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Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
(Collectively, the “Group”) is mainly engaged in the manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and other
related products, which are primarily used in electric bikes, electric
tricycles and special-purpose electric vehicles, among others.

Relying on its famous "CHILWEE" brand, advanced production
technologies and market-oriented sales strategy, the Group has
continued to maintain market leadership. The Group is committed to
improving the production technologies underpinning its battery
products. Through technological exchanges and cooperating with
world-leading enterprises, the Group pursues research and
development ("R&D") of battery products with more superior
performance, better energy efficiency and more eco-friendly, so as to
enhance its core competitiveness for responding to the national
strategic requirements and market demands.

For the Period, the Group’s total revenue amounted to approximately
RMB11,711 million. Overall gross profit margin was approximately
12.9% (corresponding period of 2018: approximately 10.9%),
representing an increase of two percentage points, primarily due to
cost reduction. Profit attributable to owners of the Company was
approximately RMB286.0 million (corresponding period of 2018:
approximately RMB102.4 million), representing a surge of 179.3%.
Earnings per share amounted to RMB0.26 (corresponding period of
2018: RMB0.09).

INDUSTRY OVERVIEW

Electric bike market developing steadily

The People’s Republic of China (the “PRC") ranks the top manufacturer
and seller of electric bikes in the world. Electric bikes are inexpensive,
small in size, convenient and energy-efficient, hence they continue to
be an indispensable means of daily transportation in third and fourth
tier cities, towns and rural areas. According to statistics of the China
Bicycle Association, ownership of electric bikes has reached over 250
million in the PRC. And, demand for electric bikes is expected to grow
steadily. According to the report of the market research company Frost
& Sullivan (“F&S"), the sales volume of electric bikes in the PRC is
expected to grow at a compound annual growth rate (CAGR) of
approximately 5.2% between 2016 and 2021.
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Continuous growth in demand for electric tricycles

With the Chinese society continuing to grow and urbanization progress
in stable strides, transportation network improving and per capita
spending in the country rising, market demand for various types of
electric vehicles has kept climbing steadily. The PRC has an aging
population, pushing up demand for small electric tricycles as a
preferred transport of elderly. Development of e-commerce driving the
rapid growth of the express delivery and storage and logistics industry
in the PRC has also braced the continuous growth in demand for larger
electric tricycles for short-haul goods transportation as well as electric
forklift demand.

Moreover, according to the “Action Plan for Comprehensive Treatment
of Air Pollution in Autumn and Winter 2018-2019 in Beijing-Tianjin-
Hebei Region and Surrounding Areas” ( 5 2 ¥ K & 2 i [& 2018-
2019 FMEFRRFLRERERIEWERITEN ), effective from 1
October 2018, additional or replacement vehicles for public
transportation, environmental, hygiene and postal services, as well as
additional or replacement of working vehicles in ports, airports and
railway freight areas in the urban built-up areas should primarily be
new-energy or clean-energy vehicles. This new policy is expected to
boost sales of special-purpose electric vehicles and related batteries.

Stable development of lead-acid motive battery industry

The lead-acid battery continues to top other battery types in market
penetration and scope of application because of its high price-
performance ratio, safety, cryotolerance and recyclability, maturity of
lead-acid battery technology and the wide applications of the product.
Currently, lead-acid batteries are predominantly used in electric bikes
in the PRC. Given the stable demand for electric bikes and special-
purpose electric vehicles and the need to replace lead-acid batteries
used in them, the demand for lead-acid batteries has remained stable.
According to the F&S report, the sales volume of lead-acid batteries for
electric bikes in the PRC is expected to grow at a CAGR of 5.4%
between 2016 and 2021.
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Policies in favor of market leaders

The national standards “Technical Specification for the Recycling of
Waste Lead-acid Battery” (€ & #1 B& & & th [B] I 12 117 #8 &6 )) were
officially announced by the State Administration for Market Regulation
and Standardization Administration of the PRC in the first half of 2019
and will take effect on 1 October 2019. The standards require
enterprises to establish a recycling system capable of “recycling one
battery for every battery sold”, with used batteries collected via a
network at the consumer-end by the manufacturer’s own sales channel
or specialized recycling business operators. When the said standards
are implemented, the used lead-acid battery recycling industry in the
PRC will be motivated to develop and help enhance environmental
protection. At the same time, lead-acid battery manufacturers unable
to meet the requirements will be ousted, and the industry will further
consolidate and have an optimized structure in favor of the market
leaders.

BUSINESS REVIEW

Stable and sound development of battery business

Lead-acid motive batteries are the Group's principal products. As an
industry leader, the Group has been focused on enhancing the quality
and performance of its lead-acid motive battery products to ensure the
business continue to achieve sound and stable development. During
the Period, revenue from sales of lead-acid motive batteries reached
approximately RMB11,338 million, accounting for approximately 96.8%
of the Group’s total revenue. Revenue from sales of electric bike
batteries amounted to approximately RMB8,006 million, accounting for
approximately 68.4% of the Group's total revenue, and revenue from
sales of electric tricycle batteries and special-purpose electric vehicle
batteries amounted to approximately RMB3,332 million, accounting for
approximately 28.5% of the Group's total revenue.

Moreover, the Group also sells lithium-ion battery products,
manufactured using a pouch-type technique which secured for the
Group 185 patents as well as specialised accreditations such as the
“China Torch Program Industrialization Showcase Project Certificate”.
The products deliver excellent performance and high level of safety-in-
use and specific energy conducive to lightweight development and
extending running time of the batteries. During the Period, revenue
from sales of the lithium-ion battery products amounted to
approximately RMB138 million.
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Extensive distribution network helps enhance brand impact

The Group places its production facilities strategically close to the
markets where demands for lead-acid motive batteries are high,
including Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and
Hebei Provinces in the PRC, so that it may flexibly seize market
opportunities, lower storage and logistics costs, and enhance
operational efficiency and profitability.

The Group has built a nationwide sales and distribution network in the
PRC with full coverage of the primary market and secondary market.
For the primary market, the Group has a major customer service
department paying regular visits to management of leading electric
bike manufacturers, assigning dedicated sales representatives to
deliver their service, and also provide them with comprehensive
services, such as technical support and upgrades. The Group’s major
customers in the primary market include Yadea and Evermaster.
Moreover, the Group operates an extensive distribution network
spanning all provinces in the country. As at 30 June 2019, the Group
had 2,550 independent distributors serving the secondary market.

The Group continues to adopt a flatten distribution structure and apply
delicacy management and market-oriented approach in distributor
management, decreasing intermediaries in sales channels, so as to
strengthen its sales channels while enhancing profitability and
customer services. The Group also continues the appointment of the
renowned movie star Donnie Yen as brand ambassador, in its bid to
bolster influence of the “CHILWEE" brand and win the trust and support
of customers and consumers.
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Industry leadership well-recognized

Armed with outstanding ability in technological innovation of energy
storage products, strong brand influence and market competitiveness, the
Group enjoys strong recognition for its leading position from the Chinese
government and the industry. During the Period, the Group kept its
position among the “Top 500 Chinese Enterprises” (F7 B 1% 50054), "Top
500 Enterprises of China’s Manufacturing Industry” (4 Bl &3 3 1> 3 500
58) and “2018 Top 500 Chinese Private Owned Enterprises” (7 B8 R & 7
% 50058 ) and won the honor of being included among the “Fortune Top
500 Chinese Companies” ({#1 & ) F B 50032 ). The Group also continued
to be one of the “Top 100 Enterprises in China Light Industry” (#f BJ&8 T
¥ HE %) and listed on the "Top 100 Science & Technology Enterprises
in China Light Industry” (1 BI&8 T 3 % £ B 58 1> 2), as well as topping
for the seventh year in a row the list of “Top 10 Enterprises in New Energy
Battery Industry in China” (FF BIFTBEIRE M1 T3 T34 3 ). Furthermore,
the Group and Mr. Zhou Mingming, its Chairman and Chief Executive
Officer, were named as "2018 Advanced Entity in China’s Lead-acid Battery
Industry” (2018 F E R B tn B E BMI TR LR E8) and “2018 Leader in
China’s Lead-acid Battery Industry” (2018 FFE P BISHEA B BT BT
A1), respectively, by the China Electrical Equipment Industry Association
(PREHEIXRS)

Strong technology R&D effort ensures sustained technological
leadership

Since adopting the “Technology CHILWEE" approach, the Group has
insisted on enhancing its core competitiveness through innovation,
devoting consistent effort on technology R&D and upgrades. During
the Period, the Group's R&D expenses amounted to approximately
RMB366 million, accounting for approximately 3.1% of the Group's total
revenue. As at 30 June 2019, the Group owned 1,947 patents and had
submitted application for 331 patents.

The Group has a leading R&D team and has been actively recruiting
top world-class professionals. As at 30 June 2019, the Group had more
than 10 reputable local and foreign experts on its R&D team, 6 of
whom were brought in via the “Program of One Thousand Talent (F
A&FE])”. In addition, the Group has been named as “National Model
Enterprise of Technology Innovation” (B 5K £ 1i7 & ¥ R & 1 %) and
“National Model Enterprise of Intellectual Property” (BZR &0 38 2 A 7
F{ZE). It has also established a number of platforms for technological
innovation, including a nationally-recognized enterprise technology
center, a nationally-accredited laboratory, a national environmental
protection engineering technology center, a provincial key research
institute, an academician work station and a post-doctoral research
work station, among others. The Group has also set up overseas
research institutes in the United States, Russia and Germany.
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FUTURE DEVELOPMENT STRATEGY

In view of the intense competition in the lead-acid battery industry
during the Period, plus the government stepping up regulation of the
battery industry, enterprises must identify their internal potentials, and
equip themselves to enhance effectiveness and efficiency to make sure
they are prepared for the challenges in the lead-acid battery industry.
As a leading enterprise in the industry, the Group will capitalize on its
integrated strengths, keep raising its R&D standard and product quality,
improve operational efficiency and price-performance ratio and persist
with green development, all to the end of bolstering the core
competitiveness of its business. The Group will also continue to
strategically position its production base, perfect its distribution
network and spend more efforts in brand building, as well as flexibly
adapt to changes in market situation, effectively capture target
consumer groups and vigorously strive to expand market.

FINANCIAL REVIEW

Revenue

The Group’s revenue for the Period amounted to approximately
RMB11,711,083,000, representing a decrease of approximately 12.4%
compared to approximately RMB13,370,865,000 for the same period in
2018. The decrease was primarily attributable to drop in average selling
price of lead-acid motive batteries caused by decrease in price of lead
which is the main raw material.

Gross profit

The Group's gross profit for the Period amounted to approximately
RMB1,511,634,000, representing an increase of approximately 4.2%
compared to approximately RMB1,450,739,000 for the same period in
2018. The Group's gross profit margin for the Period was approximately
12.9% (the corresponding period of 2018: approximately 10.9%). The
Group adopted a cost plus pricing mechanism. During the Period, price
of lead which is the main raw material has dropped in general. The
increase in gross profit margin was primarily because the Group was
able to price the lead-acid batteries at a higher margin.

Other income and other gains

The Group’s other income and other gains for the Period amounted to
approximately RMB185,812,000, representing an increase of
approximately 31.6% compared to approximately RMB141,203,000 for
the same period in 2018. The increase was mainly due to an increase in
government grants received during the Period.
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Distribution and selling expenses

The Group's distribution and selling expenses for the Period amounted
to approximately RMB352,641,000, representing a decrease of
approximately 11.8% compared to approximately RMB399,779,000 for
the same period in 2018. The decrease was in line with the decrease in
revenue.

Administrative expenses

The Group's administrative expenses for the Period were approximately
RMB284,530,000, representing a decrease of approximately 7.1%
compared to approximately RMB306,147,000 for the same period in
2018. The decrease was mainly attributable to the Group has effectively
controlled the general administrative expenses during the Period.

R&D expenses

The Group's R&D expenses for the Period amounted to approximately
RMB365,642,000, representing a decrease of approximately 12.3%
compared to approximately RMB417,104,000 for the same period in
2018. The decrease was primarily due to decrease in R&D expenditure
on lead-acid batteries and other new technology products during the
Period.

Finance costs

The Group's finance costs for the Period increased by approximately
14.5% from approximately RMB178,877,000 for the corresponding
period of 2018 to approximately RMB204,896,000. The increase in
finance costs was primarily due to an increase in interest expenses on
bank borrowings during the Period.

Profit before taxation

For the above reasons, the Group's profit before tax for the Period
increased by approximately 79% to approximately RMB361,898,000 (the
corresponding period of 2018: approximately RMB202,184,000).

Taxation

The Group’s income tax expenses for the Period increased by
approximately 93.4% to approximately RMB125,826,000 (the
corresponding period of 2018: approximately RMB65,063,000). The
effective tax rate for the Period was approximately 34.8% compared to
approximately 32.2% for the same period in 2018. The increase in
effective tax rate was mainly due to losses incurred by certain
subsidiaries and the payment of withholding tax during the Period.
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Profit attributable to owners of the Company

Profit attributable to owners of the Company for the Period amounted
to approximately RMB285,974,000, representing an increase of
approximately 179.3%, compared to approximately RMB102,395,000
for the same period in 2018. The increase was mainly due to cost
reduction during the Period.

Liquidity and financial resources

As at 30 June 2019, the Group had net current assets of approximately
RMB560,022,000 (31 December 2018: approximately RMB584,347,000),
of which cash and bank balances were approximately RMB2,455,501,000
(31 December 2018: approximately RMB2,975,507,000). Net debt,
including bank borrowings, corporate bonds, medium-term notes,
short-term note, lease liabilities and deducting cash and bank deposits,
were approximately RMB1,758,591,000 (31 December 2018:
approximately RMB2,381,047,000). The borrowings were mainly used to
finance capital expenditure, the purchases of raw materials and
operations of the Group. They were denominated in RMB or HKD, of
which approximately RMB3,272,060,000 bore interests at fixed rates and
approximately RMB3,631,768,000 were repayable within 1 year. The
Group adopted centralised financing and treasury policies in order to
ensure the funding is utilized efficiently.

