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Chairman’s statement
FEHRES

On behalf of the board (the “Board”) of directors (the
“Directors”) of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (together the “Group”), |
present the interim results of the Group for the six months
ended 30 June 2019 (the “Period under Review”).

BUSINESS REVIEW

During the Period under Review, the Company achieved
revenue of approximately HK$616.9 million with profit
attributable to owners of the Company amounting to
approximately HK$76.1 million and basic earnings per share of
approximately HK5 cents. The Board did not recommend the
payment of an interim dividend for the Period under Review.

Comparing with the corresponding period of 2018, Renminbi
(“RMB”) had depreciated against Hong Kong dollars (“HKD”)
by about 6% which had adversely affected the Group’s
consolidated results as the functional currency is RMB while
the financial figures are all denominated in HKS.

During the Period under Review, the Chinese economy grew
even more challenging on multiple fronts. Despite many rounds
of face-to-face negotiations, not only was the trade war with
the United States of America (the “US”) no closer to being
resolved, but the conflict has culminated in another round of
US tariff and China’s termination of various agreed purchase
programs on US agricultural products. While the Chinese
government has taken a number of steps to encourage
consumer spending such as providing discounts and subsidies
for purchases of household goods, tax cuts, loosening of
monetary policy to encourage bank lending, their effect has
not materialised as visibly in magnitude as intended.

The Chinese cigarette market during the Period under Review
appears to be less susceptible to the turbulent economic
environment and even showed encouraging resurgence
especially in the first quarter except that the demand growth
for the high tier products has not ensued to the expected
extent yet.
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Chairman’s statement
FEHRESE

Printing and Manufacturing of Cigarette Packages and
Related Materials

During the Period under Review, though the Group remained
subject to price pressure brought by the mandatory tendering,
the shipment associated with new major tenders helped lift
business volume. Coupled with taming of material cost
inflation, the profit from the segment of printing and
manufacturing of cigarette packages and related materials,
being the most significant segment of the Group, recorded a
marked improvement in product profitability compared with
the corresponding period of 2018.

Manufacturing of Laminated Papers

The segment profit of laminated paper manufacturing has
decreased mainly due to increase in staff and material cost
and RMB depreciation during the Period under Review.

Sales of RFID products

During the Period under Review, the result of the Group’s
internet-of-things (“IOT”) company did not perform as
expected as one of the major lucrative RFID customers has
changed its business. The revenue from this segment has
dropped slightly with its profit affected by a relatively significant
extent.
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Chairman’s statement
FEHRES

PROSPECTS

The latest round of tariff announcements made by the US
foresee that by the end of 2019, essentially all Chinese goods
exported to the US will be subject to tariff where US$300
billions and US$250 billions of which will rise to 15% and 30%
respectively. Adverse development in the trade war might start
to dampen consumption as it affects consumer confidence by
increasing redundancy brought by restructuring of regional
supply chain at the expenses of China and will undermine the
effect of various stimulus measures introduced by the Chinese
government.

On the other hand, the cigarette package printing business of
the Group is expected to be only slightly and indirectly affected
by the trade war in view of vigorous demand for cigarette
products in China. While the continual effort for destocking
and price pressure from mandatory tendering is expected to
persist within the industry, such challenges have already been
well contained by the Group, among other fittest players in the
industry.

Apart from the local market, China National Tobacco
Corporation (CNTC) is now taking a global push with full
government support to rival with the likes of Philip Morris and
British American Tobacco in global markets. China exported
cigarettes worth US$722 million in 2018 according to customs
data, up from US$248 million a decade ago. To sustain market
growth in the Chinese cigarette market and leverage the
government’s planned expansion in overseas market, the
Group is strategically speeding up launching cycle of new
products rather than solely focusing on the major conventional
brands.

As part of the long term strategy to diversify into other non-
cigarette package businesses, the Group has expanded its
capacity to produce laminated papers and related materials
not only for self-use but for other cigarette package printers
and subcontractors. Such strategy is expected to add stimulus
both to existing businesses and cross-selling opportunities to
other non-cigarette package paper product market. Despite
the recent loss of business from a major RFID customer, the
IOT factory has been contemplating another new product line
for production of near-field communication price tags for
apparel markets and stretch its geographical reach beyond
Asia into Europe and South America.
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Chairman’s statement
FEHRESE

APPRECIATION B

The Board would like to take this opportunity to express its EEZEFH MKW ETPRREN R
gratitude to its customers and shareholders for their continuing A & 8 T #9204 K 8 TIETNR R RATE -
support as well as its staff for their dedication and hard work.

Cai Xiao Ming, David 241
Chairman E3
28 August 2019 —E-AFNRZTNH
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Management discussion and analysis

SRR

REVENUE

During the Period under Review, the revenue of the Group was
approximately HK$616.9 million (six months ended 30 June
2018: HK$546.7 million), which represents an increase of
approximately HK$70.2 million or 12.8% as compared to the
corresponding period in 2018. The revenue of our three
business segments, namely printing and manufacturing of
cigarette package and related materials, manufacturing of
laminated papers and sales of RFID products were
approximately HK$555.4 million (six months ended 30 June
2018: HK$482.5 million), HK$20.1 million (six months ended
30 June 2018: HK$22.5 million) and HK$41.4 million (six
months ended 30 June 2018: HK$41.7 million) respectively.

The increase in revenue was mainly attributable to the recovery
in business volume of manufacturing and printing of cigarette
packages and related materials brought by the high tier
products of newly awarded tenders during the Period under
Review. However, the depreciation of RMB against HKD of
roughly 6% comparing with the corresponding period of 2018
has partially reduced such upside effect.

GROSS PROFIT

During the Period under Review, gross profit of the Group
increased by 20.8% to approximately HK$123.9 million (six
months ended 30 June 2018: HK$102.6 million) as compared
to the corresponding period in 2018. The gross profit margin
increased to 20.1% during the first half of 2019 (six months
ended 30 June 2018: 18.8%).

The average selling price was by large stable while more than
proportionate decrease in the unit material cost and savings
brought by increased automation helped improve the product
profitability compared with corresponding period of 2018.

OTHER INCOME

Other income mainly represents income from sales of scrap
materials and government grant. Such item increased by
approximately HK$2.3 million to HK$19.4 million as compared
with the corresponding period in 2018 which was mainly
attributable to increase in government grant income.
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Management discussion and analysis

SRR

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses increased by
approximately HK$5.4 million to HK$23.7 million or 29.5%
mainly because there was an increase in marketing activities
into developing new product line during the Period under
Review.

ADMINISTRATIVE EXPENSES AND OTHER
EXPENSES

During the Period under Review, administrative expenses and
other expenses decreased by approximately HK$11.6 million
or 22.4% to HK$40.0 million mainly because of (1) decrease in
the administration staff cost of about HK$6.5 million brought
by cost cutting measures; and (2) absence of agency fee and
professional fee of about HK$5.0 million related to the merger
and acquisitions and lawsuit in the corresponding period of
2018.

FINANCE COSTS

Finance costs decreased by approximately HK$1.5 million or
13.5% as compared with the corresponding period in 2018.
Such decrease was mainly due to repayment of bank loan,
thereby reducing the average bank borrowings albeit the
interest rate hike during the Period under Review.

SHARE OF PROFITS OF ASSOCIATES

Share of profits of associates slightly decreased by
approximately HK$1.1 million to HK$20.8 million during the
Period under Review. Revenue and net profit of the major
associates, Changde Goldroc Rotogravure Printing Co.,
Limited (“Changde Goldroc”) were approximately HK$497.0
million (six months ended 30 June 2018: HK$546.5 million)
and HK$99.5 million during the Period under Review (six
months ended 30 June 2018: HK$102.9 million) respectively.

Albeit marked improvement in product profitability during the
Period under Review, there was a slight decrease in net profit
of Changde Goldroc mainly due to depreciation of RMB
against the denomination currency of HKD and slight decrease
in business volume of local market.
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Management discussion and analysis

SRR

TAXATION

The effective tax rate of the Group increased from
approximately 10.1% to 17.4% during the Period under
Review. Such increase was mainly due to significant decrease
in non-assessable profit related to the disposal of subsidiaries
in the corresponding period of 2018.

PROFIT ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to the owners of the Company was
approximately HK$76.1 million, a decrease of approximately
HK$56.6 million or 42.7% as compared with the
corresponding period in 2018. The decrease was mainly due
to absence of one-off gain on disposal of subsidiaries in the
corresponding period of 2018 partially set off by the increase
in revenue and gross profit during the Period under Review.

SEGMENT INFORMATION

During the Period under Review, the revenue from the printing
and manufacturing of cigarette packages and related
materials, manufacturing of laminated papers and sales of
RFID products were approximately HK$555.4 million (six
months ended 30 June 2018: HK$482.5 million) and
approximately HK$20.1 million (six months ended 30 June
2018: HK$22.5 million) and approximately HK$41.4 million (six
months ended 30 June 2018: HK$41.7 million) respectively.
Earnings from the printing and manufacturing of cigarette
packages and related materials accounted for approximately
92.5% of the total segment earnings before unallocated items.
The earnings before unallocated items from printing and
manufacturing of cigarette packages printing and related
materials increased by approximately 28.7%, and earnings
before unallocated items from manufacturing of laminated
papers decreased by 18.4%. During the Period under Review,
earnings before unallocated items from sales of RFID products
decreased by 54.8% to HK$4.8 million.
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Management discussion and analysis

EEENWRON

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2019, the Group had net current assets of approximately
HK$422.1 million (as at 31 December 2018: HK$287.1 million)
while the Group’s cash and cash equivalents amounted to
approximately HK$305.8 million (as at 31 December 2018:
HK$550.6 million).

As at 30 June 2019, short-term interest-bearing bank
borrowings (repayable within one year) of the Group amounted
to approximately HK$510.3 million (as at 31 December 2018:
HK$601.3 million). Carrying amounts of bank deposits pledged
for securing these credit facilities amounted to approximately
HK$12.1 million (as at 31 December 2018: HK$11.3 million).
As at 30 June 2019, the Group’s gearing ratio, represented by
the amount of interest-bearing borrowings divided by
shareholders equity, was approximately 17.8% (as at 31
December 2018: 22.2%).

In addition, the Group’s lease liabilities of approximately
HK$6,021,000 are recognised with related right of-use assets
of approximately HK$6,002,000 as at 30 June 2019.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the financial statements
amounting to approximately HK$52.8 million (as at 31
December 2018: HK$67.1 million), mainly related to upgrade
of the existing machineries.

