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CORPORATE INFORMATION
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FINANCIAL SUMMARY
M BEHE

FINANCIAL HIGHLIGHTS:

For the six months ended 30 June 2019, the revenue of the Group
amounted to RMB171.9 million, representing a decrease of 6.1% as

compared with the six months ended 30 June 2018.

For the six months ended 30 June 2019, the gross proft of the
Group amounted to RMB36.7 million and the gross proft margin
of the Group was 21.4%, representing a decrease of 18.3% and a
decrease of 3.2 percentage points as compared with the six months
ended 30 June 2018, respectively.

For the six months ended 30 June 2019, the net profit of the Group
amounted to RMB11.2 million, and the net profit margin of the Group
was 6.5%, representing a decrease of 50.4% and a decrease of 5.8
percentage points as compared with the six months ended 30 June

2018, respectively.

For the six months ended 30 June 2019, the profit attributable to
owners of the Company amounted to RMB10.3 million, representing
a decrease of 47.4% as compared with the six months ended 30
June 2018.

For the six months ended 30 June 2019, the basic earnings
per share attributable to owners of the Company amounted to
RMBO0.008, as compared to RMB0.019 for the six months ended 30
June 2018.

MBEE :

HZ=2019F6 A30H IE/NEA » NEBE KA
BARBATIOBE T REZ=201846 A30
HIERERARAL6.1% °

#HZE2019F6 A30H LA - AEEREF
BARKE37TEETL MAEEOENEAA
21.4% 9 BIEE = 20184 6 A 30 A 1L/~ A A
B 18.3% K> 3.2 EE DB -

B ZE2019F 6 A30H LN E A - ANEE AT
RARB112BET  MASEARFHNELR
6.5% @ D RIEHZE20184F 6 A 30 B L/~ E AR
450.4% KF 5.8 AE DB

HZE2019F6 A30HIE/NER - KRAREE A
FEEFAEAARKI03BET @ BEHZE20184F
6 H30HIENEI AR 47.4% °

HZE2019F6 A30HIE/NER - KAREHEE A
EIEEREAREFBAR®0.008TT  MEZE
2018 6 A30H LA AR AARK0.0197T °
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FINANCIAL SUMMARY

M BEHE

For the six months ended 30 June
HZE6H30HILNEA

2019 2018

2019 % 2018 &

RMB’000 RMB’000

ARKEFT ARBFr

Revenue WA 171,928 183,114

Gross profit E7 36,746 44,946

Profit before income tax R BT 1S %4 Al B 11,875 26,841

Income tax expense Frig R (648) (4,193)

Profit for the year FRAFE 11,227 22,648

Profit attributable to: AT &FEEFE :

Owners of the Company RARER A 10,277 19,608

Non-controlling interests IR 950 3,040

As at

As at June 30 December 31

2019 2018

MN2019 & 2018 4

6 A30H 12431 H

RMB’000 RMB’000

AREFT AREFT

Total assets BEMAE 660,711 469,735

Total liabilities BEHER 161,991 310,445
Equity attributable to the owners of AR RIEA AFEIGH#EZ

the Company 461,308 132,070
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESNWmE DM

BUSINESS REVIEW

The Group is a leading comprehensive hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems, particularly for hazardous waste
incineration. Leveraging its experience and expertise in
hazardous waste incineration, the Group has expanded its
offerings to other areas of solid waste treatment, such as
thermal desorption of oil sludge, pyrolysis treatment of solid
waste and cement plant parallel kiln co-treatment. The Group
conduct research and development of technologies related to
these new areas and have successfully applied some of them

to its new solid waste treatment projects.

In the first half of 2019, the Group primarily engaged in and
generated a substantial portion of our revenue from the
design, integration and commissioning of hazardous waste

incineration systems in China.
Provision of Hazardous Waste Incineration Solutions

Before 2019, the Group has 12 completed hazardous waste
incineration projects with aggregate designed disposal
capacity of 215,000 tonnes per annum which were passed
to the Group’s customers in normal operation. In the first
half of 2019, the Group completed 4 more hazardous waste
incineration projects which located in Shangdong, Jiangsu,
Jiangxi and Shanghai with an aggregate designed disposal
capacity of approximately 125,000 tonnes per annum. As at 30
June 2019, the Group took 18 outstanding hazardous waste
incineration projects on hand, covering 17 cities in China with
an aggregate designed disposal capacity of approximately
450,000 tonnes per annum. The table below sets out the
summary of the completed hazardous waste incineration
projects in the first half of 2019 and the outstanding hazardous

waste incineration projects as at 30 June 2019:

I E R

AEBERTFEBENG A BREMRER
ERBFRTREMRE  INEEBED
BEAB(LETERENRELRE RZH)
MBI - REF - SRREAR - BEAKE
EREREVMRERE T MANLREERA
B ARECDBEHEREEREYREE
B ECAD B - AR EABLA - BB RE MY
EARBEENMOEREEFITIHRE
E - AREFREZSHREAAMEORM
WP - 2R A RR o BT B AR R A R
FHEREREYRRIERE -

R2019F F¥F » AEBETEAEFHIRMH
TREVDRERE ZHNRT  EX LA
A WEEPEERK—BOUWA -

RUCRBURBREEBBRTR

F20194F AT - AREE TR T 12 1875 b BE
MREREBBTEREFEL TER
FAEBNER R RHEERNA
215,000, 4F o B 20194F L 4F » A&
EEEHINER T AEM A LR T - T
kESNERENDNREREEER - 2%
TR ERE N 474 125,0000 4F #2019
F6H30H "EEF LB 18E MM EE
MREREBEE MATLI  BHRE17E
Yo - REFERETEE B 8E 0 495 450,000 BB
S o TREDIN2019F FEFBR T B
BEMIRIGERBE B RH2019F 6 A30H
MARTLEREYRELERR VRS
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEESNWmE DM

Completed hazardous waste incineration projects in the R2019F ¥ FERTHRBBYRERE
first half of 2019: HH :

Designed Disposal/
Treatment Capacity

No. Project (tonnes per annum)

RITEEBEESD
wme: BB (W, &)
1 Shandong Weifang hazardous waste WA ERENREREER 50,000

incineration project

2 Taixing Economic Development Zone IEE REEEREREREY 30,000
hazardous waste incineration project Rz EER
3 Jiangxi Ganzhou hazardous waste IABEMNEEREEBIEE 20,000

incineration project

4 Shanghai hazardous waste incineration LBmEREEREEIRR 25,000
project
Total #Et 125,000
Notes: Completed project is defined as which the system functionality Bzt BB TIEH RFE ALK XA IGA9E
evaluation is completed. A o
Outstanding hazardous waste incineration projects as at N2019F6 B30 N ASTITHRBEY
30 June 2019: HiEEBEIES

Designed Disposal/
Treatment Capacity

No. Project (tonnes per annum)

REEEBEMEN

wmee  EB (Mg, &)

1 Yantai hazardous waste incineration EeBEREREEE 30,000
project

2 Nantong hazardous waste incineration MREEREREEEE 25,000
project

3 Xiamen hazardous waste incineration EFEEREREIEE 20,000
project

2019 INTERIM REPORT HHisR4 9
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESNWmE DM

No.

