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CHAIRMAN'S STATEMENT
EREW|E

The first half of 2019 has been a particularly challenging period for
the Group since the announcement of its “Health + Wealth” Strategy
in 2017. Growing concerns over China’s slowing economy and rising
US-Sino trade tensions have set a less than optimistic mood at the
beginning of the year. The situation took a turn to the worse when
US-Sino trade tension evolved into a tariff war during the second
quarter of 2019. Global financial markets have since been buffeted by
high volatility with consumer and investor sentiment significantly
dampened by uncertainties and fear.

The US-China trade war puts pressure on global trade businesses, and
had negatively impacted the performance of the Group’s consumer
businesses during the six months ended 30 June 2019 (the “Period”).
In light of the unstable geopolitical and economic conditions, the
management deemed it prudent to review the Group’s investment
and business strategy. During the Period, the disposals of a portion of
equity interests in the Group’s mother-infant-child business
subsidiaries, AYD Group Ltd. and Blend and Pack Pty. Ltd., was
announced. These transactions aim to allow us to reallocate our
resources to focus on our “Health + Wealth"” strategy.

Despite the downturn, Chinese demand for healthcare services
remained strong during the Period with the Chinese government
announcing on 17 May 2019 a series of reforms on the national
healthcare system, including the development of private medical
institution across the country, renewed emphasis on diagnostics and
screening, as well as disease prevention. Treatments of critical
illnesses, health check-ups, and assisted reproduction remain the most
sought after services domestic and abroad. Particularly, we continue
to observe a rapid growth in the Chinese assisted reproduction service
market with in vitro fertilization (“IVF") treatment cycles performed in
the PRC expected to exceed 786,000 cycles by the end of 2019.
Chinese demand for overseas fertility treatments is also on the rise,
favoring Hong Kong, East Asia and US medical institutions. We believe
that in the long run, the Group will benefit from these changes in
macro healthcare trends, while new investment opportunities for
market expansion and industry consolidation will present itself in the
future as China continues its healthcare reforms.
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CHAIRMAN'S STATEMENT
EREW|E

As one of the largest service providers of assisted reproductive
technology (“ART") solutions in the Asia-Pacific region, we are
dedicated to providing state-of-the-art assisted reproductive solutions
to our clients. During the Period, the Group devoted its resources to
expanding its services and is set to launch its health check centre in
the second half of the 2019. Going forward, the Group will actively
explore other service and product offerings related to women's health
and assisted reproduction, as well as potential investments in the
healthcare sector around the world.

With regard to the financial services platform, our primary objective
and strategy for the year remains unchanged — to accumulate and
build-up Assets under Management (“AUM"), strengthen distribution
capabilities, and enrich product development. Despite the macro
trend of growing demand for wealth management and private
banking services among high net worth individuals in China, recent
economic slowdown and market volatility saw investors turning more
cautious. Nonetheless, we are making continuous efforts in optimising
our capacities by upgrading and connecting the IT systems across our
subsidiaries. We have expanded our product offerings to include US
and Japan securities trading. New fund products have also been
launched, and new service teams set up to target high net worth
individuals across Hong Kong and China during the Period. Business
restructuring at the Mason Privatbank Liechtenstein AG (“"MPL")
(formerly known as Raiffeisen Privatbank Liechtenstein AG (“RPL"))
also allowed us to further streamline our client on-boarding as we
stand ready to welcome new Asian clients with the best premium
private banking services available.

We would like to take this opportunity to thank all our shareholders,
business partners, and staff once again for their support and
contribution. We remain hopeful during these difficult times, but shall
stand vigilant and adopt a more prudent approach in continuing our
efforts to become the world’s leading provider in “Health + Wealth”
solutions.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

OVERVIEW

The Group is a global health and wealth solution services
conglomerate. It principally provides comprehensive financial services
in Hong Kong, including dealing in securities, commodities broking,
provision of securities margin financing, provision of investment and
corporate finance advisory services, investment in securities trading,
money lending and investment holding. The Group also pursues a
direct investment strategy focusing primarily on the healthcare sector
with an aim to establish a global integrated healthcare and financial
ecosystem.

As market uncertainties and volatility arising from US-China trade
tensions had put stress on global trade, the management considers it
prudent to review the Group’s overall investment and business
strategy to reduce the Group’s exposure to cross border trading
businesses and, in particular, consumer business including the Group’s
mother-infant-child investments. As such, the Group disposed of
0.71% share interest in AYD Group Limited (“AYD") and upon
closing of the disposal in June 2019 ceased to have the right to
appoint the majority of the board of AYD and AYD became
deconsolidated from the Group. In addition, the Group entered into
an agreement to dispose its entire interest in Blend and Pack Pty. Ltd.
("B&P") in May 2019. Going forward, the Group expects to
progressively exit from its consumer business investments and
reallocate its resources to its “Health + Wealth” businesses.

INTERIM RESULTS

During the Period, the Group generated a total turnover (including
continuing and discontinued operations) of approximately
HK$1,538.89 million (2018: HK$1,841.32 million), an approximately
16.42% drop from the same period in 2018 and operating income
(including continuing and discontinued operations) of HK$1,510.91
million (2018: HK$1,820.76 million), a 17.02% drop from the same
period in 2018. The Group recorded a net profit of approximately
HK$100.82 million (2018: HK$172.18 million). Profit attributable to
equity holders of the Group amounted to approximately HK$90.65
million (2018: HK$135.43 million). As a result, basic and diluted
earnings per share from continuing and discontinued operations were
0.20 Hong Kong cents (2018: 0.30 Hong Kong cents), and 0.28 Hong
Kong cents from continuing operations (2018: 0.32 Hong Kong
cents). The decrease in profit is primarily attributable to net fair value
losses on listed equity investments held by the Group, increase of
operating expenses and employee benefits expenses as a result of the
new businesses acquired in 2018, allowance for expected credit loss
of the securities margin financing business, decline in the performance
of the Group's operating businesses as a result of market uncertainties
and volatility as well as a one-off impairment loss on goodwill in B&P
netting off by a gain on deemed disposal of AYD.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

MARKET AND BUSINESS REVIEW

Against the backdrop of high market volatility and subdued
investment sentiments, the Group has taken a more prudent approach
in managing its businesses, while proactively exploring new expansion
opportunities. Despite negative growth in its financial services and
healthcare businesses, the Group has dedicated its resources into
integrating and consolidating its current business units to create
synergy and enhance future cross-selling capabilities during the
Period. More value-creation and organic growth can be expected in
the near future.

Financial Services

With the global economy slowdown and continuing uncertainties over
international trade, economic growth in Asia has been sluggish. The
Group’s financial services division exercised caution and focused on
integrating and consolidating its recently acquired businesses.

The Group’s financial services business segment consists of wealth
and asset management, private banking, financing services, trading of
securities investments, financial brokerage and related services.

The total turnover and operating income contributed by the financial
services business segment during the Period were approximately
HK$246.77 million and HK$218.79 million respectively (2018:
HK$168.49 million and HK$147.93 million respectively), with a
47.90% or HK$70.86 million increase in operating income over the
same period in 2018. The business segment contributed
approximately 16.04% and 14.48% to the Group’s total turnover and
operating income respectively. The loss attributable to the financial
services business segment is approximately HK$12.69 million (2018:
profit of HK$37.41 million). The decrease is mainly attributable to net
fair value losses on listed equity investments held by the Group and
allowance for expected credit loss of the securities margin financing
business.

Wealth and Asset Management

The integration and consolidation of the Liechtenstein-based private
bank, RPL and it changed its name to MPL on 28 August 2019, and
the Hong Kong-headquartered wealth management company, Harris
Fraser Group Limited and its subsidiaries ("HFG") was the Group's
wealth and asset management division’s focus during the Period. The
Group’s wealth and asset management businesses will be further
strengthened by its latest organic expansion into the Korean market.
This expansion is expected to contribute additional operating income
to the Group’s wealth and asset management businesses upon the
grant of the asset management license by the Financial Services
Commission in Korea.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

During the Period, the Group’s wealth and asset management
businesses reported a total operating income of approximately
HK$132.79 million (2018: HK$34.75 million). MPL and HFG were
acquired by the Group in March and May 2018 respectively and as
such the contribution time periods of MPL and HFG in the comparable
period in 2018 were shorter. The total AUM and asset under advisory
("AUA") of the Group’s wealth and asset management division
amounted to approximately HK$8.91 billion as at 30 June 2019,
including the AUM contributed by MPL of approximately HK$6.49
billion and the AUM and AUA contributed by HFG of approximately
HK$1.18 billion. As part of its core business strategy, the Group’s
wealth and asset platform expanded its product offerings during the
Period by introducing new investment products, including the Group'’s
own fund products. The platform has also engaged a more diverse
range of product suppliers and installed a new client relationship
management system to improve the efficiency and quality of client
services.

The asset management division launched 2 new funds in first half of
2019. The division also built a new sales team for overseas
institutional investors in order to diversify its client base. The AUM of
the funds managed by the Group reached HK$1.11 billion as at 30
June 2019. In the light of increased market risks and volatility, the
Group is in the process of liquidating one of its proprietary funds.

During the Period, MPL has implemented a series of operational and
management restructuring to facilitate its expansion into Asia. A new
team of client relationship managers who are experienced in servicing
Chinese and Hong Kong clients came on board. MPL also
strengthened its compliance function with a new dedicated
compliance team headed by a chief compliance officer. The Group
expects MPL’s business, both in terms of AUM and revenue, will
increase progressively in the near future.

Stable income from sales of insurance products provided HFG a solid
foundation to gradually expand into the premium market. HFG
established the Harris Fraser Elite brand in April 2019 and put
together two new sales and wealth management teams dedicated to
servicing affluent and high net worth clients from China and Hong
Kong. The number of clients serviced by HFG rose to over 16,800. To
capture synergistic benefits and encourage resources sharing within
the Group, HFG and the Group'’s existing sales force have started to
cross-sell by introducing clients to each other and deploying each
other’s network for distributing fund management products. HFG has
also started introducing the Group’s healthcare services products to
its clients including designing and launching three exclusive healthcare
management plans for children and adults with Pangenia Inc and its
subsidiaries (collectively “Pangenia”).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Investment Banking Services — securities and futures
brokerage and related services, securities margin
financing, leveraged and acquisition financing, corporate
finance services and related services

The Hong Kong stock market staged a strong rebound in the first
quarter of 2019 as investor sentiment improved along with the
reported progress of the US-China trade talks during the quarter.
However, the rebound proved short-lived and the 6-month gain was
pared by June 2019. The Hang Seng China Enterprises Index also
moved in a similar pattern during the Period, peaking in mid-April
2019 but returned to the level at the beginning of 2019 by the end of
June 2019.

During the Period, the Group’s investment banking services business
reported a total operating income of approximately HK$36.38 million
(2018: HK$37.08 million), representing a 1.89% decrease in its
operating income. The decrease was due to global stock market
volatility in the first half of 2019 as a result of which the Group
provided for a net allowance for expected credit loss of approximately
HK$31.24 million in respect of margin loans.

For the Group’s brokerage business, the Group invested in IT
upgrades to deliver better customer experience and to appeal to a
younger demographic. A new mobile application has been developed,
and an online trading platform for US and Japanese securities and
futures has also debuted during the Period. The market turnover of
the brokerage business for the Period amounted to approximately
HK$5.65 billion (2018: HK$7.45 billion), a decrease by 24.16%
compared to the first half of 2018. The brokerage division plans to
attract young and high end clients through promotion activities, such
as internet selling, seminars and financial shows. We also plan to
increase market turnover by offering commission discount to clients.

A banking facility was granted to our margin financing business
during the Period. The Group is currently negotiating several other
banking facilities to expand our margin financing business. In order to
comply with the guidelines for securities margin financing activities
issued by the Securities and Futures Commission coming into effect
from 4 October 2019, credit policy and procedures are being reviewed
and systems are being upgraded and tested during the Period. The
margin loan portfolio decreased by 60% to HK$247 million. The
Group will continue to monitor the risk of lending and review the
procedure for accounts opening, operation and trading to enhance
efficiency and make good use of the Group’s resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

During the Period, the Group’s corporate finance business saw
modest growth. Two initial public offerings (“IPO") sole sponsorship
mandates and one financial advisory mandate were signed with and
one application for IPO mandate was submitted to The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). An
independent financial advisory mandate and four equity capital
market deals as joint bookrunners were completed. The Group will
continue to provide customer-oriented capital markets solution
services and undertake sponsor work for IPOs in addition to general
corporate finance advisory services.

Financing Services — mortgage and loans business

During the Period, the Group's leveraged and acquisition finance
activities and mortgage loan securitisation business continued to
contribute steady income to the Group despite the unstable global
economy. The property market rebounded, with trading activities
picking up notably and property prices rebounding during the Period.
However, as trade tensions escalate and political instability surfaces,
the property market in Hong Kong is expected to cool down and the
default risk of the loan business is expected to increase in the second
half of 2019. The business generated a total operating income of
approximately HK$54.94 million (2018: HK$71.88 million),
representing a decrease of 23.57%, and profit of approximately
HK$50.94 million during the Period (2018: HK$55.06 million),
demonstrating a decrease of 7.48%.

In consideration of recent market volatility and increasing market
risks, the Group is in the process of downsizing its mortgage loan
portfolio and plans to develop its mortgage business into a reliable
distribution channel of securitised mortgage loans going forward.

The outstanding loan amount for leveraged and acquisition finance
was approximately HK$943.57 million as at 30 June 2019. The
Group's loan portfolio further decreased by 1.83% in the light of the
unstable market environment. The Group believes that risk
management is crucial for a successful business. Our loan business
team has committed to further improve our loan portfolio quality by
balancing portfolio credit risk and portfolio return.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Securities investments

Global capital markets have been volatile as a result of US-China trade
tensions, uncertainties from Brexit and growing pressure on the global
economy. We expect further economic slowdown in the near future
and our investments have faced challenges during the Period, with an
operating loss of approximately HK$5.33 million (2018: operating
income of HK$4.22 million) and net loss of approximately HK$23.05
million (2018: HK$13.99 million), largely due to net market value
losses in the listed securities portfolio of a proprietary fund. The
Group will remain cautious about the unstable and fast-changing
stock market.

As announced in the Company’s announcement dated 12 July 2019,
the market value of a number of listed securities held by the
proprietary fund has dropped significantly below their investment
costs since 8 July 2019. We are in the process of liquidating the fund’s
portfolio. Up to the date before this report, the fund realised a loss of
approximately HK$106.32 million which has not been reflected in the
interim results for the Period. As the Fund is still in the process of
liquidating the portfolio, the full impact of the liquidation on the
Group cannot be ascertained as at the date of this report. This fund
investment accounted for approximately 3% of the net asset value of
the Group as at 30 June 2019. The liquidation will not have material
impact on the Group'’s financial position or business operations.

Healthcare Business Investments

With rising disposable income in Hong Kong and China, demand for
quality and high-end healthcare services has been growing steadily.
Mothers-to-be and other female patients are inclined to seek better
obstetrics and gynaecology services in the private healthcare sector in
Hong Kong. We also expect a surging demand for assisted
reproductive services (“ARS") from medical tourists from China. The
Group sees the potential in ARS and is positioned to offer high-quality
ARS in Hong Kong. In addition, the Group is actively looking to
expand to new markets in the Asia Pacific region both organically and
by way of other strategic investments.

During the Period, the Group focused on integrating its existing in
vitro fertilisation (“IVF") businesses. The addition of Genea Limited
helped the Group expand its presence to Australia and Thailand,
further propelling its global expansion. On the other hand, Pangenia
provides complementary genetic diagnostic and advisory services.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

In April 2019, the Group made an investment in Mason Supreme
Healthcare Group Limited (“MSH"), a premium healthcare service
provider in Hong Kong. MSH focuses in provision of health screening,
medical service referral, health management and other related
healthcare services, such as body checks, genetic screening and
diagnosis, assisted reproduction services (eggs freezing & IVF), medical
beauty, health supplements sales etc. and plan to expand into other
specialty areas such as paediatrics and dental care. MSH is establishing
a large-scale health check center in Causeway Bay which is expected
to commence operation in the fourth quarter of 2019. MSH will be
one of the major customer channels of the Group to cross sell services
provided by the Group’s other healthcare units.

The net profits of the Group’s healthcare business investments are
entirely contributed by our associated companies, The Women’s Clinic
Group Limited and its subsidiaries, Pangenia and MSH during the
Period. The profit attributable to the healthcare business segment was
approximately HK$8.34 million during the Period, compared to profits
for the corresponding period in 2018 of approximately HK$157.09
million, which included a one-off gain of HK$140.15 million on
deemed disposal of interest in The Women's Clinic Group Limited
("WCG") (formerly known as Reproductive Healthcare Group Limited)
recorded in the first half of 2018. Excluding the one-off gain on
deemed disposal of interest in WCG, the profit shared for healthcare
business investment decreased by HK$8.61 million which was mainly
due to the initial setting up cost of MSH.

While the Group will continue to seek acquisition and/or consolidation
opportunities in the healthcare industry, we will also devote our
resources to promote organic growth and develop sales channels as
well as cross-selling opportunities with the aim of building a
sustainable and competitive Mason healthcare brand going forward.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Consumer Service Business
Mother-infant-child Consumer Investments

The Group’s investments in the mother-infant-child consumer
business consists of franchising and retailing of mother-infant-child
products, and manufacturing of infant formula and nutritional
products. The segment reported an operating income of
approximately HK$1,291.80 million during the Period (2018:
HK$1,611.71 million), decreased by 19.85% and accounting for
85.50% of the Group’s total operating income. Profit recorded for
the division was approximately HK$273.53 million during the Period
(2018: HK$72.11 million). The increase is attributable to the deemed
disposal gain from AYD of HK$302.92 million as offset by a drop in
the profit of AYD as a result of fierce market competition.

The Group is progressively exiting from its mother-infant-child
consumer investments and had announced the disposal of its mother-
infant-child consumer investments during the Period. The announced
disposals are in line with the Group’s business strategy to refocus on
healthcare and finance.

Franchising and Retailing of Mother-Infant-Child
Products

AYD and its subsidiaries (collectively, “AYD Group"”) further
strengthened its sales network in 2019, growing to over 1,284
franchised and direct-sale stores with growth particularly evident in
Southern and Eastern China. During the Period, AYD Group's
franchising and retailing of mother-infant-child products contributed
an operating income of approximately HK$1,257.44 million (2018:
HK$1,553.03 million), representing a decrease of approximately
19.03%, and a profit of approximately HK$310.95 million (2018:
HK$79.13 million). The profit was mainly contributed by the gain on
deemed disposal of interests in AYD of approximately HK$302.92
million during the Period. Excluding the gain on deemed disposal of
interests in AYD and the net fair value loss on AYD put and call
options of approximately HK$11.05 million, approximately HK$19.08
million was contributed to the Group as operating profit. The
decrease in operating profit was due to vigorous market competitions,
leading to price cut in products and profit squeeze. In view of the
changes in the market environment and the latest Chinese
government policies in support of domestic infant formula, AYD has
been revising its distribution strategy with a view to revitalising its
profitability. In particular, AYD spent over HK$18.15 million during
the Period in promoting domestic infant formula for which AYD has
exclusive distribution rights and increasing its sales force.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

After the Group’s disposal of 0.71% equity stake in AYD for a
consideration of approximately HK$10.02 million to AYD
management on 28 June 2019, the Group holds 46.20% of the
issued capital of AYD. AYD declared 100% of its distributable profits
for the financial years ended 31 December 2017 and 2018
respectively and has undertaken to declare 100% of its distributable
profits for the financial year ending 31 December 2019 to its
shareholders. After the disposal and ceased to have the right to
appoint the majority of the board of AYD, AYD ceased to be a
subsidiary of the Group and became an associate of the Group. It has
been the Group’s plan to progressively reduce its shareholding in and
control over AYD since 2018 to facilitate an IPO of AYD and the
disposal and deconsolidation is part of such plan.

Manufacture of infant formula and nutritional products

Taking into consideration the changing global economic conditions,
rising trade barriers between countries, and regulatory uncertainties in
the food industry, the Group decided to reduce its exposure to cross-
border trading business. As a result, the Group entered into an
agreement to dispose of its entire equity stake in B&P in May 2019 for
a total consideration of US$55.00 million.

During the Period, B&P generated approximately HK$34.36 million
(2018: HK$58.68 million) in operating income and a loss of HK$37.42
million (2018: HK$7.02 million), including a goodwill impairment of
HK$27.88 million recognised in accordance with the relevant
accounting standards. Since disposal is expected to be completed in
the second half of 2019, B&P is classified as discontinued operations.
All of the assets and liabilities of B&P are classified as assets and
liabilities held for sale and an impairment loss in respect of goodwill
of HK$27.88 million has been recognised.

PROSPECTS

Uncertainties stemming from the US-China trade tensions continue to
dampen trading activities and investor sentiments in Asia. On-going
controversies in Hong Kong further add complications to the economy
of Hong Kong. Global financial markets face growing downward
pressure as we expect negative growth in the coming half year and
impairment of some of our businesses may occur if the economy
worsens.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Financial Platform

Going forward, the Group will continue its efforts in consolidating
and integrating the Group'’s financial service businesses, in particular
to facilitate cross-selling within the Group, strengthen sales and
distribution, improve IT infrastructure and client relationship
management systems to better serve existing and potential customers,
further and strengthen its risk management and internal control
systems. The Group will also explore organic expansion opportunities
into other Asian markets, including Singapore and Japan. Leveraging
on the platform’s geographical reach, the Group will continue to offer
Asian financial services and products to the clientele in Europe, while
providing premium European private banking services to high net
worth individuals in Asia.

Healthcare Platform

The Group will continue to grow its ARS network globally through
organic expansion and strategic acquisitions in the US, Europe,
Australia, China, and Southeast Asia. The Group is also considering a
horizontal expansion of service offerings to include other ARS and
women’s health-related services. Ultimately, it is the Group's vision to
establish a global healthcare platform focusing on women'’s health, as
well as to develop the first health management organisation in the
Greater Bay Area capable of providing patients one-stop healthcare
solutions from prevention and diagnosis, to treatment and global
referral.

The addition of MSH in the fourth quarter of 2019 is expected to
greatly enhance the sales and service capability of the Group’s
healthcare platform. The Group will also continue its efforts in
promoting cross-selling activities between the Group’s financial
services and healthcare businesses and seek to create synergies
between two potentially overlapping clienteles.

With aging population, longer life expectancy and rising disposable
income, growing demand for premium healthcare services is
anticipated. The Group believes further investments in the healthcare
sector, in both existing and new projects, is the way forward and will
be the main growth driver for the Group. The Group will continue to
be prudent and cautious in selecting and assessing investment
opportunities going forward.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

FINANCIAL REVIEW
Liquidity and Capital Resources
Assets and liabilities

As at 30 June 2019, the Group’s total assets decreased by 9.73% to
approximately HK$10,269.22 million (31 December 2018:
HK$11,376.55 million), among which 26.62% was bank deposits and
cash of approximately HK$2,733.54 million (31 December 2018:
HK$2,813.52 million). The bank deposits and cash comprised fixed
deposits and pledged bank deposits of approximately HK$1,308.23
million (31 December 2018: HK$1,210.44 million) in aggregate.

Net current assets of approximately HK$2,762.51 million (31
December 2018: HK$2,594.68 million) with a current ratio of
approximately 1.80 (31 December 2018: 1.62) constituted bank loans
and other borrowings standing at approximately HK$239.90 million
(31 December 2018: HK$423.56 million), repayable within one year
or on demand. HK$20.00 million (31 December 2018: HK$20.00
million) of unsecured bonds were repayable after more than one year
but within five years. Among the total bank loans and unsecured
loans, approximately HK$143.90 million and HK$116.00 million were
secured and unsecured respectively.

As at 30 June 2019, the secured bank loans of approximately
HK$117.23 million (31 December 2018: HK$262.65 million) were
secured by pledged bank deposits of approximately HK$14.02 million
(31 December 2018: HK$63.98 million) together with the shares of a
subsidiary, and a corporate guarantee. The bank overdrafts of
approximately HK$26.67 million (31 December 2018: nil) were
secured by pledged Hong Kong securities amounting to HK$46.86
million and a corporate guarantee.

The carry interest of secured bank loans of approximately HK$117.23
million (31 December 2018: HK$151.43 million) was 3 months ICE
LIBOR plus 2.0% to 2.50% (31 December 2018: 3 months ICE LIBOR
plus 1.50% to 2.50%) per annum depending on the net profit margin
of the Company. The carry interest of bank overdrafts of
approximately HK$26.67 million (31 December 2018: Nil) was 1
month HIBOR plus 1.65% per annum. As at 31 December 2018, the
carrying interest of secured bank loans of approximately HK$111.22
million was 5.22% to 7% per annum. Bank loans and other
borrowings denominated in Hong Kong dollar and United States
dollar were approximately HK$142.67 million and approximately
HK$117.23 million, respectively. The unsecured borrowings of
approximately HK$116.00 million (31 December 2018: HK$180.90
million) were charged at fixed rate.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Bank loan and overdraft facilities of approximately HK$93.78 million
(31 December 2018: HK$108.63 million) and HK$23.33 million (31
December 2018: nil) had not been utilised as at 30 June 2019
respectively.

In 2014, the Group issued two unsecured bonds with principal
amounts of approximately HK$10.00 million each maturing in 2021
to two third party investors. The bond interest rates were both 5%
per annum payable annually in arrears. Also, in 2018, a subsidiary of
the Group issued 20.00 million non-voting preferred shares for a total
consideration of US$20 million, or HK$156.00 million, to a strategic
investor, Classic Harmony Limited, a wholly owned subsidiary of NWS
Holdings Limited (stock code: 659). The investor is entitled to receive
cash dividend at a rate of US$0.02 annually per preferred share.

In 2018, MPL, an indirect wholly owned private bank subsidiary in
Liechtenstein, entered into reverse repurchase agreements (repo
transactions) to offer its customers the possibility to create liquidity in
exchange for collateral in the form of securities. Collateral securities
received are not recognised in the statement of financial position, in
contrast to those originating from MPL’s own resources recognised in
the balance sheet correspondingly. On 30 June 2019, the reverse
repurchase agreements and the repurchase agreements of MPL
amounted to CHF127.49 million or HK$1,020.77 million (2018:
CHF142.03 million or HK$1,130.37 million), and CHF41.00 million or
HK$328.28 million (2018: CHF44.00 million or HK$350.19 million)
respectively, representing approximately 9.94% (31 December 2018:
9.94%) of total assets and 8.99% (31 December 2018: 7.65%) of
total liabilities of the Group respectively.

Equity

The Group's total equity amounted to approximately HK$6,618.66
million as at 30 June 2019, 2.69% lower than HK$6,801.63 million as
at 31 December 2018, taking into account of non-controlling interest
of approximately HK$300.56 million (31 December 2018: HK$640.21
million). Total debt to equity ratio was 0.11 (31 December 2018:
0.14), being the Group’s total loans and borrowing, repurchase
agreements and the issued preferred shares of approximately
HK$750.56 million collectively (31 December 2018: HK$951.48
million) divided by the total equity.