MATERIAL ACQUISITION AND DISPOSAL

There was no material acquisition or disposal of subsidiaries or
associated companies by the Group during the Period under
Review.
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Management discussion and analysis

SRR

TREASURY POLICIES

The Group adopted a prudent strategy towards the treasury
and funding policies, and attached high importance to the risk
control and transactions directly related to the Group’s
principal business. Funds, primarily denominated in HKD and
RMB, are normally placed with banks in short or medium term
deposits for working capital of the Group.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2019, bank borrowings were
mainly denominated in HKD and RMB, while the cash and
cash equivalents held by the Group were mainly denominated
in HKD and RMB. The Group’s turnover is mainly denominated
in RMB, while its costs and expenses are mainly denominated
in HKD and RMB. In view of the prevailing macro-economic
environment, the Group may be exposed to the foreign
exchange rate risk. The Group will closely monitor the volatility
of foreign exchange rate and apply the appropriate hedging
strategy as and when appropriate.

There was no equity fund raising by the Company during the
Period under Review, nor were there any proceeds brought
forward from any issue of equity securities made in previous
financial years.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2019, assets with carrying amount of
approximately HK$12.1 million (31 December 2018: HK$11.3
million) were pledged to banks in respect of banking facilities
granted to the Group.
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Management discussion and analysis

EEENWRON

SIGNIFICANT INVESTMENT AND FUTURE
PLAN

The Group beneficially owns certain equity interests of
Changde Goldroc and Tianjin Rong Lian Hui Zhi Intelligence
Packaging Technology Co., Ltd which are classified as
investment in associates.

Looking ahead, as mentioned in the paragraph headed
“PROSPECTS” in the Chairman’s statement above, the Group
endeavours to generate high value adding service to our
stakeholders, be geared with growth driver by organic growth
and explore opportunities for strategic and synergetic partners
including but not limited to merger and acquisition(s), and
formation of joint venture(s) or other corporate action(s) in the
future should they be in the interest of the Company and its
shareholders as a whole. It does not preclude the possibility of
fund raising when it is needed or opportunity arises.

HUMAN RESOURCES

As at 30 June 2019, the Group had 7 and 1,486 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC. The Group has adopted a share option
scheme as a reward to eligible high-caliber employees and to
attract similar high quality personnel that are valuable to the
Group.

INTERIM DIVIDEND
The Board did not recommend the payment of an interim
dividend for the Period under Review.

ERRER KK E

AEBEEHARRSB L RZRBESS
RERBERARNE TRE  YHESER
REFERRIHIRE o

RERK BN EXEFEREEAIR] —
BUFrat - AREREIB ) A EAlESEER
%5 BBAEERGEERE ) - WK
BB RIREE MIBHERH - EFEARR R
HEREBERDMARET - BEETRRA
BRETHEREK G EEEIEMEEE
B TR EEFTRENHRRSEETS
BIEBH A RENE

ANER

R-Z—NENA=Z+H AEEDFES
ERFEERTAN1486HBEHET - &
SENFHEBE—RISEMARBEAERE
E o AEERBAFIEAESHEKL AR
BEASEELETHRHEIRNEAEE - #
FNEEEEAFCNEBABESLLAE - &
SEMREFRBERERRERAAESD
BEERKE BERR KERBEIGRR
TR AEEDHNBERETSE - B REE
BEAEBHNESEERNRSIHAEBAER
MWEUSEEASR -

i S
ERGTRANRBBESRIES RS -
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Other information

Hib&E ¥

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the following Directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFQO”)) (i)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they were
taken or deemed to have under such provision of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein; or (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:

EERFTETHRAEBRAQATRH
MBEBNRG  HEROIES
RS R XR

RZZ-AFRNA=1TH  ARFNUTEE
FETRITBRABRARR REBBER(E
ERBABEOES EESFLRABGED([F
7 REERA ) EXVED) Mty - RN
FEFT  BEIWEAER VRBEESFM
HIEIRPIEXVELE 7 K87 A ZAME AR A
KR EmgOX R (BIERIEES LB
BIRAIZFHRXEEREFRRRAEE R
@mIOKR)  LNREZSFRPERDS
352 {6 78 R0 A =% 16 PT it 2 RO i B 48 2 5%
BHARBELETRAME LT AAE
FETESF R HHRESTAI([F2ESTA])
GARE MBI ERSORR -

The Company XA E]
Number of Approximate
shares/ percentage
underlying of issued
Name of Director Capacity shares held Position share capital
P,/ HEBRTRE
EsfE 5% HEROHE #E BAEH
Mr. Cai Xiao Ming, David Interest of controlled corporation (note 1) 851,456,892 Long 54.3%
ERERLE REslEE R (MEE1) S
Mr. Qin Song Beneficial owner 15,321,062 Long 1.0%
S/ EmBA S
Mr. Chen Huapei Beneficial owner 1,022,000 Long 0.07%
PREELE SE 4 EmBA S
Ms. Li Li Interest of controlled corporation 250,551,964 Long 16.0%
TR L REH AR R S
Note: e

1. 274,325,278 shares are held by Profitcharm Limited and 577,131,614
shares are held by Sinorise International Limited, the entire issued share
capitals of them are wholly and beneficially owned by Mr. Cai Xiao Ming,
David.

1. BIZE AR A A4 A 274,325,278 B A 1) B ik 4 B
BAER AR E577,131,614 %) - &2
BBEITRAYHEEREE2EESHEE
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Other information

HiE ¥

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2019, the following persons (not
being a Director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be

TERRNERER HKE

BARREENEBITHRABRAM  R=F
—NERA=+HE LW TFALT(EIEARF]
BEFERNEETHRAR) RARQBIMAD HAEREE
B HEE SRR ARG REEZ LG K
BIZEXVERSE 2 2 33 BRAM AR A FR e

disclosed to the Company under the provisions of Divisions 2  zEAE :
and 3 of Part XV of the SFO:
Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Notes Capacity shares held Position capital
FrisRen,/ HEBITRAE
RR & M= 54 HERGEE #R BABEI
Profitcharm Limited 1 Beneficial owner 274,325,278 Long 17.5%
BlmARAR EREBA iE
Sinorise International Limited 2 Beneficial owner 577,131,614 Long 36.8%
RERRAR AR ExEAA )
Masterwork Group Co., Ltd. Interest of controlled 250,551,964 Long 16.0%
corporation
REREMBEEBERN AR AT REnEEER iE
Masterwork Machinery (H.K.) Limited Beneficial owner 250,651,964 Long 16.0%
RE&ERD (FF)BRAR ExlEAA E
Partners Group Holding AG Beneficial owner 103,555,231  Long 7.0%
Partners Group Holding AG EEHEBA R
Tianjin Dehou Investment Interest of controlled 103,555,231  Long 7.0%
Management Partnership corporation
(Limited Partnership)
Tianjin Dehou Investment XIS EE RS e
Management Partnership
(Limited Partnership)
Notes: B 5 -
1. Profitcharm Limited is a company incorporated in the British Virgin 1. Bl ER AR ARNEREBRE TS IMKINER

Islands with limited liability which is wholly and beneficially owned by Mr.

Cai Xiao Ming, David.

2. Sinorise International Limited is a company incorporated in the British
Virgin Islands with limited liability which is wholly and beneficially owned

by Mr. Cai Xiao Ming, David.

NF) AFBRALLE2ABRHESR °

2. REREERARA/NEBELESEMMAILL
BRAR MEEALE2EERNES -

2019F R
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Other information

Hib&E ¥

PURCHASE, SALE OR REDEMPTION OF
SHARES

Neither the Company nor any of its subsidiaries has redeemed,
purchased or sold any of the Company’s shares during the
Period under Review.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Appendix 14 of the Listing Rules. For
the Period under Review, the Company has complied in
general with the Code, except code provisions A.6.7 and E.1.2
of the Code as Mr. Cai Xiao Ming, David (the Chairman of the
Board), Mr. Chen Xiao Liang (the executive Director), Ms. Li Li
(the non-executive Director) and Mr. Lui Tin Nang (the
independent non-executive Director) were unable to attend the
annual general meeting of the Company held on 5 June 2019
due to their other business engagement.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as the standard for securities
transactions by Directors. The Company has made specific
enquiries of all the Directors and all the Directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding Directors’
securities transactions for the Period under Review.

SHARE OPTION SCHEME

On 4 March 2009, the shareholders of the Company had
approved and adopted a share option scheme (the “Share
Option Scheme”) which was expired on 3 March 2019.

No option under the Share Option Scheme has been granted
by the Board and there was no outstanding option.

BE - HElEERSG

AR B SR AR AT B A B [ B B R A A
O - BEIHEARFEMREKD

EER
ARRIERAETRRAM SR MAHEERE
astRITsFRID) - REEME - AAFE K
BuE<rsrR - HSFRIEAL.7 REA.2 16T A
RN RASERERALE(EFTEE
B BRRRAEEBITES) FALEGE
HITER) RBRELELECBIUIFNITES)
REMEBLZHEMARELERARRAR-F
—NEFERNARBRTHORRAFAE -

BTESETEZRZNEESTA

RN AIEERA_E TR RIS 8% 1 PSR 2 <7
A (EREFETEFZHHER - KT
ERERESFLIEEER LEEZRES
RSN ERE - TRETRIRE
ERAESETESFRR MR TRIFMRER

# -

BB AR AEST &l

RIEZNF=ZAWNA - NARIRRELEL
FEANERERTE([ERETE ] ER2E
—hWE=ZA=BEm) °

EXefiEREBIE IR D ETAER
R - TN W RTTERB A -
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Other information

HiE ¥

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

During 2015, the Company has been offered a four-year term
loan facility of HK$340,000,000 from a local bank. During
2017, the Company has been offered additional term loan
facilities from an existing local bank of HK$150 million and
HK$83 million repayable within 4 and 6 years respectively, and
a revolving loan facilities of HK$170 million, all of which the
Company has undertaken, among other matters, that Mr. Cai
Xiao Ming, David shall maintain at least 50% beneficial
shareholding interest in the Company at all times during the life
of the above banking facilities (the “Undertaking”). The breach
of such Undertaking may result in the loan immediately due
and repayable. Such Undertaking also exists in other revolving
banking facilities made available to the Group from other
banks in the total amount of HK$170 million.

AUDIT COMMITTEE

The audit committee has reviewed with management the
accounting principles and practices adopted by the Group and
discussed internal control, risk management and financial
reporting matters including a review of the unaudited
condensed consolidated financial statements for the Period
under Review with the Directors. In addition, the interim
financial information of the Group for the Period under Review
has also been reviewed by the independent auditor of the
Company, Deloitte Touche Tohmatsu. The audit committee
comprises the three independent non-executive Directors and
the non-executive Director.

