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Management Discussion and Analysis
BEBNWMR DM

RESULTS, BUSINESS REVIEW AND PROSPECTS
Results

For the six months ended 30 June 2019, AMCO United Holding Limited
(the “Company”) and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in (i) manufacture and sale of medical
devices products (“Medical Devices Business”); (ii) manufacture and sale
of plastic moulding products (“Plastic Moulding Business”); (iii) provision
of construction services in building construction, building maintenance
and improvement works, project management, renovation and
decoration works (“Building Contract Works Business”); (iv) provision
of money lending (“Money Lending Business”); and (v) investment in

securities (“Securities Investment”).

During the period under review, revenue of the Group amounted to
HK$45.5 million, representing a decrease of HK$9.7 million or 17.6%
from HK$55.2 million for the corresponding period last year. Such a
decrease was mainly attributable to the decrease in revenue from the

Medical Devices Business and Building Contract Works Business.

Gross profit of the Group was HK$11.5 million, representing an increase
of HK$0.8 million or 7.5% as compared to HK$10.7 million for the
corresponding period last year. Gross profit margin increased by 5.9
percentage points to 25.3% (30 June 2018: 19.4%), primarily as a result
of gross profit margin contributed from the Medical Devices Business

and Money Lending Business.

During the period under review, the Group recorded other losses, net
of other income and other gains, of HK$3.3 million, as compared to the
other income and other gains, net of other losses, of HK$5.0 million
recorded in the corresponding period last year. Such other losses, net of
other income and other gains, were mainly attributable to the unrealised
fair value loss of held-for-trading investments arising from the Securities
Investment in current period, as compared to the unrealised fair value
gain of the held-for-trading investments recorded in the corresponding

period of 2018.
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Management Discussion and Analysis

The distribution costs amounted to HK$0.1 million, which remained
relatively the same as that for the corresponding period last year. The
administrative expenses increased by HK$10.8 million to HK$23.1 million
(30 June 2018: HK$12.3 million),

over the corresponding period last year. Such an increase was mainly

representing an increase of 87.8%

attributable to the share-based payment expenses and the impairment

loss recognised on goodwill in the current period.

Finance costs amounted to HK$1.5 million (30 June 2018: HK$nil) for
the period under review, which represented interest on bond payables

and lease liabilities.

As a result, the Group recorded loss attributable to owners of the
Company of HK$16.5 million for the period, as compared to HK$3.4
million profit attributable to owners of the Company for the same period
in 2018.

Business Review
Medlical Devices Business

For the six months ended 30 June 2019, the Medical Devices Business
recorded a revenue of HK$17.5 million,
10.7% or HK$2.1 million as compared to that of HK$19.6 million in

the same period last year, which accounted for 38.5% of the Group’s

representing a decrease of

total revenue for the period under review. In the first half of 2019,
the economy of the United States of America (“America”) has become
uncertain, and the Medical Devices Business has faced a decline in sales
order from our key customer in America, causing revenue of the Medical

Devices Business to decrease during current period.

Segment profit of the Medical Devices Business amounted to HK$1.5
million for the six months ended 30 June 2019, representing a decrease
of HK$0.1 million or 6.3% as compared to that of HK$1.6 million in
the corresponding period last year. The decrease in segment profit was
primarily as a result of the decline in sales order, partially offset by higher
margin in price yielded by the medical devices product in current period.
To cope with the challenge of fluctuating sales order, the Group is
persisting to deploy business strategies of streamlining and outsourcing
of business processes, implementing strict cost control and ensuring
effective utilisation of resources with an aim to maintain its long-term

sustainable competitive advantages in the business segment.
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Management Discussion and Analysis
EERE R D

Plastic Moulding Business

The revenue from the Plastic Moulding Business increased by HK$0.2
million or 66.7% to HK$0.5 million for the six months ended 30 June
2019, as compared to HK$0.3 million in the corresponding period last
year, which accounted for 1.1% of the Group’s total revenue for the
period under review. A majority of plastic moulding products have
suffered from declined sales orders as relevant customers’ end products
have reached the end of their product life cycle, causing continuous
decline in revenue of the Plastic Moulding Business in recent years. In
view of this, the Group has ceased the production of the majority of
those products which contributed a relatively low gross profit margin,
and has only been accepting small number of production orders of
mould fabrication and some products, which have a relatively higher
gross profit margin. During the period under review, certain of these
products have indicated recoveries of sales orders, causing revenue of

the Plastic Mouldng Business to increase during current period.

With persistent efforts in the improvement in profit margins of sales
orders and cost control in the reduction of distribution costs and
administrative expenses, segment loss of the Plastic Moulding Business
decreased by 66.7% or HK$0.2 million to HK$0.1 million for the
period under review, as compared to that of HK$0.3 million for the
corresponding period of 2018. Owing to the continuous losses suffered
in recent years, the Group has shifted assets and resources of this
segment to other more profitable business units. In spite of this, the
Group will monitor its ongoing performance, and will continue the
operation of the Plastic Moulding Business as long as it still contributes
sufficiently to share appropriate portion of the administration and

operation cost of the Group.
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Management Discussion and Analysis

Building Contract Works Business

For the six months ended 30 June 2019, revenue from the Building
Contract Works Business generated by ACE Engineering Limited (“ACE
Engineering”), a wholly-owned subsidiary of the Company, amounted
to HK$21.8 million, representing a decrease of HK$9.3 million or 29.9%
as compared to HK$31.1 million for the corresponding period of 2018,
which contributed 47.9% of the Group's total revenue for the period
under review. The decrease in revenue was primarily due to (i) substantial
completion of several significant private contracts during the same
period of 2018; and (ii) decrease in awards of projects in both public
and private sectors, under the more stringent and competitive market
environment of the building construction and maintenance industry
during the period. This business recorded a gross profit of HK$1.8
million (30 June 2018: HK$2.7 million) and gross profit margin of 8.3%
(30 June 2018: 8.7%). The decrease in gross profit margin was primarily
attributable to (i) decrease in awards of projects in the private sector
which vyielded higher margins in price; and (ii) rise in subcontracting
costs resulting from increased labour costs. Segment loss of this business
increased to HK$5.1 million for the six months ended 30 June 2019, as
compared to that of HK$0.06 million for the corresponding period of
2018, primarily as a result of (i) decrease in gross profit margin; and (ii)
an impairment loss on goodwill of HK$4.1 million (30 June 2018: HK$nil)
recognised in the current period mainly due to the performance of this
business had not matched the anticipation of the management owing to
the decrease in awards of projects and continuous curtailment of profit

margin resulting in operating loss for the period.

As at 30 June 2019, ACE Engineering had undertaken (i) one building
maintenance and/or renovation project from private sector with the
contract sum of approximately HK$8.1 million; and (ii) eight building
maintenance and/or renovation projects from the Hong Kong Housing
Society and the Hong Kong Housing Authority with the contract sums
ranging from approximately HK$0.6 million to HK$15.0 million and the
aggregate contract sum of approximately HK$46.8 million. Hence, the
aggregate contract sums from both private and public sectors amounted
to approximately HK$54.9 million and the aggregate estimated paid and
payable subcontracting fee of those nine existing construction projects
undertaken by ACE Engineering was approximately HK$50.6 million.
As at 30 June 2019, approximately HK$33.4 million of the aggregate
contract sums was still outstanding and those nine construction projects

were pending to be completed within next two years.
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Management Discussion and Analysis
EERE R D

Despite increase in segment loss of the business during the period under
review and the stringent market environment of the building construction
and maintenance industry, the Group will continue to deploy efforts in
tendering for projects in both public and private sectors, particularly
projects which yield higher margins in price, and make concerted efforts
in controlling and managing contract and operating costs, in order to

facilitate improvement in results of this business.

Money Lending Business

For the six months ended 30 June 2019, the Group recorded loan interest
income of HK$5.7 million from its Money Lending Business, representing
an increase of HK$1.5 million or 35.7% as compared to HK$4.2 million
for the corresponding period last year, which accounted for 12.5% of
the Group's total revenue for the period under review. Segment profit
of the Money Lending Business amounted to HK$5.1 million (30 June
2018: HK$4.1 million). The outstanding principal and interest amount
of loan receivables as at 30 June 2019 was HK$142.9 million. Loss
allowance for expected credit loss of HK$3.7 million has been made
for loan receivables as at 30 June 2019 under the expected loss model.
The Group will continue to develop this business by employing prudent
credit control procedures and strategies to hold a balance between the

business growth and the risk management.

Securities Investment

During the period under review, the Group recorded no realised gain or
loss (30 June 2018: nil) and recorded unrealised loss of HK$3.7 million
(30 June 2018: unrealised gain of HK$4.9 million) arising on change
in fair value of held-for-trading investments of listed equity securities
in Hong Kong for the six months ended 30 June 2019. No dividend
income was received from the held-for-trading investments during the
period under review (30 June 2018: nil). Segment loss of the Securities
Investment amounted to HK$3.7 million (30 June 2018: segment profit

of HK$4.9 million).
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Management Discussion and Analysis

As at 30 June 2019, the Group held 8 listed equity securities in Hong
Kong with the fair value of HK$21.5 million. In light of the recent
volatile financial market in Hong Kong, the Group intends to diversify
its investment portfolio in order to reduce the relevant concentration
and investment risks and will closely monitor the performance of this
business. The Group will keep adopting a prudent investment attitude
and develop its investment strategy with the aim to improve the capital
usage efficiency and generate additional investment returns on the idle

funds of the Group.

Details of the Group’s top two held-for-trading investments, in terms of

fair value as at 30 June 2019, are as follows:
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Management Discussion and Analysis
EERE R D

Notes:

(a)

China e-Wallet is principally engaged in the provision of internet
and mobile application and distribution of computer-related and
mobile-related electronic products and accessories. As disclosed in
the annual report of China e-Wallet for the year ended 31 December
2018, it recorded audited net loss attributable to its owners of HK$46.8
million for the year ended 31 December 2018. With regards to the
future prospects of China e-Wallet, the directors of the Company (the
“Directors”) noted that China e-Wallet will utilise its existing technical
knowledge and programmers to diversify its income stream and will
continue to work towards, attaining a stable platform for sustainability
and basis for continuous growth. By leveraging the knowledge on its
interactive virtual reality programming on different business sectors, such
as animation and culture, China e-Wallet will continue to explore the
potential of these business opportunities and utilise its resources with

prudence in the future.