RZZE—NENAZTH ROERLREZMEHE
B 51%)93,780,000 8t (ZE—NF+=ZA=+—
H : 108,630,000% T ) & 23,330,000 L (= F— )\
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RZZE—NF  AEBARGEEZHREEHTME
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7))} 41,000,0003 1% B (328,280,000 7T) (=
= — J\4F : 44,000,000 1 Y& BB (3, 350,190,000 7
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

To enhance the earnings per share of the Group for the benefits of
the Company’s shareholders as a whole, the Group repurchased
46.92 million shares of the Company on the Stock Exchange of Hong
Kong Limited during the Period at a total consideration of
approximately HK$5.46 million. The repurchased shares were not
cancelled as at 30 June 2019 and subsequently cancelled on 8 July
2019. Save for such repurchases, no members of the Group
purchased, sold or redeemed any of the Company’s listed securities
during the Period.

Treasury Policies

Having considered the Group’s current cash and cash equivalents,
bank and other borrowings and banking facilities, the management
believes that the Group’s financial resources are sufficient for its day-
to-day operations. The Group did not use financial instruments for
financial hedging purposes during the Period. The Group’s business
transactions, assets and liabilities are principally denominated in
Renminbi, Swiss Franc, Hong Kong and Australian dollars. Fluctuations
in Renminbi, Australian dollars and Swiss Franc may have an impact
on the Group's results and net asset value as the Group’s consolidated
financial statements are presented in Hong Kong dollars. The Group's
treasury policy is to manage its foreign currency exposure only when
its potential financial impact is material to the Group. The Group will
continue to monitor its foreign exchange position and, if necessary,
utilise hedging tools, if available, to manage its foreign currency
exposure.

CAPITAL COMMITMENTS

As at 30 June 2019, the total capital commitment of the Group
amounted to HK$74.50 million (31 December 2018: HK$25.14
million), contract for but not provided for in the financial statements
in respect of subscriptions of interests in unlisted equity securities and
an associate. The commitment as at 31 December 2018 were for
subscription of funds and acquisition of intangible assets.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

CONTINGENT LIABILITIES

As at 30 June 2019, the Group has provided guarantees in favour of
banks, financial institutions and third party individuals, for facilities
granted to certain subsidiaries, amounting to approximately
HK$261.01 million (31 December 2018: HK$428.21 million). Of these
facilities, a total of approximately HK$143.90 million (31 December
2018: HK$319.58 million) has been utilised.

As stated in the announcement dated 22 May 2019, the Group had
previously entered into agreements to provide certain parent
guarantees for bank loan facilities granted to AYD and its wholly
owned subsidiaries for their working capital requirements until AYD
has been successfully listed. The maximum aggregate amount of the
guarantees was RMB110.00 million (approximately HK$124.97
million). As at 30 June 2019, the aggregate utilised amount of the
Guarantees was approximately RMB89.95 million (approximately
HK$102.19 million). After the deconsolidation of AYD, a guarantee
fee will be charged at 1.5% per annum of the drawdown amount.

PLEDGE OF ASSETS

As at 30 June 2019, the Group pledged bank deposits of
approximately HK$55.95 million and the shares of a subsidiary to
certain banks to secure loan facilities amounting to approximately
HK$211.01 million (31 December 2018: bank deposits of
approximately HK$94.14 million and the shares of a subsidiary were
pledged to certain banks to secure loan facilities amounting to
approximately HK$268.80 million and bill payable) and pledged Hong
Kong listed stocks amounting to HK$46.86 million (31 December
2018: Nil) to secure bank overdraft facilities amounting to
approximately HK$50.00 million (31 December 2018: Nil) . As at 30
June 2019, loan facilities amounting to approximately HK$117.23
million (31 December 2018: HK$262.65 million) and bank overdraft
facilities amounting to approximately HK$26.67 million (31 December
2018: Nil) were utilised.

RAREE

RZE—NFRNA=Z+H AEERETHERA
ERBNRE B4 261,010,008 T (= — \F
+=—A=+—H :428,210,000 7 ) 2 AR 1T »
CEMBEFEZHEABAISANER - - AHF
#47143,900,0008 THW B E( =T -\ F+ = A
=+—H :319,580,000/87T) 2 WE A °

BUMEBA—E-AERA-_+ BN AEHM
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE TN

MATERIAL DISPOSALS OF SUBSIDIARIES

On 8 February 2019, the Group’s indirect non-wholly owned
subsidiary, GL Food Holdings Pte. Ltd. (“GL Food"), entered into an
agreement with Wattle Health Australia Investments Pty Ltd (“WHA")
to sell the 46% of interest in B&P to WHA, and grant put and call
options over 29% of the issued shares to WHA. On 8 May 2019, GL
Food entered into an agreement (which amends and reinstates an
earlier agreement) with WHA to sell 75% of the issued shares of B&P,
representing GL Food’s entire interest in B&P to WHA for a total
consideration of US$55.00 million. Closing of the sale has been
extended to allow the parties to satisfy certain conditions precedent in
the agreement. It is expected that the sale will close in the third
quarter of 2019.

On 28 June 2019, the Group's indirect wholly owned subsidiary,
Pioneer Leap Investments Limited (“Pioneer Leap”) sold 71 shares,
representing 0.71% of AYD, to Sino Ease Venture Limited (“Sino
Ease”) for a total consideration of approximately HK$10.02 million. In
addition, as part of the sale transaction, AYD declared 100% of its
distributable profits for the financial years ended 31 December 2017
and 2018 respectively and has undertaken to declare 100% of its
distributable profits for the financial year ending 31 December 2019.
After the sale, Pioneer Leap's interest in AYD dropped to 46.20% and
the Group no longer controls the board of director of AYD.

Upon the disposal of AYD and B&P, the Group will be better
positioned to build its health and wealth businesses in alignment with
the Group’s strategy in creating a “Health and “Wealth” ecosystem
to meet strong demand for high quality healthcare and financial
services from the Asia Pacific region and in particular from China.

Other than the above, the Group made no substantial acquisition, or
other material disposal, of subsidiaries and associated companies
during the Period.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (2018: Nil).
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A7 GL Food Holdings Pte. Ltd. ([ GL Food |) #2 Wattle
Health Australia Investments Pty Ltd ([WHA ) 3] 37 %
o B BRPEI46% tEzE I E T WHA » I 5129% 2
BITROEWHAR LR RABEBAE - RZT— N
FHRA\B © GL Food E2 WHA RT3 3% (1E 5T I R 18
SRR ) + MIWHA & B&PHY 75% 25 (B E R
GL Food AB&P#) & & %) + #8 1K {8 /555,000,000
Exo HEH LMD EERUES TEEMENAR
FhETRIESE - BRIEAHEER =_Z— A
FEZF5ERK o

R-ZZE—AFARNA-+N\HBH AEBZEEZ2EK
BAABREEBRAA([£B)UEBREY
10,020,000 JT A Sino Ease Venture Limited ([ Sino
Ease |) HE7 1D - HERELRE0.71% ° 5N
EREERSM—Fn  BERENFIHEBEEZ-T—+
i&_f NEFT_A=+—HUEHBRFEERE
EHAESIRER  WEERFESRBEE_T—NF
JF_H:Jr RIEWEFEE 2250 #HorEF o
REER SRR ELERANERAEE46.20%
BARSEHELEEES THEFZTHRE -

HEE RS NBIPK » AEBKENE i ERER
BENEIE %%k NiEAEAEERIZ [ KE2FE+2 /]
ERAGOER  HETSAMER(FRHRFE)HE
E%gﬁ&@mﬂﬂﬁ%ﬁ@?ﬁ“ K e

B EXPmiltE - ARBRAHRY &S AWERE
EBRHEMBARRBE AT -

hHRE

ExefaE:
&)

RN AR 2 PHBRR(ZE—N\F:



MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS BEARE

Trading of securities has been one of the core businesses of the FBEHXH—ERAEBM—EXLER At A&
Group and, hence, the Group has been putting great emphasis on E—HIFEREFLFLEALETE - FH 2EKE
securities portfolio management, particularly during the Period with IR RFEE HEH R - KEREOTET R 2K
volatile market owing to US-China trade tensions, Brexit uncertainty 4% H 518 R E HEHHIEKE) - FEHTEE AR
and a growing pressure on global economy. Expecting a turbulent TIZE@HIRHE  AEBGEEEUEEEEED K
capital market in near future, the Group will continue to identify #HERYMGIEE#S  URFEKEHEEE -
investment opportunities globally to preserve its portfolio value with

cautions.

e

4
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During the Period, the Group recognised a net fair value loss of RAHM » AEERBBEZZ AR ENR ZTB

approximately HK$18.78 million (2018: HK$10.41 million) for its &AENMABEHEA QA ERIEFEEL 18,780,000/ 7T .
financial assets and liabilities at fair value through profit or loss. As at (== —/\4F : 10,410,000 T) - R=Z—NERA mgé
30 June 2019, the Group held a few listed investments as set out =-+H ' AEEFELE FHREZHISEHIWOT ﬂii
. e
below: ;@ 2
$ e
List of significant stocks in terms of market valueas R=-Z—AFEAA=Z+ERTELEZS R
at 30 June 2019 NEERRYIX
As at 30 June 2019

RZE-NEXA=TH

e
Percentage to g
total assets %
Name of stock Brief description Number of  Proportion of  Investment Market value of bid
listed in Hong Kong/overseas ~ Stock code  of the business shares held  shares held cost value the Group gi
e |
/20 Fifs ik EE#AEL
thzkipER ReRSE  EBEN Ry # 8 Tt Lo il REMA T BAt
HK$'000 HK$'000
THAR THER
Sheng Ye Capital Limited 8469 Provision of factoring services, 28,600,000 3.25% 57,797 211,926 2.1%

including the provision of
financing services (secured by
accounts receivable) to factoring
customers and the accounts
receivable

BEERERAA RERERS - 28R
RERFRAEE R
(ABYERSHERR)
RIEWEE R R
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESWE DT

As at 30 June 2019
R-E-NERA=1H
Percentage to
total assets
Name of stock Brief description Number of  Proportion of  Investment Market value of
listed in Hong Kong/overseas ~ Stock code  of the business shares held  shares held cost value the Group
HE&E
B/ 20 Fi Firfs EE#EL
thzRiEB RoRE  XBEN Rey# A RA3 LAl REMA e BAt
HK$'000 HK$'000
THER FER
Camsing International Holding 2662 Development, sales and 7,330,000 0.68% 39,151 52,629 051%
Limited distribution of intellectual
property rights derived products
and mobile devices
EERR R % WERDHENREE
BRRF TEERRB DR
Yadea Group Holdings Limited 1585 Development, manufacture and 16,600,000 0.55% 41,456 41,334 0.40%
sales of electric two-wheeled
vehicles and related accessories
TasEmR FE% HERHEED
BRAT iR RAARERL
Beijing Sports and Entertainment 1803 Provision of air freight service in 15,000,000 1.15% 41,979 32,250 0.31%
Industry Group Limited the wholesale market
EREEXIER R EmSRATERY
EEERAA
Rici Healthcare Holdings Limited 1526 General hospital business, 13,805,000 0.87% 25,879 18,637 0.18%

Ik BRI
BRRAE

medical examination business
and clinic business

REERES  EEER
RDmER
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List of significant stocks in terms of market valueas RZ-ZZ—-NE+-A=+—-HBRTELE
at 31 December 2018 BT MEEREIX

As at 31 December 2018

RoE-NEt-AZt-E 3%
Percentage to o S
total assets 5
Name of stock listed in Stock Brief description of Number of  Proportion of Investment Market  value of the B
Hong Kong/overseas code the business shares held shares held cost value Group
EAEHE
B/ iEs: it BEBEZ
ImzRhER REORE  ZHEN R E bdil RERA iz} BOl -
HK$'000 HK$'000 ]
AR THR Bag
]
¥3J
Sheng Ye Capital Limited 8469 Provision of factoring services, 28,600,000 3.25% 57,797 191,906 1.69% §§ g
including the provision of % 2
financing services (secured by =
accounts receivable) to factoring
customers and the accounts
receivable
BEERERAA REERERS - 28RN o
REZPELBARY PoE
OABKERIEER) R B
R ERRE i ge
E25
Camsing International Holding 2662 Development, sales and 7,330,000 0.68% 39,151 65,457 0.58% \E'g S §
Limited distribution of intellectual 2
property rights derived products
and mobile devices
RERRERER AT FE - HERDIEMHERE
ITEERRBBZE
Yadea Group Holdings Limited 1585 Development, manufacture and 16,600,000 0.55% 41,456 50,132 0.44%
sales of electric two-wheeled
vehicles and related accessories
RaEERRER AR - HERHEEH
MRS RAARER
Beijing Sports and Entertainment 1803 Provision of air freight service in 15,000,000 1.15% 41,979 42,000 0.37%
Industry Group Limited the wholesale market
FREELEXEE RtEmERHETERS
BB LA
Rici Healthcare Holdings Limited 1526 General hospital business, medical 13,619,000 0.86% 25,581 23,833 0.21%
examination business and
clinic business
hERERBERERAT REBRER  BEER

R %%
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

Significant stocks gains/(losses) for the period
ended 30 June 2019

BE-Z-NAEFXRA=ZTHLHBFER
R (BE)

For the six months ended 30 June 2019
BE-Z-NEANA=+HILAEA

Realised Unrealised Dividend
Name of stock listed in Hong Kong/overseas Stock code gains/(losses) gains/(losses) received
=3 3] REH
BB/ BHLTZRBER IR AR W, (E8) Wi (E8) ERRE
HK$'000 HK$'000 HK$’'000
THEx FTEx TR
Sheng Ye Capital Limited 8469 - 20,020 1,144
BEEXRRAIT
Camsing International Holding Limited 2662 - (12,828) -
BB R R AR A
Yadea Group Holdings Limited 1585 - (8,798) 668
HmEEZERARAR
Beijing Sports and Entertainment Industry Group Limited 1803 - (9,750) -
ITRBELEXEEBRAR
Rici Healthcare Holdings Limited 1526 - (5,494) -

I BB RGERER QR

Significant stocks gains/(losses) for the period
ended 30 June 2018

BE-—Z-N\EXA=ZTHLHHEER
Rz (ER)

For the six months ended 30 June 2018
2 - \EXA=+HLEAEA

Realised Unrealised Dividend
Name of stock listed in Hong Kong/overseas Stock code gains gains/(losses) received
BER RER
B/ FIN T2 RIDETE R AR 5% Wi Yoz, (B518) 2R R
HK$'000 HK$'000 HK$'000
FHET THET TAET
Kong Sun Holdings Limited 295 - (13,346) -
TIERABR DA
Hengtou Securities Co., Ltd. — H Shares 1476 3,019 (10,697) -
ERFEFRHARLDE —HAR
Sheng Ye Capital Limited 8469 - 6,292 -
BEEXBRAIT

In July 2019, the Group invested approximately HK$50.40 million at
HK$1.20 per share in the stock of Analogue Holdings Limited (stock
code: 1977) and the value dropped to HK$40.70 million (i.e. HK$0.97
per share) on the date before this report. The decrease in the fair
value was not reflected in the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN WD

IMPORTANT EVENTS SINCE THE PERIOD

Except as disclosed in this section, no other important event affect the
Group has taken place since 30 June 2019 and up to the date of this
report.

USE OF PROCEEDS

Reference is made to the announcement, the circular and the
prospectus issued by the Company on 22 September 2016, 28
October 2016, 13 December 2016, 13 January 2017, 7 February 2017
and 8 September 2017 respectively, the annual reports 2018, 2017
and 2016, and the interim reports 2017 and 2018, in relation to,
among other things, the rights issue on the basis of six (6) rights
shares for every five (5) shares (the “Rights Issue”). The Company (i)
allotted and issued 22,124,799,450 ordinary shares to the qualifying
shareholders on the register as at 12 January 2017 at a subscription
price of HK$0.13 per share for a total consideration, before expenses,
of approximately HK$2,876 million and (ii) allotted and issued
4,056,213,232 new shares (the “Bonus Shares”) of the Company to
qualifying shareholders, on the basis of one Bonus Share for every ten
shares held by the qualifying shareholders at the date for determining
their entitlements (the “Bonus Issue”). Both the Rights Issue and
Bonus Issue were completed in February 2017 and the net proceeds
from the Rights Issue (the “Net Proceeds”) was approximately
HK$2,840 million. Following completion, the Company changed the
original intended use of proceeds. Further details of the change were
set out in the announcement of the Company dated 8 September
2017. As at 30 June 2019, the Group had unused proceeds of
approximately HK$13.31 million towards IT upgrade of financial
services. The table below sets out the use of the Net Proceeds:

BAHBURNEZSH
BASAEEEN BB -AFRA=ZTHER
BEARSEH BEZLEMAPELAKRENEX
=i

FREREAE
ZRMARRDRHIR_E—R"FNA=Z+=B " =
E—XRNFE+A-+\B - ZZE—X"F+-A+=8"
—ZT—+%—A+=H - —ET—tF-_A+tBEKZ
T—tFNANBHENRE BEEHEER =
T \FEERE  —T+HEEERE . —T—X
FFEEREURZT—FRZF— N\FHHRE -
NAREM(EFEE) REEFE 1 G) RRDEE(6)
IR AR AR (D By R EE T HAR(THE D - KRRFOR
TE—+F-A+ZHERBESRIZBILMA
ARRNBREG MG E SRR R
22,124,799,450 J& & @ A% - 2R {E (R F AT 4
742,876,000,00078 7T ¢ K (i) & & A% 58 AL 2% K B
1T787A7]4,056,213,232 (¥ 10 ([ALBR B 40 ]) » &
EREERRANEERSENEBSHAE KRR
MIEBIT—IRATAR IR D (AL BT ]) o HAR AR
BITER T —tF A% MEREZHEF
([ FrBRIEFE]) 4942,840,000,000# 7T © 5T
% NAREMREMESTIERR - HEAZHAE—
SHBENARRHBHEA-ZE—+FNANEHR
L RZFE-NEFANA=TA AEBERFBAHER
TH#)/13,310,0007 7T - ¥ AR & @ik & &R
KA - TREHFMSHIBFERL
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESWE DT

The Net Proceeds were approximately HK$2,840 million and the table  F7153IE % 58 /&4 2,840,000,000 7 JT & T 2 # 71 F7

below sets out the use of the Net Proceeds: JFRIEFEOASR
Actual
application
Un-utilised for the Un-utilised Un-utilised
amount as at yearended  amount as at Actual  amount as at
Intended use of the 31 December 31 December 31 December application 30 June
Net Proceeds Notes  Net proceeds 2017 2018 2018  for the Period 2019
BZ
8z “E-N\F Bz Bz
“2-tf tZA=t-H —B-N\F —E-NF
s t=A=t+-8 t#E t=A=+-H ~A=tA
FeRERERERR it NEFR ABALHE ERER FBAEE HRERER F*BREH
HK$ HKS HKS HK$ HKS HK$
BT BT BT B BT B
(i) Financial Services
() SRRB
(@) upgrading IT system, stocks and futures 1 40,000,000 22,000,000 8,230,000 13,770,000 460,000 13,310,000

internet trading platform for securities and
futures trading, and internal control system

@ FRBHZES BRETESRAERS
MRERHEERBRHTE - ARAE
S

(b) providing a full online discounted 2 600,000 25,000 25,000 - - -
brokerage services to clients, brokers and
dealers

b) REF BERZFEREZALGES
B4R

() setting up and marketing trading platform, 3 310,000,000 161,000,000 161,000,000 - - -
developing the securities and brokerage
services and margin financing business and
the working capital
0 RUREEXSHTAE  BRESFRELR
BURFRREXBRABIELEES

(d) Expanding leverage and acquisition 4 500,000,000 59,000,000 59,000,000 - - -

financing business

(o) BRECRKEREEY
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Actual
application
Un-utilised for the Un-utilised Un-utilised
amount as at yearended  amount as at Actual  amount as at S
Intended use of the 31 December 31 December 31 December application 30 June " %
Net Proceeds Notes  Net proceeds 2017 2018 2018  for the Period 2019 -
BE = o
52 -E-N\f 6z 8z e
2+ +ZA=t+-H —E-N\% —E-NF 2
s t=A=t+-8 LFEE +ZA=t-H ~A=tA B
FERERERERE fiit NEFR ABALHE ERER FBAEE HRERER FBREH
HK$ HK$ HK$ HK$ HK$ HK$
BT o BT BT BT BT

(i) Asset management, wealth management and
money lending business
(iy BEER HEERMHERY
(@) Acquiring a controlling stake in MPL and 5 700,000,000 700,000,000 700,000,000 - - -
HFG
(@ WUEMPLREE B MIESIE
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(b) Increasing capital base of Mason Resources 140,000,000 - - - - -
Finance Limited to develop its money
lending business

b) ENERERABERARANERERA

BRANEES

S
(iii) Direct investment ;@ oé
(i) HERE a2
(@  Acquiring AYD which specialises in 461,000,000 - - - - - s o
mother- infant-children care products in Eg 3
the PRC =25
@ WBEEFREMTAZINGRELEE %gﬁ
i) g

(b) Acquiring Pangenia, a molecular diagnostics 200,000,000 - - - - -

in Hong Kong which provides pre-natal and
oncology related genetic diagnostics
services

(b) WEHE (REEN-—RAFLEAR -
RUERN LERREERDHRY)

(0)  Acquiring B&P, an infant formula and 6 488,400,000 7,400,000 7,400,000 - - -
nutritional products manufacturing
business, and other direct investment
projects
© WHEBP(RYZEAPHREEERR
EER) REMERREEE

2,840,000,000 949,425,000 935,655,000 13,770,000 460,000 13,310,000
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESWE DT

Notes:

During the Period and 2018, the Group utilised HK$460,000 and
HK$8,230,000 as intended. The Group expects to invest the remaining
proceeds in second half of 2019 to upgrade its IT system, stocks and
futures internet trading platform for securities and futures trading, and
internal control system.

As disclosed in the announcement dated 8 September 2017, the
Company suspended the Online Services Project (as defined in the
announcement of the Company dated 8 September 2017) for the time
being and reallocated the remaining proceeds of approximately
HK$149.4 million of the Net Proceeds originally allocated for the
development of the Online Services Project for the acquisition of B&P.
The remaining net proceeds of HK$600,000 was utilized as intended for
the purpose of providing a full online discounted brokerage services to
clients, brokers and dealers in 2017 and 2018.

The Group utilised approximately HK$161,000,000 as intended for the
purpose of granting facilities to existing and new margin clients during
2018.

The Group utilised approximately HK$59,000,000 as intended for the
purpose of granting a loan to an independent third party borrower
during 2018.

The Group utilised approximately HK$566,559,000 as intended in
relation to the acquisition of the entire issued share capital of MPL and
approximately HK$131,679,000 as intended in relation to the
acquisition of the entire issued share capital of HFG Group. The
remaining proceeds of HK$1,492,000 was utilised to develop the
Group's asset and wealth management business for setting up
platforms, systems and building up clients and products network.

In 2017 and 2018, the Group utilised HK$481,000,000 and
HK$391,000, respectively, as intended in relation to the acquisition of
B&P. During 2018, the Group utilised the remaining proceeds of
HK$7,009,000 in other direct investments in healthcare/medical services
businesses.

EMPLOYMENT AND REMUNERATION POLICY

As at

30 June 2019, the Group employed 287 employees globally (31

December 2018: 1,245), including 267 full-time and 20 part-time
employees. The decrease in the number of employees was mainly due
to AYD ceased to be the subsidiary of the Group on 28 June 2019.
The remuneration policy and package of the Group’s employees are
structured in accordance to market terms and statutory requirements
where appropriate. The Group also provides other staff benefits such
medical insurance and mandatory provident fund.

Maso
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1 RAER - N\F  AEBEZEBERFXS A
460,000 7T 12 8,230,000 70 - NEEFEA KR
—NETHEFRARTHERBEBARARELEKR
G ETESFRPERINRERPERTBAER ST
B URABERRLR -

2 BIMBHAE-ZT—EFNANANREMEE AR
REREERLIRGEE (EERAARASHA=T
—tFNANBZAE)WEF SRR TEMFAELE
ERBEBEB ZASRIEFENOFGAGRIELY
149,400,000 B T AN U EBP - RZE—+tF R =
T— )\ - RIS IS8R T AT13 3B F 58 600,000
BITRARAER KL RZXFERHEEALGERL
CHRTS -

3 AEBEN T — \FILTEH 7 X 1§49 161,000,000 74
TRERTREBRFNFREFHBE -

4 REBR T — \FILTEE 7 X #54959,000,000 7
TTARABIE=TERABRHERK -

5 REE U MPLH 2B B TIRANIZTE S B A
#7566,559,000 B L R BE B M EBM 2B 1T
A% AR 3RTEHA 5 BN 49 131,679,000 7T © 84 T Fr{5
FIE1,492,000 8 TRARERAEENEERVEE
WEK S UEYFE - ZRERTFHEERBLE -

6 RZE—+FR-T—)\F  AEEGKIEBIPIETE
HA 75 =, 51 ) F7 481,000,000 % 7T 52 391,000 3% 7T °
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BARRE " EEREESOEMERERE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMESR

DIRECTORS" AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at 30 June 2019, the interests of Directors and chief executives of
the Company and their associates in the equity or debt securities of
the Company or any associated corporation (within the meaning of
the Securities and Futures Ordinance (“SFO")) which (a) were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or (c)
were required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 (the “Model
Code”) of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company and
the Stock Exchange were as follows:

Long position in shares and underlying shares under equity derivatives
of the Company:

EERESTRAEREZ 2ER

RZBE-AFRA=ZTH  KRRAAEFRESTR
ABRBREHBEARAR R RE AR EE (E&
REFLHEGRN((RBERAEHK])) 2 RALE
BREFTHEE QRIEFEFMABRIFEXVEET R
8RB IG XA & N AR R B R A 2 #E as (B R AR B
EH LA GO EFRR TR 2 s X
B) (D) IRFEES KB GDIE 352 1RAF A&
FrftE s ORBEBRAMES EHARAIT EHR
A DM+ ABCEMBETAESETIESFIHZR
TR ([P RI ) AAME ANRQ R MR PT 2 s
LI

ANRAFI RIADTE TAMBERG 2178

Approximate
percentage

Number of of the issued

Name of Director Capacity/Nature of interest ordinary share held share capital

HERITREAZ

EEHE B RntE FrisEBEREE BB

Ko Po Ming Interests held by controlled corporation 632,104,000 (Note 1) 1.42%
=EH ZEHAE R (KraE1)
Interests held by controlled corporation 483,370,800 (Note 2)

Chang Tat Joel ZEHEE R (HizE2) 1.09%

[P . . (¢}
(P ez Beneficial owner 800,000 (Note 3)
EREBA (K17t 3)

Notes: Bifet -

(1) These shares are held by Jovial Epoch Holdings Limited, a company
wholly-owned by Mr. Ko Po Ming, who is an executive director, the
chief executive officer and the chairman of the Company.

(2)  These shares are held by True Elite Limited, a company wholly-owned by
Mr. Chang Tat Joel who is an executive director and the chief operating
officer of the Company.

(3)  There shares are held by Chang Tat Joel, who is an executive director
and the chief operating officer of the Company.

