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Management Discussion and Analysis

BEEEN W&

The board (the “Board”) of directors (the “Director(s)”) of
Peiport Holdings Ltd. (the “Company”) herein announces
the unaudited interim condensed consolidated financial
results of the Company and its subsidiaries (collectively
known as the “Group”) for the six months ended 30 June
2019 (the "Period”) together with the comparative audited
figures for the six months ended 30 June 2018 and certain
comparative audited figures as at 31 December 2018.

FINANCIAL HIGHLIGHTS

Interim Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
Highlights

FEERERAR(ARRNDEE(EE])
2((EF2DELEMARARENE AR
(AR AEEDBE_T-NFRA=T
B E/E A (TAHERR 1) ;R & 2= 1 B B4R
BUMBFREERBE_T—\FRA=THL
NEAMEEZLBHF RN _F—-N\F+=
A=t ANETEERLRET -

FHERREREER AR EREREE

Six months ended 30 June

BEANA=THILEAEA

2019 2018

—E-hEF —E-)\F

HK$'000 HK$'000

FHET FHT

(Unaudited) (Audited)

(REER) (&%)

Revenue g 97,493 106,566

Gross profit EH 35,029 38,078

Profit before tax R 75 A ) 11,590 5,365
Profit for the period attributable to &2 T B A FE(E HAR

owners of the parent 9,478 2,950

Interim Condensed Consolidated Statement of
Financial Position Highlights

FHIBRREMBERRREE

30 June 31 December

2019 2018

—E-NF —E-)\F

ANA=+H +Z-A=+—H

HK$'000 HK$'000

FET TET

(Unaudited) (Audited)

(REER) (&%)

Total assets BEE 331,440 256,446
Total liabilities wEE (30,475) (71,132)
Net assets/Total equity BEFE B 300,965 185,314
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW

The Group is principally engaged in the provision of thermal
imaging products and services, self-stabilised imaging
products and services, and general aviation products and
services in the People’'s Republic of China (the “PRC",
“China” or “Mainland China”) and Hong Kong.

During the Period, the overall global economic condition
remained unstable. In particular, the trade war between
China and the United States (the “U.S.”) was seemingly
intensified with the tariffs imposed on 250 billion United
States dollars (the “US$") worth of Chinese products by the
U.S. and China, for its part, set tariffs on US$110 billion
worth of U.S. goods while threatening qualitative measures
that would affect U.S. businesses operating in China. In
addition, Brexit remained ambiguous and the prime minister
of United Kingdom, Theresa May resigned as she was
unable to bring the country to a consensus on Brexit.

Meanwhile, in Hong Kong, the socio-political environment
had been unprecedently chaotic during the Period and the
negative sentiments will linger even if not intensified after
the Period, posing an unpredictably negative impact on the
social and economic development of Hong Kong.

Under such volatile market conditions, the Group has still
maintained stable development with a slight decrease in
revenue overall. The provision of thermal imaging products
and services has shown a relatively drastic decrease in
revenue during the Period due to seasonality and delay in
bidding of projects in the market. Nevertheless, the other
two business segments, the provision of self-stabilised
imaging products and services and the provision of general
aviation products and services have generated an increase in
revenue. As emphasised by the Civil Aviation Administration
of China in June 2019, general aviation is one of the core
strategic emerging industries. With the flexible approach and
the stringent classification regulations adopted by the PRC
Government, the aviation related industry, including our
general aviation products and services business segment, is
able to flourish. With the supportive government policies in
the PRC, we had made encouraging results in our sale of
general aviation products and services business during the
Period.
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

BUSINESS REVIEW (Continued) FIsmo R ()

(1) Sale of thermal imaging products and (1) SHERNGERRREMERE®

provision of services

Our products and services in this business segment
can broadly be divided into three categories: (i) PTi
products; (ii) products of other brands; and (iii) thermal
imaging inspection services.

During the Period, the Group had continued to provide
high end products and solution services to our
customers. Throughout the years, the Group had
provided advanced PTi products, mainly for the
provision of the infrared body temperature screening
systems at various border control points in Hong Kong,
including Hong Kong International Airport, Lo Wu
Immigration Control Point, Hong Kong-Zhuhai-Macao
Bridge, West Kowloon Terminal Building, etc. In future,
our Group will continue to focus on maintaining, as well
as enhancing the quality of our products. During the
Period, the Group has been engaged to provide infrared
body temperature screening systems and luggage
surveillance systems for the border control points in
between Hong Kong and Shenzhen City, Guangdong
Province.

Revenue generated from this business segment during
the Period was approximately HK$38.4 million (six
months ended 30 June 2018: HK$68.6 million). It
accounted for approximately 39.4% (six months ended
30 June 2018: 64.4%) of the Group’s revenue during
the Period.

HPIEZES D BB e0 E a M AR T KA
DR=ZE(PTIEMR (Ao E
an ¢ R i) 2R BE ORI AR 7S

RAHE  AEBESAEPREHEH
EmMBERTERYE - 2K A&EE
RHUAEPTIER TE/BERERE
BT RR AL SNSRI R BIEEE
BIFR#5 - BMARE Hu - BIRK
& mAEMUEES - ERK  ARHE
HEBFEINREREAERLEE -1
AHIE  AEBE-BHRNABERER
BRI Z RS IR E B b fe AT S8
RIBB R AT F B R

ZEBOBRAHHMEENKEN B
BAHEEAETT(HE-_E—N\FA=1+
BIEAEA : 68.6 BEEBIL) o EfhAE
BRI 2R 4939.4% (HE-Z—N
FARA=ZTHLAMA  64.4%) o
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Management Discussion and Analysis (Continued)
EEENRRER D (&)
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BUSINESS REVIEW (Continued) SR ()

(2) Sale of self-stabilised imaging products and (2) HEEBEXKGERRIEHRS

provision of services

The products in this business segment are designed to
be mounted on moving platforms such as aircrafts,
helicopters, vessels and ships. The Group deploys a
self-stabilisation technology whereby the imaging
products are mounted on a multiple-axis gimbaled
structure so as to achieve maximum stabilisation.
Occasionally, we also rent out our self-stabilised
imaging products for aircrafts to customers for a fixed
period at a rental fee. We also provide product training
and technical assistance to our customers based on
their requirements.

During the Period, as a result of the hard work of the
research and development team, the Group has
developed advanced and unique self-stablised imaging
products, which allow more stable imaging with high
resolutions when compared to other products in the
market. With the continuous improvement of our
technical support and software, the images can be
instantly sent out for analysis which can be used for
powerlines inspection, law enforcement, search and
rescue operation and aero-photography application
purposes.

Meanwhile, apart from our research and development
centre in Guangzhou City, Guangdong Province, we
have commenced the establishment of a research and
development centre in Hong Kong during the Period
and it is expected to be opened in late 2019.

Revenue generated from this business segment during
the Period was approximately HK$18.7 million (six
months ended 30 June 2018: HK$14.2 million). It
accounted for approximately 19.2% (six months ended
30 June 2018: 13.3%) of the Group's revenue during
the Period.
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

BUSINESS REVIEW (Continued) FIsmo R ()

(3) Sale of general aviation products and provision (3) $#HEFAMZERRIEHRE

of services

The services and products in this business segment
can be broadly divided into three categories, namely (i)
light and ultra-light aircraft engines and related
components distribution; (ii) maintenance training
courses; and (iii) maintenance and support services.
Our maintenance training courses and maintenance
and support services are mainly carried out in our
maintenance centre with a gross floor area of
approximately 1,200 square metres which is located in
Zhuhai City, Guangdong Province. Our customers in
this segment include light and ultra-light aircraft
manufacturers, flight schools, flying entertainment
clubs, light aircraft research institutions and private
flight owners.

During the Period, with the increase in market demand
for general aviation engines in the market, the Group
had expanded its customer portfolios in various
locations, particularly in the PRC. The Group had
continued to offer comprehensive one-stop general
aviation agency service to our customers. They shall
enjoy exclusive training and maintenance services
provided by the Group.

Revenue from this business segment during the Period
was approximately HK$40.4 million (six months ended
30 June 2018: HK$23.8 million). It accounted for
approximately 41.4% (six months ended 30 June 2018:
22.3%) of the Group's revenue during the Period.

REBDRHRBREMABAD /=
B BD()EEAY N RREC AL i 22 S Eh 1 AR
FAER 1T 08 ¢ (i) EIEREIEIIRIE - R
(iii) 4 e SR RS © PIVBIE R B
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TE#HI1,200F 75K - o EHE P B
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MFmSKIEN - ARECEZ @7 (LR
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RS RT
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Management Discussion and Analysis (Continued)
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OUTLOOK AND PROSPECT

Looking forward, the global economy as well as the business
of the Group are anticipated to remain unstable but positive.
The thermal imaging products and services business
experienced a decline during the Period. It is anticipated that
the bidding activities shall resume in the second half of 2019
which will improve our overall business performance and
revenue in the second half of 2019.

