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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WD

COMPANY PROFILE

Company Introduction

The Company is a meat business platform under COFCO and was
listed on the main board of The Stock Exchange of Hong Kong
Limited on November 1, 2016 (stock code: 1610).

The main businesses of the Company include feed production,
hog production, slaughtering and cutting, production, distribution
and sale of fresh pork and processed meat products, import and
distribution of meat products (including pork, beef, poultry and
mutton). As a leading meat enterprise with operations covering
the integrated value chain in China, the Company seized the
opportunity of industrial transformation and upgrading and formed
a strategic layout throughout the country, so that the scale of hog
production and fresh pork business has been rapidly growing. We
adhere to the operation principle of “leading the safety standards
in the industry and assuring meat safety for citizens” through
providing consumers with high-quality meat products. “Joycome”
chilled pork and “Maverick” low-temperature meat products

continue to rise in popularity in major first-tier cities.

Business Segments Introduction
Hog Production

Hog production segment includes businesses such as feed
production, hog breeding and hog farming. The Company has
established modern hog production bases and in-house feed mills
in provinces and cities including Jilin, Inner Mongolia, Tianjin, Hebei,
Henan, Jiangsu and Hubei and planned to further expand its hog
production capacity.

Fresh Pork

Fresh pork segment includes hog slaughtering and cutting,
distribution and sale of fresh pork, and the main products are
chilled pork. The Company owns two modern slaughtering
and processing bases in Jiangsu and Hubei, and is building a
new slaughtering and processing base in Hubei. The Company
vigorously develops branded business, the “Joycome” brand covers
the pork consumption market in major cities and areas such as
Shanghai and the Yangtze River Delta, Beijing and Wuhan.

hBARIZERAER AT COFCO Meat Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WD

Processed Meat Products

The processed meat products segment includes the production,
distribution and sale of various types of processed meat products
(mainly western-style low-temperature processed meat products).
The Company owns three modern processed meat product
processing bases in Jiangsu, Hubei and Guangdong. Our two
brands, namely “Maverick” and “Joycome”, cover the processed
meat products consumption market in major domestic first-tier
cities.

Meat Import

Meat import segment includes import of meat products (including
pork, beef, poultry and mutton) and by-products and distribution
in the PRC. The Company combines imported raw materials
with domestic processing capacity and key account service, and
provides high value-added products to well-known domestic food
processors, large chain catering enterprises, etc.

BUSINESS REVIEW

Market overview

With the intensive and complicated situation that African
swine fever prevention and control have faced, the
upgrading of meat industry is imperative

According to the report from the Ministry of Agriculture and Rural
Affairs, a total of 143 cases of African swine fever in 32 provinces
and regions in the country were reported with 1,160 thousand hogs
culled as of July 3, 2019. Currently, the epidemic has polluted a
sizable portion of the country and due to incoming and spreading
channels of epidemic, while the research on countermeasure
vaccine is still at its infancy, the containment of African swine fever

is expected to be a long campaign.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WD

At present, large-scale hog farms with annual production of over
10,000 heads in China represent only around 12% of the total
output domestically. It is expected that the proportion of large-
scale hog farming will increase rapidly due to the outbreak of
African swine fever. The Chinese government has launched a
series of preventive control requirements in the hog production,
transportation, slaughtering and processing to encourage
the development of large-scale enterprises. Based on Russia's
experience starting with the first case of African swine fever back
in 2007, the government had formulated measures for hog farms'
biosecurity approvals and for the prohibition of slaughtering by
backyard farms. Over more than ten years during the outbreak,
backyard farms in Russia had exited the market rapidly and the
capacity of large-scale enterprises has expanded significantly, with
the output proportion of large-scale farming enterprises increasing
from 32% in 2007 to 85% in 2018.

Hog production in continuous fall across the country with
tightening hog supply in the latter half of the year and
next year

In the first half of 2019, the supply of hogs and pork in the country
was in a tight balance: the volume of hog production was 313
million heads, which was decreased by 6.2% year on year; pork
output was 24.7 million tons, which was decreased by 5.5%
year on year; the price of hog and pork moved upward in reverse of

earlier downward trends since mid-March 2019.

Affected by mixing factors of African swine fever and hog cycle,
domestic hog and sow stocks were at accelerated reduction rates
for consecutive months: in July 2019, the volume of hog and sow
stocks dropped to its lowest point in the recent decade, down
by 32.2% and 31.9% year on year, respectively. It is expected that
tightened domestic supply of hogs will persist in the second half of
this year and next year, which will support higher hog price.

Upgraded consumption patterns led to brand-oriented
pork consumption

Driven by both consumption upgrades and African swine fever,
consumers are paying more emphasis on food safety and branding.
Consumers’ demand for “eat high-quality and healthy meat” is
particularly urgent. High-quality branded fresh pork will gain
higher customer loyalty and brand premium under the trend of
consumption upgrading.

hBARIZERAER AT COFCO Meat Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEWED T

Pork imports increased year on year in the first half of the
year

In the first half of 2019, China’s pork import volume was increased
by 26.4% year on year to 819 thousand tons. In 2018, the tariff rate
for pork imported from the United States was increased from 12%

to 62% through two rounds of adjustments.

Results of operation

In the first half of 2019, facing complex external environment,
the Company focused on disease prevention and control, brand
building, and hog production volume continued to grow, while the

branded business was in steady development.

In the first half of 2019, loss before the adjustment of the fair value
of biological assets was RMB276 million, representing a decrease
of RMB287 million as compared with RMB11 million for the same
period in 2018. This was mainly attributed to a decrease of RMB333
million year on year in profits of the hog production segment.
In terms of business segments: (1) loss of the hog production
segment amounted to RMB436 million. Factors such as the spread
of African swine fever led to low hog prices and the Company's
expanding investment in biosecurity also served to impact the
segment performance; (2) profits for fresh pork segment amounted
to RMB53 million, and the ratio of revenue from branded business
further increased; (3) profits for processed meat product segment
amounted to RMB2.5 million, and the transformation of channels
continued to progress; (4) profits for meat import segment
amounted to RMB37 million, and the scale of import business saw
significant increase.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WD

Hog production business

Upgrading of cleaning, disinfection and drying facilities to fully
resist African swine fever

The Company attaches great importance to the prevention and
control of African swine fever, for this purpose the Company
comprehensively upgraded its facilities and equipment: in respect
of vehicles, new cleaning, disinfection and drying rooms are
installed in the entrance of feed factories and guard houses for
hog farms on top of existing cleaning and disinfection stations and
hog transfer stations. All feed and hog vehicles are required to go
through absolute washing, disinfections, drying and inspections
before access. In respect of personnel, all personnel must strictly
undergo off-site isolation before entering the site, and then can
only be granted access to the production area after passing a
second isolation in the farm living area. In respect of materials,
the Company constructed regional transfer warehouses, in which
all materials are required to be received, unpacked, fumigated in
one go, and then to be delivered to the hog farm by dedicated
vehicles, after which the materials are to undergo fumigation
processes twice. In respect of feed mill, all materials are required
to be inspected by batches before entering the feed mill. Vehicles
delivering raw materials and finished feed shall enter and exit on
separated routes; only dried corns were purchased and the use
of pig-derived raw materials was banned; feed processing and
granulation shall be conducted at 85°C, and ripening device is
installed for finished product discharge.

Expeditiously putting new farms into operations and actively
expanding production capacity

In the first half of 2019, the Company’s hog production volume
was 1,451 thousand heads, representing an increase of 15.2%
year on year, and the average finishing weight was at 1054 kg/
head.

The Company accelerated its constructions and operations of new
sites. By the end of June 2019, a total hog production capacity of
4,638 thousand heads was reached, representing an increase of 549
thousand heads compared with the beginning of the year. Sows
were already in place at new farms. In the second half of the year,
the sow population will continue to be expanded as planned to
guarantee subsequent production.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Continued to increase the proportion of self-supplied feed, while
keeping close attention to the feed ingredients market

In the first half of 2019, the Company's self-sufficiency rate of feed
was further improved. The Company strengthened information
sharing with COFCO Group's ingredients procurement team and
established corn and soybean meal stock at low prices and used
futures contracts to hedge feed ingredient prices, thereby reducing
operating risks and production costs.

Fresh pork business

Strengthen the prevention and control of African swine fever, and
strictly observe food quality and safety

The Company's slaughtering plants place strict attention on the
prevention and control of African swine fever. The Company
conducted internal and external supervision and review to improve
its quality and safety management system and prepared emergency
measures for containing African swine fever. Strict relevant
measures were developed on the selection criteria of suppliers
and pre-evaluation of hog sources during the epidemic, as well as
disinfection of production facilities and post-production verification
to ensure inspection of African swine fever on every hog. The
Company's fresh pork and processed meat products have passed all

batches of inspection by the government in the first half of 2019.

Brand promotion was strengthened, and the proportion of revenue
from branded fresh pork business was constantly growing

In the first half of 2019, the Company raised its pork inventory to an
appropriate degree, while the sales volume of fresh pork was at 86
thousand tons, representing a slight decrease of 6.0 % year on year,
among the sales volume, branded fresh pork accounted for 19
thousand tons, which was basically stable year on year. Revenue
from branded fresh pork business grew by 15.8 % to reach RMB451
million, and the ratio of branded fresh pork revenue from total fresh
pork revenue was increased by 1.2 percentage points year on year
to 31.3%.

Focusing on the theme of “Five Checkpoints-Aerospace Quality”,
the Company launched a series of school-based activities to
promote knowledge on aerospace science, through which the
“Joycome” brand can highlight values emphasizing on safety and
high-quality, with continuous enhancement on brand awareness
and reputation. A “Captain Pig of COFCO Joycome” IP-based
marketing campaign was also launched to further capture the

minds of consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
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To improve production capacity to further cater to upstream
production capacity

In the first half of 2019, the capacity utilization rate of fresh pork
segment reached 91.9%, representing an increase of 7.6 percentage
points year on year.

In order to comply with the gradual switch from an emphasis
on “transporting hogs” to “transporting meat’, the company
accelerated its slaughtering capacity layout. In addition to the
completion of the Huanggang, Hubei plant with an annual
slaughtering capacity of 1 million heads in the second half of the
year, a new plant with an annual 1 million slaughtering capacity is
also in the pipeline for the northeast region, so as to continuously
expand its slaughtering capacity layout in North China.

Explosive growth in sales of small-packed fresh pork contributes to

upgrade in consumption

The Company worked hard to innovate small-packed super pork
products, with a sales volume of 13,200 thousand boxes in the first
half of 2019, representing an increase of 72.2% year on year, while
the average daily sales exceeded 73 thousand boxes. The Company
maintained in-depth cooperation with new retail channels, and its
small-packed fresh pork products had entered 69 stores of a mid-
to-high end fresh food enterprise across the country. The product
features such as safe, fresh, convenient and finely cut were well-

received by consumers.

Meat import business

Expand import procurement and sales volume to deal with
tightening domestic meat supply

In the first half of 2019 and facing tightening domestic meat
supply, the Company further developed its procurement system
that covered all product categories and multiple countries and
expanded the source of imports. In the first half of the year, the
sales volume of the segment was 59 thousand tons, representing
an increase of 42.5% year on year, of which sales volume of beef
was 31 thousand tons, representing an increase of 129.1% year on
year; revenue from the segment amounted to RMB1,694 million,

representing an increase of 76.6% year on year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Penetrate into the sales region and channel, resulting in a
significant increase in beef business scale

Expansion of the scale of imported beef sales is the strategic focus
of meat import business segment. Our meat import segment
continued its penetration into the region and channel, with its beef-
based (catering, corporate customers, and retail) business revenue
increasing by 109.1% year on year. The sales volume of imported
chilled beef and high-end grain-fed beef increased rapidly, and
the loyalty of high-end retail and catering customers was further
strengthened.

FINANCIAL REVIEW

Overall Performance

In the first half of 2019, the revenue of the Group was RMB4,403
million, representing a year-on-year increase of 34.9% as compared
with RMB3,264 million for the same period in 2018. Before biological
assets fair value adjustments, the loss for the period of the Group
was RMB276 million, representing a year-on-year decrease of
RMB287 million as compared with the profit of RMB11 million for
the same period in 2018.

Revenue

In the first half of 2019, the revenue of the Group was RMB4,403
million, representing an increase of RMB1,139 million as compared
with RMB3,264 million for the same period last year, mainly due
to the year-on-year increase of 42.5% in sales volume of the meat
import business. Meanwhile, hog production volume recorded a
year-on-year increase of 15.2% in the first half of 2019.

Gross Profit Margin

In the first half of 2019, the Group's gross profit margin before
biological assets fair value adjustments decreased from 4.6% to
-3.0%. The loss for the period was mainly due to factors such as low
hog prices and the Company’s expanding investment in biosecurity

that have served to impact production performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WD

Selling and Distribution/Administrative Expenses

In the first half of 2019, the total selling and distribution expenses
and administrative expenses of the Group amounted to RMB280
million, representing a year-on-year increase of 24.4% as compared
with RMB225 million for the same period last year, mainly due to
the increase in refrigeration charges and freight costs incurred by
the expansion of scale of the meat import business.

Finance Costs

In the first half of 2019, the Group’s finance costs amounted to
RMB84 million, representing a year-on-year increase of RMB25
million as compared with RMB59 million for the same period last
year, mainly due to the expansion in scale of the meat import
business in the current period, which in turn resulted in increased
borrowings.

Other Income, Other Gains and Losses

In the first half of 2019, the Group’s other income, other gains and
losses amounted to a total gain of RMB221 million, representing
a year-on-year increase of RMB76 million as compared with that
of the same period in 2018, which mainly included gains from
commodity future contracts of RMB160 million for the current
period.

Profit/Loss for the Period

For the reasons above, the Group recorded a loss of RMB276 million
before biological assets fair value adjustments during the reporting
period, representing a decrease of RMB287 million as compared
with a profit of RMB11 million for the same period last year.

Significant Investments, Acquisitions and Disposals of
Subsidiaries, Associates and Joint Ventures

Save as disclosed in this interim report, the Group had neither other
significant investments nor significant acquisitions and disposals of
relevant subsidiaries, associates and joint ventures in the first half of
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEWED T

Analysis on Capital Resources
Liquidity and Financial Policy

Adhering to the steady financial policy, externally, the Group was
committed to expanding financing channels and strengthening
financing capability construction, as well as strengthening the
cooperation with banks to obtain adequate credit facilities and
ensure the capital liquidity. Internally, the Group implemented
intensive management for surplus capital to improve the turnover
efficiency for inventories and accounts receivables as well as the
generation capability for cash flow. The finance department of
the Group regularly and closely examined the overall condition of
cash and liabilities, and flexibly arranged financing plans based on

finance costs and expiry conditions.