BiE LEHHRAE13.21 1FIKE

RZZE—RF AR e E—HAHIRTITIRE
/4 %1340,000,0008 LU FEIE AR E ©
RZE—tF KRR E—EARHIRITIRH
7##8150,000,000 % 7T K 83,000,000 /# 7T #Y
BINBHEFRBE(DRIERIFR6FRA
B8 ) LA N A#170,000,000/8 TH AR E
HEVE - ANFEBEEE (AR e )5t
B % A i S Lt iR T TR B F HA AR B R AR
RARMER R B50% MBS ([FGE]) -
ERAEIEEREMERAE AT
818 o A IVER R EMRITRIA S B
AEA 170,000,000 TTH H b 1B IR IRTT
A& o

BEREES
BERZESCHAEEERMARERMNN
SEIRAINER  WEREBETWARRERE -
REBREEMVBRESEE - BREHEES
B R E B X ERARE M E®ME o btHh - K
S ER E R A EIR 5 B B R E AR R A
BYAZHBENEE « BRI SR ETTER
BERZEER-RBUIFRTEE N2
HITESMEK -
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF BRILLIANT CIRCLE
HOLDINGS INTERNATIONAL LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Brilliant Circle Holdings International Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 20 to 72, which comprise the
condensed consolidated statement of financial position as of
30 June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report.

HEBZREBARQADESS

Fo
EECDEME 0728 S HIERE
BRAERAB(ERT)) REWB AR (H
BIEEE]) ZEBREVBRE - B
R_ZT—NFRNAZTHZERGATH
AR RK EE E 2 B 1E7NE A 2R 2 A5
HRASAIBE N EM 2 ERESRE -
BERNMBERER ULKE TEHEN
o BABBMARSMARARES LT
BIFRE - RERBI S &R 2 EBRIBEEAR
B BB GTMAS (BB
2 ) EMNEBEGFIERIZE 345 [ EIEF
BHmEl (BEASFHELNFEIMR] K
Bo BRREREAEREBEREGE
AIEMERERERZEEREANTH
Wk BEZETRBBEEMIIENGER
HZEEPREMERERELER - WK
BESHE 2BEGRK  ER BTUE
A—EEE) 2RTF2&EH - RiL 2o
FIEEMBE N - BEXTRAREZAR
R EM A TFREE AR REZ TR
BT

i3
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Report on review of condensed consolidated

financial statements

BRSSP BRREARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2019

EHsE
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMEERaERE

For the six months ended 30 June 2019 HZE —E— AF XA =+H It~ EA

Six months ended 30 June
BEANB=1THLLA@EA

2019 2018
—E-hE  —FT-NF
(Unaudited) (Unaudited)
(REEEX) (REcEZ)
NOTES HK$’000 HK$’000
ibE=s FET FHIT
Revenue Wz 4 616,920 546,706
Cost of sales SHE A (492,978) (444,071)
Gross profit EF 123,942 102,635
Other income HaA 19,403 17,140
Other gains and losses HAth s R 518 2,718 2,526
Impairment losses on financial TREENMENEERE
assets and contract assets, E518 (0B B [E)
net of reversal 16 (784) (1,348)
Selling and distribution expenses  $4& ko 8 (23,692) (18,315)
Administrative expenses THAX (38,561) (45,142)
Other expenses Hapz (1,395) (6,373)
Finance costs & AR (9,567) (11,137)
Share of profits of associates Pak(=): kNI 20,819 21,938
Share of (loss) profit of a joint DiE—MEE & (E8)
venture i ) (146) 191
Gain on disposal of subsidiaries  HEME A Tk - 90,101
Profit before taxation & F53 Bi& T 92,737 152,216
Taxation Fi1g 6 (16,108) (15,321)
Profit for the period B 9 3a A 7 76,629 136,895
Other comprehensive expense: HfttZ2EHE X :
ltem that will not be reclassified HETSEHHER
subsequently to profit or loss: BmrIER ¢
Exchange differences arising ABmE R mEEMm
on translation to presentation EAIE N ZRE
currency (8,711) (89,727)
Total comprehensive income HAZEKEEEE
for the period 67,918 97,168
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Condensed consolidated statement of profit or
loss and other comprehensive income

ARG eEa R EMEERaERE

For the six months ended 30 June 2019 HZ —E— AF XA =+HIL/XEA

Six months ended 30 June
BEZX<A=+tHLAAEA
2019 2018
—E-hF  ZE-N\F
(Unaudited) (Unaudited)
(REEXR) (R EZ)

NOTES HK$’000 HK$’000
PiaE THET FHIT
Profit for the period attributable to: LA T A+ &5 EAR & F) -
Owners of the Company RKATERA 76,078 132,703
Non-controlling interests Elenyil ey 551 4,192
76,629 136,895
Total comprehensive income ITATEEEZEYREE
attributable to:
Owners of the Company ViN/NETE Z =N 67,516 93,467
Non-controlling interests FEIE AR A 402 3,701
67,918 97,168
HK$ & 7t HKS$ & 7T
Earnings per share SRER
Basic and diluted EARRE#E 9 0.05 0.08

2019F FHIRE BEREREEBEERAF
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Condensed consolidated statement of
financial position

AR S BB ER

As at 30 June 2019 R—E—hEXA=+H

30 June 31 December
2019 2018
—E-AF ZF-N\F
ANA=1tH +=A=1+—H

(Unaudited) (Audited)
(REER) (Few%)
NOTES HK$’000 HK$’000
P EE FET FET
Non-current Assets ERBEE
Property, plant and equipment ME - B L& 10 802,041 790,586
Right-of-use assets FREEE 107,599 -
Prepaid lease payments AT EZIE - 100,434
Investment properties B 10 16,888 25,703
Goodwiill EES 11 1,049,997 1,050,965
Intangible assets mILEE 12 137,069 163,765
Interests in associates BN BIRRERS 13 408,581 460,604
Interest in a joint venture R—EEaEENREZ 8,597 8,755
Amount due from a related party el — % 78:& 5 208 3,603 9,422
Deferred tax assets R IEE E 276 200
Rental and other deposits paid ENEEREMETS 5,991 18,524
2,540,642 2,628,958
Current Assets FEEE
Inventories YEREY 176,775 163,766
Prepaid lease payments FETEE A - 2,425
Trade receivables B S peElk =g 14 532,286 544,637
Contract assets SHEE 15 167,178 165,385
Other receivables, prepayments Hb el ks - B =0E
and refundable deposits RaRET4S 71,195 59,904
Tax recoverable ERdEE R 4,079 3,129
Pledged bank deposits SRR ITIER 12,055 11,250
Bank balances and cash RITEEENIRS 325,640 355,508

1,289,208 1,306,004
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Condensed consolidated statement of

financial position

AR AR S BB

As at 30 June 2019 R—ZE—hEXA=+H

30 June 31 December
2019 2018
—E-hEFE ZE-)N\F
AA=+H +=ZA=1+—H~
(Unaudited) (Audited)
(REEZX) (K2 %)
NOTES HK$’000 HK$’'000
B 5 FET TFET
Current Liabilities REBAE
Trade payables B 5 N RIE 17 202,785 229,676
Other payables and accruals Hih fER E K FEET B A 101,659 116,545
Lease liabilities HEARE 3,975 -
Purchase consideration payable — ZhUt#E EIEAE S
for acquisition BERE - 12,776
Amounts due to non-controlling FEASTIT B A R IEIE AR
interests of subsidiaries S IE 8,285 8,154
Bank borrowings RITEE 18 510,270 601,334
Bank overdrafts RITEX 19,807 19,897
Income tax payable FERTFTIS T 20,319 30,489
867,100 1,018,871
Net Current Assets REEERE 422,108 287,133
Total Assets less Current HEERRBERE
Liabilities 2,962,750 2,916,091
Non-current Liabilities FRBAE
Government grants AT BD 19 28,860 30,175
Bank borrowings RITIHE 18 - 18,750
Lease liabilities HEBE 2,046 -
Deferred tax liabilities EEHIBEE 65,325 68,565
96,231 117,490
Net assets EEFE 2,866,519 2,798,601
Capital and Reserves EXRFEE
Share capital A& R 20 7,839 7,839
Share premium and reserves B B s 2,823,340 2,755,824
Equity attributable to owners RATHE ANEEER
of the Company 2,831,179 2,763,663
Non-controlling interests FEVERR e 35,340 34,938
Total Equity DA 2,866,519 2,798,601

20195 IR E ERIERERARAF
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Condensed consolidated statement of

changes in equity

LRyt IS

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

Attributable to owners of the Company

$QﬂﬁﬁAJ§1£ Non-
Share Share Statutory Other Exchange Retained controlling Total
capital premium reserves reserves  reserve profits Total interests equity
RE RORE ZERE HtEE EIRE RLEA at FERER BRAE
HK$'000 HK$'000 HK$000 HK$000 HK$000 HKPO00 HK$000 HK$000  HK$000
AL  FEr  TEr  Thx  TAr  TEr TEr  TEr  TAx
(Note)
i3]
At 1 January 2018 (audited) RZE-N\E—F—H
(REZ) 7,839 4936913 189,225 (2,905,743) 50,381 645,080 2,923,695 62,878 2,986,573
Profit for the period BRER - - - - - 132703 132,703 4192 136,895
Other comprehensive expense  HIME M 2 E %
for the period - - - - (39,236) - (39,289 (491)  (39,727)
Total comprehensive (expense) HINZE (Fix ) €4
income for the period - - - - (89,236) 132,703 93,467 3,701 97,168
Dividends recognised as BREDROKE
distribution (note 8) (GiE2) - - - - - (199,905) (199,905 - (199,905
Dividends declared to WIEERERERRE
non-controlling interests - - - - - - - (20,8300 (20,830
Disposal of subsidiaries HEHBAR - - - - 1,580 (1,580) - - -
Transfer B - - 215 - - (215) - - -
At30 June 2018 (unaudited)  RZE-N\EXA=18
(REER) 7,839 4936913 189,440 (2905,743) 12,725 576,083 2,817,257 45,749 2,863,006
At 1 January 2019 (audited) RZZE-NE—R—A
(E&%) 7,839 4,936,913 189,225 (2,905,278)  (79,594) 614,558 2,763,663 34,938 2,798,601
Profit for the period BRaF| - - - - - 76078 76,078 551 76,629
Other comprehensive expense  EARE (12 ER L
for the period - - - - (8,562) - (8,562) (149) (8,711)
Total comprehensive (expense)  HIR2E (Fi%) Wz A%
income for the period - - - - (8,562) 76,078 67,516 402 67,918
At30 June 2019 (unaudited)  R=ZE—-AFAXA=1H
(REFZ) 7,839 4936913 189,225 (2,905278)  (88,156) 690,636 2,831,179 35340 2,866,519
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Condensed consolidated statement of
changes in equity

SRRyt IS

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

Note: As stipulated by the relevant laws and regulations for enterprises in the [ : RiFsH ¥ hIEARLIE ([HE ) DENERE

