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CORPORATE INFORMATION
DNAEH

REGISTERED OFFICE

3rd Floor, Queensgate House
I'13 South Church Street
PO. Box 10240

Grand Cayman, KYI-1002

Cayman Islands

HEADQUARTER

Block D, Eastern Side of Road 518 of
Beijing Sport Chaoyang Sports Centre
Chaoyang District

Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 101, 5/F Greatmany Centre
['1'l Queens Road East

Wanchai

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Harneys Services (Cayman) Limited
3rd Floor, Queensgate House

I'13 South Church Street

PO. Box 10240

Grand Cayman KY1-1002

Cayman Islands

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITOR

Ernst & Young
Certified Public Accountants

WEBSITE

www.bsehk.com
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PRINCIPAL BANKERS (IN ALPHABETICAL ORDER)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

On behalf of the board of directors (the “Board” and the “Directors”) of Beijing Sports
and Entertainment Industry Group Limited (the “Company”), | am pleased to present the
2019 interim report and the unaudited condensed consolidated financial statements of
the Company and its subsidiaries (collectively referred as the "Group”) for the six months

ended 30 June 2019 (the “Period").

BUSINESS REVIEW AND OUTLOOK

Sports and Entertainment Business

In January 2019, the National Bureau of Statistics and the General Administration of Sports
of China jointly issued the “2017 National Sports Industry Total Scale and Value Added
Data Announcement’. In 2017, the total production scale of the sports industry in China
was RMB2.2 trillion, recorded an increase of RMB781.1 billion. There was an increase of
15.7% compared with 2016, and the added value increased by 20.6%. The data in the
report shows that the construction of fitness facilities such as stadiums, fitness trails and
sports parks in China has been increased continuously with a growth rate of 94.7%, this

reflected a rapid development in constructing of sports facilities in China.

According to the State Council document "B IR B EXE - RERBEHENE T
Z R the total monetary value of the sport industry is expected to reach RMBS trillion by
2025.The sport industry will become increasingly market-oriented, while the sports service
sector is expected to embrace rapid growth. Meanwhile, the “F Bl & T RE S B i 3R
%" suggests that a successful Winter Olympics will usher in unprecedented development
opportunities for the nation's winter sports industry. When the Winter Olympics is to
be held in Beijing in 2022, China is expected to have 45 million skiers by turnout. The
central government has implemented policies to streamline the development of the winter
sports industry to encourage universal involvement in and arouse people’s enthusiasm for
sports activities. With the support of national policies and the constant increase in public

awareness towards their own health, the robust development of sport market demand

shall bring about new opportunities to the current and future sport industry.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group through its non-wholly owned subsidiary, MetaSpace (Beijing) Air Dome Corp*
(“MetaSpace”), is the leading integrated service provider of construction, operation and
management of air dome facilities in the PRC. These airsupported domes are widely
adapted for use in multi-functional facilities such as sport and recreational facilities, logistic
and warehousing centres, industrial storage facilities as well as commercial exhibition space.
Unlike the conventional structure, the air dome structure is less costly to build and to
operate, more energy efficient and has short construction period and is easy to relocate
and expand over an open space. As of 30 June 2019, MetaSpace has already constructed
over 200 air dome facilities throughout the PRC. Currently, our major customers
including sports & event organizers, government departments, real estate developers, and
warehouse operators. The Group will continue to invest in research and development in
deploying start-of-the art technology in building high performance air dome facilities. The
Group will continue to strive for combining advances in aeromechanics, new materials,
ergonomics, energy saving and environmental protection to provide space for multi-
functional facilities in order to satisfy and meet customers' need from different industry
sectors. MetaSpace has obtained over 100 intellectual property rights (including invention
patents, patented air fight and insulation system, software, copyrights & trademarks, etc.)

covering all key technologies in the construction and installation of air dome structure.

During the Period under review, the global market is volatile because of the trade war
between China and United States as well as the uncertainties about Brexit process in the
United Kingdom. The increasingly challenging marco environment and global economic
slowdown also affect the economic growth in China. These uncertainties lead to delay in
market demand of air dome in China for use in sport, warehouse and other functional
purpose thus resulting a significant drop of the revenue in this segment. However; the
management are confident that it will have a better performance in the second half this

year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

For the six months ended 30 June 2019, the revenue of sports and entertainment segment
was approximately HK$30.I million compare with approximately HK$67.5 million in the
corresponding period and represented a decrease of approximately 55.5%. The decrease
was mainly due to the uncertainty of the global macro environment leads to delay in the
demand of air dome for use in sport, warehouse and other functional purpose for the first

half of this year.

For the six months ended 30 June 2019, the Group's revenue was mainly attributable
to the construction service of air dome facilities of approximately HK$23.2 million of
which approximately 44% was for use in sport facilities and approximately 55% for
use in warehouse facilities and the balance of approximately % for other functional
purposes. During the Period, the Group also focused on operation and management of
sport air dome facilities in Beijing, Nanchang and Taiyuan which contributed revenue of

approximately HK$3.8 million to the Group.

Logistics Business

During the Period, the worldwide air cargo business is still highly competitive and our
Group continued to face directly and indirectly completion with other integrated logistics
services providers on a local, regional and international basis in the form of pricing and

customers’ network,

The global market is volatile because of the trade war between China and United States
and the current situation in Hong Kong is relatively tight and the prospect is uncertain.
These challenges put our air cargo logistics business under pressure to drive growth, the
management is more conservative and cautious about on the development of logistic
business. However, our Group will continue to strengthen its sales and marketing team in

order to explore potential business opportunities in other markets in the near future.

EVENT AFTER THE REPORTING PERIOD
On 8, 10 and Il July 2019, the Group repurchased on the market a total of 7,750,000

shares, representing approximately 0.59% of the issued share capital of the company
before relevant share repurchase. The average purchase price per share was approximately
HK$0.4281. The aggregate consideration for repurchased shares was HK$3,317,525
(before brokerage and expenses). The total 7,750,000 repurchased shares were cancelled
on 25 July 2019.

Overall Financial Results

The Company is an investment holding company and its subsidiaries are principally engaged
in the investments in the sports and entertainment-related industry in the PRC with focus
in air dome construction, operation and management; as well as rendering air freight

logistics services in the wholesale market.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Period, the Group's revenue was approximately HK$36.1 million,
representing an decrease of 47.1% from that of approximately HK$68.2 million during
the corresponding period of last year Gross profit was approximately HK$1.3 million
comparing to the gross profit of approximately HK$1 1.1 million during the corresponding

period of last year The overall gross profit ratio decreased from 16.2% to 3.5%.

The decrease in revenue was mainly due to the uncertainty of the global macro
environment leads to delay in the demand of air dome for use in sport, warehouse and

other functional purpose for the first half of this year.

The low gross profit and gross margin mainly attributable to the (i) decrease in the
turnover and corresponding decrease in gross profit and; (i) the amortization of the
intangible assets arising from the acquisition of Metaspace amounting to approximately
HK$5.3 million which was recognised in the cost of sales in six months ended 30 June
2019 and 2018. If excluded this amortization of intangible assets, the gross profit should
be approximately HK$6.6 million and the gross profit ratio shall be approximately
18.3% as compared to the corresponding period of approximately HK$16.4 million and

approximately 24.0% respectively.

Loss for the Period attributable to owners of the Company was approximately HK$32.6
million as compared to approximately HK$2 1.7 million in the six months period ended 30

June 2018. Basic loss per share of the Company was approximately HK2.50 cents.

As at 30 June 2019, the balance of cash and bank balances was approximately HK$109.8
million (31 December 2018: approximately HK$120.4 million).

Liquidity, Financial Resources and Capital Structure

The Group's net cash outflow from operating activities for the Period amounted to
approximately HK$22.3 million (2018 corresponding period: approximately HK$40.9
million). As at 30 June 2019, cash and bank balances amounted to approximately HK$109.8
million, representing a decrease of approximately HK$10.6 million as compared with the

position as at 31 December 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

As at 30 June 2019, the Group had interest-bearing borrowings of approximately HK$31.2
million (as at 31 December 2018: HK$6.2 million). The gearing ratio (which is calculated by
dividing total borrowings by total assets) was 4.53% (3| December 2018: 0.96%). During
the six months ended 30 June 2019 and 2018, the Group did not hedge its exposure to

interest rate risk.

As at 30 June 2019, the Group had current assets of approximately HK$374.3 million (31
December 2018: approximately HK$405.3 million) and current liabilities of approximately
HK$161.4 million (31 December 2018: approximately HK$125.3 million). The current ratio
(which is calculated by dividing current assets by current liabilities) was 2.32 (31 December
2018:3.24).

Other Income and Gains

The Group recorded other income and gains of approximately HK$7.4 million during
the Period and it mainly composed of interest income earned from corporate bonds of
approximately HK$3.9 million and investment income earned from wealth management

products of approximately HK$ 1.5 million during the Period.

Administrative Expenses

During the Period, the administrative expenses were approximately HK$30.1 million, which
represented a decrease of approximately HK$7.8 million, or 20.7%, from approximately
HK$37.9 million in the six months ended 30 June 2018. The decrease was mainly
contributed by the decrease in staff cost of approximately HK$3.3 million, the share-
based payment of approximately HK$2.1 million and the rental expenses of approximately
HK$1.8 million.

Other Expenses

The other expenses mainly represented the impairment of construction in progress
of approximately HK$16.2 million relating to the construction process of a sport and
recreation park being terminated. Also, there was an impairment of investment properties

of approximately HK$5.9 million related to an air dome facility in Taiyuan.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED

8 INTERIM REPORT 2019

R2019F6 308 AEEE A RERA
3I2EEET (R0I18FI12A31H 6288 H
TT) cEARABELE (ERBBERIEES
BEsHE) B453% (2018F 12831 H :096%)
RELE20195F R2018F6A308 LA A - &K
SEVEEREAEE T ERR -

R2019F6A30R - AEBEHEBRBEELN
3743B &AL (2018F 128318 : 4140538 8
BIL)RREBBED 61 4B BB (2018512
A3IB #1253 8B T) B X (LR
BEERURBAEFE) R232(20185124
31H:324) °

Ha A R Wz
AEERRERESGEMBUARREN748
BEL AAHEEEERDAESFARR
B FI B AK3.9E B T I 3B B e G T R ER
MIREWMAL I SEEBITAERK -

THEX

AR - T A XA E2018F 6 4308 IEX
EAMA37IBEA TR N7SBEEBTH
07%ZEKB0. BEET - ZRPEFERANET
A AR AERS R ERBERZ 5 B
DUBIEEBT AL BEBTRNISES
AT

Hithpix
HAXFERERTIRAENI2BEE
THEERINBERABEARRETR
ARl BARRRREEBORENE
BB RSIBEBTT



MANAGEMENT DISCUSSION AND ANALYSIS

Debt investments at Fair Value through Other Comprehensive Income

Debt investments at fair value through other comprehensive income represents corporate
bonds purchased by the Group through two financial institutions in Hong Kong. These
corporate bonds are measured at fair value as determined by reference to the quoted bid
prices at the reporting date in the over-the-counter markets. During the six months ended
30 June 2019, the investment income recognised in the statement of profit or loss and
the fair value gain net of tax effect, recognised in the statement of other comprehensive
income or loss amounted to HK$3.9 million (corresponding period of 2018: HK$4.0
million) and HK$3.4 million (corresponding period of 2018: loss of HK$9.8 million),

respectively.

Going forward, the Group expects that these corporate bonds will suffer a minor loss at
fair value in the short-run due to price volatility in light of the expected rise in interest
rate by the US Federal Reserve from 2018 and the vulnerability of China's domestic debt
market with tighter refinancing channels. However, the Group will maintain its strategy
to hold these corporate bonds for long term purpose to earn an attractive yield and
to minimize the risk of price fluctuations in the shortrun and to eliminate unnecessary

administrative and trading costs.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

Nevertheless, the Group does not preclude the possibility of disposing any of the existing

corporate bonds before maturity if such disposal will be in the best interest of the

Company and its shareholders as a whole in light of the circumstances, such as perceived

deterioration of financial health of the issuing company, vulnerability of default risk, and

consideration of favorable redemption clause at the option of the bondholder.

Name of bond issuer

EERTAEH

Fantasia Holdings Group
Company Ltd.
EEEFEREEERAA

Central China Real Estate Ltd.

RERERNERAA

China Evergrande Group

PEEAEE

China Evergrande Group

PHEEARE

China Evergrande Group

PEEASE

Name of bond

ExEH

FANTASIA HOLDINGS GROUP 7.375%
411012021

FANTASIA HOLDINGS GROUP 7.375%
41102021

CENTRAL CHN REAL ESTATE 6.75%
8/11/2021

CENTRAL CHN REAL ESTATE 6.75%
8/11/2021

CHINA EVERGRANDE GROUP 8.25%
23132022

CHINA EVERGRANDE GROUP 8.25%
231312022

CHINA EVERGRANDE GROUP 6.25%
281612021

CHINA EVERGRANDE GROUP 6.25%
28/6/2021

CHINA EVERGRANDE GROUP 7.5%
28162023

CHINA EVERGRANDE GROUP 7.5%
28/6/2023
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Name of bond issuer

BERTAER

China Evergrande Group

PEEAKE

Oceanwide Holdings Co, Ltd.

REBERRNER AT

Modern Land (China) Co, Ltd.

EREX (FE)ARAT

Panda Green Energy Group Ltd.

RESEEREEARAT

Qinghai Provincial Investment Group Co, Ltd.

EREREREARAA

China South City Holdings Ltd.

EBRERARAF

Powerlong Real Estate Holdings Ltd.