WLS is principally engaged in the provision of scaffolding and fitting
out services, and other services for construction and buildings work,
money lending business, securities brokerage and margin financing and
securities investment business and assets management business. As
disclosed in the annual report of WLS for the year ended 30 April 2019,
it recorded audited net loss attributable to its owners of HK$51.9 million
for the year ended 30 April 2019. With regards to the future prospects
of WLS, the Directors noted that WLS is prudently optimistic about its
prospects. WLS will continue to promote the use of the “Pik Lik” brand
scaffolding system to help improve overall efficiency while boosting
the revenue and market share of its scaffolding services division. WLS
also plans to continue expanding those business segments with higher
profit margins and growth potential, such as money lending as well
as securities brokerage and margin financing operations, in order to

generate significant returns for its shareholders.

None of these investments represented more than 5% of the total assets

of the Group as at 30 June 2019.
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Management Discussion and Analysis

Looking ahead, the Directors believe that the future performance of the
above investments held by the Group will be volatile and substantially
affected by overall economic environment, equity market conditions,
investor sentiment and the business performance and development of
the investee companies. Accordingly, the Group will continue to maintain
a diversified portfolio of investment of various industries to minimise
the possible financial risks. Also, the Directors will cautiously assess the

performance progress of the investment portfolio from time to time.

Prospects

The year of 2019 will remain challenging facing high level of uncertainty
of the economy as well as the ongoing political and social unrest and
the volatile financial market in Hong Kong and globally. Building on
a diversified business portfolio, the Group will continue its steps to
facilitate business development of its business segments by deploying
persistent efforts in formulating, reviewing and modifying business
strategies of the different businesses in response to the changing market
and industry conditions and business performance. The Group will
conduct constant and dynamic performance appraisals and assessment
to evaluate the ongoing business development, and actively reallocate its
assets, funding and labour force to ensure effective and sufficient capital

and resources allocation for the different business segments.

In order to better enhance our profit margins as well as to cope with
difficulties which may be encountered under the uncertainties in
the economy and financial market, the Group will continue to make
concerted efforts in achieving effective cost control and working capital
management to maintain liquidity, while leveraging its lean organisation

structure to boost operation efficiency.
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Management Discussion and Analysis
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Looking ahead, the Group will seek to optimise its business portfolio
by adjusting it to adapt to the changing business climate, trend and
environment and correspond to actual business results, while proactively
exploring and exploiting every potentially profitable business and
investment opportunity as well as new growth potentials, with the
ultimate goal of developing its business to generate and maximise
shareholders’ value and return and maintain sustainable growth and

prosperity.

FINANCIAL REVIEW
Capital structure

As of 30 June 2019, the Group's consolidated net asset was
approximately HK$124.4 million, representing a decrease of
approximately HK$11.4 million as compared to that of HK$135.8 million
as at 31 December 2018.

As at 30 June 2019, the Company has 1,862,679,481 ordinary shares of
HK$0.01 each in issue.

Debt structure

The Group's total borrowings from financial institutions were zero as at
30 June 2019 and 31 December 2018. The Group's total cash and bank
balances amounted to approximately HK$11.9 million as at 30 June
2019, which decreased HK$6.4 million as compared to that of HK$18.3

million as at 31 December 2018.

The Group’s gearing ratio was 17.4% as at 30 June 2019 (31 December
2018: 9.1%). The ratio was determined by net debt, which was defined
as total interest-bearing liabilities comprising bond payables and lease

liabilities less cash and cash equivalents, over shareholders’ equity.
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Management Discussion and Analysis

Working capital and liquidity

As at 30 June 2019, the Group’s current ratio and quick ratio were 3.5
(31 December 2018: 3.3). Inventory turnover on sales was O day (six
months ended 30 June 2018: 1 day). Receivable turnover during the
period under review was 61 days (six months ended 30 June 2018: 45

days).

Contingent liabilities and charges

The Group had not pledged any assets to secure bank facilities and
finance lease obligations as at 30 June 2019 and 31 December 2018.
The Group had no material contingent liability as at 30 June 2019 and
31 December 2018.

Foreign currency exposure

The Group's monetary assets, liabilities and transactions are mainly
denominated in United States dollars, Renminbi and Hong Kong dollars.
Since Hong Kong dollars are pegged to United States dollars and the
exchange rate of Renminbi to Hong Kong dollars was relatively stable
during the period, the Group's exposure to the potential foreign currency

risk was relatively limited.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, the Group had 46 (31 December 2018: 42)
employees. The Group’s employees are remunerated largely based on
their performance and experience, alongside with the current industry
practices. Remuneration packages of employees include salaries,
insurance, mandatory provident fund and share option scheme. Other
employee benefits include medical cover, housing allowance and

discretionary bonuses.

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company does not
recommend the payment of an interim dividend for the six months

ended 30 June 2019 (30 June 2018: nil).
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Corporate Governance and Other Information

TREAREMESR

DIRECTORS' AND CHIEF EXECUTIVE'S

INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2019, none of the Directors and the chief executive of the
Company had interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
("SFO")) as recorded in the register required to be kept by the Company
under Section 352 of the SFO, or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by Directors of

Listed Issuers (“Model Code").

SHARE OPTIONS

On 30 June 2015, the Company adopted a share option scheme
(“Share Option Scheme”), which was approved by the shareholders of
the Company (”Shareholders”) at the annual general meeting of the

Company held on the same date.

The purpose of the Share Option Scheme is to enable the Group to grant
share options to the eligible participants as incentives or rewards for

their contributions to the Group.

AMCO UNITED HOLDING LIMITED
Interim Report 2019
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Corporate Governance and Other Information

SHARE OPTIONS (continued)

According to the Share Option Scheme, the Board may grant share
options to the eligible participants as defined in the Share Option
Scheme to subscribe for such number of shares as the Board may
determine. Share options granted should be accepted within 28 days
from the date of the letter of grant. Upon acceptance of the share
options, the grantee shall pay HK$1.00 to the Company by way of
consideration for the grant. Subject to the terms of the Share Option
Scheme and all applicable laws, the Board has the power to determine

the period within which payments or calls must or may be made.

The exercise price of share options shall be determined by the Board,
which shall be at least the highest of (i) the closing price of the shares as
stated in the daily quotations sheet of the Stock Exchange on the date of
the grant, which must be a business day; (ii) the average closing price of
the shares as stated in the daily quotations sheets of the Stock Exchange
for the five business days immediately preceding the date of the grant;

and (iii) the nominal value of a share.

The maximum number of shares which may be issued upon the exercise
of all share options to be granted under the Share Option Scheme and
any other share option scheme(s) of the Company must not exceed 10%
of the issued share capital of the Company on the date of approval and
adoption of the Share Option Scheme provided that the Company may at
any time seek approval from the Shareholders to refresh the limit to 10%
of the shares in issue as at the date of approval by the Shareholders in
general meeting where such limit is refreshed. Share options previously
granted under any share option schemes of the Company (including
those outstanding, cancelled, lapsed in accordance with such schemes or
exercised options) will not be counted for the purpose of calculating the

limit as refreshed.
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Corporate Governance and Other Information

EEREAREMER

SHARE OPTIONS (continued)

The total number of shares issued and may fall to be issued upon
exercise of the share options granted under the Share Option Scheme
and any other share option scheme(s) of the Company (including
exercised, cancelled and outstanding options) to each eligible participant
in any 12-month period up to and including the date of grant shall not
exceed 1% of the shares in issue as at the date of grant unless such
grant has been duly approved by ordinary resolution of the Shareholders
in general meeting at which the relevant eligible participant and his
associates abstained from voting. Share options granted to substantial
Shareholders or Independent Non-executive Directors or any of their
respective associates in any 12-month period in excess of 0.1% of
the Company’s issued share capital on the date of grant and with a
value in excess of HK$5 million must be approved in advance by the

Shareholders.

The period during which a share option may be exercised will be
determined by the Board at its absolute discretion, save that no share
option can be exercised more than 10 years after it has been granted.
There is no general requirement that a share option must be held for any
minimum period before it can be exercised. The Share Option Scheme is
valid and effective for a period of ten years and will expire at the close

of business on 29 June 2025.

At the annual general meeting of the Company held on 17 June 2019,
the Company was authorised to refresh the scheme mandate limit to
issue a maximum of 186,267,948 share options under the Share Option
Scheme. Notwithstanding the forgoing, the shares which may be issued
upon exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other share option schemes of
the Company at any time shall not exceed 30% of the shares in issue

from time to time.

AMCO UNITED HOLDING LIMITED
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Corporate Governance and Other Information

SHARE OPTIONS (continued)

The following table discloses movements in the Company's share options
under the Share Option Scheme during the six months ended 30 June

2019:

TEEAREMER

BRE e

TREBEHE_F-AFAA=THLREHA
ARAREERAERT BRI 2 B EE)

Cancelled/
Date of Outstanding at Granted Exercised lapsed Outstanding
grant beginning of during during during at end of
Participants (Note) the period the period the period the period the period Exercise price Exercise period
REH
$8% BHBH2) REDHRTE REBERL REBEEIE BHE/ AN RERMAGE EE  TREH
HKS
AL
Eligible employees 26.7.2017 186,200,000 - - - 186,200,000 0.123 26.7.2017 - 25.7.2022
RER2EE Bt ZEtEHAZHREE
tA-t/E “B-CFtA-tEA
26.4.2019 - 93,100,000 - - 93,100,000 0.096 26.4.2019 - 25.4.2024
“E-NE “2-NEMAZTABE
mA=tAR ZE-MEMAZTEA
Other eligible participants 1.6.2017 186,200,000 = = (186,200,000) = 0.654 1.6.2017 - 31.5.2022
EftagReEE Z3-t% S Y Bz
~A-H “R-CfRA=t-8H
26.4.2019 - 93,100,000 - - 93,100,000 0.096 26.4.2019 - 25.4.2024
“E0F ZE-AFRAZTAEE
MA=+A “2-MEMA-tER
Approximate
percentage to total
number of Company's
shares in issue at end
of the period
EHARLT
BRTRBEHL
REY L
Total under Share Option Scheme 372,400,000 186,200,000 - (186,200,000 372,400,000 19.99%

BREHEAT 285

Note: The closing prices of the Company’s shares immediately before 1 June
2017, 26 July 2017 and 26 April 2019, the dates of grant of the share
options, were HK$0.590, HK$0.118 and HK$0.095 respectively.