In order to allocate and utilise capitals more effectively, the Group
entered into the financial services agreements and entrusted loans
framework agreements through COFCO Finance. At the same time,
the Group also used the capital pool in Mainland China, so as to
be more effective in utilising cash, reducing average borrowing
costs of the Group, and accelerating clearing services among the
companies under the Group.

Certain subsidiaries of the Group that are engaged in meat import
business or that own foreign currency borrowings may expose
us to exchange rate risks mainly related to U.S. dollars. We paid
close attention to exchange rate fluctuations and timely adopted
currency forward contracts to hedge the majority of exchange rate
risks.

As at June 30, 2019, the cash and bank balances owned by the
Group amounted to approximately RMB884 million (December 31,
2018: approximately RMB1,140 million).

As at June 30, 2019, our current ratio was 0.79 (December 31, 2018:
0.81). As at June 30, 2019, our unused bank credit facilities were
RMB8,931 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEE WD

EBITDA and Cash Flow

Our operation capital mainly came from cash generated from
operation activities, bank borrowings and shareholders’ capital
contributions. Our cash demand was mainly borne on production
and operation activities, capital expenditure, repayment of matured

liabilities, interest payment and unexpected cash needs as well.

In the first half of 2019, the loss of the Group's EBITDA (before
biological assets fair value adjustments) was RMB8 million (profit
for the same period in 2018: RMB262 million). Net cash used in
our operating activities was RMB159 million (used during the
same period in 2018: RMB269 million). Net cash generated in our
investment activities was RMB348 million (used during the same
period in 2018: RMB913 million), including RMB397 million for the
purchase of property, plant and equipment (same period in 2018:
RMB388 million). Net cash generated from our financing activities
was RMB330 million (generated during the same period in 2018:
RMB704 million). Our time deposits over three months decreased
by RMB769 million as compared with that in the beginning of the
year. In summary, during the reporting period, our net decrease in
cash and bank balances was RMB256 million.

Capital Structure

As at June 30, 2019, the total number of issued shares of the
Company remained unchanged at 3,901,998,323 shares.

As at June 30, 2019, the Group had interest-bearing bank loans of
approximately RMB3,893 million (December 31, 2018: approximately
RMB3,505 million). The interest rate on bank loans ranged from
3.30% to 4.99% (December 31, 2018: from 2.14% to 4.99%). Most of
the bank loans were based on floating interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WD

Details of the maturity of interest-bearing bank loans are as follows: FFERITEEMNIHFBESTOT
June 30, 2019 December 31, 2018
S —E-N\F
Unit: RMB in million By AR HET ANA=+H +ZRA=+—H
Within 1 year —F AR 2,651 2,057
1to 2 years —FEMF 468 335
3to 5 years =FFEhEF 589 920
Over 5 years AFENRE 185 193
Total et 3,893 3,505
Details of the fixed-rate borrowings and variable-rate borrowings & E F R SR EE A R ERF BT -

are as follows:

June 30, 2019 December 31, 2018

—E-hEF —E-N\E

Unit: RMB in million By ARKEET ANA=+H +=—A=+—8H
Fixed-rate borrowings & & F) A& 1,764 756
Variable-rate borrowings SFENF R 2,129 2,749
Total wEt 3,893 3,505

As at June 30, 2019, the Group had loans from related parties of RZE—NFEARA=Z1+H  ~NEEBRE B
approximately RMB601 million (December 31, 2018: approximately FTHERHAREco BET(ZE—N\F+=
RMB565 million). A=+—H : HARK6-BET)

As at June 30, 2019, the Group had net assets of approximately RZZBE-—NFRA=TRH  AEEFEENAR
RMB4,885 million (December 31, 2018: approximately RMB4,774 AR¥488sB88T(ZE—NF+_A=+—
million). Net debts of the Group' amounted to approximately H: OARK47748&ETT) AEEFEBH L
RMB3,610 million (December 31, 2018: approximately RMB2,930 RARE3610BET (ZE—N\F+ZR="

million), while the net debt to equity ratio was approximately 73.9% —H: HARK2930E8TT) MFEHETERS
(December 31, 2018: approximately 61.4%). L& B3N (ZE—N\F+ZA=1+—0 :

4761.4%) °
Note: F

1. The net debts of the Group refer to interest-bearing bank loans and 1. AKBEFEBIE BRITEE RGBS K
loans from related parties less cash and bank balances. BRI e RIRTTASR o

ZZE— NEFREIERE Interim Report 2019 15



MANAGEMENT DISCUSSION AND ANALYSIS
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Contingent Liabilities and Pledge of Assets

As at June 30, 2019 and December 31, 2018, the Group had no
significant contingent liabilities and pledge of assets.

Capital Expenditure

Capital expenditure of the Group was mainly used for the
construction of our hog farms, as well as our other production and
ancillary facilities. We funded our capital expenditures primarily with
shareholders’ capital contributions, borrowings and our internal
funds.

In the first half of 2019, the Group's capital expenditure was RMB427
million (same period in 2018: RMB409 million). The following table
sets forth our capital expenditure for the periods indicated:

NEREREERH
R-B-NFERNA=ZTER_ZE-N\FE+_H
=t—R AEETEEMNEARERENLE
AR -

=EN:53
AEEEARAXTERFRESHEBRZ UKL
HMAEEREERE - RMAZEEMABRRL
B BRERABEEE I AINEARRX -

ZE-NFLE¥F  REENELAATAAR
Ma7EBL(ZE—N\FRE : AR%4098H
Br) o NREFIFTREBRMOE AR

For the six months ended June 30,

BEXA=+TRHLXEA

2019 2018
Unit: RMB in million By AREEET —E—REF —=— N\
Payments for property, plant and MO E B KR EO R
equipment 397 388
Payments for prepaid lease MIBHAETIEBNN R
payments S 21
Payments for right-of-use assets HMEAEEENNR 29 =
Payments for other intangible assets &t EAth 2 & & B9 - 50 1 0.1
Total CEl 427 409

As of June 30, 2019, our demand for capital expenditure mainly
came from the construction of hog farms in Jilin Province, Henan
Province and Inner Mongolia Autonomous Region, as well as
facilities of hog farms and slaughterhouses in Hubei Province.

Capital Commitment

Capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. As at June 30, 2019, the capital commitment of the Group
was RMB566 million (December 31, 2018: RMB522 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEWED T

Biological assets

Biological assets of the Group primarily consist of commodity pigs
at different growth stages and breeding hogs used to give birth
to animals in the future. The fair value of our biological assets was
RMB991 million as at June 30, 2019 and RMB1,464 million as at
December 31, 2018. Our results have been and are expected to be
affected by changes in fair value of biological assets.

Our cost of sales is adjusted for changes in fair value of biological
assets, with fair value gains increasing our costs of sales and fair
value losses decreasing our cost of sales, although the timing of
these adjustments is not necessarily the same as the related gains
or losses. We have adjusted the cost of sales for each period based
on (i) changes in fair value of live hogs for that period less cost of
sales; and (ii) changes in fair value less cost of sales of biological
assets recognized in the previous period.

During the first half of 2019 and the same period in 2018, such
adjustments have increased our cost of sales by RMB23 million
and RMB117 million, respectively. Additionally, losses arising from
fair value less cost of sales of agricultural products at the point of
harvest amounted to RMB8 million (same period in 2018: losses
of RMB343 million); gains arising from changes in fair value of
biological assets less cost of sales amounted to RMB400 million
(same period in 2018: gains of RMB201 million). In general, the net
effect of adjustment in fair value of biological assets on profit was
gains of RMB370 million during the current period and losses of
RMB259 million during the same period in 2018.

Human Resources

The continuing operations of the Group hired 6,168 employees
as of June 30, 2019 (December 31, 2018: 6,989 employees).
Remuneration for employees was determined according to their
job nature, personal performance and the market trends. For the
six months ended June 30, 2019, total remuneration of the Group
amounted to approximately RMB336 million (same period in 2018:
RMB295 million).

Apart from the above, we encouraged all employees to become
well-rounded and enhance their knowledge and abilities related
to their career through continuous training, seminars and online
learning in order to unearth their own potentials.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Significant Risks and Uncertainties

The results and business operations of the Group are affected by a
number of risks and uncertainties directly or indirectly related to the
business of the Group. Primary risk factors known to the Group are

outlined as follows:

Epidemic Risks

Epidemic risks are the major risks faced in the development of
animal husbandry. The epidemic spreading in hog production
mainly includes blue-ear disease, classical swine fever, porcine
respiratory disease, porcine epidemic diarrhea, porcine
pseudorabies, porcine circovirus, etc. From 2018 to the first half of
2019, African swine fever broke out throughout the country on a
large scale and is likely to continue to spread in the second half of
2019. There are three types of risks caused by epidemics. First, the
outbreak of epidemic diseases will lead to hog mortalities, which
will directly cause a decrease in hog production and result in direct
economic losses of the Company. Second, the epidemic diseases
will put hog farms under considerable pressure and increase the
amount of resources used by the Company in epidemic prevention.
In addition, the epidemic will continuously affect the production in
hog farms because the purification process reduces the production
efficiency of the farms and increases the operating costs, resulting
in reduced effectiveness. Third, the large-scale outbreak and
spread of epidemic diseases may cause a panic among consumers
and thus lower the total demand for related products. To solve
epidemic risks, the Group has formulated regulations such as The
Incentive Measures for Prevention and Control of Major Outbreak
of Epidemic Diseases K EAZIBIIIEZENIIE)) and refined the
contingency plan for major animal disease prevention and control
to improve the level and capacity of biosecurity control as well as
to comprehensively prevent and curb major animal diseases such

as African swine fever.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEWED T

Price Risks

Price risks refer to the losses of costs increase and profits decrease
due to the fluctuation of the purchase price and the sales price. We
operate in a highly fragmented and competitive industry, where
the primary raw materials and finished products are commodities,
all of which have been subject to significant price fluctuations. In
our pork business, we are exposed to the risk of fluctuations of
commodity prices, including prices of corn and soybean meals
(which are our primary feed ingredients), live hogs and pork in
China. In our meat import business, we are exposed to the risk of
fluctuations in the price differentials between the Chinese and
overseas markets of frozen meat products such as pork, beef,
poultry, mutton and lamb. Fluctuations in these commodity prices,
especially the prices of live hogs, have had and are expected to
continue to have an effect on our profitability. Commodity prices
generally fluctuate with market conditions, including supply and
demand, diseases, government policies and weather conditions in

major agricultural and farming regions.

Food Safety Risks

Food safety risks refer to risks of customer complaints, product
recalls and other negative effects resulted from unqualified
food quality and safety indicators due to deficient food security
system, unsound risk identification and assessment mechanism
and unfulfilled food safety control measures as well as early
warning mechanism. To solve possible food safety risks, the Group
has formulated standards for quality and safety system, such
as, Provisions for the Food Safety Management of COFCO Meat,
Standards for Meat Industry Chain of COFCO Group (Fascicule
of Livestock Meat Chain Industry), Prohibition on Food Safety of
COFCO Meat and Food Safety Responsibility System of COFCO
Meat, established management mechanism, carried out quality and
safety training and guidance, conducted regular supervision and
inspection and evaluated and reviewed the results. All departments
strictly comply with relevant standards and actively prevent food
safety risks. To solve food safety risks, the Group has defined that
the decisive department of risk management of food safety is the
Quality and Safety Management Department, and has formulated
the early warning indicators and bottom line indicators.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Safe Production Risks

Safe production risks refer to risks of safety accidents, interrupted
operation or tarnished corporate reputation due to the lack of
sound safety management system and preventive measures. The
Group has formulated Measures for Administration of Production
Safety Accidents of COFCO Meat and Comprehensive Emergency
Plans for Production Safety Accidents of COFCO Meat to standardize
management and implement accidents prevention. The Group
has defined that the decisive department of risk management
of safe production is the Quality and Safety Management
Department, and has formulated the early warning indicators
and bottom line indicators. The Quality and Safety Management
Department organizes all grassroots enterprises to conduct all-
round risk identification and to identify the safety risks in the
enterprise production and operation; to evaluate and classify the
identified risks and formulate corresponding management and
control measures; to formulate special risk prevention and control
measures for major risks; to organize all grassroots enterprises
to perfect inspection system, organize regular safety inspection
and confirm the effectiveness of risk management and control
measures. The Company also conducts regular supervision and
inspection to evaluate the operation of management system and
risk management and control and promote the improvement and
development of grassroots enterprises.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Environmental Protection Risks

Environmental protection risks refer to risks of property loss and
bad influence on enterprise image due to environmental pollution
resulted from unstable production, deficient environmental
protection facilities and excessive emission of pollutants. To
solve environmental protection risks, the Group has formulated
Regulations of Administration on Energy Conservation and Emission
Reduction of COFCO Meat, Energy Conservation and Emission
Reduction Responsibility System of COFCO Meat and Emergency
Plans for Environmental Pollution Accidents of COFCO Meat, which
defined the requirements of environmental protection compliance
and standardized the management of environmental pollution
accidents to effectively carry out environmental protection risk
prevention. The Group has defined that the decisive department
of risk management of environmental protection risks is the
Quality and Safety Management Department, and has formulated
the early warning indicators and bottom line indicators. The
Quality and Safety Management Department regularly carried
out environmental inspection, systematically checked the
environmental protection problems of each unit, followed up the
implementation of rectifications to sort environmental compliance
issues of each unit, organized all units to carry out compliance
rectifications, and established environmental risk warning and
monitoring system to detect and provide early warnings on
environmental protection risks in a timely manner and to effectively
implement the responsibility of environmental protection.

The Outlook

The outbreak of the African swine fever has had a significant impact
on the industry, but has also brought market opportunities. In the
second half of 2019, we will prepare ourselves in the following
aspects:

Firstly, we will remain vigilant against and cautiously prevent the
African swine fever and protect the lifeline of our farming system.
On this basis, we will continue to speed up the development of our
hog production capacity and expand the sow inventory, so as to
seize the opportunities brought by the African swine fever.