As at 30 June 2019, the Group's current ratio (current assets/current
liabilities) was approximately 1.06 (31 December 2018: approximately
1.06) and gearing ratio (net debt/total assets) was approximately 9.9%
(31 December 2018: approximately 13.4%). The Group had sufficient
cash and available banking facilities to meet its commitments and
working capital requirements. The current cash position has enabled
the Group to explore investment and business development
opportunities to expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group's operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in Renminbi, the
Directors are of the view that the Group’s operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.
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Pledge of assets

At the end of the reporting period, certain of the Group's assets were
pledged to secure banking facilities granted to the Group. The
aggregate carrying amount of the assets of the Group pledged at the
end of each of the reporting periods is as follows:

EERN

RBEGRE - ARBEEMETEEER/R
IRTFAESERITEENER RNEREHE
REF - AEBECEWEENRKREENT

At 30 June At 31 December

2019 2018

R-ZE-NF RZE—N\F

~NA=+H +=—A=+—H

RMB’000 RMB'000

AR®T T AREFTT

(unaudited) (audited)

(REBERZ) (JeT|%)

Buildings BF 1,008,085 765414

Right-of-use assets FREEE 437,237 -

Land use rights 4 b {5 R R = 336,094

Construction in progress EEIRE - 60,288

Other receivable HibEU T8 55,962 45,802
BAFEFAEMEER R

Receivables at FVTOC! JEU R IR 130,870 288,365

Restricted bank deposits SBRHIERTTF 5K 1,789,320 1,159,844

Total st 3,421,474 2,655,807

Contingent liabilities
The Group had no contingent liabilities as at 30 June 2019 (31
December 2018: Nil).

Human resources and employees’ remuneration

As at 30 June 2019, the Group employed a total of 16,124 (30 June
2018: 19,090) staff members in the PRC and Hong Kong. During the
Period, the total cost of employees amounted to approximately
RMB705,533,000 (30 June 2018: approximately RMB643,529,000). The
Group sought to further strengthen staff training by offering focused
training programs and study tours to management and professional
technical personnel, and disseminating the latest government policy
information on the lead-acid motive battery industry to all staff within
the Period. The Group continued to strive for the enhancement of
professional standards and overall qualities of its staff. The Group also
provided competitive salary packages to its staff, encouraging them to
be fully dedicated in their work and to leverage their capabilities in
serving its customers.

FREE
RZZ-NAFAA=1TH AEERELARE
B(CCE-NFt+_A=1T—H &) -

ADERRIESFHH

RZZE—NAFARAZTH  AEERFEESE
BAHBERIGIUEEI(ZE—NEXA=T
H :19090%) - AHME - EEBKEANAEAR
¥ 705,533,000 L (ZE—N\FNA=Z+H : YA
R % 643,529,000 70 ) ° 752 [ HA 7N HA e 44 48 fnod
HETHEI  AEEABMEERTAEBSE
BIREFIIRERNKE  YREBETRE
EZERATET S S FE 8 N B 1T E M RITER -
TEIRSEIMNERKERGERE - B
AEBAETIREARF NINFGEKE  EB
IE2LENRATE  BEHMR - RERF -
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The board (the “Board”) of directors (the “Directors”, or, each the
“Director”) of the Company is pleased to announce the unaudited
interim financial results and financial position of the Group for the
Period together with the comparative figures for the corresponding
period of 2018. These interim financial results have been reviewed by
the Company's auditors, Deloitte Touche Tohmatsu, Certified Public
Accountants and the audit committee (the “Audit Committee”) of the
Company.

INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend
for the Period.

DIRECTORS' INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the interests of the Directors and the Company’s
chief executive in the shares (the “Shares”) or debentures of the
Company or associated corporations, within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “"SFO"), which will have to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and/or short positions which he/she is taken or
deemed to have under such provisions of the SFO) or which will be
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein or which will be required to be notified to
the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules, are set out below:

BEE NIERBIR AT /2019 HFRE 13
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Long positions in the Shares NN TFE
Approximate
Percentage of
Shareholding
in the Company/
Associated
Corporations
Number of HRAEAT
Name of Directors Capacity/Nature of Interest Shares EBEERE
EEnE B REHE R E BOBD
Mr. Zhou MingmingV@e Interest in controlled corporations, 414,834,500 37.57%
("Mr. Zhou") interest in spouse and beneficial owner
JEIEREA 5t A a6 RirEER  EBERNERESA
(TA%LE]D
Ms. Fang Jianjun® Interest in a controlled corporation, 414,834,500 37.57%
FEEL LT interest in spouse and beneficial owner
XD  RERERERERAA
Mr. Zhou Longrui® Interest in a controlled corporation, 70,362,500 6.37%
[EABEMmEEO interest in spouse and beneficial owner
REEEERD  REERRESREAA
Ms. Yang Yunfei”) Interest in a controlled corporation, 70,362,500 6.37%
BERZL? interest in spouse and beneficial owner
XL  RERERERERA
Mr. Yang Xinxin® Interest in a controlled corporation 21,000,000 1.90%
B e E® and beneficial owner
LR NERERA
Mr. Wang Jigiang® Beneficial owner 600,000 0.05%
SEHgTR ST BB A
Prof. Ouyang Minggao!'? Beneficial owner 600,000 0.05%
[BX 5 AR = 2 00 EmBEAA
Mr. Lee Conway Kong Wai"" Beneficial owner 600,000 0.05%
FBEEED BEmEBEA
Mr. Ng Chi Kit"? Beneficial owner 600,000 0.05%

RIS 12

ESBEAA
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Notes:

(1)

®)

3

4

(5)

e s

Mr. Zhou is interested in the entire issued share capital of Great State Investments
Limited (“Great State”) and is therefore deemed to be interested in the 242,145,000
Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride (PTC) Limited
(“Jolly Pride”) and is therefore deemed to be interested in the 58,942,500 Shares
held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010 and
deeds of exclusion of beneficiaries dated 30 May 2014 and 13 October 2014,
entered into between Mr. Zhou and Jolly Pride in favour of 49 individuals who are
employees of the Group (collectively, the “Jolly Pride Trust Deed"), the economic
interest of all the Shares which it holds from time to time shall belong to the said
49 employees. However, other than the economic interest in the Shares, all other
rights as shareholders (including but not limited to voting rights and right to
participate in shareholders meetings of the Company) shall not be exercisable by
the said 49 employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou
is the sole director of Jolly Pride, Mr. Zhou also controls the exercise of the
shareholders rights (other than economic interest) of all the Shares held by Jolly
Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 110,000 Shares. Mr. Zhou is also deemed to be interested in
500,000 Shares, 350,000 Shares and 150,000 Shares which may be issued to him
upon the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is deemed to
be interested in 111,637,000 Shares which Ms. Fang Jianjun is interested by reason
of her being the sole shareholder of Bai Xiang Limited (“Bai Xiang") and 500,000
Shares, 350,000 Shares and 150,000 Shares which may be issued to her upon the
exercise of the share options granted to her on 4 April 2018, 21 December 2018
and 25 March 2019, respectively.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in the 111,637,000 Shares held by Bai Xiang. Ms.
Fang Jianjun is also deemed to be interested in 500,000 Shares, 350,000 Shares
and 150,000 Shares which may be issued to her upon the exercise of the share
options granted to her on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant
to the SFO, she is deemed to be interested in the 110,000 Shares directly held by Mr.
Zhou, and in the 242,145,000 Shares and 58,942,500 Shares which Mr. Zhou is
interested by reason of his being the sole shareholder of Great State and Jolly Pride
and 500,000 Shares, 350,000 Shares and 150,000 Shares which may be issued to
him upon the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.
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Mr. Zhou Longrui is interested in the entire issued share capital of High Joy
Investments Limited (“High Joy”) and is therefore deemed to be interested in the
32,137,500 Shares held by High Joy. Mr. Zhou Longrui is also deemed to be
interested in 500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to him upon the exercise of the share options granted to him on 4 April
2018, 21 December 2018 and 25 March 2019, respectively. In addition, as Mr. Zhou
Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO, he is deemed to be
interested in the 36,225,000 Shares which Ms. Yang Yunfei is interested by reason
of her being the sole shareholder of Shiny Century Limited (“Shiny Century”) and
500,000 Shares, 350,000 Shares and 150,000 Shares which may be issued to her
upon the exercise of the share options granted to her on 4 April 2018, 21 December
2018 and 25 March 2019, respectively.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in the 36,225,000 Shares held by Shiny
Century. Ms. Yang Yunfei is also deemed to be interested in 500,000 Shares,
350,000 Shares and 150,000 Shares which may be issued to her upon the exercise
of the share options granted to her on 4 April 2018, 21 December 2018 and 25
March 2019, respectively. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou
Longrui, pursuant to the SFO, she is also deemed to be interested in the 32,137,500
Shares which Mr. Zhou Longrui is interested by reason of him being the sole
shareholder of High Joy and 500,000 Shares, 350,000 Shares and 150,000 Shares
which may be issued to him upon the exercise of the share options granted to him
on4April 2018, 21 December 2018 and 25 March 2019, respectively.

Mr. Yang Xinxin is interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and is therefore deemed to be interested in the 20,000,000
Shares held by Tong Sheng. Mr. Yang Xinxin is also deemed to be interested in
500,000 Shares, 350,000 Shares and 150,000 Shares which may be issued to him
upon the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

Mr. Wang Jigiang is deemed to be interested in 250,000 Shares, 250,000 Shares
and 150,000 Shares which may be issued to him upon the exercise of the share
options granted to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.

Prof. Quyang Minggao is deemed to be interested in 250,000 Shares, 250,000
Shares and 150,000 Shares which may be issued to him upon the exercise of the
share options granted to him on 4 April 2018, 21 December 2018 and 25 March
2019, respectively.

Mr. Lee Conway Kong Wai is deemed to be interested in 250,000 Shares, 250,000
Shares and 150,000 Shares which may be issued to him upon the exercise of the
share options granted to him on 4 April 2018, 21 December 2018 and 25 March
2019, respectively.

Mr. Ng Chi Kit is deemed to be interested in 250,000 Shares, 250,000 Shares and
150,000 Shares which may be issued to him upon the exercise of the share options
granted to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 June 2019, so far as the Directors were aware, the following
persons have interests or short positions in the Shares or underlying
Shares of the Company which were required to be disclosed to the
provisions of Divisions 2 and 3 of Part XV of the SFO or, directly or
indirectly, interested in 5% or more of the nominal value of any class of
share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group.

BEE NIERBIR AT /2019 HFRE 17

FERRRAQFARG REERS S

BEFRRE

RZFE-NFRA=ZTH BESFHMM UT
AT HEBREESZ MEGROIFEXVEE2 R E
370 BREVIR A TR BB RO AN R B AL S AR B A
MREBIAR  HERKAEREGHEER
RAABIBER TRAEEEMAKE ARRRKRE
R ATRR BB AE (8 5% SA LR

Approximate

Number of Percentage of

Name Capacity/Nature of Interest Shares Shareholding
=L B EntE RHOBE RESIEIL
Mr. ZhouMe®W Interest in controlled corporations, 414,834,500 (L) 37.57%
[B 5 & veee interest of spouse and beneficial owner

RiprEER  EBERNEREEA
Great State( Beneficial owner 242,145,000 (L) 21.93%
wFAO EmfEE A
Jolly Pride®@ Beneficial owner 58,942,500 (L) 5.34%
gHo EHEAA
Ms. Fang Jianjun® Interest in controlled corporations, 414,834,500 (L) 37.57%
FEEZ LT interest of spouse and beneficial owner

RirEER  REEERERERA
Bai Xiang® Beneficial owner 111,637,000 (L) 10.11%
A BB A
Mr. Zhou Longrui®© Interest in a controlled corporation, 70,362,500 (L) 6.37%
BRI EO interest of spouse and beneficial owner

RiErE R  REREEREREEA
High Joy®© Beneficial owner 32,137,500 (L) 291%
SE BB A
Ms. Yang Yunfei”) Interest in a controlled corporation, 70,362,500 (L) 6.37%

BERLLO

interest of spouse and beneficial owner
RiprEER  EBERNEREAA
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Approximate

Number of Percentage of
Name Capacity/Nature of Interest Shares Shareholding
=% 55 EEME ROBE RESNEIL
Shiny Century?”) Beneficial owner 36,225,000 (L) 3.28%
AR EnEBEA
FIL Limited® Interest in controlled corporations 77,532,000 (L) 7.02%
RiELEER
Pandanus Associates Inc.”’ Interest in controlled corporations 77,532,000 (L) 7.02%
R LB
Pandanus Partners L.P.7? Interest in controlled corporations 77,532,000 (L) 7.02%
RiELEER
Tianneng International Interest in a controlled corporation 111,680,000 (L) 10.11%
Investment Holdings and beneficial owner
Limited" LR REREE A
FIDELITY FUNDS Beneficial owner 55,304,000 (L) 5.01%

BB A

(L): Long position

Notes:

(1)

@)

3)

Mr. Zhou is interested in the entire issued share capital of Great State and is
therefore deemed to be interested in all the Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride and is
therefore deemed to be interested in the 58,942,500 Shares held by Jolly Pride. In
addition, pursuant to the Jolly Pride Trust Deed, the economic interest of all the
Shares which it holds from time to time shall belong to the said 49 employees.
However, other than the economic interest in the Shares, all other rights as
shareholders (including but not limited to voting rights and right to participate in
shareholders meetings of our Company) shall not be exercisable by the said 49
employees and shall be exercised by Jolly Pride exclusively. As Mr. Zhou is the sole
director of Jolly Pride, Mr. Zhou also controls the exercise of the shareholders rights
(other than economic interest) of all the Shares held by Jolly Pride by virtue of the
terms of the Jolly Pride Trust Deed.

Mr. Zhou directly holds 110,000 Shares. Mr. Zhou is also deemed to be interested in
500,000 Shares, 350,000 Shares and 150,000 Shares which may be issued to him
upon the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.

L) 47A
Bis
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@

3)
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Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is also deemed
to be interested in all the Shares which Ms. Fang Jianjun is interested by reason of
her being the sole shareholder of Bai Xiang and 500,000 Shares, 350,000 Shares
and 150,000 Shares which may be issued to her upon the exercise of the share
options granted to her on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai Xiang and is
therefore deemed to be interested in all the Shares held by Bai Xiang. Ms. Fang
Jianjun is also deemed to be interested in 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to her upon the exercise of the share options
granted to heron 4 April 2018, 21 December 2018 and 25 March 2019, respectively.
In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO,
she is deemed to be interested in all the Shares directly held by Mr. Zhou, and in all
the Shares which Mr. Zhou is interested by reason of him being the sole
shareholder of Great State and Jolly Pride and 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to him upon the exercise of the share options
granted to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively.