(1) ZEROEMFERERARNE  MFERERA
AA—HMHREREERERBNAR  MeBERL
ERANTPITES  THREHRFRERE -

(2) =W H True Elite Limited#57% -+ True Elite Limited
R—HBEERAELEREENAR  MEPEHBELE
REANBTERREBEMLE -

B) ZEROABEERE RAXARRITEERLE

HES
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRESREMER

Save as disclosed above, none of the Directors or chief executives of
the Company had or was deemed to have any interests or short
positions in the shares of the Company, underlying shares or
debentures of the Company or any of its associated corporation as
recorded in the register which were required to be kept by the
Company under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
None of the Directors of the Company or their spouses or children
under the age of 18, had been granted any right to subscribe for the
equity or debt securities of the Company or any of its associated
corporations, or had exercised any such right during the six months
ended 30 June 2019.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the following interests and short positions of 5%
or more of the issued share capital and underlying shares of the
Company (other than a Director or chief executive of the Company)
were recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

BREXPEEEN  RAREZAZRSITHRABR
BNARBRD - AR E Sk E A B R 2 18R
R ERETPHEAXRSEEACERARFIR
BESMAERPIE 2 EMERE 2B - SRE
FESTRAAARMI NG AR F LB Rz s
AR - BE_FT-NAFERA=ZTHLERNEAR - &
ARAEFHBEFRBIAM 1852 TR ERFRIT
] A] SR B AR ) sl B AT (] AR B A B IR AN K (B 75 °E 55
ZHER - TEITE B RIRER o

FTERRREMATRROREBRSG 2
BERAR

RZBE-AFRA=TH  ARAARBEESFKHE
GBI 336 IEMFE 2R B RMEEAT AL (XL
FARRBEETHRRTRAB)FAEARRSHITR
AR AARARRD 5% A | 2 iR KR

Long position i)
Number of Approximate
ordinary shares percentage
Name Nature of interest held of shareholding
BB A EEME SRR REMUB DL
Hui Wing Mau Interest of controlled corporation 7,656,916,000 17.16%
FFERTX REHNEE R (Note 1)
(Ftat1)
Chen Sung-Tse Interest of controlled corporation 3,976,495,616 8.91%
PRI REFLEE R (Note 2)
(Mtet2)
Notes: Bzt
1. These shares are held by Future Achiever Limited, a company wholly- 1. % %A% 19 Future Achiever Limited (FH#F&8 % 50 E 2
owned by Mr. Hui Wing Mau. BB NG EHE -

2. These shares are held by Investment Talent Limited, a company wholly-
owned by Mr. Chen Sung-Tse.

Mason Group Holdings Limited / Interim Report 2019
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMESR

Save as disclosed above, as at 30 June 2019, the Company had not
been notified of any other persons (other than any directors or chief
executive of the Company) who had an interest or a short position in
the shares or underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme") was adopted
by the Company on 22 May 2012 which will remain in force for a
period of 10 years commencing from the adoption date to give the
participants with the opportunity to acquire proprietary interests in
the Company and to encourage them to work towards enhancing the
value of the Company and its shares for the benefit of the Company
and the shareholders as a whole. Under the Share Option Scheme,
the Directors may at their discretion grant options to participants
including all directors and employees of the Group and any other
persons including consultants, advisors, agents, customers, suppliers,
service provider, contractor, business partner or connected person of
the Group or its associates to subscribe for shares in the Company.

No options have been granted under the Share Option Scheme since
the adoption of the Share Option Scheme and up to 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
During the Period, the Company repurchased a total of 46,920,000

shares (the “Repurchased shares”) of the Company on the Stock
Exchange. The Repurchased Shares were cancelled on 8 July 2019.

B EXPREESN  R-E-NFRA=ZTH AR
AfEETMEMAL (RRAREAEEFHIHZESITR
ABBIMN G RRERARB KD HARBB N T
BAALHERARRIRIEE 7 KRS EDF 336 1677
BErzECMzERSAR

BRERTE

RRARR -ZE——FRHA -+ - ARGBOBARE
(R EtE ) KaERMA RS A+ F—
BEEX EEARSEEFRHEEBALRRFNME
fiEmn USB2EE/RNARALRR 2 BENG
BHRFAARRBREBRDHEE - RIFEIES)
EEURBERA28E (BRASENFEEELES
AR BREAEE S EBREANKRED - BA - RO
TP - HER - RIGHER  AME - XEBH I
BATEANTAEMAL) R BERE - URBEA
RNERD -

BRABREAERLREE_T-NERA=TH"
BUERRRE R BIR MR AR -

BE  HESBEEAQT LTRSS
AZARERRE - AR E R B R BT S Bl & 46,920,000 /%

AnElt ((BERG ) - BRBROHR -F—F
T ANBHEUE °

Details of the Repurchased Shares are as follows: BORGD 2 B0
Number Aggregate
of shares consideration
Month B repurchased Price paid per share paid
BEROBE BRER BRE
Highest HK$ Lowest HK$ HK$
®=BTT BIEATT BT
June 2019 ZZE-NFRA 46,920,000 0.121 0.091 5,455,689
46,920,000 5,455,689

Save as disclosed above, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities during the Period.

B LR EEE SN - AR R S E AR M B A R A
FBERE  HESXER AR BER LHES -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRESREMER

CORPORATE GOVERNANCE

During the Period, the Company has complied with all the code
provisions of the Corporate Governance Code (“CG Code"”) as set out
in Appendix 14 to the Listing Rules except for deviation from code
provision A.2.1 of the CG Code.

Provision A.2.1 of CG Code stipulates that the roles of chairman and
chief executive officer should be separated and should not be
performed by the same individual. Mr. Ko Po Ming (“Mr. Ko") is the
chairman of the Company and has also carried out the responsibility
of chief executive officer which constitutes a deviation from the code
provision A.2.1. Mr. Ko possesses essential leadership skills to manage
the Board and extensive knowledge in the business of the Group. The
daily operation and management of the Company is monitored by the
executive Directors. The Board considers the present structure more
suitable for the Company as it can promote the efficient formulation
and implementation of the Company’s strategies. The current
leadership structure facilitates the execution of the business strategies,
decision-making and maximises the effectiveness of the Group's
operations.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company adopts the Model Code as the code of conduct
regarding Directors’ securities transactions.

Upon specific enquiry by the Company, all the Directors have
confirmed that they have complied with the required standards set
out in the Model Code throughout the Period.

RISK MANAGEMENT

The Group has established and maintained sufficient risk management
procedures to identify and control various types of risk within the
organisation and the external environment with active management
participation and effective internal control procedures in the best
interest of the Group and its shareholders.

Mason Group Holdings Limited / Interim Report 2019
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMESR

AUDIT COMMITTEE

The audit committee of the Company, comprising Mr. Chen Wai
Chun, Edmund as chairman as well as Ms. Kan Lai Kuen, Alice, Mr.
Tian Ren Can and Mr. Wang Cong as members. The principal duties
of the audit committee include the review and supervision of the
Group's financial reporting process and internal controls. The Audit
Committee has reviewed the interim results for the Period.

BDO Limited, the external auditors of the Company, have reviewed
the unaudited interim financial information for the Period in
accordance with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

EREES
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R B ERFRRS

|IBDO

TO THE BOARD OF DIRECTORS OF MASON GROUP HOLDINGS LIMITED
EREEEZERAERLQT
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
information set out on pages 38 to 116, which comprises the
condensed consolidated statement of financial position of Mason
Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as at 30 June 2019 and the
related condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the six months
period then ended, and a summary of significant accounting policies
and other explanatory notes (the “interim condensed consolidated
financial statements”). The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of the
interim condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on the
interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBERFRARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

BDO Limited

Certified Public Accountants

Lee Ka Leung, Daniel

Practising Certificate Number P01220

Hong Kong, 28 August 2019

22
853
W5 =
@52
WS =
=5
s
o =
EMHE -
EERERERSTMASEMND BEMEME o &

A% 24105 [ B E BB X BEN T BB 7%
AR ERN | ETERN - PN BENENTHEREE
BRAAEYHEFTFENABHRE  LEED M
HEHREF - N BHNHEREIZRER T
EAPETEZNEBE R/ IATHEREES S
BREBERTAESWRERANMEEAEE - At
BEETERRERER

R

REESNEHIE  EFLHEIEIEFNEE - £
ESHETHYBENERAER T ELERRE
AR EANEIARNRERER -

8

BRSLH

BRI EERETMERMERAT
HESF AN

ZRP

HEFEERIP01220

LEE

BFE —F-NAFNAZTNH

ERYUTUSTHE

BEREEZERARAT / 20190 HkE 37



38

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHAHGEEERER

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

Unaudited
REBER

Six months ended 30 June
BEAA=THLEREA

2019 2018
—E-NF —E-)N\F
Notes HK$'000 HK$'000
Hrat FET FAT
(restated)
€=27)
CONTINUING OPERATIONS BEREXK
Turnover £ 5 1,504,531 1,782,644
Operating income KR A 6 1,476,545 1,762,077
Other income HUA 19,790 8,126
Exchange (loss)/gain, net EX (EE), W - F58 (5,676) 1,311
Consumables used and merchandise sold FEr REER M (1,128,475) (1,391,954)
Employee benefits expenses BREGAZ L (179,465) (132,121)
Amortisation of intangible assets EEEEE 11 (15,892) (12,875)
Depreciation of property, plant WE - BERRBIINE
and equipment (34,840) (9,628)
Loss on disposal of property, LEME - BE K& E BB
plant and equipment (84) (20)
Allowance for expected credit loss BHEEBERE (32,997) 787
Gain on deemed disposal of BIEHEWRB DR RER 2 WS
interests in subsidiaries 24 302,923 140,145
Net fair value loss on financial instruments SRITAZAREEEFE (18,778) (10,414)
Impairment loss on goodwill AEREER 12 = (10,000)
Other operating expenses Hiss & Z M (220,368) (151,447)
Finance costs RbE R A (22,000) (9,138)
Share of results of associates i NS B 10,552 9,242
Profit from continuing operations FEREEBEENER 151,235 194,091
Gain on measurement of SERNIAREMSRE
contingent consideration payable - 11,867
Profit before taxation BB AR 151,235 205,958
Income tax expenses s 8 (13,006) (26,762)
Profit for the period from BELEEBREENHRET
continuing operations 138,229 179,196
DISCONTINUED OPERATION BRIEREXK
Loss for the period from BRI EBEENEA
discontinued operation BB 25 (37,414) (7,018)
Profit for the period HriER 100,815 172,178
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
BEES= AL €

For the six months ended 30 June 2019 BEE—_Z—AFA=1THILNE

Unaudited -
RBER -
Six months ended 30 June Boz
BEXA=tALAMEA He o
2019 2018 f@? =
e -nE JEEh
Notes HK$'000 HK$'000 QEE %
\ . — e — 5a
k=3 THEx FTAT =E
(restated) =
(=E51)
Other comprehensive income: HtZ2EEA :
Items that will be reclassified subsequently B fg%ﬁ’é’f BN B R
to profit or loss
Exchange differences on translation of iﬁ?\\ﬁﬁ%/& ABmEs
foreign subsidiaries =2 (2,418) (28,126)
Items that will not be reclassified to ERBTegr828%
profit or loss ZHEH
Changes in fair value of equity instruments BT EEANEFAEM
at fair value through other Z2EWRAZAREES)
comprehensive income 145,754 -
Other comprehensive income for the period BMREMEEBA 143,336 (28,126)
Total comprehensive income for the period HIAZEKRALE 244,151 144,052
Profit/(loss) for the period attributable to: FEME IR R,(BE) :
Equity holders of the Company RRARERFAA
— From continuing operations — REFELEER 125,684 140,694
— From discontinued operation — REBERIEREER (35,030) (5,263)
Profit for the period attributable to KATEREE ARIGER
equity holders of the Company o Al 90,654 135,431
Non-controlling interests R
— From continuing operations — RERBEREER 12,545 38,502 @
— From discontinued operation — REBEBRIEEER (2,384) (1,755) B
)
Profit for the period attributable to FErE AR s FE G B A Ei
non-controlling interests 10,161 36,747 3
Profit for the period HRREF 100,815 172,178 S
Total comprehensive income attributable to: FEfL 2 HEBR AL
Equity holders of the Company ADAIE@EFEA 234,675 111,513 ~
Non-controlling interests TR 9,476 32,539 2
Total comprehensive income for the period HR2EBALE 244,151 144,052
Earnings per share from continuing RESEREEBRERLERE
and discontinued operations EBNEREF
Basic and diluted BEARL#E HKO0.20 cents HK0.30 cents
9 0.20 &l 0.30 %1
Earnings per share from REFERSEERNER
continuing operations 27
Basic and diluted EARNEE HKO0.28 cents HK0.32 cents
9 0.28 &1L 0.32 &1l

RREBZERERLT / 2019F HRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B AR R R

As at 30 June 2019 R=—Z—hEXA=+AH

Unaudited Audited
RECE KEZ
30 June 31 December
2019 2018
R-ZZB—hE RKRZZT-NF
NA=+H +=-A=+—8H
Notes HK$'000 HK$'000
btaF FHET FHEIT
Non-current assets IRBEE
Property, plant and equipment ME - WENMEKRE 295,905 335,449
Right-of-use assets FREEE 26,839 -
Intangible assets B E 11 167,025 842,050
Goodwill EES 12 207,550 776,295
Interests in associates i NG 13 1,512,147 833,489
Loan receivables FEUE R 17 372,199 558,547
Other non-current deposits paid HEt B IEnseime AN
and prepayments A 3,985 7,870
Deferred tax assets EERIBE E 22 6,800 7,979
Financial assets at fair value through BAREFABRZ I
profit or loss BE 14 459,260 364,909
Financial assets at fair value through BAREFAEMEERA
other comprehensive income 2 A E 15 778,998 633,244
Financial assets at amortised cost RN AT ENNBEE 16 188,185 173,785
Fixed bank deposits #R1TE HATF 5K 19 53,244 44,816
4,072,137 4,578,433
Current assets REBEE
Inventories Ve - 326,290
Financial assets at fair value through BARERT B Z %
profit or loss BE 14 345,334 226,166
Derivative financial instruments PTEEMTA 83,746 75,396
Loan receivables JEWE K 17 947,944 925,927
Reverse repurchase agreements [ 1) [ 8 17 5 1,020,771 1,130,371
Trade and other receivables B 5 R E A UK IE 18 626,413 1,344,277
Tax recoverables A [B] Y FR I8 287 988
Fixed bank deposits RITEHAER 19 1,199,043 1,071,483
Pledged bank deposits BEEHIRITFER 19 55,945 94,137
Bank balances and cash RITAER LIRS 19 1,425,306 1,603,086
5,704,789 6,798,121
Assets associated with disposal group DERFELE 2 REHER
classified as held-for-sale HEEE 25 492,297 -
6,197,086 6,798,121
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BIRRAR S MR R

As at 30 June 2019 R=—ZE—hEXA=+AH

]

Unaudited Audited
RCER KEZ
30 June 31 December
2019 2018
R=B—-—AE RZZE-N\F
AA=+H +ZA=+—H
Notes HK$°000 HK$'000
Kt FHERT FHET
Current liabilities REBEE
Trade and other payables B 5 REHAM BRI 20 2,618,197 3,279,854 &
Contract liabilities aHa’E 12,561 9,545 Eﬁ% g
Interest-bearing borrowings sHEERK 21 239,899 423,555 jgg;%
Repurchase agreements o] & e 328,277 350,185 S=5
Amount due to an associate FE{T B & R B FRIB 13 25,000 25,000 §§§
Derivative financial instruments PTESRTA 92,705 73,605 ?g;%
Lease liabilities HEAE 15,548 332 e
Tax payables FEBiIA 8,591 32,601 v
Contingent consideration payable FERF S RRAE 3,000 8,761
3,343,778 4203438 O
Po 7
Liabilities associated with disposal group DEHELEZHEAR 4 o5
classified as held-for-sale EEaE 25 90,802 - E :
;*%‘» S
3,434,580 4,203,438
Net current assets FRBEE 2,762,506 2,594,683
Total assets less current liabilities REERRBERE 6,834,643 7,173,116 ?gi'-.f %
e
Non-current liabilities kRBERE fﬁ g
Interest-bearing borrowings FHEMER 21 20,000 20,000 58
Deferred tax liabilities FERIBAE 22 21,674 193,012 2
Lease liabilities HEAE 11,923 304
Redeemable and exchangeable Al fE A K
preferred share ATERELR 162,385 157,744 =
Long-term liabilities EHIA & - a4 °
215,982 371484 0o ©
S
AT
NET ASSETS FEE 6,618,661 6,801,632 o =
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S B AR R R

As at 30 June 2019 R=—Z—hEXA=+AH

Unaudited Audited
RGEZX KEZ
30 June 31 December
2019 2018
R-ZZB—hE RKRZZT-NF
NA=+H +=-A=+—8H
Notes HK$'000 HK$'000
btaF FE&T FHEIT
Capital and reserves EXRHE

Share capital & Ax 23 6,142,962 6,142,962
Reserves s 175,138 18,457

Equity attributable to equity holders of RARERFE ABGEER
the Company 6,318,100 6,161,419
Non-controlling interests FEFERAR M 2 300,561 640,213
TOTAL EQUITY AR 6,618,661 6,801,632
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EERZ2 TR

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

Attributable to equity holders of the Company

EDRRERE AR
Reserves
R
Foreign
currency Non-
Share  translation Fvoci Other  Treasury  Retained Total controlling
capital reserve reserve reserves Shares profits reserves  Sub-total  interests Total

BROAMEH

ARER  AHRt2E
BA R WARE RtRk  ERRE  REEN  RRELE Mt FERER it
HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000
Téx  TEx  TEx TR TEx Tz TEx  TER @ TEn TER

At1January 2019 as originally presented R =E-NEF-F-BEREE7)
(audited) () 612962 (1104131) 49026 70801 - 8767 18457 6161419 640213 6801632

Inital application of HKFRS 16 (Note 3) BREREAMBREED

EWUNHES L

E165 (H313) - - - - - (5123) (5,123) (5,123) (5,798) (10,921)
Restated balance at 1 January 2019 RZZ2-NE-F-REJILH 6142962 (110,137) 49,026 70,801 - 3,644 13334 6,156,296 634415 6,790,711
Profit for the period BREF - - - - - 90,654 90,654 90,654 10,161 100,815
Other comprehensive income LA LT ON g -
for the period o % =)
Items that will not be reclassified AR eEN T EE R Bl 3’7}3 3
subsequently to profit or loss o> =2
Changes in fair value of equity BEIARAAEFALMZE Wz o
instruments of fair value through WA(TBRAABHALR %L’; 3
other comprehensive income ("FVOCI") 2EMA) 2 AL EES - - 145,754 - - - 145,754 145,754 - 145,754 o
Items that willbe reclassified HEwaisezkn 88 Vil 2
subsequently to profit or loss E’
Exchange differences on translation of BHNBARAENELZE
foreign subsidiaries = (1733) - - - = (1733) (1733) (685) (248)

Total other comprehensive income BRE2EUALE

AN
for the period - (1.733) 145,754 - - - 144,021 144,021 (685) 143,336 E.;'éj =
m s g
3 @ %
Total comprehensive income BR2ERALER DJQ\ o=
for the period - (1.733) 145,754 - - 90,654 234,675 234,675 9,476 244,151 ;.é 5 =
S5 S
Transactions with equity holders BERFEARS : :
Deemed disposal of interests in subsidlaries {51t EMBAFER (K E1HIE)
with loss of control (Note 24) (H24) - (7113) - (66,702) - - (67,415) (67,415)  (343,330)  (410,745)
Repurchase of shares BERG - = = = (5,456) = (5,456) (5,456) - (5.456)
Total transactions with equity holders ~ BERZEEARS4E - (13) - (66,702) (5456) - (81 (72871)  (343330)  (416,201)
At 30 June 2019 (unaudited) RZB-AERA=TR(REEHR) 6,142,962 (112,583) 194,780 4,099 (5.456) 94,298 175138 6,318,100 300,561 6,618,661
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG EERZ2 R

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

Attributable to equity holders of the Company

RRFEIEGRE ARG
Reserves
Foreign Retained
currency profits/ Non-
Share translation Fvocl Other  (accumulated Total controlling
capital reserve reserve reserves losses) reserves Sub-total interests Total
N
NEER AEtZE RB&ET/
BA e WARE EnEE (RHER) GREE N RS it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn FET FET TR THL FET TR TR
At 1 January 2018 as originally RZB-NF—A—BE&RREZ5
presented (audited) (8%%) 6,142,962 1,963 - - (74,162) (72,199) 6,070,763 422,080 6,492,843
Initial application of HKFRS 9 BRERBENBRELER
%95 - - 136,211 - (7,255) 128,956 128,956 (186) 128,770
Restated balance at 1 January 2018 R=ZF-NE—-F—REJEH 6,142,962 1,963 136,211 - (81,417) 56,757 6,199,719 421894 6,621,613
Profit for the period BT - - - S 13431 135431 135431 36,747 172,178
Other comprehensive income BREMEEEA
for the period
ltems that will be reclassified REBEN B2 En 2 ER
subsequently to profit or loss
Exchange differences on translation of ~ SESMNIBARREREL 28
foreign subsidiaries - (23,918) - - - (23,918) (23,918) (4,208) (28,126)
Total other comprehensive income ~ Hij 1 2 F U A 2458
for the period - (23,918) - - - (23,918) (23,918) (4,208) (28,126)
Total comprehensive income BRE2ARAEE
for the period - (23,918) - - 135,431 111,513 111,513 32,539 144,052
Transactions with equity holders HERREARS
Share subscription by a non-controlling ~ — &I B A RIEJE LR 25
interest in a subsidiary REMRSD - - - 1,265 - 1,265 1,265 48,735 50,000
Settlement of contingent consideration  EiE&E 2N —HHBA AR
payable by transferring shares BERAIARE
in a subsidiary - - - 66,689 - 66,689 66,689 45,583 112,272
Partial disposal of interests in subsidiaries & §iB A 712 H 5%
without loss of control (REEEHIE) - - - 2,834 - 2,834 283 208111 210945
Deemed disposal of interests REHENBLRER
in subsidiaries with loss of control (RE1EHIE) - - - - - - - (145308)  (145,308)
Dividend to non-controlling interests MIEERERRARE - - - - - - - (16,805) (16,805)
Total transactions with equity holders EiEziEHE AR S B HE - - - 70,788 - 70,788 70,788 140,316 211,104
At 30 June 2018 (unaudited) R=EB-NFXA=tH
(REER) 6,142,962 (21,955 136,211 70,788 54014 239,058 6,382,020 594,749 6,976,769
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ARG ERERER

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

Unaudited
REEEX

Six months ended 30 June

BEANA=THIEREA

2019 2018
—E-hF —E-N\F
Notes HK$'000 HK$'000 S g
Hiat FHT FHL "3
OPERATING ACTIVITIES REXEK
Cash generated from operations KEEBRBES 133,604 954,468
Tax paid [EANERE (34,897) (37,121)
Interest received other than loan receivables 2 4# 2 (T E1EEWER) 13,061 5,449 i e
gg
Net cash generated from REXBHAEREFH ;.f
operating activities 111,768 922,796 iﬁ
INVESTING ACTIVITIES REXK
Proceeds from sale of property, HEME - WERE&E
plant and equipment PTG RIE 143 386
Purchase of intangible assets BEELEE 11 (7,735) (3,686) 3&;
Purchase of property, plant and equipment BB - HE & &HE (5,048) (15,156) ]'f%
Increase in fixed bank deposits B BAERTT 17 )3 AN = (458,007) g'*
Decrease/(increase) in pledged bank deposits =2 #R{TF X jw
B (32 h0) 24,724 (12,254) )
Investment in an associate R—EEE AR ZRE 13 (24,000) - é
Net cash outflow from acquisition WEHRBARELENFRE
of subsidiaries s = (206,920)
Dividend received from financial instruments B4 8 T B UgEL 7 i & 1,940 -
Net cash outflow from deemed disposal BIEHEHBRRELD ®/E S
of subsidiaries FHERE 24 (37,781) (2550000 RS
Additional capital investments in financial R ARE AR HHE gg%
assets at fair value through profit or loss ZEINE ARG E (203,077) - Eb&‘? %
Additional capital investments in TR AR 2 2 %{§§
financial assets at amortised cost FEIMNR AR E (15,720) - s E
Proceeds from partial disposal of interests in  H & /& A T EE D 2
subsidiaries without loss of control (R EESIRE) FRERUIR - 210,945
Net cash used in investing activities REEKFTARSFE (266,554) (739,782) 5

o
s
3
o

2L S

B

LR
o
aQ
1]
—
I
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FRsERERER

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

Unaudited

REEX

Six months ended 30 June

BEXNA=THIEREA

2019 2018
—E-hEF —E—)\F
HK$'000 HK$'000
FET FHIT
FINANCING ACTIVITIES RESER
New bank loans and other loans raised MESMRTERREMER 56,795 158,798
Repayment of bank loans and other loans BERITERREMER (34,211) (34,908)
Repayment of principal portion of the lease EEHEaENLAE RS
liabilities (2018: Repayment of obligations —E-N\F BEERERERT)
under finance lease) (21,761) (353)
Dividends paid to non-controlling interests A T SR A 2 O AR - (16,805)
Shares repurchased O, (5.456) -
Shares subscription by a non-controlling — B A BRI I 2 SR B
interest in a subsidiary SR - 50,000
Interest paid ERFIE (22,351) (9,155)
Net cash (used in)/generated from BEEE (FTA) FrBR&FHE
financing activities (26,984) 147,577
Net (decrease)/increase in cash and BeERBEESEEYW 2 CRY)
cash equivalents IR EE (181,770) 330,591
Cash and cash equivalents at the ERBUNzHERESEEY
beginning of the reporting period 1,603,086 1,759,412
Effect of exchange rate changes EXgg2E 4,757 (8,751)
Cash and cash equivalents attheend of EHBWAZHERREZEY -
the reporting period, represented by BRITEREERSE
bank balances and cash 1,426,073 2,081,252
Less: included in the assets classified WA EABEHEZEE
as held-for-sale (767) -
Cash and cash equivalents as stated in the JAFBASESREREXRREHES
condensed consolidated statement of BEMRRBERZEESREASEEY
cash flows and consolidated statement
of financial position 1,425,306 2,081,252
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 BEE—_Z—AFA=1THILNE

GENERAL INFORMATION

Mason Group Holdings Limited (the “Company”) is a limited
liability company incorporated in Hong Kong. Its shares are
listed on The Stock Exchange of Hong Kong Limited. The
address of its registered office and principal place of business is
19/F, Lee Garden Three, 1 Sunning Road, Causeway Bay, Hong
Kong. The Company and its subsidiaries (collectively, the
“Group”) are principally engaged in comprehensive financial
services, investments in healthcare businesses and mother-
infant-child business.