Secondly, we will accelerate the construction of slaughtering
facilities in North China, while vigorously carrying out the
differentiated and branded operation of our fresh pork business,
expanding cooperation with new retail channels, and converting
high-quality hogs into high-premium pork products.

Thirdly, we will take advantage of the industrial link between the
domestic and foreign businesses, actively expand the volume of
import procurement and sales, in order to meet the shortfall in
domestic meat supply and enhance the profit contribution from
our import business.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2019, the interests and short positions of the
Directors and the chief executive of the Company and their
associates in the shares, underlying shares or debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests of the
Company required to be kept under section 352 of the SFO; or as
notified to the Company and the Stock Exchange under Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were deemed or taken to have under such provisions
of the SFO) or pursuant to the Model Code contained in the Listing
Rules (collectively the “Discloseable Interests”) were set out below.

Discloseable Interests in the shares and underlying
shares of the Company

EERERSTRAERKMRE
ARG zEER AR

RZBE-NAERNA=1TH ARFAEF &S
TTRABRKRE 2BEARAR B HEERE
BorE (ERREFLAEERGIEXVER) 2K
- HERDHEFTHEE 2B AR TR
BES KB GRIIEI21ERER AR EMTF
BEZERBRMA - JIREEF RBEEDIE
XVERE 7 R FE 8 B (RIE R PIRRERE
EHB 2R FORR) JARBE LR FAEIER
BETRIMEG AR B R (5 | R EE
) ZREHENT X -

RARDT Z B0 KA R G 2 R EE

N

m

Shares/Underlying Shares

Name of Director Capacity/Nature of Interest

held in long position

Number of Approximate
percentage of

shareholding interest

EEpE 51 REME iR HERGFAHE HERBAE I

Xu Jianong Beneficial owner 3,551,599 0.09%

THE EmlEAA

Wolhardt Julian Juul’ Interest in controlled corporation 198,161,124 5.08%
RZIE LB ER

Note: et -

1. These shares are held by Gourmet Bravo Ltd., which is wholly-
owned by Epicure Bravo Ltd. Epicure Bravo Ltd. is wholly-owned by
DCP Partners Limited, which is wholly-owned by DCP, Ltd. Wolhardt
Julian Juul owns 50% shareholding of DCP, Ltd. Wolhardt Julian Juul
is deemed to be interested in the shares held by Gourmet Bravo Ltd.
under the SFO.

Save as disclosed above, as at June 30, 2019, so far as was known
to any Director or chief executive of the Company, neither the
Directors nor the chief executive had any interests or short positions
in any Shares, underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
SFO) which would fall to be disclosed to the Company under the
provisions of Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE HIGHLIGHTS AND
OTHER INFORMATION
TREARERAMER

SUBSTANTIAL SHAREHOLDERS’ AND IFERRRHMATHESEE
OTHER PERSONS’ INTERESTS AND SHORT FIRHOZEZEAXAE

POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2019, the interests and short positions of substantial
Shareholders in the shares and underlying shares of the Company
as notified to the Company under Divisions 2 and 3 of Part XV of
the SFO; or as recorded in the register of interests of the Company
required to be kept under Section 336 of the SFO, were as follows:

Aggregate long positions in the shares and underlying

shares of the Company

REZF-AFRA=1TH REEFLBEE
PIEXVERFE 2R EID MR AR+ HAR
BEH RS RN E336 KR EN AR A MAF
BZRRAERMA - TERRNAQ B RN

MERAR D 2 R BOXR T

RARTRG RABRG 2 FRBE

Approximate
percentage of

aggregate
Number of interests in
ordinary issued share
Shares of the capital of the
Company held Company
(long position) F N
Substantial Shareholders Capacity/Nature of BEAAT ERITRE
and other persons Notes Interests ZBEREA ERAEN
TERRREMBAL HisF B3 RRHE (#2) BABEDL
Mainfield (1) Beneficial owner 1,078,377,782 27.64%
R ERBAA
China Foods (Holdings) (1) Interest in controlled 1,078,377,782 27.64%
B R () corporation
REPEE S
COFCO (HK) (1) Interest in controlled 1,078,377,782 27.64%
HIERE corporation
REEEE RS
Beneficial owner 57,015,000 1.46%
ERBAA
COFCO (1) Interest in controlled 1,135,392,782 29.10%
g corporation
REPEEE S
KKR ) (4) Beneficial owner 420,693,878 10.78%
ERBAA
Promise Meat Investment | Ltd. ), (4) Interest in controlled 420,693,878 10.78%
corporation
REEE S
KKR Asian Fund Il L.P. ), (4) Interest in controlled 420,693,878 10.78%

corporation
KRB R
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Approximate
percentage of

aggregate

Number of interests in
ordinary issued share
Shares of the capital of the
Company held Company
(long position) 1ERAT

Substantial Shareholders Capacity/Nature of BEARQT ERITRE
and other persons Notes Interests ERRHE ERAEN
TERFRREMAL Mzt B RREHE (1#8) BAE D
KKR Associates Asia Il L.P. ), (4) Interest in controlled 420,693,878 10.78%

corporation
REEEE RS
KKR Asia Il Limited ), (4) Interest in controlled 420,693,878 10.78%
corporation
R EE S
2), (4) Interest in controlled 420,693,878 10.78%
corporation
REEZERER
KKR Fund Holdings GP Limited ), (4) Interest in controlled 420,693,878 10.78%
corporation
REEE RS
KKR Group Holdings Corp. ), (4) Interest in controlled 420,693,878 10.78%
corporation
REEZERER
KKR & Co. Inc ), (4) Interest in controlled 420,693,878 10.78%
corporation
REEE NS
2), (4) Interest in controlled 420,693,878 10.78%
corporation

REEEB NS

KKR Fund Holdings L. P.

KKR Management LLC

Mr. Henry R. Kravis and Mr. George R. Roberts ), (4) Interest in controlled 420,693,878 10.78%
Henry R. Kravis 554} George R. Roberts 44 corporation
REEE S
Baring 3) (4) Beneficial owner 407,387,591 10.44%
EnfsA

(3), (4) Interest in controlled 407,387,591 10.44%
corporation
REPEEE S
Baring Private Equity Asia GP V, L.P. (3), (4) Interest in controlled 407,387,591 10.44%
corporation

REEEB MRS

The Baring Asia Private Equity Fund V, L.P.
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Approximate
percentage of

aggregate
Number of interests in
ordinary issued share
Shares of the capital of the
Company held Company
(long position) ¥ NG|
Substantial Shareholders Capacity/Nature of BEARQT ERITRE
and other persons Notes Interests ERRYE ERAEN
TERRRAEMBAL ikzd EL VR 131 (##) BRBEDH
Baring Private Equity Asia GP V Limited (3), (4) Interest in controlled 407,387,591 10.44%
corporation
REEE S
Jean Eric Salata (3), (4) Interest in controlled 407,387,591 10.44%
corporation
REEZEER
Gourmet Bravo Ltd. (%) Beneficial owner 198,161,124 5.08%
ERBEAA
Epicure Bravo Ltd. (5) Interest in controlled 198,161,124 5.08%
corporation
REEEE R
DCP Partners Limited ) Interest in controlled 198,161,124 5.08%
corporation
REPEEE S
DCP, Ltd. (5) Interest in controlled 198,161,124 5.08%
corporation
REEZE R
Liu Haifeng David (5) Interest in controlled 198,161,124 5.08%
st =3 corporation
REPEEE S
Notes: Hiat -
(1) Mainfield is a wholly-owned subsidiary of China Foods (Holdings). () HAERFEER (ER)MNZEWEBLRGF - PE

China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK)
and China Foods (Holdings) is deemed to be interested in such shares.

¢

= e

R (2B BB E2EHAE  MTEEE
mPE2ERA - Aib - 118 - hREFERT
Brm(ZR) 9RASNERRN T EE#
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1

AREREMER

Each of Promise Meat Investment | Ltd. (as the sole shareholder of
KKR), KKR Asian Fund Il L.P. (as the controlling shareholder of Promise
Meat Investment | Ltd.), KKR Associates Asia Il L.P. (as the general
partner of KKR Asian Fund Il L.P.), KKR Asia Il Limited (as the general
partner of KKR Associates Asia Il L.P.), KKR Fund Holdings L.P. (as the
sole shareholder of KKR Asia Il Limited), KKR Fund Holdings GP Limited
(as the general partner of KKR Fund Holdings L.P.), KKR Group Holdings
Corp. (as the general partner of KKR Fund Holdings L.P. and the sole
shareholder of KKR Fund Holdings GP Limited), KKR & Co. Inc. (as the
sole shareholder of KKR Group Holdings Corp.), KKR Management LLC
(as the general partner of KKR & Co Inc.), and Mr. Henry R. Kravis and
Mr. George R. Roberts (as designated members of KKR Management
LLC) is deemed to be interested in such shares. Mr. Henry R. Kravis and
Mr. George R. Roberts disclaim beneficial ownership of such shares.

Each of The Baring Asia Private Equity Fund V, L.P. (as the controlling
shareholder of Baring), Baring Private Equity Asia GP V, L.P. (as the
general partner of The Baring Asia Private Equity Fund V, L.P.), Baring
Private Equity Asia GP V Limited (as the general partner of Baring
Private Equity Asia GP V, L.P.), and Mr. Jean Eric Salata (as the sole
shareholder of Baring Private Equity Asia GP V Limited) is deemed to
be interested in such shares. Mr. Jean Eric Salata disclaims beneficial
ownership of such shares, except to the extent of his economic
interest in such entities.

Each of the Company, KKR, Baring, Temasek and Boyu has agreed to
negotiate in good faith and use reasonable endeavours to reach an
agreement in relation to the structure of the employee benefit trust
(or any other structure of similar nature) proposed to be set up to
administer the grant of options and, upon reaching such agreement
and the fulfillment of certain other conditions, these shares have
been transferred to Acheson Limited as trustee for the purpose of the

Former Share Incentive Scheme.

Each of Epicure Bravo Ltd. (as the sole shareholder of Gourmet Bravo
Ltd.), DCP Partners Limited (as the controlling shareholder of DCP, Ltd.),
and Liu Haifeng David and Wolhardt Julian Juul (as the controlling
shareholder of DCP, Ltd.) is deemed to be interested in such shares.
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Save as disclosed herein, as at June 30, 2019, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the interest register kept by the Company under section 336 of
the SFO.

SHARE INCENTIVE SCHEME AND ITS
UPDATES

To recognize and reward the contribution of certain employees
to the Group, provide incentives to retain them to support the
continued growth of the Group, and attract suitable personnel
for further development, the Company adopted the Former Share
Incentive Scheme on March 27, 2015 and amended on March
27, 2017, after the discussion between the board of COFCO Meat
Investments and the then Shareholders.

The Share Incentive Scheme does not involve the grant of the
option to subscribe for any new Shares and therefore is not
required to be subject to the provisions in Chapter 17 of the Listing
Rules. It does not cause any effect to the total number of Shares
outstanding and will not result in any dilution effect to the Shares.

Except for Mr. Xu Jianong, being the executive Director, none of the
scheme participant holds directorship in our Company.

BREABEHEEN RZE-NERA=T
B BEEMAE  SEEMALIRARFN
B fn RARRR ) R A R TORR MAREE
7 R EGRBIEXVERE 2 R B3 0 BB IR XA R
ERARNRRBZAHRE  IREESRBE
P15 336 R R E R BN AR R RFEN
HEEELMA -

R ERBETEREEH

RRELEBETREHAEEEHOTR -
REERMBBABERSEHAEENE
B ARESIGBEABHEE-FER - &
BARKREESFSHRERRRIHRE  ARF
R-F-—RF=ZA-+LARMRRRD ER
BN —F—tF=A -+ HMEERT -

P BRBD AT B2 AN B 35 B I b LA SR BB A ]
it - At BARXETRUETLED
BRORIR - EH B BHITEIN IR AR B
g BT efRmNERTMEETE -

BRTHRERELERIITESI
ERARRETESR -

BiEt 82 H

Number of Options
BREHE

Dateof  AtJanuary1, At June 30,
Name and Category ~ Options Granted 2019  Granted During Exercised During Cancelled During  Lapsed During 2019
of Participants RERRE R2019E the Period the Period the Period the Period R2019E
SRE®ERER RE 1818 BRI BRTE B BREN 6A30A
Director
53
Mr. Xu Jianong March 27, 2015 4,564,440 0 1,520,000 0 0 3,044,440
BBRREE 2015.03.27
Other employees March 27, 2015 40,505,616 0 14,024,953 0 0 26,480,663
EifEg 20150327
Total 45,070,056 0 15,544,953 0 0 29,525,103
axt
(=]
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended June
30, 2019.

CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all the
code provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules throughout the six months ended
June 30, 2019.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2019.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligations under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENTS

The Group has no significant subsequent events after June 30, 2019
which are required to be disclosed.

UPDATES ON DIRECTORS’ INFORMATION

Changes in the information of the Directors since the date of the

Company's 2018 annual report are as follows:

1. Mr. Lee Ted Tak Tai, an independent non-executive Director
of the Company, resigned as the independent non-executive
director of Daphne International Holdings Limited (a company
listed on the Stock Exchange, stock code: 210) on June 30,
2019.

2. Mr. Fu Tingmei, an independent non-executive Director of the
Company, resigned as the independent non-executive director
of CPMC Holdings Limited (a company listed on the Stock
Exchange, stock code: 906) on July 2, 2019.
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REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2019
has been reviewed by the Audit Committee of the Board. The Audit
Committee is of the view that the interim report of the Group is
prepared in accordance with applicable accounting standards, rules

and regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2019 have also
been reviewed by the auditor of the Company, Deloitte Touche
Tohmatsu, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended June 30, 2019 (for the six months ended
June 30, 2018: Nil).