Mr. Zhou Longrui is interested in the entire issued share capital of High Joy and is
therefore deemed to be interested in all the Shares held by High Joy. Mr. Zhou
Longrui is also deemed to be interested in 500,000 Shares, 350,000 Shares and
150,000 Shares which may be issued to him upon the exercise of the share options
granted to him on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei,
pursuant to the SFO, he is deemed to be interested in all the Shares which Ms.
Yang Yunfei is interested by reason of her being the sole shareholder of Shiny
Century and 500,000 Shares, 350,000 Shares and 150,000 Shares which may be
issued to her upon the exercise of the share options granted to her on 4 April 2018,
21 December 2018 and 25 March 2019, respectively.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny Century
and is therefore deemed to be interested in all the Shares held by Shiny Century.
Ms. Yang Yunfei is also deemed to be interested in 500,000 Shares , 350,000 Shares
and 150,000 Shares which may be issued to her upon the exercise of the share
options granted to her on 4 April 2018, 21 December 2018 and 25 March 2019,
respectively. In addition, as Ms. Yang Yunfei is the spouse of Mr. Zhou Longrui,
pursuant to the SFO, she is also deemed to be interested in all the Shares which
Mr. Zhou Longrui is interested by reason of him being the sole shareholder of High
Joy and 500,000 Shares, 350,000 Shares and 150,000 Shares which may be issued
to him upon the exercise of the share options granted to him on 4 April 2018, 21
December 2018 and 25 March 2019, respectively.
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8) FIL Limited is interested in an aggregate of 77,532,000 Shares through FIL
Investment Management (Hong Kong) Limited and FIL Investment Management
(Singapore) Limited and the entities controlled by them.

(9) Pandanus Associates Inc. is interested in an aggregate of 77,532,000 Shares
through FIL Investment Management (Hong Kong) Limited and FIL Investment
Management (Singapore) Limited and the entities controlled by them.

(10)  Pandanus Partners L.P. is interested in an aggregate of 77,532,000 Shares through
FIL Investment Management (Hong Kong) Limited and FIL Investment
Management (Singapore) Limited and the entities controlled by them.

(11)  Tianneng International Investment Holdings Limited directly holds 56,680,000
Shares and is interested in 55,000,000 Shares through /T KA EIFT 1S B & 12
AR 28] and the entities controlled by it.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on 7 June
2010 (the “Share Option Scheme”), which became effective on 7 July
2010, for the purpose of giving the eligible persons an opportunity to
have a personal stake in the Group and motivating them to optimize
their future performance and efficiency to the Group and/or to reward
them for their past contributions, attracting and retaining or otherwise
maintaining on-going relationships with such eligible persons who are
significant to and/or whose contributions are or will be beneficial to
the performance, growth or success of the Group, and in the case of
executives, enabling the Group to attract and retain such individuals
with experience and ability and/or to reward them for their past
contributions. As at the date of this report, the Share Option Scheme
has a remaining life of approximately 9 months.

The eligible persons of the Share Option Scheme include (a) any
executive director of, manager of, or other employee holding an
executive, managerial, supervisory or similar position in any member of
the Group, any full-time or part-time employee, or a person for the
time being seconded to work full-time or part-time for any member of
the Group, (b) a director or proposed director (including an
independent non-executive director) of any member of the Group, (c)
a direct or indirect shareholder of any member of the Group, (d) a
supplier of goods or services to any member of the Group, (e) a
customer, consultant, business or joint venture partner, franchisee,
contractor, agent or representative of any member of the Group, (f) a
person or entity that provides design, research, development or other
support or any advisory, consultancy, professional or other services to
any member of the Group, and (g) an associate of any of the persons
referred to in paragraphs (a) to (c) above.

(8)  FIL Limited % 18 B ZE B % (& &) B R 22 8] KFIL
Investment Management (Singapore) Limited & 1§ &

BRI e) B RE A 77,532, 00008 A 17 R E B 12 -

(9)  Pandanus Associates Inc. BBEER® (BE)BRAL
a1 & FIL Investment Management (Singapore) Limited &
BERTIERI E R E 277532000 RIR1D +HF
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The maximum number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of the
total number of Shares in issue as at 7 July 2010, being the listing date
of the Shares on the Stock Exchange, being 100,000,000 Shares, which
represented about 9.06% of the total issued share capital of the
Company as at the date of this report. No options may be granted to
any participant of the Share Option Scheme such that the total number
of Shares issued and to be issued upon exercise of the options granted
and to be granted to that person in any 12-month period up to the
date of the latest grant exceeds 1% of the Company's issued share
capital from time to time.

Subject to the provisions of the Listing Rules, the Board may in its
absolute discretion when offering the grant of an option impose any
conditions, restrictions or limitations in relation thereto in addition to
those set those in the Share Option Scheme as the Board may think fit,
including the time or period before the right to exercise the option in
respect of all or any of the Shares shall vest, provided that such terms
or conditions shall not be inconsistent with any other terms or
conditions of the Share Option Scheme.

An option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant under the
Share Option Scheme. There is no minimum period for which an
option must be held before it can be exercised. Participants of the
Share Option Scheme are required to pay the Company HKS$1.0 upon
acceptance of the grant on or before 28 days after the offer date. The
exercise price of the options is determined by the Board in its absolute
discretion and shall not be less than whichever is the highest of:

(@) the nominal value of a Share;

(b)  the closing price of a Share as stated in the Stock Exchange’s
daily quotations sheets on the offer date; and

(c) the average closing price of a Share as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days
immediately preceding the offer date.
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The Share Option Scheme shall be valid and effective for a period of 10
years from the adoption date, after which no further options will be
granted or offered.

Apart from the foregoing, at no time during the Period was the
Company, or any of its holding companies or subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means of
the acquisition of Shares in or debentures of the Company or any other
body corporate.

Details of the movement of share options granted under the Share
Option Scheme for the Period are as follows:

BREA KB RMBAE10FRREBRN
RAER - BEfR - TEBREFIRSEMBAGE -

L ESN  RAHEEAERE K27 &
EER R B HMNE AR BELRBIT E%
B SEZETEBBARRARREMEMER
Z BB s s o

TR R B A BE R R B
BT

Exercise Outstanding Forfeited/ Outstanding
Price per asat Granted Exercised Lapsed asat
Category and Share 1 January during during during 30June
Name of Participants Date of Grant (HKS) 2019 the Period the Period the Period 2019
RZZ-h% RZB-N%
BRITHE -A-H FHEE ~A=tH
SRERRIRLS RiAH (&7 MATE  AHEEEL  AEEEOE RB/BAX W RAT
Directors
Bz
Mr. Zhou Mingming 4 April 2018" 4332 500,000 - - - 500,000
ARARE ZZ-\EWAmAY
21 December 2018 34 350,000 - - - 350,000
—Z-\F+-f-1+-H
25March 2019% 309 - 150,000 - - 150,000
ZE-NEF=RZtHA"
Mr. Zhou Longrui 4 April 2018" 4332 500,000 - - - 500,000
REmEE ZZ-\EWAmAY
21 December 2018 34 350,000 - - - 350,000
- \ftZR=t-A?
25 March 2019% 309 - 150,000 - - 150,000
“2-AFZA=HERS
Ms. Yang Yunfei 4 April 2018 4332 500,000 - - - 500,000
RERLT —Z2-/\fMAmAO
21 December 2018 3114 350,000 - - - 350,000
ZE-\ftzZR=t-R?
25 March 20199 309 - 150,000 - - 150,000
“2-AFZA=HERS
Mr. Yang Xinxin 4 April 2018 4332 500,000 - - - 500,000
BT —E-/\fmAmA"
21 December 2018° 3114 350,000 - - - 350,000
ZE-\ftZR=t—R?
25 March 20199 309 - 150,000 - - 150,000

$-F=A=EA"
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Exercise Outstanding Forfeited/ Outstanding
Price per asat Granted Exercised Lapsed asat
Category and Share 1 January during during during 30 June
Name of Participants Date of Grant (HKS) 2019 the Period the Period the Period 2019
RZB-nF RZB-NE
BRITEE -A-H THEE ~AZtA
SREFRIRLS RiLAH (&) MAAE  AHEERE  AHEEAE RK/BAM WATE
Ms. Fang Jianjun 4 April 2018 4332 500,000 = = = 500,000
FRENT - \FmAEAY
21 December 20182 3114 350,000 = = = 350,000
—E-\ft-f=-t+-B®
25 March 20199 309 = 150,000 = = 150,000
“F-NF=ATERS
Mr.Wang Jigiang 4 April 2018 433 250,000 - - = 250,000
THRREE —F-\FmAmAO
21 December 20182 3114 250,000 = = = 250,000
—E-\ft-f=t+-g®
25 March 20199 309 . 100,000 = = 100,000
“F-NF=A=TERS
Prof. Ouyang Minggao 4 April 2018 4332 250,000 - - S 250,000
BEREAR - \FmAEAY
21 December 20182 3114 250,000 = = = 250,000
- \F+zf=f-A"
25 March 20199 309 = 100,000 = = 100,000
“F-NF=A=TERS
Mr. Lee Conway Kong Wai 4 April 2018 433 250,000 - - - 250,000
ERELE - \FmAmAY
21 December 20182 3114 250,000 3 = = 250,000
—E-\ft-f=t+-B®
25 March 20199 309 = 100,000 = = 100,000
“F-NF=ATERS
Mr. Ng Chi kit 4 April 2018 4332 250,000 = = = 250,000
REGRE —F-\FmAmAO
21 December 20182 3114 250,000 = = = 250,000
—E-\ft-f=t+-B®
25 March 20199 309 = 100,000 = > 100,000
“F-AF=A=TERS
Employees 4 April 2018 4332 29,000,000 = = = 29,000,000
B8 —F-\FMAmAO
21 December 20182 3114 33,000,000 = = = 33,000,000
—E-\ft-f=-1+-B®
25 March 20199 309 = 29,500,000 = = 29,500,000
“F-NE=AtERS
Total

it 68,250,000 30,650,000 93900000
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Notes:

(1)Validity period
of the share
options:

Vesting dates of
the share
options:

Performance
target:

(2)Validity period
of the share
options:

Vesting dates of
the share
options:

Performance
target:

(3)Validity period of
the share
options:

Vesting dates of
the share
options:

Performance
target:

The share options granted shall vest in the proposed grantees in
accordance with the timetable below, each with an exercise
period commencing from the relevant vesting date and ending 8
years after the date of grant.

(a) 10% of the total number of the share options granted shall

veston 4 April 2018

b) 20% of the total number of the share options granted shall
veston 4 April 2019

(c) 70% of the total number of the share options granted shall
vest on 4 April 2020

Exercise of the share options is conditional upon the achievement
of certain performance targets as set out in the respective offer
letters, during the validity period of the share options.

The share options granted shall vest in the proposed grantees in
accordance with the timetable below, each with an exercise
period commencing from the relevant vesting date and ending 8
years after the date of grant.

(a) 10% of the total number of the share options granted shall
vest on 21 December 2018

b) 20% of the total number of the share options granted shall
veston 21 December 2019

(c) 70% of the total number of the share options granted shall
vest on 21 December 2020

Exercise of the share options is conditional upon the achievement
of certain performance targets as set out in the respective offer
letters, during the validity period of the share options.

The share options granted shall vest in the proposed grantees in
accordance with the timetable below, each with an exercise
period commencing from the relevant vesting date and ending 8
years after the date of grant.

(a) 10% of the total number of the share options granted shall

veston 25 March 2019

(b)  20% of the total number of the share options granted shall
vest on 25 March 2020

(c) 70% of the total number of the share options granted shall
veston 25 March 2021

Exercise of the share options is conditional upon the achievement
of certain performance targets as set out in the respective offer
letters, during the validity period of the share options.
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Save as disclosed above, no share options were granted, cancelled or
lapsed during the Period.

The table showing movements in the Company’s share options held
by the Group’s employees (including directors of the Company and its
subsidiaries) and valuation of the share options are also set out in the
section headed “Share-based Payments” under Note 21 to the
condensed consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
During the Period, the Company repurchased an aggregate of
3,785,000 Shares of its own issued ordinary share capital through the
Stock Exchange at an aggregate consideration of HK$10,909,870. The
highest price paid per Share is HK$3.05, and the lowest price paid per
Share is HK$2.73.

Details of the repurchase are as follows:

BEE NIERBIR AT /2019 HFRE 25

B £ XPTREE S
o SRR -

AEARE - B AR IR

2INAEEEE (BRARRRENBARE
FB)RANARRBREES REREGEN
RAR TN SR B B TS RR M & 21 [ AR (D
RERENF] —& -

BE  HEIERLHmRA

ARHEARE - ANAE LABAR(E 10,909,8708 TT i B
REFERIA 5 B8 1TEBARAH A 3,785,000
R - ENEREEERAB05ET - 2
ERHEEBRRA2738T °

BOWFEIT

Number of Highest Price Lowest Price

Shares  Paid per Share  Paid per Share
Date of Repurchase Repurchased (HKS) (HKS)
[ERREST [ERRE=T
BaER BRIRER
B A & BERGOEE (B7T) (B7T)
21 January 2019 —ZE-NE—A=-+—8 200,000 2.95 2.95
22 January 2019 —E-NF—-—AZ+=H 1,073,000 297 287
23 January 2019 —ET-hF-HAZ+=H 403,000 2.86 2.80
24 January 2019 —hWFE—HZ=+mWmA 522,000 292 2.79
25 January 2019 T—-NEF—HA=+HA 802,000 2.83 273
28 January 2019 —ZE-hF—-—AZ+N\H 100,000 2.82 2.79
29 January 2019 —NEF—HA=+NAH 200,000 294 2.90
30 January 2019 - ? hE—A=+H 200,000 3.03 2.94
31 January 2019 —hNWF—HA=+—H 250,000 3.05 3.03
1 February 2019 - 9@ NEZHA—H 35,000 3.05 3.03
Total HET 3,785,000

As at the date of this report, all repurchased shares have been
cancelled.

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed Shares during the Period.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has
complied with all code provisions of the Corporate Governance Code
contained in Appendix 14 (the “CG Code”) of the Listing Rules
throughout the Period, except for deviation as stated below.

Code provision A2.1 of the CG Code requires the roles of chairman of
the Board and chief executive officer to be separated. Mr. Zhou
Mingming is currently both the chairman of the Board and chief
executive officer of the Company. The Board considers that the current
arrangement facilitates the execution of the Group’s business strategies
and maximizes efficiency of its operation and is therefore beneficial to
the Company and its shareholders as a whole.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant
employees (who, because of their office in the Company, are likely to
be in possession of inside information) of the Company on terms no
less exacting than the required standard of dealings specified in the
Model Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) set out in Appendix 10 of the Listing Rules. Having
made specific enquiry to all Directors, all of them have confirmed that
they have complied with the required standard set out in the Model
Code and the Company’s own code of conduct regarding directors’
securities transactions throughout the Period.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary duties
include, among other things, the review and supervision of the Group's
financial reporting process, risk management and internal control
system. The Audit Committee comprises all four independent non-
executive Directors, namely Mr. Lee Conway Kong Wai ("Mr. Lee”"), Mr.
Wang Jigiang, Prof. Ouyang Minggao and Mr. Ng Chi Kit. Mr. Lee is the
chairman of the Audit Committee. Mr. Lee has professional qualification
and experience in accounting and financial matters.

