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Condensed Consolidated Statement of Profit or Loss

The board of directors (the “Board”) of Central Wealth Group
Holdings Limited (the “Company”) announces the unaudited
results of the Company and its subsidiaries (the “Group”) for
the six months ended 30 June 2019 (the “Period”) together

HHGRERER

hESEZERARAR([ARARNEEE ([EFFHE LA
MARAREMBRAR ([AEEDBEE_FT-AF A=+
BEAREA (AR ZAREZERBEREZ T —/\F
ARAZTAEREA ZEBEFAT:

with comparative figures for the six months ended 30 June

2018 as follows:

For the six months
ended 30 June 2019

For the six months
ended 30 June 2018

HE-Z-h&E BHE-_T-N\F
ANB=THIEAER NA=ZTBIEAEAR
(Unaudited) ( R &&E#) (Unaudited) ( k&%)

HK$'000 T T HK$'000 F 7T
REVENUE L'ON
Financial investments and services I E &R (8,929) 3,125
Brokerage and commission income KSR TEEAON 621,386 55,215
Property investments MEHKE 1,350 3,950
Advisory fee income ESik-TiON 4,339 =
618,146 62,290
Brokerage and commission expenses BuLBRRAEHAY (329,818) (2,592)
Gross profit EF 288,328 59,698
Other income and gains or losses HA A Rz sk &8 6,098 2,300
Administrative expenses THRAX (77,342) (35,854)
Equity-settled share option arrangements MRiEEE 2 R L B (66,809) (44,918)
Other operating expenses Hihg B (4,800) (2,747)
Finance costs B 5 & A (30,052) (36,036)
Unrealised fair value loss on equity BRERERATENERZ
investments at fair value through BRI E 2 RER
profit or loss REEEE (5,937) =
Unrealised fair value gains on debt investments & BB iE A FETIERZ
at fair value through profit or loss BEIRE 2 RER
DNFEURE 906 -
Realised losses on equity investments at BREREBEATENERZ
fair value through profit or loss BRAREZEZAEE (444) =
Realised losses on debt investments at BREBHEEATENERZ
fair value through profit or loss BRIREZE#AEE (467) =
Impairment losses on other financial assets HthemMEERENEE
and contract assets ZREEE (31,200) =
Gain on disposal of a subsidiary HE—RBMNB ARz s - 80,793
Loss on disposal of an associate HE—BBMEARZES (9,750) =
Share of profits of an associate vl Sl 11 —l/N oy | 2,726 =
PROFIT BEFORE TAX BRBE A& R 71,257 23,236
Income tax expense FrafiAX (27,566) (5,143)
PROFIT FOR THE PERIOD ATTRIBUTABLE BARREE ABGEREE
TO OWNERS OF THE PARENT i Fl 43,691 18,093
DIVIDENDS RE - S
PROFIT PER SHARE ATTRIBUTABLE BAREEESEREAES
TO ORDINARY EQUITY HOLDERS BREF
OF THE PARENT
Basic BN HKO0.30 cent &l HKO0.14 cent 7l
Diluted #E HKO0.30 cent &1l HKO.14 cent 811l
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Condensed Consolidated Statement of Comprehensive Income

RGeS 2EKER

For the six months
ended 30 June 2019

For the six months
ended 30 June 2018

BE-Z-NF BE-_Z-N\#F
AR=TRHLEAREA ANAZTBRLEREAR
(Unaudited) (K& &%) (Unaudited) (R&E &%)
HK$'000 T T HK$'000 F# 7T
PROFIT FOR THE PERIOD RHBER 43,691 18,093
OTHER COMPREHENSIVE LOSS Hth2EE 8
Exchange differences: MEHZEH:
Exchange differences on translation of BEBNEB ELER
foreign operations (288) -
(288) =
Net other comprehensive loss that may be AR EERREN T EEER Y
reclassified to profit or loss in subsequent HEte2EmEEFE
periods (288) -
Other comprehensive loss that will not be TeREERREN S EEER LY
reclassified to profit or loss in subsequent Hit2EEE:
periods:
Equity investments at fair value through BRAMEEREEREATE
other comprehensive income: FIER 2 RARRE
Changes in fair value, net of tax NFEZE REE (483,982) (556,045)
(483,982) (556,045)
Share of other comprehensive loss of SME—BEME ARz AR EER
an associate (38,798) -
Net other comprehensive loss that will not TEREERIREN»EERR
be reclassified to profit or loss in ZEMEHEERFE
subsequent periods (522,780) (556,045)
TOTAL COMPREHENSIVE LOSS FOR THE BRARABEARGEHEEEER
PERIOD ATTRIBUTABLE TO OWNERS Fok ]
OF THE PARENT (479,377) (537,952)

Central Wealth Group Holdings Limited FiZE&£BEIZRER A A



Condensed Consolidated Statement of Financial Position

HRGEaEMERAR

At 30 June 2019

At 31 December 2018

R=ZE-h& RZB—N\&
~B=tH +-A=+—-8H
Notes  (Unaudited) (K& E#) (Audited) (£ &%)
B &k HK$'000 F7&T HK$'000 F# 7T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Mz BE REE 3,021 4,104
Investment property REME 435,000 435,000
Right-of-use assets FREEE 18,061 =
Intangible assets mEAE 500 500
Investment in an associate REERNRZIRE 154,521 225,194
Equity investments at fair value through #EBE M2 UL
other comprehensive income ANEEFERZBRAIEE 9 698,228 1,296,154
Deferred tax assets RERIBEEE 2,734 2,734
Deposits b 13,266 12,799
Total non-current assets FEnRBEAELE 1,325,331 1,976,485
CURRENT ASSETS RENEE
Loan receivables from money lending MEEBEE ZERER
business 10 327,254 299,497
Trade receivables from securities and BENEEEXEL
futures dealing business EEZEWRE SRR 11 419,770 395,294
Trade receivables from placing and REREEEREEBEE
asset management business ZEWE F RN 12 318,725 6,294
Prepayments, deposits and TERFRIE  Re REM
other receivables JE W 318 77,559 21,432
Equity investments at fair value through BB EZIZAFEYIE
profit or loss ZRAEE 13 62,661 21
Debt investments at fair value through  #EBIERIE A FEFIER
profit or loss ZBEBEE 111,812 =
Cash and bank balances Re RIBITHET 213,913 100,910
Bank balances held on behalf of clients REEFHHRITET 102,055 90,966
Total current assets MENEERE 1,633,749 914,414
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Condensed Consolidated Statement of Financial Position

MRS MBERAR

At 30 June 2019

At 31 December 2018

R-E-h& RZB—N\&
A~A=1H +-A=+—H
Notes  (Unaudited) (K &E&E#) (Audited) (&L %)
(i HK$'000 T8 T HK$'000 T4 7T
CURRENT LIABILITIES REBEE
Trade payables FET B 5 RR K 14 146,724 99,486
Lease liabilities HEAE 15,105 =
Third party interest in consolidated REEEREEEN
investment fund F=FHEEE 15 59,381 -
Other payables and accruals HitnENRIBRETER 16 334,364 35,225
Other borrowings HMEE 17 494,660 472,178
Bank borrowings RITEE 17 77,918 142,298
Bank overdrafts SRITIBEX 17 121,202 45,095
Tax payable FERT I 30,365 4,859
Total current liabilities mENB EERE 1,279,719 799,141
NET CURRENT ASSETS RBEEZFEE 354,030 115,273
TOTAL ASSETS LESS CURRENT EEHAERRBER
LIABILITIES 1,679,361 2,091,758
NON-CURRENT LIABILITIES kRBEE
Notes payable ERRE 86,574 86,574
Bank borrowings IRITIEE 17 152,346 156,362
Lease liabilities HEAE 4,187 =
Total non-current liabilities ERB B ELRE 243,107 242,936
Net assets EERE 1,436,254 1,848,822
EQUITY Ex
Equity attributable to owners of BRAREEARGESR
the parent
Share capital AR 18 147,167 147,167
Reserves ] 1,289,087 1,701,655
Total equity W 5 1,436,254 1,848,822

Central Wealth Group Holdings Limited FiZE&£BEIZRER A A
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Condensed Consolidated Statement of Cash Flows

HAGSReRE

For the six months
ended 30 June 2018

For the six months
ended 30 June 2019

HE-ZE-hE BE_T-N\%F
AR=THIEAEA ANAZTBRLEREAR
(Unaudited) (R & &%) (Unaudited) ( REEEZ)
HK$'000 & 7T HK$'000 T/ T
NET CASH FLOWS USED IN OPERATING RETHFACRERETHE
ACTIVITIES (10,578) (226,587)
INVESTING ACTIVITIES REED
Acquisition of equity interests in an associate Ut iE — & B2 A &) 2 B i (2,155) =
Acquisition of equity investment at fair value WHEZEBE M2 ERFIZ A FETE
through other comprehensive income 2B E - (128,453)
Proceeds from partial disposal of equity BArLE—HBERBNZREZHRE
interests in an associate HIE 27,006 -

Proceeds from disposal of equity investment HEBBEME2EARZIZATFE

at fair value through other comprehensive SRR 2 IR AR & 2 FiS AUE

income 113,944 73,476
Acquisition of debt investments at fair value 4 3E B BIEFIR A FE

through profit or loss Sl BB RE (83,652) =
Proceeds from disposal of debt investments — HEE BERIEAFE

at fair value through profit or loss SRR 2 EBIRE 2 G RUE 38,220 =
Other cash flows from/(used in) investing REEBEL/ (FB)Z

activities HpHREeRE 29 (103)
NET CASH FLOWS FROM/(USED IN) REZBEE/ (FFRA)2RE

INVESTING ACTIVITIES REFH 93,392 (55,080)
FINANCING ACTIVITIES MEED
Proceeds from issue of new shares BITHTRMDFTERIB - 200,000
(Repayment)/proceeds of bank borrowings 1T E (B%) /FEFE (68,396) 36,386
Proceeds/(repayment) of other borrowings HiEEmBHE/ (EX) 22,482 (80,460)
NET CASH FLOWS (USED IN)/FROM METE (FTA) EBER

FINANCING ACTIVITIES RERETFHE (45,914) 155,926
INCREASE/(DECREASE) IN CASH AND RERAEEERAZ

CASH EQUIVALENTS #m/ i) 36,900 (125,741)
Cash and cash equivalents at beginning B RekReEMEER

of period 55,815 63,919
Effect of foreign exchange rate changes, net NEERES) 2 22 55 (4) -
CASH AND CASH EQUIVALENTS BRAZRERAEEEER

AT END OF PERIOD 92,711 (61,822)
ANALYSIS OF BALANCES OF CASH AND B2 RBSEZEBERALFZIMN

CASH EQUIVALENTS
Cash and bank balances Be MBITERF 213,913 43,543
Bank overdraft RITEX (121,202) (105,365)

92,711 (61,822)
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Basis of Preparation and
Accounting Policies

These interim condensed consolidated financial
statements have not been audited by the Company’s
auditors but have been reviewed by the Company's
Audit Committee (the “Audit Committee”).