EHTHFEE
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGRE M RREHRE

Deloitte

TO THE BOARD OF DIRECTORS OF COFCO MEAT HOLDINGS
LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Meat Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
32 to 77 which comprise the condensed consolidated statement
of financial position as of June 30, 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B S M B MR FHRE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

August 27, 2019
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Ht2miamR

For the six months ended June 30, 2019
(2T -NFAA=THIAMA

GLEES

= N7

Hin M

Six months ended June 30,

HERA=THLAEAR

2019 2018
—E-hE “3-)\F
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments — adjustments Total
LhgE (3 YaE EhEE
MMEE MEE AnEE MfEE
ELTIES 2 H % &t
NOTES RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ik ARETR  ARBTR  ARETR ARETL  ARETT  ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(RE&k) (REBR) (REEK)  (REBR)  (REBR)  (REER)
Revenue e 3 4,402,821 - 4,402,821 3,064,056 - 3,264,056
Cost of sales HERA (4,532,806) (22805 (4555,611) (3,114,806) (17087 (3:23189)
Gross (loss)/profi (FR)/%H (129,985) (22,805) (152,790) 149250 (117,087) 32,163
Other income HitA 5 78217 - 78217 47507 a5
Other gains and losses, net HthEREETE 6 142,629 - 142,629 97,507 97,507
Distribution and selling costs AEREERR (158,724) - (158,724) (132,539) (132,539)
Administrative expenses THRAx (120963) - (120,963) (92380) - (92,380)
Share of profit of joint ventures SRR 366 - 366 61 = 61
Loss arising from agricultural BRERNERHALEE
produce at fair value less costs to REERAELNEE
sell at the point of harvest - (7,526) (7,526) - (343.220) (343.226)
Gain arising from changes in fai value REMEELLBE
less costs to sell of biological assets EYREENAT
Ekils - 399,920 399,920 - 20133 201233
Finance costs RARA 7 (84312) - (84312) (58,63¢4) - (58,634)
Profitoss) before tax Batagh/ (58) 8 (272,772) 369,589 96,817 10792 (259,080) (248,289)
Income tax expense BT 9 (3,553) - (3,553) 4 )
Profit/(loss) for the period SwEd /(58 (276,325) 369,589 93,264 10,788 (259,080) (248,292)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeEE R EMEERER

Hin M

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

Six months ended June 30,

HERA=TBLAMA

2019 2018
—E-fE -N\f
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments — adjustments Total
LHEE 4hEE thEE EhEE
MEE MEE AEE AnERE
EL IR Eik @ PERE HE @
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEETR  ARETR ARBTR  ARETR  ARETT  ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) ~ (Unaudited)
(REEk) (REBR) (REER)  (REBR)  (REBR)  (REER)
Other comprehensive income (expense),  BAEHARH2E
net of income tax: WA (Bx)
ftems that will not e reclasifed to HTBEHFHEE
profitorloss: Eat)Es -
Fair value gainy/loss) on equity BRRBEALD
instrument at fair value through PHYHNERIAL
other comprehensive income D EERE /(BE) 13,885 (25,001)
tems that may be reclassified ARIENAEE R
subsequently to profit or oss: HWES -
Exchange differences arising on RERNSHELNERES
translation of foreign operation 3,565 5712
Other comprehensive income (expense) RASRE DR
for the period, net of income tax ELINGEY 17450 (19.269)
Total comprehensive income/expense Br2ERA /BxEE
for the period 110,714 (267,581)
Profit/(loss) for the period atributable to; PR
&7/(B8) -
Owners of the Company KREEEA 142,257 (243,157)
Non-controlling interests SRR (48,993) (5,139)
93,264 (248292)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

SRRy b

kREAMZERE

For the six months ended June 30, 2019
BE_ZT—NFNA=THLNEA

Six months ended June 30,

HERA=TBLAMAAR

2019 2018
Z2-1F ZE)\E
Results before Results before

biological Biological biological Biological

assets assets assets assets

fair value fair value fair value fair value
adjustments  adjustments Total adjustments — adjustments Total

NEE ENEE EWEE EeE

AERE MERE AnEE MfEE
B e g REAZE % &t
NOTES RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
M ARBTR  ARMTR ARMTR  ARETR  ARETRT  ARETR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(#E2R) (RE2R) (REER)  (REER)  (REER)  (REER)

Total comprehensive income/expense UTEEEZENA/
attributable to: Rxas:

Owners of the Company FREEEA 159,707 (262,446)
Non-controling interests RS (48,993) (5,139)
110,714 (267,581)
Eamings/loss) per share: ERE /(BB RMB3.65 cents RMB(6.23) cents
Basic AR 10 AEH3.655 ARE(6237
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B S MR &

As at June 30, 2019
RZZE—NFA=1H

June 30, 2019 December 31, 2018

—E-hF —ZT-N\F
AA=TA +T-A=+—H
NOTES RMB’ 000 RMB'000
L ARET T ARBTT
(Unaudited) (Audited)
(RBER) (E%)
Non-current assets kRBEE
Goodwill Bl 100,609 100,609
Property, plant and equipment ME - MENMEEG 12 6,214,487 5,970,933
Right-of-use assets EREEE 12 394,616 -
Prepaid lease payments TEMEEHRE - 207,562
Intangible assets mEEE 2,630 2,046
Investments in joint ventures REERENRE 8,830 20,804
Equity instrument at fair value EAREBEFTAHAM
through other comprehensive THWENERTA
income 22 413,107 399,222
Biological assets EYEE 13 268,374 468,294
Deposits paid for purchase of BEME  BEK
property, plant and equipment REFES 12,507 6,052
Deferred tax assets EERIREE 472 237
7,415,632 7,175,759
Current assets REBEE
Inventories "5 1,301,879 535,681
Biological assets EMEE 13 723,059 995,532
Trade receivables & 5 WA 15 193,452 155,567
Prepayments, deposits and other  JAfFUIE « & &
receivables At MR 249,992 209,964
Amounts due from related FEUR EREE A RIFIAR
companies 16 12,553 23,938
Pledged and restricted bank BHEARZREIRITER
deposits 19 47,566 23,281
Cash and bank balances e MIRITAEER 884,121 1,140,035
3,412,622 3,083,998
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LR

As at June 30, 2019
R-F-nFAA=1H

BRSNS AR

June 30, 2019

December 31, 2018

S —E-N\F
AHA=t+H +Z-HA=+—H
NOTES RMB’ 000 RMB'000
B EE ARET AREBTF T
(Unaudited) (Audited)
(REER) (EEZ)
Current liabilities REBAE
Trade and bills payables B O EMNFRIERENER 18 316,476 500,687
Contract liabilities SRAEE 126,384 137,092
Bank borrowings RITHEZ 17 2,650,605 2,057,045
Lease liabilities HEaFE 21,371 =
Other payables, accruals and HAbE{T5IE - BT E A
deposits received e ize 539,949 563,268
Amounts due to related AR NS E R
companies 16 128,782 61,480
Loans from related companies R E B A RIMER 17 510,540 475,540
Financial liabilities at fair value BEARBEFTABZN
through profit or loss cmasE 14 4,258 2,170
Current tax liabilities BNEATRIE B & 1,633 200
4,299,998 3,797,482
Net current liabilities REBEEFEE (887,376) (713,484)
Total assets less current liabilities B EERMABEE 6,528,256 6,462,275
Non-current liabilities EREBAE
Bank borrowings RITE K 17 1,242,101 1,448,279
Loans from a related company KA B ATINER 17 90,594 89,339
Deferred income R A 155,306 139,881
Lease liabilities HEAE 144,979 =
Deferred tax liabilities RIEFIEA & 10,322 10,536
1,643,302 1,688,035
Net assets EEFE 4,884,954 4,774,240
Capital and reserves EXR#E
Share capital N 1,668,978 1,668,978
Reserves G 3,166,473 3,006,766
Equity attributable to the owners of ANARI#EA A B H#ED
the Company 4,835,451 4,675,744
Non-controlling interests FEE R 49,503 98,496
Total equity ERBR 4,884,954 4,774,240
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

-
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For the six months ended June 30, 2019
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For the six months ended June 30, 2019
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

=5 AN LB
B eRERNER

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

Six months ended June 30,

BEXA=+TRHLXEA

2019 2018
—E2-hF —E-N\F
RMB’ 000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Net cash used in operating activities RETBHARSTFE (158,663) (269,426)
Investing activities REEE
Interest received 2HFIE 16,281 11,987
Payments for property, plant and MUE - BE REEHEHNK
equipment (397,239) (387,641)
Payments for prepaid lease payments RIENEERENER - (20,772)
Payments for intangible assets B EENNR (1,025) (84)
Payments for right-of-use assets ML AREEENNR (28,920) =
Proceeds from disposal of property, plant ~ HEWE « BE MR EHH
and equipment FrS 3R 448 49,903
Placement of pledged and restricted bank  TF M E #1# & ZFR
deposits RITIER (26,338) (34,090)
Withdrawal of pledged and restricted bank #2ELE K 5 = R
deposits RITIER 2,053 40,457
Placement of time deposits with original ~ FRR B HRBE =185 &
maturity over 3 months TEHFR - (804,527)
Withdrawal of time deposits with original ~ $2EUR A HAFR 8 3m = & A &Y
maturity over 3 months TEHRTF R 773,470 231,842
Proceeds from disposal of a joint venture ~ H&E—fEA& &M EMSHIE 8,804 =
Net cash generated from (used in) RETEFREB (FA)
investing activities REFE 347,534 (912,925)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
Fﬁ EHII‘/T/\IREIJILE’%%

For the six months ended June 30, 2019
BE_Z—NFNA=THLNEA

Six months ended June 30,

BEANA=+HLAER

2019 2018
—E-hE —ET-N\F
RMB’ 000 RMB’000
AR®T T AREBTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Financing activities RLEEE
Interest paid 2RALE (80,595) (62,287)
New bank borrowings B IRITER 2,101,944 929,707
Repayment of principal of bank borrowings {EEIRITERAE (1,714,562) (392,491)
Loans from related companies RE B AR MER 110,000 190,340
Repayment of loans from related EEREBHARINER
companies (75,000) =
Repayment of loans from a non-controlling &1 3K B JFE A HEZS A A
equity holder MER - (37,693)
Repayments of leases liabilities BEEERE (11,814) =
Capital contribution from a non-controlling JEIERERIFE AL E
equity holder - 76,496
Net cash generated from financing RMETBHELENRESFEE
activities 329,973 704,072
Net increase(decrease) in cash and cash BRe MRS EEYEM
equivalents CRA) =8 518,844 (478,279)
Cash and cash equivalents at the beginning ¥R & R & FEY
of period 274,171 953,419
Effects of foreign exchange rate changes ~ MEE RS E) R & (6,102) (6,434)
Cash and cash equivalents at the end of ~ HIRIBE RIS EEY
period 786,913 468,706
Cash and bank balances R& MIRI TR 884,121 1,273,233
Less: Time deposits with original maturity & : UKEERF R HAMR 836
over 3 months when acquired =& A EEFER (97,208) (804,527)
786,913 468,706
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

1.

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated financial statements
of COFCO Meat Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) for the six months ended
June 30, 2019 have been prepared in accordance with Hong

Kong Accounting Standard 34 “Interim Financial Reporting”

issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended December 31, 2018.

These condensed consolidated financial statements are
presented in Renminbi ("RMB"), which is the same as
the functional currency of the Company and most of its
subsidiaries, and all values are rounded to the nearest
thousand except when otherwise indicated.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for biological
assets and certain financial instruments which are measured

at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs"), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended June 30,
2019 are the same as those presented in the Group's annual
financial statements for the year ended December 31, 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR

IR AR T RE

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

2.

2.1

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after January 1, 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with

Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement
Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures
Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group's financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17 Leases
("HKAS 17"), and the related interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIBR4R & B A R R MY aT
For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)

2.1 Impacts and changes in accounting policies of 2.1
application on HKFRS 16 Leases (Continued)

FESTEBER @)

FEREBMBHREERAE 16555
ENSTRERTSEREE (&)

211 Key changes in accounting policies resulting from — 2.1.7 [EHE B BHREZERE1695E

application of HKFRS 76

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

As a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

As a practical expedient, leases with similar characteristics are
accounted on a portfolio basis when the Group reasonably
expects that the effects on the financial statements would not
differ materially from individual leases within the portfolio.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIBR4R & B A R R MY ET
For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 76 (Continued)

As a lessee (Continued)
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
It also applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases and leases
of low-value assets are recognised as expense on a straight-
line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value assets, the
Group recognises right-of-use assets at the commencement
date of the lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the commencement

date, less any lease incentives received;
any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

44 IERREREMRAT COFCO Meat Holdings Limited

2.

2.1

2.7.7

FESTEER @)

FERERBMBHRELERFE 16558
ENETHRFEREE (8)
ERE B EIHREERE 16595
HET RN LT EEZE) (&)
fERABA (E)
HHHERBEEEHE

AEEHHEHBMNE B MBS R12
BEAXKMANEBEY EESREEEEFEN
HE EREHEERARR K&
ETHEEEEHERAERMAL
RHMEREKEEERENEESR
RESEERHEHARR R

EHREE
BREMEEREEEEMEEN A&
BREERR B M (AR EER fE
ROBEH) RAEREEE - £HEE
ERKAREER R E RO EE
BAKR IgEERENENEE
HFE -

EREEENKARE

HMEBENVRTESHE -

R FR 6 B 88 2 BT ST B (2]
MEFR - RED WA ERE
EBE:

AEBELENTAVIIEEEK
N3

AEBRFHERBREMRE
E - EREBEEMESIX
EREBEEZRENGEIE
{4 BT R 5E AR 0 T E AR A9 PR AR
fl&t e



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

2.

2.1

217

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 76 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item

on the consolidated statement of financial position.

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group
when the payments cannot be allocated reliably between the

leasehold land and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments (“HKFRS 9") and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the

cost of right-of-use assets.

2.

2.1

2.7.7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S B TSR AR M 5E

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting from
application of HKFRS 76 (Continued)

As a lessee (Continued)
Lease liabilities

At the commencement date of a lease, the Group recognizes
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

variable lease payments that depend on an index or a
rate;

amounts expected to be paid under residual value
guarantees;

the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to

terminate.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

2.

2.1

217

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 76 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

the lease payments change due to changes in market
rice price, in which cases the related lease liability is
remeasured by discounting the revised lease payments
using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective
date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

2.

2.1
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

2.

2.1

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.1 Key changes in accounting policies resulting from

application of HKFRS 76 (Continued)
As a lessee (Continued)
Taxation (Continued)

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating to right-
of-use assets and lease liabilities are not recognised at initial
recognition and over the lease terms due to application of the
initial recognition exemption.