People’s Republic of China (the “PRC”), the Company’s PRC BRERETE  ANARZPEMEARBRL
subsidiaries are required to maintain statutory reserves. Appropriation EEFEE PEERFEBE BRI FEMEA
to such reserve is made out of profit after taxation as reflected in the AVEEMBBER ZBRBEEFRBT - MerER
statutory financial statements of the PRC subsidiaries while the amounts AMELRHEFSEBERTE - METERHBER
and allocation basis are decided by its board of directors annually. The BEEIFEM B AR TMERT50% - Ba] T F
appropriation to statutory surplus reserve may cease if the balance of R EETERHEE  FERE T AIERM E—
the statutory surplus reserve has reached 50% of the PRC subsidiaries’ FEZEB(AE)  MABEBRERNMEBEITERA
registered capital. The statutory reserves can be used to make up prior B o

year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.
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Condensed consolidated statement of

cash flows
BHGEHERER

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

Six months ended 30 June
BEANB=1THLLA@EA

2019 2018
—E-AFE ZZ-N\F
(Unaudited) (Unaudited)
(REEEZR) (REcEZ)
HK$’000 HK$’000
FET FHIT
NET CASH FROM OPERATING RETEEEHESFHE
ACTIVITIES 50,887 59,392
INVESTING ACTIVITIES REEH
Interests received BUF B 476 2,075
Deposits paid for and acquisition of TR E - B R
property, plant and equipment PELFEN LKA (54,511) (71,926)
Dividend received from an associate, B —RiHgE A R E AR B
net of withholding tax (FNBRTEFNRL) 69,566 73,840
Proceeds from disposal of property, HEYE - BER&E
plant and equipment FT{8 308 539 7,239
Placement of pledged bank deposits FEDIEIPRITER (19,127) (47,278)
Withdrawal of pledged bank deposits ~ $2EE 14171750 18,289 38,191
Repayments from a related party —RBEFER 5,906 -
Proceeds on disposal of partial equity — Z[4 H & A — B4 A 718
interest in an associate AR ¥ AT 1S 3R 22,160 -
Payments for contingent consideration st At & (< 3k 436 -
Payments for rental deposits AEFT& % (690) -
Proceeds from disposal of subsidiaries & [ B A & Fr{5 5518 - 295,000
Purchase of structured deposits BEAEBETR (418,725) -
Redemption of structured deposits FEO AT 420,102 7,193
NET CASH FROM INVESTING BRETHELARS T
ACTIVITIES 43,549 304,334
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Condensed consolidated statement of
cash flows
BHHGESRERER

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

Six months ended 30 June
BEZX<A=+tHLAAEA
2019 2018
—E-hE —T-N\F
(Unaudited) (Unaudited)
(REEXR) (R EZ)

HK$’000 HK$’000
FHET FHIT
FINANCING ACTIVITIES AL EE
New bank borrowings raised Mg TEE 213,250 325,947
Repayment of bank borrowings EEIBITEE (323,333) (406,988)
Repayments of leases liabilities BEHEAaE (2,190) -
Payments for purchase consideration — BEERE K (11,415) -
Repayment to non-controlling BETWEARA T RER
interests of subsidiaries - (20,830)
NET CASH USED IN FINANCING RMEEEFERARE T
ACTIVITIES (123,688) (101,871)
NET (DECREASE) INCREASE ReRBESEEER
IN CASH AND CASH EQUIVALENTS (E4) #EmEEE (29,252) 261,855
CASH AND CASH EQUIVALENTS RBTHNRERES
AT BEGINNING OF THE PERIOD ZEER 335,611 292,511
EFFECT OF FOREIGN EXCHANGE /I SEZRSFHHNSZE
RATE CHANGES (526) (3,789
CASH AND CASH EQUIVALENTS RERNRERRLSEE
AT END OF THE PERIOD, BHE %
represented by 305,833 550,577
Bank balances and cash RITEBRNIRS 325,640 550,577
Bank overdrafts RITIEX (19,807) -
305,833 550,577
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Notes to the condensed consolidated
financial statements

A S PR

GENERAL

Brilliant Circle Holdings International Limited (“the
Company”) was incorporated in the Cayman Islands on
11 November 2008 as an exempted company with
limited liability and its shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Its ultimate controlling party is Mr. Cai Xiao
Ming, David (the “Controlling Shareholder”). The address
of the registered office of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of business
is Room 1201A, 12/F, Capital Centre, 151 Gloucester
Road, Wanchai, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette packages,
manufacturing of paper packaging materials,
manufacturing of laminated papers, manufacturing and
sale of radio frequency identification (“RFID”) products,
printing of packages and decoration matters, research
and development on printing technology, wholesale,
import and export of the packaging products and other
related services.

The Company’s functional currency is Renminbi (“‘RMB”).
For the convenience of the financial statements users,
the condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) as the
Company’s shares are listed on Stock Exchange.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
value, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”), the
accounting policies and the methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2019 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1
January 2019 for the preparation of the Group’s
condensed consolidated financial statements.

3.
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Notes to the condensed consolidated

financial statements

AR S MR M

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)
Application of new and amendments to HKFRSs
(continued)
HKFRS 16 Leases
HK(IFRIC) — Int 23 Uncertainty over Income Tax
Treatments
Amendments to Payment Features with
HKFRS 9 Negative Compensation
Amendments to Plan Amendment, Curtailment
HKAS 19 or Settlement
Amendments to Long-term Interests in
HKAS 28 Associates and Joint
Ventures
Amendments to Annual Improvements to
HKFRSs HKFRSs 2015-2017 Cycle

Except as described below, the application of the new
and amendments to HKFRSs in the current period has
had no material impact on the Group’s financial position
and performance for the current and prior periods and/or
on the disclosures set out in these condensed
consolidated financial statements.
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time
in the current interim period. HKFRS 16 superseded
HKAS 17 “Leases” (“HKAS 17”), and the related
interpretations.

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16

The Group has applied the following
accounting policies in accordance with the
transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the use of
an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS 16
at inception or modification date. Such
contract will not be reassessed unless the
terms and conditions of the contract are
subsequently changed.

As a lessee

Short-term leases and leases of low-value
assets

The Group applies the short-term lease
recognition exemption to leases of buildings
and motor vehicles that have a lease term of
12 months or less from the commencement
date and do not contain a purchase option. It
also applies the recognition exemption for
lease of low-value assets. Lease payments on
short-term leases and leases of low-value
assets are recognised as expense on a
straight-line basis over the lease term.

3.

FESHBER#E)

3.1

EREBTEREERFE1655
E | HETHRERNTERS
o)
REERAFHBHEAERASR
BB ELERNE 165 - BB
BHRELBF16FERRE LSS
ERF17HR[AE] ([BFE2:
HERNEA75]) AR -

SI1ERAERBMBHRELESE
16 TEENETES TR
REH
AEERIER W RE %
A1 55 16 5% 79 18 )% {5 3
AT &R ©

HERE

WA KR — BB NE R
B0 A 2 2RI B E R R LA
BEAE AENBERIE

ZHE -

ANEPNE ISR At 5
TRERTNENME - A%
BRBEEBM G REERE
165 #) TE & FFh A # R B
HMIER B MR D BN E
SHE - BRIFFERERA X
R R Gkt - BRI EH
AHEBERRER -

fEAATA
CHASMEEELERE

REEKEMHEERHR R
FERNTHER B 1A B BT
12EAKATETEREE
EBEENTHEE - AR
RMERNMEEEEEM
g -RNHHERKEEEE
HENHEENFTNERRR
HARRER R

20195 IR E ERIERERARAF

31



32

Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)
3.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)
As a lessee (continued)
Right-of-use assets
Except for short-term leases and leases of low
value assets, the Group recognises right-of-
use assets at the commencement date of the
lease (i.e. the date the underlying asset is
available for use). Right-of-use assets are
measured at cost, less any accumulated
depreciation and impairment losses, and
adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of
the lease liability;

e any lease payments made at or before
the commencement date, less any lease
incentives received;

e any initial direct costs incurred by the
Group; and

° an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on
which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEAMBHREERE165
application on HKFRS 16 “Leases” (continued) EHEHBRERNTERS
B (&)
3.1.1Key changes in accounting policies S1N1ERERMBEHREERSE
resulting from application of HKFRS 16 16 FTEENETESH I
(continued) EEE(E)
As a lessee (continued) 1EREFA ()
Right-of-use assets (continued) CREEE (&)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the
lease term is depreciated from
commencement date to the end of the useful
life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a
separate line item on the consolidated
statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments”
(“HKFRS 9”) and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the
lease commencement date if the interest rate
implicit in the lease is not readily determinable.

AREE S IR A NEEE
mERGHERHEEERE
REREEEBRMSA R
EEAEAFHRERE AL
FHEITE - BRI EAEE
B Ml ET A {2 R 4 HA B 7H 1
WE PR E ABREN
£ o

AEBERKERREERZI D
iR A B AOR R 1) I8 S IR
E o

REMER®

ENREHER & HRIE
EREYBREENFHR &
MITA] ([BEMEREE
AIZE O ) AR WYIHFR
NREERE - RYIaHER
RBHQIABENAERERR
BIMHENK - Wt AER
REERRAR -

MERRE
WSS AE - AEEE
B R NREN R ERR
REBREEE - S EAR
BRI - HRERES
BRI B DLRETE - B
W BB B R RS
R o

20195 IR E ERIERERARAF

33



34

Notes to the condensed consolidated

financial statements

AR S MR M

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continued)
The lease payments include:

fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

variable lease payments that depend on
an index or a rate;

amounts expected to be paid under
residual value guarantees;

the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.
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Notes to the condensed consolidated

financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)

As a lessee (continued)

Lease liabilities (continued)

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the
related right-of-use assets) whenever:

the lease term has changed or there is a
change in the assessment of exercise of
a purchase option, in which case the
related lease liability is remeasured by
discounting the revised lease payments
using a revised discount rate at the date
of reassessment.

the lease payments change due to
changes in market rental rates following a
market rent review, in which cases the
related lease liability is remeasured by
discounting the revised lease payments
using the initial discount rate.

3.
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)
3.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.1Key changes in accounting policies
resulting from application of HKFRS 16
(continued)
As a lessee (continued)
Lease modifications
The Group accounts for a lease modification
as a separate lease if:

e the modification increases the scope of
the lease by adding the right to use one
or more underlying assets; and

e  the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of
the modified lease by discounting the revised
lease payments using a revised discount rate
at the effective date of the modification.
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEAMBHREERE165
application on HKFRS 16 “Leases” (continued) EHEHRRERNEERS
B (&)
3.1.1Key changes in accounting policies S1N1ERERMBEHREERSE
resulting from application of HKFRS 16 16 FTEENETESH I
(continued) EEE(E)
As a lessee (continued) 1ERRFN (BB
Taxation THIE

For the purposes of measuring deferred tax for
leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 “Income
Taxes” requirements to the leasing transaction
as a whole. Temporary differences relating to
right-of-use assets and lease liabilities are
assessed on a net basis. Excess of
depreciation on right-of-use assets over the
lease payments for the principal portion of
lease liabilities resulting in net deductible
temporary differences.
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financial statements
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2019

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(continued)

As a lessor

Allocation of consideration to components of a
contract

Effective on 1 January 2019, the Group has
applied HKFRS 15 “Revenue from Contracts
with Customers” (“HKFRS 15”) to allocate
consideration in a contract to lease and non-
lease components. Non-lease components are
separated from lease component on the basis
of their relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments to fair
value at initial recognition are considered as
additional lease payments from lessees.

Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the
effective date of the modification, considering
any prepaid or accrued lease payments
relating to the original lease as part of the lease
payments for the new lease.
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEAMBHREERE165

EHENBRRERNTERS
(&)
BI2BEREREREBYBR

application on HKFRS 16 “Leases” (continued)

3.1.2Transition and summary of effects arising

from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease and not
apply this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or
after 1 January 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application, 1
January 2019. Any difference at the date of
initial application is recognised in the opening
retained profits and comparative information
has not been restated.
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.2Transition and summary of effects arising
from initial application of HKFRS 16
(continued)

As a lessee (continued)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical
expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-
lease basis, to the extent relevant to the

respective lease contracts:

i. elected not to recognise right-of-use
assets and lease liabilities for leases with
lease term ends within 12 months of the
date of initial application;

i. excluded initial direct costs from

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2019

measuring the right-of-use assets at the
date of initial application;

used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.

3.
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEAMBHREERE165

EIHEHRRERN P SRS
B (%)
312BEREREAE BN

application on HKFRS 16 “Leases” (continued)

3.1.2Transition and summary of effects arising

from initial application of HKFRS 16
(continued)

As a lessee (continued)

On transition, the Group has made the
following adjustments upon application of
HKFRS 16:

As at 1 January 2019, the Group recognises
additional lease liabilities and right-of-use
assets at amounts equal to the related lease
liabilities adjusted by any prepaid lease
payments by applying HKFRS 16.C8(b)(ii)
transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of
initial application. The weighted average
incremental borrowing rate applied by relevant
group entities ranged from 4% to 6%.

EEAEIGRTEELE
HRE (F)

TERZAMN (B

KBRS - NEBE D LER
HFEMHHRE LR E 1657
EHIATHE -

RZZE—NAF—A—H8 K
SERAESMBIREER
25 16.C8(b)(ii) 15 18 F 1§32 -
RRENEIMBEANHEER
HRAENHBHEEAEGENS
BERBEINEAEB B RER
BEE -

FRERI D R EHENHE
ERAMERER  ~5E
ERERER B HE MR
SEERNIZEETFE -
THRA S B B B B A Ry It T
IR EEKFENF 4% E
6% °

2019F FHIRE BEREREEBEERAF
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FESHBX#E)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEEMBHREERE1655E
application on HKFRS 16 “Leases” (continued) E I UETHERERNEERS
B (&)
3.1.2Transition and summary of effects arising S12BEREXRERAETEYKR
from initial application of HKFRS 16 HEDFE1ETEETE
(continued) WHE (&)
As a lessee (continued) 1ERRFA ()
At 1 January
2019
R=-F—hF
—HA—H
HK$°000
FHET
Operating lease commitments disclosed RZZ—N\F+_HA=+—H
as at 31 December 2018 BB ERE 7,932
Lease liabilities discounted at relevant 1% ARG 1% & {8 2 FI =R AL IR Y
incremental borrowing rates HEBE 7,619
Add: Lease liabilities resulting from lease i : AR EHRSEHBEEBET
modifications of existing leases* MEAMHEEEE" 2,989
Less: Recognition exemption W ERE#E — RHEE
— short-term leases (603)
Recognition exemption wmRHREe — KEBEEE
— low value assets (125)
Lease liabilities as at 1 January 2019 R-ZE-—NF—A—BWHE&aE 9,880
Analysed as B2k =]
Current VinED) 4,446
Non-current JERE 5,434
9,880
# The Group renewed the leases of existing offices by # AREBD BB LR ENE
entering into new lease contracts which commence BARHHERANFEESYD
after date of initial application, these new contracts ESEEAERATNEE It
are accounted as lease modifications of the existing SHHEEEONERETEN
contracts upon application of HKFRS 16. iR & EBFE 1658 1% JH1E
REESHHHEEEIIA
,E\'E °
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Notes to the condensed consolidated
financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEEBMBEHREERE1655HE
application on HKFRS 16 “Leases” (continued) E I YETBHERERNEERS
B (&)
3.1.2Transition and summary of effects arising S12BERERERATEBYKR
from initial application of HKFRS 16 HEDFE1EFTEERE
(continued) WRE(E)
As a lessee (continued) 1ERRFN (BB
The carrying amount of right-of-use assets as CREEER_T—NF—
at 1 January 2019 comprises the following: A—BHEREREUNTS
18
Right-of-use
assets
ERAEEE
HK$’000
FHET
Right-of-use assets relating to REREBEBMBEHREEL
operating leases recognised upon F 165 & MERALE
application of HKFRS 16 HERBTREEE 9,880
Reclassified from prepaid lease WIENHEEREENH
payments (Note) (BF3E) 102,859
112,739
By class: =R
Leasehold lands HELH 102,859
Leasehold land and buildings et MgF 9,880
112,739
Note: Upfront payments for leasehold lands in the PRC Mz RZT—NFF+ZR=+—

were classified as prepaid lease payments as at 31
December 2018. Upon application of HKFRS 16,
the current and non-current portion of prepaid lease
payments amounting to HK$2,425,000 and
HK$100,434,000 respectively were reclassified to
right-of-use assets.

B PEAETHHIENK
B S EABENMAERE -
RS A B R R s Y R 58
1657 1% - AN FEFRBERR
BRIEREBD DA
2,425,000%8 T &
100,434,000/ T E E 51 5
BEAEREEE -

2019F FHIRE BEREREEBEERAF
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Notes to the condensed consolidated
financial statements

A S PR

3. PRINCIPAL ACCOUNTING POLICIES
(continued)

Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (continued)

3.1.2Transition and summary of effects arising

from initial application of HKFRS 16
(continued)

As a lessor

In accordance with the transitional provisions
in HKFRS 16, the Group is not required to
make any adjustment on transition for leases in
which the Group is a lessor but account for
these leases in accordance with HKFRS 16
from the date of initial application and
comparative information has not been
restated.

Upon application of HKFRS 16, new lease
contracts entered into but commence after the
date of initial application relating to the same
underlying assets under existing lease
contracts are accounted as if the existing
leases are modified as at 1 January 2019. The
application has had no impact on the Group’s
condensed consolidated statement of financial
position at 1 January 2019. However, effective
1 January 2019, lease payments relating to the
revised lease term after modification are
recognised as income on straight-line basis
over the extended lease term.

3.
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

FESHBER#E)

3.1

ERERMBREZERE1655
EHENBRRERNTERS
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B12BEREREREBYBR
EEAEIGRTEERE
MREE(E)
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REBBUHEREERE
165 MBI IR - AEHE
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175 5 R F 16 5% Bl X
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

3. PRINCIPAL ACCOUNTING POLICIES 3. FEBIHBX#H)
(continued)
3.1 Impacts and changes in accounting policies of 3.1 ERAEAMBHREERE165

EIHEHRRERN P SRS
B (%)
312BEREREAE BN

application on HKFRS 16 “Leases” (continued)

3.1.2Transition and summary of effects arising

from initial application of HKFRS 16
(continued)

As a lessor (continued)

Effective on 1 January 2019, the Group has
applied HKFRS 15 to allocate consideration in
the contract to each lease and non-lease
components. The change in allocation basis
has had no material impact on the condensed
consolidated financial statements of the Group
for the current period.

The application of HKFRS 16 as a lessor has
no material impact on the Group’s condensed
consolidated statement of financial position as
at 1 January 2019 and 30 June 2019 and its
condensed consolidated statement of profit or
loss and other comprehensive income and
statement of cash flows for the current interim
period.

The following adjustments were made to the
amounts recognised in the condensed
consolidated statement of financial position at
1 January 2019. Line items that were not
affected by the changes have not been
included.

EEAEIGRTEELE
HRE (F)

TERHHN ()

BT NF—HA—HE"
AEBEABTEYHREE
AIE15R AT A HORED
Fe= & HE KIFHE SN AR

B AR A R AR & B 75
HERWEEXTAERY
2 o

FEABEM RS ERE
165 AEE(TEAEEA)
RZE-NF-A—AK=
T—NENA=Z+HNEH
IR A B OR RER A R B
AP HAEAR MO R RRAR & 1B
REMEEKSERE RS
MERWVESENFE -

R-ZF-NF—-A—HHH
R & B AR R MR
MERIFHATHE - T8
BAXEHTENER -
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Notes to the condensed consolidated

financial statements

BRGRE M BHRE Ilﬁ‘ﬁI

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

3. PRINCIPAL ACCOUNTING POLICIES 3.
(continued)
3.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

3.1.2Transition and summary of effects arising

TESTHBE )

3.1

FEREBMEREERE1655 A
EHENBRRERNTERS
#(&E)
B12BEREREREBYBR

from initial application of HKFRS 16 HEDFE1RTIEERE
(continued) WRZE (&)
As a lessor (continued) TERHMN ()
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 December 1 January
2018  Adjustments 2019
RZZ-1E
oked -A-H
R=Z-NF REEHE
T8 BB &REER
=t-H F165: 518
EHNREE Fik WEHE
Note HK$'000 HK$'000 HK$'000
ik ThET TER TR
Non-current assets FRBEE
Prepaid lease payments BRMERE i 100,434 (100,434) -
Right-of-use assets RREEE - 112,739 112,739
Current asset RBEE
Prepaid lease payments ERBENE () 2,425 (2,425) -
Current liability RBEE
Lease liabilities HEERE - 4,446 4,446
Non-current liability E TN
Lease liabilities MEEE - 5,434 5,434
Note: For the purpose of reporting cash flows from MizE : B E—_ZE—NFA=+
operating activities under indirect method for the six H ¢/\1IH VAR 7 AR
months ended 30 June 2019, movements in KETEHNREREMS
working capital have been computed based on EEESMEE HRIE EX

opening statement of financial position as at 1
January 2019 as disclosed above.
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Notes to the condensed consolidated

financial statements

RS MR R

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

4.

REVENUE

4,

Disaggregation of revenue from contracts with

customers
Types of goods or services

W 325
BEFAHRESE

EmuRHEE

Six months ended 30 June
BEAAB=1THILA@EA

2019 2018
—E-AF  ZFNF
(Unaudited) (Unaudited)
(REEXR) (R EZ)
HK$’000 HK$’000
FTERT FAT
Printing and manufacturing of ENfI K &L B IEm 2 K
cigarette packages and related TR
materials
— Printing of cigarette packages — Bl EERE 517,637 482,549
— Manufacturing of paper — RSB RN R
packaging materials 37,812 -
Manufacturing of laminated papers — ZiEE & 4K 20,115 22,498
Sales of RFID products 55 & B BRI 2 o 41,356 41,659
616,920 546,706

2019F FHIRE BEREREEBEERAF
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Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

4.