The unaudited interim condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting”, issued by the Hong Kong Institute
of Certified Public Accountants and Appendix 16 to
the Rules (the “Listing Rules”) Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”).

The accounting policies and basis of preparation used in
the preparation of these unaudited interim condensed
consolidated financial statements are consistent with
those used in the preparation of the Company’'s audited
consolidated financial statements for the year ended
31 December 2018 except for the adoption of the new
standards and interpretations as noted below.

Central Wealth Group Holdings Limited FZE£E KGR A A

Notes to Condensed Consolidated Financial Statements

MR e MR RIME

REEERETBE

L E P RE AR A M B RRARERDAREMERZ
BERARFRIZERZE S ([ERZREE])EH-
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HMBRR REERERSMERAB (TBM])
FEr MR (T EmRA]) M+ R

RAENERCERTHRERGEAVBREMEBZE
ABRERREEE BRUARRBE_ZT-N\F+=
A=+ -HLEEZREREUBRRAKAEE
B2 MERAIAT R ER R R BRI -



Notes to Condensed Consolidated Financial Statements

1. Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures

In the current period, the Group has applied,
for the first time, the following new and revised
standards, amendments and interpretations
issued by the HKICPA which are effective for the
Group’s financial year beginning on 1 January
2019:

Amendments to  Prepayment Features with
HKFRS 9 Negative Compensation
HKFRS 16 Leases

Amendments to  Plan Amendment,
HKAS 19 Curtailment or Settlement
Amendments to  Long-term Interests in
HKAS 28 Associates and
Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax

Treatments
Annual Amendments to HKFRS 3,
Improvements HKFRS 11, HKAS 12 and
2015-2017 HKAS 23
Cycle

Saved as further explained below, the adoption
of the other new and revised HKFRSs has had
no significant financial effect on the unaudited
condensed interim financial statements of the
Group.

MR e MR RIME

REEEREFHE (&)

1.1

EREREZRBREKE

RAHE AEECERERATHEE G
B AR AT RSB RR BT R
RARER _FT-NAF-—A-BRBZIVRSF
JE AR

BEUMBREER FHBHEREZENTE
E9R 2B

BEVBREEN HE

F16%

BEQIERE 9% ST FHdEE
23T

BEGHENSE RELLAREELANREER
ZIEFT

B (BRUBRE FRHEEZTREY

RELZEE) -
REER

—E-FFEF BRMBEREENER -
—F—+FEY BEMBREENENSR.
2 FEH#E EESHENSE12H R

BEGHERFBR BT
BT XCE— S BEEIN RMEMIHT REE

ARBVBRESEAH RN EEREEZLE RS
PUBHRRUBEREAYBZE -
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

1.

Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases

HKFRS 16 replaces HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-Int 15
Operating Leases — Incentives and HK(SIC)-Int
27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The
standard sets out the principles for the
recognition, measurement, presentation and
disclosure of leases and requires lessees to
account for all leases under a single on-balance
sheet model. Lessor accounting under HKFRS
16 is substantially unchanged from HKAS
17. Lessors will continue to classify leases as
either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16
did not have any financial impact on leases
where the Group is the lessor.

The Group adopted HKFRS 16 using the
modified retrospective method of adoption with
the date of initial application of 1 January 2019.
Under this method, the standard is applied
retrospectively with the cumulative effect of
initial adoption as an adjustment to the opening
balance of retained profits at 1 January 2019,
and the comparative information for 2018 was
not restated and continues to be reported under
HKAS 17.

Central Wealth Group Holdings Limited FZE£E KGR A A
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Notes to Condensed Consolidated Financial Statements

1. Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a
lease if the contract conveys a right to control
the use of an identified asset for a period of
time in exchange for consideration. Control
is conveyed where the customer has both the
right to obtain substantially all of the economic
benefits from use of the identified asset and the
right to direct the use of the identified asset.
The Group elected to use the transition practical
expedient allowing the standard to be applied
only to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int
4 at the date of initial application. Contracts
that were not identified as leases under HKAS
17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS
16 has been applied only to contracts entered
into or changed on or after 1 January 2019.

At inception or on reassessment of a contract
that contains a lease component, the Group
allocates the consideration in the contract to
each lease and non-lease component on the
basis of their stand-alone prices. A practical
expedient is available to a lessee, which the
Group has adopted, not to separate non-lease
components and to account for the lease and
the associated non-lease components (e.g.,
property management services for leases of
properties) as a single lease component.

MR e MR RIME

REEEREFHE (&)

1.1

BN BREZSBRKE (&)

EREEHBHREERF 165 [HE)
ZEABRZEREE (E)
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

1.

Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various office
properties and staff quarters. As a lessee, the
Group previously classified leases as operating
leases based on the assessment of whether the
lease transferred substantially all the rewards
and risks of ownership of assets to the Group.
Under HKFRS 16, the Group applies a single
approach to recognise and measure right-of-use
assets and lease liabilities for all leases, except
for two elective exemptions for leases of low
value assets (elected on a lease by lease basis)
and short-term leases (elected by class of
underlying asset). The Group has elected not to
recognise right-of-use assets and lease liabilities
for (i) leases of low-value assets; and (ii) leases,
that at the commencement date, have a lease
term of 12 months or less. Instead, the Group
recognises the lease payments associated with
those leases as an expense on a straight-line
basis over the lease term.

Central Wealth Group Holdings Limited FZE£E KGR A A
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Notes to Condensed Consolidated Financial Statements

1. Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were
recognised based on the present value of the
remaining lease payments, discounted using
the incremental borrowing rate at 1 January
2019. The right-of-use assets were measured
at the amount of the lease liability, adjusted
by the amount of any prepaid or accrued lease
payments relating to the lease recognised in
the statement of financial position immediately
before 1 January 2019. All these assets were
assessed for any impairment based on HKAS 36
on that date. The Group elected to present the
right-of-use assets separately in the statement
of financial position.

The Group has used the following elective
practical expedients when applying HKFRS 16 at
1 January 2019:

3 Applied the short-term lease exemptions
to leases with a lease term that ends
within 12 months from the date of
initial application

3 Used hindsight in determining the
lease term where the contract contains
options to extend/terminate the lease

3 Applied a single discount rate to a
portfolio of leases with reasonably
similar characteristics

MR e MR RIME

1. HEEEREHEE (&)

1.1

BN BREZSBRKE (&)

EREENBHHEERE 165 [HE ]
ZEABRZEREE (E)
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

REEEREFHE (&)

1. Basis of Preparation and 1.
Accounting Policies (Continued)

BN BREZSBRKE (&)

1.1 Changes In Accounting Policies and 1.1
Disclosures (Continued)

Impact and changes in accounting JEREEBEN BT ERZE 169 [HE
policies of application on HKFRS 16 ZEGIKEZERETE (18)
Leases (Continued)

The impacts arising from the adoption of HKFRS RZTE—NF-—A—BEMNBBVBEREER
16 as at 1 January 2019 are as follows: FICRMEENTZENT :

HK$'000 F#& 7T
(Unaudited) ( K& E#)

Assets BE
Increase in right-of-use assets and total assets {5 F3 # & &= N 42 & F= 12 hN 19,756
Liabilities afE
Increase in lease liabilities and total liabilities fHE&EREREILMN 20,492

The lease liabilities as at 1 January 2019 RZFE-NWF-—A-—HBHHNHEEEEHER_-Z
reconciled to the operating lease commitments —N\F+ZA=T—BHNKEEHERENHER

as at 31 December 2018 is as follows: ONE

HK$'000 F7& T
(Unaudited) (R &%)

Operating lease commitments as at

RZEB-NF+ZA=+—-H®

31 December 2018 REHERE 22,726
Less: commitments relating to short-term B B HTE S R e T HR
leases and those leases with a RZE—-NF+=ZA=+—H
remaining lease term ending on or R AlAE R AT E B R Ay
before 31 December 2019 (1,355)
2512374
Weighted average incremental borrowing RZZE-NF—-—HA—-BHMEFH
rate as at 1 January 2019 HEBERNE 5.325%
Discounted operating lease commitment T-NEF-A—BRRLES
as at 1 January 2019 fﬂ & E 20,492
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Notes to Condensed Consolidated Financial Statements

1. Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

Summary of new accounting policies

The accounting policy for leases as disclosed
in the annual financial statements for the year
ended 31 December 2018 is replaced with
the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at
the commencement date of the lease.
Right-of-use assets are measured at cost,
less any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made at
or before the commencement date less any
lease incentives received. Unless the Group is
reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated
on a straight-line basis over the shorter of the
estimated useful life and the lease term.

MR e MR RIME

1. HEEEREHEE (&)

1.1

BN BREZSBRKE (&)

EREENBHHEERE 165 [HE ]
ZEABRZEREE (E)
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

1.

Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over
the lease term. The lease payments include
fixed payments (including in-substance fixed
payments) less any lease incentives receivable,
variable lease payments that depend on an
index or a rate, and amounts expected to be
paid under residual value guarantees. The
lease payments also include the exercise price
of a purchase option reasonably certain to
be exercised by the Group and payments of
penalties for termination of a lease, if the lease
term reflects the Group exercising the option to
terminate. The variable lease payments that do
not depend on an index or a rate are recognised
as an expense in the period in which the event
or condition that triggers the payment occurs.

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not
readily determinable. After the commencement
date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced
for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured
if there is a modification, a change in future
lease payments arising from change in an
index or rate, a change in the lease term, a
change in the in-substance fixed lease payments
or a change in assessment to purchase the
underlying asset.

Central Wealth Group Holdings Limited FZE£E KGR A A
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Notes to Condensed Consolidated Financial Statements

1. Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the
non-cancellable term of the lease, together
with any periods covered by an option to
extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option
to terminate the lease, if it is reasonably certain
not to be exercised.

The Group has the option, under some of its
leases, to lease property for additional terms
of one year. The Group applies judgement in
evaluating whether it is reasonably certain
to exercise the option to renew. It considers
all relevant factors that create an economic
incentive for it to exercise the renewal. After
the lease commencement date, the Group
reassesses the lease term if there is a significant
event or change in circumstances that is within
the control of the Group and affects its ability
to exercise the option to renew.

MR e MR RIME

1. HEEEREHEE (&)

1.1
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

1.

Basis of Preparation and
Accounting Policies (Continued)

1.1

Changes In Accounting Policies and
Disclosures (Continued)

Impact and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

Amounts recognised in the unaudited
condensed interim consolidated statement of
financial position and profit or loss

The carrying amounts of the Group's
right-of-use assets and lease liabilities, and the
movement during the period are as follows:

REEEREFHE (&)

1.1

BN BREZSBRKE (&)

EREEHBHREERF 165 [HE)
ZEABRZEREE (E)

RAREECHH TGS FERAKR Rz &
AR 2 87

AEBFEAREAERHEABHREEERYER
#EwT

Right-of-use
Lease liabilities
HEAE
HK$'000 F7& T
(Unaudited) ( REEZ)

assets — Premises
EREEE-—MX
HK$'000 F& T
(Unaudited) ( R &%)

As at 1 January 2019 R-ZZE—-h&E—HF—H 19,756 20,492
Additions B 6,687 6,687
Depreciation charge TEXH (8,382) =
Interest expense FERAX - 563
Payments B = (8,450)
As at 30 June 2019 R-ZE—-AFXA=+H 18,061 19,292
Analysed for reporting REWREONSNA:
purpose as:
Non-current ERB 18,061 4,187
Current kD) - 15,105
18,061 19,292

The Group recognised rental expenses from
short-term leases of HK$807,000 for the period
ended 30 June 2019.