As at the date of this report, the total number of shares available for
issue under the Share Option Scheme is 558,667,948, which represents
approximately 29.99% of the total number of shares in issue of the

Company as at 29 August 2019 (i.e. 1,862,679,481 shares).

Mid: REE-_ZT—tF~A-H ZFT—+t
FEtAZ+ABEZZT—-NLFMA
“tARB(ERERL BB A AQA
B9 2 Wi {8 7 Bl /0.590% 7T + 0.1187%
7T 5%.0.0957% 7T, ©

RARE B REBRETEA TEHITZR
1) 42 % /558,667,948 - lHE RN ARA R =
T-NAENAZTABEZETRGAZK (D
1,862,679,4811%) 2 #929.99% °

15



16

Corporate Governance and Other Information

EEREAREMER

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2019, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the
persons or corporations other than a Director or chief executive of the
Company, in the shares or underlying shares of the Company as recorded
in the register required to be kept by the Company under Section 336 of

the SFO were as follows:

FERREEMATRERTR
REBEROzEERAR

“E-NAFARAZTR REERERAFK
BITRABMAM THALHAR (EFHAR
A& B ITHABRIN VAR B 3548 B Ak
DRERERHENRARRRIEES KRB EEM
EIORATHFEZECMAZERRARNT

LG

Long positions "R
Shares and underlying shares of the Company EREARGREER G
Approximate
percentage of
Number of the issued
issued ordinary share capital
Name Capacity/Nature of interest shares of the Company
(Note 1)
HEATERT
=g 20 131 ERTEERYE BREZBHNBED L
(BgEE1)
iReach Capital Fund Investment manager 141,070,000 7.57%
(Note 2)
REKIE (M$5E2)
Notes: B 5

1. The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue
as at 30 June 2019.

2. According to the disclosure of interests notice filed by iReach Capital

Fund on 21 January 2019.

AMCO UNITED HOLDING LIMITED
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY (continued)

Save as disclosed above, as at 30 June 2019, so far as is known to
the Directors and the chief executive of the Company, no persons or
corporations (other than Directors or chief executive of the Company)
had, or deemed or taken to have, interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of the
SFO, or who were directly or indirectly, interested in 5% or more of the
number of any class of shares in issue of the Company, carrying the

rights to vote in all circumstances at general meetings of the Company.

CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules™) for the six months ended 30 June 2019, save as disclosed as

follows.

Code provision A.2.1 of the CG Code requires the roles of chairman and
chief executive should be separate and should not be performed by the

same individual.

Mr. Zhang Hengxin was the Chairman and the Managing Director of the
Company (the Company regards the role of its managing director to be
the same as that of chief executive under the CG Code) during the six
months ended 30 June 2019. During the period under review, the Group
has been streamlining its operations, including business development,
operation efficiency and financial management. The Board considers that
it would be in the best interest of the Shareholders that the roles of the
Chairman and the Managing Director of the Company be combined to
enable a strong and dedicated leadership to reposition the Company
and implement effective measures to improve Shareholders’ value. In this
light, the Company has maintained Mr. Zhang Hengxin as the Chairman
and the Managing Director of the Company. The Company will review

the current structure when and as it becomes appropriate.

TEEAREMER
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quporate Govgrnance and Other Information
TEERREMER

UPDATED INFORMATION OF DIRECTOR

Pursuant to Rule 13.51B of the Listing Rules, the change in information

of Director is as follows:

Name of Director

EEER

Details of change

BEFE

EEEREN
RIE LT RAIEI3S1BE EEEREPMT

Mr. Au Yeung Ming Yin Gordon

Appointed as the company secretary of China Finance Investment Holdings

Limited (stock code: 875), a company listed on the Main Board of the Stock
Exchange, with effect from 10 May 2019.

BS BT E

BEZERBXAERLTRARATHESERESEARAR (BRMHKHKE:875) 2

REAWE BB - NFERBTHREEK-

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as the code of conduct regarding securities transactions
by its Directors. Having made specific enquiry, all Directors have
confirmed that they have fully complied with the required standard set
out in the Model Code during the six months ended 30 June 2019.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”)
comprises three Independent Non-executive Directors, namely
Mr. Au Yeung Ming Yin Gordon (chairman of the Audit Committee),
Mr. Chan Tsz Keung and Mr. Guo Zhenhui. The Audit Committee has
reviewed with the management the accounting principles and practices
adopted by the Group, and discussed financial reporting matters
including the review of the unaudited interim results for the six months
ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

By order of the Board
AMCO United Holding Limited
Zhang Hengxin

Chairman and Managing Director

Hong Kong, 29 August 2019

AMCO UNITED HOLDING LIMITED
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGEPHEEREMEZEKER

For the six months ended 30 June 2019

BZ-_FE—NFENA=ZFHLEANEA

Six months ended 30 June
BEXRA=THLAEA

2019 2018

Unaudited Unaudited

Notes HK$'000 HK$'000

—E-AF —T-N\F

RISEZ RICEZ

[{hg=3 FET FAT

Revenue PN 3 45,448 55,203

Cost of sales and services HE R AR K A (33,933) (44,533)

Gross profit ER 11,515 10,670

Other income and other gains or losses  E At Uz A Kz b Ui 25 sk 5 18 4 (3.281) 5,023

Distribution costs 78R AR (96) (73)

Administrative expenses THAX (23,086) (12,277)

Finance costs B E A 5 (1,515) =

(Loss)/profit before income tax BRETESHAT (BE) EF 6 (16,463) 3,343

Income tax credit FriSf i 7 = 7

(Loss)/profit and total comprehensive ZARATEEAEEHRK

income for the period attributable (FF1]) HAR

to owners of the Company 2HENFEE (16,463) 3,350
(Loss)/earnings per share gR (EE) &R

Basic and diluted EAR R EE 9 HK(0.88) cent L HK0.18 cent /&1l
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Interim Condensed Consolidated Statement of Financial Position

RS F BT B AR R &

As at 30 June 2019 R=F—AFANA=1H

30 June 31 December
2019 2018
Unaudited Audited
Notes HK$'000 HK$'000
Y e —T-NF
AA=+A +-A=+-8
ST wE
B 5 FET FHET
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment M- WEREE 10 2,001 919
Goodwill EES 11 2,303 6,379
Intangible assets EBEEE 12 5,016 5,016
9,320 12,314
Current assets RBEE
Inventories rE 98 145
Held-for-trading investments RIEEEREA 13 21,514 25,218
Trade and other receivables B 5 R E MR FKIA 14 175,886 178,116
Cash and cash equivalents ReRBEEEY 11,888 18,300
209,386 221,779
Current liabilities REAE
Trade and other payables B 5 RE MR IE 15 59,944 66,765
Lease liabilities HESE 703 =
60,647 66,765
Net current assets RBEEFEE 148,739 155,014
Total assets less current liabilities EEHERRBARE 158,059 167,328
Non-current liabilities ERBERE
Bond payables ERESH 16 32,153 30,666
Deferred tax liability RETIBEE & 827 827
Lease liabilities HEARE 709 =
33,689 31,493
Net assets EEFRE 124,370 135,835
EQUITY =
Share capital & A< 17 18,627 18,627
Reserves ] 105,743 117,208
Total equity ExeE 124,370 135,835

AMCO UNITED HOLDING LIMITED
Interim Report 2019




Interim Condensed Consolidated Statement of Changes in Equity

ERGEEPHER S B R

For the six months ended 30 June 2019 BZ_-F—AFXNF=1+HALNEA

Share Share Capital Translation Accumulated
capital premium reserve reserve losses Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B RARE ERGE ERGEE ZitEE @it
FHL FHL FET FHL T FHL
At 31 December 2018 (audited) RZE-NF
tZA=t-A
(BE%) 18,627 402,912 10,771 1,591 (298,066) 135,835
Adjustment on initial application &R EAE B KRS
of HKFRS 16 (Note 2) ERIE16% 2%
(H2) - - - - (11) (11
Adjusted balance at 1 January ~ RZE-NF-F—-HZ
2019 BRERES 18,627 402,912 10,771 1,591 (298,077) 135,824
Loss and total comprehensive  EIRERER 2 ENAEE
income for the period - - - - (16,463) (16,463)
Lapse of share options Bl L = = (7,020) = 7,020 =
Recognition of equity-settled  URIF AEBEREE 2
share-based payment expenses {45 % 2 B2 - - 5,009 - - 5,009
At 30 June 2019 (unaudited) ~ R=F-AFAA=1H
(REER) 18,627 402,912 8,760 1,591 (307,520) 124,370
At 31 December 2017 (audited) RZZE—+4F
tZA=t+-H
(BE7) 18,627 402,912 10,771 1,591 (268,218) 165,683
Adjustment on initial application &R E A& M R
of HKFRS 9 BRFIR AR - - - - (2,684) (2,684)
Adjustment on initial application &R EAE B KRS
of HKFRS 15 ERE15% A% - - - > 412) (412)
Adjusted balance at 1 January ~ RZE—-\F-A—-HZ
2018 (audited) ARG (K8%) 18,627 402,912 10,771 1,591 (271,314) 162,587
Profit and total comprehensive ~ HREF k2 ENEHE
income for the period - - - - 3,350 3,350
At 30 June 2018 (unaudited) RZZE-NERA=1H
(REER) 18,627 402,912 10,771 1,591 (267,964) 165,937
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Interim Condensed Consolidated Statement of Cash Flows

FHRGETFHESRE

For the six months ended 30 June 2019 EZ-F—AFNA=+HILANEA

Six months ended 30 June
BEXRA=THLAEA

2019 2018
Unaudited Unaudited
HK$'000 HK$'000
—E-hF —ET-)N\F
RGEZX REEZ
FA5 FHB
Net cash used in operating activities RETHHAZRESFE (6,165) (7,510)
Net cash generated from investing RETHELEZHREFE
activity
Interest received B B 3 2
Net cash used in financing activities RMETHBAZREESFE
Interest paid B U F B (28) =
Repayment of lease liabilities BEHEAE (222) =
(250) -
Net decrease in cash and ReRESEENRIDFE
cash equivalents (6,412) (7,508)
Cash and cash equivalents at 1 January R—A—HZHERRELEEY 18,300 26,276
Cash and cash equivalents at 30 June RAB=1HZHERBEEEEY 11,888 18,768
Represented by: &
Cash and bank balances Re RBITES 11,888 18,768

AMCO UNITED HOLDING LIMITED
Interim Report 2019




GENERAL INFORMATION

AMCO United Holding Limited (the “Company"”) was incorporated
in Bermuda with limited liability on 19 August 1994 as an exempted
company under the Companies Act 1981 of Bermuda with its
shares listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 28 November 1996.