REVENUE (continued)

Disaggregation of revenue from contracts with

customers (continued)
Timing of revenue recognition

4. W)

EEENBBEIE(E)

W 35 R B B

For the six months ended 30 June 2019
BE-Z-hEAAZtHILEAER

Manufacturing
of paper Printing Manufacturing Sales
packaging of cigarette  of laminated of RFID
materials packages papers products Total
HER HESE
aENE OREEEE HEREK BHER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RRBER) (RBERK) (RBER) (RBER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
THT THT THT THT TR
A point in time A —{EES R 2 37,812 - - 41,356 79,168
Over time A — ERBER - 517,637 20,115 - 537,752
Total w5t 37,812 517,637 20,115 41,356 616,920
For the six months ended 30 June 2018
BE-ZT-N\FRA=THILAEA
Printing  Manufacturing Sales
of cigarette  of laminated of RFID
packages papers products Total
HESE
REERE HEEEHR Bl @
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgEz) (RgER) (KEE%) (REER)
HK$000 HK$000 HK$’000 HK$'000
TET TET TET TET
A point in time R—{ER 2 - - 41,659 41,659
Over time R—EBEEA 482,549 22,498 - 505,047
Total st 482,549 22,498 41,659 546,706
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Notes to the condensed consolidated
financial statements

RS MR R

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

4.

REVENUE (continued)

Disaggregation of revenue from contracts with

customers (continued)
Geographical markets

4. W)

EmS

BEFEHNNRESR(E)

Information about the Group’s revenue from external
customers is presented based on the geographical

market in which the customers operate.

BRASERBI TP K ER
DIREEPREMRIIETIZZS

For the six months ended 30 June 2019
BE-Z-hEARAZTHILEAER

Manufacturing
of paper Printing Manufacturing Sales
packaging of cigarette  of laminated of RFID
materials packages papers products Total
HER HESE
aENE HOREEEE HEREK BAER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REBER) (REBERK) (RBER)
HK$°000 HK$000 HK$'000 HK$'000 HK$'000
TR THT THT THT TR
PRC Lol 37,812 517,637 20,115 35,308 610,872
Others (Note) H (FiaE) - - - 6,048 6,048
Total st 37,812 517,637 20,115 41,356 616,920
For the six months ended 30 June 2018
BEZZT-\FXA=THLREAR
Printing  Manufacturing Sales
of cigarette  of laminated of RFID
packages papers products Total
HESIE
REEeE HEREHR HAIEm @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CRgER) (REBERZ) (RBER%R) (REER)
HK$000 HK$000 HK$000 HK$'000
FET FET FET FET
PRC ] 480,464 22,498 22,927 525,889
Others (Note) H (F3E) 2,085 - 18,732 20,817
Total Fey 482,549 22,498 41,659 546,706

Note: Others included the Republic of Indonesia, the United States of

America and the Republic of Korea.

BfeE - @B R AE - XFEAR
BRARERE -
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A S PR

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

5.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2019

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of cigarette packages
and related materials, (ii) manufacturing of laminated
papers and (iii) sales of RFID products. The Group
commenced the business of manufacturing of cigarette
packages and related materials upon the acquisition of a
new subsidiary in July 2018 and its result is included in
segment of printing and manufacturing of cigarette
packages and related materials. The CODM considered
the Group has three (2018: three) operating and
reportable segments which are based on the internal
organisation and reporting structure. This is the basis
upon which the Group is organised.

5.

7 ERE

RAREREFEDBREMAARR
ARTES(AIX2LERRE (X2
BERRE])) ZMERE - SRR
RN Emak iR AR BRI AR - A&
B BT B L ERRE BN
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REBNKE N HREDEBATL ()
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Notes to the condensed consolidated

financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

5.

SEGMENT INFORMATION (continued) 5.

The following is an analysis of the Group’s revenue and
results by reportable segments:

For the six months ended 30 June 2019

DESE R (&)
7N 5 B 1% 7] #
BT

%

ERk S B 6 S

BE-_ZE-—hEANA=+THLANEA

Printing and
manufacturing
of cigarette
packages Manufacturing Sales
and related  of laminated of RFID
materials papers products Total
HRI R 8
EEAER HEIE
B A REEAH BRER @t
HK$°000 HK$’000 HK$’000 HK$’000
THT THT THT THT
Segment revenue SElas 555,449 20,115 41,356 616,020
Segment profit 72 Al 116,720 4,637 4,786 126,143
Unallocated — otherincomeand K7 — EfURA AR
other gains and losses Hit i REE 22,121
Unallocated expenses *PERY (65,849)
Finance costs BEKA (9,567)
Share of profits of associates DB E D EEF 20,819
Share of loss of a joint venture AME—HAEEEERF (146)
Impairment loss on financial assets & BEE KA NEE
and contract assets, net of reversal BB EIE (FIBRE M) (784)
Profit before taxation BR 5% Al 92,737
2019F hEisheE BHIEREBERAR]

51



52
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financial statements

R RN e Bﬁ%I

For the six months ended 30 June 2019 #Z —

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED

5. SEGMENT INFORMATION (continued)

For the six months ended 30 June 2018

5.

—HFANA=THIEAEA

DEHER (&)
BE-Z=2—N\EXA=1+HLAEA

Printing  Manufacturing Sales
of cigarette of laminated of RFID
packages papers products Total
ENRI HESTA
BEAE SUEEAH B m Bt
HK$'000 HK$'000 HK$'000 HK$'000
THT THx FHET THT
Segment revenue A EMER 482,549 22,498 41,659 546,706
Segment profit HabE A 90,684 5,682 10,578 106,944
Unallocated — other income and AN — EUAARK
other gains and losses Hliz MER 19,666
Unallocated expenses AOEHEX (74,139)
Finance costs BB A (11,137)
Share of profits of associates DEBEAREN 21,938
Share of profit of a joint venture AME—HAECERT 191
Impairment loss on financial assets 4 REERANEERE
and contract assets, net of B8 (L) (M)
reversal (Note) (1,348)
Gain on disposal of subsidiaries HEKRB DB M 90,101
Profit before taxation B AR F 152,216

Note: Impairment losses on financial assets and contract assets, net of
reversal previously included in segment profit were excluded in
current interim period according to the measure reported to the
CODM.

Segment profit represents the profit earned by each
segment without allocation of corporate management
expenses, directors’ emoluments, share of profits of
associates, share of (loss) profit of a joint venture, finance
costs, unallocated other income, other gains and losses,
impairment loss on financial assets and contract assets,
net of reversal, amortisation of intangible assets relating
to customer relationship, other expenses and gain on
disposal of subsidiaries. This is the measure reported to
the CODM for the purposes of resource allocation and
performance assessment.

All of the segment revenue reported above is from
external customers.

INTERIM REPORT 2019
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Notes to the condensed consolidated
financial statements

RS MR R

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

6. TAXATION 6. BiE

Six months ended 30 June
BEAAB=1THILA@EA

2019 2018
—E-AF  ZFNF
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$'000
FHET FHT
Current tax: NERFRIA -
PRC Enterprise Income Tax (‘EIT”) B ¥MER
(TSR] 15,013 15,027
Withholding tax FEFOIER 5,975 4,993
Overprovision of EIT in prior year ERIFENEMESRD
RRE R (1,598) (2,312)
19,390 17,708
Deferred tax RIETIE (3,282) (2,387)
16,108 15,321

No provision for taxation in Hong Kong has been made
as the Group’s income neither arises in, nor is derived
from, Hong Kong.

HRAEBOWALFERNETBEEL
BiG - W EA BB VAR -

2019F FHIRE BEREREEBEERAF
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financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

6.

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2019

TAXATION (continued)

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2018: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being high-tech enterprises, were
entitled to a reduced EIT rate of 15% for the years from
2016 to 2021.

Upon the New Tax Law and Implementation Regulations,
the PRC withholding income tax is applicable to
dividends payable to investors that are “non-PRC tax
resident enterprises”, which do not have an
establishment or place of business in the PRC, or which
have such establishment or place of business but the
relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries and associate to non-PRC tax resident
group entities shall be subject to the withholding income
tax at 10% or lower tax rate, as applicable. Under the
relevant tax treaty, withholding tax rate on distribution to
Hong Kong resident companies is 5%. Deferred taxation
has been provided on undistributed earnings of all
subsidiaries and associates.

6.

BIE(E)

PSSR IR B A E A E R
EK15%E225% (T — \F : 16% &
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Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

7. PROFIT FOR THE PERIOD 7. HBAREA

Six months ended 30 June
BEAAB=1THILA@EA

2019 2018
—E-NF —FE-NF
(Unaudited) (Unaudited)
(REEZX) (REgEZ)
HK$’000 HK$'000
FHET FHT
Profit for the period has been arrived  HEPEFIE R (5T A)
at after charging (crediting): AT RIF®BIER
Staff costs: BIKA :
Directors’ emoluments BEEEHM 1,651 1,683
Other staff costs Hih 8 TR
Salaries and other benefits e RHEAMER 73,882 50,461
Contributions to retirement R EH 8K
benefits schemes 7,601 7,594
Total staff costs @8 TR 83,134 59,738
Less: capitalised in inventories W RFEEHREARE (7,898) (2,099)
included in costs of sales FFASHE KA (60,297) (47,126)
14,939 10,513
Depreciation of property, ME - BB NMREITE
plant and equipment 51,525 37,557
Release of prepaid lease payments  fi#x 8~ 1 & 7008 - 1,175
Depreciation of right-of-use assets ~ {FREEENTE 3,382 -
Amortisation of intangible assets mEEESH
(included in cost of sales (FTASHER A RITEFAS)
and administrative expenses) 26,115 22,858
Total depreciation and amortisation — #7& &S558 81,022 61,590
Less: capitalised in inventories B RFERER(EL (8,904) (2,434)
included in cost of sales FFASHE KA (57,472) (53,881)
14,646 5,275
2019F P HiRE BMIZREEARAA
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financial statements

R RN e Bﬁ%I

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

7. PROFIT FOR THE PERIOD (continued) 7. RBARER (&)

Six months ended 30 June
BEASA=THLEAREA
2019 2018
—E-hAE  —FT-N\F
(Unaudited) (Unaudited)
(REEZX) (REEETEZ)

HK$’000 HK$’000

FET TET

Depreciation of investment properties & &Y EITE 950 1,824
Operating lease rentals in respect of ARIFAAYENKELHERS

rented premises 832 1,325
Research and development costs TR A5 S MR B AR

recognised as an expense (G AHABLRFZ)

(included in other expenses) 1,395 1,107
Share of taxation of associates DEEE A RRIBIIE 5,205 4,822
Impairment loss recognised in MENEEUNE G R

respect of contract assets H A UGB TR

and trade and other receivables, net  J&i{& &518 % %8 784 1,348
Gross rental income from investment 2& %2 8T & W A 2%

properties (1,913) (3,439)
Less: direct operating expenses B BIAEEESKAR

incurred for investment B Y S FTE AR
properties that generated HEEREERY
rental income during the
period 820 1,824
(1,093) (1,611)
Gain from change in fair value of BRARBEFAEZNESR

financial assets at FVTPL BEAABEZENE (1,377) (1,790)
Gain from change in fair value of BRARBEFABRNSM

financial liabilities at FVTPL BEANBEEDKE (1,190) -
Net foreign exchange losses SN S 1R RE 44 228
Gain on disposals of property, HEME - BERREHRZE

plant and equipment (164) (2,755)
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A S PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