ERBELRAERAA

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Percentage to  Change in fair value
the Group's  recognised for the

Investment Fair Value as at total assets as at six months ended
Name of bond cost 30 June 2019 30 June 2019 30 June 2019
#019E BEWI19E
R2019%F 6A308 6A30A 1t
6A30AZ fhAEE ~MERBERAZ
REEH REMT NAEE mEE LA AEELEY
UsD'000 USD'000 % UsSD'000
Tin TET % FEx
CHINA EVERGRANDE GROUP 8.75% 500 445 0.50% )
28/6/2025
CHINA EVERGRANDE GROUP 8.75%
28/6/2025
OCEANWIDE HLDGS INTL 17 7.75% 830 765 087% 26
27712020
OCEANWIDE HLDGS INTL 17 7.75%
27712020
MODERN LAND CHINA CO LTD 12.85% 498 508 0.58% 2
25/10R021
MODERN LAND CHINA CO LTD 12.85%
25/10R021
PANDA GREEN ENERGY GROUP 8.25% 509 461 052% 173
25/112020
PANDA GREEN ENERGY GROUP 8.25%
25112020
QINGHAI INVEST GROUP 7.25% 525 415 047% 59
221212020
QINGHAI INVEST GROUP 7.25%
221212020
CHINA SOUTH CITY HOLDING 5.75% 488 485 0.55% 97
91312020
CHINA SOUTH CITY HOLDING 5.75%
91312020
POWERLONG REAL ESTATE 5.95% 496 514 0.58% I3
19712020
POWERLONG REAL ESTATE 5.95%
19712020
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DN

Percentage to  Change in fair value
the Group's  recognised for the
Investment Fair Value as at total assets as at six months ended
Name of bond issuer Name of bond cost 30 June 2019 30 June 2019 30 June 2019
#019E BEWI19E
R2019%F 6A308 6A30B L
6A30AZ fhAEE ~MERBERAZ
RERTALE REEH REMT AAEE mEE LA AEELEY
UsD'000 USD'000 % UsSD'000
Tin TET % FEx
361 Degrees International Ltd. 361 DEGREES INTERNATIONAL 7.25% 535 430 049% (65)
31612021
WIEEARERAF 361 DEGREES INTERNATIONAL 7.25%
3612021
Qinghai Provincial Investment Group Co, Ltd. QINGHAIINVEST GROUP 6.4% 513 365 041% 34
101712021
BEEREEEARAT QINGHAI INVEST GROUP 6.4%
101712021
Guangzhou R&F Properties Co, Ltd. EASYTACTIC LTD 5.75% 13/1/22 498 505 057% 36
BMENHERNBRAF EASYTACTIC LTD 5.75% 13/1/22
Nuoxi Capital Ltd. NUOXI CAPITAL LTD 5.35% 24/1/2023 497 455 052% 0
E -] NG NUOXI CAPITAL LTD 535% 24/1/2023
Jinshine International Co, Ltd JINSHINE INTERNATIONAL 6.75% 496 505 057% 45
271312021
tEERERAR JINSHINE INTERNATIONAL 6.75%
271312021
Baoxin Auto Finance | Ltd. BAOXIN AUTO FINANCE | LT 7.9% 1000 1,022 [.16% 4
91212020
Chengdu Economic and Technological Development  CD ECOTECHSA 7.5% 12/2/2022 801 825 093% 3
Zone State-Owned Assets Investment Co, Ltd.
RBEERMFHERAEEEREERAT  CDECOTECHSA 75% 1222022
Kaisa Group Holdings Ltd KAISA GROUP HOLDINGS LTD 11.75% 498 547 062% 34
261212021
EXXEBERERAF KAISA GROUP HOLDINGS LTD 11.75%
26121202
China South City Holdings Ltd. CHINA SOUTH CITY HOLDING 11.875% 499 492 056% (17)
271312021
EBRAERERRA CHINA SOUTH CITY HOLDING 11.875%
271312021

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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Name of bond issuer

BERTAER

Fantasia Holdings Group Ltd

EEFEREEARAH

Tewoo Group Finance No.3 Ltd

Gemstonces International Limited

Kaisa Group Holdings Ltd.

EXREBERERAF

Kaisa Group Holdings Ltd.

EAEREERBRAT

Agile Group Holdings Ltd.

BEXEEZRERAR

jesll]

Total
@it

Equivalent to HK000
HERTET

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Percentage to  Change in fair value
the Group's  recognised for the

Investment Fair Value as at total assets as at six months ended
Name of bond cost 30 June 2019 30 June 2019 30 June 2019
#2019% HEWI19F
R2019E 6A30A 6A30B 1t
6A30HZ hAEE ~MEAERZ
EFER BRERA AER BEEZLA MEEED
UsD'000 UsD'000 % UsD'000
TEr FEL % FET
FANTASIA HOLDINGS GROUP 11.75% 334 342 03%% 2
171412022
FANTASIA HOLDINGS GROUP 11.75%
171412022
TEWOO GROUP FIN' NO 3 4.625% 449 353 040% (107)
6/412020
GEMSTONES INTERNATIONAL 8.5% 196 200 023% 2
15/8/2020
KAISA GROUP HOLDINGS LTD 1.5% 427 437 049% 10
30112023
KAISA GROUP HOLDINGS LTD 1.5%
307112023
KAISA GROUP HOLDINGS LTD 11.25% 366 360 041% 4
91412022
KAISA GROUP HOLDINGS LTD 11.25%
91412022
AGILE GROUP HOLDINGS LTD FIX-TO 500 522 05%% 20
VARIABLE (PERP) 8375%
AGILE GROUP HOLDINGS LTD HX-TO
VARIABLE (PERP) 8375%
13951 13,348 15.13% 482
108818 104,117 3759

tREEXEXEBRRAA
—E-AFHRRE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

Financial Assets at Fair Value through Profit or Loss

Financial assets at fair value through profit or loss represent the subscribed wealth
management products issued by licensed banks in the PRC. These wealth management
products are measured at fair value and were subscribed by the Company through
some non-wholly owned subsidiaries for short-term treasury management purpose. For
the six months ended 30 June 2019, the investment income in respect of these wealth
management products from some non-wholly owned subsidiaries recognised in the

statement of profit or loss amounted to approximately HK$1.5 million (2018: HK$2.4

million).
Expected
Wealth management products Revolving term Yield
A
BHEm RS ¥Ex
Unusual Wealth Management Cui Zhu 9w Zhou Si redeemable 4.45%

Gong Xiang 06 (Special) FGAB09012B ( JEfL&
EEBERMWENERBNAZ6H (5)
FGABO90I28B)

FNEEETBRMOWENERANLAZOR AED
(#5) FGAB0O90I128B

Wealth Bus Ambition No2( I ZHEE# %) redeemable ondue  395%

MEIMEEIN 3 ggt% Eo

Wealth Bus Ambition No2(Bf E I E#EER23E)  redeemable ondue  385%
MRS ESR £l ggt% &m

Bank of China Ri ji yue Lei | day plan redeemable 3.00%
hRABAZR-REE e

Li duoduo No.| Cash Management redeemable 2.20%
MZLHEEERIN Qe

RiYiYue Xin 90030( H & A £90030) redeemable on due  3.75%
H 2 A &90030 2 ggtﬁel e

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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AREEFEEEZBTABECZERE
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BEAABENELHEH N ABRZEME
ERPEFBRITRITEREENER-
ZEBVERRAABENELBEBETH
2EMBRRABERRTRERZANBEAR
B R - HE2019F6A30H LA EA R
nREREAETHZENBRARENER
ZERERANBISEEAT (018F:2488
AIL) °

Percentage
Fair value to the
asat Group’s
30 June total assets as at Investment
2019 30 June 2019 cost
120195
20195 6A30A
6A30A CES S )
ZANREE BEEZLH RERA
RMB'000 % RMB'000
ARBTT % ARETFT
19,326 3.17% 19,200
10,064 .65% 10,000
7,000 l.16% 7,000
2,005 0.33% 2,000
500 0.08% 500
500 0.08% 500



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

Expected
Wealth management products Revolving term Yield
AH
BREm BRA ¥o%
RiYiYue Xin 92060( B % A £92060) redeemable on due  3.83%
date
H & A 892060 AT
ICBC legal person “Tian Li Bao” Net Worth Plan redeemable 340%
RETERITEA DRNE] FER A
RiYi Yue Xin 92060( B % A £92060) redeemable on due  3.83%
date
H & A 892060 BRI
Total
@t
Equivalent to HK$'000
HERTET

The Directors confirmed that the considerations of the purchase of the above wealth
management products were determined on the basis of commercial terms negotiated at
arm's length between the Group's subsidiaries and the issuers after having considered the

available surplus cash of the Group's subsidiaries for cash management purpose.

Percentage

Fair value to the

asat Group’s

30 June total assets as at

2019 30 June 2019

R20195F

2019 6A30H

6A30H EARE

ZRREE BEEZLH

RMB'000 %

ARETT %

9,500 [.57%

1,200 0.20%

15,500 256%
65,595
74,628

Investment
cost

BRERK
RMB'000
ARBTT

9,500

1,200

15,500

65,400

74,406

SRR BELAERMER CRETH
AKEMBRRBFTALEEARENE
AR AEREEEAMNZBHRRSRED

R ELEPASESCSA

BEEMETE

tREEXEXEBRRAA

“2_heamEs 1D



MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

The purchase of the wealth management products was for cash management purpose in
order to maximize its return on the surplus cash received from its business operations.
The Group expects that these wealth management products with revolving term will earn
a better yield than direct deposits generally offered by commercial banks in the PRC, and
thus will increase the overall earnings of the Group. In view of achieving balanced yield
whilst maintaining relatively high liquidity, the Directors are of the view that investment
in these wealth management products are fair and reasonable and in the interests of the
Company and the Shareholders as a whole. However, the Group may have intention to
release of any of these wealth management products at appropriate time for general

working capital purpose or any future business opportunities when opportunities arise.

Capital Expenditure

The Group's capital expenditure was approximately HK$109.3 million during the Period
(2018 corresponding period: approximately HK$14.3 million), representing the additions
to property, plant and equipment, investment properties, intangible assets and right-of-use

assets during the Period.

Capital Commitment
As at 30 June 2019, the Groups capital commitments amounted to approximately HK$30.8
million (31 December 2018: approximately HK$135.9 million).

Contingent Liabilities
As at 30 June 2019, the Group did not have any significant contingent liability (31
December 2018: Nil).

Charges on assets

As at 30 June 2018, except for the charge over the construction in progress and right-of-
use assets with the carrying value of HK$30.8 million and HK$23.6 million respectively
for securing the Group's interest-bearing bank borrowings (31 December 2018: Nil), the

Group did not have any charges on assets.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign Currency Risk

The Group is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to Renminbi and United States dollar: Foreign exchange risk arises
from future commercial transactions, recognised assets and liabilities. During the Period, the
Group had not hedged its foreign exchange risk because the exposure, after netting off
the gain and loss derived from foreign exchange difference, was not very significant. Our
management will continue to monitor our foreign exchange exposure and will consider

hedging the foreign currency exposure when it is necessary.

LITIGATION

As at 30 June 2019, the Group had no material pending litigation.

HUMAN RESOURCES
As at 30 June 2019, the Group had 136 full-time employees (31 December 2018: 145).

The Group reviews remuneration and benefits of its employees annually according to the

relevant market practice and individual performance of the employees.

Save for the social insurance in China and the mandatory provident fund scheme in
Hong Kong, the Group has not set aside or accrued any significant funds to provide for
retirement or similar benefits for its employees. The staff costs incurred for the Period
were approximately HK$16.6 million (2018 corresponding period: approximately HK$20.2

million).

BEEENWR DN

SERR
AKBmERKEZBRERRBRNIMNERR -
TEFRARERETT SMERR K B ARK
HERXS DRIAEERAE -NAHE K
S RS HME R - Th i IR S EE IMNE
ERELNRGEREBERR RRAEREIL AT
FEER-RANEEESEEEIZIER
B WNEBEE B IMINER -

ANER

FR2019F6A30H  REBEF 13682 BES
(20185 12A31H : 145%) - AEBFFRE
BT IHE D K& B & f 5 K 3 2 60 2 & B
KAEH) o

R Ed SRR RERNBRHABRIEN
HYIR AR SR IR I 1F th B - AR R AT

BIRAL Al66E&B T (2018F R H - 4
20288ET) °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWE D

APPRECIATION

The Board would like to express our appreciation to our Shareholders, customers, banks
and business partners for their continuous trust and support, and also to all of our staff for
their dedicated efforts in facilitating the Group's business restructuring and perseverance in

face of challenges.

By Order of the Board
Beijing Sports and Entertainment Industry Group Limited
Liu Xue Heng

Chairman

Hong Kong, 28 August 2019
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CODE ON CORPORATE GOVERNANCE PRACTICES

Good corporate governance is conducive to enhancing the Group's overall performance
and accountability is essential in modern corporate administration. The Board, which
includes four independent non-executive Directors out of a total of ten Directors, is
responsible for setting strategic, management and financial objectives and continuously
observes the principles of good corporate governance and devotes considerable effort to
identifying and formalising best practice to ensure the interests of Shareholders, including

those of minority Shareholders, are protected.

Beijing Sports and Entertainment Industry Group Limited is incorporated in the Cayman
Islands and has its shares listing on the Hong Kong Stock Exchange since 16 January 2012
(the “Listing Date"). The corporate governance rules applicable to the Company is the
code on corporate governance practices as set out in Appendix |4 to the Listing Rules
(the “Corporate Governance Code"). In the opinion of the Board, the Company has
complied with the code provisions as set out in the Corporate Governance Code from the
Listing Date until 31 March 2012 and with the revised Corporate Governance Code from
I April 2012 until 30 June 2019 respectively, except for the deviation from code provisions

A2.1,A6.7 and D.1.4 of the Corporate Governance Code as described below.

Code Provision A.2.1

According to the code provision A2.1, the roles of the chairman and the chief executive
should be separate and should not be performed by the same individual. During the Period,
Mr: Liu Xue Heng is both the chairman of the Board and the chief executive officer of
the Company. The Board considered that Mr. Liu Xue Heng has in-depth knowledge and
experience in the sports and entertainment related business in the PRC; and he is the
most appropriate person. Notwithstanding the above, the Board will review the current
structure from time to time. When at the appropriate time and if candidate with suitable
leadership, knowledge, skills and experience can be identified within or outside the Group,

the Company may make necessary arrangements.

