2019



easmaman vu5s 2019 —() O °
Contents

Corporate Information

RAEER

Condensed Consolidated Statement of

Profit or Loss and Other Comprehensive Income

2
RS AEEREMEmlaER
4
Condensed Consolidated Statement of ARG B IEAR &R
Financial Position 5
Condensed Consolidated Statement of BSRA4R A HE
Changes in Equity

Condensed Consolidated Statement of Cash Flows

6
R EHESRER 7
Notes to the Condensed Consolidated FIRR4R G BT TS TR R I o
Financial Statements 8
Management Discussion and Analysis and ERENmED T REMER
Other Information

21



@ O O— Hybrid Kinetic Group Limited Interim Report 2019

Corporate Information QAFEH

Board Of Directors BEEg

Executive Directors PITEE

Dr Yeung Yung (Chairman) MEE L (F/F)

Mr Xu Jianguo (Chief Executive Officer) BREBIL A (7TEAEZ)
(Resigned on 1 August 2019) (ER=F—NF/H—HEHE)

Mr Hui Wing Sang, Wilson (Deputy Chairman) HFOKELRE (BIERE)

Dr Huang Chunhua (Deputy Chairman) BERERL (FFE)

Dr Wang Chuantao (Deputy Chairman) TIEEE (F/EE)

Mr Liu Stephen Quan 2R E

Dr Zhu Shengliang KEBEREL

Mr Li Zhengshan FIELEAE

Mr Ting Kwok Kit, Johnny TREEEE

Mr Chen Xiao PR e S A

Non-executive Director HHITEE

Dr Xia Tingkang, Tim EEEE+

Independent Non-Executive Directors BUFHITES

Dr Song Jian RgiE+

Dr Zhu Guobin KREDRE L

Mr Cheng Tat Wa BREEEL A

Dr Li Jianyong TEEELT

Mr Chan Sin Hang PREE A&

Mr Lee Cheung Yuet, Horace FHIREE

Company Secretary NEME

Mr Ting Kwok Kit, Johnny TREEEE

Auditor ZEED

ZHONGHUI ANDA CPA LIMITED HERESAMERAAR AR

Certified Public Accountants BEGER

Unit 701, Citicorp Centre, 18 Whitfield Road, B RS

Causeway Bay, Hong Kong BERBISHERNE BT LIONE

Principal Bankers FEERIRIT

East West Bank FEXIRTT

(U.S. branch) (EEHDTT)

9550 Flair Drive 9550 Flair Drive

El Monte CA91731 El Monte CA91731

Hongkong and Shanghai Banking Corporation Limited BB LB ELIRITERAR

1 Queen'’s Road BEFIR

Central, Hong Kong ERRNEFIR

Bank of Communications Co. Ltd. TRBRITBRHBRAA

20 Pedder Street, Central, Hong Kong BEFIREITEH205%




Principal Office

Suites 1407-8, 14/F.

Great Eagle Centre

23 Harbour Road, Wanchai
Hong Kong

Registered Office

Victoria Place
5th Floor

31 Victoria Street
Hamilton HM 10
Bermuda

Hong Kong Legal Advisor

Chiu & Partners

40th Floor, Jardine House
1 Connaught Place
Hong Kong

Principal Share Registrar And Transfer Office

Estera Management (Bermuda) Limited
Victoria Place

5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

Hong Kong Branch Share Registrar And Transfer Office

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

easmaman vu5s 2019 —() O @

BER
&

T 88235
EE T L

14121407-8%
=R

Victoria Place
5th Floor

31 Victoria Street
Hamilton HM 10
Bermuda

BB AR

HETA B B sR AN B RS
BB

FREEIS 15

18 FI K =402

TEROBFETE

Estera Management (Bermuda) Limited
Victoria Place

5th Floor

31 Victoria Street

Hamilton HM 10

Bermuda

RIDBFELEEEDRE

ERPARBRELARALA

BE
E{f
SR RER1839

AR OT7IE
1712-17165% 4



Interim Results

O O— Hybrid Kinetic Group Limited Interim Report 2019

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “Company”) would like to present the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (together the “Group”) for the six months
ended 30 June 2019 (the "“Period”) together with the comparative
figures for the corresponding period in 2018 as follows:

Condensed Consolidated Statement of Profit

or Loss and Other Comprehensive Income

For the six months ended 30 June 2019

RRARIR

FTEEBRBERAR([A2ANESS ([E
FE IR EF]BERREARALEMBLR
Al (sl [ AEEDBZE_T-—NFAA=T
BIEREAR (TARERE ) 2 RS ERBRARE
hEIREER T \FRHAZ LRE T
T

HHGEeRERAMEEKREER
BE=F-AFAA=1HUINEA

Six months ended 30 June

BEXA=+RHILXEAR

2019 2018
—E—hEF —F-N\F
Notes HK$’000 HK$'000
B 5 FHET FHET
(Unaudited) (Unaudited)
(RiEE) (REgzEz)
Revenue e A 5 16,816 35,451
Cost of sales & AR (3.686) (28,894)
Gross profit ER 13,130 6,557
Other income H Ao U A 1,892 3,975
Distribution costs and DR AR —MRIEEFRZ
general operating expenses (83,646) (193,500)
Share of results of associates IR E N B 2 ELE (3,741) 307
Share of profit of a joint venture [E1E—fAE &R 2 HT 68 55
Finance costs BhE KA 6 (873) -
Loss before tax BRIRBIESIR (73,170) (182,606)
Income tax expense FriSfifm X 7 = (15)
Loss for the period FHIEE IR 8 (73,170) (182,621)
Other comprehensive loss: Hth2@EEE:
Items that may be reclassified to A EF PR E 2
profit or loss: A -
Exchange differences on translating A& G R~
foreign operations — Group EHR =8 KEE (3,311) (9,198)
Exchange differences on translating BMERINER 2
foreign operations — associates R R h /N (2,581) (1,935)
Other comprehensive loss FHHEMEZEESR
for the period (5,892) (11,133)
Total comprehensive loss XHEHZEERAEHE
for the period (79,062) (193,754)
Loss for the period attributable to: Ll F AL FE{5 4 IR
BiR:
Owners of the Company KABEA A (73,130) (181,002)
Non-controlling interests FEEAR M (40) (1,619)
(73,170) (182,621)
Total comprehensive loss BTFTALEEEREE
for the period attributable to: 2EEGIREE:
Owners of the Company VIN/NEIE Z =N (78,496) (191,722)
Non-controlling interests FEFEAR M (566) (2,032)
(79,062) (193,754)
Loss per share BRBR 10
Basic and diluted (cents per share) FHAR K #E (=R) 0.36 0.89




easmaman vu5s 2019 —() O e

Condensed Consolidated Statement of fEAFSHBEIRAE
Financial Position

At 30 June 2019 RZFE-NFNA=1H
At 30 June At 31 December
2019 2018
i3 N
—E-NEF —E-NF
ANB=+H +=-A=+—8H
Notes HK$’000 HK$'000
b 7 Ti#ERT FABT
(Unaudited) (Audited)
(REER) (%)
Non-current assets ERBEE
Property, plant and equipment ME  BEREE 11 43,846 58,102
Right-of-use assets FREEE 39,100 -
Investment in associates REE R ZIEE 400,540 406,862
Investment in a joint venture R—EeEbEIRE 12 - 22,772
Equity investments at fair value RAFESARMEE
through other comprehensive income W A 7 f% A& & 38,199 38,423
Intangible assets EmREE 62,143 62,555
Prepayments TERT K 98,370 98,370
682,198 687,084
Current assets REEE
Inventories 5E 13 11,572 12,240
Trade and other receivables FEUE S 318 K&
H th & 3K 14 476,674 498,054
Derivative financial instrument MESMITAE 53,505 55,018
Pledged bank deposits DR T 2,011 2,007
Bank and cash balances R17T IR @ ek 15,559 45,815
559,321 613,134
Current liabilities mBARE
Trade and other payables B E S FIE R
E fth FE A 3K 15 42,131 61,170
Lease liabilities HEAE 23,383 -
65,514 61,170
Net current assets mEEESRE 493,807 551,964
Total assets less current liabilities BEMERRERE 1,176,005 1,239,048
Non-current liabilities EREBRE
Lease liabilities HEarE 16,019 -
NET ASSETS HEBE 1,159,986 1,239,048
Capital and reserves BEXR G
Share capital % 7K 16 2,035,287 2,035,287
Reserves ] (904,346) (825,850)
Equity attributable to owners of RAGHER ANEGER
the Company 1,130,941 1,209,437
Non-controlling interests FEFE AR HE 29,045 29,611
TOTAL EQUITY EaEE 1,159,986 1,239,048
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Condensed Consolidated Statement of MG SESEHR
Changes in Equity
For the six months ended 30 June 2019

Attributable to owners of the Company

HE—LF—NFNA=FHIF

/‘\ /Eﬁ

FARRAABE
Equity
Share-based investment Non-
Share Share Translation payment revaluation Other  Accumulated controlling
capital premium reserve reserve reserve reserve losses Total interests Total
L1 RERE
k* RfEm ARERE RERHE {11 ] R RIHER A FERER #i
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Fhn Thn Thn Thn Tin Tikn Titn Titn TiEn Tin
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REEH) (REEH) (*E5H) (*EFH) (*EEH) (REER)
At 1 January 2018 2,033,787 2,122,201 (25932) 394,144 (26939) (23.901) 291,73 1,561,628 31,20 1,598,848
Bxercise of share options 1,500 1013 - (803) - - - 1,710 - 1,710
Lapse of share options BRERN - - (1,820 - - 1820 - - -
Total comprehensive loss for the period THE2E i - - (10,720) - - - (181,002) (191,722) (203 (193,754)
At30 June 2018 NERAZ1A 2,035,287 2123214 (36,652) 391,521 (26,939) 23.901) (3,090914) 1371616 35,188 1,406,804
At 1 January 2019 RZE-nF-A-A 2,035,287 213214 (71,545) 391,521 (23.901) (46,656) (3,198,483) 1,209437 2961 1,239,048
Total comprehensive loss for the period il ] - - (5,366) - - - (73,130) (78,496) (566) (79,062)
At 30 June 2019 E-NERAZTA 2,035,287 2123214 (76,911) 391,521 (23,901) (46,65) (3271613 1,130,941 29,045 1,159,986




Condensed Consolidated Statement of Cash
Flows
For the six months ended 30 June 2019

easmaman vu5s 2019 —() O °

ERGSRERE
BE—F-AFAA=FHUANEA

Six months ended 30 June

BENAZ=+HIL<ER

2019 2018
—Z—hF —E-)N\#F
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RIBER) (REEFEZ)
Net cash used in operating activities EEFHFRAR&FHE (54,824) (182,777)
Cash flows from investing activities REFEHZRERE
Proceeds from disposals of a joint venture & —f& &S FHIA 23,200 -
Investment in a joint venture R—EEETEZIRE = (23,704)
Purchase of property, BEME BEREE
plant and equipment - (11,332)
Net cash generated from/(used in) & ;EFEFRE (FRE)
investing activities &R 23,200 (35,036)
Cash flows from financing activities BEFHZRERTE
Net proceeds from shares issued under & 1% i i #E 5+ 213 7R (0
share options scheme FTiS X8 F 58 = 1,710
Net cash generated from MEEHRERARSHE
financing activities - 1,710
Net decrease in cash and cash BREeERFESFEMZIHRLBHE
equivalents (31,624) (216,103)
Cash and cash equivalents R zRERREEED
at beginning of period 45,815 311,781
Effect of changes in foreign INESTE R BB 2 B
exchange rate 1,368 2,731
Cash and cash equivalents RHRZBRERRESEEY
at end of period 15,559 98,409
Analysis of cash and cash equivalents R&RE&EEBE M H
Bank and cash balances R17 MR & 6k 15,559 98,409
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Notes to Condensed Consolidated Financial
Statements
For the six months ended 30 June 2019

1.

GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Canon’s Court, 22 Victoria Street, Hamilton HM
12, Bermuda. The address of its principal place of business is Suites
1407-8, 14th Floor, Great Eagle Centre, 23 Harbour Road, Wanchai,
Hong Kong. The Company'’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the "Group”) were development of high-tech electric motor
vehicles, development and sales of battery management systems
and spare parts and development of advanced batteries materials.

BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange.

These condensed financial statements should be read in conjunction
with the 2018 annual financial statements. The accounting policies
and methods of computation used in the preparation of these
condensed financial statements are consistent with those used in
the annual financial statements for the year ended 31 December
2018 except as stated below.

Leases
The Group as lessee

Leases are recognised as right-of-use assets and corresponding
lease liabilities when the leased assets are available for use by the
Group. Right-of-use assets are stated at cost less accumulated
depreciation and impairment losses. Depreciation of right-of-use
assets is calculated at rates to write off their cost over the shorter of
the asset’s useful life and the lease term on a straight-line basis. The
principal annual rates of land and buildings is 28.6%-50%.

Right-of-use assets are measured at cost comprising the amount
of the initial measurement of the lease liabilities, lease payments
prepaid, initial direct costs and the restoration costs. Lease liabilities
include the net present value of the lease payments discounted
using the interest rate implicit in the lease if that rate can be
determined, or otherwise the Group's incremental borrowing rate.
Each lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the lease
term so as to produce a constant periodic rate of interest on the
remaining balance of the lease liability.

Payments associated with short-term leases and leases of low-value
assets are recognised as expenses in profit or loss on a straight-
line basis over the lease terms. Short-term leases are leases with an
initial lease term of 12 months or less. Low-value assets are assets of
value below US$5,000.

MHEE M BB RN E

#

1.

pay
=

ZE-NFEANA=THIUNEA
—®EH

FTEEEERAAA—HRBREIMK
S ZEREERAR B EEitiu A
Canon’s Court, 22 Victoria Street, Hamilton
HM 12, Bermuda- M H F BEE I AEFE
BB E23RER P 0 148£1407-8F o A~
NAIRMDR BB E XD BR AT ([
RAT))ER EMeo

ARBRIREERRB AR REMNBR
A ([ AEE]) 2 EBEXBRMESH
BEHE HENHEEESLERRRANER
B IA K B 3 S s A

wREE

AP EHRE LB E B GG EM
ZEB G ARERIE3AN [h MM BRE | R
B2 prEs EMRAZ EREER TR

AR BRI R —T— \F 2 FEHBE
WA OB - BT XA EI  HEAG
FREITEIRR PTG A 2 SR BOR st B 7 R 8
BE_ T\t _A=+—HIFEZF
EFBHmERMAEER -

HE
AEBEREBA

BHEEETHASECAR HE®RRAR
RAEEENAEEEAE CRABEER
AR R ITE KB AR - AEE
EZHERETHERHE UNEEZAHA
FHIR AR (VARG & ) LA B AR A M
HEKAR T RIBF AL Z FEF28.6%

£50% °

ERREERKATE KABEHEEAR
NG ERR BNHEENRA T EE
RARERKA -HEBBEREAEERS
F 2 (anm] #E5E ) shoAN 5 B 2 SR AE (5 B A K
SRR 2 MEFIRFRE - BEHEKATIR
BEEBERA 2 H I o BUE BT
WAEBRMER  AREEREEARSLEE
EEARN -

HEHRHERMEEBEEEMESBZEBER
FHANESEERBEER AR B
ERMSHABENREASAT ZAE - KE
BEEEBEARS00ETATZEE-



ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2019.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards (the “HKAS"”); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group's accounting policies, presentation
of the Group's financial statements and amounts reported for the
current period and prior years except as stated below:

HKFRS 16 “Leases”

The Group has adopted HKFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in the
standard. The reclassifications and the adjustments arising from the
new leasing rules are therefore recognised in the opening statement
of financial position on 1 January 2019.

On adoption of HKFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
"operating leases” under the principles of HKAS 17 Leases. These
liabilities were measured at the present value of the remaining lease
payments, discounted using the lessee’s incremental borrowing rate
as of 1 January 2019. The weighted average lessee’s incremental
borrowing rate applied to the lease liabilities on 1 January 2019 was
4.7%.

In applying HKFRS 16 for the first time, the Group has used the
following practical expedients permitted by the standard:

- the use of a single discount rate to a portfolio of leases with
reasonably similar characteristics;

- reliance on previous assessments on whether leases are
onerous;

- the exclusion of initial direct costs for the measurement of
the right-of-use asset at the date of initial application; and

- the use of hindsight in determining the lease term where the
contract contains options to extend or terminate the lease.

The Group has also elected not to reassess whether a contract is,
or contains a lease at the date of initial application. Instead, for
contracts entered into before the transition date the Group relied
on its assessment made applying HKAS 17 and HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease.

As a lessee, the Group's leases are mainly rentals of offices. The
right-of-use assets were measured at the amount equal to the lease
liability and there were no onerous lease contracts that would have
required an adjustment to the right-of-use assets at the date of
initial application.

easmaman suEs 2009 —() O ‘—

BRI REETEEMBEEER

RABM  AEBERAMBHEBIED
REEMm RESESHANR T NF—
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SEBBImE 2 2507 A RAHE FAE
FEZEZ2RSMERERNEY:

BRI EERE 1655 [HHE

AEEB —Z-NF—HA-AREPRAE
BRI E ERIE 1658 EEZER 25 E
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Mz BBy - Ft R EERAmES
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REREBI B IMEERE 1650 AEE
SRAERERBGAEAFE 17 (HE] 2
FRAIDEGEEHE] 2 HERABEER
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ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (CONTINUED)

HKFRS 16 “Leases” (Continued)

The impacts arising from the adoption of HKFRS 16 as at 1 January
2019 are as follows:

BRMITRESTTEMEREERD ()

BBYBHRELEAE 1R EE] (H)

N_T-NF—A-BRBBBUHEMEE
AIEI6MAMELEZ L EBMT

1 January
2019
ZE-hE
—HA—H
HK$'000
TET

Increase in right-of-use assets
Increase in lease liabilities

A EE N

THE & EE 0

40,682
40,682

The reconciliation of operating lease commitment to lease liabilities RIZ-hE—-A—-HBZ&EEERERM
as at 1 January 2019 is set out below: EBEZHEREHINMAT
HK$'000
FAT
Operating lease commitment at 31 December 2018 RZB-N\F+ZA=+—RHZ
REMREAYE 48,291
Less: e
Commitments relating to leases with a remaining HHTHEABE—T—hF+=A
lease term ending on or before 31 December 2019 =t+—BaZAIEREEBEEE S
and low-value assets HEME 2 &iE (4,696)
Discounting ALIR (2,913)
Lease liabilities as at 1 January 2019 RZE-NF—A—BZHEEAE 40,682
Analysed as: DER:
Current mE 26,957
Non-current FEMED 13,725
40,682

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categories
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

AREEERA B A AR B M R A2 FTAT
FERT BB B IMEER - REBE R
G SRR MR ERT BB ISR 2
FEOERBEHPZEN T REERTER
BGHERNSDHEELEERIBARR
EEEAFE-

LEEFE

ERRER S IR R AT RIR A S B 2 & B E
EreRBBEsREAERZSEEZAZA
FEEE -

RFERTSG2EENGEAREEFRS
TR EEENM SR EEEEI N B
e A TR EFEZREFABRZAY
BEREA HEQFEMBBERTZE8A
BESR=EER:

E—RBABE: AEERHERMRE
BmiE AR EER
BERSZRE (REHR

B)-

FE_FWA\BE: nEERABERENH
BRERE AR £
MEIEZ RERRSIN

F=MWABE: EEXBEZTEHES
ABR



FAIR VALUE MEASUREMENTS (CONTINUED)

The Group's policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in

EEEEEMAT FHRE 2019 —O Q @

4.  AFERTE (8)

REEZ MR RERAREGEHIGK R
BYER 2 B8 Z=@AFEPEA—E

and Level 2, or transfers into or out of Level 3 (2018: Nil). The
Group's policy is to recognise transfer between levels of fair
value hierarchy as at the end of the reporting period in which

they occur.

circumstances that caused the transfer. ZEAREL -
(@)  Disclosures of level in fair value hierarchy at 30 June 2019: (@ RZZE-—NFRA=TBZATEE
BB
Fair value measurements as at
30 June 2019 using: Total
RIB-AERAZTAGRUTRACAFERE: 1]
Level 1 Level 2 Level 3 2019
-8 %28 ] k2
HKS'000 HK$'000 HKS'000 HK$'000
TET THT TR THT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFH) £3:5 1) (REFH) €35 19
Description it
Recurring fair value measurements: BREATERE:
Equity investments at fai value through ERTEFALMZANAL
other comprehensive income kxkE
- Listed securiies in PRC -HE RS - 15,217 - 15,217
~ Unlisted equity securities ~EETREES - - 2,98 298
Derivative financial instrument fiEeRIa
~ Profits quaranteed arrangement -GHRERH - - 53,505 53,505
Total recurring fair value measurements BEEATEHEER - 15217 76,487 91,704
Fair value meastrements as at
31 December 2018 using: Total
RoE-\Ft-A-+-BERUTEE ZATEHE: &%
Level 1 Level 2 Level 3 2018
g4 £=f =4 “E\E
HK$'000 HK$'000 HK$'000 HK$000
T TiEn Fitn Thn
(Audited) (Audited) (Audited) (Audited)
(£27) (£27) (£27) (£27)
Description i
Recurring fair value measurements: ERUELTERE:
Equity investments at fai value through BATESARGZERAL
other comprehensive income hr%E
~ Listed securities in PRC ~HE FTER - 15427 - 15,427
- Unlisted equity securities - ETRAES - - 29% 229%
Derivative financial instrument fEeRIA
~ Profts quaranteed arrangement -EHRERH - - 55,018 55,018
Total recurring fair value measurements ERHLTEGREH - 15427 78014 93,441
During the period, there were no transfer between Level 1 ERA) - BB — AR EE — % 2 RN fR S

