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el The board of directors (the “Board” or “Directors”)
: of Hop Fung Group Holdings Limited (the
“Company”) is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively referred to as the
“Group”) for the six months ended 30th June,
! 2019 together with the comparative figures for the
corresponding period in 2018 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30th June, 2019

EEEEEEERAR(IARAL
Exe([EFe /R ESF]))MAE
AR REMB AR (5[ KE
B/ T&E@)BE-T—NFEXA
=tHRUEREAZREERGRESR
RE BER-Z-N\FRPZLEH
FOT

F;éﬂﬂﬁé?ﬁ%‘ﬁ&ﬁf&éﬁﬂﬂé

BE-ZE-hFXRA=THLAEA

Six months ended
BEXA=tTRHLAEA

30.6.2019 30.6.2018
—E2-hf ZTN\F
Notes HK$’000 HK$'000

Bk THExT THAT
(Unaudited) (Unaudited)
(REER) (REEE®R)

Revenue ez 4 596,889 638,922
Cost of sales HEKAK (526,611) (548,390)
Gross profit E5 70,278 90,532
Other income Hpdg A 11,080 13,416
Selling and distribution costs ~ $4%& &5 $4A A (22,045) (25,353)
Administrative expenses THRAX (44,074) (42,983)
Other expenses Hipfx (9,225) (9,646)
Finance costs BERE A AR (2,916) (1,757)
Profit before taxation FHATFE 5 3,098 24,209
Income tax expense FSRiRAY 6 (1,378) (4,003)
Profit for the period, ZiN/NCTE YEDN

attributable to owners FEIEEARSF S

of the Company 1,720 20,206

?& 4 Hop Fung Group Holdings Limited Interim Report 2019
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CONDENSED CONSOLIDATED HHEEEEEEEMZEKE i ‘

STATEMENT OF PROFIT OR LOSS ®(E)

AND OTHER COMPREHENSIVE

INCOME (continued)

For the six months ended 30th June, 2019 BE-E-NEAXA=+HLAEA

Six months ended
BZAA=1THL<EA

30.6.2019 30.6.2018

—E-hE —T-N\F

Notes HK$’000 HK$’000
B =E FTEx FHT
(Unaudited) (Unaudited)
(REER) (REEERZ)

Other comprehensive income  HIfE 2 E

for the period: gk 5
Item that may be Hign[geE
reclassified subsequently DEEER
to profit or loss: ZIER :
Exchange differences BEGINE
arising from ZERERE
translation of
foreign operations 211 41,533

Total comprehensive income AR F)#EH A
for the period, attributable EEERE2E

to owners of the Company W ek 4aEs 1,931 61,739
Dividends paid BRRE 7 - 63,746
HK cents HK cents
AL AL
Earnings per share GRREF 8
- basic —HR 0.21 2.54 k-
— diluted —88 0.21 S 7

AERMERARAT —ToaETmEE 5 &
.
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2 CONDENSED CONSOLIDATED
: STATEMENT OF FINANCIAL
POSITION
At 30th June, 2019

Non-current assets *RBEE
Property, plant and equipment  #1% « R R &
Right-of-use assets FRELE
Prepaid lease payments on T TR
land use rights HEXRE
Deposits paid for the acquisition BBE ¥ « HE &
of property, plant and REFRETE
equipment
Current assets RBEE
Inventories FE

Trade and other receivables B 5 & H ft fE Y 2018
Deposits and prepayments e MIERAET

Prepaid lease payments T A RETE T
on land use rights HENIE
Bank balances and cash RITEBRRE

A AR & M BRI &

RZZE-AFAA=+H

30.6.2019 31.12.2018
Ll N T —\F
ANA=TH gyl

Notes HK$°000 HK$’000
BirEE TET FAT
(Unaudited) (Audited)
(REER) (&%)

9 1,367,834 1,394,531
26,074 -

- 21,000

9 23,729 -
1,417,637 1,415,531

138,738 258,661

10 142,355 174,875
20,775 20,363

- 549

285,656 219,398

587,524 673,846

=
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL

POSITION (continued)
At 30th June, 2019

Current liabilities
Trade, bills and
other payables
Lease liabilities
Taxation payable
Unsecured bank borrowings

Net current assets

Total assets less
current liabilities

Capital and reserves
Share capital
Reserves

Total equity, attributable to
owners of the Company

Non-current liabilities
Lease liabilities

Unsecured bank borrowings
Deferred taxation

REBAE

g5 RER
Hio 508

HEARE

JEI 3R

EERRITEE

REBEERE

REER
REBEE

BRAR#E
N
i

FREERAEMS
R

FREBEE
HEaE
EEARITEE
ERETR

SREMEBRERAT —T NERERS -

ERGREMBEMRRER(E)

RZZE-AFAA=+H

30.6.2019 31.12.2018

gt Lol N T —\F
ANA=TH gy

Notes HK$°000 HK$’000
BifaE TERT FAT
(Unaudited) (Audited)
(REER) (&%)

11 140,358 232,030
4,301 -

12,787 12,666

12 175,333 166,333
332,779 411,029

254,745 262,817

1,672,382 1,678,348

13 81,764 79,682
1,483,012 1,470,540

1,564,776 1,550,222

498 -

12 33,056 54,722
74,052 73,404

107,606 128,126

1,672,382 1,678,348




CONDENSED CONSOLIDATED HESGESREET R
STATEMENT OF CHANGES IN

EQUITY

For the six months ended 30th June, 2019 E-E-AFEXRA=+THLERNEAR
E (Unaudited) (REER)
5 Share
¥ Share  Share  Special Translation options Retained

o capital premium  reserve reserve  reserve  profits Total

ki

B RHEE HARE B i REHE it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TEx TEx  TEn Téx Téz Tz TEx

) (Note)
2 (Fizk)
At 1st January, 2019 RZE-hE
-A-8 79,682 481,258  (107,444) (9,212) 2,392 1,103,546 1,550,222
Proft for the period BRI - - - - - 720 1720

£ Bxchange differences arising £ E BN 2
= from tranglation of foreign B ZER

operations and other HEA
comprehensive income for 2 EWE
the period - - - 211 - - 211

Total comprehensive income iR 2 E
for the period g - - - 211 - 1720 1931

Recognition of equity-settled M RELES!

share-based payments BOstpA Ty - = = - 3567 - 35

! Exercise of share options ~~ 7(F R R iE 2082 6974 = - - - 905
= At 30th June, 2019 RZZ-NE

~A=TH 81,764 488,232 (107,444) (9,001) 5,959 1,105,266 1,564,776

S
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN
EQUITY (continued)

For the six months ended 30th June, 2018
(Unaudited)

HRGRERER2BR(E)

BE_Z-/\EXRA=1THLXEAA
(REEZ)

Share Share Special  Translation  Retained
capital  premium reserve reserve profits Total
RA  BhEE BHEE EXEE  RENE &3
HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
TAT TAL TET TAT TAL TAL
(Note)
(BizE)
At 1st January, 2018 RZE-N\&
—-R-A 79,682 481,258 (107,444) 47997 1,136,820 1,638,313
Profit for the period AR - - - - 20,206 20,206
Exchange differences arising #EGH &K
from translation of foreign ~~ EHEZER
operations and other R
comprehensive income for ~ 2EE
the period = = = 41,633 = 41,533
Total comprehensive income 2 E N
for the period bk - - - 41,533 20,206 61,739
2017 special final and final 2 =E—+%
dividends paid BHIRER
KBRS - - - - (63,746)  (63,746)
At 30th June, 2018 RZE-N\E
~B=TH 79,682 481,258 (107,444) 89,530 1,093,280 1,636,306
Note: iiEE3

Special reserve represents the difference between the
costs of investments in subsidiaries of the Company and
the aggregate amount of the non-voting deferred share
capital of the subsidiaries and the nominal value of the
share capital of the subsidiaries acquired as a result of the

group reorganisation in 2003.