—RER

EREBIZERERAR(ARRAR]) AREST
ek 2 BRAT - EROHDEBBHE I
BRARLET - M s R BB REE
HEBI1HNE=H1918  HMAHETBL %N
2o ANAREMBAR (5B [AEEDEE
RERBEE SRR - WERBERBEY
M BEE -

The Group provides a diversified range of financial services AEBERETANEHBE(REEFELFES -
including dealing in securities, commodities brokerage, provision FEm&s  BUHESHFERE  BRHEERDE
of securities margin financing, provision of investment and EMEBERBRE BERE UBEREEE
corporate finance advisory services, investments in securities, i% CRERREER) o REBITRERIZMH

wealth and asset management, money lending and investment
holding. The Group also invests in healthcare businesses
providing medical consultation and laboratory services and
mother-infant-child businesses.

On 8 May 2019, the Group entered into a sales agreement to
dispose of Blend and Pack Pty. Ltd. (“B&P"), one of the Group’s
mother-infant-child businesses engaged in the manufacture of
infant formula and nutrition products. The proposed sale of B&P
is accounted for as discontinued operation under Hong Kong
Financial Reporting Standard 5 “Non-current Assets Held-for-
Sale and Discontinued Operations”. Analysis of the results and
cash flows of B&P is presented in Note 25.

On 28 June 2019, the Group completed the transfer of 0.71%
equity interest in AYD Group Limited (“AYD") to AYD's
management which engaged in the franchising and retailing of
mother-infant-child products. Upon completion of the transfer,
the Group ceased to have control of the board of AYD and is
only entitled to appoint two out of seven directors of the board
of AYD. AYD became an associate of the Group under Hong
Kong Accounting Standard 28 “Investments in Associates and
Joint Ventures”.

As the Group focuses its efforts in strategic investments in
support of the Group’s vision of offering “Health + Wealth”
solutions, the Group is exiting from its mother-infant-child
consumer investments progressively by disposal of its entire
equity interest in B&P and the equity interest in AYD as
mentioned above.

ERANEREREULRSEEERSEE
4%&%5’%

R-ZTE—NFRANE  AEEFZHEEHZ
LAH & Blend and Pack Pty. Ltd. ([B&P]) » 3Z A
AIRAEEGEREER L, — HEEEZEHT
BRI REBE®R - RIBEBVHRE £
FEH [ FIERERERIEEEXENIERD
BE] ZBPLHEREZABRRDRILEEE
7% o BRPMIEE RS RE ST RMIFE25 -

RIZ-NAFERAZTNR KEBZEKAE
BEEHEEREREREARAR(EES]
071% kg - ZAREERIFELRTESRE
BEMR BRERINE AEETBHEEFEES
ExenEtig TEEREEIELEREFY
TREFETHMBES - REFESHENE
2855 [ R HE & A A E\EQTZ&EJ PR E
ERRAEENEZE QT

AR S BB BB IA L S A B R

[REE+ S8 AT ROME - AEEBA

SRR E A BRP 2 ERARAE R M3 -
SEEHEBEEBERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting” (“HKAS 34"), issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of Main Board Listing
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited. These condensed consolidated financial
statements were authorised for issue on 28 August 2019.

These condensed consolidated financial statements have been
prepared with the same accounting policies adopted in the
2018 annual consolidated financial statements, except for those
that relate to new standards or interpretations effective for the
first time for period beginning on or after 1 January 2019. This
is the first set of the Group's financial statements in which Hong
Kong Financial Reporting Standard 16 “Leases” (“HKFRS 16")
have been adopted. Details of any changes in accounting
policies are set out in Note 3.

The preparation of these condensed consolidated financial
statements in compliance with HKAS 34 requires the use of
certain judgements, estimates and assumptions that affect the
application of policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates. The areas where
significant judgments and estimates have been made in
preparing the financial statements and their effect are disclosed
in Note 4.

These condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$"), unless otherwise
stated. These condensed consolidated financial statements
contain condensed consolidated financial statements and
selected explanatory notes. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2018 annual consolidated financial statements.
These condensed consolidated financial statements and notes
do not include all of the information required for a complete set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be
read in conjunction with the 2018 annual consolidated financial
statements.

Mason Group Holdings Limited / Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ —-Z—h&EXA=+tHINEAR

BASIS OF PREPARATION (Continued)

These condensed consolidated financial statements are
unaudited, but has been reviewed by BDO Limited in accordance
with Hong Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the HKICPA. BDO
Limited’s independent review report to the Board of Directors is
included on pages 36 to 37.

The financial information relating to the year ended 31
December 2018 that is included in these unaudited condensed
interim consolidated financial statements for the six months
ended 30 June 2019 as comparative information does not
constitute the statutory annual consolidated financial statements
of the Company for that year but is derived from those
consolidated financial statements. Further information relating
to these statutory consolidated financial statements required to
be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies Ordinance”)
is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31 December 2018 to the

mAEEE (&)
ZEMBPRAMBERERAREER  HELH
BANEERGTMEEMERATIZRES
SR ARG EEEMETIEAERIE 2410
fﬁ?ﬁZﬁ¢ﬁ%%%%¢%%%éﬂJL
TEE - BV CEESSHMEBMERA
ﬁ%%@%%jgﬁﬁ%ﬁm%%iwﬁo

BHE_FT-NAFARA=THLEXNEANZ
*&%V?ﬁEHEPH\HZ*%E#%%&%WE@%%E@
EE - \FT A=+ -HIEFENHBKE
FHERLLBER A TBRARRNZFEZ
EEFEEAMBERE  EREEZERAM
BHRE - BERBEEERAEDI(£6228) (TR
BMEDI ) B 436 R ER TRENZF LTS
BMBEREE—FERDT

B
=

RRAFRE D FRPIE 6620Q) E R EHTR6FH
Moz REAMRREMBEREFEEXBE_F

Registrar of Companies as required by section 662(3) of, and —NFTZA=+—BLEFEZHEEWHERE -
Part 3 of Schedule 6 to, the Companies Ordinance.
The Company’s independent auditor has reported on those RARIK B XS D L FhR & MR ME

consolidated financial statements for. The independent auditor’s
report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement

ks - ZBUZHBABEBEREER &
S nER M A SMEEREREELT
BT EITRNEIER NAFB RRAIKRAIE
406(2) ~ 407(2) Sk ) R E 2 ZHA -
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)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RS b S RS

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

3. CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

HKFRS 16 Leases
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28 Long-term interests in Associates
and Joint Ventures
HK(IFRIC) Interpretation 23 Uncertainty over Income Tax
Treatments
Annual Improvements to Amendments to HKFRS 3,
HKFRSs 2015-2017 Cycle Business Combinations
Amendments to HKFRS 11,
Joint Arrangements
Amendments to HKAS 12,
Income Taxes
Amendments to HKAS 23,
Borrowing Costs

The impact of the adoption of HKFRS 16 Leases have been
summarised in below. The other new or amended HKFRSs that
are effective from 1 January 2019 did not have any significant
impact on the Group’s accounting policies.
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ERMBREENEE (@)

ERMBHRELEUNE16REE

() EANBEUBREENF16HKOT
&

3. CHANGES IN HKFRSs (Continued) 3.
HKFRS 16 Leases
(i) Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting BEMBRELEFZ 16REHENET

treatment for lease accounting, primarily for accounting
for lessees. It replaces Hong Kong Accounting Standard
17 "Leases” ("HKAS 17"), HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease” (“HK(IFRIC)-
Int 4"), HK(SIC)-Int 15 "“Operating Leases-Incentives”
("HK(SIC)-Int 15") and HK(SIC)-Int 27 “Evaluating the
Substance of Transactions Involving the Legal Form of a
Lease” (“HK(SIC)-Int 27"). From a lessee’s perspective,
almost all leases are recognised in the statement of
financial position as a right-of-use assets and a lease
liabilities, with the narrow exception to this principle for
leases which the underlying assets are of low-value or are
determined as short-term leases. From a lessor’s
perspective, the accounting treatment is substantially
unchanged from HKAS 17. For details of HKFRS 16
regarding its new definition of a lease, its impact on the
Group's accounting policies and the transition method
adopted by the Group as allowed under HKFRS 16, please
refer to section (ii) to (v) of this note.

The Group has applied HKFRS 16 using the cumulative
effect approach and recognised all the cumulative effect
of initially applying HKFRS 16 as an adjustment to the
opening balance of accumulated losses and non-
controlling interests at the date of initial application. The
comparative information presented in 2018 has not been
restated and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RS b S RS

For the six months ended 30 June 2019 H#E—Z—AFA=1THILNE

3. CHANGES IN HKFRSs (Continued) 3. BRAUKREEANSE (#)
HKFRS 16 Leases (Continued) ERAVKREELEAFE165EHEE (B
(i) Impact of the adoption of HKFRS 16 (Continued) (i) HEAEEUKBREERNE16HENT

The following tables summarised the impact of transition
to HKFRS 16 on consolidated statement of financial
position as of 31 December 2018 to that of 1 January
2019 as follows (increase/(decrease)):

L 3€-))

TEREMBEEEEMERELENE 16
BHEBEE—_T-N\FT_A=1T—HH®
REMBRRRE _ifhﬁfﬂfﬁ
H IR R e (00, Of >

HK$'000
FH&TT
Consolidated statement of financial position as RZE—NF—A—HK
at 1 January 2019 e BIR R
Right-of-use assets EREEE 110,919
Lease liabilities (non-current) HEaEGERS) 82,505
Lease liabilities (current) MEBREORE) 39,335
Retained profits IREB % 7 (5,123)
Non-controlling interests VAR e (5,798)
The following reconciliation explains how the operating LTHEBAAR-_ZTE—-—NF+=A

lease commitments disclosed applying HKAS 17 at the
end of 31 December 2018 could be reconciled to the
lease liabilities at the date of initial application recognised
in the consolidated statement of financial position as at 1
January 2019:

Reconciliation of operating lease commitments to lease

=+t RARERBBEERNE7HRE
BOREHEAEER _T-NF— A
—BE4s EM%H):/R%%EE.: E‘JE’\E/AFE

EHEAERTEE B B ER

liabilities
HK$'000
FHET
Operating lease commitments at RZE-NF+ZA=T—HBKZ
31 December 2018 THE 7%37‘ 188,619
Less: short term leases for which lease termsend & : IR —_E—hhE+-_A=+—H
within 31 December 2019 Wﬁﬁﬁ’ﬂﬁﬁﬁﬁ (47,533)
Less: future interest expenses W RRFEFX (19,882)
Add: Finance lease liabilities as of m: B2 N\F+_A=1+T—HH
31 December 2018 BEHE AR 636
Total lease liabilities as of 1 January 2019 HE-_T-hNF—H—BNHEESE
4a=E (121,840)

The weighted average lessee’s incremental borrowing rate
applied to lease liabilities recognised in the consolidated
statement of financial position as at 1 January 2019 is
5.54%.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

3. CHANGES IN HKFRSs (Continued)
HKFRS 16 Leases (Continued)

(i)

(iii)

The new definition of a lease

Under HKFRS 16, a lease is defined as a contract, or part
of a contract, that conveys the right to use an asset (the
underlying asset) for a period of time in exchange for
consideration. A contract conveys the right to control the
use of an identified asset for a period of time when the
customer, throughout the period of use, has both: (a) the
right to obtain substantially all of the economic benefits
from use of the identified asset and (b) the right to direct
the use of the identified asset.

For a contract that contains a lease component and one
or more additional lease or non-lease components, a
lessee shall allocate the consideration in the contract to
each lease component on the basis of the relative stand-
alone price of the lease components and the aggregate
stand-alone price of the non-lease components, unless the
lessee apply the practical expedient which allows the
lessee to elect, by class of underlying asset, not to
separate non-lease components from lease components,
and instead account for each lease component and any
associated non-lease components as a single lease
component.

The Group has elected not to separate non-lease
components and account for all each lease component
and any associated non-lease components as a single
lease component for all leases.

Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an
operating lease or a finance lease based on the extent to
which risks and rewards incidental to ownership of a lease
asset lie with the lessor or the lessee. If a lease is
determined as an operating lease, the lessee would
recognise the lease payments under the operating lease as
an expense over the lease term. The asset under the lease
would not be recognised in the statement of financial
position of the lessee.
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CHANGES IN HKFRSs (Continued)
HKFRS 16 Leases (Continued)
(iii) Accounting as a lessee (Continued)

Under HKFRS 16, all leases (irrespective of they are
operating leases or finance leases) are required to be
capitalised in the statement of financial position as right-
of-use assets and lease liabilities, but HKFRS 16 provides
accounting policy choices for an entity to choose not to
capitalise (i) leases which are short-term leases and/or (ii)
leases for which the underlying asset is of low-value. The
Group has elected not to recognise right-of-use assets and
lease liabilities for low-value assets and leases for which at
the commencement date have a lease term less than 12
months. The lease payments associated with those leases
have been expensed on straight-line basis over the lease
term.

The Group recognised a right-of-use asset and a lease
liability at the commencement date of a lease.

Right-of-use asset

The right-of-use asset should be recognised at cost and
would comprise: (i) the amount of the initial measurement
of the lease liability (see below for the accounting policy
to account for lease liability); (i) any lease payments made
at or before the commencement date, less any lease
incentives received; (iii) any initial direct costs incurred by
the lessee and (iv) an estimate of costs to be incurred by
the lessee in dismantling and removing the underlying
asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to
produce inventories. Except for right-of-use asset that
meets the definition of an investment property or a class
of property, plant and equipment to which the Group
applies the revaluation model, the Group measures the
right-of-use assets applying a cost model. Under the cost
model, the Group measures the right-to-use at cost, less
any accumulated depreciation and any impairment losses,
and adjusted for any remeasurement of lease liability. For
right-of-use asset that meets the definition of an
investment property, they are carried at fair value and for
right-of-use asset that meets the definition of a leasehold
land and buildings held for own use, they are carried at
fair value.
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3. CHANGES IN HKFRSs (Continued) 3.
HKFRS 16 Leases (Continued)
(iii) Accounting as a lessee (Continued)

ERMBREENEE (@)
ERMBHRELENE 16 REE @)
(iii) ERFEBANSFEE (&)

Right-of-use asset (Continued)

For the Group, leasehold land and buildings which is held
for own use would continue to be accounted for under
HKAS 16 and would be carried at fair value. The adoption
of HKFRS 16 therefore does not have any significant
impact on these right-of-use assets. Other than the above
right-of-use assets, the Group also has leased a number of
properties under tenancy agreements which the Group
exercises its judgement and determines that it is a
separate class of asset apart from the leasehold land and
buildings which is held for own use. As a result, the right-
of-use asset arising from the properties under tenancy
agreements are carried at depreciated cost.

The lease liability should be recognised at the present
value of the lease payments that are not paid at the date
of commencement of the lease. The lease payments shall
be discounted using the interest rate implicit in the lease,
if that rate can be readily determined. If that rate cannot
be readily determined, the Group shall use the Group’s
incremental borrowing rate.

The following payments for the right-to-use the
underlying asset during the lease term that are not paid at
the commencement date of the lease are considered to
be lease payments: (i) fixed payments less any lease
incentives receivable: (ii) variable lease payments that
depend on an index or a rate, initially measured using the
index or rate as at commencement date; (iii) amounts
expected to be payable by the lessee under residual value
guarantees; (iv) the exercise price of a purchase option if
the lessee is reasonably certain to exercise that option and
(v) payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising an option to
terminate the lease.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

3. CHANGES IN HKFRSs (Continued)
HKFRS 16 Leases (Continued)

(iii)

(iv)

(v)

Accounting as a lessee (Continued)

Subsequent to the commencement date, a lessee shall
measure the lease liability by: (i) increasing the carrying
amount to reflect interest on the lease liability; (ii)
reducing the carrying amount to reflect the lease
payments made; and iii) remeasuring the carrying amount
to reflect any reassessment or lease modifications, e.g., a
change in future lease payments arising from change in
an index or rate, a change in the lease term, a change in
the in substance fixed lease payments or a change in
assessment to purchase the underlying asset.

Accounting as a lessor

The Group has leased out its property to a number of
tenants. As the accounting under HKFRS 16 for a lessor is
substantially unchanged from the requirements under
HKAS 17, the adoption of HKFRS 16 does not have
significant impact on these condensed consolidated
financial statements.

Transition

As mentioned above, the Group has applied HKFRS 16
using the cumulative effect approach and recognised all
the cumulative effect of initially applying HKFRS 16 as an
adjustment to the opening balance of retained profits at
the date of initial application (1 January 2019). The
comparative information presented in 2018 has not been
restated and continues to be reported under HKAS 17 and
related interpretations as allowed by the transition
provision in HKFRS 16.

The Group has recognised the lease liabilities at the date
of 1 January 2019 for leases previously classified as
operating leases applying HKAS 17 and measured those
lease liabilities at the present value of the remaining lease
payments, discounted using the lessee’s incremental
borrowing rate at 1 January 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

3. CHANGES IN HKFRSs (Continued) 3. BANKHREENEE &)
HKFRS 16 Leases (Continued) ERAVKREELEAFE165EHEE (B
(v) Transition (Continued) (v) BE#E)

The Group has elected to recognise all the right-of-use
assets at 1 January 2019 for leases previously classified
operating leases under HKAS 17 as if HKFRS 16 had been
applied since the commencement date, but discounted
using the lessee’s incremental borrowing rate at the date
of initial application. For all these right-of-use assets, the
Group has applied HKAS 36 “Impairment of Assets” at 1
January 2019 to assess if there was any impairment as on
that date.

The Group has also applied the follow practical
expedients: (i) applied a single discount rate to a portfolio
of leases with reasonably similar characteristics; (i) applied
the exemption of not to recognise right-of-use assets and
lease liabilities for leases with term that will end within 12
months of the date of initial application (1 January 2019)
and accounted for those leases as short-term leases; (iii)
exclude the initial direct costs from the measurement of
the right-of-use asset at 1 January 2019 and (iv) used
hindsight in determining the lease terms if the contracts
contain options to extend or terminate the leases.

In addition, the Group has also applied the practical
expedients such that: (i) HKFRS 16 is applied to all of the
Group's lease contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 and (ii) not
to apply HKFRS 16 to contracts that were not previously
identified as containing a lease under HKAS 17 and
HK(IFRIC)-Int 4.

The Group has also leased part of its motor vehicle and
computer equipment which previously were classified as
finance leases under HKAS 17. As the Group has elected
to adopt the cumulative effect method over the adoption
of HKFRS 16, for those finance leases under HKAS 17, the
right-of-use assets and the corresponding lease liabilities
at 1 January 2019 were the carrying amount of the lease
assets and lease liabilities under HKAS 17 immediately
before that date. For those leases, the Group has
accounted for the right-of-use assets and the lease
liabilities applying HKFRS 16 from 1 January 2019.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HEZ—-Z

4.

j-luqz/\ﬂ +E|_IJ:/\

USE OF JUDGEMENTS AND ESTIMATES

In preparing this condensed consolidated financial statements,
the significant judgements made by the management in
applying the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
2018 annual consolidated financial statements, except for the
significant judgements and key sources of estimation uncertainty
related to the application of HKFRS 16 as described in Note 3.

As explained in the above accounting policies, the lease liability
is initially recognised at the present value of the lease payments
payable over the lease term. In determining the lease term at
the commencement date for leases that include renewal options
exercisable by the Group, the Group evaluates the likelihood of
exercising the renewal options taking into account all relevant
facts and circumstances that create an economic incentive for
the Group to exercise the option, including favourable terms,
leasehold improvements undertaken and the importance of that
underlying asset to the Group’s operation. The lease term is
reassessed when there is a significant event or significant
change in circumstance that is within the Group’s control. Any
increase or decrease in the lease term would affect the amount
of lease liabilities and right-of-use assets recognised in future
years.

TURNOVER

Turnover from operation represents the aggregation of gross
sales proceeds from trading of securities investments, provision
of financing services, provision of wealth and asset
management, financial brokerage and related services, provision
of medical consultation and laboratory services, franchisor and
retail of mother-infant-child products, and manufacture of
infant formula and nutritional products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

6. OPERATING INCOME 6. REEWA
Operating income recognised from the principal activities of the REERAHELE 2T EZEB(REEESE
Group during the period including trading of securities FRE REBRERYE  EHVELREET
investments, provision of financing services, provision of wealth B RIS RABRIIRTS - IREEERALE
and asset management, financial brokerage and related services, RERY  FAZERTESLEER &
provision of medical consultation and laboratory services, LRI T I R EBEmRIREER) P
franchisor and retail of mother-infant-child products, RZEEWALT

manufacture of infant formula and nutritional products and
investment holding is as follow:

Unaudited
RECER
Six months ended 30 June
BEANA=1+THILXEAR
2019 2018
—ZE-hEF —FE-N\F
HK$’'000 HK$'000
FHET FETT
(restated)
(&=&=7))
Continuing operations BELSEEK
Brokerage commission income from: LA lRAKRE -
— securities dealing — BHEE 17,902 13,293
— insurance — RE 79,524 10,576
— underwriting and placing — BHEREEMASBA
commission income 2,090 122
Commission income and supporting services 45t E R B EE RNHS
income from concessionaire sales of WA R B RS U A
mother-infant-child products 24,147 64,496
Commission income from providing advisory, I2{ts4:0 - BRP LB EIER
account and custody management HaBA 22,550 15,894
Financial advisory fee income SRR & A 4,078 1,644
Margin facility and loan facility handling HFREE;EFREZ
fee income FEBEWA 6,691 4,401
Medical consultation and laboratory BEZRANRERERFHA
services income - 61,121
Franchisor and retail of mother-infant-child 4 E2 N ETEFEREER
products 1,232,703 1,488,163
Rental income from sub-lease of premises ¥ H AL UA 591 371
Loss from sale of financial assets at fair value &R AR BT ABZE P EE
through profit or loss, net* B EE (7,110) (525)
Dividend income from financial assets BAREFABRCHBEEZ =
at fair value through profit or loss B B A 1,940 1,216 5
Interest income from: AEWAKE : ® 3
— margin financing — FERE 19,101 22,438 T
— loan receivables from third parties — EWE=FER 66,082 72,612 28
— loan receivable from a shareholder of an — fEUg—fr B N BIRREE, §§§
associate/non-controlling shareholder I A R FEIE IR AR R 2 B3 #E &
of a subsidiary (Note 17(c)) (K 17(c)) 6,256 6,255 %g g
B8
Total operating income from continuing FHE RS T 2 1B I =
operations 1,476,545 1,762,077 =
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RS b S RS

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

6. OPERATING INCOME (Continued)

6. RKEWAm®

Unaudited
RIEER

Six months ended 30 June

BEAA=THILEAREA

2019 2018
—ZE-hF —E-NF
HK$'000 HK$'000
FHET FET
(restated)
(f &%)
Discontinued operation ERIEEEER
Manufacture of infant formula and RUEB MBI G NHD NES
nutritional products (Note 25) Em (M7t 25) 34,363 58,679
1,510,908 1,820,756
* Represented the proceeds from the sale of financial assets at fair * EHERAREFABS((RAREF AR

value through profit or loss (“FVTPL") of HK$20,876,000 (2018:
HK$20,042,000) less relevant costs and carrying amount of the
financial assets sold of HK$27,986,000 (2018: HK$20,567,000).

Mason Group Holdings Limited / Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ —-Z—h&EXA=+tHINEAR

7. SEGMENT INFORMATION 7. 2HER
The management has been identified as the chief operating EREHEGEATELERTE  ENAKES
decision makers to evaluate the performance of operating <<<é.—f§7\a‘BE’JW*BEE#&;z§F HELENERR

DELENHNER EEERREERH
Txé CREBERS  RHMEREEERE

segments and to allocate resources to those segments based on
the Group's internal reporting in respect of these segments. The

management considers trading of securities investments, AL RARRRTS - RUBEEANRERE
provision of financing services, provision of wealth and asset HE’@‘K BFrEEkTESRERER  HEZY

management, financial brokerage and related services, provision FEREAPHREEERMREZERIAEEN
of medical consultation and laboratory services, franchisor and FBELDEL - DEBEEIESLEL HEHRIN
retail of mother-infant-child products, manufacture of infant i M SR IEHY ETIE o

formula and nutritional products and investment holding are

the Group’s major operating segments. Segment results

represent the profit earned or loss incurred by each segment.