SREARH AR
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SREARH R

Code Provision A.6.7

Under Code Provision A.6.7, independent non-executive Directors and other non-
executive Directors should attend general meetings to develop a balanced understanding
of the views of Shareholders. During the Period, all independent non-executive Directors

attended the general meetings of the Company, which complied with Code Provision A.6.7.

Code Provision D.1.4

Under the code provision D.1.4, the Company should have formal letters of appointment
for directors setting out the key terms and conditions of their appointment. The Company
did not have formal letters of appointment with Mr. Lok Yuen Ming, Mr. Xin Luo Lin and Mr.
Pan Lihui. However, the Directors are subject to retirement by rotation at least once every
three years in accordance with the articles of association of the Company. In addition,
the Directors are required to refer to the guidelines set out in “A Guide on Directors’
Duties” issued by the Companies Registry and “Guidelines for Directors” and “Guide
for Independent Non-executive Directors” (if applicable) published by the Hong Kong
Institute of Directors in performing their duties and responsibilities as directors of the

Company.

COMPLIANCE WITH THE MODEL CODE OF THE LISTING RULES

The Company has adopted the provision of the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code") as set out in Appendix 10 to the Listing
Rules regarding securities transactions by directors and senior management. After specific
enquiry, all Directors of the Company confirmed that they have complied with the required
standard of dealings set out in the Model Code since the listing of the Shares on |6 January
2012,

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND/OR SHORT
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY OR ANY OF ITS ASSOCIATED CORPORATIONS

At the date of this report, the interests of the Directors and chief executive in the shares
of the Company or any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ")), as recorded in the register required to be
kept under Section 352 of the SFO or as notified to the Company and the Stock Exchange

pursuant to the Model Code contained in the Listing Rules, are as follows:

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION
SREARH AR

INTEREST IN THE SHARES OF THE COMPANY RERRRG AR
Number of
underlying
Number of Shares held Approximately
Ordinary Shares pursuant to percentage of
(Note (1) share options issued share capital
REBRE
EEREE BEz (BB TRAZ
Name of Directors Exps Capacity and nature SHRIMEE (H&E()) HERHER BHEA
Mr: Liu Xue Heng (Note (ii) 2128 5% % (M) Beneficial Owner - 9,680,000 0.74%
M. Hu Yebi HHELE Beneficial Owner 2,285,000 968,000 025%
Mr. Zhang Tingzhe REmTE Beneficial Owner - 293,000 0.02%
Mr. Lam Ka Tak MEEEE Beneficial Owner - 290,500 0.02%
MrTse Man Kit, Keith X GEEE Beneficial Owner - 968,000 007%
Mr Lok Lawrence Yuen Ming LEREE Beneficial Owner 295,000 - 002%
Mr: Xin Luo Lin FENEE Beneficial Owner - 968,000 007%
Mr. Pan Lihui BUBEE Beneficial Owner 347,600 - 0.03%
Note: Bt :
(i) Interests in Shares of the Company stated above represent long positions. () ERRARFRG 2ERIBIEE -

(i) MrLiu Xue Heng is the Chief Executive Officer of the Company.

Save as disclosed above, none of the Directors, chief executives of the Company or any
of their associates had any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations which had been recorded in

the register required to be kept under Section 352 of the SFO at the date of this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SREARH R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
THE SHARES OR UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, the register of substantial Shareholders maintained under Section
336 of the SFO shows that the Company had been notified of the following substantial

Shareholders’ interests and short positions, representing 5% or more of the Company's

7PN
RR

FERRRADFAZROTAEBRD 2 EER

20196 A30R8 « IRIEEF M EIEEHIZE336
BCEEZTERRELMER RATIEMN
STHNEERRZBENAREEARAZE

issued share capital: BATIRANS% A k-
Number of Percentage of
ordinary  the Company’s
Name Notes  Capacity and nature of interest shares held share capital
FrEEBER RN
nE/ A8 EE  BOREHEME L) BABDH
Beijing Enterprises Medical and (a) Through a controlled corporation 353,000,000 2695
Health Industry Group Limited (“BEMH")
trEREFREXEEERAF BRRIEEE
([tEBgReEE)

United Win International Corporation (“United Win") (a) Directly beneficially owned 353,000,000 2695

United Win International Corporation ( [United Win | ) BEREREA
Central Huijin Investment Limited (“Central Huijin") (0) Through a controlled corporation 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%

RRESHREAREMELR ([FREZ]) BBXREE
China Construction Bank Corporation (“CCBC") (0 Through a controlled corporation 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%

PEERBITROHERAR ([HERRET]) BRRIEEE
CCB International Group Holdings Limited (“CCBIGH") (@] Through a controlled corporation 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%

ZORBREEZEREEAR ([BTHRERZR]) BBXEE
CCB Financial Holdings Limited (“CCBFH") (0) Through a controlled corporation 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%

BITerRER AR ([BTEmER]) BRRELE
CCB International (Holdings) Limited (“CCBIH") (0 Through a controlled corporation 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%

FIRERR (R BB AR ([RRER]) BRRIEEE
CCBI Investments Limited (“CCBI Inv") (@] Through a controlled corporation 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%

CCBI Investments Limited ([ CCBI Inv] )

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERARAEMER

Number of Percentage of
ordinary  the Company’s
Name Notes  Capacity and nature of interest shares held share capital
FrEEBER RN
nE/E8 e SO RERME L) BABEDH
Wan Tai Investments Limited (“Win Tai") (c&d)  Directly beneficially owned 93,600,000 (L) 7.15%
45,600,000 (5) 3.48%
BikkEER LA ([Ek]) (chkd) EBEEREER
Lo Yuk Sui (“Mr.Lo™) (e) Through a controlled corporation 200,000,000 (L) 1527%
i (TEKE]) BBXREE
YSL International Holdings Limited (“YSL Int’l") (e) Through a controlled corporation 200,000,000 (L) 1527%
YSL International Holdings Limited (['YSL Int'l ) BBXEEE
Grand Modern Investments Limited (“Grand Modern”) (e) Through a controlled corporation 200,000,000 (L) 1527%
Grand Modern Investments Limited ([ Grand Modern | ) BRI EE
Century City International Holdings Limited (“CCIH") (e) Through a controlled corporation 200,000,000 (L) 1527%
M BERERAR AR ([HAEHT]) BBXREE
Century City BVI Holdings Limited (“CCBVI") (e) Through a controlled corporation 200,000,000 (L) 1527%
Century City BVI Holdings Limited ([ CCBVI |) BBREEE
Paliburg Holdings Limited (“PHL") (e) Through a controlled corporation 200,000,000 (L) 1527%
BMRERARAE ([BFR]) BBX LR
Paliburg Development BVI Holdings Limited (“PDBVI") (e) Through a controlled corporation 200,000,000 (L) 1527%
Paliburg Development BVI Holdings Limited ( [ PDBVI |) FRXELE
Regal Hotels International Holdings Limited (“RHIH") (e) Through a controlled corporation 100,000,000 (L) 7.63%
ExEXER ([ ERERER]) BBXEE
Regal International (BVI) Holdings Limited (“RIBVI") (e) Through a controlled corporation 100,000,000 (L) 7.63%
Regal International (BVI) Holdings Limited ( [RIBVI |) BBRXEEE
Regal Hotels Investments Limited (“RHI") (e &f) Directly beneficially owned 100,000,000 (L) 7.63%
Regal Hotels Investments Limited ( [RHI | ) (ekf) EBEEE=REHR
Capital Merit Investments Limited (“Capital Merit”) (e &f)  Directly beneficially owned 100,000,000 (L) 7.63%
Capital Merit Investments Limited ( [ Capital Merit | ) ekf) EHEEE=RESR

tREEXEXEBRRAA
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SREARH R

(®)

United Win is wholly-owned by BEMH (Stock code: 2389). Accordingly BEMH is deemed to
be interested in 353,000,000 Shares in the long position to be beneficially owned by United
Win under the SFO.

United Win directly holds 353,000,000 Shares in long position.

WinTai is wholly-owned by CCBI Inv, CCBI Inv is wholly-owned by CCBIH, CCBIH is wholly-
owned by CCBFH, CCBFH is wholly-by CCBIGH, CCBIGH is wholly-owned by CCBC (Stock
code: 939);and CCBC is 57.1 1% owned by Central Huijin. Accordingly, these companies are all
deemed to be interested in the 93,600,000 Shares in long position and 45,600,000 Shares in
short position to be beneficially owned by Win Tai under the SFO.

Win Tai directly holds 93,600,000 Shares in long position and 45,600,000 Shares in short

position.

RHI'is wholly-owned by RIBVI. RIBVI is which in turn wholly-owned by RHIH (stock code: 78).
Both RHIH and Capital Merit are owned by PDBVI for 69.25% and 100% respectively. PDBVI
is wholly-owned by PHL (stock code: 617) and PHL is owned as to 62.28% by CCBVI which in
turn wholly-owned by CCIH (stock code: 355). CCIH is owned as to 50.89% by Grand Merit
which in turn wholly-owned by YSL Int'.YSL Int'l is owned as to 100% by Mr. Lo. Accordingly,
these companies are all deemed to be interested in the 200,000,000 Shares in long position

to be beneficially owned by Valuegood under the SFO.

RHI and Capital Merit directly holds 100,000,000 Shares and 100,000,000 Shares respectively

in long portion.

The letter L denotes a long position and S denotes a short position.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Save as disclosed above, no person had registered an interest of a short position in the
shares and underlying shares or debentures of the Company that was required to be
recorded under Section 336 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option Scheme”) for the
purpose of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Further details of the Scheme are disclosed in note 14

to the financial statements.

The Company's share option scheme was conditionally adopted by the written resolutions
of the sole Shareholder of the Company passed on 3 December 201 |, pursuant to which
the Board may, at its absolute discretion and on such terms as it may think fit, grants share
options to any employee(s) (whether full time or part time including any Director) of any
member of the Group at the exercise price for such number of Shares as it may determine

in accordance with the terms of the Share Option Scheme.

The purpose of the Share Option Scheme is to enable the Board to grant options to
selected eligible persons including employee(s) and Directors as incentives or rewards for
their contribution or potential contribution to the Group. The maximum number of Shares
which may be issued upon exercise of all share options to be granted under the Share
Option Scheme and any other share option schemes of the Company must not exceed
10% of the Shares in issue on the date of approving the Share Option Scheme (the “Share
Option Scheme Limit").
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

The maximum number of Shares issued and to be issued upon exercise of share options
granted and to be granted under the Share Option Scheme and any other share
option schemes of the Company to any employee(s) (including cancelled, exercised and
outstanding options), in any |2-month period up to the date of grant shall not exceed 1%

of the Shares in issue from time to time.

Notwithstanding the foregoing, the maximum number of ordinary shares in the capital of
the Company which may be issued upon exercise of all outstanding share options granted
and yet to be exercised under the Share Option Scheme and any other share option
scheme(s) of the Company must not in aggregate exceed 30% of the total number of

ordinary shares in the capital of the Company in issue from time to time.

A share option granted under the Share Option Scheme is personal to the grantee and
shall not be assignable or transferable. Share options do not counter rights on the holders

to dividends or to vote at shareholders’ meetings of the Company.

Pursuant to an ordinary resolution passed at an annual general meeting of the Company
held on 16 June 2017, the Company approved to refresh the Share Option Scheme Limit.
Share options previously granted under the Share Option Scheme or any other share
option scheme(s) of the Company (including options outstanding, cancelled, or lapsed
or exercised in accordance with the relevant scheme rules) shall not be counted for the
purpose of calculating the limit as refreshed. Apart from the Share Option Scheme, the

Company has no other share option scheme currently in force for the year under review.

As at 30 June 2019, there are 37,025,000 outstanding share options, representing
approximately 2.83% of the total number of Shares in issue as at 30 June 2019. On the
basis of 1,309,769,000 Shares in issue as at the 30 June 2019, and taking into account
the outstanding 37,025,000 share options granted under the Share Option Scheme
to subscribe for up to a total of 37,025,000 Shares (the “Outstanding Options”), the
Company may grant share options to eligible participants conferring on them right to
subscribe for a total of up to | 17,286,250 Shares which, when aggregated with 37,025,000
Shares that may be issued under the Outstanding Options (amounting to 154,311,250
Shares which represents approximately |1.78% of the total number of Shares in issue as
at 30 June 2019), is within the said limit of 30% of the total number of Shares in issue from

time to time as required under the Share Option Scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The Directors consider that the Company should refresh the Share Option Scheme
Limit so that the Company could have more flexibility to provide incentives to the eligible
participants of the Share Option Scheme by way of granting share options to them to
strive for the future development and success of the Group.The Directors further consider
that the refreshment of the Share Option Scheme Limit is in the interests of the Group
and the Shareholders as a whole because it enables the Company to reward appropriately

and motivate the eligible participants under the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share Option Scheme at
any time during a period as the Board may determine but in any event shall not exceed 10
years from the date of grant. Save as determined by the Board and provided in the offer of
the grant of the relevant options, there is no minimum holding period before an option is

exercisable.

An offer for the grant of options must be accepted within twenty-one days inclusive of the
day on which such offer was made. The amount payable to our Company on acceptance of
the offer for the grant of an option is HK$1.00. The exercise price is to be determined by
the Board provided always that it shall be at least the higher of (i) the closing price of the
Shares as stated in the daily quotations sheet issued by the Stock Exchange on the date of
offer for the grant of the option, which must be a trading day; and (ii) the average closing
price of the Shares as stated in the daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the date of grant, provided that the exercise

price shall in no event be less than the nominal amount of one Share.