NEAFE=AFAXEH(ZZT—N
FoE) AKEEZBRANELER
ZHRERARERAVEERE 2 H

%o
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4,

FAIR VALUE MEASUREMENTS (CONTINUED)

(b)

Reconciliation of assets measured at fair value based on level

LFEFE (#8)

(b) HEAF=BzEEXTEFEHEK:

3:
Equity
investments
at fair value
through other Derivative
comprehensive financial
income instrument Total
BOFEHA
Rt 2EHRAZ
BFRE fiESMIR #E
2019 2019 2019
—Z-nE i 2 £ 3 - 2 B3
HK$'000 HK$'000 HK$'000
FET THT FET
(unaudited) (unaudited) (unaudited)
(REEH) (REEH) (REFEK)
Description it
At 1 January n—A—H 38,423 55,018 93,441
Exchange difference EHEH (224) (1,513) (1,737)
At 30 June RAA=1H 38,199 53,505 91,704
Equity
investments
at fair value
through other Derivative
comprehensive financial
income instrument Total
BRTERA
A2 ERAZ
RAKE fTEERIA BE
2018 2018 2018
—2-N\E —2-N\E —E-N\EF
HK$'000 HK$'000 HK$'000
FET FET TAR
(Unaudited) (Unaudited) (Unaudited)
(RBER) (REBER) (REBER)
Description it
At 1 January m—R—H 66,225 46,957 113,182
Total gains recognised in other REMZERARR B
comprehensive income (25,399) - (25,399)
Total losses recognised in consolidated 4R A BRTER 2 BEETH)
profit or loss (#) - 8,616 8,616
Exchange difference R =R (2,403) (555) (2,958)
At 31 December R+ZA=+-H 38,423 55,018 93,441

(#) Include gains or losses for assets held at end of reporting period

() BERBERARAE RETBR

The total gains or losses recognised in other comprehensive
income are presented in investment valuation gain in
the consolidated statement of profit or loss and other

comprehensive income.

The total gains or losses recognised in profit or loss is
presented in administrative expenses in the consolidated
statement of profit or loss and other comprehensive income.

REUH 2 F AR 2 a8 S B e
ERERA RS EE M ARERA
RE B EES)

PEEERZ WA B BRERN RS
BakEMEERERAZITRAX

25
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4.  FAIR VALUE MEASUREMENTS (CONTINUED) 4.  DFEEE(#)

(0  Disclosure of valuation process used by the Group (© AEBFAGBEBERUERZZ—AN
and valuation techniques and inputs used in fair value FRA=+THATEFEFMAGBER
measurements at 30 June 2019: (OSEPN 87 ks
Level 2 fair value measurements FMAFEFE

Valuation Fair value
Description technique Inputs 30 June 2019
ZB-h¥
~A=+H
fsd fHER BARE DFE
HK$'000
FERT
Listed securities in PRC Market approach similar companies are trading in a public market 15,217
TR ETES RS RARTIZER ZEUAT
Fair value
Valuation 31 December
Description technique Inputs 2018
—E-)N\F
) ~NA=+H
TR R ERM BABE ~FE
HK$'000
TET
Listed securities in PRC Market approach similar companies are trading in a public market 15,427
HE ETES 5% RARTIZEER ZEUAT
For level 3 fair value measurements, the Group will normally AEE-REZEARRATEEER
engage external valuation experts with the recognised Mo BRI EA B 2 SN R E B S ETT
professional qualifications and recent experience to perform F=BATEFAEZZHE-
the valuations.
Key unobservable inputs used in level 3 fair value E=MATVEFEFMAZEETAH
measurements are mainly: RABBEETER !
Level 3 fair value measurements E=ZROFETE
Effect on
Valuation Unobservable fair value for Fair value
Description technique inputs Range increase of inputs 30 June 2019
ZZ-0F
AUHRR BAREEM ~A=+H
it fEEHR BARE e HOFEZVE LFE
HK$'000
TET
Equity investment at fair value through other comprehensive income
BAFEHARMZERAZERFRE
Unlisted equity securities Market approach - Market Market Capitalization of Decrease 22,982
Guideline Capitalisation Common Stock from
Publicly-traded Multiples CNY1,870 to CNY5,712
Comparable Method )
FEMRAES MEA-BRAREE MERH ERRTENFARE R
ELRARE 1,870TEARKS, 7127

Investment at fair value through profit or loss

BOFHENARBZRE
Profits guaranteed Discounted payoff Credit discount Discount rate make Decrease 53,505
arrangement with scenarios rate reference to comparable
bond yields
i A REE b ERERATZ FERERX BEEZZAEHHR B
B SR sk



O O— Hybrid Kinetic Group Limited Interim Report 2019

4.  FAIR VALUE MEASUREMENTS (CONTINUED) 4. ATFERTE(HE)

() Disclosure of valuation process used by the Group (0 AEBFAGEBEUAERRZZ—AN
and valuation techniques and inputs used in fair value FRA=THATEFEFMRGEER
measurements at 30 June 2019: (Continued) iy e 8 A BUR 2 82 58  (#8)

Level 3 fair value measurements (Continued) F=ZWMAFEFE (&)
Effect on
Valuation Unobservable fair value for Fair value
Description technique inputs Range increase of inputs 2018
THEE %A%ﬁz%ﬂu -0\
R EERM BARIE #[E ATHEZFE AVE
HK$'000
TEL
Equity investment at fair value through other comprehensive income
BROFEHARMZERACEFRE
Unlisted equity securities Market approach - Market Market Capitalization of Decrease 22,996
Guideline Capitalisation Common Stock from
Publicly-traded Multiples CNY1,870 to CNY5,712
Comparable Method
FEMRAES ﬁ?‘%ii*?‘éh’&%“‘é’a mERH %%Hﬁﬁﬁﬁ?/}ﬁ% B
AELERNENA 1,870 E AR5, 7127T
Investment at fair value through profit or loss
BAFEHARRZHE
Profits guaranteed Discounted payoff Credit discount Discount rate make Increase 55,018
arrangement with scenarios rate reference to comparable
‘ bond yields
i ARE 25 EEBERTZ FEMRE HREBZABLR #n
AL R AN BN
5. REVENUE AND SEGMENT INFORMATION 5. AR5 EEH
Information about reportable segment profit or loss, assets and BRAREWMOBaFHEE EEREEZ
liabilities: &R
High-tech Battery
electric management Advanced
motor  systems and batteries
vehicles spare parts materials Total
mEE THLEERH i
EhE B fi i s it st
HK$'000 HK$'000 HK$'000 HK$'000
FTET FTET THET FTET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RgmEn) (REER)  (REER)  (REER)
Period ended 30 June 2019: BE_Z-AERA=1+H
LR :

Revenue LN - 16,816 - 16,816

Segment loss HEPEE (4,745) (10,801) (38) (15,584)

At 30 June 2019: RZE-AERA=1+H:

Segment assets DEEE 684,094 28,618 5,490 718,202

Segment liabilities DEAE 13,149 3,742 160 17,051

Period ended 30 June 2018: BE-E-N\FERA=1+H

1L RAR]

Revenue WA 42 35,409 - 35,451

Segment loss AEEE (57,428) (26,194) (7,014) (90,636)

At as 31 December 2018: RIE-N\FE+ZA=+—-R:

Segment assets (audited) DEEE (KF%) 743,566 31,762 4,076 779,404

Segment liabilities (audited) "*B’Ef (E&%) 9,144 9,725 161 19,030




5.

REVENUE AND SEGMENT INFORMATION

(CONTINUED) 5.

Reconciliations of reportable segment revenue, profit and loss,

assets and liabilities:

ik
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BARSBEH (&)

Six months ended 30 June

BEXNA=T+AHILNEAR

2019 2018
—E—hEE —ZE-N\F
HK$’'000 HK$'000
THT FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue: KA :
Total revenue of reportable segments A2/ HEBMAREEES WA LR
and consolidated revenue 16,816 35,451
Profit or loss: BRFBEE:
Total loss of reportable segments AI2WHEBEERE (15,584) (90,636)
Corporate and unallocated profit or loss 2 &) J ok 2 B i 1) =k 5 48 (57,586) (91,970)
Income tax expense s Rz - (15)
Consolidated loss for the period RNEAFE AR A ETIE (73,170) (182,621)
At 30 June At 31 December
2019 2018
RIZ—Rh%#E RZT—N\F
AB=+AH +=-A=+—8H
HK$'000 HK$'000
TH#T FHET
(Unaudited) (Audited)
(REER) (F&FEZ)
Assets: HE:
Total assets of reportable segments A2RHEEELRE 718,202 779,404
Corporate and unallocated assets: NERARDEEE:
- Equity investments at fair value through ~ —3&2 A FEFF A A
other comprehensive income 2HEBAZBRAEE 38,199 38,423
— Bank and cash balances held by the —REEBEFER ZRITR
Group's headquarter W e R 4,983 15,664
- Others —HAfth 480,135 466,727
Consolidated total assets REEERA 1,241,519 1,300,218
Liabilities: a8
Total liabilities of reportable segments AERHEaEeE 17,051 19,030
Corporate and unallocated liabilities RAEIRKPBEEAE
- Others —HAth 64,482 42,140
Consolidated total liabilities RERABBE 81,533 61,170
Breakdown of revenue: U A PR 48
Six months ended 30 June
BEXA=TAHLLKEAR
2019 2018
—ZE—hE —E-N\F
HK$'000 HK$'000
T#T FHET
(Unaudited) (Unaudited)
(REER) (REER)
Sales of battery management systems and  $5%& B 18 24T M MG
spare parts 16,816 35,409
Revenue from contracts with customers RERFAHZIWA 16,816 35,409
Interest income from finance lease BEHER S WA - 42
Total HET 16,816 35,451
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REVENUE AND SEGMENT INFORMATION (CONTINUED)

Disaggregation of revenue from contracts with customers:

5. WARSBEH (&)
KEEPAHZRART

Six months ended 30 June 2019
BEZZ-NEXA=THLRER

High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
BHE EREERE g
A EBE Rl fi fr Bibw# #t
HK$'000 HK$'000 HK$'000 HK$'000
TR TET TR TER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH)
Geographical markets RS
PRC HE - 16,816 - 16,816
Major products/service TZER/RE
Sales of battery management system HESTHERZSR
and lithium batteries BEHY - 16,816 - 16,816
Timing of revenue recognition WABERE
At a point in time RE-ERH - 16,816 - 16,816
Six months ended 30 June 2018
BEZZ-\§RA=THRLAEA
High-tech Battery
electric management Advanced
motor systems and batteries
Segments vehicles spare parts materials Total
AR EHERZSR bt i3
ki EHE REmES Eiie @zt
HK$'000 HK$'000 HK$'000 HK$'000
ThT ThEr Thn TFiEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE=EH%) (REER) (RE=EHR) (REER)
Geographical markets bl
PRC i - 35,409 = 35,409
Major products/service TEER/BEB
Sales of battery management system HEEHERZAR
and lithium batteries i - 35,409 - 35,409
Timing of revenue recognition WA BRE R
At a point in time RE-BEH - 35,409 - 35,409
FINANCE COSTS 6. MERE
Six months ended 30 June
BENRA=THLMEA
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(kig®Ex) (REEEZ)
Lease interests HEF B 873 -
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7. INCOME TAX EXPENSE 7. FR8MAX

Six months ended 30 June

BEXNA=T+AHILNEAR

2019 2018
—E—-hE —E-N\F
HK$°000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(RiEER) (RE&EZ)
Current tax — PRC Enterprise Income Tax ~ BIEAR{E — R B> ¥ Fr1S 5
— Provision for the period — 7N HA R B A - 15
No provision for Hong Kong Profits Tax is required since the Group AR SR B AN TE B 78 30 1 B A AR FE AR
has no assessable profit in Hong Kong during the period (2018: BmFl SEEAREBREHELREE (=
HK$Nil). Z-N\F BT -
Tax charge on profits assessable elsewhere have been calculated H [ FEERBUR ) 2 RIBF L TR IEASE
at the rates of tax prevailing in the countries in which the Group B EEBERR 2RITEARE RERE
operates, based on existing legislation, interpretation and practices B REBITRRE -
in respect thereof.
8.  LOSS FOR THE PERIOD 8. ZFHMEBE
The Group's loss for the period is stated after charging the REE 2 AHREE TR INR T3S EEE
following: B

Six months ended 30 June

BEXNA=+HILAEA

2019 2018
—E—-hE —E-N\F
HK$'000 HK$'000
T#T FAT
(Unaudited) (Unaudited)
(RiEEE) (REERZ)
Cost of inventories sold BEEFEKA 3,686 28,894
Depreciation e 17,312 14,708
Operating lease charges in respect of EHTHREF 2 EEHEERR
land and buildings 3,813 23,331
Research and development costs IR ID RN 1,249 17,809
Staff costs including directors’ emoluments 8 T AN (B IEE EE%)
— Salaries, bonus and allowances — & A RIERL 51,422 81,098
— Retirement benefits scheme —RREAFTEIH R
contributions 3,489 5,503
54,911 86,601
9.  DIVIDENDS 9. KR
The Directors do not recommend or declare the payment of any EETREE T -NER_Z—N\FRA

dividend in respect of the periods ended 30 June 2019 and 2018. =T HIEEMERIRE LT IREARE
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10.

11.

12.

13.

14.

LOSS PER SHARE 10. SEREBIR
Basic loss per share BREXRES
The calculation of basic loss per share attributable to owners RRAFHAE AEETREREBIIREAR
of the Company is based on the loss for period attributable to N EVHEA A (S 2N HA RE & 18 973,130,000
owners of the Company of approximately HK$73,130,000 (2018: BT (ZZF—\F:4181,002,000/%8
approximately HK$181,002,000) and the weighted average TI)RBASETEBRMETHRE
number of approximately 20,352,873,000 (2018: approximately #920,352,873,000f8 (= Z — \F : 4
20,351,271,000) ordinary shares in issue during the period. 20,351,271,0008% ) 5+ 5 -
Diluted loss per share FR#EESE
The effects of all potential ordinary shares are anti-dilutive during R EEEA - A EE L BRE AR R
the both periods. -2
PROPERTY, PLANT AND EQUIPMENT 1. PEX - BER®RE
During the period, the Group acquired property, plant and BN AREEWENTAE T (ZT—\F: 4
equipment of approximately HK$ Nil (2018: approximately 11,332,000 7T ) 2 W2 - B K&t o
HK$11,332,000).
INVESTMENT IN A JOINT VENTURE 12. R—HEELRZKRE
During the six months ended 30 June 2019, the Group disposed of REBEE-_ZT—NFNA=+THLEXREAR"
its all equity interest held in the % IF 38 REIEAR AR A 7 at cash ARER BB IR ARREELET
consideration of RMB20,000,000 to an independent third party 4t BERAREEMBEREERBIERE
RHELAEERBRAR. RARIIBRAEZ BaREARARE
20,000,0007T °
INVENTORIES 13. #H
At 30 June At 31 December
2019 2018
R-E—h%E KZT—\F
AB=+H +=-A=+—8
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(kig®Ex) (fe2&E=%)
Raw materials R 10,844 10,369
Finished goods RURL & 660 1,745
Consumables B R 68 126
11,572 12,240
TRADE AND OTHER RECEIVABLES 14. BRRBEREREMEBRK
At 30 June At 31 December
2019 2018
R-B—hE RZT—N\F
NA=+H +=—A=+—H
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(kig#Ex) (fe2&E=%)
Trade receivables FEWE 5 I8 - 790
Prepayment to a supplier TEf— R ER KA 333,918 333,918
Prepayment to others TERTEMALTFIE 125,250 131,346
Deposits and other receivables B & N B A KUK 17,506 30,132
Amounts due from directors FEWE =B - 1,868
476,674 498,054
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15.
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TRADE AND OTHER RECEIVABLES (CONTINUED) 14. BHRESREREMEBWRR ()
Trade receivables FERE 5 I8
The Group allows an average credit period of 30 to 90 days to AEERESEFRHI0E0K 2 FHEE
its trade customers. Each customer has a maximum credit limit. -8 25FPAZRSEERBRH -3
For new customers, payment in advance is normally required. BP—METENRIE - N EBB AHEKK
The Group seeks to maintain strict control over its outstanding [B] F& SRR A 5 R A B 1R o B 22 0E ER AR R 480 B
receivables. Overdue balances are reviewed regularly by the MR
directors.
The aging analysis of trade receivables, based on invoiced date, and BEEZHRH 2 EBWE S (NEREK)
net of allowance, is as follows: BRI D ATANT -
At 30 June At 31 December
2019 2018
R-S—hEF RZZT—\F
AA=+A +=—A=+—8
HK$°000 HK$'000
THET FHET
(Unaudited) (Audited)
(RiEE) (f&&=%)
0 to 30 days 0£30K - 790
- 790
TRADE AND OTHER PAYABLES 15. BNESREREMEMCTRK
At 30 June At 31 December
2019 2018
R-E—NE R=ZZT—)\F
AA=+A +=ZA=+—H
HK$'000 HK$'000
THET FHET
(Unaudited) (Audited)
(kRiE#E) (&%)
Trade payables FET 8 5 RRI8 956 7,615
Accruals and other payables FERTE R R H Ah BB K 41,175 53,164
Amount due to a director B —REEHIE - 391
42,131 61,170

The aging analysis of the trade payables, based on the date of

receipt of goods, is as follows:

RIBWENE B 82 B & B IRRER DT
e

At 30 June At 31 December

2019 2018

R-Z—R%E RZT—)\F

NA=+H +=—A=+—H

HK$’000 HK$'000

FTHET FHET

(Unaudited) (Audited)

(REER) (F&FEZ)

0 to 180 days 02180k - -
181 to 360 days 1812360k - 49
Over 360 days B iB360K 956 7,566

956 7,615
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16. SHARE CAPITAL 16. B&#F
Number of shares Amount
::217) &= &8
HKD'000
FHET
Authorised: ERE -
Ordinary shares of HK$0.1 each at R_ZE-N\F—-—H—81"
1 January 2018, 31 December 2018, —E-N\E+ZA=1+—8"
1 January 2019 and 30 June 2019 —Z2-NEFE-A-HBRK
—E-NAFERA=1H
FREE. 1S T2 B 800,000,000,000 80,000,000
Number of shares Amount
Bin&E &8
Notes HKD'000
B 5 FHT
Issued and fully paid : ERTRBE:
At 1 January 2018 (Audited) RZZE—-N\F—HA—H
(&%) 20,337,872,747 2,033,787
Shares issued from the share IRIR B AR T B 1T AR 1D
option schemes (€)] 15,000,000 1,500
At 31 December 2018, WZZT—\F
1 January 2019 (Audited) and +=—A=+—8"
30 June 2019 (Unaudited) —ZE-NF—A—H
(&%) &
—T-hFERA=FH
(REEEZ) 20,352,872,747 2,035,287
(@)  During the year of 2018, 15,000,000 share options were (@ RH=Z—/\FFE 15,000,000 &
exercised under the share option scheme at the price of AR IR B AR ST Bl B AR0. 148 7T
HK$0.114 per share. Accordingly, the Company’s issued ZAERETE B 8 URMD
share capital increased by approximately HK$1,500,000 and 2 FOEREE IR £9803,00078 T 1% - AR
its share premium account was increased by approximately NAEZ BTG AN491,500,0007%8
HK$1,013,000, after charge from the share-based payment 7T B AR5 s (B AR BIIE AN£Y1,013,000
reserve of approximately HK$803,000. ABIT e
17. RELATED PARTY TRANSACTIONS 17. BRBREXS
In addition to the transactions and balances disclosed elsewhere bR BRRS SRR H AL S D TR EE 2 X 5 o 4
in the Interim Financial Statements, the Group had no other ERHN 2N 52 [ HA X B H A B U5 2 AT A Bt
transactions and balances with its related parties during the period. RG Rtk
18. APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS 18. HMHEFSMBEE

The Interim Financial Statements were approved and authorised for
issue by the Board of Directors on 30 August 2019.

PP BREAEN T -NFNA=TRE
BEgERRETIE-



Management Discussion and Analysis and
Other Information

Overview

During the Period, the principal businesses of the Group included
the development and/or sale of:

. battery management systems and spare parts;
. high-tech electric motor vehicles; and

o advanced batteries materials, including key new energy
automobile components and single and few-layer graphene.

The Group's revenue and gross profit for the Period amounted
to approximately HK$16.8 million and HK$13.1 million as
compared to HK$35.5 million and HK$6.6 million in the same
period of last year. The decrease of revenue was primarily due
to the launching of our improved high voltage battery packs
using our graphene enhanced “Super Battery Technology” which
enable better conductivity. The improved battery packs, which
contributed primarily to the Group's revenue for the Period,
were relatively new to the market. The introduction stage of the
improved products would therefore require time for customers to
accept the products, and for sales and revenue to the Group to
gradually grow and generate. The loss for the Period was mainly
attributable to distribution costs and general operating expenses.
The loss attributable to shareholders for the Period amounted to
approximately HK$73.1 million (2018: HK$181.0 million).