Central Wealth Group Holdings Limited FiZE&£BEIZRER A A
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Notes to Condensed Consolidated Financial Statements

Segment Information

For the management purpose, the Group is currently
organized into four operating segments — financial
investments and services, brokerage and commission,
property investments and corporate and others. An
analysis of the Group’s revenue and results by business
segment for the Period and the six months ended
30 June 2018 are as follows:

For the six months ended 30 June 2019

MR e MR RIME

HRERBNME AEERBFSRUELEN R -
BRELRYE ELEAE NEREAREERHA-
AEBRAHBEEZ T - N\FRA=ZTHI<E
AZWAREEREBSBOWMT :

BE-Z-AFAA=ZTHLAEA

Financial
investments Brokerage Property Corporate &
and services and commission investments others Consolidated
BBRERRE BERFES MERE tERHEM RE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REBER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT TER TER TERT
Segment revenue: DEBRA:
External HhR (8,929) 621,386 1,350 4,339 618,146
Intersegment sales DERHEE - 1,971 - - 1,971
(8,929) 623,357 1,350 4,339 620,117
Elimination Bk - (1,971) = = (1,971)
Total st (8,929) 621,386 1,350 4,339 618,146
Segment results DEHEE (8,109) 185,646 1,191 (69,790) 108,938
Reconciliation: E
Bank interest income RITHEHA 59
Loss on disposal of an & — R
associate ZEB (9,750)
Unallocated expenses AAEHAZ (664)
Finance costs H%ER (30,052)
Share of profit of an associate J&1f — [ E & A A
il 2,726
Profit before tax W %t 31 v A 71,257
Income tax expense FERiAX (27,566)
Profit for the period N HA RS s A 43,691
Assets and liabilities BEEREHE
Segment assets DEEE 1,093,290 1,036,433 106,551 283,651 2,519,925
Reconciliation: -
Unallocated assets RAWLEE 439,155
Total assets BELE 2,959,080
Segment liabilities HEAaE 1,906 444,127 650 47,868 494,551
Reconciliation: HE -
Unallocated liabilities Kol E’E 1,028,275
Total liabilities BEBE 1,522,826
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

Segment Information (Continued) 2. SEER (&)
For the six months ended 30 June 2018 HE-_T-NFXA=+HIEA~EA
Electronic
and Financial Brokerage Corporate
accessory investments and Property and
products and services commission investments others  Consolidated
ETR MBERER
REER R BERRAE MERE TEREM o)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REER) (REERZ) (REEZ) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TAT THT FTET TET FTER
Segment revenue: FEBA:
External IhGR - 3,125 55,215 3,950 = 62,290
Intersegment sales AEREE - = 5,231 = = 5,231
- 3,125 60,446 3,950 - 67,521
Elimination i - - (5,231) - - (5,231)
Total Fhy = 3,125 55,215 3,950 - 62,290
Segment results PEEE (10) 674 27,441 3,744 (52,623) (20,774)
Reconciliation: B
Bank interest income HRATHF BHA 4
Gain on disposal of a HE-HMBARZ
subsidiary Y25 80,793
Unallocated expenses ROBERZ (751)
Finance costs B ER (36,036)
Profit before tax BR %% A1 A 23,236
Income tax expense ERES (5,143)
Profit for the period AERE R 18,093
Assets and liabilities BERAE
Segment assets NEEE - 2,434,322 655,902 430,519 10,593 3,531,336
Reconciliation: B
Unallocated assets APREE 43,683
Total assets BELE 3,575,019
Segment liabilities AEEaE 745 245,016 278,106 169,498 247,007 940,372
Reconciliation: #E-
Unallocated liabilities AAEBE 204,534
Total liabilities BfERE 1,144,906
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

Revenue and Other Income and 3.

Gains or Losses

WA HERARKEHER

For the six months
ended 30 June 2019
BE-Z-hF
ANA=+HLEAREAR
(Unaudited) ( R & &)
HK$'000 F &t

For the six months
ended 30 June 2018
HE_ZT—N\F
ANA=Z+HLERMEA
(Unaudited) ( R & &)
HK$'000 F#& 7T

Revenue PN
Advisory fee income wHAERA 4,339 =
Losses on disposal of equity HESBEEEATFEYE
investments at fair value ZBRAKEZEE
through profit or loss (24,646) (14,357)
Interest income from money lending M E 27 2 Fl B U A
business 15,717 17,482
Interest income from securities BHERBFEMEZFERA
margin financing 15,126 19,376
Commission income from securities #HHNMHEEE Z A KA
and futures dealing 5,454 15,787
Commission from placing e 600,806 20,052
Property rental income YERE e WA 1,350 3,950
618,146 62,290
Other income and gains or losses H W AR UK EE
Bank interest income |ITH B HA 59 4
Gain on disposal of property, HEME  BERZMH 2 W
plant and equipment - 6
Write back of impairment on loan ERERKREKE ZER
receivables and trade receivables VEREREAE - 14
Handling fee income FEBRA 3,040 =
Bond interest income &5 2 HA 3,047 =
Third party interest in consolidated R AERERESZE=H
investment fund 1 m (1,030) -
Others H Al 982 2,276
6,098 2,300
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

4. Profit Before Tax

The Group's profit before tax is arrived at after

charging:

B Bt A 2 A

REBEZBRBADGENTDHBRIATIEAR

For the six months
ended 30 June 2019
BE=-Z—-h#F
ANA=t+HLEXEA
(Unaudited) ( R #2284 )
HK$'000 F & T

For the six months
ended 30 June 2018
HE-ZT—N\&F
NAZ=Z+THIERMEA
(Unaudited) ( R &8 #)
HK$'000 F#& 7T

Depreciation for property, plant

ME- BEERENE

and equipment 1,100 1,006

Depreciation for right-of-use asset ~ {FREEENE 8,382 -
5. Finance Costs 5. HMBE&EHR

For the six months For the six months

ended 30 June 2019 ended 30 June 2018

BE=-Z—-hF HE_T—N\F

ANA=t+BIEAER NAZTHBILEANEA

(Unaudited) ( K& &) (Unaudited) ( REE#%)

HK$'000 T % T HK$'000 F7& T

Interest on bank borrowings RITEEZAE 4,134 6,359

Interest on other borrowings EMmEEZFE 8,535 18,526

Interest on bank overdrafts RITEZ Z2FE 845 1,314

Interest on security overdrafts EHREZ ZFE 13,267 7,666

Interest on notes payable ERNERZFE 2,184 2,166

Interest on lease liabilities HEAaGEZE 563 =

Others Hh 524 5

30,052 36,036
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Notes to Condensed Consolidated Financial Statements

&
AR ESMBEERME
Income Tax Expense 6. FIBRMAX
For the six months For the six months
ended 30 June 2019 ended 30 June 2018
BE-_ZT—h#&E BE-_Z—N\&F
ANA=tHIEREAR ANA=Zt+THILEAMEA
(Unaudited) (R & &%) (Unaudited) (REEZ)
HK$'000 F7& T HK$'000 F& T
Current — Hong Kong BVHR - &%
Charge for the period Bk 27,566 5,143
27,566 5,143
Hong Kong profits tax has been provided at the rate BAFBHERBEEZE-_T-—NAFNA=THLEAREAR
of 16.5% (2018: 16.5%) on the estimated assessable EREEZHFTERBEAAIRI6CS% (ZE— N\ F:
profits arising in Hong Kong for the six months ended 16.5% ) B &R -
30 June 2019.
Dividend 7. RBRE
The Board has resolved not to pay any interim dividend EEERETHAHERGEMNPBHARE (ZZ—N
for the Period (2018: Nil). G o
Profit Per Share Attributable to 8. BAREEREZBEAAEMLMERER

Ordinary Equity Holders of the
Parent

The calculation of basic earnings per share amount
is based on the profit attributable to owners of the
parent for the Period of HK$43,691,000 (2018:
HK$18,093,000) and the weighted average number
of ordinary shares in issue of 14,716,650,461 (2018:
12,981,843,831) during the Period.

No adjustment has been made to the basic earnings per
share amounts presented for the period ended 30 June
2019 and period ended 30 June 2018 in respect of a
dilution as the impact of the share options outstanding
had an anti-dilutive effect on the basic earnings per
share amounts presented.

BREABFGEBNRENAEIQREE ABEES
#143,691,000/8 7T (== — )\ 4 : 18,093,000/ 7T ) & A
HM B BT LR 2 niEF92014,716,650,461% (=
T — )\ £ :12,981,843,831/% ) it & -

HRAEARTERREHEREARNZ 2 EHRAR
BEXE RUERHEBEE T -NAFA=Z+THLEH
EBE_Z-NEXA=ZTHLHARZERERRT
ZEVNEREHEMBE-
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

10.

Equity Investments at Fair Value
Through Other Comprehensive
Income

ZERHMEERERAITEIRZR
rERE

At 30 June 2019 At 31 December 2018

R=ZF-NF RZT—N\&F
ANB=1H +-—A=+—8
(Unaudited) (R &%) (Audited) (£ &E1Z)
HK$'000 F & T HK$'000 F7& 7T
Equity investments at fair value ZEBHMEEKERLFE
through other comprehensive SRz RARE
income
Listed equity investments, ETRAEE BATE:
at fair value: 698,228 1,296,154

The above equity investments were irrevocably
designated at fair value through other comprehensive
income as the Group considers these investments to be
strategic in nature.

Loan Receivables from Money
Lending Business

PRBRABREC AT HEMKEERBEREEME2EE
s ATEIER REARAEERRZEREBRREIE
5 o

RERXRBEE2RRER

At 30 June 2019 At 31 December 2018

R=-FB-—hE&E R=ZT—N\F

ANRA=t+H Rz = R

(Unaudited) (& &%) (Audited) (S E)

HK$'000 T 7% T HK$'000 F& 7T

Loan receivables FE W B 3K 338,314 301,271
Impairment BE (11,060) (1,774)
327,254 299,497

Loan receivables represented loans of HK$327,254,000
(31 December 2018: HK$299,497,000) granted by the
Group to a number of independent third parties. The
loans bore interest at rates ranging from 5% to 12%
per annum (31 December 2018: ranging from 5% to
12% per annum) and were repayable from one to two
years. The grants of these loans were approved and
monitored by the Group’s management.