2.1.2 Transition and summary of effects arising from initial

application of HKFRS16
Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-/nt 4 Determining whether an
Arrangement contains a Lease and not apply this standards to
contracts that were not previously identified as containing a
lease. Therefore, the Group has not reassessed contracts which
already existed prior to the date of initial application.

For contracts entered into or modified on or after January 1,
2019, the Group applies the definition of a lease in accordance
with the requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application,
January 1, 2019. Any difference at the date of initial application
is recognised in the opening retained profits and comparative
information has not been restated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

2.

2.1

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from initial

application of HKFRS 76 (Continued)
As a lessee (Continued)

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

relied on the assessment of whether leases are onerous
by applying HKAS 37 Provisions, Contingent Liabilities
and Contingent Assets as an alternative of impairment

review;

ii. elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial application;

iii.  excluded initial direct costs from measuring the right-of-
use assets at the date of initial application;

iv.  applied a single discount rate to a portfolio of leases with
a similar remaining terms for similar class of underlying
assets in similar economic environment. Specifically,
discount rate for leases of land use right in the People’s
Republic of China was determined on a portfolio basis.

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

As at January 1, 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts equal to
the related lease liabilities by applying HKFRS 16.C8(b)(ii)
transition.

2.1

2.71.2

FESTEBER @)

FERE B HRE 2R E 1655
ENETTRRTERER (2
BAEREENBEHREERE 16
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RBEARERE AR RGNS
16558 TS S TR AR - A%
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AE—BEERER - RE T EE
HRIBENEEAL :

ERE ARG ERIEI7HA
# - AARRERAAREETNE
HERTRERME - NIER
BEBZNERIDE
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REEERMEERE

i RERERBGEEREEE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

2.

2.1

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from initial

application of HKFRS 76 (Continued)
As a lessee (Continued)

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
incremental borrowing rates applied by the relevant group
entities range from 4.75% to 4.90%.

2. FEESTEEm)

20 ERAEBUBREEAE 16554
ENETTRRTERED (@)

BRERE B BEHEERIE 16
FHTELRIBRRZEE (%)

ERFEBA (E)

RERMDBAKEHENEERRE
EaER  AEEERBEXRERBE

2.71.2

REERRERMNEEERNEX - 18
RSB ERERANMEFHEEER

FIZEA F4.75%F4.90% ©

At January 1,

2019
R-ZB—NF
—H—H
Note RMB’ 000
B aE ARBT
Operating lease commitments disclosed as at RZZE—N\F+=ZA=+—H
December 31,2018 WENKEHE AR 285,852
Lease liabilities discounted at relevant RIARAE 2 B 50N KB ER /Y
incremental borrowing rates HEAE 170,802
Less: Recognition exemption — short-term leases 8 : R R — RHHEE 2,864
Lease liabilities as at January 1, 2019 RZE-NF—A—AK
HEaE 167,938
Analysed as k=]
Current e 24,546
Non-current JEME 143,392
167,938
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

2. PRINCIPAL ACCOUNTING POLICIES 2. IFES:EE»

(Continued)
2.1 Impacts and changes in accounting policies of 2.1 EREBHKEHREERFE 16551
application on HKFRS 16 Leases (Continued) ENSTTRRTERESR (&)
2.1.2 Transition and summary of effects arising from initial ~ 2.1.2 BEXIEHE B EHEERFE 6
application of HKFRS 16 (Continued) TITELERERZEME (&)
As a lessee (Continued) EREBEA (F)
The carrying amount of right-of-use assets as at January 1, RZE—NF-A—HBNFERAEEE
2019 comprises the following: REEREATEE
Right-of-
use assets
ERAREE
Notes RMB’ 000
Pt & AR¥T T
Right-of-use assets relating to operating leases FERBEBUBREERE 165
recognised upon application of HKFRS 16 BIERELZTHE BB
EREEE 167,938
Reclassified from prepaid lease payments BRENEEREENHE (@) 233,714
401,652
By class: ZERRIE S
Leasehold lands HE T 380,338
Properties LES 21,314
401,652
(@) Upfront payments for leasehold lands in the PRC were classified @ FEEELHHBENRER-_T-N\F
as prepaid lease payments as at December 31, 2018. Upon tTZA=+—RoBRARENBENA -
application of HKFRS 16, the current and non-current portion EREBHBREENE 165 - R
of prepaid lease payments amounting to RMB26,152,000 and B RIFRDENEHERBES AR
RMB207,562,000 respectively were reclassified to right-of-use 26,152,0007T & AR ¥6207,562,0007T 2
assets. ENOBEEGEAEEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S B TSR AR M 5E

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

2.1.2 Transition and summary of effects arising from initial
application of HKFRS 76 (Continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at January 1, 2019. Line items that were not
affected by the changes have not been included.

2.1

2.71.2

FESHEEX #)
FEREBIIHREERE 1655
ENETTHERYEREE (£)

BRERE B BEHEERIE 16
FHTELRIBRRZEE (%)
HR T NF—-A-BNERESE
MBERRELEREENFABLT - K
JIRAX BT ENEAR -

Carrying amounts

previously
reported at Carrying amounts
December 31, under HKFRS 16
2018 Adjustments  at January 1, 2019
R-B-h§
—T-)\F —-H-H
+=A=+-H ERNBHREREL
FRI23R F16HET
HEREE RE KR E
Notes RMB'000 RMB'000 RMB'000
Pzt ARETFT AREFT AR®TR
Non-current Assets EREBEE
Prepaid lease payments BNAERE 6) 207,562 (207,562) -
Right-of-use assets TREEE = 401,652 401,652
Current Assets RBEE
Prepaid lease payments BAAERE (@) 26,152 (26,152) -
Current Liabilities REasE
Lease liabilities HEAR - 24,546 24,546
Non-current liabilities FRBERE
Lease liabilities HERE - 143,392 143,392
Note: For the purpose of reporting cash flows from operating activities Mz MEBEEZZ-NAFAA=ZTRHIER
under indirect method for the six months ended June 30, 2019, BALEE R FRELETHEEIR
movements in working capital have been computed based on EREMS CEESNEH IR

opening statement of financial position as at January 1, 2019 as

disclosed above.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

2. PRINCIPAL ACCOUNTING POLICIES 2. IFES:EE»

(Continued)

2.2 Significant changes in significant judgements and 2.2 EARHETWE RS RAEFTTE
key sources of estimation uncertainty EMNEERER
Determination on lease term of contracts with BETAFBNEERSHNHEE
renewal options b=t
The Group applies judgement to determine the lease term AEFERERAEETHEEREABAY
for lease contracts in which it is a lessee that include renewal PREBNEEENEEANNEE
option. The assessment of whether the Group is reasonably H o IBARERTEEBEEITEZ
certain to exercise such options impacts the lease term, which SEERFEHESR  UYHEERK
significantly affects the amount of lease liabilities and right-of- HEABRTAEEESEREEAY

i
2

I

o

use assets recognized.

3. REVENUE 3. W&
Disaggregation of revenue Y 22 7 9t

For the six months ended June 30, 2019
EECE-NEXA=THLEAEA

Hog Sales of Sales of
production Sales of processed imported
Segments and sales fresh pork meat products meat products Total
ERER HE HE HEED
2 R#E EEEN Ak REER @t
RMB’000 RMB’000 RMB’000 RMB’ 000 RMB'000
ARBTT ARBTR AR®TR ARWTT AR%¥TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER)  (RBER)  (REER)
Types of goods BRES
Hogs R 1,113,587 - - - 1,113,587
Fresh pork K E5A - 1,417,378 - - 1,417,378
Processed meat products A& - - 192,255 - 192,255
Imported meat products EONBER - - - 1,679,601 1,679,601
Total @t 1,113,587 1,417,378 192,255 1,679,601 4,402,821
Timing of revenue recognition I 28 HE R I
A point in time e 1,113,587 1,417,378 192,255 1,679,601 4,402,821
Total @t 1,113,587 1,417,378 192,255 1,679,601 4,402,821
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B RRAR S B TSR AR M 5E

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

3. REVENUE (continuea)

Disaggregation of revenue (Continued)

3. WE )

W3 5 it

L (&)

For the six months ended June 30, 2018
BE_ZT— )\ A=TRHLEA

Hog Sales of Sales of
production Sales of processed imported meat
Segments and sales fresh pork meat products products Total
HFERE HE HE HEER
ol | R#HE EERER BESE WEER @5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARBTR ARBTT AR®ETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RgER)  (REER)  (REER)  (REER)  (REER)
Types of goods BmmES
Hogs e 876,496 - - - 876,496
Fresh pork EEEA = 1274364 = = 1274364
Processed meat products SE = = 172,926 = 172,926
Imported meat products EOREER - - = 940,270 940,270
Total st 876,496 1274364 172,926 940,270 3,264,056
Timing of revenue recognition Il 25 B R B
A point in time EF R 876,49 1,274,364 172,926 940,270 3,264,056
Total @t 876,49 1,274,364 172,926 940,270 3,264,056
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

4. SEGMENT INFORMATION 4. DEHEH

Information reported to the directors of the Company, RO EREFELHFRBEMEAR

being the chief operating decision makers (‘CODM"), for the AEE(EELErRE ([ZE2LE

purposes of resource allocation and assessment of segment RERED)MERHNEREZHEMZ

performance focuses on types of goods or services delivered N iR A E me R EE - KE

or provided. Specifically, the Group has four reportable EREEBMBERELELEHRREN

operating segments under HKFRS 8 as follows: MER 2 EHE AT -

Hog production segment  represents hog breeding and EREEEDE EAEFREEREE
sales

Fresh pork segment represents slaughtering, EEBEANE  EEE - HERTE
wholesale and retail sales of B NRRFEA

fresh and frozen meats

>t
bl
=1
P
okt
9

BEE HERTE

Processed meat products  represents manufacture,

segment wholesale and retail sales of [BEEIR

processed meat products [RER]RET
under brands of “Maverick” and o] ESEY
"Joycome”

Meat import segment represents wholesale and REEOSE  EHEREEED
retail sales of imported meat REE M
products

Each reportable segment derives its revenue from the sales EUEMmMoMBHR KRB EREEFT

of products based on the location of operations. They are EHWEREE BREHIHAFTET

managed separately because each segment requires different FHEEREHRR - WA 2WMH 0

production and marketing strategies. PHRERE -
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For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

4. SEGMENT INFORMATION (continued) 4., DHER (#)
Segment revenue and segment results D EbU R R o BB LR
The following is an analysis of the Group's revenue and results RAZWMELESHBE D - AEEH
by reportable and operating segments. W REEDTIT o
Processed Inter-
Hog Fresh meat Meat Segment segment
production pork products import total elimination Total
EREE  EEER AER AEED A4 SBEHH @it
RMB’'000 RMB'000 RMB’ 000 RMB’000 RMB'000 RMB’ 000 RMB’ 000
ARBTT ARETR ARMTR ARBTR ARBTT AR%TRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBK) (REBK) (REEHR) (REEK) (RESEK)
Six months ended HE-E-NEARA
June 30,2019 Z1ALAER
Segment revenue 2
External customers nexe 1,113,587 1,417,378 192,255 1,679,601 4,402,821 - 4,402,821
Inter-segment sales AHEHE 702,053 26,026 3,877 14,775 746,731  (746,731) -
Segment revenue o e 1,815,640 1,443,404 196,132 1,694,376 5,149,552 (746,731) 4,402,821
Segment results AIRE (435,658) 52,591 2,464 36,525  (344,078) - (344,078)
Unallocated corporate ~ REAEREKRA
income 175,026
Unallocated corporate ~ REATRCEHY
expenses (23,491)
Share of gainof joint ~ EIEE B EKER
ventures 366
Fair value adjustments ~ §EEMEER
on biological assets RABERE 369,589
Finance costs AKX (80,595)
Group's profit before tax AN BB AT A 96,817
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

4. SEGMENT INFORMATION (continued) 4, DEER (#)
Segment revenue and segment results (Continued) DEBURER R D EPEELE (4
Processed Inter-
Hog Fresh meat Meat Segment segment
production pork products import total  elimination Total

YRERE  EEER REm  REED S8 HHREES b
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETT ARETT ARETT ARETT ARETT ARETRL
(Unaudited)  (Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFEZ) (KEER) (REER) (REER) (REER) (REER) (REER)

Six months ended BZ2_E-EXH

June 30, 2018 ZtAUANER
Segment revenue Ak
External customers MEER 876496 1274364 172,926 940270 3,064,056 - 3264056
Inter-segment sales DHRHEE 621,289 21,353 159 18960 663198 (663,199) =
Segment revenue AEE 1497785 1,95717 174522 959230 3927254 (663198) 3264056
Segment results AHEE (102,886) 64,631 89,317 30,867 81,929 = 81,929

Unallocated corporate ~ REDELEKA

income 11,715
Unallocated corporate  REDE R EFSY

expenses (24.279)
Share of gain of joint ~ [EIRA B EME

ventures 61
Fair value adjustments ~ GE4EMEER

onbiological assets ~ Af {EEFHE (259,080)
Finance costs BERA (58,634)
Group's loss before tax ~ ANE BB ATE IR (248288)
Segment profit/(loss) represents the profit earned by/(loss AEEF S (ER) 385 9 BATRENA
from) each segment without allocation of corporate income wA L (EEMEER)  RESREZE
and expenses including central administration costs and WARFRRZ » BEFRRITREARE
directors’ emoluments, fair value adjustments on biological EME - BEEMEENAAEER
assets, share of profit/(loss) of joint ventures and certain 2 BIEASLERR (BB RE
finance costs. This is the measure reported to the CODM TREKA - REBLEREE
for the purposes of resource allocation and performance EWMMEE R B RRBFTERTTE -
assessment.
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B RRAR S B TSR AR M 5E

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

4. SEGMENT INFORMATION (Continued) 4,

Segment revenue and segment results (Continued)

Inter-segment sales are charged at prices agreed between
group entities.

Segment assets and liabilities

Segment assets and liabilities are not disclosed in these
condensed consolidated financial statements as they are not
regularly provided to the CODM for the purposes of resource

allocation and performance assessment.