SREMEBRERAT —T NERERS -
0w

FRlEEEARARHBRR ZRERA
HNEARBREREERAGERRE -
ZE_FEESEMRBZHERRZR
AEEZERE -
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CONDENSED CONSOLIDATED HHFRERSRE
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2019 BE-E-NEAXA=+HLAEA

Operating cash flows before
movements in working capital
Decrease (increase) in inventories
Decrease (increase) in trade and

other receivables
Increase in deposits

and prepayments
Decrease in trade, bills and

other payables

Cash generated from (used in)
operations

Income tax paid

Income tax refunded

Net cash from (used in)
operating activities

Investing activities
Purchases of property,
plant and equipment
Increase in deposits paid for
the acquisition of property,
plant and equipment
Other investing cash flows

Net cash used in investing
activities

Six months ended
BEXA=tTRHLEAEA

30.6.2019 30.6.2018
—E-NEF —E-)N\F
HK$’000 HK$'000
THET T
(Unaudited) (Unaudited)
(REER) (REERZ)

REELEHALE
RenE 53,131 62,973
FERD(Em) 119,923 (137,974)
B 5 KA MU
WA (3E ) 32,520 (688)
e RIBAFIEM
(412) (11,580)
g5 EBRREM
FER R (89,394) (14,284)
HEEE(FER) 2R
115,768 (101,553)
BETFEH (609) (1,863)
EEFTEH - 6,487
RETHEE(FER)Z
B3 115,159 (96,929)
REEE
BEME -
e (19,285) (34,787)
BEWE  BEKRE
Fritiz& g
(23,729) =
HEMiRERSRE 877 1,730
RETEEAZ
REFHE (42,137) (33,057)

‘] O Hop Fung Group Holdings Limited Interim Report 2019



CONDENSED CONSOLIDATED BHGESRERER(E)
STATEMENT OF CASH FLOWS

(continued)

For the six months ended 30th June, 2019 BE-—F-NEAXA=1tHLXEA

Six months ended
BZAA=1THLE~EA

30.6.2019 30.6.2018
—E-NE —Z-N\F
HK$°000 HK$'000
TEx T
(Unaudited) (Unaudited)
(REER) (REEERZ)

Financing activities =)
New bank borrowings raised FILRITEE 112,218 170,350
Proceeds from issue of shares BRI FSFIE 9,056 - -
Repayment of bank borrowings BRIRITEE (124,799) (94,737)
Dividends paid BRRE = (63,746)
Other financing cash flows HihpERERE (2,916) (1,757)
Net cash (used in) from METE(EH)ELE
financing activities ZEREFE (6,441) 10,110

Net increase (decrease) in cash BEE&RELZEEM

and cash equivalents (R 38 66,581 (119,876)
Cash and cash equivalents R—B—H

at 1st January ReRBEEE 219,398 335,541 .
Effect of foreign exchange Ex@sH s 5

rate changes (323) 6,474
Cash and cash equivalents RARA=TH

at 30th June ReRBReEE

represented by bank balances RITEARE S

and cash 285,656 222,139

sEgmERARAR —2onsemEns ] \§§$‘
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2019

AR S M I R MR

BE-ZE-hEANA=+HLEXNEA

1. GENERAL 1. —RER
The Company is an exempted company with AARIRIBERESEHEAPIF22E
limited liability incorporated in the Cayman NREVE(—NA—FEMEED -
Islands under the Companies Law, Cap. 22 KERE RIEF] ) RSB
(Law 3 of 1961, as consolidated and revised) KL ABERREERAR - ERkKD
of the Cayman Islands and its shares are REBHAZSETAR AR (B
listed on The Stock Exchange of Hong Kong AT E™M e AR Z MK E
Limited (the “Stock Exchange”). The address ool e AN R d/NE R
of the registered office of the Company BEERA
is disclosed under Corporate Information
section of this interim report.

2. BASIS OF PREPARATION 2. REEE
The unaudited condensed consolidated RSB %A E M B RE TR
financial statements have been prepared in B EAS FRBINSE16
accordance with the applicable disclosure ZHEAEERELREAGAA
requirements of Appendix 16 to the Rules g([BHetiiog | )BGZE
Governing the Listing of Securities on the et EA([FEeEA]E
Stock Exchange and with Hong Kong 3455 R BB I s AR ©
Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”).

3. PRINCIPAL ACCOUNTING 3. FESTEE

POLICIES

The unaudited condensed consolidated
financial statements have been prepared on
the historical cost basis at the end of each
reporting period. Historical cost is generally
based on the fair value of the consideration
given in exchange for goods and services.

AREZHRARAMBERERTIR
BEWEPRIZELRAEER
B BERA-REIBERR
RERE 2 XA FEEE -

~
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

ERGREMERERMEE)

BE-ZE-hEANA=+HLEXNEA

3.

PRINCIPAL ACCOUNTING
POLICIES (continued)

The accounting policies used in the
preparation of the unaudited condensed
consolidated financial statements are
consistent with those followed in the
preparation of the Group’s consolidated
financial statements for the year ended 31st
December, 2018, except as described below.
The unaudited condensed consolidated
financial statements should be read in
conjunction with the consolidated financial
statements for the year ended 31st
December, 2018.

In the current interim period, the Group has
applied, for the first time, the following new
and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) and an
interpretation issued by the HKICPA:

3.

FREHBERGE)

RERREZEREA MBHRE
PRz &t R - BAKEEE
BE-_Z-N\F+-_A=+—H
LHFEEZEAMBREAMRA
EAERE - TR ERIN o R
BEZE RGP RRERE
BT NF+-_A=+—HLE
FE A BHRE —HFEIE -

FEAREEME - AEBD § R
AT HEEGAMAGRM2
el RERI 2 BB M IS £
AI(TEBMBREER ) kB

i

HKFRS 16 Leases BB REES  HE
F16%
HK(IFRIC) - Int 23 Uncertainty over Income EE(BRGKERE MEREEZTHE
Tax Treatments REZEE) k4
—REE2R
Amendments to Prepayment Features ARUBREEN  AFBRECZEM
HKFRS 9 with Negative FOR T o

Compensation
Plan Amendment,
Curtailment or
Settlement
Long-term Interests in

Amendments to
HKAS 19

Amendments to

BEGINERE 195 SRBT - SR
2] ®E

BEGINERE28E REELAFARAE

HKAS 28 Associates and Joint 21T NalZ REER
Ventures
Amendments to Annual Improvements to EATRREES Ey ol g St
HKFRSs HKFRSs 2015 - 2017 2 “E-RFEC
Cycle Tt 5EH
ZEEME

smsmpARLd —Fonsemns |3 WL



3 NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

3. PRINCIPAL ACCOUNTING 3. FEGHBEE)

ERGREMBRRMEE)

BE-ZE-hEANA=+HLEXNEA

POLICIES (continued)

The application of the above new and
amendments to HKFRSs and an interpretation
in the current interim period has had no
material impact on the Group’s financial
performance and positions and/or on the
disclosures set out in these unaudited
condensed consolidated financial statements.

SEGMENT INFORMATION

The Group’s manufacturing operations are all
located in the People’s Republic of China (the
“PRC”).

The Group’s reportable and operating
segments are categorised into the

e B HA RS e R ET A e
A EAMBmEER RS
AEE 2 HBRB R, %
RNEEREEZERRE PR
R BEFALBEERY
@ .

7 EE R
AR B O B E ST R A
REAME([RE]) -

AREBZ A EMNELEDF AT
RELENIHE -

manufacture and sale of:

e Containerboard - corrugating medium o FEIRAK — RIS R4
and linerboard

e  Corrugated packaging — corrugated e HRBEE-EBEHKIRIE
paper boards and carton boxes )

~

L\
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NOTES TO THE CONDENSED ERGRES M ERRME(E) 2
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-_ZE-hEXA=1tHILAXEA
4. SEGMENT INFORMATION 4. DEER(E)
(continued)
The following is an analysis of the Group’s UT AR ERREESHE D
revenue and results by reportable and CAREBIRGE REEDH ¢
operating segments:
Segment revenues and results a0 E Y S
For the six months ended 30th June, 2019 BE-_ZT-hFNA=Z+HLRN
& A
(Unaudited) (RiEEZ)

Corrugated Segment
Containerboard Packaging total  Eliminations  Consolidated

R ik ok At i &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin Tin TR TR Tén

REVENUE W&

External sales HiMEE 296,153 300,736 596,889 - 596,889

Inter-segment sales  HHREHE 147,723 - 147,723 (147,723) -

Total at 443,876 300,736 744,612 (147,723) 596,889 » \v

RESULT 4|

Segment profit DT 13,639 10,848 24,487 - 24,487

Central administrative  RR{THER e
expenses (18,473) =3

Finance costs BHBHE (2,916)

Profit before TRl 3
taxation 3,098 =

——— 7

sesmzpARAn —Toasemas |5 \& ‘



NOTES TO THE CONDENSED ERGRES M ERRME(E)
~ CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-_Z-hEXA=1+HLAEA
: 4. SEGMENT INFORMATION 4, DEWER(E)
- (continued)
7
: Segment revenues and results (continued) PN EREE(E
For the six months ended 30th June, 2018 HEZZT—)\FAA=F+AHLERN
& A
(Unaudited) (REFEZ)
Corrugated Segment
Containerboard Packaging total  Eliminations  Consolidated
e nEeE  SHEEH 4 A