R 5

14

15

Project

BHH

Shaoxing hazardous waste incineration

project

Suzhou Industrial Park solid waste

comprehensive treatment project

Fuzhou hazardous waste incineration

project

Hubei Yaojiagang industrial waste

treatment and utilisation project |

Hebei Tangshan Caofeidian hazardous

waste incineration project

Sichuan Chengdu hazardous waste

incineration project Il

Jiangsu Nanjing hazardous waste

incineration project

Foshan hazardous waste incineration

project

Dongguan hazardous waste incineration

project

Henan Puyang hazardous waste

incineration project

Guizhou Qiannanzhou hazardous waste

incineration project

Beibuwan hazardous waste incineration

project

Designed Disposal/
Treatment Capacity

(tonnes per annum)

RETRE RIERED
(Mg, %)
BEfEERGEEERE 20,000
BENIXEEEALGEEEEBR 30,000
fB M fERE R g R B T B 20,000
LR B TEEYEENER 30,000
LB — 8
AL E L E 2 S R EE IR B R 20,000
BIER
Y11 B B fE b BE W R B R /0 — B 30,000
IR EREDRIEREEEE 21,000
RILfERE R G R B T 30,000
R EREETEE 20,000
RS EEREEETEE 15,000
EMNBEINEEREEERAR 20,000
BB REEREEERE 16,500

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B RBFIERERER A T



MANAGEMENT DISCUSSION AND ANALYSIS
BEEESNWmE DM

No. Project

Designed Disposal/
Treatment Capacity

(tonnes per annum)

REREBREHEAD
Wy EB (Mg, &)
16 Jiangsu Changqing Nantong hazardous IHESEBEERIEREEHE 22,500
waste incineration project
17 Hangzhou third solid waste treatment MNE=ZEEEEPOIEE —H 60,000
center project |
18 Xinjiang Bazhou hazardous waste and FEEMNEEEEREEE T L 20,000
solid waste treatment center project THH
Total it 450,000

Provision of Oil Sludge Thermal Desorption Solution

In the first half of 2019, the first thermal desorption project
of the Group generated revenue RMB11.3 million, and the
second thermal desorption project of the Group were under

construction.
Provision of Pyrolysis Treatment of Solid Waste Solution

In the first half of 2019, the Group’s first waste paper residues
pyrolysis project and waste new energy batteries pyrolysis

project were in the process of construction as expected.

Provision of Cement Plant Co-Treatment of Hazardous

Waste Solution

In the first half of 2019, we had entered into a contract with a
well-known cement producer for the Co-treatment Cooperation

with designed treatment capacity of 83,600 tonnes per annum.

RECHRBMBERT R

PR 2019F EHF - AEEHEABKIIER
EAWAARE11I3BET  MALERN
F_(EAEBEMIER EAEERF -

RUEERBENNESRBEBERTE

R2019F ¥4 - AEBMNE EES IR
FEREIEE MEAXEHNLRET AR
IFanERsEES o

R ALK TR R 155 () B2 22 12 B BE WD AR OR 5 R

R20195F EHF - BB BB NOREE
7 54 195 [F) B2 72 (B 3R 5t B2 #2 82 ) 83,600 MR
SEIRILAR o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR D

FINANCIAL POSITION AND OPERATING
RESULTS

Revenue

Revenue decreased by 6.1% from RMB183.1 million for the six
months ended 30 June 2018 to RMB171.9 million for the six
months ended 30 June 2019. These decreases were mainly
attributable to the decrease of revenue from hazardous waste

incineration solutions.

The Group derived the majority of its revenue from provision
of hazardous waste incineration solutions and the remainder
from provision of oil sludge thermal desorption solution and
other services including technical upgrading and maintenance

services.

Revenue from hazardous waste incineration solutions
decreased by 10.5% from RMB171.2 million for the six
months ended 30 June 2018 to RMB153.3 million for the six
months ended 30 June 2019. These decreases were mainly
attributable to the different stage of completion among
projects as a large proportion of the projects were in their
initial or final stage during the six months ended 30 June
2019 and the proportion of total project revenue recognised
was relatively small while more projects were in their
implementation stage during the six months ended 30 June
2018 with larger proportion of total project revenue being

recognised.

The Group’s revenue generated from provision of oil sludge
thermal desorption solution for the six months ended 30 June
2019 amounted to RMB11.3 million (for the six months ended
30 June 2018: nil), which were attributable to the Group’s first
oil sludge thermal desorption project commenced operation in
the 4th quarter of 2018.

Revenue from other services decreased by 14.1% from
RMB8.5 million for the six months ended 30 June 2018 to
RMB7.3 million for the six months ended 30 June 2019.
This decrease were attributable to less technical upgrading
services demand from customers during the six months ended
30 June 2019.

MBRRRAEERE

L'ON

WA B & E=201846 8308 1k 7~ A A
WARBIBBIBEELRPV6I%EESE
2019 6 H30H IEREAMAR®E171.9
BET - 2R EFEHANKREEREDR
BRBFRRTROBARD

REBRAB D WA B Rt ek BT
BB BRI R - FBRWARE RIUHTE
E B AROR T 2R S EL A AR (B HE AT T AR
N T AR )

EREMRERERRFTROBAREZE
201846 A30HIE AN AMARKE171.2
BE LB 105%E#H £201946 A 30
HERBANARBI533EE L - %%
WAOEEHRER ZTRBEETR - RE
Z£2019F6 A0RIEANEAR - KEH
B A ERY SRS ER - FrfgsR 2 4818
B AR/ MAREZE2018F6 A30H
IERBEARN  BEZHEARREBRER K
o1 WA ERER -

HE2019F6A30BIEANEA A5 H
R B 1R HOh e 2B BT AR R T A A R A
R¥11388T(HE2018F6 A30H1E
NEA &) BERAEERE AP
MiIE B B 2018 F B IUFE A &I o

B HMRE KA BEE20189F6 A
BERNEAANARKSSEE LA
141% Z#H £=2019F 6 A30H 1L/~ @ B
WMARBIZEBEB T  ZRLEEHRER
HE2019F6 A30BIEAEARRELH
BT A BRGSO o
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEESNWmE DM

Cost of Services

Cost of services decreased by 2.2% from RMB138.2 million
for the six months ended 30 June 2018 to RMB135.2 million
for the six months ended 30 June 2019. This decrease was

mainly attributable to the decrease of revenue.

Cost of services for the Group’s hazardous waste incineration
treatment business consists primarily of (i) cost of equipment
and materials; (ii) direct labour costs; (iii) sub-contracting

costs; and (iv) others.

The cost of services for the Group’s hazardous waste
incineration treatment business increased by 0.2% from
RMB126.7 million for the six months ended 30 June 2018 to
RMB127 million for six months ended 30 June 2019. These
increases were mainly attributable to the gross profit margin
of hazardous waste incineration solutions decreased because

of the intense competition in the market.

The Group’s cost of services generated for provision of oil
sludge thermal desorption solution for the six months ended
30 June 2019 amounted to RMB3.3 million (for the six months
ended 30 June 2018: nil), which were attributable to the
Group'’s first oil sludge thermal desorption project commenced

operation in the 4th quarter of 2018.

Cost of services for other services decreased by 46.1% from
RMB8.9 million for the six months ended 30 June 2018 to
RMB4.8 million for the six months ended 30 June 2019. This
decrease were attributable to the Group spent more efforts to

control the cost of other services.
Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 18.2% from RMB45
million for the six months ended 30 June 2018 to RMB36.8
million for the six months ended 30 June 2019, while the gross
profit margin decreased from 24.6% for the six months ended
30 June 2018 to 21.4% for the six months ended 30 June
2019.

