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Performance Highlights

Goldpac Group Limited
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CONSOLIDATED RESULTS & ¥ 4&

Performance Highlights

Six months ended Six months ended Change
30 June 2019 30 June 2018 21

B Z2019F B £2018F

68308 1t 6H30H 1F

Z 7~ &8 A 2 7~ @ A

RMB’000 RMB'000

AR TR ARETF T

(unaudited) (unaudited)

(REE) (K&
Turnover EER 653,143 632,973 3.2%
Gross Profit E F 186,202 180,926 2.9%
Profit for the Period 3 R F) 87,244 86,395 1.0%

Total Comprehensive HANEZEWALRTE

Income for the Period 83,734 86,558 -3.3%
Net Profit Margin F R & 13.4% 13.6% -0.2 PPs

-0.21E B D

FINANCIAL POSITIONS B # AR %

At 30 June 2019 At 31 December 2018 Change
2019 6H30H 2018412 A318 # 1k

RMB’000 RMB'000

ARE TR ARBEF T

(unaudited) (audited)

(R EG) (L& #E5)
Total Assets REE 2,506,202 2,628,452 -4.7%
Total Liabilities REE (557,812) (648,369) -14.0%
Net Assets BEFE 1,948,390 1,980,083 -1.6%
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Management Discussion and Analysis

BEENWE D

OVERVIEW

2019 is the first year for the implementation of The Outline
Development Plan for the Guangdong-Hong Kong-Macao Greater
Bay Area ("GBA"). An international bay area and world-class city
cluster are emerging. Promoting the integration of Guangdong,
Hong Kong and Macao with financial technology (“Fintech”), and
developing the GBA into a world-class Fintech innovation hub have
become the broad consensus and common goal of the governments,
enterprises and research institutions of Guangdong, Hong Kong and
Macao.

As one of the earliest Fintech enterprises in China, Goldpac
Group Limited (the "Company”] together with its subsidiaries (the
“Group”) are situated at the heart of the GBA, and has taken the
lead in the process of integration and coordinated development of
Fintech industries in Guangdong, Hong Kong and Macao. As early
as 2000, the Group has given full play to its technical advantages
in identity authentication and security encryption, and has provided
data processing services to many financial institutions in Hong
Kong, Macao and the Mainland China. These efforts exemplify how
to leverage cutting-edge scientific and technological means to
empower financial institutions.

Standing at the historical starting point, the Group has proactively
taken steps to firmly implement its established strategies. The
Group is well-positioned for the opportunities presented by the rapid
development of the GBA.

PERFORMANCE REVIEW

In the first half of 2019, attributed to the significant growth of
the platform and service segment and the overseas business,
the Group’'s turnover amounted to approximately RMB653 million,
representing an increase of approximately 3.2% year-on-year.

Impacted by the fluctuation of the market price of traditional and
low-end payment cards, the turnover of the embedded software
and secure payment products segment decreased by approximately
5.9% year-on-year to approximately RMB472 million. The Group
followed the market trend and continued advancing the high-
end fashion product strategy. The product portfolio was further
improved and the turnover contribution from high-end products
continued to rise. As a result, the market price pressure was
effectively mitigated.
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The platform and service segment maintained a rapid growth
momentum. Attributed to growth in artificial intelligence [("A.
I."] equipment solutions and innovative payment accessories,
its turnover was approximately RMB182 million, representing
an increase of approximately 37.7% year-on-year. Its proportion
in the total turnover was increased to approximately 27.8%
from approximately 20.8% in 2018 and its gross margin was
approximately 42.2%. In response to the Chinese government’'s
promotion of the implementation of the “Internet+” initiative to
further hasten reforms in government service, the A.l. self-service
financial kiosks introduced by the Group met the needs for “One
Stop Shop” government service in the finance and social security
scenarios. Its turnover continued increasing and has a great
potential for future development.

Through internal organizational and strategic adjustments in 2018,
the Group has gradually developed a precise and robust overseas
strategy and is steadily expanding into the international market. The
turnover of the overseas market increased by nearly 40% year-on-
year to approximately RMB46.2 million from approximately RMB33.7
million in the corresponding period of last year.

In the first half of 2019, the Group maintained a stable gross
margin of approximately 28.5%. The research and development
("R&D") costs were approximately RMB51.4 million, basically
the same as that of the corresponding period of last year. The
Group’s R&D mainly focused on secure chips, solutions, and
software and hardware development of A.l. self-service kiosks.
Sales and distribution costs were effectively controlled and
totaled approximately RMB44.4 million, representing a decrease of
approximately 2.3% year-on-year. The operating profit decreased by
approximately 7.3% year-on-year to approximately RMB102 million
and the net profit increased by approximately 1.0% year-on-year to
approximately RMB87.2 million.

1. Actively Responding to the National Strategy
and Participating in the Construction of the
GBA

The development of the GBA will accelerate the cross-border
integration of smart city systems such as social security,
transportation, business travel and other sectors, driving the
demand for relevant systems, equipment, and software and
hardware. In this regard, the Group has extensive experience
in delivering a variety of mature total solutions, leveraging
Internet of Things ("1oT"], cloud computing and other cutting-
edge technologies to promote the integration of the GBA and to
pursue seamless connectivity in transportation, social security
and other sectors.
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As the future Fintech innovation highland of the GBA, the
construction of “Zhuhai Fintech Center” is in progress and
it is expected to be completed by 2020. With the support of
the government, the Group will collaborate with upstream
and downstream businesses of the Fintech industry chain to
attract more financial and technological enterprises, talents
and funds, from Hong Kong, Macao and the Mainland China,
to build an international Fintech development and exchange
platform.

Following the Trend in Banking Card Upgrades
and Reinforcing Core Competitiveness

The global smart security payment industry has entered a
mature and steady stage of development. With the advantages
of security, universality, acceptance environment, maturity and
many other aspects, banking cards and mobile payment and
other emerging payment methods complement each other to
meet the diversified needs of consumer payment. Over the
past five years, Visa and MasterCard, the major companies
in the global smart security payment industry, have achieved
sound performance, indicating that secure payment is still
the mainstream transaction method around the world. In
the China market, the number of card transactions reached
a record high of 64.5 billion in the first quarter of 2019,
representing an increase of approximately 50% year-on-year,
according to the statistics of the People’s Bank of China.
Bank cards are maintaining a rising momentum and dominant
position in the payment market.

With the acceleration of the adjustment of China’s economic
structure, consumption has become the main driving
force of economic growth. The consumption upgrade and
diversification have promoted the upgrade of financial market
demand. In addition to providing safe and convenient payment
services, the banking card is a powerful tool for banks in
personal consumption financial markets. The banking card
products with various innovative technologies and functions
have become the important choice for banks, despite the much
higher prices. With the competitiveness on innovative design,
fashion theme, material and techniques, and functionality,
the Group has maintained a leading edge in the banking card
market.

The Group has always been committed to promoting the
application of the China chip in the financial field for many
years. At present, several multinational banks have adopted
the Group’s China chip products to issue EMV (Europay,
MasterCard and Visa) standard products all around the world.
It will be an important and competitive advantage for the
Group in the global business.
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The predictable growth of ETC (Electronic Toll Collection)
business will also be a new growth driver for the Group. In
May 2019, the National Development and Reform Commission
and the Ministry of Transport of China issued a national
ETC implementation plan, which illustrated the development
goal of the national highway electronic non-stop quick toll
application service. By the end of December 2019, it is
estimated that the number of ETC users in the country will
exceed 180 million. The new ETC plan will fully cover the
highway toll station, and the rate of the highway non-stop
quick tolls will be more than 90%. Through the linking and
binding between ETC and bank account, the application eco-
system of bank payment system will be expanded, which will
drive the growing demand for debit cards and credit cards.
It is expected that the national ETC implementation plan will
bring a favorable impact on the Group in the second half of
2019.

Proactively Involving in Digital Transformation
of Banks

With the acceleration of business platformization and
digitization development of banks, the integration of the
business of banking and the Internet is also further bolstered.
By understanding the business needs of banks within the
process of digital transformation, the Group is developing
a platform for the GBA's next generation credit payment
system. Through the integration of big data analysis, cloud
computing and other emerging technologies with online and
offline payment, cross-border payment and international
exchange, consumer credit and other business links, the
Group is combining innovative financial elements such as
virtual banking and digital asset protection, to diversify the
financial business sector’'s use-case scenarios.

The Group is well-prepared for the next-generation e-credit
payment system and is currently engaging in negotiation
with partners across different sectors to explore future
opportunities.

Accelerating the Development of Overseas
Markets

The Group enjoyed the fruits of its labors in overseas markets
after several years of effort. In the first half of 2019, the
turnover of the overseas market increased by nearly 40%
year-on-year.

At the moment, the Group has developed a clear overseas
market strategy, which is to focus on the Southeast Asia
region, pursue “Product + Service” total solutions, and pool
its strengths to achieve further breakthrough.
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The Group has been engaging in the Southeast Asian market
over the last few years and has established a world-leading
data processing center in Manila, Philippines. This year, the
Southeast Asian market is still the focus of the overseas
development. The product, team and business structure
portfolio will be further enriched and optimized, so as to make
the overseas cooperation broader and deeper and enhance
overseas turnover contributions.

China is one of the global leaders in the smart security
payment industry in standards, services and technologies.
The Group has developed various total solutions for use in
government, transport, finance, education and other sectors in
overseas markets. At the moment, the Group is continuously
improving these solutions to better meet the needs of the local
market.

In the future, the Group will continue to increase investment
in personnel and R&D for the overseas market to maintain its
sound momentum and to establish the overseas market as an
important pillar of the Group.

Exploration in loT

In 2019, China will officially begin its 5G commercial roll-
out, opening up a new horizon for loT. The Group has always
been committed to the exploration of the loT sector. In 2013,
the “Wuhan University — Goldpac loT Joint Laboratory”
was established. In 2017, the Group was recognized as an
“loT Secure Payment Engineering Technology Center for
Guangdong Province”, and is well-placed for the development
in the sector of loT.

The Group will focus on the following two areas:

1. Core security encryption and identity authentication
technology. The Group has two R&D centers and more
than 400 R&D staff, and has developed various kinds
of security transaction softwares for many banks. In
the era of loT, the Group's security encryption software
technology will be employed for a broader range of uses.
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2. Based on the principles of stringent financial transaction 2. AEEBNUBRENERXZ ES
methods, the Group provides secure channel services RER BRAETERADEKB
for loT devices through the cloud platform, enabling mRERETEBBERY @&
hundreds of millions of applications of devices to be AR ET o R W A B AR BUR
safely uploaded and downloaded, so as to ensure FUALZE FERTH - KW
the reliability and security of data transmission of RYBEZEEREHOA S
loT equipment. The Group will continue to explore MEZEM KREEGKHEER
commercial opportunities for the loT with partners, BERHRADBEBNEEL
aiming at achieving secure connectivity solutions and ke SERZHE BEHT
services in areas such as finance, smart cities and so ERHBERT2ERNMBERT

KRR -
HMEREE

SUBSEQUENT EVENTS

Subsequent to 30 June 2019 and up to the date of this report, there
is no important event affecting the Group which has occurred.

H2019F 6 A0 ERHEH M2 AR ER
EREENEREHHE -

DIVIDENDS BB
Six months ended 30 June
BZE6B308LZ2<EA
2019 2018
20194 20184F
RMB’'000 RMB'000
AR¥ TR AR T T
(unaudited) (unaudited)
(REEE (REFEE)
Dividends ®E
2018 Final — HK10.0 cents per ordinary 2018F FERH — SR EAR
share based on 833,561,000 shares 75 #10.01L - E54833,561,000%
(declared on 15 March 2019) (FA2019F3815HE IR)
(2017 Final — HK10.0 cents per ordinary (2017F FE R — SR ERBRE
share based on 833,561,000 shares 10010 - E5£833,561,0000%
(declared on 16 March 2018)) (M20185F3A16AEIR)) 73,150 68,060
2018 Special — HKé.0 cents per ordinary 2018F FERAIKE — FRLTERK
share based on 833,561,000 shares B4 01l - E£52833,561,000%
(declared on 15 March 2019) (FA2019F3A815HE IR)
(2017 Special — HK6.0 cents per COTFFERFANKRE — BKRE®
ordinary share based on 833,561,000 & 75 6,01l - E74833,561,0008%
shares [(declared on 16 March 2018)) (M2018F3A16BEIK)) 43,890 40,836
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Subsequent to the end of the interim period, the board (the
“Board”) of directors (the "Directors’] has resolved to declare
the payment of an interim dividend of HK4.0 cents (equivalent to
approximately RMB3.6 cents] per ordinary share, amounting to
approximately RMB29,935,000 in aggregate with reference to the
number of issued shares as at the end of the interim period (for
the six months ended 30 June 2018: HK4.0 cents (equivalent to
approximately RMB3.5 cents] per ordinary share, amounting to
approximately RMB29,008,000). The interim dividend will be paid to
the shareholders whose names appear on the register of members
of the Company at the close of business on Thursday, 5 September
2019.