Operating segments of the Group comprise the following: KEE 2 K EDERIETFZE

Trading of securities Investments of shares, stocks, BEERFRE CORERD - RE - BRER
investments options and funds e

Provision of financing Provision of loan financing services REEE R RUETEE R
services

Provision of wealth and Provision of wealth and asset ERHMEREE REMEREEEERY
asset management, management, dealing in R REL BHERS  REEFR
financial brokerage securities, provision of securities, RIBBRS BECERS RS
and related services commodities brokerage services B RS

and financial advisory services
Provision of medical Provision of medical consultation REBEZAR R EE R ARN

consultation and and laboratory services relating ERERE BELARERERE
laboratory services to assisted reproductive
technology
Franchisor and retail of Managing franchise and operating BrEekTE BRETEE LR
mother-infant-child retail stores of mother-infant- BEEER BEEERNTERH
products child products
Manufacture of infant Development, manufacture and HEBRNREH HE RERBEERNR
formula and sale of infant milk formula MR RERER BHMBER Bk
nutritional products products, and supplement and DREREEER
organic nutritional products
Investment holding Holding investments for dividend REER ARIURE - REWAR
and investment income and BAEEMBERE

capital appreciation

RREBZERERLT / 2019F HRE

EHEBAES SR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS E

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

7. SEGMENT INFORMATION (Continued) 7. DEERE)
(a) Segment turnover (a) DEBEXEE
The following is an analysis of the Group's turnover by REBEREEHE D 2 EEBOTW
operating segments: Ik
Discontinued
Continuing operations operation
BERERE BRLEERE
Provision of
wealth and
asset  Provision of
management, medical  Franchisor Manufacture
financial  consultation and retail of of infant
Tradingof  Provisionof brokerage and mother- formula and
seuritis  financing  andrelated  laboratory infant-child  Investment nutritional
investments services services services products holding ~ Unallocated Sub-total products Total
RiteIER
HEEE. Bt fEE BERns
ERELR  BRAN R3E8EE ERfiR

RERGRE RUBERE  fBRE RERERE ER  REER #E bt BEER it
HKS'000  HKS00  HKS'000  HKS'00 K000 HKS'000  HKS'0D  HKS'O0  HKS'000  HKS'00
T T T T T T T T Tin Tin

For the six months ended HZ-E-NERAZTALE
30 June 2019 (unaudited) ~BA (REEH)

Segment turnover AHEEE 2,658 54944 169,172 - 1257441 316 - 1,504,531 34,363 1,538,894
Discontinued
Continuing operations operation
33} BRIHEERT
Provision of
wealth and
aset  Provision of
management, medical Franchisor Manufacture
financal  consultation  and refal of of infant
Trading of ~ Provision of brokerage and mother- formula and
securities finandng ~ and related Rboratory ~ infant-child Investment nutritional
investments services senvices senvices products holding ~ Unallocated Sub-total products Total
RURER
AEER: et
EEEARE  RUEBERR RERERH RERR #3E i &

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThL Thn THL THn T T TR Thn
For the six months ended HE-E-N\FRR=TAL
30 June 2018 (unaudited) ~BA (REEH)
Segment turnover AHELE 2,785 T 818 7,830 61,121 1,553,030 - - 1,782,644 58,679 1841303
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

7. SEGMENT INFORMATION (Continued) 7. oWERE)
(b) Segment income and results (b) PEBHBARELE
The following is an analysis of the Group's income by REFRKEE D HBE D 2 WA DITHT
operating segments: s
Discontinued
Continuing operations operation
RERERE BRLEEEE
Provision of
wealth and
asset  Provision of
management, medical  Franchisor Manufacture
financial  consultation and retail of of infant
Tradingof  Provisionof brokerage and mother- formula and
securities  financing  andrelated  laboratory  infant-child  Investment nutritional
investments services services Services products holding ~ Unallocated Sub-total products Total
RtBIER
BEEE. it L BERns
SRELR BRAW RBEREE ERfiR

RERGRE RUBERE  ARRE RERZEN ER  REER #E bt BEER it
HKS'000  HKS'00  HKS'000  HKS'00  HKSO00  HKS'000  HKS'O0  HKS'O00  HKS'000  HKS'00D
T T T TR T T T T Tin Tin

-

)
\4}?5
&S 3
m 2 o
=>as
$a =
hii @®
i¢
B

H;

=

=2

u
wliajuj

For the six months ended HE-E-AEARR=TAL
30 June 2019 (unaudited) ~BA (REEH)

Segment income ABUA (5.328) 54,944 169,172 @ 1257441 316 ° 1,476,545 34,363 1,510,908

Profitoss)for the period before BATREN 2 MERR/

following items: (B (23,045) 52,142 (31,191 @3mn) 21907 (36,264) (121,334) (140,156) (13,293) (153,449)
Gainfoss) on disposal of property, ~ HENE - BRRREZ

plant and equipment g/ (BE) - - (84) - - - - (84) B (61)
Impairment oss on goodwil HENEER - - - - - - - - (18m) (2781)
Finance costs B = (1,199) (11,926) - (5,544) 224 (1,089) (22,000) (351) (22351)
Share of results of associates HEBELRZE - - - 10,710 (158) - - 10,552 - 10,552
Profitlloss) from operation F4ER/(BR) (23,045) 50,943 (#3,201) 8339 16,205 (38,506) (122423 (151,688) (#1,4%) (193,186)
(Gl on deemed disposal of BEFLENHBATREL

interests in subsidiaries i - - - - 302,923 - - 302923 - 302,923
Profioss) bfore taration BiiaT/ (58) (23,005) 50943 (43,201) 8339 319,128 (38506)  (122433) 151,235 (41,49%) 109,737
Income tax creditexpense) fghiag/(xit) - - 2611 - (8,180) (1431) - (13,006) 4,084 (8922)
Segment results AHEE (23,045) 50,943 (40,590) 8,339 310,948 (45,93) (12423 138,229 (37414 100,815

RREBZERERLT / 2019F HRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS E

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

64

7. SEGMENT INFORMATION (Continued) 7. DEERE)
(b) Segment income and results (Continued) (b) DEMAREE &
Discontinued
Continuing operations operation
REEEER BRIHEERHE
Provision of
wealth and
asset Provision of
management, medical Franchisor Manufacture
financial ~ consultation ~ and retail of of infant
Tradingof ~ Provison of brokerage and mother- formula and
Securities financing ~ and related boratory ~ infant-child Investment nutritional
investments services senvices senvices products holding ~ Unallocated Sub-total products Total
RUAER
AEER Rt #irge HEEY7
SHERR BRI RTEhRE EAfR
EEEARE  REBERR BBRE  RERERE ER AR AR gt HRER 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThR ThR Tin Tin Tin Tin T Fin Fin T
For the six months ended HE-E-\ERBZTAL
30 June 2018 (unaudited) ~EA (REEH)
Segment income APRA 4218 71878 71,830 61,121 1,553,030 - - 17607 58679 182075
Profitloss) for the period before BIAT &8 2 AR/
following ftems: (BE): (13,989) 58,019 7453 10,69 95,573 (18,847) (75,083) 63,862 (9829) 54,033
Loss on disposal of property, HENE FERREL
plant and equipment Big - - (20 - - - - 20 98) )
Impairment oss on goodwill HEHEFR - - (10,000 - - - - 10,000 - (10,000
Finance costs B [ (2963) (1,201) - (4.427) (583) - (9,138 (17) (9,155)
Share of results of associates HEBELTEE - - - 920 - - - 924 - 924)
Proftfoss) from operaton B8%H/(58) (1399) 55,056 (3768) 19938 91,146 (193%) (7508 53906 994 4400
(Gain on deemed disposal of HRELENIBAERL
interests in subsidiaries sk - - - 140,145 - - - 140,145 - 140,145
Profitlloss) from operation F4%R/(BR) (13993) 95,056 (3,768 160,083 91,146 (19,390) (75,043) 194,091 (9944 184,147
Gain on measurement of contingent st EEREARERENE
consideration payable - - - - 11,867 - - 11,867 - 11,867
Profitloss) before taation hiaEH/ (B8) (13,993) 95,056 (3,768) 160,083 103,013 19,390 (75,043) 205,958 (9944) 19,014
Income tax creditexpense) FiERES/ (B - - 17 2,991) (23889) - - (2676)) 296 (23,836)
Segment results APEE (13993) 95,056 (3,651) 157,092 79125 19,390) (75,043 179,1% (7018) mg
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

7. SEGMENT INFORMATION (Continued) 7. oWERE)
(c) Segment assets and liabilities () PHEERAE
An analysis of the Group's assets and liabilities by AEBMEERBEREEDHBOT]N
operating segments is set out below. e
Discontinued
Continuing operations operation
RERERE BRIEAZEY
Provision of
wealth and
asset  Provision of
management, medical Franchisor Manufacture v
financial ~ consultation  and retail of of infant EE o
Tradingof ~Provision of brokerage and mother- formula and P =
securities finandng ~ and related laboratory infant-child ~ Investment nutritional E‘g - 3
investments services services Services products holding Sub-total products Total R - 3
BU3ER e
BEER. kit fireg HEBYR ;D S
SRELR BRZY  R3ESEE ERfiR s Y
EERSRE  RURERE EEER  RERERE Ef REsR it ERER it it g 3

HKS'000 HKS'000 HKS'000 HKS' 000 HKS'000 HKS'000 HKS'000 HKS' 000 HKS'000
T T Tén T T Thn Tén T T

As at 30 June 2019 (unaudited) RZE-1E
AAZTR(REER)

Assets before following items: RANTREZEE . 615,150 1,024.23 4,330,207 164,270 21341 1,287,235 7,634,556 492,291 8,126,853

Interests in assocates REELE ER - - - 877,198 634,949 - 1,512,147 - 151,147

Goodwil ) - - 207,550 - - - 207,550 - 207,550

Seqment assets APEE 615,150 102423 4,531,757 1,041,468 848420 1,281,35 9,354,253 492,297 9,846,550

Unallocated assets FAREE M - 06m

Total assets faEE 9,776,926 492,291 10,269,223

Liabilities L Sy 0
m g o

Segment liabilties P8k (#51) (#1,927) (3,057,648) (171,385) (182,701) (72,983) (3,527,055) (90,802) (3,617,857) % = =

Urellocate s *AEAR (32,705) - (32,708 a2
=3
% %o

Total liabilties agk (3,559,760) (90,802) (3,650,562) SN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS E

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

7. SEGMENT INFORMATION (Continued) 7. DEERE)
(c) Segment assets and liabilities (Continued) () PHEEREREH)
Discontinued
Continuing operations operation
REREER BRIHEEZH
Provision of
wealth and
asset Provision of
management, medical Franchisor Manufacture
financil consultation and retail of of infant
Trading of Provision of brokerage and mother- formula and
securities financing and related [aboratory infant-chid Investrment nutriional
nvestments services services senvices products holding Sub-total products Total
RUAER
AEER. el iEE HEEYR
SBEER EEEI et EAfHR
HERFRE  RURERE EBRE  RERERH ER REAR I £RER &
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
ThRL T T TR ThL T Tin TR ThL
As at 31 December 2018 RZB-NE
(audited) tZR=1-A(E8K)
Assets before following items: RiUTEEZEE: 519230 1124522 469791 173,041 1,445,701 1,249792 9210207 28220 9402477
Interests in associates RBEAFZER - - - 833489 - - 833,489 - 833,489
Goodwil 53 - - 206,844 - 2,252 - 478,0% 298,199 776,295
Seqent asets G S0 LIS 4S5 LGS0 6% 1M970 1052179 0419 11082211
Unallocated assets FoELE 438 - 32438
Totalsses HEE 10846,135 80419 1137655
Liabiliies 2f
Seqment liabilities DED-L (429) (42,295) (3272,589) (157,744) 949,864) (28,69) (4.451,611) 90,020) (4,541,631)
Unallocated liabilties AOREE (33.291) - (33,291)
Total liabilties BEE (4,484.902) (90,020) 4574922)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

7. SEGMENT INFORMATION (Continued) 7. DEERE)
(c) Segment assets and liabilities (Continued) () PHEEREREH)

For the purpose of monitoring segment performance and
allocating resources between segments:

o Segment assets include mainly property, plant and
equipment, right-of-use assets, intangible assets,
goodwill, interests in associates, deferred tax assets,
loan receivables, other non-current deposits paid
and prepayments, derivative financial instruments,
financial assets at fair value through profit or loss,
financial assets at fair value through other
comprehensive income, financial assets at amortised
cost, inventories, trade and other receivables, fixed
bank deposits, pledged bank deposits, bank
balances and cash and reverse repurchase
agreements. All assets are allocated to operating
segments other than unallocated head office and
corporate assets as these assets are managed on a
group basis.

o Segment liabilities include trade and other payables,
contract liabilities, interest-bearing borrowings, tax
payables, deferred tax liabilities, financial liabilities at
fair value through profit or loss, derivative financial
instruments, repurchase agreements, lease liabilities
and redeemable and exchangeable preferred share.
All liabilities are allocated to operating segments
other than unallocated head office and corporate
liabilities as these liabilities are managed on a group
basis.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS E

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

7. SEGMENT INFORMATION (Continued) 7. DEEL @
(d) Geographical information (d #EER
The following table provides an analysis of the Group's TREFIAEFREBLEE D KB I
operating income from external customers by locations of HEP 2 EERADHT
operations:
Discontinued
Continuing operations operation
RERERE BRIEEEEE
Provision of
wealth and
asset  Provision of
management, medical Franchisor Manufacture
financial ~ consultation and retail of of infant
Tradingof ~ Provision of brokerage and mother- formula and
securities financing and related laboratory ~ infant-child Investment nutritional
investments services services services products holding Sub-total products Total
REHER
HERE. Bt g ERHR
SRELR EfdE  R3E8EE ERfBR
ERRSRE  RUMERE FBRE RERZER ER REER it ERER L

HKS'000 HKS'000 HKS'000 HKS'000 HKS' 000 HKS'000 HKS' 000 HKS'000 HKS'000
TR TEn TEn TEn TR TEn TEn TR TER

For the six months ended HECZ-NERAZTR
30 June 2019 (unaudited) EABA(REER)

Primary geographic markets ITHETS

Hong Kong Bh (5328) 54944 128,038 - - 36 177810 - 177970
RC 8 - - - - 15T - 1257441 - 15
Austrlia el - - - - - - - 34363 34363
Europe Eyil - - 0134 - - - 0,134 - 134
Total gt (5328) 54,944 169,172 - 15T 36 1476,545 3363 1510908
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

SR R B R E e oh
UolleWIOoU| [RIDURUIS
WIAlU| Jo M3IA3Y Uo 1oday

7. SEGMENT INFORMATION (Continued) 7. DEERE) .
(d) Geographical information (Continued) (d) HEER®E) -
o3
E-E
Discontinued EE?D g
Continuing operations operation ns § =
REREER BRIHEEZH %é %
Provision of g\r = %
wealth and #S 3
asset Provision of - %
management, medical Franchisor Manufacture of =
financil consultation and retail of infant
Trading of Provision of brokerage and mother- formula and

securities financing and related [aboratory infant-child Investment nutriional =z
nvestments services services Services products holding Sub-total products Total Elgg g
BUHER B35
AEER. el iEE HEEYR g
SRESR  BAWA ROEENE EAfHR SRS
HERFRE  RURERE EBRE  RERERH ER REAR I £RER & %E % %
HK$'000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 2=
T T4z TiE 7 i iz TiE 7 it ]

o

For the six months ended HEZ-N\ERAZTR
30 June 2018 (unaudited) EAER (REEH)
Primary geographic markets IZHETS Ef
3 S
Hong Kong 5 4018 878 49,019 61,121 - - 186,236 - 186,236 :'EDE El %
PRC hE - - - - 1,553,030 - 1,553,030 - 1,553,030 Ao g
’ DD Ao
Austala B - - - - - - - 8679 38679 i
Europe Bl - - 081 - - - 2811 - 2811 ;“% 2
=
Mo
Total 3 408 878 7830 61,121 1,553,030 - 1,762,077 58,679 1,820,756 AS 3

SMO|{ YSB) JO JUaWalels
P31BPI|OSU0Y) PasUaPUo)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

7.

SEGMENT INFORMATION (Continued)
(e) Disaggregation of revenue

7.

In the following table, revenue is disaggregated by major
products and service lines and timing of revenue

DEEHR ()
(e) MAZDHE

RTR - WAREBERERERIAR
AR DM

recognition.
Discontinued
Continuing operations operation
BESEEK BRIEEEERE
Provision of
medical Franchisor Manufacture
consultation  and retail of of infant
and mother- formula and
laboratory infant-child nutritional
services products Sub-total products Total
Ritt R EE HEEHR
BRZA RTEREE BATRE
RERZERY Efm Nt EEER @t
HK$' 000 HKS$' 000 HKS$' 000 HK$000 HK$' 000
TET TET TER TER TAR
For the six months ended HBE-Z-AEXA=tH
30 June 2019 (unaudited) IEREA (REBEK)
Maijor products/service lines TEER/BER
Medical consultation and BELARERERS
laboratory services - - - - -
Mother-infant-child products HEEER - 1,257,441 1,257,441 - 1,257,441
Infant formula and nutritional ENGREANNRERER
products - - - 34,363 34,363
- 1,257,441 1,257,441 34,363 1,291,804
Timing of revenue recognition WAREREE
At a point in time Edrske - 1,243,247 1,243,247 34,363 1,277,610
Transferred over time WEES T E S - 14,194 14,194 - 14,194
- 1,257,441 1,257,441 34,363 1,291,804
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

UOI1BWIOLU [BIDUBUIS
W1laiul Jo M31ARY UO 1ioday

R G B ok B L B b

7. SEGMENT INFORMATION (Continued) 7. oEERE) .
(e) Disaggregation of revenue (Continued) (e) MAzoE#) gé
Discontinued ;E% g
Continuing operations operation %‘? =
FERE R BERIHEEEK =5
B &
Provision of . S §
medical Franchisor Manufacture of 3
consultation and retail of infant
and mother- formula and
laboratory infant-child nutritional @ § .
services products Sub-total products Total a‘;_'.i % %
Rt B EE HERNT E'; s %
BESA RTEREE B A5 K g2
RERERY S Mt BEES @t =23
HK$000 HKS000  HKS000  HK$'000 Hso0 s
TAR TAR TAR TAT AT S é a
For the six months ended BE-Z-N\ExA=tH
30 June 2018 (unaudited) EARER (REBH) >
Major products/service lines TEER/ RS Eﬁ% %
Medical consultation and BELARERERS %?z g 5
laboratory services 61,121 - 61,121 - 61,121 E‘é 2
Mother-infant-chid products BRBER - 1,553,030 1,553,030 - 1,553,030 558
Infant formula and nutritional ANREFTRRERER 2=
products - - - 58,679 58,679 =
61,121 1,553,030 1,614,151 58,679 1,672,830
o $3)
Timing of revenue recognition WARRRH B 2 5]
o R
At a point in time B2 61,121 1,547,262 1,608,383 58,679 1,667,062 i’i Z:; g
Transferred over time FaR RIS EE - 5,768 5768 - 5,768 He ?i
61,121 1,553,030 1,614,151 58,679 1,672,830
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

8. TAXATION 8. ®imE
Unaudited
RISEX
Six months ended 30 June
BEAA=1TRHILXEA
2019 2018
—ZE-hF —E-)\F
Notes HK$'000 HK$'000
baE T FHIT
(restated)
(ieE5)
Continuing operations BHEKSEER
Current tax BN ERBE1E
Hong Kong Profits Tax BEREH @) (432) 3,028
Mainland China Enterprise Income Tax H [ A 1 S TSR (b) 8,465 24,163
Liechtenstein Corporate Income Tax T B EDEMST (© (428) 323
7,605 27,514
Withholding tax TEIRTR 7,436 -
15,041 27,514
Deferred tax ERETIE
Reversal of taxable temporary JERMERMEE 2
differences (Note 22) #m (fit22) (2,035) (752)
13,006 26,762
Discontinued operation ERIEREEL
Current tax B ER 18
Australian Income Tax BN FT 1S AR (d) (257) 1,170
Reversal of taxable temporary JERRE R ERE 2
differences (Note 22) B0 (HaE22) (3.827) (4,096)
(4,084) (2,926)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

8. TAXATION (Continued) 8. BE#E
Notes: Hiat -
(a) Hong Kong Profits Tax (a) BEFNESH

(b)

(9]

(d)

Hong Kong Profits Tax is calculated at the rate of 16.5% (2018:
16.5%) on the estimated assessable profits arising in Hong Kong,
except for the first HK$2,000,000 of qualified entity’s assessable
profit is calculated at 8.25%, which is in accordance with the
new two-tiered profits tax rates regime with effect from the year
of assessment 2018/19.

No provision for Hong Kong Profits Tax has been made in the six
months ended 30 June 2019 as the Group’s operations in Hong
Kong did not derive any assessable profits.

Mainland China Enterprise Income Tax

Mainland China Enterprise Income Tax rate of the Company’s
subsidiaries operating in the PRC during the six months ended 30
June 2019 was 25% (2018: 25%) on its taxable profits.

Liechtenstein Corporate Income Tax

Liechtenstein Corporate Income Tax of the Company’s subsidiary
operating in Liechtenstein during the six months ended 30 June
2019 was 12.5% (2018: 12.5%) on its taxable profits.

Australian Income Tax

Australian Income Tax rate of the Company’s subsidiary operating
in Australia during the six months ended 30 June 2019 was 30%
(2018: 30%) on its taxable profits.

9. EARNINGS PER SHARE

The calculation of basic earnings per share is based on profit/
(loss) attributable to equity holders of the Company and the
weighted average number of the ordinary shares in issue during
the period as follows:

(b)

()

(d)

ERFBHIRKE BB 2 H TR EF A
16.5% (ZZF—\F : 16.5%) ZFHEHE » K
BER - — )\ — R EE LR TR
FIFGEHE - 5 EREEE 2 H 2,000,000 T
FERRFLHE MR 8.25% C FHKRETE -

A AN B B 30 B AR 78 E A A (] FEER A A -
HRBE—_Z-NFERNA=THLERNEARL
BREBNSHRES -

wh B g it e 2 T 1S Bt

(BT -AFEANASTHLEANEA  ARAF
RREARLMBEEENHB QR NRE AL
EMEHREAHLERTENN25% (=2
— )\ :25%) °

SIS B ERTER
HE-Z-AFEXNA=+HILNEA AAF
R E BT =L BN BARNI B &R
EMEMREAHBERFEFN125% (=%
—N\F :12.5%) °

BMNFTEH
HE_ZT-AFA=Z+THIEAEA - AAF
PRI 2 E RO B B X R ERIM PR S B R I
FERFLE B 30% (ZF— \F : 30%) °

BRER
BREARBFITIZHRRND AESIEE AN
wAL(BB) RB BT T @R 2 T8
=Rl

Unaudited
RIBER

Six months ended 30 June

BEANA=THILEAREA

2019 2018
—E-hEF —E-N\F
HK$’'000 HK$'000
FHERT FAT
(restated) =
(Fe=7%1)) =
B s
ms >
Earnings BF| ﬂg%g
Profit/(loss) for the period attributable to ARaEmFE ARMEA &;%
equity holders of the Company: wmA, (&) - g% g
— From continuing operations — REFEKEEER 125,684 140,694 %g )
— From discontinued operation — REBRILEEED (35,030) (5,263) Mg
90,654 135,431
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B MR MR

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

9. EARNINGS PER SHARE (Continued) 9. BREN®)
2019 2018
—E-NF —E-N\F
No. of No. of
shares shares
RGHE Iz 2B
‘000 000
TR T
Number of shares ROEE

Weighted average number of ordinary shares & i@ % 2 hntE 192

for the purpose of basic earnings per share (MEREABFmME) 44,618,346 44,618,346

The Company had no dilutive potential ordinary shares for both
periods. Accordingly, the diluted earnings per share was the
same as the basic earnings per share for both periods.

10. INTERIM DIVIDEND 10.

The board of directors does not recommend the payment of an
interim dividend for both periods.

Mason Group Holdings Limited / Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

11. INTANGIBLE ASSETS 1. BREE
Licenses Customer  Computer
and and software
Brand trading franchisee and
names rights  Trademarks relationships systems Total
BFRWF  ERE4
mRER RERGER BE KEERE ES @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAL TAL TAL TAL

Cost 2%

At 1 January 2018 RZE-\§-FA—H 732,429 138,279 155 111,074 39619 1,021,556 @

Additions B - - 998 - 20518 21516 B0

Acquisition of subsidiaries 1IN 23,600 29,032 - 60,869 1464 114,965 HTS

Deemed disposal of subsidiaries B {EHENBRA (201,900) - - - - (201,900) oo,

Exchange realignment B B (885)  (11,966) ) (3,038) 2503 (18399) e

2.4

At 31 December 2018 and R-E-NF+-A=+-H BE
1 January 2019 kZZ-NE—A—H 553,244 155,345 1,146 168,905 59,098 937,738 Eﬂﬁ i 2

Additions NE - - - - 1,735 1,735 E

Deemed disposal of subsidiaries B {EHEHBR A
(Note 24) (Wit 24) (446,025) - (1,143) (11,144) (49,764)  (508,076)

Reclassification to assets associated EFNEENBAHIEHE o
with disposal group classified as & E4ARI1E L) N
held-for-sale (Note 25) &E (Wi 25) (82,238)  (104,577) - (16,590) - (203,405 #;33

Exchange realignment XA o3
— Continuing operations —BEEEER (1,008) 130 3 223 65 (593) » S8
— Discontinued operation —BAIHEEEK (360) (458) - (73) _ (891) Bz o

R o
[C

At 30 June 2019 RZE-NE A=1H 23,613 50,440 - 141,321 17,134 232,508 ?1+L:m

Accumulated amortisation 25tEE

At 1 January 2018 RZE-\§—F—H 2,290 4,161 16 32,584 4914 43,965

Charge for the year KEGTA 8,781 15,944 33 24,150 5,127 54,035

Exchange realignment [ 5% (757) (1,349) 2) 239 (443) 2312) .

s 9

At 31 December 2018 and KRB \E+=A=+-H 3’%53
1 January 2019 R=F-7F-A-H 10314 18,756 47 56,973 9,598 95,688 gg;%

Charge for the period V- RN oS
— Continuing operations —BEREER 17 - 58 12,243 3,574 15,892 i
— Discontinued operation — DR 4,169 7573 - 841 - 12,583 e 2

Deemed disposal of subsidiaries B EHEHBR A o
(Note 24) (Hiz24) - - (103) (5,572) (9,378) (15,053)

Reclassification to assets associated EFNEENBAHIEHE
with disposal group dlassified as & & 4ARIIE L) z
held-for-sale (Note 25) B (Wt 25) (14,392) (26,144) - (2,903) - (43,439) z

Exchange realignment B AR L&
— Continuing operations —BERLER - - - 27 9 121 Bs s
— Discontinued operation —BRIHEEER (102) (185) 2 (20) - (309) gg- g

®a 3

At 30 June 2019 RZZ-NERA=TH 6 - - 61,589 3,888 65,483 e

Net Book Value BEFE B

At30 June 2019 RZE-NERA=TH 23,607 50,440 - 79,732 13,46 167,025 &

At 31 December 2018 RZE-\E+-A=+-H 542,930 136,589 1,099 111,932 49,500 842,050
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RS b S RS

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

12. GOODWILL 12. B8
Unaudited Audited
RBEX BEZ
30 June 31 December
2019 2018
—E-hEF —E-)N\F
AA=tH +t-A=+—H
HK$'000 HK$’000
FET FET
Cost A

At the beginning of the reporting period REHEY 853,781 884,284
Acquired through business combination BREKES IS - 231,733
Additional consideration paid BEEIME = 649

Derecognised on deemed disposal of RELEMEB R AR IE#R

subsidiaries (Note 24) (Kiat24) (270,631) (183,296)
Reclassification to assets associated with EMOBENEAFELEN

disposal group classified as held-for-sale HEARBENEE

(Note 25) (K17t 25) (296,898) -
Exchange realignment M 54, 38 B (1,216) (79,589)
At the end of the reporting period K2R 285,036 853,781
Accumulated impairment losses iR EEE
At the beginning of the reporting period R E2HRAAH (77,486) (67,486)
Impairment loss recognised in the 2 R B R YR (B & 18

reporting period (27,877) (10,000)
Reclassification to assets associated with EMOBENEABELENLE

disposal group classified as held-for-sale BRIEREM & E (MYt 25)

(Note 25) 27,877 -
At the end of the reporting period REFREIR (77,486) (77,486)
Net carrying amount FREEF
At the end of the reporting period REMAAR 207,550 776,295
Goodwill arose because the consideration paid for the MEELE THRBBREBEEXNZRERRE
acquisitions effectively included amounts in relation to the BN RERNG AR HERRARSE
benefit of revenue growth, future market development and the NEIFIE - ZEF@mWAREHBEFHER -
assembled workforce. These benefits are not recognised BREEWRTEAIHNBETEE 2 ERITLE -
separately from goodwill because they do not meet the BRI E TR T e TS BIHUA

recognition criteria for identifiable intangible assets. None of the
goodwill recognised is expected to be deductible for income tax
purposes.
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For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

12. GOODWILL (Continued)
The carrying amount of goodwill was allocated to the Group’s
cash-generating units (“CGUs") identified according to the
nature of business as follows:

12.

BE g
B EEEREESTESREAEED B
Bl eEL S ((BeELBMMT

Unaudited Audited
RGEZX KEZ
30 June 31 December
2019 2018
—E-hEF —E-NF
ARA=tH +t-—HA=+—H
HK$'000 HK$'000
FHET FH&T
Wealth and asset management, financial HENEEER & MR
brokerage and related services AR 7%
— Securities brokerage — &5 16,587 16,587
— Wealth and asset management —UEhEEER 190,963 190,257
Franchisor and retail of SHEERTENEEED
mother-infant-child products - 271,252
Manufacture of infant formula SEE BRI REEEMR
and nutritional products - 298,199
207,550 776,295

The recoverable amount of the CGUs of wealth and asset
management, financial brokerage and related services,
franchisor and retail of mother-infant-child products and
manufacture of infant formula and nutritional products have
been determined by the value-in-use calculation.