Meanwhile, even though battered sentiment has started
stemming out from the tariffs on Chinese exports imposed
by the U.S., causing an anticipated growth of Chinese
economy below the Chinese government’s bottom line of
6%, the growth of global tourism especially among Chinese
travelers has fueled the demand for aviation products and
services persistently. In 2018, Chinese tourists made 726
million trips during the holiday, generating more than
RMB599 billion in tourism revenue and these numbers are
expected to continue to mushroom in the years to come. It
is anticipated that the demand of aviation products and
services shall increase accordingly as well. In addition, the
on-going trade war with the U.S. may create opportunities
for the general aviation industry. In May 2019, the Customs
Tariff Commission of the State Council of the PRC
announced an increase of tariff rates on imported goods of
approximately US$60 billion from the U.S. with effect from 1
June 2019. Twenty-four items of these imported goods are
aviation products and commodities. This measure may result
in a rise in demand of aviation products and related services
from suppliers in other countries. Our Group believes that
these two factors provide the aviation business of the Group
a potential opportunity for further growth.
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Management Discussion and Analysis (Continued)

BEEREN W& (F)

OUTLOOK AND PROSPECT (Continued)

Following the completion of the global offering with the
shares of the Company (the “Share(s)”) listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing”) on 11 January 2019 (the
“Listing Date") (the "Global Offering”) of which 100,000,000
ordinary shares (comprising 20,000,000 Hong Kong offer
shares and 80,000,000 international placing shares) had
been allotted by Global Offering, at an offer price of HK$1.25
per Share, the Company is now more than equipped to put
forward our business plans. The Group shall continue to
implement the business plans as stated in the prospectus
dated 31 December 2018 (the “Prospectus”) and start
establishing new research and development centres in the
PRC and Hong Kong to keep ourselves abreast of
technological changes in the industry. With the new
research and development centre for the sale of infrared
body temperature screening systems and self-stabilised
imaging products, which is expected to be opened later in
Hong Kong this year, we will be able to provide more tailor-
made products and services to our customers while
improving our technology. We would also strive our best to
enhance the recognition and qualification of our products by
obtaining internationally recognised certificates. We shall
participate more actively in industry exhibitions, trade fairs
and conventions and demonstration units. The Board and
our senior management always bear in mind that human
resources are the most valuable asset of the Company in
achieving success in our business, we have been putting
more resources in recruiting additional sales and marketing
personnel to strengthen our team and organising trainings
for our staff to keep them updated with the latest
technological developments in the industry and shall
continue to do so in the future. We shall purchase new
information technology (“IT") hardware and software and
upgrade our current IT system to support our frontline sales
team and back office. With the potential opportunities in
improving our business, especially in the general aviation
products and services business segment, while staying alert
to the ever-changing macro economy and social conditions
in Hong Kong and other parts of the world, we shall continue
to make appropriate strategic adjustments and decisions,
provide quality services and products to our clients and
protect the interest of the shareholders of the Company (the
“Shareholders”).

RERAl= ()
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW

Revenue

The revenue of the Group was derived from business
consisting of: (i) thermal imaging products and services; (ii)
self-stabilised imaging products and services; and (iii) general
aviation products and services.

For the six months ended 30 June 2019, the total revenue
of the Group decreased by 8.5% from approximately
HK$106.6 million for the six months ended 30 June 2018 to
approximately HK$97.5 million. The decrease was primarily
attributable to the following reasons:

(i)

(ii)

Thermal imaging products and services

Revenue derived from thermal imaging products and
services decreased by approximately HK$30.2 million,
or 44.0%, from approximately HK$68.6 million for the
six months ended 30 June 2018 to approximately
HK$38.4 million for the six months ended 30 June
2019. The decrease was primarily attributable to a
decrease in sales of SF6 gas imaging cameras and PTi
products mainly from our major customers, in particular
the electric power grid companies and a Hong Kong
government department.

Self-stabilised imaging products and services

Revenue derived from self-stabilised imaging products
and services increased by approximately HK$4.5
million, or 31.7%, from approximately HK$14.2 million
for the six months ended 30 June 2018 to
approximately HK$18.7 million for the six months
ended 30 June 2019. The increase was mainly
attributable to an increase in demand for self-stabilised
imaging products for aircraft from our existing
customers, leading to an increase in sales of self-
stabilised imaging products for aircraft of approximately
HK$6.6 million.
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

FINANCIAL REVIEW (Continued) BB EE ()

Revenue (Continued) Wk (48)

(iii) General aviation products and services (iii) BAMZERRRE
Revenue derived from general aviation products and BRAMEERMRBEEAN R GHRERE
services increased by approximately HK$16.6 million, TE-NFEANA=ZTHLERNBEANY
or 69.7%, from approximately HK$23.8 million for the 238BEABLILINA16.68 & # Tk
six months ended 30 June 2018 to approximately 6.7 % EBE_ZT—NFNA=1TAHIL
HK$40.4 million for the six months ended 30 June NEAMHAIEEBT RN FE
2019. The increase was mainly attributable to our new FR A T 45 S B0 AU I R 80 AU i 2R B B )
customers in the general aviation industry and the BEMFERMOEEREF R IIEM
increase in demand from our existing customers as a LESBAMEENTER -

result of an increase in market demand for light and
ultra-light aircraft engines.

Gross Profit and Gross Profit Margin EMRERZE

Gross profit for the Group decreased from approximately AEBEHNEFEHZ—_ZT—N\FA=+HL
HK$38.1 million for the six months ended 30 June 2018 to XNEAKMA3IBIEEETRLEZEHE-Z—N
approximately HK$35.0 million for the six months ended 30 FXxA=+HILEAMLIB0EEST i
June 2019, while the gross profit margin increased slightly EHE@E#EE-ZF—N\FXA=+HIL~EA
by approximately 0.2% from approximately 35.7% for the ##935.7% BHILZINL0.2% ZHE=ZF— N
six months ended 30 June 2018 to approximately 35.9% for FxA=+HLNEAMNL35.9% °

the six months ended 30 June 2019.

(i) Thermal imaging products and services (i) BREEMREE
The gross profit margin of thermal imaging products BNGEMMRBHENERABEE-F
and services decreased slightly from approximately —N\FARA=THLNERMNLSI3.1%
33.1% for the six months ended 30 June 2018 to BRI ERE_Z-NFRA=TH
approximately 32.2% for the six months ended 30 June IENEARAB22% - WA T EEHKB
2019. The decrease was primarily attributable to a E TR RERE R ZINGREE D
decrease in the average selling price for a certain series FHEBTE -

of infrared cameras and ultraviolet cameras.
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FINANCIAL REVIEW (Continued)
Gross Profit and Gross Profit Margin (Continued)

(ii) Self-stabilised imaging products and services

The gross profit margin of self-stabilised imaging
products and services increased slightly from
approximately 49.5% for the six months ended 30 June
2018 to approximately 50.1% for the six months ended
30 June 2019. The increase was primarily attributable
to the increase in demand of SkyEye 3X-F series self-
stabilised imaging product with a higher gross profit
margin.

(iii) General aviation products and services

The gross profit margin of general aviation products
and services decreased from approximately 35.2% for
the six months ended 30 June 2018 to approximately
33.0% for the six months ended 30 June 2019. The
decrease was primarily attributable to a decrease in the
average selling price of our 4-Stroke Engine products.

Other Income and Gains, Net

The Group’s other income and gains increased by
approximately HK$1.6 million, or 123.1%, from
approximately HK$1.3 million for the six months ended 30
June 2018 to approximately HK$2.9 million for the six
months ended 30 June 2019. The increase was mainly
attributable to the foreign exchange gain of approximately
HK$1.2 million recognised for the six months ended 30 June
2019 as compared to the foreign exchange loss of
approximately HK$1.9 million recognised in other expenses
for the six months ended 30 June 2018.

Selling and Distribution Expenses
The Group's selling and distribution expenses remained
relatively stable at approximately HK$12.1 million and

HK$12.7 million for the six months ended 30 June 2018 and
2019, respectively.
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Management Discussion and Analysis (Continued)

BEEREN W& (F)

FINANCIAL REVIEW (Continued)
Administrative Expenses

The Group’'s administrative expenses decreased by
approximately HK$5.9 million, or by 30.7%, from
approximately HK$19.2 million for the six months ended 30
June 2018 to approximately HK$13.3 million for the six
months ended 30 June 2019, which was primarily
attributable to a decrease of listing expenses, which were
non-recurring in nature.

Other Expenses

The Group's other expenses decreased by approximately
HK$2.7 million, or by 100.0%, which was primarily
attributable to the absence of exchange loss recognised for
the six months ended 30 June 2019 as compared to the
foreign exchange loss of approximately HK$1.9 million
recognised for the six months ended 30 June 2018.

Finance Costs

According to the adoption of the HKFRS 16 Leases issued
by the Hong Kong Institute of Certified Public Accountants
effective as of 1 January 2019, at the commencement date
of a lease, a lessee is required to recognise a liability of
lease payment (i.e. the lease liability) and an asset
representing the right to use the underlying asset during the
lease term (i.e. the right-of-use asset). As a result, finance
costs of approximately HK$0.3 million for the six months
ended 30 June 2019 were recognised.

Income Tax Expense

The Group's income tax expense slightly decreased by
approximately HK$0.3 million, or 12.5%, from approximately
HK$2.4 million for the six months ended 30 June 2018 to
approximately HK$2.1 million for the six months ended 30
June 2019, while the effective tax rates significantly
decreased by approximately 26.8% from approximately
45.0% for the six months ended 30 June 2018 to
approximately 18.2% for the six months ended 30 June
2019 which was mainly attributable to the decrease in non-
deductible listing expenses with non-recurring in nature.

%5 1ol R (%)
TERMX

AEENTRALBAHEEZE-_Z—N\FA=Z+
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HERI19BEETT -

BB A

REBWRKE BB RS RONOT B
BEEAF16FHEER T NF—A—H
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FINANCIAL REVIEW (Continued)

Profit for the Period Attributable to Owners of the
Parent

As a result of the cumulative effect of the above factors, the
Group’s profit for the period attributable to the owners of
the parents increased by approximately HK$6.5 million, or
216.7%, from approximately HK$3.0 million for the six
months ended 30 June 2018 to approximately HK$9.5
million for the six months ended 30 June 2019.

INTERIM DIVIDEND

The Board does not recommend the payment of interim
dividend for the Period (six months ended 30 June 2018:
Nil).

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources.

As at 30 June 2019, the Group reported net current assets
of approximately HK$281.5 million, as compared with
approximately HK$172.6 million as at 31 December 2018.
As at 30 June 2019, the Group's cash and bank balances
were approximately HK$157.6 million, representing an
increase of approximately HK$104.7 million as compared to
approximately HK$52.9 million as at 31 December 2018.

For the six months ended 30 June 2019, the net cash
generated from operating activities was approximately
HK$9.7 million (six months ended 30 June 2018:
approximately HK$11.5 million). The cash generated from
operating activities was mainly from the profits during the
Period.
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Management Discussion and Analysis (Continued)

BEENWE D (E)

LIQUIDITY AND FINANCIAL RESOURCES
(Continued)

The net cash used in investing activities was approximately
HK$2.1 million (six months ended 30 June 2018: net cash
generated from investing activities of approximately HK$63.9
million). The net cash generated from financing activities
was approximately HK$97.1 million (six months ended 30
June 2018: net cash used in financing activities of
approximately HK$19.0 million). The net cash used in
investing activities was mainly for the acquisition of property,
plant and equipment. The net cash generated from financing
activities was mainly attributable to the proceeds from issue
of Shares and was partially offset by the related share issue
expenses due to the Listing.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no significant contingent
liabilities (31 December 2018: Nil).

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had no significant capital
commitments (31 December 2018: Nil).