8. DIVIDENDS 8. BE
The aggregate amount of the dividend declared and paid R HEE S R & 2RI AR S A
in the interim period is as follows: N

Six months ended 30 June
BEXB=tHLXEA
2019 2018
—E-hEFE  ZE-N\F
(Unaudited) (Unaudited)
(REEZ) CREER)

HK$’000 HK$'000
FHET FET
Dividends for ordinary shareholders of HiN#E R A5 IKHI A T

the Company recognised as LB E.

distribution during the period:

- 2018 special dividend — ZZE-\FERIRE - 199,905

No dividends were paid, declared or proposed during the BER AR EEEIRMN  SIREES
interim period. The directors of the Company have EARE - KRARIEZTEZATE R
resolved not to declare any dividend in respect of the AN B RELR AHE I AR B ©
interim period.
During the six months ended 30 June 2018, a special HE_ZT-/\FA=THILXEAR -
dividend of HK12.75 cents per share, amounting AANREMBE-_ZE—+tF+ A
approximately HK$199,905,000, was declared to the =+ HEFEMRREIRERNRES
shareholders in respect of the year ended 31 December fg12.75%8 - & & & B
2017. 199,905,000/%8 T °
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

9. EARNINGS PER SHARE 9. BRER
The calculation of basic earnings per share attributable to RARHEE ABMLMERERERF TR
owners of the Company is based on the following data: Ty EEE -

Six months ended 30 June
BEASA=THLEARER
2019 2018
—E-NEF —FE-NF
(Unaudited) (Unaudited)
(REEZ) CREER)

HK$’000 HK$'000
FERT FHT
Earnings: B :
Earnings for the purpose of basic R E B REARR R
earnings per share (Profit for the B (RREHEE A
period attributable to owners of the  FE{FEARYEF)
Company) 76,078 132,703
000 '000
TR T %
Number of shares: BROEHE :
Weighted average number of ordinary At & SR E AR F| &)
shares in issue for the purpose of BT E AR hE
basic earnings per share FH 8 1,567,885 1,567,885
No dilutive earnings per share is presented for the six HREBE-ZE-NEE T )\FE X
months ended 30 June 2019 and 2018 since there were B =48 1E/5E A W F B A D %
no potential ordinary shares in issue during both periods. TTEEIE - WAERBE Y ZZHEE

SR o

BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2019



Notes to the condensed consolidated
financial statements

RS PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

10. MOVEMENTS IN PROPERTY, PLANTAND 10. #1%¥ - BRERREURKREY

EQUIPMENT AND INVESTMENT
PROPERTIES

During the current interim period, the Group disposed of
certain plant and machineries with an aggregate carrying
amount of approximately HK$375,000 (30 June 2018:
HK$4,484,000) for a proceeds of approximately
HK$539,000 (30 June 2018: HK$7,239,000), resulting in
a gain on disposal of HK$164,000 (30 June 2018:
HK$2,755,000).

Investment properties with carrying amount of
approximately HK$7,976,000 have been transferred to
property, plant and equipment due to the expiration of
lease agreement with a third party. These plants have
been self-occupied by the Group since the expiration of
lease agreement.

In addition, during the current interim period, the Group
paid approximately HK$57,012,000 (30 June 2018:
HK$28,081,000) for acquisition of property, plant and
equipment to expand its operations which mainly
included construction in progress of approximately
HK$36,621,000 (30 June 2018: HK$23,455,000).

RAF R AEBLEETEREE
#{EX) 375,000 T (ZF—\F A
=+ H : 4,484,000 7T ) KB K #
22 FT1SFIBH) /539,000 8 L (=
—\EXA=+H : 7,239,000/ 7T) *
I wh &SR3 ULES 164,000 T (= F
—N\FRXA=+H :2,755000/%7C) °

HRE—-BE=NITUNEEHRED
fEim - ERE{E4Y7,976,000 7 T &
EMFEEERENE  BWENMRE -
BEREWZREMAR  ZFBE &
mAKEEA -

BEAN - AR ERERRE - AR B A4
57,012,000 8T (ZE—N\FRA=7
H : 28,081,000 7T) WX - KE
MERBURRER EREIEZREL
36,621,000 L (ZE— \FRA=T
H : 23,455,000 ) MFEE TR o

20195 IR E ERIERERARAF
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

11.

12.

GOODWILL 11. B8
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=tH +—A=+—H
(Unaudited) (Audited)
(REBEX) (fetz)
HK$’000 HK$’000
FHET FAT
At beginning of the period/year i) 1,050,965 1,044,293
Arising from acquisition of E U — B A E mEE
a subsidiary - 82,300
Impairment loss recognised HFNTERA R EE B
during the period/year - (48,000)
Exchange adjustments PE 5, 5 28 (968) (27,628)
At end of period/year RHEFE R 1,049,997 1,050,965

For the purpose of impairment testing, goodwill is tested
for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the period ended 30 June 2019,
the directors of the Group consider that there is no
indication of impairment on any of its CGUs containing
goodwiill.

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets mainly represent customer relationship
with carrying amounts of approximately HK$130,039,000
(31 December 2018: HK$156,503,000) and licenses and
franchises with carrying amounts of approximately
HK$7,030,000 (31 December 2018: HK$7,262,000).

During the current interim period, the amortisation of
intangibles assets is approximately HK$26,115,000 (30
June 2018: HK$22,858,000).

12.
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AEEEERREMNEEHENRS
EEBMGERENR

BEEE®F
BEREETEREEREN A
130,039,000 8 L (ZE— \F+ = A
=+—H : 156,503,000 L) WEF
R A R BRE{E 49 /47,030,000/%8 7T( =
T—-N\F+ZH=+—H :7,262,000
PETT) BORRRR KRR ETHE ©

RATEEE BEFEE#HENE
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financial statements

A S PR

For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

13. INTERESTS IN ASSOCIATES

13. REEE QTR

30 June 31 December
2019 2018
—E-hEF —FE-N\F
AAH=+H +ZH=+—H
(Unaudited) (Audited)
(REEZ) (fe &%)
HK$’000 HK$'000
FERT TFET
Cost of investment, unlisted ERKA - FEET 302,639 302,639
Share of post-acquisition profits DARUEETE R T &
and other comprehensive income, Efh 2 mEUz
net of dividends received (kB U % B) 104,848 157,258
Exchange adjustments PE & F8 1,094 707
408,581 460,604
14. TRADE RECEIVABLES 14. E5EWKIAE
30 June 31 December
2019 2018
—E-NEF —ZT-)N\F
AA=+H +Z—H=+—H
(Unaudited) (Audited)
(REEEZ) (fe&E:=Z)
HK$’000 HK$'000
FERT FET
Trade receivables 2 5 W GRIA
— third parties —%=5 531,283 546,799
— an associate — —RBE QA 13,619 9,827
544,902 556,626
Less: allowance for credit losses B EEEERE (12,616) (11,989
532,286 544,637

The Group allows a credit period of 60 days to 90 days
to its trade customers. The following is an aged analysis
of trade receivables net of allowance for credit losses
presented based on the date of delivery goods/invoice
date at the end of the reporting period, which
approximated revenue recognition dates except for
receivables arising from printing of cigarette packages
and manufacturing of laminated papers which are
recognised over time upon application of HKFRS 15.

AEERTHESRF60HZE90H
MEEH - M TARREHRIER
NEMAY BHEAHEINE FE
WA (MR EEEBRE) MR
ST HEWRZERABHES  #
RERABEEN KR ELERE155%%
BERFEERNEREERE REE
1B A B EUEIERR AN o

2019F FHIRE BEREREEBEERAF
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

14. TRADE RECEIVABLES (continued) 14. ESEWIE (&)
30 June 31 December
2019 2018
—E-AF —E-N\F
AA=tH tZA=+—~H
(Unaudited) (Audited)
(REE®) (Fe&Z)
HK$’000 HK$’000
THT FET
0-90 days 0F90H 394,559 473,075
91-180 days 91E180H 76,393 30,180
181-365 days 181 2365 H 38,295 14,338
Over 365 days #3655 H 23,039 27,044
532,286 544,637

As at 30 June 2019, total bills received amounting to
HK$13,845,000 (31 December 2018: HK$10,881,000)
were held by the Group for future settlement of trade
receivables due from third parties. The Group continues
to recognise their full carrying amounts at the end of the
reporting period. All bills received by the Group are with a
maturity period of less than one year.
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For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

15. CONTRACT ASSETS 15. EHEE
30 June 31 December
2019 2018
—E-hEF AN
AA=+tH +ZA=+—H
(Unaudited) (Audited)
(REBEX) (fee&tz)
HK$°000 HK$’000
FERT FAT
Contract assets — current: BHEE — Rg -
Printing of manufacturing of cigarette ENffl| [z &4 & 12 5 %= &
packages and related materials FRRAM R 164,240 163,245
Manufacturing of laminated papers  Z3&E1E & 4% 2,938 2,140
167,178 165,385
The contract assets primarily relate to the Group’s right AWEETEEAEBRKREE KM
to consideration for work completed and not billed AFETRERAEBRENEN REA
because the rights are conditioned on the Group’s future BREENER T AEBNRE B H A
performance in delivering the goods to the customers at EEXRHEFEAENR R&liEE
the reporting date on provision of printing of cigarette SEFTHEREGRHARKREME - &
package and manufacturing of laminated papers. The BEAEINKAEKRHEE  AHEEE
contract assets are transferred to trade receivables when EIREEIEWNERIE AEERER
the rights become unconditional. The Group typically TNERITEZEFEMNREELNEE
transfers the contract assets to trade receivables when PR G EIR IR o
the products are delivered and accepted by the
customers.
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

16. IMPAIRMENT LOSSES ON FINANCIAL 16.

ASSETS AND CONTRACT ASSETS, NET OF
REVERSAL

TRMEERGNEEREBR
(HNBRERE])

Six months ended 30 June

BEAA=THLEAEAR

2019 2018

—E-hF —E-)\F

(Unaudited) (Unaudited)

(REEX) (RggsEZ)

HK$’000 HK$’000

FExT FHET

Net impairment losses recognised & gtIA T & IERER (B[@E)
(reversed) on: BEEEFRE

— Trade receivables — B SRR FIE 660 1,220
— Contract assets — BHBE 29 (28)
— Other receivables — H b EURIE 95 156
784 1,348

The basis of determining the inputs and assumptions and
the estimation techniques used in the condensed
consolidated financial statements for the six months
ended 30 June 2019 are the same as those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.
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For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

17. TRADE PAYABLES

The following is an aged analysis of trade payables,
presented based on the invoice date at the end of the

reporting period:

17. EZENRIE

AT ARRERRZEZEHENNE
RN IR R DT -

30 June 31 December

2019 2018

—E-hE T NF

AA=t+H +=ZHA=+—H

(Unaudited) (Audited)

(REEX) (Fe&|Z)

HK$’000 HK$’000

THET FET

0-30 days 0Z30H 99,834 120,043
31-90 days 31E90H 64,665 70,925
91-180 days 91E180H 24,065 19,928
181-365 days 181 £ 365 H 9,206 17,095
Over 365 days BB 365 H 5,015 1,685
202,785 229,676

As at 30 June 2019, bills amounting to HK$5,144,000 (31
December 2018: nil) were transferred to suppliers for

settling trade payables.

