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The board of directors (the “Board”) of HKC (Holdings) Limited (the E/’é% (FER)BERABI(ARARIKIEE
“Company” or “HKC”) wishes to present the unaudited condensed RNEZG(ESGNDERIMBEARAR
consolidated interim financial information of the Company and its ﬁl‘ﬁ%’&ﬂ(%ﬁﬁf$%@J)Eﬁ§:?—ﬂ¢
subsidiaries (collectively the “Group”) for the six months ended 30 SNA=+tHIEAEAZ AKEZEREA S
June 2019 as follows: BB ERET

CONDENSED CONSOLIDATED INTERIM INCOME STATEMENT
SRR

For the six months ended 30 June 2019
HEz—Z-NFA=tHLA~EA
Unaudited
REERX
Six months ended 30 June

BEANA=THLXEA

2019 2018
—E-hF —E-)N\F
Note HK$ Million HK$ Million
hg=s BEEBT BEAT
Revenue Iy &= \ 5 461.5 650.3
Cost of sales 85 & K AR (181.1) (304.0)
Gross profit EX 280.4 346.3
Other income — net H A Ug A — F 5 6 77.7 83.8
Fair value adjustments on investment R &% % A F(H FA
properties ) ) 108.6 339.5
Selling and distribution costs S K 9 8 A AR (13.3) (32.1)
Administrative expenses THER (85.7) (89.4)
Other and general expenses EME—HKEA (39.1) (20.9)
Operating profit mE R R 7 328.6 627.2
Finance income FBBA 8 30.1 16.2
Finance costs B & A 8 (91.0) (18.3)
Finance costs — net REKA—F%58 8 0.9 (1)
Share of profits less losses of JE 4 B 2 N &) v A R B 18
associates 46.3 59.9
Share of loss of a joint venture EiE—RaE R REE (98.9) (35.1)
Profit before income tax i8R ARR 2151 649.9
Income tax expense Frigsi 9 (11.3) (192.1)
Profit for the period 7 HA 8 05 F 203.8 457.8
Profit attributable to: LT EMGER
Equity holders of the Company ARl B@mFAA 115.6 353.9
Non-controlling interests FEPE R HE 88.2 103.9
203.8 457.8
Earnings per share attributable to AQFEZEEEA
equity holders of the Company @{Eﬁﬂﬁﬁﬂ
(expressed in HK cents per share) (AR BT R) 10
Basic HAK 21.9 66.9
Diluted e 21.5 66.5

The notes on pages 11 to 44 form an integral part of this condensed  SE11ZE44H Frsi i T A A BRSPS
consolidated interim financial information. BRI —& -
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME

BHGEPHEEER

For the six months ended 30 June 2019
BE-_ZT—NFANA=ZTHIEAEA

Unaudited
REBEZ
Six months ended 30 June

BEANA=THLXEA

2019 2018
—E-NF —E-N\F
HK$ Million HK$ Million
BEBER BEATT
Profit for the period N 203.8 457.8
Other comprehensive (loss)/income Httz2m(EE) WA
Iltems that may be reclassified AREZEHPEZEREZ
subsequently to profit or loss HE
Translation of financial statements of foreign % &/ 4h 2 75 B 7 R X
operations
- Currency translation differences of the  — ARAF R EAMB AT 2
Company and its subsidiaries EHMEER (22.6) (194.4)
- Currency translation differences of — BERRR—EEE QT
associates and a joint venture ZIERIREERE (0.4) (24.4)
Release of exchange differences upon B AREREERE LA
liquidation of subsidiaries (49.9) -
Items that will not be reclassified HETEEH s EERRZ
subsequently to profit or loss HE
Fair value gain on financial assets at fair & QA FEEE M2 HEIE R
value through other comprehensive R eRMEEZ
income N EW R 2.0 1.6
Other comprehensive loss for the period, ZAHIEEMB2EHE IS
net of tax Mkme= (70.9) (217.2)
Total comprehensive income for the AHBEEWBALLE
period 132.9 240.6
Total comprehensive income attributable LA TE/EZHEU A E%E :
to:
Equity holders of the Company A EmFAEA 49.1 178.4
Non-controlling interests FE 1= P = 83.8 62.2
132.9 240.6

The notes on pages 11 to 44 form an integral part of this condensed ~ FE11E448 Fr &M i A AR L& R S
consolidated interim financial information. AR —E5H -
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
HAHREETFHEERER

As at 30 June 2019
RZZE—NhFA=1H

Unaudited Audited
REER KEZ
as at as at

30 June 31 December
2019 2018

R-ZE-NF RZT—N\F
ANA=tR +ZA=+—H

Note HK$ Million HK$ Million
M 5E BEBTT BEATT
ASSETS BE
Non-current assets ERBEE
Investment properties HEME 12 12,221.5 12,344.9
Prepaid land lease payments TEN T HHE R 12 = 1,472.1
Right-of-use assets FREEE 12 1,455.8 -
Property, plant and equipment M R REE
— Other property, plant and — Hm¥rz - #aER
equipment Bl 12 1,161.7 909.7
- Construction in progress — EEIRE 12 200.1 321.0
Intangible assets mEEE 13 1.2 1.4
Properties under development BRAPYE 14 527.9 555.6
Interests in associates REtZ N NF 2R 1,187.4 1,210.3
Interest in a joint venture R—EEER R ZHEDR 1,527.7 1,626.7
Financial assets at fair value through 12 AFEEHMEEIE R
other comprehensive income Rz SR EE 22.4 21.4
Prepayments and other receivables T8 1 2t & £ 4th j& U 3% 15 69.0 84.3
Total non-current assets RBEELEE 18,374.7 18,547.4
Current assets REBEE
Inventories FE 6.3 6.7
Properties under development BRPYHE 14 83.7 -
Properties held for sale ESHERB 2 813.1 919.9
Trade and other receivables & U5 Bl 3R K EL A WK 15 485.9 369.4
Restricted cash ZIREIR & 183.1 478.9
Short-term bank deposits HHRITER 2.4 712.3
Cash and cash equivalents ReNREeFED 2,622.8 1,889.6
Total current assets REBEEHATE 4,197.3 4,376.8
Total assets EEHALE 22,572.0 22,924.2
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Condensed Consolidated Interim

HRGREPHEEREBER

As at 30 June 2019
RZZE—hFA=1H

Balance Sheet

Unaudited Audited
RBERZ KRz
as at as at
30 June 31 December
2019 2018
RZZE—IF RZE—N\F
ANA=+H +ZAHA=+—H
Note HK$ Million HK$ Million
M5 ER- BEBT
EQUITY R
Capital and reserves attributable to ZARQATEZFIZFEA
equity holders of the Company BEERARFE
Share capital & 7 16 132.2 132.2
Reserves 1 13,050.4 13,070.0
Equity attributable to equity holders ZARQ T EZFEEH A
of the Company iR 13,182.6 13,202.2
Non-controlling interests FERES 2,831.6 2,752.2
Total equity B 16,014.2 159544
LIABILITIES a8&
Non-current liabilities FRBEE
Borrowings B 2,781.0 2,768.3
Deferred income tax liabilities RIEFEHARE 1,843.2 1,882.4
Total non-current liabilities knpEHEERE 00000 46242 4,650.7
Current liabilities REBEE
Trade and other payables FEAST BR 5% I EAth 5 3K 17 1,283.9 1,474.3
Borrowings B 286.5 477.0
Amount due to a shareholder JE — R EFRIE 197.6 197.5
Current income tax liabilities BIEAFT SR B E 165.6 170.3
Total current liabilities nBaER®E 11,9336 2,319.1
Total liabilities emeE 6,557.8 | 6,969.8
Total equity and liabilities EzRkAEEE 22,572.0 22,924.2

The notes on pages 11 to 44 form an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF
CHANGES IN EQUITY

BHGEPHESSER

For the six months ended 30 June 2019
BE-_ZT—NFANA=ZTHIEAEA

Unaudited
RBER
Attributable to equity holders of the Company
AR EERHEAERL
Non-
Share Other Retained controlling
capital reserves earnings Total interests Total equity
RA  HttfEE  REEF BE FEREZE HZEE

HK$ Million HK$ Million HKS$ Million HK$ Million HKS$ Million HKS$ Million
BEEn BEEn BHEBn HEEn HEERT  HEER

Balance at 1 January 2019 RZ-ZE—-hAF-A—Az#& 132.2 10,385.5 2,684.5 13,202.2 2,752.2 15,954.4

Total comprehensive income BZ-ZE—-hE<A=1+H
for the period ended tHEz2ARAESE
30 June 2019 = (66.5) 115.6 49.1 83.8 132.9

Transactions with owners SEHEEAZRXS

Dividends paid BERRE - (68.7) - (68.7) (4.4) (73.1)
Balance at 30 June 2019 R-E-NEXA=ZTAZEH 132.2 10,250.3 2,800.1 13,182.6 2,831.6 16,014.2
Balance at 1 January 2018 R-E-NE-F—-Bz&H 132.2 11,188.3 1,950.4 13,270.9 2,685.3 15,956.2

Total comprehensive income HEEZ=-ZZ-N\EXA=1H
for the period ended LHEz2ERAEE
30 June 2018 - (175.5) 353.9 178.4 62.2 240.6

Transactions with owners HEHEEAZRX S
Exercise of a listed subsidiary's 176 EMHBRR 2

warrants RIRREE - 22.6 - 22.6 (7.7 4.9
Acquisition of non-controlling 4 8 — & B /& 22 71 &9

interests of a subsidiary FERER - (18.9) - (18.9) 18.9 -
Dividends paid BATRR & - (58.2) - (58.2) (.4) (62.6)
Balance at 30 June 2018 RZBE-NFERB=THZ#&H 132.2 10,958.3 2,304.3 13,394.8 2,744.3 16,1391

The notes on pages 11 to 44 form an integral part of this condensed  F11E448 FT# I st A A EALR A P EI %
consolidated interim financial information. AR —E5H -

8 HKC (HOLDINGS) LIMITED INTERIM REPORT 2019



CONDENSED CONSOLIDATED INTERIM STATEMENT OF

CASH FLOWS

BHGEPHEERER

For the six months ended 30 June 2019
BE-_ZT—NFANA=ZTHIEAEA

Unaudited
REBEZ

Six months ended 30 June

BEANA=THLXEA

2019 2018
—E-NF —E-)N\F
HK$ Million HK$ Million
BEBTT BEATT
Cash flows from operating activities REEBECHERE
Cash generated from operations KEEBESRE 215.2 475.9
Income tax paid, net BB HFE (45.3) (210.2)
Net cash generated from operating REEBEMBESFE
activites 1699 265.7
Cash flows from investing activities RETHZHRERE
Interest received B F B 30.7 16.2
Dividend received from associates 2 EE & AR B 13.9 16.1
Dividend received from a financial asset at = Wik A FE £ Hth 2 I8 %
fair value through other comprehensive IRz eREERE
income 1.4 -
Development costs paid for investment B EYE ZERKR
properties (108.0) (215.0)
Development costs paid for construction in AT E R T2 2 3 & B A
progress (35.6) (60.2)
Purchase of property, plant and equipment E&E ¥ % - #22 N RK & (4.0) (1.1)
Proceeds from the disposal of property, HEWE  WBERKRE
plant and equipment Fr 15 38 7.4 0.3
Proceeds from the disposal of financial HEZATELHMEEER
assets at fair value through other Rz B E EFTS IR
comprehensive income = 0.9
Return of capital from a financial asset at & A FEEE M2 TIEZR
fair value through other comprehensive IRz eMEEZ
income AR [E 0.9 -
Purchase of intangible assets BEEFEEE - 0.2
Decrease/(increase) in short-term bank EERITE OB (38 0)
deposits 709.1 (32.0)
Net cash generated from/(used in) RETEMRE(FA)
investing activities ReFE 615.8 (275.0)
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Condensed Consolidated Interim Statement of Cash

HRHGEPHESRER
For the six months ended 30 June 2019
BHEZ-NFAA=+THLEAXEA

Flows

Unaudited
REBEZ
Six months ended 30 June

BEANA=THLXEA

2019 2018
—E-NF —E-)N\F
HK$ Million HK$ Million
BEBER BEATT
Cash flows from financing activities METBH2RERE
Repayment of bank borrowings and EEETERREMER
other loans (326.3) (56.1)
Decrease/(increase) in restricted cash X PR B & R A (3 hn) 295.2 (43.2)
Increase in bank borrowings and RITIE R R E M E 5K N
other loans 152.0 327.4
Decrease in advance from a shareholder — — %2 % 8 £ R = (25.0)
Contribution from non-controlling FEERRR R T E
shareholders = 4.9
Dividends paid to equity holders of ENARREEHEAZRE
the Company (68.7) (568.2)
Dividends paid to non-controlling ERIEER R R 2K
shareholders (4.4) (4.4)
Repayment of loan from a non-controlling & & JF 12 A% R R & 3¢
shareholder = (1.3)
Interest paid EfF A (93.1) 91.7)
Net cash (used in)/generated from BMETEE (A FERE
financing activities FE (45.3) 52.4
Net increase in cash and cash ReRRESEEYWEMFE
equivalents 740.4 431
Cash and cash equivalents at 1 January —ﬂ—EZfE%&EE$%E% 1,889.6 2,497.4
Effect of foreign exchange rate changes [EXR&EH) > F 2 (7.2) (25.9)
Cash and cash equivalents at 30 June WAA=+HBZHERES
ZEYW 2,622.8 2,514.6

The notes on pages 11 to 44 form an integral part of this condensed

consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

B E RN g

GENERAL INFORMATION

HKC (Holdings) Limited (the “Company” or “HKC”) is a limited
liability company incorporated in Bermuda. The address of its
registered office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company and its subsidiaries (collectively the “Group”) are
principally engaged in the business of property development
and investment and renewable energy investment and
operation. The investments of the Group are mainly located in
the Mainland China.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited. The ultimate holding
company is Claudio Holdings Limited, a company incorporated
in the British Virgin Islands.