For the six months ended 30 June 2019, management of the
Group assessed the recoverable amount for the CGUs, and
determined that the goodwill associated with the CGU of
manufacture of infant formula and nutritional products impaired
by HK$27,877,000 (for the six months ended 30 June 2018:
impairment on CGUs of securities brokerage of
HK$10,000,000). Since the above CGU represents the whole
segment of manufacture of infant formula and nutritional
products, and is expected to be disposed of during the third
quarter of 2019 (see Note 25), therefore the impaired goodwill
is reclassified to assets associated with disposal group classified
as held-for-sale as at 30 June 2019.

The recoverable amounts of the CGUs of wealth and asset
management services (31 December 2018: wealth and asset
management services, the franchisor and retail of mother-
infant-child products, and manufacture of infant formula and
nutritional products) based on value-in-use calculations
exceeded their carrying amounts. Accordingly, the related
goodwill and intangible assets were not impaired for the period
(31 December 2018: Nil).

MELREEETE  SRELRARRY
EERTERREEMURRERNZER AT
MREBEERZRCELBEU 2T OIKESED
FREABEAEET

BE-Z-—HAEA=THRIEAER  ERH
SRFHR AREEBEETERSELEN
R UR[El £ 28 - W F B RU3E B8 4 5 BE 5 40
PEEERMRCELEMMABNBEERE
27,877,000/ T(HE-—Z—N\FXA=1H
IEXRER: BHEELENBECELBENRE
10,000,000/ 7C) - AR EilIR & E A BEMR
REBEBNARANHREBERD R
B WEAR - -NFE=FEHREE(R
MisE25)  MEREREENHEEZHR_T
—NFARNRA=THSBEARELENHESE
EEAMEE -

RIEFEAEEFENNEREEEERE (=
T N\F+_A=1+—H:UBEIEEEER
% EHEEATEHEEERUAREESR Y
FEFTMMREEER) 2R SEEMN 2 IR
EREBBFREREE - At HEmERE
FEERBRTRRE(ZZE—N\F+=A
=+—B8:#&)-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

13.

INTERESTS IN ASSOCIATES

13. BEE QRIS

Unaudited Audited
RBEZX EEZ
30 June 31 December
2019 2018
—E-hEF —E-NF
NA=+H +=ZA=+—H
HK$'000 HK$'000
THET FHEIT
Unlisted shares I LT
Interests in associates, unlisted REEZ N RIS - IEET™ 1,512,147 833,489
Amount due to an associate DL NEIE S 25,000 25,000

As at 30 June 2019, interests in associates comprise of:

(ii)

HK$235,539,000 (31 December 2018: HK$233,676,000)
representing 42.87% equity interest in Pangenia Inc
("Pangenia”), a company incorporated in the British Virgin
Islands with limited liability. Included in the interests in
associates is goodwill of HK$71,439,000 (31 December
2018: HK$71,439,000) arising from acquisition of the
Pangenia.

HK$610,987,000 (31 December 2018: HK$599,813,000)
representing 46.71% equity interest in The Women'’s
Clinic Group Limited (“WCG") (formerly known as
Reproductive Healthcare Group Limited), a company
incorporated in the British Virgin Islands with limited
liability.

In May 2018, the Company’s indirect non-wholly owned
subsidiary, WCG entered into a transaction with the
vendors in relation to the acquisition of the entire equity
interest of The HK Women's Clinic Group Limited at a
consideration of HK$435,005,000, which was settled as
to HK$210,000,000 in cash and as to HK$225,005,000
by the allotment and issue of WCG’'s shares to the
vendors. Meanwhile, the Group subscribed 50,000,000
shares in WCG at a consideration of HK$160,000,000.
Upon completion of the transaction on 8 June 2018, the
Group’s interest in WCG decreased from 55.02% to
46.71%. The Group has loss of control in WCG and its
subsidiaries (“WCG Group”) and WCG became an
associate of the Group. WCG Group is principally engaged
in the provision of medical consultation services and
reproductive technology services.
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(i)

235,539,000 (= ZE — NF+= A
=+—H 233,676,000/ 7T) * HHER
FAEYEEAERAE ([#R]) (—MR
REREZESAMKIZAERAG)Z
42.87% R o REEE A2 = B IE R
B U i 20 i 2= A Y R B 71,439,000 7
T ZZE—-NF+ZAR=+—8:
71,439,000 7T) ©

610,987,000 (=T — NF+ = A
=+—H :599,813,000/8 ) HER
EEEEEBARAR([BEEEK] (—
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RZZE—N\FHA  ARRIMHEIEEE
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Women's Clinic Group Limited % & % ##
IS5 - KRB A435,005,00087T  H
210,000,000 T WM B & X
225,005,000 8 70 AR & A Bl 2 R EITE
EEBERONANEE - AR - AEHE
2 A 160,000,000 78 T R B m 815
50,000,000 & f&fn - R=ZZ — NF XA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

13. INTERESTS IN ASSOCIATES (Continued) 13. BEE QTR (B
(i)  HK$30,672,000 (31 December 2018: Nil) representing @iy 30,672,000 (ZZE—N\F+ = A
27.8% equity interest in Hublot Healthcare Group Limited =+—0 : &) - #HE M Hublot Healthcare
("Hublot"), a private company limited by shares in the Group Limited ([Hublot | » —fE 1R % 2 7]
British Virgin Islands under the Companies Act. As at 14 AR S R 2 RS T ML AL AR ()
February 2019, the Group entered into a subscription and ERATE)H27.8% K - R=ZT—NEF
shareholders agreement with third parties as an investor in ZA+MA - REE(ERHublot i &
Hublot. The total subscription price is HK$40,000,000, of E)VRE=FERERRR R - 8R
which HK$24,000,000 and HK$9,000,000 were paid up as 8% 18 /540,000,000 ¢ * HP D RIR =
at 30 June 2019 and 31 July 2019 respectively. E-NFRNAZTERZZE-NFLA

= + — B % 1424,000,0007% 7T &
9,000,000 7T ©

S
(iv)  HK$634,949,000 representing 46.20% equity interest in (iv) 634,949,000 - IHERELRESEE ]ﬁ
AYD Group Limited (“AYD"), a company incorporated in RAR(EERS] —HREBELHES ;j’i
British Virgin Islands with limited liability. As at 31 M ARZEYBRR A A AR 46.20% - <
December 2018, the Group through its subsidiary RZZBE-—NF+ZA=+—0 " X&H e
indirectly held 46.91% of the equity interest of AYD and BREMNBARMEREELEREN
had the right to appoint a majority of the board of 46.91% WERZAZHENESZFAKA
directors of AYD. As such, AYD was treated as a subsidiary HokE - Al BHEZT—N\F+=
of the Group for the year ended 31 December 2018. On A=+—BLFE BESWRALRE
28 June 2019, the Group further disposed of 0.71% of BEOMBAA - R=ZF—NLF RN A
equity interest at a consideration of HK$10,024,000 with Z+N\H - AEBELKE 10,024,000 %8
the loss of control on the board, AYD ceased to be a THE-—FTHEREES0.71%HRE -
subsidiary of the Group and became an associate. AYD is AKX EESSNEHE EEETH
principally engaged in franchisor and retail of mother- BAREENMBRARWKABE QT
infant-child products in Southern China and Eastern TRETEBEEMNERME N ERFF
China. BEERTENEEEmM-
Amount due to an associate is unsecured, interest-bearing at JERTEEE R RIFRIBAEER - REFE35%
3.5% per annum and repayable in September 2019. STERRZZE—NFNLAEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

14. FINANCIAL ASSETS AT FAIR VALUE THROUGH 14. BARBFABEZ2HBEE
PROFIT OR LOSS

Unaudited Audited
RQEX BEZ
30 June 31 December
2019 2018
—E-hEF —E-NF
AA=E+H +=ZA=+—H
Notes HK$'000 HK$'000
Btet FET FH&T
Investments held for trading BEEERE
Equity securities — listed in Hong Kong J&AN:E%H — RES LT @) 178,086 221,677
Equity securities — listed overseas fRARFES — BN @) 2,139 4,489
Investments not held for trading FIFEEENRE
Equity securities — listed in Hong Kong I A#ZE A5 — REB L™ (a)&(c) 211,926 191,906
Unlisted equity securities IE ETIRAGE A (b)&(c) 412,443 173,003
804,594 591,075
Less: Balances in current portion T R ENER o A R (345,334) (226,166)
Non-current portion IEREE 459,260 364,909
Notes: Biat
(@)  The fair value of listed equity securities are based on quoted (@  EWRAESZ ARERRERTISMERTE
market prices in active markets. FTHE
(b)  The fair value of unlisted equity securities are determined by (b) EEMBRAZFHFZAAERZRARL2BEE
reference to net asset value or by using market approach at the SFESE A TISEAETE

reporting date.

(©)  The financial assets are classified as financial assets at FVTPL as © HUBEESEARARBMABZZVEE
the Group has not elected to recognise the fair value gain or loss B RA/AEEITARBERA R ALME
through other comprehensive income. HWAZ AR ERESEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS %%
AR S B R M T
For the six months ended 30 June 2019 EZ=—Z—AFRA=+HIEREAR fé§§

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15. RAAREFARMEZEAVACYKE
E

OTHER COMPREHENSIVE INCOME . g
Unaudited Audited ET;% g
RISER A% gg éj
30 June 31 December =55
2019 2018 o=
—E-hEF —E-NF ©3
~NA=+H +=-A=+—H =
HK$'000 HK$'000
TET FET w
Unlisted equity securities JE F TR AES 778,998 633,244 ;Ef g
22
o o
16. FINANCIAL ASSETS AT AMORTISED COST 16. HEHERAIR2HKEE §§§
Waa
Unaudited Audited E
RISER EEAZ
30 June 31 December
2019 2018
—ZE-hF —E-NF
~NAB=+H +=-A=+—H
HK$'000 HK$'000
TET FET
European bonds BOME 172,555 173,785
Note receivables eI EE 15,630 -
188,185 173,785
a2
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% %o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

17. LOAN RECEIVABLES 17. BERERK

Loans granted to borrowers are repayable according to BFEIAZEFTIRERFRRES -
repayment schedules.

Unaudited Audited
RISER BT
30 June 31 December
2019 2018
—E-hEF —FE-N\F
~NA=+H +=-A=+—H
Notes HK$'000 HK$'000
M TExT FETT
Loan receivables from third parties EIWE=HF2ER
— Term loans — EHE®R @) 1,134,951 1,306,607
— Instalment loans — D HER (b) 21,933 22,067
1,156,884 1,328,674
Loan to a shareholder of an —fUBE DT ZRE
associate/non-controlling BB X T FE IR IR 3R
shareholder of a subsidiary B (c) 189,861 180,923
1,346,745 1,509,597
Expected credit loss TEREEBE (d) (26,602) (25,123)
1,320,143 1,484,474
Less: Balances due within one year 3§ : st ARBIVEEZ —F R
included in current assets B HR A a4 (947,944) (925,927)
Non-current portion IEmEN B Y 372,199 558,547
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

17. LOAN RECEIVABLES (Continued)

Notes:

(a)

As at 30 June 2019, term loan receivables of:

(0}

(i)

(iii)

(iv)

(v)

HK$531,805,000 (31 December 2018: HK$478,699,000)
are secured by corporate/personal guarantee provided by
equity holders of the borrowers and collateralised by
unlisted securities or listed securities or properties;

HK$156,918,000 is collateralised by unlisted securities. As
at 31 December 2018, HK$183,532,000, HK$80,078,000
and HK$8,288,000 are collateralised by unlisted securities,
listed securities and the borrower’s asset respectively;

HK$79,120,000 (equivalent to CHF9,882,000) (31
December 2018: HK$79,072,000 (equivalent to
CHF9,935,000) are collateralised by properties located
overseas or pledged deposits;

HK$302,125,000 (equivalent to CHF37,734,000) (31
December 2018: HK$413,505,000 (equivalent to
CHF51,956,000) are collateralised by securities or bonds;
and

HK$64,983,000 (31 December 2018: HK$63,433,000) are
unsecured.

The term loan receivables carry fixed interest rates ranging from
around 1% to 16% per annum (31 December 2018: 1% to 15%
per annum) and all (31 December 2018: all) are within the
respective maturity dates.

As at 30 June 2019, instalment loan receivables of
HK$21,933,000 (31 December 2018: HK$22,067,000) are
collaterised by properties situated in Hong Kong, which carry
interest rate of 3.25% (31 December 2018: 3.25%) above Hong
Kong Dollar prime rate per annum with respective maturity dates.

(a

17. EWER®)
Wiz -

RZB-NFRA=TH  BUREHE

(i) 531,805,000 TL(ZE—N\F+=A
=+—H : 478,699,000 7C) Ty &R
T EREEARENRE MEAER
KRAIEEMESFH ETEFSWEFELR
bi::

(i) 156,918,000/ JL A Ik = & F {E K
HeR—_ZE—N\FE+_A=+—8"
183,532,000 7T ~ 80,078,000 7T &
8,288,000 Lo B A E ETES - £
MEHMERT EEERR

(iiy 79,120,000 st ( #8 & # 9,882,000
TER) (ZE—N\F+=_A=+—8:
79,072,000/ 7T ( 48 & # 9,935,000k
15RED)) BEEINME S B IFERE
AR

(iv) 302,125,000 st ( #8 & # 37,734,000
It A (ZE—N\F+=_A=+—
H : 413,505,000/ 7( A & ®
51,956,000 I 13480 ) ) LARE FH sk EH1E
R R

(v 64,983,000 (=T —NF+=A
=+—H8 : 63,433,000/ 7T) AEIEF -

EREHRERFBEBUETFNENTH1%E
6% (ZE—N\F+=ZA=+—H:B5F1%
E15%) 5t k2B (T —NF+=A
=+—H: 2 ESENIHER -

RZZ—hEXA=1+8 BRHYBERD
21,933,000 (- N\F+-_A=+—1:
22,067,000/ 7T ) Th AR A & B K ) 2 1B
o RB T REERFREM325% (ZT—N
F+-_HA=+—H:325%) B RERE
FHERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

17. LOAN RECEIVABLES (Continued)
Notes: (Continued)

()

Loan to a shareholder of an associate (31 December 2018: non-
controlling shareholder of a subsidiary) represents a loan and
related interest receivables from one of the vendors, Cosmicfield
Investments Limited (“Cosmicfield”), in acquisition of AYD.
Pursuant to an investment agreement dated 30 December 2016,
the loan of RMB140,800,000 (equivalent to HK$157,696,000)
carries interest at a rate of 8% per annum for a term of 36
months expiring on 27 February 2020; and is secured by (i) 1,892
shares of US$1 each, representing 18.92% of the issued share
capital of AYD held by Cosmicfield; (i) 1,269 shares of US$1
each, representing 12.69% of the issued share capital of AYD
held by Golden Metro Investments Limited.

The management assessed the collectability of loan receivables at
the end of the reporting period individually with reference to
borrowers’ past settlement history and current creditworthiness.
Loan receivables that were neither past due nor impaired related
to several borrowers for whom there was no history of default.
Loan receivables that were past due but not impaired as
management is of the opinion that there has not been a
significant change in credit quality of the borrower or the party
who provided guarantees and fair value of the collaterals
obtained in respect of these loans.

For loan receivables, the expected credit losses (“ECLs") are based
on the 12-month ECLs. The loss allowance increased by
HK$1,479,000 (31 December 2018: HK$18,424,000) for loan
receivables during the period.

Mason Group Holdings Limited / Interim Report 2019

()

17. EWERK &)
Wizt -

(%)

BT NBERARZBRR(ZE—N\F+=A
=T—B:WBARFERRR)MERAY
EWEE LR SR HEF — L E F Cosmicfield
Investments Limited ([ Cosmicfield J) &) & U & 5%
RIAREF B - RIEBBA-T—XF+=A
=+ BE®RERE - A AR 140,800,000
(FBE R 157,696,000/ 80 HERR T &
FZAZT LRI Z36EARRTFS%
MR RS - RBAG) 1,892 B 1 E AR
BYEHIR » 15 Cosmicfield Fi#E 82 & 2 31T
A HI18.92% : (i) A 1,269 1% & % 1 35 7T #Y
f% 13 Y€ 3% # + /A& Golden Metro Investments
Limited FTRFE B BB B1TRANH) 12.69% ©

EEENERPRZEZEBRAZBEENRDE
K B AiEE - {8 BIRTf BB 2 AT I E ik
R e BEARBE TR E 2 R B F08 R B IER
i ETERA - RERRDABERM
B AREEERREFASEREHRANE
ARRAR R ZEEFTRSNERRO AR E
W IBEEBBARE -

RERKERME  EREEBE(EHEES
BHDERNREANESHEERE - HBEES
FAEAP A U E BRI h03E N 1,479,000 78 7T (=
T N\EFE+-A=+—H : 18,424,000/ 7T) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R M

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

18. TRADE AND OTHER RECEIVABLES

18. BEEZKEMEWVFRE

Unaudited Audited
RQEX BEZ
30 June 31 December
2019 2018
—E-hEF —E-)N\F
ANA=tH t=-ZHA=1+—H
Notes HK$'000 HK$'000
Btax FET FET
Trade receivables Z 5 W RIE (@) = 187,747
Accounts receivable from clients MIEHIER
arising from provision of wealth EEEERBEE
and asset management services 2 EWE PR (b) 24,828 10,200
Accounts receivable from third parties  FLEE 5 7 & 78 i
arising from provision of securities CEREELEZ
and commodities brokerage services: B E = IR ¢
— custodian clients —HAEREP (b) 19,173 17,843
— margin clients —HFREF (b) 298,100 619,141
— clearing houses and brokers — EET ML (b) 21,061 102,238
363,162 937,169
Expected credit loss EEEEEE (© (50,780) (22,228)
312,382 914,941
Deposits and prepayments Be RIENFKIE 69,881 252,935
Other receivables H At FEURIE 42,375 118,029
Due from related parties JEU B A T FRIA (d) 201,775 58,372
314,031 429,336
626,413 1,344,277
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

18. TRADE AND OTHER RECEIVABLES (Continued)

Notes:

(a)

(b)

Settlement terms of trade receivables

The Group's sales are on cash basis except for the sales of
merchandise to certain customers and the franchisees. The credit
terms offered to these customers are generally in credit limit and
open credit period, accordingly the trade receivables that are not
individually nor collectively impaired are considered not overdue.

Settlement terms of accounts receivable

Accounts receivable arising from the ordinary course of business
of brokerage in securities and commodities in respect of cash
clients and margin clients are two or three trading days after the
transaction dates.

Accounts receivables arising from the ordinary course of business
of brokerage in index, commodity and currency futures contracts
represent the margin deposits maintained with futures clearing
house, options clearing house or brokers to meet the margin
requirements of open contracts. Margin calls from clearing house
and brokers are settled on a daily basis. The excess amounts over
the required margin deposits stipulated are repayable on
demand.

The credit facility limits to margin clients are determined by the
discounted market value of the collateral securities accepted by
the Group. The majority of the loans to margin clients which are
secured by the underlying pledged securities are interest bearing.
The Group maintains a list of approved stocks for margin lending
at a specified loan to collateral ratio. Any excess in the lending
ratio will trigger a margin call which the customers have to make
up the shortfall.

Loans to margin clients as at the end of the reporting period
were secured by the customers’ securities to the Group as
collateral with discounted market value of approximately
HK$582,466,000 (31 December 2018: HK$961,295,000).

The Group determines the allowance for impaired debts based
on the evaluation of collectability and ageing analysis of accounts
receivable and on management’s judgement including the
assessment of change in credit quality, collateral and the past
collection history of each client. The concentration of credit risk is
limited due to the customer base being large and unrelated.

Trading limits are set for customers. The Group seeks to maintain
tight control over its outstanding accounts receivable in order to
minimise the credit risk. Overdue balances are regularly monitored
by management.
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(a)

(b)

18. EZNRHEHMEWRIE &)

B 5 R FOREE IR

REENHENR SRS - AETEP R
AREENHENERRI - MZREEFRHEN
ERGFRERERREMMIRAEES
I - AR BRI KRR ER R 5 BT IREAR

FEW R A B R

REEFPRAREFME @ EFRARE
EB AREBRETEEZ BRUSRKAR
RHHEMER =3 5HNEE -

MIEE  IRREBHEANZRLEBER
BEBBRPELS ZEYSRK - THEF RN
BHEM - BREEMIBLZRES  BF
BFREHNZRBLENR - BHEHMARKRLZE
RREE DA - BRIAREREEZ2E
AR EIORE o

HREPEERMAREEAEE T E
WESMEMEETE - KD R THREPHN
B (HAEC ERESEER) REEEEK -
AEERE—NERAIRMBE  UWREEE
ER G e T HRER o e R R
BEIRSBEBAN  FEPABHZER

REFPRATFHFREFZERBEFPHTA
SEEEE R R TR T (E 4 A 582,466,000 7
T(—ZE—)\E+=-A=+—H : 961,295,000
FEIL) VB HIER

ARG BRI e MR AR K AT [ M 1 2 AR e 2 R
IhEEEHE (BREEERERELZF
il BB EERP ZWGRELE) MR ERE
BB 2B E - ARENEEETERER -
REPEMRREAY AE EEE -

EPURAERSRE - AEBELREREKE
FIREE R B b - A EERBREE &
1 J80 HA SRR ol T [ S AR EREE o
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18. TRADE AND OTHER RECEIVABLES (Continued) 18. EZRHMEWKIEAE) .
Notes: (Continued) Bzt - () . %
o2
(c)  Ageing analysis and impairment (0 RESHTREE {:”55 %
S o
At the end of the reporting period, the ageing analysis of trade REWER - REZA B E 5 RBGRIENR H{ZgT S
receivables by invoice date is as follows: ERAMIT gé 5y
Unaudited Audited E@Lg Z
REEX KEZ ®3
30 June 31 December 3
2019 2018
ZE-NF —E-N\F
AA=tH +ZA=+—H @
HK$’000 HK$'000 Bz O
FHT FHT S22
D3
Less than 1 month PR —1{EA - 73,895 g 5
1 month to 3 months —Z=={AAR - 65,735 %3 B
3 months to 6 months =Z=XMEA - 28,657 o=
6 months to 12 months RETZEA = 19,460 ﬁ ° 5
- 187,747
As at 30 June 2019, no ageing analysis has been disclosed in RZZE—NFARA=TH WREKBEAHB o
respect of accounts receivable arising from the ordinary course of BEBPEENBURRZ REROW - HEE g .
business, as in the opinion of the management, it does not give BERR EEIEBUE  HWTEELRE &3S
additional value in view of the business’s nature. As at 31 IMEE -R-_ZT—NF+-A=+—8 8& H23
December 2018, ageing analysis has been disclosed in respect of LNTESTPDREEERAREFTEER 8
accounts receivable arising from the manufacture of infant TENVEEREBELENRIERAEFELER ’j?‘c:u S
formula and nutritional products and the franchisor and retail of BT © ﬁ/?g &
mother-infant-child products only. ;% E] é
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

18. TRADE AND OTHER RECEIVABLES (Continued)
Notes: (Continued)

(9]

(d)

Ageing analysis and impairment (Continued)

18.

B 5 RHEtmEWRE (&)
Bzt - ()

(0 REDWRBEE)

Movements in the expected credit loss are as follows: TRHEEBEZHIT
Unaudited Audited
REEX KEZ
30 June 31 December
2019 2018
—E-hF T )\F
ARA=+H +ZA=+—H
HK$'000 HK$'000
FET FHET
At the beginning of the reporting period RE2FREAY) 22,228 -
Effect of adoption of HKFRS 9 FNE B S mEERIE 95 2 & = 585
At the beginning of the reporting period R EwAY] 22,228 585

Derecognised on deemed disposal FAR L S B A AR IETER

of subsidiaries (2,695) -
Allowance for expected credit loss TEEEEEIERE 31,247 21,643
At the end of the reporting period REWAAR 50,780 22,228

An impairment analysis is performed at each reporting date using
a provision matrix to measure ECLs. The provision rates are based
on days past due for groupings of various customer segments
with similar loss patterns (i.e. by geographical region, product
type, customer type and rating, and coverage by letters of credit
or other forms of credit insurance). The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts
of future economic conditions. Generally, trade and account
receivables are written off if past due for more than one year and
are not subject to enforcement activity.

The amounts included amounts due from beneficial owners of
respective non-controlling interests of subsidiaries of
HK$52,188,000 (31 December 2018: HK$58,326,000), and a
dividend receivable from an associate of HK$148,730,000 (31
December 2018: Nil), which are unsecured, interest-free and
repayable on demand. The carrying value of the amounts
approximate their fair value.
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(d)

RERE B BRABEREETREDN - A
SAERMEEEE - BEXDENEARESE
UEEER (R R ERfE 8P
FRRFR  URERFREMEANEER
fHREEE) NS ETE S ETY EME
BB BETE - Rt E RS AT INEAR
ERRERRREAHNASHERBESRE
BRAMGEM R ARRE B G TRAN AR LA 4
B —fRME  fWEHIEE —F R I & R 58
WITES - BHOBE ZRUSIR -

ZeEPERKMBAREERER s Bk
B AKFIES52,188,000/8 L (—E— N\F+=
B =-+—H : 58,326,000 7T ) N JiE Ug — Rl Bt
&N 7R B0148,730,0005 T ( — T — N\ &
+ZA=+—H8:#) AEER 2EHER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

19. BAN

K DEPOSITS/BANK BALANCES AND CASH 19. BITER BITEHRERES
Unaudited Audited
RICEZ Rz
30 June 31 December
2019 2018
—ZE-hF =P ANS
NA=+H +=ZA=+—H
Notes HK$'000 HK$'000
Wit FET FET
Current ENEA
Fixed bank deposits RITE BIFF X () 1,199,043 1,071,483
Pledged bank deposits BERIEITFER ) 55,945 94,137
Bank balances and cash IRITHEB LIRS 1,425,306 1,603,086
2,680,294 2,768,706
Non-current JEENHA
Fixed bank deposits RITE HfF K (@) 53,244 44,816
(c) 2,733,538 2,813,522
Bank overdraft RITBEX 21 (26,674) -
2,706,864 2,813,522
Notes: /fﬁﬂ' .
(@) As at 30 June 2019, the fixed bank deposits in current portion (@ RIZE-NAENAZ=1+AH RHBHWETE

are made for varying periods of between one day and twelve
months depending on the immediate cash requirements. The
fixed bank deposits in non-current portion of CHF6,650,000
(equivalent to HK$53,244,000) (31 December 2018:
CHF5,631,000 (equivalent to HK$44,816,000)) were fixed
deposits placed with bank with maturity date after July 2020 (31
December 2018: January 2020).

As at 30 June 2019, the bank deposits of HK$42,000,000 and
US$1,800,000 (equivalent to HK$14,067,000) (31 December
2018: HK$42,000,000 and US$2,807,000 (equivalent to
HK$21,980,000)) were pledged to bank loans, and as at 31
December 2018, RMB26,592,000 (equivalent to HK$30,279,000)
was pledged to banks for bills payables.

As at 30 June 2019, the balance consists of a significant amount
denominated in Swiss Franc (“CHF") and Euro approximate to
HK$327,063,000 and HK$847,221,000 respectively (31
December 2018: HK$391,901,000 and HK$762,583,000).