HK$'000 HK$'000  HK$'000 HK$'000 HK$'000
ThL T TEL ThIL ThL

REVENUE Wi
External sales HHMEE 181,425 457497 638,922 = 638,922
Inter-segment sales 7 HEHE 176,371 - 176,371 (176,371) S
Total @t 357,796 457497 815,203 (176,371) 638,922
RESULT 5
Segmentprofit  HEHE 18,608 20,576 48,184 = 48,184

Central administrative 1 &17HIFI %
expenses (22,218)
Finance costs BBRA (1,787)

Profit before BRI
taxation 24,209

W

Inter-segment sales are charged at prevailing
market rates.

s

EEEE I 2RRTHE

X

o

=
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NOTES TO THE CONDENSED EHRESM BRI (E) £
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-ZE-hEXA=1tHILXEAR

5. PROFIT BEFORE TAXATION 5. BipIFE

Six months ended
BEAA=1THL<EA

30.6.2019 30.6.2018
—E-NE —Z-N\F
HK$’000 HK$’000
TERT FAT
(Unaudited) (Unaudited)
(REER) (REEZ)

Profit before taxation has been i AIFEE k% (5t A)

arrived at after charging TH&IE :
(crediting):
Cost of inventories recognised #3252 7 S/ A
as expenses 526,611 548,390
Depreciation of property, plant  #1% - BiE k&2
and equipment nE 44,428 44,725
Release of prepaid lease B o]+ (& AT
payments on land use rights A& 18 = 298
Interest income FEWA (877) (1,457)

SUEERRARAT —T—ASPHERE 1 7 \& :



- NOTES TO THE CONDENSED ERGRES M ERRME(E)

CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-_Z-hEXA=1+HLAEA

6. INCOME TAX EXPENSE 6.

Current tax: BOEATIIR -
Hong Kong Profits Tax BAENEH
PRC Enterprise Income Tax PREMEH

Deferred tax EERIE

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both
periods.

The Macau subsidiaries of the Group
incorporated under Decree-Law no.58/99/M
are exempted from Macau complementary
tax (Macau income tax) as long as they
comply with the relevant regulations and do
not sell their products to a Macau resident.

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
from 1st January, 2008 onwards.

=
@ ‘] 8 Hop Fung Group Holdings Limited Interim Report 2019
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FrEBAX

Six months ended
BEAA=1THL<EA

30.6.2019 30.6.2018
—E-NE —T-N\F
HK$’000 HK$’000
TERT FAT
(Unaudited) (Unaudited)
(REER) (REEZ)

298 359
432 1,656
730 2,015
648 1,988
1,378 4,003

RIS D TR R (8 2R ik 5t e
AR 216.6%H -

RNEEZBPIH B QR RRIES
58/99/MR A< FEM A - 9%
R BMRFHmAERCRMME
) AR ABHAESTHEBER
BEFrERBRMPALARHEE

oo °

RIBEFBECEMERIE(DER
BRED) RECEMBHIEAERIE
B - B=EENF—A—HE -
FEMB AR ZHER25% °



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

7.

DIVIDENDS

The Directors did not recommend the
payment of an interim dividend for the six
months ended 30th June, 2019 and six
months ended 30th June, 2018.

A final dividend of HK1.5 cents per ordinary
share and a special final dividend of HK6.5
cents per ordinary share in respect of the year
ended 31st December, 2017 were paid to the
shareholders of the Company during the six
months ended 30th June, 2018.

EARNINGS PER SHARE

The calculation of the earnings per share
attributable to the owners of the Company is
based on the following data:

Z7F
AEESRERRK

Earnings

Earnings for the purposes of
basic and diluted earnings
per share

SUEEERERAT —FT—

#HRN 2z 8T

IGE RS

BE=

7.

PSR R EE (HE)

B-NEANAZTHLEAER
RE

ESTEBARNEBEEZE_T—NF
NAZTHEAEAREE=Z

—N\EXRA=ZTHLEXEAZH
AR B -

HE-_Z—-N\EXA=tHLX
TIH ERAARREIRNES

—tF+ZA=+—HLHF
FZ?EHHH&EM& @I58
I R BRI R ER AR BT AR X @ PR
6.5/l -

BREF

ARBHEEANEEESRARN T
AT BT E -

Six months ended

BEAA=THLAER

30.6.2018
—N\&F
HK$’000
THT
(Unaudited)
(REEEZ)

30.6.2019
—B-NE
HK$’000

FTHExT
(Unaudited)
(REER)

1,720 20,206

NFPEIRE
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& NOTES TO THE CONDENSED BRSEMBHRRME(E)
: CONSOLIDATED FINANCIAL
STATEMENTS (continued)
For the six months ended 30th June, 2019 BE-ZE-hEXA=1tHILXEAR

8. EARNINGS PER SHARE 8. EREFN(E)
(continued)

2 b 30.6.2019 30.6.2018
- REZ-—NF pSsiyis
AA=+H NA=1H

Number of shares KROEE
Weighted average number ATEEREREFZ

of ordinary shares for the TR I I8

purpose of basic earnings

per share 803,265,547 796,824,000
Effect of dilutive potential ERBER A R 2 BT

ordinary shares in respect BELTBERTE

of share options 403,897 -

Weighted average number ATEEREERT .

of ordinary shares for the LA e I
purpose of diluted earnings
per share 803,669,444 796,824,000

S
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NOTES TO THE CONDENSED HREA B EHRRMT(E) Pl
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-Z-hEAA=1tHIEAEAR

9. PROPERTY, PLANT AND 9. Y% BERR®E
EQUIPMENT
During the six months ended 30th June, BHE-_Z—-h&~A=+H
2019, the Group acquired and paid deposits HEREAR AEBEFERY
for property, plant and equipment amounting 43,000,000 8 THEE WX - K
to approximately HK$43.0 million (for the year EREFEHELEMESI MRS (HE
ended 31st December, 2018: approximately —E-NF+-A=1+—HI#F
HK$146.6 million). € : #9146,600,00087T) °

10. TRADE AND OTHER RECEIVABLES 10. E5 Kk H it FEWFKIE

30.6.2019 31.12.2018 <
n=g-nr RSt
~A=+0 [REEES:

HK$’000 HK$'000
TR THT
(Unaudited) (Audited)
(REER) (B&%)
Trade receivables B ENZIE 144,164 176,499
Less: allowance for credit losses  Ji : (EEEEEE (2,433) (2,433)
141,731 174,066 i
Other receivables HivEKFE 624 809 B
Total trade and other receivables B 5 kA i FUB A5 142,355 174,875

AREMERARATD —FhFEmEs D \&



3 NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

10. TRADE AND OTHER RECEIVABLES 10. €5 R H#bfE N =18 (&)

ERGREMBRRMEE)

BE-ZE-hEANA=+HLEXNEA

(continued)

The Group allows credit periods ranging from
5 to 120 days to its trade customers which
may be extended to selected trade customers
depending on their trade volume and history
of settlement with the Group. The following is
an aged analysis of trade receivables net of
allowance for credit losses presented based
on the invoice date, which approximates the
respective revenue recognition dates, at the
end of the reporting period:

Within 30 days 30HA
31-60 days 31£60H
61-90 days 61290H

AEERTESEFP52120R
EEH  BAIUBRBEREES R
PRAEEZESHEMBENK
L8R T NERZEEY - T7
RRBERARENZERAH (A
& B2 W R B HAEE) kR
EEEEREEMEICESE
WK BRE T

30.6.2019 31.12.2018

Included in the Group’s trade receivable
balance are debtors with an aggregate carrying
amount of HK$32,219,000 (31st December,
2018: HK$30,362,000) which were past due
at the reporting date. Such amount relates
to a number of independent customers that
have good trade and payment records with the
Group. There has not been a significant change
in credit quality of the relevant customers and
the Group believes that the balances are still
recoverable. The Group does not hold any
collateral over these balances. The average age
of these receivables is 48 days (31st December,
2018: 45 days) based on invoice dates.