The Group holds collateral or other credit
enhancement over its loan receivable balances of
approximately HK$231,844,000 (31 December 2018:
HK$179,485,000). The carrying amount of the loan
receivables approximates their fair values.
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

Trade Receivables from Securities 11. BHERPEEEXEKCERESER
and Futures Dealing Business
At 30 June 2019 At 31 December 2018
R=B—hEF RZE—NE
AA=t+H +ZA=+—8
(Unaudited) (& & &%) (Audited) (/X E%)
HK$'000 T 7% Tt HK$'000 F& 7T
Trade receivables arising from BARRPEEEXB
the securities and futures FEWE SRR
dealing business
— Clearing houses —EEFT 38 2,833
— Cash clients -BeRP 18,210 18,819
— Margin clients —REEEFP 436,204 379,993
— Brokers — &4 100 202
454,552 401,847
Impairment BB (34,782) (6,553)
419,770 395,294

Trade receivables from cash clients, clearing houses
and brokers arising from the securities and futures
dealing business are repayable on demand subsequent
to the settlement date. The normal settlement terms
of the said trade receivables are, in general, within 2
days after the trade date. The Group allows a credit
period mutually agreed with the contracting parties for
receivables from margin clients.

Except for receivables from margin clients, the
Group does not hold any collateral or other credit
enhancements over these balances. The Group is
allowed to dispose of the securities or futures deposited
by the customers with the Group to settle any overdue
amount.

Trade receivables are unsecured, interest free
and repayable on the settlement date of the
relevant trades, except for the receivables from
margin clients of HK$436,204,000 (31 December
2018: HK$379,993,000) which bears interest at
a range of 7% to 12.25% (31 December 2018:
at a range of 7% to 12.25%) per annum and are
secured by investments held by margin clients of
approximately HK$727,800,000 (31 December 2018:
HK$705,157,000) as at 30 June 2019. The carrying
amount of the trade receivables approximates their fair
values.

EFLHMEEEXBELEZRYCREER BEMRE
KZESEFRBEERRRERBEE - EARKES R
RZBEEREEARZABREMARN -HELRIEEE
PHIE AEBERFRITNTEEBEEEH-

BREKRESEPFIRN AEBEYERZSHEBER
ERERRIEMEERAEE AREATHERP T
FRALBE 2 EHHBME N ENERBHRE-

ERESERAERF THERERBEBEES S
HAEE HEEBRESE S 2 IE436,204,000%
T(ZZE—NFE+=ZA=+—H:379,993,000/% x)
AN RZZE—NFENA=Z1+H ERKBRFEF
BNF7% F12.25% (ZE—NE+-_A=+—08:
NT7% E1225% )it B YARBESEFAHFHHRE
#49727,800,0008 L (ZE—N\F+=-_A=+—8:
705,157,000 7C) fEE 1 - BN E SRR 2 IREEHEH
NEEEE -
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MR e MR RIME

11. Trade Receivables from Securities
and Futures Dealing Business
(Continued)

The Group maintains accounts with the clearing houses
through which it conducts securities and futures trading
transactions and settlement on a net basis.

No ageing analysis is disclosed as, in the opinion of the
directors, the ageing analysis does not give additional
value in view of the business nature.

Other than the margin client and cash client receivables,
no credit loss allowance has been provided for other
trade receivable as the related credit loss allowances
were immaterial.

12. Trade Receivables from Placing and
Asset Management Business

11.

12.

HERPEREXRBE CRWEZ KRN
(%)

t

FEBMNEEMRBES UWEETESRPEE
5 WRFEEELH -

il
i

VEFEREOT RESRAEREBUE KRikD
rAERfEEMEE-

BREcEPRRETP BRI  SER L EK
EHRFEIREEEREE RARBHEEERRE
BREX-

BEREEEEXRBELECERES
AR X

At 30 June 2019 At 31 December 2018

R=ZZB-hE&E R-ZZT—N\F
AB=+H B i 2l el
(Unaudited) (K& FZ) (Audited) (&2 1%)

HK$'000 T % 7T HK$'000 T 7T

Trade receivables arising from

RERBEEBEBREEZ

the placing and asset FEE SRR
management business
— Corporate clients —RARF 317,085 6,553
— Investment funds —-KREES® 4,421 392
321,506 6,945
Impairment B (2,781) (651)
318,725 6,294

Trade receivables from corporate clients and investment
funds which are past due but not credit-impaired
represent receivables arising from placing and asset
management business which have not yet been settled
by clients after the Group’s normal credit period.

Except for the impairment loss provided, the
outstanding trade receivables from corporate clients and
investment funds as at 30 June 2019 were considered
not to be credit impaired as the credit rating and
reputation of the trade counterparty are sound.

No ageing analysis is disclosed as, in the opinion of the

directors, the ageing analysis does not give additional
value in view of business nature.
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AEECEEFEPRREZSZENESRREE/KR
EERE RARGENERRZHUTF I 2EEORET-

TEREREON AEERRENEBLE  RERo
g RMEtEIIMEE-



13.

14.

Notes to Condensed Consolidated Financial Statements

MR e MR RIME

Equity Investments at Fair Value 13. EBRBRHERATVEIRZBRERE
Through Profit or Loss
At 30 June 2019 At 31 December 2018
R=T—h#%F RZT—N\F
AAZ=TH +=-A=+—8
(Unaudited) (R& &%) (Audited) (£ & 12)
HK$'000 F 38 7T HK$'000 F&7T
Listed equity investments in BEALTRAKRE -

Hong Kong, at fair value BEAFE 62,661 21
The above equity investments at 30 June 2019 and FRBRARERZE-NFANAZTARZZT—N\F
31 December 2018 were classified as fair value through +TZ A=+t BRSSP EABBBERATEIE BAE
profit or loss as they were held for trading. The fair REEEERGE  EMRAKREZ AFEDNREBET SR
values of listed equity investments are based on quoted Brt&E -
market prices.

Trade Payables 14. BERHESERRX
At 30 June 2019 At 31 December 2018
R=Z—h#&F RZT—N\F
~NA=1+H +=-—HA=+—H”
(Unaudited) (R & &%) (Audited) (X2 1%)

HK$'000 T % T HK$'000 F/& 7T

Trade payable arising from the

BEERDHESFREEER

business of trading and E P AN 1 F

distribution of electronic and

accessory products 502 502
Trade payables arising from the BEMAEEEXEBKZ

securities and futures dealing BREZER

business

— Clearing houses — A 57,808 6,188

- Cash clients —-Be®P 29,303 41,444

- Margin clients —REBEGEP 59,111 51,352

146,724 99,486

Trade payables arising from securities dealing business BHE E%f%FEZFEHE SERFIZFL0.01% T8
bear interest at 0.01% per annum and repayable on /,\B’\*ﬁ_ﬁﬁ,\% HEE - ENEZERCREER
the settlement day of the relevant trades. The carrying HAFEES
amounts of trade payables approximate their fair value.
Trade payables arising from futures dealing business are MEEBREBEFEZERNEBESHERTTE &Z\EQEEE
non-interest bearing and repayable on the settlement BoHEHER BNESHRRZEEERAL A FEME
day of the relevant trades. The carrying amounts of He

trade payables approximate their fair value.

No ageing analysis is disclosed as, in the opinion of the
directors, the ageing analysis does not give additional
value in the view of the business nature.

TEREREON AEERRENEBLE  RkD
g REEIIMEE
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

15

16.

Third Party Interest in Consolidated
Investment Fund

15.

REGEEREESZE=ZTER

As at 30 June 2019
R=Z—h%F
~A=1+H
HK$'000 T &t

As at December 2018
pr e AN
t=ZA=t—H
HK$'000 F#& 7T

Payables to third party interest
holder of consolidated
investment fund

BNEEREESZ
FZNEEHAANA

59,381 =

As at 30 June 2019, the Group held 40.21% interest
of Fortune China Bond Fund SP Il which is a segregated
portfiolio of Central Wealth Investment Fund SPC
(the “CWIF"). The Group is also the manager and
investment manager of CWIF. The Group concluded that
it has control over the Fund SP Il and it is accounted
for as a subsidiary. Accordingly, the interests of the
non-controlling shareholder are classified as third
party interest in consolidated investment fund of
approximately HK$59,381,000 as at 30 June 2019.

Other Payables and Accruals
The Group's payables and accruals are
non-interest-bearing and are normally settled within
three months. The carrying amount of financial liabilities
included in other payables and accruals approximates
their fair values.

Central Wealth Group Holdings Limited FiZE&£BEIZRER A A

16.

RZZE—NFARNA=1+H AEEHHHFFortune China
Bond Fund SP 11 240.21% # # ' ift Fortune China
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RIBEEE - AREBR A HE ¥ Fund SP |1 % B 15 Hl #
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Notes to Condensed Consolidated Financial Statements

2
MRS MR RME
Interest-Bearing Bank and Other 17. SFEBITREMEE
Borrowings
At 30 June 2019 At 31 December 2018
R-E-hEARA=1H RZE-N\F+ZA=+—H
Effective Effective
interest interest
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000
RBAE(%) R TRE  ERAE) 5% THR
Current E1 8
Bank overdrafts - secured 5.1to0 5.9 on demand 121,202 4.91t05.25 on demand 45,095
ROTEX-BER 5.1%5.9 RER 4.9%5.25 REX
Bank loans - secured 3.0t0 5.0 2019 70,000 221037 2019 134,500
BOIER-BER 3.05.0 “E-NF 2.2%37 —T-NE
Current portion of long term 3.1t03.6 2019 - 2020 7,918 32t036 2019 7,798
bank loans - secured
REBROTERANBL S -FEA 3136 C—E-hEZE 3.2%36 —E-NF
“ECEF
77,918 142,298
Other loans - unsecured 8.0 on demand 215,000 8.0 on demand 172,000
HtE S - BEF 8.0 RER 8.0 REX
Other loans - secured 8.4-13.1 2019 - 2020 279,660 7.31t013.1 2019 300,178
HiER-—BHR 84%131 C—E-hEZE 738131 ZZ-NE
“ECEF
494,660 472,178
693,780 659,571
Non-current 3& Bl
Bank loans - secured 3.1t03.6 2020 - 2037 152,346 3.2t03.6 2020 - 2037 156,362
BOER-BER 31236 —Z-ZFZ 32836 C—ZZTFZ
—E=tE —E=LF
846,126 815,933
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Notes to Condensed Consolidated Financial Statements

MG S M GERME
18. Share Capital 18. B
At 30 June 2019 At 31 December 2018
iy 3 RZE—N\EF
AA=+AH +=ZA=+—8
(Unaudited) (K& EZ) (Audited) (&%)
HK$'000 T & T HK$'000 F % T
Authorised: EE:
80,000,000,000 (31 December 80,000,000,0004%
2018: 80,000,000,000) ordinary (ZE—-N\F+=A
shares of HK$0.01 each =-+—H :80,000,000,000
%) SREE.0ETZ
LA 800,000 800,000
Issued and fully paid: ERTRBR:
14,716,650,461 (31 December 14,716,650,46 1%
2018: 14,716,650,461) ordinary (ZE—NF+=A
shares of HK$0.01 each =+—H:14,716,650,461
%) FREE.0ETZ
Tim 147,167 147,167

19.

