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Management Statement
EEEREE

The Board (the “Board”) of directors (the “Directors”)
of Raymond Industrial Limited (the “Company”) hereby
presents the unaudited interim financial information for
the six months ended 30 June 2019 of the Company and
its subsidiaries (collectively, the “Group”). The condensed
consolidated statement of profit or loss, condensed
consolidated statement of profit or loss and other
comprehensive income of the Group for the six months
ended 30 June 2019 and the condensed consolidated
statement of financial position of the Group as at 30 June
2019, along with selected explanatory notes, are unaudited
but have been reviewed by the Company’s audit committee
(the “Audit Committee”) together with the Company’s
independent auditor, Baker Tilly Hong Kong Limited.

BUSINESS HIGHLIGHTS

The Group’s revenue was HK$544,498,000 in the first
six months of 2019, representing a decrease of 9.72%
compared with turnover for the corresponding period
in 2018. The Group’s net profit was HK$10,138,000
compared with a net profit of HK$27,468,000 for the
corresponding period in 2018, representing a decrease of
63%. The significant decrease in net profit was attributable
to the Sino-US trade dispute and the macroeconomic
factors that may have adverse effect on the Group’s sales
such as weakening Renminbi (“RMB”) and British Pounds.
Another reason which account for the decrease in turnover
and net profit was delay and suspension of new products
launch during the first half of 2019 by major customers
due to economic uncertainties. Typically new products
have higher margins and contributions to both revenue
and net profit - any delay or suspension of new products
introduction to market would have adverse impact on both
sales and profitability.
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Management Statement (Continued)

BUSINESS HIGHLIGHTS (Continued)

Despite the uncertainties in global trade, the Group’s
management continued to invest in new research and
development (“R&D”) projects, develop new innovations
and technologies and explore product sales in new
emerging markets. During the first half of 2019, the
Group made an investment in new technologies and
spent HK$12,463,000 in R&D related capital expenditure
(corresponding period in 2018: HK$35,131,000).
Although the R&D related capital expenditure was
significantly reduced, the Group’s management identified
strategic products to invest in automations to achieve
better lean manufacturing processes implementation to
offset increasing labor costs. Furthermore, the Group’s
management invested more in recruiting talents to
work on technological invention and developing more
intellectual property rights; and partnered with the Hong
Kong Polytechnic University (one of the designated local
research institutions) and a major customer to develop a
number of new innovative products that might qualify for
tax deduction under the Enhanced R&D Tax Deduction
scheme according to the 2017 Policy Address announced
by the Chief Executive of Hong Kong Special Administrative
Region.

PROSPECTS IN THE SECOND HALF OF
2019

The Group’s management anticipates strong challenges
during the second half of 2019 as a result of continuous
trade tensions and economic uncertainties. Recent
political turmoil in Hong Kong has also led the Group’s
management to take risk management measure such
as arranging more overseas material to be imported
directly to PRC instead of importing via Hong Kong as
transshipments. We hope this risk management measure
can ensure that there will be no supply chain disruption
to avoid production and shipment delay. In addition,
the Group will look for the first sign of recovery to plan
more aggressive new products launch in the near future.
The Group’s management will remain resilient to tackle
any immediate market downturns and form stronger
partnership with our strategic customers to weather the
storm.
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Management Statement (Continued)
EEBHEE (H)

PROSPECTS IN THE SECOND HALF OF
2019 (Continued)

The Group has a portfolio of new products in the beverage,
shaving & grooming and air purification product categories
ready to be launched in the next six months and towards
2020. In the next 18 months, the Group will invest and
promote computerization of manufacturing. We will
integrate our bar code system, ERP system and financial
analytic software so that the Group’s management can
make faster decision to react to market demand. We hope
the investment in ERP system upgrade and bar code
system full integration will enhance faster information
exchange; and enable our management to steer the
operations towards the goal of industry 4.0 and transform
the facilities into a “smart factory” to improve production
efficiency.

In light of the difficulty experienced by other OEM
manufacturers who relocated their factories to South East
Asia, the Group has no immediate plan to set up new
factories in South East Asia. The Group’s management will
continue the strategy to sell innovative products with IP
protection to customers in Europe and Asia.

INTERIM DIVIDEND

At the Board meeting held on 29 August 2019, the Board
declared an interim dividend of 2 HK cents (corresponding
period in 2018: 2 HK cents) per ordinary share.

CLOSURE OF REGISTER OF MEMBERS

The book of transfers and register of members will be
closed from Thursday, 12 September 2019 to Friday, 13
September 2019, both days inclusive, during such period
no transfer of shares will be registered.

=
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Management Statement (Continued)

CLOSURE OF REGISTER OF MEMBERS
(Continued)

In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be
lodged with the Company’s share registrar, Computershare
Hong Kong Investor Services Limited, at Rooms 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by 4:30 p.m. on Wednesday,
11 September 2019. The interim dividend will be payable
on or about Thursday, 10 October 2019 to shareholders
whose names appear on the register of members at the
close of business on Friday, 13 September 2019.

FINANCIAL REVIEW

The liquidity position of the Group was satisfactory. The
current ratio of the Group was 3.24 as of 30 June 2019 (31
December 2018: 2.78). The quick ratio of the Group was
2.52 as of 30 June 2019 (31 December 2018: 2.05). The
gearing ratio of the Group was 0.30 as of 30 June 2019 (31
December 2018: 0.38) and it was computed by the total
liabilities divided by the net assets.

Bank balances and cash were HK$209,994,000
as of 30 June 2019 (30 June 2018: approximately
HK$223,995,000), representing a decrease of
HK$14,001,000 compared with that for the corresponding
period. The decrease was mainly due to high level of R&D
expenses and capital expenditures incurred during the
second half of 2018.

There was no bank borrowing as of 30 June 2019 (31
December 2018: Nil), and the Group had no contingent
liabilities as of 30 June 2019 (31 December 2018: Nil).

CHARGE ON ASSETS

The Group has no charges on assets as of 30 June 2019
(31 December 2018: Nil).
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Management Statement (Continued)
EEBHEE (H)

FOREIGN EXCHANGE EXPOSURE

Most of the Group’s transactions were conducted in the
United States Dollars (“USD”), British Pounds, Hong Kong
Dollars and RMB. The depreciation of RMB verses USD in
the period caused decrease in our turnover and net profits
as Hong Kong dollar is our functional currency. The Group
has seen immaterial impact as a result of British Pounds
depreciation since our sales received in British Pounds is
not substantial compared with the overall sales. The Group
does not foresee any further exposure to foreign currency
fluctuations and thus use of financial instruments for
exchange rate hedging purpose is not considered.

STAFF

The Group currently employs approximately 33 Hong Kong
staff members and provides them with the Mandatory
Provident Fund Scheme. Our factory in the PRC employs
approximately 480 to 520 staff members, and workers
employed directly or indirectly ranged from 2,300 to 2,700
during six months ended 30 June 2019.

The Group’s remuneration policies remained the same as
disclosed in the 2018 annual report.

The Group would like to extend its appreciation to all the
staff members for their hard work and dedication to the
Group throughout the period.

EVENTS AFTER THE REPORTING PERIOD

There are no significant events subsequent to 30 June
2019 which would materially affect the Group’s operating
and financial performance as at the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2019.
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SHARE OPTION SCHEME

Management Statement (Continued)
EEEHREE (B)

Share options are granted to Directors, employees and
other eligible participants specified under the Share Option
Scheme (the “Scheme”) approved by shareholders of
the Company at an extraordinary general meeting of the
Company on 6 June 2003. Details of the Scheme were
disclosed in the 2018 annual report.

Details of the share options outstanding as at 30 June
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RIEARBRTEN 200346 A6 HETZ
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R 20196 A308 © BIEFFEIREME

2019 which have been granted under the Scheme are as RITERBRIEF BT -
follows:
No. of options
Weighted
average closing
Held at Lapsed Exercised Outstanding price immediately
1 January during during at the Period during Exercise before the day
2019 the period the period period end which options price per at exercise
#2019% iy S AR Date are exercisable share  BETERHZ
1A1R dHz iz HARTEZ  granted BRETTE 5K HfmETS
2B BREHE BREHE BRERE RHAM P2l Fiyi 3 LG
HK$ HKS$
BT BT
Directors
3
Executive Directors:
HTEE
Mr. Wong, John Ying Man 3,000,000 - - 3,000,000 20 July 2012 20 July 2012 to 0.690 -
BREE 19 July 2022
012%7R208 20124782082
202574198
Mr. Mok, Kin Hing 3,000,000 - - 3,000,000 20 July 2012 20 July 2012 to 0.690 -
BRfxs 19 July 2022
012578208 201247R208%
202577198
Non-Executive Directors:
FHiTEE
Mr. Xiong, Zhengfeng 300,000 - - 300,000  60ctober 2009 6 October 2009 to 0.630 -
REEEE 5 October 2019
2009510A6H 2009%10A6RZ
201910458
1,200,000 - - 1,200,000  20July 2012 20 July 2012 to 0.690 -
19 July 2022
012578208 201247A208%
202577198
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Management Statement (Continued)
EEBHEE (H)

SHARE OPTION SCHEME (Continued)

No. of options

BiEstE (8)

BRENE
Weighted
average closing
Held at Lapsed Exercised Outstanding price immediately
1 January during during at the Period during Exercise before the day
2019 the period the period period end which options price per at exercise
H2019% RER HER AR Date are exercisable share  BETRAHZ
1818 fid 6z HAIKZ  granted BRETTE SR AfmETS
2&t BRERE BRERE BRE#E REBH ZHH fTieE LG
HK$ HKS
BT BT
Employees 260,000 - (50,000) 210000  60October 2009 6 October 2009 to 0.630 1.156
|1} 5 October 2019
2009%10A68 2009%10A6B%
2019410858
1,375,000 - (340,000) 1,035,000  20July 2012 20 July 2012 to 0.690 1.156
19 July 2022
012578208 2012%67A208%
202574198
9,135,000 - (390,000) 8,745,000
Note:  During the six months ended 30 June 2019, no share s #Z=2019%6 A30AIL6EAHM &

option was granted or cancelled.