5. OTHER INCOME 5.

An analysis of the Group's other income is as follows:

THEERER

RO HBAERABL EERRAT
FEEERREUGERDERER
T Bt EBER RN LS M

GEMBRRTHE -

HAb g A
AEBHEMBBEASHMT :

Six months ended June 30,

BEAA=+HLAER

2019 2018

—Z-hF —E-N\F

RMB’ 000 RMB’000

ARBT T ARBFT

(Unaudited) (Unaudited)

(REBEX) (REEERZ)

Interest income FEUA 16,281 11,987
~bank — #R1T 15,504 11,178
—related companies L VNG 777 809
Government grants* T IR 48 By 61,936 35,540
78,217 47,527

Government grants are mainly related to bio-safety disposal
of died hogs and construction of hog farms. There are no

unfulfilled conditions or contingencies relating to these grants.
Included in the above balances are government grants released

from deferred income of RMB1,792,000 for the six months ended
June 30, 2019 (six months ended June 30, 2018: RMB1,791,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

Hbhss & E5HEFEE
AEEMEMKE (EBB) 5T Hm
T @

Six months ended June 30,

BEXA=+TRHLXEA

6. OTHER GAINS AND LOSSES, NET 6.

An analysis of the Group's other gains/(losses) is as follows:

2019 2018
—E—-hE —E-)N\F
RMB’ 000 RMB'000
ARET T ARBTTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Exchange gain(loss), net B 5 iz (J&518) F 58 1,288 (458)
(Loss)gain on disposal of property, — HEWZE « HE & &E
plant and equipment* (E518) s (131) 66,461
Gain on disposal of prepaid lease &S TB A E IR F R
payments, net* - 21,054
Loss on disposal of a joint venture & —BAEMEEIR (3,536) =
Impairment of inventories FERE (2,456) (222)
Impairment on trade receivables, net & 5 & WG IER B /F58 (19) (106)
(Impairment on)/reversal of Hib e sE CRliE),
impairment on other receivables, PERIEE b 2t
net (39) 189
Impairment of property, plantand ~ #1% - BE &R ERE
equipment (400) =
Gain from commodity future B E A ke
contracts 160,394 =
(Loss)gain from changes in fair INEREIEH AR EBE
value of foreign currency forward 28 (BE) k=
contracts (5,802) 11,929
Others Hh (6,670) (1,340)
142,629 97,507

* During 2018, COFCO Maverick Food Products (“Maverick”), a
subsidiary of the Group, has an aggregate gain of RMB88,050,000

for disposal of properties and prepaid lease payments for

land use right due to relocation of Maverick's properties and

production plants as requested by the local government. The

local government compensated Maverick cash of RMB50,000,000

and a land use right and properties at market value of

RMB54,431,000 which, in the opinion of the management of the

Company, approximate to the fair value of the properties and

prepaid lease payments for land use rights disposed.

* RZE-N\F BHEMERHERER

BERBM BN ERIRBEMEREE
TR gk 1 (50 FRAE TR (T AR E KR - 7£
SENHBARTRERERR ([B

B ) & HEEkaE AR 88,050,000
T A BNEEERTRS AR
5mmpmm~ﬁiwﬁ%%&%¥%
IAANR®54,431,000 T ERE T

H - ARAERERR

ZMERZERY

KRR BEMATHE M L6 RN

TEFEEKIE
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fIBR4R & B A R R MY ET
For the six months ended June 30, 2019
BE_Z—NFNA=THLNEA

7. FINANCE COSTS

An analysis of the Group's finance costs is as follows:

7. ®ERAK

AEBWBEXRADFTAOT

Six months ended June 30,

BEANA=+THLAER

2019 2018
—E-hF —T-N\F
RMB’ 000 RMB’000
AR¥T T AREBTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest on: AR EIEHAE
Bank borrowings RITIER 77,159 53,722
Loans from related companies REAMEABINER 15,866 9,761
Lease liabilities from the third REE=FWMHEAE
parties 3,717 -
Total borrowing costs BEEALATE 96,742 63,483
Less: borrowing costs capitalized in =~ & : RE BB EEKAF
the cost of qualifying assets BB B A (12,430) (4,849)
84,312 58,634
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AR S TSR aR M 5E

For the six months ended June 30, 2019
BE_ZT-NFNA=THILNEAR

8. PROFIT (LOSS) BEFORE TAX

The Group's profit (loss) before tax is arrived at after charging:

BRELADER (BR)

AEBHBRBAERN (B1R) MBRAT

BIREEH

Six months ended June 30,

BEANA=+HLEAER

2019 2018
—ZE-hEF —E-N\F
RMB’ 000 RMB'000
ARET T AREETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of sales (represented the cost  $HEMA (FEHAHER
of inventories recognised as RAXHIFERAR)
expenses during the period) 4,532,806 3,114,806
Gain on fair value changes in respect BEAMEEALEE
of biological assets BEY MU EE 22,805 117,087
Total cost of sales THE KA B 4,555,611 3,231,893
Depreciation of property, plantand 1% - E K& BT E
equipment 134,605 120,442
Depreciation of right-of-use assets ~ {FFAEEEE 16,366 =
Amortisation of prepaid lease TETHE R IEE
payments - 5,587
Amortisation of intangible assets | A EEH 441 457
Total depreciation and amortisation 78 [ 8 $H 4258 151,412 126,486
Less: capitalized in biological assets ~ Ji& : REMEEF EAL (104,837) (115,214)
46,575 11,272
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For the six months ended June 30, 2019

(ET-NAFARNA=THIEARER

INCOME TAX EXPENSE

An analysis of the Group’s income tax expense is as follows:

o.

P x
AEBENFEHEZAHMT -

Six months ended June 30,

BEANA=+THLAER

2019 2018
—E-AF —E-N\F
RMB’ 000 RMB’000
AR¥T T AREBTFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Current tax: BVERTRIE
People’s Republic of China ("PRC") PEEARLME ([FE])
— Enterprise Income Tax — EEH 3,553 4

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law") and the Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25%
during the six months ended June 30, 2019 (six months ended
June 30, 2018: 25%).

Certain of the Company's subsidiaries operating in the PRC
are eligible for certain tax concessions and certain of their
operations were exempted from PRC income taxes during
both 2019 and 2018. According to the Implementation
Regulation of the EIT Law and the EIT exemptions regulation
set out in the Circular of the Ministry of Finance and the
State Administration on Releasing the Primary Processing
Ranges of Agricultural Products Entitled to Preferential Policies
on Enterprise Income Tax (Trial Implementation) (Cai Shui
[2008] No. 149), and the requirements of Article 86 of the
Implementation Regulation of the EIT Law, the income from
primary processing for agriculture products are exempted
from EIT. In addition, pursuant to related regulations in respect
of the Implementation Regulation of the EIT Law, the income
from projects of animal-husbandry and poultry feeding, is also
entitled to exemption from EIT during the current and prior
periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
BE_ZT-NFNA=THILNEAR

10. EARNINGS/(LOSS) PER SHARE 10. BRER (FH)
The calculation of basic earnings/(loss) per share attributable RARHER NELSFRERET (E
to the owners of the Company is based on the following data: 8) BB T BUIRRTE
Earnings/(Loss) BF(EE)

Six months ended June 30,

BEXA=+RHLXEA

2019 2018
—E-hF —ZT-N\F
RMB’ 000 RMB’000
ARET T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Eamnings/(loss) for the purpose of — BEFFHERREARZF] (FE)
basic earnings(loss) per share mEm&EF,/(EE)
earnings/(loss) for the period (RARIEEB AEIEEBRA
attributable to the owners of the a¥/(EE))
Company 142,257 (243,157)
Number of shares R EE
Six months ended June 30,
BEANA=+THLEAREA
2019 2018
—E—-NhE —E-)N\F
"000 "000
T TFh&
Weighted average number of HEEEREREF(EE)
ordinary shares for the purpose of 1 & H & 38R MNAE 9
basic earnings/(loss) per share 3,901,998 3,901,998
The calculation of the basic earnings/(loss) per share KAREAEANEBESRELRATN (&
attributable to the owners of the Company is based on gain B)IRBAAEHESE AEEEARK
for the period attributable to the owners of the Company of HwARBE142,257,000t (BE-Z—N
RMB142,257,000 (loss for the six months ended June 30, 2018: FRA=ZTHALEREAEE - AR
RMB243,157,000). The denominators used are the same as 243,157,0007T) 5t & - IRAMH & E
those detailed above for basic earnings/(loss) per share. XAt EERELRET S (EE) 8

SEHER -
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For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

10. EARNINGS/(LOSS) PER SHARE (continued) 10. SREF (BE) @
Diluted earnings(loss) per share BREERF (F58)
No diluted earnings(loss) per share were presented for both BME2MESRBANTREERT
period as there were no potential ordinary shares in issue for (B18) - RE 2 /(& HA A 48 A ]
both periods. BEITWEE S BRRM -

11. DIVIDENDS 1. RE
No dividends was paid or proposed for ordinary shareholders KA R - WERARAFEBRRRK
of the Company during the interim period, nor has any IR SR AEMRKRE - BB ®EH
dividend been proposed since the end of the reporting AR LA SR IME SR A AT AR S, o
period.

12. MOVEMENTS IN PROPERTY, PLANT AND 12. ¥ - BERZRBEUARFER
EQUIPMENT AND RIGHT-OF-USE ASSETS EEENSD
During the current interim period, the Group paid RAFREHE  XEBERFTEESH
approximately RMB366,729,000 (unaudited) for the BEREMmEEZBEOEBEINOAR
construction of new farms and for the acquisition of plant and #366,729,0007T (REEHFZ) ©
equipment.
In addition, during the current interim period, the Group AN - RARFEIEIR - AEE L SR
disposed of certain property, plant and equipment with an HBEAARES579,0007T (KREFEZ)
aggregate carrying amount of RMB579,000 (unaudited) (six (BEZE=FT—N\FAA=THILAHE
months ended June 30, 2018: RMB13,593,000 (unaudited)) A AR®13,593,0007T (REHEZ))
for cash proceeds of RMB448,000 (six months ended June WETYE BERSEHE FAEHE:
30, 2018: RMB49,903,000 (unaudited)), resulting in a loss on RIEAEARE448,000c (BE T —
disposal of RMB131,000 (unaudited) (loss for six months ended NESNA=ZFTHIEAEAR: AR®
June 30, 2018: RMB66,461,000 (unaudited)). 49,903,0007C (REHFRZ)) » EERH

EEEBAARE131,000T CREER)
(BE-2—NFXNA=ZtHLEAHE
AEE : AR®66,461,0007T (K&

%)) e

During the current interim period, the Group entered into RAFEHBHE AEEpgERBE
several lease agreements for the use of leasehold lands and THREFIEI0FIILETHER
buildings for 1 to 30 years. The Group is required to make FOAKEEERGANHARBEER
fixed annual payments depending on the usage of the asset ABERASFXNEERE - -REEH
during the contract period. On lease commencement, the B AEEBRATHAEEEARE
Group recognized RMB6,508,000 of right-of-use asset and 6,508,000 T R HHE & & A E#6,508,000
RMB6,508,000 lease liability. 75 ©
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For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

13. BIOLOGICAL ASSETS 13. £YEE
The biological assets of the Group are live hogs at various AEENEMEERRETNRAERRE
stages of development, including piglets, nursery hogs, BMER  BIEFRE  (REM -
medium and large finishing hogs, and replacement studs and RABEBRFEAREB AR REES
gilts, which are classified as current assets. Biological assets B OBEARBEE - &EMEENE
also include breeding stock, which are used to produce future HER HREZEEER  2ERE
live hogs and classified as non-current assets. MEBEE °
Carrying value of the Group's biological assets AEBEYEENREE
Live hogs
£
RMB'000
AREEFTT
At January 1, 2019 (audited) RZZT—NF—A—B (EF%) 1,463,826
Additions: breeding costs RNE  BEKA 1,380,236
Gain arising from changes in fair value less costs to sell E¥EEA R BEZ DR EEKA
of biological assets EEmME=E 392,394
Transfer to cost at the point of harvest L e BRF 88 2 A R (1,814,752)
Decrease due to culling and other changes E e E & H A B (430,271)
At June 30, 2019 (unaudited) KRZE-HhFRA=+H
(REEER) 991,433
Less: current portion (unaudited) R mENE Y (REEZ) (723,059)
Non-current portion (unaudited) EmEEB D CREEZ) 268,374
At January 1, 2018 (audited) RZZE-N\F—-A—H (&&E%) 1,566,256
Additions: breeding costs RE  BEKA 1,702,971
Loss arising from changes in fair value less costs to sell “E¥EE QA i BEZ SR HEEM AN
of biological assets EEREE (141,993)
Transfer to cost at the point of harvest U P BRp 82 2 A AR (1,497,785)
Decrease due to culling PSR A (189,506)
At June 30, 2018 (unaudited) RZT—NFXA=+H
(REER) 1,439,943
Less: current portion (unaudited) W REER Y CREEEZ) (963,650)
Non-current portion (unaudited) IEmBIE D (REFEZ) 476,293
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(2T -NFANA=THIEAMHBEA

3,500% 18,780

13. BIOLOGICAL ASSETS (continued) 13. £MEE @
Fair value measurement NABEEE
The Group’s biological assets were valued by Savills Valuation AEENEYEERBEASE Y ER
and Professional Services Limited, a firm of independent ENBUAEREEGBEMARSE —
qualified professional valuers not connected with the AFHENEEREEBREGR AT
Group. The fair value less costs to sell of biological assets are HE - EMEENAABEREENX
determined with reference to the market-determined prices of A2 EFR  RENEEEDHE
items with similar age, breed and genetic merit. AZBEBEMMSEEERE -
Changes in fair value less costs to sell of biological assets E%ﬁ?ﬁﬁ’&ﬁfﬂ 54 B R 8H B B AR
include changes in the fair value of the hogs at the end of AARSRERRERN AR EEE
each reporting period. g o
Key assumptions and inputs FEREREBARE
The major significant unobservable inputs to the valuation EYEERENETEZEATAEBRE
of the biological assets include estimated local market AMBBEELAEHWTE  HEX
price, rearing costs, survival rate, species and the growing K TER - MEARERGHE -
conditions.
Set forth below are the valuation techniques, key assumptions TXEHIRZZE-—NLFSNA=Z+TAEK
and inputs adopted in the valuation process to determine the —F— )\E‘?‘fﬂ =T —HEEARE
fair values of the Group’s biological assets as at June 30, 2019 EEMEEAREENHEREPREK
and December 31, 2018. AMEERZE  FERZRBASUE -
June 30, 2019 December 31, 2018
—E-NF T— )\
AA=1+H +=-—A=+—H
RMB RMB
AR AR
(Unaudited) (Audited)
(RBER) (&%)
Live hogs 45
Piglets (Note (a)) 758 (Mi5E(a))
Per head market price/ GHENE BEEHLK
replacement cost 700 to 819 21 to 307
700819 213307
Nursery hogs (Note (b)) REF (FizEb)
Per head market price GHETE 900 to 1,018 271 to 440
900%£1,018 2712440
Medium and large finishing hogs R KRB IR (FI5E)
(Note (c))
Per head market price FHETE 900 to 2,220 324 t0 1,540
900% 2,220 3242 1,540
Replacement studs and gilts BERFE REEERE (M)
(Note (d))
Per head cost R 1,069 to 35,586 780 to 33,354
1,069 £ 35,586 7802 33,354
Breeding stock (Note (e)) EACEEIO))
Per head replacement cost FHEEEKAK 3,500 to 18,780 1,924 t0 17,822

1,924%17,822
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For the six months ended June 30, 2019
BE_ZT-NFNA=THILNEAR

13. BIO

LOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

Notes:

(@)

As there were active markets for piglets during the current
interim period, local market prices have been adopted. In 2018,
replacement cost approach have been adopted to reflect the
depreciation of value due to use of breeding stock and other
associated costs since the local active market related price

information is not available.