The Shares Option Scheme will be expired on 2 December 2021 if not be terminated by
any general meeting earlier. The remaining life of the Share Option Scheme is 2.5 vears at

the report date.
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SREARH R

The following table disclosures movements in the Company's share options outstanding

TEREBARARAMRE HARITEBRE

during the Period: &
Number of share options
BREHE

Exercise
Granted Exercised Forfeited price of
At | January during the during the during the At30june  Date of grant of Exercise period of share options
Name or category of participant 2019 Period Period Period 2019 share options share options HK$ per share
R2019F REEA REER REER Ro19E  RHBRE BRE BRETEE

#HEASEEER IRIA R [y pLd 6A30E B TEEE BRER

Directors:

Es:

Mr. Liu Xue Heng 9,680,000 - - - 9680000 8April 2016 8-Apr-16 to 7-Apr-26 0.764

HBERE 01654A8A 0I6F4A8B 2200654A7H

Mr.Hu'Yebi 968,000 - - - 968,000 8April 2016 8-Apr-16 to 7-Apr-26 0.764

HEERE 016F4A8A 0I6F4A8B Z200654A7H

Mr.Niu Zhongjie (Note iv) 290500 - (290500) - - 8April20l6 8-Apr-16 to 7-Apr-26 0.764

FEELE (M) 20165478A 0165488 Z200654A7H

Mr.Lam Ka Tak 290500 - - - 290500 8April 2016 8-Apr-16 to 7-Apr-26 0764

HEREE 0165478R 0I6F4A8B Z200654A7H

Mr. Zhang Tingzhe 293,000 - - - 293000 8Apnl 2016 8-Apr-16to 7-Apr-26 0.764

REZAE 01654A8A 0I6F4A8B Z20065F4A7H

Mr.Tse, Man Kit, Keith 968,000 - - - 968000 8April 2016 8-Apr-16 to 7-Apr-26 0.764

AR 0165478H 0165488 Z20065F4A7H

Mr. Lok Lawrence Yuen Ming 290500 - (290,500) - - 8April 2016 8-Apr-16to 7-Apr-26 0.764

SERRE 01654A8A 0165488 2200654A7H

Mr: Xin Luo Lin 968,000 - - - 968,000 8April 2016 8-Apr-16 to 7-Apr-26 0.764

FEMEE 01654A8A 0165488 2200654A7H

Mr. Pan Lihui 677,600 - (677,600) - - 8April 2016 8-Apr-16 to 7-Apr-26 0.764

BUARE 20165F478H 016F4A8H E20265F4A78

14426,100 - (1258,600) - 13,167,500
Other employees: 25,937,500 - (2,080,000) - 23857500 8Apri 2016 8-Apr-16 to 7-Apr-26 0764
AthER: 201654 A8H 201654380 E2026F4A7R

40,363,600 - (3.338,600) - 37,025,000

Notes: Bt :

(i) The vesting period of the share options granted on 8 April 2016 is: first 30% of the share ()  R0I6F4A8E R 2 BRET B E B
options granted will be vested in one year after 8 April 2016, second 40% of the share options A BRI 2 30%8 IR 72016554 A8
granted will be vested in two years after 8 April 2016 and remaining 30% of the share options Bie—FRNGE £ iR z40%E R E
granted will be vested in three years after 8 April 2016, The share options are exercisable from 201654 A8 AE M T NGB Rir TR L
the vesting date until 7 April 2026. Z30%BRIERE R 2016F4A8AE = FNE

- BET B RRERME 02064778
BT
(i) The exercise price of the share options is subject to adjustment in the case of rights or bonus iy EREZTEEXEEMRABTORL

issues, or other similar changes in the Company’s Share capital.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

(i) The closing prices of the Company's Shares immediately before the date on which the options
were granted on 8 April 2016 was HK$0.764 per share.

(iv)  Mr Niu Zhongjie had resigned as an executive director of the Company on 7 November
2018.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of

the Company's listed Shares during the Period.

DIRECTORS’ INTEREST IN CONTRACTS

None of the Directors had a material interest, whether directly or indirectly, in any contract
of significance subsisting during the Period to which the Company or any of its subsidiaries

was a party.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed, at no time during the Period was the Company or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire benefits by means of
the acquisition of shares in, or debt securities including debentures of, the Company or
any other body corporate and none of the Directors, chief executive or their spouse or
children under the age of 18, had any right to subscribe for securities of the Company or

had exercised any such rights during the Period.

INTERNAL CONTROLS

The Board has overall responsibility for the system of internal controls of the Company and
for reviewing its effectiveness. The Board is committed to implement an effective and sound
internal control system to safeguard the interest of Shareholders and the Group's assets.
The Board has delegated to the management the implementation of the system of internal
controls and reviewing financial, operational, compliance controls and risk management
functions within an established framework. In view of strengthening the internal control
system to meet the continuous corporate and business development of the Company, the
Board will conduct an internal company-wide study to review and enhance the internal

control system.
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SREARH R

AUDIT COMMITTEE

The Company has established the Audit Committee on 3 December 201 | in accordance
with the requirements of the Corporate Governance Code for the purposes of reviewing
and providing supervision over the Group's financial reporting process and internal control.
The Audit Committee comprises three independent non-executive Directors. The interim
results for the Period are unaudited but have been reviewed by the Audit Committee.

During the Period, two regular meetings of the Audit Committee had been held.

OTHER BOARD COMMITTEES

In addition to the Audit Committee, the Company has established a remuneration
committee and a nomination committee on 3 December 201 |. These board committees

were formed to ensure the maintenance of high corporate governance standards.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the
knowledge of the Directors, as at the date of this report, the Company has maintained a

sufficient public float as required under the Listing Rules.

CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS

In accordance with Rule 13.51B(1) of the Listing Rules, the change in the information of the
directors of the Company since the date of 2018 Annual Report of the Company is set out

below:
- With effect from 12 July 2019, Mr. Tse Man Kit, Keith, an independent non-executive

Director of the Company, has been appointed as an executive director of China

Technology Solar Power Holdings Limited (stock code: 811 1).

Save as disclosed above, there is no other information required to be disclosed pursuant to
Rule 13.51(1) of the Listing Rules.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRGERERAEMEEKER

For the six months ended 30 June 2019
EZ2019F6A308 L~ fEA

Six-month period ended 30 June

BZE6cA308 LAMEABE
2019 2018
HK$’000 HK$'000
TR TET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue Wz 36,068 68,208
Cost of sales HHE B (34,788) (57,147)
Gross profit EH 1,280 11,06
Other income and gains HoAt A e Iz 7,399 7,946
Selling and distribution expenses HERDHERAX (4,154) (5,094)
Administrative expenses T TH X (30,074) (37,916)
Other expenses oA 52 (24,058) (2,004)
Finance costs ﬁﬂé}ﬂi$ ) (1,511) (20)
Share of loss of an associate DME—RBERARERE (32) -
LOSS BEFORETAX BR 75 A S 18 (51,150) (26,027)
Income tax credit/(expense) FietiEe,/ (AX) 1,840 (1,005)
LOSS FORTHE PERIOD HNEE (49,310) (27,032)
OTHER COMPREHENSIVE INCOME/(LOSS) Hirzmkss/ (BE)
Other comprehensive income/(loss) that ARESRERAREN DB
may be reclassified to profit or loss in BamsH iz mE,
subsequent periods: (B#) :
Financial assets at fair value through other BARBEAEEHEZEHA
comprehensive income (“FVOCI"): Htv2m W ([(RAREE
SERESDHALMEE
W)y e REE
Changes in fair value NAEBEED i 3,759 (11,651
Reclassification adjustments for gain/(loss) Eﬁ')\%ﬁézqﬁﬁé (B#E)
included in profit or loss — loss/(gain) on EMOBRAR-LE
disposal BB/ (W) 362 (144)
Income tax effect PRiSHiz & (680) 1946
3,441 (9,849)
Exchange differences: bE 5 =5
Exchange differences on translation of ?ﬁ’—%‘wi%%fﬁzﬁ KB ZH
foreign operations N 623 100
Reclassification adjustments for foreign BN EARBANLEEZ
operations disposed of during the period BINETE - 256
623 356
Net other comprehensive income/(loss) BEZN A 3D i%ﬁ DEE
that may be redlassified to profit or loss in B H2EK /
subsequent periods (B18) %% 4,064 (9,493)
OTHER COMPREHENSIVE INCOME/(LOSS) HAEmEEKE (BE)
FORTHE PERIOD, NET OF TAX HERBLIA 4,064 (9.493)
TOTAL COMPREHENSIVE LOSS HAzEEBEAR
FORTHE PERIOD (45,246) (36,525)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARFERa Rk A2 E RaE R

For the six months ended 30 June 2019
HZE2019%6A30H LA

Six-month period ended 30 June

HZ6A30RIEAEALHM
Notes 2019 2018
B aE HK$000 HK$'000
FTET FHET
(Unaudited) (Unaudited)
(REBER) (REEZ)
TOTAL COMPREHENSIVE LOSS HANEEEBESE
FORTHE PERIOD (45,246) (36,525)
Loss attributable to: AT R IR B
Owners of the Company ERAREBA (32,634) (21,722)
Non-controlling interests RS (16,676) (5310)
(49,310) (27,032)
Total comprehensive loss attributable to: ATEERGZHEBERERE:
Owners of the Company AAREBA (28,712) (29,580)
Non-controlling interests R ER (16,534) (6,945)
(45,246) (36,525)
LOSS PER SHARE ATTRIBUTABLETO ARAREEAEBGERER
OWNERS OF THE COMPANY 8
Basic and diluted EXREE HK(250) centsi& AL HK(1.67) centsi& Ll
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S B B AR &

As at 30 June 2019

7201956308
30 June 31 December
6H30H 12A31H
2019 2018
Notes HK$°000 HK$'000
By & THERT FAT
(Unaudited) (Audited)
(REEZ) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment VER NS 9 39,100 48,702
Investment properties REME 10 51,646 =
Right-of-use assets ERERE 37,559 =
Prepaid land lease payment T LA E K - 23371
Goodwill EES 37,692 37,692
Other intangible assets Hith & 17,112 22,887
Investment in an associate RN—EBE AR 2IKE 135 166
Debt investments at FVOCI RARBENEZEAEZEHA
Hith2E R EBRE 82,740 57378
Deferred tax assets RIEFIBEE 15517 7,903
Trade receivables B WA Il 722 377
Contract assets AHEE 17,528 16,778
Prepayments, other receivables and other assets T8 < ZUIE « Eh EUKIB R H M EE 14,256 22226
Total non-current assets FRBEELEE 314,007 237,480
CURRENT ASSETS REBEE
Inventories FE 3,598 4,832
Trade and bills receivables B o R FIERERZEE I 62,657 70,695
Contract assets ANEE 70,551 77,842
Prepayments, other receivables and other assets JEJ XA - Et NGB R Efth & = 29,548 35,875
Debt investments at FVOC| RAnBENEAEEZEH AR
2HEHERZEBRE 21,377 20280
Financial assets at fair value through BRAOnEBENEBHEEZEFAERE
profit or loss (“FVPL") (RARBEFEEHEZHTA
Bal) cemEE 74,628 74013
Restricted bank deposits R HIRITIER 2,158 1415
Cash and bank balances W MIRITEHE R 12 109,784 120,357
Total current assets REBEEHAE 374,301 405,309
CURRENT LIABILITIES RBEE
Trade and bills payables B o RNFIERENZIE 13 61,030 65452
Other payables and accruals Hofth JE 1 5K I8 K e =T B A 62,778 46,871
Interest-bearing bank and other borrowings SHRRITRHEMER 22,228 4944
Loan from a shareholder RE—BBRERER - 1228
Tax payable e T I8 7,153 6,768
Lease liabilities HEGRE 8,232 =
Total current liabilities nBEBEARE 161,421 125,263
NET CURRENT ASSETS RBEERE 212,880 280,046
TOTAL ASSETS LESS CURRENT LIABILITIES #EERAEEE 526,887 517,526
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A AR & B B AR 3R

As at 30 June 2019
7201946 A30H

30 June 31 December
6A30H 128318
2019 2018
Nopgs HK$'000 HKE’?'O(E)
BT FTERT FHAIT
(Unaudited) (Audited)
(REER) (EEZ)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABEE 526,887 517,526
NON-CURRENT LIABILITIES *RBEE
Interest-bearing bank and other borrowings i RERTT R EME 8,940 =
Deferred tax liabilities RERIEEE 2,528 3,352
Lease liabilities HEAE 43,174 =
Total non-current liabilities FRBEELE 54,642 3,352
Net assets EEFE 472,245 514,174
EQUITY B
Equity attributable to owners of the Company A4\ B #EH A FE{L =
Share capital 1% 14 6,549 6,532
Reserves B 366,727 392,139
373,276 398,671
Non-controlling interests RS 98,969 115,503
Total equity MRS 472,245 514,174
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERERBHX

For the six months ended 30 June 2019
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHRGERERER

For the six months ended 30 June 2019
EZ2019F6A308 L~ fEA

Six-month period ended 30 June

HZE6H308 LB A B
Note 2019 2018
B &E HK$'000 HK$'000
TR FExT
(Unaudited) (Unaudited)

(REER) (REEEZ)

CASH FLOWS FROM OPERATING REZHFRERLAE
ACTIVITIES
Loss before tax: BR 7% Al 518 - (51,150) (26,027)
Adjustments for: FLATIEE AR
Finance costs B & K AR 1,511 20
Share of loss of an associate Db —FHBE R REE 32 -
Loss on disposal of available-for-sale HERHBEREZER
investments - 85
Interest income FMEHA (1,202) (541)
Investment income BEWA (5,420 (6,724)
Gain on disposal of property, HEME  BE K& E2 W=
plant and equipment (21 (1)
Gain on disposal of subsidiaries HEWMB AR 2= - (15)
Depreciation of property, ME BERRERE
plant and equipment 1,406 [,197
Depreciation of right-of-use assets ERREENE 1,517 =
Depreciation of investment properties REWMEHE 1,932 348
Amortisation of intangible assets B EERHE 5,556 5556
Impairment/(reversal of impairment) of BARBEAEEEEEHFA
financial assets at FVOCI Hitn2ERENSREERE
CRERE) 9 1,359 (147)
Impairment of property, W% BB KR ERE
plant and equipment 16,161 =
Impairment of investment property REWMERE 10 5,900 -
Impairment of intangible assets B EERE 314 -
Impairment/(reversal of impairment)of B SR ERE (RERED)
trade receivable 2,370 (750)
Reversal of impairment of contract assets BREERERE (1,325) (80)
Reversal of impairment of other receivables Ho{th & YUK IB 2 R (B [l (1,694) 2
Equity-settled share option expense PR A5 B R AR A 2 766 2,853