FOREIGN EXCHANGE EXPOSURE

The functional currency of the Group’s operating subsidiaries
is either Hong Kong dollar or Renminbi, while some of the
Group’s business transactions and cost of sales are
denominated in US$ and Euro.

The Group has transactional currency exposures and such
exposures arise from sales or purchases by subsidiaries in
currencies other than the subsidiaries’ functional currencies.
The Group's foreign currency exposure also comprises
assets and liabilities denominated in US$. The Group
manages its foreign currency risk by closely monitoring the
movement of the foreign currency rates.

PLEDGE OF ASSETS

As at 30 June 2019, the Group did not pledge any assets (31
December 2018: Nil).
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Management Discussion and Analysis (Continued)
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USE OF PROCEEDS rEXIERR

ERBRENRREEE/EBR126ET ME

The final offer price for the Global Offering was HK$1.25 per
Share, and the actual net proceeds from the Listing were
approximately HK$81.2 million (after deduction of the listing
expenses). As at the date of this Interim Report, the net

B EMAERIRFEN RS 28 EE T (K
BLEmis) e RAFHJFEBRH - LHHAE
RIFENERBERAT

proceeds from the Listing were utilised as follows:

Amount Amount
utilised as at unutilised
the date of as at the date
Actual this Interim  of this Interim
net proceeds Report Report
RAFH RAFRH
BB BEAH BEBH
MIEFE EFAEHE KEAEHE
(HK$'000) (HK$'000) (HK$'000)
(F%&mx) (F%&mx) (F%&x)
Establish new research and ERENEBERN
development centres in AR AR L,
the PRC and Hong Kong 39,600 (392) 39,208
Enhance the recognition and IS &K fIEDRD
qualification of our products ~ RHIE R &K 17,300 (1,147) 16,153
Strengthen our sales capacity ZEEEE H RIEE
and capture new sales i EHA
opportunities 21,100 (495) 20,605
Purchase new IT hardware BE AR ST
and software P &gl 2,500 (1,765) 735
Working capital LEEE 700 - 700
81,200 (3,799) 77,401

As at the date of this Interim Report, the Company intends
to continue to apply the net proceeds in the manner
consistent with that mentioned in the section headed
"Future Plans and Use of Proceeds” of the Prospectus.
However, the Directors will continue to evaluate the Group’s
business objective and will change or modify the plans
according to the changing market condition to create greater
value for the Shareholders.

All the unutilised balances have been placed in a licensed
bank in Hong Kong.
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Management Discussion and Analysis (Continued)

BEEREN W& (F)

RESTRUCTURING AND SIGNIFICANT
INVESTMENTS

During the Period, the Group did not have any significant
investments or acquisition or sale of subsidiaries. There was
no plan authorised by the Board for any material investments
or additions of capital assets as at the date of this Interim
Report.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group had a total of 145 (31
December 2018: 140) employees. Total staff costs of the
Group (excluding the Directors’ and chief executive's
remuneration) for the Period was approximately HK$15.5
million (six months ended 30 June 2018: approximately
HK$14.1 million). The Group's remuneration policies were in
line with the relevant legislations, market conditions and the
performance of our employees.
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Corporate Governance and Other Information
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that high
corporate governance standards are essential in providing a
framework for the Group to safeguard the interests of
shareholders and to enhance corporate value and
accountability.

The Board is of the view that the Company has complied
with all the applicable code provisions set out in the
Corporate Governance Code (the "CG Code"”) contained in
Appendix 14 to the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) throughout the
period from the Listing Date and up to the date of this
Interim Report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) as set forth in Appendix 10 to the Listing Rules as its
own securities dealing code to regulate all dealings by
Directors in the securities of the Company and other matters
covered by the Model Code.

Having made specific enquiries, all Directors confirmed that
they have complied with the required standards set out in
the Model Code since the Listing Date and up to the date of
this Interim Report.
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Corporate Governance and Other Information (Continued)

TRERRHEMESR ()

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Throughout the period from the Listing Date and up to the
date of this Interim Report, neither the Company nor any of
its subsidiaries purchased, sold or redeemed any of the
Company'’s listed securities.

DEED OF NON-COMPETITION

Mr. YEUNG Lun Ching (“Mr. YEUNG"), Ms. WONG Kwan
Lik ("Ms. WONG") and Peiport Alpha Ltd. (“Peiport Alpha"),
each being the controlling shareholder (as defined under the
Listing Rules) of the Company (the “Controlling
Shareholders”), have entered into a deed of non-competition
dated 18 December 2018 in favour of the Company (the
“Deed of Non-Competition”). Details of the Deed of Non-
Competition was set out in the section headed “Relationship
with Controlling Shareholders” of the Prospectus.

The Company has received confirmations from Mr. YEUNG,
Ms. WONG and Peiport Alpha of their compliance with the
terms of the Deed of Non-Competition. Mr. YEUNG, Ms.
WONG and Peiport Alpha declared that they have fully
complied with the Deed of Non-Competition for the Period.

The independent non-executive Directors of the Company
have reviewed the confirmations from the Controlling
Shareholders and confirmed that up to the date of this
Interim Report, all the undertakings under the Deed of Non-
Competition have been complied with by Mr. YEUNG, Ms.
WONG and Peiport Alpha.
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Corporate Governance and Other Information (Continued)
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the following Directors and chief
executive of the Company had or were deemed to have
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO")) (i) which were required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the SFO);
or (ii) which were required, pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or (iii)
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code:

Ordinary Shares of the Company:

Number of ordinary

EERTRARRKRSG  HEROR
EEEPNERERAR

RZZ—NFRNA=TB  TIARREEK
TBARHENAR B ERMBEER(EER
&7 M E RG] ([ 827 R B 5G] ]) % XV )
Z B An ~ MERARR D MBI RE A SR S T
B RBEES MG GRIIEXVERE 7 R 8n &l
BHEARNR LRz #EmRR (BREK
ERBESF RPEGEO 2 ZFRERE (FHAR
RBEEZEZIORR)  RRBEESFMPE
P15 362 IRARC IR X IR B P8 2 B RC it 2
RImSOAR ¢ (i RBEFEETRAMEAR
A S B R P2 RS SRR

ARFR2EBR :

Approximate

Capacity/ shares and class of percentage of
Name of Director nature of interest securities shareholding (%)
EEHA B, EEHY ERBRNEERFSFER BREAE DL (%)
Mr. YEUNGNete 3l Interest of a controlled 300,000,000 Shares (L)MNete 1) 75% Note 21
st (s __corporation 300,000,000 /i {7 (L) 76% 12
RIS EE RS
Ms. WONGMNotes) Interest of spouse 300,000,000 Shares (L)Nete ) 75% MNote 2
F iz W=D feiBEm 300,000,000 A {7 (L) 75% M2
Notes: 5T -
1. The letter “L" denotes to the person with long position in the Shares. 1. FRIL] B ATRRDEOTFAE -
2. The calculation is based on the total number of 400,000,000 Shares in issue as 2. ERRZZE-NFEARNA=T+BRAFHFREBHBE

at 30 June 2019 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha. The entire
issued share capital of Peiport Alpha is owned as to 70% and 30% by Mr.
YEUNG and Ms. WONG, respectively. Ms. WONG is the spouse of Mr. YEUNG
and therefore each of Ms. WONG and Mr. YEUNG is deemed to be interested
in Shares held by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG
and Peiport Alpha together are a group of Controlling Shareholders of our
Company.
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Corporate Governance and Other Information (Continued)
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Ordinary Shares of an Associated Corporation —
Peiport Alpha:

Number of ordinary

EERTRARRKRSG  HEROR
EEETNESERAR (&)

MEEE —BFMBE 2B BRRG

Approximate

Capacity/ shares and class of percentage of
Name of Director Nature of interest securities shareholding (%)
Exps B EntE EERNYE REHER BFERBAE D (%)
Mr. YEUNG®Nete3) Interest of a controlled 10 shares (L)MNowe 100 % Note 2

corporation
R EE

*%%E(W%IG)

Ms. WONGMete®
F A (3

Interest of spouse

AofBiEs

Notes:
1. The letter “L" denotes to the person with long position in the shares.

2. The calculation is based on the total number of 10 shares of Peiport Alpha in
issue as at 30 June 2019 and the date of this Interim Report.

3. The entire issued share capital of Peiport Alpha is owned as to 7 shares and 3
shares by Mr. YEUNG and Ms. WONG respectively. Since Ms. WONG is the
spouse of Mr. YEUNG, pursuant to the SFO, they are deemed to be interested
in the entire issued share capital of Peiport Alpha and the Shares held by
Peiport Alpha.

Save as disclosed above, as at 30 June 2019, none of the
Directors and chief executive of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which he was
taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

10%}&@(”(%;1)

10 shares (L)MNote D
10 PR 1 (L)

100%<Mﬁ‘£2>

1 OO%(Note 2)
1009% (M#t2)

GEX
1. FBILIERALRBANER -

2. ERR-ZE-AFANA=ZTBERAGHRE BBAR
FREAR BITIRM BB 0T E

3. FEMBENZHACETRAAGBEERELLD
AEATBREIREN - AR TR T RBEENR
B BIEESFRAEED - REREBNEF R
AR AR BT RAUF P BRI A T A R

5 o
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’
and chief executive's interests and short positions in shares,
underlying shares and debentures” in this section, at no
time during the six months ended 30 June 2019 were rights
to acquire benefits by means of the acquisition of shares or
underlying shares in, or debentures of the Company granted
to any Director or their respective spouse or children under
18 years of age, or were any such rights exercised by them;
or was the Company, or any of its holding company,
subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors to acquire such rights
in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, so far as was known to any Director, or
chief executive of our Company, the following persons
(other than the Directors and chief executive of the
Company) had, or were deemed to have, interests and/or
short positions in the Shares, underlying shares and
debentures of the Company which would fall to be disclosed
to our Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company under Section
336 of the SFO:

EEREROREREENETR

B EX[EFERITHRAHNRND - BERN
KERETOED AR ] —BEEEN B
BHE_T-NAFA=THILEAEARAKRA
WERTEMNESLESBRBIAM /K
ZF AT AR B AR A AR SkAE B AR 40 3k
B MR a2 A+ A E AT IREITER
AR - ARBSHEEAHER AR - KB
REHFARMBARTE2BEFZE BS
BEENEMEMEABRERUILSER -