The distribution costs and general operating expenses for the
Period decreased to approximately HK$83.6 million (2018:
HK$193.5 million) which consisted of research and development
expenses of approximately HK$1.2 million (2018: HK$17.8
million), operating lease charges in respect of land and buildings
of approximately HK$3.8 million (2018: HK$23.3 million),
employee benefit expense (including wages and salaries, pension
costs and other benefits) of approximately HK$54.9 million (2018:
HK$86.6 million) and depreciation expenses of approximately
HK$17.3 million (2018: HK$14.7 million).
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THEMARASWMRAMEIH

BE

RAME AEB T EEBBERER
HIHE -

s ETEHWEERSLEMEN:
s SNKEHHE: N

o RETHMHE (BEFERERRTH
HREEMZEORE) -

RAHE AEEZ2WAREF S BN A
16,800,0007 7T 113,100,000/ 7T * =4 [
HA 8119 Bl 49 A&35,500,0005% 7T 12.6,600,000/%
TL e AR D EZHMETE T ENE 2 5B
TR - ZEMFERALCARGRAZ [HBR
BT BERENFE N WS EAEH
2 AAEEAIEWATRER - 1t
KHRERERSIAMSRE BEFP&ERE
M EmR - MAEE 2 HERBATTERZE
FIRA -ABHEZEEBFEREDEKREL
—MEERY - ANHECRREEBENA
73,100,000/ 7T ( == — J\ £ : 181,000,000
BIT) °

AR - DR A R — RS E R TRELY
83,600,000/% T ( =Z — /\ & : 193,500,000
BIT) 0 BRI EF X 491,200,000 7T (==
— \4 17,800,000/ 7C) - B L RIEF
2T E S 493,800,000 7T (—ZE— N\
£ :23,300,0008 L)  EERFHAZ (B
BIERHS BRESKARREMEF) L
54,900,000/% 7T ( —Z — )\ £F : 86,600,000/
TC) MHTE R #917,300,0008 7L (—F— N\
£ 114,700,000/ 7T ) °
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Battery management systems and spare parts

The Group has been engaging in the automotive batteries
business since 2011.

We have our own manufacturing facilities in Lianyungang,
Jiangsu Province, the PRC for the processing of battery cells and
assembling of batteries and spare parts into battery management
systems. As part of the manufacturing process of the battery
management systems, we source battery cells from certain
designated suppliers, and provide the necessary expertise,
technical know-how and support to such suppliers so as to aid
them in building production lines that are developed and tailored
for the manufacture and supply of battery cells exclusively to the
Group.

We continue to make great strides in the design and development
of our graphene enhanced “Super Battery Technology”. During
the Period, we had built and tested our first prototype state-of-
the-art high voltage battery pack in our manufacturing facilities,
using our latest innovative 28Ah lithium-ion battery cell with
graphene coating to improve conductivity, thus allowing it to
charge much faster than other lithium-ion battery cells. Additional
battery packs are being assembled for inventory held available
for sale in the near future and plans are underway to begin
integrating the battery packs into the initial stages of powertrain
and vehicle development. The Board is confident that the new
battery pack, when launched, will enhance the revenue stream of
the Group in the second half of 2019.

For the Period, the total revenue derived from the sale of battery
management systems and spare parts amounted to approximately
HK$16.8 million (2018: HK$35.4 million).

High-tech electric motor vehicles

We believe that the automotive industry is constantly faced
with significant challenges that will lead to changes in market
expectations and customer usages, not to mention more stringent
environmental and regulatory demands as well.

EHEERGERBRENT

AEEE T —FRAFAFELES-

AEEBRMNFEIHEESTETAEREE
Rt MTECRGELREREFERS
BHEERAG - FRELEERGEETR
HEHp—R - AEERETHEEHERREE
- I AA RE e R R AT F P AN Bl
MBI U REMELETERARE
BEREEVHEBEAMKR I EER

AEBERFERBEEARBIRTZ [BRE
ST | T EEERS R BER - NARRE
ARE BN A EREARZ WA & ERmBH
= EEMREL - E P {E BT # R 3 A Bl
8RR ERE FE M ARBRE R EE
BN AMSAERERA IR TEDLK
RS - AEEFAEARESEHAERHEA
RARBEZFE M SRREE LA
EAEMPB NER LR AERE-EFER
B HELEBNELRRASAEEE_F
—NETHFFRAZIERS S -

R REHEBNETE R G M B RE G
7 HAU A #7516,800,0008 7T ( ZZE— )\ F:
35,400,000 7T) °

BREEDE
AEEBEAETE HEEHEASTSH

EREFERBAREZERLE RENM
BB BRI AR -



We are in the final stage of completing the design of a globally
modular SUV (sport utility vehicle) and SEDAN vehicle platform
which allows a higher and more flexible bandwidth of wheelbases
and track widths for front, mid and rear compartments, and
incorporates a modularity and sharing strategy utilizing our various
clean energy powertrains, chassis and suspension geometries
across other sedans and/or SUVs in our portfolio. With such design
and technology, our vehicles will be more capable, better defined
and balanced to attend to different requirements, while providing
also the most advanced features and technologies in segment
to out-perform its best-in-class competitors. Our modularity
and sharing strategy is also designed to accelerate the vehicle
development process by minimizing the time, complexity and cost
associated with the development and manufacturing process.
These gains in efficiencies and savings in costs can then be rolled
down to our customers from a vehicle cost/purchase perspective.

Meanwhile, we are undergoing detailed technical and cost
related deep dives with potential suppliers for critical long lead
commodities in preparation for supplier nomination.

The Group's core R&D organizational and program management
structure continues to be optimized and strengthened for the
development of multiple cross-platform sedans and SUVs, and
modular structured R&D sub-systems development activities
planned for the near future. Initiatives are underway to expand
the scale of resources and increase competencies to align with
the planned targets for intellectual properties and their expansion,
not to mention to support the vehicle development process as we
approach concept vehicle approval and commence with prototype
development of our first luxury lead model application. The
planned implementation of numerous sedans and SUV models,
and key innovative projects will undoubtedly and effectively
enhance the Group's development in the foreseeable future.

The Group has also been developing, among other things,
technologies of powertrain, series of batteries and micro-
turbine range extender and equipped itself with the capability of
manufacturing the whole new energy vehicles on its own. The
Group has been actively seeking collaboration opportunities with
potential business partners and investors in furtherance of the
development and expansion of the business of the Group.

EEEEEMAT FHRE 2019 —O Q @

AEBZz2HARAEDRL L AEREREE
BRRFEERKRTKEER  ZEE A EA
PREMANESERECHMERE Wik
R ERERREAARE SAKBETARB
REEIRE) N AR R B = R RETE A
RETEREEPEMBER SEHLS
PR o BIEA MR LM TN AERAE
e EENBARMNTEE AIFa TRE
SK - [RIBS TR o (i S 2 B B Bl - S AR
BRI TRAR S 8 F A AR o AR EET
HAREHZRE TEEEEEEREEM
BRNEERFATRME BEEMEZR MO
ERBRA  IRTEREBE A RER
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On 9 June 2019, Shanghai Gonggen Motors Technology Company
Limited* ( L85 E/RE R AR AE) (“Shanghai Gonggen”), a
wholly-owned subsidiary of the Company, entered into a licensing
agreement (the “Licensing Agreement”) with Fujian Bangzhu
Hybrid Kinetic New Energy Industrial Park Company Limited*
(BEMMEEFLREXBAGR QA ("FBHK”) pursuant to
which Shanghai Gonggen agreed to license intellectual properties
and technical know-how to FBHK for the design, development,
manufacturing and sale of new energy vehicles in the Fujian
province for a period of ten years from 9 June 2019 for a non-
refundable licence fee of RMB640 million (which is to be settled
by FBHK within 90 days after the signing of the Licensing
Agreement). Shanghai Gonggen is also entitled to receive from
FBHK, on a quarterly basis, royalties (which is calculated based
on 2.5% of the revenue of FBHK) over the course of the licensed
period. We believe that the licensing arrangement contemplated
under the Licensing Agreement, when implemented, will enhance
the revenue stream of the Group. Please refer to the Company’s
announcement dated 11 June 2019 for details.

For the Period, there is no revenue from this segment (2018:
HK$42,000).

Advanced batteries materials

The Group is dedicated to the research and development of
advanced batteries materials and has an experienced team of
experts with diverse expertise in energy management, system
controls, power conversion and energy storage technologies for
automobiles. During the Period, we had applied our graphene
technologies to enhance the conductivity of our high voltage
battery packs to allow faster charging for integrating into the
initial stages of the powertrain and vehicle development.

To further promote technological advancements that drive
innovation, raise efficiencies and enhance safety, the Group has
been collaborating with academic and research institutions from
time to time to conduct research in auto technology and related
materials. One of the Group’s ongoing research projects is a 7-year
project with the University of California focusing on graphene
materials for automobile applications, which is expected to be
completed in 2020.
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To protect intellectual property rights, the Group has obtained
patent registration with the United States Patent and Trademark
Office in respect of our interest in the rights to an invention
(namely, "NANOPOROUS GRAPHENE NANOWIRES AND
PRODUCING METHODS AND APPLICATIONS OF SAME") under the
patent number US9,796,592 B2.

For the Period, there was no revenue recorded from this segment
of business (2018: Nil).

Prospects

The automotive industry is constantly evolving. The transformation
propels the Group as one of the industry players to find ways to
strengthen its capabilities as well as to diverse or transform its
business models and processes across the value chain (whether in
the design, development, manufacture, marketing and/or sale of
automobiles and related materials) to align with the new sources
of growth and value creation.

It has always been the Company’s strategy to explore
opportunities with its business partners or potential investors to
enhance the Group's technological innovation, financial resources
and other capabilities to help drive the Group's technology
enablement and transformation decision for materialising the
manufacture of new energy vehicles designed or developed by the
Group and its plans for business expansion, which are crucial to
the Group's future success in the automotive industry.

We believe that the collaboration with FBHK (announced by the
Company in June 2019) through the licensing arrangement by the
Group to FBHK of intellectual properties and technology know-
how for the design, development, manufacturing and sale of new
energy vehicles in the Fujian Province in return for license fee and
royalties from FBHK enhances the income stream of the Group,
as well as the opportunity to cooperate with FBHK to establish a
manufacturing base in the Fujian Province will help create a new
source of growth for the Group. The Group is negotiating with
other potential business partners for the expansion of its business
in other provinces of China, which have expressed interests in
similar business arrangement. The Group will actively pursue these
potential business opportunities.
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Further, the Group has been actively seeking collaboration
opportunities with potential business partners and investors
to expand the business and to alleviate liquidity pressure of
the Group. Some potential collaborations are at an advanced
negotiation stage. The Company will comply with the applicable
Listing Rules if any agreement is reached on such potential
collaboration(s).