R-B-1% RZZE-N\F
V=Rl F—A=1—H
HK$’000 HK$'000

TET THL

(Unaudited) (Audited)
(REER) (&z=R)
140,463 172,181

1,268 1,480
- 405
141,731 174,066

AEB2EHERWGIAE BT R
FEER (B 4858 232,219,000/ 7T
ZREFE(ZE-NFE+=A
=+—H : 30,362,000 T ) °
ZEFENREAD AR - 25
FBRZEMAEBRBRITE
SGRNREHR B LIEFER -
HERF 2 EEEXTEST AN
% BARSEBIEE T EZ
Lt c AEBEVERZSEH
mEFAEEEKFR - BIEEER
B ZEEWERENFHRR A
48H(ZE—NF+=—A=+—
B :45H) °

~
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

11. TRADE, BILLS AND OTHER 11.
PAYABLES

ERGREMBRRMEE)

BE-ZE-hEANA=+HLEXNEA
EZ EBERHMEMLK
I

AEE HERREN FI0E
QBEMEEH - T ANHEH
RERBEZAHMENZES R
RERNRIBZREDT :

The suppliers of the Group grant credit
periods ranging from 30 to 90 days. The
following is an aged analysis of trade and
bills payables presented based on the invoice
date at the end of the reporting period:

30.6.2019 31.12.2018
R-B-1% RIZE-N\&
YRl —A=1—H 8
HK$°000 HK$'000 iz
TR THL
(Unaudited) (Audited)
(RBER) (&%)
Current b 17,837 86,254
Overdue 1 to 30 days BE1Z30H 72 327
Overdue 31 to 60 days BHEIB1E60H 1 270
Overdue for more than 60 days BHB0H A £ 832 1,449
Trade and bills payables BHRERREMNTE 18,752 88,300 i
Payables for the acquisition of BENE BERSEZ i
property, plant and equipment PR R 16,930 19,207 B
PRC duties payables BB E 31,579 30,215
Other payables and HibERFIER
accrued charges ezt H 73,097 94,308
140,358 232,030

MESEY FHEENABE
(ZF—N&F+=-A=+—8 : “

The average credit period on purchases of

goods is 38 days (31st December, 2018: ;
29 days). The Group has financial risk 29R) - REBFIEUVBEARE e

B - AHRATE BN FIES
EEEMRABE -

management policies in place to ensure that
all payables are within the credit time frame.

AEREBRARAT —ToasnmEs D03 @3 :
 § :‘



- = NOTES TO THE CONDENSED P BAAR S BA 35 R R B ok (4

CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-ZE-hEXA=1tHILXEAR
: 12. UNSECURED BANK 12. BERBTEE
- BORROWINGS
‘L Unsecured bank borrowings comprise: EIMIPRITEERRE -
30.6.2019 31.12.2018
R-B-h% RZZ—-N\F
A ERd:l —A=1—H
HK$’000 HK$'000
TET TR
(Unaudited) (Audited)
(RBER) (&z=R)
Bank loans RITER 208,389 176,055
Other bank borrowings HibiRITEE - 45,000
208,389 221,055
13. SHARE CAPITAL 13. B

Ordinary shares of HK$0.10 each BREE10E T EBRE R

Authorised: EERA :

At 1st January, 2018, RZE-\E—A-8"
31st December, 2018 and —E2-)\Ft+-A=+-H
30th June, 2019 RZE-N&RA=TH

s Issued and fully paid: BEARBRRA

3 At 1st January, 2018 and RIZ-\E-A-BR

! 31st December, 2018 —E-\Ft+-fA=+-H
Exercise of share options IiE Bk E
At 30th June, 2019 RZF-NERA=TH

S
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Number of
shares

gt =

Share
capital

HK$'000
TR

1,000,000,000 100,000
796,824,000 79,682
20,820,000 2,082
817,644,000 81,764




NOTES TO THE CONDENSED HREA B EHRRMT(E) Pl
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019 BE-Z-hFARA=THLAEAR
14. CAPITAL COMMITMENTS 14, EXREE
31.12.2018
RZT—)\F
S =l —F=1—H
HK$’000 HK$'000
TER AL
(Unaudited) (Audited)
(RBER) (lE&%)
Capital expenditure in respect of R ETXAIBARARKEEZ
the acquisition of plant and R A B RE e
equipment contracted for REZBEREE -
but not provided in the unaudited  EE AR
condensed consolidated
financial statements 57,079 4,684

15. RELATED PARTY TRANSACTIONS 15. BEA XX H

Key management compensation: FEEBRABMS

Six months ended
BEAA=THL<EA

30.6.2019 30.6.2018 e
—id == :
HK$’000 HK$'000
THET T
(Unaudited) (Unaudited)
(RIEER) (REEERZ)

Salaries, bonuses and B B R : é
other benefits HibtgF| 7,319 10,396 E
Post employment benefits RIFIER% 2 f&8F) 75 90 51

AERmERARAR —TaFemEs D5 \& :
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

16. CONTINGENT LIABILITIES

The tax audits conducted by the Inland
Revenue Department (the “IRD”) on the
Company and certain of its subsidiaries
in respect of the years of assessment
2004/2005 to 2012/2013 are still on-going.

The IRD had previously issued estimated/
additional assessments to the Company and
certain subsidiaries of the Company in June
2006, October 2006, March 2011, March
2012, March 2013, March 2014, September
2014, March 2015, December 2015, March
2017 and January 2018 amounting to
HK$72,645,000 in aggregate. The Group
had lodged valid objections with the IRD
against the relevant estimated/additional
assessments.

Subsequent to the lodgement of the
objections of the Group, tax payment of
HK$1,993,000 was made during the year
ended 31st December, 2006. Also, banker’s
undertakings of HK$3,828,000 were arranged
by the Group and had been accepted by the
IRD as security for the payment of the above-
mentioned tax. Further, tax reserve certificates
of HK$10,181,000 in aggregate in respect of
2005/2006 and 2007/2008 to 2011/2012,
pending the outcome of the tax audits and
the objections, were purchased in December
2006, June 2014, November 2014, June
2015, March 2016, May 2017 and March
2018.

As for the other assessments, the Directors of
the Company are of the view that the Group
is more likely than not to successfully argue
that the income of these subsidiaries was
not sourced in Hong Kong and also these
subsidiaries were not carrying on business in
Hong Kong, hence, it is not probable for the
Group to be required eventually to settle the
taxes demanded under those assessments.

IGE RS

BE=

16.
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—RWEXRA=THLEAEAR

HREE

R_BENF —RTERFE
T——F /T -ZFRBEFE
s &EHBRIBER]H®
ARRIREETHEBAR 2B
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%fo%iﬁ RZEZERFRA

—EEXRFE+AH - ZE——F=
H‘:E*fi A *Tf_
F=R- E¢ A
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£¢+fﬂ —E—tF

Eﬁ! E=ZZT—NF—ABARET
&$ AIZATHBARER

et IR BEAHRE
72,645,000/ 7T ° AEEE FAE
et NI A RIR D
BRRE -

gj;ﬁ 7$/\¢+ ﬂ7+_
ALEFEE  AEBEXRESE
% + B X {18 1,998,000 /&
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

ERGREMBRRMEE)

BE-ZE-hEANA=+HLEXNEA

16. CONTINGENT LIABILITIES RAREE(E)

16.

(continued)

The IRD further issued estimated/additional
assessments to the Company and certain
subsidiaries of the Company in January,
2019 in respect of year of assessment
2012/2013 demanding for tax in dispute
of HK$4,260,000 in aggregate, including
an aggregate of HK$2,940,000 in three
assessments issued with the same amount
of assessable profit to the subsidiaries,
in the opinion of the Directors, pending
for ascertaining of which of them should
be taxed (if any). The Group had lodged
objections with the IRD against these
estimated/additional assessments in
February, 2019. Further, tax reserve
certificate of HK$990,000 in respect of
2012/2013, pending the outcome of tax
audits and the objections, is purchased in
April 2019.

SURBERERAA —TonFemEs D7 &J

BRERPR-_Z—NF—AR=-%=
——E /- ERBEEZ
REAURRARTRARATET
BB A R B T BN RL A
4,260,000 7T - B IE L B
A B FE ) 5K FE AR B ) 8
= aFFE A 2,940,000 7T
EERE AEEIAP—EDF
ATHFB(NE) - AEEER
“T-hE-AmzZSA 8
NIRRT RERXREE - it
Hh - REBR -_ZB—AEMAR
—E——F /T =FHEH
1 %990,0008 7T © AFHEE
BRIRHREZER -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2019

16. CONTINGENT LIABILITIES

(continued)

The Directors consider that whilst the tax
audits are still on-going, the IRD has issued
the protective assessments for the years of
assessment from 2004/2005 to 2012/2013
to the Group in order not to jeopardise the
assessment powers of the IRD which will be
time-barred after 6 years of assessment. The
Directors believe the Group is more likely
than not to successfully pursue the offshore
claims and their tax filing position, therefore it
is not probable for the Group to be required
eventually to settle the potential tax liabilities.
Accordingly, the Directors consider that no
additional provision for Hong Kong Profits
Tax in respect of the tax audits for the years
of assessment 2004/2005 to 2012/2018 is
necessary as at 30th June, 2019. However,
the ultimate outcome of the tax audits is
uncertain and the potential tax liability cannot
be ascertained with certainty at the present
stage.