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, the interests of the Directors in
the shares and underlying shares of the Company, its
subsidiaries and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFQ")),
as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) were
as follows:

‘trial Ltd. Interim Report 2019
P

BRI S -
BEEREQTZRG RAEER S
Z

20196 A30H - BIEAR KRS
HRIE GG (TREEB] ) %352 (&
RE2ETMAERE  REKEE BB
BRIMARAR ([BERBRFT]) &%
ERRAN (T EWRA]) skt b
TABRETERRHHRESTR ([
R BAARRRREBE AR S
BRARMNLE  SEEEARE - AR
Az FRAREMEEE (FE&RREHKE
1) Z Bt RARRR () 2 HEsan T



DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(Continued)

(i) Interests in issued shares

Management Statement (Continued)

EEERES

(&)

ESRELQFZRE RABERS

2R ()

() BITRDER

Number of shares

§=-%
% of total
issued
Personal Family Corporate Share shares
Interests interests interests options Total SHEBIT
BAER ZEEE FEER B et R#OESXR
(Note 1) (Note 4) (Note 5)
(1) (574) (§5)
Executive Directors
HiTEF
Dr. Wong, Wilson Kin Lae - 150,000 105,875,181 - 106,025,181 21.45%
R R (Note 2) (Note 3)
(it2) (573)
Mr. Wong, John Ying Man 15,639,448 - - 3,000,000 18,639,448 3.77%
EESG
Dr. Wong, Raymond Man Hin 16,217,972 - - - 16,217,972 3.28%
BEXEBL
Mr. Mok, Kin Hing 1,825,000 - - 3,000,000 4,825,000 0.98%
SfgEss
Non-Executive Directors
FERTTE
Mr. Xiong, Zhengfeng - - - 1,500,000 1,500,000 0.30%
RRIFIESC A
Mr. Wong, David Ying Kit 1,350,000 - - - 1,350,000 0.27%
BRAESE
Independent Non-Executive
Directors
BUIHNITEE
Mr. Leung, Michael Kai Hung 4,688,100 - - - 4,688,100 0.95%
Mr. Fan, Anthony Ren Da 1,638,100 - - - 1,638,100 0.33%
SelCEAE
Mr. Ng, Yiu Ming 1,323,800 - - - 1,323,800 0.27%
higRA%EE
Mr. Lo, Wilson Kwong Shun 300,000 - - - 300,000 0.06%
EERERE
Alternate Director
REZF
Mr. Zhang, Yuankun 2,630,000 - - - 2,630,000 0.53%
SRITHE L
—E-NFhHRE MREXERAA 9



Management Statement (Continued)
EEBHEE (H)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

(i) Interests in issued shares (Continued)

Notes:

(1) The shares are registered under the names of the Directors
who are the beneficial shareholders.

2) Ms. Sun, Amelia Kwing Hai, spouse of Dr. Wong, Wilson Kin
Lae, is the beneficial shareholder.

3) Dr. Wong, Wilson Kin Lae is the beneficial shareholder of
91.7% of the issued shares of Diamond-Harvest Limited,
which owned 105,875,181 shares respectively in the
Company as 30 June 2019.

(4) Share options are granted to the Directors under the
Scheme approved by the shareholders at an extraordinary
general meeting on 6 June 2003, details of which were
set out in the section “Share Option Scheme” above. The
scheme was terminated on 5 June 2013.

(5) The percentage was compiled based on the total number of
issued shares of the Company (i.e. 494,204,860 ordinary
shares) as at 30 June 2019.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

(ii)  Interests in underlying shares

The Directors of the Company have been granted options
under the Share Option Scheme, details of which are set
out in the section “Share Option Scheme” above.

Save as disclosed above, none of the Directors or any
of their spouses or children under eighteen years of age
has interests or short positions in the shares, underlying
shares or debentures of the Company, or any of its holding
Company, subsidiaries or other associated corporations, as
recorded in the register required to be kept under section
352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

Management Statement (Continued)

According to the register of substantial shareholders
maintained under section 336 of the SFO as at 30 June
2019, the Company had been notified of the following
substantial shareholders’ interests, being 5% or more

EEERES

(&)

FERRNADT 2R KR AEEE

IR AD 2 iR

%LLE%E’J&@%&M\ k

H2019%6

A308 ' IREFHGHEI6HEMEE
ZEBRERELM  AQRIEEE T
BRDBDBITHEALS% FA LW EBH

of the Company’s issued share capital. These interests R 2 A o
are in addition to those disclosed above in respect of the
Directors.
Number of shares
ik 8-
Total % of total
Registered Corporate Family . &% issued shares
shareholders interests Interest EBRRG EHE
BEERR EEER FEER KEYE [OERES
(Note 6)
(it6)
Substantial shareholders
TERR
Ms. Sun, Amelia Kwing Hai 150,000 105,875,181 - 106,025,181 21.45%
i (Note 1)(1)
Diamond-Harvest Limited 105,875,181 - - 105,875,181 21.42%
(Note 2)(i£2)
Alpha Luck Industrial Limited ( *Alpha Luck") 53,080,800 - - 53,080,800 10.74%
ZHNEZARLA ([ZF]) (Note 3)(i£3)
Silver City International - 53,080,800 - 53,080,800 10.74%
(Holdings) Limited (“Silver City") (Note 3) (i#3)
PEER (£E) BRAR ([#F])
China North \ndustnes Corp (“China North”) - 53,080,800 - 53,080,800 10.74%
RENE A TEERAR ([RELS]) (Note 3)(i£3)
China North Industries Group Corporation Ltd. - 53,080,800 - 53,080,300 10.74%
HEERTEREERAR (Note 3)(#%3)
China South Industries Group Corporation - 53,080,800 - 53,080,800 10.74%
FHEREESEARA (Note 3)(:£3)
Dr. Wong, Philip Kin Hang - 40,205,688 - 40,205,688 8.14%
B TEL (Note 4)(:£4)
Mrs. Wong Cheng, Gertrude Kwok Cheung - 40,205,688 - 40,205,688 8.14%
EPEELL (Note 4)(i24)
Ho Kit Man Inc. 40,119,688 - - 40,119,683 8.12%
Webb David Michael 9,957,008 19,215,992 - 29,173,000 5.90%
(Note 5)(5)
—E-NFhHRE MREXERAA 11



Management Statement (Continued)
EEBHEE (H)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(1)

(2)

(3)

(4)

Among these shares, 105,875,181 shares were held
through Diamond-Harvest Limited. Ms. Sun,Amelia Kwing
Hai is a shareholder, who owned 8.3% of the issued shares
of Diamond-Harvest Limited. Her spouse, Dr. Wong, Wilson
Kin Lae, owned the remaining 91.7% of its issued shares.

Ms. Sun, Amelia Kwing Hai and Dr. Wong, Wilson Kin Lae
hold 8.3% and 91.7% of the issued shares of Diamond-
Harvest Limited, respectively.

As at 30 June 2019, Alpha Luck was wholly and beneficially
owned by Silver City. Silver City was wholly and beneficially
owned by China North. China North was 37.54% owned
by China South Industries Group Corporation and 56.70%
owned by China North Industries Group Corporation Ltd..
Therefore, China North Industries Group Corporation Ltd,
China South Industries Group Corporation, China North and
Silver City are deemed to be interested in the 53,080,800
shares held by Alpha Luck.

According to the disclosure of interest form filed on 1
August 2019 (the date of relevant event is 31 July 2019),
Silver City and China North entered into a share transfer
agreement on 31 July 2019 pursuant to which Silver City
agreed to sell and China North agreed to purchase the
entire issued share capital of Alpha Luck. According to
the disclosure of interest form filed on 15 August 2019
(the date of relevant event is 14 August 2019), the share
transfer was completed on 14 August 2019, and since then,
Silver City ceased to be interested in the 53,080,800 shares
of the Company held by Alpha Luck.

Among these shares, 40,119,668 shares were held through
Ho Kit Man Inc. and 86,000 shares held through Sunnydale
Enterprises Holdings Ltd.. These two companies were 50%
controlled by Dr. Wong, Philip Kin Hang and his spouse,
Mrs. Wong Cheng, Gertude Kwok Cheung, respectively.
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Management Statement (Continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes: (Continued)

(5) The number of shares disclosed was based on the latest
disclosure of interest form filed on 4 September 2017 (the
date of relevant event be 30 August 2017) received from
Mr. David Michael WEBB (“Mr. Webb"). According to the
filed form, Mr. Webb beneficially owned 9,957,008 shares
and 19,215,992 shares were held through Preferable
Situation Assets Limited, a company wholly-owned by Mr.
Webb.

(6) The percentage was compiled based on the total number of
issued shares of the Company (i.e. 494,204,860 ordinary
shares) as at 30 June 2019.

All the interests disclosed in the above section represent
long positions in the shares of the Company.

CORPORATE GOVERNANCE

Throughout the six months ended 30 June 2019,
the Company was in compliance with the Corporate
Governance Code (the “CG Code”) as set out in Appendix
14 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), save for the deviations from code provision
A.4.1 of the CG Code in respect of the service term of
independent non-executive directors.

Under code provision A.4.1 of the CG Code, non-executive
directors (including independent non-executive directors)
should be appointed for a specific term and subject to
retirement by rotation.