(21,988) (24,234)

LRRE X EERMERA T
By Y 4



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRAGRERESRER

For the six months ended 30 June 2019
HZ201956 A30F IE /518 A

Six-month period ended 30 June

BZ6A30B L AEAHEH
Note 2019 2018
it 5 HK$'000 HK$'000
TERT FET
(Unaudited) (Unaudited)
(REER) (REER)
Decrease/(increase) in inventories BFERD/ (Em) 1,234 (5,275)
Decrease/(increase) in contract assets BRNEERD/ (Em) 7,866 (14,998)
Decrease/(increase) in trade and bills B RN ZEREREERD
receivables (&) 4837 (18.320)
Decrease/(increase) in prepayments, NI Ee REMEKKIE
deposits and other receivables wp /() 1,557 (12,692)
(Decrease)/increase in trade and bills payables  E B KB REMZE (Fd),/
| (4,422) 28301
(Decrease)/increase in other payables HtwERHERETER (RD),/
and accruals 0 (3,735) 8,987
Increase in restricted bank deposits R HIRITIE G M (743) =
Cash used in operations KEMARE (15,394) (38231)
Interest received EUHLE 139 208
Income tax paid B ATEH (7,038) (2906)
Net cash used in operating activities RETEMAREFE (22,293) (40,929)
CASH FLOWS FROM INVESTING ACTIVITIES R&EB SRR E
Interest received B YFLE 3,759 7,206
New loan to a third party RE=FHMER - (14772)
Repayment of a loan from a third party RE=FREERK 5,780 14772
Purchase of items of property, BEVE HMENREBESR
plant and equipment (10,561) (2,852)
Proceeds from disposal of items of property, &Y% BERZHEE 2
plant and equipment 1S RIB 293 12
Additions to intangible assets RNEBRVEE 9 (89)
Acquisition of subsidiary net of cash acquired ~ WHEMIB A E - Mk E W R € - (5071)
Disposal of subsidiaries HEWE QR 7,402 15610
Investment in an associate R—EBE AR A - (247)
Purchases of debt instruments at FVOCI BERAABENEEHEEHHA
Hit 2 HWmAEHFTA (43,552) (11,290)
Proceeds from disposal of debt instruments HERAABEFEEHZHTA
at FVOCl Hitt 2 RS EL TAMGHR 20,235 8,025
Proceeds from disposal of financial assets HERAABETELHZHHA
at FVPL BRNEREEMSHEA 931 23,906
Net cash (used in)/generated from REES (1A FIEELFE
investing activities (15,804) 35210

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHRGERERER

For the six months ended 30 June 2019
EZ2019F6A308 L~ fEA

Six-month period ended 30 June

BZE6A30R LA EAHE
Note 2019 2018
B = HK$'000 HK$'000
THER FHT
(Unaudited) (Unaudited)
(REEXK) (REE&ERZ)
CASH FLOWS FROM FINANCING METHMERERE
ACTIVITIES
Share issue expense BRDEEITHS - (1,000)
Proceeds from exercise of share options 1T E TR 2,551 7,120
Proceeds from new bank loans IRITEFATS A 24,970 -
Proceeds from a shareholder's loan BRERERFTERIEA - ,186
Proceeds from other loans HE SRS 50R 2,124 =
Repayment of a shareholder's loan ERBRRER (1,156) =
Principle portion of lease payments MENTREA2 S (1,360) =
Capital contribution from non-controlling FERBFEE
shareholders - 13,628
Interest paid ERFLE (468) (20)
Net cash flows from financing activities MEZBAERENEFHE 26,661 20914
NET INCREASE/(DECREASE) IN CASHAND 3¢ RIBSSEWIEM,/ O ) F5
CASH EQUIVALENTS (11,436) 15,195
Cash and cash equivalents at beginning of HORe RAEEEY
the period 120,357 139,489
Effect of foreign exchange rate changes, net ExRSFTE 863 (2,175)
CASH AND CASH EQUIVALENTS HAREG LA FED
AT END OF THE PERIOD 109,784 152,509
ANALYSIS OF BALANCES OF CASHAND B e RBEEBYZEBEIN
CASH EQUIVALENTS
Cash and bank balances RE RBTEER 109,784 152,509
Cash and bank balances as stated in the 2IAERGEMBERRERZ
condensed consolidated statement of BeRBTHER
financial position 109,784 152,509
Cash and bank balances as stated in the 2 RERRERERERL
condensed consolidated statement of W& MIRTTE
cash flows 109,784 152,509

tREEXEXEBRRAA

—E-AERERE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

CORPORATE INFORMATION

Beijing Sports and Entertainment Industry Group Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands. The address of its
registered office is 3rd Floor, Queensgate House, | I3 South Church Street, PO. Box
10240, Grand Cayman, KY[-1002 Cayman Islands. The principal place of business
of the Company in Hong Kong is Room 101, 5/F, Greatmany Centre, | || Queen's
Road East, Wanchai, Hong Kong.

The Company is an investment holding company. The Company and its subsidiaries
(together; the “Group”) are principally engaged in the investment in the sports and
entertainment — related industry in the People’s Republic of China (the “PRC") with
focus in air dome construction, operation and management; as well as rendering air

freight logistics service in the wholesale market.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

2.1. Basis of preparation
The interim condensed consolidated financial statements for the six-month
period ended 30 June 2019 have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants and the applicable
disclosure requirement of Appendix 16 to the Rules Governing the Listing of

Securities on The Stock Exchange of Hong Kong Limited.

The interim condensed consolidated financial statements do not include all
the information and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual consolidated
financial statements for the year ended 31 December 2018, which have
been prepared in accordance with Hong Kong Financial Reporting Standards

(“HKFRSs")

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2 GREERETEER (&)
2.2.  Changes in accounting policies and disclosures 22. BIHERENEEREE
The accounting policies adopted in the preparation of the interim condensed BT B RRAR S BT IS BRI AT IR
consolidated financial information are consistent with those applied in the MBI REREAEREE
preparation of the Group's annual consolidated financial statements for the 2018F 128318 L FEHFEER
year ended 3| December 2018, except for the adoption of the new and EMBREMEKAE B KX
revised Hong Kong Financial Reporting Standards (“HKFRSs") effective as of MP2019F | A I B £ EFET &
| January 2019. RERI B BN BREREL ([

MIEHRELEN ) BRIb -

Amendments to HKFRS 9 Prepayment Features with Negative Compensation
BEMBIMEEREIRHOER] AR HEZIBFESIFIE
HKFRS 16 Leases
BEMBMEERE 657 HE
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
BRESFEREI195RNER FENEE BT EE
Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
BB EREBRMER REENFARE PR R
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments
BE (BRMBREREREES) Pz B e B e T 1
—RBEBR
Annual Improvements 2015-2017 Cycle Amendments to HKFRS 3, HKFRS | |, HKAS 12 and HKAS 23
20155F 2201 7F B BIH) F B 2E BEPBHEEREN BEABRELERNE5

=
BEA G ERE IR KRB GH EREBRMER

Other than as explained below regarding the impact of HKFRS 16 Leases, BRTXNREBEEREAMBRE
Amendments to HAS 28 Long-term interests in Associate and Joint Ventures BRFISRAE BEGER
and HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments, the new and EBHFNEIRFELFIREE
revised standards are not relevant to the preparation of the Group's interim PRZRBER REE (BB
condensed consolidated financial information. The nature and impact of the BREREZES) REBEXS
new and revised HKFRSs are described below: ARG TR LR E

Sh HTET RAS TR REBA
SE 7 HEREAHBEN L
HRE - A BT AR T E A
e ER IOl d=g 2
M

ERME X EEEWERAT
“g_nesmus 41



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont'd)

22.

Changes in accounting policies and disclosures (Cont'd)

@)

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease, HK(SIC)-Int 15 Operating
Leases — Incentives and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under
a single on-balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 7. Lessors will continue to classify
leases as either operating or finance leases using similar principles as
in HKAS 1 7. Therefore, HKFRS 16 did not have any financial impact on

leases where the Group is the lessor:

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of | January
2019. Under this method, the standard is applied retrospectively
with the cumulative effect of initial adoption as an adjustment to the
opening balance of accumulated losses at | January 2019, and the
comparative information for 2018 was not restated and continues to
be reported under HKAS 17.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d)

2.2. Changes in accounting policies and disclosures (Cont d)

@)

(Cont’d)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the use
of the identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 at the date of initial application. Contracts that were not identified
as leases under HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS |6 has been applied

only to contracts entered into or changed on or after | January 2019.

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2 REEERSTHER(F)

22.
@

B BRENBERRE (&)

(#)

HHEETE
BRESEMBEREEINE
165% - & A RIREVK BT
BT E—BRBAEHA
Bl & E R EER - Bl
EHNATEESREMEE
W% = ARG AR5
BEETERBADH LB
MRk BEEETEABRE
ERER  BIRRERE
B AREEEERBER
IEERE EEERER
AME LR EAESES:
RIS 75 KRB (BIFREL
BHEREZE®) &
BESRBINAHENELN
FERZLER - REBEBEAGE
ERE 175 KB (BRI
BHRERBZEY) &
BESEARAHNAEEN
BRIV KR FAEFTE A
It BAMBHRELRZE 6
RETHHETEEERA
RE019F 1 BBk 2 18
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2 GRREERESTEEX (&)
2.2. Changes in accounting policies and disclosures (Cont d) 22. BN BENBERKE (&)
(a) (Contd) (a) (#&)

New definition of a lease (Cont d)

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their standard-

alone prices.

As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of properties. As a
lessee, the Group previously classified leases as either finance leases
or operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 6, the Group applies a single
approach to recognise and measure right-of-use assets and lease
liabilities for all leases, except for two elective exemptions for leases
of low value assets (elected on a lease by lease basis) and short-term
leases (elected by class of underlying asset). The Group has elected not
to recognise right-of-use assets and lease liabilities for (i) leases of low-
value assets (e.g, laptop computers and telephones); and (ii) leases,
that at the commencement date, have a lease term of 12 months or
less. Instead, the Group recognises the lease payments associated with

those leases as an expense on a straight-line basis over the lease term.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2 GREERETEER (&)
2.2. Changes in accounting policies and disclosures (Cont d) 22. B BENBERKE (&)
(a) (Contd) (a) (#)
As a lessee — Leases previously classified as operating leases (Cont d) 1EREMATFI 7 R4
EHEMNHE (&)
Impacts on transition BENTE

Lease liabilities at | January 2019 were recognised based on the
present value of the remaining lease payments, discounted using the
incremental borrowing rate at | January 2019 and present separately

in the statement of financial position.

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised in the statement of financial
position immediately before | January 2019. All these assets were
assessed for any impairment based on HKAS 36 on that date. The
Group elected to present the right-of-use assets separately in the

statement of financial position.

The Group has used the following elective practical expedients when
applying HKFRS 16 at | January 2019:

0 Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial

application

RI9FIAIBZHE
BEEFSEENRORE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2 GRREERESTEEX (&)
2.2. Changes in accounting policies and disclosures (Cont d) 22. BN BENBERKE (&)
(a) (Contd) (a) (#&)
As a lessee — Leases previously classified as operating leases (Cont d) 1EREMA-TFI 7B R4
EHENHE (&)
Impacts on transition (Contd) BENTE (&
The Group has used the following elective practical expedients when R20I19F 1A IBERES
applying HKFRS 16 at | January 2019: (Contd) BB RELERE 165 - K

SEEEANTEENLN
TTRENE: (&£

0 Relied on the entity's assessment of whether leases were 0 BBEREI9FIAI
onerous by applying HKAS 37 immediately before | January RRIEREBE:E
2019 as an alternative to performing an impairment review, and AIE37RIERERH
THERS KEE
BUHHAORTEEN
A R
. Excluded initial direct costs from the measurement of the right- . R 15 &R B B #4)
of-use asset at the date of initial application. IR B AL
BEGEPRE-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2 RBEEERESHBR (&
2.2. Changes in accounting policies and disclosures (Cont d) 22. BIHBRENEEREE (&)
(a) (Contd) (a) (#)
The impacts arising from the adoption of HKFRS 16 as at | January K191 AIBERBEE
2019 are as follows: B 5 B 581 65 P EE
ERFENT:
Increase/
(decrease)
#in, (A)
HK$'000
FET
(Unaudited)
(REER)
Assets 8E
Increase in right-of-use assets EREE AL 78,749
Decrease in prepaid land lease payment TN T ERIER A (23371)
Decrease in prepayments, other receivables FARFRIE - Eop R RRIE R EoAh B B R
and other assets (3,681)
Increase in total assets BEREE 51,697
Liabilities B
Increase in lease liabilities HERGEEM
Current ik 6,070
Non-current FERE 45,607
Increase in total liabilities BERTEIEM 51,697
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2.

2.2. Changes in accounting policies and disclosures (Cont d)
(a) (Contd)
The lease liabilities as at | January 2019 reconciled to the operating

lease commitments as at 3|1 December 2018 is as follows:

RAUEERETTHE (&)
22. BN BENBERKE (&)

@ (#&)
R019FIRIBMAEES
RER20I85 12A31H Y
RERERENEERNT

HK$'000
FAET
(Unaudited)
(REsERZ)
Operating lease commitments as at 3| December 2018 7420185 12831 H H &R & FHERIE 64,464
Weighted average incremental borrowing rate R2019F I AIB 8 ETEEEER
as at | January 2019 GRS 491%
Discounted operating lease commitments R2019% 1 A1 BMER K2 HERE
as at | January 2019 52,075
Less: Commitments relating to short-term leases W EEHAE RS EREE
and those leases with a remaining lease term 2019 12331 B3k 2 A L&Y
ending on or before 3| December 2019 HEBMAAE 378
Lease liabilities as at | January 2019 R2019FIBIBNEESE 51,697

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
48 INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d)

2.2. Changes in accounting policies and disclosures (Cont d)

@)

(Cont’d)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 3| December 2018 is replaced with
the following new accounting policies upon adoption of HKFRS 16

from | January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement
date less any lease incentives received. Unless the Group is reasonably
certain to obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a straight-
line basis over the shorter of the estimated useful life and the lease
term. When a right-of-use asset meets the definition of investment
property, it is included in investment properties. The corresponding
right-of-use asset is initially and subsequently measured at cost, in

accordance with the Group's policy for ‘investment properties'.