FERRRRD - HERO R EER
PEYE R

RZF-NFARNA=ZTE  BARARERHIT
BAEFA - WAL (RRBEERITHA
BRI MAR TR - BB REERES
BHEIWESEERERZ LB GRIIFEXV
#8552 K 33 AR AR A 1% &) K Bk 52 P 4% 55 0 4
&N RAR AR RREBEE S LG EDIE
3BHRTERE 2 BRMATEENER KX

NP
KA

Number of Approximate

Name of Capacity/ ordinary shares and percentage of
Shareholder Nature of interest class of securities  shareholding (%)
RREE 55 ERME EERNBERESER BFRELTD (%)
Peiport AlphaiNoe® Beneficial owner 300,000,000 Shares (L)Nete 759 Note 2
{8 ] % M) BEHEA 300,000,000 AR (L)H=D 75% M2
Mr. YEUNGMNowe3 Interest of a controlled corporation; 300,000,000 Shares (L)Nete 75% Note 2
155 A (WD) Interest of spouse 300,000,000 &A% {7 (L)1 75% (1E2)
XEHEEER  BBER
Ms. WONGMNote 3l Interest of a controlled corporation; 300,000,000 Shares (L)Noe 75% MNete2)
Far e Interest of spouse 300,000,000 &A% £ (L)1 75% 1#2)

REHhEERED  RRBEa
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Corporate Governance and Other Information (Continued)

TRERRHEMESR ()

SUBSTANTIAL SHAREHOLDERS'’ INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:
1. The letter “L" denotes to the entity’s with long position in the securities.
2. The calculation is based on the total number of 400,000,000 Shares in issue as

at 30 June 2019 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha. The entire
issued share capital of Peiport Alpha is owned as to 70% and 30% by Mr.
YEUNG and Ms. WONG, respectively. Ms. WONG is the spouse of Mr. YEUNG
and therefore each of Ms. WONG and Mr. YEUNG is deemed to be interested
in Shares held by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG
and Peiport Alpha together are a group of Controlling Shareholders of our
Company.

Save as disclosed above, as at 30 June 2019, none of the
substantial or significant shareholders or other persons,
other than the Directors and chief executive of the Company
whose interests are set out in the paragraph headed
“Directors’ and chief executive's interests and short
positions in shares, underlying shares and debentures” in
this section, had any interests or short positions in the
shares or underlying shares as recorded in the register
required to be kept by the Company under Section 336 of
the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share
Option Scheme”) has been conditionally adopted on 18
December 2018. The terms of the Share Option Scheme are
made in accordance with the provisions of Chapter 17 of the
Listing Rules.

The Board may, at its discretion, offer to grant an option to
any person belonging to any of the following classes of
participants (the “Eligible Participants”), to take up options
to subscribe for the shares:

EFERRRRG - HERDREEE
AR ()

MEE -

1. FE L] EZERREFNLT

mp

2. HERAR-ZE-NAENA=Z+ARATHFEAHD
17D 4825 400,000,000 A 5T o

3. RARBBEEMREEBL75% © HEMERE2I
BEEITRADNEBEERTLLTHEBTI0O% X
30% °c THTABEENEE Bt - BIEEHFR
HEKEA - TRERBAESERE AR FM B
EHBNROTES S - BRE  TRETRER
Bl A H R B A A Rl — 4B AR AR AR -

BREXFEEEN R_T-AFAA=TF
B MEXEXAEHREBRIEMAL (R
REEFRITRABHEIN - HES SN AL
[EERITHRARCB - HEKRO REEE
e MOAR ] —BR) AR B R AR
B R A AN R RIR AR RE 75 M HA S 150155 336
{65 B 2 B 50 Il P A &% 10 (E ] E 25 50K

A

=

BRESE

ARFABR=F—N\E+=A+NBH KR
AR IR (B 8))) - ARS8l
TR LT RAIE 17 B RS -

ExgrRBERBRUATNMEMENZ2EE (T4
Bif2EE |)ER A TR L BRAEAREKR
-
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Corporate Governance and Other Information (Continued)

TRERRHEMESR (&)

26

SHARE OPTION SCHEME (Continued)

(1) any full-time or part-time employees, executives or
officers of our Company or any of its subsidiaries;

(2) any directors (including executive, non-executive
Directors and independent non-executive Directors) of
our Company or any of its subsidiaries;

(3) any advisers (professional or otherwise), consultants,
suppliers, customers and agents to our Company or
any of its subsidiaries; and

(4) related entities who, in the sole opinion of the Board,
will contribute or have contributed to our Company or
any of its subsidiaries.

The Share Option Scheme became effective on the Listing
Date and, unless otherwise cancelled or amended, will
remain in force for 10 years from the date of adoption of the
Share Option Scheme (i.e. 17 December 2028).

The maximum number of shares which may be issued upon
exercise of all options granted and to be granted under the
Share Option Scheme is 40,000,000 shares, representing
10% of the shares of the Company in issue as at the Listing
Date and as at the date of this Interim Report. The maximum
number of shares issuable under share options granted to
each Eligible Participant in the Share Option Scheme
(including both exercised and outstanding options) within
any 12-month period is limited to 1% of the shares of the
Company in issue. Any grant or further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting. A grant of share options
under the Share Option Scheme to a Director, chief
executive or substantial shareholder of the Company, or to
any of their associates, is subject to approval in advance by
the independent non-executive Directors (excluding any
independent non-executive Director who is the grantee of
the option). In addition, any grant of share options to a
substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, which
would result in the shares issued and to be issued, upon
exercise of all options already granted and to be granted
(including options exercised, cancelled and outstanding), to
such person in the 12-month period up to and including the
date of the grant in excess of 0.1% of the shares of the
Company in issue and with an aggregate value (based on
the closing price of the Company’s shares at the date of
grant) in excess of HK$5 million, are subject to shareholders’
approval in advance in a general meeting.
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Corporate Governance and Other Information (Continued)
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SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted on or
before the relevant acceptance date upon payment of a
nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determined
by the Board in its absolute discretion, save that such a
period shall not be more than 10 years from the date of offer
of the share options and subject to the provisions for early
termination as set out in the Share Option Scheme. There is
no minimum period for which an option must be held before
it can be exercised.

The exercise price of the share options shall be not less than
the highest of (i) the Stock Exchange closing price of the
Company's shares on the date of offer of the share options,
which must be a date on which the Stock Exchange is open
for business of dealing in securities; (ii) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately before the date of offer; and (iii)
the nominal value of the Company’s share as at the date of
offer.

The Share Option Scheme is a share incentive scheme and
is established to recognise and acknowledge the
contributions Eligible Participants had or may have made to
the Group. The Share Option Scheme will provide Eligible
Participants an opportunity to have a personal stake in our
Company with the view to achieving the following
objectives: (i) motivate Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and (ii)
attract and retain or otherwise maintain on-going business
relationship with Eligible Participants whose contributions
are or will be beneficial to the long-term growth of the
Group.

No options had been granted or agreed to be granted by the
Company under the Share Option Scheme during the Period
and up to the date of this Interim Report. The Company did
not have any outstanding share options, warrants and
convertible instruments into shares as at 30 June 2019 and
up to the date of this Interim Report.
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Corporate Governance and Other Information (Continued)

TEEAREMER (F)

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) was established by our Company pursuant to a
resolution of the Board on 18 December 2018 with written
terms of reference in compliance with the Rule 3.22 of the
Listing Rules and the CG Code as set out in Appendix 14 to
the Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. NIU
Zhongjie, Ms. YEUNG Hiu Fu Helen and Mr. HOU Min. Ms.
YEUNG Hiu Fu Helen is the chairwoman of the Audit
Committee.

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2019 have been reviewed by the Audit Committee. The
Audit Committee considers that this Interim Report had
been prepared in accordance with appropriate accounting
policies and the applicable requirements of the Listing Rules
and adequate disclosures have been made.

CHANGE OF DIRECTORS’ INFORMATION

The changes in Directors’ information subsequent to the
Company’s 2018 annual report (the “Annual Report”) and up
to the date of this Interim Report, as required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

(1) Ms. WONG has been promoted to the managing
director of Peiport Scientific Aero Limited with effect
from 1 April 2019.

(2) Mr. YEUNG Chun Tai has been promoted to the
business development director of Peiport Scientific
Aero Limited with effect from 1 April 2019.

(3) Mr. NIU Zhongjie has ceased to be an independent
non-executive director of Gold-Finance Holdings
Limited (Stock Code: 1462) with effect from 15 May
2019.

(4) Mr. NIU Zhongjie has been appointed as an
independent non-executive director of Nanjing Sample
Technology Company Ltd. (Stock Code: 1708) with
effect from 27 May 2019.
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Corporate Governance and Other Information (Continued)

TRERRHEMESR ()

CHANGE OF DIRECTORS' INFORMATION
(Continued)

Save as disclosed above, during the period from the
disclosure in the Annual Report and up to the date of this
Interim Report, the Company is not aware of any other
information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

APPRECIATION

On behalf of the Board, | would like to express our sincere
gratitude to the management and the staff of the Group for
their hard work and dedication, as well as our shareholders,
customers, suppliers, business partners and other
stakeholders for their continuous support to the Group.