CLOSURE OF REGISTER OF MEMBERS

In order to determine who are entitled to the interim dividend, all
transfer documents accompanied by the relevant share certificates
must be lodged with the Company's Share Registrar in Hong
Kong, Tricor Investor Services Limited, at Level 54, Hopewell
Centre, 183 Queen’s Road East, Hong Kong for registration by
4:30 p.m. on Monday, 2 September 2019. The register of members
of the Company will be closed from Tuesday, 3 September 2019
to Thursday, 5 September 2019, both days inclusive, during which
period no transfer of shares will be registered. The dividend will
be paid on Thursday, 19 September 2019 to the shareholders whose
names appear on the register of members of the Company at the
close of business on Thursday, 5 September 2019.

USE OF PROCEEDS RAISED FROM THE INITIAL
PUBLIC OFFERING

The Company’'s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 4 December 2013 with net proceeds from the global offering
of approximately RMB975.0 million (after deducting underwriting
commissions and related expenses). As at 30 June 2019, the
Company utilized approximately RMB804.8 million for the purposes
of production capacity expansion, innovative product and service
research and development, investment in associates and acquisition,
market expansion outside of China, working capital supplementation
and other general corporate purposes. The balances of the net
proceeds were deposited in banking account. The Company has
utilized and will utilize the net proceeds pursuant to the purposes
and the proportions as disclosed in the prospectus of the Company
dated 22 November 2013.
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Management Discussion and Analysis

SHARE CAPITAL

As at 30 June 2019, details of movements in the share capital of the
Group are set out in Note 15 to the condensed consolidated financial
statements of the Group for the six months ended 30 June 2019 on
page 69 of this Interim Report.

SIGNIFICANT INVESTMENTS

The Group had utilized its own funds of approximately RMB27.2
million for the construction of “Zhuhai Fintech Center” for the six
months ended 30 June 2019.

With the aim of exploring new horizons for Fintech innovation in the
GBA, the construction is expected to be completed in 2020.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group plans to utilize its own funds of approximately RMB110.5
million for the purpose of construction of “Zhuhai Fintech Center”
during the second half of 2019.

MATERIAL ACQUISITION AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURE

The Group had no material acquisitions and disposals of
subsidiaries, associates and joint ventures for the six months ended
30 June 2019.

LIQUIDITY AND FINANCIAL RESOURCES

By assuming a conservative financial management attitude, the
Group continued to maintain a healthy financial position.

As at 30 June 2019, the Group's aggregate amount of bank
balances and cash, fixed bank deposits and pledged bank deposits
reached approximately RMB1,068.7 million (as at 31 December
2018: approximately RMB1,377.4 million], of which approximately
RMB676.7 million (as at 31 December 2018: approximately RMB942.7
million) was denominated in RMB, accounting for approximately
63.3% of the aggregate amount, and approximately RMB392.0
million (as at 31 December 2018: approximately RMB394.7 million]
was denominated in USD, HKD and other currencies, accounting for
approximately 36.7% of the aggregate amount.
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As at 30 June 2019, the Group’'s financial assets at fair value through
profit or loss was approximately RMB284.9 million, which was the
structured deposits represented principal-guaranteed financial
products issued by China’s state-owned commercial banks and
national joint-stock commercial banks.

The aggregate dividend of approximately RMB117.0 million was paid
by the Company during the six months ended 30 June 2019 (for the
six months ended 30 June 2018: approximately RMB108.9 million].

As at 30 June 2019, the Group’'s aggregate amount of trade
receivables and contract assets was approximately RMB473.1
million (as at 31 December 2018: approximately RMB427.4 million),
increased by approximately 10.7% compared with that as at 31
December 2018. It is the industry practice that settlement of trade
receivables peaks around the end of year.

As at 30 June 2019, the Group’s total current assets amounted
to approximately RMB1,847.6 million (as at 31 December 2018:
approximately RMB2,000.1 million), decreasing by approximately
7.6% compared with that as at 31 December 2018. The decrease of
current assets was mainly due to the settlement of current liabilities
during the interim period.

As at 30 June 2019, the Group's current ratio was approximately 3.5
(as at 31 December 2018: approximately 3.2), representing a high
liquidity.

As at 30 June 2019 and 31 December 2018, the Group had no bank
loans. As at 30 June 2019, the Group’s gearing ratio (gearing ratio
is equivalent to total debt divided by total assets) was approximately
22.3% (as at 31 December 2018: approximately 24.7%].

In terms of currency exposure, the majority of the Group’'s sales
were denominated in RMB, USD and HKD while the majority of
operating expenses and purchases were denominated in RMB
with portions in USD and HKD. Exercising effective centralized
management and supervision, the Group pays attention to USD
currency exchange rate fluctuation and reviews currency exposure
periodically.
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Management Discussion and Analysis

CAPITAL EXPENDITURE

For the six months ended 30 June 2019, the Group’'s capital
expenditure was approximately RMB41.1 million (for the six months
ended 30 June 2018: approximately RMB25.4 million). The capital
expenditure includes expenses in fixed assets, intangible assets and
deferred assets.

CAPITAL COMMITMENT

The aggregate capital commitment of the Group as at 30 June
2019 was approximately RMB15.0 million (as at 31 December 2018:
approximately RMB18.0 million).

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no material contingent liabilities.

PLEDGED ASSETS

As at 30 June 2019, bank deposits of approximately RMB150.2
million (as at 31 December 2018: approximately RMB165.6 million)
was pledged to secure the bills payables and bank guarantee.

CONTINUING CONNECTED TRANSACTIONS

The Group is highly committed in self-driven R&D. The Group has
launched proprietary embedded chip operating system to diversify
its chip supplies. In the first half of 2019, the Group's purchasing
volume from Gemalto N.V. ("Gemalto”] amounted to approximately
RMB2.3 million, representing a year-on-year decrease of
approximately 97.0%, which constituted continuing connected
transactions fully exempt from shareholders” approval, annual
review and all disclosure requirements under the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”).

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of
the Company’s listed securities.
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Management Discussion and Analysis

BEEENWE DM

ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group is committed to maintaining high levels of environmental,
social and governance standards to ensure sustainable development
of its business. During the six months ended 30 June 2019,
the Group's environmental, social and governance [("ESG”]
management team had managed, monitored, and recommended
on environmental, social and governance aspects continuously. An
ESG report for the year 2018 had been prepared with reference
to Appendix 27 to the Listing Rules "Environmental, Social and
Governance Reporting Guide” and had been published on the
Company’s and the Stock Exchange’'s websites.

To the best knowledge of the Board, the Group has complied
with all relevant laws and regulations in relation to its business
including health and safety, workplace conditions, employment and
the environment. The Group encourages its employees, customers,
suppliers and other stakeholders to participate in environmental and
social activities.

The Group maintains close relationships with its employees. The
Group also enhances cooperation with its suppliers and provides
high quality products and services to its customers so as to ensure
continued and sustainable development.

HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group had 1,664 employees [as at 31
December 2018: 1,735), with a decrease of 71 employees compared
with that as at 31 December 2018.

The human resources are one of the Group’s most important
assets. In addition to offering competitive remuneration and welfare
packages, the Group is also committed to providing specialized and
challenging career development and training programs. Generally,
a salary review is conducted annually. The Group also adopted the
Pre-IPO Share Option Scheme, the share option scheme and the
Share Award Scheme (as defined below) to motivate prospective
employees. Apart from basic remuneration, for employees in the
Mainland China, the Group makes contributions towards employee
mandatory social security, pensions, work-related injury insurance,
maternity insurance and medical and unemployment insurance in
accordance with the applicable laws and regulations of the Mainland
China. In addition, the Group provides full coverage of housing
provident fund contributions as required by local regulations in the
Mainland China. For overseas employees, the Group also makes
contributions towards relevant insurance scheme as required by the
local regulations.
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Directors

=E

DIRECTORS

The Board is consisted of nine Directors, including six executive
Directors and three independent non-executive Directors. The
following table sets forth certain information relating to the

Directors:
Name Age
& F iR

EE

ESCeHNRESEN BREAZATE
ZOZRBUFPTEST U IERBRES
BB

Position in the Group

£ B B 3

Executive Directors

BITES

LU Run Ting 65
HOU Ping 59
= F

LU Runyi 61
EB1E

LU Xiaozhong 50
B/ R

WU Sigiang 47
R B’

LING Wai Lim 32
B B AR

Independent Non-executive Directors
BYFHTES

MAK Wing Sum Alvin 66
YE Lu 56
S

YANG Geng (Note) L
% & (B at)

Chairman & Executive Director
FREREMITES

Executive Director & Chief Executive Officer
BWITESEREREHNTE

Executive Director & Senior Vice President
WITESERaREIRH

Executive Director & Senior Vice President
BITESERaREIRH

Executive Director & Chief Operating Officer
WITEFREFELR

Executive Director

WITEZE

Independent Non-executive Director
BIYFBITES
Independent Non-executive Director
BIYFBITES
Independent Non-executive Director

BIYFBITES

Note: Mr. YANG Geng was appointed as an independent non-executive Director with  ffi# - HBELAEN2019F58228 £ F BB L IENTT

effect from 22 May 2019.

B=xo
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Newly-elected Independent Non-executive
Directors

Mr. YANG Geng (% &), aged 44, is an independent non-executive
Director. He joined the Group on 22 May 2019, when he was
appointed as an independent non-executive Director.

Mr. YANG has 11 years of experience in securities investment. Mr.
YANG has been working in Valuable Capital Group as Portfolio
Manager since May 2019. From January 2018 to April 2019, Mr.
YANG has been worked as the First Vice President (Investment] in
Mason Administrative Services Limited, responsible for constructing
the investment portfolios in stock market of Hong Kong and
Mainland China. Mr. YANG acted as an investment director in Orchid
Public Investment Management Company Limited from April 2014
to June 2017. Mr. YANG worked respectively at Huaxi Securities Co.,
Ltd (a company listed on the Shenzhen Stock Exchange, Stock Code:
002926 Shenzhen) and BOCI Research Limited from May 2008 to
January 2014.

Mr. YANG received Bachelor of Trade and Economics from Anhui
University of Finance and Economics in 1997 and received Master of
Business and Administration from The Chinese University of Hong
Kong in 2007.
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Corporate Governance and Other Information

TEERRHEMER

CORPORATE GOVERNANCE PRACTICES

The Board is committed to achieving good corporate governance
standards.

The Board believes that good corporate governance standards
are essential in providing a framework for the Group to safeguard
the interests of shareholders and to enhance corporate value and
accountability.

The Company has adopted the code provisions (the “Code
Provisions”] as set out in the Corporate Governance Code (the "CG
Code”) contained in Appendix 14 to the Listing Rules.

The Board is of the view that the Company has complied with all the
Code Provisions set out from time to time in the CG Code throughout
the six months ended 30 June 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers [(the "Model Code”)
set out in Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors have
confirmed, following specific enquiry by the Company, that they have
complied with the Model Code throughout the six months ended 30
June 2019.
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Corporate Governance and Other Information

EEEARHttER

INCENTIVE SCHEMES

(a)

Pre-IPO Share Option Scheme

The pre-IPO share option scheme was adopted pursuant to a
written resolution passed by the shareholders of the Company
on 15 November 2013 (the “Pre-IPO Share Option Scheme”)
for the primary purpose of recognising the contribution of
certain employees and Directors made or may have made to
the growth of the Group and/or the listing of the Group on
the Main Board of the Stock Exchange, and will expire on 3
December 2019.

At 30 June 2019, the number of shares in respect of which
options had been granted and remained outstanding under the
Pre-IPO Share Option Scheme was 27,738,000, representing
approximately 3.33% of the total number of shares of the
Company in issue at that date.