EEEREE (R)

FERRNADQF 2R KR AEE
Btz s ()

B (88

(5) 5 89 BR 19 B2 Jh 4R $2 David Michael
WEBB % 4 120174 9A40 (HEE
% BH# /2017468 H30R) XM &
MBBEREREEY - REBREIMHE
& + David Michael WEBB St 4 B A
9,957,008 % A% {5 + 19,215,992 % % 1n
3B David Michael WEBB A2 & A
#] Preferable Situation Assets Limited $

Ao

(6) BRI A 9 LR B R 20194F 6 A 30
H #2817k 1) 494,204,860 & @ A% =

=K
B

LEEB D PRSI 2 2 A a1 RN AR R R) 2 B
DR -

RER

MR2019F6 A30R IE61E A - BREANIE
STIEMITESR 2 RIGEHIRRE T (CEEE
ERGABRARESFLEWHAA) ([EH
FA) SR 14 E 2 R EERER T
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BHETERTIZHRE -
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BE (BEBIULFNITESR) BRENE
ZEFH - WARESK -
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Management Statement (Continued)
EEBHEE (H)

CORPORATE GOVERNANCE (Continued)

None of the existing non-executive Directors (including the
independent non-executive Directors) of the Company is
appointed for a specific term. This constitutes a deviation
from code provision A.4.1 of the CG Code. However,
all non-executive Directors (including the independent
non-executive Directors) are subject to retirement by
rotation and re-election at the annual general meeting
of the Company in accordance with the provisions of the
Company’s articles of association. The Company has also
received the annual confirmation of independence from
each of the independent non-executive Directors and has
grounds to believe that they continue to be independent
of the Company. As such, the Company considers that
sufficient measures have been taken to ensure that the
standard of the Company’s corporate governance practices
is not lower than those required in the CG Code.

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code as set out
in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors
of the Company and established written guidelines no less
exacting than the Model Code for senior management
and specified persons who are likely to possess inside
information in relation to the Group. Having made specific
enquiry with the Directors, all the Directors of the Company
confirmed that they had complied with the required
standards as set out in the Model Code during the six
months ended 30 June 2019.

REMUNERATION COMMITTEE

A remuneration committee of the Company (the
“Remuneration Committee”) has been established
in accordance with the requirements of the CG Code.
The Remuneration Committee comprises two executive
Directors, namely Mr. Wong, John Ying Man and Dr. Wong,
Raymond Man Hin; and four independent non-executive
Directors, Mr. Leung, Michael Kai Hung (Chairman), Mr.
Fan, Anthony Ren Da, Mr. Ng Yiu Ming and Mr. Lo, Wilson
Kwong Shun.
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Management Statement (Continued)

AUDIT COMMITTEE

The terms of reference which describe the authority and
duties of the Audit Committee were prepared and adopted
with reference to “A Guide for The Formation of An Audit
Committee” published by the Hong Kong Institute of
Certified Public Accountants.

The Audit Committee has reviewed the accounting
practices and principles adopted by the Group and
discussed the auditing, internal control and financial
reporting matters with the management of the Group
including the review of the interim results and the interim
financial information for the six months ended 30 June
2019.

The Audit Committee comprises four independent non-
executive Directors, namely Mr. Leung, Michael Kai Hung
(Chairman), Mr. Fan, Anthony Ren Da, Mr. Ng Yiu Ming
and Mr. Lo, Wilson Kwong Shun.

NOMINATION COMMITTEE

A nomination committee of the Company (the “Nomination
Committee”) has been established in accordance with the
requirements of the CG Code. The Nomination Committee
comprises four independent non-executive Directors, Mr.
Ng Yiu Ming (Chairman), Mr. Leung, Michael Kai Hung,
Mr. Fan, Anthony Ren Da and Mr. Lo, Wilson Kwong Shun.
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Management Statement (Continued)
EEBHEE (H)

CHANGES IN INFORMATION OF ExEReg
DIRECTOR(S)

Pursuant to Rule 13.51B(1) of the Listing Rules, the RiEEMRAEI351B(1) & AR
changes in information of Directors of the Company since A)2018 FFIRAHE - ARAREEME
the date of the Annual Report 2018 of the Company are REZEFINNT ¢

set out below:

. Mr. Leung, Michael Kai Hung has resigned as an o PRAESCAEBER2019F8 A1 HE!

independent non-executive Director and member FiE A2 (B ARAR (R
of the audit committee of Dickson Concepts MARIE :0113) 2B IERITESR
(International) Limited (stock code: 0113) with REZEEGKE -

effect from 1 August 2019

Save as disclosed above, there is no other information b EXERIESRESN - EE M ERARE
required to be disclosed pursuant to Rule 13.51B(1) of the LFRAIE 13.51B (1) {5 EE -

Listing Rules.

By Order of the Board AEEGW

Wong, Wilson Kin Lae EHEF

Chairman ES

Hong Kong, 29 August 2019 HHE - 20198 A29H
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Independent review report to the board of directors of
Raymond Industrial Limited

MREXERAF

(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information of
Raymond Industrial Limited (the “Company”) set out
on pages 19 to 52 which comprises the condensed
consolidated statement of financial position as of 30 June
2019 and the condensed consolidated statement of profit
or loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and notes to the interim financial
information. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim Financial
Reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of the
interim financial information in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial information and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report.

Independent Review Report
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Independent Review Report (Continued)

BYERRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review
of the interim financial information consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information for the six-month period ended 30 June 2019
is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34, Interim Financial
Reporting.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong, 29 August 2019

Tong Wai Hang

Practising certificate number P06231
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Condensed Consolidated Statement of Profit or LLoss
IGEEE SR

For the six months ended 30 June 2019 - (Expressed in Hong Kong dollars)
EZE20194F 6 A30H1E61E A - (ABK RER)

Six months ended 30 June

HE6H30HL6MEA
2019 2018
20194 20184
HK$’000 HK$'000
BETT VoL
Note (Unaudited) (Unaudited)
gz RISER RICEZ
(Note)
(Fft3E)
Revenue WA 48&5 544,498 603,149
Cost of sales SHE R (482,559) (510,176)
Gross profit EF 61,939 92,973
Other revenue EA 6 1,891 1,365
Other net income H R 6 6,831 4,134
Selling expenses HEEBER (8,004) (18,487)
General and administrative —MRITHE A
expenses (51,035) (48,668)
Profit before taxation BRBLATRER 7 11,622 31,317
Income tax Frig i 8 (1,484) (3,849)
Profit for the period EDTRER
attributable to equity FE{EAE R
shareholders of the Company ZmFl 10,138 27,468
Earnings per share BREF 9
Basic, HK cents B - B 2.05 5.63
Diluted, HK cents B - B 2.04 5.58

Details of dividends are set out in note 15(c).

The notes on pages 26 to 52 form part of this interim

financial information.

MBERZ — 8D -

f& B FF BB MM 15(c) °

BN 26 B2 52 A 2 M5 AR ]
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHRGEREREMEZEHKER

For the six months ended 30 June 2019 — (Expressed in Hong Kong dollars)

#HZE 201946 A30 B IE61EA - (ABBRER)

Six months ended 30 June

HZ6H30HIL6MEA
2019 2018
20194 20184
HK$’000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
KRICER RECEZ
(Note)
(HI3E)
Profit for the period HRER 10,138 27,468
Other comprehensive HRHEMEE
loss for the period: [5p=]
ltem that may be reclassified 2B ER
subsequently to profit or loss EHERANER
— Exchange differences on - BMEIRINETER
translation of financial MR EED
statements of foreign operations, X ZERE « IR
net of nil tax ZFE (1,698) (4,007)
Total comprehensive income ARRRE
for the period attributable EiEHRZ
to equity shareholders 2EWRLEEE
of the Company 8,440 23,461

Note:

The Group has initially applied HKFRS 16 at 1 January 2019
using the modified retrospective approach. Under this approach,
comparative information is not restated. See note 3.

The notes on pages 26 to 52 form part of this interim
financial information.
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Condensed Consolidated Statement of Financial Position

AR S MR N =

As at 30 June 2019 - (Expressed in Hong Kong dollars)

20194F 6 A 30 HAH - (LABHE R ELL)

At 30 June At 31 December
2019 2018
2019 F 20184
6 A30H 12A31H
HK$’000 HK$'000
BETT E¥EFIT
Note (Unaudited) (Audited)
FiEE KRCER FE 2
(Note)
(Fft3E)
Non-current assets FREEE
Property, plant and equipment Y - B KRS 10 174,883 184,011
Interests in leasehold land held ~ RIBLEHEE
for own use under BIEERZ
operating leases TR 10 = 6,664
Right-of-use assets FREEE 10 9,309 -
Deferred tax assets RERIBEE 11(b) 2,903 3,296
187,095 193,971
Current assets RENEE
Inventories Ay 12 129,993 170,995
Trade and other receivables B REMEYIRIE 13 243,617 289,831
Tax recoverable AR ERIE 11(a) 854 2,140
Cash and cash equivalents ReE MRS EEEE 209,994 190,007
584,458 652,973
Current liabilities REAE
Trade and other payables B REMEMNEERE 14 178,565 229,599
Dividends payable FERTRR B, 702 258
Tax payable FEREIIE 11(a) 882 4,737
180,149 234,594
Net current assets FBEEFE 404,309 418,379
Total assets less current liabilities 2 & ER R B EE 591,404 612,350
Non-current liabilities FRBEME
Deferred tax liabilities RERIEE E 11(b) 181 181
NET ASSETS EEFE 591,223 612,169
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Condensed Consolidated Statement of Financial Position (Continued)
EHGEHBEMRRE (B)

As at 30 June 2019 — (Expressed in Hong Kong dollars)
201946 B30 H&H - (LUBE BEENL)

At 30 June At 31 December

2019 2018
20194 20184
6 A30H 12AH31H
HK$’000 HK$'000
BETT BT T
Note (Unaudited) (Audited)
FiEE RISERZ EEIZ
(Note)
(Bf3E)
Capital and reserves EXRGEE 15
Share capital % 462,110 461,807
Reserves E A 129,113 150,362
TOTAL EQUITY AR 591,223 612,169
Note: Pff5E
The Group has initially applied HKFRS 16 at 1 January 2019 AEMMN2019F 1 A1 B RAKETBIEY
using the modified retrospective approach. Under this approach, FSRERBEAMBREERE IR - RIS
comparative information is not restated. See note 3. E EBERTEN o RHEE3 e