This unaudited condensed consolidated interim financial
information is presented in millions of Hong Kong dollars (“HK$
Million”), unless otherwise stated. This unaudited condensed
consolidated interim financial information was approved for
issue by the board of directors of the Company (the “Board”)
on 22 August 2019.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2019 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS”) 34 “Interim Financial Reporting”. The unaudited
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”).

—REH
BEEERER)BR AT (AR
(BEAREXRDRRBEEEZIMK L Z
BEREAAA - BHETE®ILAR
Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda °

AREIREMBAR(GREIAEE])E
EREVEERERE  BERERKR
BRNEEXH AKEZREXTEN
KA A -

RRBRMDREABEXGAERAE
FRET - REBELBESTMAT
2 Claudio Holdings Limited & 4~ A &) &
RIERAT ©

RRBIRIN AREEZEALEE
THHBEMLBEEET(BEET))
IR - ARRIEREE(EFEENERZ
T-AENAZ+ AR BRRE
EREREATHMBEN -

mREXE

(E-T-NFARA=ZTHEREAZ
ARERERSEETHYHEERTIR
BEBEEMN(EFEEER]) E34
HIPHPBREIRE - REBRKG
REeTRMBEREREEE 2N\
FT_A=1T - HLFEZFEHBR
& HHE MRFREVHRERIIR
EEEVKERSERN(EEVH RS
R MmE -
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Notes to the Condensed Consolidated Interim Financial Information

AR S &R

12

ACCOUNTING POLICIES
Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2018.

(a

New standard, amendments to standards and
interpretation adopted by the Group

Amendments to
HKAS 19

Amendments to
HKAS 28

Amendments to
HKFRS 9

HKFRS 16

Annual Improvements

to HKFRSs

HK (IFRIC) -

Interpretation 23

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates
and Joint Ventures

Prepayment Features with
Negative Compensation and
Modification of Financial
Liabilities

Leases

Annual Improvements to HKFRSs
2015 — 2017 Cycle

Uncertainty over Income Tax
Treatments

The impact of the adoption of HKFRS 16 is disclosed

below.

HKC (HOLDINGS) LIMITED INTERIM REPORT 2019

SRR

BRSPS - IR Z & AT R
BEE—T-\Ft-_A=1t—HIL#F
B2FEMBERRAFAE -

(@ AKEFRAzHER - 2R
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BB gites)

BEICHRE

195 2 NEE
BT
EBGFERN BEARREERD
E28%k 2 Al K
&57 =
EEMBHRE EBAWHED
R FE9H IRATE A
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EXVBHRE HE
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Notes to the Condensed Consolidated Interim Financial Information

AR S &R

3.

ACCOUNTING POLICIES (continued)

(a)

New standard, amendments to standards and
interpretation adopted by the Group (continued)
HKFRS 16 Leases — Impact of adoption

HKFRS 16 replaces HKAS 17 and the related
interpretations, HK (IFRIC) 4, HK (SIC) 15 and HK (SIC)
27, which establishes new accounting requirements
on leases. HKFRS 16 leads to the recognition of lease
transactions in lessee’s financial statements, focuses on
whether an arrangement contains a lease or a service
agreement and introduces a substantial change to
the accounting for lessees. A right-of-use asset which
represents the right to use the leased asset for the lease
term and a lease liability which represents the obligation to
pay rentals are recognised for all leases. The accounting
for lessors will not significantly change.

Until 31 December 2018, payments made under
operating leases were charged to profit or loss on a
straight-line basis over the period of the lease.

The Group has adopted HKFRS 16 from 1 January 2019.
The Group has used the simplified transition approach
and will not restate comparative amounts for the year prior
to first adoption. The reclassifications arising from the
new leasing rules are therefore recognised in the opening
balance on 1 January 2019.

The Group’s leases consist of rentals of land and
office premises, in which their existing contracts satisfy
the definition of a lease under HKFRS 16. For leases
previously classified as operating leases, the Group has
elected to measure the right-of-use assets at the amounts
equal to the lease liabilities adjusted by any prepaid or
accrued lease payments. Accordingly, no adjustments
were recognised to the opening balance of retained profits
as at 1 January 2019, the date of initial adoption.

3.

I HE @)

(a)

REBATRM 2 FED - 28|
BT RZE @

& BB 7 & E R E165¢
[HE|—FKhzZ &

BT BREENFIGHIRE
BEEEREITR MEERE
EB(BBRYEREREZESD)
REBEIE BEREBEKZE
CREELELEBREYKE
ERBER  HEIYTHHN
HESHER  HERPBREE
Bl FHERGTEEAM
AP EREPER  ZETR—
HEZEEE R B a2 RE W
2o WHEERB ANETREED
ERNE c TEHEHEERR
FHEBHANTRHEEEEEFN
FRABEERRERIHEED
MEEEaRE HEMAANSEE
B resE NNE -

BEE-E)/\H&+-A=+—RH"
REMEZAFRRNEERRNRE
ORI AR -

AEEBA-_T-AF—HA—HE
RME BB RELERFI165
ARBEERBELEBREAE M
TERERRBREINNEF2
BE8F - At - rEERAEL
MEFDPER-_T—-NF—A—
BRI iER -

AEBENHERR L RER
MELE MREENEREE
BB HREERFIFNEEE
E-oRLAROBREEHER
HEMS AKEDERRESF
REERE R EMEMSE
AHEFRERBN S BT ERE
RAEEE -FAilt R-FT—NF
—A—BZzUmE#AEH  RE
wAE VSR B R EITHRE o
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Notes to the Condensed Consolidated Interim Financial Information

AR S &R

3. ACCOUNTING POLICIES (continued)
(@) New standard, amendments to standards and
interpretation adopted by the Group (continued)
HKFRS 16 Leases — Impact of adoption (continued)

The Group applied the following practical expedients
on transition to HKFRS 16 for those leases which were
previously classified as operating leases under HKAS 17.

° Applied the recognition exemption for leases for
which the lease term ends within 12 months of the
date of initial adoption

° Excluded the initial direct costs from the
measurement of the right-of-use assets

Upon the adoption of HKFRS 16, the Group reclassified
the prepaid land lease payments to right-of-use assets for
presentation purpose.

The table below explains the difference between operating
lease commitments disclosed at 31 December 2018 by
applying HKAS 17 and lease liabilities recognised at 1
January 2019 by applying HKFRS 16:

3.

I HE @)

(a)

REBATRM 2 FED - 28|
BT RZE @

& BB 7 & E R E165¢
[FHE | — R < 72 8)
EBEEEBMBREELNE
16550 NEBBAABRIES S
S ERFI7THRIE D EAGEME
EMHEERBUTHERRIES
V5 o

e HEEMRUBEMABH
HEEH2EARAERNEEE
FAHE R # R IR

s RAEERABEEERTE
BB EEAA

KRR E B 5| S ERIF1657
B REJEN NEESEN
THHERENDBREREE
= o

TREER-_Z-N\F+_-_A=
T-BEAEBEHENFEITH
PIRENKEEEREER T
—NF-A—BEBEAEVBR
SEAFE16RAERNEERE
ZREMmEE:

HK$ Million
BEBTT
Operating lease commitments at 31 December R_Z—\F+-A=+—HH
2018 R E A 0.3
Less: Vo
Exemption for leases for which the lease REHEEHRYBEMNA
term ends within 12 months of the date BEH2E ARG RHEE
of initial adoption (0.3)
Total lease liabilities at 1 January 2019 RZZE—hF—HA—Bf8
HEaGRRE -
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Notes to the Condensed Consolidated Interim Financial Information

AR S &R

3. ACCOUNTING POLICIES (continued) 3.

(a)

New standard, amendments to standards and (a)
interpretation adopted by the Group (continued)
HKFRS 16 Leases — Impact of adoption (continued)

The table below summarises the impact on the adoption
of HKFRS 16:

I HE @)

AEBREMZFER - 28|
BT RZE @

& BB 7 & E R E165¢
[FHE | — R < 72 8)
TR IR F B B TS RS 2R
Elid-2

At 1 January
2019
R=ZB—-I%F
—HA—H

HK$ Million
BEETT

Decrease in prepaid land lease payments
Increase in right-of-use assets & FAREE EE M
Other than HKFRS 16, the adoption of these amendments

to standards and interpretation does not have any
significant impact on the Group.

B A5 £ 1 7H & FOR A

(1,472.1)
1,472.1

R & B B 7% S ERIF 16555
Rz EREANET kR BILIRE
BARKEEXNTIAERTE -
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3.

16

ACCOUNTING POLICIES (continued)

(b)

New standards and amendments to standards
have been issued but are not effective for the
financial year beginning on 1 January 2019 and
have not been early adopted

The following standards and amendments to standards
have been published and are mandatory for the Group’s
accounting periods beginning on or after 1 January 2020
or later periods, but the Group has not early adopted
them:

3.

I HE @)
(b) R=BE—NF—HA—HRKZ

MHRFECEMEERERE
BRPRAZHTENREE

T ABEME MERG ERR
AEEF-_E-_ZTF—-A—H

214 BItA 2 & 5 HIRY S 821 HE P
ZHAIRERELT - EAEEL
IR B

Effective for
accounting periods
beginning on or after
RTZIBHs 2 &%
WETHEEN

Conceptual Framework for
Financial Reporting 2018
B 7% ¥ 5 8 S AE Z2R2018
HKAS 1 and HKAS 8
BB ENFEIRR
BBt ERAFE
Amendments to HKFRS 3

Financial Reporting

E2UEEZER]

EBNBHMELENEIR B EBEE
HKFRS 17 Insurance Contracts
BBV B HREEREITR REED

Amendments to HKFRS 10

Definition of a Business

MBHRERSERZER

Amendment Definition of Material

Revised Conceptual Framework for

Sale or Contribution of Assets between an

1 January 2020

—ETEF—-H—H
1 January 2020
—E-EF—A—H

1 January 2020
—EZEF—-HA—H
1 January 2021
—E—%—H—H
To be announced

and HKAS 28 Investor and its Associate or
Joint Venture
BEAEVBHREEAFI0REELE REFHHABLEARXIEGERRZEZ Sl
g ETAERA 2858 2 & F] BEHEITE

The Group has not early adopted the new standards
and amendments to standards, which have been issued
but are not effective for the financial year beginning on
1 January 2019. The Group has already commenced
an assessment on the impact of these new standards
and amendments to standards, and expected that
the adoption of new standards and amendments to
standards will not have a material impact on the Group’s
consolidated financial information in the current or future
reporting periods.

HKC (HOLDINGS) LIMITED INTERIM REPORT 2019

REBWERFEHANSEMER
—T-hEF—A—BRBZHR
FEMARERZFH LA RERE
o AEEBHRTEZEHNE
Al REREETHI R E - W B HIR
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SRR ZMERE  BAEEZ
REVBERTBEELAERY
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The resulting accounting estimates
will, by definition, seldom equal the related actual results.

The estimates and assumptions applied in the preparation
of the condensed consolidated interim financial information
are consistent with those that applied to the annual financial
statements for the year ended 31 December 2018.

SEGMENT INFORMATION

Segment information disclosed in the condensed consolidated
interim financial information has been prepared in a manner
consistent with the information used by the Group’s most senior
executive management for the purposes of assessing segment
performance and allocating resources between segments. In
this regard, the Group is organised into the following segments:
Properties development (for sale or lease upon completion of
construction work), Property investment and leasing, Renewable
energy and Other operations.

The Group’s most senior executive management assesses the
performance of the operating segments based on operating
profit after interest income and expenses, taxation and share
of profits/(losses) of associates and a joint venture. Corporate
expenses mainly include the employee expenses of the head
office, interest income and expenses arising from the holding
companies and other administrative expenses of the head
office.

The Group’s segment assets exclude financial assets at fair
value through other comprehensive income which are managed
on a central basis. These are part of the reconciliation to total
balance sheet assets. Corporate assets mainly include the cash
at bank, property, plant and equipment and other receivables
held by the head office. The assets of each reportable segment
comprise the inter-segment receivables.

Notes to the Condensed Consolidated Interim Financial Information

AR S &R

E-DN- Ry E -

AEERBAEERREMGEAR(BHE
BRREMHMIFRETRBRTRE
BEEZIER)  TE AR EE
ek o RAIE - ISz g stfhET&E
LEMAENERGERER -

REBMAREPHMBERERZ
FEEBREEE T \F+=-A=
TRALFECFEGTBMKTERD
—3 .