The Directors has further assessed the
financial impact of the application of
HK(IFRIC)-Int 23 and anticipate that the effect
will be immaterial to the Group.

ERGREMBRRMEE)

BE-ZE-hEANA=+HLEXNEA
16. ARBE(E)

EERBBREEX TIENEETT
FoRERAANERRH -_ZT
mE,/ - ETRFE-_T——
E/ B -ZERFREEZRE
MR ARTEREBN/NE
R S OB AR 18 B R AT AR A
5 BEREREERKATLEN
NESEFRREESHHRTIE
BENEE
REaE Bt BERAER=
E-NENA=THEZH _ZF
TNE/ —ETRFEFE_E——
F/ B -—EBREEIHRS
EZBBEBFEHEEL BN
#e R BERA  EBAET
M EZNREER - MRER

o B &R g

BoRRERET B ERBAE -

EFEEKE—SHAERRAETE
(BB BHREREERES) -2
BEMOBBHTE - WERY

REENFEEN -

2 8 Hop Fung Group Holdings Limited Interim Report 2019



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

Due to the trade war between China and the US,
and the ongoing “supply-side” reforms in China,
the corrugated packaging business in China
became even more challenging. Although the
Chinese economy continues to grow, the trade
war between China and the US had resulted in the
loss of orders for companies, and some companies
have withdrawn their business from China
altogether. Demand for corrugated packaging saw
a noticeable decline in the Chinese market. This
plus increased efforts by the Chinese government
on supply-side reforms have further eroded import
volumes for wastepaper. Domestic wastepaper
supply is inadequate for production demand, with
the entire corrugated packaging industry hard hit
as a result.

As the Group’s upstream business did not have
enough supply of wastepaper (main raw material)
to make containerboard for the downstream
business making corrugated paper boards
and boxes, the Group was forced acquire
containerboard from overseas suppliers. The
Group’s overseas purchases were almost entirely
denominated in US dollars, but our revenue
largely come from domestic sales denominated
in Renminbi, and the fluctuation in Renminbi
exchange rates had an impact on the Group’s cost
structure. The Renminbi to US dollars exchange
rate appreciated slightly in the first quarter of 2019
but by the second quarter had fallen back down to
levels below the start of the year. Although costs
of raw materials (wastepaper and containerboard)
fell in the first half, this was not enough to offset the
impact of fluctuating exchange rates. Moreover,
the Group also faced headwinds from negative
jaws as selling costs fell by a lower percentage
than the decline in revenue.

AUEEERERAT —T— N EDHRS 29 [\

EEENWR D
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EHEXEZBEPBEBUTA [H4EA ]
HEFHBETE  TENEFEBEEER
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MHEETRABRNEENT SR 4
EERBSBETEEKEENTE -
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HEERFRRRABGHER  £E
M S SME R RIBAE IR AL - R
ZEMBET2HMREUETRS
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)

The Group’s revenue in the first half of 2019 fell by
6.6% compared to the first half of 2018, primarily
due to lower average selling prices and a fall in the
Renminbi exchange rate, which was not fully offset
by an increase in the total sales volume. Upstream
containerboard and downstream corrugated
packaging business accounted for 49.6% and
50.4% of total revenue respectively. In the first
half of 2019, upstream and downstream revenue
rose by 63.2% and fell by 34.3%, respectively,
compared to the same period of last year.

Given lower production costs in the first half of
2019, the Group’s inventory, trade receivables
and trade payables all fell at the end of June 2019,
and our inventory levels decreased significantly
due to a lack of wastepaper for production. Given
the Group’s strong working capital situation, the
Group’s total gearing ratio remained extremely low
at the end of June 2019, and was in a net cash
position (total bank balances and cash exceeding
total bank borrowings), with minimal bad debts and
as a whole on a very solid financial footing.

FINANCIAL REVIEW
Operating results

Revenue fell from HK$638.9 million in the first
half of 2018 to HK$596.9 million in the first half of
2019. Such a 6.6% decrease was primarily due to
average selling price reduction in the first half of
2019, though the overall sales volume rose. The
extent of the fall in selling price was larger than that
in cost of sales, leading to a drop in gross profit
of 22.3%. Gross profit fell from HK$90.5 million to
HK$70.3 million. Gross profit margin decreased
from 14.2% to 11.8%.

Other income fell HK$2.3 million, from HK$13.4
million to HK$11.1 million. It was mainly arisen from
less tax refund from the PRC Government in the
first half of 2019.

EEENWR D (E)

EBOE(E)

EER —NFLrEFHRISE=
T— )\iiifﬁﬂﬁqiﬁnTMTG.G%'
FTHEEEFHEBTERRARKE
RPIBRA - #EREEE D
REEI S B RIER 2 hig - Lisse
RERTHEBEBEZEED AL
U 2549.6% N 50.4% ° —FE— NLF
tﬂéiZimﬂ&m&T,ﬁ?uﬁzﬁﬁéﬁi
FRHAEL - DB EF63.2% & T B
34.3%

HRBEERANERR _E—NFL

HEEE  EER_Z-AFRAE
ZRFE BHRBERESEMED
$EF§}JEIZ’J\ SEzFESHKAEEZM

D EBRBBRANBRIFLEEL
A e %ﬁﬁ%l EEL RN MEHE
RIB-NFRNARLAERDAR
RIBEEKFE - BHIRFR S (RITAE
BERSBESNRITEEER)NE
N MEERRBEAT - BBIRRIE
R -

St ¥ B B
RERE

WEBH T - NFLEF2Z
638,900,000/ T E — T — NLF L
H 4 7 596,900,000/ ¢ © H316.6%
iR TEAN T HF LEEFED
BREEESHEALF - HEFEHEEE
TERETE - EEMKIEEREERA
BB AK - ABMEFKL22.3% - E
#JF1 90,500,000 7T #% £ 70,300,000
I EFEH14.2%H%E11.8% °

H 4th W A B 13,400,000 % T s
2,300,000 7T %= 11,100,000 T °
WIHRAPEBRFE_S—LFL¥
FIRFHR AT -

80 Hop Fung Group Holdings Limited Interim Report 2019



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Operating results (continued)

Selling and distribution costs fell 13.4%,
decreasing from HK$25.4 million to HK$22.0
million. The fall was attributed to the decrease in
transportation cost which was in line with decrease
in revenue in the first half of 2019.

Administrative expenses rose from HK$43.0 million
to HK$44.1 million. The increase of 2.6% was
predominantly due to the share based payment in
the first half of 2019.

Other expenses decreased from HK$9.6 million to
HK$9.2 million. It was mainly due to a fall in China
duties and charges in the first half of 2019.

The rise in finance costs from HK$1.8 to HK$2.9
million, was owing to the increase in interest rates
and average bank borrowing level in the first half of
2019.

EBITDA (earnings before interest, tax, depreciation
and amortization) decreased HK$20.6 million, from
HK$71.0 million to HK$50.4 million. Profit for the
period fell 18.5 million, from HK$20.2 million to
HK$1.7 million, representing a decrease of 91.6%.
Basic earnings per share decreased from 2.54 HK
cents to 0.21 HK cents.

Liquidity, financial and capital resources

At 30th June, 2019, the Group’s total cash and
cash equivalents were HK$285.7 million (31st
December, 2018: HK$219.4 million) which was
mostly denominated in Renminbi. The surge was
primarily due to selling of a substantial level of
inventories in the first half of 2019.

AUKELERERAT —T - NFPHRE 81 IS

EEENWkOW(E)

Bt EEE ()

wEEE(E)

HE RS %ﬁﬁfz$9325400000}%7_t

Yk 4 13.4% & 22,000,000 7T © &4
Th PR IE I B AN R A P B L/\_—\,
—NF EEFUETERA B RAAR o

77 B B9 X H1 43,000,000 7T 1 in &=
44,100,000/ 7T © H¥12.6%H) 1L 1E -
FTEAR-_ZE-AFLFFERD
B4 ATER o

H fth 5 X Ela96ooooo,?§7z/nz L E
9,200,000 7T - EFEHN=-Z—A
FHEFEREBIE TR -

BF # Bk Z< B 1,800,000 78 7T & N &=
2,900,000 7T * Ty R =T —NF E
FEFEHFERFEHBRITEEKRFELH
FTEL ©

BRITEHMEANAEMN(KTH B -
RE - - WERBHEANEFN) A
71,000,000 & 7T J& 4> 20,600,000 7%
JC & 50,400,000 7T > Hi & B B
20,200,0007% 708 4> 18,500,000 7T
%1,700,0007 7T * B 1EA91.6% °
FEEAREFH2.54811m D E0.2178
fily o

RBEE MBEREXER
—WENAZTH AEEZ

R & RIF ¢ EERE A285,700,000
;%ﬁ(:;f)\¢+—ﬂ*+ B

219,400,000/ 7C) ° j: DIAAREE
HIME - BAEEHR —NF L
FHEXEFTE -

N &



MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW (continued)

Liquidity, financial and capital resources
(continued)

Net current assets and current ratio of the Group
as at 30th June, 2019 were HK$254.7 million (31st
December, 2018: HK$262.8 million) and 1.77 (31st
December, 2018: 1.64) respectively.

