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For the six months ended 30 June 2019:

the Group’s revenue decreased from approximately
HK$39,437,000 for the six months ended 30 June
2018 to approximately HK$31,673,000 for the
six months ended 30 June 2019, representing a
decrease of approximately HK$7,764,000 or 19.7%
in comparison to the corresponding period in 2018.
Revenue from apparel operation was HK$26,102,000
(2018: HK$30,643,000) for the reporting period,
representing a decrease of approximately
HK$4,541,000 or 14.8% in comparison to the
corresponding period in 2018. The decrease in
revenue for our apparel operation for the six months
ended 30 June 2019 was mainly adversely affected
by intensified trade disputes between China and
the United States during the period. On the other
hand, revenue from money lending operation was
approximately HK$5,571,000 (2018: HK$8,794,000)
for the reporting period, representing a decrease of
approximately HK$3,223,000 or 36.7% as compared
to the corresponding period in 2018, mainly due to
the fact that we did not re-enter a new agreement
with a major customer, which contributed revenue of
approximately HK$4,337,000 in the first half of 2018,
after the old loan agreement expired in the second
half of 2018;

AEBWABHBE=ZZ—N
FRNA=ZFTHLEABEAD
39,437,000 TR EHEC
T-NFEANA=ZTRHLIEANEA
#931,673,00087L ' =T
—\FRERKL 47,764,000
I 19.7% © WS AN ARSE
EERIRA LY 26,102,000 7T
(ZZ—N\%: 30,643,000/
) BT \FRERL
4,541,000 7034 14.8% © & ZE
—E-NAFANA=ZF+HIEANAE
AHREEBBABROEES
FEATEE S UDNEIHT
Mg - 5—FHmE |MEHE
EVE ERBHIRAL 5,571,000
BL(ZF—/\F: 8,794,000/
L) BZE— N\FRERAL
3,223,000 73 36.7% * £ &
HRBEME—NETERFAXE
REEXBBERE_Z—N\FT
FFREBHRBREFETHE -
ZERPE_ZT—N\FL¥FH
BRI A 494,337,000 7T

Y

P

AT
7P

7

=</

.

Interim Report 2019 A sk & 07



v
222

KT
et

X

N

2

Summary (Continued)
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gross profit for the six months ended 30 June
2019 was approximately HK$4,386,000 (2018:
HK$7,171,000), representing a decrease of
approximately HK$2,785,000 or 38.8% as compared
to the corresponding period in 2018. The gross profit
margin for the six months ended 30 June 2019 was
approximately 13.8% (2018: 18.2%). The decrease in
gross profit for the six months ended 30 June 2019
was mainly attributable to a decrease in gross profit
of approximately HK$3,223,000 generated by money
lending operation for the reporting period, as a result
of a decrease in revenue in money lending operation.

the loss for the period attributable to owners of
the company was approximately HK$29,839,000
(2018: HK$44,808,000), decreased by approximately
HK$14,969,000 or 33.4%. Although there was
decline in revenue of approximately HK$7,764,000 for
the period, this was offset by a decrease in selling and
distribution expenses of approximately HK$4,838,000
and a decrease in administrative expenses of
approximately HK$16,015,000 respectively;

the Group’s inventories increased by approximately
297.9%, from approximately HK$9,007,000 as at 31
December 2018 to approximately HK$35,839,000
as at 30 June 2019. The increase in inventories was
primarily because (i) starting from second quarter
of each year, the Group’s customers generally
start placing orders with the Group for the peak
seasons’ winter clothing; (i) for the production of
such peak season orders, the Group generally needs
to purchase more new raw materials, resulting in
significant amount of raw materials inventory as at 30
June 2019 compared to 31 December 2018;

the Board of Directors of the Company (the “Board”)
did not recommend the payment of any interim
dividend.
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Unaudited Condensed Consolidated Statement of
Comprehensive Income

AEBERERGESEHRER

For the six months ended 30 June 2019 HBEZ=Z—NFNA=+HI~EA

For the six months

ended 30 June
BEAA=1+HLAEA
2019 2018
—E-hFE | ZBNE
Notes HK$’000 HK$’000
FiEE FHET FHT
Revenue ['ON 4 31,673 39,437
Cost of sales HEKA (27,287) (32,266)
Gross profit EF 4,386 eslial
Other income and gains = ONS 6 5 2,895 760
Selling and distribution expenses  $HE& &5 HE A (7,792) (12,630)
Administrative expenses TR (28,729) (44,744)
Finance costs BhE R A (507) 17)
Loss before income tax FRFTS B AT 18 6 (29,747) (49,460)
Income tax (expense)/credit Fs® (X)) /#B%® 7 92) 4,652
Loss for the period attributable 72 RI#EH A FE
to the owners of the Company G4 HiRIE#E (29,839) (44,808)
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Unaudited Condensed Consolidated Statement of Comprehensive Income (Continued)
REEZERFEEHEER ()

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

For the six months
ended 30 June

BEAA=THLAEA

2019 2018
—E-hEF —T-N\F
Notes HK$’000 HK$’000
B EE FET FHT
Other comprehensive income, ZARQTEE AE
net of tax attributable to the HEMZERE
owners of the Company (BrFi&)
ltem that may be reclassified AIREGEHNHE
subsequently to profit or loss: ZEEMWIER ¢
Exchange gain/(loss) on translation & /G5NETE AT 74
of financial statements of wEMER
foreign operations Wz, (E518) 25 (303)
Total comprehensive income for X2 T#EHE AEM
the period attributable to the AHEEMEE
owners of the Company Wi R (29,814) (45,111)
Loss per share attributable to AT HEE AEG
the owners of the Company SREE
Basic and diluted loss per share BREARK
(HK cents) #EEE (OBN) 9 (1.77) (2.65)
—° CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7 O



Unaudited Condensed Consolidated Statement of
Financial Position

REEZERGS BBARR R

As at 30 June 2019 R=F—hFA=1+H

Unaudited Audited
RISEZ FE A
As at As at
30 June 31 December
2019 2018
RIB-NE | RZT-N\F
S EEN = A=
Notes HK$’000 HK$'000
FaE FTERT FAT
ASSETS AND LIABILITIES BEREEFE
Non-current assets RENEE
Property, plant and equipment Y - BB RERE 10 20,112 23,465
Right-of-use assets FREEE 11 19,670 i
Payments for leasehold land held for 748 & & T+
own use under operating leases BRAMEE AR - 1,661
Goodwiill (S 87,656 87,656
Intangible assets mRE 800 800
Loans and interest receivables B R ERF S 14 18,160 4,901
Deferred tax assets EETRIRE B 5,333 5,333
151,731 123,816
Current assets REBEE
Inventories =& 12 35,839 9,007
Trade and bill receivables B 5 RGIE
MW ERE 13 19,140 18,548
Loans and interest receivables B R ERFE 14 93,158 100,438
Deposits, prepayments and other &% ~ FET KR
receivables H e U IE 16,097 19,896
Pledged bank deposits BRI TER 483 3,314
Cash and cash equivalents ReMRSFEER 106,693 152,597
271,410 303,800
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REEZEREEPBARRE ()

Unaudited Condensed Consolidated Statement of Financial Position (Continued)

As at 30 June 2019 R=F—AFA=+H
Unaudited Audited
RISER KEZ
As at As at
30 June 31 December
2019 2018
RIB-NE | RZT—N\F
HSSEEN = A=
Notes HK$’000 HK$'000
BizE T FET
Current liabilities RENEE
Trade and bill payables B 5 R 3IE
P ARES S 15 37,968 20,273
Accruals, other payables and TEIRER - HMER
receipts in advance B K IBUREIR 11,468 18,893
Contract liabilities AHEE 1,988 2,031
Interest-bearing borrowings STEEE 16 10,953 218
Provision for taxation TRIAR 337 2,930
62,714 44,345
Net current assets RBEETFE 208,696 259,455
Total assets less current MEERARBASE
liabilities 360,427 383,271
Non-current liabilities FRBEE
Interest-bearing borrowings STEEE 16 7,823 853
Net assets EEFE 352,604 382,418
EQUITY e
Equity attributable to the RATHEE AEMN
owners of the Company =
Share capital &N 117 16,900 16,900
Reserves f# 335,704 365,518
Total equity R 352,604 382,418
—e CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7 O



Unaudited Condensed Consolidated Statement of
= Changes in Equity
REEBZERGEEREER

For the six months ended 30 June 2019 HBEZ=Z—NFNA=+HI~EA

Share Share Merger  Statutory Translation Retained
capital  premium reserve reserve reserve  earnings Total
BE  RORE AHRE LERE RERE REEA ]
HK$000  HKFO00  HK$'000  HKEO00  HK$000  HK$'000  HKE'000
Thr  Thrn Fhr  Thr  FTEr  TEn  TAn

At 31 December 2018 RZE-N\F

+-A=t-H 16900 375963 2,988 3,344 683 (17,460) 382,418
Loss for the period HREEE - - - - - (29,839) (29,839)
Other comprehensive income 12 Az
— Exchange gain on - REENER
translation of financial b sieia
statements of foreign ey
operations - - - - 25 - 25

Total comprehensive HE2ANRAS
income for the period - - - - 25 (29839  (29,814)