The Audit Committee has met and discussed with the external auditors
of the Company, Deloitte Touche Tohmatsu, and has reviewed the
accounting principles and practices adopted by the Group and the
unaudited results of the Group for the Period. The Audit Committee
considered that the unaudited consolidated results of the Group for
Period are in compliance with the relevant accounting standards, rules
and regulations and that appropriate disclosures have been duly made
in accordance with Appendix 16 of the Listing Rules in this report.
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Report on Review of Condensed
Consolidated Financial Statements

BARAR e MBS mRER RS

Deloitte

TO THE BOARD OF
DIRECTORS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

R E

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
set out on pages 29 to 68, which comprise the condensed
consolidated statement of financial position as of 30 June 2019 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement
of cash flows for the six-month period then ended, and certain
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting”(“IAS 34") issued by the International
Accounting Standards Board. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with IAS 34. Our
responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
International Auditing and Assurance Standards Board. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

25 August 2019
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Condensed Consolidated Statement of
F%oﬂtorLossand(DﬂweerwnpwehengveInconua

BRRR e Ba i MEM 2 IR m R

For the six months ended 30 June 2019

BE-_ZT—NAFA=THLXEA
Six months ended 30 June
BEAA=THLAEA
2019 2018
—E-hF —N\F
Notes RMB’000 RMB'000
PaE AR®T T ARETT
(unaudited) (unaudited)
(REEX) (RigEZ)
Revenue WA 4 11,711,083 13,370,865
Cost of sales 8H & AR (10,199,449) (11,920,126)
Gross profit EF 1,511,634 1,450,739
Other income and other gains H g A & E AU s 185,812 141,203
Other expenses and losses HE RS N EE (17,501) (18,432)
Impairment losses under expected credit ~ FEEA{Z B E 188 1B T HY
loss model, net of reversal BEEE (FkRE D) (100,499) (53,867)
Distribution and selling expenses D MEERS (352,641) (399,779)
Administrative expenses ITHFAX (284,530) (306,147)
Research and development expenses e (365,642) (417,104)
Finance costs BLE A 5 (204,896) (178,877)
Share of results of associates i AN 762 (6,369)
Share of results of joint ventures IR DEEE (10,601) (9,183)
Profit before tax i 5 A AR 6 361,898 202,184
Income tax expense PSR 52 7 (125,826) (65,063)
Profit for the period 7 5 5 A 3R 236,072 137,121
Other comprehensive income: Hib 2 mEUWE :
Item that may be reclassified subsequently H {4k @B 5 AiERH
to profit or loss: HH :
Exchange differences on translation of G INE RSB TSR Y
financial statements of foreign ERAER
operations 2,359 (1,495)
Fair value gain on receivables at fair value A EH A E M EE
through other comprehensive income Wz (MR A FETA
("FVTOCI") Hi2mEas]) E’JFEH&
FIAN R FEWE 3,822 273
Total comprehensive income AYEEERRARE
for the period 242,253 135,899
Profit (loss) for the period attributable to: LA A &4k Z< HA RS )5
(BE) :
Owners of the Company ViN/NETE Y =N 285,974 102,395
Non-controlling interests JEIE Rt == (49,902) 34,726
236,072 137,121
Total comprehensive income (expense) A TATEIEARREEZE
for the period attributable to: Weas (Fs2) 458 -
Owners of the Company NANRIER A 292,155 101,173
Non-controlling interests JEIE IR 2 (49,902) 34,726
242,253 135,899
Earnings per share AN
— Basic (RMB) —ER(ARKT) 8 0.26 0.09
— Diluted (RMB) — g (ARKIT) 8 0.26 N/A 7N A
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B MR

FEﬁ /\‘/T\
At 30 June 2019
\—E—-NFA=1H

At 30June At 31 December
2019 2018
R=-ZB-NFE RIZZTN\F
AA=+H +ZA=1+—H
Notes RMB’000 RMB'000
B 5 AR¥T AREFTT
(unaudited) (audited)
(RIBERZ) (&%)
NON-CURRENT ASSETS FREBEE

Property, plant and equipment ME - BE MG 10 5,059,141 4,991,790
Right-of-use assets FTREEE 10 489,999 -
Prepaid lease payments TENEERIE - 458976
Investment properties SE- LIS 41,651 42327
Goodwill S 49,447 49447
Intangible assets ﬁiﬁj;ﬁé 274,542 294,149
Interests in joint ventures NE & PHEMERS 191,479 191,080
Interests in associates B R AR 125,719 131,160

Equity instruments at FVTOCI BRAESARMEE
WasrEm T E 10,737 10,722
Loan receivables R E 11 64,949 78,949
Amounts due from related parties e Uk B8R 5 208 22 170,007 173,085
Deferred tax assets ERETIRE E 536,662 477,286
Prepayments and other receivables TEAT 3R I8 B b jE W FRIE 61,165 47,433

Deposits paid for acquisition of property, ~ WEEH% - = &
plant and equipment XIS 169,174 140,609
7,244,672 7,087,013
CURRENT ASSETS REEE

Prepaid lease payments TERTHEERIR - 9,367
Inventories =g 2,792,530 2,163,059
Trade receivables JEWE 5 AR X 12 1,402,538 2,024,755

Receivables at FVTOCI BEAFEFAEMET
W g B FE W SR IR 13 325,318 634,864
Prepayments and other receivables TEAT 3R I8 N E b e I sk IE 1,401,159 1,226,497
Loan receivables FEWE 11 71,203 143,659
Amounts due from related parties JE Uiy B B 7 Zk 08 22 219,956 212,406

Financial assets at fair value through BAFEFAEBR
profit and loss ("FVTPL") ([EAFEFAEZE])

NEREE 86,928 66,427
Restricted bank deposits ZIR&ERITIER 14 1,789,320 1,159,844
Bank balances and cash RITHESR I ® 2,455,501 2,975,507
10,544,453 10,616,385
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Condensed Consolidated Statement of
Financial Position

B BAAT & B IS AR 2=

At 30 June 2019
\—E—-NFA=+H

At 30June At 31 December
2019 2018
RZE—-NF RKRZZFT—N\F
ANA=+AH +=A=1+—-H
Notes RMB’000 RMB'000
B AREF T AREFTT
(unaudited) (audited)
(REBER) (#e2E+%)
CURRENT LIABILITIES REBAE
Trade payables BB SEDR 15 2,274,535 2,057,807
Bills payables T EiE 16 1,556,931 1,145,288
Other payables and accruals H {th e~ 2RI8 M B AT 1,142,874 1,473,255
Contract liabilities o= 579,470 578,037
Tax liabilities HIEAE 225,335 151,545
Bank borrowings RITIEE 17 3,631,768 3,761,691
Short-term note reHZEE 18 - 299,930
Amounts due to related parties FE A~ RS 7 kI8 22 28,039 29,232
Lease liabilities HEARE 5,677 =
Warranty provision REBER 539,802 535,253
9,984,431 10,032,038
NET CURRENT ASSETS EREEE 560,022 584,347
TOTAL ASSETS LESS CURRENT REERABAME
LIABILITIES 7,804,694 7,671,360
CAPITAL AND RESERVES BEXR#EE
Share capital A& 74,704 74,961
Share premium and reserves & (B N E 4,174,258 3,927,707
Equity attributable to owners RATHEB AEIEEZR
of the Company 4,248,962 4,002,668
Non-controlling interests JEIERR RE S 878,713 926,162
TOTAL EQUITY R 5,127,675 4,928,830
NON-CURRENT LIABILITIES FREBEME
Deferred tax liabilities BT IBEE 4,888 3,529
Deferred income FEEM A 306,164 284,224
Bank borrowings RITEE 17 1,290,782 1,392,754
Lease liabilities HEAE 11,495 =
Medium-term note R EAE IR 18 647,348 646,331
Corporate bond PEES 18 416,342 415,692
2,677,019 2,742,530
7,804,694 7,671,360
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For the six months ended 30 June 2019
HE_ZT—-hF~A=tHI~EA

Equity attributable to owners of the Company

FRAREAEGES
Equity
attributable
Statutory Share Exchange to non-
Share Share surplus option FvTOCI Other translation  Retained controlling
capital  premium reserve reserve reserve  reserves reserve  eamings  Subtotal interests Total
RATE
SR
AE BRE 2E4E FERER
Ba  ROEE REHRE ffE  WEE HiERE EXRE REEN Mt EEER g
RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARETT ARETRT ARBTT ARETT ARBTT ARETT ARETR ARETT ARETR ARETR AR%ETR
At 1 January 2019 W=Z-n%-A-A
(audited) (BER) 74,961 417,301 685,076 21,247 (7477) 306871 (4908) 2509597 4,002,668 926162 4928830
Total comprehensiveincome  AEIRI 2 EME (%)
(expense) for the period k) = - - - 3822 - 2359 285974 292,155 (49902) 242,253
Recognition of equity-settled ﬁ%w RERE AR A
share based payments e lialpo = = = 29046 = = = = 29046 = 29046
Acquisition of partialinterests — WEEHIBBA FIAY
in subsidiaries PR = = = = = (2943) = = (2.943) 2453 (490)
Dividend declared to owners AAREHREAER
of the Company (note 9) W& (Arit9) - - - - - - - (62388) (62388) - (62,388)
Shares repurchased BEHHMRA
and cancelled (257) (9319 - - - - - = (9576) = (9576)
At30June 2019 RZZ-AERA=TA
(unaudited) (REER) 74,704 407,982 685,076 50,293 (3655) 303928 (2549 2733183 4248962 878,713 5127675
At 1 January 2018 W=E-\%-f—-H
(audited) (BER) 74,961 417,301 522,354 - (19,356) 309,905 (3,218) 232829 3,630,243 1,014,826 4,645,069
Total comprehensiveincome ~ REFE 2 AU (Fix)
(expense) for the period k) - - - - 273 - (1,495 102,395 101,173 34,726 135,899
Recognition of equity-settled &R LAREL B
share based payments Ry AERERAFR - - - 8,971 - - - - 8,977 - 8977
Acquisition of subsidiaries WEHBAR - - - - - - - - - 7815 7815
Capital contribution by FERERNTE
non-controlling interests - - - - - - - - - 8,152 8,152
Acquisition of partial interests ~ WEEMBA A
in subsidiaries B3 - - - - - (2379) - - (2379) 579 (1,800)
Disposal of partial interests HERBAFM
in subsidiaries BoER - - - - - (69) - - (69) 1,069 1,000
Dividend declared to owners AARREE AR
of the Company (note 9) RE.(Hrit9) - - - - - - - (68691)  (68,691) - (68691)
Dividend paid to non-controlling ~ AI3FIERE SR
interests & - - - - - - - - - (641) (641)
At30 June 2018 RZZ-N\ERA=+A
(unaudited) (REER) 74961 417301 522,354 8977 (19,083) 307,457 (4713) 2,362,000 3,669,254 1066526 4,735,780
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Condensed Consolidated Statement of
Cash Flows

BT SRS mER

For the six months ended 30 June 2019
HE_ZT—-hF~A=+tHLEA

Six months ended 30 June

BEAA=THILAMEA

2019 2018
—E-NEF —E-N\EF
RMB’000 RMB'000
AR% TR ARBTT
(unaudited) (unaudited)

(REER) (REER)

Net cash generated from operating RETHBRLTFHE
activities 1,016,294 570,301
Investing activities REERE
Assets-related government grants received B EERBBATREE 36,321 -
Interest received BEIFIE 41,448 21,078
Purchase of property, plant and equipment BEME  BER&E (154,030) (324,694)
Deposits paid for acquisition of property, WEME - BER&E
plant and equipment FrftiE e (169,174) (185,490)
Purchase of an investment property BE-EEREYE (931) (939)
Purchase for leasehold lands included in BEACAEEERN
fight-of-use assets ME L (10,832) (52,283)
Proceeds on disposal of property, HEME  BEI&HE
plant and equipment FTiS 538 2,301 325
Payment for establishment of associates BB E R RN - (29,500)
Proceeds on disposal of interests in associates & RE& N TS FT1S 5018 6,203 =
Payment for establishment of ajoint venture B3 —fH& Z M E K (11,000)
Withdrawal of restricted bank deposits R PRSI R TF K 3,780,217 3,329,343
Placement of restricted bank deposits TR HRITFER (4,409,693) (3,690,588)
Payments of loan receivables AT REMER - (45,000)
Repayment of loan receivables BRERER 86,456 7477
Advance to other related parties 1) L 4th A B 5 B3R (20,887) (49,208)
Repayments from related parties Bl A e O 33,095 -
Purchases of financial assets at FVTPL BERATEFAERSD
SRBE (98,639) =
Proceeds from disposal of financial assets HERAFER ABER
at FVTPL TREEMSHIA 63,623 -
Net cash inflow on acquisition of subsidiaries W EEHT B A R1&93R &7 - 175
Net cash used in investing activities REETHFMARLSFER (825,522) (1.019,304)
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MRRAGaIRe =

For the six months ended 30 June 2019
HE_ZT—-hF~A=tHI~EA

SR

Six months ended 30 June

BERA=THILAMEA

2019 2018
“E-hEF —E-N\F
Notes RMB'000 RMB'000
B EE AR®T T ARETFT
(unaudited) (unaudited)
(REER) (RE&EZ)
Financing activities BEEE
Shares repurchased and cancelled [mEARYS &R E0L <) (9,576) -
Bank and other borrowings raised EERNRITREMER 17 1,661,457 4,095,925
Repayment of bank and other borrowings EBERITMEMEER 17 (1,893,352) (3,317,747)
Short-term financing note raised EERNENRERE 18 - 300,000
Payment of issue cost for raising short-term STNERTHRERE
financing note B EITRCAR 18 - (970)
Repayment of short-term financing note BEEHARERE 18 (300,000) -
Repayment of finance lease payable EBEENHERE - (75.000)
Payments of lease liabilities XNHEERE (2,943) -
Interest paid BEFE (180,628) (120,406)
Capital contribution by non-controlling FERAERETE
interests - 8,152
Acquisition of partial interests in subsidiaries  UxEEMI B A TR B D HER (490) (1,800)
Disposal of partial interests in subsidiaries HEWBA RN SR - 1,000
Dividends paid to non-controlling interests A FEAE AR 2 R AR S - (641)
Advance from related parties PR 8 R 5 BN 17,000 =
Repayments to related parties ) B 7 B (4,740) =
Net cash (used in) from financing activities B EE (FTB) IEREFE (713,272) 888513
Net (decrease) increase in cash and BekReZEMORLD)
cash equivalents IR (522,500) 439,510
Cash and cash equivalents at beginning HUBReRBRLEEY
of the period 2,975,507 1,501,319
Effects of exchange rate changes EREETE 2,494 138
Cash and cash equivalents at end of the HHREASRESEEY
period, represented by bank balances DBITHBRREERT
and cash 2,455,501 1,940,967
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For the six months ended 30 June 2019

HE—

2—NEXA=FBIEAAA

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 18
January 2010 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its shares
have been listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) with effect from 7 July
2010.

The principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are manufacturing and
sales of lead-acid motive batteries, lithium-ion batteries and
other related products.

BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2019 (the “Period”) have been prepared
in accordance with International Accounting Standard (“IAS") 34
Interim Financial Reporting issued by the International Accounting
Standards Board as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange.

The condensed consolidated financial statements do not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31
December 2018.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the Period are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.
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For the six months ended 30 June 2019

HE—

3.

2—NEXA=FBIEAAA

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs

In the Period, the Group has applied, for the first time, the
following new and amendments to IFRSs which are mandatory
effective for the annual period beginning on or after 1 January
2019 for the preparation of the Group's condensed consolidated
financial statements:

IFRS 16 Leases

IFRIC-Int 23 Uncertainty over Income Tax Treatments

Amendments to Prepayment Features with Negative

IFRS 9 Compensation
Amendments to Plan Amendment, Curtailment or
IAS 19 Settlement
Amendments to Long-term Interests in Associates and
IAS 28 Joint Ventures
Amendments to Annual Improvements to IFRSs
IFRSs 2015-2017 Cycle

Except as described below, the application of the new and
amendments to IFRSs in the Period has had no material impact
on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.
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For the six months ended 30 June 2019

BHE-T—

NFENRA=FTHIEXEAR

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Application of new and amendments to IFRSs (Continued)

3.1

Impacts and changes in accounting policies of
application on IFRS 16 Leases

The Group has applied IFRS 16 for the first time in the
Period. IFRS 16 superseded IAS 17 Leases ("IAS 17"), and the
related interpretations.

3.1.1 Key changes in accounting policies resulting from
application of IFRS 16
The Group applied the following accounting policies
in accordance with the transition provisions of IFRS
16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses
whether a contract is or contains a lease based on
the definition under IFRS 16 at inception or
modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a
contract

The Group applies practical expedient not to
separate non-lease components from lease
component, and instead account for the lease
component and any associated non-lease
components as a single lease component.
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For the six months ended 30 June 2019
HE_ZT—-hF~A=tHI~EA

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)
3.1.1 Key changes in accounting policies resulting from

application of IFRS 16 (Continued)
As a lessee (Continued)
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of premises that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. Lease
payments on short-term leases are recognised as
expense on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date of
the lease (i.e. the date the underlying asset is
available for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and
impairment losses, and adjusted for any

remeasurement of lease liabilities.

The cost of right-of-use asset includes:

the amount of the initial measurement of the

lease liability;

any lease payments made at or before the
commencement date, less any lease incentives

received;

any initial direct costs incurred by the Group;

and

an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which it
is located or restoring the underlying asset to
the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories.
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Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement
of financial position.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant and
equipment of the Group when the payments cannot
be allocated reliably between the leasehold land and
building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under
IFRS 9 Financial Instruments (“IFRS 9") and initially
measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease
payments and included in the cost of right-of-use
assets.

BE-_ZT—NAFA=THLXEA
3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. XEETBER(#)
Application of new and amendments to IFRSs (Continued) PE R T R RS ET BB B A8 3R 5 22 Bl (48)
3.1 Impacts and changes in accounting policies of 31 ERABBUEHRELEANE165KEE
application on IFRS 16 Leases (Continued) HeBRNEENSH (8)
3.1.1 Key changes in accounting policies resulting from 3.1.1 EHEIRS B R & BRI E 16 7%
application of IFRS 16 (Continued) BENETHEEELE (F)
As a lessee (Continued) 1ERETNA ()
Right-of-use assets (Continued) FREEE(B)
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3.

3.1

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
Impacts and changes in accounting policies of

application on IFRS 16 Leases (Continued)
3.1.1 Key changes in accounting policies resulting from

application of IFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments mainly include fixed payments
(including in-substance fixed payments) less any
lease incentives receivable.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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HE_ZT—-hF~A=+tHLEA

3.  PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FESHBEK(E)

Application of new and amendments to IFRSs (Continued) FERHFTREETER R EXEER (F)
3.1 Impacts and changes in accounting policies of 30 ERERBEREENF 165%HEE
application on IFRS 16 Leases (Continued) HETBERNEEREE (&)
3.1.1 Key changes in accounting policies resulting from 3.1.1 EREIRR B EERE 165
application of IFRS 16 (Continued) BN ETHEETELE (F)
As a lessee (Continued) EAATN (&)
Lease liabilities (Continued) HEBEE)
The Group remeasures lease liabilities (and makes a WMEBATNER  ANEBEE
corresponding adjustment to the related right-of-use e E(LYABE
assets) whenever: FAESEFELERARE)
the lease term has changed or there is a . HHE RSN ITHEERR
change in the assessment of exercise of a BREMAEER L &
purchase option, in which case the related LEBAT - BACHE
lease liability is remeasured by discounting the Fratih B Bim s nﬁﬁfﬁ
revised lease payments using a revised I MSIEFTHERN K
discount rate at the date of reassessment. et 2187 E’ﬁﬁﬁ%ﬂ\
the lease payments change due to changes in - MHENREETHISHES
market rental rates following a market rent FERDHESES MK
review in which cases the related lease liability B EERT - HEHE
is remeasured by discounting the revised lease ﬁE\E B A IR RS
payments using the initial discount rate. BT HE N KM ER
FTE o
Lease modifications HE®EH
The Group accounts for a lease modification as a MERATER  ~AEE2E
separate lease if: HEMERIER—EERNHE
AR :
the modification increases the scope of the . ZIEE B AL N A —
lease by adding the right to use one or more TR Z AR & E R R
underlying assets; and BATHE®HE: &
the consideration for the leases increases by an . HEREEMN - FNE
amount commensurate with the stand-alone REAE S 7O 0 (B 4 K e
price for the increase in scope and any BEEK - AR
appropriate adjustments to that stand-alone EANERIERMmE S
price to reflect the circumstances of the ﬁFT% TREEE A
particular contract. o
For a lease modification that is not accounted for as MARIEA—THEBHEARY
a separate lease, the Group remeasures the lease HEEHmME  NEBERS
liability based on the lease term of the modified lease B B EN B B &(ERT
by discounting the revised lease payments using a IR RITIR ST HE N F E!’]
revised discount rate at the effective date of the KIEREE 2 HEBESNEMR

modification. E8E-
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3.

3.1

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
Impacts and changes in accounting policies of

application on IFRS 16 Leases (Continued)
3.1.1 Key changes in accounting policies resulting from

application of IFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease liabilities,
the Group first determines whether the tax
deductions are attributable to the right-of-use assets
or the lease liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 Income Taxes requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.

As a lessor

Refundable rental deposits

Refundable rental deposits received are accounted
under IFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from
lessees.
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The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid or
accrued lease payments relating to the original lease
as part of the lease payments for the new lease.

3.1.2 Transition and summary of effects arising from

initial application of IFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply IFRS 16 to contracts that were previously
identified as leases applying IAS 17 and IFRIC-Int 4
Determining whether an Arrangement contains a Lease
and not apply this standards to contracts that were
not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial
application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
IFRS 16 in assessing whether a contract contains a
lease.
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FESFEHEE)
Application of new and amendments to IFRSs (Continued) PEFR T R RIS 5T B BR Bt 75 4R &5 22 Al (48)
3.1 Impacts and changes in accounting policies of 31 ERABBUEHRELEANE165KEE
application on IFRS 16 Leases (Continued) HeBRNEENSH (8)
3.1.1 Key changes in accounting policies resulting from 3.1.1 EHEIRS B R & BRI E 16 7%
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HE_ZT—-hF~A=tHI~EA

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)
3.1.2 Transition and summary of effects arising from

initial application of IFRS 16 (Continued)

As alessee

When applying the modified retrospective approach
under IFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under IAS 17, on lease-
by-lease basis, to the extent relevant to the
respective lease contracts:

relied on the assessment of whether leases are
onerous by applying IAS 37 Provisions,
Contingent Liabilities and Contingent Assets as
an alternative of impairment review;

ii.  elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

ii.  excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application; and

iv.  applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic
environment.

On transition, the Group has made the following
adjustments upon application of IFRS 16

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use assets at
amounts equal to the related lease liabilities adjusted
by any prepaid lease payments by applying IFRS
16.C8(b)(ii) transition.
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BHE-T—

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3.
Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of

NFENRA=FTHIEXEAR

application on IFRS 16 Leases (Continued)

3.1.2 Transition and summary of effects arising from
initial application of IFRS 16 (Continued)

As a lessee (Continued)

3.1

When recognising the lease liabilities for leases
previously classified as operating leases, the Group
has applied incremental borrowing rates of the
relevant group entities at the date of initial
application. The weighted average incremental
borrowing rates applied by the relevant group

entities range from 5.66% to 6.12%.

TEETHE
P& P 7 T I SR AT B R B IS 3R 5 2E R ()

(nﬁ)

ERERMEREERNFE16EAE
¥T‘§"1'BZ%H’J§’§EKZ@§JJ(%;)
B2 BEXEREBUEREERE
16 55 2 BB R /&R (48)
1ERATNA (&)
MERSBAKEHENEE
EEWU%EfEE{EB? ZXE@F\%
RERAHEEAEHEER
“E’Ji EEFFE - EHESE
ERERMIMETSIEEMERK
RN F 566% 2 6.12% °

At 1 January

2019
—hFE
—A—H
RMB'000
AR®ETF T
Operating lease commitments disclosed RZZE-N\F+A=+—8H
as at 31 December 2018 PR S E AR 13,660
Less: Recognition exemption B EREE
— short-term leases —EHHEE (90)
Undiscounted lease liabilities (excluding ATEEEAE
short-term leases) (TEERHEE) 3,570
Lease liabilities as at 1 January 2019 R-ZZE-NF—HA—B8
(discounted at relevant incremental HEAG(AEEEE
borrowing rates) BRI EHTIR) 10,895
Analysed as: DR
Current E 4,137
Non-current FEED 6,758

10,895
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3.
Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of
application on IFRS 16 Leases (Continued)
3.1.2 Transition and summary of effects arising from
initial application of IFRS 16 (Continued)
As a lessee (Continued)
The carrying amount of right-of-use assets as at 1
January 2019 comprises the following:

TEEBER (8)

P& FA 7 T I RS AT B B A A 3R 5 2E R ()
3.1 EABRUBHREENE 16KEER
HEBRENTEREZS ()

312 EXERBEIRM R EERF
16 55 2 BB R & Ht ()

1ERAMA (B)
R-ZZF-—NE—A—H &£H
BEENKREEBENATE

g :
Right-of-
use assets
FRAEEE
Notes RMB'000
LhEzs AR®ET T
Right-of-use assets relating to operating & FR BRI R B 75 R &5 22 BI 55 16 5%
leases recognised upon application of {4 FEFR EL 4% 2 FH & +H 78
IFRS 16 Z{EREEE 10,895
Reclassified from prepaid lease payments BTN HERIBEH D )
— leasehold lands —HELTH 468,343
479,238
By class: RER
Land and buildings — rented premises ~ t+# RIEF — 2B E 10,895
Leasehold lands HE L3 468,343
479,238

(a) Upfront payments for leasehold lands in the PRC were
classified as prepaid lease payments as at 31 December
2018. Upon application of IFRS 16, the current and non-
current portion of prepaid lease payments amounting to
RMB9,367,000 and RMB458,976,000 respectively were
reclassified to right-of-use assets.

@) RAEHEE S FENHEE
R=ZF—-—NF+=ZA=1+—H
DHEABFATHENE - RIEMA
BIBR A 53R 2B RIZE 16 9514 -
TR E B B R IETE
25 73 FIA B # 9.367,0007T K%
A R # 458,976,000 7T 2 B 3 5
R (EHBELE -
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3.1.2 Transition and summary of effects arising from

initial application of IFRS 16 (Continued)

As a lessor

In accordance with the transitional provisions in IFRS
16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with IFRS 16 from the date of initial
application and comparative information has not
been restated.

Upon application of IFRS 16, new lease contracts
entered into but commence after the date of initial
application relating to the same underlying assets
under existing lease contracts are accounted as if the
existing leases are modified as at 1 January 2019. The
application has had no impact on the Group's
condensed consolidated statement of financial
position at 1 January 2019. However, effective 1
January 2019, lease payments relating to the revised
lease term after modification are recognised as
income on straight-line basis over the extended lease
term.

Before application of IFRS 16, refundable rental
deposits received were considered as rights and
obligations under leases to which IAS 17 applied.
Based on the definition of lease payments under IFRS
16, such deposits are not payments relating to the
right-of-use assets and were adjusted to reflect the
discounting effect at transition. The adjustments to
fair value have had no material impact on the
condensed consolidated financial statements of the
Group for the Period.

BE-_ZT—NAFA=THLXEA
3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FESFEHEE)
Application of new and amendments to IFRSs (Continued) PEFR T R RIS 5T B BR Bt 75 4R &5 22 Al (48)
3.1 Impacts and changes in accounting policies of 31 ERABBUEHRELEANE165KEE
application on IFRS 16 Leases (Continued) HEBERNEEREE (%;)
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FESHBEK(E)

Application of new and amendments to IFRSs (Continued) P& A $ 5T I A4S 5T B R B 75 3R o5 2E Al (48)
3.1 Impacts and changes in accounting policies of 3.1 ERABBUEHRELEAE165KEE
application on IFRS 16 Leases (Continued) HENBENEERES (E)
3.1.2 Transition and summary of effects arising from 2 BEREFAEBMEREERNE
initial application of IFRS 16 (Continued) 16 2B ERZERM (1B)
Impact of transition to IFRS 16 on retained earnings HBEE BRI R EERIE 16
zfﬂﬁ%é.?ﬁ%ﬂﬂ’;%ﬁéﬁ
The transition to IFRS 16 has no impact on retained “E-hF—A—HB #BE
earnings at 1 January 2019. i.ﬁ’ Mg EERIE 1657 H
REBNGBRZE -
Impact of transition to IFRS 16 on the condensed HAEEBIRA &R E 16
consolidated statement of financial position TS T ER AR & BT Ak R &2
-
The following adjustments were made to the E\ —T-NF—-HA—BHE
amounts recognised in the condensed consolidated RFEEMBIRARERN TR
statement of financial position at 1 January 2019. EEHUATHAE - T2z
Line items that were not affected by the changes EHMHOIEBWERZT -

have not been included.