As there were local markets for the nursery hogs, the local

market prices of nursery hogs have been adopted.

Local market prices have been adopted for large finishing hogs
as there were local markets for the large finishing hogs as at

respective valuation dates.

The fair value of medium hogs is determined using the
maximum price between the fair value per small hog and the
fair value per medium hog. As there was no local market for
the medium finishing hogs, the local market price of medium
finishing hogs has been estimated based on the local market
prices of large finishing hogs, less cost of completion, and
adjusted with survival rate and risk in price uncertainty upon

completion.

The unit cost to completion is estimated based on the unit cost
of medium finishing hogs to the unit cost of large finishing hogs
as at the respective valuation dates, under the assumption that
the future cost in completing the remaining rearing cycle can
be approximated by the historical cost. It is further adjusted by
the number of pigs expected to be dead during this stage as no

additional cost is necessary to feed those dead pigs.

The survival rate is estimated based on the historical statistic for

respective location and category of pigs as at the valuation date.

As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of a market price from an actively traded market for the
replacement studs and gilts, cost approach has been adopted.
The fair value of the replacement studs and gilts is determined
based on the original cost plus the rearing costs (e.g. cost of

vaccine, feeding, labour) subsequent to purchase or transfer.

13.

EYEE #)
FTEREZREAEE (&)

e

(@) HMRRARHEMEFEFELIRDS
HERAENTE - R_F—\F - BE
FEEEMTISAREREER - #UIRA
BERAEARBR A EREENBEER
BN EMABARA

b) BRNREEGFEEMTIS  WRARE
FEEE M TIE ©

© MRAEBEFERSGEERMTES
% - HERAEHE -

PREEN AR BENRE DRSS
ARBERSPHEEZ AR BENRK
BEREFE - ARPEFEEEE T

5

WP RBEENE T EEANE

PEFE &Y & T B 1T (AT - B TEAK

N

AR RS R E AR T

TR VR H T EE

TR BEARAENSHERRPEE
PEFE B B ALK AN 2 KA B PEFE BV BB ALK
AflEt  WRRFTH G T REBERHR

RAKAE BB ERAIEE -

BRE UL

BRIEMIE T EUE — SRR (AR
FRHBERINARKAE) °

FRERREGER RSB ERTE
BRSO BEMGE -

(d) REBAFEREEEFEE LR GIREH
i 18 R A AN R B A AW B3P R B AT

Pre

M TE - MERBRAE - RER

BREESEOAR BERERKANE
BEEMRNBRERES (RE - &

%

- TR B -
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For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

13. BIOLOGICAL ASSETS (continuea)

Key assumptions and inputs (Continued)

Notes: (Continued)

(e) Since there was no active market for breeding stock at specific
age, the replacement cost approach has been adopted. Market
prices for different species of boar and gilt have been obtained
as a basis for the replacement cost, and adjusted for the
reduction/consumption of economic useful life by applying the
respective metrics to estimate the fair value of breeding stock in

different species.

A significant increase/decrease in the estimated market price
and the estimated rearing costs in isolation would result in a
significant increase/decrease in the fair value of the biological

assets.

The fair values of the Group’s biological assets at June 30, 2019
and December 31, 2018 are grouped into Level 3 of fair value
measurement. There were no transfers into or out of Level 3

during the current and prior periods.

14. FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

13. £YEE#»)

FEBRRREWARE (&)
Mzt - (&)

(@) HMRFEFREEWEEEDS UK
BEBERAE - RIS TRREAELE
BT EEREERANEE - WM
HEBHRD OHRELAE KA
HEERGET TRARERENRIAE
fB-

BB R AT EBBRBERAKNIEL
MR TREBAENEEN DR
EEAEZLMN, D

REBEMEER_T—NFRA=T
BR—ZE—N\F+_A=+—AH2A
BEANEAAABEAEE=ZR - NE
Al S B EAR - WARE A S E =R -

14. BAREBEFABENESHE
=L

June 30, 2019 December 31, 2018

Classified under current liabilities: DEEREE]
Foreign currency forward contracts REAINES LY

—E-hF —F-)\F
AA=+H +=—A=1+—8H
RMB’ 000 RMB'000
AR¥T T AREFT
(Unaudited) (Audited)
(REERK) (F#EZ)
4,258 2,170

The Group entered into foreign currency forward contracts
with certain banks to manage its exposure to the foreign
currency risk arising from certain of its accounts payable
denominated in United States Dollar ("USD") and Euro (‘EUR").
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AR S MR Rk M T

For the six months ended June 30, 2019

(E—T-NAFARA=THIEARER

15. TRADE RECEIVABLES

B 5 EWRE

June 30, 2019

December 31, 2018

—E-NF —E-)N\F

~A=1H +=-—A=+—H

RMB’ 000 RMB’ 000

AR¥T ARBTT

(Unaudited) (Audited)

(REBERZ) (EFEZ)

Trade receivables B 5 EUWGRIE 194,661 156,763
Impairment loss AR E (1,209) (1,196)
193,452 155,567

The Group's trading terms with its customers are mainly not

on credit where payment in advance is normally required,

except for renowned and/or reputable customers. The credit

period is normally within 180 days. Each customer has a

maximum credit limit. Accounts receivable are non interest-

bearing.

The Group's trade receivables from related parties as disclosed

in Note 16 are repayable on similar credit terms to those

offered to the major customers of the Group.

An aged analysis of the trade receivables as at the end of

the reporting period, based on the delivery date and net of

impairment loss, is as follows:

AEEBREEFNEZRRERNAFE
EEIARY  BAER HBER
HEOEPI  BEFEENKE - F
RE—REIB0RA - BRFFPHER
SIEERER - BUSRKTEE °

7N 6% [ ) W R Bt
163 58 ) B IR 45

8 5308 (MK

TAKEETERFH

EEEREBLERE

RIMEBARE SRR (LA B H
REERZINRRERER) 0 R 2T

LI

June 30, 2019

December 31, 2018

—E-NEF —ZT-N\E

ANA=+H +=-—A=+—H

RMB’ 000 RMB' 000

AR¥T T AREFIT

(Unaudited) (Audited)

(RBER) (EZ)

Within 3 months 3E AR 185,969 153,127
3 to 6 months 3F6MEA 3,944 2,111
6 months to 1 year 6B AZE1F 3,246 317
Over 1 year T E 293 12
193,452 155,567
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For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

IR AR T RE

16. BALANCES WITH RELATED COMPANIES

Related companies include entities controlled by COFCO
Corporation, a major shareholder of the Company.

Included in amounts due from related companies as at June
30, 2019 were receivables in trade nature of RMB10,889,000
(unaudited) (December 31, 2018: RMB12,861,000). These
receivables are unsecured, interest-free and repayable
according to relevant sales contracts. An aged analysis of
these receivables as at the end of the reporting period, based
on the delivery date and net of impairment loss, is as follows:

16.

=) N 2

2l NE] PJEEE$"ETE’\J$£%$EP
BEEZHINER

A\ZZE—NFEARA=Z+H BEARK
10,889,0007C (KT Z) (ZE—N\F+
ZA=1+—8: AR¥12861,0007T) &I
B 5% G U IERT A B R BB EE A AR
1B o EREWRIBEIEE Tt e kA
RIEEEHESOEE - RREHR -
ZERWHTE (AR B AEERAL
MBBERE) WERRITHT

June 30, 2019 December 31, 2018

—E-NF —E-N\F

AHA=t+H +=-A=+—H

RMB’ 000 RMB’000

ARET T ARBTFT

(Unaudited) (Audited)

(REBEX) (&%)

Within 3 months 3EAR 10,781 12,548
Over 3 months but less than 1year  3{E A E1FEUA 9 207
Over 1 year T E 99 106
10,889 12,861

The remaining balances of amounts due from related E AR A FE U B A B RIB A R (B HE

companies include prepayments in connection with the
purchase of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

Included in amounts due to related companies as at June
30, 2019 were payables in trade nature of RMB99,181,000
(unaudited) (December 31, 2018: RMB40,431,000), which
are unsecured, interest-free and repayable according to the
relevant purchase contracts.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

16. BALANCES WITH RELATED COMPANIES

17

16. EREEEE A TIMNEER )

(Continued)
June 30, 2019 December 31,2018
N —E)N\E
ANA=+H +ZHA=+—H
RMB’ 000 RMB'000
ARBTT ARETTT
(Unaudited) (Audited)
(REERK) (f&:Z)
Within 1 year TF A 99,181 40,285
Over 1 year but less than 2 years 1F LA E2F AR - 146
99,181 40,431
The remaining balances of amounts due to related companies ERMENABARRBEESRERE
mainly included interest payable in respect of loans from IR B R R R E R E’Jfﬁﬂ%‘ o
related companies.
LOANS FROM RELATED COMPANIES 17. REBIE A E MY KR BRIT
AND BANK BORROWINGS B
RASBHEE  KNEBESHRT

During the current interim period, the Group obtained new
bank loans amounting to RMB2,101,944,000, which bear
interest ranging from 3.30% to 4.90%.

The loans from related companies classified under current
liabilities, are loans from entities controlled by COFCO
Corporation, a major shareholder, which are unsecured and
repayable within one year. Except for loans from a related
company of RMB508,040,000 (unaudited) (31 December 2018:
RMB473,040,000) which bear interest at 3.915% to 4.35% per

annum, the remaining loans are interest-free.

ERXARY2,101,944,0007C © ENF
330% = 4.90% M FIZRE B o

SEANBDEENEBRATIERRE
HEERFEPREEZINEE  H
DEEBRER-FANEE  -KRKE
B A AR E R A R#508,040,0007T
(RgEZ) (ZE—N\F+=ZA=+
—H : AR®473,040,0007T ) I 4 F| K
3.915%E4.35%F 250+ HBEMERY
TEHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

17.LOANS FROM RELATED COMPANIES

18

AND BANK BORROWINGS (continued)

The loans from a related company classified under non-current
liabilities are unsecured, bear interest at 1.2% per annum and
repayable in November 2035 and June 2036. During the year
ended December 31, 2016, the PRC government provided,
through a state-owned policy bank, low-interest loans with
an aggregate amount of RMB154,000,000 (the “Government
Loans”) to COFCO Corporation, the former ultimate holding
company of the Company which became a related company
upon the listing of the Company in November 2016, for
the benefit of a logistic project of the Group in Jiangsu
Province, the PRC, and a technology improvement project
of the Group's facilities in Wuhan, the PRC, respectively.
COFCO Corporation has advanced the Government Loans to
the Group and the Group recorded as loans from a related
company under non-current liabilities (the “Loans”). The Group
recorded the Loans by its present value of RMB82,807,000 at
a discount rate of 4.9% which is determined by reference to
the borrowing rate for loans over 5 years quoted by Bank of
China. The difference of RMB71,193,000 between the principal
amount of the Loans of RMB154,000,000 and the present
value of the Loans of RMB82,807,000 as mentioned above was
recognised as deferred income.

TRADE AND BILLS PAYABLES

17.

18.