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2 REEERSTHER(F)

22.
@

B HRENSERRE (4)

(#)

BT HEGE
HEI8F 128318 LF
EON2FUHBREMER
B E S5 BRR20I9F |
RIBEMEET B REE
AEIREWATHES
B -

EREEE

EREEENRHERK A
HRRERR - (A EE SR A AN
WAL R &7 & R AL DA
EEEFTE IHREHFE
MEREREHBE - ERRE
BENKABECHERN
HEAESHE CELNT
IREERKA KRR B H
2 B A & 1 FOR
BRI EMEEES &
FAREE ST RS
ERERGHEHEEENM
B DRIEHERNERE
BEAMGAERFHRE
H(ABREERE)NRE
AR E - BEAEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d)

2.2. Changes in accounting policies and disclosures (Cont d)

@)

(Cont’d)

Summary of new accounting policies (Cont d)
Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of
penalties for termination of a lease, if the lease term reflects the Group
exercising the option to terminate. The variable lease payments that
do not depend on an index or a rate are recognised as an expense in
the period in which the event or condition that triggers the payment

occurs.

In calculating the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a change
in the in-substance fixed lease payments or a change in assessment to

purchase the underlying asset.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d) 2 GREERETEER (&)
2.2. Changes in accounting policies and disclosures (Cont d) 22. B BENBERKE (&)

(a) (Contd) (a) (#)
Amounts recognised in the interim condensed consolidated statement R BT 854 & BT Bk o)
of financial position and profit or loss RBEmZ TP HERL L HE
The carrying amounts of the Group's right-of-use assets and lease AEEFEREEERMEE
liabilities and the movement during the period are as follow: BEZEERERANE

mF -

Right-of-use assets

ERREE

Land and Investment Lease

buildings properties liabilities

THREF REME HEARE

HK$'000 HK$'000 HK$'000

TR TR TR

As at | January 2019 R2019F1A18 49,074 29,675 51,697

Transfer 275 (9.971) 9,971 -

Depreciation charge FEXH (1,761) (1,613) -

Interest expense MEFX - - 1,234

Payments OE - - (1,485)

Impairment HE - (2,930) -

Foreign exchange difference, net BE N ZRE R 217 (182) (40)

As at 30 June 2019 201956 A308 37,559 34,921 51,406
The Group recognised rental expense from short-term lease of AEERBZE019F6H30
HK$2,701,000 and rental income from subleasing right-of-use assets of HIEAEABRHAHER
HK$ 181,000 for the six months ended 30 June 2019. AMEF 27010008 7T &

BEEFAEEERRA
£ UL A 181,000 7T ©

LEBE Y EREMERAT
“2_hgamEs O



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

2.

BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont'd)

22.

Changes in accounting policies and disclosures (Cont'd)

®)

Amendments to HKAS 28 clarify that the scope exclusion of
HKFRS 9 only includes interests in an associate or joint venture
to which the equity method is applied and does not include long-
term interests that in substance form part of the net investment
in the associate or joint venture, to which the equity method has
not been applied. Therefore, an entity applies HKFRS 9, rather than
HKAS 28, including the impairment requirements under HKFRS 9,
in accounting for such long-term interests. HKAS 28 is then applied
to the net investment, which includes the long-term interests, only in
the context of recognising losses of an associate or joint venture and
impairment of the net investment in the associate or joint venture.
The Group assessed its business model for its long-term interests in an
associate upon adoption of the amendments on | January 2019 and
concluded that the long-term interests in an associate continue to be
measured at amortised cost in accordance with HKFRS 9. Accordingly,
the amendments did not have any impact on the Group's interim

condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES (Cont’d)

2.2. Changes in accounting policies and disclosures (Cont d)

(©

HK(IFRIC)-Int 23 addresses the accounting for income taxes (current
and deferred) when tax treatments involve uncertainty that affects
the application of HKAS 12 (often referred to as “uncertain tax
positions”). The interpretation does not apply to taxes or levies
outside the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties associated with
uncertain tax treatments. The interpretation specifically addresses
(i) whether an entity considers uncertain tax treatments separately;
(if) the assumptions an entity makes about the examination of tax
treatments by taxation authorities; (i) how an entity determines
taxable profits or tax losses, tax bases, unused tax losses, unused tax
credits and tax rates; and (iv) how an entity considers changes in facts
and circumstances. Upon adoption of the interpretation, the Group
considered whether it has any uncertain tax positions arising from
the transfer pricing on its intergroup sales. Based on the Group's tax
compliance and transfer pricing study, the Group determined that it
is probable that its transfer pricing policy will be accepted by the tax
authorities. Accordingly, the interpretation did not have any significant
impact on the Group's interim condensed consolidated financial

information.

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2 REEERSTHER(F)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i) RS

R M &

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based on
their products and services and has three reportable operating segments: (a) sports
and entertainment segment investing in air dome construction, operation and
management and other newly initiated businesses such as sports industry related
consultation and management services; (b) logistics segment providing air freight
services in the wholesale market and (c) others segment involved in other operating

activities.

Management monitors the results of the Group's operating segments separately
for the purpose of making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group's loss before tax except that
interest income, gain/loss from disposal of subsidiaries, investment income, finance
costs as well as head office and corporate expenses are excluded from such

measurement.

During the second half year of 2018, the Group has separated the Sports
and entertainment and others business line into two segments: sports and
entertainment and others, as a result of the Group's changes of reviewing and
organizing in the business line since the second half year of 2018. In order to provide
a more appropriate presentation for the operating segment information, the Group

restated the related results of the comparative period of 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

3.  OPERATING SEGMENT INFORMATION (Cont’d) 3. REIHEN(F)
For the six months ended 30 June 2019 B ZE2019F6830H LLA<EA
Sports and
entertainment Logistics Others Total
BERRE b Hit st

HK$'000 HK$'000 HK$'000 HK$'000
TR TER TET TER

Segment revenue k16
Sales to external customers MR R P E 29,196 174 5842 35212
Other revenue H it e zs 856 - - 856
36,068

Segment results PMER (50,657) (1343) (388) (52,388)
Reconiliation: Hik:
Interest income FBUA 1,202
Investment income REWA 5420
Corporate and unallocated expenses PERADERX (3.873)
Finance costs REAKA (1,511)
Loss before tax BREiAIEE (51,150)
Other segment information: Hit o BEH
Impairment losses recognized in the RERFERZREEE:

statement of profit or loss:
Impairment of trade receivables BHRWRIERE 2,343 - 27 2,370
Reversal of Impairment of contract assets & £ E R {B# [E (1,325) - - (1,325)
Impairment of intangible assets BV EAERE 314 - - 314
Impairment of investment property REWMERE 5,900 - - 5,900
Impairment of property, plant and equipment #)% * B 5 K&k R (E 16,161 - - 16,161
Depreciation and amortisation TEREH 10,386 25 - 10,411
Capital expenditure* BARRxX* 109,303 - - 109,303
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

3. OPERATING SEGMENT INFORMATION (Cont’d) 3.

Six months ended 30 June 2018

REFIER (F)
EHZE2018%F6A30H 1E7518 A

Sports and
entertainment Logistics Others Total
BERRE iR it @5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TER
(Restated) (Restated)
(& E3) (&53))
Segment revenue k16
Sales to external customers mMINDE P IS 67517 261 430 68,208
Segment results DEEE (22474) (5342) (582) (28,398)
Reconciliation: ik
Interest income FIBMA 541
Investment income REWA 6,724
Gain from disposal of subsidiaries HEHB 2 Al 5
Corporate and unallocated expenses PERRDPERAX (4,889)
Finance costs BERR (20
Loss before tax BRHAIER (26,027)
Other segment information: HthpBEH
Reversal of impairment losses recognized ~ RBE KR Z M EEBRER
in the statement of profit or loss:
Reversal of impairment of trade receivables & 5 FEIGR E R B R [E] (750) - - (750)
Reversal of impairment of contract assets & 4178 Bl (& & [l (80) = = (80)
Depreciation and amortisation FEREH 7,041 60 = 7,101
Capital expenditure® BARRXZ* 14,268 - - 14268

As at 30 June 2019 and 2018, the Group’s non-current assets were mainly located

in China mainland and Hong Kong.

& Capital expenditure consists of additions to property, plant and equipment, investment
properties, intangible assets and right-of-use assets including assets from the

acquisition of a subsidiary.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

2
N

4.  REVENUE 4 W&
An analysis of revenue is as follows: WaormT
Six-month period ended 30 June
BZE6cA308 LAMEAHME
2019 2018
HK$'000 HK$'000
TER TET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue from contracts with customers REEFEN W
Provision of air dome construction services RERRZERE 23,174 59,854
Rendering of operation and management services and RMtEEREERE R
other sports and entertainment services Hih i s RIRERT 6,022 7,663
Rendering of air freight services TRtz & RS 174 261
Sales of goods HEEm 5,842 430
Revenue from other sources Hitp Rz Wz
Gross rental income HMeWA®sE 856 -

36,068 68,208
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

4. REVENUE (Cont’d) 4 W@ (4A)
Disaggregated revenue information for revenue from contracts with customers REEFENZWENREERBHA
For the six months ended 30 June 2019 B Z2019F6830H LLA<EA
Sport and
entertainment Logistics Others Total
BERRY iR Hitr st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR FET TR
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
Segments pix: (REER) (REER) (KEER) (REER)
Types of goods or services EmE R &R
Provision of air dome construction services 12 RIE R E R 23,174 - - 23,174
Rendering of operation and management 12t & 18 [ B IR R % K
services and other sports and Hin iR RIRERS
entertainment services 6,022 - - 6,022
Rendering of air freight services REZERSB - 174 - 174
Sales of goods HESm - - 5842 5,842
29,196 174 5842 35212
Geographical markets WEMS
China Mainland R A 29,196 174 5842 35212
Timing of revenue recognition BRNERE
Good/services transferred at a point in time A3 — P B EEM E @,/ IR T% 548 - 5,842 6,390
Services transferred over time BE R R HE RS B8 R ) AR 7S 28,648 174 - 28,822
29,196 174 5842 35212
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

REVENUE (Cont'd) 4 W@ (4E)
Disaggregated revenue information for revenue from contracts with customers REEFENZWENREERBHA
(Cont'd) (&)
For the six months ended 30 June 2018 B E2018F6H308 LA EA
Sports and
entertainment Logistics Others Total
BE MR% i At @5t
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TAT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segments Pl (RE&ER) (KEER) (KEER) (REER)
Types of goods or services EmSRBEER
Provision of air dome construction services 1 SRR SRS 59,854 - - 59,854
Rendering of operation and management 12t & 18 & BB R % &
services and other sports and Hib BB A RIRERE
entertainment services 7,663 = = 7,663
Rendering of air freight services REZERSE - 261 = 261
Sales of goods HEEm - — 430 430
67517 261 430 68208
Geographical markets & T
China Mainland A, 67517 261 430 68,208
Timing of revenue recognition BRWE B
Goods transferred at a point in time RE-BBREEENER - - 430 430
Services transferred over time BE S R B ) R A 67517 26 - 67,778
67517 261 430 68208
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
2201956 A30R 1E7<fA A #if

4. REVENUE (Cont’d) 4 W@ (4A)
Disaggregated revenue information for revenue from contracts with customers REEFENZWENREERBHA
(Cont’d) (&)
Set out below is the reconciliation of the revenue from contracts with customers to AT EZ R P& 4z a5 B A& RHE
the amounts disclosed in the segment information: BefoHk:
For the six months ended 30 June 2019 B 2201968308 LA {EA
Sport and
entertainment Logistics Others Total
BERRE ik Hitr st

HK$'000 HK$'000 HK$'000 HK$'000
TERT TER TRET TER
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

Segments 2 (REERZ) (KBER) (KEER) (KEER)
Revenue from contracts with customers REEFEHNz KA

External customers IR P 29,196 174 5,842 35212

For the six months ended 30 June 2018 B Z=2018F6H308 (L5 {E A
Sports and

entertainment Logistics Others Total

BERRE i Hith @t

HK$'000 HK$'000 HK$'000 HK$'000

TAET THET TAT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Segments Pl (RE&ER) (REER) (KEER) (REER)

Revenue from contracts with customers REEFEH W
External customers IR P 67517 26 430 68,208
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHAR AR S M R

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

5. LOSS BEFORE TAX 5. BRBLATEE
The Group's loss before tax is arrived at after charging/(crediting): AEBRBABEDLENR, (GTA)
THIBEBER:

Six-month period ended 30 June

BEcARLAEASE
2019 2018
HK$’000 HK$'000
TERr FET
(Unaudited) (Unaudited)

(REER) (REER)

Cost of inventories sold EHFERA 5,754 492
Cost of air dome construction RARE R AR 10,813 43,867
Cost of services provided ERHERBA AR 1,079 3,620
Depreciation of right-of-use assets ERESENE 1,517 =
Depreciation and amortisation of other assets Hoth & 2 4 R 3 8,894 7,101
Minimum lease payments under operating leases REME 2z RIEMENT 2,701 5571
Staff costs BT 16,607 20,169
Equity-settled share option expense s S 2 BIRER X 766 2,853
Impairment/(reversal of impairment) of SRMRANEERE
financial and contract assets: CRERD) :
Impairment/(reversal of impairment) of trade receivables & 5 B KR E,
CRER ) 2,370 (750)
Reversal of impairment of contract assets BHEERERED (1,325) (80)
Impairment/(reversal of impairment) of H o e R IR (E,
other receivables CRE#E) (1,694) 2
Impairment/(reversal of impairment) of BERAABENELHEZE
debt investments at FVOCI FEAE A 2 R 2 B
RERE,/ CRERE) 1,359 (147)
Impairment of investment properties REMERE 5,900 =
Impairment of property, plant and equipment Mm% BE KRERE 16,161 -
Impairment of intangible assets BV EERE 314 -
Gain on disposal of property, plant and equipment HEME  BE Rk s (1) (I
Foreign exchange differences, net BN =R FHE 962 2,845
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

6. INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5% (six months ended 30
June: 2018: 16.5%) on the estimated assessable profits arising in Hong Kong for the
six months ended 30 June 2019.