At 30 June 2019

R-E-h%E
ANA=TH 16,900 375,963 2,988 3,344 708 (47,299) 352,604

At 31 December 2017 S -3

TZA=t-R 16900 375963 2,988 3,180 2,071 45229 446,331

Adjustrent on adoption FBERMHRE

of HKFRS 9 ERIE %A
AR - - - - - (2,493) (2,499)
At1 January 2018 RZE-N\%
ShlE 16,900 375,963 2,988 3,180 2,07 42,736 443,838
Loss for the period HEEE Z - - - - (44808  (44,808)
Other comprehensive income £ ft12 Az
— Exchange loss on - REEINEHA
translation of financial BRRMES
statements of foreign B
operations - - - - (308) - (303)

Total comprehensive HE2ANRAE
income for the period - - - - (308) (44,808  (45,111)

At 30 June 2018

RZE-N%
~AZ1H 16,900 375963 2,988 3,180 1768 (20729 398727
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Unaudited Condensed Consolidated Statement of
Cash Flows

AREBERERGESHERER

For the six months ended 30 June 2019 BE=T—NFA=+HILAEA

For the six months

ended 30 June
BZEAA=1+HLEAEA
2019 2018
—E-hFE | —T-NE
HK$’000 HK$’000
FET FAET
Net cash used in operating RETHMARS TR
activities (43,370) (40,068)
Net cash generated REZTHME
from investing activities REFH 1,008 4,790
Net cash used in REEEFTAESEHE
financing activities (3,292) (144)
Net decrease in ReRBLEEER
cash and cash equivalents W FEE (45,654) (35,422)
Cash and cash equivalents HOReRESEE
at beginning of the period HE
Cash and bank balances R RIRITHETT 152,597 164,736
Effect of foreign exchange rates, net MR 2550 (250) (98)
Cash and cash equivalents BRESRESEE
at end of the period HE 106,693 129,216

—e CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7 O
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For the six months ended 30 June 2019

CORPORATE INFORMATION

CEFC Hong Kong Financial Investment Company
Limited (“the Company”) was incorporated as
an exempted company with limited liability in the
Cayman Islands on 19 June 2013. The addresses of
the registered office and principal place of business
of the Company are Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and Suite 2101, 21/F., Convention Plaza
Office Tower, 1 Harbour Road, Wanchai, Hong Kong
respectively. The Company’s shares are listed on the
Main Board of the Stock Exchange of Hong Kong
Limited.

The parent of the Company is New Seres CEFC
Investment Fund LP (“New Seres”), an exempted
limited liability partnership registered in the Cayman
Islands, and the ultimate controlling party of the
Company is Shanghai Zhong’an United Investment
Fund Co., Ltd.

The Company is an investment holding company and
its subsidiaries (together the “Group”) are principally
engaged in design, manufacture and trading of
apparels and provision of money lending services.
There were no significant changes in the Group’s
business operation during the period.

Notes
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES

(@)

The unaudited condensed consolidated
financial statements of the Group for the six
months ended 30 June 2019 have been
prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS”),
which collective terms include all applicable
individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
and interpretations issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”). The unaudited condensed
consolidated financial statements also include
the applicable disclosure requirements of the
Hong Kong Companies Ordinances and the
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing
Rules”).

The accounting policies used in the preparation
of the unaudited consolidated financial
statements are consistent with those used in
the preparation of the Group’s annual financial
statements for the year ended 31 December
2018 except for the adoption of the standards,
amendments and interpretations issued by
the HKICPA mandatory for annual periods
beginning on 1 January 2019.

The financial statements are presented in
Hong Kong dollar (‘HK$”) which is also the
functional currency of the Company. All values
are rounded to the nearest thousand unless
otherwise indicated.

2.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

2. BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

(b)  Inthe current period, the Group has applied the
new/revised HKFRSs issued by the HKICPA
that are first effective and relevant for the
Group’s financial statements for the annual
period beginning on 1 January 2019.

HKFRS 16 Leases

HK(IFRIC) 23 Uncertainty over Income
Tax Treatments

HKAS 28 (Amendment) Long-term investment in
an Associate or Joint
Venture

HKFRS 9 (Amendment) Prepayment Features
with Negative
Compensation

HKAS 19 (Amendment) Plan Amendment,
Curtailment or
Settlement

Annual Improvements to

HKFRSs 2015-2017 cycle

Except for the impact of adoption of HKFRS
16 set out below, the adoption of other
applicable new and amended standards and
interpretations did not have any material impact
on the interim condensed consolidated financial
statements of the Group.

2. WEEERTESIK
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Notes (Continued)

Bt (&)

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 16 - Lease

HKFRS 16, which supersedes HKAS 17 “Leases”
and related interpretations, introduces a single
lessee accounting model and requires a lessee to
recognise assets and liabilities for all leases with a
term of more than 12 months, unless the underlying
asset is of low value. Specifically, under HKFRS 16,
a lessee is required to recognise a right-of-use asset
representing its right to use the underlying leased
asset and a lease liability representing its obligation to
make lease payments. Accordingly, a lessee should
recognise depreciation of the right-of-use asset
and interest on the lease liability, and also classifies
cash repayments of the lease liability into a principal
portion and an interest portion and presents them in
the statement of cash flows. Also, the right-of-use
asset and the lease liability are initially measured on
a present value basis. The measurement includes
non-cancellable lease payments and also includes
payments to be made in optional periods if the lessee
is reasonably certain to exercise an option to extend
the lease, or not to exercise an option to terminate
the lease. This accounting treatment is significantly
different from the lessee accounting for leases that are
classified as operating leases under the predecessor
standard, HKAS 17.

2.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 16 - Lease (Continued)

In respect of the lessor accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17. Accordingly, a lessor
continues to classify its leases as operating leases or
finance leases, and to account for those two types of
leases differently.

The Group has applied HKFRS 16 using the
cumulative effect approach and recognised the
right-of-use asset at the amount equal to the lease
liability, adjusted by the amount of any prepayments
or accrued lease payments relating to that lease
recognised in the consolidated statement of financial
position as at 31 December 2018. The comparative
information presented in 2018 has not been restated
and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

2.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

BASIS OF PREPARATION AND
PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 16 - Lease (Continued)

As permissible under HKFRS 16, the Group has
elected not to recognise right-of-use assets and lease
liabilities for low-value assets and leases for which
at the commencement date/adoption date have a
lease term less than 12 months. The lease payments
associated with those leases have been expensed on
straight-line basis over the lease term.

The following tables summarise the impact of
transition to HKFRS 16 on statement of financial
position as of 31 December 2018 to that of 1 January
2019 (increase/(decrease)):

2.

WABER FTESEH
& )

BRMBHREEN16-HE
(#8)

REBU G IRELRF 16556
N AREEEEIHEE
BEEEARNESRE S,
HHEEHIN12EANEE
EREAREEIHERRE -
BZEHEEMENEENRE
REEMRRE AT -

TERBMBEEEEUBRSE
EAFI6HEUBE_T—N\F
SR S e
—B—BHMBRARNEE

(g, CrA)) -

Consolidated statement of financial HK$’'000
position as at 1 January 2019 FAT
RZT—NF—A—AK (Unaudited)
ERA B SRR (REEEZ)
Property, plant and equipment Y% BB KRR (1,060)
Right-of-use assets FREEE 22,452
Payments for leasehold land REEHE T HEB AN

held for own use under FAE LR

operating leases (non-current) (FEBNER) (1,661)
Payments for leasehold land REEHE T HER A

held for own use under FAE LR

operating leases (current) (BNER) (54)
Other payables H b FETFIE (814)
Lease liabilities (current) HEAaME (ANE) 9,629
Lease liabilities (non-current) HEAE (FEENE) 11,933
Obligations under AR &Y (RDER)

finance leases (current) (218)
Obligations under RhE A EAYE (FEENED)

finance leases (non-current) (853)

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7 O
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Notes (Continued)

FifeE (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

SEGMENT INFORMATION

An operating segment is a component of the Group
that is engaged in business activities from which the
Group may earn revenue and incur expenses, and
is identified on the basis of the internal management
reporting information that is provided to and
regularly reviewed by the Group’s chief operating
decision maker in order to allocate resources and
assess performance of the segment. During the
reporting period, the Company has identified design,
manufacture and trading of apparels and provision for
money lending services as the reportable operating
segments.

Each of these operating segments is managed
separately as each of them requires different business
strategies.

2 ERER

& D AR TH AR S B A = T BRER
Wik Rel BRI EERES N
—f(AEK D AEENZD
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

3. SEGMENT INFORMATION (Continued) 3. oWER @)

The segment information provided to the executive R HI N AT E SR
directors for the reportable segments during the ARESH LY HEEROT -
reporting period is as follows:
Six months ended 30 June 2019 (Unaudited) Design,
B2-Z-AFAA=TRALEAER (REEH) manufacture Money
and trading of lending
apparels services Total
PREERRAT - EX

RERES  RERE AR
HK$'000 HK$'000 HK$'000
TR TR TEL

Revenue from external customers RENPE P EMA 26,102 5,571 31,673
Segment (loss)/profit 28 (B1B) /&H (18,649) 2,088 (16,561)
Reconciliation %
Bank interest income RITHBHA 297
Unallocated corporate expenses FOBEETH (12,976)
Finance costs BERAK (507)
Loss before tax BRBAIE R (29,747)
As at 30 June 2019 (Unaudited) ~ R=Z—-hEXA=1A (REEZ)
Segment assets PEEE 101,609 221,364 322,973
Other corporate assets HipRel&E 100,168
Total assets REE 423,141
Segment liabilities NEaE 57,044 2,797 59,841
Other corporate liabilties NG =T 10,696
Total liabilities BaE 70,537
Other segment information Hit A HER
Six months ended BE-E-NEXA=THILAER