REBEABQRANERRRIT

BN )

NERIERDEBENEBEARENRE
I BEF R 205t B RARZ
E=RE+-AR-_BE=ENAHE
B -REBEE-_Z—X"E+=-A=1+—
HIEFE  AEBRNSEE—HEAK
FIERITRFPRER (KR FRRIRE
BERAR RZTE—ANF+—ALXA
Al EmEk A —RHBEHAR) RE—%
% A N R 154,000,000 THEEE
FOBFER]D  UDBIZHAER
EFBEIHREN —EMRER RAE
B 7E R B R T S AR A — B BT ek
HIEE - FREREEERASEERHR
WMER  AEBBZEREIERDE
BT ABBATRMNER([E
K1) o AREB LR 4.9%/) 8L IR = Bh
RAIREAR82,807,000 THEERA
R ZUBRXRS2ERBERTAROHE
FHULEFNERFEEE - BX
A% 58 AR % 154,000,000 T 82 F it E R
IREARS2,807,0007T 2 BRI =5 A
R#71,193,000 THER BIEER A o

BEZENREARENRE

June 30, 2019 December 31, 2018

—E—-hEF —E-N\F

ARB=tH +=ZA=+—H~

RMB’ 000 RMB’000

AR® T AREEFTT

(Unaudited) (Audited)

(REEER) (BE%)

Trade payables B S HRIE 258,327 424477
Bills payable AR 58,149 76,210
316,476 500,687

The trade payables are non-interest-bearing and are normally
with credit periods ranging from 15 to 60 days. Bills payable
are normally repayable within 180 days. The Group has
financial risk management policies in place to ensure that all
payables are within the credit timeframe.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIBR4R & B A R R MY aT
For the six months ended June 30, 2019
BE_ZT-NFNA=THILNEAR

18. TRADE AND BILLS PAYABLES (continuea) 18.

An aged analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

ESENRERESEE @

RBEEMRENBEZARELENES
FENFIRRRE DMTIAT ¢

June 30, 2019 December 31.2018

—E-hF —T-N\F

AA=+H +—A=1+—H

RMB’ 000 RMB' 000

AR%T T AREEFTT

(Unaudited) (Audited)

(REER) (EE=%)

Within 1 year 1F AR 245,150 415,474
1to 2 years 1FEZE25F 8,319 4735
Over 2 years 2F A 4,858 4,268
258,327 424,477

19. PLEDGE OF ASSETS 19. EEIKHE

The carrying amounts of the current assets pledged to banks
to secure loan facilities granted to the Group, bills payable
and letters of credit are as follows:

RAKEERNERRE  BENRE
RERBEREMERTRITNRE
BEMKREENT :

June 30, 2019 December 31, 2018

—E-hE —ZE-N\F
NA=+H +=ZA=+—8H
RMB’ 000 RMB'000
AR¥F T ARETTT
(Unaudited) (Audited)
(REEER) (&%)
Bank deposits RITIEK 47,566 23,281
20. CAPITAL COMMITMENTS 20. EBEAEIE
June 30, 2019 December 31, 2018
—E-hE —ZT-N\F
AA=+H +=—A=+—~H
RMB’ 000 RMB’000
ARET T ARETTT
(Unaudited) (Audited)
(REER) (&%)
Contracted but not provided forin  FRIA NS IEEFT4)EREHE -
respect of:
purchase of property, plant and BEYE  WERERE
equipment 565,527 502,579
investments in joint ventures REEEENRE - 19,766
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S B TSR AR M 5E

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

21. RELATED PARTY TRANSACTIONS 21.

In addition to the transactions and balances detailed
elsewhere in these condensed consolidated financial
statements, the Group had the following material transactions
with related parties during the period:

BB LR 5

B ER A B ISR E A #E A i)
X5 MR $%IEA$EE§,H£F§J7E
VAT BRERE T B AR

Six months ended June 30,

BEANA=tHILAEAR

2019 2018
—EB-NEF T—\F
RMB’ 000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Transactions with related companies: HEAB AN S
Sales of goods HEEm 64,788 57,983
Purchases of goods EEEM 117,771 389,379
Feeding materials processing fee expense ER R N T B
L3 3,231 4,084
Interest income B A 777 809
Interest expense FMEBRAX 15,866 9,761
Warehouse rental expense BEMAERY - 323
Office rental expenses WMAEHERAS - 3,442
Rental expense of short-term HHHEERS
lease exemption HEMX 4,312 =
Expenses for other miscellaneous services E bR RS 2 813 1,322

Related companies include entities controlled by COFCO

Corporation, a major shareholder of the Company.

The above sale and purchase transactions were carried out in

accordance with the terms and conditions mutually agreed by

the parties involved.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fIBR4R & B A R R MY aT
For the six months ended June 30, 2019
(2T -NFAA=THIEAMHEA

21.RELATED PARTY TRANSACTIONS

(Continued)

In addition, at June 30, 2019, certain deposits included in
cash and cash equivalents are placed with COFCO Finance
Corporation Limited (“COFCO Finance”), a subsidiary of
COFCO Corporation, which is a non-bank financial institution
regulated by the People’s Bank of China (the “PBOC") and the
China Banking And Insurance Regulatory Commission. In the
PRC, deposit rates are set by the PBOC which is applicable to
all financial institutions. The interest rates offered by COFCO
Finance are the same as the rates promulgated by the PBOC.
The balances placed with COFCO Finance by the Group
at June 30, 2019 amounted to RMB99,048,000 (unaudited)
(December 31, 2018: RMB49,080,000).

Compensation of key management personnel of
the Group

21.

LS &)

o RZZE—NEFEXA=FH ' 5tA
BekBESESEYMANE TRSFEHRR
FRVBERETAR ([HEME]) -
ZARBTREEEETHEBAR  AX
FRARBRIT((PREARET]) BF
BliR R EEEBZ B EETMIERTT
SR - NFE - PEARIBITERE
W RFRBARE S BEE - g
ISR AR R B R B A RERIT A AT
FEHER - RZZT—NFAA=FH -
REBGERRTPREIBNESRBARE
99,048,000 T (KR&EHFZ) (ZZE—NF+
ZA=+—H : AK¥49,080,0007T) °

AEBEFEEE A B KM

Six months ended June 30,

BEXA=+RHLXEA

2019 2018
—E—-hF —E-N\F
RMB’ 000 RMB’000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Salaries, allowances and other e o FZRRHEAMET
benefits 3,764 3,532

Retirement benefit scheme RIREFETEI R

contributions 169 132
Equity-settled share option expense  #E#% 4% & AL HEFE 2 = 1,189
3,933 4,853

The key management personnel of the Group includes the
directors of the Company and certain top executives of the
Company.

REENEITEZEBABBEARARAE
ENETERERAE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019
(2T -NFANA=THIEAMHBEA

22.FAIR VALUE MEASUREMENTS OF 22. £¢RTITEZAAREBEE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and
financial liabilities that are measured at fair value
on a recurring basis

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorized (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is

observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR Rk M T

For the six months ended June 30, 2019

(E—T-NAFARA=THIEARER

22.FAIR VALUE MEASUREMENTS OF 22. €@ IAZAAEETE

FINANCIAL INSTRUMENTS (continued) (&)

Fair value of the Group’s financial assets and BREFEEUQAABHETENSR

financial liabilities that are measured at fair value fEEREEREMEBEARE

on a recurring basis (Continued) B #)

Financial assets/ Fair value  Valuation technique(s)

financial liabilities Fair value as at hierarchy  and key input(s)

StREE SRAR RUT Rz ARER DAEERBR MHRTRERBARE

June 30,2019 December 31,2018
—E-NF =
AA=TH +=-A=+—H

1) Foreign currency forward Liabilities - Liabilities - Level 2 Discounted cash flow.
contracts classified as financial RMB4,258,000 RMB2,170,000 Future cash flows are estimated
assets at FVTPL in the condensed based on forward exchange
consolidated statement of financial rates (from observable forward
position exchange rates at the end of the

reporting period) and contracted
forward rates.

) EREEUBRARABEREZ - ARY BfE - AR% E_H HBRRDR - RRADRENM
AnEESFABENCREEN 4,258,0007C 2,170,0007C ERENEHEX CRENRE
INEERERE A BRAHEARBER) REH

RHEE .
2)  Unquoted equity investment 15% equity 15% equity Level 3 Market Approach - the fair value
investment in investment in is based on the target company's
McKey Food McKey Food financial performance (EBITDA)
Services Ltd - Services Ltd - and the multiples of comparable
RMB413,107,000 RMB399,222,000 companies. Discount for lack
of marketability determined by
reference to the share price of
listed entities in similar industries
companies applied for 40 per
cent.

2) ERERERE HEMMcKey Food 5% & FAMcKey Food F=H WHEE-AABENEREE

ServicesLtd 15%  Services Ltd 15% NEEBRE (EBITDA) RAJ &
HRE - ARY  OkE - ARE HBARIEE - MRERE 5N
413,107,000 399,222,0007% B D2REUTERRLTE

BNREETITIREAE40% °

Fair value of the Group’s financial assets and
financial liabilities that are not measured at fair

value on a recurring basis

The directors of the Company consider that the carrying

amounts of financial assets and financial liabilities recorded at

amortised cost in the condensed consolidated statement of

financial position approximate their respective fair values at

the end of each reporting period.

THEIBFTEELQAARBEFEN
rEEETRHEEREREEBEAR
BE

ARBEERR  BRESFBRR
RARBHERAAENEREELS
BEENEEHEEEZERNSREN
ROAABERE
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GLOSSARY

"

“associate(s)

[BEA

"Audit Committee”
[BEZZEE

“Baring”
[Baring |
“Board”
=34
"Boyu"

[Boyu
“China Foods (Holdings)"

[hERmA(ER)]

"COFCO”

(i8]

"COFCO Finance”
[Fig R 7% |
“COFCO (HK)"
[hEEE ]

“COFCO Meat”, “Company” or “our
Company”

[PRARIK[AAF]

has the meaning ascribed thereto under the Listing Rules

BA EWRAIM T ARERE

the Audit Committee of the Board

EFxgE%%Re

Baring Private Equity Asia V Holding (16) Limited, a limited liability company
incorporated in the BVI on February 20, 2014, and one of our Shareholders

Baring Private Equity Asia V Holding (16) Limited * —RXR_Z—MNFE A -+H
ERBRELHSIMAINAERRR - AREZ—

our board of Directors

BMIMERES

Shiny Joyful Limited, an exempted company with limited liability incorporated in
the Cayman Islands on February 10, 2014, and one of our Shareholders

Shiny Joyful Limited * —RRZZE—MNFE - A+ HBEREHSTMA IO ER R
BRAR > BIREZ—

China Foods (Holdings) Limited (FEIR M@ (%) BIRAR]) (formerly known
as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)
FER M (ER) AR AR (AIFBCOFCO (BVI) No. 108 Limited) * —RAZZEET
FNA=ZTHERBRELZBESHMKINERARF - RRAEEENZEWEA
7

COFCO Corporation (F12&EBBRAT]), a wholly state-owned enterprise
incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major Shareholder of our Company

PREREEARAR  — KR NAA-FNAGETREETMRINEEBELE -
BRIZENEESL WAKRARINEERR

COFCO Finance Corporation Limited (FEM B BREE AR, a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect wholly-owned subsidiary of COFCO

FREVBEEREEARF  —KRRZEZE_FANA-TOBEFEFRKINE
REMIFRITSEMEE - RTPENHEZENB AR

COFCO (Hong Kong) Limited (125 B (F#) AR A F]), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major Shareholder of the Company

HREE (FE)BRAR  — KR —AN—FNA+HBEREEZTMRINE
RATF RTRNEEZEMBARRARANEERRK

COFCO Meat Holdings Limited (FERRZERARAF]) (formerly known as
Charm Thrive Investments Limited (EEE$% & BBR A A1), a company incorporated
in the BVI with limited liability on March 11, 2014 and re-domiciled to the Cayman
Islands as an exempted company with limited liability on May 4, 2016
HREARZERERAA (FIBEREREBRAR)  —KRR_E—HF=A+—
HEXRBRAMRESIMAIMNERAR TR _E—-—"FAANAEMEHRS
HE  ER—RERRERAA
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GLOSSARY

“COFCO Meat Investments”
[FRERARKZE ]

“Corporate Governance Code”

“Food Safety Committee”
[RRLE%Eg]

“Former Share Incentive Scheme”
[ FRR% D 22BN AT 2 ]

“Group”, “our Group”, “we" or “us”
[ AR ] st [ #fr

"HKS" or "Hong Kong dollar(s)"
[ ]

KKR"

[KKR ]

“Listing Rules”

[ ErAR 8]

“Mainfield”

[ AR |

"MIY”

[MIY ]

COFCO Meat Investments Co., Ltd. (FREARIKEGRAF]), a limited liability
company incorporated under the laws of the PRC on March 20, 2009 and an
indirect wholly-owned subsidiary of our Company

FRERARKEARAR  —KRZZETNF=ZA -+ AREHBEAETMKL
WERAR - AEARBINEEZENE LA

the Corporate Governance Code and Corporate Governance Report set out in
Appendix 14 of the Listing Rules
F R R S+ R EIRST R RABEERRE)

director(s) of our Company

ARBES

the Food Safety Committee of the Board
EEeRMLE%EE

the pre-IPO share incentive scheme as disclosed under the section headed
Appendix IV “Statutory and General Information” of the Prospectus

RS RE M 8RN DEE e —MRE R | EE P E AN B IR AR 3E AT REDET 8

our Company and its subsidiaries or, where the context so requires in respect of
the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time
RARREMBLR  IOXEMT  RARAKAERENE R AHERA
RZATEVERRM S - AIEN R RSB BEEEXBNER

the lawful currency of Hong Kong

EREEEH

Promise Meat Investment Il Ltd, an exempted company with limited liability
incorporated in the Cayman Islands on March 18, 2014, and one of our
Shareholders

Promise Meat Investment Il Ltd * —RR T —MNE= A+ \BEHSHE =M
B HVERREBRLA] - RERRZ —

the Rules Governing the Listing of Securities on the Stock Exchange

B 2 P 5 £ AR B

Mainfield International Limited (BAREEERER A F]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major Shareholder of our
Company

PERFEARAR - —KRZZZNFTAN\BEEBREZESTMKINE
AR - BARNEINFEERE

MIY Corporation, a limited liability company incorporated under the laws of Japan
on January 18, 2011 and one of our Shareholders

MIY Corporation * —RKRZE——F— A+ N\ARKEBAEZFMAZHBR
UNCIRNT &
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GLOSSARY

“Model Code”
gkl

“Nomination Committee”

[fRHZEE

"PBOC”
[FEIARRIT]

"Prospectus”

[TERETE

“Remuneration Committee”
[FNZE =

"RMB”" or “Renminbi”
[ARHEE ]

“SFO"
[ &7 M B 151

"Shareholder(s)”
[AR3R ]

“Share Incentive Scheme”
[ A& 0 B2EhaT 2

“Stock Exchange”
[ B8 22 P

"Temasek”

[Temasek ]

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 of the Listing Rules
ERAIM S+ EMEITAESHETE SRR HHIRAESFRD

the Nomination Committee of the Board

ExgR®w%Be

the People’s Bank of China (FRBI A R4R7T), the central bank of the PRC
FEARIRTT - PEIE R RIRIT

the prospectus of the Company dated October 19, 2016
RABBEHAZZ—RFETATLANERER

the Remuneration Committee of the Board

EFxeVERe

the lawful currency of the PRC
hEDEEEHS

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

BEEDESERHZLEERD - EARHERT AT

holder(s) of our Shares of the Company

ZANCIE LS GES 2N

upon unanimous negotiation with MIY, KKR, Baring, Temasek and Boyu, the Board
convened a meeting on March 27, 2017, considered and approved the amended
Former Share Incentive Scheme and the related documents

LEEIMIY ~ KKR * Baring * Temasek XBoyulp—8  EF e =" —+tF=A
— Tt HERgRERIEERTRRG BB R ATS R XX 4

The Stock Exchange of Hong Kong Limited
EEMERHMERAT]

TLS Beta Pte. Ltd., a limited liability company incorporated in Singapore on January
7, 2005, and one of our Shareholders

TLS Beta Pte. Ltd. * —RKRZZZTAF— AL BEHMFEFAMKIBHERAR] -
RRZ—
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