7 EBE R
REPAEAETHPBEERBEEZDE
BHEREAGREERRTREEE
St BRRE RS EE D FEE R
REM—HZHTARE - st F - &
SEES/TIDR  MEHRMRT
BRTRHHEESILE) VERER
HE BERRREMER -

AEESRERITRERBREN SR
ARFX - IR R RGBS QR R —
MagRaad,(BiR) kgL
Mo FEEED R KRR c BEMAX
ITZERENERCEERS ERA
B EE ZF B WA R STIA R AR i =
BZHMTHRER -

AEBOHBEETBRETEE 2
AP EEEBEEBRZIIRZERE
EeoWERENREERBREERR
ZHOBE - CEBRETEBRERENR
FRFACRITRE WE - -HER
REAREAMEWRK - FAT2HDH
ZEEBRRED BE B -
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SEGMENT INFORMATION (continued) 5. oHER @
Sales between segments are carried out on terms equivalent DEHEEEREARNTRSFHERZME

EE SR HETT © Fﬂ‘i@iﬁiiﬁéﬁl\
BEZWEDREBRAESRHIEZE
EATERAE B ZAHANGE - RAH
REFZDHRSZBLBENREAER
Z W o

to those that prevail in arm’s length transactions. The revenue
from external parties reported to management is measured in
a manner consistent with that in the condensed consolidated
interim income statement. Total segment revenue from external
customers also represents the Group’s revenue.

HE_LT— HE& T—N\FRA=T

The segment information for the reportable segments for the

periods ended 30 June 2019 and 2018 is as follows: AILHEAIEM o & c o HERAT
Properties development
NEER

Property
Shanghai investment Total
and and Renewable Other reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen leasing energy operations segments
NERE EER:
BRI & xE I REE BERR Hit¥(g IH4%E

HKS Million HK$ Million HKS Million HK$ Million HK$ Million HKS Million HKS Million HKS$ Million

BEAT HEEn HEEn ABEEn BEEn BEBT BEBT BEER
Six months ended 30 June 2019 BHZ-E-1nE
RAZTHLEREA

Revenue from external customers RENREF Y S = 86.2 62.3 304 186.2 96.4 - 461.5
Inter-segment revenue 7 HEkE = = = - 0.1 - - 01
Total revenue g3k - 86.2 62.3 30.4 186.3 96.4 - 461.6
Operating profit LERT = 1.3 8.5 9.6 237.2 33.9 = 300.5
Finance income BBBA - 2.0 11 0.6 2.8 1.4 - 7.9
Finance costs BEKA - - - - (78.0) (12.6) - (90.6)
Share of profits less losses of ERBEDAEFREE

associates = = = = 12.0 34.3 = 46.3
Share of loss of a joint venture EE-HBaERAFE = - - - (98.9) - - (98.9)
Profit before income tax FERAEHN 13.3 9.6 10.2 751 57.0 = 165.2
Income tax (expense)/credit e (L) /e 3.2 (5.) 4.6) 18.3 (5.9) - (0.5)
Profit for the period KEEER 10.1 45 5.6 93.4 511 - 164.7
Depreciation of property, plant and ~ #1% - EERFZENE

equipment = (0.1) = (0.6) (41.5) = (42.2)
Depreciation of right-of-use assets FREEEME = (9.8) - (1.2) (0.3 - (11.9)
Fair value adjustments on investment X ENEAFEHE

properties = = = 108.6 = = 108.6
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5. SEGMENT INFORMATION (continued) 5. oHER @
Properties development
NEEE
Property
Shanghai investment Total
and and  Renewable Other  reportable
Zhejiang  Shenyang Tianjin Jiangmen leasing energy  operations  segments
NERE B
LBRAI &5 Xz I RHE BERE EhEn H¥sH
HK$ Million  HKS$ Milion HKS Million HK$ Million HK$ Milion  HK$ Million HK$ Million HKS$ Million
AERT REET REET BEET REAT BEET BEET BHEER
Six months ended 30 June 2018 BE-E-N\%
RAZTALEAREA
Revenue from external customers RENREP 2 Mz - 176.2 1843 54.7 1496 85.5 - 650.3
Inter-segment revenue D EBERE - - - - 0.2 - 36 38
Total revenue KEE8 - 176.2 184.3 547 149.8 85.5 36 654.1
Operating profit LERAN 86.8 55.3 60.2 9.5 359.7 31.3 - 602.8
Finance income FHMA - 14 2.2 04 37 14 - 9.1
Finance costs BERK - - - - 2.2 (15.9) - (18.1)
Share of profits less losses of ERBENREHAER
associates - - - - 28 57.1 - 59.9
Share of loss of a joint venture EE-HAERTER (35.1) - - - - - - (35.1)
Profit before income tax FEBRAER 517 56.7 62.4 9.9 364.0 73.9 - 618.6
Income tax expense FEREL (333 (13.9) (19.5) 6.9) (99.5) (8.5) - (180.4)
Profit for the period REEER a4 434 &9 36 2645 654 - 438.2°
Depreciation & - - - - 07) (36.3) - (37.0)
Amortisation B — - (10.4) - (1.2) (0.5 - (121)
Fair value adjustments on investment  RENEATFERE
properties 9141 - - - 2484 - - 339.5
“E-NFEPHRE EEERER)ERAA 19
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5.

20

SEGMENT INFORMATION (continued) 5. oHER @
Properties development
NEER
Property
Shanghai investment Total
and and Renewable Other reportable
Zhejiang  Shenyang Tianjin ~ Jiangmen leasing energy operations segments
NERE 2R
LFERIL &5 P-4 iIf kEE BERE HtEE ID4E
HKS$ Million HKS Million HK$ Million HK$ Million HK$ Million HKS Million HK$ Million HK$ Million
BEE#BT HBE%ET BEAT BEEn ©E#BrT HEER EEERT BEER
As at 30 June 2019 RZE-AERA=1A
Total assets BEERE 282.2 1,097.3 2,287.6 299.2  16,044.0 2,608.0 1.8 22,620.1
Total assets include: EEBEAE:
Interests in associates RBEDRZHER - - - - 482.1 705.3 - 1,187.4
Interest in a joint venture R-BAERAZER = = = - 15217 - - 1577
Total liabilities BERE 180.8 436.8 1,417.8 104.0 5,284.9 958.2 = 8,382.5
As at 31 December 2018 RZB-N\%
+=A=1-A
Total assets EEBE 279.9 1,097.1 2,307.6 390.3  16,389.7 2,389.5 04 228545
Total assets include: EEBGRRE:
Interests in associates REEAE 2 ER - - - - 4701 740.2 - 12103
Interest in a joint venture R-HBegnazi#Ez - - - - 16267 - - 16267
Total liabilities BEAE 188.5 4448 1,396.1 149.8 5,681.0 779.9 - 8,640.1
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5. SEGMENT INFORMATION (continued) 5. oHER @
A reconciliation of profit for the period of reportable segments A2 DE 2 ANERE G F B AE R 2
to profit for the period of the Group is provided as follows: REARDE A E RO T

Six months ended 30 June

BEANA=THLXEA

2019 2018
—E-NF —T)N\F
HK$ Million HK$ Million
BEER BEBT
Profit for the period of reportable ] 23 5 2Bz 7N HA i 4 A
segments 164.7 438.2
Unallocated amounts: KB 5
Corporate expenses, net rERZFE (9.7) (6-3)
Gain on liquidation of subsidiaries S NCIN= g
- net —F 48.8 -
Compensation income claimed and BRURIFE—EE K
received from an insurance company HERIRBR AT HERR
for a project completed in prior year BEZEERA - 25.9
Profit for the period of the Group REE 2 AR A 203.8 457.8
Reportable segments’ assets are reconciled to total assets as 2R, HEELEEBBHENT
follows:
As at As at
30 June 31 December
2019 2018
R=ZEB-h&F RZZE—NF
~B=+H +=ZA=+—H
HK$ Million HK$ Million
BEEART BEBIT
Total segment assets DEEERTE 22,620.1 22.854.5
Head office assets BREREE 1,610.7 1,759.1
Intra group elimination & B A B8R (1,681.2) (1,710.8)
Financial assets at fair value through other 1% A F{E1E H th 2 18 %
comprehensive income TRz B E E 22.4 21.4
Total assets per consolidated balance HEBAEBBERMINEE
sheet 48 RE 22,572.0 22,924.2
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5. SEGMENT INFORMATION (continued)

5.

2 2 E R m)

Reportable segments’ liabilities are reconciled to total liabilities AZ2FNSaERAGAREERNT:
as follows:
As at As at
30 June 31 December
2019 2018
R=-EB-h#F R-ZTE—)N\F
~NB=+tH +=ZA=+—H
HK$ Million HK$ Million
BEART BEBIT
Total segment liabilities DEBERTE 8,382.5 8,640.1
Head office liabilities BMmERAaE 41.3 207.7
Intra group elimination & B A B 8E (1,866.0) (1,878.0)
Total liabilities per consolidated balance #REEBEBEBEXRAIAE
sheet e 6,557.8 6,969.8

Non-current assets other than financial assets at fair value
through other comprehensive income are mainly located in the
Mainland China.

For the six months ended 30 June 2019 and 2018, the Group’s
revenue from external customers is substantially attributable to
the China market. For the six months ended 30 June 2019, the
Group has one customer with revenue exceeding 10% of the
Group’s total revenue (six months ended 30 June 2018: Nil).
Revenue from such customer amounted to HK$51.5 million (six
months ended 30 June 2018: HK$58.1 million).
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6.

OTHER INCOME - NET 6. Httlh A—F5
Six months ended 30 June
BEANA=1THLEAEA
2019 2018
—E—-RE —T—)N\F
HK$ Million HK$ Million
BEBTT BEBT
Property management fee income YEEEBIWA 11.3 10.2
Rental income generated from properties KEEHER B 2 WE Z
held for sale HalA = 0.5
(Loss)/gain on disposal of property, plant HE¥E - #EREEZ
and equipment — net (B18), W — %8 (3.3) 0.3
Exchange gain — net PE 3 W 25 — 558 3.4 21.6
Gain on liquidation of subsidiaries — net B ATER 2k — F4E 48.8 -
Compensation income claimed and MUARTFE—EZTRKIAER
received from an insurance company RIRBARIRRERER
for a project completed in prior year 2 ERA - 25.9
Others H ity 17.5 25.3
77.7 83.8
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7.

24

OPERATING PROFIT

Operating profit is arrived at after charging the following items:

«( M 35 %U
ﬁ“ EmMEHNBRTHIER :

Six months ended 30 June

BEAAZTHLEAEA

2019 2018
—E—RF —E—)N\F
HK$ Million HK$ Million
BEEAT BEBT
Employee benefit expenses BERAAX (47.0) (51.7)
Amortisation of prepaid land lease TE A & Hb T & 50
payments (Note 12) (M 3E12) - (12.9)
Depreciation of right-of-use assets = AEEERE FE12)
(Note 12) (11.3) -
Depreciation of property, plant and Y- HEREETE
equipment (Note 12) (Kt E£12) (43.3) (38.1)
Cost of inventories FERA (1.7) (1.8)
Cost of properties sold BEEWHEK K (109.4) (258.8)
Direct operating expenses arising from A BtERLF € W A 2 R &
investment properties that generated MEEEBEELE
rental income X (21.2) (3.0)
Write-off of trade and other receivables il 5 /& U BR 7% & E 1
JE WK (1.2) -
Provision for impairment of trade FEUTBR 3k 2 B B B
receivables (7.7) (0.4)
Auditor’s remuneration — audit services 1z &AM Bl & — X EUR (2.2) (2.2)
Rental expense relating to short-term HEHHEFBED
leases eI (0.5) -
Operating lease payments LR E A = (0.5)
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8. FINANCE INCOME AND COSTS 8. HMBWARBMERAK

Six months ended 30 June

BEAA=THLEAEA

2019 2018
—2-hE —F-N\F
HK$ Million HK$ Million
BEAET BEAT
Finance costs: BLE A
Interest expenses on bank borrowings RITIERF ERZ (86.7) (76.3)
Interest expenses on amount due to a  [EN— BB EREZ
shareholder MEFX (5.0) 4.8)
Interest expenses on other loans B B (6.1) (6.8)
(97.8) (87.9)
Less: amounts capitalised W BERLZ &8 6.8 69.6
R @9 083
Finance income: B A
Interest income on bank deposits RITERFBBA 81 162
Finance costs — net BMEKAN—F5E (60.9) @.1)
Note: B 3%
The capitalisation rate used to determine the amount of finance costs AREERERNBER TS EHER
to be capitalised is the weighted average interest rate applicable to the X RBREANERARAEE — R ER M
Group’s general borrowings during the period, in this case 4.82% (six BEFHFE  ERERTRL82% (HEZ
months ended 2018: 4.51%). T N\FILAMEA:451%) ¢
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26

INCOME TAX EXPENSE

No provision for Hong Kong profits tax has been made as
the Group has no assessable profit for the six months ended
30 June 2019 and 2018. Mainland China income tax includes
corporate income tax which has been provided on the estimated
assessable profits of subsidiaries operating in the Mainland
China at 25% (2018: 25%). Withholding tax was provided
for dividend distributed and undistributed profits of certain
subsidiaries and associates in the Mainland China at a rate of
5% or 10% (2018: 5% or 10%).