30 June 2019 (Unaudited) (REER)
Depreciation and amortisation ERESE 2,558 726 3,284
Capital expenditure BARY - 2,120 2,120
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

3. SEGMENT INFORMATION (Continued) 3. 7HER @
Six months ended 30 June 2018 (Unaudited) Design,
HE-T-\FAA=TALAER (REER) manufacture Money
and trading of lending
apparels services Total
PRE RET B
HK$'000 HK$'000 HK$'000
TEL AT FAT
Revenue from external customers REMIEPHIKA 30,643 8,794 39,437
Segment (loss)/profit A (B518) /A (30,068) 4,266 (25,802)
Reconciliation %
Bank interest income RITFIBHA 101
Unallocated corporate expenses RARSESH (23,742)
Finance costs RERA (17)
Loss before tax BHAIER (49,460)
As at 31 December 2018 (Audited) R=F—-N\F+=R=+-H (KER)
Segment assets PHEE 103,300 219,724 323,024
Other corporate assets HiNaEE 104,592
Total assets BEE 427,616
Segment liabilities AHEE 40,119 2,930 43,049
Other corporate liabilities HEARAE 2,149
Total liabilities BaE 45,198
Other segment information HttA HER
Six months ended 30 June 2018  BE=E-NFARA=THLAER
(Unaudited) (REERZ)
Depreciation and amortisation HEREH 871 550 1,421
Capital expenditure EVNGET 34 = 34
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3. SEGMENT INFORMATION (Continued)

The Company is an investment holding company and
the principal places of the Group’s operations are in
the PRC and Hong Kong. Management determines
that the Group is domiciled in Hong Kong, which is
the Group’s principal operating location.

The Group’s revenue from external customers is

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

PEHER @

RAR A/ —EREER QT -
AR E S Er T RN
TEEREE - EEESEEE
RARBEEEMREN  TAAX
SEHERE LU -

KREBERBINGFEP R AIZ

divided into the following geographical areas: ATHIEES :
Unaudited
RIBER
For the six months
ended 30 June
BEAA=THLAEA
2019 2018
—Z-h&F e INAE
HK$’000 HK$'000
FHET FAET
United States EH 19,325 23,058
Hong Kong B 11,179 15,125
Others Hith 1,169 1,254
31,673 39,437

Geographical location of external customers is based
on the location at which the customers are domiciled.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

SEGMENT INFORMATION (Continued)

The Group’s customer base is diversified and includes
only the following customers with whom transactions
have exceeded 10% of the Group’s revenue. During

DEHER (@)

AEENRPEEREAN HF
RETIIEFHRZEBBA
EEKAI0% - RREHA -

the reporting period, revenue derived from these REZEEFPHBART
customers are as follows:
Unaudited
RIBER
For the six months
ended 30 June
BEARA=THLEREA
2019 2018
—E-hEF —E—N\EF
HK$’00_0 HK$'000
FET FAT
Customer A EPH 12,546 14,822
Customer B BEZ 7,319 4,925
Customer C BER 5,389 6,331
Customer D BET N/ATEA* 4,337
* Accounted for less than 10% of the Group’s revenue * TSR AEERA10%
REVENUE KA

Revenue represents the interest income from
loans receivable, sales of apparels, net of returns,
discounts, rebates and sales related taxes, during the
period.

WA T8 B A FE U 3O LB
A BRESHE - WERERE -
- B REEERE@OT
o

OTHER INCOME AND GAINS Him AR Wz
Unaudited
RICEX
For the six months
ended 30 June
BEARA=THLXEA
2019 2018
=B—0fF | —_T)\F
HK$’000 HK$’000
FHE T FAT
Interest income F B WA 297 101
Subcontracting income AEUA 1,934 £
Others Hith 664 659
2,895 760
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

LOSS BEFORE TAX 6. BRFIATEIR
Loss before income tax is arrived at after charging/ BRETS R RIES B TS HER 7 (32
(crediting): A) THIE AR :
Unaudited
RISE
For the six months
ended 30 June
BEAA=tALREA
2019 2018
—2-nE | —T-NF
HK$’000 HK$'000
FHT FHET
Amortisation of payments for RELHETHEER
leasehold land held for own use FIFH & < SR S
under operating leases = 27
Auditor’s remuneration ZE NS - =
Cost of inventories recognised ERRAAINEFE
as expense AR 27,287 32,266
Depreciation of property, plant Y% - RERBEITE
and equipment 2,569 2,471
Depreciation of right-of-use assets FREEETNE 4,901 &
(Gain)/Losses on exchange B H =5 (ha)
differences, net EEFE (104) 256
Provision for/(Reversal of) impairment & 5 FEWF IR E
on trade receivables B, (Bm) 52 370)
(Reversal of)/Provision for impairment &4 & 7 & FEUCF 2
on loans and receivables BB (BEE) B (33) 14
Provision for forfeiture of deposit BLARZ WA B AT AL E
related to the possible acquisition MERA MRS R
of two companies B - 5,000
Operating lease charges in respect T REFLEHE
of land and buildings 4] 822 7,021
Employee benefit expenses (including & E&FIF 2
directors’ emoluments) (BREESZHS) 25,574 36,806
O
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

7. INCOME TAX (EXPENSE)/CREDIT 7. FiS® (M%) ER

Unaudited
KRISERZ
For the six months
ended 30 June
BEXA=THLXEA
2019 2018
—ZE-NEF —E-N\F
HK$’000 HK$'000
FExT FHET
Current income tax for charged ERPQ YR 7 BN ER
the period: FriSHR
Hong Kong profits tax EENEH (294) (697)
The People’s Republic of China FREE AR A
(the “PRC”) enterprise income ([HE]) EMBHR
tax (EIT") 208 -
United States Federal corporate EBBEMEH
income tax (6) =
©2) (697)
Deferred tax credited for the period: ~ ERPIEIEFIEI & - 5,349
(92) 4,652
(i) British Virgin Islands (“BVI”) and the () EEBEERBEESREES
Cayman Islands income tax BEEH
Pursuant to the rules and regulations of the BBERBHBRAES K
BVI and the Cayman Islands, the Group is not SFEMRAIFER - AR
subject to any taxation under these jurisdictions SEREE_ZT—NLEX
during the six months ended 30 June 2019 A=+THIEXEARSEBE
(2018: nil). BNZ S B ARE R A

BB (ZE-N\F: &) -
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

7.

INCOME TAX (EXPENSE)/CREDIT
(Continued)

(ii)

(iii)

(iv)

Hong Kong profits tax

Hong Kong profits tax is calculated at 16.5%
(2018: 16.5%) on the estimated assessable
profits arising in Hong Kong for the period.

PRC EIT

PRC EIT is provided at 25% (2018: 25%) on the
estimated assessable profits for the period for a
subsidiary in the PRC.

PRC withholding income tax

Pursuant to the Detailed Implementation
Regulations for implementation of the new
Corporate Income Tax Law issued on 6
December 2007, a 10% withholding income
tax is levied on the dividends remitted by the
companies established in the PRC to their
foreign investors starting from 1 January 2008.
Dividends coming from the profits generated
by the PRC companies after 1 January 2008
are subject to this withholding income tax. The
withholding income tax rate applicable to the
Group is 5% (2018: 5%).

7

FrE® (%) R

(%)

(ii)

(iii)

(iv)

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7
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ERFERIZBANERS
BB E FT R R B s A
B16.5%( = F — )\ F:
16.5%) 5t % °

B R TS

PEGEMERIZTE
W8 A B IR A fh 5T R
B M E) 256% (—F— N\
F : 26%) AR -

T E AT

BER-_TTLF+=A
N BEMEFTR TSR
SEEMED  B=TTN
F—A—Bi BYET
BARK 3 A B[R H I IME
BE SRR EEU10%
WIBHFTEE - R=TT
NFE—A—REFRERAA
A R S SR AR BB B
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

INCOME TAX (EXPENSE)/CREDIT
(Continued)

(v) United States corporate income tax

The United Stated corporate income tax
comprises federal income tax calculated at
15% (2018: 15%) and state and local income
tax calculated at various rates on the estimated
assessable profits of the Group’s subsidiary in
the United Stated.

DIVIDENDS

No dividend was paid or proposed to the owners of
the Company during the six months ended 30 June
2019 (2018: nil), nor has any dividend been proposed
since the end of reporting period and up to the date
of this report.

LOSS PER SHARE

The calculations of basic loss per share are based on
the loss attributable to the owners of the Company for
the six months ended 30 June 2019 of approximately
HK$29,839,000 (2018: HK$44,808,000) and on the
weighted average of 1,690,000,000 ordinary shares
issued throughout the six months ended 30 June
2019 (2018: 1,690,000,000 shares).

74

s (Bx) (HE%

(%)
(v) EBEEZXMES

XBECEMGHERE
®15% (ZE—N\&F:
156%) st E M B AL EM
BH - ARBAREENE
0 Bt /8 2 ) Y ik B ER A
i MR A B R 51 5 ey MY
M J5 FA1SH -

R

BMERERBE_Z-NEAX
A=+RHIENERARE N
ERTARBFEBA (ZF—N
F &) BABREHREER
& A IR ERRE RS -

BREE

BRERABEDREHEZ -
E-NFERNRA=ZTRHIEARE
AXRRRHEE ARGEERLY
29,839,000 T (ZZE—\F :
44,808,000 L) REE_T
—NERA=ZTHIERERE
1B HA S 2 & 17 R DN 4 ~F 15 8L
1,690,000,000f% E @Ak (=&
— /U : 1,690,000,000 %) &t
o
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

of

10.

11.