There was no movements of the Company's issued
share capital and share premium amount during the
Period.

Fair Value and Fair Value Hierarchy
of Financial Instruments and
Non-financial Instruments

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are
as follows:

19.

RAHE  RRABZEHTRARRODEERMELS -

tRIANRFEMIBEZAFERD
FEER

AEEeRTA(REEREATEAEMAEZERMT
BB 2 BREERAFERT

Carrying amounts Fair values
REE A¥E
At 30 June 2019 At 31 December 2018 At 30 June 2019 At 31 December 2018
R-Z-h% RZE-N\&F R-Z-h% RZIE-N\F
~A=tH +ZA=+—8 ~A=tH T =4 = iewFl
HK$'000 /& T HK$'000 F& T HK$'000 T/ T HK$'000 F/& T
Financial assets tREE
Equity investments at EREMZANER
fair value through other AFEF R RAE
comprehensive income BE 698,228 1,296,154 698,228 1,296,154
Equity investments at BRERELATE
fair value through profit SBR 2 RAR A
or loss 62,661 21 62,661 21
Debt investments at ERBREATE
fair value through SR 2 ERRE
profit or loss 111,812 - 111,812 -
872,701 1,296,175 872,701 1,296,175
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Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy
of Financial Instruments and
Non-financial Instruments
(Continued)

Management has assessed that the fair values of cash
and bank balances, bank balances held on behalf
of clients, loan receivables, trade receivables, trade
payables, financial assets included in prepayments,
deposits and other receivables, financial liabilities
included in other payables and accruals, other
borrowings, bank borrowings and bank overdrafts
approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

The fair values of the notes payable has been calculated
by discounting the expected future cash flows using
rates currently available for instruments with similar
terms, credit risk and remaining maturities, which
approximate to their carrying amounts.

The fair values of equity investments at fair value
through other comprehensive income, equity
investments at fair value through profit or loss and
debt investments at fair value through profit or loss are
based on quoted market prices.

19.

MR e MR RIME

CRIERFEMIEZAFERD
FEER (&)

HRRERBITEF KRREPHERTAET BUE
RRREZERR BNEZRF FHABNKER e
R EL Al R BB 2 B A B R A E M B BB I e
AERTHEREE EMERE ROBERRITEX

RESRNEE REREERRZETAATERAERA
BEREEE -

CREERBENATEARZIARBER ST (M3E
BERBREE) BN TOAXZERAR

ENRBEZATFESEBEUGKZ TARAEBN
ME -FERBERAKTIHAABRABRKRESREN
EBRAFEAALREERS -

FERAMEEKRSEENTEIRZEARE SBER
BAFENGZEAREREBBRERATEIEZ
BBREZ R FEETISHREFTE -
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Notes to Condensed Consolidated Financial Statements

MR e MR RIME

19. Fair Value and Fair Value Hierarchy  19.
of Financial Instruments and

Non-financial Instruments

(Continued)

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial

DFEER

instruments and non-financial instruments measured at

fair value:

Assets measured at fair value

At 30 June 2019

B FEE B EE

Fair value measurement using

ERNATERffE2 A FERE

SRTHERFSRTIAZAFTERD
FEER (&)

TRITAEBESRTAREAFEAEZFERT
AZRTFEABER:

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
RER EATEE EXAFAER
miERE BARE BARE
(5-B#&) (B=B#&) (B=ZER) #st
HK$'000 &t HK$'000 & T HK$'000 T T HK$'000 T8 T
Investment property REME - - 435,000 435,000
Equity investments at fair value FRHM2ERSE
through other comprehensive NFESRZ RRRE
income 698,228 - - 698,228
Equity investments at fair value BRERELATEIEL
through profit or loss RAERE 62,661 - - 62,661
Debt investments at fair value BRERELATEIEL
through profit or loss EBRE 111,812 - - 111,812
872,701 - 435,000 1,307,701
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Notes to Condensed Consolidated Financial Statements

Fair Value and Fair Value Hierarchy
of Financial Instruments and
Non-financial Instruments
(Continued)

Fair value hierarchy (Continued)

Assets measured at fair value (Continued)

At 31 December 2018

MR e MR RIME

CRIERFEMIEZAFERD
FEER (&)

AFEER (E)
A FHEGTENEE (&)
RZE—NF+ZA=+—H

Fair value measurement using

ERATEBMEZ AV EE

Quoted prices Significant Significant
in active observable unobservable
markets input inputs
(Level 1) (Level 2) (Level 3) Total
G R EWNGE 3 EV IR 3
THRE B ABUE BABE
(E—EBR) (5=BR) (F=ZEBHR) Mt
HK$'000 T T HK$'000 T T HK$'000 T T HK$'000 T T
Investment property BAME - - 435,000 435,000
Equity investments at fair value EREMZENREATE
through other comprehensive S8R 2 RAR &
income 1,296,154 - - 1,296,154
Equity investments at fair value BRBEZRATENEZ
through profit or loss BRARE 21 - - 21
1,296,175 - 435,000 1,731,175

During the six months ended 30 June 2019, there were
no transfers of fair value measurements between Level
1 and Level 2 (31 December 2018: Nil).

The Group did not have any financial liabilities measured
at fair value as at 30 June 2019 and 31 December
2018.

HE-_Z-NAENA=TEBLNERA TEF—EH
HE—_ESENAFEFAEER (ZZE—N\F+=A
=t+—R8:#&)-

AEER_Z-NAFAA=ZTBERZ-ZZE-N\FE+_A
=St+—BAEERRAFEAEZEHEE:
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MR e MR RIME

20. Related Party Transactions 20. BEAXRS
In addition to the transactions and balances detailed BRREERCEZTHEHRLAVHERRE M5
elsewhere in these unaudited interim condensed MR REHIN AEBRBEA TR ANEEAETT
consolidated financial statements, the Group had the THERKR S -

following material transactions with related parties
during the Period.

For the six months For the six months
ended 30 June 2019 ended 30 June 2018
BE-—Z—h&F HE-Z-N\&
AA=t+HLEXRAEA NAZTBILEANEA
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 F 3% 7t HK$'000 F 7% 7
Interest income on margin financing FEHFEBEXSHELEZES
from directors arising from RESERE 2 FEWA
securities dealing transactions 1,401 897
Commission income received from BHEERGEEZ
directors arising from securities ERESZHESBA
dealing transactions - 76
1,401 973
Compensation of key management personnel of the AEEFEEBRAEZME:
Group:
For the six months For the six months
ended 30 June 2019 ended 30 June 2018
BE-_Z—h&F HE-_Z—N\F
ANA=tHIEREAR ANA=Z+HIESREA
(Unaudited) (Unaudited)
(REER) (RIEFEZR)
HK$'000 & T HK$'000 F& 7T
Salary, allowances and benefits in kind ¥ & ~ 286 R B W F| 5 12,167 4,238
Equity-settled share option expense B HEAE & 7 BERLAE R X 11,159 29,444
Pension scheme contribution RIRET B4R 39 58
23,365 33,740

21. Approval of the Unaudited Interim 21. XLEZHPHERAFEH KRR 2t

Condensed Consolidated Financial 7

Statements

These unaudited interim condensed consolidated HERKEEZFPPERREMBREER - T
financial statements were approved and authorised for NAZTNAEESSHAERBTERE-

issue by the Board on 29 August 2019.
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Review of Results

The Group recorded a revenue of approximately HK$618.1
million for the six months ended 30 June 2019 (the "Period”),
compared to a revenue of approximately HK$62.3 million for
the six months ended 30 June 2018. It was mainly attributable
to the commission income generated from the provision
of Debt Capital Market (“DCM") services of approximately
HK$600.8 million. The net profit before tax for the Period was
approximately HK$71.3 million as compared to the net profit
before tax of approximately HK$23.2 million for the six months
ended 30 June 2018. The significant increase in revenue and
net profit before tax for the Period was mainly attributable to
the outstanding performance in the provision of DCM services.

The net profit after tax for the Period was approximately
HK$43.7 million as compared to the net profit after tax of
approximately HK$18.1 million for the six months ended
30 June 2018. Basic earnings per share attributable to ordinary
equity holders of the parent for the Period was approximately
HKO.3 cent (30 June 2018: basic earnings per share of
approximately HKO.14 cent).

Economy Review

The global economy had a weak start in 2019 due to
US-China trade tensions. During the Period, US-China trade
tensions have escalated again, as the US has raised the rate
of additional tariffs on billion worth of imports from China
and indicated its intention to further extend the scope of
these tariffs. US also banned Huawei and other Chinese
enterprises from purchasing from US companies. China has also
announced countermeasures. Lately, the situation has no sign
of improvement as President Xi Jinping and President Donald
Trump both imposed additional tariffs to each other.

The Hong Kong economy expanded modestly in the first
half of 2019. Exports were adversely affected by the weaker
performance of the global economy and various external
factors. Domestic demand also decreased, reflecting cautious
local economic sentiment.

In contrast to the performance of the real economy, the local
stock market rebounded in the first half as investor sentiment
improved. This is mainly attributable to the receding concerns
about further US interest rate hikes. The residential property
market also rebounded, with trading activities picking up and
flat prices reverting to an increase.

Management Discussion and Analysis

CECEE DAk

REDRE

REBRBE-ZE-—AFANAZ+TRIANEAR (AR &%
S A 49618,100,0008 0 MBIZ T —N\FARA=THIEA
8 A 8215 48 A £962,300,000/8 7T » 1tk Th £ R NI EEBE R
Mg ([EBEARTIS]) RIEFTSMA &K ALI600,800,000% 7T
7 Hf RE B A% BT 4B M 49 871,300,000 T MEE —F— /\E X
A=+ 81518 B Z B #5146 F 4 A23,200,0007 7T o B A8
BRI A KRR AT RKEE MDD EZEERNRBEBEATS
RIS EX BB RAKAE -

TR 7S B B B 5 12 48 M) 49 /343,700,000 T - MEIZE —T— N\
FRAZ=ZTHERE AR BR A F 4 %18,100,0007 7T © 7
AHENSAR LRSS A ARGERERNBNN K038
W ZB—NFEXRA=+TE: FRERRFH K0.148) -

OB Bl B

TE-NFE RXTEXEZERBEVE EREBERBRE-R
FHE PEESFHBAAR EERSTHETEETR
PEEAFMMMBERNORE YR TIABE - S EANEE
BEE -G ERB L ER/EFTRECEREEDTNRES
BoRBIREM T REEE &L AR B EFEEARER
RETHMEBME ZRBZBERENTR -

EEREE_T-NEFLFFERMER - HOX I 2REH
RERBREENIBEARNANZE - ERAFRIFELETRE
EHEEREZEEER -

IEREERBAR BEREFERZS SHEREMSEL
CERBE-HIZRARMSHIEE - TMENEERER-
EEVETSNARE RSEBHEE N BUBERIKEER-

\
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Management Discussion and Analysis

TEREBHRRSH

Regarding the China’s bond market in which our business focus
on, the scale of issuance and the demand for the offshore US
dollar denominated bonds rose. Due to the weak performance
of the global economy, high yield bonds are attractive to
investors, especially the bonds issued by the local government
financing vehicle (the “Chengtou Bonds"”) since they carry high
yield with credit from the Chinese local government. Also, the
domestic debt will be at the peak of repayment in the coming
few years. It is likely that more companies will choose the
offshore market financing in future.