Mainland China land appreciation tax is provided at progressive
rates ranging from 30% to 40% (2018: 30% to 40%) on the
appreciation of land value, being the proceeds of sale of
properties less deductible expenditures (including costs of land
use rights and property development expenditures).

REHIH
HRAEEREBEEZE—_E—NEFR_T—
NERNA=ZTHIENEAY & ERE G
Mo EmREEF BN ESHAIELEE -
R A TSR (B IE D EMEH) e
PR EEH B AR 2 hE ERR
st A 17 25% (ZF — N\F 1 25%) 2 B &
TEH B - TRINB gt B T At
BRAAEBELAAZEDIKR B RK
DR MIR5%E10% (ZZ—/)\F : 5%
10%) < Bt R AE L B -

PERM IR ER G A EEN
F30%ZE40% (—F—)\F : 30%E40%)
ZEERERENBEE  THAENE
EMEMSRBREATINHASZ(21E
T FERARRARMETERAS) -

Six months ended 30 June
BEAAB=1THILA~EA

2019 2018
e —=\F
HK$ Million HK$ Million
BEBET ER-w
Current income tax BVEA AT 15 B¢
Mainland China income tax HR B b AT IS R (39.7) (54.7)
Mainland China land appreciation tax P A b £ 3 S (B R (9.0) (19.6)
I @87 (43
Deferred income tax EREFTS B
Credited/(charged) to the income RiEmEE R, (F0BR)
statement 74 (117.8)
(11.3) (192.1)
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10. EARNINGS PER SHARE 10. BRER
(a) Basic @ ER
Basic earnings per share is calculated by dividing the ERERBFIIBBEARAREZ
profit attributable to equity holders of the Company by A AEML R B AR B 3%
the weighted average number of ordinary shares in issue TEBERZMETFSHAE -

during the period.

Six months ended 30 June

BEAA=THLEAEA

2019 2018
—E-NEF —E-N\F
Profit attributable to equity holders of AR FIRE A A EIL
the Company (HK$ Million) wA(E&AET) 115.6 353.9
Weighted average number of ordinary © 277 % 8% 2 ot
shares in issue (Million) FHE(ASE) 528.8 528.8
Basic earnings per share FRERAZF
(HK cents per share) (BB 21.9 66.9
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10. EARNINGS PER SHARE (continued) 10. EREZF @
(b) Diluted (b) #%
Diluted earnings per share is calculated by adjusting the BREERT B BAERITE
weighted average number of ordinary shares outstanding TR 2 T8 - AMRET

to assume conversion of all dilutive potential ordinary AREAEERIRHYEELBM
shares. FTE e

Six months ended 30 June
BEXA=+HLAEA
2019 2018
—E-NF —T-)N\F

28

Profit attributable to equity holders of

ARRERFE ARG

the Company (HK$ Million) wA(E8AET) 115.6 353.9
Effect of assumed conversion of BREHBBMNE QR

convertible notes issued by a Bz BBREEZ

subsidiary (HK$ Million) vEAEBET) (1.9) (1.6)
Effect of assumed conversion of BEREBAHEMBE AR

warrants issued by a subsidiary BT RREE 2

(HK$ Million) TE(BEEET) - 0.6)
Profit used to determine diluted ARETERESRT

earnings per share (HK$ Million) 2w (B E&T) 113.7 351.7
Weighted average number of ordinary tE &K EERET ~

shares for calculation of diluted L3 AR N g R

earnings per share (Million) (B&) 528.8 528.8
Diluted earnings per share R EE RN

(HK cents per share) (BB 21.5 66.5

HKC (HOLDINGS) LIMITED INTERIM REPORT 2019



Notes to the Condensed Consolidated Interim Financial Information

AR S &R

11.

DIVIDENDS 1. RE

Six months ended 30 June

BEAA=THLEAEA

2019 2018
o —2-N\F
HK$ Million HK$ Million
BEEET BEBT
Interim dividend proposed, of HK13 cents #¥/R P EARL & - EFHE L
(six months ended 30 June 2018: 138 LEEZZZE—N\F
HK13 cents) per ordinary share ANA=tHIEARER:
137 4L) 68.7 68.7
On 22 August 2019, the Board has resolved to declare an RZE-NFNAZ+=ZH E=EH
interim dividend of HK13 cents per ordinary share payable in REERHBEEZ_Z—NFNA=ZTHIER
cash for the six months ended 30 June 2019. As the proposed BAZHERKRSE  SREBRIKERS
interim dividend is declared after the balance sheet date, such 138l - ARIRE 2R ERE
dividend is not recognised as liability as at 30 June 2019. EEBEXRAETIR  WAINE_ZT—
NEFENAZTHRNEE -
On 23 August 2018, the Board has resolved to declare an RZE—\FNAZ+=A EF=H
interim dividend of HK13 cents per ordinary share payable in REERBEZZ—N\FANA=ZFHILA
cash for the six months ended 30 June 2018. As the proposed BAZHERKRS  SREBRIKERS
interim dividend is declared after the balance sheet date, such 1378l - ARIRE BB 2R
dividend is not recognised as liability as at 30 June 2018. EEBEXRAETIR  HAINEZT—

NEFEXRA=THWEE -
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12. CAPITAL EXPENDITURE 12. EXREX
Other
Prepaid Right- property,
Investment land lease of-use plant and Construction
properties payments assets equipment in progress
BT Htts -
REWE X THEEE BERRE HEIR
HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
BEAR BEAR BEAR BEBR BEBR
Six months ended BE-_Z-NEXA
30 June 2019 =t+HLEREAR
Opening net book amount R-ZZ-hE-A—H
at 1 January 2019 ZHNEEEE 12,344.9 1,472.1 - 909.7 321.0
Reclassification on adoption of BB BB REEA
HKFRS 16 FBRMETIE S (1,472.1) 1,472 = =
Currency translation differences ~ [E X B E =% (15.9) = (1.5) (3.0) 1.8
Additions NE - = = 0.8 186.6
Disposals HE = = - (10.7) -
Transfer from construction in RERIRERZEM
progress to other property, MmE - KERRE
plant and equipment = = > 308.2 (308.2)
Write-off bk = = - - (1.1)
Cost adjustment RARFE (216.1) - - - -
Fair value adjustments ATERAE 108.6 - - - -
Depreciation nE = - (14.8) (43.3) -
Closing net book amount RZE-NEXRA
at 30 June 2019 STHEZHARE
FE 12,221.5 - 1,455.8 1,161.7 200.1
Six months ended HE-_T-\F~A
30 June 2018 =t+HIEAEA
Opening net book amount RZZE-\F—R—H
at 1 January 2018 ZHMREFE 12,280.5 1,579.6 - 998.2 36.1
Currency translation differences ~ EH#E =4 (178.1) (20.8) - (13.9) (6.3)
Additions NE 7 0.6 - 11 177.6
Transfer from construction in MEBIRERZE
progress to other property, plant ~ Efb % - #EL
and equipment & - - - 25.8 (25.8)
Fair value adjustments AFEHE 3395 - - - -
Depreciation and amortisation NEREH - (15.8) - (38.1) -
Closing net book amount RZZE-\FA
at 30 June 2018 STHZHEER
FE 12,453.6 1,543.6 - 9731 181.6
Note: Bt 5

[ FE HAR » 3,500,000/ T 2 fF EEE ~
WERAX(ZZ—/\F :3,700,000/8 T 2 &
N AERZHEERLERBEERYE
&R -

During the period under review, depreciation expenses for right-of-use
assets of HK$3.5 million (2018: amortisation expenses for prepaid land
lease payments of HK$3.7 million) have been capitalised in properties
under development.
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ARSI M EER M

13. INTANGIBLE ASSETS 13. BREEE

Other
Intangible
Goodwill Assets Total
BE HMUEREEE i
HK$ Million HK$ Million HK$ Million
BEAET BEAER BEER
Six months ended 30 June 2019 BZ=-Z— I FXA
=+R1LEA~EA
Opening net book amount at R-ZE-hFE—HA—H
1 January 2019 ZEPREFE = 1.4 1.4
Amortisation B iH = 0.2) (0.2)
Closing net book amount at R-ZZE—hEXA
30 June 2019 STHRZHARE
FE = 1.2 1.2
Six months ended 30 June 2018 &HZE_-ZT—/\F XA
=+ HIEAEA
Opening net book amount at R-ZFE—-—N\F—H—H
1 January 2018 2 VR EFE - 1.6 1.6
Addition NE - 0.2 0.2
Amortisation B H - (0.2) 0.2)
Closing net book amount at RZZE—N\FXH
30 June 2018 =THZHKERE
F1E - 1.6 1.6
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ARSI M EER M

14. PROPERTIES UNDER DEVELOPMENT 14. BRPYE
As at As at
30 June 31 December
2019 2018
R-ZZE—NF RZZE—N\F
~A=+tH +ZA=+—H
HK$ Million HK$ Million
BERER BEBT
Properties under development comprise: 2 & R ¥ 2 8 4E

Construction costs and capitalised BERARENMEAX
expenditure 352.8 300.4
Land use rights + {5 A 258.8 255.2
611.6 555.6
Less: current portion R EN R (83.7) -
527.9 555.6

The properties under development are all located in the

Mainland China.
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Notes to the Condensed Consolidated Interim

ARSI M EER M

15. PREPAYMENTS, TRADE AND OTHER

Financial Information

15. FERR - BEWERARA R H i

RECEIVABLES P& W =K
As at As at
30 June 31 December
2019 2018
R-ZZE—NF RZE—N\F
RA=tH +ZA=+—H
HK$ Million HK$ Million
BEEABT BEBT
Non-current FERE
Prepayments and other receivables AR R MRS 690 84.3
Current E
Trade receivables JiE WS BR 3R 140.4 75.8
Less: provision for impairment BB (18.8) (11.3)
Trade receivables — net JE W BR 3R — 5 58 121.6 64.5
Bills receivable JE U 1% 3.6 4.0
Prepaid taxes T B 5K 17.8 19.0
Prepayments, other receivables and TET R - Epth U &
deposits Ze 342.9 281.9
o 4859 3694 _
554.9 453.7

The ageing analysis of trade receivables by the Group’s revenue
recognition policy at 30 June 2019 and 31 December 2018, net
of provision for impairment, was as follows:

R-E—AFNA=Z=TEER-Z—N\F
+-A=1+—H BAEERFZERIK
KM EMBRRERER 2 BIERFTE

AT
As at As at
30 June 31 December
2019 2018
RZE—-—NIE RZE—N\F
ANA=tH +=-A=+—H
HK$ Million HK$ Million
BEET BEBT
Less than 2 months L RA2{E A 46.0 34.2
2 to less than 6 months 2Z L R6fiE A 34.5 15.0
6 to less than 12 months 6&E L12M@ A 38.1 12.3
12 months and more 1218 A B A £ 3.0 3.0
121.6 64.5
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AR S &R

15.

16.

34

PREPAYMENTS, TRADE AND OTHER 15.

RECEIVABLES (continued)

The ageing analysis of trade receivables by invoice date at
30 June 2019 and 31 December 2018, net of provision for
impairment, was as follows:

AR - EWERF R EA

i A ENE )
R-B-AERAZTAR-E-NF
+-A=+—H &ZBHEFHIHHD
B REREGEE 2 FEWEEFRERER DT
R

As at As at

30 June 31 December

2019 2018

RZE-—NEF R-ZE—N\F

~NA=+H +=-A=+—H

HK$ Million HK$ Million

BEATT BEET

Less than 2 months LrofE B 66.9 33.7
2 to less than 6 months 2% LR6E A 12.0 15.0
6 to less than 12 months 6% L1218 A 27.0 111
12 months and more 1218 A XA 15.7 4.7
121.6 64.5

For renewable energy business, the Group allows a credit
period of 30 days to its trade customers. Based on the credit
history of the customers, it is expected that the amounts
will be received eventually. They are related to a number of
independent customers for which there is no recent history of
default. The Group does not hold any collateral in relation to
these receivables.

Other than renewable energy business, group companies each
has its own credit policies depending on the requirements of
their markets and the businesses which they operate.