LOSS PER SHARE (Continued)

Diluted loss per share was same as the basic loss
per share as there were no dilutive potential ordinary
shares in existence during the six months ended 30
June 2019 and six months ended 30 June 2018.

PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2019 under
review, the Group’s capital expenditures of HK$:
nil (2018: HK$326,000) represented acquisition of
property, plant and equipment.

RIGHT-OF-USE ASSETS

As stated in Note 2(b), the Group recognised right-of-
use assets of approximately HK$22,452,000 as at 1
January 2019.

During the current period, the Group entered into
a new lease agreement in which the lease period
is 2 years. On lease commencement, the Group
recognised approximately of HK$2,120,000 of right-
of-use assets relating to the new lease agreement.

10.

11.
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HRBZE-Z-NAF A=+
HIEREARBE T \F
ANA=ZTHIEREA AL EE
fA] 7& 1 7] #0538 BB AL - MR
BEERERSRELER

BE_T-NAFAA=1+HL
NE R EEHE - AEEEAR
AXREET(ZZT-N\F:
326,000 7T) BUHEY% - K
IZI5E

EREEE

WHdEE2(0) ATt - R=F—NF
—A—RB - NEEERERE
EE#) 22,452,000 7T °

RAERE - AEEFIVFHE
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

12. INVENTORIES 12. &
Unaudited Audited
RICERX KEZ
As at As at
30 June 31 December
2019 2018
HK$’000 HK$'000
R=Z-N&F | R=ZT—/\F
AHA=tH [+—A=+—H
FHET FET
Raw materials and consumables JRE R 14,562 2,575
Work in progress eI 1,738 742
Finished goods EDpde 19,539 5,690
35,839 9,007
13. TRADE AND BILLS RECEIVABLES 13. EZREWFIER EWE
B
Unaudited Audited
RICERX KEZ
As at As at
30 June 31 December
2019 2018
HK$’000 HK$'000
R=Z-N&F | R=ZT—\F
AHA=tH [+—A=+—H
FHET FET
Trade receivables, gross B SN T IE R 13,689 15,725
Less: written off trade receivables A B S EBGEIEMH - (464)
Less: impairment loss OB (459) (407)
Trade receivables, net B SR IE TR 13,230 14,854
Bill receivables EEE 5,910 3,694
19,140 18,548
O Interim Report 2019 1 #i5Rk&
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13. TRADE AND BILLS RECEIVABLES

(Continued)

Trade receivables are recognised at their original
invoice amounts which represented their fair values at
initial recognition. The Group’s trade receivables are
attributable to a number of independent customers
with credit terms. Bill receivables are received from
independent customers under the ordinary course
of business. The Group normally allows a credit
period of 10 to 180 days (2018: 10 to 180 days) to its

customers.

Trade and bill receivables are non-interest bearing.
The directors of the Company consider that the
fair values of trade and bill receivables which are
expected to be recovered within one year are not
materially different from their carrying amounts
because these balances have short maturity periods
at their inception.

Ageing analysis of trade receivables based on invoice

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

B

13. EZRUNRIEREWE

BORWARBRREZERE
R BZEE S EKFIEBRY
STHERAFHATE - AEE®
BSRUGFIBRERZELERE
BEHNBLIRE - BREEA
REFEBKBRETABILIEFR
W - REBMBEEFEES
02180 Hi (=2 =\
102180 R) MIEEH -

B 5 RWGIR MR B TR
B ARREERL BHE
WA MR R TRkt e E—
FAWKE) WATE - EERE
BEXEEANER - BARULEE
RERRNHIRRE -

B 5 RUGRRIEEE A N

date is as follows: BRER DATEAT -
Unaudited Audited
RICER KBz
As at As at
30 June 31 December
2019 2018
HK$°000 HK$'000
R-ZE-hF R=ZT—)\F
AE=+H [+=—A=+—~8
FE&T FAT
0 to 30 days 0230H 8,425 3,215
31 to 60 days 31E60H 186 5,895
61 to 90 days 61E90H 4 el
91 to 180 days 91&180H 94 2,120
Over 180 days @180 H 4,521 2,907
13,230 14,854
O
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

14. LOANS AND INTEREST 14. ERREWRFE
RECEIVABLES
Unaudited Audited
KRISERZ Bz
As at As at
30 June 31 December
2019 2018
HK$’000 HK$'000
REB—HIE | RZT—)\F
PEISSIHE - — B == F
FHET FHT
Non-current FEBNHA
Loans receivables FEIRE R 18,160 4,901
Current BIHA
Loans receivables EURE R 92,583 100,190
Interest receivables FEUFI B 2,341 2,047
Less: impairment loss R ORER (1,766) (1,799)
93,158 100,438
111,318 105,339
The Group’s loans and interest receivables, which 7N ER B ) JE U B SR K R LR B
arise from the money lending business of providing LABTITEE  EEERBEER
corporate loans, personal loans and property HARER MAERRYE
mortgage loans in Hong Kong, are denominated in RIBERNERRE R

Hong Kong dollars.
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15. TRADE AND BILLS PAYABLES

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

15. BEZRAREREBNRE

Unaudited Audited

RIBER KEZ

As at As at

30 June 31 December

2019 2018

HK$’000 HK$'000

REB—HIE | A2 N\F

ARA=+H [+=A=+—H~

FET FAET

Trade payables B 5 R IE 35,912 9,227
Bills payables ER & 2,056 11,046
37,968 20,273

Credit periods of trade payables normally granted by
the Group’s suppliers were ranging from 15 to 120
days (2018: from 15 to 120 days).

Ageing analysis of trade payables based on invoice

HEFATAEEEZENR
ERNEEH BN T15E120
B (ZZ—N\%F : 156E1208) -

B 5 R FORRIE S B I

date is as follows: BRERDATZAT -
Unaudited Audited
RICER KBz
As at As at
30 June 31 December
2019 2018
HK$’000 HK$’'000
R=Z—IF | RZT—N\&E
AB=+H |[+=—A=+—81
FExT FAT
0 to 30 days 0&30H 21,291 4,728
31 to 60 days 31260H 4,402 1,929
61 to 90 days 61290 H 2,458 881
91 to 180 days 912180H 6,939 981
Over 180 days iBi@E180H 822 708
35,912 9,227

Bill payables are normally settled on 180 days (2018:
180 days) credit terms.
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

16. INTEREST-BEARING BORROWINGS 16. st EfEE

Unaudited Audited
RIBER EZ
As at As at

30 June 31 December
2019 2018
HK$’000 HK$'000

R=B-NF | RZB-N\F
AH=+H [+-A=+-H

FEx FHETT
Current portion: BHAZR S -
Lease liabilities HEBE 10,953 =
Obligations under finance leases B E TR SR - 218
Non-current portion: JEBNHEAZL 5 -
Lease liabilities HEAE 7,823 -
Obligations under finance leases RhE A - 853
18,776 {073
Total current and non-current interest-bearing BER R SEBNHRET BfE BB 2
borrowings were scheduled to repay as follows: TEEEFERAT ¢
Unaudited Audited
RICER KBz
As at As at
30 June 31 December
2019 2018
HK$’000 HK$'000
R=Z-—HIF | RZT—N\F
FNAZEAE |l s
FET FHTT
Within one year —FRA 10,953 218
More than one year, but not —F LA HETHEB
exceeding two years M 7,077 229
More than two years, but not I LA_EB BB
exceeding five years hEF 746 624
18,776 1,071
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Notes (Continued)

Bt (&)

For the six months ended 30 June 2019 BE=T—NFA=+HIAEA

17. SHARE CAPITAL 17. R
Number of
shares HK$’000
BREE FHET
Authorised: SEIE
Ordinary shares at HK$0.01 each, RZZE—N\F
at 31 December 2018 and T = i ]
30 June 2019 E=F—N%F
NAZTHEK
H1E0.01 8 7TH
Rl 10,000,000,000 100,000
Issued and fully paid: ERTRAE
Ordinary shares at HK$0.01 each, RZE—N\F
at 31 December 2018 and Tr=R=ar—1
30 June 2019 EZZF—NF
NAZTHER
& 0.0187TH
=B 1,690,000,000 16,900
18. RELATED PARTY TRANSACTION 18. A RS
The Group entered into the following significant REERBABTZATER
related party transactions during the period. BB AR5 o
(a) Transaction with related party (a) EEBTETHRS
Unaudited
REESEX

For the six months
ended 30 June
BEXA=THLXEA

2019 2018
—2-F | —T)N\F
HK$’000 HK$'000
FExT FHET
Rental expenses charged by a  New Seres #)— A &
fellow subsidiary of New Seres  Ff/& 2 BIUENAY
HeER - 3,358
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Notes (Continued)

Bisx (48)

For the six months ended 30 June 2019 HEZ=ZT—NFSA=+HI~EA

18. RELATED PARTY TRANSACTION 18. Bt AR S (4)
(Continued)
(b) Key management personnel (b) TEEBEAEHM
remuneration
Unaudited
RBEX
For the six months
ended 30 June
BEANA=THLEAEAR
2019 2018
—ZE-NEF —ZT—)\F
HK$’000 HK$'000
FHET FHET
Directors’ emoluments ERE 3,151 4,617
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Management Discussion and Analysis

BEENWR DN

BUSINESS REVIEW

The Group is principally engaged in (i) design, manufacture
and trading of apparels; and (i) provision of money lending
services.

APPAREL OPERATION

Revenue from apparel operation is principally derived from
the sales of apparel products. The Group’s products can
be classified into two categories, namely, private label
products and own brand products. Private label products
are those designed and manufactured under the private
labels owned or specified by the Group’s customers, while
own brand products are those designed and manufactured
under the Group’s proprietary labels.