(b)

HEFOHRIAREEEHER N F—X
E+ZEA-ERBDIEDMBRITEHTR
6,650,000 ¥ 5% BF (A8 & 7 53,244,000 7 7T )
(ZZ—N\F+=-A=+—H :5,631,000 L
SERR (182 7444,816,0008 7)) A - T - T4
tA(ZE—N\F+ZA=+—H: ZE=F
F—A)BIENTEIER -

RZZE—NFXA=+H 42,000,000 Kk
1,800,000 3% 7t (#8 % 7 14,067,000 7T) (=
T—N\F+A=+—H : 42,000,000/ T X%
2,807,000 % 7t (48 % 72 21,980,000 7T )) 1Y
SBOIBERNDERFRITER  RRZZ—N\F
+ZA=+—8 " AR¥ 26,592,000 T (5%
#430,279,000/8 7T ) JHREIE SRIEE 18 T R1T -

RZZ—hENA=ZTH  SHEED B
TEM(IHR AR ) RRTEEN S EL
327,063,000/ 7T }847,221,000% ;. — &
—N\F+=-A=+—H 391,901,000 T &
762,583,000/ 7T) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

20. TRADE AND OTHER PAYABLES 20. EZRHEMENRE
Unaudited Audited
RBEX BEZ
30 June 31 December
2019 2018
—2-nE T \F
AA=+E +=A=+—~
Notes HK$'000 HK$'000
Btax FET FH&T
Trade and bills payables to third ENE=FESENFIA
parties KB 25 (b) = 352,503
Accounts payable to clients arising Bzt E R EE
from provision of wealth and BEIERISMEERN
asset management services FENEFERER (a) 2,428,992 2,675,216
Accounts payable to third parties BiREESLE R
arising from provision of securities I RISEEZ
and commodities brokerage services:  JEFEREX :
— custodian clients —fEER (@) 673,016 449,843
— margin clients —HFRRF (a) 197,753 1,053,009
— clearing house and brokers — BEP R (@) 17,963 1,293
3,317,724 4,531,864
Less: Cash held on behalf of clients B RRBEPERERS () (853,868) (1,512,317)
2,463,856 3,019,547
Other payables H M ERFUR (d) 141,907 254,277
Deposits received and receipts BUIRE RIBUGRIE
in advance 11,934 7
Due to related companies Nl VNGB (e) 500 6,023
154,341 260,307
2,618,197 3,279,854
Notes: Btst -
(a) Settlement terms of accounts payable (a) ENERFNEERR
Accounts payable arising from the ordinary course of business of RUEREEEERG 2 AEEBBIRTESE
wealth and asset management services are repayable to clients ZEMBRRREPERE T -
on demand.
Accounts payable arising from the ordinary course of business of HEERPRAERPME @ HBARLER
brokerage in securities in respect of cash clients and margin ZABEBRRRELE 2 ENERERRSH
clients are two or three trading days after the transaction dates. EWMES=EZZANEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

20. TRADE AND OTHER PAYABLES (Continued)
Notes: (Continued)

(a)

(b)

(4]

(d)

(e)

20. BEZRHEHMBARE )

e - ()

Settlement terms of accounts payable (Continued) (a) EARIANEEGRE)
Accounts payable arising from the ordinary course of business of MR B REBHREAN KL EBER
brokerage in index, commodity and currency futures contracts BEBBEMEEZENERR - HiEERER
represent the margin deposits received from clients for their BEMEAN RED - BBIEERESZ
trading in futures contracts. The excess over the required margin SREARESRETRR ©
deposits stipulated are repayable to clients on demand.
No ageing analysis has been disclosed in respect of accounts EREWRAERERRERBEPEENEN
payable arising from the ordinary course of business, as in the RRERST  REAZEEINEBLE - I
opinion of the management, it does not give additional value in TEEEFEIMEE -
view of the business’s nature.
Ageing analysis of trade payables (b) EBEEMRERRD N
At the end of the reporting period, the ageing analysis of trade RE2WER - EFENFIARENERRAR
and bills payables by date of issue of invoicerbills is as follows: BE ZEARNRKSTET
Unaudited Audited
RICEX KEZ
30 June 31 December
2019 2018
—E-NEF —T-N\F
AA=+H +ZA=+—H
HK$'000 HK$'000
FE T FET
Less than 1 month P —1{EA - 121,429
1 month to 3 months —ERAZ=1EA = 190,900
3 months to 6 months =EAZENEA - 26,529
6 months to 12 months NERZE+ZEA - 11,266
Over 12 months BB+ @A - 2,379
- 352,503
The Group maintains segregated accounts with banks and (0  ANEEREITRIESERBEEBES
authorised institutions to hold cash on behalf of clients arising REZEIHAHIBHEOIRBH —RESBRE
from its normal course of business in provision for brokerage hELMIES -
services.
As at 30 June 2019, included in other payables are salaries and d RNZZT-AEA=180 HEMNZKESRE
bonus payables, defined benefit obligations, professional advisory FER S BRIt FEREMNSEE BN EEE
fee payables and investment cost payable. BB AR ERNEERA o
As at 31 December 2018, included in other payables were current R-FE—NF+-_A=+—8  HEipE[ZIE
accounts with franchisees, salaries and bonus payables, defined BIEHETEAEEANARES BENES
benefit obligations and professional advisory fee payables. Rt - TR EIRENELERS -
The amounts are unsecured, interest-free and have no fixed () FZFEAEER 2B EBEETEERIBR - &

repayment term. The carrying value of the amounts due
approximate their fair value.

NEeRNEmELZE AR ERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RS b S RS

For the six months ended 30 June 2019 H#E—Z—AFA=1THILNE

21. INTEREST-BEARING BORROWINGS 21. FHEMER
Unaudited Audited
RICEZ Rz
30 June 31 December
2019 2018
—ZE-hF —E-NF
ANB=+H +t-A=+—H
Notes HK$'000 HK$'000
Wit FET FETT
Interest-bearing borrowings FHEMER
— Unsecured bonds — mIEHES () 20,000 20,000
— Bank loans — RITER (b) 117,225 262,652
— Unsecured loans — ELIFE © 96,000 160,903
— Bank overdraft — RITHEX (d) 26,674 -
259,899 443,555
Less: Balance repayable within one & AR FERE R EK
year or on demand 1818 sk es (239,899) (423,555)
Non-current portion FEMENEB 20,000 20,000
Notes: izt -

(@ At the end of the reporting period, there are two outstanding
unsecured bonds with the principal amount of HK$10,000,000
each issued in 2014 to two third-party investors separately. The
bonds are interest-bearing at 5% per annum payable annually in
arrears and repayable in 2021.

(b) At the end of the reporting period, the bank loans of
US$15,000,000 (equivalent to HK$117,225,000) (31 December
2018: US$19,299,000 (equivalent to HK$151,436,000)) is
borrowed by one of the subsidiaries of the Company in March
2018, which is (i) secured by the pledged deposit (ii) guaranteed
by the Company; (iii) carry interest rate of three months ICE
LIBOR plus margin depending on the net profit margin of the
Company; and (iv) pledged shares of subsidiary. The loan was
partially repaid with amount of US$4,299,000 (equivalent to
HK$34,211,000) in June 2019. The remaining balance of
US$15,000,000 (equivalent to HK$117,225,000) was extended
and is repayable in March 2020.

As at 31 December 2018, RMB50,000,000 (equivalent to
HK$56,933,000) were secured by a pledged deposit of
HK$42,000,000 and guaranteed by a director of a subsidiary of
the Company and corporate guarantee by the Company. The
remaining bank loans of RMB47,673,000 (equivalent to
HK$54,283,000) were guaranteed by a director of a subsidiary of
the Company and corporate guarantee by the Company. The
bank loans carry interests ranged from 5.22% to 7.00% per
annum payable annually and repayable in 2019.

Mason Group Holdings Limited / Interim Report 2019

REFMEPR - ARBHEAMBEBRZT—NFE
DRAMEE=ZFREELITNAESER
10,000,000 8 T2 REEEIEIRES - ZESH
BFEMERSEFE  EEBEFHRINMN - WA
R —FEE-

SW|EIEK - BITE 15,000,000 7T (FE
F\\117,225,000/%7t)(7;27)\¢+,H
= + — B:19,299,000% t( 4 & »
151,436,000/ 7)) B A QG E N —HMBA
AIRZZ—\FE=AEA  ()HERFTRIER
(R ARQFER: (V=@ MNERZ S
Frim ZER1T R HE I B MR T A A 7180 F FI R R
FEMFRMEE  R(v)B—FEHE 2T
BE1D R © 4,299,000 % 7T (FHE H 34,211,000
BL)ZBPERER-_T—LEAEE "
f # T 4% #15,000,000% 7T( 8 & R
117,225,000 ) BRI AR T =_FF
=AEE-

R-ZZE—N\F+_A=Z+—H ' AR%
50,000,000 Jt (48 & 7 56,933,000 7T ) JA —
% 42,000,000 7C 2 BT R EE A AR A
AAR—HMBARZEERARARZAEE
RIEER - B TRITER AR 47,673,000

(*E*“EA54,283,000/%7E) AR R — T

RNAIZERRARARZAREREER - R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

21. INTEREST-BEARING BORROWINGS (Continued) 21. FFEER#E)

Notes: (Continued) Bzt - ()

(0 As at 30 June 2019, HK$81,000,000 (31 December 2018: () RZZT—NF/XA=+H " 81,000,000 T
HK$81,000,000) is unsecured, interest-bearing at 1% per annum (ZZ2—N\F+=—A=+—H :81,000,0007% ;‘\
payable annually in arrears and repayable on demand. TU) R REFE1EFE  EEBRF W
HK$15,000,000 (31 December 2018: HK$15,000,000) is HARSZ AT+ WZEIRZ SK(EIE - 15,000,000 % 7T B 2
unsecured, interest-bearing at 3.5% per annum and repayable in (ZZ2—N\F+=ZHA=+—H : 15,000,000 E/T
August 2019. TO) R REFEISERE - WHERZ H

T-NFENAERE -
As at 31 December 2018, an aggregate loan of RMB7,000,000 RZZE-N\F+ZA=+—H EXQTAR
(equivalent to HK$7,971,000) was unsecured, carried interest 7,000,000 7T (48 & 7 7,971,0008 7T ) /& &
rate at 10% and 18% per annum and was settled in January BN FI0ERISENFFEFTERE
2019. RMB50,000,000 (equivalent to HK$56,932,000) was RZZT—-hF—A#HE - AR¥S50,000,000
unsecured, interest-free and repayable in September 2019. JC (& 456,932,000 0) BEKIE - &5
REARZZE—NFNAER -

(d) At the end of the reporting period, the bank overdraft of (d) HREHMAK - R1T71E 226,674,000 L (=F
HK$26,674,000 (31 December 2018: Nil) are secured by listed —N\F+ZA=+—8: &)HLETELHER
securities and guaranteed by the Company. The bank overdraft MREARDFTHEER - RITBEIUNSNE AR
carries interest at 1.65% per annum over Hong Kong Inter-bank NRBEBRITRERZEFENE1.65% T8
Offered Rate payable monthly in arrears.

22. DEFERRED TAXATION 22, EEBIE

Movements for the period in the Group’s net deferred tax
position are as follows:

HIAAKBIRERIF KT ZEBMT

Unaudited Audited
RQEX BEZ
30 June 31 December
2019 2018
—E-hEF —E-N\EF
AA=tR +t-A=t+—H~
HK$'000 HK$'000
FTHET FAET =
EEE
o
Recognised net deferred tax ERAIELERE ff;
liabilities/(assets) 8B (&E)FHE 5
At the beginning of the reporting period R 2R 185,033 229,817 A
Addition — acquisition of subsidiaries N — WEEFTE A A = 16,457 ‘
Deemed disposal of subsidiaries (Note 24)  #iR{EHEMB AT (171 24) (111,039) (32,949)
Reclassified to liabilities held-for-sale WEHOBEHELERE (53,285) -
Credited to profit or loss (Note 8) st B (f1778) (5.862) (28,292)
Exchange realignment M X R 27 -
At the end of the reporting period RERHAR 14,874 185,033
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

22. DEFERRED TAXATION (Continued) 22. IRFEFLIE (&)
Recognised net deferred tax liabilities at the end of the reporting REBRPR CHRBBELERIBEEFEMOT -

period represent the following:

Assets Liabilities
EE a&

Unaudited Audited Unaudited Audited

RISER KEZ RISER ER

30 June 31 December 30 June 31 December

2019 2018 2019 2018

“E-hEF —TN\F “E-NEF —T-N\F

ANAZTH +ZA=1+—H AA=tH +ZR=1+—H

HK$'000 HK$'000 HK$'000 HK$'000

THERT FHET THET FAET

Depreciation allowances WEEK - 13 - -
Pension obligation BREEME 1,942 1,737 = -
Tax losses RIEER 4,858 5,289 - -
Intangible assets mEEE - - (19,851) (191,241)
Others Hity - 940 (1,823) (1,771)
Deferred tax assets/(liabilities) ELERBELE,/(ARF) 6,800 7,979 (21,674) (193,012)
Neither the tax losses nor deductible temporary differences RRBITHOE - MIBE B R AN SR Z5E
expire under current tax legislation. Deferred tax assets have not BTG FIER o PO BN K AT B F A AR 2K g
been recognised in respect of these items because it is not R A SH AR AT A R 2 - A UE I S R

probable that future taxable profit will be available against LIHABRIBEERIBEE ©

which the Group can utilise the benefits therefrom.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

23. SHARE CAPITAL 23. B .
Number of gég
ordinary ;T;?Lg
shares f
inissue  Share capital g g
B&T MEx
EERYA S =g
HK$'000 =
FET
Issued and fully paid: ERFRME 228
At 1 January 2018 (audited), R-ZE—\F—A—B @& g
31 December 2018 (audited), —2—-N\F+=-A=+—A~ g2
1 January 2019 (audited) and (&\/%) - _E—NLF—F—H %% §
30 June 2019 (unaudited) (EEZ) KT NEF iy
NA=1THCGREE®X) 44,618,345,557 6,142,962 %ég
During the period, the Company repurchased 46,920,000 BN ARRIRBERBEZZBRAFER

shares on The Stock Exchange of Hong Kong Limited for a total 46,920,000 i 17 - 4#8(E %&5,460,00078 7T @
consideration of HK$5,460,000, at the price per share between FRERNT0091ETE0.121E L &#HE mg g
HK$0.091 to HK$0.121. All of the shares bought back as of 30 20196 A308 - MTARBHKRMHEERER ffg
June 2019 have been subsequently cancelled on 8 July 2019. 201967 A8 HAGEH - %‘fi%
Bt= 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

24. DEEMED DISPOSAL OF SUBSIDIARIES 24, RIEELENBRF
For the six months ended 30 June 2019 BE-ZE—hEXA=1THILXEAR
Deemed disposal of AYD RIEHEEER
As disclosed in Note 13(iv), the Group has lost control in AYD A 13V TR E  AEBR - — N5
on 28 June 2019 upon loss of right to appoint majority of the NAZTNAXREREBLREMIEGIE  KEE
board and equity interest in AYD decreased from 46.91% to TEFEAZENEZEMNNERNELRS 2 IHE
46.20%. AYD ceased as a subsidiary of the Group and was H46.91% &% 46.20% - BRI - BEEL
accounted for as an associate since then. The following BAARRMM B A RIWIEAEE ABIARK -
summarised the deemed consideration and the carrying amount RRELE AR ERERB A E B AR
of the assets and liabilities to be derecognised from the EUBRARKIIERANEERBENREE
condensed consolidated statement of financial position of the Bt -

Group as at the date of deemed disposal:

HK$°000
FET
Consideration RE
Deemed consideration RIERE 635,106
Add: Consideration received e EREsRAE 10,024
645,130
Add: Transfer from other reserves in: SREHMEE 66,702
Less: Net assets and liabilities derecognised B REBEANEERAEFE
Property, plant and equipment VI - BB KR 16,839
Right-of-use assets CRAEEE 65,389
Other non-current deposits paid and HB M IERE RS MIBAFUE
prepayments 1,223
Intangible assets (Note 717) B EE (K1) 493,023
Goodwill (Note 12) BE(fat12) 270,631
Inventories FE 329,873
Trade and other receivables 2 5 Rk H M0 EWGRIE 394,173
Pledged bank deposits BEHIRITFR 13,468
Bank balances and cash WITHEBRRIRS 47,805
Trade and other payables 2 5 REAMERNFIE (478,284)
Interest-bearing borrowings FFEER (209,362)
Lease liabilities HEaE (75,829)
Tax payables FEFIBETR (4,958)
Deferred tax liabilities (Note 22) RIETIA B & (M et 22) (111,039)
Exchange reserve b A (713)
Non-controlling interests SRR (343,330)
Net assets derecognised BIETERNEEFE 408,909
Gain on deemed disposal BIEHEER 302,923
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

24. DEEMED DISPOSAL OF SUBSIDIARIES (Continued) 24. RIEELHEMBAR(2)

For the six months ended 30 June 2018 BE-Z—N\FXA=1THILHH
Deemed disposal of WCG RIELETZEK
As disclosed in Note 13(ii), on 8 June 2018, the Group has loss SAOMIRE 133 TR - AEER = —\F X
of control in WCG, the equity interest in WCG decreased from ANBRERBEEBNIZEGIE NEEEY
55.02% to 46.71%. WCG ceased as a subsidiary of the Group HIRS#EFR 55.02% 42 46.71% ° B Uit - BiE%
and was accounted for as an associate since then. The following B TEAEARRNRNMEBRARWIEABERTA
summarised the deemed consideration and the carrying amount iR o MBEREBHMRERERBEARSERG
of the assets and liabilities derecognised from the condensed R E M BRARE IBRNEERBENEK
consolidated statement of financial position of the Group as at EMESRET
the date of deemed disposal: = & -
Total o ;%
HK$'000 =S §
FHET e
it =
Consideration KE
Deemed consideration RIERE 595,980
Less: Consideration paid for shares subscription B BRI R A RE (160,000) g
435,980 ;? S, qfi
Less: Net assets and liabilities derecognised W REERRNEERAGETFE ? .
Property, plant and equipment Y - BB REREB 2,248 M
Intangible assets (Note 717) B EE (M 11) 201,900 Mo D
Deferred tax assets RERHIBEE 498 EN
Goodwill (Note 12) EE (T 12) 183,296
Trade and other receivables B 5 REAMEIGIE 8,559
Bank balances and cash RITEBR IR S 95,090
Trade and other payables 2 5 REAMERFIE (13,173) BES
Tax payables FERTFRIR (3,961) 3’%% -
Deferred tax liabilities EERE A E (33314) Voo
Non-controlling interests RS (145,308) B2
Net assets derecognised BIETERNEEFE 295,835 oo
Gain on deemed disposal BRI E Rz 140,145
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

25. DISCONTINUED OPERATION 25. DRIEREEK
On 8 February 2019, the Group entered into a share purchase RZZE-—hEF-_ANR  REEFTIRHES
agreement (“SPA") to dispose of B&P, which is engaged in BE((RDBEEE] A EBP(FTE N E
development, manufacture of infant formula and nutritional MREEBNREFIINREEMFATE - £E) o
products in Australia. Pursuant to the SPA, the Group agreed to BREROBEERZE  ~AKBREREF=H(E
sell 66,746 ordinary shares to a third party (“the Buyer”) at 77 H Eee 746l KRl BRE AR
aggregate consideration of AUD47,791,000 (equivalent to 47,791,00032 7t (18 & 7 271,455,000 % 7T ) ©
HK$271,455,000). On 8 May 2019, an amended and restated RZZFE—NFRANB  AEEEEHFTULE
SPA was entered into between the Group and the Buyer, BT REIN ZRNBEE % o Bt - AEER
pursuant to which the Group agreed to sell the entire interest BERETHENBIPIFEME IR (108,825
held in B&P (108,825 ordinary shares) to the Buyer with a &L mA%) - 412 5] # {8 /& 55,000,000 % 7T
revised aggregate consideration of US$55,000,000 (equivalent (FEE 52 429,825,0008 7T ) © FE K 32 &I B FF 14
to HK$429,825,000). Completions of the disposal is subject to HEXEFIEE  WEHRER _ZT-NFZE
conditions and is expected to occur during the third quarter of —EEREEFIBEMEMEMB FEHME
2019 or any other date agreed with the Buyer. The turnover, 4 o B&PRIEERE C EERBERWT
results and cash flows of B&P are as follows:
(@)  Analysis of the turnover and results of discontinued (a) ERIMNEEXEBNEEBRESE D
operation is as follows: T
Unaudited
RBEX
Six months ended 30 June
BEXA=+THLEXEA
2019 2018
—E-NF —E-NF
HK$'000 HK$'000
FET FET
Turnover and operating income EELEPSE S PN
(Notes 5 & 6) (Htat5k%6) 34,363 58,679
Other income N 1,724 2,846
Consumables used and merchandise sold #6471 & 84 & 5 @ (15,516) (34,215)
Employee benefits expenses BERBFIXZH (14,540) (13,065)
Amortisation of intangible assets mEEEH
(Note 11) (Mtat11) (12,583) (13,654)
Depreciation of property, plant and M BEMRE TS
equipment (3.166) (1,434)
Gain/(loss) on disposal of property, HEWME  BEMREZ
plant and equipment Wzt (E18) F58 23 (98)
Impairment loss on goodwill (Note 12) AEREEE (i 12) (27,877) -
Other operating expenses HAbg &g (3.575) (8,986)
Operating income HEAL PN (41,147) (9,927)
Finance costs BhE R (351) (17)
Loss before taxation from discontinued B 4% 144 % 7%
operation bR 75 B S 1B (41,498) (9,944)
Income tax credit (Note 8) Frig®isk e (A7 8) 4,084 2,926
Loss for the period from discontinued BRI E R
operation BANES1E (37,414) (7,018)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

25. DISCONTINUED OPERATION (Continued) 25. BERIEREEK (&)
(b)  Analysis of the cash flows of discontinued operation is as (b) BERIEGEEBZRESHRIWHOT -
follows:
Unaudited
RIRERZ

Six months ended 30 June
BZEANA=1+HILAEA

2019 2018
—E-NF —E-)N\EF
HK$'000 HK$'000
THET FET
Net cash generated from/(used in) KETBAME(FTA)
operating activities RE 5 1,162 (10,149)
Net cash used in investing activities & EE AR F5 (676) (3,236)
Net cash used in financing activities BE B PTAIRE F5E (1,813) (558)
Net cash used in discontinued operation ERIECERBFRRES
HER (1,327) (13,943)
26. FAIR VALUE MEASUREMENT 26. AREFTE
The following presents the assets and liabilities that are NTREEUNAREFEZEERBER S
measured at fair value on a recurring basis at 30 June 2019 —NEFEANA=- T AREBYEHREERFE 135
across the three levels of the fair value hierarchy defined in [AREFE]FAEZAANE=AZEHE
HKFRS 13 “Fair Value Measurement”, with the fair value MAR B EREREERB ABBEETE
measurement categorised in its entirety based on the lowest BEEATEERESE - AT ZBAZRM
level input that is significant to the entire measurement. The g
levels of inputs are defined as follows:
. Level 1: quoted prices (unadjusted) in active markets for . FNR - AKERFEBAIREHERE ?N@ 2
identical assets or liabilities that the Group can access at EXBETERMIS 2 RECGREAE) ?Elé;g
the measurement date; g> 22
o ) v S
e level 2: inputs other than quoted prices included within o FE2H - BRBERFEIRIZREN ¥
Level 1 that are observable for the asset or liability, either REEXBBZAABBEDRAEEN
directly or indirectly; and FIHEICEIRMS - &
e Level 3: unobservable inputs for the asset or liability. o FE3F:HREEXNEBIRABETD
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RS b S RS

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26.

FAIR VALUE MEASUREMENT (Continued) 26.