Options granted must be taken up on 19 November 2013, upon
payment of HKD1.0 by the grantee. All the options under the
Pre-IPO Share Option Scheme were granted on 19 November
2013. The exercise price of each Pre-IPO share option is
HKD2.71 per share of the Company.
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Corporate Governance and Other Information
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ARRAE R G E A R 8 PT
BTYTHBERAREZEENBRENAR

The Pre-IPO share options granted under the Pre-IPO Share

Option Scheme of the Company may be exercised by each

grantee in the following manner:

Vesting Period
BEH

Exercise period

17 58

AR ARZ BR AT 77 AT (2 BB I 4

Maximum percentage of options exercisable

TTEBRENKABED L

From 19 November 2013 to
3 December 2014

2013F 1M A198 &
201412 A3H

From 19 November 2013 to
3 December 2015

2013FF 1M A9 &
201512 A3H

From 19 November 2013 to
3 December 2016

2013FF 1M A9 &
201612 A3H

From 19 November 2013 to
3 December 2017

2013FF 1M A9 &
2017412 H3H

From 19 November 2013 to
3 December 2018

2013F 1M A198 &
2018412 A3H

From 4 December 2014 to
3 December 2019

2014F12A4B &
201912 A3H

From 4 December 2015 to
3 December 2019

201512 H4A =
201912 A3H

From 4 December 2016 to
3 December 2019

2016512 H4A &
201912 A3H

From 4 December 2017 to
3 December 2019

201712 H4B &
201912 A3H

From 4 December 2018 to
3 December 2019

201812 B4B &
201912 A3H

Up to 20% of the options granted to such grantee
(rounded down to the nearest whole number)

FTEBRENZZ20% (M TRABREHEILN
B

Up to 40% of the options granted to such grantee
less the options exercised (rounded down to
the nearest whole number)

FREBRE CRETENBRE) N&Z4L0% (A
THEEERINEH)

Up to 60% of the options granted to such grantee
less the options exercised (rounded down to
the nearest whole number)

FrEBRECRETRNBRE)W&RZ60% (A
THEEREROINEH)

Up to 80% of the options granted to such grantee
less the options exercised (rounded down to
the nearest whole number)

FRERBRE CREITENBRE) & Z80% (A
THEEEERINEH)

Such number of unexercised options granted to
such grantee

P %8 $% 18 15 R 1T 6 &0 18 B A
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Corporate Governance and Other Information

EEEARHttER

The following table discloses details of the Company's share TEREEEENEEMFAERARAN

options held by Directors and employees and movements in Bkt R H R 8 B 201956 H301E 2

such holding during the six months ended 30 June 2019: NE AR E

For the six months ended 30 June 2019 BIZ2019F6H30H 1L 2 < E A

As at As at

1 January 2019 30 June 2019

Name HA2019F Lapsed H2019F

mA 1818 SR 6H30H

Directors

B

Mr. LU Run Ting

EMELLE 2,960,000 - 2,960,000

Mr. HOU Ping

& ¥R 1,200,000 - 1,200,000

Mr. LU Runyi

EBREE 1,600,000 - 1,600,000

Mr. LU Xiaozhong

E/NREE 1,000,000 - 1,000,000

Mr. WU Sigiang

REBEE 1,000,000 - 1,000,000

Senior management

EREERE

In aggregate

e 8,300,000 - 8,300,000

Other employees

H8T

In aggregate

& 11,678,000 - 11,678,000

Total

#Et 27,738,000 - 27,738,000

22 Goldpac Group Limited € HEZEEZZERERAT



(b)

The fair values of the share options granted during the year
ended 31 December 2013 were calculated at RMB69,935,000
(equivalent to HKD88,954,000) using the Binomial Option
Pricing pricing model. The inputs into the model were as
follows:

Share price HKD4.52
Exercise price HKD2.71
Expected life 6 years
Expected volatility 46.9963%
Expected dividend yield 1.0822%
Risk-free interest rate 1.2426%

Fair value per option HKD2.4250 to HKD2.4791

Expected volatility was determined by using the historical
volatility of the selected comparable companies in the
same industry. The expected life used in the model has
been adjusted, based on management’'s best estimate, for
the effects of non-transferability, exercise restrictions and
behavioral considerations.

The Group recognised the total expense of RMBO for the six
months ended 30 June 2019 (for the six months ended 30
June 2018: RMB1,340,000) in relation to Pre-IPQ share options
granted by the Company.

Share Option Scheme

The principal terms of the share option scheme, approved by
the shareholders’ resolution passed on 15 November 2013 (the
“Share Option Scheme”], are substantially the same as the
terms of the Pre-IPO Option Scheme except that:

(i) The maximum number of shares in respect of which
options may be granted shall not exceed 10% of the total
number of shares in issue at the date of listing of the
shares of the Company on the Main Board of the Stock
Exchange;

(i) The maximum entitlement of each eligible participant in
any 12-month period up to the date of offer to grant shall
not exceed 1% of the shares in issue as at the date of
offer to grant; and

(b)

REE2013F12A83BZFEFERNEH
MWEREAAEBEEAZEHE
EERAGTE B A ARY699350007T
(5B 4988,954,0007T) » BB
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(c]

(i)  The exercise price is determined by the Directors of
the Company at their discretion and will not be lower
than the highest of: (a) the closing price of the ordinary
shares on the Stock Exchange at the offer date, which
must be a trading day; (b] the average closing price of
the ordinary shares on the Stock Exchange for the five
business days immediately preceding the offer date; and
(c) the nominal value of the Company’s share.

During the six months ended 30 June 2019, no options were
granted or agreed to be granted pursuant to the Share Option
Scheme.

Assuming all options under the Share Option Scheme have
been granted, the total number of shares available for
issue under the Share Option Scheme shall be 80,000,000,
representing approximately 9.6% of the total number of shares
of the Company in issue as at the date of this Interim Report.

Share Award Scheme

The Company adopted a share award scheme [the "Share
Award Scheme”) on 30 November 2015 (the “Adoption Date”)
with a duration of 15 years commencing from 11 December
2015. The objectives of the Share Award Scheme are to (i)
align the interests of any employee, adviser, consultant,
agent, contractor, client or supplier of any member of the
Group whom the Directors in their sole discretion consider
may contribute or have contributed to the Group [the
“Participants”); (ii] recognise and motivate the contribution
of the Participants and to provide incentives in retaining the
Participants for future operation and development of the
Group; and [iii] attract suitable personnel for the long-term
growth and further strategic expansion of the Group.

The Company has engaged BOCI-Prudential Trustee Limited
(the "Trustee”) to administer and hold the Company’s shares
before they are vested and transferred to the Participants. The
Trustee purchases the Company’s shares being awarded from
the open market with funds provided by the Company by way
of contributions.
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Corporate Governance and Other Information

During the six months ended 30 June 2018 and the six months
ended 30 June 2019, no ordinary shares of the Company have
been acquired. As at 30 June 2019, 10,374,000 shares (30 June
2018: 10,374,000 shares) have been granted or agreed to be
granted to the Participants.

The share awarded shall vest in 3 tranches on each
anniversary of the first vesting date in equal portions. The
first vesting date is 26 November 2017. The estimated fair
value of the awards granted is HKD27,564,000 (equivalent to
approximately RMB24,239,000) based on the market price of
the relevant shares at the grant date.

The Group recognised the total expenses of RMB1,613,000 (for
the six months ended 30 June 2018: RMB3,837,000) for the six
months ended 30 June 2019 in relation to the share awards
granted by the Company.

There are 4,843,000 shares held by the Trustee at the end of
reporting period.

AUDIT COMMITTEE

The Company established an audit committee [(the “Audit
Committee”) with a set of written terms of reference made in
compliance with the CG Code. At the date of this Interim Report,
the Audit Committee comprises three independent non-executive
Directors, namely Mr. MAK Wing Sum Alvin, Ms. YE Lu and Mr. YANG
Geng. Mr. MAK Wing Sum Alvin serves as the Chairman of the Audit
Committee. The Audit Committee of the Company has reviewed this
Interim Report.
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DIRECTORS® AND CHIEF EXECUTIVES’

INTERESTS

At as 30 June 2019,

the interests of the Directors and Chief

Executives in the shares, underlying shares of equity derivatives
and debentures of the Company and its associated corporations
(all within the meaning of Part XV of the Securities and Futures
Ordinance ("SF0")) disclosed in accordance with the Listing Rules

were detailed below

Name of Director

Esns

Capacity/Nature of Interests

B0/ HEEME

EEVNERSTHRAENER

F2019F6A30H  EEMERITHRABHE
AR R EMEBEIB(TERAESRBE
GO (B RBERA ) EXVED) 2 F [ %
- EEITERNBEEROESFZ#ER
REEMARABHEENT

Approximate
percentage of
interest in the

Number of Company (%)
securities held" AL
FrEESHAY B E 2D (%)

Mr. LU Run Ting
(Chairman)

EMEXE(EE)

Mr. HOU Ping
=L

Mr. LU Runyi
EBREE

Mr. LU Xiaozhong

Interest of Controlled Corporation!?

75 5 5 4 21210

Beneficial owner!li

% = /\[2””]

Beneficial owner®

'—‘- Pas /\[3]

Beneficial owner

F 2 AW

Beneficial owner®

E/NR A T A
Mr. WU Sigiang Beneficial owner®
RBESLE @Al
Mr. LING Wai Lim Beneficial owner!”
EEREE @Al
(1) The letter "L" denotes the Directors’ long position in the shares of the Company

or the relevant associated corporation.

(2) Mr. LU Run Ting ("Chairman LU")'s interests are consisted of: (i) the interest
in the Company held by Goldpac International (Holding) Limited (“GIHL"), which
is wholly-owned by Chairman LU, accordingly, Chairman LU is deemed to
be interested in GIHL's interest in the Company by virtue of the SFO; (ii] his
interests in 2,960,000 underlying shares of shares options to be issued subject
to exercise of such options granted under the Pre-IPO Share Option Scheme
and 740,000 shares issued by options granted under the Pre-IPO Share Option
Scheme exercised on 29 July 2015; and his interests in 1,000,000 shares as

beneficial owner.
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355,259,422 shares (L) 42.62%
355,259,422 K% (L)

4,700,000 shares (L) 0.56%
4,700,000A% (L)

2,700,000 shares (L) 0.32%
2,700,000 /% (L)

4,921,000 shares (L] 0.59%
4,921,000/% (L)

1,501,000 shares (L] 0.18%
1,501,000A% (L)

1,931,000 shares (L) 0.23%
1,931,000 4% (L)

16,000 shares (L) 0.00%
16,000[% (L)

(1) LR REEFRARF KA R AR EER D
TARENEER -

(2) EFEEXAAE((BERDZEZEE (12 HE
BERMFEA R MeEBERR(EE)A
RAR(&HREZEER ) HEXRZ2EHRE A
b BEEHFRPBEGKE - EXREEIERS
BEBBEMHEZAARAERTPEAEZ ()R
BERARBEEAERESTS THAIRTRG
2,960,0008% + F2015F7A29HBBITFERA
5 8% 5 A BE AR M AT 81 AT AR 19 740,0008% ¢ A &
fE/R X % A+ A #)1,000,0008 °



(3]

(4)

(5]

(6]

(7)

Corporate Governance and Other Information

Mr. HOU Ping’s interests are consisted of: (i) 1,200,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (i) 300,000
shares issued by options granted under the Pre-IPO Share Option Scheme
exercised on 25 August 2015; and (iii) 1,200,000 shares awarded on 26 May
2017 under the Share Award Scheme.

Mr. LU Runyi’s interests are consisted of: (i} 1,600,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; [ii)
2,120,000 shares transferred from GIHL [being a controlling shareholder of the
Company and wholly-owned by Chairman LU) on 20 March 2015; [iii) 400,000
shares issued by options granted under the Pre-IPO Share Option Scheme
exercised on 25 August 2015; and (iv] 801,000 shares awarded on 26 May 2017
under the Share Award Scheme.

Mr. LU Xiaozhong's interests are consisted of: (i} 1,000,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; and (ii)
501,000 shares awarded on 26 May 2017 under the Share Award Scheme.

Mr. WU Sigiang’s interests are consisted of: (i) 1,000,000 shares to be issued
subject to options granted under the Pre-IPO Share Option Scheme; (i 130,000
shares as beneficial owner; and [iii) 801,000 shares awarded on 26 May 2017
under the Share Award Scheme.

Mr. LING Wai Lim holds 16,000 shares as beneficial owner.

SUBSTANTIAL SHAREHOLDERS’" INTERESTS

The register maintained by the Company pursuant to the SFO
recorded that, as at 30 June 2019, the following persons and
corporations had interests in the shares or underlying shares in the

EREARHtbER

(3 BEEEZRZRE (XA AHAEEMBER
HEET 2R AT 2 17 A% 15 1,200,000% : (i) 7201548
A2BBBITEE R AAEESAERENE R
17 A& 19300,000% : A K [iii) 2017458268 B
1 52 By 5+ & T % T A% 191,200,0008% ©

(4) EEHREEZEZRE  (IBEXAHEEEME
A% # & &) T 7] % 17 A% 15 1,600,0008% : (i) 42015
FIAWBEZBR & HERE (AR A 2 RK
RoWAHEXEEEHEA) 21200000 : (i) B
20158 258 @ B 170 & K 2 A 5 & A 8 AR &
&1 &) 2% 17 B 19400,000/% : LA R (iv) A20174F5 8
268 IR 17 BB AT 8 TR F AR 19 801,0008R -

(5) ENAREEZEZEFE  IBRAMEEAE
[i% #E &+ %) T 7] % 47 A% 151,000,0008% : A R (i) %
201745 R 26 A Bk fn B2 Eh &1 & T % T AR 15 501,000
% o

(6) REBEEZEZBE  (IBEXRAFAEEAE
A& 4 5T &) T AT 2 17 f% 9 1,000,0000% : () 1E A=
# AFFA130,0008% ¢ LA K (i) )R 201745 A 26 BER
7 82 E 8 T T AR 5 801,00088 -

7 EBRREEFEAZHEAFE6000M -
TERRER
RIEARAKBEFRARIEOITR2E

s fit - R20199F6 308 » THIA T M A A
B AR ) B 1) 558 R AR 1 2 4 i

Company:
Approximate
percentage of the
Company’s issued
ordinary shares
Number of HARAF
Name Capacity/Nature of Interests shares held" ERITEER
"7 B EEME FriERAEaY BHABESEH
Mr. LU Run Ting Interest of Controlled Corporation®?? 355,259,422 shares (L) 42.62%
EEELRE R SE B R R0 355,259,422 3% (L)
Beneficial Owner!i 4,700,000 shares (L] 0.56%
g A 4,700,000% (L)
Ms. ZHANG Jian Family® 359,959,422 shares (L) 43.18%
Rt EN 359,959,422 0% (L
Agende des participations Interest of Controlled Corporation” 152,931,181 shares (L] 18.35%
de U'Etat ["APE") HEHEEERY 152,931,1815% (L)
NTAsian Discovery Beneficial Owner® 50,328,000 Shares (L] 6.04%
Master Fund % AL 50,328,000/% (L)
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Notes:

(1) The letter “L" denotes a person’s long position in the shares of the Company
or shares of the relevant Group member.