The Company and its subsidiaries (hereinafter collectively referred
to as the “"Group”) are principally engaged in (i) manufacture and
sale of medical devices products; (ii) manufacture and sale of plastic
moulding products; (iii) provision of construction services in building
construction, building maintenance and improvement works, project
management, renovation and decoration works; (iv) provision of

money lending; and (v) investment in securities.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES

The interim condensed consolidated financial statements for the
six months ended 30 June 2019 have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock Exchange and
with the Hong Kong Accounting Standard (“HKAS"”) 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). The interim condensed consolidated
financial statements are unaudited but have been reviewed by the

Company’s audit committee.

The interim condensed consolidated financial statements should be
read in conjunction with the Group’s annual financial statements
for the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards

("HKFRSs").

The interim condensed consolidated financial statements have been
prepared under the historical cost basis except for certain financial

instruments which are measured at their fair value.

Notes to the Interim Condensed Consolidated Financial Statements
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BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

The accounting policies adopted and methods of computation used
in the interim condensed consolidated financial statements are the
same as those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December 2018, except

for the adoption of new standard as set out below.

In the current interim period, the Group has adopted all the new
and revised standard, amendments and interpretation (“new and
revised HKFRSs”) issued by the HKICPA that are relevant to its
operations and effective for its accounting period beginning on 1
January 2019. Except as described below, the adoption of these
new and revised HKFRSs did not result in significant changes to the
Group’s accounting policies and amounts reported for the current

and prior accounting period.

The Group has not early applied any new and revised HKFRSs that

are not yet effective for the current period.

The Group has initially adopted HKFRS 16 “Leases” from 1 January
2019 and the Group has changed its accounting policies as a
result of adopting the standard. The impact of the adoption of the
standard and the nature and effect of the change in accounting

policies are further described below.

HKFRS 16 - Leases

HKFRS 16 supersedes HKAS 17 “Leases” and related Interpretations,
which sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to

account for most leases under a single on-balance sheet model.

AMCO UNITED HOLDING LIMITED
Interim Report 2019

2.

Notes to the Interim Condensed Consolidated Financial Statements

RS E P M B |RRME

RREEREABREH (2

BRSSP HYBRRARA G EER
MATERZAETEERAEERRBEE"

—NEFEF+_A=T-—BHIFEZFEHY
BHRRAKRBEE B0 ETXRAZHE
EUIES

RAFHBE AEEESRABBTES
MAgEmLBEEERERNE
B(R_T—NF—A—RBRB)ERZHA
BEET R IE TR B AT R ([#77T

MEETBEEVB|MESER]) kR T XA
MEIN RAZ SR RRERIBEEYH

EERNY B AEE 2 G5 BR ARG
AegtHEMBT et HHE2RZBEY

REBV KRR EAEONREAHEHRE
MR RRERT B AWM RE LR -

AEER-_ZT—NF—A—ARE IR
EETBREEAE 1R AE] AR
RERUL R REBN A ERRE B
FH - EMZEANTERGTBRED
WEEMZEE — SN T /-

BREMBHREERE 165 -HE

TGRS ENE16RMAE B G LE
AIE75R [HE] RAAMRE 2 h 8
REE 2VNEWEHENRA L ER
EEANE-BEERBERBAARKBLY



BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

HKFRS 16 - Leases (continued)

In accordance with the transitional provisions in HKFRS 16, the
Group has elected to apply the modified retrospective approach
under which the cumulative effect of initial application is recognised
in opening accumulated losses as at 1 January 2019 and prior
period comparatives are not restated. Accordingly, the information
presented for 2018 has been presented, as previously reported,

under HKAS 17 and related Interpretations.

The amount by which each financial statement line item is affected
by the adoption of HKFRS 16 on the date of initial application is

shown as follows.
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RIEE A5 R RIS 169 1B S
AEBEREBEAGETENS Bt &
RERNRHEER-_T—NF—A—A
MEY R BRR R MBERA2L
BRFTTES Akt —F— \F2 27
ERTmBERM2RE REFERIE
AIE 17 AR R 27) -

REXERBH ARATEVBREE
A1 MR FENSRMBHRREAR
TEEINIMT

Carrying Effect of Carrying
amount as at adoption of amount as at
31 December HKFRS 16 1 January
2018 (note (ii)) 2019
HK$'000 HK$'000 HK$'000
RAE BT
R=Z—-NF HwEAER R=Z-h#F
+=A=+-—8H ALY AeA- 2 —HA—H
ZREE (B EEG)) ZRE{E
FHET FHET FHET
Condensed consolidated G E B MR R (FER)
statement of financial
position (extract)
Right-of-use asset presented in R BERZES
property, plant and equipment 2IZEAREE - 638 638
Lease liability HE&E - (649) (649)
Accumulated losses (reserves) RETEE (FHE) 298,066 11 298,077
HKFRS 16 introduces new or amended requirements with respect BEEMBREENF1IRIIAEEEES
to lease accounting. It introduces significant changes to the lessee STREER RSB RE - BRARESE
accounting by removing the distinction between operating and B ERREREE 2 BER RRE

finance lease requires and requiring the recognition of a right-of-use
asset and a lease liability at commencement for all leases, except
for short-term leases and leases of low-value assets. In contrast
to lessee accounting, the requirements for lessor accounting have

remained largely unchanged.
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2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (continued)
HKFRS 16 - Leases (continued)

(i) Definition of a lease

The Group has elected to apply the practical expedient on
transition to HKFRS 16 not to reassess whether a contract is or
contains a lease at the date of initial application. Accordingly,
the Group has applied HKFRS 16 to contracts previously
identified as leases under HKAS 17 and IFRIC 4 “Determining
whether an Arrangement contains a Lease” entered into

before 1 January 2019.

The change in definition of a lease mainly relates to the
concept of control. Under HKFRS 16, a contract is, or contains
a lease if the contract conveys a right to control the use
of an identified asset for a period of time in exchange for
consideration. The Group applies the definition of a lease
under HKFRS 16 to contracts entered into on or after 1

January 2019.

(ii) Lessee accounting

As a lessee, the Group previously classified leases as operating
or finance leases. Lease payments made under operating leases
(net of any incentives received from the lessor) were charged
to profit or loss on a straight-line basis over the period of the

lease, i.e. these leases were off-balance sheet.
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BERRE T AT B RRM =

2. BASIS OF PREPARATION AND CHANGES IN 2. RAREERSTTBEEE »)

ACCOUNTING POLICIES (continued)

HKFRS 16 - Leases (continued) EAMEREXEAE16—HE

(%)

(i) REANBEES % (£)

(ii) Lessee accounting (continued)

From 1 January 2019, leases (except short-term leases and
leases of low-value assets) are recognised as a right-of-use
asset and lease liability under HKFRS 16, i.e. the leases are
on-balance sheet. Each lease payment is allocated between
principal repayment of the lease liability and finance cost. The
finance cost is charged to profit or loss over the lease period
so as to produce a constant periodic rate of interest on the
remaining balance of the lease liability for each period. The
right-of-use asset is depreciated over the shorter of the asset’s

useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities are initially measured
at the present value of future lease payments which include
fixed payments less any lease incentives. The lease payments
are discounted using the interest rate implicit in the lease,
or if that rate cannot be readily determined, the Group's

incremental borrowing rate.

Right-of-use assets are initially measured at cost comprising
the initial measurement of lease liabilities and any initial direct
costs, and subsequently measured at cost less accumulated
depreciation and any accumulated impairment losses. The
Group presents right-of-use assets in property, plant and

equipment.
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RS E P M B |RRME

2. BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES (continued)
HKFRS 16 - Leases (continued)

(ii) Lessee accounting (continued)

2. RBEEREEREGHEEE 2

BERMBRELENF165-HE
(4)

(i) RIEANEEEG % (#)

Lease payments associated with short-term leases and leases
of low-value assets are recognised as an expense in profit or
loss on a straight-line basis over the lease term. Short-term

leases are leases with a lease term of 12 months or less.

The Group leases several premises for terms ranging from
one to three years, and has classified the leases as operating
leases under HKAS 17. On 1 January 2019 (the date of
initial application of HKFRS 16), the Group recognised lease
liability and right-of-use asset in relation to leases which had
previously been classified as operating leases under HKAS 17.
The lease liability was measured at the present value of the
remaining lease payments, discounted using the Group's
incremental borrowing rate at the date of initial application of

approximately 5.1%.