The Group's operations in Mainland China are subject to PRC corporate income
tax. The standard PRC corporate income tax rate is 25%, except for one PRC

subsidiary which is entitled to a preferential tax rate at 5%.

Taxation outside Hong Kong and Mainland China has been calculated on the
estimated assessable profit at the rates of taxation prevailing in the countries in

which the Group operates.

The amounts of income tax expense charged to the interim condensed

consolidated statement of comprehensive income represent:

Fr{S®t

BZE019F6A0H L ABAREBE
EREEERTERIERI65% (B2
2018F6A308 LENME A < 165%) 2Bt
KA REBNGEH -

A ER PR E SRR EL
LFTER - BEF AL EFEHHEA
5% —HRENBEANTAI5%2 8
ECES

B8 R R BRSBTS R B 2t
SRR S B BRI
GESIEE

R HRERRER & 2 AR R AFIRR A0 FT
GUAEEEE

Six-month period ended 30 June

BZE6cA308 LAMEAHE
2019 2018
HK$'000 HK$'000
TER TAET
(Unaudited) (Unaudited)

(REER) (REER)

Current income tax — Hong Kong BHMER &R (26) 1,109
Current income tax — Mainland China BHIMEN PR 7,449 1,560
Deferred income tax BT TS (9,263) (1,664)
Income tax (credit)/expense PG (%) Fx (1,840) 1,005
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DIVIDEND

The Board do not recommend any payment of interim dividend to shareholders of
the Company for the six months ended 30 June 2019 (six months ended 30 June
2018: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE COMPANY

The calculation of the basic loss per share amount is based on the loss for the
period attributable to ordinary equity holders of the parent, and the weighted
average number of ordinary shares of |,307466,344 (six months ended 30 June
2018: 1,300,588,664) in issue during the period.

No adjustment has been made to the basic loss per share amounts presented for
the six months ended 30 June 2019 and 2018 in respect of a dilution as the impact
of the share options outstanding had an anti-dilutive effect on the basic loss per

share amounts presented.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
b DEEE R

Bt 75 R AR B

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

RE

EEe VT FEZRARRERNES
20196 A308 1E /<8 A 2 R HRRE 8. (%]
2201856 H30H IE/NE A ) o

KAREBAELEERER
Hﬁ%mﬂé/\%ﬁm&ﬁ@ﬁﬁﬁ‘
E ﬁﬁ)\ﬁ%ﬁﬁm‘éﬂa&ﬂma

iR N HE T 19 21,307 466,344 1%
(%jzizom%moa 1758 R B
1,300,588,6640% ) 5t & °

HJH E‘I

H 220194 }2018F6A308 1k 7~ A
FTEFNSREASECRTERES
B REARTEERELSRZ

NNEREAERBEERESY
@,

tREEXEXEBRRAA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

9. PROPERTY, PLANT AND EQUIPMENT 9. MR BERRHE
Leasehold Furniture Office Computer Motor  Construction
Buildings improvements  and fixtures equipment equipment vehicles in progress Total
BF HEXE HKARKE BORE  EERE RE  ERIR @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEn TR TR TR TAR TiEn
At 30 June 2019 #2019%6A308
At3| December 2018and  R2018%F 124318 ]
at | January 2019 R019F1 818
Cost KA 31,388 9,541 1,948 1,683 1,732 2,391 17,706 66,389
Accumulated depreciation  2EHHTERIA(E
and impairment (9,164) (3,850) (1,372) (813) (L,115) (1,373) - (17,687)
Net carrying amount REFE 2,024 5691 576 870 617 1,018 17,706 48,702
At | January 2019,netof  H2019FIAIR
accumulated depreciaion MR ZFHE RAE
and impairment 2,04 5,691 576 870 617 1018 17,706 48,702
Additions NE - - - 6 5 793 29612 30,463
Disposals irk 1,821 - (59) (27) (10) (346) - (2263)
Depreciation provided HRGHRTE
during the period (517) (445) (67) (153) (100) (124) - (1,406)
Impaiment e - - - - - - (16,161 (16,161)
Transfer to investment ERZRANE
property (16,839) (3,469) (66) - - - - (20,374)
Bxchange realignment B RE 460 (15) 2 2 ©) (316) 139
At 30 June 2019, net of 1201956 A308 -
accumulated depreciation M Rt E KA
and impairment 3,507 1,762 386 698 571 1,335 30,841 39,100
At 30 June 2019 1201956 A30H
Cost KA 7903 5472 1,599 1,381 1,554 1,750 46,745 66,404
Accumulated depreciation RATERAE
and impairment (4,39) (3,710) (1,213 (683) (983) (415) (15,904) (27,304)
Net carrying amount RE#E 3,507 1,762 386 698 571 1,335 30,841 39,100
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

PROPERTY, PLANT AND EQUIPMENT (Cont'd) 9. WE BREKZEE)
Leasehold Furniture Office Computer Motor  Construction
Buildings  improvements  and fixtures equipment equipment vehicles in progress Total
BT HERE KMREE  HORE  EMRB nE  EEIR @t
HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000 HK$000
TARL TATL THT TARL TATL THAT THL TATL
At 31 December 2018 201851274318
At 31 December 2017 and ROI7E12A3IE R
at | January 2018; H0I18FIAIR:
Cost AR 7730 5058 1,784 1,557 1,093 1,542 6,736 25500
Accumulated depreciationand 2T E RA(E
impairment (130) (3,158) (1,256) (468) (781) (%6l) - (6.759)
Net carrying amount REFE 7,600 1900 528 1,089 312 581 6,736 18,746
At | January 2018, net of R0I8EIRIA
accumulated depreciation and M 2578 RAE
impairment 7,600 1,900 528 1,089 312 581 6,736 18,746
Additions NE - 4631 120 124 500 645 13033 19,053
Acquisition of subsidiaries U B BB 2 A 2984 9 - 5 28 105 - 3131
Disposals HE - - - - (I - - (I
Depreciation provided FRERINE
during the year (1,842) (757) (129) (303) (174) (260) - (3461)
Impairment WA (3390) - - - - - - (3390)
Transfers from investment HERBRANE
property 18860 = 84 — = — — 18944
Exchange realignment ERTIEEE: (1988) (92) 3l (45) (38) (%3) (2063) (4310)
At 3| December 2018, net of 2018128318 -
accumulated depreciation and MR 2R ERAE
impairment 224 5691 576 870 617 1018 17,706 48702
At 31 December 2018 R20I8F12A31H
Cost KA 31,388 954l 1,948 1,683 1732 2391 17.706 66,389
Accumulated depreciation and RARERAE
impairment (©.164) (3850) (1372) @813) (1,115) (1,373) - (17,687
Net carrying amount REFE 0204 5691 576 870 617 1018 17,706 48,702
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

10.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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INVESTMENT PROPERTY 0. REWE
2019 2018
HK$'000 HK$'000
FTERT THET
(Unaudited) (Audited)
At cost model B ARAGTE (REER) (REZ)
Carrying amount at 3| December RI12A31 B 2 BREE - 18,667
Effect of adoption of HKFRS16 (note 2) RNBBH RS ERFE 657
V& (MiE2) 29,675 -

Carrying amount at | January RIAIBZEREE 29,675 18,667
Depreciation neE (1,932) (348)
Impairment WA (5,900) -
Transfer to property, plant and equipment BRENE BEREE - (18,944)
Transfer from property, plant and equipment and BREME BERRER

right-of-use assets EREEE 30,345 -
Exchange realignment BEE 5, R B (542) 625
Carrying amount at period/year end B/ FRERE 51,646 =




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
PR RS MR M

TRADE AND BILLS RECEIVABLES

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

BZRURERERRER

30 June 31 December

6H30H 12A318
2019 2018
HK$'000 HK$'000
FE T FAT
(Unaudited) (Audited)
(REER) (£ E%)
Trade and bills receivables B RN N ENEE 76,017 81,357
Impairment BE (12,638) (10,285)
63,379 71,072
Trade receivables B ZRUWGIE
Non-current & 722 377
Current nE 60,137 61,568
60,859 61,945
Bills receivables R
Current ik 2,520 9,127
63,379 71,072

The Group's sales are mainly made on (i) cash on delivery; (i) credit terms of 30

to 90 days; and (iii) the terms of the respective construction contracts. The carrying

amounts of trade and bills receivables approximated their fair values. The maximum

exposure to credit risk as at the end of the reporting period is the fair values of the

trade and bills receivables.

AEBRHEEEBEROERTG ()30
EREES: R(iNEEENSEZH
PR#ETT - B HRWKIBRERRE 2R
HEREQAABEES RBEHAE
2 BANEERR AL 5 EUGRIE R E
WZgEzAREE

tREEXEXEBRRAA
—E-AFHRRE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R A AR S M R R R MY R

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

II. TRADE AND BILLS RECEIVABLES (Cont’d)

An age analysis of the trade receivables as at the end of the reporting period, based

on the invoice date and net of provisions, is as follows:

BZRURERERRE (&)

RREMRIRIE T B B AR E
2 B S RUGRIAERE AT T :

30 June 31 December
6H308 128318
2019 2018
HK$'000 HK$'000
TR FTAT
(Unaudited) (Audited)
(RBER) (&%)
Within | year 3 29,412 40,410
| to 2 years |26 27,856 13,630
2 to 3 years 2E3F 2,923 6,142
3 years and above 3FRMAE 668 1,763
60,859 61,945

12.  CASH AND BANK BALANCES 12 BERBITER

For the purpose of the interim condensed statement of cash flows, cash and cash

equivalents are comprised of the following:

RTHERRERERME Re kR
EEEYMBREATRE:

30 June 31 December

6H30H 128318

2019 2018

HK$'000 HK$'000

TET FTAT

(Unaudited) (Audited)

(REER) (RERZ)

Cash and bank balances B e RIRTTER 109,784 120,357
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

13.  TRADE AND BILLS PAYABLES 3. BZEMRERENRE
An aged analysis of the trade payables as at the end of the reporting period, based RBESRR BREEZZEAMHELNES
on the invoice date, is as follows: FERRIBRBRER DATLAT

30 June 31 December

6A30H 12H31H

2019 2018

HK$'000 HK$'000

TER TET

(Unaudited) (Audited)

(REER) (&&ER)

Within | month —EAR 40,921 27042

-2 months IZ2{E A 2,386 18,199

2-3 months 2E3ME A 7,745 5018

Over 3 months A3 ME A 9,978 15,193

61,030 65,452
The trade and bills payables are non-interest-bearing and are normally settled on B ORNFERENEBRATHER—
terms of 30 to 60 days upon receipts of suppliers invoices. AR EHERERE30260R N4

e

LRRE X EERMERA T
“z_hEamEs 09



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

4. SHARE CAPITAL 14 BRE
30 June 31 December
6A30H 12A31H
2019 2018
HK$’000 HK$'000
TiERr TET
(Unaudited) (Audited)
(REER) (B&ER)
Authorised: ATE
4,000,000,000 ordinary shares of HK$0.005 each 4,000,000,0008% &A% I {E0.005
(2018:4,000,000,000 of HK$0.005 each) B TTHE A
(20185 : X EEO0057%
7T #94,000,000,0008% 7 ) 20,000 20,000
Issued and fully paid: EERITRER:
1,309,769,000 ordinary shares of HK$0.005 each 1,309,769,0001% % AR 1 {£.0.005
(2018: 1,306,430,400 of HK$0.005 each) BT B AR
(2018% : FAXE fE00057&
TCAY1,306,43040088 Bk 7)) 6,549 6,532
A summary of movements in the Company's share capital is as follows: AARZBRASEHEMT -
Number of Share
shares in issue Capital
B&1T
BROBE B
HK$’000 HK$'000
TERr TET
(Unaudited) (Audited)
(REER) (REZ)
At | January 2019 R2019%F1 A1R [,306,430,400 6,532
Exercise of share options IR R 3,338,600 17
At 30 June 2019 201956 A30H 1,309,769,000 6,549
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FHAR AR S M R

SHARE-BASED COMPENSATION SCHEMES

The Company operates a share option scheme (the “Scheme”) for the purpose
of providing incentives and rewards to eligible participants who contribute to the
success of the Group's operations. Eligible participants of the Scheme include
the Company's directors, including independent non-executive directors, other
employees of the Group, suppliers of goods or services to the Group, customers of
the Group, the Company's shareholders, and any non-controlling shareholder in the
Company's subsidiaries. The Scheme became effective on 3 December 201 | and,
unless otherwise cancelled or amended, will remain in force for 10 years from that

date.