EERREBMS  AREREES
EPRHEAMBORZEEY - REEP
MEELE  RHRERBEREZE
FRIA © i L FIR BT H 0 B 4 R D 8%
CETEUREFAR AKEVERA
HZEREEREEZEMERR -

BEEEEEEIN EEATSERE
HFISERRAIGE s EBHE A
B 1S B B -

SHARE CAPITAL 16. BRZA&
Number of Ordinary
shares shares
B9 2B ZER
Million HK$ Million
BE BEATT
Authorised ETE
At 1 January 2018, 30 June 2018, RZE—N\F—H—H"
31 December 2018 and 30 June 2019 —E2-\&~A=+A8"
—E-N\F+-_A=+—H
RZF—-NFA=1H 1,200.0 300.0
Issued and fully paid ERTRAR
At 1 January 2018, 30 June 2018, RZE—N\F—H—8"
31 December 2018 and 30 June 2019 —E-N\FX~A=1+A8"
“E-N\F+-A=+—H
RZFE—-NFNA=1H 528.8 132.2
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ARSI M EER M

17. TRADE AND OTHER PAYABLES 17. ENERFAREMBESRK
As at As at
30 June 31 December
2019 2018

RZE—-—NIEF RZE—N\F
ANA=tH +=ZA=+—H

HK$ Million HK$ Million
BEAR BEBT
Trade payables FE S BR 3K 12.2 18.4
Retention payables FE TR BB 3K 67.2 93.3
Properties sale deposits received BEREEERS 100.1 79.7
Other payables and accruals EMEMR R ESTE S 1,104.4 1,282.9
1,283.9 1,474.3
The ageing analysis of trade payables at 30 June 2019 and 31 RZE—NFRNA=ZFHEZZE—N\F
December 2018 was as follows: +ZA=+—H BENERZEEIN
PUNNE
As at As at
30 June 31 December
2019 2018

R-ZE—NF R-ZZE—N\F
~A=+H +ZA=+—H

HK$ Million HK$ Million

BHEBT HEBET

Less than 2 months LrrofE B 0.1 74
2 to less than 6 months 2Z L ivefE A = -
6 to less than 12 months 6% L1218 A 1.2 0.7
12 months and more 1218 A & A+ 10.9 10.6
12.2 18.4
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AR S &R

18. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT

(@)

(b)

36

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, price
risk and interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended
31 December 2018.

There have been no material changes in the risk
management process since year end of 2018 or in any
risk management policies since the year end.

Fair value estimation
The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

- Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

- Inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (Level 2).

- Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

HKC (HOLDINGS) LIMITED INTERIM REPORT 2019

18.

(@)

(b)

BHEREENREMTIA

MEEREE
AEBEBIRZEYHER
miZER (BEIMNERR - BRRE
@ NAEER) - EERRER
B AR -

BRSATHYHERLTEE
FEMBEBERRE 2 2MHBHRA
RERERREE  SEERAK
SEBEE—_T-N\F+-_A=T
—ALEFEZFEMBRER G

FIEE -

AEEB T \FFRAKZ
[\ B PR H S B R IA R ZAE
g &R R R EE A ERE
ib o

AT EE

TR A (A 12 2 T (8515
ZEBTREETHN - NRAH
REWT

— BAEHREELEER
ERT S BB REHE)
(E1R) -

—  REBEIPEFHAZHREAINT
BEEENERER) KEE
(B BERELES BRE
ESAEMSEARE(E
2#%) °

—  WIRABREDS R
WIHBEMBRABRBZ
EEXABEH ABEGES
AR e
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AR S &R

18. FINANCIAL RISK MANAGEMENT AND 18. B AMEERSH T A um
FINANCIAL INSTRUMENT (continued)
(b) Fair value estimation (continued) (b) 2AFEMEF @
The following table presents the Group’s financial assets TRENREFBRZZ—-NFX
that are measured at fair value at 30 June 2019. A=tHBEZATEFEZ2mE
E= o
Level 1 Level 2 Level 3 Total
F1H EpE E-RF wEE
HK$ Million HK$ Million HK$ Million HK$ Million
BEBT BEEBT BEEBT BEEBT
Assets BE
Financial assets at BEAFER
fair value through HEfz2m|
other comprehensive 1Bz BE 2
income TREE = 12.6 9.8 22.4
The following table presents the Group’s financial assets TRENAFER_Z-NEF+
that are measured at fair value at 31 December 2018. ZRA=t—HBEQATFEFEZS
BEE o
Level 1 Level 2 Level 3 Total
B ESR FE3 Fak
HK$ Million HK$ Million HK$ Million HK$ Million
BEATT BEAT BEBT BEBT
Assets BE
Financial assets at ZAVER
fair value through Hin 2|
other comprehensive 1Bz 5IEE 2
income TRMEE - 10.7 10.7 21.4

The fair value of financial instruments traded in active
markets is based on quoted market prices at the
balance sheet date. A market is regarded as active if
quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the current bid price. These
instruments are included in Level 1.

REBMEMEESRTAZA
FEDRENEEAMHRTSE
RAtE - WKL ERBEBRERS
P RX5E - &4 ZRER
BERGAEERBESRE
ARFERRREFREERA
FEERTZMERS - BITS
ARRERE AEEMBESRE
EMATSHRERBAMZEAE -
HETARADFAFEIR -
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AR S &R

18. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT (continued)

38

(b)

Fair value estimation (continued)

The fair value of financial instruments that are not traded
in an active market is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available and
rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on
observable market data, the instrument is included in
Level 3.

The valuation techniques and inputs used in the fair value
measurements within Level 2 and Level 3 are as follows:

18. IEREERSM T Am

(b)

Valuation techniques

B B 1l

A FE G5 @)
AEEERMBSEESM T A
AFEDEAGERNETE -
AESTEBERMBEEY R4
BB EREEGHTR  E
HERNTESEERATERMS
EE o MEAE—EBITAZAFE
Fres 2 82 K A B0E 2 508 7] &
R BBEITAESFTAE2 -

i — B 3% % {8 & K A BUR L IF
REABEMSHRETE B
THEEFAEIRL -

F2M B FEIR AT EFEMER
ZIEERMEEABEMNT

Significant inputs

EXBAYE

Available-for-sale financial assets (Level 2)

Quoted market prices for

similar instruments

AftHE SR EE(F24R) AETAZHSME
Available-for-sale financial assets (Level 3) Net asset value Mo©
At E SR & E (F3R) BEFEND

Financial assets at fair value through other

comprehensive income (Level 2)
RATEEHMZHBREIEZ
TRLE E (F24)

Financial assets at fair value through other

comprehensive income (Level 3)
BRATEEHMEZHEBREIEZ
TR E E (F3R)

Quoted market prices for
similar instruments
EEIAE2mSME

Net asset value No®©

%f E ez ﬁ(ﬁﬁi)

Note: The Group has determined that the reported net asset
value represents fair value at 30 June 2019 and 31

December 2018.
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Observable quoted market
prices

AIE R MG mE

Not applicable

A iE A

Observable quoted market
prices

AEBEMIGRE

Not applicable

i@

i AEEEEM2IZEEF
BEER-ZF-NAFRA=T
AR=—F-N\F+ZA=+
—HZRAF¥ME-



Notes to the Condensed Consolidated Interim Financial Information

AR S &R

18. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENT (continued)

(b)

Fair value estimation (continued)

During the period, there were no changes in valuation
techniques since 31 December 2018.

The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as of the date
of the event or change in circumstances that caused the
transfer.

For the periods ended 30 June 2019 and 2018, there

were no significant transfers of financial assets between
Levels 1, 2 and 3 fair value hierarchy classifications.

The fair value of the following financial assets and liabilities
approximate their carrying amounts:

o Trade and other receivables

° Amount due from an associate, net

° Amount due from a joint venture

° Cash and cash equivalents

° Short-term bank deposits

o Restricted cash

° Trade and other payables

° Borrowings

° Amount due to a shareholder

18.

BERREENRSH T AEm

(b)

A FE G5 @)
BE-ZE—/\F+-B=+—H#
HEFMTREBRBETMED) -
AEBZHRESREREFE
B IEREES LA M
REAREHAFESE -

BE-T-NFR-T-N\FAX
A=+RAILLMAE AFESHRA
1 283z e MAEZMY
RPN E

UTEmMEERABEBE s AFESR
HREERS:

o FEURRRAR R CE b B WK

o R HEEERBRIAFE
s RBKR-—FHEABRXFREA

e RERREFEY

e  HEHSRITHEN

e XRHBIRE

o ENERRREAMEMNK

e EN—BERRIA
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18. FINANCIAL RISK MANAGEMENT AND 18. MIKEKBEERSHE T A@m
FINANCIAL INSTRUMENT (continued)
(b) Fair value estimation (continued) (b) 2AFEMEF @
The following table presents the changes in Level 3 THREINBEZ_ZE-NFR_-ZF
instruments for the periods ended 30 June 2019 and —N\FARNA=ZTHIEHFZ B3
2018. TA#EF -
Financial
assets at
fair value

Available-for-  through other
sale financial comprehensive

assets income Total
RAVERE
AHEE Ht:zEER
CREE JREZEREE wm
HK$ Million HK$ Million HK$ Million
BEAER BEAER BEET
At 1 January 2019 R-ZE—IF
—HA—H - 10.7 10.7
Return of capital EARYE = (0.9) (0.9)
At 30 June 2019 R=ZZF—h%F
~NA=1TH - 9.8 9.8
At 1 January 2018 RZT—N\F
—H—H 18.0 - 18.0
Reclassification on RWE BT HERE
adoption of HKFRS 9 RO 2 EH
bals} (18.0) 18.0 -
Disposal & - (0.9) (0.9)
Net gain recognised in RiFEP R
reserves I 2= F K8 - 0.9 0.9
Exchange difference bE W Z=RE - (0.2) (0.2)
At 30 June 2018 RZT—N\F
~A=+H - 17.8 17.8
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19. COMMITMENTS

(a)

(b)

Capital commitments
Capital expenditure at the balance sheet date but not yet
incurred is as follows:

19. &IE

(a)

BAREE
REEEEREROAEEZE
AEZWT:

As at As at
30 June 31 December
2019 2018
R=ZZF—-HhE RKRZIZE-NF
ANA=+H +ZA=+-—H
HK$ Million HK$ Million
BEEAR BEET
Capital commitments undertaken by ~ ANEBE 2 &R
the Group RHE
(@ Property, plant and equipment @@ - HRNEE
— Contracted but not provided for — BRI EREE 261.0 283.7
(b) Property development projects (b) MEERERIEE
- Contracted but not provided for — BRIHEREE 112.3 159.9
37.3:3 443.6
Lease commitments (b) FHEXIE

As at 30 June 2019, the total future lease payments for
leases committed and not yet commenced in respect of
land and building were HK$0.8 million.

20. CONTINGENT LIABILITIES

(@)

The Group’s investment property located in Shenzhen, the
PRC is subject to housing facility fund pursuant to (&3l
LERSREERYEE K H]) adopted on 1 November
1994. Contingent liabilities of RMB75.8 million (equivalent
to approximately HK$86.2 million) (31 December 2018:
RMB75.8 million (equivalent to approximately HK$86.3
million)) arising in this respect have been assessed by
management with reference to the legal opinion previously
obtained. Management have requested relief from the
relevant local government authorities on the grounds that
certain amounts of maintenance costs were already spent
for the purposes as specified under the requirement of
housing facility fund, hence no further provision for the
fund is considered necessary.

RZZE-AFEXRA=1TH st
WEBFEAERERMAIGEE
Z A R AH & FRIE 48 56 /800,000
ATT °

20. HARERE

(@)

BRER—-—NAALEF+—A—H
RKz(ORYgBrREERY
EBTEEN) AKEMRKFRH
Tz —HEEMEIBRRE
EAALXHMERES - BHE
ERZEBREMBZEAEER
% FAEREEEZHIAEGESR
A B #75,800,0007T (49 48 € R
86,200,000/ T(=ZE—/\F+=
A=+—8: AR%75,800,0007C
(#) 18 & 7286,300,0007 JT)) ° M
REREBEEEAARGEERAES
MERAMETENIAETRE
MASHE BEEBDAEBEE
BRT#EREIERER AR
BEBAHESIE#E—SEE -
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20. CONTINGENT LIABILITIES (continued)

21.

42

(b) As at 30 June 2019, the Group arranged bank financing
for certain property buyers and provided guarantees of
HK$399.4 million (31 December 2018: HK$516.6 million)
in relation to the repayment obligations for those buyers.
The Group had not suffered from any loss resulting
from the above guarantees in the past, which was
mainly because the guarantees concerned were only a
transitional arrangement for property buyers prior to the
completion of mortgage registration and were pledged
against property rights, in addition to the fact that they will
be released once the mortgage registration is completed.
Considering the above factors, the Board is of the view
that the possibility of default by buyers is minimal, thus the
financial guarantees measured at fair value is immaterial.