The Group spent HK$43.0 million on capital
expenditure, basically for general maintenance and
deposit paid for acquiring pulp-making machinery
in the first half of 2019.

The average inventory, debtors and creditors
turnover days were 77 days (31st December, 2018:
65 days), 48 days (31st December, 2018: 45 days)
and 38 days (31st December, 2018: 29 days)
respectively.

The total bank borrowings reduced to HK$208.4
million as at 30th June, 2019 (31st December,
2018: HK$221.1 million). Gearing ratio fell from
14.3% to 13.3%. Net cash of HK$77.3 million
(total bank balances and cash less total bank
borrowings) was recorded as at 30th June, 2019.
The current bank borrowings rose HK$9.0 million
and non-current bank borrowings fell HK$21.7
million.

Contingent liabilities

The tax audits conducted by the IRD on the
Company and its subsidiaries for the years of
assessment 2004/2005 to 2012/2013 are still on-
going. The IRD had issued protective assessments
for the years of assessment 2004/2005 to
2012/2013 to certain subsidiaries of the Group.
Objections were lodged against all these
assessments. The Directors of the Company has
assessed the financial impact of the application of
HK(IFRIC)-Int 23 and anticipate that the effect will
be immaterial to the Group.

EEENWR D (E)

P # o (E)
F.Zugﬁ% - B RESRER

AEEBR-_ZE—NAE~NA=Z+8BZ
MBEEFELRBLEDR B
254,700,000 0 (ZE—N\F+=A
=-+—H : 262,800,000/ T) &1.77
(ZE—NF+ZA=+—H:1.64) °

AEE &R X /43,000,000 %
T ERBR-E-NFLEFNA
BHEREBRFRRENETS -

FHEFE  ERERLEMERRASE
BE SR A77TR(ZE—N\E+=A
=+—H:65H) 48A(=ZF—N\F
+=-A=+—H :458) K38 (==
—N\E+=-A=+—H:208)-

M-ZE—-AENA=1+H  RITHEE
4858 35 /) &= 208,400,000 7T ( = &
—N\F+=A=+—H 221,100,000
BIL) c AEL EH143%EE
133% - R—E—HFEA=1+A8 -
REFBERTHEBEE SAERIRT
B E4%8) 8k 1877,300,0007 7T - A
HASRIT B FUE N9,000,00058 7T » MIE
BNEASRTTE Z T %21,700,0007% 7T °

HAREE

REBNERARATREWNBATZ
—EENE /TR RFE_T——
F/ R - ERBEEETRERE
EoBBREYHR -_ZENE—TF
AEE-T——F /T —=FFWM
EERAANERE THERRNRBRE
MR - AEEERAEZSTIHIR
HRY - ARABZEECRKFEERST
B(ERMEREREZES) BB
BRI IEHE - WIBHHEHAES
MR EEM -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

OUTLOOK

Given the increasingly interconnected global
economy, the ongoing trade war between China
and the US will weigh on the global economy,
and the Chinese economy is still expected to
be impacted. The Group’s performance will
furthermore be affected by the depreciation of the
Renminbi. To meet the challenge of a shortage
of raw materials, the Group has decided to move
some production processes overseas, with
plans to build new plants overseas to convert
wastepaper into pulp for delivery into China for
production of containerboard. This would allow our
existing production lines to be fully utilized in order
to reduce costs and improve efficiency. The Group
is also planning technological improvements on our
production lines to make more high value-added
products and offset the pressure from failing to
transfer higher costs to buyers.

The Group will continue to grasp the advantages
and opportunities afforded by our vertically
integrated business model, and maintain our stable
financial situation and operating infrastructure, and
deliver satisfactory returns to our shareholders. At
the same time, the Group will raise our attention on
environmental protection in order to give back to
the community.
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DISCLOSURE OF INTERESTS

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30th June, 2019, the interests and short
positions of the Directors in the shares, underlying
shares and debentures of the Company and its
associated corporations within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFQO”), as recorded in the register maintained
by the Company pursuant to Section 352 of the
SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were as follows:

EmE

EERKRNS - HEKRHO RESF
2R

m

MZZE—AENA=1TH  HRBRARQ
AIREESMBEEN(TEERPE
15&H11) E326 2 MEBTF 2 S
Fracsk - SiRIBE E BT ABEHIT
BERFNZETADNEEARR K
HRFTE - EERARA R REBEE
E(EERBEHFRBEKREXVI)Z
B - BB RESTHEE ZERS
MHRBWT

(a) Shares (a)
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director K27/ Capacity class of securities HERARA
£33 il B 5% REHAREN RORAM
Mr. Hui Sum Ping Company Beneficial owner 124,844,681 shares 15.26%
HETEE A7 EREEA Long position
124,844 681343 5
i
Mr. Hui Sum Ping Company Founder of a discretionary trust/ 107,755,400 shares 1317%
HETRE LY interest of controlled Long position (Note 1)
corporations 107,755 4008 R 7
REEAA/ fra(h)
REEEER
Mr. Hui Sum Ping Company Interest of spouse 19,754,000 shares 241%
HETRE LN REER Long position
1,754,000 (3
it
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DISCLOSURE OF INTERESTS EEWE(E)
(continued)

DIRECTORS’ INTERESTS IN EERRM - HERORES
SHARES, UNDERLYING SHARES 2w (%)
AND DEBENTURES (continued)
(a) Shares (continued) (a) BB (E)
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director 547/ Capacity class of securities HERTRE
£33 il B 5% #5HAREN RORAM
Mr, Hui Sum Tai Company Beneficial owner 150,556,430 shares 18.41% 3
SERRE YN EREEA Long position -
150,556 430817
it
Mr. Hui Sum Tai Company Interest of spouse 5,110,000 shares 0.62%
ShRkE LN R s Long positon
5,110,000 %2
i
Ms. Hui Yuen Li Company Beneficial owner 4,064,000 shares 0.49%
AT Y EREEA Long position
4,064,000 (3 g
Mr. Chee Man Sang, Eric Company Beneficial owner 596,000 shares 0.07%
HRERE Y] EREEA Long position
596,000 f 3
it
Mr. Chau Suk Ming Company Beneficial owner 180,000 shares 0.02%
BiALE YN EREAA Long position e
180,000% {3 5

i it
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3 DISCLOSURE OF INTERESTS
; (continued)

DIRECTORS’ INTERESTS IN

AND DEBENTURES (continued
s (a) Shares (continued)

Company/Name
of associated
corporation

Name of Director 527/

B3t il YA A

Mr. Chau Suk Ming Company

BRREE YN

Mr. Hui Sum Ping Gong Ming Hop Fung
HATRE Paper Ware
Factory Limited
(*Hop Fung GM’)
AR EARHERAT
([582%])
Mr. Hui Sum Tai Hop Fung GM
FhEE EEA

=
@ 36 Hop Fung Group Holdings Limited
3 \

\\.. A

SHARES, UNDERLYING SHARES

EENE(E)

EBRE G
2= (E)
)
(a) B (E)
Number and
Capacity class of securities
5% #5HAREN
Interest of spouse 1,553,007 shares
EE R Long position
1,553 007 R
e
Founder of a discretionary trust/ 3,000,000 non-voting
interest of controlled deferred shares of HK$1 each
corporations/short position Long and short posttions
of controlled corporations (Note 2)
REERETA/ 3,000 000 SHAEET2
REtERE/ ERZRELR
REEEARE fFeRke (M)
Short position of a controlled ~ Nil (Note 2)
corporation E(M2)
REEERE

Interim Report 2019

- HE R G R EF

Approximate
percentage
of issued
share capital
HERfTRE
RORAM

0.18%

100%



DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN

SHARES, UNDERLYING SHARES

AND DEBENTURES (continued)

(@) Shares (continued)

R  EBERORES

5=
2R (8)

(a) B# (&)