Business Review

In 2017, we saw opportunities and potentials in the China’s
bond market especially the Chengtou Bonds market. We have
transformed opportunities into sustainable progress through
our continuing effort and the competence of our professional
team. During the Period, the issue size of the DCM projects we
participated and the income generated from the DCM business
have been soaring. Our DCM business is getting on track.

In 2018, we have obtained type 4 (advising on securities) and
type 9 (asset management) regulated activities licenses under
the Securities and Futures Ordinance to further expand our
business to asset management. In future, we would continue
to obtain other relevant financial license(s) in order to provide
more comprehensive services to our clients. We will further
expand our business by leveraging our strength in linking China
and other Asian countries with the global financial market
through facilitating the development of the DCM.

Brokerage and Placing Commission

Brokerage & margin financing

The business are carried on through Instant Achieve Limited
("IAL"), a wholly-owned subsidiary of the Group, which in
turn owned 100% equity interest in Central Wealth Securities
Investment Limited ("CWSI”) and Central Wealth Futures
Limited (“CWF"). CWSI and CWF are incorporated in Hong
Kong with limited liability and are carrying on business in type
1 (dealing in securities), type 2 (dealing in futures contracts),
type 4 (advising on securities) and type 5 (advising on futures
contracts) regulated activities under the Securities and Futures
Ordinance.

During the Period, the commission income from securities and
futures dealing was approximately HK$5.5 million (30 June
2018: HK$15.8 million) and the interest income from the
securities margin financing was approximately HK$15.1 million
(30 June 2018: HK$19.4 million). The Group will maintain its
prudent credit policy and risk management approach with a
view to achieve a sustainable business environment.

Central Wealth Group Holdings Limited FZE£E KGR A A

ABEMEBEBANTEBELRTSME BRI T EEFOR
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BAMSREMNETREREBEEATSEBEENPRARE
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Debt capital market business

The business are carried on through IAL, which in turn owned
100% equity interest in CWSI. CWSI is incorporated in Hong
Kong with limited liability and is carrying on business in type
1 (dealing in securities) and type 4 (advising on securities)
regulated activities under the Securities and Futures Ordinance.

The Group through CWSI has been providing DCM services to
support debt financing need of China domiciled companies
since July 2017. The Company has so far participated in 46 debt
issues with roles of joint global coordinator, joint book-runner,
joint lead manager or placing agent with an aggregate issue
size of approximately US$8,050 million as at 30 June 2019.
The debts are issued through either private or public offerings
with coupon rates ranging from 5% to 10% per annum.
According to the information published on Bloomberg as of
29 August 2019, CWSI ranked as the 40th manager in the
issuance of offshore China bonds in the first half of 2019
based on the issuance volume credited to each involved party.
During the Period, the provision of DCM services has recorded
a commission income of approximately HK$600.8 million. The
Group will continue to strengthen our services in the coming
period and broaden our service range with an aim to provide
one stop service to our customers.

Asset management

The business are carried on through IAL, which in turn owned
100% equity interest in Central Wealth Asset Management
Limited ("“CWAM"). CWAM is incorporated in Hong Kong with
limited liability and is carrying on business in type 4 (advising on
securities) and type 9 (asset management) regulated activities
under the Securities and Futures Ordinance.

During the Period, the Group engages in the provision
of investment management services on diversified and
comprehensive investment products including private funds and
discretionary accounts to individual, corporate and institutional
clients. Currently, our investment fund, namely the Central
Wealth Investment Fund SPC (“CWIF”), mainly focus on the
China’s bond market as it is the third largest bond market in
the world and offers attractive yield opportunities. It is expected
that the market will continue to grow and transform with the
global economy. The Group believes it will become more capital
market oriented and open to foreign investors. Besides, CWAM
also served as an investment advisor for clients providing advice
for one equity fund and two fixed income funds.
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About Central Wealth Investment Fund SPC

CWIF is a segregated portfolio company incorporated in
Cayman Islands with limited liabilities in June 2018. CWIF has
five segregated portfolios as at 30 June 2019. The investment
objectives of CWIF are to achieve a high rate of return through
capital appreciation and seek fixed income returns with a high
degree of security.

Investment strategies

The investment manager seeks to achieve the investment
objectives by investing in fixed income financial tools, fixed
income instruments traded in the bond market, bond funds,
money market funds, bond initial offerings, structured products
and derivatives. The portfolios now mainly invest in offshore
US dollar denominated bonds issued by Chinese institutions.
The investment manager will seek to diversify the investment
portfolios when opportunities arise.

Fund growth

As at 30 June 2019, the assets under management have
reached approximately US$266.9 million (31 December 2018:
US$197.1 million). The management and advisory fee income is
approximately HK$4.3 million during the Period.
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Property Investments

The Group principally focuses on the luxury property
investments in Hong Kong market and currently holds one
luxury property located at No. 2 Lincoln Road, Kowloon Tong
in Hong Kong (“No. 2 Lincoln Road Property”). During the
Period, the rental income from No. 2 Lincoln Road Property
was approximately HK$1.4 million. The Group will continue
to monitor its property portfolio with an aim to generate the
stable rental income and the capital appreciation.

Financial Investments and Services

Financial investments and trading

During the Period, the Hang Seng Index starts at 25,824 points
and closed at 28,542 points. Despite the local stock market
rebounded, the Group recorded unrealized losses on equity
investments at fair value through profit or loss of approximately
HK$5.9 million and realized losses on disposal of equity
investments at fair value through profit or loss of approximately
HK$24.6 million.

As at 30 June 2019, the Group has subscribed a bond and the
Fortune China bond SP Il which have a aggregate fair value of
approximately HK$111.8 million, During the Period, the interest
income from bonds amounted to approximately HK$3.0 million.

Money lending business

During the Period, the interest income from the money lending
business was approximately HK$15.7 million. The net balance
of loan book recorded an increase of approximately HK$27.8
million to approximately HK$327.3 million as compared to
approximately HK$299.5 million as at 31 December 2018. The
money lending business charged annual interest rates at a range
from 5% to 12% (30 June 2018: range from 5% to 12%). The
Group will continue to maintain its prudent credit policy and
risk management approach with a view to achieve a sound
financial management and sustainable business environment.
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Prospects

In August 2019, the situation heats up again as the US imposed
10 percent tariffs on another US$300 billion of Chinese goods
starting from 1 September 2019. If imposed, this round of
tariffs will affect nearly all China’s imports to the US, including
electronic and clothing consumer goods. China announced
revenge afterwards. Looking ahead, continuing political and
economic uncertainties remain on a number of fronts. Trade
tensions between the US and China, as well as uncertainty of
President Trump's policies could derail the global economic
recovery.

Besides, we shall not overlook the downside risks due to the
expectation of US interest hike and the threat of geopolitical
tension which continue to cloud the global economic recovery.
Also the Group will evaluate the economic impact of a weaker
yuan as China may use it as the countermeasure to US tariffs.

In light of these macroeconomic challenges, the Group will
continue to stay alert, but positive, to pursue its prudent
investment strategy in developing its existing and new
businesses.

Financial Review

The Group for the Period recorded a revenue of approximately
HK$618.1 million as compared to the revenue of approximately
HK$62.3 million last period. The Group’s revenue principally
comprised the interest income from money lending business
of approximately HK$15.7 million, commission income from
provision of DCM services of approximately HK$600.8 million,
commission income from securities and futures dealing of
approximately HK$5.5 million, interest income from securities
margin financing of approximately HK$15.1 million and
property rental income of approximately HK$1.4 million.
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The Group recorded other comprehensive loss of approximately
HK$523.1 million for the Period (other comprehensive loss for
the six months ended 30 June 2018: approximately HK$556.0
million). It was mainly attributable to a fair value loss of
approximately HK$484.0 million on equity investments at fair
value through other comprehensive income (for the six months
ended 30 June 2018: approximately HK$556.0 million). As at
30 June 2019, the Group's net asset value was approximately
HK$1,436.3 million (31 December 2018: HK$1,848.8 million).

Liquidity and Financial Resources

During the Period, the Group generally financed its operation
with internally generated cash flow, overdrafts, bank and other
borrowings and other fund raising activities. The Group’s cash
and bank balances as at 30 June 2019 were approximately
HK$213.9 million (31 December 2018: HK$100.9 million).

As at 30 June 2019, the Group had bank overdrafts of
approximately HK$121.2 million (31 December 2018: HK$45.1
million), interest-bearing bank borrowings of approximately
HK$230.3 million (31 December 2018: HK$298.7 million),
interest-bearing other borrowings of approximately HK$494.7
million (31 December 2018: HK$472.2 million) and non-current
notes payable of approximately HK$86.6 million (31 December
2018: HK$86.6 million).

As at 30 June 2019, the Group’s current ratio was
approximately 1.28 times (31 December 2018: 1.14 times)
based on current assets of approximately HK$1,633.7 million
(31 December 2018: HK$914.4 million) and current liabilities
of approximately HK$1,279.7 million (31 December 2018:
HK$799.1 million). As at 30 June 2019, the Group has no
capital commitment (31 December 2018: Nil). The Group also
had no other contingent liabilities (31 December 2018: Nil).
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Capital Structure

As at 30 June 2019, the Group's gearing ratio was
approximately 64.93% (31 December 2018: 48.82%). Gearing
ratio equals total borrowings divided by net asset value as
at the end of the reporting period. The total borrowings of
approximately HK$932.7 million includes bank and other
borrowings, bank overdraft and notes payable.

The Group's bank balance, borrowings and interest payment are
mainly denominated in Hong Kong and US dollars. Most of the
Group's revenue are made in Hong Kong dollars. Therefore, the
exchange risks that the Group is exposed to are insignificant.

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the Period. The Group
strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board closely
monitors the Group’s liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time to
time.
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Significant Investments

As at 30 June 2019, the Group maintained a portfolio
of investments including equity investments at fair value
through other comprehensive income, equity investments at
fair value through profit or loss and debt investments at fair
value through profit or loss with total carrying amount of
approximately HK$872.7 million. The details of the portfolio of
equity investments and debt investments as at 30 June 2019
are set out as follows:

30 June 2019
—E-AFEXA=1H
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Performance and prospects of the investees

CMBC Capital Holdings Limited (“CMBC”)

CMBC together with its subsidiaries (the “CMBC
Group”) are principally engaged in (i) securities business,
(i) investment and financing and (iii) asset management
and advisory business. As mentioned in its annual report
for the year ended 31 December 2018, the CMBC
Group recorded a total revenue and other income of
approximately HK$799 million for the year. The CMBC
Group has reported a net profit of approximately
HK$245 million attributable to shareholders of CMBC.
The basic and diluted earnings per share were both
HKO0.53 cent. As at 31 December 2018, the audited
consolidated net asset value of the CMBC Group was
approximately HK$1,876 million. CMBC Group has
declared a final dividend of HKO0.2 cent per ordinary
share for the year ended 31 December 2018. Dividend
was received by the Group in July 2019.