Revenue from apparel operation was HK$26,102,000
(2018: HK$30,643,000) for the reporting period,
representing a decrease of approximately HK$4,541,000 or
14.8% in comparison to the corresponding period in 2018.
The decrease in revenue for our apparel operation for the
six months ended 30 June 2019 was mainly adversely
affected by intensified trade disputes between China and
the United States during the period.

MONEY LENDING OPERATION

Revenue from money lending operation was approximately
HK$5,571,000 (2018: HK$8,794,000) for the reporting
period, representing a decrease of approximately
HK$3,223,000 or 36.7% as compared to the corresponding
period in 2018, mainly due to the fact that we did not re-
enter a new agreement with a major customer, which
contributed revenue of approximately HK$4,337,000 in the
first half of 2018, after the old loan agreement expired in
the second half of 2018.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7
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Management Discussion and Analysis (Continued)

GROSS PROFIT AND GROSS PROFIT
MARGIN

Gross profit for the six months ended 30 June 2019 was
approximately HK$4,386,000 (2018: HK$7,171,000),
representing a decrease of approximately HK$2,785,000
or 38.8% as compared to the corresponding period in
2018. The gross profit margin for the six months ended
30 June 2019 was approximately 13.8% (2018: 18.2%).
The decrease in gross profit for the six months ended 30
June 2019 was mainly attributable to a decrease in gross
profit of approximately HK$3,223,000 generated by money
lending operation for the reporting period, as a result of a
decrease in revenue in money lending operation.

Our apparel operation incurred gross loss for the six
months ended 30 June 2019. Despite there was a decline
in material costs as a result of the decline in revenue, direct
labour costs and subcontracting costs have continued
to increase. This resulted in gross loss for the six months
ended 30 June 2019, likewise a gross loss for the first half
of 2018 was recorded.

The gross profit earned from our money lending operation
was approximately HK$5,571,000 (2018: HK$8,794,000),
as there was less revenue from money lending operation for
the period. The gross profit margin was 100% for money
lending operation for the period (2018:100%), as there
was no direct cost incurred in generating revenue from the
money lending operation.

EREmEDN (B)

EMNRERNR

BHE T -AFARA=1THIENHE
A 8 E T #4,386,000%8 T (=&
—NF:7171,0008 L)  R=F
— )\ F R HE 4 42,785,000 /& TT K
3B8% - BE_ZT—-NLFERNA=T
BHENEA B ENEN138%(—F
— N\ :182%) - BEZZT—NF
NA=ZTHIERBEANEFNRD - =
ERHNERANERMEXBEL
B E FIR A 493,223,000 7T © A&
EREEEBBA TR -

BPIREEBNBE_Z—LFA
=t HIERERSKSERE - BEH
MR E WA T & 8545 Bk -
BERSTRARINT EANMDERS
bt EAREEBE T\ FLEF
FEBRZE BARBE-Z—N
FARA=ZTHIEREASRGERSE

B & ¥/ EF#5,571,0007%8
T (ZF— )\ : 8,794,000 ) -
R A REEREE EBHBA TR -
R EAE R & R EF XK A 100%
—T—)\F :100%) + B AEE
BEBELWANRB Y EELHE
RN o
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Management Discussion and Analysis (Continued)
ERER®BEAMN (8)

SELLING AND DISTRIBUTION
EXPENSES

Selling and distribution expenses mainly consist of (i) staff
cost for the sales representatives; (i) transportation costs
for delivery of products; and (iii) staff travelling expenses.
The selling and distribution expenses incurred in the
reporting period were approximately HK$7,792,000 (2018:
HK$12,630,000), decreased by approximately 38.3% or
HK$4,838,000. The decrease in selling and distribution
expenses for the period was mainly due to a decrease of in
staff cost of approximately HK$4,031,000.

ADMINISTRATIVE EXPENSES

Administrative expenses primarily consist of (i) staff costs;
(i depreciation of right-of-use assets; (i) depreciation of
property, plant and equipment; and (iv) professional fees.
The administrative expenses for the six months ended 30
June 2019 were approximately HK$28,729,000 (2018:
HK$44,744,000), decreased by approximately 35.8% or
HK$16,015,000. The decrease in administrative expenses
was mainly attributable to (i) a decrease in staff costs of
approximately HK$6,294,000, (i) one-off nature of provision
for forfeiture of deposit of HK$5,000,000 for the period
ended 30 June 2018 in relation to the possible acquisition
and (i) a decrease in professional fees of approximately
HK$1,169,000.

HERDHER

HERDHEEBRATIERRE ()HE
REHBIRAE: ()RR ERD
EHER: RMEIEZKRER - RN
WEBN EEMNBEERIHEER
W B7,792,0008 T (ZT—\F:
12,630,000 7T) + i3 4> £138.3% 3K
4,838,000 70 - HINIHE KD HE
BRINEERAZE TRARLDL
4,031,000/87C °

TR

THRRAXEZERRE[)E TRA  (i)fF
FRHEEEFRE (WX BERR
BINE: RVVEXEBR -HBHE-ZT
—NEARNA=1 B 1A EARTTIRE
7 #928,729,0007% T (=T — \F :
44,744,000 7T) - & 2> £935.8% 3K
16,015,000 7% 7T ° 77 BB SR 4 =
B i A () B TR AR 2 496,294,000
BT (i HE-E-N\FAA=1H
1 BRREI Bt AT BE U BB M MR MUR & B
5,000,000 0B — IR HEMES » K (i)
BEBMHMA41,169,00047T °
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Management Discussion and Analysis (Continued)

LOSS FOR THE PERIOD ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The loss for the period attributable to owners of
the company was approximately HK$29,839,000
(2018: HK$44,808,000), decreased by approximately
HK$14,969,000 or 33.4%. Although there was a decline
in revenue of approximately HK$7,764,000 for the period,
this was offset by a decrease in selling and distribution
expenses of approximately HK$4,838,000 and decrease in
administrative expenses of approximately HK$16,015,000
respectively, as discussed above.

LIQUIDITY AND FINANCIAL
RESOURCES

During the reporting period, the Group maintained a healthy
liquidity position, with working capital financed by internal
resources. As at 30 June 2019, pledged bank deposits
and cash and bank balances amounted to approximately
HK$107,176,000 (31 December 2018: HK$155,911,000).
Total interest-bearing borrowings of the Group as at
30 June 2019 was approximately HK$18,776,000 (31
December 2018: HK$1,071,000), of which approximately
HK$10,953,000 (31 December 2018: HK$218,000) would
be repayable within one year and all the remaining interest-
bearing borrowings of approximately HK$7,823,000 (31
December 2018: HK$853,000) would be repayable after
one year. The current ratio of the Group was approximately
4.33 (31 December 2018: 6.85).
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Management Discussion and Analysis (Continued)
ERER®BEAMN (8)

NS
&
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S

CHARGE ON ASSETS

As at 30 June 2019, Group’s time deposits of approximately
HK$483,000 (31 December 2018: HK$3,314,000) and
buildings and land with net carrying value of approximately
HK$5,649,000 (31 December 2018: HK$5,874,000) were
pledged as security for the Group’s bills payables.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any material
contingent liability (31 December 2018: nil).

GEARING RATIO

The gearing ratio of the Group, calculated as total
borrowings over total equity, was approximately 5.3% as at
30 June 2019 (31 December 2018: 0.3%).

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the reporting period.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of
the financial condition of its customers. To manage liquidity
risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its
funding requirements from time to time.

BEEHA
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Management Discussion and Analysis (Continued)

MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

There was no material acquisition or disposal of subsidiaries
and affiliated companies during the six months ended 30
June 2019.

FOREIGN EXCHANGE EXPOSURE

The Group derives the majority of its revenue in US$
while substantial portion of our costs are denominated in
Renminbi (“RMB”). Appreciation of RMB against US$ will
therefore directly decrease the profit margin of the Group
if the Group is unable to increase the selling prices of its
products accordingly. If the Group increases the selling
prices of its products as a result of the appreciation of
RMB, it may in turn affect the Group’s competitiveness
against other competitors. To the extent that the Company
needs to convert future financing into RMB for the Group’s
operations, appreciation of RMB against the relevant foreign
currencies would have an adverse effect on the purchasing
power of RMB amount that the Company would receive
from the conversion.

The exchange rates between RMB and US$ are subject to
changes in the PRC Government'’s policies and international
political and economic conditions.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group did not have any significant
capital commitment (31 December 2018: nil).
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Management Discussion and Analysis (Continued)
ERER®BEAMN (8)

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2019, the Group had a total of 313
employees (31 December 2018: 332 employees). Total staff
costs (including directors’ emoluments) were approximately
HK$25,574,000 for the six months ended 30 June 2019,
as compared to approximately HK$36,806,000 for the six
months ended 30 June 2018. Remuneration is determined
with reference to market norms as well as individual
employees’ performance, qualification and experience.

FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There was no specific plan for material investments or
capital assets as at 30 June 2019 (31 December 2018: nil).