RELATED PARTY TRANSACTIONS

Other than the transactions and balances disclosed elsewhere
in this condensed consolidated interim financial information, the
material related party transactions during the period were:

(@) On 23 January 2017, a subsidiary of the Company
entered into a loan facility agreement with Creator
Holdings Limited (“Creator”) (@ company indirect wholly-
owned by Mr. OEl Kang, Eric), under which the subsidiary
of the Company might borrow up to HK$300.0 million until
31 December 2018. The loan was unsecured, interest
bearing at 3.5% per annum over one-month Hong Kong
Interbank Offered Rate on outstanding principal amount
and repayable on demand. As at 30 June 2019, the
outstanding loan balance and interest expense payable
amounted to HK$195.0 milion (31 December 2018:
HK$195.0 million) and HK$2.6 million (31 December 2018:
HK$2.5 million) respectively. During the six months ended
30 June 2019, interest expense amounted to HK$5.0
million (2018: HK$4.8 million).
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20. ABEm@

21.

b) R-ZE-AFRA=1tH AX&
BAMEEMNE TERLHRT

BME UTHZEERZERER
12 £399,400,0008 7T (ZZ — )\
F+=- A=+—H 516,600,000
B2 ER - AEBEBEIL R
ALt EREZIMER £B
HRBBEERREAMEERRE
W IRIBIM I E LR BB R
o BAEBEREHMEERK
B UERBERELEEXNET
AfRRR - AR EMREHE  EEg
RE BREXMTREMEEM -
B A FERE 2 M ERECT
BB o

B RE XS
BRAMBLEATHMBEEREMIS
WEZRBREHRIN - BN E KRS
TR

(a) A=ZE—+tF—A=-+=H &R
Az HBAREA EEEE
AR (EZEDGZ AT HEB L
AR ERB) I LERBRER
% oBk BHE-Z-/\F+_A
=+—8 - AR ZHBEARAE
A 5 %300,000,000% 7T ° L E &K
BEER - UL—@EAFEBRITRAE
EREMISEBFH KRB (EAKE
BASE) WAEREREE -
R-ZT—hEXA=1H  KEE
BEREHRRENFERAYSHA
195,000,000/ T (ZZ— N\F+=
A =+ —H :195,000,000/ jT) &
2,600,000 T (ZE—N\F+=A
=+—H :2,500,000/% 7T) * &=
—E—NFARA=1THIEAER -
BB A5,000,0008 7T (ZF—
J\EE 1 4,800,000 7T) °
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21,

RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(continued)

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

On 25 August 2017, the Company entered into a standby
loan facility agreement with Creator, under which the
Company might borrow up to HK$1,000.0 million until
31 December 2018. The loan was unsecured, interest
bearing at 2.8% per annum over one-month Hong Kong
Interbank Offered Rate on outstanding principal amount
and repayable on demand. As at 31 December 2018,
there was no outstanding loan balance.

On 4 April 2019, the Company entered into a standby
loan facility agreement with Creator, under which the
Company might borrow up to HK$1,000.0 million until
31 December 2020. The loan was unsecured, interest
bearing at 2.8% per annum over one-month Hong Kong
Interbank Offered Rate on outstanding principal amount
and repayable on demand. As at 30 June 2019, there was
no outstanding loan balance.

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

21,

BEAE RS @

(a)

(b)

(#)

BRRXHATEREEBERS
PIERDBESFEMARTLET
RADBUARE R ZBERS °

i —+FN\AZ+THA K

TS
NEEAIET I ERERRE W

HoOBK BEE-_E-N\F+=
A=+—HB ARRAIEAZS
1,000,000,000/% 7T ° IWE R AE
B U—EABEERITRER
BI28EFFEFBUEKREE
Ret®E) WARBKEE R
—E- ) \F+-A=+—8 W&

RZE-—NFORAMEHE AR
RIHEAZETUERERBRE W
H OBk O BHE_Z_ZF+—
A=Z+—R ARAAEARS
1,000,000,000/8 7T ° LB = A%
IR U—@ABBRITRER
B2 8EFFEFBRBUERER
Ret8) WAEREREE R
TE-AFEANAZ=ZTH TEX

v O L 4t
fﬁ EER o

= 5 KA

BERARZUTER ETRAIE4A
EEBRLHAERSD -
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21,

44

RELATED PARTY TRANSACTIONS (continued)

(c)

(d)

(e)

As at 30 June 2019, a subsidiary of the Company
provided guarantee in respect of facility granted to an
associate of HK$75.1 million (31 December 2018: HK$82.0
million).

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

During the six months ended 30 June 2018, an aggregate
of 120,000,000 new shares of a listed subsidiary of the
Company were subscribed by another subsidiary of the
Company upon the exercise of bonus warrants, at the
subscription price of HK$0.23 with total gross amount of
HK$27.6 million. The outstanding bonus warrants were
lapsed on 18 May 2018.

The transaction did not constitute a connected transaction
as defined in Chapter 14A of the Listing Rules.

Key management compensation

Key management solely represents directors of the

Company. The compensation paid or payable to key
management is shown as below:

21,

BEAE RS @

(c)

(d)

(e)

R-ZE—NFA=+H AR 7
Z— M BARGR T — R E
AR 215 B @& 1R ££75,100,000
BT (ZE—/\F+-_A=1—8:
82,000,000/ 7T) Z #E R o

BERARZUTER ETRAE4A
BEEBRZHERS -

BEZ-/N\FENA=1+HIEA
A ARE—HEKBARIRR
EEFR0.23E TITFALT R
—MELETmHB AR ZRREE
A 3 5,#120,000,000 A% A% 15 -
X IE 42 %8 /527,600,000 JT ° &
TEZRBREFEER=ZE—N\F
AA+N\BEK -

BERARZW B ETRAIE4A
BEERZIHAERS -

TEEEEKE ZHE
ITREEENEEREARRES -
ENENTFIEEEEKEZ
mEmT:

Six months ended 30 June

BEANA=THLXEA

2019 2018

—E-NF —T)N\F

HK$ Million HK$ Million

BEBTT B&BTT

Director’s fees EE R 0.2 0.7

Salary and other benefits ek HMET 8.8 9.8
Employer’s contribution to pension BARSFE 2B EHK

scheme 0.1 0.1

9.1 10.6
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

P BERNNEFRARSE

e
pwec

TO THE BOARD OF DIRECTORS OF HKC (HOLDINGS) LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
4 to 44, which comprises the condensed consolidated balance
sheet of HKC (Holdings) Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2019 and the related condensed
consolidated statements of income, comprehensive income, changes
in equity and cash flows for the six-month period then ended, and
a summary of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Interim Financial Information

FHMBERNERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information of the Group is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 22 August 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR TN

FINANCIAL REVIEW

During the six months ended 30 June 2019, turnover amounted to
HK$461.5 million, a decrease of 29% over turnover of HK$650.3
million for the same period in 2018. Gross profit for the period
decreased 19% to HK$280.4 million compared to HK$346.3 million in
2018. Residential sales were lower than expected as the Group has a
much smaller inventory of residential units available for sale and given
slower economies in two of the cities that the Group is operating in
— Tianjin and Shenyang.

While gross profit declined, gross profit margins actually increased
to 61% from 53% as the Group’s higher margin leasing revenues
are increasing. During the interim period, leasing revenues increased
24% to HK$186.2 million, compared to HK$149.6 million in 2018.
The Group started to generate significant leasing revenues from its
newly opened Landmark Center in Shanghai and leasing revenues
also improved at the recently renovated Shenzhen Shun Hing Square.
Leasing revenues also improved at Shenzhen South Ocean Center,
Nanxun International Building Materials City, and Legation Quarters
in Beijing. The Group expects leasing will increasingly become a
greater percentage of the turnover mix as the Group seeks a balanced
approach between residential sales and commercial and office
properties.

During the 2018 interim period, the Group recorded a one-time
revaluation gain of HK$339.5 million, arising primarily from the
completion of its Landmark Center which was not repeated during the
period. Following the completion of Landmark Centre, management
has been negotiating the final contract sum with the contractors,
resulting in a reversal of construction accruals of HK$216.1 million
or 2% to the respective investment property value during the period.
The respective reversal has been reflected as part of the valuation
movement in the current period. As a result, combined with lower
residential sales and higher finance costs given interest is no longer
being capitalised with the completion of its Shanghai commercial
buildings, the Group’s net profit declined 55% to HK$203.8 million.
Basic earnings per share for the period amounted to HK21.9 cents,
while basic earnings per share for the same period in 2018 was
HK66.9 cents. Book value per share was HK$24.9.
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Management Discussion and Analysis
EEENWR DM

Liquidity and Financial Resources

As at 30 June 2019, the Group’s total borrowings and amount due
to a shareholder amounted to HK$3,265.1 million, representing
a decrease of 5% when compared with the equivalent figure of
HK$3,442.8 million as at 31 December 2018. Total borrowings and
amount due to a shareholder as at 30 June 2019 included Hong Kong
Dollar borrowings of HK$225.6 million (31 December 2018: HK$385.5
million) and Renminbi borrowings that are equivalent to HK$3,039.5
million (31 December 2018: HK$3,057.3 million).

For the maturity dates of the Group’s outstanding borrowings and
amount due to a shareholder, HK$484.1 million are repayable within
one year or on demand, HK$2,318.6 million repayable within two to
five years, and HK$462.4 million repayable after five years.

Most of the Group’s outstanding borrowings take the form of interest-
bearing loans, with floating interest rates.

As at 30 June 2019, the Group had restricted cash of HK$183.1
million (31 December 2018: HK$478.9 million). Unrestricted cash and
cash equivalents (includes short-term bank deposits) amounted to
HK$2,625.2 million (31 December 2018: HK$2,601.9 million).

The Group did not use any financial instruments for financial hedging
purposes during the period under review.

The Group will continue its efforts to create an optimum financial
structure that best reflects the long-term interests of its shareholders
and will actively consider a variety of alternative sources of funding
to finance its future investments.

Details of Charges in Group Assets

During the period under review, the Group and certain of its
subsidiaries had charged certain assets worth HK$11,179.3 million (31
December 2018: HK$11,047.6 million) as security for bank and other
loans.
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Management Discussion and Analysis
EEENWR DM

Gearing Ratio

The Group’s gearing ratio, defined as total borrowings plus amount
due to a shareholder divided by total equity as at 30 June 2019 was
20%, compared with 22% as at 31 December 2018. The Group’s net
debt to equity ratio for the same period was 3%, compared with 2%
as at 31 December 2018. This ratio represents total borrowings plus
amount due to a shareholder minus cash and divided by total equity.

BUSINESS MODEL

The Group is a Hong Kong based property developer focusing on
investing and developing property projects in the Mainland China and
aims to develop high quality products to create sustainable value for
its shareholders.

The Group has a diversified property portfolio model with investments
in both residential projects for sale and commercial projects mainly
for rental income. The residential projects currently are located in
Tianjin, Jiangmen and Shenyang. The Group’s commercial projects,
which are primarily involved in office buildings and retail malls, are
located in prime business areas in Shanghai, Shenzhen, Beijing and
Guangzhou. The Group also has a commercial property in Nanxun,
Zhejiang province.

Over the long term, the Group seeks to maintain a balance between
residential development for sale and commercial investment
properties for lease in order to create a sustainable model with growth
potential. Residential properties for sale generate fast turnover, which
should enhance return on equity. Investment properties for lease, on
the other hand, create steady recurring income and cash flow as well
as long term capital appreciation, and are relatively immune from the
periodic restrictions on residential properties.

The Group adopts a very prudent financial policy, and given the
volatility of the property industry, HKC aims to maintain a conservative
net debt to equity ratio. While most of the Group’s projects are in
the People’s Republic of China (the “PRC”), the Group may consider
diversifying by investing in other countries.

The Group has also made an investment in the renewable energy
sector and believes shareholders may benefit from China’s need to
develop non-polluting sources of energy.
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Management Discussion and Analysis
EEENWR DM

Business Risks

As a China property developer, the Group is subject to Chinese
government property policies, development, marketing, and other
execution risks.

Currency Risk

Most of the Group’s assets are in Renminbi. The Group conducts
a majority of its business operations in the PRC. The major portion
of revenue, expenses and debts are denominated in Renminbi.
Fluctuation in the exchange rates of Renminbi would have limited
impact on the Group’s operations. However, depreciation of the
Renminbi may have an adverse impact on the Group’s book value.

Environmental Policies

The Group aspires to be a leading sustainable Group, and has
therefore invested in the renewable energy sector, and uses
sustainable technologies in some of its property developments, such
as solar panels.

BUSINESS REVIEW

Revenues from property leasing have increased as the Group leases
out its newly constructed commercial properties in Shanghai and
given the completion of renovations at Shenzhen Shun Hing Square.
Leasing revenues during the 2019 interim period increased 24% to
HK$186.2 million.

However, revenues from residential sales in Tianjin, Shenyang, and
Jiangmen have declined. The Tianjin and Shenyang economies
performed poorly during the interim period and sentiment towards
residential properties deteriorated. Sales have also declined because
much of the inventory has already been sold. Revenues also declined
in Jiangmen as the Group has also sold most of its inventory.

Investment Properties

Shanghai

Leasing revenues are expected to increase over the next couple of
years as the occupancy rates of the Group’s two commercial buildings
in North Bund increase. Moreover, the area is set to gain from an
increasing tendency of price sensitive tenants to move from the central
business district (“CBD”) to nearby fringe districts such as the North
Bund. Eventually, the North Bund, particularly given its proximity and
improving infrastructure, is expected to gradually merge with the CBD.
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Management Discussion and Analysis
EEENWR DM

However, leasing out of the buildings has been lower than expected
given current oversupply of office buildings. According to Knight
Frank, lease rates during the second quarter of 2019 in Shanghai
decreased 1.7% compared to the first quarter, while vacancy rates
increased slightly by 0.4 percentage points to 13.5%. Jones Lang
LaSalle in its 2019 first quarter report reports that the vacancy rate
in the North Bund is around 40%.