Notes: B3 -

1. The 107,755,400 shares are owned by 1. 5% 107,755,400 f& M 5 @
Goldspeed Holdings Limited (“Goldspeed”). Goldspeed Holdings Limited
Goldspeed is wholly owned by Goldkeen ([ Goldspeed | ) # & -
Assets Management Limited (“Goldkeen”) Goldspeed i Goldkeen Assets
and Goldkeen is wholly owned by HSBC Meanagement Limited ([ Goldkeen )
International Trustee Limited (“HSBC”) in its = &% A - M Goldkeen A
capacity as the trustee of HSP 2004 Family HSBC International Trustee
Trust, a discretionary trust the founder Limited ( [ HSBC J ) LA HSP
of which is Mr. Hui Sum Ping and the 2004 Family Trust2sEAZ &
discretionary objects of which include Mr. NEEWE - ZiEF
Hui Sum Ping and family members of Mr. Hui B HEIVAEBHHZHFEL
Sum Ping. Accordingly, Mr. Hui Sum Ping is £ 2EEREREETRT
deemed to be interested in the 107,755,400 5"5 ERFHRFEEZREK
shares under the SFO. cEHit - BEFBHFRBEK

1§‘J TRESEWMRBERZ
107,755,400f% %15 < #E % ©

2. Hop Fung GM is a subsidiary of the Company 2. ARELHDNARAZHEBR
and therefore an associated corporation Al A REBEZEHFRBEK
of the Company under the SFO. The entire Bl - BARRBZHEEEE -
issued share capital of Hop Fung GM is SBENHAZEHE é%ﬂ A% A
HK$3,000,100 divided into 100 ordinary 7,%3,000,100/%71 © 5 A100
shares of HK$1 each and 3,000,000 non- BeREE1ET Z T AR
voting deferred shares of HK$1 each. The % 3,000,000 ik & f% E & 1
3,000,000 non-voting deferred shares of BILZEREERTER - Z
HK$1 each in Hop Fung GM are beneficially 3,000,000/ R EE1E T2
owned by Hop Fung Group (HK) Limited /\L*L“/‘E)%ﬂ&xﬁi‘}ﬁitﬁﬂﬂé}
(“Hop Fung Group HK”) which is owned as %I(E%)ﬁﬁﬁ’&:}(
to 91.43% and 8.57% by Hop Fung Holdings EEF/EBNEDZHESR - ﬁ'ﬁ
Limited (“Hop Fung Holdings (BVI)”), and Mr. £ B8 &% 5 HHop Fung

Hui Sum Tai respectively.

Holdings Limited ([Hop Fung
Holdings (BVI))) R #FfrZ= L4
#H91.43%%8.57% °
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DISCLOSURE OF INTERESTS
(continued)

DIRECTORS’ INTERESTS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

(@) Shares (continued)
Notes: (continued)

The issued share capital of Hop Fung
Holdings (BVI) is owned as to 61.81% and
38.19% by Mr. Hui Sum Ping and Goldspeed
respectively. Under the SFO, Mr. Hui Sum
Ping is deemed to be interested in the
3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th
August, 2003, Hop Fung Group HK and
its nominee granted to Hop Fung Group
Company Limited, a wholly owned subsidiary
of the Company, an option to purchase from
them such 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM.
Accordingly, Mr. Hui Sum Ping is deemed to
have a short position in the underlying shares
of the option granted under the option deed
pursuant to the SFO.

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are
set out in the section headed “Share Options”
below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares
or debentures of the Company or any of its
associated corporations as at 30th June, 2019.

ERHEE)

%%%:@ HERORES
2R (E)

(a) Bt (%)
GERECH)

Hop Fung Holdings (BVI)Z 2
BIIREADRBETRTEEE
 Goldspeed # & 61.81% &
38.19% ° RIEZEH K HARIE
Bl FRFEEWERERE
L NBH3,000,0000% & EE1
B ERERBITER

BERHA-_ZTT=FNA
THhBEZERERZE 52%
BEEAREREBARARFZ
2 &M A "Hop Fung Group
Company Limited & H B &
# - LA 1% % % E 3,000,000
REBRBEI1ATZALEAH
H&m%iﬁfkﬁx Eit - Bi&
BHERBEGEN - FREEE
?&?ﬁﬁ%ﬁﬁﬂ?ﬁ%%%ﬂﬁﬁﬁ
BREBRES R ZBERDZ

(b) B

BEERREZHEALNART
BREzERFFRNTXHE
Pt | — 56 -

BEXBEEN  R-E—NEAA
=8 EEREZIBRALES
BN ZS ] 5 A ] B85 B 2 AT AR
5 - RBARLR o5 18 3 o 7 FE (T 25
SAA -
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30th June, 2019, the following shareholders
had interests or short positions in shares or
underlying shares of the Company as recorded in
the register required to be kept by the Company
pursuant to Section 336 of the SFO, or as
otherwise notified to the Company:

ERHEE)

—NEFERAZ+HB  BREAR
T&R%%&%Ewm%&%Mﬁg
ZEEMAESERBITANEERAR
T§IJH§$EQ7TN’AETH§1%§HEE§H%%¢
BEERIAR -

Approximate
Number of Number of percentage of
issued share issued share
shares held  options held capital
Name of shareholder Capacity BEERST firts Note(s) HERTRA
BRER/ 14 g% BB  BREHA Wi BRES
Mr. Hui Sum Ping Beneficial owner/founder of 252,354,081 3,984,000 1,2 31.35%
TREEE a discretionary trust/interest
of controlled corporations/
interest of spouse
Eﬁ{ﬁ?ﬁﬁ A %@E EEEIA/
REEEER / KB ER
Goldspeed Beneficial owner 107,755,400 o 2 13.17%
EREAA
Goldkeen Interest of a controlled corporation 107,755,400 - 2 13.17%
REEEER
HSBC Trustee of discretionary trust 107,755,400 - 2 13.17%
PREERTA
Mr. Hui Sum Tai Beneficial owner/ 155,666,430 3,984,000 3 19.52%
TRREE interest of spouse
BREEA/ BB ER
Mr. Hui Sum Kwok Beneficial owner/ 171,227,882 - 4 20.94%
FHRERE interest of spouse

EafEs A/ LB R
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DISCLOSURE OF INTERESTS
(continued)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES (continued)

Notes:

1. Of 256,338,081 shares, Ms. Jian Jian Yi is directly
interested in 19,754,000 shares and is deemed
to be interested in 236,584,081 shares of the
Company under the SFO as she is the spouse of
Mr. Hui Sum Ping, a Director and a substantial
shareholder of the Company.

2. The entire issued share capital of Goldspeed is
indirectly held by HSBC through its 100% controlled
corporation, Goldkeen in its capacity as the trustee
of HSP 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr. Hui Sum
Ping and family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen, HSBC
and Mr. Hui Sum Ping is deemed to be interested in
the 107,755,400 shares under the SFO.

3. Of 169,650,430 shares, Ms. Leung Pui Man is
directly interested in 5,110,000 shares and is
deemed to be interested in 154,540,430 shares of
the Company under the SFO as she is the spouse
of Mr. Hui Sum Tai, a Director and a substantial
shareholder of the Company.

4. Of 171,227,882 shares, Ms. Wong Mui is directly
interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a substantial shareholder of the Company.

Other than as disclosed above, the Company had
not been notified of any other relevant interests or
short positions in the issued share capital of the
Company as at 30th June, 2019.

GEE

-

256,338,081 i ikt - R EL
T EE#H A AR R]19,754,000 8% i
M URBERBEARARZES
DEZRBHRFEEZRS  BRIE
BHERHABRKD - SREZTEEA
B A 7236,584,081 AR A% 17 2 4
3% o

2. Goldspeedz Z#PEEITHRAHHSBC
i B H 100% = 15 7% B Goldkeen A
HSP 2004 Family TrustZ S5EA &5
RI#E#5 A - HSP 2004 Family Trust
—IEREER - HAZARTRT
Sk MEEERYHRBETRTL
ERFRFREZRIEKRE - At -
RIEE S LB E G - Goldspeed
Goldkeen * HSBCR AR F LR H
W iR R A %107,755,400 % B2 15 2

sy

e o

3. 159,650,430/ ikt - R E X
T EHEEFHHARRQTFS5,110,0008 85
i WREARBEAAARIZEER
FTERRIRREEZERB  REF
HFREAEERN - RAMELTHER AR
BARRE154,540,43008 8% 15 2 2 o

4. 171,227,882/ fh R - EIE XL
T EE A AR FT750,0000% 5% 17
w0 WRAREAAARIZEERR
HRESECRB  BRIEESFREE
%GOl BERZTHRABEAARA
170,477,882/ % 15 2 #e 2% ©

B EXEES  R_F—hFRA
=1+H  ARELEEBEAEMA
TRARREBITRATIERIBRERE

NN
mEAR °
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS

The Company approved and adopted a share
option scheme (the “Scheme”) on 3rd June, 2013
for the primary purpose of providing incentive
or rewards to selected participants for their
contribution to the Group.