HEMNFERERREREEEEE
HEERHANAEREZNIEE RS
Fi - FE IS BN I A 1218 A A
THHEE-

AEEERETYE BN F—=
=5 U REFESEE1THR
BREHETRRKEHE R-F
—NE-A-RB(BERERBEVH

HFERNF165% A H) - NEE LA
BEBGFTENE TSRO BRI EHE
ENHERRHERAREREEE -
HERERHTHENTREHNE
VERAEBNERERBHNEE
B A E4)5.1%85 1R -

HK$'000
FHET
Operating lease commitments disclosed as at RZE—NF+_A=1T—HFEEZ
31 December 2018 R ERE 2,178
Discounting using the incremental borrowing FRARERERBHNIEEERF=X
rate at the date of initial application 8538 (65)
Discounted operating lease commitments RERERAABRBLEHERE
at the date of initial application 2,113
Less: Short-term leases recognised on a BN ERERAREAIMOHEE
straight-line basis as expense (1,438)
Less: Lease of low-value asset recognised on BNERZEZEARAXNEEEEE
a straight-line basis as expense HE (26)

Lease liability recognised as at 1 January 2019

AMCO UNITED HOLDING LIMITED
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Notes to the Interim Condensed Consolidated Financial Statements

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

HKFRS 16 - Leases (continued)

(ii) Lessee accounting (continued)

The associated right-of-use asset was measured on a
retrospective basis as if the standard had been applied since
the commencement date, discounted using the Group's
incremental borrowing rate at the date of initial application.
The right-of-use asset of leased premises recognised at the

date of initial application was as follows:

BERRE T AT B RRM =

2. RBEBEERESTHHEEE &)

BERMBHREEFE165
(#)

(i) REANBEES % (£)

HEEREEERENELEE K
WMZEAN ARG EHE-—BEBA I
ERAAEERERERRHANEERE
BAMERYBR-HENENERAREEE
RERER B BERMT :

—HE

HK$'000
FHET

Right-of-use asset recognised as at —hE—-—A—B®#ERK
1 January 2019 ERAREE 638

As a result, on transition to HKFRS 16, the Group recognised
additional right-of-use asset and lease liability and recognised
the difference in accumulated losses, resulting in an increase in
right-of-use asset presented in property, plant and equipment
of approximately HK$638,000, increase in lease liability of
approximately HK$649,000 and increase in accumulated losses

of approximately HK$11,000 as at 1 January 2019.

The Group used the following practical expedients when

applying HKFRS 16 for the first time:

—  the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January 2019

as short-term leases; and

- the exclusion of initial direct costs for the measurement

of the right-of-use asset at the date of initial application.
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Notes to the Interim Condensed Consolidated Financial Statements

RS E P M B |RRME

2. BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES (continued)

HKFRS 16 - Leases (continued)

(ii) Lessee accounting (continued)

As a result of initially applying HKFRS 16, in relation to the
leases that were previously classified as operating leases,
the Group recognised right-of-use assets of approximately
HK$1,390,000 and lease liabilities of approximately
HK$1,412,000 as at 30 June 2019. During the six months
ended 30 June 2019, the Group recognised depreciation of
right-of-use assets of approximately HK$233,000 and interest
expense on lease liabilities of approximately HK$28,000 from

these leases.

3. SEGMENT INFORMATION

The Group determines its operating segments based on the reports

reviewed by the chief operating decision-maker that are used to

make strategic decisions.

The Group has five (30 June 2018: five) reportable segments. The

segments are managed separately as each business offers different

products and services and requires different business strategies. The

following summary describes the operations in each of the Group’s

reportable segments:

(1

2)

Manufacture and sale of medical devices products (“Medical

Devices Business”);

Manufacture and sale of plastic moulding products (“Plastic

Moulding Business”);

AMCO UNITED HOLDING LIMITED
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3. SEGMENT INFORMATION (continued) 8

(3) Provision of construction services in building construction,
building maintenance and improvement works, project
management, renovation and decoration works (“Building

Contract Works Business”);

(4) Provision of money lending (“Money Lending Business”); and

(5) Investment in securities (“Securities Investment”).

Inter-segment transactions, if any, are priced with reference to
prices charged to external parties for similar products. Corporate
revenue and expenses are not allocated to the operating segments
as they are not included in the measure of the segments’ profit/loss
that is used by the chief operating decision-maker for assessment

of segment performance.

The following is an analysis of the Group’s revenue and results by

reportable segment:

Six months ended 30 June 2019 (Unaudited)

BERRE T AT B RRM =

DEER (&)
(3) REBFEE BTRERKETIR-

HEER KEREMHITRETEZE
ERE (EFRBIRER])

@ REHRE(HEXEHK]D Rk

EHFRE ([BHRE]) -

—
ul
~

DEWERZ (WA 2BRTIZEFHEU
EmRANBALTRBRZEREE AR
ERRARFAIERFATELLERRE
A D ARBREE A 25 B, B R
EN BUBESIRERKLLEDHL-

INTAAREE LA HREDFE D 2 WA R

EEDM

BE-E-NEXA=+BLEXREAA (K
BEXZ)

Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities

Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

B 2B BFRE
REER BRER IRER HEER EERE Foh
TER TER TER TER TER TER
Revenue from external customers RenBERRA 17,561 454 21,751 5,682 - 45,448
Reportable segment revenue REDBIMA 17,561 454 21,751 5,682 - 45,448

Timing of revenue recognition EONCE

At a point in time RE-BHS 17,561 454 = = = 18,015
QOver time R—BERR - - 21,751 5,682 - 27,433
17,561 454 21,751 5,682 - 45,448
Reportable segment profit/(loss) RESBEF/ (BR) 1,484 (101) (5,070) 5,077 (3,705) (2,315)
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RS E P M B |RRME

3. SEGMENT INFORMATION (continued)

DEER (#)

Six months ended 30 June 2018 (Unaudited) HE-_Z—NEXA=Z1+HLAAEA (X
wEZ)
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ER BE BFEE
REES BA%HK T#R%% HEE% FHRE @t
T THEL THET TET FET T
Revenue from external customers R BNFE P UA 19,547 274 31,137 4,245 = 55,203
Reportable segment revenue DEESEON 19,547 274 31,137 4,245 = 55,203
Timing of revenue recognition AW AEE
At a point in time RE-BEE 19,547 274 - - = 19,821
Over time R—BEER - - 31,137 4,245 = 35,382
19,547 274 31,137 4,245 - 55,203
Reportable segment profit/(loss) A& D EHEF],/
(E#8) 1,556 (283) (56) 4,093 4,943 10,253

Reportable segment profit/loss represents the profit/loss attributable
to each segment without allocation of corporate administrative
expenses, corporate directors’ emoluments, corporate income,
finance costs and income tax credit. This is the measure reported
to the chief operating decision-maker for the purposes of resource

allocation and performance assessment.

AMCO UNITED HOLDING LIMITED
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ERGE P M BRRME

3. SEGMENT INFORMATION (continued) 3. 2HEH ()
The following is an analysis of the Group's assets and liabilities by RTAREERABESBE D 2 EER
reportable segments: BEI:
Reportable segment assets and liabilities AHREIHBEEREE
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BR i BFERE
BCES: BAEHK IR%H HEER BERE @it
Tax FER FER TR Tax TEx
As at 30 June 2019 RZZ2-NFRA
(unaudited) =t+B(REER)
Reportable segment assets IRENPEE 3,135 279 34,337 139,217 28,293 205,261
Reportable segment liabilities IREHHEE (5,561) (635) (15,501) (28,814) - (50,511)
Building
Medical Plastic Contract Money
Devices Moulding Works Lending Securities
Business Business Business Business Investment Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE 2B BFEE
REES RAZHK T#RE% HEE% FHRE st
FHT T T THET FET T
As at 31 December 2018 RZZE-NF+ZA
(audited) =t—HB(&%E%)
Reportable segment assets ARENHEE 3,389 614 40,029 136,487 31,997 212,516
Reportable segment liabilities IRENTBEE (10,081) (790) (17,103) (28,799) = (56,773)
All assets are allocated to reportable segments other than cash and FREEEBASREARED L EL B
cash equivalents and corporate assets. FHReRRESEMUREEBEE-
All liabilities are allocated to reportable segments other than bond FEBEASTEEARE D - HELTE
payables and corporate liabilities. RENEFRE2EAR-



Notes to the Interim Condensed Consolidated Financial Statements
fEEAGE P IS R M EE

3. SEGMENT INFORMATION (continued) 3. oHER (7
The following is the Group's reconciliation of reportable segment AT AREERREDEBBARIER 24
revenues and profit or loss: i

Six months ended 30 June
BEARA=THLAEA

2019 2018
Unaudited Unaudited
HK$'000 HK$'000
—E-NF —E-N\F
RIGEZX REEZ
FHERT T
Revenue KA
Reportable segment revenue Al R o EBUA 45,448 55,203
Consolidated revenue e WA 45,448 55,203
Loss/profit before income tax BMRETEBBATEE RF
Reportable segment (loss)/profit AIRE S (E51B) 5 F (2,315) 10,253
Finance costs M%EA (1,515) S
Unallocated corporate income ROBE2EBIA 2 4
Unallocated corporate expenses AOEEERAX (12,635) (6,914)
Consolidated (loss)/profit before RETERAIGE (BR) JRF
income tax (16,463) 3,343

AMCO UNITED HOLDING LIMITED
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4. OTHER INCOME AND OTHER GAINS OR

LOSSES

ERGE P M BRRME

4. Him AR EMKREHE R

Six months ended 30 June
BEXBA=+TRLEXMEA

2019 2018
Unaudited Unaudited
HK$°000 HK$'000
—E-NF —E-N\EF
RGEZK R EZ
FERT F&T
Exchange gain, net bE 5 s - 3 EE 69 127
Loss on disposal of property, plant and HEME WER&EEBE
equipment = (530)
(Loss)/gain on change in fair value of BIEBEREZAABEED
held-for-trading investments (B8R, M= (3.704) 4,945
Interest income B A 3 2
Others Hit 351 479
(3,281) 5,023
5. FINANCE COSTS 5. MKEHA
Six months ended 30 June
BEARA=THLAEA
2019 2018
Unaudited Unaudited
HKS$'000 HK$'000
S —T-NF
RGEZX REEZ
FHERT FHET
Interest on bond payables FERHEZT A 1,487 =
Interest expense on lease liabilities HEaENERX 28 -
1,515 -
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6. BRATEBLATEE ER
Six months ended 30 June

BEAA=THILEAREAR

6. LOSS/PROFIT BEFORE INCOME TAX

2019 2018
Unaudited Unaudited
HK$'000 HK$'000
—2-n& EF WiV
RGEX KRG EZ
FAx FAR
Loss/profit before income tax has been  BRFFEHAIEE, HA
arrived at after charging: ENBRTHEE:
Staff costs (including directors’ EEKA (BRESTHS)
emoluments)
— Salaries, wages and other benefits —He ITERHEAMET 6,904 7,232
— Contributions to defined contribution —REH-FERRETEIHEZK
retirement plan 146 170
— Share-based payment expenses (Note 19)  —LARRD AR 27X
(PFi&E19) 2,505 -
9,555 7,402
Depreciation of property, plant and mE - -BMERRBINE
equipment 541 329
Amortisation of intangible asset (Note 12) mEEESE (HME12) - 40
Expense relating to short-term leases FRNHBPHEEZER 512 -
Expense relating to lease of low-value asset HBHEEEBEEEHEZEHR 5 =
Operating lease charges in respect of FEMEZKEHEER
properties - 433
Impairment loss on goodwill (Note 11) PR EEE (MiE11) 4,076 =
Net impairment loss on trade and other Z 5 K& H th B WK IE 2 RE
receivables (Note 14) B EERE (Ms14) 482 88
Share-based payment expenses (other than AWM AER Z F AT
employee costs) (Note 19) (TRiEREMA) (KEE19) 2,504 -
Cost of inventories recognised as expenses R AR ZFEK A 13,822 15,793
Cost of services BR %5 A 4 19,971 28,452

AMCO UNITED HOLDING LIMITED
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BERRE T AT B RRM =

7. INCOME TAX CREDIT 7. TEHER
Six months ended 30 June
BEZXAB=1+RHIAKMEA

2019 2018
Unaudited Unaudited
HK$'000 HK$'000
—E-NE —T-N\E
REER REEZ
FHERT FHET
Deferred tax credit — current period IRIEFI IR % — N ER R - 7

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods. No Hong Kong Profits Tax
was provided for both periods as the Group did not derive any
estimated assessable profits or had sufficient tax losses brought
forward to offset against the estimated assessable profits for the
periods ended 30 June 2019 and 2018.