Material Acquisition or Disposal

The Group did not have material acquisition or disposal of assets
during the Period or any future plans for material investment or
capital assets (other than the existing projects and those disclosed
in this report).

Other Information

Update on the Legal Proceedings in the US against
members of the Group

As disclosed in the Company’s annual report for the year ended
31 December 2018 regarding, among the other things, the lawsuit
commenced by Townsend Ventures LLC, XALT Energy LLC and
XALT Energy MI, LLC (collectively, “"XALT") against the Company
and one of its wholly-owned subsidiaries, Billion Energy Holdings
Limited (“Billion Energy”), the supply agreement dated 25 March
2015 entered into between Billion Energy and XALT Energy
MI, LLC for the supply of battery cells was at the core of a civil
lawsuit (the “Lawsuit”) commenced by XALT in the United States
District Court for the Northern District of Maryland (the “U.S.
District Court”), located in Baltimore Maryland. In August 2017,
the U.S. District Court granted the Company’s motion to compel
that all claims in the Lawsuit be subject to binding arbitration
in Hong Kong, before the Hong Kong International Arbitration
Centre. The U.S. District Court ordered the Lawsuit stayed, and
administratively closed, unless and until there is a conclusion to
such an arbitration. The U.S. District Court therefore will not
preside over the Lawsuit, although it may consider an application
to enter a judgement if and when there is a final order after
arbitration before the Hong Kong Arbitration Centre. The parties
to the Lawsuit are ordered to report back to the U.S. District Court
after conclusion of any arbitration proceeding in Hong Kong.

Since the issue of the U. S. District Court’s order and to the best of
our Directors’ knowledge, XALT has not taken any steps to initiate
any action or arbitration in Hong Kong.
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During the Period, the Company had continued to use its best
efforts to attempt to discuss with the management of XALT with
a view to resolving the Lawsuit. However, there had been no
constructive progress from the discussion due to a substantial
change in XALT's shareholding structure and the disruption caused
by the departure of a principal officer of the Group who was
delegated to negotiate with XALT. The Company will resume and
continue the negotiation with XALT as early as practicable.

To expedite the resolution of the Lawsuit, the Company may
initiate the arbitration process in Hong Kong, and legal advisors
have been engaged to handle the matter. The arbitration, if
initiated, may take some considerable time before reaching any
conclusion.

It is not entirely within the control of the Company as to whether
or when the legal dispute or claims with XALT will be concluded.
The Company will continue to use its best endeavours to
communicate with XALT and seek legal and other professional
advice on the appropriate strategies and courses of actions
that may be taken from time to time in the hope of resolving
expeditiously the dispute and claims with XALT while safeguarding
the Group's interests.

The GBS Disposal

On 16 July 2018, the Group entered into three several conditional
equity transfer agreements in relation to the disposal of its
entire interest in W LEH B& EIRAEMR 2 F (Zhejiang
GBS Energy Co., Ltd.*) ("GBS") (representing an aggregate
of 25% of the entire equity interest of GBS) for a total
consideration of RMB88,614,062.38 (equivalent to approximately
HK$106,408,000) (the”GBS Disposal”). The GBS Disposal
constituted a very substantial disposal for the Company under
Chapter 14 of the Listing Rules. Please refer to the Company's
circular dated 27 August 2018 for details of the GBS Disposal.

As at 30 June 2019, the Group received the net proceeds of
approximately RMB82.5 million (after deducting certain tax paid to
the local tax authorities) from the GBS Disposal, and the remaining
balance of approximately RMB2.1 million was yet to be paid due
to pending tax clearance from the local authorities. The Company
will issue an announcement to inform its shareholders when the
legal formalities for the GBS Disposal are completed.

EEEEEMAT FHRE 2019 —O Q @

PR AR RIEE R HE R EXATZE
TP [ 1ok R BROR AR A © ST FRFAXALT Z AR A 2R
BEBRERES MEEAEBZRASH
XATEE T B R A B ESHERPE
AR BT BT R - ARARERE
BRA] 77150 T 5 PR B AR 0 4 48 B X ALTRE 7Y

RINRER L - AR B AT RE N BB R B 1
BEF YERBEEBEREERHER T
B—RKEMA EER/ILAEERRFAC

BAXALTZ AR A SR R BE 75 48 SR S (A B 4
R WHEARRAATE2EH 2 BER - NA
) 4 48 1B ) B XALTIE 3 - 30 3t 1 B AT RE £R
R BEREIERITHSIOEEMEME
EER  BENMRBREXATZ FERHAR
MEEANSEE 2R

EERHESE

RZZ—N\FLA+ 8 KEEFL=HE
S B EFREEE RS NABEEEER
MIERB&ERRERAR ([EREE]Z
PEftER (A GER B2 EAE225% ) -
AEREB A AREESS614,062.387 (HHERL
106,408,000 L) ([FEEBHESE]) R
BEEmBRAETNE FREEBEHEFEENX
AAR—BIEEERHE - EHEEEIHE
BHEZFHB F2HMARRBHE-_ZT—N
FNAZ++HBHZBX-

R-ZZE—hhE~NA=1+H AEBREER
BEHESHERINMAEBRBBIFEHOARE
82,500,0007T * & R 2 1Bk A0 75 B A5 1 B 4
W2 B TREC BREEL ARY?2,100,0000T A
B RIS BOE M ADR S - A D
ANEREBRHESFSHEZEERFETHK
EREENEER QM BAERER -



° O O— Hybrid Kinetic Group Limited Interim Report 2019

Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2019, so far as is known to any director(s) or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested in 5% or
more of the issued share capital of the Company:

FERRRFLAFRFRZER

RoB—AFAAZTE RARAEME
FABBIRABHMA FHAL (R
ADFEFLEBTHAR) WAL F5%K
B b2 BETRAT A SRR ARE AR
AVRIRE 5 R D) (BB PIE5718)
(% RAE D)) F3365HE 2 20 M
FiEE B RITHEARA 2 EE AR

Number
Name Capacity/Nature of interest of Shares Percentage
E1 V8 1] g7 #aHY Bin® B Bok
(Note 4)
(BisE4)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%
EmlEAA (W:E1)
Yeung Yung Interest of controlled corporation (Note 2) 2,673,071,189 13.13%
Pt ZiEEEER (HF2)
Beneficial owner (Note 3) 68,140,000 0.34%
EmEAA ([:E3)
2,741,211,189 13.47%
Notes: BT

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US) and
65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr Jimmy
Wang (alias Wang Jian) as co-trustees for certain trusts established
for the benefit of the children of Dr Yeung Yung on 30 December
2002. Dr Yeung Yung (as well as his spouse) was deemed to be
interested in these 2,673,071,189 Shares held by Sun East LLC
under Part XV of the SFO.

2. These 2,673,071,189 Shares are the same parcel of Shares held
by Sun East LLC in which Dr Yeung Yung (as well as his spouse) is
deemed interested under Part XV of the SFO.

3. These 68,140,000 Shares are directly held by Dr Yeung Yung, in
which his spouse is deemed interested under Part XV of the SFO.

4. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2019 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and chief
executive’s interests and short positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of SFO.

1. Sun East LLCEHIPREB LB 35%Ea (IRIE
ZEMMNEPIRERBERIIFAE ) AREX
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AABEAESRIER MZEEAR_TZT =
FH+-A=+HERL UWIPRELT 2 FL5
ZEE AN AR B H KL IS IE B EXVER (I E
B (REBMB) H1R AFSun East LLCATHF
2,673,071,189 i R #E A fE s o

2. #%2,673,071,189/% B n B Sun East LLCHEF A
2R —HRE D - IR IR E H R A E S EXY
;B VR (REERR) WRANETES
E2S o

3. i%68,140,0008% &5 P RE T EEZHA -
RIEBEH N BEEMEXVE  HEEWE A
REFRHER R

4. BRASHEBENR-_Z—AENA=THEHE
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Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2019, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Rules Governing the Listing of Securities on the Stock
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Exchange (the “Listing Rules”) were as follows:

(1) Long positions in the ordinary share (each a

“Share”) of HK$0.10 each in the Company

Name of Director Number of Shares

(1) RARAFEBREEI0ETERR
(BER-—RIRH 2R

Approximate
percentage of

Capacity/Nature of interest shareholding

EERRE B8 H S EaKE BRE&SHESH
(Note 1)
(FF3ET)
Yeung Yung 2,673,071,189 Interest of controlled corporation
{PaEs (Note 2) ¥ x[EHER
(P#E2)
68,140,000 Beneficial owner
ERBEA
2,741,211,189 13.47%
(Note 3)
(PH3E3)
Xu Jianguo 30,000,000 Beneficial owner 0.15%
REE ExEEA
Hui Wing Sang, Wilson 2,904,000 Beneficial owner 0.01%
oA EaEEA
Huang Chunhua 30,000,000 Beneficial owner 0.15%
BEE ExEEA
Wang Chuantao 30,000,000 Beneficial owner 0.15%
FIE EanEEA
Liu Stephen Quan 281,760,000 Founder of trust
2% (Note 4) Interest of children under 18
(FH3E4) SFLAIE A
RM18ER TR Z i m
10,000,000 Beneficial owner
ExEEA
291,760,000 1.43%
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Name of Director
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Number of Shares

Capacity/Nature of interest

Approximate
percentage of
shareholding

EEnA Bn8A B/ EEHE BEgRHEIL
(Note 1)
(HE&E1)

Zhu Shengliang 22,043,883 Beneficial owner 0.11%

KBR EREBA

Li Zhengshan 26,270,000  Beneficial owner 0.13%

FIEL ExEEA

Ting Kwok Kit, Johnny 3,000,000 Beneficial owner 0.015%

T B EmEEA

Chen Xiao 25,000,000  Beneficial owner 0.12%

PR EREBA

Cheng Tat Wa 1,300,000 Beneficial owner 0.006%

ipe =2 ExEEA

Chan Sin Hang 500,000  Beneficial owner 0.002%

PR & EmiEEA

Notes: B3 -

(1) The percentage of shareholding is calculated on the basis (1 FHRESHERR-F-AFA=1
of 20,352,872,747 Shares in issue as at 30 June 2019 and HE #1720,352,872, 747K R 175
did not take into account any Shares which may fall to be B WERAEEEAR 75&&2
allotted and issued upon exercise of any subscription rights Efr] B AR 4 P MY R ] SR B RE A TR T
attaching to any share options granted by the Company. AR RBET 2 ERRS -

(2)  These Shares are held by Sun East LLC. Sun East LLC is a (2)  ZEMRMHASun East LLCHE A ° Sun
limited liability company incorporated in California, the US, East LLCJhPAEBI hn M sE Ak 32 2 B IR
which is owned as to () 35% by Dr Yeung Yung (shared BOINEIE T A35% = (1R
commonly with his spouse under the laws of California, the BEE A R E BB RFE)
US) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip) &(ii)%ﬁ@f‘ﬁﬁi&fﬁi?ﬁiﬂf?%%?
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for Ez HEE %/\%ﬁ%%?&ﬁn m
certain trusts established for the benefit of the children of Dr A%‘:J:. u%ﬁ/\— T -F+-A=+H
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well B APRIET s FRAEREm A
as his spouse) was deemed to be interested in the Shares held RIBFE 5 R E G EROISEXVED - (D 5L 1E
by Sun East LLC by virtue of Part XV of the SFO. + (RHEEE) WR AR Sun East LLC

FrEsRR i G i am

(3)  The spouse of Dr Yeung Yung is deemed to be interested in (3) IREBEFHFRHEKROIEXVE: 1 Db e
the Shares beneficially held by Dr Yeung Yung by virtue of TrREESANITRIELTEZFA
Part XV of the SFO. 2RI ER R -

(4)  These Shares were indirectly owned by certain trusts of which (4) ZERNDBIRFTERBBAZET

Mr Liu Stephen Quan was the founder. The children of Mr Liu
were eligible beneficiaries of the trusts. Mr Liu was deemed
to be interested in these Shares by virtue of Part XV of the
SFO.