Carrying Carrying
amounts amounts
previously under
reported at IFRS 16 at
31 December 2018 Adjustments 1 January 2019
R=F-NE§
FAR —A—BRE
—T-N\F BEERE
+-A=+—8 R 165
EHRNEEE HE HEREE
RMB'000 RMB'000 RMB'000
ARETT ARETT ARET T
Non-current Assets FkRBEE
Prepaid lease payments BMABREFRE 458976 (458,976) -
Right-of-use assets FREEE - 479,238 479,238
Current Assets RBEE
Prepaid lease payments BMABREFE 9,367 (9.367) -
Current Liabilities RBEE
Lease liabilities HEERE 4,137) (4,137)
Non-current liabilities FREEE
Lease liabilities MEGE (6,758) (6,758)
Note: For the purpose of reporting cash flows from operating Miet - BIZREEE L2 HEZ—F
activities under indirect method for the six months ended —NEFENA=1THIENEAR
30 June 2019, movements in working capital have been KL TERE T e » B
computed based on opening statement of financial EREEXFIFEN=F—N
position as at 1 January 2019 as disclosed above. F—H—HE f“/# /Ef% B4

A HEEEDE
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3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED) 3. FESHBEK(E)

Application of new and amendments to IFRSs (Continued)
3.1 Impacts and changes in accounting policies of

P& P 7 T I SR AT B R B IS 3R 5 2E R ()
31 EHERUBRELENSE 1657EE

application on IFRS 16 Leases (Continued) HEBERNEEREE (%;)
3.1.2 Transition and summary of effects arising from 312 BREFRE B KR EERE
initial application of IFRS 16 (Continued) 162 AERZER M (1B)

Impact of applying IFRS 16 as a lessor on the condensed
consolidated financial statements

The impacts of applying IFRS 16 as a lessor on the
Group’s condensed consolidated statement of
financial position as at 30 June 2019 and its
condensed consolidated statement profit or loss and
other comprehensive income and cash flows for the
current Period were insignificant.

related products in the People’s Republic of China (the “PRC").
The Group's revenue primarily represents the amount received
and receivable for sale of lead-acid motive batteries, lithium-ion
batteries and other related products during the Period.

The information reported to the executive directors of the
Company, who is the Group’s chief operating decision maker for
the purpose of resources allocation and assessment of
performance, does not contain profit or loss information of each
product line and the executive directors reviewed the gross
profit of the Group as a whole reported under the relevant
accounting policies and financial regulations in the PRC, which
does not have any significant differences as compared with gross
profit reported under IFRSs. Therefore, the operation of the
Group constitutes one single operating segment. Accordingly,
no segment information is presented.

1ERE A FEF BB 31 75 8 &5
BRI 16 55 B B AR B BT T ¥R
KOTE

TER AR BRI 5 RS
HAFREAEER - F
—NERNA=TBENERES
ﬁﬂ%iﬂlﬁiﬂ% A B 7 i ] 9 £
RGEBREREMEE KSR

PR RERNFTEWTERK °

4., REVENUE AND SEGMENT INFORMATION WARDIRER
The Group is principally engaged in the manufacturing and sales AREBEENFEARSLME([HE]) R
of lead-acid motive batteries, lithium-ion batteries and other ERERHEWMERE NEN - BE TS

KREMBBER AEENKRAZRER
AEFERBHEMERS NED BT E
o K E At 4 B 2 am O 2 U % PR MR RO

ERDERKBFHERAARNRRATES
(AIAREEERLERRA) RENERD
BREERSNBGEER  MITESEM
AEERBRETBREESTHRR LMK
A2 W) ERN (BRRR BRI 15 3R 2
AR ENL EBEFREAEZR) - Eit -
AEENZERR—BE—KE0H &
LI |25 D EE Y
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4. REVENUE AND SEGMENT INFORMATION 4. WARDHER (&)
(CONTINUED)
An analysis of revenue by products is as follows: WARERDITIWT

Six months ended 30 June

BEAA=THILAEAR

2019 2018
—g-nE BT N\F
RMB’000 RMB'000
ARBTT ARETT
(unaudited) (unaudited)

(REEX) (REEEZ)

Lead-acid motive batteries HEEB) S E)
Electric bikes battery BEHAH TT$EE 8,005,891 8,382,985
Electric cars battery and BEEEMREKAR
special-purpose electric cars battery EJJEEE 3,332,352 3,606,405
Lithium-ion batteries EETE 137,986 177,842
Materials include lead and active additives #1%#} ( &ﬁ g IR 234,854 1,203,633
11,711,083 13,370,865
The Group's revenue is recognised at a point in time when the AEBRBATITREFESEERE Mk
customer obtains control of the distinct good or service. Most of iR 7 B 422 Il FE B F DA RERR o IAAREARE » A
the external revenues of the Group during the Period are from EEAREBDINBRAR B RF BN
customers established in the PRC, the place of domicile of the P BIREB K EE BT, -

Group's operating entities.
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5. FINANCE COSTS 5. RERA
Six months ended 30 June
BEAA=THILEAEA
2019 2018
—ZE-hEF —N\F
RMB’000 RMB'000
ARETTT AREEF T
(unaudited) (unaudited)
(REER) (REEZ)
Interest expenses on: MERAX
Bank and other borrowings RITREMEE 162,359 137,444
Corporate bonds EES 17,413 17,413
Medium-term notes hHAE R 25,315 25315
Short-term financing note R E =R 951 4,150
Lease liabilities HEaRs 345 =
Finance leases MEHEE - 1,999
206,383 186,321
Less: amounts capitalised in construction & : RERZLIEFEAN LS5
in progress (1,487) (7,444)
204,896 178,877
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P

BE_Z-—NEFEA=+HLEARHEA
6. PROFIT BEFORE TAXATION 6. BR¥ATFIE
Profit before taxation has been arrived at after charging MRELETAIE & (G A) AN R IAB =
(crediting): H
Six months ended 30 June
HEAA=THLEAEA
2019 2018
—E-hF — )\
RMB’000 RMB'000
ARETT AREFTT
(unagdited) (unaudited)
(REEX) (REEZ)
Wages and salaries IENH® 570,642 509,486
Retirement benefits scheme contributions 3&%?‘%%”3‘#%‘] T 22,687 21,201
Labour cost (note a) BTN (Kfata) 83,158 103,865
Share-based payments J//\fo’ﬁﬁ'j% PEY TR 29,046 8,977
Total staff costs B I A4 705,533 643,529
Capitalised in inventories REEEARE (504,236) (417,656)
201,297 225,873
Amortisation of intangible assets & 19,607 17,507
Depreciation of property, plant and ME - BB RERETE
equipment 227,849 193,302
Depreciation of investment properties WEYERE 1,457 1,541
Depreciation of right-of-use assets FREEETE 8,945 -
Prepaid lease payments released to FFAEEBENEENRE
profit or loss - 4,155
Total depreciation and amortisation IrE MBSy ERE 257,858 216,505
Capitalised in inventories REEEARE (207,670) (191,604)
50,188 24,901
Impairment losses recognised (reversed) N3l ZIBEER (E L) 2
on: BERE
— trade receivables — RWE SRR 61,441 54,816
— other receivables — Efb U FRIE 35,295 (949)
— loan receivables — EER 3,763 =
100,499 53,867
Interest income on bank deposits fﬁﬁﬁmmﬂ SUA (32,681) (10,626)
Interest income on loan receivables R E Z BT B U A (7,529) (10,452)
Government grants (note b) BT BY (HfaEb) (120,264) (80,645)
Loss on disposal of property, HEYE - BERZEER
plant and equipment 1,498 1,380
Exchange loss bE H 518 3,447 1,753
Cost of inventory recognised as expense #3245 SZ FITF & Ak AR 9,922,876 11,630,771
Notes: BfaE -
(@) The Group has entered into labor dispatch agreements with several service @ AEEFEZZIBAEBEMHLS T REHR
organisations which have provided labor service to the Group. BRI 4 TRE 7% ©
(b)  Government grants represent the amount received from the local (b) BT B 15 7K 2 (B P B s & B £ 5 o 7

government by the PRC operating entities of the Group. Government
grants of approximately (a) RMB105,883,000 (six months ended 30 June
2018: RMB69,157,000) represents unconditional incentive received and
recognised; and (b) RMB14,381,000 (six months ended 30 June 2018: RMB
11,488,000) represents subsidy on purchase, construct or otherwise acquire
non-current assets amortised to profit or loss.

FTRTHELT B30 TH o T4 B 78 (a) BT HCER %
TEGR .2 FE (R 1 2[5 49 A R 5 105,883,000 70
(BE=—F—\EXNA=THIAMEL : A
K #69,1570007T) i R (b)EE - I
Hh A ERIERBEEZ R AT R
1B A R 14381,00057 (B2 — F— )
fﬁj\ =FHIENMEA - AR B 11,488,000
=) e
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7. INCOME TAX EXPENSES

7.

Fri8wi <

Six months ended 30 June

BEAA=THIEAEAR

2019 2018
—E-NF —N\F
RMB’000 RMB'000
AR®T T AR®ETF T
(unaudited) (unaudited)
(REBEX) (REgEEZ)

Tax charge comprises: MIEZ MBI -
PRC current income tax AR BN HA AT 1S 7 164,325 113,479
Under provision in prior years BAEFERBDTT 18,300 10,574
Deferred tax credit BEET IR 2 (56,799) (58,990)
125,826 65,063

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods. Certain subsidiaries of the Group were entitled to
preferential tax rate of 15% under the preferential treatment
policy of the EIT Law. In addition, the EIT Law provides that
qualified dividend income between two “resident enterprises”
that have a direct investment relationship is exempted from
income tax. Otherwise, such dividends will be subject to a 5% to
10% withholding tax under the tax treaty or the domestic law.

The aggregate amount of temporary differences associated with
undistributed earnings of PRC subsidiaries for which deferred tax
liabilities have not been recognised was approximately
RMB3,269,367,000 as at 30 June 2019 (31 December 2018:
RMB2,769,168,000). No deferred tax liability has been recognised
in respect of these differences because the Group is in a position
to control the timing of the reversal of the temporary differences
and it is probable that such differences will not reverse in the
foreseeable future.

BIE(PEARIFMBESEMRERFE) ([
¥EHE]D) RIEEFBREEREIED -
FENBARRZWEPENEERA
25% ° RIS ERMISFEM B K ERBUR

AEBERNETHERATZEAR 15%ME
BHE - N BEMBBERTE MR
BEEEREBENIBERLXE| Z2ME
BRREWRANERCHNATER - TR -
BB BRI SKBRAER - ZREBEN
T 5% & 10% N E KT R A TETR -

RZZE—NAFA=TH  AEHBEQA
RO REFEBEOE R =HEECRER
EEFIBEE) BHAR 3,269367,000 7T
—E-N\E+—A=+—8: AR¥
2,769,168,0007T) ° R ZFEEZREREL

HEaET AR AEE A AIEFIEEZSE
TR EEMRRE BRI RBRZSERE
RETE RO -
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8. EARNINGS PER SHARE 8. BREF
The calculation of the basic and diluted earnings per share RATEE ANEEOBIRER LB ERF
attributable to the owners of the Company is based on the TR T 8IETE

following data:

Six months ended 30 June

BEAA=THLEAEA

2019 2018
—E-hEF —T-NF
RMB’000 RMB'000
ARBTT AR®TT
(unaudited) (unaudited)

(REEK) (REEER)

Earnings BF
Earnings for the purpose of basic and HERERREERF
diluted earnings per share (profit for = m&MN(KARHEE A
the period attributable to the owners JE(GAEARIFE)
of the Company) 285,974 102,395
Six months ended 30 June
BZEAA=1THLAAEA
2019 2018
—g-nE  —TN&
‘000 ‘000
T F i
(unaudited) (unaudited)
(REEX) (REgEZ)
Number of shares R EE
Weighted average number of ordinary TERERE RS A
shares for the purpose of basic TR NEF I E
earnings per share 1,107,386 1,107,912
Effect of dilutive potential ordinary Eﬁi—l—ﬁljlﬁ B AR B
shares relating to: Bk 22
— outstanding share options = ﬂifﬂiﬁﬁﬂﬂzﬁ 95 -
Weighted average number of ordinary TEREE RS A
shares for the purpose of diluted TR N8 E
earnings per share 1,107,481 1,107,912
Certain outstanding share options of the Company have not been EREERAN ZHETTBEARAARET
included in the computation of diluted earnings per share as they MARITERERE  REAAZSEREZ
did not have a dilutive effect to the Group's earnings per share TEEREE_ZE—NEFER_Z—N\FX
during the six months ended 30 June 2019 and 2018 because the RA=+HIEANEASRARGRMNHFH
exercise prices of these share options were higher than the average mE  WRZMERRERNER 2 F&

market prices of the Company's shares during both periods. BN 25 S N E -
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HE—

9.

10.

2—NEXA=FBIEAAA

DIVIDENDS
During the Period, a final dividend of HKS$0.066 (equivalent to
RMBO0.056) per share in respect of the year ended 31 December
2018 (six months ended 30 June 2018: RMB0.062 per share in
respect of the year ended 31 December 2017) was declared to
the owners of the Company. The aggregate amount of the final
dividend declared in the Period amounted to HK$72,872,000
(equivalent to RMB62,388,000) (six months ended 30 June 2018:
RMB68,691,000). The final dividend in respect of the year ended
1 December 2018 has been paid subsequent to the end of
reporting period in July 2019.

The board of directors of the Company resolved not to pay
dividend in respect of the Period (six months ended 30 June
2018: nil).

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

Property, plant and equipment

During the Period, the Group disposed of certain plant and
machinery with an aggregate carrying amount of RMB7,175,000
(six months ended 30 June 2018: RMB10,707,000) for a disposal
consideration of RMB5,677,000 (six months ended 30 June 2018:
RMB9,327,000), resulting in a loss on disposal amounting to
RMB1,498,000 (six months ended 30 June 2018: RMB1,380,000).

In addition, during the Period, the Group incurred approximately
RMB148,801,000 (six months ended 30 June 2018:
RMB186,101,000) on the acquisition of property, plant and
equipment and approximately RMB145,838,000 (six months
ended 30 June 2018: RMB270,245,000) on construction in
progress in order to increase its manufacturing capabilities.

Right-of-use assets

During the Period, the Group entered into certain new lease
agreements for 1 to 6 years, which are mainly used for office
premises. The Group is generally required to make fixed
payments. On lease commencement, the Group recognised
right-of-use assets of approximately RMB8,875,000 and lease
liabilities of approximately RMB8,875,000.