By order of the Board

Peiport Holdings Ltd.
YEUNG Lun Ching
Chairman

Hong Kong, 23 August 2019
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HHIS RS ER R M2 HIKE R

For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

Six months ended 30 June

BERA=THIEAEA

2019 2018
—E-hEF —E-N\F
Notes HK$'000 HK$'000
s TER FAET
(Unaudited) (Audited)
(REER) (&%)
REVENUE &= 4 97,493 106,566
Cost of sales HHERK R (62,464) (68,488)
Gross profit =5 35,029 38,078
Other income and gains, net HA YA RIS F 5 4 2,877 1,292
Selling and distribution expenses  $4& Kk /5B (12,730) (12,054)
Administrative expenses THRAX (13,315) (19,221)
Other expenses Hipx (2) (2,730)
Finance costs BB AN (269) -
PROFIT BEFORE TAX BB AR 5 11,590 5,365
Income tax expense FIis#fx 6 (2,112) (2,415)
PROFIT FOR THE PERIOD Hi s Al 9,478 2,950
OTHER COMPREHENSIVE LOSS H#h2HEEE
Exchange differences on MBI REHER Z5R
translation of foreign operations (69) (489)
OTHER COMPREHENSIVE LOSS HixnHt2mEEE @ HIKRBIE
FOR THE PERIOD, NET OF TAX (69) (489)
TOTAL COMPREHENSIVE HA2HEKRAHE
INCOME FOR THE PERIOD 9,409 2,461
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Intgrim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued|
hHE RS ER REMEE K AR (E)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

Six months ended 30 June

BEANA=THILAEA

2019 2018
—E-hF —F-N\F
Note HK$’000 HK$'000
B 5T FET TFET
(Unaudited) (Audited)
(REEE®Z) (ge2&%)
Profit attributable to: AR & 75 FE(E & A -
Owners of the parent BAREAA 9,478 2,950
Total comprehensive income LA TN& 5L 2E
attributable to: Wassazs
Owners of the parent BARHAA 9,409 2,461
EARNINGS PER SHARE BAAEEESEEA
ATTRIBUTABLE TO EiLEERER
ORDINARY EQUITY
HOLDERS OF THE PARENT
Basic and diluted HA R #E 8 HK2.40 cents 4L HK0.98 cents &1l
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Interim Condensed Consolidated Statement of Financial Position
PHIfS 4R S M AR R &R

As at 30 June 2019 R=F—NFNNA=+H

30June 31 December
2019 2018
—Z-hF —EN\F
~B=ZtH +=ZBA=t+-H

Notes HK$'000 HK$'000
Bzt THER TET
(Unaudited) (Audited)

(REER) (EE%)

NON-CURRENT ASSETS ERBEE

Property, plant and equipment ME  BENEE 9 12,600 10,483
Right-of-use assets FRELE 8,712 -
Deferred tax assets EERBEE 2,189 2,240
Total non-current assets ERBEERRE 23,501 12,723
CURRENT ASSETS RBEE

Inventories & 44,585 43,270
Trade and bills receivables B oW E R L EE 10 93,337 111,725
Prepayments, deposits and other receivables  FEfFIE - &4 & H el I8 12,420 35,812
Cash and bank balances B RIS 157,597 52,916
Total current assets MEEELE 307,939 243,723
CURRENT LIABILITIES REBEE

Trade payables B I EIE 11 8,953 13,886
Other payables and accruals HibEMZUERESER 3,434 38,828
Contract liabilities aRaE 5,777 13,497
Lease liabilities HEEE 4,896 =
Tax payable FERRETE 3,388 4,921
Total current liabilities mEAELE 26,448 71,132
NET CURRENT ASSETS RBEEFE 281,491 172,591
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Interim Condensed Consolidated Statement of Financial Position (Continued)
PHEIfS AR S B IR R &R ()

As at 30 June 2019 R=F—NFNNA=+H

30June 31 December
2019 2018
—Z-hF —EN\E
~A=ZtH +=ZB=t+-H

Note HK$'000 HK$'000
FiieE TERr TET
(Unaudited) (Audited)

(REER) (EE%)

TOTAL ASSETS LESS CURRENT BEERNRBEE

LIABILITIES 304,992 185,314
NON-CURRENT LIABILITIES 5=
Lease liabilities HEERE 4,027 -
Total non-current liabilities FRBaELRE 4,027 =
Net assets BEFE 300,965 185,314
EQUITY i
Equity attributable to owners of the parent 82 F#H A E{G#R
Share capital R 12 4,000 4
Reserves e 296,965 185,310
Total equity BiEs 300,965 185,314
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Interim Condensed Consolidated Statement of Changes in Equity
hHA AR S R B B R

For the six months ended 30 June 2019 {2 —ZF— W FNA=+HINMEA

Attributable to owners of the parent

BARHEEAEL
Statutory Exchange
Share Share Other surplus  fluctuation Retained Total
capital premium* reserve* reserve* reserve* profits* equity
EE Ex

B& RoaE* HRkEr  BREE*  RBRE*  REEN* Hgs
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TiEn TR TR TR TR TiEn TR

At 1 January 2019 RZE-N&—HF—A 4 - (66,843) 3,680 (1,941) 250,414 185,314
Profit for the Period R - - - - - 9,478 9,478
Other comprehensive loss B E {2 E & :
for the Period:
Exchange differences on #E5MEl #7540
translation of EHESE
foreign operations - - - - (69) - (69)
Total comprehensive BRE2ANERE
income for the Period - - - - (69) 9,478 9,409
Capitalisation Issue BB 12 2,99 (2,996) - - - - -
New issue of shares from 23} EMF LTI
Global Offering 12 1,000 124,000 - - - - 125,000
Share issue expenses RinBITHX - (18,758) - - - - (18,758)
At 30 June 2019 R=ZZF-NEF
(unaudited) ~NA=TH
(REERZ) 4,000 102,246 (66,843) 3,680 (2,010) 259,892 300,965
@ These reserve accounts comprise the consolidated reserves of  * ZERERFEER -G A=1THFTHH
HK$296,965,000 (30 June 2018: HK$60,364,000) as at 30 June 2019 in the BRAR & B SRR 3k 2 4R & (% # 296,965,000 78 7T (=
interim condensed consolidated statement of financial position. Z—\FA=1+H :60,364,000/87T) °
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Interim Condensed Consolidated Statement of Changes in Equity (Continued)
HEIf SRS REREE R (F)

For the six months ended 30 June 2018 &% —ZF—/\F A =+HIF N MEA

Attributable to owners of the parent

[SYNGIE 2PN
Statutory Exchange
Share Other surplus  fluctuation Retained Total
capital reserve* reserve* reserve* profits* equity
ETE feE %
R Hihf#EE* BHEERE*  EDREE* REEN* ks
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THAT FHT FHT THT THAT
At 1 January 2018 RZE—N\F—H—H 4 21,871 2,723 1,120 239,864 265,582
Profit for the period Hms - - - - 2,950 2,950
Other comprehensive loss  EARE 12 &S :
for the period:
Exchange differences BEINE T
on translation of fEHERE
foreign operations - - - (489) = (489)
Total comprehensive income  HA k12 [ Wi 25 48 58
for the period = = = (489) 2,950 2,461
Deemed distribution to the R {ESDIE TR AR R
Controlling Shareholders - (207,675) - - - (207,675)
At 30 June 2018 RZZB-N\F
(audited) NA=1H (KE%) 4 (185,804) 2,723 631 242,814 60,368
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Interim Condensed Consolidated Statement of Cash Flows
FHIfSRAGERERER

36

For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

Six months ended 30 June

BEANA=THILAEA

2019 2018
—E-hE ZZT-N\F
Notes HK$’000 HK$'000
ks FTHET FET
(Unaudited) (Audited)
(REEZ) (&%)
CASH FLOWS FROM OPERATING & EZefiBRERE
ACTIVITIES
Cash generated from operations BERFEARS 13,293 12,210
Interest received B HFIE 313 47
Interest paid ERFLE (269) -
Income taxes paid EARATEE (3,599) (724)
Net cash flows from operating RUSEENETEIR 4 2 % %8
activities 9,738 11,5633
CASH FLOWS FROM INVESTING #&EEZEFEBRERE
ACTIVITIES
Purchases of items of property, B2« R K 2L 518 B
plant and equipment 9 (2,145) (45)
Purchases of financial assets at U B i A EAEE A B
fair value through profit or loss EREE - (11,810)
Proceeds from disposal of financial H&RAFEFAEBZH
assets at fair value through ©RLE EPTIS SRIA
profit or loss - 27,003
Receipt of returns on financial assets 2 Wiz A ETAEZEH
at fair value through profit or loss B RLE E B 4 - 79
Settlement of directors’ balances EEEEER - 53,598
Advances to directors BRTFES - (4,966)
Net cash flows (used in)/from ®EEE(FTR),/ s
investing activities REeREFE (2,145) 63,859
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
PHISAG SR ERER (E)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

Six months ended 30 June

BEANA=THILAEA

2019 2018
—E-hF —N\F
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEERZ) (&%)
CASH FLOWS FROM FINANCING ®&EEEFERERE
ACTIVITIES
Proceeds from issue of shares BT BB 1A 125,000 -
Share issue expenses Befn 31 TR (25,511) =
Principal portion of lease payment  FAE[ZAS 5 (2,369) =
Listing expenses paid BN ETHX —#mis
— equity portion - (1,078)
Cash paid arising from BAHERRWEEER
Reorganisation (as defined BfRE
in note 1) - (17,896)
Net cash flows from/(used in) BRSNS (FTA)IRE
financing activities e R 97,120 (18,974)
NET INCREASE IN CASH AND BHeRESZEYEINTEE
CASH EQUIVALENTS 104,713 56,418
Cash and cash equivalents at HUH S RRSEED
beginning of period 52,916 40,621
Effect of foreign exchange AN e 2% B4 B 52 2 5 RE
rate changes, net (32) (826)
CASH AND CASH EQUIVALENTS HXxE4RELSZEY
AT END OF PERIOD 157,597 96,213
ANALYSIS OF BALANCES OF RERBSEBWERDN
CASH AND CASH EQUIVALENTS
Cash and bank balances e RIRIT4EE 153,821 96,213
Non-pledged time deposits AT HER 3,776 -
Cash and cash equivalents as FERS IR AR e MmER
stated in the interim condensed APt IR & &
consolidated statement of BEEEY
cash flows 157,597 96,213
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Notes to Interim Condensed Consolidated Financial Statements
PHAfS 4R S BT IS SRR M &

38

For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
under the Companies Law (as consolidated and
revised) of the Cayman Islands on 19 December 2017.
The registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands.

The shares of the Company were listed on the Main
Board of The Stock Exchange on 11 January 2019.

In the opinion of the Directors, the ultimate holding
company of the Group is Peiport Alpha, which was
incorporated in the British Virgin Islands with limited
liability and is controlled by Mr. YEUNG and Ms.
WONG.

Pursuant to the reorganisation of the Company in
connection with the listing of the shares of the
Company on the Stock Exchange (the
“Reorganisation”), the Company became the holding
company of the companies now comprising the Group.
Details of the Reorganisation are set out in the section
headed “History, Reorganisation and Corporate
Structure” in the Prospectus.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHIRSBR 4R & B A SRR BT & ()

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

2.1 BASIS OF PREPARATION 21 REEE

The unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2019
have been prepared in accordance with Hong Kong
Accounting Standards (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants and the applicable
disclosure requirements set out in Appendix 16 of the
Listing Rules.