Approved and authorised for issue by the board of the M2019F8 A2 AEEE T EREE

directors on 29 August 2019. FIEE -
Dr. Wong, Wilson Kin Lae Dr. Wong, Raymond Man Hin
BERAEL BEXHEELT
Director Director
EF 3

The notes on pages 26 to 52 form part of this interim HNE 26 B E 52 B 2 M st A4t H
financial information. RS ERL 2 —2b1n o
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Condensed Consolidated Statement of Changes in Equity
BHRFAEERBEX

For the six months ended 30 June 2019 - (Expressed in Hong Kong dollars)
EZE 201946 A30H1E61E A - (ABK RER)

PRC
Share Exchange Capital Retained statutory Total
capital reserve reserve earnmgs reserve equity
bk EAaE 3 RRED CHATEE  ANES
Note HK$ 000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
i3 BT BRI BETT BETT BT T
At 1 January 2018 (Audited) R2018%1A1AR
(B&%) 453,723 53,167 2,291 47,307 38873 595,361
Changes in equity for BZ2018%6H30A
the six months ended LL6EAZERES
30 June 2018:
Profit for the period iilabisgil - - - 27,468 - 27 468
Exchange differences BERINETEH
on translation of BB RREE
financial statements MERESR
of foreign operations,
net of nil tax - (4,007) - - - (4,007)
Total comprehensive BReERERE
income for the period - (4,007) - 27,468 - 23,461
Dividend approved in respect EFERERS
of previous financial year 15(c) - - - (19,553) - (19,553)
Shares issued under share BRIZERE
option scheme i
- gross proceeds Elkz 7,026 - - - - 7,026
—transfer from capital reserve Eﬂ BRGEEY 1,058 - (1,058) - - -
Share options lapsed BUERRIE - - (374) 374 - -
8,084 (4,007) (1,432) 8,289 - 10,934
At 30 June 2018 (Unaudited) R2018F6 A30R
(REEER) 461,807 49,160 859 55,596 38873 606,295
At 1 January 2019 (Audited) R201951818
(B&%) 461,807 39,804 859 68,822 40877 612,169
Changes in equity for HZ2019%6H830A
the six months ended LL6EAERES
30 June 2019:
Profit for the period AR - - - 10,138 - 10,138
Exchange differences BERINETH
on translation of BBREEE
financial statements MEXER
of foreign operations,
net of nil tax - (1,698) - - - (1,698)
Total comprehensive income BN ENEESR
for the period - (1,698) - 10,138 - 8,440
Dividend approved in respectof ~ AFEHERE
previous financial year 15(c) - - - (29,652) - (29,652)
Shares issued under share BRI ERE
option scheme Rt
~ gross proceeds & ey 266 - - - - 266
~ transfer from capital reserve -HELRREER 37 - 37) - - -
303 (1,698) (37 (19,514) - (20,946)
At 30 June 2019 (Unaudited) 7201966 A30H
(REEH) 462,110 38,106 822 49,308 40877 591,223

The notes on pages 26 to 52 form part of this interim
financial information.

BN E 26 BED2 B 2 M sE RAR It
AR 2 —8#8 -
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Condensed Consolidated Statement of Cash Flows

FHRGERERER

For the six months ended 30 June 2019 — (Expressed in Hong Kong dollars)

#HZE 201946 A30 B IE61EA - (ABBRER)

Six months ended 30 June

HE6H30HIL6MEA
2019 2018
2019 % 20184
HK$’000 HK$'000
BET T VoL
Note (Unaudited) (Unaudited)
RISER RICEZ
(Note)
(Fft3E)
Operating activities KRR
Profit before taxation R A ) 11,622 31,317
Adjustments for: FE
— Amortisation of interests in — B ETERHE
leasehold land held B Az i
for own use under
operating leases 7(b) - 206
— Depreciation of - (FREEENTE
right-of-use assets 7(b) 247 -
— Depreciation of property, B E 1
plant and equipment PE LT 7(b) 17,180 15,240
— Foreign exchange gain, net - [ H S F e (492) (794)
— Bank interest income — SRITHBULA 6 (1,891) (1,365)
— Loss on disposal of property, -HEDE  BERE
plant and equipment B2 FEE 6 279 238
— Write-down of inventories, net  — TREFEHE 12 = 1,935
Operating profit before changes % EE&BEATLE
in working capital A 26,945 46,777
Decrease/(increase) in inventories B4,/ (3&mN) & 41,002 (25,980)
Decrease/(increase) in trade B (M) BS R
and other receivables HAthpE AR IR 46,214 (96,578)
(Decrease)/increase in trade CRD) /EInE 5 &
and other payables H b et ERIE (51,034) 85,263
Cash generated from operations REELZRE 63,127 9,482
Tax paid e -
— PRC Enterprise Income — FHRECEMESHIEA
Tax paid, net i (3,746) (2,929)
Net cash generated from RETBHEEZ
operating activities EERE 59,381 6,553
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Condensed Consolidated Statement of Cash Flows (Continued)
EFHGERERER (8)

For the six months ended 30 June 2019 - (Expressed in Hong Kong dollars)
EZE20194F 6 A30H1E61E A - (ABK RER)

Six months ended 30 June

HZ6H30HIEL61EA
2019 2018
20194 20184
HK$’000 HK$'000
BET T BT
Note (Unaudited) (Unaudited)
RICEZ RECHEZ
(Note)
(BfIsE)
Investing activities RETE
Payment for the purchase of XAMEMX -
property, plant and equipment BV E ] (12,463) (35,131)
Proceeds from disposal of HEME - BB &
property, plant and equipment RAEFTS R 143 111
Bank interest received RITABHA 1,891 1,365
Net cash used in RETBZHZ
investing activities BEFE (10,429) (33,655)
Financing activities REEE
Proceeds from shares issued BATHERERG
under share option scheme 2 Wia 266 7,026
Dividends paid TRRE (29,208) (19,321)
Net cash used in financing RMETEB T HES
activities FEE (28,942) (12,295)
Net increase/(decrease) in #Bi (Bd) RERRE
cash and cash equivalents LEEHFE 20,010 (39,397)
Cash and cash equivalents R1ALBZHER
at 1 January REEEER 190,007 263,777
Effect of foreign exchange MEEXSE2HE
rates changes (23) (385)
Cash and cash equivalents MR6A30AZERER
at 30 June BEZEEER 209,994 223,995

Note:

The Group has initially applied HKFRS 16 at 1 January 2019
using the modified retrospective approach. Under this approach,
comparative information is not restated. See note 3.

The notes on pages 26 to 52 form part of this interim

financial information.
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Notes to the Interim Financial Information

rh B B 75 R B R
(Expressed in Hong Kong dollars)
(A RERL)

1  COMPANY INFORMATION

Raymond Industrial Limited (the “Company”) is a company
incorporated and domiciled in Hong Kong and has its
registered office and principal place of business at Rooms
1801-1813, 18th Floor, Grandtech Centre, 8 On Ping
Street, Shatin, New Territories, Hong Kong. This interim
financial information for the six months ended 30 June
2019 comprises the Company and its subsidiaries (together
the “Group”).

2  BASIS OF PREPARATION

This interim financial information has been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim Financial Reporting, issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited. It was authorised
for issue by the board of directors of the Company on 29
August 2019.

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the 2018 annual financial statements, except for the
changes in accounting policies that are expected to be
reflected in the 2019 annual financial statements. Details
of these changes in accounting policies and related impact
are set out in note 3.

The preparation of interim financial information in
conformity with HKAS 34 requires management of the
Group to make judgements, estimates and assumptions
that affect the application of accounting policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.
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Notes to the Interim Financial Information (Continued)

2  BASIS OF PREPARATION (Continued)

The interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2018 annual financial statements. The
interim financial information thereon do not include all of
the information and disclosures required for a complete
set of financial statements prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial information is unaudited, but has
been reviewed by the Audit Committee. It has also been
reviewed by the Company’s auditor in accordance with
Hong Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the HKICPA.

The financial information relating to the financial year
ended 31 December 2018 that is included in the interim
financial information as comparative information does
not constitute the Group’s statutory annual consolidated
financial statements prepared under HKFRSs for
that financial year but is derived from those financial
statements. Further information relating to these statutory
financial statements in accordance with section 436 of
the Hong Kong Companies Ordinance (the “HKCQ”) is as
follows:

The Company has delivered the financial statements for
the year ended 31 December 2018 to the Registrar of
Companies in accordance with section 662(3) of, and Part
3 of Schedule 6 to, the HKCO.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the HKCO.

B E R E (F)

(Expressed in Hong Kong dollars)
(A S ERL)

2 RmEEE(E)

AP HIR A R BRI RAAR A B RS IR
ATETHMENE - BLWEBLT A
2018F 2 F MK FIBE AR - HIx
EAEENT AR EEESNEEE
BEHNRS o R BB ERT RSB
BE(EBYBMELEL) HERKFERT
BB RERAMBN— I ER R -

AP MBS B MR G TS EEART)
ZEZZBEEMN - PHMBERITCA
ABEBGTMEBEMBERARZRE
AEETE R GMAMN (BEEHTIEE
8I) % 24105% B ZBEIE BT B8
TEREER | #EITEM -

AP BERSEERLEERE 27
REZE2018F 12 A31 B LB F E BT
BIREMPIEER - ELiEERYEE
ZETIRE - BT ER AR E G Z IR
FEREB(EBMBRELDL) RENF
EMBHE - AR FEMBRENEMD
TS BRHMBIEE B A AHER (BB R RIE
Bll) 5 436 fEIEETLT -

RIBEBRREH (F662F) F£31KER
RO EIM - NARZEE2018F
12A31 AL RFEEHHREEERA
AFEMER -

RAGE IR E I ERERE - FETAIZ
BETERE  TERERESMELIE
AMRBUHE : RTEE(HEERAGF
BI) F 40615 £ 280 - E407 KB 267 3K
S
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Notes to the Interim Financial Information (Continued)

THMBEENKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

3  CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of new HKFRSs, HKFRS
16 and amendments to HKFRSs that are first effective for
the current accounting period of the Group. Except for
HKFRS 16, Leases, none of the developments have had a
material effect on the Group’s financial statements for the
current or prior periods.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

This note explains the impact of the adoption of HKFRS
16 on the Group’s interim financial information and also
discloses the new accounting policies that have been
applied from 1 January 2019, where they are different
from those applied in prior periods.