THE SUBSCRIPTION AND THE USE OF
PROCEEDS

As disclosed in the joint announcement issued by the
Company and New Seres dated 15 February 2017 (the
“Joint Announcement”) and the circular of the Company
dated 10 April 2017 (the “Circular”), the Company entered
into an agreement with New Seres on 26 January 2017
in relation to the subscription of 860,000,000 new shares
in the Company by New Seres (the “Subscription”). The
Subscription was completed on 2 May 2017, raising net
proceeds of approximately HK$195,720,000. Set out
below are the details of the utilisation of the net proceeds
from the Subscription up to 30 June 2019:

EERFMEE

R-ZZE—NEXSNA=Z+H A£E
HAE3BELEE (ZE—N\E+_-A
=+—H:33R%EE) - HE=-ZT
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FTi &% - & 2 7 ENew Seres A —
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% WA B B New Seres i B &
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BEHE]) RBEER_Z—LF
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THE SUBSCRIPTION AND THE USE OF

Management Discussion and Analysis (Continued)

EREmEDN (B)

FERERERR 8

PROCEEDS (Continued)
Intended use
of the net
proceeds as
disclosed in Actual use of Unutilised
the Joint the net net proceeds
Announcement  proceeds up to as at
and the Circular 30 June 2019 30 June 2019
BeNERBER Z2Z8-N R=B-h&
MBBEREHEAA=TANEHE ~AA=TACEA
FENGEREZ FENERAZ FEREFE
HK$000 HK$'000 HK$'000
AT TET TAT
() for the development of the () BERASEETHE
loan financing business of the %7 piEE
Group including but TIRR -
not limited to:
- the provision of loans of - RteErek 103,432 133,240 Over-utiised
larger principal amount and RAEH of HK$29,808
longer term (e.g. mortgage (IRIBER) (Note 1)
loans) BEIHH
29,808 /870
(HfaE1)
- the expansion of sales and - HEARPRK 9,000 3,710 5,290
customer service team and B %\lote 1)
the overheads for the REFBEE (H13E1)
Ioan financing business BRFAX
- the marketing campaign for - ERRmEXK 5,000 948 4,052
the loan financing business SRS (Note 1)
(HfaE1)
(i) for the development of the i) AEEMNBFHREE
securities and asset EEERNBE
management business of the BIEERER :
Group including
but not limited to:
- the settlement of the - KESERZA 28,900 3,000 25,900
outstanding consideration RENEE (Note 2 and 3)
for the Acquisition (HizE2 K% 3)
- the business development of -  E{HEHEFH 11,388 - 11,388
Prior Securities and BENERER %\lote 2)
Prior Asset (MizE2)
- the grant of securities - RERFREEX 38,000 - 38,000
margin financing loans %\lqte 2)
(MzE2)
195,720 140,898 54,822
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THE SUBSCRIPTION AND THE USE OF
PROCEEDS (Continued)

Notes:

o As the development of the financing business has exceeded
expectation, no significant additional expenses were expected to
be incurred on expansion of sales and customer service team and
marketing campaign, and the unutilised proceeds as at 30 June
2019 had accordingly been used principally towards provision of
loans to clients.

2% On 25 January 2017, the Group entered into two sale and
purchase agreements (as supplemented and amended) thereof
(the “Agreements”) with a vendor in relation to the acquisition (the
“Acquisition”) of the entire share capital of Prior Securities Limited
(“Prior Securities”) and Prior Asset Management Limited (“Prior
Asset”). The conditions precedent pursuant to the Agreements
were not fulfilled or satisfied by 31 July 2018, being the long
stop date of the Agreements, therefore the Acquisition was not
completed and the Agreements were automatically terminated.

The amount of HK$5,000,000 which represented payments of
non-refundable deposit for the Acquisition was forfeited after
the termination of the Agreements. The forfeiture of the non-
refundable deposit was reflected in the annual result for the year
ended 31 December 2018.

The unutilised proceeds, amounting to HK$75,288,000, which
were originally allocated for the development of the securities
and asset management business (including the Acquisition),
have been retained by the Group for its future acquisition(s) and
business development and/or working capital purposes. To
date, the Company has not been able to identify any suitable
business merger and acquisition opportunities to pursue. In
the circumstances, the Company intends to maintain the use
of the unutilised proceeds to 31 December 2019. In the event
that no suitable merger and acquisition opportunities arise in
the meantime to deploy the unutilised proceeds, the unutilised
proceeds will be re-allocated to working capital purposes. Further
announcement(s) in this regard will be made by the Company as
and when appropriate.

3. Up to 30 June 2019, the amount of HK$3,000,000 was utilised
which represented payment of the second non-refundable
deposit for the Acquisition in accordance with the terms of the
Agreements.

INTERIM DIVIDEND

The Board of Directors did not recommend any payment of
an interim dividend for the six month ended 30 June 2019.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As of 30 June 2019, the interests and short positions of
the directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions
of the SFO), or were required to be recorded in the register
pursuant to Section 352 of the SFO, or were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules, were as follows:

Long positions in Shares of the Company

Other Information

Hi &R

EERFETRAERRK
17 - HERG R EERNE
BwRKRR

BEZZ-AFA=1H " xQF
EENEBETHABRARRKLEA
BoxE CEERBH5MEER (&
ZRHBEGE]) FXVER) kD -
TERARD I fEHE RS h A AR IR 2

KAEGPIEXVEE 7 ke afAE
ARr B mER XR (B
B ERIRE 5 M RGP A BB IRGR
EEARBERNESIOAR) - K
JARLER MR IR 7B 75 ) & 15151 56 362
HEENECMES AR A
RIFEETRBM S+ PA8E EREITA
BEZETESRXZNIREST A (172
SPAILD) e AR R MR e s &
KA

RAXRRGBOER

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
51 RntE g EREE BHEEA DL
Mr. Guo Lin Interest in controlled 860,120,000 50.89%
ML AL corporation (Note 1)
R AERER (1)
Mr. Jiang Tianging Interest in controlled 860,120,000 50.89%

BRESEE

corporation (Note 2)
REEE R (fi2)
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Other Information (Continued)

B AR ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued)

EERFETRAERRK

@ -

MEBA R 1D 2 (S 1 R Y 1

=RRE (@)

RAXRARBOER (B)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B, mitE g EREE BHEE A D
Mr. Hubert Tien Interest in controlled 9,000,000 0.53%
HEEZ T4 corporation (Note 3)
ZiEEE s (MFE3)
Mr. Tang Shu Pui Simon  Beneficial owner 5,000,000 0.30%
BB IS A EREAA
Notes: B e -

1 By virtue of the SFO, Mr. Guo Lin (“Mr. Guo”) is deemed to be
interested in 860,120,000 shares of the Company, representing
approximately 50.89% of the total number of issued shares of the
Company, which are directly held by New Seres CEFC Investment
Fund LP, which in turn is owned as to 50% by its general partner,
New Seres International Asset Management (Cayman) Limited,
and is in turn owned as to 50% by Aurora Capital Co., LTD.* (=
B ERIREBIRAT]), formerly known as New Seres Investment
Co., Ltd.* FT#44E 2 348 E B A F). Aurora Capital Co., LTD.*
(E/BEBIREBRAR) is owned as to 40% by Mr. Guo and
60% by Shanghai Chengyi Corporate Management Partnership
(Limited Partnership)* (LBFARBEEREBEE(BRER)).
Shanghai Chengyi Corporate Management Partnership (Limited
Partnership)* (8RB LEEREREE(ARER)) is 54%
directly owned by Mr. Guo (as its limited partner) and is 1% owned
by Shanghai Chengyi Business Consulting Company Limited* (
BEREBHABRAT) as its general partner, which is in turn
directly owned as to 80% by Mr. Guo.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued)

Notes: (Continued)

2.

By virtue of the SFO, Mr. Jiang Tianging (“Mr. Jiang TQ”") is
deemed to be interested in 860,120,000 shares of the Company,
representing approximately 50.89% of the total number of issued
shares of the Company, which are directly held by New Seres
CEFC Investment Fund LP, which in turn is owned as to 50% by
its general partner, New Seres International Asset Management
(Cayman) Limited, and is in turn owned as to 50% by Aurora
Capital Co., LTD.* (E/B8Z & BGRAA]), formerly known as
New Seres Investment Co., Ltd.* (Fi# 482 BKIREBRAF).
Aurora Capital Co., LTD.* (L/BEBIREAR AT is owned
as to 60% by its limited partner Shanghai Chengyi Corporate
Management Partnership (Limited Partnership)* (/& #32 b %
BEAELE(ERAEE)), which in turn is owned directly as to
33% by Mr. Jiang TQ (as its limited partner) and is owned as to 1%
by Shanghai Chengyi Business Consulting Company Limited* (=
AR HABRAR) as its general partner, which is in turn
directly owned as to 20% by Mr. Jiang TQ.

These shares are held by All Divine Limited, which is wholly owned
by Mr. Hubert Tien. By virtue of the SFO, Mr. Hubert Tien is
deemed to be interested in the 9,000,000 shares under the SFO.