EMERE - BEEZ TR EER
ERZAERI R A RIEES L
BERBIZEXVED - B £ WA ARZSE
DB -
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(2) Interests in share options of the Company (2) RARQFBRE R
Number of
underlying

Shares

subject to  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price options  shareholding
A RITE
ARk
SRz i3 308 5]
EEkE gHEH AT ERRE fiER #HHEERHGBE R
(HK$) (Note)
(B7T) (Ff5E)
Xu Jianguo 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
G342 ZZ-WEF—AZTH 19 November 2024
“E-WE+—AZTHZE
“E-mE+—AtTAR
Hui Wing Sang, 6 September 2013 6 September 2013 to 0.108 60,000,000
Wilson ZE-=FhARA 5 September 2023
i “T-=5AAREE
ZZZ=FNAAA
20 November 2014 20 November 2014 to 0.201 50,000,000

ZZ-ME+—AZF+H 19 November 2024
—T-NF+-A-F+HE
“E-mE+—-A+ANA

110,000,000 0.54%
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Number of
underlying
Shares
subject to  Approximate
outstanding percentage of
Name of Director Date of grant Exercisable period Exercise price options  shareholding
WRTE
Bk
RERZ By
EERR RHAM AI{T{ERARE fiEE HRERGHBE Bl
(HK$) (Note)
(B7) (M&E)
Huang Chunhua 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
BEE ZZ-MEFT—AZTHE 19 November 2024
“E-MET-AZTHE
—Z-mE+-ATAR
Wang Chuantao 20 November 2014 20 November 2014 to 0.201 30,000,000 0.15%
TE “E-MET—AZTH 19 November 2024
ZE-ME+-AZTHE
“Z-mE+—-ATHB
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
2R “Z-=¥NARA 5 September 2023
ZZ-=§¥NARAZE
ZZZ=FNARA
Zhu Shengliang 6 September 2013 6 September 2013 to 0.108 20,000,000
KBR —E-=FAARA 5 September 2023
ZE-=§NARAZE
ZZZ=FNARA
20 November 2014 20 November 2014 to 0.201 20,000,000
ZZT-MF+—AZFH 19 November 2024
“T-WET-AZTEE
“ZCEE+—-A+AR
40,000,000 0.20%
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Number of
underlying
Shares
subjectto  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price options  shareholding
WRTE
MR
RiERZ 2403 5!
EEfa A AT 7 (AR R fiEE HERGHEA Al
(HK$) (Note)
(B7) (F3E)
Li Zhengshan 6 September 2013 6 September 2013 to 0.108 20,000,000
FIEW —T-ZFNAKH 5 September 2023
ZZ-ZFNAARRE
“Z-=FNARAA
20 November 2014 20 November 2014 to 0.201 50,000,000

ZZ-ME+—A=ZF+H 19 November 2024
“T-NE+—-A-F+HE

“E-mFE+—-A+ANB
70,000,000 0.34%
Ting Kwok Kit, 6 September 2013 6 September 2013 to 0.108 32,000,000
Johnny ZT-=FNAKH 5 September 2023
T B ZET-=ENAREE
“Z-=FAARH
20 November 2014 20 November 2014 to 0.201 25,000,000
“Z-ME+—FA=FH 19 November 2024
“T-mF+—-A=-F+HE
ZEZME+—ATAHA
57,000,000 0.28%
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
3= “E-WF+—AZFH 19 November 2024
“2-pmFE+—-A=Z+HZE
“E-mFE+—-A+ANB
Xia Tingkang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
BER ZE-=FhARA 5 September 2023
“2-ZFNABE
“Z-=FhAEH
20 November 2014 20 November 2014 to 0.201 10,000,000

ZZ-ME+—AZF+H 19 November 2024
—T-NE+—-A=f+HE
“E-mE+—-A+ A

20,000,000 0.10%
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Number of
underlying
Shares
subject to  Approximate
outstanding percentage of
Name of Director Date of grant Exercisable period Exercise price options  shareholding
WRTE
Bk
RERZ By
EERR RHAM AI{T{ERARE fiEE HRERGHBE Bl
(HK$) (Note)
(B7) (M&E)
Song Jian 6 September 2013 6 September 2013 to 0.108 10,000,000
PN —E-ZFNAKRH 5 September 2023
ZE-Z¥NARAE
ZTZ=FNAEH
20 November 2014 20 November 2014 to 0.201 10,000,000
ZE-WEF—AZ+H 19 November 2024
ZE-MET-AZTHE
—E-ME+—-ATHAE
20,000,000 0.10%
Zhu Guobin 6 September 2013 6 September 2013 to 0.108 10,000,000
REDR ZE-=FNAKRA 5 September 2023
“Z-=§NARAZE
ZZZ=FNARA
20 November 2014 20 November 2014 to 0.201 10,000,000
“E-WEF—AZTH 19 November 2024
“E-NEF-AZTHZE
—Z-mE+-ATAR
20,000,000 0.10%
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Number of
underlying
Shares
subjectto  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price options  shareholding
HRTE
i {34
RERZ 235 )
EERg R AH AT R fiEE HERGHE Balt
(HK$) (Note)
(&) (PaE)
Cheng Tat Wa 20 November 2014 20 November 2014 to 0.201 5,000,000 0.02%
Bz —E-mFE+—AZ+A 19 November 2024
—MmE+—A=F+HZ
“ECMF+—-ATNH
Li Jianyong 6 September 2013 6 September 2013 to 0.108 10,000,000
FTER “E-=FNARH 5 September 2023
ZT-=FNAREE
“E-=FNAEA
20 November 2014 20 November 2014 to 0.201 20,000,000
“T-mE+—-AZtH 19 November 2024
—NE+—A=-+tH=Z
—ZmE+—AT A
30,000,000 0.15%
Chan Sin Hang 20 November 2014 20 November 2014 to 0.201 4,500,000 0.02%
REE ZE-WE+—AZTH 19 November 2024
:K—Eﬁﬂ' AZ+Az
“EZMEF—-ATAA
Note: Bt o
The percentage of shareholding is calculated on the basis of BRESHER-Z-NFEA=THEE
20,352,872,747 Shares in issue as at 30 June 2019. 7720,352,872, 74708 B 5t & -
Save as disclosed above, none of the Directors or the chief [‘%J:Yﬁﬁ?ﬁf?é%ﬁl\ TRZE-AFEARA=T
executive of the Company had or were deemed to have any I ﬂ%%iﬁ*ﬁﬁﬂl}\ BRAR
interests or short positions in any shares, underlying shares or 7 S HE AR AR (EERBEHRBEK
debentures of the Company or any of its associated corporations — IZ5XVER) 2 ERIAK 5 - FERERX 15 Sk (E 5
(within the meaning of Part XV of the SFO) as at 30 June 2019. BRWE AEETAERIAE -
Share Option Scheme B

The Company adopted its share option scheme currently in  ARQGIREE Bz BREAE ([518])) v
force on 13 June 2013 (the “Scheme”) pursuant to an ordinary —ZT—=FXAT=ZHREARAQAKRER =
resolution passed by the shareholders of the Company at the Z—=FXA+=HRITZARBBRERAF
annual general meeting of the Company held on 13 June 2013. ARG LRy —TBERREEEKMN -
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The following table sets out the movement of share options TXREBRAAGKR-Z—NAF—A—HZEZ=
granted by the Company under the Scheme during the period Z—Hh&EXA=+BHIM (TR ) BIET2

from 1 January 2019 to 30 June 2019 (the “Period”): AR ERENEE):
Share Share options Share
options lapsed/ options
As at Reclassification granted cancelled exercised As at
Name/ 1 January during during during during 30June Dateof  Exercise  Exercise
Category of Participant 2019 the Period the Period the Period the Period 2019  grant price period
RZB-NE HRERE HMABXN/ HAETE RIS-Af

SHERE B —-B—-0 HRNENSE BRE SHEEE fBR#E KXA=TR BHAM FER  TEY
Director
B
Xu Jianguo 50,000,000 - - - - 50,000,000  Aote 3 Note 3 Note 3
fREHE Witz Wiz Wiz
Hui Wing Sang, Wilson 60,000,000 - - - - 60,000,000 Aote 1 Note 1 Note 1
FKE it HE o W

50,000,000 - - - - 50,000,000  MNote 3 Note 3 Note 3

i3 Wiz M

Huang Chunhua 50,000,000 - - - - 50,000,000  Aote 3 Note 3 Note 3
EEE Witz Wiz Wiz
Wang Chuantao 30,000,000 - - - - 30,000,000  Note 3 Note 3 Note 3
TE Witz Mz W3
Liu Stephen Quan 10,000,000 - - - - 10,000,000  Note Note 1 Note 1
iR Mt Wi M
Zhu Shengliang 20,000,000 - - - - 20,000,000 Note 1 Note 1 Note 1
ABR M Wi M

20,000,000 - - - - 20,000,000  Note 3 Note 3 Note 3

A R )

Li Zhengshan 20,000,000 - - - - 20000000 MNote!  Notel — Notel
FIEW mEr WEr K
50,000,000 - - - - 50000000 Moe3 Mol  Mote3

Wiz Wiz W3

Ting Kwok Kit, Johnny 32,000,000 - - - - 32,000,000  Note 1 Note 1 Note 1
TE# Hi# Hi# s
25,000,000 - - - - 25,000,000  Note 3 Note 3 Note 3