(i) Effect of the adoption

The Group has initially applied HKFRS 16 as from 1
January 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised the
cumulative effect of initial application as an adjustment
to the opening balance of equity at 1 January 2019.
Comparative information has not been restated and
continues to be reported under HKAS 17.

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4. Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating
leases — incentives, and HK(SIC) 27, Evaluating the
substance of transactions involving the legal form of
a lease. It introduces a single accounting model for
lessees, which requires a lessee to recognise a right-of-
use asset and a lease liability for all leases, except for
leases that have a lease term of 12 months or less (“short-
term leases”) and leases of low value assets. The lessor
accounting requirements are brought forward from HKAS
17 substantially unchanged.
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Notes to the Interim Financial Information (Continued)

3 CHANGES IN ACCOUNTING POLICIES
(Continued)
(i) Effect of the adoption (Continued)

The Group reassessed all lease contracts at 1 January
2019 in which, except for contracts relating to leasehold
land, the Group had no other lease contracts that were
classified as leases under HKAS 17 but also satisfied the
definition of a lease under HKFRS 16.

Upon the adoption of HKFRS 16, the Group reclassified
the assets under finance leases (mainly leasehold land)
from property, plant and equipment and interests in
leasehold land under operating leases to right-of-use
assets for presentation purposes in which the right-of-
use assets are depreciated over their existing lease terms
onwards.

The following table summarises the impacts of the
adoption of HKFRS 16, on the Group’s consolidated
statement of financial position:

B E R E (F)

(Expressed in Hong Kong dollars)

(CAB® RERL)

3 EFBE23 (8
() HHwmeE (F

AEEMN 201941 A1 BHEHFEBER
EE4  Heb - BREBITHBNEL 2
AEBBETMRERSSTEREL7
WOEARENHESY  ANFAES
B HRE LS 165B THENTES °

RRME BV REERNFE165ER - K
SEFREHRERTEE (TE2RLTH)
BELMEERTYE BEERBERL
WHEEREFRDREEREEE (FR2MM
) AT ERREELRAREHEEN
FISAHTE ©

TREBMRENE B B REERISE 1658
HAKEEEMBRRENZE -

e

At 31 December HKFRS 16 At 1 January
2018 Reclassification 2019
N2018F EBHBHRELEL A20194F
12A31H FI6HEHNIE 1A1H
HK$'000 HK$'000 HK$'000
BT BT BETT
Line items in the consolidated ~ HRAB BRI HREER
statement of financial position % 16 5%
impacted by the adoption SRERBRRE
of HKFRS 16: MERER :
Property, plant and equipment ~ ¥1% « W= KRS 184,011 (2,931) 181,080
Interests in leasehold land held ~ RIFQ LT E#H1E
for own use under operating Rz TR
leases 6,664 (6,664) -
Right-of-use assets CREEE - 9,595 9,595

The adoption of HKFRS 16 has no impact on the opening
balance of equity at 1 January 2019.

PRINE B B 75 $R 5 22 Bl 26 16 57 274 2019

F1A1 BV RHRERETAZE -
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Notes to the Interim Financial Information (Continued)

THMBEENKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

3 CHANGES IN ACCOUNTING POLICIES
(Continued)

(ii)  Revised accounting policy for leases

A contract is assessed for whether it is or contains a
lease at its inception. A contract is, or contains, a lease
if it conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.
A contract conveys the right to control the use of an
identified asset if the customer has both of the right to
obtain substantially all of the economic benefits from use
of the identified asset and the right to direct the use of the
identified asset.

For lessors, leases whereby all substantial risks and
rewards incidental to the ownership of an underlying
asset are not transferred to the customer are classified as
operating lease arrangements. The respective lease assets
are included in the consolidated financial statements
according to their nature.

For lessees, a right-of-use asset and a lease liability, if any,
are recognised at the lease commencement date, except
for leases with a lease term of 12 months or less, or those
low value assets, which are recognised as expenses on a
straight-line basis over the lease terms.

‘trial Ltd. Interim Report 2019
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Notes to the Interim Financial Information (Continued)

3 CHANGES IN ACCOUNTING POLICIES
(Continued)

(ii)  Revised accounting policy for leases (Continued)

A lease liability is initially measured at the present value
of future lease payments with reference to an expected
lease term, which includes optional lease periods when the
lessee is reasonably certain to exercise the option to extend
or not to terminate the lease. Future lease payments are
discounted using the interest rate implicit in the lease,
if this cannot be readily determined, an incremental
borrowing rate that the lessee would have to pay to borrow
the funds necessary to obtain an asset of a similar value to
the right-of-use asset, in a similar economic environment,
over a similar term and with a similar security is used. The
lease liability is subsequently measured by increasing its
carrying amount to reflect interest on the lease liability
(using the effective interest rate method) and by reducing
its carrying amount to reflect the lease payments made.
The lease liability is remeasured (with a corresponding
adjustment made to the related right-of-use asset) when
there is a change in future lease payments in case of
renegotiation, changes of an index or rate or in case of
reassessment of options. The lease liability is separately
disclosed as a line item in the consolidated statement of
financial position.

At inception, the right-of-use asset comprises the initial
lease liability, initial direct costs and the obligation to
restore the asset, less any incentive granted by the lessor.
The right-of-use asset is depreciated over the shorter of
the lease term or the useful life of the underlying asset.
The right-of-use asset is subject to impairment review
whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.

B E R E (F)

(Expressed in Hong Kong dollars)
(A S ERL)

3 EFBE23 (8

(il RETHESHERE (B

HEAGEVNRRRARBEFRANRER
& ET2ZHEHAGHEEN  |FFEA
A& I A 1T B TH A RE R sk 4% I E AR
SRR EEEN - RREEFAZUMA
ERAE M EAGETTRER - BIRAKEEHE
EZANEME - RIEBERLER - 8L
HIR A - REROEOBERET - AEA
MESEERREERUBENEE &
AFRESMMBEX N OFIEE KK -
HEBBNREFE REBLAKRD
BARREERBENNE (RAEERFI=
&) R AARENE AR MR EFIEN X
o i ARREEFREAEBHE - FEHEX
GRS -4 A ER R R ey Fiifpe) o
B AEEEEEENE (LEERE
AREEFLEERE) HEARES
RERGABHRRRAMIERER -

AW - RRAEDEAE
81 DBERRAREEEERE - L)
KB AR T 0 E B o 2R
AEHAE B ANAENTERFRY
BUREITE - HAFARERERLRS

Yool B - RIZE S 2 A EETTRER
iy e

“EOAFHERE MREXARAF Sil



Notes to the Interim Financial Information (Continued)

THMBEENKE (&)

(Expressed in Hong Kong dollars)
(A RERL)

4  SEGMENT REPORTING

The Group is principally engaged in the manufacture and
sale of electrical home appliances. In a manner consistent
with the way in which information is reported internally
to the senior management of the Group for the purposes
of resource allocation and performance assessment,
the Group has identified six reportable segments on
a geographical basis: Japan, the United States, the
People’s Republic of China (the “PRC"), Europe, Asia
(excluding Japan and the PRC) and the rest of the world.
The electrical home appliances are manufactured in the
Group’s manufacturing facilities located in the PRC. The
“rest of the world” segment covers sales of electrical
home appliances to customers in Australia, Canada, South
America and Africa.

(@) Segment results, assets and liabilities
Information regarding the Group’s reportable segments

as provided to the Group’s senior executive management
for the purposes of resource allocation and assessment of

4 SEHEE

REBTEXBIHENHERIAERS -

B REAEHSEITREEARLTH
SEERRH RS HERAFA 2 AR —

Bz HRHRE  AEBEERAERERE
EH ANEDL  BA - EEH - RE -
BN RN (REEEARFE) Rt R
Eh o ARBEEERAERZBRMEEF
Bl o HEfp 2 HASMEBRIEHERAE
BEERMN - MR BERFEMNZEE -

(@) XK BEREHE

BRASERETRETHERARUS
RERIFENBRREZEHEINNAT
Xo

segment performance for the period is set out below.

Electrical home appliances
FRER

Asia (excluding Japan and
The United States The PRC Japan Europe the PRC) Rest of the world Total
8 L] 2 B i (FaEALR+E) HRES &it

2009 18 2019 18 2019 18 2019 18 2019 18 2019 18 2019 18

Forthesmonths ended ~~ EZ6A308 HKS000  HKSO00 ~ HKSO00  HKSOOD ~ HKSO00  HKSOOD ~ HKS000  HKSO0D ~ HKSO00  HKSOOD ~ HKS000  HKSOO — HKS000  HKSO00
30 June 1t6&A Ahtn AN MTn AT #RTm ENTr MRTn EETn BMn AT #%fn T MTn AT
(Unaudited) ~ (Unaudted) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudted)  (Unaudited)  (Unaucited)  (Unaudited)  (Unaudted) (Unaudited) ~ (Unaudted)  (Unaudited) — (Unaudted)

AR foEv AMEER AR AEER AEEn AMEER AR AEEM AMEn AEER AmEm AEER ROEM

Revenue fom exerl HEFZIA
customers 137232 13833 120611 17440 125641 143938 110873 199394 35991 34D 14150 16,

33 448 6319

Intersegment revenue [ERELIN - - 0904 24988 - - - - BT 6% - - BT 76709

Repotabl segment revenve  EXERE%RE
roogised atapointintine  BTREABUA 13732 13488 39655 70 156 1898 10813 193 461703 58277 450 b,

33 117925 133988

Repotabl segment poft ~ THEABER

(adjusted EBITDA) (B R EBITON) 5123 9204 4502 8034 4691 9848 4139 1095 256 5L 528 1003 499 9108
Asat 30 June/ H6A308