8. INTERIM DIVIDEND 8.

No dividends were paid, declared or proposed during the
reporting period. The board of directors of the Company does not
recommend the payment of an interim dividend for the six months
ended 30 June 2019 and 2018.

9. LOSS/EARNINGS PER SHARE 9.
(a) Basic loss/earnings per share

The calculation of the basic loss/earnings per share attributable

to owners of the Company is based on the following data:

FRNGT MBI 2 (AT ER R
HHZ16.5%TH - RBE-F-NAFR=
E-N\FEXRA=ZTHLHE ARAEE
I 4 BRAS I o] {51 FE AR B0 A1) 3 0 1 B
FRMEEHIAEE R AR BRI
A R W B B B BB A S AT IR
B

PHIRE

WEMAYL BN FIRRERIRN ER
R - ARAEFETEZUBE_F
—NAFERZBE-N\FRA=+THIEXEA
IR A AR R

sREBE BT

() BREXEE BRI

ERRHEAABEEREREE &
MIDERATBIERFE -

Six months ended 30 June
BEXA=+TRHLEXMEA

2019 2018
Unaudited Unaudited
HK$°000 HK$'000
—E-NEF —E-N\F
REFH REER
FERT FHT
Loss/earnings K8, BT
(Loss)/profit for the period for the AT ESRENEE BT
purposes of computation of basic mE 2R (BER) & F
loss/earnings per share (16,463) 3,350
'000 '000
F B’ T
Number of shares RHEE
Weighted average number of BEITERARZ NEF S8
ordinary shares in issue 1,862,679 1,862,679
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9. LOSS/EARNINGS PER SHARE (continued)

(b) Diluted loss/earnings per share

Diluted loss/earnings per share was the same as basic loss/
earnings per share because there was no potential dilutive
ordinary share in issue for the six months ended 30 June 2019

and 2018.

For the six months ended 30 June 2019, the computation
of diluted loss per share does not take into account the
Company’s outstanding share options as at 30 June 2019
as they had an anti-dilutive effect which would result in a

reduction in the loss per share.

For the six months ended 30 June 2018, the computation of
diluted earnings per share does not assume the exercise of
the Company’s outstanding share options as at 30 June 2018
as the exercise prices of the share options are higher than the

average market price of the shares.

10. MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30 June 2019, the Group entered into
a new lease agreement of premises and recognised right-of-use
asset and lease liability of approximately HK$985,000 on lease

commencement.

During the six months ended 30 June 2018, certain furniture,
fixtures and office equipment of the Group with carrying amount
of approximately HK$530,000 were written off, resulting in a loss
on disposal of property, plant and equipment of approximately

HK$530,000.

During the six months ended 30 June 2019, the Group incurred
depreciation charge on property, plant and equipment of
approximately HK$541,000 (six months ended 30 June 2018:
HK$329,000).

AMCO UNITED HOLDING LIMITED
Interim Report 2019
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9. BREE EBA (&)

(b) BREEEHE BRI

HRBEZEZZ-NFR-F-NFX
A=+RIERERLEERTZEE
BETAR AUSRBEEEE &
FEgREAREE  BFER-

BE_Z-NFRA=TRIXEA-
AEEREEERRYES RART
RZB-NAFERA=ZTHZHRITRE
BhE DEHREAEREEYE
ERFREERD

BHE_ZT-N\FXA=THILAMEA
HE T REE B IR IR RER

RZZE-NFERNA=ZTHZHRITE
BREDETE DHRZEBERE
ZITEBSRZERN B TIOTISE -

10. 9% BERREZEE

E&—,:I: j—Li/\H +E|_|J:/\{.)E] Z’K
SEFY—BHYERERZLAEEH
RiETERGAEE E RHEE S E#9985,000

BITe

BE-_Z-N\FXA=+HLEAEA &K
& B AR E (B £9530,000% 7T 2 & F &ML - %
ERPARBOEME BBLEWE K
5 I 5% 4 2 B518 49530,00078 7T ©

HEZZE-NFAA=ZTHLESEAR"
KEBYE BERREEETERZD
541,0008 T (R E_T—NFRA=TH
LE7X {8 A 329,000/ 7T) °
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11. GOODWILL N

Goodwill acquired in a business combination is allocated, at
acquisition, to the cash-generating unit ("CGU") that is expected
to benefit from that business combination. The carrying amount of
goodwill as at 30 June 2019 and 31 December 2018 relates to a

business unit acquired in 2016, as further explained below.

L
XBEHPEREIHERNKERSEETE
MEXBEHP e ReEESEM ([
SELESBN]) BERZ-ZZTE-NLFRA
=t+tRARZFE-NFF+ZA=+—HZK
HEER-_ZE-—RERECEBELER -
I X AT — AR

30 June 31 December
2019 2018
Unaudited Audited
HK$'000 HK$'000
—E-hF —T-N\F
XA=+B  +=A=+-8
ST wE
FHET FHT
Cost 2%
At beginning and end of the period/year A FIREFR
(Notes (i) & (ii)) B3 G) B Gii) ) 77,558 77,558
Accumulated impairment losses ZitREFE
At beginning of the period/year B F 9 (M EG) R (i) )
(Notes (i) & (ii)) (71,179) (67,362)
Impairment loss recognised in i, F AR 2 RERE
the period/year (Note (i) (HEEG)) (4,076) (3,817)
At end of the period/year REF R (75,255) (71,179)
Net book value at end of RE/ ERZEEFE
the period/year 2,303 6,379

Notes:

(i)  Building Contract Works Business

At 30 June 2019 and 31 December 2018, goodwill of
approximately HK$10,196,000 relates to the Building Contract
Works Business unit, a CGU, acquired as part of the acquisition of
ACE Engineering Limited (“ACE Engineering”) in 2016. At 30 June
2019, impairment of goodwill of approximately HK$7,893,000 was
made (31 December 2018: HK$3,817,000).

B3
() BFERIRER

RZE-—NFRA=THEZZE—N
FH+ZA=+—H"#10,196,000% T
ZEETER-ZE-AFEAKESR
MIRERAR ([REBEIR]) 2
MIWB s EFRBIREL (B —
BReELEMN)EB - R_T—NF
ANAZ=Z+RH EERELRT7,893,000
BT (ZE—N\F+=ZR=+—8:
3,817,000/ 7C) °
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11. GOODWILL (continued)

Notes: (continued)

@)

Building Contract Works Business (continued)

The recoverable amount of the CGU, has been determined using
cash flow projections to calculate value in use based on estimates
and financial budgets approved by the directors of the Company
(“Directors”). These projections cover a five-year period, and have
been discounted using a pre-tax discount rate of 13.25% (31
December 2018: 13.34%). The cash flows beyond that five-year
period have been extrapolated using a growth rate of 3% (31
December 2018: 3%).

All of the assumptions and estimations involved in the preparation
of the cash flow projection including budgeted gross margin,
discount rate and growth rate are determined by the management
of the Group based on past performance, experience and their

expectation for future market development.

Based on the assessment, the recoverable amount of the CGU is
determined to be approximately HK$23,244,000 (31 December
2018: HK$28,326,000). The carrying amount of the CGU has
been reduced to the recoverable amount and accordingly, an
impairment loss of approximately HK$4,076,000 (six months ended
30 June 2018: HK$nil) (Note 6) has been recognised on goodwill
in the current period. This impairment loss is primarily due to
the performance of this business segment not matching up to
management’s expectations in first half of 2019 and the business
unit's expected performance in second half of 2019 and beyond
based on the latest information available. Much of the problem
arose due to decrease in awards of projects in both public and
private sectors, under the more stringent and competitive market
environment of the building construction and maintenance industry
during the period. The continuous curtailment of gross profit
margin as a result of decrease in awards of projects in the private
sector which yielded higher margins in price as well as continuous
rise in subcontracting costs resulting from increased labour costs
also contributed to the underperformed result of the business
segment for the period. The budget/forecast has been revised

downward accordingly.

The impairment loss has been included in profit or loss in the

administrative expenses.