W& WiEz o M3

Chen Xiao 50,000,000 - - - - 50,000,000  Aote 3 Note 3 Note 3
R 2] i3 Wit
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000  Aote 7 Note 1 Note 1
BER Hi# Hi# s
10,000,000 - - - - 10,000,000  Note 3 Note 3 Note 3

Witz Wiz W3

Song Jian 10,000,000 - - - - 10,000,000  Note 7 Note 1 Note 1
Rig st mEr W
10,000,000 - - - - 10,000,000  Note 3 Note 3 Note 3

W#  Wi#z W3

Zhu Guobin 10,000,000 - - - - 10,000,000  Note 1 Note 1 Note 1
RER fi# il i3
10,000,000 - - - - 10,000,000  ANote 3 Note 3 Note 3

A R )
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Share  Share options Share
options lapsed/ options
Asat Redlassification granted cancelled exercised As at
Name/ 1 January during during during during 30June Dateof  Exercise  Exercise
Category of Participant 2019 the Period  the Period ~ thePeriod the Period 2019  grant price period
RZE-1% HRERNH MAEXN/ HRESE RIE-(E
SHENSRHR —-R—-B HRENIE BRE SHEEE BRE A=TE REBEH TERE  TES
Cheng Tat Wa 5,000,000 - - - - 5,000,000  Aote 3 Note 3 Note 3
iz M ME Wi
Li Jianyong 10,000,000 - - - - 10,000,000  Aote / Note 1 Note 1
TRE Wi B WE
20,000,000 - - - - 20,000,000  Note 3 Note 3 Note 3
I E R s A f%)
Chan Sin Hang 4,500,000 - - - - 4,500,000  ANote 3 Note 3 Note 3
REG M ME Wi
Sub Total: 566,500,000 - - - - 566,500,000
Nt
Employee 104,500,000 - - - - 104,500,000 Aote ! Note 1 Note 1
(in aggregate) fiztr - MEr W
EE (a3h) 278,000,000 - - - - 278000000 Aote3  MNoe3  Note3
i ME Wi
25,000,000 - - - - 25000000 ANote5  Note5  MNoteh
Mits  WES S
10,000,000 - - - - 10,000,000 AMNote6  Note6  MNote6
fiite  HMie M6
Sub Total:
NG 417,500,000 - - - - 417,500,000
Other eligible persons: 196,000,000 - - - - 196,000,000 Aote ! Note 1 Note 1
(in aggregate) fiztr - MEr W
AAERAL: (A5 21,000,000 - - - - 21000000 MNote?  MNoe2  Note?2
70 7 B /7
216,000,000 - - - - 216,000,000 ANote3  Note3  MNote3
I E R s 2]
400,000,000 - - - - 400,000,000 ANoted  Noted  Noted
Wia  Wite K4
200,000,000 - - - - 200,000,000 AMNote7  Note7  MNote7
Wiz WEH7 W7
Sub Total:
It 1,033,000,000 - - - - 1,033,000,000
Total:

FEH 2,017,000,000 - - - 2,017,000,000
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Notes:

These share options were granted on 6 September 2013 and are
exercisable at a subscription price of HK$0.108 per share at any
time during the period of 10 years from 6 September 2013 to 5
September 2023.

These share options were granted on 29 July 2014 and are
exercisable at a subscription price of HK$0.1136 per share at any
time during the period of 10 years from 29 July 2014 to 28 July
2024.

These share options were granted on 20 November 2014 and are
exercisable at a subscription price of HK$0.201 per share at any
time during the period of 10 years from 20 November 2014 to 19
November 2024.

These share options were granted on 14 July 2015 and are
exercisable at a subscription price of HK$0.395 per share at any
time during the period of 10 years from 14 July 2015 to 13 July
2025.

These share options were granted on 9 December 2016 and are
exercisable at a subscription price of HK$0.228 per share at any
time during the period of 10 years from 9 December 2016 to 08
December 2026.

These share options were granted on 20 January 2017 and are
exercisable at a subscription price of HK$0.1872 per share at any
time during the period of 10 years from 20 January 2017 to 19
January 2027.

These share options were granted on 29 November 2016 and are
exercisable at a subscription price of HK$0.24 per share during the
3-years validity period (validity period) from 29 November 2016 to
28 November 2019 in the manner as set out below:

° up to 50% of the total number of share options granted
(that is, 100,000,000 share options) will become exercisable,
if at any time during the validity period, the market
capitalization of the Company reaches HK$6,000,000,000 or
above;

o the remaining 50% (that is, 100,000,000 share options) of
the total number of share options will become exercisable,
if at any time during the validity period, the market
capitalization of the Company reaches HK$8,000,000,000 or
above.

All outstanding or unexercised share options granted shall lapse
on 28 November 2019 or the date of termination of the Investor
Relations Agreement, whichever is the earlier. Please refer to the
Company's announcement dated 29 November 2016 for details.

Wi -

ZEBREN_E-=FLANEEL T
AR -_E—=FNARNBE_ZE-_=FNA
B Z 105 HAR R {a] B 7 4% 5 A% 0.10878
TL2 RBEEITE

ZEERERA-_ZT—NFEtA-_THhEE
YRR T — mitﬁ THAAE-Z
—FE £ A=+ N\ B 2109 258 R T A 55 RS
HHM0.1136/B T 2 REBBITE -

ZEEREA_ZT-—NFE+—A-+B®
WA R ZE—WHF+—AZ+HEZS
ZE+— A+ A 2109 B8 R A B RS
BRER0.201B T2 REEITE-

ZEBEER_ET-AFLATHBERLE
YAR - E—hAF+tA+THBEZE-_Z_HF
t A+ =B Z210F BEAEAKEBEZESR
0.395/8 L7 R EIT{E -

ZEERER_T—RFTAABEL "
WAIRZE—ARF+ZANBEZZZF
+= AN\ B 2104 B R [ & E 1R Z KR
0.228 BT 2 REEIT(E -

ZEBBRER-_Z—+F—A-_t+HEREH"
WA - E—+F—A-F+HE-ZT—+F
— A+ B 2107 S AT RIRESR
0.1872% L2 REEEITE -

GZEBBRERN T -RFT-AZtTABEE
B WAHE T XAEA AR T RE+—
At NAAZE=—ZT-AFE+—-A-1+/\HZ
3FEHMEINIZ FI0. 248 T2 RBETTHE:

. EREBERESEHREZ50% (A
100,000,00017% B B 4 ) #5 AT 1 (7£
45 38 5 A R B P ) K A8 ) M
6,000,000,00078 7T 8% LA B 7T(E

>

. R 428082 T50% (EN100,000,000
DEEARIE) 5 AT (T2 78 KB EfrT
fil) 7K 2 &) T {8 #8,000,000,0005% 7T
A FEFTIE o

PRA BITEINRARTT R 2 B R HE BB R R
“E-AFT AT N\BHEREEBER
BRI AH (UBREERE) KM - FEF2
MARRIHBA-_T—R"F+—A=thEH
AN



Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

Liquidity, Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2019, the total equity of the Group amounted
to approximately HK$1,160.0 million (31 December 2018:
HK$1,239.0 million).

The gearing ratio of the Group as at 30 June 2019 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 7.03% (31 December 2018: 4.94%).

As at 30 June 2019, net current assets of the Group were
approximately HK$493.8 million (31 December 2018: HK$552.0
million). The cash and cash equivalents amounted to HK$15.6
million (31 December 2018: HK$45.8 million). The Group did not
have outstanding borrowings (31 December 2018: Nil).

The Group adopts a conservative and balanced treasury policy in
cash and financial management. The Group’s cash is generally
placed as deposits mostly denominated in Hong Kong dollars,
United States dollars or Renminbi. To manage liquidity risk,
the Group regularly reviews liquidity position to ensure that
the liquidity structure of the Group's assets, liabilities and
commitments can meet its funding requirements.

Pledge of the Group’s Assets

As at 30 June 2019, the Group had pledged its bank deposits
of approximately HK$2.0 million (31 December 2018: HK$2.0
million) to the Group's bankers to secure general banking facilities
granted to the Group.

Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure of
the Group were denominated in Renminbi, Euro, Hong Kong
dollars and/or United States dollars. The Group had no significant
exposure to foreign exchange fluctuations and therefore, had not
taken any financial instruments for hedging purpose.
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BE HEREFLF LHES

RAHERE KRR REEFKERRGER
B HEXBEEARR ZERMLEMES -

MOBER MERE BERER
BB R

MN-B-AENA=1TBE NEB 2 #EHE
%54 /51,160,000,000/8 70 ( — T — \F+ =
HA=+—H:1,239,000,000/& 7T ) °

AEERZZT—NFARAA=ZTHZEXE
BEHEE(UNAEBERUBREERTZ) Y
B7.03% (ZE—N\F+_A=+—H:
4.94% ) °

RZZ—NFRA=ZTH AEEZRBEE
B %) £493,800,0008 T (—ZE—\F+=
A=+4—H:552,000,000/&7T) -4 MRS
L&Y A15,600,00087L (ZE—N\F+A
=+ —H : 45,800,000/ 7T ) ° 7 £ [E I £ i
KEEEE(ZE—N\F+_A=+—8:
7)o

AEBZRS RMBEERART EEZ
EHEBR NEEZRE —REEANED N
BT ETHAREHEZFR - KEERE
xRk AEBETEHRRNRBESKE
REEEEE AEREAEZRDESEE
RABNEESHRE-

FRERELH

R-ZZE—AFRAZTH AEECEHRE
#92,000,0008 L (ZE—N\F+_H=+—
H :2,000,000/7C) 2 BITFERTAEE 2T
RIRIT AAEBEERZ —RIRTHEER
o
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Human Resources and Remuneration Policies

The Group had a total of approximately 157 employees as at
30 June 2019 (31 December 2018: 228 employees). It has been
the Group's policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system. Share options may also be
granted to the Directors and employees of the Group to attract,
retain and incentivise them to work and make contribution
towards the long term growth and development of the Group.

Corporate Governance

Throughout the Period, the Company had applied the principles
and complied with the code provisions set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules.

Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules (the “Model Code”) as its own code of
conduct governing securities transactions by the Directors. All
Directors, after specific enquiries by the Company, had confirmed
to the Company their compliance with the required standards set
out in the Model Code during the Period.

Fund Raising Activities and Use of Proceed
During the Period

During the Period, the Company had not undertaken any fund
raising activity.

Review of Financial Statements

The audit committee of the Company (comprising Mr Cheng Tat
Wa (as chairman), Mr Chan Sin Hang and Mr Lee Cheung Yuet,
Horace, all are independent non-executive Directors) had reviewed
and discussed with the management of the Company the Group's
condensed consolidated financial statements for the Period. The
interim results of the Group for the Period are unaudited and have
been reviewed by the auditors of the Company.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 30 August 2019

*  For identification purpose only
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