31 December /12B31R
Reportable segment assets - TREATEE - - 393088 4692 - - - - 503538 5I5813 - - 896601 %273
Reportable segment THEHDER

liablities - - (133708 (176479) = - = - (176829 (17437) - - (310534  (350826)

k ‘trial Ltd. Interim Report 2019
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Notes to the Interim Financial Information (Continued)
FRHEAET IS & R A (48)

(Expressed in Hong Kong dollars)

4  SEGMENT REPORTING (Continued)

(b)  Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities

4

(b)

DEEHE ()

(CAB® RERL)

ARETBERA - B - BER

BEZHER

Six months ended 30 June

HZ6H30R1L6MEA
2019 2018
2019 F 20184
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
KRISER RICEZ
Revenue LON
Reportable segment revenue ATERE DU 1,179,254 1,339,858
Elimination of inter-segment A EB 5 EBU A 85
revenue (634,756) (736,709)
Consolidated revenue HRAEWA 544,498 603,149
Six months ended 30 June
HZ6HA30AL6MEA
2019 2018
2019 F 20184
HK$’000 HK$'000
BET T BT
(Unaudited) (Unaudited)
RISERZL RICEZ
Profit A
Reportable segment profit AlRE DR 44,929 91,098
Elimination of inter-segment profits 653 &5 FII 88 (24,602) (49,834)
Reportable segment profit derived {EZARNEEHIINEF 2
from Group’s external customers A ¥ ‘& 7 &6 £ 20,327 41,264
Other revenue and other HAA R E A F W=
net income 8,722 5,499
Depreciation and amortisation PrE R (17,427) (15,446)
Consolidated profit before taxation #7& BBt A& A 11,622 31,317
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Notes to the Interim Financial Information (Continued)

TR BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

4  SEGMENT REPORTING (Continued)

(b)  Reconciliations of reportable segment revenue,

4  DEHE (B)

(b) HHREFHBERA - BEFE - BER

profit or loss, assets and liabilities (Continued) EECHER (8
At 30 June At 31 December
2019 2018
R2019 F #2018 F
6 H30H 12A31H
HK$’000 HK$'000
BETT BT
(Unaudited) (Audited)
RSB P&
Assets BE
Reportable segment assets AIREDHEE 896,601 962,735
Elimination of inter-segment A EB 5 ED FE I AR TE K £
receivables (128,805) (121,227)
767,796 841,508
Tax recoverable AR ERIR 854 2,140
Deferred tax assets BIERIEAE 2,903 3,296
Consolidated total assets IREBEE 771,553 846,944
Liabilities afE
Reportable segment liabilities ASRESIHEE (310,534) (350,826)
Elimination of inter-segment AR 530 FE A< BR TE K 8
payables 131,969 121,227
(178,565) (229,599)
Dividends payable FERAR S (702) (258)
Tax payable FERTRRIR (882) (4,737)
Deferred tax liabilities RIETIRAE (181) (181)
Consolidated total liabilities FEBEAaRE (180,330) (234,775)

34 ‘trial Ltd.  Interim Report 2019
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Notes to the Interim Financial Information (Continued)
FRHEAET IS & R A (48)

(Expressed in Hong Kong dollars)

(LABRE RERL)
5 SEASONALITY OF OPERATIONS 5 FHEIMEE
The Group normally experiences higher demand in the BEAEE ZERTFF2HBRKEK A

second half of the year and, as a result, reports lower DA Falsfes 2 WA M BT = -
revenue and results in the first half of the year.

6 OTHER REVENUE AND OTHER NET 6 Him A R EMF ks
INCOME
Six months ended 30 June
HZ6HA30HIL6{EA
2019 2018
2019%F 20184
HK$’000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
RISERZ RACEZ
Other revenue Hebug A
Bank interest income ERITHBUA 1,891 1,365
Other net income HebFE ks
Net exchange gain b 5 F e 3,452 3,486
Net loss on disposal of property, — H&E¥ZE - HE &
plant and equipment SEFEE (279) (238)
Net gain on disposal of S BRI
scrap materials 454 642
Sundry income H et 3,204 244
6,831 4,134
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)
(A RERL)

7

PROFIT BEFORE TAXATION

Profit before taxation is arrived after charging:

7 BRBUALEA
B BRI 2 AR TS AR

Six months ended 30 June

BZ6H30H1L61EA
2019 2018
20194 20184
HK$’000 HK$'000
BT BT
(Unaudited) (Unaudited)
KRISER RIS EIZ
(Note)
(PfF5E)
(a)  Staff costs (@) EERF
Salaries, wages and e ITEM
other benefits HAbE A 103,018 96,870
Discretionary bonuses [l e 909 1,113
Contributions to defined TE AR
contribution retirement RREETE
plans R 9,100 9,045
113,027 107,028
(b)  Other items (b) HtEE
Cost of inventories sold # HETFERA! 482,559 510,176
Depreciation of FHREEERE
right-of-use assets 247 -
Amortisation of interests in G EEE
leasehold land held BHEERZ
for own use under TR
operating leases - 206
Depreciation of property, W - BE &
plant and equipment REITE 17,180 15,240
Product development EMERAA
costs * 21,366 21,134
Claims on sales " IHERE" = 11,076
Net loss on disposal of HEME -
property, plant and BRE KRt 2
equipment FEEE 279 238
36 ‘trial Ltd.  Interim Report 2019
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Notes to the Interim Financial Information (Continued)

7  PROFIT BEFORE TAXATION (Continued)

¢ Cost of inventories sold includes approximately
HK$101,428,000 (six months ended 30 June
2018: HK$95,103,000) relating to staff costs and
depreciation, which amounts are also included in
the respective total amounts disclosed separately
above or in note 7(a) for each of these types of
expenses.

Product development costs include approximately
HK$12,064,000 (six months ended 30 June
2018: HK$9,749,000) relating to staff costs and
depreciation, which amounts are also included in
their respective total amounts disclosed separately
above or in note 7(a) for each of these types of
expenses.

Pursuant to an agreement with a customer, the
Company agreed to compensate certain claims by
this customer arising from defective goods totalling
US$1,429,000 (equivalent to HK$11,076,000)
and will be settled by agreed instalments. This
compensation was recognised in profit or loss and
included in “Selling expenses” during the prior
period.

Note:
The Group has initially applied HKFRS 16 at 1 January 2019

using the modified retrospective approach. Under this approach,
comparative information is not restated. See note 3.

B E R E (F)

(Expressed in Hong Kong dollars)
(A S ERL)

7 BRBUAER (8)

’ & 17 B A A B 45 4978 % 101,428,000
JT (BE2018%6 A30H IF618A : #
#£95,103,0007T) A B TR A K
B ZLBENBERME7@ HESHE
ERESHE -

* EmRAERARERETRARTES
[ 7 2978 %5 12,064,000 7 (& £2018
F6HA30H 1L/} A : ##9,749,000
7T) - ZEEIBERIE7() RESE
EREEE-

: RBEREPERNGRE - ARAIRER
EZxEPABRBREMMELNE TR
18« #8%8 A% 7T 1,429,000 7T (FHERE
#11,076,0007T) -+ I # 32 1 & 2 HA 1+
Ko M EERETER Gt U
Me [HEEM] -

P

AREEP20194 1 A1 BEMBERTEEL
FRERBEBVBRELERNE 165 - REFUTT
% BERATTEY - RIE3 -
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Notes to the Interim Financial Information (Continued)

TR BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

8 INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

8 %ﬁ% PREBBEROAE

Six months ended 30 June

BZ6H30H1L61EA
2019 2018
20194 20184
HK$’000 HK$'000
BT BT
(Unaudited) (Unaudited)
KRISER RIS EIZ
Current tax ERBIE
— Hong Kong Profits Tax - BEBREH
Provision for the period R 2,834 1,253
Current tax — PRC Enterprise AEABIE
Income Tax - FEIEMBH
Provision for the period A ERR = 3,723
Over-provision in TFERBRE
respect of prior years (1,735) (2,733)
(1,735) 990
Deferred tax EIER
Origination and reversal of TR ERN
temporary differences EEER S
(note 11(b)) (M 11(b)) 385 1,606
Income tax expense e 1,484 3,849

The provision for Hong Kong Profits Tax is calculated at
16.5% (six months ended 30 June 2018: 16.5%) of the
estimated assessable profits for the period.

A subsidiary in the PRC was qualified as a high and new

technology enterprise that can enjoy a preferential tax rate
of 15% (six months ended 30 June 2018: 15%).

38 'trial Ltd.  Interim Report 2019
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Notes to the Interim Financial Information (Continued)

9  EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit for the period attributable to equity shareholders
of the Company of approximately HK$10,138,000 (six
months ended 30 June 2018: HK$27,468,000) and
the weighted average number of ordinary shares of
approximately 493,927,000 (six months ended 30 June
2018: 487,848,000) shares in issue during the interim
period.

The calculation of diluted earnings per share is based on
the profit for the period attributable to equity shareholders
of the Company of approximately HK$10,138,000 (six
months ended 30 June 2018: HK$27,468,000) and
the weighted average number of ordinary shares of
approximately 497,320,000 (six months ended 30 June
2018: 492,023,000) shares after taking into account
the effect of deemed issue of ordinary shares under the
Company’s share option scheme.