The following table sets out the Group’s gross profit and
gross profit margin for each of the business segments for the

periods stated.

BR 3% AR A<

BR 75 AR AN B 8 = 201845 6 A 30 A 1F /< f#
AMARMA382EELRD 22% ZEHE
20194 6 A30H L REIAM AR 135.2
BET - ZRLEEHEARNKARD

REBBREYR SR E RO R
ITBEE () REEMERA : (iHBEEA
TR = (i) DB ¢+ R (iv) &bt

REERREDREREEBORBEKR
HEZE2018F6 A30BEAEANAR
#1267 B BT MN0.2% E & £ 20194
6 A30R L ANEAMARKI127TESE T
ZEENEZHR BN TS RREY
RIERIBERRT R ZENETE

HE2019F6 A30H LA A&EHE
R ERAUE TR R M R R T R R AR A
BAREIIFEL(EE201846 A30
BIEAEA : ) BERAEEEERR
BEHIEE ER2018F BEMNFE MG E
;‘g o

B H MR E RIS A EE 2018 F 6
A30BIEAREANARESIBE TR D
46.1% Z # £20199F 6 A30H 1L/~ A
MARBABEET - ZRMPBEANEASE
BEEBE LR NER MR

EFRERR

REENEFHEZ=2018F6 A30H 1t
ANEAAMARKEISEETLR D 182%F
HE201966 A30HIEAEANARE
36.8BHET  MEMENEZE20185F6 A
30 H IE/N 1A AR 24.6% 6 = H = 2019
FOoHI0RIERERAN21.4% °

TRBIIR AR A RIS L5 B
EFRERE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESNWmE DM

Gross profit

2019H1
2019 L ¥ F
RMB million
AR¥EEET
Hazardous waste incineration ERENNERE
solutions S 26.3
Pyrolysis solid waste treatment EAXRERED
solutions RERARTER -
Qil sludge thermal desorption RN R 2 RS
treatment services 8.0
Other services H bR 2.5
Total Xl 36.8

The gross profit of hazardous waste incineration solutions
decreased by 40.9% from RMB44.5 million for the six
months ended 30 June 2018 to RMB26.3 million for the six
months ended 30 June 2019. These decreases were mainly
attributable to the gross profit margin of hazardous waste
incineration solutions decreased. The gross profit margin of
hazardous waste incineration solutions decreased from 26.0%
for the six months ended 30 June 2018 to 17.2% for the six
months ended 30 June 2019 primarily due to the intense

competition in the market.

The gross profit of provision of oil sludge thermal desorption
solution for the six months ended 30 June 2019 amounted to
RMB8 million (for the six months ended 30 June 2018: nil),
which were attributable to the Group’s first oil sludge thermal
desorption project commenced operation in 2018. The gross
profit margin of provision of oil sludge thermal desorption
solution was 70.8% for the six months ended 30 June 2019
(For the six months ended 30 June 2018: nil).

Gross profit margin

EY ] ERI=E

2018H1 2019H1 2018H1

2018 L4 2019 L% & 2018 L¥F
RMB million
ANREGET

44.5 17.2% 26.0%

0.9 N/A 78 B 25.7%

— 70.8% N/A i P

(0.4) 34.2% -4.7%

45.0 21.4% 24.6%

EREMRERERAFTRNEFNHESE
20186 A30H IENEAM AR 445
BEIILE L 40.9%EH Z=201996 A 30
BIEAEAMARE263HET ° 25
LPEERRREREVHIERERRT R
ZERERD - EREMRERER AT
EHNEFEREHE2018F6 A30H 1E~
18 A #926.0% 8 2 £ 8 £ 201946 A 30
BIEREAM17.2% » TR AR5
BRI o

HZE2019F6 A308 L8 A - feith
BB AFTROENAARESE
& t(E 2201846 A30H 1E XA A -
&) FEANASEEEERAEMEER
M2018 F s & & - BlE 201946 A 30
HIE/RME R - 524 h e 2B M f7 R 5 R 89
EFMER70.8% (HZE20184F6 A30H 1k
NER ).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEESNWmE DM

The gross profit of other services amounted to RMB2.5 million
for the six months ended 30 June 2019, while the Group
recognised gross loss of other services amounted to RMBO0.4
million for the six months ended 30 June 2018. The other
services of the Group made losses turn into profit mainly due
to the Group spent more effort to control the cost of other
services. The gross profit margin of other services was 34.2%
for the six months ended 30 June 2019 while negative 4.7%
for the six months ended 30 June 2018.

Other Income, Gains and Losses

The Group’s other income and gains decreased by 5.3%
from RMB3.8 million for the six months ended 30 June 2018
to RMB3.6 million for the six months ended 30 June 2019,
primarily attributable to: 1) bank interest increased of RMBO0.7
million; 2) government grant increased of RMB2.7 million
mainly due to the one-off government subsidy for Listing
received in the first half of 2019; and 3) offset by the net
foreign exchange gains decrease from RMB2.9 million for
the six months ended 30 June 2018 to losses amounted to
RMBO.6 million for the six months ended 30 June 2019.

Administrative Expenses

The Group’s administrative expenses increased by 50.4%
from RMB11.5 million for the six months ended 30 June
2018 to RMB17.3 million for the six months ended 30 June
2019, primarily attributable to the Group has hired more
staff for business development, which leads to an increase
in staff salaries and benefits of RMB3.0 million, an increase
in entertainment expenses of RMBO0.8 million, an increase
in transportation and accommodation expenses of RMBO0.3
million, and an increase in office administration expenses of
RMBO.2 million.

HZE2019F6 A308 F LA A H MR
BZENABARE 2558 T MAEE
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MANAGEMENT DISCUSSION AND ANALYSIS
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Other Expenses

Other expenses include (i) listing expenses; and (ii) research
and development expenses, including staff costs, material
and other related costs mainly in connection with the research

and development of solid waste treatment applications.

No listing expenses incurred for the six months ended 30
June 2019 (for the six months ended 30 June 2018: RMB5.2
million), which were attributable to the listing of the shares
of the Company on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 3 January
2019.

The Group’s research and development expenses increased
by 160% from RMB3.5 million for the six months ended 30
June 2018 to RMB9.1 million for the six months ended 30 June
2019, primarily attributable to the Group continued our focus
of research and development on hazardous waste incineration

solutions and new area.
Finance costs

The Group’s finance costs decreased by 80% from RMB2.0
million for the six months ended 30 June 2018 to RMBO0.4
million for the six months ended 30 June 2019, primarily
attributable to the interest on obligation arising from a put
option amounted to RMB1.7 million for the six months ended
30 June 2018.