Management believes that the estimated fair values resulting
from the valuation techniques are reasonable, and that they
were the most appropriate values at the end of the reporting
period. The following tables give information about how the fair
values of these financial assets and financial liabilities are
determined (in particular, the valuation technique(s) and inputs

DNAEFE @)

BEERRAGENEEENGEARIAEE
B UYREHMRZEEEEE - TREMHR
ERBEERSYBEENYBREAREZE
HOCERMAERZBETERBARE)

used):
Valuation
Fair values as at Fair value technique(s) or
Financial assets and financial liabilities 30 June 2019 hierarchy significant input(s)
R-B-AFEARA=1+H HEFEREE

BREERMBEE ZARE DAEZER @WAHE

Unlisted equity securities classified HK$778,998,000 Level 2 Market Approach
as financial assets at FVOCI (31 December 2018: — Guideline Public

HK$633,244,000) Company Method

DEREAAEF AEMREKA 778,998,000 7T B2 miHE —E5l AW

TS E R IE LT IR FE 75 (ZB—N\F+=ZA=1+—8: NCIDS
633,244,000/ 7T)

Equity securities listed in and outside HK$180,225,000 Level 1 Quoted bid prices
Hong Kong held for trading classified (31 December 2018:
as financial assets at FVTPL HK$226,166,000)

DEREAN BT ABRNTHG 180,225,000 % 7T E1R Pz BAE
BENFEEELNEBREAIN (ZB—NF+ZA=1+—8:

TR E 5 226,166,000 7% 7T)

Equity securities listed in Hong Kong HK$211,926,000 Level 1 Quoted bid prices
not held for trading classified (31 December 2018:
as financial assets at FVTPL HK$191,906,000)

DERERAA BT AR 211,926,000 7T E1R Pz BEAE
MBEEBWIFIEEERN (ZB—NF+ZA=1+—8:

REE ETHRAE S 191,906,000 7T)

Unlisted equity securities not held for HK$164,258,000 Level 2 Market Approach
trading classified as financial assets (31 December 2018: — Guideline Public
at FVTPL HK$173,003,000) Company Method

DERRAA BT ABRH 164,258,000 % 7T B2 misE — 5l AR

MBEEBTIFFHEERRN
FELEMBAES

(Z2—N\E+ZA=+—H:

173,003,000 % 7T)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R M

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

26. FAIR VALUE MEASUREMENT (Continued) 26. AAEFE#E
Valuation
Fair values as at Fair value technique(s) or
Financial assets and financial liabilities 30 June 2019 hierarchy significant input(s)
RZEBE-AFEARA=1+H REFLIREE
MREERMEEE ZARE DAESHR @WARE
Unlisted equity securities not held for HK$248,185,000 Level 3 Net asset value
trading classified as financial assets (31 December 2018:
at FVTPL Nil)
DEAEANEF AEREL 248,185,000 7 7T 3R BEFE

MBEEBLIFFHEERDN
FEETRAE

Forward exchange contracts classified
as financial assets and financial liabilities
at FVTPL

DERE AR B ABEN
MBEERBBRENED
SME S H

Option contracts classified as financial
assets and financial liabilities at FVTPL

DE/E AR B ABEN
MBEERMBRENHESD

(ZF-N\F+ZA=1+—8:
=)

Assets: HK$40,287,000 Level 2
(31 December 2018:
HK$44,734,000)

Liabilities: HK$40,273,000
(31 December 2018:
HK$44,750,000)

B+ 40,287,0008 7T
(ZZ2—-N\FE+=ZA=+—8":
44,734,000 7T)

B1& 1 40,273,00058 T
(ZZ2—N\F+=ZA=+—8:
44,750,000 7T)

FE2H

Assets: HK$43,459,000 Level 3
(31 December 2018:
30,662,000)

Liabilities: HK$52,235,000
(31 December 2018:
28,386,000)

B+ 43,459,000/8 7T
(ZZ2—N\F+=ZA=+—8":
30,662,000/ 7T)

B1{& : 52,235,000/8 T
(ZZ2—N\F+=ZA=+—8:
28,386,000/ 7T

E3IH

Forward exchange rate

EHE R

Black-Scholes options
pricing model

ANz — s
HIEEERA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFTE#®E)
Valuation
Fair values as at Fair value technique(s) or
Financial assets and financial liabilities 30 June 2019 hierarchy significant input(s)
R=ZZB—-RAEARA=1H HEFEREE
MBEERMBER ZARE DNAEZER WARE
Index option contracts classified HK$197,000 Level 1 Hang Seng Index
as financial liabilities at FVTPL (31 December 2018:
HK$469,000)
DER/BRAAEF ABRN 197,000 77T ERE B
BB ENESIES Y (Z2-N\F+ZHA=+—8:
469,000 7T)
Redeemable and exchangeable preferred HK$162,385,000 Level 3 Binomial option pricing
share classified as financial liabilities (31 December 2018: model
at FVTPL HK$157,744,000)
DER/BRAAEF AR 162,385,000 7T E3M “EAHEEERRN
BT B BRI RE O J AT R B R R (Z2-N\F+=ZA=+—8H:
157,744,000 47T
Contingent consideration payable classified ~ HK$3,000,000 Level 3 Forecasted net profit
as financial liabilities at FVTPL (31 December 2018:
HK$8,761,000)
DERBRAAEF ABRN 3,000,000 7 70 E3MH TERI A A
B ENRMNIARE (Z2—N\F+=ZA=+—8:

8,761,000 7T)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

26. FAIR VALUE MEASUREMENT (Continued) 26. AAEFE#E)
(a) Fair value hierarchy (a) 2AEBESER
Assets and liabilities measured at fair value BRAREMECZEERER

Fair value measurement categorised into

DMABHEDBRUATER

Level 1 Level 2 Level 3 Total
F1R YR #3R @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET THER TR
At 30 June 2019 (unaudited) R-EB-hEXA=T1H
(REEZ)
Assets BE
Financial assets at FVTPL BORESABREZ
MKEE
Equity securities listed in BB LTRA
Hong Kong EH
— held for trading —’EER 178,086 = - 178,086
Equity securities listed in overseas B ETMRAES
— held for trading —HEEE 2,139 - - 2,139
Equity securities listed in VRN
Hong Kong EF
— not held for trading — UIEHEEE 211,926 = = 211,926
Unlisted equity securities ¥ EMRAZE S
— not held for trading — WIHFEEE - 164,258 248,185 412,443 2
Forward exchange contracts RESNES Y = 40,287 - 40,287
Option contracts HEen = - 43,459 43,459
Financial assets at FVOCI BARBERGARMGZE
WAZHBEE
Unlisted equity securities FLmBRAES - 778,998 - 778,998
Liabilities fafE
Financial liabilities at FVTPL BORESABREZ
B%as
Forward exchange contracts EHINES L) = (40,273) = (40,273)
Option contracts HEA Y — = (52,235) (52,235) »
Index option contracts BYHESY (197) = - (197) 5
Redeemable and exchangeable AEE R Ak ®_ 8
preferred share B = - (162,385) (162,385) 3% =
Contingent consideration FERRARE gf_ﬂ—’ %
oayable - - (3,000) (3,000) fod
Ma o
=33
g
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFE®E)
(a) Fair value hierarchy (Continued) (a) 2ARESEH®)
Assets and liabilities measured at fair value RAAREFECEEREBE#E)
(Continued)

Fair value measurement categorised into
RAEFAENBRATER

Level 1 Level 2 Level 3 Total
A F28 £33 @t
HK$'000 HK$'000 HK$'000 HK$'000
FTEL TAL TAL TAEL
At 31 December 2018 (audited) HZ=-Z—-N\&
+ZA=+—-R(&ER)
Assets EE
Financial assets at FVTPL BORESABREZ
HBEE
Equity securities listed in BB LTRA
Hong Kong EH
— held for trading —HERE 221,677 - - 221,677
Equity securities listed in overseas BN ETRAES
— held for trading —BIEEE 4,489 - - 4,489
Equity securities listed in RN
Hong Kong EH
— not held for trading — PIFEEEE 191,906 - - 191,906
Unlisted equity securities EEMRAER
— not held for trading —UREEER - 173,003 - 173,003
Forward exchange contracts REINEA L - 44,734 - 44,734
Option contracts HEAH - - 30,662 30,662
Financial assets at FVOCI BAREFARMZE
WAZHBEE
Unlisted equity securities IEETRAE S - 633,244 - 633,244
Liabilities =1
Financial liabilities at FVTPL BRAABIRAER
ZHKaE
Forward exchange contracts REINER D - (44,750) - (44,750)
Option contracts HIESH - - (28,386) (28,386)
Index option contracts AN (469) - - (469)
Redeemable and exchangeable AR K s
preferred share BER - - (157,744) (157,744)
Contingent consideration R AAE
payable - - (8,761) (8,761)
There were neither transfers between Level 1 and Level 2 MEZHEAR - E1RRE2RAAER
fair value measurements nor transfers into and out of SZEWEEE NEEANETES
Level 3 fair value measurement during both reporting WARERTE -
periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ —-Z—h&EXA=+tHINEAR

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFE®E)
(b) Fair value measurement of option contracts (b) HESHNWAAEE

The fair value of option contracts is a Level 3 recurring fair
value measurement calculated based on Black-Scholes
options pricing model. The valuation requires making

HEANN AR ERZANR — FEE
BRETERAAENEIRLET LR
AMEFE - HEAYKESXRERRF

estimates on the volatility rate and risk free interest rate. EHETHE - UTRRZE—AFRHA
Below is a summary of significant unobservable inputs to = +HEBESHNEENERNTAIERE
the valuation of option contracts together with a ABIBEBEZEREEDN

quantitative analysis as at 30 June 2019:

Significant Z
Valuation unobservable ?ﬁ% g
technique input Range/Amount Sensitivity of fair value to the input S 2
EATTER S
fHE5 BABE  WE/SE BARE D AEEEE 23
Option contracts Black-Scholes Volatility rate 41.32% (asset) and 10% increase/decrease in the volatility rate o 5;' -
classified as options pricing 41.44% (liabilities) would result in increase/decrease in fair
financial assets and model (31 December 2018: value by approximately HK$3,005,000/
financial liabilities 33.79% (assets) and HK$3,005,000 (assets) and HK$7,019,000/ -
at FVTPL 36.83% (liabilities)) HK$7,002,000 (liabilities) (31 December 2018: m‘g g
HK$2,529,000/HK$2,540,000 (assets) and fﬂf} % “;}
IS

HK$3,047,000/HK$3,061,000 (liabilities))

NERELLE Hh — SR EJES 4132% (BE) Rk RBEEN,F10% HERAL BN/ gﬂ
SABREETHE BleEERs 41.44% (B f5) 243,005,000/ 7T,/3,005,000 T 2
BERIBER (ZZ-N\% (&) %:7,019,000/7T,/7,002,000 4 T Mok
MEESH +ZRA=+t-8: (BE)(ZE-NE+ZA=1t—H: =

33.79% (EE)) 2,529,0007%7T,/2,540,000 87 (B E) &
%36.83% (&) 3,047,0007%7T,/3,061,000 570 (BfE))
Risk free 2.75% (asset) and 10% increase/decrease in the volatility rate ?;;f 5 %
interest rate 2.63% (liabilities) would result in decrease/increase in fair ;“,/E% 2
(31 December 2018: value by approximately HK$519,000/ ﬁ'; % g
2.78% (asset) and HK$524,000 (assets) and HK$401,000/ S5 s
2.73% (liabilities)) HK$399,000 (liabilities) (31 December 2018: QH °g
HK$534,000/HK$541,000 (assets) and o
HK$279,000/HK$278,000 (liabilities))
mERRNE 275% (BE)R2.63%  RBEREN/FH10%BERARERD/

(BR)(=F- /\¢

B 1014519,000757T,/524,000 7T (BE) &

TZA=+- 401,000 7T,/399,00038 7T (& &)
2.78%(§§) (zE—\E+-B=+—-R:
273% (BfE))

534,000 7%,/541,000 8 7T (A &) &
279,000 7T,/278,000 57 (B 1))
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS E

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFTE#E)
(b) Fair value measurement of option contracts (b) HIESHNAREFE®E)
(Continued)
A reconciliation of the opening and closing fair value S ANV REIR AR BEEHREER
balances of option contracts is provided as below: RN -
Unaudited Audited
RBER KEZ
30 June 31 December
2019 2018
—E-NF —ET-)N\F
ANA=+H +t=ZA=1+—H
HK$'000 HK$'000
THT FH&TT
Option contracts — assets HEEN —&E
Opening balance HBRR A A 30,662 -
Addition during the period/year B ERNRE - 30,662
Net fair value gain on financial REZNEREMIAZ
instruments recognised in DRENEFE
profit or loss 12,797 -
At the end of the reporting period R Z#HHEIK 43,459 30,662

106 Mason Group Holdings Limited / Interim Report 2019



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B R M

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

26. FAIR VALUE MEASUREMENT (Continued) 26.

(b) Fair value measurement of option contracts

(Continued)

A reconciliation of the opening and closing fair value
balances of option contracts is provided as below:

Pk i e o

UOI1BWIOLU [BIDUBUIS
W1laiul Jo M31ARY UO 1ioday

=)
=t

BB Btk

[=]
e

DNRERTE @)

(b) HESWHWDRMEE @)

z

BhEE S LR
3WodU| 3AIsuayaidwo) Jo

HIE A DB R BR QR EERYER
SR ¢ (88)

(Continued) o
it
Unaudited Audited
RIBER KEZ
30 June 31 December
2019 2018 ) z
—®-nE -2 \F -
AA=+A +=A=+—H .
HK$'000 HK$'000 =
T FhT  ic
s

Option contracts — liabilities HEan —aE . 5

Opening balance CERIEeS (28,386) -

Addition during the period/year B ERRE - (28,386)

Net fair value loss on financial REZANEZemTIAY &
instruments recognised in ARAEEIEFE 33
profit or loss (23,849) - :?;%

22
=

At the end of the reporting period R 2 #RHI 5 (52,235) (28386) -

2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFE®E)
(c) Fair value measurement of redeemable and () TEERAITEBREERZAAE

exchangeable preferred share

On 24 October 2018, the Company and one of the
Group's subsidiary, Mason Healthcare Group Limited
("Mason Healthcare”), entered into an investment
agreement with an investor (“Investor”) in relation to the
issue of 20,000,000 non-voting preferred shares by
Mason Healthcare to the Investor at an aggregate
consideration of US$20,000,000 (equivalent to
HK$156,000,000) (“Subscription Share”), with cash
dividend at the rate of US$0.02 per annum per share. The
preferred shares will be redeemable in three years (i.e. 25
October 2021).

The Investor will have the right to exchange the preferred
shares for the shares of Mason Healthcare’s group entities
upon the occurrence of the consummation of initial public
offerings of any of these group entities, and sales or
disposal of interest in these group entities. The maximum
amount of preferred shares that may be exchanged is
100% of the principal amount of preferred shares as at
the date of issue and any outstanding unpaid interest.

The outstanding preferred shares will be settled at the
election of the Investor, either (i) in cash at an amount
equal to the subscription price at US$1.00 per preferred
share (the “Subscription Price”) plus interest at the rate of
4% of Subscription Price compounded annually; or (ii) by
the issue of new shares of the Company as determined by
dividing the aggregate Subscription Price for all
outstanding preferred shares by the issue price (“Issue
Price”). The Issue Price is determined as higher of
HK$0.28, or 80% of the average closing price of a share
of the Company as quoted on the daily quotation sheet
published by the Stock Exchange for the five consecutive
trading days immediately before maturity.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLXEA

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFE®E)
(c) Fair value measurement of redeemable and (0 TEERTEHBEERZAAE

13pU0)

exchangeable preferred share (Continued)

The fair value of redeemable and exchangeable preferred
share is a Level 3 recurring fair value measurement. The
Investor of the preference shares will have the right to
exchange these shares for the shares of Mason
Healthcare’s group entities upon the occurrence of the
consummation of initial public offerings of any of these
group entities, and sales or disposal of interest in these
group entities (the “Conditions”). The valuation of
preference share requires making estimation on the fair
value of these group entities Binomial Option pricing
model, with significant unobservable inputs including
probability assumptions for conditions fulfilment.

If probability assumptions for Conditions fulfilment are
10% (2018: 10%) higher/lower while all other variables
are held constant, the carrying amount of redeemable and
exchangeable preferred share would increase/decrease by
HK$1,478,000/HK$ 1,603,000 (2018: HK$1,272,000/
HK$1,319,000).

A reconciliation of the opening and closing fair value
balances of redeemable and exchangeable preferred share
is provided as below:

TR (#)
AECRABREERAAEREIR
BEUERAEFTE - REXREMEZFSE
BEEAERAHABREARBEERNE
ZEEEEBERE(EED  BER
REEBBERNZERNRBERER
SEBERED BEERNGHEAYZSE
SEER_BEAHEEERENAAE
fEH bt B BRERERN T #5EE
A (BREGAFZRABERBR)

IR ER R BRES R MER 10%
(ZZ—N\F 10%) M BEHMbESR
BAE . BB A ERE AR
mE & ¥ m R 21,478,000
JL 1,603,000 (= T — )\ F:
1,272,000 7T,71,319,00075 L) °

AR @ K AR B SE R B R IR A
REBBRERIIRAT

Juowale

Unaudited Audited
REEX REXZ
30 June 31 December o
2019 2018 'S
—E-NF —T)\F
ARA=+H +-—A=+—H &
HK$'000 HK$'000
FHET T gﬂ
Redeemable and exchangeable ] BE B K o] R SR AR
preferred share =
Opening balance BRI A A 157,744 - 5
Addition during the year ERRE - 156,000 2.3
Net fair value loss on financial REBEZAERERTAZ ﬂg%%
instruments recognised in profit or loss A # (B & 1BF 58 4,641 1,744 §§§
R
At the end of the reporting period R E23RHIK 162,385 157,744 %% g
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S B MR MR

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26. FAIR VALUE MEASUREMENT (Continued) 26. AAEFE#E)
(d) Fair value measurement of contingent (d) ENIARENAIAEFTE

consideration payable

The fair value of contingent consideration payable is a
Level 3 recurring fair value measurement. A reconciliation
of the opening and closing fair value balances are
provided as below:

ERNARENAABEFIRLET
AREFE - BYIRERAREELD
AR ¢

30 June 31 December

2019 2018
—E-hEF —E-N\F
ANA=+H t=—A=+—H
HK$'000 HK$'000
FET FH&T
Opening balance R A A 8,761 129,899
Addition during the period/year B ERRE - 3,000
Less: Settlement during the period/year & : 81,/ RE(E - (112,272)
Net fair value loss on financial REEAEREMITAY
instruments recognised in profit DRAEEEFE
or loss - (11,866)
Reclassified to other payables EHOBRE EMERN IR (5,761) -
At the end of the reporting period R Z#HHEIK 3,000 8,761

As agreed with Cosmicfield, other AYD shareholder, on 30
June 2019, the Group will pay RMB5,000,000 to
Cosmicfield (equivalent HK$5,761,000) since AYD's 2019
net profit is more than RMB120,000,000 (equivalent
HK$138,264,000). The contingent consideration payable of
AYD of HK$5,761,000 is reclassified to other payable at the
period end date.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS B

For the six months ended 30 June 2019 HZ —-Z—h&EXA=+tHINEAR

26. FAIR VALUE MEASUREMENT (Continued) 26. AREFE®E)
(d) Fair value measurement of contingent (d) ENIARENAIAEBETFESE)

13pU0)

consideration payable (Continued)

In September 2017, Mason Strategic Investment Company
Limited (“MSIC") entered into a share purchase
agreement with a third party to acquired 100% equity
interest of Harris Fraser Group Limited and its subsidiaries
("HFG") at an estimated aggregate consideration of
HK$128,024,000. According to the investment
agreement, the vendor shall be entitled to share the net
profit for the financial year ended 31 March 2018 from 1
April 2017 up to the completion date. Minimum capital
requirement of HK$3,800,000 shall be deducted from the
net profit shared. The amount of shared profit included in
the consideration is HK$8,524,000.

In the event that the aggregate net profit of the HFG
("Aggregate Net Profit”) for the financial year ended 31
March 2019 (“FY2019") exceeds HK$9,000,000 but less
than HK$11,250,000, MSIC shall pay to the vendor a cash
payment equivalent to 40% of such part of the Aggregate
Net Profit in excess of HK$9,000,000 (“Initial Sum”). In
the event that the Aggregate Net Profit for FY2019
exceeds HK$11,250,000, MSIC shall pay to the vendor a
cash payment equivalent to consummation of the Initial
Sum and a sum equivalent to 50% of the amount in
excess of HK$11,250,000. As at completion date, the
management estimated the Aggregate Net Profit for
FY2019 as HK$15,301,000. Therefore, the fair value of
the profit shared is estimated to be HK$3,000,000 and
included in aggregate consideration for calculating
goodwill in the acquisition of HFG.

&
As at 30 June 2019 and 31 December 2018, the R-_FT— jli AZ+HE=ZZFT—N\F g

management has estimated that contingent consideration TZA=1+— TF%: [E1hEr - A ;ﬁ
of HK$3,000,000 will be payable in 2019. fE3,00 OO/%TEH% —NEZ -

W= ZF — £ F N A Mason Strategic
Investment Company Limited ([ MSIC |) &2
—RE=ZFEIERGE - LNREER
SEERATIREMBART([EHWEE]D
H1100% 7 = & 57 & K E A
128,024,000/ 7T » RIEK E e - BEF
EESEEEE - N\F=A=1+—H
I BEENER (B S —+FmA—
AREZTHKAH) - BAE o hEEFF N
R B B A AN B 5K % 3,800,000 7 7T © 7
AREBRI D1 H NS #8748,524,000/8 7T °

HWEWREERBEZE-_ZT—NALEF=A
=t BLEHBFE(ZE—NBRTF
EDzaAemE( ezl 8y
9,000,000 7 JTIBKH 11,250,000 % 7T
MSICZE R & 77 2 FB 55 748 i 9,000,000
5 TC Y 48 45 F) 28 M9 40% B9 38 & o 3K
([EHFED M- N BRFEMN
48 40 1838 11,250,000 7T+ MSIC ZE [A]
EASNBEEREPRTENBERBR
11,250,000/ 7T #F 5 #150% #) IR & 17
e RTKBE BEEMT=ZZ—N
B EF R BT 15,301,000 7T
it o &aMB 2R BMEETR
3,000,000 8 L KAt AR BERBEERE
ERERANRE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RS E

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

26. FAIR VALUE MEASUREMENT (Continued) 26.
(d) Fair value measurement of contingent

DNRERTE @)

(d) BAIRKENDAETER)

(e)

(f)

consideration payable (Continued)

Profit guarantee is a contingent consideration that will be
realised if the acquired businesses achieve their respective
base year profit target, calculated on certain
predetermined basis, during the designated period of
time.

The Group recognises the fair value of those contingent
consideration for acquisitions, as of their respective
acquisition dates as part of the consideration transferred
in exchange for the acquired business. The fair value
measurement require, among other things, significant
estimation of post-acquisition performance of the
acquired businesses and significant judgement on time
value of money.

Fair value measurement of unlisted equity
securities — not held for trading

During the six months ended 30 June 2019, the Group
acquired unlisted equity securities — not held for trading at
cost amounted to HK$236,663,000 (2018: Nil), and
subsequently recognised a net fair value gain on financial
instrument in profit and loss amounted to HK$11,522,000
(2018: Nil).

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amount of the Group’s loan receivables,
other non-current deposits paid and prepayments, trade
and other receivables, financial assets at amortised cost,
fixed and pledged bank deposits, bank balances and cash,
trade and other payables, contract liabilities, interest-
bearing borrowings, amount due to an associate and
lease liabilities that are carried at amortised cost are not
materially different from their fair value as at the end of
reporting period.
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For the six months ended 30 June 2019 EZ=—Z—AFRA=+HIEREAR - &
3
27. COMMITMENTS 27. *&IE -
Capital expenditure commitments B AE gé
As at 30 June 2019, the Group had the following capital RITE-NEAA=1THE KEEHEEFUTE Eﬁgé
expenditure commitments: ARG AENE ET;%?
e
Unaudited Audited f‘% z
FRCER CEZ #E S
30 June 31 December "3
2019 2018 N
—B-NEF —ZE-N\F
ANA=+H +t=ZA=1+—H _g
HK$°000 HK$'000 38
FET FAT ;Ei%
S22
%E o
Contracted but not provided for, BRI 4B REE - §§ s
net of deposit paid HKRERiRE w5
— Subscription of interests in unlisted — RIBRIELTARA %E .
equity securities RER R 67,499 -
— Subscription of interest in an associate ~ — REE—REIHE S A T AR
(Note 13) (Hiz13) 7,000 - @
— Acquisition of intangible assets, — KEEPEE EEEF R %28
computer software and systems S - 1,984 :?;% §
— Subscription of interest in HMCB — FABEHMCB Fund LP 2 #E25 %;ji
Fund LP - 23,158 E/‘é §
w2 s
Mo
74,499 25,142 £2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRAGRE M RRMEE

For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

27. COMMITMENTS (Continued) 27. REiEE)
Commitments under operating lease REHERIE
The Group as lessee AEBEERABEA
At the end of the reporting period, the Group had total future RERHAR - NEBGRE B A ERME R
minimum lease payments under non-cancellable operating 2R R EHE 2 BN AR SRR SR
leases in respect of office equipment and premises, which are UM

payable as follows:

Unaudited Audited
RIEERX &z
30 June 31 December
2019 2018
—2-NF —E-N\F
AA=tR +t-A=1+—H
HK$'000 HK$'000
TR TET
Within one year —FR 4,071 74,182
In the second to fifth year, inclusive E_FZERF(BEEEMSF) - 105,779
Over five years AT F - 8,658
4,071 188,619
The Group as lessor AEEESHBEA
At the end of the reporting period, the Group had total future MREMHAK - REBPN AL HEERET
minimum rental receivables under non-cancellable operating 75 5 TR W 2 B ok oK 5 (R TR 5 e Uk R IE 4
leases in respect of sub-lease of premises are as follows: mF
Unaudited Audited
REERK 2
30 June 31 December
2019 2018
—E-NF kSN
RNA=tH +t=ZA=1—H
HK$'000 HK$'000
FERT TAT
Within one year —F R - 1,265
In the second to fifth year, inclusive F_FEERF(REEREMTF) = 5,174
- 6,439
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For the six months ended 30 June 2019 BEE—_Z—AFA=1THILNE

28. FINANCIAL GUARANTEES ISSUED 28. BB HUBIER

As at 30 June 2019, the Company has provided guarantees in
favour of banks, financial institutions and third party individuals,
in respect of facilities granted to certain subsidiaries, amounted
to HK$261,005,000 (31 December 2018: HK$428,213,000). Of
these facilities, a total of HK$143,899,000 (31 December 2018:
HK$319,584,000) has been utilised.

As stated in the announcement dated 22 May 2019, the Group
had previously entered into agreements to provide certain
parent guarantees for bank loan facilities granted to AYD and
its wholly owned subsidiaries (the “Guarantees”), for their
working capital requirements until AYD has been successfully
listed. The maximum aggregate amount of the Guarantees was
RMB110,000,000 (approximately HK$124,966,000). As at 30
June 2019, the aggregate utilised amount of the Guarantees
was approximately RMB89,948,000 (approximately
HK$102,185,000). After the deconsolidation of AYD, a
guarantee fee will be charged at 1.5% per annum of the
drawdown amount.

RZZTE—hFXA=1+H AREEHAET
B /& A & % F 261,005,000 0 ( =T — N\ 4
+=-A=+—H : 428,213,000/ T) K= &4
MERTT - SEEBRE=ZFEARMER - H
FEBAREERES /4 143,899,0008 L (=
T—N\F+=-A=+—H :319,584,000/87T) °

%mzuaﬂﬂi%:? NERAZ+—BWHRER

CAEEERCE U BERETERERE
ié‘Bﬁ% AIAME RS L BEE ST IR
BERmEREETIRRER(ER) &EZ2
BRERN LT - ERAEERSAHDARE
110,000,000 7T (49 124,966,000787T) - K- &
—NFRNA=TH BEFEAERBEHAAR
# 89,948,000 7t (#7102,185,00058 7T ) - R &
LEIEAHARE BREBZSFRIS
BBHY1.5% UWER -

As at 31 December 2018, the Group has provided a financial R_E—N\F+—_A=+—08  XEEHRET
guarantee in respect of a loan granted to a third party individual BE=FEALE %E?%/\E’%SLOO0,000TE(*E
with the principal amount of RMB51,000,000 (equivalent to B 758,071 OOO/%TE) BRI EM B ER
HK$58,071,000) for a loan guarantee fee income of PEFZANEREREREW A 591,0008TT ©

HK$591,000 recognised in profit or loss.

The maximum liability of the Group as at 31 December 2018
under this guarantee of RMB54,681,000 (equivalent to
HK$62,263,000) , representing the outstanding amount of the
loan and interest payables to the third party. The management
does not consider it is probable that a claim will be made
against the Group under this guarantee and the loan was repaid
in February 2019.

W2 N\E+-A=+—H AEBEELE
RTIHERAXEBEAARES4,681,0007C (HE
7 62,263,000/87C) * BN AENE = 89K E
BEERSERLFE - EEERAT A ERE
ZERAAEERLEBER MERER=Z
—NE_AEE-
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For the six months ended 30 June 2019 HZ=-ZF—hFXA=+HLX@EA

29.

30.

COMPARATIVE FIGURES

Certain comparative figures in the condensed consolidated
financial statements have been re-presented to conform with
current year presentation.

EVENTS AFTER REPORTING PERIOD

The Group had the following event after the end of the
reporting period:

Subsequent to the period ended 30 June 2019, a proprietary
fund wholly owned by the Group (“the Fund”) is in the process
of liquidating its portfolio, and the fair value of some of the
listed securities held by the Fund has dropped significantly
below their investment costs since 8 July 2019. Up to the date
before this report, the Fund realised a loss of approximately
HK$106,324,000 which has not been reflected in this report. As
the Fund is still in the process of liquidating the portfolio, the
full impact of the liquidation on the Group cannot be
ascertained as at the date of this report. The Group's investment
in the Fund is approximately 3% of the net asset value of the
Group as at 30 June 2019. Based on the preliminary assessment
of the management, the liquidation will not have material
impact on the Group's financial position or business operations.
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29.

30.
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