In May 2017, China Minsheng Banking Corp. Ltd.
became the ultimate controlling shareholder of CMBC
and since then the CMBC Group started its rapid
development. Subsequently in August 2017 and
October 2017, the CMBC Group acquired the entire
issued share capital of CMBC Capital Finance Limited
and CMBC International Capital Limited, respectively
and as a result, the CMBC Group is licensed to engage
in type 1 (dealing in securities), type 2 (dealing in
futures contracts), type 4 (advising on securities), type
6 (advising on corporate finance) and type 9 (asset
management) regulated activities, as well as the licensed
money lending business and has all material licenses
required for services expected to be required by most of
its potential clients at current stage.
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Leveraging on the strong reputation, expertise and
capability of the China Minsheng Bank, and the licenses
it possesses, the CMBC Group has achieved rapid
growth in its financial performance. The Company has
strong confidence in the experienced and competent
management team of CMBC that they can lead CMBC
to perform much better in the future and improve the
earnings. The management of the Group considers the
investment in CMBC is for long term purpose. However,
the Group would not rule out the possibility of realizing
the investments from time to time where to do so is to
be in the best interests of the Group or where the terms
on which such realization to be particularly favorable to
the Group.

As at 30 June 2019, the Group held 3,501,465,829
shares of CMBC. CMBC closed at HK$0.199 as at
28 June 2019 as compared to HK$0.325 as at 31
December 2018.

Fortune China Bond SP I/

Fortune China Bond SP Il now mainly invests in the
US dollar denominated bonds including the Chengtou
Bonds issued by Chinese institutions. The coupon
rate of the bonds range from 4.875% to 8.75% per
annum with maturity period range from three years to
perpetual.

The investment objectives of Fortune China Bond SP
Il are to achieve a high rate of return through capital
appreciation and seek fixed income returns with a
high degree of security. The investment manager seek
to achieve the investment objectives by investing in
fixed income financial tools, fixed income instruments
traded in the bond market, bond funds, money market
funds, bond initial offerings, structured products and
derivatives.

In recent years, the Chinese government has done a
series of fruitful work in simplifying the overseas debt
issuance approval process and procedures. It has further
implemented measures in the area of bond connection,
capital use, and financing leverage. The Chinese
government maintains a relatively loose regulatory
policy for China’s bond market and encourages
Chinese companies to raise funds overseas. This helps
to accelerate the internationalization of Reminbi and
Chinese enterprises.

Management Discussion and Analysis

THEM®RRES W

EPERERITNERRNEE ERREN UREE
AR RESENUBRADSEEER -ARQF
HRBEEREERATBNERBERREREL  BERK
SRTEARRARDNBSEFNERREKZEN - KNEH
ERERARRBHREBRBRE A MERF
EAREEKENGZRER 2 HBREAELEM = /K
AT REE B AR ERZFREN AR -

RZE—NLEFEXA=+H X~EEHHF3,501,465,829
%E%ﬁﬁxfﬁ RBER-_ZE—hEAZ+/\BUH0.199
B mM—E—NF+=-_A=+—HERIA0325% T

Fortune China Bond SP Il

Fortune China Bond SP BRI E B E A B EEEIT
MAETHENES (RERERE) ZSEHFNFER
EFEN T4.875% £8.75% HIRA = F E KA

Fortune China Bond SP IS E B ABIRE NIEEE
BeaR®ERSRASERENETKZLR - EEL
BEAREEEREZEMIAE REFMBESETI
=IH -BH5ES BAMBES BHFERET AB
MEMMMIETAERKLERZ-

IMFER FEBRFEBCSIMEBETERRIERERF
FEETT —RINEFRBO T YE-—FEETE
%FW?ﬁﬁﬁﬁﬁ&mﬂé*ﬁ*ﬁﬁfﬁﬁ’ﬁaﬁﬁ o B AT
HESRRNPEESTHEERR  SBTRARE
mEsERE - ﬁt%“ﬁﬁﬁﬁé‘?ﬁéﬂ/\ﬁﬁ%&ﬁhlmilﬁfﬂto

INTERIM REPORT 2019 HHisk&E

47



48

Management Discussion and Analysis

TEREBHRRSH

Since China’s bond yield is lower than that of last year,
the return for investors is not attractive. Although the
Chengtou Bonds is limited by its lower credit rating, it
has local government’s credit and pays a higher yield.
It is expected that the demand and issuance of the
Chengtou Bonds will rise in the future.

As at 30 June 2019, the Group held 4,945 participating
shares of Fortune China Bond SP Il representing 40.21%
interest of Fortune China Bond SP Il

Details of Charges on Assets

As at 30 June 2019, the Group had pledged certain listed
equity investments of approximately HK$777.9 million
(31 December 2018: HK$1,276.4 million) to secure the other
borrowings. As at 30 June 2019, the Group had pledged its
investment properties with a carrying amount of approximately
HK$435 million to secure the bank borrowings (31 December
2018: HK$435.0 million).

Change of Company Name and Stock
Short Name

To better reflect the current status of the Group’s business and
its direction of future development, the Company’s English
name has been changed to “Central Wealth Group Holdings
Limited” and the Company’s secondary name in Chinese has
been changed to " EEEEAEHFR AR ". Shares have been
traded on the Stock Exchange under the new stock short name
“CENTRALWEALTHGP” in English and " FRiE&E BIZER " in
Chinese, with effect from 11 February 2019. The stock code of
the Company remains unchanged as “139".

For details, please refer to the announcements of the Company
dated 29 November 2018, 27 December 2018 and 1 February
2019, and the circular of the Company dated 30 November
2018.

Employment, Training and Development

As at 30 June 2019, the Group had a total of 91 employees.
The Group is committed to staff training and development and
structured training programs for all employees. Remuneration
packages are maintained at a competitive level and reviewed
on a periodic basis. Bonuses and share options are awarded
to certain employees according to individual performance and
industry practice.
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DIRECTORS' INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, the interests of the directors of the
Company in the shares and underlying shares of the Company
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ")), as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules were as follows:

(1) Long position in ordinary shares of the
Company

Other Information
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EERAQARGREBRG 2ERS

RZZF-AFAA=TH ARAEFTRAR AN KRR
B EEREFRAEKI (TESREE RG] EXVEL) G 7
BEERRARAREBERES M ERIEIS2HEATHELZE
itz RRFEEWRAMETAHE (ETHBETAES
ETRLHFXZNRESTA) (FETFAUEASTAEARF]
KXz s an T

(1 R=E BRZEA

>
all
il

Percentage * of the

Number of ordinary = Company’s issued

Name of director Capacity shares interested share capital
EEERZZ EEABE BT
BEEsA E27) ZER™E RAEBD >
Chen Xiaodong Beneficial owner 4,180,246 0.03%
BR g R BB A
Xu Ke Beneficial owner 1,125,701,571 7.65%
R ERMBA
Interests held by a controlled corporation
(Note) 2,000,000,000 13.59%
FRIBERABBE 2 ER (HiF)
3,125,701,571 21.24%
Yu Qingrui Beneficial owner 5,610 0.01%
R ERnfB A
Wu Ming Beneficial owner 3,990,000 0.03%
R ERnfB A

Note:  These shares were held by Dragon Regal Holdings
Limited which was controlled by Xu Ke as to 80%.

* The percentage represents the number of ordinary
shares interested divided by the number of the
Company’s issued shares as at 30 June 2019.

Mier: ZERH
R B RRITIEEI80% 2 ©

—NERA=ZTHEBEITROHEA -
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(2) Long position in underlying shares of the
Company - physically settled unlisted
equity derivatives

(2)

REQXFEBRO 2HFR-BYEEHERLS

BASTETER

Number of
underlying shares
in respect of the
share options

Percentage* of
the underlying
shares over
the Company'’s
issued share

Name of director Capacity granted capital
FREBREMSR HERAEERRATE

BESpE 514 HERAHE CBITREEIL*

Chen Xiaodong Beneficial owner 253,960,000 1.73%

ek BE 3R EmEAA

Xu Ke Beneficial owner 127,120,000 0.86%

el EmEAA

Yu Qingrui Beneficial owner 253,960,000 1.73%

REH EmEAA

Lam Hay Yin Beneficial owner 273,920,000 1.86%

R0 5t EmEAA

Wu Ming Beneficial owner 87,000,000 0.59%

R4 EmEAA

Details of the share options granted by the Company
are set out under the section “Share Option Schemes”
in this report.

* The percentage represents the number of underlying
shares interested divided by the number of the
Company's issued shares as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none of the
directors or chief executives of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose
of providing incentives and rewards to eligible participants
(including but not limited to the directors and employees
of the Group) who contribute to the success of the Group's
operations. A new share option scheme was adopted and

became effective on 27 September 2013.

A summary of the movements of the share option scheme of
the Company during the six months ended 30 June 2019 is set