(2) The disclosed interest represents: (i} the interest in the Company held by GIHL,
which is wholly-owned by Chairman LU, accordingly, Chairman LU is deemed
to be interested in GIHL's interest in the Company by virtue of the SFO; [(ii) his
interest in 2,960,000 underlying shares of share options to be issued subject
to exercise of such options granted under the Pre-IPO Share Option Scheme,
740,000 shares issued by options granted under the Pre-IPO Share Option
Scheme exercised on 29 July 2015; and his interests in 1,000,000 shares as
beneficial owner.

(3) Ms. ZHANG Jian, the spouse of Chairman LU, is deemed to be interested in
Chairman LU’s interests in the Company by virtue of the SFO.

(4] The disclosed interest represents the interest in the Company held by Gemplus
International S.A. ("GISA”], which is wholly-owned by Gemalto. Based on the
disclosure of interests forms filled by Thales, Gemalto is owned by Thales as
to 85.51% and Thales is owned by APE as to 35.68%. Therefore, APE is deemed
to be interested in GISA’s interest in the Company by virtue of the SFO.

(5) The disclosed interest represents the interest in the Company held by NTAsian
Discovery Master Fund.

DIRECTORS" INTERESTS IN CONTRACTS

No contract of significance, to which the Company, any of its
subsidiaries or fellow subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly,
subsisted during or at the six months ended 30 June 2019.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

1. Mr. LING Wai Lim was re-designated from a non-executive
Director to an executive Director with effect from 15 March
2019.

2. Mr. LIU John Jianhua retired as an independent non-executive

Director on 22 May 2019.

3. Mr. YANG Geng was appointed as an independent non-
executive Director with effect from 22 May 2019.

Save as disclosed above, during the period under review and up to
the date of this report, there is no other change in information of
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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Deloitte

TO THE BOARD OF DIRECTORS OF GOLDPAC GROUP LIMITED
lincorporated in Hong Kong with limited liability]

We have reviewed the condensed consolidated financial statements
of Goldpac Group Limited (the "Company”] and its subsidiaries
(collectively referred to as the "Group”) set out on pages 31 to 76,
which comprise the condensed consolidated statement of financial
position as of 30 June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA"]. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

16 August 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGeER R MEERAR

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~f@A

Six months ended 30 June

BZE6A30HLEZKMEA
2019 2018
20194 20184F
NOT\ES RMB'000 RMB'000
Hi &t AR TR AR T
(unaudited) (unaudited)
(RE&HE) (REESD
Turnover e 3 653,143 632,973
Cost of sales 3B B A (466,941) (452,047)
Gross profit E A 186,202 180,926
Other income H At Y A 30,963 49,423
Other gains or losses H b U 2= 3k B 18 3,217 4,068
(Allowance for) reversal of FE W B R B B 1R (B )
impairment loss on trade # |
receivables (742) 741
Impairment loss on interests REERR 2w 2
in an associate EREN TR 17 = (10,234)
Research and development costs A #ER A (51,434) (51,809)
Selling and distribution costs 8 & & o KA (44,385) (45,445)
Administrative expenses TR X (18,570) (17,084)
Finance costs B 75 X AR (418) —
Share of loss of associates JE(REE = AR BIE — (909)
Profit before taxation AT A E 4 104,833 109,677
Taxation i I8 5 (17,589) (23,282)
Profit for the period H m FE 87,244 86,395
Other comprehensive (expense) HAEMmE2E (R KA
income for the period
Item that may be subsequently A] R 18 2 2 77 25 2 18 a
reclassified to profit or loss: #HEH
— exchange differences arising - BREBINEBEED
on translation of foreign [ X =5
operations (3,510) 163
Total comprehensive income HAZEWRALERE
for the period 83,734 86,558
Profit (loss) for the period EAHBRFE(EE) :
attributable to:
Owners of the Company RABHEB A 87,692 86,395
Non-controlling interests IE 12 IR HE 5 (448) -
87,244 86,395
Total comprehensive income EEEEKRA (X)) #%:
(expense) attributable to:
Owners of the Company RARHEAB A 84,182 86,558
Non-controlling interests I 12 AR HE a (448) -
83,734 86,558
Earnings per share (RMB cents)] EREFN(AR®S) 7
— Basic — &K 10.6 cents & 10.5 cents %
— Diluted — B3 10.6 cents & 10.5 cents 9

Interim Report 2019 —Z — NGRS

31



Condensed Consolidated Statement of Financial Position

GRS M AR &R

At 30 June 2019
20194 6A308

At 30 June At 31 December

2019 2018
M2019% 20184
6A30H 12H31H
NOTES RMB’000 RMB'000
B &t AR TR AREETF T
(unaudited) (audited)
(REEF) (&)
Non-current assets REBEE
Property, plant and equipment M- WERZE 8 352,442 335,019
Right-of-use assets EREEE 8 40,158 —
Land use rights i s A — 26,206
Goodwill BES 1,375 1,375
Intangible assets BmVEE 5,531 6,676
Interests in associates REERE 2R 17 — —
Deferred tax assets IR FR I B B 9,104 9,104
Pledged bank deposits EHEMIRITER 150,000 150,000
Fixed bank deposits RITTHFER 100,000 100,000
658,610 628,380
Current assets REBEE
Inventories FE 9 220,250 211,952
Trade receivables FE W & K 10 460,629 413,840
Contract assets ERE&EE 11 12,483 13,564
Other receivables and o & Y A0 R AN 3R
prepayments 50,649 40,665
Financial assets at fair value ERAREBEEFABRE
through profit or loss (IrREEFA
(“FVTPL’) BRl)vemEE 284,931 232,649
Pledged bank deposits EEFRTER 176 15,573
Fixed bank deposits R 17 B E K 594,144 750,787
Bank balances and cash RITFEFREBEE 224,330 321,042
1,847,592 2,000,072
Current liabilities rEBaE
Trade and bills payables JENERNEMNEE 13 384,395 437,721
Contract liabilities aRBE 10,335 27,176
Other payables H A & 1~ 5K 97,452 129,381
Lease liabilities HE&E 7,617 -
Government grants BT 48 Bh - 3,000
Taxation i 18 30,925 24,696
530,724 621974
Net current assets RBEEFE 1,316,868 1,378,098
Total assets less current BEERRBEE
liabilities 1,975,478 2,006,478
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Condensed Consolidated Statement of Financial Position

AR S MR 3R

At 30 June 2019
20194 6A30H

At 30 June At 31 December
2019 2018
20195 R20184F
6A30H 12H31H
NOTE RMB’000 RMB'000
i AR TR AREETF T
(unaudited) (audited)
(REEE) (F&FE )
Non-current liabilities kERBEE
Lease liabilities HEBRE 6,661 —
Deferred tax liabilities EEFR B EE 20,427 26,395
27,088 26,395
Net assets EERE 1,948,390 1,980,083
Capital and reserves BEXRERE
Share capital fi% A< 15 1,192,362 1,192,362
Reserves B 753,942 785,187
Equity attributable to owners of ~ ARQ B H A A JEML# &
the Company 1,946,304 1,977,549
Non-controlling interests JE R R HE & 2,086 2,534
Total equity A 1,948,390 1,980,083

Interim Report 2019 = —h & #sR &
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Condensed Consolidated Statement of Changes in Equity

BEE RN Fa Ik

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

Shares
held under
Shares shares Share Non-
Share award award options  Translation Other  Statutory  Retained controlling
capital  reserves scheme  reserves reserve  reserves  reserves profits Total interests Total
RH %R
RHRE HEKE KRB FER
Bx " Rt BREGE EXRE HtHE ZERE HE &3t B &3t
RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTL ARETI ARBTL ARETR ARBTT ARETR ARBTI ARETR ARETI ARETR
Note i] - [Note ii]
(i) (W)
At 1 January 2018 [restated) W018E1R 1R (EH2F) 1,192,362 4912 (17.122) 54,832 3,879 42631 102387 545261 1929142 - 1929142
Other comprehensive income ARELZERA
for the period - - - - 163 - - - 163 - 163
Profit for the period BT - - - - - - - 86,395 86,395 - 86,395
Total comprehensive income EREST 0N -
for the period - - - - 163 - - 86,395 86,558 - 86,558
Recognition of equity-settled share ~ bAE % & B 41 I3 32
based payments - 3,837 - 1,340 - - - - 5177 - 5177
Forfeiture of share options ERELN - - - [254) - - - 254 - - -
Dividends recognised as distribution & & (Ff 36)
[Note ) - - - - - - - (108,896)  (108,89) - (108,89¢)
- 3,837 - 1,086 - = - 108,642) (103,719] - (103,719]
At 30 June 2018 (unaudited) 20186 A308 (REEH) 1,192,362 8,749 [17,122) 55918 4,042 42,631 102,387 523014 1911981 - 191981
At 1 January 2019 (audited) R019%1A18 (E%Fi) 1,192,362 4871 9.968] 56,727 5200 42,631 116,484 569,242 1977,549 2,534 1,980,083
Other comprehensive income BARELZERA
for the period = = = = 3,510) - - = 3,510) = 3,510)
Profit for the period BRI = = = - - - - 87,692 87,692 (448) 87,244
Total comprehensive income BRzERNEE
for the period = = = = (3,510) = = 87,692 84,182 (448) 83,734
Recognition of equity-settled NBREENRDIH
share based payments - 1,613 - - - - - - 1,613 - 1,613
Dividends recognised as distribution & & 2 (Kf5%6)
[Note ¢) - - - - = = - (117,060)  (117,040) - (117,040
= 1,613 = - - - = (117,060 (115,427) - (15,427)
At 30 June 2019 (unaudited) W19 A8 (REEH) 1,192,362 6,484 9,968 56,727 1,690 42,631 116,484 539,894 1,946,304 2,086 1,948,390
Notes: Mt -

(i) Other reserves represent the aggregate of capitalisation of statutory reserves (i)
into capital of a subsidiary of the Company, Goldpac Limited in 2011 and
contribution from a shareholder and share of other reserve of associates.

(i) Under the relevant regulations in the People’'s Republic of China (the “PRC"), (ii)
certain subsidiaries of the Company which were established in the PRC are
required to make appropriation to the statutory reserves at 10% of their
profit after tax based on their statutory financial statements. The statutory
reserve may only be used, upon approval by the relevant authorities, to offset

accumulated losses or to increase the capital of those subsidiaries.
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For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~f@A

Net cash used in operating activities RETBARSFER
Operating cash flows before movements BEEREPANKE
in working capital REME
Increase in inventories FEE N
Increase in trade receivables JE W & FE N
Decrease (increase) in contract assets aREE®RD G m)
Decrease in trade and bills payables BN EF R EMNERRD
Decrease in other payables H ) F& 1~ FOR
(Decrease) increase in contract liabilities & R & & Ot 4) 8 1
Other operating cash flows (net) Hih&am e mFHE
Net cash used in operating activities RETBFMAEESFE
Investing activities REZH
Withdrawals of fixed bank deposits REVIRTTEHFER
Redemption of financial assets at FVTPL BRZAABETAER
LERMEE
Withdrawals of pledged bank deposits RREEFRITERX
Interest received 2 F R
Investment income received from financial B WK AABETAEBZE
assets at FVTPL LEMEER é“uﬁz)\
Placement of pledged bank deposits FHEERRITE X
Purchase of property, plant and EEWME - Jﬁﬁ%&ﬁﬁ
equipment
Purchase of financial assets at FVTPL BERAABAESAER
L ERmEE
Placement of fixed bank deposits FRERITEHFER
Net cash from investing activities RETZHMEBRSFH
Financing activities Rl & SE B
Dividends paid mENE =)
Repayment of leases liabilities BEREERE
Net cash used in financing activities RMETBHMARESFHE
Net (decrease) increase in cash and cash R& &R E&FEYW R D)
equivalents b IDER- |

1AIRRE MRS EEY
EXFHNTE

Cash and cash equivalents at 1 January
Effect of foreign exchange rate changes

Cash and cash equivalents at 30 June 6A R ERESEEY
Analysis of the balances of cash and ReRBECEEYEH M
cash equivalents
Bank balances and cash RITFERERE

Fixed bank deposits which matured 31E A R 2 HI 6 SR 17 7E
within three months 73K

Six months ended 30 June

BE6A30BLEZ @A

2019 2018
20194 20184F
RMB’000 RMB'000
ARE TR AR®EF T
(unaudited) [unauditgd]
(REEF) (RgE=|)
111,744 134,417
(8,298) (53,050)
(47,531) (82,770)
1,081 (12,202)
(53,326) (47,417)
(41,220) (63,035)
(16,841) 30,188
(18,455) (15,574)
(72,846) (109,443)
581,265 1,092,993
120,000 495,000
15,503 11,310
13,896 13,922
2,963 4,658
(106) (4,039)
(41,145) (25,361
(170,000) (595,000)
(451,377) (744,227)
70,999 249,256
(116,551) (112,377)
(4,023) —
(120,574) (112,377)
(122,421) 27,436
401,042 b4tk L24
(1,511) (1,129)
277,110 670,731
224,330 604,565
52,780 66166
277,110 670,731
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Notes to the Condensed Consolidated Financial Statements

R RAAR & MRk M &

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

GENERAL AND BASIS OF PREPARATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”).