For identification purpose only

Other Information (Continued)
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& 19 F New Seres CEFC Investment
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# A New Seres International Asset
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50% ##z= + i New Seres International
Asset Management (Cayman) Limited
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Other Information (Continued)

B AR ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company (Continued)

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executive of the Company have or are
deemed to have interests or short positions in the shares,
underlying shares or debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) which were notifiable to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions
of the SFO), or recorded in the register required to be
maintained by the Company under Section 352 of the SFO,
or as otherwise notifiable to the Company and the Stock
Exchange pursuant to the Model Code.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7

EERFETRAERRK
17 - HERS R EERNE

=RRE (@)

RAXRRBHOER (B)

B EXPAREEIN  RZB—AFX
A=+H8  KARREEFREZITHA
B EN AR R RE AR EE
(EEREZ LB RGIZEXVER) &
Bfn - HERARD RIERE T HEA AR
BREAFLMEGEIEXVEBET K8
A E AR E) K B AP R R R ROR
B (BRNSRESHZ LBEHRNIE
BRGSO B 1Rk AR R TR B FO R K
B) ARBRAREEFRERK
P12 352 R E M B T M A0 s SR
B RARBRETAMEARE R
B FrEviE R MORE o




SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, so far as it was known by or otherwise
notified to any directors or the chief executive of the
Company, the particulars of the corporations or persons
(other than the directors and the chief executive of the
Company) which had 5% or more interests in shares and
underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO
were as follows:

Long positions in Shares of the Company

Other Information (Continued)

Hih AR ()

FERRREMALRR
17 - HERD R EERNE
BwRKRR

RZZE-AFRA=TH  EARF
FAESERTBTHRABMANNES
A RARRRORBEROES
5% A _EHEES M AL 8k AR IR E 5
NEFE GG 5 336 R TF & B MY
FEEXAL (ARAEERTBETH
ABRRIN) FHET

RAXRRGBOER

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RERtE g EREE BHEEA DL
New Seres CEFC Beneficial owner (Note 1) 860,120,000 50.89%
Investment Fund LP BB A (HaE1)
New Seres International Interest in controlled 860,120,000 50.89%
Asset Management corporation (Note 2)
(Cayman) Limited ZiEEEER (E2)
Aurora Capital Co., LTD.* Interest in controlled 860,120,000 50.89%
(formerly known as corporation (Note 3)
New Seres Investment EirE R (M)
Co., Ltd.*)
(EBERREARRAR
(U7 [FT4AR 2 BRIRE
BIRAF)
Shanghai Chengyi Interest in controlled 860,120,000 50.89%
Corporate Management corporation (Note 4)
Partnership (Limited ZiEEEER (E4)
Partnership)*
(LEERLEER
AL (BERER))
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Other Information (Continued)
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company RAEQTRRGDWERE (B)
(Continued)

Approximate
percentage of
interests

BMAEZED

Capacity/nature
of interest

gt st

Number of ordinary

shares held

S EREE

Shanghai Chengyi
Business Consulting
Company Limited*

(LEAREKHN
BRAF)

CEFC Shanghai Financial
Services Co., Ltd.*
(EBZEEERRE
ARAF])

Shanghai CEFC Financial
Holding Co., Ltd.*
(LEmEESRIER
BRAR])

CEFC China Energy
B EERRAR AR

CEFC China Energy
Investment Fund
Co., Ltd*
(LBRERESIRE
BRAR])

China CEFC International
Equity Investment
Co., Ltd.*
(S B R A
REBRAF)

Interest in controlled
corporation (Note 5)
RIEEE R (HE5)

Interest in controlled
corporation (Note 6)
Ry EERER (Hie6)

Interest in controlled
corporation (Note 7)
R EERER (MaE7)

Interest in controlled
corporation (Note 8)
Ry EERER (His)

Interest in controlled
corporation (Note 9)
REEE R (H9)

Interest in controlled
corporation (Note 10)
Ry EERER (i 10)

860,120,000

860,120,000

860,120,000

860,120,000

860,120,000

860,120,000

—@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7
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50.89%

50.89%

50.89%
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS

AND SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company

(Continued)

Capacity/nature

Other Information (Continued)

Hih AR ()

FERRREMALRR
17 - ARG K EEEE

H=RRE (@)

RAXRRBER (B)

Approximate

Number of ordinary percentage of

of interest shares held interests
B RERtE FREEREE BHEEA DL
Shanghai Zhong’an Interest in controlled 860,120,000 50.89%
United Investment corporation (Note 11)
Fund Co., Ltd.* REEE R (FRE11)
(EBRRHAEIRE
HEERMHBRAT])
Wisely Inc Limited Interest in controlled 860,120,000 50.89%
XEHBRAR corporation (Note 12)
LB (Rt 12)
Shanghai Huaxin Group Interest in controlled 860,120,000 50.89%
(Hongkong) Limited corporation (Note 13)
LBEERE (F8) REE R (72 13)
BRAT
Shanghai CEFC Interest in controlled 860,120,000 50.89%
International Group* corporation (Note 14)
HEEERRERE Ry EEER (Hit14)
ARAT
Mr. Su Weizhong Interest in controlled 860,120,000 50.89%
mEREE corporation (Note 15)
REE R (932 15)
Ms. Yi Qianru Deemed interest of spouse 860,120,000 50.89%
Yi Qianru 224 and interest in controlled
corporation (Note 16)
AR ERBC B RS
R EE R (MiE16)
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Other Information (Continued)

Hi&w (&)

SUBSTANTIAL SHAREHOLDERS’ FERRREMA TR
AND OTHER PERSONS’ INTERESTS 7 - HERO R EEZNRE
AND SHORT POSITIONS IN SHARES, wmRAR @)
UNDERLYING SHARES AND

DEBENTURES (Continued)

Long positions in Shares of the Company RAEQATRGDHERE (8)
(Continued)

Approximate

Capacity/nature Number of ordinary percentage of
of interest shares held interests
B RERtE g EREE BHEEA DL
Ms. Han Wenjing Deemed interest of spouse 860,120,000 50.89%
BEHzLT and interest in controlled
corporation (Note 17)
AR ERBC B RS &
LB R (PHRE17)
Mr. Li Yong Interest in controlled 860,120,000 50.89%
FEEE corporation (Note 18)

EemEEEs (MEE18)

Ms. Feng Qiuling Deemed interest of spouse 860,120,000 50.89%
BINELZ T+ and interest in controlled
corporation (Note 19)
WARERBCBA RS
LB (PRt 19)
Ms. Tin Yuen Sin Carol Beneficial owner and interest 114,362,000 6.77%
A&zt in controlled corporation
(Note 20)
Bala ARZIEEE
Rz (fiIat20)
Favor Way Investments Beneficial owner (Note 20) 110,000,000 6.51%
Limited EmEA A (HzE20)
Hua Zhen Beneficial owner 87,000,000 5.15%
Y EnEEA
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,

UNDERLYING SHARES AND

DEBENTURES (Continued)

Long positions in Shares of the Company REQATROBHER (F)

(Continued)

Notes: B 5 -

s New Seres CEFC Investment Fund LP is an exempted limited ik New Seres CEFC Investment Fund LP
liability partnership registered in the Cayman Islands on 20 A—FRR-_T—+tF-A-+BHEFRE
January 2017. HETMOBREERETAR -

2 New Seres International Asset Management (Cayman) Limited is 2 New Seres International Asset
the general partner of New Seres CEFC Investment Fund LP, and Management (Cayman) Limited &
is owned as to 50% by Aurora Capital Co., LTD.* ( L/BEERE New Seres CEFC Investment Fund LP
AR AT), formerly known as New Seres Investment Co., Ltd* (¥ HEBEBA UHRIELEEBIRE
A2 B E B R A B)) and 50% by CEFC Shanghai Financial BRAT (AITE [ #4482 BIREER
Services Co. Ltd.* ( L8 EE L BARBK AR AR]). AR R EBECSRBREER QA

A 50% HE °

%), Aurora Capital Co., LTD.* (L/BZ@EIREFRAF), formerly 3. EBEBREBR AR (B[4
known as New Seres Investment Co., Ltd* (##482 B&% W B ERRAR]) BBLERE
BARAT) is owned as to 40% by Mr. Guo and 60% by 40%HEE B EBEARCEEREAE
Shanghai Chengyi Corporate Management Partnership (Limited 1% (AIRER) #A 60% #a
Partnership)* (L&A BR X ER SR LE(BERER)).

4. Shanghai Chengyi Corporate Management Partnership (Limited 4. FEERCEXERARLE (ARA
Partnership)* ( HBFRMCHXERARLE (BRER)) is owned, %) B (HHRaE) HEEAREBENR
amongst others, as to 1% by Shanghai Chengyi Business BRRAAEE 1% s - ABEEHES
Consulting Company Limited* (_/&# R E 1A AR AR), 54% 54%HEs + R EEREE33%ER -
by Mr. Guo and 33% by Mr. Jiang TQ.

5. Shanghai Chengyi Business Consulting Company Limited* (_ /& 5. HEERREBHRERAF D BIAE
AR EHAARAT) is owned as to 80% by Mr. Guo and 20% ST 80% 1 25 K 5% St E VRS 20% 1
by Mr. Jiang TQ, and is the general partner of Shanghai Chengyi W REEBERBLEERERLE
Corporate Management Partnership (Limited Partnership)* (.t & (BREH)) HEBEBA °
EROEEBABLE (BRER)).

6.  CEFC Shanghai Financial Services Co., Ltd* (/82 E&aAR 6. LEEEERRBERARHLEMHE
#ARAF) is owned as to 100% by Shanghai CEFC Financial EERIERERA RS 100% s
Holdings Co., Ltd* (/8T E#EE S RIZRARAR]).

© Interim Report 2019 1 HAR & @—
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Other Information (Continued)

B AR ()

SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

7

Shanghai CEFC Financial Holdings Co., Ltd* (/&M E4 R
R B FR A R)) is owned as to approximately 87.67% by CEFC
China Energy Company Limited* (FREIZSEERABMR AR,
approximately 6.17% by Mr. Su Weizhong, approximately 4.93%
by Mr. Zheng Xiongbin and approximately 1.23% by Shanghai
Zhong’an United Investment Fund Co., Ltd.* (L8R R A IRE
HEERMNERRAR).

CEFC China Energy Company Limited* (B {ZaEREMR A R])
is owned as to 99.05% by CEFC China Energy Investment Fund
Co., Ltd* ( E/BRERESIREBRAR).