RZE-AFRA=1TH B

51440008 t(ZZE—N\F+ = A
Tt B :E)NEBRCEETHER
NEEE S EMNFRIE -

2019F R

BB AR AR

65



Notes to the condensed consolidated
financial statements

AR S MR M

For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

18. BANK BORROWINGS 18. RITEE

30 June 31 December
2019 2018
—E-AF —E-N\F
AA=tH +ZHA=+—H
(Unaudited) (Audited)
(REEEX) (fe &%)
HK$’000 HK$'000
FHERT FHBT
Bank borrowings comprise: RITEERE :
Unsecured AR 510,270 620,084
Carrying amount repayable based  1B#&¥8 T &7 B EAZER
on scheduled repayment dates: A TREREEEMNREME
Within one year —FR 465,699 549,905
More than one year, but not BE—FERARFENRN
more than two years - 18,750
465,699 568,655
The carrying amount of bank BEREREEER
borrowings that contain a GtARBEE)
repayment on demand clauses 1BZER DA T B [E
(shown under current liability) EEMIRITEERN
but repayable REE
Within one year —FR 13,714 13,714
More than one year, but not BB —FERAMER
more than two years 13,714 13,714
More than two years, HBAMFERAFN
but not more than five years 17,143 24,001
44,571 51,429
510,270 620,084
Less: Amounts shown under W EFARBBENESRE
current liabilities 510,270 601,334
Amounts shown under non-current st ASEREIBEHNSEE
liabilities = 18,750
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For the six months ended 30 June 2019 #Z= —

18. BANK BORROWINGS (continued)

—HFANA=THIEAREA

18. RITBRE (&)

30 June 31 December
2019 2018
—E-NF AN
AA=t+H +=ZHA=+—H
(Unaudited) (Audited)
(REBEX) (fee&tz)
HK$’000 HK$’000
FHET FAT
Fixed-rate borrowings TEEEE 51,149 41,488
Floating-rate borrowings FEMEE 459,121 578,596
510,270 620,084
At the end of reporting period, the ranges of effective RIPEHAR  AEFRTEENER
interest rates (which are also equal to contracted interest FIE (JREREDFIR)EEMT -

rates) on the Group’s bank borrowings are as follows:

30 June 31 December

2019 2018

—E-hEF —E-N\F

AA=+tH +ZHA=+—H

(Unaudited) (Audited)

(REEX) (fe&%)

Fixed-rate borrowings EEMEE 4.4%-5.9% 4.6%-6.5%

Floating-rate borrowings FEEE 3.0%-6.5% 2.4%-5.9%
2019F P HiRE BMIZREEARAA
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

19. GOVERNMENT GRANTS

19. BUF#BY

30 June 31 December

2019 2018
—E-hF —E-N\F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (fe &%)
HK$’000 HK$'000
FHERT FHBT
Arising from government grants: TREBATREE
Current liability (included in other nBEE G AHRMERN
payables and accruals) FIENJEETER) 2,529 2,533
Non-current liability EnEaE 28,860 30,175
31,389 32,708

The government subsidies received related to the
acquisition of property, plant and equipment in the PRC.
The amount has been treated as deferred income. The
amount is transferred to income on a systematic basis
over the estimated useful lives of the related assets. This
policy has resulted in a credit to income in the current
interim period of HK$1,287,000 (30 June 2018:
HK$1,368,000). As at 30 June 2019, an amount of
HK$31,389,000 (30 December 2018: HK$32,708,000)

remains to be amortised.

BB AR & BB R B -
ERBEER - ZRIEHERBETR
A WRBBEEMERFEHAR
RGEHEREWA - ZEREKBHAF
HHAR #E R W A 1,287,000 T (==
—N\EXA=1+H : 1,368,000/ 7T) °
R—_ZE—h&EXA=Z1+H ' &%
31,389,000 L (ZF—N\F+=A
=+H :32,708,000/87C) B {F#§
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For the six months ended 30 June 2019 i Z —ZE— hF/NA=+HI1E/NEA

20. SHARE CAPITAL 20. B
Number of Nominal
shares value
ROEE H{E
HK$'000
FHBT
Authorised: EE
Ordinary shares of HK$0.005 each %A% E & 0.005 i 7T #) & i A%
At 1 January 2018, 1 January 2019 p—_Z—\F—H—H -
and 30 June 2019 —E-NF—-A—AK
—E-NAFAA=1H 10,000,000,000 50,000
Issued and fully paid: ERITREHRE
Ordinary shares of HK$0.005 each A% E & 0.005 i 7T #) & 18 A%
At 1 January 2018, 1 January 2019 B =—Z—N\F—H—H8 -
and 30 June 2019 “E-NF-A—AK
—T-hFAA=TH 1,567,884,634 7,839
21. PLEDGE OF ASSETS 21. EEEH
At the end of the reporting period, the carrying amounts REmEHRR  REEEFUERE
of the assets pledged by the Group to secure the bank SEMERRITHENEERETE
facilities granted to the Group are as follow: R
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEZ) (fe &%)
HK$’000 HK$'000
THT FHBT
Bank deposits RITHFR 12,055 11,250
In addition, the Group’s lease liabilities of approximately oy REBR -_ZE—HLFENA
HK$6,021,000 are recognised with related right-of-use —t+HERBEEERESZED
assets of approximately HK$6,002,000 as at 30 June 8,002,000/ 8 THERHEE A B D
2019. 6,021,000/ 7T ©

2019F FHIRE BEREREEBEERAF
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

22. RELATED PARTY DISCLOSURES 22, BEALTHE
(a) Transactions with related companies (a) EEBEQATNRS
The Group had the following significant transactions RABEA - REBETTIE
with related parties during the period: RNEEATRS :

Six months ended 30 June
BZEX<A=1THLAAEA
2019 2018
—E-hE  ZT-N\F
(Unaudited) (Unaudited)
(REBEX) (R EZ)

HK$’000 HK$'000
THERT FHT
Company controlled by a HARAR—HESZHEN
director of the Company: NN
Purchase of printing and BRI LRSS
packing machineries 71 975
An associate: —RBE AT
Revenue from printing of ENfR B IE B E WA
cigarette packages 31,979 7,799
(b) Balances with related parties are disclosed in the (b) FEEATHERN RS SR
condensed consolidated statement of financial TR IRFR o
position.

70 BRILLIANT CIRCLE HOLDINGS INTERNATIONAL LIMITED INTERIM REPORT 2019



Notes to the condensed consolidated

financial statements

RS MR R

For the six months ended 30 June 2019 &2 —Z—hF<A=1+H

22. RELATED PARTY DISCLOSURES (continued)
(c) Compensation of key management personnel
The remuneration of directors and other members
of key management during the period was as
follows:

1E7R1E A

22.

BEALHEE®)

(c) FEEEASHME
EELEMTIREEEXKERNH

NEE B2 T~

Six months ended 30 June

BEANA=THILAEA

2019 2018

—E-hE —FT-N\F

(Unaudited) (Unaudited)

(REEZ) (REgEZ)

HK$°000 HK$’000

FHExT FHIT

Short-term benefits 52 AR T 3,419 4,543
Contribution to retirement RIRE T EH B3R

benefits schemes 57 91

3,476 4,634

23. CAPITAL COMMITMENTS
At the end of reporting period, the Group had

23. BEAXREIE

RBEHR AEERKREITHER

outstanding capital commitments as follows: EEWT
30 June 31 December
2019 2018
—E-NF —T)\F
AHA=+H +ZH=+—H
(Unaudited) (Audited)
(REBEX) (& FEZ)
HK$’000 HK$'000
TET FET
Capital expenditure in respect of the FAWHEWZE - BE K&
acquisition of property, plant and BEBEFTHERRR
equipment contracted for but not R4 A BIIEIHRE
provided in the condensed BENEARAAY
consolidated financial statements 52,813 67,062
2019 FHIRE EBERBEEERIA
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24. CONTINGENT LIABILITIES

During the year ended 31 December 2017, the Group
has received a Notice of Arbitration from Shenzhen Court
of International Arbitration that Shenzhen Court of
International Arbitration has accepted the application (the
“Application”) for arbitration filed by an ex-staff of a
subsidiary of the Company (the “Claimant”). According to
the Application, the Claimant requests for the payment
of: (i) a fund raising reward of about HK$108.9 million and
the related overdue interest since April 2008; (i) a service
fee of RMB2.0 million (equivalent to approximately
HK$2,305,000) and the related overdue interest since
July 2007; (iii) legal fees incurred of about HK$47.0 million
and RMBO0.9 million (equivalent to approximately
HK$1,037,000); and (iv) arbitration fee, in connection with
an appointment contract and another agreement entered
into between, among other party, a subsidiary of the
Company and the Claimant in April 2005.

The directors of the Company consider that all allegations
in the Application are unfounded and without merits. In
this regard, the Group has categorically defended and
challenged all the claims by the Claimant during the
arbitration process. In the opinion of the directors of the
Company, it is not probable that the Group has an
obligation to settle the claims based on the legal advice
and no provision is considered to be recognised to the
consolidated financial statements accordingly.

24,
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For the six months ended 30 June 2019 i Z —ZE— hEF/NA=+HI1ENEA

RAREE
HE-_T—+F+-A=+—HL*F
E AEBEZEEZRIEEHEREN
MAERBA - B R RORYIBIBRHE
REXEAARE TN —EWEAR/N
—HAMEEB([BRA]) RHMME SR
F(TZEE]D - REBEZBEHF BRA
ERBEH (AP BIE) AR E R
BRARHEHBARAR_ZZRFIAG]
UHERERES—HHEEREZMI
A88#9108,900,000 78 T # 5= B RN K.
B 2T )\ FP0 A LA E) 8 7 8 H A
B 1 (i) BEA R 2,000,000 7T H AR 75
B (HEMR42,305,000/8T) B =&
TEF+AURMBBEEFRE (i)
FIT 3l B #9412 B A 49 47,000,000 7% 7T
X A R #900,0007T( B & B %
1,037,000/87T) + K (iv) &% -

RRABEERGS LHBH— YRR
DESERENMRZ FEDERE - 3t
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