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 ("HKAS 34") “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

The financial information relating to the year ended 31
December 2018 that is included in these condensed
consolidated financial statements as comparative information
does not constitute the Company's statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating
to these statutory financial statements is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2018 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule
6 to, the Hong Kong Companies Ordinance ("Companies
Ordinance”).

The Company’'s auditor has reported on those financial
statements. The auditor's report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
(3) of the Companies Ordinance.

The Group’s condensed consolidated financial statements are
presented in Renminbi ("RMB"], which is also the functional
currency of the Company.
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2.

Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial assets at FVTPL, which are measured at fair value.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards ("HKFRSs"), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2018.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 January 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HKI(IFRIC) - Int 23 Uncertainty over Income Tax

Treatments

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation

Amendments to HKAS 19  Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
Amendments to HKFRSs  Annual Improvements to
HKFRSs 2015 - 2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A
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Notes to the Condensed Consolidated Financial Statements

RS MR R M =

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
Leases ("HKAS 177], and the related interpretation.

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of
the non-lease components.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 [continued)

As a lessee [continued)

Allocation of consideration to components of a
contract [continued)

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects that
the effects on the financial statements would not
differ materially from individual leases within the
portfolio.

The Group also applies practical expedient
not to separate non-lease components from
lease component, and instead account for the
lease component and any associated non-lease
components as a single lease component.

Short-term leases

The Group applies the short-term lease
recognition exemption to leases of staff quarters
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option. Lease payments on short-term
leases are recognised as expense on a straight-
line basis over the lease term.

2.

2.1

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES 2. FEGTHR@
(continued)
2.1 Impacts and changes in accounting policies 2.1 ﬁmﬁ}%ﬁﬂiﬁiﬁ%i’%ﬁu
of application on HKFRS 16 Leases FIHREENTERS

(continued) TR M & 1L (@)
2.1.1 IRAE B EHREERE

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 [continued) 16 BHETHEYEE
B ()

As a lessee [continued)] 1ERAMA (&)

Right-of-use assets EREEE

Except for short-term leases, the Group recognises fﬁ?ﬁﬁfﬂﬁé REBERME

right-of-use assets at the commencement ErmnA (EUTTEI’Jé{F_H

date of the lease [i.e. the date the underlying
asset is available for use). Right-of-use assets
are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the
lease liability; and

° any lease payments made at or before the
commencement date.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis
over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a
separate line item on the condensed consolidated
statement of financial position.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 [continued)

As a lessee [continued)
Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant and
equipment of the Group when the payments cannot
be allocated reliably between the leasehold land
and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments ("HKFRS 97
and initially measured at fair value. Adjustments
to fair value at initial recognition are considered
as additional lease payments and included in the
cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A
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Notes to the Condensed Consolidated Financial Statements

RS MR R M =

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 [continued)

As a lessee [continued)
Lease liabilities (continued)

The lease payments included in the measurement
of the lease liabilities represent the fixed payments
of the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-
of-use assets] whenever the lease term has
changed, in which case the related lease liability
is remeasured by discounting the revised lease
payments using a revised discount rate at the date
of reassessment.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 [continued)

As a lessee [continued)
Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

o the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.

R S P R M

For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.1

Key changes in accounting policies resulting
from application of HKFRS 16 [continued)

As a lessee [continued)
Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 /ncome Taxes
requirements to right-of-use assets and lease
liabilities separately. Temporary differences
relating to right-of-use assets and lease liabilities
are not recognised at initial recognition and over
the lease terms due to application of the initial
recognition exemption.
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS 17
and HKI(IFRIC) - Int 4 Determining whether an
Arrangement contains a Lease and not apply this
standards to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition of
a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised
in the opening retained profits and comparative
information has not been restated.
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For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 [continued)

As a lessee [continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied
the following practical expedients to leases
previously classified as operating leases under
HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets
as an alternative of impairment review;

ii. applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment. Specifically, discount
rate for certain leases of lands in the PRC
was determined on a portfolio basis; and
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Notes to the Condensed Consolidated Financial Statements

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 [continued)

As a lessee [continued)

iii.  used hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group’s
leases with extension and termination
options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use assets
at amounts equal to the related lease liabilities by
applying HKFRS16.C8(bl(ii) transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of
initial application. The weighted average lessee’s
incremental borrowing rate applied is 5.23% per
annum.

R S P R M

For the six months ended 30 June 2019

HE2019%68308 1k 2 <@ A

2. TESHHER®@®

2.1

RABBYHREER
BIREENTERS

TR M &1L (|)
212 BRIRME B BHEE

B 1655 B £ 1Y 8 B R &
EHEH)

1ERAMA (&)

i, ERHBEEEREMR
FREENMRENS
‘R BEAEHE
TELERRARILEE
BNHENHEEH

RSB IR s R SE
1658 1% - AEBEHDT
B

R2019F1A1H KN &£ B
BRTHINHEEAGR
FREEE BREMNEE
1% 2 2RI 5816.C8(b)(ii)
gﬁ R HE SR AU AR B A
BEeBMER -

HRBEHSBEAKERE

MEE EWRHEBEES
B AEEERE AR
MBERMNTHESEER
FBEERFE - B
By hn#E 19 & A S G
FRFEF K F5.23%
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Notes to the Condensed Consolidated Financial Statements

RS MR R M =

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 [continued)

As a lessee [continued)

z1ﬁ%§%%%ﬁ%§

FTESHEHER®

Al

R HENTERE

aT BUER W & 1k (|)

212 BRIRMEBH BF L%
B 16K ELMBERY
EHE(HE)

IEREAHA ()

At 1 January

2019
M2019%1818
RMB’000
AR TR
Operating lease commitments disclosed 2018412 A31H # 5 &Y
as at 31 December 2018 K B A 9,088
Lease liabilities discounted at relevant REAEEERNEERNAE
incremental borrowing rates E8&E 7,563
Less: Recognition exemption R E - REEE
— short-term leases (696)
Lease liabilities relating to operating M2019F 1 ABHRE B
leases recognised upon application of MM EER 165 1%
HKFRS 16 as at 1 January 2019 WRWKEEHEEEED
HERRE 6,867
Analysed as: Fa)ik
Current R & 4,338
Non-current 3 7t & 2,529
6,867
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Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES 2. FESHBER@®

(continued)

2.1 Impacts and changes in accounting policies 20 M EBYMBREEE
of application on HKFRS 16 Leases FIHREHENTERS
(continued) TR B2 1L ()

2.1.2 Transition and summary of effects arising from 212 BEXERNE & @‘ﬁﬁ‘*—,’g
initial application of HKFRS 16 [continued] BIEI16HEELHBERE
EmEGE)
As a lessee [continued)] tERZMA (&)
The carrying amount of right-of-use assets as at & E R2019F1 A1
1 January 2019 comprises the following: AR REERRE
Right-of-use
assets
ERAEEE
Notes RMB'000
B 7 ARETF T
Right-of-use assets relating to RMmEEVBERE LR
operating leases recognised upon %16%}%?&%%%”“%@
application of HKFRS 16 ENRENGERAEEE 6,867
Reclassified from land use rights T E R E oA (a) 26,206
Adjustments on rental deposits R2019F1ABHEE
at 1 January 2019 RECHAE (b] 207
33,280
By class: paki
Leasehold land HE L 26,206
Office premises WA= 4,778
Machinery e 23 2,296
33,280
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RS MR R M =

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

2. PRINCIPAL ACCOUNTING POLICIES

(continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 Leases

(continued)

2.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 [continued)

As a lessee [continued)

Notes:

(a)

(b)

Upfront payments for leasehold lands in the PRC were
classified as land use rights as at 31 December 2018.
Upon application of HKFRS 16, the non-current portion
of land use rights amounting to RMB26,206,000 was
reclassified to right-of-use assets.

Before the application of HKFRS 16, the Group
considered refundable rental deposits paid as rights
and obligations under leases to which HKAS 17 applied.
Based on the definition of lease payments under HKFRS
16, such deposits are not payments relating to the right
to use of the underlying assets and were adjusted to
reflect the discounting effect at transition. Accordingly,
RMB207,000 was adjusted to refundable rental deposits
paid and right-of-use assets.
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Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

(continued)

2.1

2. PRINCIPAL ACCOUNTING POLICIES 2. FESTHBR@®

Impacts and changes in accounting policies 20 M EBYM B REER

of application on HKFRS 16 Leases FIHREENTERS

(continued) st R &1t ()

2.1.2 Transition and summary of effects arising from 212 BEXERNEBHBHEE
initial application of HKFRS 16 [continued] BIFI6EELEHBRERE

ERHEE)

As a lessee [continued)] ERARBA(E)
The following adjustments were made to the M2019F1 A8 & & 87 47
amounts recognised in the condensed consolidated BB RARERZ © R
statement of financial position at 1 January 2019. EMEITHE RX#
Line items that were not affected by the changes ICEBZEEKRTZ -

have not been included.

Carrying amounts Carrying amounts
previously reported under HKFRS 16
at 31 December 2018 Adjustments  at 1 January 2019
R2019E1B1RRE
120185128318 BEMBREREN
H IR & Eil FIHRNREE
RMB'000 RMB'000 RMB'000
ARETFR ARETFT ARETR
Non-current assets FRBEE
Right-of-use assets TREEE - 33,280 33,280
Land use rights T A 26,206 (26,206) -
Current assets RBEE
Other receivables H i fE YR
— rental deposits -HERES 40,665 (207) 40,458
Current liabilities nBaE
Lease liabilities HEERE - 4,338 4,338
Non-current liabilities F¥RBEE
Lease liabilities BEAR - 2,529 2,529
Note: For the purpose of reporting cash flows from operating Hit: BEHREBZE2019F 68308
activities under indirect method for the six months Wt NEAEARENE
ended 30 June 2019, movements in working capital have BIRELSIHREERS
been computed based on opening statement of financial A AN BRELEE

position as at 1 January 2019 as disclosed above.

RIETEERN LR 2019461
B1BM BB B KRR E -
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

3. TURNOVER AND SEGMENT INFORMATION 3. EXFEKk o7 HEH
LN

Disaggregation of revenue

For the six months ended 30 June 2019
BE2019F6A308 1L 2 <EA

Embedded
software
and secure
payment Platform and
products service Total
BmRAXEGEM
ZEXNEM FaRBR% At
RMB’000 RMB’000 RMB’000
ARBT T AR TR ARB TR
Types of goods EYESE
Embedded software and mARETMGNL 2
secure payment products Y E & 471,520 — 471,520
Data processing BE R = 132,300 132,300
Equipment B = 49,323 49,323
Total 45 471,520 181,623 653,143
Timing of revenue recognition W AR BB
A point in time R — B 471,520 181,623 653,143
Geographical markets it B 5
Overseas and the special BN BB RFRIITHE
administrative regions of (&R AMRPI% R
Hong Kong ("Hong Kong”) and T B[ ([P ))
Macao ("Macao”) 37,599 8,565 46,164
Mainland China AR A 3 433,921 173,058 606,979
Total 45 471,520 181,623 653,143
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Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

3. TURNOVER AND SEGMENT INFORMATION 3.

(continued)

EXRERTBER @

WA %)

For the six months ended 30 June 2018
HZE20185F6A308 1k 2 <@ A

Disaggregation of revenue (continued)

Embedded
software
and secure
payment  Platform and
products service Total
N L]
22 NEMm e kR et
RMB'000 RMB'000 RMB'000
AR T ARBTTT AR®TT
Types of goods EMERE
Embedded software and mARNETMGENL 2
secure payment products T E @ 501,083 - 501,083
Data processing HERE — 99,853 99,853
Equipment B — 32,037 32,037
Total BEt 501,083 131,890 632,973
Timing of revenue recognition W AEREH
A point in time R — B 501,083 131,890 632,973
Geographical markets i & T %

Overseas and the special FHNRE R RIIT R

administrative regions of R P RI AT B

Hong Kong and Macao 27,396 6,345 33,741
Mainland China FR B A i 473,687 125,545 599,232

Total HEt 501,083 131,890 632,973
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

TURNOVER AND SEGMENT INFORMATION

(continued)

Segment information has been identified on the basis of
internal management reports which are reviewed by the
Chairman of the Company, being the chief operating decision
maker, in order to allocate resources to the operating and
reportable segments and to assess their performance.