10.

BRE
RAERE  AARRBEEATEREHE_T
—N\FE+-_A=+—HIFENFBHRKE
iﬁx0066;afn(7fﬁiﬁw\ﬁ?ﬁ§0056fc)('E%
9? J\EE/\H +E|JJ:/\1IH Ekj:
—+F&+-_A=+—BULEFEAER
/\E%ﬁ%%w’z) RAHBE &k8 AR
I% B4 572,872,000 T (FHENR AR
62,3880007C) (BE_ZT—N\F A=+
BLIEAEA : AR 68691,0007T) © &
HE-_ZT—/\F+-_A=+—HILFEHN
R EERNBRERERE  —T—NF
+tAXf -

ARAEBFGHRTEUAHREIRM S

(BE-Z—-N\FXA=+tHILXEAA :
) o

ME BERIKBRERAEEEN

25
RAEE FEEUNEHEREBEARK

5677000 t(BE-_E—N\FE,A=+H
JJ:/\1I)EJ AR#93270007C) HEE T

BEEEAARK 717500 T(HE-T
*)\EAH*%—E&/WIH AR
10,707,000 7T ) KIS B e i 25 - BRI E A
EEBARKE 149800 (BHE-_Z—N\
FRAZ+THLEARMEA : AR®1,380,000
JL) °

BEAN - RZANERR] - NEB BT E - R
B R E £ S 49 AR 148,801,000 7T
(BE2-_Z—N\FXA=ZTHIEA:
AR #186,101,0007T) * MAEEITEZE
B ARB145838000 L (B E -
—NEXNA=+BLEAEA: AR
270,245,0007T) * LAIEANE BIERE S o

FEREEE

RAHE AEEFT YA 1 ZE6FNA
THEERZE  TEBERLEVMERSR -
AEB—MAZNEERE - AEBERHE
ERRNRERTRAEBEENDARE
8,875,000 T R E B &4 A K # 8,875,000
=
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11. LOAN RECEIVABLES

Set out below is the loan receivables analysis for reporting

11. EWER

AT REEERRRE BB

puUrpose:
At 30 June At 31 December

2019 2018

RZE—N&F RZZE—N\F

~A=+H +=-A=+—H

RMB’000 RMB'000

AR¥ T AREEFTT

(unaudited) (audited)

(REEXR) (T %)

Loan receivables FEW B R 148,265 230,958
Less: allowance for doubtful debts B RIREME (12,113) (8,350)
136,152 222,608

Analysis for reporting purposes as: EmEBADT

Current assets mENEE 71,203 143,659
Non-current assets ERBEE 64,949 78,949
136,152 222,608

12. TRADE RECEIVABLES

The Group normally allows a credit period up to 45 days to its
trade customers with good trading history, or otherwise sales on R
cash terms are required. The following is an analysis of trade
receivables by age, presented based on the revenue recognition
date, net of allowance for doubtful debts as at 30 June 2019 and

12. EWE FERX

5% 45 HMEEH
HIT R T —

AEE—RAARERFLENZHEP

F BRABHE RS

NFEAA=THRER=ZZ
—N\F+-A=+—H  HEkEREREEZ
MEWE S RFIZIA R B 27/ 8R

31 December 2018: BT
At 30 June At 31 December
2019 2018
R-ZE—N%F RZE—N\F
ARA=t+tHB +ZA=+—H
RMB’000 RMB'000
ARMT T ARETFT
(unaudited) (audited)
(REBER) (& EZ)
0-45 days 0-45H 489,788 1,034,670
46-90 days 46-90 H 197,087 284,160
-180 days -180H 385,805 409,937
181-365 days 181-365 H 208,271 240,876
Over 365 days #1365 H 121,587 55,112
1,402,538 2,024,755




13. RECEIVABLES AT FVTOCI

The balance as at 30 June 2019 represents bills receivables held
by the Group which is measured at FVTOCI since the bills are
held within the business model whose objective is achieved by
both collecting contractual cash flows and selling the financial
assets, and the contractual cash flows are solely payments of
principal and interest on the principal amount outstanding. At
the end of the reporting period, bills receivables of the Group
amounting to RMB130,870,000 (31 December 2018:
RMB288,365,000) had been pledged as securities for obtaining
the bank borrowings as at 30 June 2019.

The Group has discounted certain bills receivables to banks and
transferred certain bills receivables to its suppliers to settle its
payables through endorsing the bills to its suppliers, both with
full recourse basis. The Group has derecognised these bills
receivables and the payables to suppliers in their entirety as in
the opinion of the directors of the Company, the Group has
transferred substantially all the risks and rewards of ownership of
these bills and has discharged its obligation of the payables to its
suppliers under the relevant PRC practice, rule and regulations. In
the opinion of the directors of the Company, the Group has
limited exposure in respect of the settlement obligation of these
bills receivables under relevant PRC rules and regulations should
the issuing banks fail to settle the bills on maturity date. The
Group considered the issuing banks of the bills are of good credit
quality and the nonsettlement of these bills by the issuing banks
on maturity is not probable.

As at 30 June 2019, the Group’s maximum exposure to loss and
cash outflow, which is same as the amount payable by the Group
to collecting banks or the suppliers in respect of the bank issued
bills discounted and bank issued bills endorsed, should the
issuing banks fail to settle the bills on maturity date, of which
amounted to RMB220,360,000 and RMB254,870,000 (31
December 2018: RMB214,300,000 and RMB547,285,000),
respectively. All the bills receivables discounted to banks or
endorsed to suppliers of the Group have a maturity date of less
than six months from the end of the reporting period.

13.
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AR 4R & 75 2= MY
For the six months ended 30 June 2019
BE-Z—NFEA=+THILEAHEA

BAFEFTAHEMZE KN ER
FIE

MN-ZE—-HENA=1THENERIEREER
AR AT E ARt 2ERESTEN
EWEE  REAZEREEEEBIER
BHRERELRHECREEENBEN
¥BEATHE  MZaNWREREER
REREREERSENFENNR - R
MEHR - NEE AR 130,870,0007T(=
E-NE+-_A=1+—8B: AR
288,3650007C) MEWEBER =S — N F
NAZTHEEBERRBRITEENE
%é °

AEBERRTARE TREZENER
MEHEREEREMEHERERE T
EWREASNERMNFIE  MEHAR
EERE - AREE 2R IEERLEFE
WRENENHERRIE  BARAES
RRAKEDERXEZBRR/AB WA
g RO YERBEBBEREER - RA
FERAAEHREREITRNFRANEE -
ARBEEFRR @ WEITRITREEN 2 H
BENZERE  AEERRIEABETE
R FOR R AE N % F RN R IR A | (1
XHNEARER - ARERB/ZEZENE
TRITHEARMEELR - AZFRRR
TTRZERERHRBB AN < EREM -

R-ZB—HLENA=18  FAZRTH
SRIPAREBEERE  AEEAXE
BRERERHNEABERRAER AR
TERTHNBABERESENEBRALER
WHERITS RN ERR D RIEBEAR
% 220,360,000 7T & A R #& 254,870,000 7T (=
= — Jla2 4 = 5 = et R
214,300,000 7T & A R ¥ 547,285,000 7T ) © 7
WERK  AEEFMBEHBELRRITHE
EETHENNERERZINBEHLR
6fE A o
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13.

14.

15.

2—NEXA=FBIEAAA

RECEIVABLES AT FVTOCI (CONTINUED) 13. BAFEGFAHEMEZEHKENER
MIHE (&)
The aging analysis of bills receivables presented based on issue RZZE-NERA=Z+TARZZE-N\F
date at 30 June 2019 and 31 December 2018 is as follows: +ZA=+—8  BREEZREL BN
BRI -
At 30 June At 31 December
2019 2018
R=-F—NF RZZ—N\F
ARHA=+H +ZA=+—H
RMB’000 RMB'000
ARMT T ARETT
(unaudited) (audited)
(REEX) (&%)
0-90 days 0-90H 179,488 111,133
-180 days 91-180 H 145,830 523,731
325,318 634,864
All the bills receivables are of trading nature and will mature FERKEEHNBER Z AW FREDH
within six months from issue date. HRRERT/NE A AEIE] o
RESTRICTED BANK DEPOSITS 14. ZREBITERK
Restricted bank deposits represent the Group's bank deposits TIRFEITERTIEAREE DK FIRITIA
pledged to banks to secure certain facilities granted to the Group BEAEEERITRENE TREMNIRTT
by banks. BT e
TRADE PAYABLES 15. BN EZ RN

The following is an analysis of trade payables by age, presented
based on the invoice date, at 30 June 2019 and 31 December
2018:

RZE-NERA=TER-Z-N\F
TZA=T—H ENESRFIRERA
HM AR AT T -

At 30 June At 31 December
2019 2018
R=ZB—h#F RZE—N\F
AA=+tH +ZA=+—H

RMB’000 RMB'000

AR¥TR ARMETTT

(unaudited) (audited)

(REER) (&%)

0-30 days 0-30H 1,055,442 979,624
1-90 days 31-90 H 466,456 591,483
-180 days 91-180 H 331,924 317,701
181-365 days 181-365 H 335,041 116,996
1-2 years 1-2% 60,312 21,172
Over 2 years w2F 25,360 30,831

2,274,535 2,057,807
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16.

17.

18.

2—NEXA=FBIEAAA

BILLS PAYABLES
All the bills payables are of trading nature and will mature within
six months from issue date.

BANK BORROWINGS

During the Period, the Group obtained new bank and other
borrowings amounting to RMB1,661,457,000 (six months ended
30 June 2018: RMB4,095,925,000), and repaid bank and other
loans of RMB1,893,352,000 (six months ended 30 June 2018:
RMB3,317,747,000). The newly raised loans bear interest at market
rates ranging from 3.63% to 8.79% per annum (six months ended
30 June 2018: from 4.35% to 8.92% per annum).

SHORT-TERM NOTE/MEDIUM-TERM NOTE/
CORPORATE BOND

Short-term note

On 26 April 2018, The Group issued a unsecured short-term note
in the PRC with a principal amount of RMB300,000,000 and a
term of 270 days. The coupon rate of the short-term financing
note was 7.00% per annum and the effective interest rate was
7.46% per annum. The short-term note has been fully repaid
during the Period.

Medium-term note

On 16 October 2017, the Group issued a unsecured three-year
medium-term note with a principal amount of RMB700,000,000.
The coupon rate of the medium-term note was 7.00% per annum
and the effective interest rate was 7.34% per annum.

Corporate bond

On 14 August 2014, the Group issued a unsecured six-year term
corporate bond (the “Corporate Bond”) in the PRC with a
principal amount of RMB600,000,000. The interest rate of the
Corporate Bond is 7.98% per annum for the first three years up to
13 August 2017. At the end of the third year, on 13 August 2017,
the bonds holders have a right to redeem all or part of the
Corporate Bond at its face value and the Group has a right to
adjust upward the interest rate of the Corporate Bond from a
range of 1-100 basis points (both figures inclusive). The Company
has provided an irrevocable guarantee on the entire principal
amount and interest of the Corporate Bond. On 13 August 2017,
the Corporate Bond holders redeemed part of the Corporate
Bond from the Group amounting to RMB182,196,000. The
remaining portion of the Corporate Bond carried at the same
interest rate of 7.98% per annum and will mature on 13 August
2020.

17.

18.

FEE
FERNEEHNBERZME L AHNETL A
HRRET/N(E A REIES -
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R - AEBEFILETREMEE A
AR 16614570000 (HE=_ZT— \FX
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EREFIEMSIEFTE N TEE363%
F287%(BE—_ZE—N\EXNA=+THIEN
EA : NFFEB435%Z892%) °

SHRE PHREE hEES

y SR EE

RZZE—NE@MA=+,58  NEBENH
H 31T A5 A A R 300,000,000 7T K& A
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#3746% ° ZAEHERBECRAHEERE
}\EO

PHE
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RZT—NFNA+HEE @ XEERFEH

BTN e B A A R 600,000,000 7T Z 78 F
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—tFNA+=ZALE -RE=FXK F_
T—tFNA+=R EFFEAGRER
AEELDN PR EEES ﬁ$%l
ERLACEEHFHFE  LUNATF1-10
B2 (BIEERET) BRI - ﬁ@aﬂaﬁﬁ
XBHF A ERFA BRETAIEE
ZER - R_ZE—+&FENA+=H 0¥
BEBEARAEBELDSCEES
BB RE 1821960007 ° DEBHE
HOMERREF 7R EER T -
FNA+=BEIH -
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BEEESS

W N
For the six months ended 30 June 2019

1 15 R 2R P 5

AY

A

BHE-_ZT-—AFA=THLEXEA
19. CAPITAL COMMITMENTS BEAXEE
At 30 June At 31 December
2019 2018
R-E—NF RZZT—N\F
RH=+H +ZA=+—H
RMB’000 RMB'000
ARMT T AR®ET T
(unaudited) (audited)
(RBER) (fez=1%)
Contracted but not provided for E S T3IIE B FT 4B R
— acquisition of property, plant and — BB - BB KRS
equipment 203,554 62,516
— acquisition of intangible asset — WEEREE 8,212 8212
— capital contribution to associates — mBERREE 42,628 42,625
— capital contribution to a joint venture  — [A]— A& &% T E 21,998 -

20.
INSTRUMENTS

FAIR VALUE MEASUREMENTS OF FINANCIAL

20.

Fair value of the Group's financial assets and financial
liabilities that are measured at fair value on a recurring basis

Fair value as at

EMITENAFEEE

RECEMHEERAVFEAENAEES
MEEREBMAENQTVE

RUTBEHNATE
Fair value Valuation technique
Financial assets 30 June 2019 31 December 2018 hierarchy and key inputs
tREE “E-hE “Z-\F  AVEER HER MR
~A=1H TZA=1—H TEBARE
(unaudited) (audited)
(REER) (&E%)
Financial assets at FVTPL Listed securities: Listed securities:  Level 1 Quoted bid prices in an active
RMB86,928,000 RMB6427,000  F14% market
BATEGS ABRNEREE THES FhEs EEMSHNEARE
AE#869280007T AE# 64270007
Financial assets at FVTPL Unlisted managed Unlisted managed ~ Level 2 Quoted prices in the over-the-
BATEFANBENEREE investment fund: investment fund:  £524% counter markets
RMB Nil RMB60,000,000 SHONTISHRE
FIMERREES : FIMERREES:
ARBET  AR®600000007
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HE_ZT—-hF~A=+tHLEA

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. R ITEMNAFEE (E)
INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets and financial BEKEHEERATESENETEERS
liabilities that are measured at fair value on a recurring basis BMEERSREENAFE(E)

(Continued)

Fair value as at

RUTBHHATE
Fair value Valuation technique

Financial assets 30June 2019 31 December 2018 hierarchy and key inputs
tREE “E-hE —T-\F  AVEER BRI R

~A=t+A TZA=1—H TEGARE

(unaudited) (audited)

(REER) (&E%)
Equity instruments at FYTOCI Unlisted entities: Unlisted entities:  Level 3 These investments are not
BAFE AR 2 ERES RMB10,737,000 RMB10,722000 34 publicly traded in an open

Em LA FLmER: FLmES: market. Therefore, the fair
AR%10737000  AR# 107220007 value of these investments

were determined with
reference to (1) the issue
prices for recently issued
shares of each investment
and (2) discounted cash flow
method, taking into
consideration any
adjustment factors between
the date of recent issuance
and the end of each
reporting period.