On 4 April 2018, the Group entered into two joint venture
agreements with Orient Landscape Group Environmental
Protection Co., Ltd. (“Orient Landscape”) for the investment
in Guangzhou Weigang. Pursuant to such agreements, the
Group granted Orient Landscape a put option, which if the
Listing does not take place on or before 3 April 2020, Orient
Landscape is entitled to require the Group to purchase all
of the equity interest in Guangzhou Weigang held by Orient
Landscape at a price equal to the sum of (i) the Subscription
Price plus an interest of 8% per annum and (ii) any declared
but unpaid dividends.
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Pursuant to the put option aforementioned, the investment
from Orient Landscape is recognised as obligation arising
from a put option, and the corresponding interest of 8% per
annum during 2018 is recognised in obligation arising from
a put option and profit or loss. Pursuant to such agreements
aforementioned, as the Listing of the Company already
succeeded, the put option lapsed and all the previously
recognised interest expenses had been reversed through
equity at the Listing Date of the Company in the first half of
2019 without any payment to Orient Landscape.

Income Tax Expense

Income tax expense consists of current tax and deferred tax

for PRC enterprise income tax.

The Company operated business principally through its PRC
subsidiaries which were subject to the PRC enterprise income
tax at a statutory rate of 25% on its estimated assessable
profits for the six months ended 30 June 2019 (for the six
months ended 30 June 2018: 25%). Guangzhou Weigang
was recognised as a “High and New Technology Enterprise”
in 2016 and was entitled to a preferential PRC income tax
rate of 15% for each of 2016, 2017 and 2018 and such
recognition can be applied for renewal every three years. The
management considered Guangzhou Weigang will probably
continue to be recognised as a “High and New Technology
Enterprise” and entitled to a preferential PRC income tax rate
of 156% in 2019.

The Group’s effective tax rate decreased from 15.6% for the
six months ended 30 June 2018 to 5.5% for the six months
ended 30 June 2019, primarily due to the impact of 75% extra
deduction policy for research and development expenses,

which was published in September 2018.
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Profit for the Period

Profit for the period decreased by 50.4% from RMB22.6 million
for the six months ended 30 June 2018 to RMB11.2 million
for the six months ended 30 June 2019 mainly due to (1) the
gross profit margin of hazardous waste incineration solutions
decreased because of the intense competition in the market;
and (2) the Group invested in new solid waste treatment
projects, which were still in the initial stage or construction
stage and had not generated profit. The net profit margin
decrease from 12.4% for the six months ended 30 June 2018
to 6.5% for the six months ended 30 June 2019 mainly due to

the decrease of gross profit margin.
Liquidity and Capital Resources

The Group’s principal cash requirements are to pay
for working capital needs and capital expenditures on
equipment and intangible assets. The Group met these cash
requirements by relying on its cash at banks, net cash flows
from operating activities and net proceeds from the Listing as
its principal source of funding. The Directors are of the view
that the Group have sufficient working capital required for
the Group’s operations at present and for the year ending 31
December 2019.

Trade and note receivables

The decrease in trade and note receivables from RMB142.8
million as at 31 December 2018 to RMB120.2 million as at
30 June 2019 was primarily due to the Group enhanced the

management of trade and note receivables collection.

The average trade receivables turnover days decreased from
67.1 days in 2018 to 62.1 days in the first half of 2019 as the
Group continued to spend more efforts in collecting trade

receivables in a timely manner.

BAFHE

HA AR BERE E201846 A30H IF /N @
RBARKE226 BEBITRA504% ZEZE
20196 A30H IE A AW ARK11.2
BEXT FEHR)MSRERUNRFE
RERBEMRER B RRTROENER
L ROAEEEHEREMEEEE
IR E - HNERTBRE R EERER R
MAREEFE  SFFEHEE 201856 A
308 IENE A By 12.4% % > EE = 2019
F6H30BIEAREANGS% EEZHR
EFERD o

REBURERER

AEENEEREFRNALEESE K
AREEHERBEVEENERNMAS MR - A
SERFRITHER  CETBHABESR
EFERETASRIEFEEAETEE
SRBERBEZEREF R - EERE
AEEBEERKWEEESUENAEEE
AIREZE2019F 12 A31 B IEFEMES
Fies o

ESRUFERERRE

HSREYGRIEREWERB2018F 12 A
STHMAR1428F & LR L £2019
F6HAAMARKE120285E T ' JhH
RASEIRATESEBFIBERERER
Welel 2 EE o

B 5 RN FIE T EE B & 820186 1)
671 B ZE2019F ¥ FM6218 R
HARAEBEENES HRKKEE 5 E
Y FRE o

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B RBFIERERER A T



MANAGEMENT DISCUSSION AND ANALYSIS
BEEESNWmE DM

Trade payables

The decrease in trade payables from RMB84.1 million as at
31 December 2018 to RMB58.3 million as at 30 June 2019
was primarily due to our efforts to expedite the payment to

suppliers in order to speed up the project progress.

The average trade payables turnover days decreased from
71.5 days in 2018 to 47.4 days in the first half of 2019 as the
Group intended to expedite the payment to suppliers in order

to speed up the project progress.
Contract assets

The increase in contract assets from RMB177 million as at 31
December 2018 to RMB188.3 million as at 30 June 2019 was
primarily due to an increase in our total number of ongoing

hazardous waste incineration projects.
Contract liabilities

The decrease in contract liabilities from RMB72.9 million as
at 31 December 2018 to RMB68.3 million as at 30 June 2019
was primarily due to the Group enhanced the management
of progress billing process of ongoing hazardous waste

incineration projects.
Bank Borrowings

As at 30 June 2019, the Group had bank borrowings of
RMB16.9 million provided by two commercial bank in China
(as at 31 December 2018: RMB10 million).

Capital Expenditure

For the six months ended 30 June 2019, the Group’s material
capital expenditure amounted to approximately RMB10.8
million (for the six months ended 30 June 2018: RMB4.0
million), mainly used for purchase of property, plant and

equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERENWR D

Capital Commitment

As at 30 June 2019, the Group had capital commitment
amounted to RMB18.6 million (as at 31 December 2018:
RMB4.6 million) which consisted mainly of payments to be

made for several operation projects under construction.
Pledge of Assets

As at 30 June 2019, the Group had pledged deposits of
RMB41.9 million (as at 31 December 2018: RMB43.9 million)
mainly for (1) deposit for bank acceptance which the Groups
issued to its suppliers amounted to RMB2.3 million; and
(2) deposit for bank guarantee given to several customers
for performance obligation fulflment amounted to RMB39.6

million.
Contingent Liabilities

As at 30 June 2019, the Group had no material contingent
liabilities.
Gearing Ratio

As at 30 June 2019, the current assets of the Group
were approximately RMB576.0 million, total assets were
approximately RMB660.7 million, current liabilities were
approximately RMB158.4 million and total liabilities were
approximately RMB162.0 million. The gearing ratio (total
liabilities/total assets) of the Group was approximately 24.5%
(as at 31 December 2018: 66.1%).

PROSPECTS

Looking into the second half of 2019, the Group will continue
to capture the opportunities brought by the policies for the
development of the environmental protection industry, and
actively seize more business opportunities from solid waste
treatment by commercialising its advanced solid waste
treatment technologies to market. The Group will still continue
to focus on the technology innovation to further expand
the Group’s business scope, maintain the Group’s leading
position in the market, maximise shareholder returns and
optimise the Group’s commitment of becoming a leading solid

waste treatment solutions provider in China.
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Leveraging on our comprehensive understanding of the

market environment, the Group will continue focusing on the

BREBUMETERENEZETH  AKH
BB TETATES  RERER

following tasks in order to achieve its goals: iz
Continue to consolidate the leading market position and BEZEBEAT SN W BERERKRE
expand the market share on hazardous waste incineration YMEBETNTIE MR

The Group focuses to: (1) further improving the technics
on hazardous waste incineration treatments; (2) continue
to cultivate customer relationships as well as explore new
customers in both China and oversea markets; and (3)
facilitate more frequent communications and provide more

comprehensive value-add services with industry participants.