The Group’s operating and reportable segments under HKFRS
8 are as follows:

— Embedded software and secure
payment products for smart
secure payment

— Provision of data processing,
equipment, system platforms
and other total solutions for
customers in a wide business

Embedded software
and secure payment
products

Platform and service

range including financial,
government, healthcare,
transportation and retails by
leveraging innovative Fintech

Each operating and reportable segment derives its turnover
from the sales of products. They are managed separately
because each product requires different production and
marketing strategies. For segment reporting, these individual
operating segments have been aggregated into a single
reportable segment due to similar nature of the products.

Segment results represent the gross profits earned by each
segment.
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Notes to the Condensed Consolidated Financial Statements

R S P R M

TURNOVER AND SEGMENT INFORMATION 3.

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

EXRERTBER @

(continued)
The following is an analysis of the Group’s revenue and results J«/{TE$E@&—I#§ DERE — B
by reportable segment recognised in a point in time: B R %%ﬁ&%ﬁZﬁTﬁ :
Turnover Results
=X E¥
Six months ended 30 June Six months ended 30 June
B ZEZ6A30B1EZ2<@EA BZ6A30H1EZ2 @A
2019 2018 2019 2018
20194 20184 20194 20184
RMB’000 RMB'000 RMB’000 RMB'000
ARETR ARBTIT AR®TRT AR%®T
(unaudited) (unaudited) (unaudited) (unaudited)
(REHE) CREFER) (KRB (CREEEH
Sales to external MmN ERE 2
parties of iH &
— embedded software — AR EMHF
and secure MiE &
payment products XA E @ 471,520 501,083 109,501 117,537
— platform and service @ — FEMRHS 181,623 131,890 76,701 63,389
653,143 632,973 186,202 180,926
Research and ot 2 K AR
development costs (51,434) (51,809)
Other operating expenses H th i& & [ X (62,955) (62,529)
Other income, gains or H A A
losses (Note/ U %5 8K &5 1B
(B at) 14,865 29,660
Interest income B W A 15,417 13,922
Operating profit 75 & 7 A 102,095 110,170
Investment income from IR ARBEETA
financial assets at BH#m e
FVTPL EEHRAERA 2,963 4,658
Net exchange gain E R W FE 935 5,251
(Allowance for) reversal  JEW & R E
of impairment loss on B R (B HE)
trade receivables 7 5 (742) 741
Finance costs 5 7% BX 7R (418) -
Share of losses of JE A& B & R A
associates BB — (909)
Impairment loss on REEREZ
interests in an B2 A
associate BB — (10,234)
Profit before taxation A A E 104,833 109,677
Note: Included in other income, gains or losses are value-added tax refund of Hat: B A RSB EBIFEERRB

RMB?9,364,000 (for the six months ended 30 June 2018: RMB12,083,000)
and government subsidies of RMB3,225,000 (for the six months ended
30 June 2018: RMB18,825,000).

g A A R #9364,0007T (B ZE201846 A
30 1k Z N8 A : AR#12,083,0007T) :
LA X TR S E Bh M A A R #53,225,0007T
(BZE2018F 6 A30RIEZAEA : ARWE
18,825,0007T) °
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RS MR R M =

For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

3. TURNOVER AND SEGMENT INFORMATION 3.

(continued)

The management of the Company makes decisions according
to the operating results of each segment. No information of
segment assets and liabilities is available for the assessment
of performance of different business activities. Therefore, no
information about segment assets and liabilities is presented.

EEHERDTHER =

ARBEEBREE D BREXENE
HAKR - BEISHEEXAEEHR
AAUFETREREBREA -
- AEERSMEERABEH -

4. PROFIT BEFORE TAXATION 4. PiATFE
Six months ended 30 June
BZ6A30BLEZKEAR
2019 2018
20194 2018%F
RMB’000 RMB'000
ARBTR ARBTT
(unaudited) (unaudited)
(REET) (REEER)
Profit before taxation has been arrived at AT 2 kR (G20 -
after charging (crediting):
Directors’ remuneration BEEHe 6,183 5,779
Other staff’s retirement benefits scheme H g B R IKAE 5 & 3
contributions 2,603 3,037
Other staff's equity-settled share-based EthEENEREENRD
payment = A+ 1,099 4,459
Other staff costs H B8 I A 95,113 84,397
104,998 97,672
Less: Staff costs included in research B RTATENANET
and development costs X A (27,753) (24,663)
77,245 73,009
Amortisation of intangible assets BREEEH 1,145 1144
Depreciation of property, plant and mE BERIERE
equipment 20,894 22,130
Depreciation of right-of-use assets EREEENE 4,138 -
Investment income from financial BEAREEBEFABEZZ SR
assets at FVTPL BERERA (2,963) (4,658)
Interest income FEW A (15,417) (13,922)
Operating lease rentals in respect of REEERS
— land use rights — T A = 310
— office premises - WAE = 3,313
Expense relating to short term lease RHHERHER 118 -
Cost of inventories recognised as expense  HBR ARSI 2FEK K 370,263 361,571
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R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

TAXATION Bt 18
Six months ended 30 June
B Z6A30BLZ<EA
2019 2018
20194 20184
RMB’000 RMB'000
AR T ARETTT
(unaudited) (unaudited]
(R EE (K&
The charge comprises: X B
Mainland China Enterprise Income Tax A B /A i 1 2 AT 1S X
("EIT") ([ZEmREBHD (11,526) (18,287)
Hong Kong Profits Tax ERENGEN (2,740) (887)
(14,266) (19,174)
Deferred taxation iR FE 18 (3,323) (4.108)
(17,589) (23,282)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018 and was gazette
on the following day. Under the two-tiered profits tax rates
regime, the first HKD2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HKD?2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The Directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates
regime as insignificant to the condensed consolidated financial
statements. Accordingly, starting from the current year, the
Hong Kong Profits Tax is calculated at 8.25% on the first HKD2
million of the estimated assessable profits and at 16.5% on
the estimated assessable profits above HKD2 million.

The EIT is calculated at the applicable rates in accordance
with the relevant laws and regulations in the Mainland China.

BB FEN2018FE3A2IBEBT
C20N7E R (BRI N EBT9R) BRI E R )
(MERBIER]) - ZBKEHNERSIAFE
AR - ©R2018F3A28BEEK
ABEEITAREBEAE EFEHMW
HEIT  HRHFEERNEEERS
2008 B EFBEHA S ER8.25% -
HBE2008 B KA EME D R E
K B165% c MEWWEANSHMAL
FIMEEERBEESR —LN65% 5
FMEHE -

AAREERBRTHAGSHWARS
AN EEHAEETEHRERS
WAREK - HHEM  BAAEEREA
B2008 BB AT ERRAENES
RSB EFAS.25%ETE - fBiB2008 %
B Z8 o B B S F) 1S BRI E F16.5%

B o
Ea

3 FT1S BB 5 7R B P07 MDA 0K
B AN B E S -
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

TAXATION (continued)

The Company’s subsidiaries in the Mainland China are subject
to EIT at 25% except that Goldpac Limited is approved for 3
years as the enterprise satisfied as a High-New Technology
Enterprise and entitles the preferential tax rate of 15% in
2017, 2018 and 2019.

According to a joint circular of Ministry of Finance and the
State Administration of Taxation, Cai Shui (2008) No. 1, only
the profits earned by Goldpac Limited prior to 1 January 2008,
when distributed to foreign investors, can be grandfathered
with the exemption from withholding tax. Whereas, pursuant
to Articles 3 and 27 of the EIT Law and Article 91 of its
Implementation Rules, dividend distributed out of the profit
generated thereafter, shall be subject to EIT at 10% or reduced
tax rate if tax treaty or arrangement applies. Under the
relevant tax arrangement, withholding tax rate on dividend
distribution to the qualifying Hong Kong resident companies is
5%. Deferred tax liability on the undistributed profits earned
since 1 January 2008 have been accrued at the tax rate of 5%.
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20174 ~ 20184 K20194F = %15%
MEBEMRE -

BEMBEBEERHRELBE B
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720081818 2 AT BRER &9 518 AT
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6.

Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

DIVIDENDS 6. IRE
Six months ended 30 June
BZ6A30B1LLZ<@EA
2019 2018
20194 20184F
RMB’000 RMB'000
ARB T ARETFIT
(unaudited) (unaudited)
(REEE) (RgEERD)
Dividends ’E
2018 Final — HK10.0 cents per ordinary 2018F FE R — T
share based on 833,561,000 shares 38 B E0.010 -
(declared on 15 March 2019) F 7833,561,000%
(20193 A15BE IR)
(2017 Final — HK10.0 cents per ordinary (20174 F E R 8 — &%
share based on 833,561,000 shares 38 B E0.010 -
(declared on 16 March 2018)) F 7833,561,000%
(F2018F3A16HE IK)) 73,150 68,060
2018 Special — HK6.0 cents per ordinary 20184 4 & 45 Bl f% &
share based on 833,561,000 shares —BREERABEW
(declared on 15 March 2019) £ 72833,561,0000%
(2019315 E IR)
(2017 Special — HK6.0 cents per ordinary (20179 FE & RIK &
share based on 833,561,000 shares —BREERABEW
(declared on 16 March 2018)) £ 72833,561,0000%
(F2018F3A16HE IK)) 43,890 40,836

Subsequent to the end of the current interim period, the Board
has resolved to declare the payment of an interim dividend of
HK4.0 cents (equivalent to approximately RMB3.6 cents) per
ordinary share, amounting to approximately RMB29,935,000 in
aggregate with reference to the number of issued shares as
at the end of the interim period (for the six months ended 30
June 2018: HK4.0 cents (equivalent to approximately RMB3.5
cents) per ordinary share, amounting to RMB29,008,000). The
interim dividend will be paid to the shareholders whose names
appear on the register of members of the Company at the close
of business on Thursday, 5 September 2019.

A% EFGRBREHPBR
EERERIRBELONETAHNAR
¥365) 2BABHRZBETR
MEBEFES LN ARE299350007T
(B £2018F6A30H It 2 /~A A :
ERBEABELONGTEHAREKSIS
o) AHEHARYE29008,0007T) o A
X AR BT TR 2019849858 (2
M EARABREELEZMAZ K
ﬁ °
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

7. EARNINGS PER SHARE 7.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BREFN

BERARABEAANERENRH#
SBEMDRIBEATEIETE

For the six months ended 30 June

B E6A30BLZR<EA
2019 2018
20194 20184F
RMB’000 RMB'000
AR TR ARETF T
(unaudited) (unaudited)
(R E) (REES)
Earnings: B A
Earnings for the purpose of basic SAEEREREN A
earnings per share B &
(Profit for the period attributable to (RRRIBEB AR
owners of the Company) LERARIIDED) 87,692 86,395
For the six months ended 30 June
BZE6A30HLEZRMEA
2019 2018
20194 20184F
Number of Number of
ordinary shares ordinary shares
ZERRE 5 R R B
‘000 ‘000
TR T &
(unaudited) (unaudited)
(RE&E) (REES
Number of shares: foﬁ%(g :
Weighted average number of ordinary T & &R £ ARN&F AT
shares for the purpose of basic AR e
earnings per share (Note/ TE R R B A7) 828,718 826,134

Note: The weighted average number of ordinary shares adopted in the
calculation of basic and diluted earnings per share for both periods
have been arrived at after deducting the shares held in trust for the
Company by an independent trustee under the share award scheme of
the Company.