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets,
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for
the year ended 31 December 2018.

These unaudited interim condensed consolidated
financial statements have been prepared under the
historical cost convention. These unaudited interim

BE_T-NAFARA=THLEREAN
AREZTHERARE M BHRRDRE
BREMASRMNE LS ER
(TEBGHER ) B4R B EHE
K EWRANMEE+ A ERRESR

EEETERET AT LG EAF 34
FHAKEZRTHRERAEA M B REK
B AIELHE - et REBRER IZE
HIE - BETRBREFESTHRZE
B AREBEFNESELEMERZE
E A WANXEZEH BRG
RAJREB BRI AT B

ARMEE T BERGA Y BER LA
BEEEGAUERENBNHHAE LK
RRE  MERAREBRE-2—N\F
tZA=t-RLFEZEEEANS
#hx—pFBE -

SZEAEEZTHRERAKREMB®RKTD
RIFESLKANERE - ZFAEERT
HIMASEMBERERIIABIT(TET])

condensed consolidated financial statements are 25 - BREBHAIN - FTEREHOE
presented in Hong Kong dollars (“HK$"”) and all values BT -
are rounded to the nearest thousand except when
otherwise indicated.
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

DISCLOSURES

The accounting policies adopted in the preparation of
the unaudited interim condensed consolidated financial
statements are consistent with those applied in the
preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2018,
except for the adoption of the new and revised Hong
Kong Financial Reporting Standards (“HKFRSs")
effective as of 1 January 2019.

Amendments to HKFRS 9  Prepayment Features with
Negative Compensation
HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to HKAS 28  Long-term Interests in
Associates and Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income
Tax Treatments

Annual Improvements Amendments to HKFRS 3,
2015-2017 Cycle HKFRS 11, HKAS 12 and
HKAS 23

Other than as further explained below regarding the
impact of HKFRS 16 Leases, the new and revised
HKFRSs do not have material impact on the unaudited
interim condensed consolidated financial statements of
the Group.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 S BERKEESHESE (&)

DISCLOSURES (Continued)
HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a
Lease, HK(SIC)-Int 15 Operating Leases — Incentives
and HK(SIC)-Int 27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The
standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a
single on-balance sheet model. Lessor accounting
under HKFRS 16 is substantially unchanged under
HKAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not
have any financial impact on leases where the Group is
the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the
opening balance of retained earnings at 1 January 2019,
and the comparative information for 2018 was not
restated and continues to be reported under HKAS 17.

BERAMBRERNE165HEE

BEMBREEAF 16FMAE LS
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HEEREFTB G EE17RAUN
FRABHES BRKEHMETEE -
- BEMBREENF16FEAKE
REEANEEY BERAMBEZE -
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)
New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if
the contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under HKFRS 16
has been applied only to contracts entered into or
changed on or after 1 January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their standard-alone
prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-
lease components and to account for the lease and the
associated non-lease components (e.g. property
management services for leases of properties) as a
single lease component.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
RHIRSBR 4R & B A SRR BT & ()

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 S BERKEESHESE (&)

DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)

As a lessee — Leases previously classified as
operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for several warehouse,
system integration and service centre and office
properties (collectively the “Office Properties”). As a
lessee, the Group previously classified leases as either
finance leases or operating leases based on the
assessment of whether the lease transferred
substantially all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the Group
applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases,
except for two elective exemptions for leases of low
value assets (elected on a lease by lease basis) and
short-term leases (elected by class of underlying asset).
The Group has elected not to recognise right-of-use
assets and lease liabilities for (i) leases of low-value
assets; and (ii) leases, that at the commencement date,
have a lease term of 12 months or less. Instead, the
Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over
the lease term.
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RANBBRIBHEERE16 1T E M
g

rEEREZERE AREA MR
FLRBAENE(GRSIRAE
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)

As a lessee — Leases previously classified as
operating leases (Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised
based on the present value of the remaining lease
payments, discounted using the incremental borrowing
rate at 1 January 2019.

The right-of-use assets were measured at the amount
of the lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease
recognised in the consolidated statement of financial
position immediately before 1 January 2019. All these
assets were assessed for any impairment based on
HKAS 36 on that date. The Group elected to present
the right-of-use assets separately in the consolidated
statement of financial position.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January
2019:

o Used a single discount rate to a portfolio of leases
with reasonably similar characteristics

° Relied on its assessment of whether leases are
onerous immediately before the date of initial
application

e Applied the short-term leases exemptions to
leases with lease term that ends within 12 months
at the date of initial application

o Excluded the initial direct costs from the
measurement of the right-of-use asset at the date
of initial application

o Used hindsight in determining the lease term
where the contract contains options to extend or
terminate the lease
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HEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 €:tBERIBEEZESE (&)
DISCLOSURES (Continued)

HKFRS 16 Leases (Continued) EEMBREREAE165RHEE (&)
As a lessee — Leases previously classified as ERABEAN — RAIDBEAREHENH
operating leases (Continued) & (&)
Impacts on transition (Continued) BEZE(E)
The impacts arising from the adoption of HKFRS 16 as RZE—-NF—A—BRABEHHER
at 1 January 2019 are as follows: HERF16HITEEZFENT ¢
HK$'000
FHBIT
Assets BE
Increase in right-of-use assets & AEEEZ 11,278
Increase in total assets A E I 11,278
Liabilities =N
Increase in lease liabilities HEEFEEM 11,278
Increase in total liabilities A E M 11,278
The lease liabilities as at 1 January 2019 reconciled to RZZE—NF—A—HNHEEAERR
the operating lease commitments as at 31 December ZE-N\FF+ZA=T—HHNKEHE
2018 is as follows: EEZEHERNOT
HK$'000
FAT
Operating lease commitments as RZZB-NF+=ZA=+—HW
at 31 December 2018 REHERIE 9,970
Weighted average incremental borrowing R-ZE—NF— A —HHMEEH
rate as at 1 January 2019 EERENE 4.97%
Discounted operating lease commitments RZZE-—NF—A—BOIRLE
as at 1 January 2019 A& A 9,242
Add: Payments for optional extension periods 1 : R=F—/\F+_-A=+—H
not recognised as at 31 December 2018 AR R AT FE R R 2,036
Lease liabilities as at 1 January 2019 R-ZB-NE-A-BWHEAE 11,278
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual consolidated financial statements for the year
ended 31 December 2018 is replaced with the
following new accounting policies upon adoption of
HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-of-use assets
are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of the
leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of the estimated
useful life and the lease term.
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For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

2.2 CHANGES IN ACCOUNTING POLICIES AND 2.2 S BERKEESHESE (&)

DISCLOSURES (Continued)

HKFRS 16 Leases (Continued)

Summary of new accounting policies (Continued)
Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The lease
payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under
residual value guarantees.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if
there is a modification, a change in future lease
payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance
fixed lease payments or a change in assessment to
purchase the underlying asset.
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

DISCLOSURES (Continued)
HKFRS 16 Leases (Continued)

Significant judgement in determining the lease
term of contracts with renewal options

The Group determines the lease term as the non-
cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is
reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group has the option, under some of its leases, to
lease the assets for additional terms of one to two
years. The Group applies judgement in evaluating
whether it is reasonably certain to exercise the option
to renew. It considers all relevant factors that create an
economic incentive for it to exercise the renewal. After
the lease commencement date, the Group reassesses
the lease term if there is a significant event or change
in circumstances that is within the control of the Group
and affects its ability to exercise the option to renew.

The Group included the renewal period as part of the
lease term for leases of Office Properties due to the
significance of these assets to its operations. These
leases have a short non-cancellable period and there
will be a significant negative effect on operations if a
replacement is not readily available.
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For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

HKFRS 16 Leases (Continued)

Amounts recognised in the interim condensed
consolidated statement of financial position and

profit or loss

The carrying amounts of the Group's right-of-use assets

22 SHHERKESZEEE (H)
FEMBREENF 16 RHE ()
RPPERGEHBERERESR
BRZEH

AEERANEERAREERMEERE

and lease liabilities and the movements during the RERFEERESHNT -
Period are as follow:
Right-of-use
assets:
Office Lease
Properties liabilities
EREEE:
WAEYHE HEAE
HK$'000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(REEZ)  CREER)
As at 1 January 2019 R-ZE—NE—H—H 11,278 11,278
Depreciation e (2,581) -
Finance costs B AR - 269
Payments (NEN - (2,638)
Exchange realignment PE 5 B 15 14
As at 30 June 2019 R-ZE—-hAEXA=1H 8,712 8,923
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

3.

OPERATING SEGMENT INFORMATION

The Group was principally engaged in the provision of
thermal imaging products and services, self-stabilised
imaging products and services and general aviation
products and services. Information reported to the
Group's chief operating decision maker, for the purpose
of resources allocation and performance assessment,
focuses on the operating results of the Group as a
whole as the Group’s resources are integrated and no
discrete operating segment information is available.
Accordingly, no operating segment information is
presented.

Geographical information

(a) Revenue from external customers

3.

RE s ERER

AEEEZNERMERAKEER MR
% BRERGERMRETEMAMRZE
Em MR - LB RD B RE MG ER
FEETBLEBRRAZHBNER &
PTRARBZERELERE  IAKE
MERCEES AU EAANBILE
DEER - Bt WERZINEEHHE
£t o

i EE R
(a) REIBEEHWE

Six months ended 30 June
BEANA=THILLA@EA

2019 2018
—E—-hE —E-N\F
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)

(REFER) (B&=%)

Mainland China Fh 5] (A 3, 77,802 82,742
Hong Kong and Macau & KBRS 18,5622 22,363
Overseas NSEAN 1,169 1,461

97,493 106,566

The revenue information above is based on the
locations of the customers.
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For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

3. OPERATING SEGMENT INFORMATION 3.

(Continued)
Geographical information (Continued)

(b) Non-current assets

EER (&)
(b) FRBEE

30 June 31 December
2019 2018
—E—-hF —Z—N\F
AA=+H +=-A=1+—H

HK$’ 000 HK$' 000

FET FAT

(Unaudited) (Audited)

(REEZ) (&TZ)

Mainland China R A, 16,695 10,406
Hong Kong BB 4,617 77
21,312 10,483

The non-current assets information above is based
on the locations of the assets and excludes
deferred tax assets.