Speed up the process of commercialising the cement
plant parallel kiln co-treatment technology and thermal
desorption of oil sludge solution

The Group had successfully provided the first thermal
desorption solutions for the treatment of oil sludge, we aim
to leverage our existing project experience and replicate this
project model for oil sludge treatment serving an increasing
number of oil service providers in China. In addition, the
Group had entered into a contract with a well-known cement
producer for the co-treatment cooperation with designed
treatment capacity of 83,600 tonnes per annum. Driven by
the increasing demand and governmental support, we aim
to reach out to more cement producers in China to promote
the advantages of our parallel kiln co-treatment systems to

explore new project opportunities.

Establish standards of pyrolysis treatment of solid waste
solution to make us industry leader in this field

In the first half of 2019, the Group’s first waste paper residues
pyrolysis project and waste new energy batteries pyrolysis
project were in the process of construction as expected.
The Group will continue to explore the demand of market by
developing and commercializing solutions for a number of

new solid waste treatment applications.
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INTERESTS AND SHORT POSITIONS OF

DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the Directors
and chief executives of the Company in the Shares, underlying
shares or debentures of the Company and any of its associated
corporations (within the meaning of Part XV of the SFO), which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including those
taken or deemed as their interests and short position in accordance
with such provisions of the SFO), or which were required, pursuant
to section 352 of the SFO, to be entered in the register kept by
the Company referred to therein, or which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange were as follows:

Long Position in Shares and Underlying Shares

Name of Director Nature of interest Note

EEns EEME Hiat

Mr. CAl Zhuhua Interest in controlled corporation

BURELE RREEE D R
Interest of spouse 1
fofdEs

Mr. DONG Honghui Beneficial owner

BUBEE ERBEAA

Mr. DENG Zhaoshan  Beneficial owner

HhErE ERBERA

Notes:

1. Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

Save as disclosed above, so far as the Directors are aware, as at
30 June 2019, none of the Directors or chief executives and their
respective associates had any interest or short positions in the
shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
(i) which will be required, pursuant to Section 352 of the SFO, to be
recorded in the register kept by the Company, or (ii) which will be
required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code.

EERRETRAEBREAQAAREEER
ZERSG - HEROREEEPHES
1599}
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ERARE REEMAEEZE(EE A(EFR
HAE R GIDE XV ER) MR (5« MR 1D sk E i %
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SHBAME AR MBI ERE AR (BIE
HRB(HEFEBERIDNZE G XERABETR
BEBNERMAR)  NARB(ESKBAER
B )25 352 {58 A\ B B 5B Tl 17 B 1 AR A A1HY
FZMAnERS AR - SREGZESTRINEN
GARNBRBZITNERE AR IT ¢

RROREERGHNGTR
Approximately
percentage of
Number Number the Company’s
of ordinary of underlying issued share
Shares held Shares held capital
PN
FEFERER Fris1aE8 BBRITREMN
B R BB BHEIL
700,100,000 — 52.51%
— 3,933,338 0.295%
— 3,933,338 0.295%
— 3,933,338 0.295%
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERRESR

So far as the Directors are aware, as at 30 June 2019, the following BESAAM R2019F6A308 - L FATL
person (other than the Directors and chief executives) had interest (BEEAEmEESTHABRINRARRIRDPHESR

or short positions in the shares of the Company which would be ARB(EFRHEROEXVEHE 2R3
required to be disclosed to the Company under the provisions of {630 F LAY 2 sl iR IR B 55 X HE 5 15451 ) 55 336 1§
Divisions 2 and 3 of Part XV of the SFO or which will be required, AR AE BIEPIFr i B MA R A SABENT -

pursuant to Section 336 of the SFO, to be recorded in the register
kept by the Company:

Long Position in Shares and Underlying Shares REAREBEROTFNER
Approximately
percentage of
Number Number the Company’s
of ordinary of underlying issued share
Name of Director Nature of interest Notes Shares held Shares held capital
RN
FREFERR FR¥EHEER BBITREMN
EEpE ERME Hat #A R BB RS

WeiGang Technology
Limited Beneficial owner 1 700,100,000 — 52.51%
HAERMBEERDA E=nEAA

Weigang Green
Technology Limited Interest in controlled corporation 1 700,100,000 — 52.51%
HARZERRBERAR AR EETHER

Mr. CAl Zhuhua Interest in controlled corporation 1 700,100,000 — 52.51%
BRELLE REEEETHOER
Interest of spouse 2 — 3,933,338 0.295%
[
Ms. HUANG Ying Interest of spouse 3 700,100,000 — 52.51%
PR L [
Beneficial owner 3 — 3,933,338 0.295%
BRBEEA

Jade Fly Investment
Limited Beneficial owner 4 299,900,000 — 22.49%
AREFEEFRDA EREEA

Mr. REN Yunan Interest in controlled corporation 4 299,900,000 — 22.49%
REN Yunan %4 REZEEER R

Ms. LIN Ying Interest of spouse 5 299,900,000 — 22.49%
LIN Ying &£ [inkp

2019 INTERIM REPORT HHisR4 23



24

OTHER INFORMATION
Hitt &

Notes:

WeiGang Technology Limited is wholly owned by Weigang Green
Technology Limited which is in turn wholly owned by Mr. CAl Zhuhua.
Mr. CAl Zhuhua and Weigang Green Technology Limited are deemed
to be interested in all the Shares held by WeiGang Technology Limited
under the SFO.

Mr. CAl Zhuhua is the spouse of Ms. HUANG Ying. By virtue of the
SFO, Mr. CAl Zhuhua is deemed to be interested in all the Shares in
which Ms. HUANG Ying is interested.

Ms. HUANG Ying is the spouse of Mr. CAl Zhuhua. By virtue of the
SFO, Ms. HUANG Ying is deemed to interested in all the Shares in the
Shares in which Mr. CAl Zhuhua is interested.

Jade Fly Investment Limited is wholly owned by Mr. REN Yunan. Mr.
REN Yunan is deemed to be interested in all the Shares held by Jade
Fly Investment Limited under the SFO.

Ms. LIN Ying is the spouse of Mr. REN Yunan. By virtue of the SFO,
Ms. LIN Ying is deemed to be interested in all the Shares in which Mr.
REN Yunan is interested.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEB

Save

acqui

ENTURES

as otherwise disclosed in this interim report, no rights to

re benefits by means of the acquisition of shares in or

debentures of the Company were granted to any Directors or their

respective spouse or children under 18 years of age, or were any

such

rights exercised by them; or was the Company and any of

its subsidiaries a party to any arrangement to enable the Directors

or their respective spouse or children under 18 years of age, to

acquire such rights in any other body corporate for the Reporting

Period.
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PRE-IPO SHARE OPTION SCHEME

In order to incentivize the Directors, senior management, connected
persons and other grantees for their contribution to the Group and
to attract and retain suitable personnel to the Group, the Company
adopted the Pre-IPO Share Option Scheme on 10 December 2018.
Subject to the terms of the Pre-IPO Share Option Scheme, the Pre-
IPO Share Option Scheme shall be valid and effective for the period
commencing on the 10 December 2018 (the “Adoption Date”) and
ending on the tenth anniversary of the Adoption Date. The term of
this scheme are not subject to the Provisions of Chapter 17 of the
Listing Rules as this scheme will not involve the grant of options by
the Company to subscribe for shares subsequent to the Listing of

the Company.