Landmark Center

The Group has a 60% interest in Landmark Center, which is a
commercial complex consisting of two Grade A office towers and a
retail shopping mall, with the total volume of gross floor area (“GFA”)
of approximately 246,000 square meters. The project is located at the
junction of North Sichuan and Tiantong Road, just a few minutes walk
from the metro station (Tian Tong Road connects metro line 10 and
line 12), and is also near the CBD and the historical Bund, and offers
panoramic views of the Huangpu River, the Bund, and Lujiazui. The
surrounding blocks are becoming an increasingly fashionable area
with the recent openings of MGM'’s Bellagio Hotel, located across the
street, and the Bvlgari Hotel. The Peninsula Hotel is also nearby.

Landmark Center was recently completed in 2018 and is beginning
to generate significant leasing revenues. Leasing revenues rose 31%
during the interim period to HK$96.3 million compared to HK$73.5
million in 2018. Despite continued oversupply of office space in the
Shanghai market, Landmark Center is benefitting from strong demand
from well-known domestic corporations and also multinational
corporations seeking to increase their market share in the local
market. Relaxation of restrictions on some industries previously
dominated by state owned companies such as the insurance industry,
has resulted in increased demand from companies such as Metlife
and AIA, who have both committed to leasing out additional space
at Landmark Center. However, leasing uptake has been adversely
impacted by surrounding construction. As this construction is
completed, we anticipate that the area will become more attractive
and leasing will improve. The Group’s attributable value in Landmark
Center is valued at HK$3,910.2 million or HK$7.4 per share.
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Management Discussion and Analysis
EEENWR DM

Sinar Mas Plaza

Sinar Mas Plaza, in which the Group has a 25% interest, has a GFA of
approximately 257,000 square meters (GFA of approximately 410,000
square meters including basement) of office, hotel, and retail spaces.
Construction was completed in 2018. The office tower offers highly
panoramic views of the Shanghai skyline. The hotel commenced
operation in 2017 and is run by the Starwood Group under the W
brand. While Sinar Mas Plaza is still loss making given interest costs
are no longer capitalised and the buildings are not yet fully occupied,
the Group anticipates that occupancy rates will continue to rise. The
Group’s attributable value in Sinar Mas Plaza is valued at HK$1,527.7
million or HK$2.9 per share.

Shenzhen, Guangzhou, Beijing, and Nanxun

The Group’s property investment portfolio also includes premium
commercial and retail developments in Shenzhen, Guangzhou,
Beijing, and Nanxun. In Shenzhen, the Group operates Shun Hing
Square and South Ocean Center. Last year, the Group completed
renovations for Shun Hing Square and leasing revenues are beginning
1o rise, increasing 20% compared to the same period last year. South
Ocean Center also performed well as its occupancy increased to
100% and leasing revenues increased 51% year on year.

In Guangzhou, the Group owns CITIC Plaza. In Beijing, the Group
operates a retail complex at Legation Quarters, the former site of the
United States diplomatic compound in Beijing. The Group also owns a
trading center for furniture and building materials in Nanxun, Zhejiang
Province. The Group is in the process of expanding the complex, with
the superstructure completed in January 2019. The 26,900 square
meter (including basement) complex will be completed in the third
quarter of 2019.
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Management Discussion and Analysis
EEENWR DM

Residential Developments

Tianjin

Tianjin Eka Garden is on a prime location in the Nankai District of
Tianjin. The project consists of villas and high-rise apartments with
total GFA of approximately 150,000 square meters. Construction for
all three phases has been completed.

The market environment for Tianjin has slowed recently, with GDP
growing at a rate lower than the national level. Depressed buying
sentiment combined with strong competition has resulted in property
price cuts. During the interim period, the Group recorded contracted
sales of RMB79.2 million, a decline of 12% compared to RMB90.3
million during the same period in 2018. The Group actually sold more
units, but proportionally more service apartment than the higher
priced villas. Sales of villas were lower given the remaining units are
in comparatively less attractive locations compared to those sold in
previous years.

The Group has initiated master planning for its Tuanbo Lake land
bank in Tianjin. The land area can support the development of
approximately 836,000 square meters of what the Group believes
will be a world class residential community and will provide the
Group a substantial development pipeline. The plan is to develop
the site over five phases. The preliminary master plan prepared by
the renowned design firm Chapman Taylor has been substantially
completed and a presentation is expected to be given to the Jinghai
District Government.
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Management Discussion and Analysis
EEENWR DM

Jiangmen

Jiangmen Eka Garden is a residential project with GFA of
approximately 189,000 square meters of villas and high-rise
apartments. The project is located on an excellent site along a
riverbank, within a few minutes walk to the Jiangmen/Hong Kong ferry
terminal, an international school, and a marina club. The site is also
close to the Guangzhu Intercity Railway’s Waihai Station connecting
Jiangmen to Guangzhou and Zhuhai. Jiangmen is part of the Greater
Bay Area which is benefitting from improved infrastructure.

Sales were lower primarily because most of the Group’s inventory
has already been sold and now consists mainly of villas. The Group
recorded contracted sales of RMB24.7 million, a 45% decline
compared to RMB44.7 million during the same period in 2018 as
remaining units are mostly higher priced villas. Buyer sentiment has
also been affected by the purchase restrictions introduced in 2018
and the U.S.-China Trade war which is affecting sales of the region’s
exports. During the period, the Group sold more higher margin villas
compared to 2018. As a result, gross margins increased to 41%
compared to 26% in 2018.

Shenyang

Shenyang Eka Garden, located in one of Shenyang’s prime residential
areas, is adjacent to Shenyang’s Nanhu Park in the center of
city. The project, subdivided into sites A, B, and C, comprises
GFA of approximately 266,000 square meters of townhouses,
high-rise apartments, and a few commercial shops. For site B
(GFA: approximately 133,500 square meters), construction of all four
high-rise towers and townhouses have been completed. Site C (GFA:
approximately 57,500 square meters) is divided into two portions. One
completed portion consists of two high-rise blocks (mainly for housing
resettled residents) with ground floor shops and a small communal
block.

A second portion, with a GFA of approximately 6,400 square meters
(GFA of approximately 9,590 square meters including basement) is
now being developed into low-rise apartments. Construction of the
superstructure began in April 2019. Construction is expected to be
completed by 2020. Meanwhile, the Group has essentially completed
the resettlement for site A, which will enable the construction of
additional residential properties with a GFA of approximately 75,000
square meters. The Group is now preparing the design. The project
is expected to be completed by the end of 2024.

54 HKC (HOLDINGS) LIMITED INTERIM REPORT 2019

ST F

T PIZEBRTE [ 7% 1 H 42 [ 15 £9189,000°F 77
KAERREEFHEK 2 ETEIEE - %HEE
PN EEEMER - I EAERIGE -
—FERERREREERR 2&E - 5257
o RMBRIMENEZEIMERMRIKEZ
BRI B, 2 NE UL o ST AR ER N —
Hr IERTENERRE -

o

HER TR TERAREAEEARITOHE
GEHE  BRMEGEIEZEARE - A&H
ﬁ%%ah,’Jiﬁﬁﬁﬁ/\ﬁﬁgzwoooooE E3%

Z—N\FE M A R®44,700,0007T 77 2
45%  BEAFRHBEBEMNRZEEERNFIE -

—N\FHENRBESKTPEEFEH (P2
wEEAES)NTEERESR - RER - K
SER-_ZE-N\FELELHNBEERRSHF
o FHl EMEH - N\FH20%EF
ZE41% ©

EG

ESERICEMANESGSEEERE - BAE
BB LEAAE - ZBEMSABA BRC
1% - B IEEE B E £)266,000F 75 K 2 F
B mEEFRkIERE - MBI (EEE
M & %9133,500F FK)ME * FIENUR = E
BFLFREXRIEHER I CHtiR(EE
AT FE 457,500 F 7 K) D AREE S o Ha
EXRIHDEEMESEEE (I%%EA;?
BERBEER,)  WRHEAFEMN NS A
tH&E o

FoHOEEAMIEL6,400F K (B 5 i
B AR TE 4 59,590 F 5 K) IR ER A
KEEZF LEZBER_Z—NAFNAH
TAEN T - BRI ETEHN 7_7$HIJ71:I°
AR NEEEEATRAMBOIFREL
T/~ Ezimﬁaﬂ%ﬁ@%@ﬁ%ﬁ%m?s,ooo
FHARZBIMEEDE - AEBEIR FEBES
AIE - ZBEEMBR-_ZE-_NFFEA
FERK o



Management Discussion and Analysis
EEENWR DM

The market environment for Shenyang was subdued during the period
as a weak economy and purchase restrictions adversely impacted
demand. Upgrade demand for the Group’s larger units were impacted
by government restrictions on providing mortgages for second units.
Buyers currently prefer cheaper, smaller units and most of these
have already been sold, leaving the larger apartments and villas still
available for sale. For the period, the Group recorded contracted
sales of RMB85.0 million, a decrease of 23% compared to RMB111.0
million in the same period in 2018.

Renewable Energy

All of the Group’s renewable energy projects are under its subsidiary,
China Renewable Energy Investment Limited (“CRE”). During the
interim period, wind resources were less than last year. However,
lower overall curtailment and new contributions from the Group’s
Henan Songxian 74 Mega-Watt (‘“MW”) wind project (“Songxian Phase
I Wind Farm”) led to a 13% increase in revenue to HK$96.4 million
as compared to last year's HK$85.5 million. With continued effort in
controlling operational costs, the gross profit for the period increased
16% to HK$44.4 million (2018: HK$38.3 million). However, overall
poor wind conditions in China during the first half of 2019 led to a
decrease in net profit contribution from our associates to the Group.
The net profit from the associates was HK$27.4 million as compared
to last year’s HK$49.7 million. As a result, CRE’s net profit after tax
attributable to the equity holders of CRE declined to HK$41.6 million
for the six months ended 30 June 2019 as compared to HK$55.7
million for the same period in 2018. Please refer to CRE’s interim
report for more details.
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Management Discussion and Analysis
EEENWR DM

PROSPECTS

Property

A slower economy, partly because of the Sino-US trade tensions,
will likely continue to adversely prospects for the year. Moreover,
since May, the government is again promoting policies to reduce
speculation in the property markets. These policies include warnings
to financial institutions to curb unlawful financing to the property
sector, for banks to charge interest rates above the benchmark for first
and second home mortgages, and to restrict foreign debt sales for
property developers. As a result, the Group expects some developers
will be squeezed for liquidity.

Over the last couple of years, the Group has been reluctant to
purchase land bank at what it perceives to be at inflated values.
Property markets are inherently cyclical, and the Group looks for
opportunities that will increase shareholder value rather than just
building a large land bank. As a result, the Group does not face
the financial pressures that other property developers face given the
current severe credit tightening environment. Therefore, the Group
views the current environment as an opportunity rather than a crisis.
The Group has a very strong balance sheet, and unlike many property
developers that have a large net debt to equity ratio, the Group’s
net debt ratio was only 3% as at 30 June 2019. In 2019, the Group
hopes to leverage its strong balance sheet to take advantage of any
opportunities that might arise given the many companies that are
seeking to deleverage. The Group also intends to diversify and may
look at opportunities outside of China.

For the remainder of this year, the Group expects leasing revenues to
continually improve as the Group gradually leases out its properties
at the Landmark Center and Sinar Mas Plaza. These two properties
will provide the Group with steady cash flow over the long term
and are relatively immune from residential focused credit tightening
by the government. Leasing revenues should also improve at Shun
Hing Square in Shenzhen as the Group completed renovation in
2018. With completion of renovation, leasing revenues are expected
to increase as the commercial complex is expected to attract more
quality tenants.
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Management Discussion and Analysis
EEENWR DM

However, the Group believes that the sales outlook for residential
properties in 2019 will remain subdued given a weakening Chinese
economy and the new restrictions to control speculation in the
property markets. With regard to existing residential properties, the
Group will continue focusing on sales of its residential properties in
Tianjin, Shenyang and Jiangmen.

For future residential development, the Group is focusing on its
Tuanbo Lake land bank. The site can support the development of
approximately 836,000 square meters of residential development and
will be developed over five phases. However, the Group needs to
wait until the official completion of the Tianjin City master plan before
obtaining the necessary development permits. In Shenyang, work
is continuing on the construction of additional low-rise apartments,
with target completion by 2020. The Group has essentially completed
resettlement at its site A and is in position to begin development of
this next 75,000 square meters phase.

In Nanxun, the Group is progressing on developing the expansion
of its Nanxun furniture trading center. This extension area will be
synergistic with the existing building materials and furniture trading
center that is adjacent to the land. The superstructure was completed
in January 2019. The 26,900 square meters (including basement)
complex will be completed in the third quarter of 2019.
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Management Discussion and Analysis
EEENWR DM

Renewable Energy

Curtailment is expected to continue declining in 2019 as new
transmission lines are completed and new policies to encourage the
usage of renewable energy are implemented. The Group has partially
completed its Songxian project in Henan Province and expects the
rest to be completed by the end of 2019. Upon completion, CRE’s
net wind power generation capacity is expected to increase by
21%. In addition, the Group has received approval from the Luoyang
Development and Reform Commission to construct an additional 40
MW of wind power at Songxian. The Group is now waiting to obtain
the grid interconnection approval. CRE is optimistic over this project
given the curtailment rate in this region is relatively low and wind tariff
rate is relatively high.