Information about major customers

Revenue derived from sales to individual customers
which contributed over 10% of the total revenue of the
Group during the six months ended 30 June 2019 and
2018 is as follows:

LIRS EEERIRIBEEM
EiiEh - TEBREEHRBAEE -

IREFER
BE_T-NFR-_T-NFRA=T

BIERER BERASERWSESR
10% < BRI FHE RS T

Six months ended 30 June
BEANA=THILLAEA

2019 2018
—E—-hF —ZE—N\F
HK$’000 HK$'000
FET TET
(Unaudited) (Audited)

(REER) (B&=%)

Customer A ZEA 22,863 N/AANE A *
Customer B ZFB N/ATE A * 16,381

Customer C ZFEC 10,962 N/AANE A *
@ The corresponding revenues from these customers are not disclosed as * ARKRER S SR EB G AEERZE10%

the revenue individually did not account for 10% or more of the Group's
revenue for the respective periods.

HIAL - REZEFFWERRE N TIRE -
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

4. REVENUE, OTHER INCOME AND GAINS, 4. W@ HtARWEFEE

NET
An analysis of revenue, other income and gains, net is Wz~ B RN FEL T -
as follows:
Six months ended 30 June
BEANA=THLLA@EA
2019 2018
—2-nE —TNEF
HK$°000 HK$'000
FET TET
(Unaudited) (Audited)
(REEZX) (ez%)
Revenue W &=
Thermal imaging products K15 E f S AR FS
and services
— Sales of goods MNete A — HEE G WEA 32,376 61,773
— Rendering of maintenance — RHEEBREREEBEEE
services and equipment rental (Hi&EB)
(Note B) 6,000 6,794
38,376 68,567
Self-stabilised imaging products BB E K& ER KR
and services
— Sales of goods MNete A — HEE G MWEA 16,207 12,143
— Rendering of maintenance — REEERELREEE
services and equipment rental (Hi&EB)
(Note B) 2,502 2,086
18,709 14,229
General aviation products i/ A Mz E mn S AR
and services
— Sales of goods MNete A — HE G WEA 39,857 23,409
— Rendering of maintenance — RS R R
services Nowe Bl 551 361
40,408 23,770
Total 185 97,493 106,566
Notes: BiaE -
@ The revenue from sales of goods was recognised at a point in time. @ HERRRE TR EREMZTER ©
@ The revenue of rendering of maintenance services and equipment rental ®) IRMHEBRGE N EERE WS T HE R g
was recognised over time. 2 o
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For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

4,

REVENUE, OTHER INCOME AND GAINS, 4.

NET (Continued)
Performance obligation

The performance obligation for sales of goods is
satisfied upon delivery of the goods and the
performance obligation for rendering of maintenance
services and equipment rental is satisfied over time.

The transaction price allocated to the remaining
performance obligations (unsatisfied or partially
unsatisfied) as at 30 June 2019 is as follows:

Was - AU A K s A (&)

BHREE

HEEMNBOEERINEYRE T
mETT > MR ERGNREREDN
JB# B L RIBER R M TR ETT °

R-ZB-NFRA=TRASEENHE
MEECREZREITRE D RETWE
TN SERMT :

30 June
2019
—E-hEF
ANA=1H
HK$'000
THET
Remaining performance obligations for TEHAR TP EARE ST im BT THY
rendering of maintenance services and IR SRS KR
equipment rental expected to be satisfied HEMFRSHREL
during the following periods: i
Within one year —FR 8,512
More than one year Z—F 26,283
34,795
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T E B AR S B S AR Y A ()

For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

4. REVENUE, OTHER INCOME AND GAINS, 4.
NET (Continued)

Performance obligation (Continued)

For sales of goods contracts with original expected
duration of less than one year, the Group has elected
not to disclose information about the remaining
performance obligations. All considerations from
contracts with customers with original expected
duration of not less than one year have been included
in the transaction price and, therefore, were included in
the information disclosed in the above table.

Other income and gains, net

Was - B A K s = (&)

BHEE (R

RERVERFERB IR -—FNHER
mEHME  ARBEERETHERR
RpBEOBEENEN - KRB FE
HETOR—FONREFPAEOMENME
RECESERZERT  FARHTEER
ERNERBENEEF -

A R i 58 R

Six months ended 30 June
BEANA=THLLA~@EA

2019 2018
—E-hE ZZ-N\F
HK$’000 HK$'000
FET FHT
(Unaudited) (Audited)

(REERK) (=%)

Bank interest income RITHEHBA 313 47

Gain on disposal of financial assets HERAF AT ABZEA
at fair value through profit or loss TREE 2 W - 79
Reversal of doubtful receivables, net [&U kI8 R BB O] F 58 - 1,122

Recovery of written-off W B 2 e 5 e FRIB
trade receivables 1,346 -
Foreign exchange differences, net  [& 3} =85 %8 1,173 -
Others HAh 45 44
2,877 1,292
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HEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

5. PROFIT BEFORE TAX 5. BR¥ADGZF
The Group's profit before tax is arrived at after RNE B KRR B AR R T & Bk (GTA)
charging/(crediting): AN &S IR ZER -

Six months ended 30 June

BEANA=THILEAEA

2019 2018
—E-hEFE ZE)N\F
Notes HK$'000 HK$'000
LhEzs FHERT FHBT
(Unaudited) (Audited)
(RESEZ) (&%)
Cost of inventories sold BEEFENRAR 59,872 66,103
Cost of services provided AL AR TS A AR 2,592 1,686
Depreciation of property, Y - BB MEREITE
plant and equipment 1,468 1,360
Depreciation of right-of-use FREEENE 2.2
assets 2,581 =
Research and development fiff 35 Ak 2N
costs 1,917 1,913
Reversal of doubtful FEWSRIB R BR[O F 58 4
receivables, net - (1,122)
Recovery of written-off I Bl 2 185 B 5 e W5k IE 4
trade receivables (1,346) -
Provision for inventory BREFERE
obsolescence - 41
Minimum lease payments KEHE TRIEEENK
under operating leases - 1,230
Employee benefit expense 1B BRAIF
(excluding Directors’ and (TERESEK
chief executive’s =TT A B 3 B
remuneration (note 14(c))): (FtzE14(c))) :
Wages and salaries TERF 14,491 13,483
Pension scheme contributions  R{R& &t 2]t 5K
(defined contribution (EREHRETE])
scheme) 1,040 620
15,531 14,103
Listing expenses ETAX - 9,213
Foreign exchange differences, [& 3} =58 %58
net (1,173) 1,934
Loss on disposal of items of HEWH - BENMKEER
property, plant and equipment &8 - 468
Gain on disposal of financial HER A EFABEAN 4
assets at fair value through TREE W
profit or loss - (79)
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

6.

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 June 2018: 16.5%) on the
estimated assessable profits arising in Hong Kong
during the Period.

Pursuant to the PRC Tax Law and the respective
regulations, corporate income tax has been provided at
the rate of 25% (six months ended 30 June 2018:
25%) on the taxable income of the subsidiaries
operated in Mainland China during the Period.

FRr8HRX

EANGHE IR ERNABERESMEL
AT ERB R 712 16.5% (B EZT
—NEXNA=Z+THIENEA :165%) 2
TRERIEL B -

RIFFBMREBARMEEAR - BRA
BHER A REE T B A& E R
BRARHERTIWAL2% (BE-F
—N\EFERA=FTBIERMEA : 25%) 2%
KRB -

Six months ended 30 June
BEANA=THILEA@EA

2019 2018
—E-hE  —F-N\F
HK$’000 HK$'000
FTHERT FHET
(Unaudited) (Audited)

(REER) (B&=%)

Current B ER 2,061 2,703
Deferred I Sk 51 (288)
Total tax charge for the period HAARIEY K425 2,112 2,415
DIVIDEND BB

The Board does not recommend the payment of
interim dividend for the Period (six months ended 30
June 2018: Nil).

PEIPORT HOLDINGSLTD. / INTERIM REPORT 2019

ExeTEan AR R BRE (&8
E-EZ-NEXRA=tTHLEREAR:
&) -



Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

8.

EARNINGS PER SHARE ATTRIBUTABLE TO 8.

ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts
is based on the profit for the period attributable to
ordinary equity holders of the parent, and the weighted
average number of ordinary shares of 394,475,000 (six
months ended 30 June 2018: 300,000,000) in issue
during the period, as adjusted for the assumption that
299,620,000 new shares issued pursuant to the
Capitalisation Issue (as defined in note 12) had been
issued on 1 January 2018, which is made to be
consistent with the basis of presentation of financial
statements for the six months ended 30 June 2019.

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 June 2019 and
2018.

The calculations of basic and diluted earnings per share
are based on:

BRAAEERSRAARGEER
&7

ERERZFNDIERAT R AL BERR
EABMGHAZMNEBALRET
394,475,000 (B E =T — \F~ A
=+ B 1718 A : 300,000,000 (%) i@
ey nnkEFH R E (K AEURER=F
—NF—A—ABRBEENMEBIT(EER
Ff3E12) 2 % 17299,620,000 A% 7 A% 1D
HE EmBEE—_T-NAFENA=1H
LE7NE B R B RS 3R 2 51 B E—B -

AREBREE-_ZT—NLFR_ZT—\F
SAZTHIEANEATED BT ERE
SEEE o

~

B

FRERNREERNIDERIATIERG

i &

Earnings Six months ended 30 June
B BEASA=THLEARER
2019 2018
—g-nE —2N\F
HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEZ) (1 &|Z)
Profit attributable to ordinary AESREARAREERF
equity holders of the parent, FTAME AR BER
used in the basic and diluted B ARERF
earnings per share calculations 9,478 2,950
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

8. EARNINGS PER SHARE ATTRIBUTABLE TO 8.

ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

Shares

iy

BRAAEEESRHAARGER
B3 (&)

Number of shares

igvig 4=

Six months ended 30 June
BEANA=ZTHLIEANEA

2019 2018
—E-NEF —N\&F
‘000 ‘000
F A T
(Unaudited) (Audited)
(REEEZ) (fe#EZ)
Number of issued shares R—HA—BE®B1TRmEE
on 1 January 380 380
Effect of Capitalisation Issue RZE—NF—HA+— EI
on 11 January 2019 (note 12) Lﬂéﬁflﬁﬁéﬂﬁ’] %
(MF5E12) 299,620 299,620
Global Offering on 11 January 2019 EA:iﬁ nE—HA+—H
EITEREE 94,475 =
Weighted average number of AR ERERNRESE AN
ordinary shares used in the basic P AR B9 & 5 AR
and diluted earnings per DN R 8
share calculations 394,475 300,000
9. PROPERTY, PLANT AND EQUIPMENT 9. UM% BERERHE

During the six months ended 30 June 2019, the Group
purchased property, plant and equipment with a total
cost of HK$2,145,000 (six months ended 30 June
2018: HK$45,000).