Details of the Options Granted under the Pre-IPO Share Option
Scheme

As at the 30 June 2019, the total number of outstanding share
options was 44,453,389, representing approximately 3.3% of the
issued share capital of the Company.

The details below set out the movement of the Share options
granted under Pre-IPO Share Option Scheme during the period:

BERAMBENBRETS
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15

R2019F 6 A30H » M A& 1T AY B8 I AE B &
744,453,389 % * HE R AR A D EITRAL
3.3% °
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OTHER INFORMATION

H b & #

Grantee

ARA

Directors

s

DONG Honghui
Al

DENG Zhaoshan
ks

Employees

Es

HUANG Ying
(wife of Mr. CAl
Zhuhua)

BR(BRERLN
£7)

30 other employees
HEMET

Total
@t

Balance as at
01/01/2019
R2019%
151 BH&E

3,933,338

3,933,338

3,933,338

32,653,375

44,453,389

During the review period

Exercised

BiTRE

RERHE

Cancelled

S H

Lapsed

XM

Balance as at
30/06/2019
R2019%

6 A 30 AMEH

3,933,338

3,933,338

3,933,338

32,653,375

44,453,389

Exercise price
per share

BRTHEE
(HKS)
(&)

0.23

0.23

0.23

0.23

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B RBFIERERER A T

Option
period

BRERR

03/01/2021 -
29/04/2027

03/01/2021 -
29/04/2027

03/01/2021 -
29/04/2027

03/01/2021 -
29/04/2027



OTHER INFORMATION
Hitt &

EMPLOYEES, REMUNERATION AND PENSION
SCHEME

As at 30 June 2019, the Group employed 219 employees (as at
31 December 2018: 200 employees), among which approximately
150 were personnel conducting R&D, project management and

execution for our business.

The Group’s remuneration policy takes into consideration the
relevant Director or member of senior management’'s duties,
responsibilities, experiences, skills, time commitment, performance
of the Group and are made with reference to those paid by
comparable companies. Its employees are remunerated with
monthly salaries and discretionary bonuses based on individual
performance, market performance, the Group’s profit as a whole
and comparable market levels. Apart from salary payment, other
staff benefits include allowances, benefits in kind, performance-
related bonuses, share based payments, pensions, and other social

insurance benefits.

COMPLIANCE WITH THE CG CODE

The Company has adopted the CG Code as set out in Appendix 14
to the Listing Rules. In the opinion of the Directors, the Company
has fully complied with the CG Code during the period under review
except from the deviation from the Code Provision A.2.1 of the CG
Code.

Under code provision A.2.1 of the CG Code provides that the roles
of chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Cai Zhuhua serves as
chairman as well as chief executive officer of the Company and this
dual role leadership has been in practice by the Company since
2009. Such deviation is deemed appropriate as it is considered
to be more efficient to have one single person to be chairman of
the Company as well as to discharge the executive functions of
a chief executive thereby enabling more effective planning and
better execution of long-term strategies. The Board believes that
the balance of power and authority is adequately ensured by
the operations and governance of the Board which comprises
experienced and high calibre individuals, with half of them being
non-executive directors of the Company. The Company will review

the current structure when and as it becomes appropriate.

BE - FM KRS S

M2019F6 A30H ' A& BEEBF219% E &
(FA20184 12831 H 200 E8 ) Hbh 4
1502 EEABRMEBOME  HEEERH
17
AEEFHRRCZEERESASREEEK
BEMBE BF - £5% - KiE - FHERERER
SEEE  VT2RUBLRARMINOEHNM
BT - HEBKRESEHRE mEHkR - A%
EMEEFERATELEMSEKTE  WRAFK
BIETELT - BREESN - Hfh B TEFIEEEE -
BEYRA - ERIEAL - AR BEBMNR - R
Re REAMTSRREFSE o

BR(EEERTAD

N R B ER ARG T AR RI B 8%+ PO B B9< £ 2
ERTHD) - EERAADRANBEHRANEE2E
B EERTRD - HRE(DEESTIDN
SFRNESCEE A2 1 IEBRS -

(REERTADNTAMENXEA2GRE &
SRETBRAZNACERRY X TEA—A
REFRE - BRELELERARAEETERITHA
o mitEAEEEENE 2009 FENARF
—HET ARRERELRGER/RE  REEA
RA—ATREARREZTRRETTREENH
TR REANE - APREREBKNE
BREFATRE - EFERR/EFEXETZ
BEBEERATBOAL(EPLHRARTRIF
HITES)  H2EREQRIAEMRE D KB
i o RRAHREE R IR RITRE -
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OTHER INFORMATION
Hitt &

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding Directors’

dealings in the securities of the Company.

Having made specific enquiry of all the Directors, each Director
confirmed that he/she had complied with the required standards
set out in the Model Code during the period under review. The
Board has also established written guidelines to regulate dealings
by relevant employees who are likely to be in possession of inside
information of the Company in respect of securities in the Company

as referred to in code provision A.6.4 of the CG Code.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2019.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company was listed on the Stock Exchange on 3 January 2019.
The net proceeds raised from the global offering were approximately
HK$259.4 million (approximately equivalent to RMB227.2 million).
During the six months ended 30 June 2019, there was no change
in the intended use of net proceeds as previously disclosed in
the prospectus of the Company dated 19 December 2018 (the

“Prospectus”).

BIESETREZEXZNEESTA)

ARE B AL R R DK 8+ P8R £ <5
) EREFREEARABEFRMNITRER -

ER2RBERFLRFEEAR  REFHEHR
HEEFNMANBTORETRDAEA L T2
Al - EERNEHEEMIES - RAAEEALR
REAEEARRRFAREENEREENAE
R 5 (IR E R ST AR ST AR E A6.4 K
Pirat)

HZE2019F 6 A30HIE/NAA - ARAAEHKEMT
A EARERE « HERER AR AR L
MREFH o

51

ERB/EMF/RRFHEAR

ANABHR2019F 1 A3 EB T L™ - 25
BESENMBREFENR2594EEET
(ERARE2272HETT) °» HLEZ2019%F6
R30BIEANEAR - 5%EE20185F12 A 19H
WARRBERER([HBRERDEBRNASHKIE
FERT RS EEE -
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OTHER INFORMATION
Hith&EH

As at 30 June 2019, the Company has utilised RMB56.7 million
of the net proceeds from the global offering. The Company shall
fully utilise the remaining net proceeds of RMB170.5 million by
second half of 2023 which follows in the manner as set out in the
Prospectus. The following table sets forth a breakdown of the

utilisation of net proceeds as at 30 June 2019:

R2019F6 A30H * ARFRICEBAEREE
BRIEBFHETNARESC7TEETT - AR A
2023 F T ¥ F IR BIRERATE M T N BE
AR TAERIEFEARK170588T T
FH 720194 6 A 30 B P15 7B F S A
EBAA

Net
proceeds Utilisation
from the as at
global 30 June Unutilised
offering 2019 amount

ERBE N2019 F
FriSsE 6A30H

Unit: RMB million B BEARK BH EEALHE RBRAEHE

Utilisation of the pyrolysis technology for the REMBEE 90.9 25.8 65.1
treatment of various types of solid waste [ B X W 5 12 M B B R BRI

Establishment of a research and engineering FRER AR E TR O 45.4 — 45.4
centre

Commercialisation of oil sludge thermal FRERRRB M IR EL 34.1 4.9 29.2
desorption technology

Invest in and operate the business of cement BERE RELKRREETT 34.1 3.3 30.8
plant parallel kiln co-treatment solutions HRBE R RER

Working capital and general corporate use AELEEER—RAFAME 22.7 22.7 —

Total @t 227.2 56.7 170.5
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OTHER INFORMATION
Hitt &

PUBLIC FLOAT

Based on the information that is available to the Company and to
the knowledge of the Directors, they confirm that the Company has
maintained at least 25% of the Company'’s total issued share capital
held by the public for the six months ended 30 June 2019 and as at
the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2019.