CEFC China Energy Investment Fund Co., Ltd* (_E/B8EREE
EABMRAT)is owned as to 100% by China CEFC International
Equity Investment Co., Ltd.* (R BIZEF B RIER E AR AF]).

China CEFC International Equity Investment Co., Ltd.* (FEI%E
EEBREEREER AT is owned as to 80% by Shanghai
Zhong’an United Investment Fund Co., Ltd.* (/8 F A% E
EeROHABARRDA).

The beneficial shareholders of Shanghai Zhong’an United
Investment Fund Co., Ltd.* (B8P ZEEREEERNHERA
7)) are Mr. Su Weizhong (owned as to approximately 50%), Mr. Li
Yong (owned as to approximately 49%) and Mr. Zheng Xiongbin
(owned as to approximately 1%).

Wisely Inc Limited (;X EFIBFR A A) is the limited partner of New
Seres CEFC Investment Fund LP and is owned as to 100% by
Shanghai Huaxin Group (Hongkong) Limited (/8% (=% M (F74#)
BRAR]).

FERRREMALRR
17 - ARG K EEEE

=RRE (@)

RAXRRBHOER (B)

B ()

i

LEmECERERER AR AT EE
ZEEIREMR AR HEH X 87.67% HEak -
MEEREEERN6AT%EZ M
B AR EH493% - KA
BT EHARARS RN BRARE
BH1.23% HEes

TREEERERARMR LERREES
RABRRFIHR 99.06% HEz ©

LEERESREERAR M HE
ERIRBERE AR A FRES 100%1#

5o

FREERRREREERARM LE
TREBARAESBRHARAFESR
80% #Ez ©

LERRHAREEZSRNARR
ANMESRRARESEE (HEHH
50%) ~ FBEL (FEEH49%) BB
RsEd: (EEK1%) °

2K 3 #5527 &New Seres CEFC
Investment Fund LPHIAREEA » I
B EEEEER (F8) ARARER
100% #Ezs ©
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

13.

Shanghai Huaxin Group (Hongkong) Limited /& (=& (F%)
AR A 7]) is owned as to 85.74% by Shanghai CEFC International
Group Co. Ltd.* ( L/BZEEEIREEBRAR]) and as to 14.26%
by Gain Sun Ventures Limited.

Shanghai CEFC International Group Co. Ltd.* (L/&Z{EEE
£EHBRAFR) is owned as to 54.14% by CEFC China Energy
Company Limited* (2 Bl 2 {5 g2 JR B R 2 @), as to 32.41% by
Shanghai CEFC Financial Holding Co., Ltd.* (b8 T E {5 4 Biehk
BMRAF) and as to 13.45% by China CEFC International Equity
Investment Co., Ltd.* ({F BEIZEFBIBERIEREBRAR).

Mr. Su Weizhong holds 50% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (L8R RE SR ERESRHARA
Al).

Ms. Yi Qianru is the spouse of Mr. Guo, the Chairman of the
Board and an executive director of the Company and is therefore
deemed to be interested in the Shares held by Mr. Guo.

Ms. Han Wenjing is the spouse of Mr. Jiang TQ and is therefore
deemed to be interested in the Shares held by Mr. Jiang TQ.

Mr. Li Yong holds 49% shares in Shanghai Zhong’an United
Investment Fund Co., Ltd.* (E/BFZHEREESROHBERA
A)).

Ms. Feng Qiuling is the spouse of Mr. Li Yong and is therefore
deemed to be interested in the Shares held by Mr. Li Yong.

Other Information (Continued)
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EBEEEE (B8 ARARABLE
EEBREEFRARIES 85.74% &
# & Gain Sun Ventures Limited # &
14.26% °

tEEFRREBERAR BPEE
EERLIR AR A B A 54.14% 55
BHEETEFERERBRARES
32.41% HEas - R o B S B AR
REAMARHEE 13.45% °

HEBTERE DR RBAREES
BAn BIR AR 50% KA AD ©

Yi QanuZ+ AR AREBEEHFER
HITERBEENES - AMERAR
A ARG PR R

BRBLLABEENRE - Bl
R L PTRA B A AR

FREERALEPLRHAREEEH
D BRR R 49% EIRRAD ©
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions in Shares of the Company
(Continued)

Notes: (Continued)

20.  Based on the disclosure of interests of Ms. Tin Yuen Sin Carol (“Ms.
Tin") filed on 28 November 2016, these 114,362,000 Shares are
owned as to (i) 4,362,000 Shares beneficially by Ms. Tin; and (i)
110,000,000 Shares through Favor Way Investments Limited,
a company wholly-owned by Ms. Tin. Ms. Tin is the director
of Delta Wealth Finance Limited, a wholly-owned subsidiary of
the Company. By virtue of the SFO, Ms. Tin is deemed to be
interested in the 114,362,000 shares under the SFO.

Save as disclosed above, as at 30 June 2019, the Directors
were not aware of any other persons or entities (other
than the directors and chief executive of the Company)
who had interests or short positions in the shares or
underlying shares of the Company, its Group members or
associated corporations which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO; or as otherwise notified to the Company and the
Stock Exchange.

% For identification purpose only

FERRREMALRR
17 - AR R EREE A

=RRE (@)

RAXRRBHOER (B)

B ()

20. WEEBEXLT(HBHzL) RZT
—A"E+t—AZt+N\BRXMERSE
& $2%5114,362,000 % f% 15 A (i) B
L BRI 4,362,000 BRR ¢ R (i)
BREZ T2 EHEAR KR Favor Way
Investments Limited # & 110,000,000
RS - ARt ARARZEAKBAR
Delta Wealth Finance Limitedf)E& = °
BIEEH KBRS - AZTHERR
114,362,000 A& R% 15 A #g s o

B EXPRREEIN R_T—NFA
RNA=ZTH  BRUTABRBERE
MALTHER (RRABREERERT
RABRIN) RART - HEBEKE
A SRR E E A B SRR AR ) P
BB ZAREE 7 R EE R0 5 XV B
F2R3DEHEXMARRRE - &
LSRR BIRIBE 75 ) B B 1515 5 336
GAFENECMASTAERLA
MBS RS SRR ©

¥ EHERI RS
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2019, the directors
of the Company were not aware of any other persons/
entities (other than the directors and chief executive of
the Company) who had interests or short positions in the
shares or underlying shares of the Company, its Group
members or associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO; or as otherwise notified to the
Company and the Stock Exchange.

SHARE OPTION SCHEME

The share option scheme enables the Company to
grant options to any full-time or part-time employee of
the Company or any member of the Group (the “Eligible
Participant”) as incentives or rewards for their contributions
to the Group, the Company conditionally adopted a
share option scheme (the “Scheme”) on 22 November
2013 whereby the Board was authorised, at its absolute
discretion and subject to the terms of the Scheme, to grant
options to subscribe for the shares of the Company to the
Eligible Participant. The Scheme will be valid and effective
for a period of ten years commencing from the listing date
of the Company.

Other Information (Continued)
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Other Information (Continued)

B AR ()

SHARE OPTION SCHEME (Continued)

As at the date of this report, the total number of shares
available for issue under the Scheme is 60,000,000 shares,
representing 3.55% of the enlarged issued share capital of
the Company.

Since the adoption of the Scheme and during the six
months ended 30 June 2019, no share option has been
granted, exercised, lapsed or cancelled, and as at 30
June 2019, no share options under the Scheme were
outstanding.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2019.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving high standards
of corporate governance to safeguard the interests of
its shareholders and to enhance corporate value. The
Company’s corporate governance practices are based on
the principles and code provision as set out in the Code on
Corporate Governance Practices (“CG code”) in Appendix
14 to the Listing Rules.

Throughout the reporting period, the Company has
complied with the CG Code.

4@ CEFC Hong Kong Financial Investment Company Limited E/&#E =& iR AR A 7
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions (the “Required Standard
of Dealings”). The Company has confirmed, having
made specific enquiry of the directors, all the directors
have complied with the Required Standard of Dealings
throughout the six months ended 30 June 2019.

AUDIT COMMITTEE

The audit committee has reviewed the accounting
principles and practices adopted by the Company and
discussed auditing, internal control and financial reporting
matters. The unaudited consolidated financial statements
of the Group for the six months ended 30 June 2019 have
been reviewed by the audit committee members who have
provided advice and comments thereon.

CHANGE OF DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of Directors subsequent to the date
of the Annual Report 2018 are set out below.

On 28 June 2019, Mr. Liu Chun Fai resigned as an
executive director of the Company.

Other Information (Continued)
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Other Information (Continued)
Hih & (%)
CHANGE OF DIRECTORS’ AND CHIEF EERFIETHAEERS

EXECUTIVE’S INFORMATION (Continued)

Mr. Cheung Ka Lung has been appointed as an executive
director of the Company with effect from 28 June 2019. Mr.
Cheung has been appointed as the deputy chief executive
officer of the Company since 1 May 2017.

Save as disclosed above, the Company is not aware
of other changes in the directors’ information which is
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

By order of the Board
CEFC Hong Kong Financial Investment Company Limited
Guo Lin
Chairman

Hong Kong, 26 August 2019

As at the date of this Report, the Board is comprised of 9
directors:

Mr. Guo Lin

Mr. Jiang Mingsheng
Mr. Jiang Tianging
Mr. Cheung Ka Lung
Mr. Hubert Tien

Executive Directors:

Independent Non-Executive Directors: Mr. Lu Hongbing
Mr. Tang Shu Pui Simon

Mr. Hon Ming Sang

Professor Wu Fei
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