Under the Scheme, the Board of Directors of the
Company may grant options to eligible employees,
including executive or non-executive Directors
(including independent non-executive Directors),
of the Company, its subsidiaries, or any entity
(“Invested Entity”) in which any member of the
Group holds any equity interest, to subscribe for
shares in the Company. Additionally, the Company
may, from time to time, grant share options to any
supplier of goods or services to any member of the
Group or any Invested Entity, any customer of the
Group or any Invested Entity, and any consultants,
advisers, managers, officers or entities that
provides research, development or other
technological support to the Group or any Invested
Entity.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Scheme must not in aggregate exceed 10%
of the shares of the Company in issue as at the
date of the passing of the ordinary resolution
for adoption of the Scheme. The number of
shares which may be issued upon exercise of
all outstanding options granted and yet to be
exercised at any time under the Scheme shall not
exceed 30% of the issued share capital of the
Company from time to time.

EENE(E)

B

ARARBERZF—=FA=ZBH#E
RipmiEigat 8 ([ %at8l)) =2
B AN AEEFERERMZEE2HE
EEL S B ERE -

RIBZE - AAREREGARALR
A EMBARKAEEEMKER
BIR B (] IR 2 AR IR ([ PR E
BB D ZEEREE(BERITESH
FMTESSBUNTER)REE
Bt - URBARRRD » I &K
REVERETERLBRET EMRA
S B Z MR E AR S AT P IE #
BRESY RS 2 EAHER - &
KB EAMKERBEZEREP
WA K [R) 75 62 B Sl AR R AT 4R B A AR 1t
M B EMRNT SRR 2 E
BAA - EH - &2 SABEX
HHE o

RIBZFT BRI 2 B2 BITE
Al T EIT 2 D B & S
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BARAE BTN 210% ° RIE
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the
shares of the Company in issue at any point in
time, without prior approval from the Company’s
shareholders in accordance with the Scheme.
Where any grant of options to a substantial
shareholder or an independent non-executive
Director or any of their respective associates
would result in the shares in the Company issued
and to be issued upon exercise of all options to
such person in the 12-month period up to and
including the date of grant in excess of 0.1% of
the shares of the Company in issue and with a
value (based on the closing price of the shares
of the Company at the offer date of each offer) in
excess of HK$5,000,000, such grant of options
must be approved in advance by the Company’s
shareholders in accordance with the Scheme.

An option may be exercised at any time during
the period to be determined and notified by the
Directors to the grantee and in the absence of
such determination, from the date of acceptance
of an offer of the grant of such option to the earlier
of the date on which such option lapses and
ten years from the date of offer of that option. A
consideration of HK$1 is payable upon acceptance
of the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher
of the nominal value of the share; the closing price
of the Company’s shares on the date of offer; and
the average closing price of the shares for the five
business days immediately preceding the date of
offer.

EENE(E)
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DISCLOSURE OF INTERESTS

(continued)

SHARE OPTIONS (continued)

The following table discloses the movements in the
Company’s share options during the period:

EENE(E)

BRE(E)
TREBEAADBREN RN 2

Exercise  Outstanding Granted  Exercised  Cancelled Outstanding
price at beginning of during during during at end of
Category Option type Date of grant pershare  theperiod  theperiod  theperiod  theperiod the period
£H BREEE REAH SRARE BOEATE  BARE O BAGE  BREE BREROR
(Note) HKS
i3] AL
Directors
gz
Mr. Hui Sum Ping G 15102018 0435 7,968,000 - (3,984,000 - 3,984,000
FRTEE
Mr. Hui Sum Tai G 15.10.2018 0435 7,968,000 - (3,984,000 - 3,984,000
Ms. Hui Yuen Li G 15102018 0435 7,968,000 - (3,984,000 - 3,984,000
AL
Mr. Cheg Man Sang, Eric G 15102018 0435 1,000,000 - (500,000 - 500,000
BRERE
Mr. Wong Chu Leung G 15.10.2018 0435 1,000,000 = = - 1,000,000
25,904,000 - (12,452,000 - 13.452,000
Other employees G 15102018 0435 16,736,000 - (8368000  (200,000) 8,168,000
iftEs
Total for all categories 42,640,000 - (208200000 (200,000 21,620,000

R
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DISCLOSURE OF INTERESTS
(continued)

SHARE OPTIONS (continued)
Note:

The vesting period of the share options granted
is determined by Directors at each time when the
options are granted. Holders of share options
granted under the Company’s share option
scheme may only exercise their options during the
exercisable periods as follows:

Granted under scheme

RUBRE  REHHEETNIR/RLEE
PRIERSEEE - NN FI BRI AT 8 T BB AR AR
BHEAEATRATITERTREREZBR
1

BB IR

Option type G Maximum % of share options exercisable

GEBRE AfTEEREZESEDL

1.5.2019 - 30.4.2020 up to 50%
= A E50%

1.5.2020 - 30.4.2021 up to 75% (to the extent not already exercised)
= ET5% (AR AKRITEE AR)

1.5.2021 - 30.4.2026 up to 100% (to the extent not already exercised)

= Al E100% (AR KRITES AR)

As at 30th June, 2019, the total number of new
shares which might be issued upon exercise of
the options that had been granted and remained
outstanding under the scheme was 21,620,000
new shares, representing approximately 2.64% of
the shares of the Company in issue at that date.

RZZB-AFRNA=1+H  REFTS
ERHARARTRABERIEETERR
A] BE 2% 17 37 A 0 48 21 7% 21,620,000
o ERRBRZBCBETROH
2.64% -
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OTHER INFORMATION

INTERIM DIVIDEND

The Directors did not recommend the payment of
an interim dividend for the six months ended 30th
June, 2019 (six months ended 30th June, 2018:
nil).

HUMAN RESOURCES

As at 30th June, 2019, the Group employed a
total workforce of around 1,050 full time staff
(31st December, 2018: 1,050). Competitive
remuneration packages were offered to
employees. The Group may also grant share
options and discretionary bonuses to eligible
employees based on the performance of the Group
and individuals.

CORPORATE GOVERNANCE

The Directors strive to maintain high standards
of corporate governance to enhance shareholder
value and safeguard shareholder interests. The
corporate governance principles of the Company
emphasize the importance of a quality Board,
effective internal controls and accountability to
shareholders. The Company has met the code
provisions set out in the Corporate Governance
Code contained in Appendix 14 of the Rules
Governing the Listing of Securities on the Stock
Exchange throughout the six months ended 30th
June, 2019, except with the following deviations:

SUEERRARAT —T—ASPHERE 45 y\}
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision A.2.1

o Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer
should be clearly established and set out in
writing.

o There are no written terms on division of
responsibilities between the Chairman and
the Chief Executive Officer. The Directors
consider that the responsibilities of the
Chairman and the Chief Executive Officer
respectively are clear and distinctive
and hence written terms thereof are not
necessary.

Code Provision B.1.2

o A deviation from the code provision B.1.2
is that the Remuneration Committee
of the Company reviews and makes
recommendations to the Directors on the
remuneration packages of the Directors only
but not the senior management.

o Currently, the remuneration of the senior
management is attended by the Chairman
and the Chief Executive Officer of the
Company.
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OTHER INFORMATION (continued)

CORPORATE GOVERNANCE
(continued)

Code Provision C.3.3

o Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year,
with a company’s auditor.

o Since the Company has not engaged its
Auditor to review the financial information
in its interim report, the Audit Committee
has met with the Company’s Auditor once
a year to discuss matters arising from the
audit of the Company’s annual results
and other matters the Auditor may wish to
raise. The Audit Committee has met with
the Company’s Auditor once during the six
months ended 30th June, 2019.

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'’S LISTED
SHARES

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or
any of its subsidiaries during the six months ended
30th June, 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted its own code of
conduct regarding Directors’ dealings in the
Company’s securities on terms no less exacting
than the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix
10 to the Rules Governing the Listing of Securities
on the Stock Exchange.
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OTHER INFORMATION (continued)

REVIEW OF ACCOUNTS

The Audit Committee comprises three independent
non-executive Directors namely, Messrs. Chee
Man Sang, Eric, Wong Chu Leung and Chau Suk
Ming. The Audit Committee has reviewed with
the management this results announcement and
the unaudited condensed consolidated financial
statements of the Group for the six months
ended 30th June, 2019 and has discussed
risk management, internal control and financial
reporting matters including the review of
accounting practices and principles adopted by the
Group.

APPRECIATION

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and
all other associates for their supports and to our
staff for their commitment and diligence during the
period.

On behalf of the Board
Hui Sum Ping

Chairman

Hong Kong, 29th August, 2019
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