AUDIT COMMITTEE

The Audit Committee of the Company consists of three independent
non-executive Directors, namely Mr. FENG Tao, Mr. YANG Zhifeng
and Mr. JIANG Guoliang. Mr. FENG, who holds the appropriate
professional qualifications as required under Rule 3.10(2) and
Rule 3.21 of the Listing Rules, serves as the chairman of the Audit
Committee.

The Group’s interim financial information for the six months ended
30 June 2019 have been reviewed by the Audit Committee of the
Company.

INDEPENDENT REVIEW

The interim financial information for the six months ended 30
June 2019 are unaudited, but have also been reviewed by Baker
Tilly Hong Kong Limited, the Company’s independent auditor, in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants.

By order of the Board

Weigang Environmental Technology Holding Group Limited

CAIl Zhuhua

Chairman

PRC
27 August 2019
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
BHGEFHUMBENTNRE

@ pakertilly
paN A

TO THE BOARD OF DIRECTORS OF
WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP
LIMITED

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information of Weigang Environmental Technology Holding Group
Limited (the “Company”) and its subsidiaries (together, the “Group”)
set out on pages 33 to 77, which comprises the condensed
consolidated statement of financial position as at 30 June 2019 and
the related condensed consolidated statement of profit or loss and
comprehensive income, the condensed consolidated statement
of changes in equity and the condensed consolidated statement
of cash flows for the six-month period then ended and other
explanatory notes (the “condensed consolidated interim financial
information”). The Rules Governing the Listing of Securities on the
Main Board of The Stock Exchange of Hong Kong Limited require
the preparation of a report on condensed consolidated interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting”, issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation
and presentation of this condensed consolidated interim financial
information in accordance with International Accounting Standard

34 “Interim Financial Reporting”.

Our responsibility is to express a conclusion on this condensed
consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other

person for the contents of this report.

B
SERRBEEREAERADVEES

(RASEBEMARIZNARLRR)

]

B BMHBNREIZEEF 77 ANEBIMRR
BREREABRAG(IERF]) RENE R A
(BARIEEE]) 2BMRAGETFHMBER - H
BIER 20194 6 A 30 A 2 4R A B ISR &
REZEZ B /N E A HE 2 AR s A B &
Hih2ERmE - HRGRERaZ R RERE
EHREMRER  URHEAMBEN ([ ERLRE R
AR - ERBMERIMER DB ERE
H EMRARTE - SRERLGER PRV B ER RER
ZEENERE A ERBZ BREGARBERES
FTEREE S M (BB 2ERI)E 34 5%
e HHRE | - AAREFATRE(ER
BINEE 3455 R BRI I 45 IR B R DI R BR4R &
R EREA TS A R

BB EERRIEX I 2 1 5E (R512E B A 8
FATHBBEN  BUIERSER  LERBT
2RBER - M MEEMEMAR - RAITHAR
EZARRMERMEMALAERE FEREE -
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION (CONTINUED)

EHEAEFHMNBENEFRRSE (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants. A
review of this condensed consolidated interim financial information
consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated interim financial
information is not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim Financial

Reporting”.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Gao Yajun

Practising certificate number PO6391

Hong Kong,

EHEE

BMBRESSMASR M 2 (BEEHEE
AR )E 241055 B 88 2 B 7 1% 2 hh 2 B ER
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

BHRGEREERA

ftb 2 [ W = R

For the six months ended 30 June 2019 &= 20194 6 A 30 H 1L/~ @ A
(Expressed in Renminbi) (JA AR A&7 )

Six months ended

30 June

HZE6HA30HIEAEA

2019 2018
2019 2018 &
(unaudited) (unaudited)
(REEZ) (REEEZ)
Note RMB’000 RMB’000
HteE ARMFT ARBFor
Revenue A 5] 171,928 183,114
Cost of services PR 75 X 2 (135,182) (138,168)
Gross profit EH 36,746 44,946
Other income, gains and losses BN ~ e KRS8 6 3,594 3,821
Impairment losses, net of reversal R E BB (R A E) 9 (508) 199
Administrative expenses TERRX (17,285) (11,484)
Distribution and selling expenses DR HEERZ (1,095) =
Other expenses EHAth sz (9,133) (8,650)
Finance costs BhE R AN 7 (444) (1,991)
Profit before tax 7 A A E 9 11,875 26,841
Income tax expense s FiF 8 (648) (4,193)
Profit for the period i R A 11,227 22,648
Other comprehensive income/ Hth2mkzs (BX)
(expense)
Items that will not be reclassified to T &E#H 7 IHEEzHI
profit or loss: HE -
Fair value gain on equity instrument R AR BEEL T AEM
at fair value through other HEREHBRATAEHA
comprehensive income nEEKE 372 682
Income tax relating to items that will EfEEHFHEEIERXHIE
not be reclassified to profit or loss BABNETSEH (93) (692)
279 (10)
Total comprehensive income for HAZ2EKEHEE
the period 11,506 22,638
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (CONTINUED)

FHRGEEEREMEERER(F)

For the six months ended 30 June 2019 &= 20194 6 A 30 H 1L/~ @ A
(Expressed in Renminbi) (JA AR A&7 )

Six months ended

30 June

HZEZ6HA30HEAEA

2019 2018
2019 2018 F
(unaudited) (unaudited)
(REBEZ) (REgEZ)
Note RMB’000 RMB’000
Htet AR®FT AR T
Profit for the period DT &5 EEEA
attributable to: Fg :
— Owners of the Company — RRARHEA A 10,277 19,608
— Non-controlling interests — RS 950 3,040
11,227 22,648
Total comprehensive income for NTF&EAEEBHRZEKER
the period attributable to: B
— Owners of the Company — RRRIHEAR A 10,556 19,598
— Non-controlling interests — JFIERRE 950 3,040
11,506 22,638
Earnings per share BREF 10
— Basic (RMB) — ER(ARBT) 0.008 0.019
— Diluted (RMB) — BH(ARSET) 0.008 0.019

The accompanying notes are an integral part of this condensed

consolidated interim financial information. S o
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
L E R R T

As at 30 June 2019 20194 6 A 30 H
(Expressed in Renminbi) (JA AR A7)