During six months ended 30 June 2019, no property,
plant and equipment was disposed by the Group.
Property, plant and equipment with a net book value of
HK$1,113,000 were disposed by the Group during the
six months ended 30 June 2018, resulting in a net loss
on disposal of HK$468,000.

PEIPORT HOLDINGSLTD. / INTERIM REPORT 2019

REE-ZT—NFA=1+HIEAREA
HE - ~EEBEWE - BERZHED
KN 52,145,000 8 T (B2 =2 — N\
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REBEE_ZE—NFANA=Z+HLENRHEA
HE AEBELEDE BERR
H e RBE_ZT—N\FAAA=THIER
Al HEAfE - A"EBEHETHREFEES
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B 468,0008 7T H) H B IFEE o



Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

10. TRADE AND BILLS RECEIVABLES

10. ESRWFIERERE

30June 31 December

2019 2018

—E-hE —ZE-NF

~AA=1+H +tZA=+—H

HK$' 000 HK$' 000

FERT FHT

(Unaudited) (Audited)

(REEFZ) (FeEAZ)

Trade receivables 2 S WA 77,915 97,020
Bills receivables AESE 16,638 15,921
94,553 112,941

Allowance for expected credit BIEB BN BREERFE W

losses under HKFRS 9 I EE BB LN ERE (1,216) (1,216)
93,337 111,725

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally one to three months. Each customer
has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables

and has a credit control policy to minimise credit risk.

Overdue balances are reviewed regularly by senior

management. Trade and bills receivables are non-

interest-bearing.

AEEEEFHNBESBERIBREER

HHEPRIN EP—RABEN
R EEHBEA—E2=@EA -882F%

FURERREER - ARBEREERS
ZHIEREEREFIE  UREEEE
BERRUNEEREEERR - LR

BREEABEH®RE o B 5 RUK
ESHAES S
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PHEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

10. TRADE AND BILLS RECEIVABLES 10. EZRRHERERERE (&)
(Continued)
An ageing analysis of the trade and bills receivables as RIBEHRIRHEHHG| R E 5 EW
at the end of reporting period, based on the invoice AR EWNEE R O T (F0KB &
date and net of loss allowance, is as follows: B

30June 31 December
2019 2018
—Z-hE ZTN\F
~AB=tH +tZA=1+—H

HK$’ 000 HK$' 000
FET TET
(Unaudited) (Audited)
(REEXK) (KE=Z)
Less than 3 months DR =1EAH 48,825 63,800
3 to 6 months =EXEA 14,094 20,602
6 to 12 months RETZEA 18,491 13,850
Over 1 year —FPE 11,927 13,473
93,337 111,725
11. TRADE PAYABLES 1. EZENARIE
An ageing analysis of the trade payables as at the end REBEERIZZHZE A HSRe 2B B FER
of the reporting period, based on the invoice date, is as HIEMBER ST
follows:

30 June 31 December
2019 2018
—E-hEF —E—)\F
AA=+tH +t=-A=+—H

HK$’' 000 HK$’ 000
FET FET
(Unaudited) (Audited)
(REEZ) (fe&tx)
Within 1 month —EAR 5,307 6,300
1 to 3 months —Z=18A4 1,083 2,716
Over 3 months =@AE 2,563 4,870
8,953 13,886

The trade payables are interest-free and are normally BORNRBETTERBELENBHAI0

settled ranging from 30 to 90 days. £90H -
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For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

12. SHARE CAPITAL 12. B
30 June 31 December
2019 2018
—E-hEF —E-N\F
~A=tH +tZA=1+—H
HK$' 000 HK$' 000
TER FAET
(Unaudited) (Audited)
(REEX) (fe&tz)
Issued and fully paid: ERITRER -
400,000,000 (31 December 2018: 400,000,000 i (ZF—/\5F
380,000) ordinary shares of +=A=-+—H :380,000}%)
HK$0.01 each BREEO0.01 B TH T @A 4,000 4
A summary of movements in the Company’s share RATIRASEMENT
capital is as follows:
Number
of shares Share
in issue capital
R THE [
Notes 000 HK$' 000
B & FAR FET
At 31 December 2018 and R=ZE—-N\E+=-B=+—H
1 January 2019 k=—F—h&F—H—H 380 4
Capitalisation Issue BARMLETT (i) 299,620 2,996
New issue of shares from EIRBENFEITRMD (ii)
Global Offering 100,000 1,000
At 30 June 2019 RZZE-NFRA=TH 400,000 4,000
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

12. SHARE CAPITAL (Continued) 12. BRAS(48)

Notes: B eE

(i) Pursuant to a written resolution of the Shareholders passed on 18 (i) BRERER=ZZ—N\F+=A+/\BRBH
December 2018, a total of 299,620,000 shares of HK$0.01 each were EWERER - RETAE » 43£299,620,000
allotted and issued at par value to the Shareholders as of the date AR ARTE (B 0.01 % T A AR 17 i 3B 1§ AR A BIAR
immediately before Listing Date on a pro rata basis by way of 19 3% 18 BR b #9 2,996,200 7% 7T 1% 78 & AN 1 1%
capitalisation of HK$2,996,200 (the “Capitalisation Issue”) from the EERIRL FIERE RETTFEERE LW
Company's share premium account on the Listing Date. HHfz BMRER ([EAEEAT]) -

(i) On Listing Date, 100,000,000 new shares were issued at a price of (ii) 7 £ B H3> 100,000,000 A% 8% 19 55 AR A
HK$1.25 per share in connection with the Company’s initial public REREFTE R AREEMRER1.25%87T
offering on the Stock Exchange. The net proceeds from the Global WEREET - KHKREHAE RARFR
Offering, after deducting the underwriting commission and related EREERMMEE ETRYE  2RES
listing expenses payable by the Company in the Global Offering, was IS RIBFRELNASI2ABAT °
approximately HK$81.2 million.

13. COMMITMENTS 13. &G

At the end of the reporting period, the Group did not HHR - AEEWEEWEREE

have any significant commitments.

14. RELATED PARTY TRANSACTIONS AND 14. BBAER S RERR

BALANCES

In addition to the transactions detailed elsewhere in the BRI 5% 5 B 765 S 3= HL At 30 5 P RF il 2 32

financial statements, the Group had the following S0 NREBRENEER S ETUT

transactions with related parties during the period: R

(a) Names of the Group’s principal related (a) AEEXEEBHI2HER B
parties and their relationship with the BRHEEASEZER:
Group:

Name of related parties Relationship

o) ol et 2R

Mr. YEUNG Director

B E 5=

Ms. WONG Director

Fi+ 5=

Peiport Scientific Limited A company controlled by Mr. YEUNG and
Ms. WONG

®EEHEBR AR BAEERTE T IZESIN—EA A

62  PEIPORTHOLDINGSLTD. / INTERIMREPORT 2019



Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

For the six months ended 30 June 2019 &% —F—hFNA=+HIE N MEA

14. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

14. BB LR SRR (E)

(b) Significant related party transactions (b) BAMEXEBHAIZZWOT :
during the period are as follows:

Six months ended 30 June
BEANA=THLAEA

2019 2018

—2-NF =T )\F

Notes HK$'000 HK$'000

BiaE FHERT FET

(Unaudited) (Audited)

(REEEX) (fe &%)

Rental fee paid to Directors XN FEEZHEEHA (i) 731 779
Rental fee paid to Peiport X FRERHEERE

Scientific Limited NElZHEEA (ii) 852 -

Notes: ffsE -

0] Certain subsidiaries in Mainland China rented commercial units 0] HR BN E T A B A AR ARTE & ek
from Mr. YEUNG and Ms. WONG as offices which were made ERABEERE LT HEmEEN
in accordance with terms in lease agreements. This is a ERIFRE - BIE LR EIE14A
continuing connected transaction under Chapter 14A of the B HAR-EREEERS -

Listing Rules.

(ii) The transactions were made in accordance with terms in lease (ii) R 5 TR E REIETETT o IRIR
agreements. This is a continuing connected transaction under ETRAIFE14AE » bR —IEHFFER
Chapter 14A of the Listing Rules. ERG e

(c) Compensation of key management (c) XEBXEEBAB(HEARAE

personnel of the Group, who are the
directors, are disclosed as follows:

B)ZHMBEOT

Six months ended 30 June
BEANA=THILA@EA

2019 2018
—E-hEF —ET-N\F
HK$'000 HK$'000
FHET FHT
(Unaudited) (Audited)

(REFER) (B&=%)

Fees we 180 -
Salaries, allowances and e RRKEYEF

benefits in kind 2,133 2,104
Pension scheme contributions BAEETE 18 18
Total st 2,331 2,122
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For the six months ended 30 June 2019 &% —ZF—hFNA=+HIE N MEA

15.

16.

17.

FINANCIAL INSTRUMENTS BY CATEGORY

As at 30 June 2019 and 31 December 2018, all financial
assets of the Group were receivables and all financial
liabilities of the Group are stated at amortised cost.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

As at 30 June 2019, management has assessed that
the fair values of cash and bank balances, trade and
bills receivables, financial assets included in
prepayments, deposits and other receivables, trade
payables and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of
these instruments.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by
the Board on 23 August 2019.
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15.

16.

17.

BERED 2EMITA

R-E—AFAASTAR-E—N\&
+=B=t-8 AREFELREE
9 A B ICRIE R T T 2 R 5
RAHIE -

EHMTANATFERAFERER

RZZE-NERA=+TH EEELT
HRALR A RBITES  BEHENK
REREBERE  FFARMNRIEA  2E
MEMEKFBENERMEE  BHEN
TR K ET A E A FE A FRIR N B R & R Y
TREBENAFEEEREEMRSE 5
TEHRREIANEHANDE -

RERKERZPHEHARS UK
£ E

AREZTHERAREMBTRRCOR =
Z-NEFENAZT+=BKESTEHER
AT -
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Peiport Holdings Ltd.
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