AMCO UNITED HOLDING LIMITED
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NRIEE ([EE])FAitE 2 At R
REEFRAESREEINAEERE
BET - ZSHEIRERAFHME BF
B13.25% (ZE—NF+=ZA=+—
H:13.34% ) 2 B ATAL IR AL IR - B I
FAFHEzZAEREEEAI% (=ZF
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°

bid
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R)HASEEREERBRERR
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EE-
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B F A4123,244,0008 T (- F— N5
+=A=+—H:28,326,0008T) - R
CELAENZETAECHRENBK
CE ALBERAHMREEERRE
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11. GOODWILL (continued)

Notes: (continued)

(i) Medical Devices Business

At 30 June 2019 and 31 December 2018, goodwill of
approximately HK$67,362,000 relates to the Medical Devices

Business unit acquired as part of the acquisition of the Titron

Group (as defined and detailed in the Company’s circular dated 12

August 2011) in 2011. Owing to the significant and continuous

losses incurred by this business unit in prior years, all of the

goodwill of approximately HK$67,362,000 had been impaired as at

31 December 2014.

1. 58 %)
Misx: (&)

(ii)

BREREED

RZFE-—NFXA=Z=+BEZZF—N
F+=-—A=+—8 BE4%67,362,000
BN BREAR T ——F U EE
BEEZ —HHMkEr BEREE
BEU(EERFBELEARARBHAS
E——FEN\A+ZBZREK) -ERB
TFEEZEBENFERBERER
BER-_ZE-—NE+-_A=+—HB2%
72 4767,362,0008 7L E H BB E -

12. INTANGIBLE ASSETS 12.8FE&E
30 June 2019 31 December 2018
Unaudited Audited
“E-AEXRAZTA —T-\§+=-A=1-H
REER BER
Contracts Contractor Contracts Contractor
backlog registrations Total backlog registrations Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARREH AEHIR @zt RERAL EEEEM it
TAERT FET TR TAR TET ThR
Cost B
At beginning and end of R/ FNRK
the period/year 2,786 5,016 7,802 2,786 5,016 7,802
Accumulated amortisation R #
At beginning of the period/year A,/ 4 4] 2,786 - 2,786 2,746 S 2,746
Amortisation B - - - 40 = 40
At end of the period/year W/ FR 2,786 - 2,786 2,786 S 2,786
Net book value at end of RE/ ERZEEFE
the period/year - 5,016 5,016 - 5,016 5,016
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12

13.

INTANGIBLE ASSETS (continued)

Intangible assets with net book value of approximately HK$5,016,000
as at 30 June 2019 and 31 December 2018 represent contractor
registrations and contracts backlog arising from the acquisition of
ACE Engineering in 2016. For details of the intangible assets of
contractor registrations and contracts backlog, please refer to the

Company'’s annual report for the year ended 31 December 2018.

During the six months ended 30 June 2019, the amortisation of
intangible asset of contracts backlog was HK$nil (six months ended

30 June 2018: approximately HK$40,000) (Note 6).

The contractor registrations and contracts backlog relate to the
segment of Building Contract Works Business which constitutes
a CGU, and have been assessed for impairment as detailed in
Note 11(i). Based on the impairment assessment performed by
management, the Directors are of the opinion that no impairment

on the intangible assets is considered necessary.

HELD-FOR-TRADING INVESTMENTS

The amount represents equity securities listed in Hong Kong. These
investments are classified as financial assets at fair value through
profit or loss. Details of the fair value measurement are set out in

Note 21.
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14. TRADE AND OTHER RECEIVABLES

14. 5 R HbEURIER

30 June 31 December
2019 2018
Unaudited Audited
HK$'000 HK$'000
—E-AF —T-N\F
ANA=+A & E =
RCEZ BEZ
FExT FHET
Trade receivables B 5 EINGRIE 16,151 15,440
Loss allowance E R (502) (489)
15,649 14,951
Retention receivables JE U R B & 4,922 6,454
Loss allowance E R E (22) (29)
4,900 6,425
Loan receivables U E =K 142,900 139,684
Loss allowance E R (3,729) (3,253)
139,171 136,431

Other deposits, prepayments and HEfizs  BERER
other receivables H {th fE U FRIA 16,166 20,309
Total trade and other receivables B 5 R EAMERFIE B 175,886 178,116
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14. TRADE AND OTHER RECEIVABLES (continued) 14 B3 REMEWRRE 2
The Group allows an average credit period of 30 to 90 days (31 AEBRTHESEFZ2FHEEH A3
December 2018: 30 to 90 days) to its trade customers. The ageing FIOR(ZE—NE+=ZA=+—H:30E
analysis of trade receivables (net of accumulated impairment losses) 90K) - B S EMFIE (I REHREEE)
by invoice date is as follows: REZAME D 2RO :
30 June 31 December
2019 2018
Unaudited Audited
HK$'000 HK$'000
—2-n%E —2-N\F
~NB=+H8 +=—A=+—8
RGEZ KEZ
FHET FET
0 to 90 days 0Z90K 12,872 12,335
91 to 180 days 91 180K 281 187
Over 180 days 180K A £ 2,496 2,429
15,649 14,951
Retention receivables are derived from the Building Contract Works ERREENEEEBFEABIBERILA
Business and are interest-free and recoverable at the end of the RERREEEANVWREB(NTF=M@A
retention period of individual construction contracts ranging from 3 E—F)KRATUE -

months to 1 year.

The movement in loss allowance for lifetime expected losses that HESEWRBERERRESERNTE
have been recognised for trade and retention receivables during the HEREER AN EEREHEZH N
current period is as follows: T
HK$'000
FHET
Balance as at 31 December 2018 RZE-NF+ZA=+—HZ&R 518
Impairment loss recognised BHRRAEEE 13
Impairment loss reversed EROREERE (7)
Balance as at 30 June 2019 RZB-NAFRA=ZTHZ#&# 524

AMCO UNITED HOLDING LIMITED
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14. TRADE AND OTHER RECEIVABLES (continued) 14 EZREMEWREE &)

Loan receivables represent outstanding principals and interest
receivables arising from the Money Lending Business of the Group.
All of the loan receivables are entered with contractual maturity
within 12 months. The Group seeks to maintain strict control over
its loan receivables in order to minimise credit risk by reviewing the

borrowers’ financial positions.

The loan receivables are interest-bearing at rates mutually agreed
between the contracting parties, ranging from 6% to 12% per
annum (31 December 2018: 6% to 12% per annum). All of the
loan receivables were unsecured as at 30 June 2019 and 31
December 2018. The ageing analysis of loan receivables (net of

accumulated impairment losses) by due date is as follows:

EUREREAERBRERBEL 2 REE
e REKME -FIBERKERZ A
HABBRMEAR - AEBERNEBERN
ERAZHBIRN #RFHEREERZ
BARES R EERRBERE -

JEWE R TRE KT BT < FIEE S -
EFENF6%E12% (ZE—N\E+=A
ZE+—B:FEHMENF6%EI2%) R
E-NEARA=ZF+BRZZE-—NFE+=A
=+—B FTAERKERYS REER B
EX (MK ZDRERSS)RIBA 2Rk
DT

30 June 31 December

2019 2018

Unaudited Audited

HKS$'000 HK$'000

—E-hF —ET-)N\F

ANA=t+H +ZA=+—8H

E¥<$2-3 KEZ

FHET FHET

Not past due 180 HA 137,434 136,431
Less than 3 months past due AR =MEA 1,737 =
139,171 136,431
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14. TRADE AND OTHER RECEIVABLES (continued) 14 B3 REMEWRRE 2
At 30 June 2019 and 31 December 2018, loss allowance for RZE—NAEFEAAZFTHRZZ—N\F
expected credit loss has been made for loan receivables under +ZA=+—RH ERER2EAEHEE
12-month expected loss assessment. The movement in loss EMENERIELEREEEENER
allowance recognised for loan receivables during the current period BE-RNAHARERERER BB
is as follows: HEHHMOT :

HK$'000

FHET

Balance as at 31 December 2018 RZE-—NFE+ZA=+—H#&H% 3,253

Impairment loss recognised EERREEE 476

Balance as at 30 June 2019 RZZE-NAFARAA=+TBHHER 3,729

15. TRADE AND OTHER PAYABLES 15. B3 REMENRKE

30 June 31 December

2019 2018

Unaudited Audited

HK$'000 HK$'000

—E-hF —ZT-N\F

NA=+H +=ZA=+—H

RIQEZ L'z

FHERT FHET

Trade payables Z 5 e RIE 14,547 19,001

Retention payables B RE S 2,499 3,418

Contract liabilities ERNBE - 715

Accruals and other payables JE &t 5K I8 I E M FE A~ kI8 42,898 43,631

59,944 66,765
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15. TRADE AND OTHER PAYABLES (continued) 15.EZREMENFEE 2

The following is an ageing analysis of trade payables presented

based on the invoice date at the end of the reporting period.

RHREPR EZRNFARETAHE
S Z BRER D ATIAT ©

30 June 31 December

2019 2018

Unaudited Audited

HK$'000 HK$'000

—Z2-hEF —E-NF

~NA=+H S Y SekaH

RISEZ Fee=33

FExT FAET

Within 3 months =EAR 12,880 16,923
Over 3 months but within 6 months BE=ZEAERSEANRN 270 239
Over 6 months BiENE A 1,397 1,839
14,547 19,001

As at 30 June 2019, contract liabilities of HK$nil (31 December
2018: approximately HK$715,000) represented payments received
in advance that were related to sales of goods not yet delivered
to customers arising from the Medical Devices Business and Plastic
Moulding Business. Revenue recognised in the current period that
was included in the contract liability balance at the beginning of

the period was approximately HK$715,000.

As at 30 June 2019 and 31 December 2018, included in the
Group's accruals and other payables are an amount due to Titron
Group Holdings Limited (“TGHL") of approximately HK$1,700,000
and the cash consideration of HK$7,500,000 payable to the
Vendors of Titron Group (as defined and detailed in the Company’s
circular dated 12 August 2011) arising from the acquisition of
Titron Group in 2011. TGHL was one of the Vendors of Titron
Group. Titron Group is principally engaged in the Medical Devices
Business and the Plastic Moulding Business. One of the shareholders
of TGHL, Mr. Yip Wai Lun, Alvin, was a former shareholder and
the former Chairman and Managing Director of the Company. The
amounts were unsecured, interest-free and repayable on demand as

at 30 June 2019 and 31 December 2018.

=

A

—E-hEXNA=ZTH AHAEAEAL
ZET(ZE-NFE+ZA=+—H8:%
7150008 7T) - HEHERRBEBRER
BEEBZHARNTEPZEMEESR
B 2 UK IE - AR BRI R ) W A EE A
REME &N B BT 4457150008

IT, ©

At

RZE—AFARNAZTEEZZ—N\F
TZAE=T B XEBZEHRER
H &~ SR I8 B 3E — £ E I Titron Group
Holdings Limited ([TGHL ) Z 5 IE 4
1,700,000 TR R —T——F I ERES
B(EHELRFBERARRAHA-T ——
FNATZHZBR)EFE 2 ENEERESE
&5 2 3B % L {87,500,0005% 7T - TGHLA
EREBZEF—UEH EEEEFE
NEBERBEBREBEEE - TGHL
ZERREEMEEARRAAFRER
MERREFLLE-R-_Z—NLFA~A
=+BERZE-NF+ZA=+—H %
FIEAEER . R B RARERER-
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D

16.