out as follows:
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BREE

ARARBBREFE SEAYAKRBERDEEEHAERMZ
SERZEE (BEETRRAEEEERER)RESBR
Bk —HIMBEREFER _T—=FLA-TLEERARK
e

E-AFRNA=ZTRIEREAR  AXEBKREE

REBEZ
FEYREA AT -

Number of Number of
share options Number of Number of share options Exercise
outstanding share options share options outstanding Date of Exercise price of
at1January  granted during lapsed during at 30 June grant of period of share options
Name or category of participant 2019 the Period®®14 the Period 2019 share options share options (HKS per share)
R=B-n# R=B-h%
-B-AEX  REBERLz  REBEANEN  AAZTHEX BRETER
SEERZAER TECRREEE BREZRQO® BREHE TECBREBE HRTEREEH BRETRSEO (BRET)
Director
Bz
Chen Xiaodong 89,600,000 - (89,600,000) n 20/02/2017 20/02/2017 - 19/02/2019 0.181
RER Z2—t% ZZ-tF-A-tHE
—A-tH ZE-nEZATNB
127,120,000 - - 127,120,000 18/04/2018 18/04/2018 - 10/04/2020 0.1174
Z2-\% ZE-\fMA+NBE
mA+N\H ZE-ZFRA+H
- 126,840,000 - 126,840,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
—Z-NE “T-hEhA=RHZE
7A=A Z2--FnACH
216,720,000 126,840,000 (89,600,000) 253,960,000
Xu Ke 127,120,000 - - 127,120,000 18/04/2018 18/04/2018 - 10/04/2020 0.1174
" —E-N\% “Z-\f¥MAt+N\BZE
mA+NA ZZZZERATH
Yu Qingrui 89,600,000 - (89,600,000) - 20022017 20/02/2017 - 19/02/2019 0.181
REH “3-t§% C-EI-tf-A=tRZ
—A=tH ZZ-nEZATNA
127,120,000 - - 127,120,000 18/04/2018 18/04/2018 - 10/04/2020 0.1174
2N\ “E-N\EMATNEE
mA+NA “Z-ZFNA+H
- 126,840,000 - 126,840,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
ZE-NE ZZ-NFRA=HE
TA=AR i St =
216,720,000 126,840,000 (89,600,000) 253,960,000
Lam Hay Yin 127,120,000 - - 127,120,000 18/04/2018 18/04/2018 - 10/04/2020 0.1174
W& ZZ-\§ ZE-\fEAT/N\AZ
mA+/N\H -“E-ZENA+H
- 146,800,000 - 146,800,000 04/06/2019  04/06/2019 - 03/06/2021 0.046
“E-NE ZE-NERAMBEE
~AMA —Z--%7~A=H
127,120,000 146,800,000 - 273,920,000
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Number of Number of
share options Number of Number of share options Exercise
outstanding share options share options outstanding Date of Exercise price of
at1January  granted during lapsed during at 30 June grant of period of share options
Name or category of participant 2019 the Period®@¥ the Period 2019 share options share options® (HKS per share)
R=B-NF R=B-NF
-B-AE%  REBERLz  REEEANEN  AAZtHEX BRETER
SEERZDER TECRREYE BREZECO® BREHE TEBREEE RTERERH BRETRSEO (BRET)
Director
Bz
Wu Ming - 87,000,000 - 87,000,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
Rt ZE-NF Z2-N5RR=HE
TAZH “Z--%1AZH
Other employee
HibEs
In aggregate 3,000,000 - (3,000,000) - 20/02/2017 20/02/2017 - 19/02/2019 0.181
At “E-+% CZZ—+F¥-R-fHEZ
ZR=+H “Z-NF-ATAR
437,864,000 - (109,466,000) 328,398,000 18/04/2018 18/04/2018 - 10/04/2020 0.1174
TN\ “Z-\ERATN\RE
mA+AR “E-ZENA+H
- 3,000,000 - 3,000,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
—E-n% ZZ-nEhA=ZRZE
TA=A —“Z--%nAZH
- 146,800,000 - 146,800,000 04/06/2019 04/06/2019 - 03/06/2021 0.046
—Z-NE ZE-NERAMHEE
~AMA —Z--%7A=H
- 441,462,000 - 441,462,000 20/06/2019 20/06/2019 - 19/06/2021 0.062
ZZ-nF  ZE-NFRAZTRZ
~NAZTA R -5XATAB
440,864,000 591,262,000 (112,466,000) 919,660,000
Management personnel of
service providers
RBHEHZEREAR
In aggregate 713,800,000 - (713,800,000) - 20/02/2017 20/02/2017 - 19/02/2019 0.181
Ch “3-t§ CZZ-t§-fA-tRZ
—R=+H ZE-nEZATNB
127,120,000 - - 127,120,000 18/04/2018 18/04/2018 - 10/04/2020 0.1174
—2-N\E “Z-\ERATN\RZE
mA+NA ZE-ZENMATH
- 634,200,000 - 634,200,000 03/05/2019 03/05/2019 - 02/05/2021 0.0586
ZZ-0fE ZT-hERA=RZ
TA=A —“Z¥--%1AZA
- 1,030,078,000 - 1,030,078,000 20/06/2019 20/06/2019 - 19/06/2021 0.062
Z2-NE  ZZ-NERAZTHE
~AZTA ZER--%7ATAA
840,920,000 1,664,278,000 (713,800,000) 1,791,398,000
Total #3f 1,969,464,000 2,743,020,000 (1,005,466,000) 3,707,018,000
Notes: B 5
(1) The vesting period of the share options is from the date of (1) BEREzGEHAREBHEERTERRB AL
grant until the commencement of the exercise period.
(2) The closing price of the Company’s shares immediately ) SRR AR S AER A SANAQFROKTEE

before the date of grant of share options on 3 May 2019 was

HK$0.057.
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(3) The closing price of the Company’s shares immediately before
the date of grant of share options on 4 June 2019 was
HK$0.044.

(4) The closing price of the Company’s shares immediately before
the date of grant of share options on 20 June 2019 was
HK$0.062.

(5) No share options have been exercised/cancelled during the six
months ended 30 June 2019.

The fair values of the equity-settled share options granted
during the period ended 30 June 2019 were estimated by
Ascent Partners Valuation Service Limited, an independent firm
of professionally qualified valuer, using the binomial option
pricing model, taking into account the terms and conditions
upon which the options were granted. The fair value of the
equity-settled share options granted during the period ended
30 June 2019 was HK$66,809,000. The Group recognised a
share option expense of HK$66,809,000 during the period
ended 30 June 2019. The following table lists the inputs to the
model used:

B s A

Share options granted

Dividend yield (%) % B U8 25 =R (%)

Expected volatility (%) Ta IR (B K 18 (%)
Historical volatility (%) J7E 52 AR (B R 18 (%)
Risk-free interest rate (%) o 3 B T = (%)

Expected life of options (year)
Share price at grant date (HK$ per share)

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

No other feature of the options granted was incorporated into
the measurement of fair value.

At the end of the reporting period, the Company had
3,707,018,000 (31 December 2018: 1,969,464,000) share
options outstanding under the Share Option Schemes, which
represented approximately 25% (31 December 2018: 13%)
of the Company’s shares in issue as at that date. The exercise
in full of the share options would, under the present capital
structure of the Company, result in the issue of 3,707,018,000
additional ordinary shares of the Company and additional share
capital of approximately HK$37,070,000 and share premium of
approximately HK$238,148,000 (before issue expenses).

AT B FH ()
REEH B HRE (B / 8K)
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(3) ZEERERLAH -_Z-AFXANBAARARRGKTE
50.0448 T °

(4) BEEERERHBHE T -AFANAZ+HARRRRG KT
{€/40.062/8 7T °

(5) BEEREREE T -NFARA=ZTHIEARBATTR -

HEZZ-NWFARAZTALBHAARERESEE ZEBREZ
ATFEHBLEEAERGEMITNAFTEZREGRATIN=
BAAEEERN  ERBELEREZ R RIGHERETHE
HEZZ-NFARAZTALYMABERELEZBREZA
(B 566,809,000 L - AEEREBE T - NAFA=TH
1 HA R P B R B AR b 7 266,809,000/ 7T » TR 71 H ) A % 1R
RUFT A 2 B -

3 May 2019 4 June 2019 20 June 2019
—ZE-NF —E-NF —E-NF
HA=H NAMA NAZ+H
N/A i A N/A 7136 A N/A 7136 A
83.34 76.02 78.46
83.34 76.02 78.46
2.107 1.839 1.738

2 2 2

0.057 0.044 0.062

B RERERRELREARRBYE ZHRR BEZRRES
FT—ERBERBER-

BHzBERRLEAEMEMT AR EZFAET -

RMEBR NARRZEFERES 2T 453,707,018,00017
WMATEERE(ZZ—N\F+-_A=+—H:1,969,464,000
7)) HERARAREBEEITRMHL25% (ZE—NF+=
A=+—H8:13%) - ZBARRI BRI ZEAEHE BBITERE
fI% # 1% % 73,707,018,000AR FEHN AR A Al E 3B AR - 3 2 IR AN &
&% E (MR EITHEZAT) 2 5138 437,070,000 T & 4
238,148,000 T °
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2019, the following parties had interests of 5%
or more in the issued share capital of the Company as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO, or as the Company is aware:

FERRREAQRARG REBRG 2E @

RZFB-AFERA=+TRH REFFRBERIFE3B6HERTE
HARRATHEEFEZECMABNBARBMMAE  THET
MRARBIEEITRATEAES% KA L7

Percentage* of

Number of ordinary the Company'’s

Name of substantial shareholder  Capacity shares interested issued share capital
BEESZ EAQA B BT

TERRER BB &4 ZERYE RAB S *

Dragon Regal Holdings Limited Beneficial owner 2,000,000,000 13.59%

BEEEERAA BERBERA

Chen Xiangru Beneficial owner 2,113,572,548 14.36%

R A 20 BERBERA

Golden Horse Hong Kong Beneficial owner 1,070,621,316 7.27%

Investment Limited
THEEBREARLQF BB A
Future World Financial Holdings Interest held by a controlled corporation 1,070,621,316 7.27%

Limited
RRERERMIZERAR R F

(Note)

Note:  These shares were held by Golden Horse Hong Kong Investment
Limited which was controlled by Future World Financial Holdings
Limited.

* The percentage represents the number of ordinary shares
interested divided by the number of the Company's issued
shares as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, no person, other
than the directors of the Company, whose interests are set
out in the section headed “Directors’ Interests in Shares and
Underlying Shares of the Company” above, had an interest
or a short position in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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CORPORATE GOVERNANCE

The Board is committed to maintaining good corporate
governance, consistently enhancing transparency and effective
accountability in order to maximize shareholders’ benefit.
Detailed disclosure of the Company's corporate governance
practices was stated in its last published Annual Report for the
year ended 31 December 2018.

The Company has complied with the code provisions set out in
the Corporate Governance Code (the “CG Code”) in Appendix
14 of the Listing Rules throughout the Period.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period.

AUDIT COMMITTEE

The Audit Committee meets at least twice a year to monitor
and review the integrity and effectiveness of the Company's
financial reporting. The Audit Committee has reviewed the
Company’s unaudited interim condensed consolidated financial
statements for the Period and discussed auditing, financial
and internal control, and financial reporting matters of the
Company. The Audit Committee comprises three members,
namely, Mr. Kwok Chi Kwong (Chairman of the Audit
Committee), Mr. Chen Youchun and Mr. Wu Ming, all of whom
are independent non-executive directors of the Company.

COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Company has adopted its code of conduct regarding
directors’ dealings in the securities of the Company (the “Own
Code”) on terms no exacting than the required standard set out
in the Model Code. Having made specific enquiry of all directors
of the Company, the directors have confirmed that they have
complied with the requirements set out in the Model Code and
the Own Code during the Period.
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COMPLIANCE WITH WRITTEN
GUIDELINES FOR SECURITIES
TRANSACTIONS BY THE RELEVANT
EMPLOYEES OF THE COMPANY

The Company has established written guidelines for the
relevant employees of the Company (the “Relevant Employees”)
in respect of their dealings in the securities of the Company
(the “Written Guidelines”) on terms no less exacting than the
required standard set out in the Model Code. For this purpose,
"Relevant Employee” includes any employee of the Company or
a director or an employee of a subsidiary or holding company
of the Company who, because of such office or employment,
is likely to be in possession of unpublished inside information
in relation to the Company or its securities. No incident of
non-compliance of the Written Guidelines was noted by the
Company during the Period.

On behalf of the Board
Central Wealth Group Holdings Limited
Chen Xiaodong

Chairman

Hong Kong, 29 August 2019
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