ZERBNWEELNATHR
5 Bt ZERENR
TEHZZ()ERETH
%ﬁthmﬁﬁE&@
BRRETEE KBEE
F%% AHEZHRES

EREBEATMAZER

Fﬂe 0

A slightly increase in the
adjustment factors would
resultin a significant increase
in the fair value
measurement of these
investments, and vice versa.

ARRREW A ES
REZ RTFEFENEL
VAR
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For the six months ended 30 June 2019
HE_ZT—-hF~A=tHI~EA

20. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)
Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a recurring basis
(Continued)

Fair value as at

20.

EHMTANDVEE (&)

RESEMEERAVEABNASESE
MEEREBMABENATEGE

RUTBENAYE
Fair value Valuation technique
Financial assets 30June 2019 31 December 2018 hierarchy and key inputs
tREE “E-NE —Z-N\F AVEER RERIR
~A=tH +=A=1+—H IZRAZE
(unaudited) (audited)
(REBERK) (8&%)
Receivables at FVTOC Receivables at FVTOCI:  Receivables at FVTOCI:  Level 2 Discounted cash flow method
BAFER AL M2 AEKEN RMB325,318,000 RMB634864000  F24% was used to capture the
W FIE BATERA BRRTERA present value of the
Hizmka E’J HE2EK R E’] expected future economic
FEW IR FEMFRIE benefits to be derived from
AR#3253180007t AR 634,864,0007C the ownership of these
receivables at FVTOCI.
MR ReREENGEHES
ZERNFEGAR MR
T Yo 9 B W TR IR T
COREE I g
R
There is no transfer among level 1,2 and 3 during the Period. ARERE - B4k B2 R FEIF 2 EBE
% o

Reconciliation of Level 3 fair value measurements:

F=RATEAEZHEK

Unlisted equity
investments classified
as equity instruments

at FVTOCI

DPEARAFETA

Ht2mEU

EHEIAZ

FETBRAEERE

RMB'000

ARETT

At 1 January 2018 m:g NE—A—8 14,694
Transfer to interest in joint venture HEBEENEELENER (4,400)
Exchange realignment PEE o, 55 28 428
At 31 December 2018 HNR=—ZE—-NE+=ZB=+—H 10,722
Exchange realignment BEE il 58 BE 15
At 30 June 2019 R-ZB—AEARA=1+H 10,737
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For the six months ended 30 June 2019
HE_ZT—-hF~A=+tHLEA

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20.
INSTRUMENTS (CONTINUED)
Fair value of the Group's financial liabilities that are not
measured at fair value on a recurring basis (but fair value
disclosures are required)
Except as detailed in the following table, the directors of the
Company consider that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the

EMTANDVEFE (&)

YHBELKELEERAFPEFENEE
BERAENLFEEAREQTE)

B%T%ﬁfriit%@\\ ZAUNETE- VS YN
R A MRk R B AARN S
REELRTRAGEMNREEREELQTENR

4+

condensed consolidated financial statements approximate their 5 o
fair values:
At 30June 2019 At 31 December 2018
R-B-AEXA=tA RZZT-NF+ZA=1+—H
Carrying Carrying
amount Fair value amount Fair value
REE AVE REE ~TE
RMB'000 RMB’000 RMB'000 RMB'000
AR®TR AR¥Tx ARETT ARET:R
(unaudited) (audited)
(REER) (BERZ)
Financial liabilities SREE
Corporate bonds and interest payable CEEHFRERTE 433,104 451,011 429667 454,477
Medium-term notes and interest payable  FEIZ 15 K E[F1 8 671,647 693,878 695,332 694,897
Short-term note and interest payable REZEREMNHE - - 315018 319346
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For the six months ended 30 June 2019

HE—

21.

2—NEXA=FBIEAAA

SHARE-BASED PAYMENTS

The Company’s share option scheme (the “Scheme”) was
adopted for the primary purpose of providing incentives to
directors and eligible employees. Under the Scheme, the board
of directors of the Company may grant options to eligible
employees, including directors of the Company and its
subsidiaries, to subscribe for shares in the Company.

The table below discloses movement of the Company's share
options held by the Group’s employees (including directors of
the Company and its subsidiaries) during the six months ended

21.

R GB RER AR

AR m BRI B (2T 8] ]) R -
TERNRAEERAEREERMHE
B - REBEZFE - ARAEEGAREE
RES (BRARAREMNBEARNES)
BHBERE - ARBAQRRD ©

TEBEBEAKEES (BRARBREM
BARMNER)FANANRRERERE
E_T-NFRAZTERZZ-/N\ER

30 June 2019 and 30 June 2018: A=+RBIERERREEE
Number of
share options
BREHE
Outstanding as at 1 January 2018 RZZT—N\F—A—HERTE -
Granted during the period and outstanding HAREERR=E—N\FA=1H
as at 30 June 2018 R ARTT I 32,500,000
Granted during the period B H 35,750,000
Outstanding as at 31 December 2018 RZE—N\F+=-_A=+—8
el RTTfE 68,250,000
Granted during the period HAR X 30,650,000
Outstanding as at 30 June 2019 RZZBE-—NFARA=ZTHBERITE 98,900,000
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21. SHARE-BASED PAYMENTS (CONTINUED) 21. IR ARERBSR(E)
The share options granted shall vest in accordance with the IR HBIRERRE TIRRREE - &
timetable below, each with an exercise period commencing from BEMTESHAEEHEEER Hﬂﬁ_i?ﬁﬁ =
the relevant vesting date and ending 8 years after the date of B ZZE—NFWAWUB - —_F—N\F
grant (4 April 2018, 21 December 2018 and 25 March 2019): +—_A=Z+—B R ﬂﬁ_ﬂ —_+tx
B)&8F It :
(1) 32,500,000 share options granted on 4 April 2018: 1) RZE—NFHEHANHKHEH®
32,500 0001‘%%2&*
(@  10% of the total number of the share options granted @ FTIRHEARE A B A 10% R
shall vest on 4 April 2018 T N\FHANBRS
(b)  20% of the total number of the share options granted (b) BT L BE AR HE 4B A 20% #5 1A
shall vest on 4 April 2019 “E-NFNANHEB
(©)  70% of the total number of the share options granted © FTI% H B AR R 4B B 70% % X
shall vest on 4 April 2020 T FANMB RS
(2) 35,750,000 share options granted on 21 December 2018; Q RZE—NF+-_A-+—BEE
#) 35, 750 ooo{‘ﬁﬁﬂﬁffé
(@  10% of the total number of the share options granted @ FTIRHEARE A S 10% R
shall vest on 21 December 2018 —T-NF+=ZA=+—HE
=
(b)  20% of the total number of the share options granted (b) BT L BE IR HE 4B A 20% #5 R
shall vest on 21 December 2019 —E=plEEr= = r—EE
(©)  70% of the total number of the share options granted © ﬁﬁ?‘:' n':|:|' ﬁ%ﬁﬁ% B EH) 70% 75 A
shall vest on 21 December 2020 —E-TF+HA=Z+—HEB
B
(3) 30,650,000 share options granted on 25 March 2019: B RZZE-—NF=ZAZ+THHEHFEHN
30,650,000 {7 B AR -
@ 10% of the total number of the Share Options @) T EE AR HE AR A 10% 8 7D
granted shall vest on 25 March 2019 —ENE=A+RERE
(b) 20% of the total number of the Share Options (b)  FT#R B IR A 4R B 20% 15 7
granted shall vest on 25 March 2020 —E_ZTF=RA=-+HHHEB
(©  70% of the total number of the Share Options © ﬁﬁﬁﬁﬁﬁﬁﬁﬁé BHH) 70% 15 1

granted shall vest on 25 March 2021 —E_—F=A-t+hHBHRE
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HE—

21.

T—NFEANA=THINEA
SHARE-BASED PAYMENTS (CONTINUED) 21. URHBEBRNNRE)
Exercise of the share options is conditional upon the ERERITEAR E/\Eﬁﬂﬁﬁémﬁ)&ﬁﬂWL
achievement of certain performance targets as set out in the RAEBEEA HETE TRIFEE®R -
respective offer letters, during the validity period of the share {EE -
options.
During the Period, options were granted on 25 March 2019 to RAHER BRER-_Z—NF=H
eligible employees (including directors of the Company and its “t+HEMEEREE/( &?ﬁzﬁ CISE:t
subsidiaries). The estimated fair values of the options granted on MEBARNESR)RH RNZZE—N\FN
4 April 2018, 21 December 2018 and 25 March 2019 are AMNBE - —E—N\F+-_A=-+—B k=
RMB41,230,000, RMB32,669,000 and RMB25,135,000, respectively. E-NF=ZA-THERENHBREZE
These fair values were calculated using the Binomial model. The AT ED BIAARE41,2300007T © A
inputs into the model were as follows: R % 32,669,000 7T &2 A E& # 25,135,000 7T ©
ZENFTEDEAZEARNGE - %R
A AR T ¢
4 April 21 December 25 March
2018 2018 2019
—E-N\F —E-N\F —EB-hF
MAMA +=H=+-—H =A=+AH
Grant date share price HK$4.183 HK$3.05 HK$3.09
Xt A HRE 41838 7T 3058 7T 3097 7T
Exercise price HK$4.332 HK$3.114 HK$3.09
1T1E(E 433287 31143 7T 30987
Expected life 8 years 8 years 8 years
TEHAF 5 84 85 84
Expected volatility 47.5% 45.8% 45.6%
TRER 18
Dividend yield 1.8% 1.7% 1.7%
AR B a2
Risk-free interest rate 1.84% 2.00% 1.50%

42 B ) =R

The Group recognised the total expense of RMB29,046,000 for
the Period in relation to share options granted by the Company.

ANEB AR F)IF /BB AR A R A 2R R
BB 7 4858 A R 29,046,000 7T °

At the end of each reporting period, the Group revises its )3'/\\\ S MEER 0 AEBREBFTHEFBEIHZKE

estimates of the number of options that are expected to vest TEREREMES B BT - BT
ultimately. The impact of the revision of the estimates, if any, is 22 (NA)NEENIER - WAREF=ZE
recognised in profit and loss, with a corresponding adjustment R HE R o

to the share option reserve.
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22. RELATED PARTY TRANSACTIONS 22. BHERS

(a) During the Period, the Group entered into the () ZAHIRS AEEEBEREEASETLUT
following transactions with related parties. RS e
Trade sales Trade purchase
ESHE ESKE
Periodended  Periodended Periodended  Period ended
30June2019  30June2018 30June2019  30June 2018
S BE BZ HE
—E-hE —Z)\F —E-NE —Z-N\F
AB=1H ~NA=1H AB=tH ~NA=1H
LEEA - HARE i 1FEE
RMB'000 RMB'000 RMB’000 RMB'000
ARBTR ARETT AR¥Tn ARETR
Entities controlled by the directors KA R BSR4 EE
of the Company - 18 16,324 2,090
Associate NG - - - 5,868
Joint ventures BN 1,329 2,630 - 377
Others Hit - 283 - 25
1,329 2,931 16,324 8,360
30June 2019 31 December 2018
“E-hEXA=TH —N\FE+=B=1+—H
Amounts due from related parties Trade Non-trade Trade Non-trade
FE W BB 5 S0 EZ ¥E5 g5 ¥E5
RMB’000 RMB'000 RMB'000 RMB'000
ARETR AR¥Tn ARETE ARETR
Entities controlled by the directors ~ NARIZE R AR HINEE
of the Company 15,572 - 4,178 19,000
Associate AN 13,128 118,735 14310 129,984
Joint ventures REh% 19,885 3,462 524 -
Others Hith - 29,733 12,893 12,308
48,585 151,930 31,905 161,292
30 June 2019 31 December 2018
—E-AERA=TH == ET=H=—1
Amounts due to related parties Trade Non-trade Trade Non-trade
FEfFERRE A AN 0E ES *ES 25 *EH
RMB'000 RMB’000 RMB'000 RMB'000
ARET R ARET T AREFTT ARETIL
Entities controlled by the directors ANREZMRENER
of the Company 7,651 - 6,363 4,740
Associate ﬂ?ﬁ%@ Al - 17,000 = =
Joint ventures REDE 3,057 - 3,853 -
Others Eﬁﬁ 331 - 14,276 =
11,039 17,000 24492 4,740




68 Chaowei Power Holdings Limited / Interim Report 2019

Notes to the Condensed Consolidated
Financial Statements

LS

Rar & 5l Mot

For the six months ended 30 June 2019

BHE-T—

22. RELATED PARTY TRANSACTIONS (CONTINUED) 22.

(a)

(b)

NENA=1THIEAREA

During the Period, the Group entered into the
following transactions with related parties.
(Continued)

The non-trade balances due from/to related parties are
unsecured, interest free and repayable on demand.

Loan to associates

BB X% (&)

(a)

AR AEMEMBSRTUT
%5 o ()

Y e BB T IEE DERR
AW RERREREE -

[ BE X R E R

At 30 June At 31 December
2019 2018
R-B-—RE RZTN\F
AA=+HA +=ZA=+—H

RMB’000 RMB'000
AR¥T T AR®ET T
(unaudited) (audited)
(REER) (fe&|%)
Loan to associates: BN =G

— Non-current portion — FERNEEE 170,007 173,085
— Current portion — BEREE > 19,441 19,209

Compensation of key management personnel (b) FEEEAENMHE

Six months ended 30 June

BEAA=THILEREAR

2019 2018

—EB-hEF —ZT-N\F

RMB’000 RMB'000

AR®T T AR¥TT

(unaudited) (unaudited)

(REBER) (REgEEZ)

Short term employee benefit EHEE R 5,622 4,084
Retirement benefits scheme RIKtE R EH B R

contributions 15 17

Share-based payments LARRAD R ERE AT 5K 1,394 967

7,031 5,068

The remuneration of key management personnel is
determined with reference of the performance to
individuals and market trends.

TEERASNMEHR2EMEA
KBNS BEERE
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