The computation of diluted earnings per share does not
assume the exercise of the Company’'s Pre-IPO Share Option
Scheme (as defined in note 14(a)) and share awards because
the exercise price of those options and the options under fair
value of those share awards were higher than the average
market price for shares in both periods.
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Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

MOVEMENTS IN PROPERTY, PLANTAND 8. ¥ ¥ - BERZ®E #H
EQUIPMENT/RIGHT-OF-USE ASSETS BEEEZ2H
During the period, the Group mainly incurred nil (for the six RABA AEEBXTEITHBEA
months ended 30 June 2018: nil) on buildings, RMB7,137,000 R¥EZT T (EE2018F6A308 1L 2~
(for the six months ended 30 June 2018: RMB7,186,000) on BA-ARBZET)RREFT: ARK
furniture, fixtures and equipment, RMB2,139,000 (for the six 7,137,0007C (B £20184F 6 A30H 1k =
months ended 30 June 2018: RMB6,217,000) on plant and NE A AR #7186,0000T) A K R
machinery and RMB31,869,000 (for the six months ended 30 i RERH&E: ARK21390007T
June 2018: RMB11,958,000] on construction in progress. (B Z=2018F6A30A 1L 2 <A A
R¥6,217,0007T) AR BB R B
& AR #31,869,0007T (B 220184 6
A308 1k Z <@ A AR¥11,958,000
TORRERIR -
During the current interim period, the Group entered into the RARER  REBFF THT2E3
new lease agreements for the use of office premises for 2 FHRRAEZHHEEDN - AEBEES
years to 3 years. The Group is required to make fixed monthly AXMEESRE REERHKE K
payments. On lease commencement, the Group recognised SEERTAR11,106,0007T F A #
RMB11,106,000 of right-of-use asset and RMB11,106,000 lease BEEMARK11106000cHHEARE -
liabilities.
INVENTORIES 9. ®E
At 30 June At 31 December
2019 2018
R2019F 20184
6H30H 124318
RMB’000 RMB'000
AR TR AR T
(unaudited) (audited)
(RE&HE) (&)
Raw materials R ¥4 129,604 135,974
Work in progress B i 5,206 4,787
Finished goods X 85,440 71,191
220,250 211,952
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019

HE2019%68308 1k 2/~ @ A

10. TRADE RECEIVABLES

M.

Payment terms with customers are mainly on credit. Invoices
are normally payable in 30 to 150 days by the customers
from date of issuance. The following is an aged analysis of
trade receivables net of allowance for doubtful debt presented
based on the date of delivery of goods which approximated the

respective dates on which revenue was recognised:

10.

B E =
52E 5 0 9 3

=+
& 3K

FEAERIE - BE
— R EBHREI0EE150HKHA
BEREPIN -BREWXNAB(ESZS
WHaERBHER) ZEINERER
(H0 bR ROIREEE) BR

T

At 30 June At 31 December
2019 2018
R2019F 720184F
6A30H 12H31H
RMB’000 RMB'000
AR T AR T T
(unaudited) (audited)
(R EE (#2551

Age FRBe
0-90 days 0-90H 273,697 308,371
91-180 days 91-180H 97,316 41,946
181-365 days 181-365H 50,779 32,416
Over 1 year Bl —F 38,837 31,107
460,629 413,840

CONTRACT ASSETS

"N. ERAEE

At 30 June At 31 December
2019 2018
20194 20184
6830H 124318
RMB’000 RMB'000
AR TR AR®T T
(unaudited) (audited)
(RE&E) (&2 51)
Embedded software and secure payment #& AR M Z 2 X
products E 7,025 7,163
Equipment B 5,458 6,401
12,483 13,564
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12.

Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

CONTRACT ASSETS (continued] "N EREE®@
The contract assets primarily relate to the Group's right to EREEFEREREHELHERE
receive remaining payments from customers and not billed Eﬁﬂ%ﬁﬁfir CAREEHRARKEE
because rights are conditioned on the satisfaction of quality %ﬁZ%ﬂ o B AN E R EAE M
over the products delivered at the reporting date. The contract CEREAEMBAEIWER - BE
assets are transferred to trade receivables when the rights E%Eﬁﬁéflﬂ T4 o
become unconditional. The condition is fulfilled upon the
completion of retention period which is normally between 6
months to 1 year.
IMPAIRMENT ASSESSMENT ON 2. AHFERR(EYEER
FINANCIAL ASSETS AND OTHER ITEMS ETEJ)*%TTH’J@HQﬁE
SUBJECT TO EXPECTED CREDIT LOSS K H b 15 B /Y BB &7 4
("ECL") MODEL
Six months ended 30 June
BZE6A30BLZAEA
2019 2018
2019 20184F
RMB’000 RMB'000
ARB T ARETF T
(unaudited) (unaudited)
(RE&HE) (REESD
Impairment loss recognised (reversed) in T 3R (% E) /Y i (B &5 18
respect of
Trade receivables JE W E 742 (741)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those followed in the preparation of the
Group’s annual financial statements for the year ended 31
December 2018.

%%izowiéﬂsoaﬁz/\mﬂzz}-i%
RLRETBRERPFEANG AR X
BB TEB ARG L BR
BIAREEE E2018F12A31H 1E 2 5
EzFEMBHREREADE ASIEK
BERNETERARMGETTE -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

13. TRADE AND BILLS PAYABLES 1B ENERRENRE
At 30 June At 31 December
2019 2018
20195 20185
6H30H 12H31H
RMB’000 RMB'000
AR TR ARBET T
(unaudited) (audited)
(R EH ) (%)
Trade payables J& i & %
— Subsidiaries of Gemalto N.V. — Gemalto N.V.
("Gemalto”) (Note) ([Gemalto]) A1 B
RAE (Y iE) 804 9,533
— Related company of Gemalto — Gemalto ) B B A &)
— DataCard Corporation — DataCard
Corporation 24,928 10,621
— Third parties - %=7 222,949 249,476
248,681 269,630
Bills payables — secured EERFENERE
— Subsidiaries of Gemalto — Gemalto BB B 2 7] — 23,021
— Third parties —E=7 135,714 145,070
135,714 168,091
384,395 437,721
Note: Gemalto is a company incorporated under the laws of the Netherlands. Hf it : Gemalto 1R 4% & i V& /2 AX I © Gemplus
It controlled Gemplus International S.A., a substantial shareholder International S.A.fGemaltofE#l - & —
of the Company throughout both periods, which is a limited liability FREREZMNBEREERA  EM
company incorporated in Luxembourg. EHEANEGRAATANEERR -
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Notes to the Condensed Consolidated Financial Statements

13. TRADE AND BILLS PAYABLES I(continued)

14,

The Group normally receives credit terms of 60 to 180 days
from its suppliers. The following is an aged analysis of the
Group’s trade and bills payables based on invoice date and bill
issuance date respectively at the end of the reporting period.

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

13. ENERRENZEE@m

REE—BEHEDIREMHOB ZE180
HOEES UTASHERRAE
EENEFREENEERIZEZEHN
ZEMABHEBMERR DT -

At 30 June At 31 December

2019 2018
R2019F 720184
6A30H 12A31H
RMB’000 RMB'000
ARY¥FT T ARET T
(unaudited) (audited)
(K& E) (#& 25

Age FRBe
0-90 days 0-90H 340,293 353,550
91-180 days 91-180H 25,535 65,026
181-365 days 181-365H 8,685 11,911
Over 1 year s —F 9,882 7,234
384,395 437,721

SHARE-BASED PAYMENT TRANSACTIONS

(a)

Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was adopted pursuant
to a written resolution passed by the shareholders of
the Company on 15 November 2013 (the "Pre-IPO Share
Option Scheme”] for the primary purpose of recognise
the contribution of certain employees and directors
made or may have made to the growth of the Group and/
or the listing of the Group on the Main Board of the Stock
Exchange, and will expire on 3 December 2019.

4. LROBERNAXRES

(a)

BXRNFEEERERE
=t &

BAAABEERBRETER
2013F1MAICHEREREBEIUE
HARZHETERABEREA
BRESE BEEsELASE
ETEERESELIBEAA
BEERHASEEEE R KK
MR EM/ER - I
2019412 A3B EIH] -
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

14. SHARE-BASED PAYMENT TRANSACTIONS

4. LBROBERNIARS

(continued) (&)
(a) Pre-IPO Share Option Scheme (continued) (a) BERAHEBENBRE
it & (%)
The table below discloses the movement of the TEREBEARAEEREBFR
Company’s share options held by directors and FRAENERENZ S :
employees:
Number of
share options
BREHE
Outstanding share options: RATE 2 BB AR HE -
As at 1 January and 30 June 2019 R2019F181H &6 HA30H 27,738,000

The share options shall vest in 5 tranches subject to
specific period of services of employees, executives and
officers for the Group and/or subject to the listing of
shares on the Stock Exchange. Due to the resignation of
certain of employees, executives and officers during the
period ended 30 June 2019, the share options that have
been granted to them were forfeited.

The Group recognised the total expenses of nil for the
six months ended 30 June 2019 (for the six months
ended 30 June 2018: RMB1,340,000) in relation to Pre-
IPO share options granted by the Company.

Goldpac Group Limited €3 EBEEZRER AT

RIEET EEELRBEYUASE
B sk AEE R E RS
B - BRESS> AREB - ©
H E2019F6A308 1k 2 B -
HRETEL EEEMBED
BER: SO BRBERRK -

H Z=2019F6A308 1F 2 /<18 A
A AEESRAAFEEEHNER
AHAEENEREBRAIER
BAREZ T (B E2018F6H30
Bitz /@A : AR#®1,340,000
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Notes to the Condensed Consolidated Financial Statements

14. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(b)

(c)

Share Option Scheme

The principal terms of the share option scheme,
approved by the shareholders’ resolution passed on
15 November 2013 [the “Share Option Scheme”), are
substantially the same as the terms of the Pre-IPO
Option Scheme except that:

(i) the maximum number of shares in respect of which
options may be granted shall not exceed 10% of
the total number of shares in issue at the date of
listing of the shares of the Company on the Main
Board of the Stock Exchange;

(i) the maximum entitlement of each eligible
participant in any 12-month period up to the date
of offer to grant shall not exceed 1% of the shares
in issue as at the date of offer to grant; and

(iii)  the exercise price is determined by the directors
of the Company at their discretion and will not
be lower than the highest of: (a) the closing price
of the ordinary shares on the Stock Exchange at
the offer date, which must be a trading day; (b)
the average closing price of the ordinary shares
on the Stock Exchange for the five business days
immediately preceding the offer date; and (c] the
nominal value of the Company’s share.

During the six months ended 30 June 2019, no options
were granted or agreed to be granted pursuant to Share
Option Scheme.

Share Award Scheme

The Company adopted a share award scheme [the
“Share Award Scheme’] on 30 November 2015 [the
“Adoption Date’] with a duration of 15 years commencing
from 11 December 2015. The objectives of the Share
Award Scheme are to [i] align the interests of any
employee, adviser, consultant, agent, contractor, client
or supplier of any member of the Group whom the
directors in its sole discretion considers may contribute
or have contributed to the Group (the “Participants”);
(i) recognise and motivate the contribution of the
Participants and to provide incentives in retaining the
Participants for future operation and development of
the Group; and [iii] attract suitable personnel for the
long-term growth and further strategic expansion of the
Group.

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

4. LROBRERNAXRS

(%)

(b)

(c)

BRESE

2013411 8158 18 38 M B 3R
FHRATHEMERET R (B
BENE D FEGRREFTRAAHA
BERBRESS KREAER -
LA T 6 3R O

() BREREZKEROEHEDT
SHBARAQAEBIA L
_FEZEE"?J%@H&%(E}\]1O% ;

(i) FEAE o] — @128 A 5 & 2
ENRHZE - BTFRA
RLEENESERTF
BREHETRMHMI%: &

(i) TEERBARAESEH
BREE  BETERATR
=& () BERAEBR AT
BHRABEAXZH) 2
82 E  (b) B AR B P
ERREAAMEEEA
VEBRBCFYKBRE: R
() ARRB B AD EE -

BE2019F6H308 1E 2] E A
N EREBRESECR
Bk R =R A -

B 4 5% R =t &8

AN B A20155 11 A30H ([ #
BOEMKR D EZBE (RS
HEEE] RHEEFEA
2015F 12 A1TH R A W A15
F-HEZEMABINFEESR
ARERIBEHAEEIEEER
BizRE - 2% B - KR8 -
AT BEE S ER(EE
SHEE) 2 ZHEAERNZE
— i) RN ETE 2R
BE2BER  WHETHE - %8
E2EE BAEEMNIGE
MEREBERES N &R &
BASTHEDAEBRRBPHEEK
E—FEHERE -
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

14. SHARE-BASED PAYMENT TRANSACTIONS

(continued)

(c)

Share Award Scheme (continued)

The Company has engaged BOCI-Prudential Trustee
Limited [the “Trustee”) to administer and hold
the Company's shares before they are vested and
transferred to the Participants. The Trustee purchases
the Company's shares being awarded from the open
market with funds provided by the Company by way of
contributions.

During both periods, no ordinary shares of the Company
have been acquired. As at 30 June 2019, 10,374,000
shares have been granted or agreed to the Participants
(30 June 2018: 10,374,000 shares).

The share awarded shall vest in 3 tranches on
each anniversary of the first vesting date in equal
portions. The first vesting date is 26 November 2017.
The estimated fair value of the awards granted is
HKD27,564,000 (equivalent to RMB24,239,000) based on
the market price of the relevant shares at the grant date.

The Group recognised the total expenses of
RMB1,613,000 (for the six months ended 30 June 2018:
RMB3,837,000) for the six months ended 30 June 2019 in
relation to the share awards granted by the Company.