B E R E (F)

(Expressed in Hong Kong dollars)
(LABRE RERL)

9 BRERN

FREAEFRIAARNR R R ES AL
S I 4978 10,138,000 7T (& = 20184
6 A30H IL61@E A : %% 27,468,0007T)
KRR BRERRE 2 B BT I T @A
##7493,927,000 % (#Z=201846 A 30
Hi-61EA : 487,848,0000%) 514 -

FREERF R AARNR IR EN AL
S NI 4978 110,138,000 7T (& = 20184
6 A30H L6 A : %% 27,468,0007T)
K AR R HRHR R 2 hnE S B AR B A
497,320,0000% (EH = 201846 530H 1
61E A : 492,023,000 f%) W iR IEAR D TR
RRAERTEIBATIR (D 2 BB R T H -
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Notes to the Interim Financial Information (Continued)

TR BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

10 PROPERTY, PLANT AND EQUIPMENT, 10
LEASEHOLD LAND AND RIGHT-OF-
USE ASSETS

Y3 - MEREE

tREREEE

Interests in
leasehold land
held for own use

HE

under operating
Property, plant leases
and equipment RELER Total
nE - BER EREER fixed assets
B 2R BETEEE
HK$'000 HK$'000 HK$'000
BT BT BT
Cost: B
At 1 January 2018 (Audited) R2018F1A18 (K&#H) 597,307 16,166 613473
Exchange adjustments RBREE (7,736) (207) (7,943)
Additions #=m 35,131 - 35,131
Disposals HE (2,795) - (2,795)
At 30 June 2018 (Unaudited) 201856 A30 B (REEZ) 621,907 15,959 637,866
Accumulated amortisation RHBHERTE
and depreciation:
At 1 January 2018 (Audited) R2018F1 A 1R (8%%) 431,726 8,763 440,489
Exchange adjustments R (5,020) (120) (5,140)
Charge for the period KERHE 15,240 206 15,446
Eliminated on disposals HE R (2,446) - (2,446)
At 30 June 2018 (Unaudited) 201856 A30 B (REHE) 439,500 8,849 448,349
Net carrying value: IREFE
At 30 June 2018 (Unaudited) 201846 4308 (REHEZ) 182,407 7,110 189,517
At 31 December 2017 (Audited) 2017412 A31 8 (£&%) 165,581 7,403 172984
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Notes to the Interim Financial Information (Continued)
FRHEAET IS & R A (48)

(Expressed in Hong Kong dollars)

(LABHE B ERL)
10 PROPERTY, PLANT AND EQUIPMENT, 10 #p% - ﬁf%&%’ﬁﬁ : iﬂ%
LEASEHOLD LAND AND RIGHT-OF- T RERAEEE (8)
USE ASSETS (Continued)
Interests in
leasehold land
held for own use
under operating
Property, plant leases
and equ%ment RELEH Right-of-use Total
: BREER assets fived assets
pAS.7 1 EREEE a
HK$1000 HK$'000 HK$'000 HK$000
BT BETT BETT BETT
Cost: A
At 1 January 2019 (Audited), R201951A1H
as previously reported (?%%V) IAET 620,726 15,391 - 636,117
Effects of the adoption of BE0G ?&%’E@‘l
HKFRS 16 (see note 3) 1635t 2%2 (ARE3) (5,235) (15,391) 20,626 -
At 1 January 2019 (Audited), EQ20_1§¢ 1A1H
as restated (1m&1%) - B3 615,491 - 20,626 636,117
Exchange adjustments HRRE (3,678) - (101) (3,779)
Additions b jil 12,463 - - 12,463
Disposals e (4,065) - - (4,065)
At 30 June 2019 (Unaudited) 201956 4308
(REER) 620211 - 20,525 640,736
Accumulated amortisation and R EHERITE
depreciation: )
At 1 January 2019 (Audited), R201951A1H
as previously reported (@Ep) > NiEST 436,715 8,727 - 445 442
Effects of the adoption of FOEAHBREER
HKFRS 16 (see note 3) F16% %8 (RHEE3) (2,304) 8727) 11,031 -
At 1 January 2019 (Audited), 20191 A1H
as restated (&%) &5 434,411 - 11,031 445,442
Exchange adjustments e (2,620) - (62) (2,682)
Charge for the period RENTE 17,180 - 247 17427
Eliminated on disposals WERHH (3,643) - - (3,643)
At 30 June 2019 (Unaudited) 201956 A 30H
(REER) 445328 - 11,216 456,544
Net carrying value: BERE:
At 30 June 2019 (Unaudited) R2019%6 A30H
(REEER) 174,883 - 9,309 184,192
At 1 January 2019 (Audited), R201951A1H
as restated (B&%) &Y 181,080 - 9,595 190,675
At 31 December 2018 (Audited), 220186 12331 A
as previously reported (fez%) - NE25] 184,011 6,664 - 190,675
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Notes to the Interim Financial Information (Continued)

TR BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

10 PROPERTY, PLANT AND EQUIPMENT,
LEASEHOLD LAND AND RIGHT-OF-
USE ASSETS (Continued)

Note:

(a) Upon the initial adoption of HKFRS 16, certain interests
in leasehold land under finance leases and operating
leases, with the net carrying value of HK$2,931,000 and
HK$6,664,000 respectively, were presented and grouped
into right-of-use assets (see note 3).

(b) Right-of-use assets represent leasehold land under

medium-term leases.

11 INCOME TAX IN THE CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

(@) Current taxation in the condensed consolidated
statement of financial position represents:

10

BT -

(b)

11

(a)

Y3k - BEREE B8
TR EREEE ()

P25 BRI & 8 B 765 e o 2E R 58 16 5%
% BMEEERGEHERTLHHE
T BREED B A8 % 2,931,000
T N 7 #6,664,0007T © # 25 R o HE
RIEMEAE (2HME3) -

EREEEETHREN T -

REARE M ERR R
Frig®t

EARE M BRI R 2 FEH

At 30 June At 31 December

2019 2018
R2019 F #2018 F
6 H30H 12H31H
HK$’000 HK$’OOO
BT BT
(Unaudited) (Audited)
KRISER FE =
Provision for the period/year BN F RS
— Hong Kong Profits Tax - BEREH 2,834 963
— PRC Enterprise Income Tax — REEMSH = 10,084
2,834 11,047
Provisional tax paid SEEBIA S
— Hong Kong Profits Tax - BEMEHR = (4,217)
— PRC Enterprise Income Tax — PEPEMEH = (2,721)
- (6,938)
Balance of income T FEFSHIREE
tax relating to prior years (2,806) (1,512)
28 2,597
Represented by: EXE
Tax recoverable AIAR B TR IR 854 2,140
Tax payable FERTRRIR (882) (4,737)
(28) (2,597)
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Notes to the Interim Financial Information (Continued)
FRHEAET IS & R A (48)

(Expressed in Hong Kong dollars)

(LA B EAL)

11 INCOME TAX IN THE CONDENSED 11 %%Eﬂ%g B AR R Y

CONSOLIDATED STATEMENT OF 8 (&

FINANCIAL POSITION (Continued)
(b)  Deferred tax assets and liabilities recognised: (b) CERIEEHEEERERE:
The components of deferred tax assets/(liabilities) REARN R PRI iRk P B R Z IR
recognised in the condensed consolidated statement of Rlﬁéf?/ BfE) MAKKEZE 2
financial position and the movements during the period ER 0NN

are as follows:

Depreciation

allowance
in excess of Other
the related temporary
depreciation differences
Tax losses WEEE Hity Total
Deferred tax arising from: BEERBEZEEH : HEEE ARBRTE REER &5t
HK$'000 HK$’000 HK$'000 HK$'000
BT BETT BT T BETT
At 1 January 2019 M2019F1A1H
(Audited) (&%) 55 (124) 3,184 3,115
Exchange adjustments R B - - (8) (8)
Charged to profit or loss TEia Flsk BB 4Bk = - (385) (385)
At 30 June 2019 M2019F 6 A30H
(Unaudited) (REEEZ) 55 (124) 2,791 2,722
Analysis of deferred tax assets and deferred tax liabilities TEEAPBRARPERRZELEHIEE

recognised in the condensed consolidated statement of ERELEHBEEEAITHT :

financial position are as follows:

At 30 June At 31 December

2019 2018

R2019 F #2018 F

6 H30H 12H31H

HK$’000 HK$'000

BT T BET T

(Unaudited) (Audited)

KRISER EEIZ

Net deferred tax assets FEERIBEERE 2,903 3,296
Net deferred tax liabilities RIER IR EFE (181) (181)
2,722 3,115
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Notes to the Interim Financial Information (Continued)

TR BERHME (&)

(Expressed in Hong Kong dollars)

(LAB®S BB AL

12 INVENTORIES 12 FE
At 30 June At 31 December
2019 2018
R2019 F 20184
6 H30H 12 A31H
HK$’000 HK$'000
B¥TT BT
(Unaudited) (Audited)
RSEX K
Raw materials M 64,097 76,617
Work in progress F AT 17,476 25,336
Finished goods B 48,420 69,042
129,993 170,995

Analysis of the amount of inventories recognised as
expenses is as follows:

FESHEZOMEERRBRLNT

Six months ended 30 June

HZ6H30HIL61EA
2019 2018
2019 % 20184
HK$’000 HK$'000
BETT BT T
(Unaudited) (Unaudited)
RISERZ RICEZ
Carrying amount of FEHEREE
inventories sold 482,559 508,241
Write-down of inventories FERME = 2,844
Reversal of write-down GFERERE
of inventories - (909)
482,559 510,176
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Notes to the Interim Financial Information (Continued)
FRHEAET IS & R A (48)

(Expressed in Hong Kong dollars)

13 TRADE AND OTHER RECEIVABLES

(CAB® RERL)

13 BEEREMEWIRE

At 30 June At 31 December

2019 2018

R2019 F #2018 F

6 H30H 12 A31H

HK$’000 HK$'000

BETT BT

(Unaudited) (Audited)

RSB P&

Trade debtors HEEBA 222,111 261,565
Other debtors EmEBA 10,212 20,525
Deposits and prepayments sl RIERFIE 11,294 7,741
243,617 289,831

The ageing analysis of trade debtors as of the end of the
reporting period, based on invoice date, is as follows:

RERERREHEBAZRREERA
o

HOmT

At 30 June At 31 December

2019 2018

M20194%F 20184

6 A30H 12A31H

HK$'000 HK$'000

BET T BT

(Unaudited) (Audited)

RISER L

Within 1 month LR1EA 79,774 85,823
More than 1 month @BiE 1 EAETE

but less than 3 months 31EA 100,767 127,551
More than 3 months 8iE 3 & AEE

but less than 12 months 1218 A 41,502 47,840

Over 12 months Bid 12 & A 68 351

222,111 261,565

Trade debtors are normally due within 30 to 120 days from

the date of billing.