The maximum number of unexercised share options currently permitted to be
granted under the Scheme is an amount equivalent, upon their exercise, to 30% of
the shares of the Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the Scheme within any
| 2-month period is limited to % of the shares of the Company in issue at any time.
Any further grant of share options in excess of this limit is subject to shareholders'

approval in a general meeting,

Share options granted to a director, chief executive or substantial shareholder of
the Company, or to any of their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share options granted to a
substantial shareholder or an independent non-executive director of the Company,
or to any of their associates, in excess of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based on the price of the Company's shares
at the date of grant) in excess of HK$5 million, within any |2-month period, are

subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 21 days from the date
of offer, upon payment of a nominal consideration of HK$1 in total by the grantee.
The exercise period of the share options granted is determinable by the directors,
and commences after a vesting period of one to three years and ends on a date
which is not later than five years from the date of offer of the share options or the

expiry date of the Scheme, if earlier:

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

DURGDRER 2 fEsHE
APRRYERESE ([58]) 5
TR B RRM T H AR E L EK R
EH BRI G ERBEE FHEMNEE
BLREBEARAIMNES (REBT
FRTESR) AEEEMES  A5E
EmRBHER AEEXF KA
AR KA BT A AR IR AR AR
Rt B0 1F12B3RBER  BRIE
SERUESEET BRI BEZBREX
|0%F

REBTERRARE 2 RITREREZ
Ea#ARNTREBESRER AR
R R R B B 1T AR 230% o AR 12
EAHE REFEE TS ERBH
EZBREN PRIz RERNEE A
ARRIRNERBEEETRD Z1%5
BR o #5% i R 38 LE PR 1l 2 (4] L fth s AR
ERABRERNRREAE LA

BTPAAREZ THAEHKEERR
HRSFEAHEA T 2 BREBLE L
ERITEZERME  BHN REMI
EAHE MR TARAEERRSE
UFBITEFHAHREFAHEAL A
AEREREARA R NEREEREET
IR 17 2 0.1 %S AR BRI H B HIR A Bl K
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

I5. SHARE-BASED COMPENSATION SCHEMES (Cont'd)

The exercise price of share options is determinable by the directors, but may not be

less than the higher of (i) the Stock Exchange closing price of the Company's shares

on the date of offer of the share options; and (i) the average Stock Exchange closing

price of the Company's shares for the five trading days immediately preceding the

date of offer.

Share options do not confer rights on the holders to dividends or to vote at

shareholders” meetings.

The following share options were outstanding under the Scheme during the six

months ended 30 June 2019 and 2018:

DR HER < FEE (F)
BRECTRERESERE LGSR
RATZEEE : ()RR ARARER
R BMER 2 WHE: RiA
DABRHREZEZN BRI REAZSE
MR FHRmE -

PR A T H A A MU 8 R ik
RRERREZHER -

AR &% ZE2019%F &2018F6H308 1E
N E A BIRET B M AR TTE 2 BBk AE

2019 2018
Number of Weighted Number of Weighted
share option average share option average
outstanding exercise price outstanding exercise price
HATEZ ik 337 RATTEZ mEF3
BREHE TEE BRES A 3
000 HK$ 000 HK$
TR B T BT
At | January RIAIB 40,364 0.764 50,001 0.764
Exercised during the period HABETE (3,339) 0.764 (9317) 0764
At the end of period REIR 37,025 0.764 40,684 0764
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For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

SHARE-BASED COMPENSATION SCHEMES (Cont'd) 15 NRGAER ZHEE (F)
The exercise prices and exercise periods of the share options outstanding as the RBEIRERITHE 2 BRETEER
end of the reporting periods are as follows: I EARA T
At 30 June 2019 201956 H308
Number of options Exercise price per share* Exercise period per share
ERERE BRATEE* BRATERE
‘000 HK$
TR BT
37,025 0.764 note Ffi 3E
At 30 June 2018 7201856 A30H
Number of options Exercise price per share* Exercise period per share
BREHE BRITEE* FRRITEEE
‘000 HK$
T BT
40,684 0.764 note ff&E
* The exercise price of the share options is subject to adjustment in the case of rights or & BRE 2 T E e AR B TAT
bonus issues, or other similar changes in the Company's share capital. RN R AR AR 2 EL At SR 2 & i 2
o
Note: First 30% of the options granted was vested in one year from 8 April 2016, second i 5F - B 30% % [ 2 BB AR 42 #7201 65F4 A8
40% of the options granted will be vested in two years from 8 April 2016 and BREs —F NGB £ Z#40%%
remaining 30% of the options granted will be vested in three years from 8 April 2016. ZHBIAER 201 6F4 A8 H BRI M E
Upon the lapse of the vesting period, the share options are exercisable until 8 April M5B - T &R TN30%5K H 2 BE IR FE
2026, R016F41ABA B =FNEE - RN
5BHRMIE  BRER20265F4A8
BATAI F17(E -
The 3,338,600 share options exercised during the period resulted in the issue of HI 173,338,600/ B AX i - BELA 2
3,338,600 ordinary shares of the Company and new share capital of HK$17,000 7] % 173,338,6000% & i A% - 742 IR A&
(before issue expenses), as further detailed in note 14 to the financial statements. 17,0008 7T (HIBRE1TRSAT) - E—H

ABEENM B MEM T4

tREEXEXEBRRAA
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For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

5.

SHARE-BASED COMPENSATION SCHEMES (Cont’d)
At the end of the reporting period, the Company had 37,025,000 share options

outstanding under the Scheme. The exercise in full of the outstanding share options
would, under the present capital structure of the Company, result in the issue of
37,025,000 additional ordinary shares of the Company and additional share capital
of approximately HK$ 185,000 (before issue expenses).

At the date of approval of these financial statements, the Company had 37,025,000
share options outstanding under the Scheme, which represented approximately

2.8% of the Company's shares in issue as at that date.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant

contingent liabilities.

COMMITMENTS

The Group had the following capital commitments at the end of the reporting

URGBAER 2 fEE (F)
RBEHER AARAREZFEE
37,025,00017 BE AR 1w RITHE « REBEA L
AIRITE ARG  BEITEERTED
FE AR 15 38 B35 1737,025,00008 AN 2 @]
BN IR SR FBINEY185,00078 7T KT AR A
(HIBRBITHZAT) ©

REEZ SV SRR BE AR BRE
%t 2 2 A37,025,00007 1 A 17 16 B A%
B hARARZBENEBITROYH
28% °

FREE
R|EHR AREY BEMEARRA
AR

Eif
AEBERBERROERAEMT :

period:

30 June 31 December
6H30H 12A318
2019 2018
HK$°000 HK$'000
FERT FET
(Unaudited) (Audited)
(REER) (&%)

Contracted, but not provided for: EHENEFS:{-E
Assets under construction FEEE 30,791 135914
30,791 135914
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For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

RELATED PARTY TRANSACTIONS 18 BHLERZ
(@ In addition to the transactions detailed elsewhere in these financial @ BIEUBHRREMELS Tl
statements, the Group had the following transactions with related parties: RGN REB EB 7 EITIA
TR5:

Six-month period ended 30 June

BZ6A30ALEAEASHA
2019 2018
Notes HK$'000 HK$'000
B =F TER FET
Loan from a shareholder &N - 186
Interest expenses to a shareholder ) A& 3R 2 <A S X 0) 48 20
0) The interest expenses were charged for the loan from a shareholder at the (i) % 5 B 3R IR 4 F = 1 2% EF
interest rates of 12% per annum. BRX-
Compensation of key management personnel of the Group during the (b) MBZE(HOBLHAEASEEE
period ended 30 June: BEEABHM:

Six-month period ended 30 June

BEcA3RLAEASE
2019 2018
HK$’000 HK$'000
TR TET
Short-term employee benefits % (R B A A 1,071 870
Equity-settled share option expense PR 1 s B R AR T 2 244 914
Pension-defined contribution plans Bike—ERERGE 28 22
1,343 1,806

LEBE Y EREMERAT
“_hEamEs (D



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR AR S MR M A

For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9. EMIBECZAABERAAEBEER

INSTRUMENTS
The carrying amounts and fair values of the Group’s financial instruments, other AEEZeRIAZEAERAAE
than those with carrying amounts that reasonably approximate to fair value, are as B (EREEEAABEAEBEER
follows: SN BTN :
Carrying amounts Fair values
BEE ANEE
2019 2018 2019 2018
HK$'000 HK$000 HK$'000 HK$000
TAR FAT TAR TAT
(Unaudited) (Audited) (Unaudited) (Audited)
(REEX) (85%) (REER) (8&%)
Financial assets SHEE
Debt investments at FVOC| RANBE:IEBE2HA
At zERE BRERE 104,117 77,658 104,17 77,658
Financial assets at FVPL BARBEEAEZH A
BRMeREE 74,628 74013 74,628 74013
Bills receivable e 2,520 9,127 2,520 9,127
Financial assets included in prepayments, st ATE{THUR - HtEMFIER
other receivables and other assets HtwEE/SREE
— Non-current —¥nE 7,071 12827 6519 1851
188,336 173,625 187,784 172,649
Financial liabilities tREE
Interest-bearing bank and other borrowings 8 8817 R E- At fE 3 31,168 4944 31,168 4969
Leases liabilities REARE 51,406 - 51,406 -
Loan from a shareholder BREER - 1,228 - [,275
82,574 6,172 82,574 6,244
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont’d)

Management has assessed that the fair values of cash and cash equivalents, restricted
deposits, trade receivables, contract assets, trade and bills payables, the current
portion of financial assets included in prepayments, other receivables and other
assets and current portion of financial liabilities included in other payables and
accruals, approximate to their carrying amounts largely due to the short term

maturities of these instruments.

The Group's finance department headed by the finance manager is responsible for
determining the policies and procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the chief financial officer and
the audit committee. At each reporting date, the finance department analyses the
movements in the values of financial instruments and determines the major inputs
applied in the valuation. The valuation is reviewed and approved by the chief financial
officer The valuation process and results are discussed with the audit committee

twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at the amount
at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods and

assumptions were used to estimate the fair values:

The fair value of the non-current portion of financial assets included in prepayment,
other receivables and other assets, interest-bearing bank and other borrowings and
loan from a shareholder have been calculated by discounting the expected future
cash flows using rates currently available for instruments with similar terms, credit
risk and remaining maturities. The Group's own non-performance risk for interest-
bearing bank and other borrowings and loan from a shareholder as at 30 June 2019

was assessed to be insignificant.

For the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR
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For the six-month period ended 30 June 2019
2201956 A30R 1E7<fA A #if

9.

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont’d)

The fair values of listed bonds investments are based on quoted market prices.

The Group invests in bank product investments, which represent wealth
management products issued by banks in Mainland China. The Group has estimated
the fair value of these unlisted investments by using a discounted cash flow valuation
model based on the market interest rates of instruments with similar terms and

risks.

The fair value of the bills receivables have been calculated by discounting the
expected future cash flows using rates currently available for instruments with similar

terms, credit risk and remaining maturities.

THEFRE 2 RABEIRETSH

REBERERTERKE HPEAM
RITRTHOEMER AREERER
BLURR R R TR TS FIX KR
BRBSREMHERA B ZFFLD

RENDAEE

BURE 2 ABEEEBERARE
&R EERRERGHRZ TAZR

B A AR R BN AIAR KR R ER
/é- o

Fair value hierarchy ARBEER

The following tables illustrate the fair value measurement hierarchy of the Group's TRITASEERIAZ AABER
financial instruments: EER:

Assets measured at fair value: BAREBENEZEE:

As at 30 June 2019 R2019%6H30H

Fair value measurement using

ERATERETAAEENE

Quoted prices Significant Significant
in active markets  observable inputs unobservable
(Level 1) (Level 2) inputs (Level 3) Total
RER EXTEBE EATUERE
mENEE L PN ¢ L PN ¢
(%1%8) (%28) (%38) #st
HK$'000 HK$'000 HK$'000 HK$'000
FTER FTER FTER FTER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Financial assets at FVPL BRAABEGEEHEHA
BHENEREE - 74628 - 744628
Debt investments at FVOC| BAABEGEEREH;A
EfpeEAE RHRE 104,117 - - 104117
Bills receivable S - 2520 - 2520
104,117 77,148 - 181,265

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
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FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 9.

INSTRUMENTS (Cont’d)

Fair value hierarchy (Cont'd)
As at 31 December 2018

For

(%)

the six-month period ended 30 June 2019
B Z2019%6 308 L7518 A SR

ERMTAZAABERAAEBEER

DAREEER (&)
72018512831 B

Fair value measurement using

ERATRBETALEBENE

Significant
Quoted prices Significant unobservable
in active markets  observable inputs inputs
(Level 1) (Level 2) (Level 3) Total
REE EXTEE EATAER
M EE LN 4 LN 4
(1B (%28) (%3E) ot
HK$'000 HK$'000 HK$/000 HK$/000
TEL TEL TEL TEL
(Audited) (Audited) (Audited) (Audited)
(&2%) (BE%) (BE%) (BE%)
Financial assets at FVPL BOAEEGEEEEBHTA
BHEMEREE - 74013 - 74013
Debt investments at FVOCI BRANEEFEEEEBHTA
R 2ERE BHRE 774658 - - 77658
Bills receivable EUEE - 9.127 - 9,127
77,658 83,140 - 160,798

tREEXEXEBRRAA
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For the six-month period ended 30 June 2019
HZE2019F6 4308 1L/~ A A

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL
INSTRUMENTS (Cont'd)

Fair value hierarchy (Cont'd)
Liabilities for which fair values are disclosed:

9.

ERMIAZARBERAABERER
(&)

AREEER (&)
ERBELARLEBEZER:

Fair value measurement using

ERUTERRETAABENE

Significant
Quoted prices Significant unobservable
in active markets  observable inputs inputs
(Level 1) (Level 2) (Level 3) Total
RER EXTER EAFUER
mENEE BAHE BARE
(B1E) (828) (%38) #st
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
As at 30 June 2019 R2019%6 5308
Interest-bearing bank and other borrowings 5T 23R 1T R E A& - 31,168 - 31,168
Leases liabiltes HEAR - 51,406 - 51,406
82,574 82,574
As at 3/ December 2018 R20I8%12A318
Interest-bearing bank and other borrowings &8 817 R H i 3% - 4944 - 4944
Loans from a shareholder BRREH = 1,228 = 1,228
6172 6,172

During the period, there were no transfers of fair value measurements between
Level [, Level 2 and no transfers into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2018: Nil).

20. COMPARABLE AMOUNTS

Certain comparative amounts have been reclassified to conform to current period's
presentation.

2|. APPROVAL OF THE INTERIM FINANCIAL INFORMATION

This interim condensed consolidated financial information was approved and
authorised for issue by the board of directors on 28 August 2019.

BEIJING SPORTS AND ENTERTAINMENT INDUSTRY GROUP LIMITED
INTERIM REPORT 2019
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