Please refer to CRE’s interim report for more information.

Employees

As of 30 June 2019, the Group employed approximately 240
employees across its operations in Hong Kong and the Mainland
China. All employees are remunerated according to the nature of their
jobs, their individual performances, the Group’s overall performance
and prevailing market conditions.

58 HKC (HOLDINGS) LIMITED INTERIM REPORT 2019

BEER

MR BRERELTKLREBFERBEER
ZHHBEREER BHREEFLR=-Z—N
FRETR AEEMNITHESHEEED
PEIT BHHETIRBER-ZE—NLFFE
EIL-REILE BHTFEBFEERZFR
BEEGRA21% ° LI KREBEE XS
MEBERMNEZESHE  RNEBEZZEIN
40 KRR NEBEEIEE - A EBEBRESFH
W c ERZERERRAEREBR S
EEXRAHRE  WPEBEERYZEE

FRBAEE -

FLEMB2HTEBERRITPHIRS -

3=

RIE-NAFRA=TH AKEREEFE
RBERZ 2556 KB AL2405EE -
PIEREFMIZEFRMMEE - @R TFEX
BAEEBRBRANMBTIHREE -



OTHER INFORMATION
Htt & #

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2019, the interests and short positions of the directors of
the Company (the “Directors”) and chief executive of the Company
in the shares, underlying shares and debentures of the Company
or any of its associated corporation (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) adopted by
the Company were as follows:

(i) Long positions in the shares and underlying shares
of the Company:

Name of Directors Nature of interest

EENBH2ESR
R-ZE-AENA=1tH ARAAESR(E
FENEARBEETHRABRARAR K HE
A EE(TERBHFNMBEENTEF
MEEEHDEXVE) Z B - RS &
BEPHEAZTNES R B E 55 E35215
BEGFBEZELMzERZRAR KB ER
N EABARSHABERDR (B
FrD&EHETHREN( ETRE DM +FrE b
MEITAEEZETELFLINEELESTE ([
EFHNRFTEMS AR LBz ER
MABWMT:

) RAEXTIROREBEBROGZHER:

Approximate
percentage of the
existing issued
share capital of
the Company

Number of shares
and underlying
shares of

the Company

HARFRRE
ERATRRMD K 2R/ITRA
EEHE EEHE 1E B AR 13 B B BABEDHE
Mr. OEl Kang, Eric Corporate 363,924,938 68.816%
= M5 A4 NG|
Joint 11,154,9872 2.109%
HE
Mr. LEE Shiu Yee, Daniel Personal 7,200°2 0.001%
FERESE @A
Mr. WONG Jake Leong, Sammy Personal 5,145,000* 0.973%
HEHEREE & A
Notes: B 5%
1. The corporate interest of Mr. OEl Kang, Eric represents (i) an 1. EHIEE 2 AR ERE()BHEIESEE

interest in 203,445,407 shares of the Company held by Creator
Holdings Limited (“Creator”); (i) an interest in 143,212,531
shares of the Company held by Genesis Capital Group Limited
(“Genesis”); and (i) an interest in 17,267,000 shares of the
Company held by Great Nation International Limited (“Great
Nation”) (via its wholly-owned subsidiary, Genesis Ventures
Limited (“Genesis Ventures”)), a company owned as to 50% by
Mr. OEl Kang, Eric and as to the remaining 50% by his wife, Mrs.
OEl Valonia Lau. Both Creator and Genesis are wholly-owned by
Claudio Holdings Limited (“Claudio”), a company wholly-owned
by Mr. OEl Kang, Eric.

2. The joint interest of Mr. OEl Kang, Eric represents an interest
in 11,154,987 shares of the Company jointly held with his wife,

Mrs. OEl Valonia Lau.

AR ([81E ) #5 2 208,445,407
BAQRIBGER  ()HEAEES
RAR(T#EAI] A 2143,212,531/%
RNATIDAER N (i)mBEBREAR
R~ A ([1& ) # B 217,267,0000%
ARERHES(EBE2ERBR
AIERAI R EERAR(EES A
¥ EAE—MaENLEREE50%
BHEMHESTEELTHEEL#50%
M)A T o BlE KEAIH A Claudio
Holdings Limited ([Claudio]) & & #
A MClaudioAERIEEZEHH -

2. EMRE ARESIERTEE 2 E
FEEZEZTHRAHH 211,154,987
RAGI R ©
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DIRECTORS’ INTERESTS IN SECURITIES (continued) EENBHFZERZ®@
() Long positions in the shares and underlying shares () RAQXIROEREBERDZFE:

of the Company: (continued) (##)

Notes: (continued) Pt ek - (48)

3. The personal interest of Mr. LEE Shiu Yee, Daniel represents an 3. ?% \“%EZ &l A # 2= #5 7,200 % Z<
interest in 7,200 shares of the Company. RAIRDER

4. The personal interest of Mr. WONG Jake Leong, Sammy 4, HER %A 2B A= E5,145,000/%
represents an interest in 5,145,000 shares of the Company. RRRROE R -

(i) Long positions in the shares and underlying shares (i) RZAQT B EERGRAEBRRK G

of associated corporation of the Company: ZHE:

Approximate

Number of shares percentage of

and underlying existing issued

shares of the share capital of

Name of associated Nature of associated the associated

corporation Name of Director interest corporation corporation

LB EERE

HEEZE 2 R4 2EITRA

HEEEEE EEHE EEME REBROEE BMABEDEH

China Renewable Energy Mr. OEl Kang, Eric Corporate 1,826,026,937" 72.862%

Investment Limited = M5 A NG
HEEERERIREBR AR igint 41,661,439 1.662%
P |EJ

1. Since as at 30 June 2019, the Company was held as 1. RZE—NFANA=+B @R
o (i) approximately 65.551% by Claudio (via its wholly- PiN/NS] EH()CIaud|o?—r7ﬁ%’J65 551%
owned subsidiaries, Creator and Genesis), a company (BREXEWBARAIZE KE
wholly-owned by Mr. OEl Kang, Eric; and (i) approximately £]) + fClaudioBIA =ML AEEE
3.265% by Great Nation (via its wholly-owned subsidiary, A R(i)EHFEBL3.265% (iF
Genesis Ventures). As thus, Mr. OEl Kang, Eric is deemed BEEMBATIERIAIZE) )
to be interested in the same parcel of shares of China =AW BRRE— AR E
Renewable Energy Investment Limited (“CRE”) in which ?ﬁﬁﬁﬁﬁzqﬂﬁiﬁbﬁ&ﬁﬁ
the Company is interested. The corporate interest of Mr. RAF(HBB AR RGP
OEl Kang, Eric represents (i) an interest in 1,395,682,050 AR o %WU%EZ GIk
shares of CRE held by the Company; (i) an interest in 15 () &~ 2 7 5 A 21,395,682,050

276,065,897 shares of CRE held by Genesis; and (iii) an B PR B P A AL R BR 5 1 35 (i) 22

g

interest in 154,278,990 shares of CRE held by Creator. E'J B 2276, 065, 897Hx¢'lﬁ$
BE IR MR D B A &(ln)ﬁll ERAZ
154,278, 990 /% [ A3 A BB IR AR 1

BE o
2. The joint interest of Mr. OEl Kang, Eric represents an 2. ERStEZHARAEZIEHFER
interest in 41,661,439 shares of CRE jointly held with his HrzEFRAERETHERFEFEZ
wife, Mrs. OEl Valonia Lau. 41,661,439% 7 Bl /5 A4 82 JR Ak 1

12 o
Save as disclosed above, at no time during the six months BREXEBREIN RBEE_ZT-NLF
ended 30 June 2019 was the Company, its subsidiaries, its ANA=ZTHIEANBEAAEMERM AR
fellow subsidiaries, its parent company or its other associated A HWBRA HERRWB AR - K
corporations a party to any arrangement to enable the Directors I3 | Bl H AR B K [ BE AR T A2 A
and chief executives of the Company (including their spouse and ZHE BB ESRARRAETETHRAER

children under 18 years of age) to hold any interests or short (BREBEEZ BR8N T2 TR

positions in the shares or underlying shares in, or debentures of, RaaE] - HI A % ok B ith B B X

the Company or its specified undertakings or other associated 2 &t J\TEEQ P REHFFIEREM
AR °

corporation.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 June 2019, the following persons (other than a Director or
chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO:

Long positions in the shares and underlying shares of the
Company

TERRRES2ES
R-Z-NAFXAZ+HA UTAL(EFH
ARBEBITRABRINREREZRIHR
ARRAAR D PR A B RO 8 5 I R 6 1 55336
GEREATFENS LMo EHEAAA

REQRARGREBROD ZHFA

Approximate

Number of shares percentage of
and underlying existing issued
shares of the share capital of
Name Nature of interest Company the Company
HAERERE
ERATRMD K 2RITRA
wmEERB EEME MR 5 BB BMAOBED T
Mrs. OEIl Valonia Lau Family 363,924,938 68.816%
N2+ EN
Joint 11,154,987 2.109%
#*[F
Claudio Holdings Limited Corporate 346,657,938° 65.551%
NE]
Creator Holdings Limited Beneficial owner 203,445,407 38.471%
BlEEBAER AR BEmEBA
Genesis Capital Group Limited Beneficial owner 143,212,531° 27.081%
ZRIEBEBRAA EmEB A
Notes: Bt 5
1. Mrs. OEIl Valonia Lau is deemed to be interested in the same parcel 1. NELITWREREMCEREIEHERE

of shares of the Company in which Mr. OEl Kang, Eric is taken to be
interested (as detailed in “Directors’ Interests in Securities” section
above).

2. The joint interest of Mrs. OEIl Valonia Lau represents an interest in
11,154,987 shares of the Company jointly held with Mr. OEl Kang, Eric.

HmZR—ARR BN PR R (FIES
RENEERBF2EE]—H) -

2. BIEBExLzHAREmEAREEREEHR

A+ A 211,154,987 R AR IR R 7= o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (continued)
Long positions in the shares and underlying shares of the

Company (continued)
Notes: (continued)

3. The corporate interest of Claudio includes an interest in 203,445,407
shares of the Company held by Creator and an interest in 143,212,531
shares of the Company held by Genesis.

4. The beneficial interest of Creator represents an interest in 203,445,407
shares of the Company.

5. The beneficial interest of Genesis represents an interest in 143,212,531
shares of the Company.

Save as disclosed above, as at 30 June 2019, the Company had not
been notified by any person, other than Directors and chief executive
of the Company, who had interests or short positions in the shares
and underlying shares of the Company which are required to be
recorded in the register required to be kept under section 336 of Part
XV of the SFO.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK13 cents
(2018: HK13 cents) per ordinary share for the six months ended 30
June 2019 to the shareholders of the Company. The interim dividend
will be paid on Wednesday, 18 September 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 5 September 2019 to Friday, 6 September 2019 (both days
inclusive), during which period no transfer of shares will be effected.
In order to qualify for the interim dividend, all transfers of shares of
the Company accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer agent
in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong, for registration not later than 4:30 p.m.
on Wednesday, 4 September 2019.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors of the Company
with written terms of reference in accordance with the requirements
of the Listing Rules, and reports to the Board. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial information of the Group for the six months ended 30 June
2019, which has also been reviewed by the Company’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2019.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) and certain recommended best practices as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Listing Rules during the six months ended 30 June 2019,
except for the following:

Code Provision A.4.1

Under the Code Provision A.41 of the CG Code, non-executive
directors should be appointed for specific term and subject to re-
election. Currently, the non-executive directors (including independent
non-executive directors) of the Company were appointed with no
specific term, but they are subject to the rotation requirements in
the Company’s bye-laws, accomplishing the same purpose as being
appointed for a specific term.

Code Provision A.6.7

All independent non-executive directors and non-executive directors
of the Company were encouraged to attend the general meetings to
inter-face with shareholders of the Company but the non-executive
director was not in a position to attend the annual general meeting
of the Company held on 20 May 2019 (as provided for in the Code
Provision A.6.7 of the CG Code) due to overseas commitment and
pre-arranged business engagements.
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CORPORATE GOVERNANCE (continued)

Code Provision E.1.2

The Chief Executive Officer attended the annual general meeting
in the absence of the Chairman of the Board. Other members of
the Board and the chairmen of the relevant Board Committees are
available to attend the annual general meeting to inter-face with, and
answer questions from the shareholders of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiries, all Directors confirmed that they have complied
with the required standards set out in the Model Code throughout
the six months ended 30 June 2019.

The Company has also adopted a code for dealing in the Company’s
securities by relevant employees, who are likely to be in possession
of unpublished inside information in relation to the securities of the
Group, on no less exacting terms than the Model Code.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, change in the
information of the Directors since the date of the 2018 Annual Report
is set out below:

Mr. Albert Thomas DA ROSA, Junior
(Independent Non-executive Director)

Mr. DA ROSA had resigned as the company secretary of Yugang
International Limited (now known as “Planetree International
Development Limited”) with effect from 30 April 2019.

By order of the Board
HKC (HOLDINGS) LIMITED
OEl Kang, Eric

Executive Director and Chief Executive Officer

Hong Kong, 22 August 2019
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