B 5 R IRIA R EE B 5 30-

120 HREIE] -
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)

(CABH RERL)

14 TRADE AND OTHER PAYABLES

14 BERHEMENKRE

At 30 June At 31 December

2019 2018

R2019 F #2018 F

6 H30H 12 A31H

HK$’000 HK$'000

BT BT

(Unaudited) (Audited)

KRISER P&

Trade creditors BIHEEA 131,230 170,420
Accrued charges and JE A &

other payables H b FERT R 47,335 59,179

178,565 229,599

The ageing analysis of trade creditors as of the end of the
reporting period, based on invoice date, is as follows:

RERERAREFERAZRREERA
Lk

EADMTIT -

At 30 June At 31 December

2019 2018

M20194%F 20184

6 A30H 12A31H

HK$'000 HK$'000

BET T BT

(Unaudited) (Audited)

RISER FE S

Within 1 month DLR1EA 58,431 63,803
More than 1 month BiEl1EAE

but less than 3 months TR 31EA 70,081 100,470
More than 3 months 8@ 3 & A 1E

but less than 12 months 21218 A 2,623 5,183

Over 12 months Bid 12 & A 95 964

131,230 170,420
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Notes to the Interim Financial Information (Continued)

B E R E (F)

(Expressed in Hong Kong dollars)

(LABRE RERL)
15 CAPITAL, RESERVES AND DIVIDENDS 15 EX - #ERERE
(@)  Share capital (@ BRE
Six months ended Year ended
30 June 2019 31 December 2018
BZ2019%6830H16MEA HER2018F12A31H
Number of Number of
shares HK$'000 shares HK$'000
RAZE BETT RAgE AT
Ordinary shares, issued and LER BRTR
fully paid: #R:
At 1 January 2019/2018 1 2019% /20184
(Audited) 1818 (E8%) 493,814,860 461,807  485917,260 453723
Shares issued under share option 2247 2 BBRIER D
scheme 390,000 303 7,897,600 8,084
At 30 June 2019 (Unauditedy #2019 6A30H
31 December 2018 (Audited) ~ (KEZE#%) /
2018F12A31H
(BE%) 494,204,860 462,110 493,814,860 461,807

(b)  Equity settled share-based transactions

The Company has a share option scheme which was
adopted on 6 June 2003. During the six months ended
30 June 2019, options exercised resulted in 390,000 (six
months ended 30 June 2018: 7,897,600) ordinary shares
being issued, with exercise proceeds of approximately
HK$266,000 (six months ended 30 June 2018:
HK$7,026,000). The related weighted average price at
the time of exercise was HK$1.12 (six months ended 30
June 2018: HK$1.10). During the six months ended 30
June 2018, 2,730,000 share options with unit value of
HK$0.13685 lapsed by reason of expiration of the share
option scheme. The total value of the share options lapsed
of approximately HK$374,000 was transferred to retained
earnings during the prior period.

(b) HEFENURDHERER

A QAR 200346 56 H & 37 08I T
2| - HZE2019F6 A30H IF - BRRED
%£17390,000 (& £ 201846 A30H 16
& A : 7,897,600) A& @M% - HITM UK
25 # 75 266,000 7T (& 201846 A
308 IE61E A : 7% ¥7,026,0007T) © 1T
FrRzmEFEHEAERLI2T (HE
20186 A30H 1k B #1.10T) ° &
Z2018F6 A30R L ANEA - BHRER
e EIfE % 2,730,000 17 B IR HY BB fir
fB{E0.13685 B TLE L - REIR - B4k
) B S A 4B (B 4078 85 374,000 TT B
ERABEZETET -
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Notes to the Interim Financial Information (Continued)
FEIBT R E R MR (&)

(Expressed in Hong Kong dollars)

(LAY B EN)
15 CAPITAL, RESERVES AND DIVIDENDS 15 BX - ZEERRE (8)
(Continued)
(c) Dividends (0 KRE
(i) Dividends payable to equity shareholders of the (i) RARIRREGEANEAMEMRE
Company attributable to the interim period:
Six months ended 30 June
HZ6H30R16MEA
2019 2018
20194 20184
HK$’000 HK$'000
BET T BET T
(Unaudited) (Unaudited)
RISER RICEZ
Interim dividend declared FHIREHRILEZ
and approved after the interim FHIRR B g ER
period of 2 HK cents per 2L (B ZE 20184
ordinary share (six months 6 A30H1E6MEA :
ended 30 June 2018: 2 HK e 241l)
cents per ordinary share) 9,884 9,876

The interim dividend has not been recognised as a liability
at the end of the reporting period.

‘trial Ltd. Interim Report 2019
P

REIR BN AREMRRERREE



Notes to the Interim Financial Information (Continued)
FRHEAET IS & R A (48)

(Expressed in Hong Kong dollars)

(CAB® RERL)

15 CAPITAL, RESERVES AND DIVIDENDS 15 EBX - - #ERRE (8)
(Continued)

(c)  Dividends (Continued) (0 KB (&)
(i) Dividends payable to equity shareholders of the (i) REFEEMNKREEARQTREE
Company attributable to the previous financial year, 1 RIEER B R AT

approved and paid during the interim period:

Six months ended 30 June

HZ6HA30HIL61EA
2019 2018
2019%F 20184
HK$’000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
RISERZ RICEZ
Final dividend in respect of FFE20184F 12 A31HIE
previous financial year ended HER S HRBAEGRE B
31 December 2018, approved RS 44 (722017 &
and paid of 4 HK cents (year 12A31AFEE :
ended 31 December 2017: B BEBREE 4100)
4 HK cents) per ordinary share 19,768 19,553
Special dividend in respect of FFE2018F 12 A31H1E
previous financial year ended HAER S ERIE
31 December 2018, approved FREBRBREE 24
and paid of 2 HK cents (2017 12A31H
per ordinary share FE ®)
(year ended
31 December 2017: Nil) 9,884 -
29,652 19,553
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Notes to the Interim Financial Information (Continued)

TR BERHME (&)

(Expressed in Hong Kong dollars)
(A RERL)

16 BANKING FACILITIES

As at 30 June 2019, the Group had unsecured revolving
banking facilities of HK$68,350,000 (31 December
2018: HK$68,350,000). The banking facilities include
documentary letters of credit, trust receipts, bill payables,
trade loans and trade guarantees. The amount utilised by
the Group as at 30 June 2019 under the above facilities
was approximately HK$245,000 (31 December 2018:
HK$193,000).

17 CAPITAL COMMITMENTS

Capital commitments outstanding at 30 June 2019, not
provided for in the interim financial information, were as
follows:

16 RITEEHEE

20196 A30R - "EEERITES
2 AR IR E B RS 405515 68,350,000
7T (2018412 A 31 A : # # 68,350,000
JL) ¢ SRITZEEBEEAMMEAT - 5
kg BRHRE B5ERRESHE
R REER201946 A30B(F A Litt
$R1715 B B JE 75 5 245,000 7T (2018 4F
12 A31H : % 193,0007T) °

17 EAEE

M2019F 6 A30 MK EREBIREM
R BARAEENT -

At 30 June At 31 December
2019 2018
R2019 F #2018 F
6 A30H 12 A31H
HK$’000 HK$'000
BT BT T
(Unaudited) (Audited)
KRICER P&
Contracted for: [R5 %)
— Purchase of equipment — BERE
and moulds KA 1,998 2,859

18 CONTINGENT ASSETS AND
LIABILITIES

At 30 June 2019 and 31 December 2018, the Group had
no significant contingent assets or liabilities.
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Notes to the Interim Financial Information (Continued)

19 MATERIAL RELATED PARTY
TRANSACTIONS AND BALANCES

(@) Key management personnel remuneration
Remuneration for key management personnel of the Group

represents amounts paid to the Company’s executive
directors.

B E R E (F)

(Expressed in Hong Kong dollars)

(LB B EAr)
19 BEMAZEARZREH
@ ZEEREAEHS
SEXEBEREABMSBEARERR

WiTEs -

Six months ended 30 June

HZ6HA30HIL61EA
2019 2018
2019 % 20184
HK$’000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
RISERZ RICEZ
Short-term employee benefits EEEE R 5,184 5,165
Post-employment benefits #IERER 351 331
5,535 5,496

Total remuneration is included in “staff costs” (see note
7(a)).

(b)  Other related party transactions

In April 2018, the Company entered into an agreement with
RJW Technology Company Limited (“RJW Technology”) to
acquire one precise electrochemical machining machine
for a cash consideration of HK$950,000, which has been
delivered to the Company’s premises. RJW Technology is
controlled 10% and 80% respectively by each of the two
executive directors, Mr. Wong, John Ying Man and Dr.
Wong, Raymond Man Hin.

20 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

After the end of the reporting period, the directors of the
Company proposed an interim dividend. Further details
are disclosed in note 15(c)(i).

RN EHEES TRASNIEE @)

(b) HtEABAIXS

MN2018F 4 A ARRIHERIWHIM AR
A ([RIWH ) 5T 158 - MR
E8% 950,000 LUk iE — B HEZE /L2
THe2 BB RMADA] o RIW T
B HITE SR ERE B
DRIFRHI10% K 80% HEzs ©

20 AHEHERKRFARER

RIEREER - EEEZRREDHRS -
FHIBPAPRE 15(c)(i) #5258 -
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Notes to the Interim Financial Information (Continued)

PR B ERMEE (&)
(Expressed in Hong Kong dollars)

(CABH RERL)

21 COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 January
2019. Under the transition methods chosen, comparative
information is not restated. Further details of the changes
in accounting policies are disclosed in note 3.

21 hEE=F

REEP 2019 1 A 1 BYISHRMEEM
BREERE 165 - IRIFPTEZMNIBE
A WBARLEED - BRETTRE
BERE — SFHERMEIWE -
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