There are 4,843,000 shares held by the Trustee at the
end of reporting period.

Goldpac Group Limited €3 EBEEZRER AT

4. LBROBERNIARS

(%)

(c)

% 4 8% B 5 8 (@)

AR S F R B 2 B R
EREERAR(ZRADEER
REARARIZED EREZ
BREAMIMMTERL B8
Bk EZETHE2EE - R
AFARBENKRERHATS
BEARARRERD - EABAAR
EEENE

PRESEA - ARREELEE
A E R B 220196830
B ©10,374,0000% E & % F 3¢ [
EETRTE 285 (20185 6H30
H :10,374,000/%) °

HEROHEEREARS =
HtEBE BFEBNEEM
B - BEEEBHA2017F11826
H- kEBERFENTHBERMG
H OEBRONAALEBELS
#27564,0007C (T & A R
24,239,0007T) °

HE2019F6H30B 1L 2~EAR -
NEBGARAERHEERHD
BERNARLZ A ARK613,000
TT (B E 201856 A308 1F 2 /N &
A AR#3,837,0007T) °

RARERR XFTAFEH
4,843,000% °



Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

15. SHARE CAPITAL 15. RZ&
Number of
ordinary shares Amount
B R KB ok}
‘000 HKD'000
T BET T
Issued and fully paid: BEETHHR:
At 1 January 2018 (audited), R2018F 1 A8 (K EE) -
31 December 2018 (audited) and 2018412 A31H (&L FE:tH)
30 June 2019 (unaudited) 20196 A30H
(R 2= 833,561 1,499,498
RMB'000
AR®ETF T
Shown in the financial statements as of RN TP B I 3Rk &
— at 31 December 2018 (audited) and — R2018F12A31B (&K E:H) &
30 June 2019 (unaudited) 2019F 6 A308 (R EHFEET) 1,192,362
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

16. CAPITAL COMMITMENTS

16. EREIE

At 30 June At 31 December

2019 2018

20194 20184

6R30H 12A31H

RMB’000 RMB'000

AR®T ARBTT

(unaudited) (audited)

(REE) (==

Capital expenditure contracted for BEREKBEDE BEXR
but not provided in the condensed REBHERTAERTIA
consolidated financial statements in RERGEEMBRERA
respect of acquisition of property, GOR-NEEET
14,975 18,035

plant and equipment

Goldpac Group Limited €3 EBEEZRER AT



Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

INTERESTS IN ASSOCIATES 17. RBEELQRZE R
At 30 June At 31 December
2019 2018
R2019F 20184
6A30H 12H31H
RMB’000 RMB'000
AR TR ARBET T
(unaudited) (audited)
(R EH) (1 %)
Unlisted investments in associates, at BERIELT 2B E
cost TR 295 N 32,120 32,120
Exchange realignment X, 5 B 193 193
Share of post-acquisition results and JEM W IR 2 12 548 R
reserves (5,122) (5,122)
Impairment loss on interests in an REERF 2R ZRE
associate &5 18 (27,191) (27,191)
Details of the Group’'s associates at the end of the reporting RAREMRANEEBE QAR 2FB
period are as follows: m
Proportion of issued
Country of ordinary share and
incorporation and capital indirectly held
Name of entity operation by the Group Principal activity
HAKEFEEREEN
EREH B ME & B =R ERTEBR AL TEXK
30.6.2019 31.12.2018
(unaudited) (audited)

(REET) (B&EA)

Kaixin Holdings Limited British Virgin Islands 45% 45% Investment holding
JEBERARLA EEERRHES el /]
Goldpac ACS Technologies Inc.  Philippines 45% 45% Data processing
("Goldpac ACS”) JFERE L g7 B
Sichuan Zhongruan Mainland China 19.68% 19.68% Smart city platform
Technology Ltd. ("SCZR") (Note) (Note]
)l R R AR QA B A (Kt &t) (H17F) BBHTFA
(rmiel)
Note: The Group is able to exercise significant influence over SCZR because it Wa: AEBEgEM)IIPRENERNTE
has the power to appoint two out of the seven directors of that company RBREO)RH 2 RRER  AEEA
under the article of association of that company. BERELZEZEFHME -
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

18. RELATED PARTY DISCLOSURES 18. BEE S IR &

(i)  Other than the transactions and balances with related (i) BAMBESANBERETME
parties disclosed elsewhere in these condensed BHHEBE T RS AR
consolidated financial statements, during the period, the RAER - 78 & B B2 B Bt 05 A DA
Group has the following significant transactions with TEAXS:

related parties:

Six months ended 30 June

B Z6A30RLZ<EA
Name of related and connected party Nature of transactions 2019 2018
BHMRBELER XEMHE 20194 20184
RMB’000 RMB'000
AR TR ARETF T
(unaudited) (unaudited)
(REE) (REESD)
Companies controlled by Gemalto:
i Gemalto4Z Hll B A A :
Gemalto Technologies (Shanghai) Purchase of materials - 75,822
Co., Ltd
THABR(EB)BRAA R KL BB
Gemalto Pte. Ltd. Purchase of materials — 166
R KL BB
Shanghai Gemalto IC Card Purchase of materials 2,279 —

Technology Co., Ltd
FESHREEREITER AT R K £ B8
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18. RELATED PARTY DISCLOSURES (continued)

(ii)

(a)

Notes to the Condensed Consolidated Financial Statements

Compensation of key management

personnel

18. 8

During the period, the remuneration of directors which
represent key management personnel of the Group was

as follows:

(ii)

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

Bt 73 % BB (m0)
TEEERAEMNE

RABA REAEEEEE
BABZEEMEMT

Six months ended 30 June

B Z6A30B1LZ2<EA
2019 2018
2019 20184F
RMB’000 RMB'000
AR¥ TR ARET T
(unaudited) (unaudited)
(R EEF) (RgERD)
Directors’ fee e 325 360
Basis salaries and allowances A& MERL 4,934 4,339
Bonus 4T 364 334
Equity-settled share-based payments LATE 25 45 & 0 IR (5 X 1+ 514 718
Retirement benefits scheme RN R A AT B
contributions L6 28
6,183 5,779
19. FAIR VALUE MEASUREMENT OF 19. eMIENAAREEFTE
FINANCIAL INSTRUMENTS
Fair value of the Group’s financial assets a) BMAARBERKEMTE
that are measured at fair value on a NEAEBELREEN
recurring basis NI

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined [in
particular, the valuation techniquels) and inputs used),
as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (Levels 1
to 3] based on the degree to which the inputs to the fair

value measurements is observable.

. Level 1 fair value measurements are those derived
from quoted prices (unadjusted] in active market

for identical assets or liabilities;

J
SR eMEENRETEAR
EHRERAAEETZE - R
ZETRMEEAABAEAIZNW
EEN(EREEFEZRER
M ARE) URERHEA
AEEMNE ABETEIEZE
MOENAABESR(FIZES
FBIEEBRTRREM -

e FIRMAAREBEMERE
REREEXABRE
BisHmECREREE)

FE
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

19. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued) (%)

(a) Fair value of the Group’s financial assets (a)
that are measured at fair value on a

recurring basis (continued)

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly

(i.e. derived from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs].

Financial

asset Fair value

ETMEE DREE

Fair value Valuation technique(s) and
hierarchy key input(s)

DAEE
£ FEFEREIEBANE

i

LW AN EENEERE
RABRFIAREXNIRES -
EESREEZMMNE
*@‘ﬁif‘aﬁ%(fﬁﬂﬁﬂ?ﬁﬁi &t
BT AT BUA e B A BUR
n-l—i'&

%3%& ‘tﬁfﬁ?\'%?ﬁﬁ%
/EUEI’J?T?%%(TF(T—IEQ/EU
BMABE)NEENBER
ABBETE -

Relationship
unobservable

Significant inputs to fair
unobservable input(s) value

LR :5 PN
EXFTHRABA FERAALEE
¥ Z B &

Structured

T R

Goldpac Group Limited €3 EBEEZRER AT

As at 30 June 2019:
deposits RMB284,931,000
(as at 31 December 2018:
RMB232,649,000)
R20194F 6 H30H :
A R #284,931,0007T
(R2018%F12A318 :
AR #232,649,0007T)

Level 3 Discounted cash flow —

B3 future cash flows are
estimated based on
estimated return, and
discounted at a rate that
reflects the credit risk of
various counterparties.
i m EE H - * % b0 & m i
BB FEF R E AL IR
2 B #1052 B R B # R
WEALR -

Estimated return

The higher the

ranged from 2.5% estimated
to 3.77% las at 31 return, the
December 2018 higher the

ranged from 2.6%

fair value and

to 3.35%) vice versa.
it B EHR25% MBathaEms
£3.77% (PR 20184 NAEE

128310 & &

wE Rz

2.6% %3.35%) TRR e



(a)

19. FAIR VALUE MEASUREMENT OF 19. EMIENAABEE
FINANCIAL INSTRUMENTS (continued) (&)
Fair value of the Group’s financial assets a) BRAABELEMLE
that are measured at fair value on a WEAEEESMEEN
recurring basis (continued) AREE @
Reconciliation of Level 3 Measurement FEIRiEH K
The following table presents the reconciliation of Level THREINCREENEIRAE
3 Measurement of the financial assets: 0K -
RMB'000
AREF T
At 1 January 2018 (audited) R20184F1 A1 (K E:H) -
Net gain on financial assets TREEFWE 4,658
Purchase of financial assets BEeRmEE 595,000
Redemption of financial assets BoemEE (499,658)
At 30 June 2018 (unaudited) M20184 6 A30H (R &£ 25T 100,000
At 1 January 2019 (audited) 20194F1 A18 (B EEH) 232,649
Net gain on financial assets T RVE EF W= 5,245
Purchase of financial assets BEIREE 170,000
Redemption of financial assets R EE (122,963)
At 30 June 2019 (unaudited) FR2019F 6308 (RE &FEEH) 284,931

Notes to the Condensed Consolidated Financial Statements

R S P R M

For the six months ended 30 June 2019
HZE2019F 68308 1L 2 ~@A

There were no transfers into or out of Level 3 during

both periods.

The total gains or losses for the period included a
realised gain of RMB2,963,000 and a unrealised gain
of RMB2,282,000 relating to financial assets that are
measured at fair value at the end of each reporting
period [six months ended 30 June 2018: a realised gain
of RMB4,658,000). Such fair value gains are included in

‘other gains or losses’.

3REH -

RRBAEEEAEIRKHE

EAABEFTENESREE
RBFERBREER KT ARKE
2,963,000 R AREHRH K AR
#52.282,0007C (B, Z=2018F 6 A
0Lz ANEA:BEERKEA
R ¥4,658,000T) - Z A BE
FEELEMNREKBEITATE
s sk BB -
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019
HZE2019F 68308 L2 ~@A

19. FAIR VALUE MEASUREMENT OF 19. ERMTANQIREEE

FINANCIAL INSTRUMENTS (continued) (%)

(a) Fair value of the Group’s financial assets a) BAABERKREMTE
that are measured at fair value on a NWEAEBESRMEEN
recurring basis (continued) AREE @

Fair value measurements and valuation processes AAEBETERGESAE
The Board of Directors of the Company has set up a RARRIEEBEKNVHEEM
valuation committee, which is headed up by the chief BEEEMREEEETE /A -
financial officer of the Company, to determine the NAEEENRAABEGEM
appropriate valuation techniques and inputs for fair value BHEME A BUE o
measurements.
In estimating the fair value of an asset or a liability, X —BEXEBENLRAE
the Group uses market-observable data to the extent B AEEEBAIEROT
it is available. Where Level 1 inputs are not available, 5E BB BUE - MEAE ]S
the Group engages third party qualified valuers to 1R ARE  ~EEEBEBEEE
perform the valuation. The valuation committee works BEME=SAEMETHE-
closely with the qualified external valuers to establish KREEBEEENEEFELN
the appropriate valuation techniques and inputs to the SNECEEM T A E ERE
model. The chief financial officer reports the valuation EMNHERFENGAZBBEY
committee’s findings to the board of directors of HERE BEVBEERLE
the Company when needed to explain the cause of KARARIEFEREREE
fluctuations in the fair value of the assets and liabilities. BEEENENHELER  UBE
BEENEBBEAAEBEEZHN
Information about the valuation techniques and inputs REBBREERBBEAABEM
used in determining the fair value of various assets and AR B 7R RE B AR
liabilities are disclosed above. BEHBEEEERN EMEE-

(b) Fair value of financial instruments at (b) RBERATENSH
amortised costs TENAREE
The management of the Group considers that the AEEEEERE  REHER
carrying amounts of financial assets and financial 25 HE R 4% 8 85 AR AR 71 A T BB AR
liabilities recorded at amortised cost in the condensed B BRENEREERSH
consolidated financial statements approximate their fair BENEEEHEANABEMR
values at the end of each reporting period. Ao

Goldpac Group Limited €3 EBEEZRER AT
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