17.

TRADE AND OTHER PAYABLES (continued)

As at 30 June 2019 and 31 December 2018, included in the
Group's accruals and other payables are surety bonds payable in the
amount of HK$28,798,000 which represented several bonded sums
received by the Group from a contractor payable to employers of
the contractor as security for good performance on the part of the
contractor for certain building contract works of the employers. The
amounts were unsecured, interest-free and repayable on demand as

at 30 June 2019 and 31 December 2018.

BOND PAYABLES

In October 2018, the Company issued unlisted bonds to an
independent third party with an aggregate principal amount of
HK$30,000,000. The bonds are unsecured and issued at the interest
rate of 10% per annum and will mature on the date falling on the
36 months after the date of issue of the bonds (i.e. 12 October
2021). Interest payables of the bonds were included with the bond
payables in the consolidated statement of financial position. The
proceeds from the issue of the bonds were used for the principal

activities and general working capital of the Group.

1552

16.

ESRHMENRE &)

RZE—AENAZFTBER-_ZT—N\F
TZAEtT B AEEZEFRERA
b J& {5 378 B 45 & A< B K9 1R 828,798,000
BT % R TE R N R B B A R P WER i
RNEZHEEZETRES EREEN
ERETREREEFENIRBORIRE
WRFBE-R_TE—NFAA=ZFTARZ=T
—N\FE+ZA=+—H ZFEAEER.
RERBREREE-

L ARREE

R-ZZE-NFE+A ARRA—EBBILE
=F BT & # % /530,000,0008 T 2
FLEmESH - ZELFRERRRIRFERNE
10%5t 8 - W i R & % % 47 A #3618 A 1%
ERB(M-Z=_—F+A+=H)EH-&
HEM R B ARG M BARRE N Z B
BEBH -BITEFZMERECAELAEH
FEEBR—MREBEES-

SHARE CAPITAL 17. RA
Number of
shares Amount
HK$'000
ROEE x-l
FHBT
Authorised: ERE
Balance as at 31 December 2018 and RZZE-—NF+ZA=+—HK
30 June 2019 “E-NAFENAZTHZER 40,000,000,000 400,000
Issued and fully paid: ERTRABE:
Balance as at 31 December 2018 and RZZE-—NF+ZA=+—HK
30 June 2019 TE-NERAZTRAZER 1,862,679,481 18,627
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18. RELATED PARTY TRANSACTIONS

19.

18B.BBEALRSF

Compensation of key management personnel FTEEBABZHMH
The remuneration of Directors and other members of key EERHEHMFBEEREAERHA 2 F M
management during the period was as follows: R

Six months ended 30 June
BEXB=t+HLEXMEA

2019 2018

Unaudited Unaudited

HK$'000 HK$'000

—2-n% EF My

REEX RIS EZ

FHET FHET

Salaries and short-term employee benefits FeRkREHEERT 716 661
Post-employment benefits B ERN 15 15
731 676

SHARE OPTION SCHEME

On 30 June 2015, the Company adopted a share option scheme
(“Share Option Scheme”), which was approved by the shareholders
of the Company at the annual general meeting of the Company
held on the same date. Details of the Share Option Scheme are

set out in the Company's annual report for the year ended 31

December 2018.

Details of share options granted under the Share Option Scheme

are as follows:

Date of grant

Vesting period

19. B HESTE

=E

Exercise period

WoR—AEAXASTA ARARM—
MR (MR8 AR
ARENAR BT 2 AR ARTAEAY
L RS 82 HERAAA DR
E-2—N\E+-A=+-AILEEZE

RIBBRET BIR 2 BRI T

Exercise price

Rt B BEEY TREBE THEE
1 June 2017 - 1 June 2017 - 31 May 2022 HK$0.654/% 7T
—E—t+FRA-H —T—+ERA-HE

—E-_-_FRA=+—H
26 July 2017 - 26 July 2017 = 25 July 2022 HK$0.123/& 7T
—E-tFLAZ+A —E—tE+LAZ+TRHEE

—E__F+A=+hH
26 April 2019 = 26 April 2019 - 25 April 2024 HK$0.096/% 7T

“E-AFMAZTRHE

“E-NFMA-+AHZE
—E-_MFENMA-+AH
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19. SHARE OPTION SCHEME (continued) 19. ERRHESTE ()
The following table discloses movements of the Company’s share TRITRBALAEEGEREE RAEME
options held by eligible employees and other eligible participants of BRSEEFBZIANTIEREZ S 2
the Group during the period. o
Cancelled/

Outstanding at Granted Exercised lapsed Outstanding at

1 January during during the during the 30 June

2019 the period period period 2019

RZZ-h#F B RZE-AF

—A—H R B BE#E/ AA=TAH

Date of grant FHBEH 8 R AT BB 2R BT BAX i R AT BE
1 June 2017 “Z—+FXA—H 186,200,000 - - (186,200,000) -
26 July 2017 —E—+Ft+A=+<H 186,200,000 - - - 186,200,000
26 April 2019 ZE-NAFMNA=ZFH - 186,200,000 - - 186,200,000
372,400,000 186,200,000 - (186,200,000) 372,400,000

Cancelled/

Outstanding at Granted Exercised lapsed  Outstanding at

1 January during during the during the 30 June

2018 the period period period 2018

NZZ—N\F BN RZE-N\F

—A—H Gl il BHE#H/ ~NA=TH

Date of grant R B MR BE&RE 2178 BRM HARITE

1 June 2017 —E—+FXA-A 186,200,000 - - - 186,200,000

26 July 2017 —E—+Ft+tA=Z+H 186,200,000 - - - 186,200,000

372,400,000 - - - 372,400,000
The fair value of the share options granted during the six months HE-_Z-—hNFNA=ZFTHILERNERRE
ended 30 June 2019 determined at the date of grant using the HREAZEAREEEER MmN L A
Binomial Option Pricing Model was approximately HK$5,009,000 ETE2BREZ QR EEHX 75,009,000
(six months ended 30 June 2018: nil) (Note 6). T(BEZFT-N\FA=THLEAEA:

&) (K&Ee) -
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19.

20.

21.

SHARE OPTION SCHEME (continued)

The following assumptions were used to calculate the fair value of

the share options granted during the current period.

BERRE T AT B RRM =

19. B RESTEl (&)

TEMRER T AR 5T E A B A iR B A
ZRAMEE

2019

=F W

Grant date share price LB HRE HK$0.093/8 7T
Exercise price B HK$0.096/%& 7T
Option life 5 A 4F B 5 years®F
Expected volatility 8 HA R 1R 65.95%
Dividend yield fig B % 0%
Risk-free interest rate [ b ) X 1.61%

Expected volatility was determined based on historical volatility of
the share prices of the Company. The variables and assumptions
used in computing the fair value of the share options are based on
the Directors’ best estimate. Changes in variables and assumptions

may result in changes in the fair value of the options.

CAPITAL COMMITMENTS

The Group had no significant capital commitment as at 30 June

2019 and 31 December 2018.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Financial instruments that are measured at fair
value on a recurring basis

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
categorised into the three-level fair value hierarchy. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in

the valuation technique as follows:

e Level 1 inputs are unadjusted quoted prices in active markets
for identical assets or liabilities that can access at the

measurement date;

TEHR IR DA R RN BEZ REREE
ErfHBRECAABEZEZHERBR

TEREZZREMGF - BHBEBRRZE

PAESEUBEBREAABEZED-

20. EARELE

—NERA=Z+THERZ-ZE-N\#F
TZA=ZT—H AEEYESKRERNEA
o

21N ITEZAAREBETE

)

bl

BREEMERE
BIA
TRIBEVFHERBERARABETEZY
BLAST BERE=ZBAAEBEEB& A
AEEFEBEIERE2EMHERMT
ERZBAEBZUBRERERZEEEW
T

R nEE

s FEEBHABEBARFEBMAERE
ZHERBEERABRERTSG 2 KA

ERE:
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21.FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

Financial instruments that are measured at fair
value on a recurring basis (continued)

e Level 2 inputs are inputs, other than quoted prices included
within level 1, that are observable for the asset or liability,

either directly or indirectly; and
e Level 3 inputs are unobservable inputs for the asset or liability.
The financial asset measured at fair value in the consolidated

statement of financial position is grouped into the fair value

hierarchy as follows:

Notes to the Interim Condensed Consolidated Financial Statements
RS PR A R B &

1B ITEZAREBERE &

BREEMHEENUNAEESEN

BIH#®

. F_ERABEAAESBBEEESR
T ER s AR (E—BR
BIEZHERN) R

s F-EBABEBREEXRBEZAT
BIRBANE-

RAEMBRARANRA A BEFEZHT
BEZAABEBEIBBERAT:

Level 1

£—-E
30 June 31 December
2019 2018
Unaudited Audited
HK$'000 HK$'000
—E-hF —ZE-N\F
RA=+A +=—A=+—8
RCEX KEZ
FHEx FHT
Held-for-trading investments BIEEERE 21,514 25,218

Held-for-trading investments were investments in equity securities
listed in Hong Kong, for which the fair values were determined with

reference to quoted bid prices on the Stock Exchange.

Financial instruments not measured at fair
value

Except for held-for-trading investments, all of the Group’s financial
instruments at 30 June 2019 and 31 December 2018 are not
measured at their fair values. The Directors consider that the
carrying amounts of the Group’s financial instruments measured at

amortised costs approximate to their fair values.

AMCO UNITED HOLDING LIMITED
Interim Report 2019

FEEERETTNEBLMRAES 2K
B ERABEDZENBIM I REE

WHBRAARBEFEZHMBITA

BRIEFEEFREN AEER_FT—NF
NA=ZTBR-ZZF-N\F+-HA=1t—H
MEMBTASFREAABEME &
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