30 June 31 December
2019 2018
2019 2018 4F
6 A30H 12431 H
(unaudited) (audited)
(REEZ) (&Ez)
Note RMB’000 RMB’000
HtaE AR¥FT AREFor
Non-current assets FRBEE
Property, plant and equipment eI & 12 32,621 23,531
Intangible assets BILEE 16,234 16,683
Right-of-use assets FERAEEE 5,025 —
Equity instrument at fair value through &2 f BEH £ A
other comprehensive income H fth 2 [ i 25 B9 AR AR
TH 3,352 2,980
Deposits for acquisition of BEWE  BERREBNRS
property, plant and equipment 4,702 5,463
Pledged bank deposits BEFRITIER 15 18,112 17,467
Deferred tax assets RERIEE E 4,643 2,792
84,689 68,916
Current assets RENEE
Inventories &8 4,124 1,983
Trade and note receivables B 5 FE YR IE & FE W iR 13 120,155 142,835
Deposits, prepayments and other e  ENRER
receivables H {th fE YR IR 53,112 29,146
Contract assets EHEE 14 188,295 176,973
Pledged bank deposits BB IRITIF K 15 23,794 26,445
Bank balances and cash RITHEBR RS 15 186,542 23,437
576,022 400,819
Current liabilities nEBEE
Trade payables Z S ENHRIA 16 58,293 84,074
Other payables and H bR RIE R
accrued expenses BRI 12,210 39,778
Contract liabilities EHEaE 14 68,266 72,885
Lease liabilities HEAR 1,927 —
Income tax payable e FREE 799 3,807
Bank borrowings RITER 17 16,898 10,000
158,393 210,544
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(CONTINUED)

GRS M BMRREK(F)

As at 30 June 2019 7201946 A 30 H
(Expressed in Renminbi) (JA A R#E A&7 )

30 June 31 December
2019 2018
2019 2018 &
6 H30H 12H31H
(unaudited) (audited)
(REER) (&&= =%)
Note RMB’000 RMB’000
k3 AR TFTT AREFT
Net current assets REBEEFE 417,629 190,275
Total assets less current EEABERRE
liabilities =L 502,318 259,191
Non-current liabilities FRBEE
Lease liabilities HEARE 3,598 —
Obligation arising from a put option — ZSHEAREE AN E(F 18 — 99,901
3,598 99,901
NET ASSETS EEFE 498,720 159,290
Capital and reserves EXR#E
Share capital f& 7N 19 55,100 41,413
Reserves i 406,208 90,657
Equity attributable to owners of RATVHER AELER
the Company 461,308 132,070
Non-controlling interests e IR R A 37,412 27,220
TOTAL EQUITY e 498,720 159,290

The accompanying notes are an integral part of this condensed

consolidated interim financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGREEREH R

For the six months ended 30 June 2019 # % 20194 6 A 30 B 1L/~ 1E A
(Expressed in Renminbi) (JA AR A7)

Attributable to owners of the Company

KATREARE
Share Statutory Non-
Share Share option Other  Revaluation surplus Retained controlling
capital premium reserve reserve reserve reserve profits Sub-total interests Total
EE
e RAEE BRERE  ABBR  EMBE  BBEE  REAR Mt FBRES i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE  ABETR  ABETR  ABETR  ARETR  ABETR  ABETR  ABETR  ABETR ARETR
(Note 19)
(Wit 19)
At 31 December 2018 (audited)  F2018%12 731 A(Z%EH) 4,H3 23,583 2,160 (50,425) 1,10 12,711 101,518 132,070 21,220 159,290
Impact on iniial applcation o~ ERER(ERHERE)
IFRS 16 516528 = - - - - - (32) (32 - (362)
Adjusted balance at 20195171 R
1 January 2019 &5 443 23,583 2,160 (50,425) 1,10 12,711 101,156 131,708 21,220 158,928
Profitfor the period BAHE - - - - - - 10,217 10,217 950 11,227
Other comprehensive income for A2 ENE
the period, netof income tax ~~ (AIRATER) - - - - b} - - 2 - m
Totel compreensive income~~ SRRERALEE(7EEE)
for the period (unaudited) = = = = 209 = 10217 10,556 950 11,506
Issuance of ordinary shares  HENARRE(ERARE
relating to Infial public EBEaR MRL
offering (‘IP0), net of fEARA
other issuance costs 13,687 213547 - - - - - 21,34 - 201,234
Recogniton of equiy-settled TREEENRA R
share based payment 2t - - 651 - - - - 651 - 651
Derecognition of obligation arising A1t B EHEELHER
from a put option - - - 99,901 - - - 99,901 - 99,901
Change in ownership nterests in -~ HEBAFfAEERSS
subsidiaries without change (RS ERE)
of control - - - (8,742) - - - (8,742) 8,742 -
Capital contribution from anon- ~ SEHERBRE A
controlling shareholder - - - - - - - - 500 500
At30 June 2019 (unaudited)  H2019%6530R (REFH) 55,100 237,130 2,811 40,734 1,389 12,711 111,433 461,308 37412 498,720

2019 INTERIM REPORT HHisR4



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(CONTINUED)
HRGREREREER(EF)

For the six months ended 30 June 2019 &= 20194 6 A 30 H 1L/~ @ A
(Expressed in Renminbi) (JA AR A&7 )

Attributable to owners of the Company

KAEREARE
Share Statutory Non-
Share Share option Other  Revaluation surplus Retained controlling
capital premium reserve reserve reserve reserve profits Sub-total interests Total

HE
e RORRE  BRERE BHRE  EfRE BRGE  REAR N FERER &
RMB1000 RMB000 RMB'000 RMB1000 AMB1000 RMB'000 RMB'000 RMB1000 AMB1000 RMB:000
NEETT  ABETr AEETT ARETT BT ARETT BRI ARETT ARETT AR

(Note 19)
W19)

At danuary 2018 (udted)  H2018%1A 1R (E54) - - ) 2084 50 64 BB ) 6
Proft for the period R = - - - - - 19,608 19,608 3,040 2648
Other comprehensive expense for BRERZERE

the period, net of income tax  (HIBRAFER) - - - = (10) = = (10) = (10)
Total comprehensive (expense)  BAZF(RR)/ YR

income for the period (x82%)

(unaudited) - - - - (10) - 19,608 19,598 3,040 2,638
Issue of ordinary shares to RERAREENRARR

pre-IPO investors, Lk

net of share issue cost (MBRHEHE) 841 16,281 = = = = = 17122 = 1712
Issue of ordinary shares by loan  FBEHARN R EER

capitalisation 40,672 1,302 = = = = = 47874 = 47,874
Capital contrbution floma non- ~ SEARBREE

conirolling shareholder - - - 84,000 - (600) (7,664) 75,836 18,608 94,444
Recogniton of obligation arising  FEs2:BE RS 2B fE

from a put option - - - (04, 444) - - - (04, 444) - (94,444)
At 30 June 2018 (unaudited)  H2018E6F30R

(%5%0) 1413 23,583 - (49.989) 2,074 4500 79,538 101,119 21212 122,331

- Less than RMB1,000 * PRA B 1,0007T

The accompanying notes are an integral part of this condensed B T B 3 8 AN BS BR A A th B B 788 ) > 4B Bk B

consolidated interim financial information. Pl
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERENER

For the six months ended 30 June 2019 # % 20194 6 A 30 B 1L/~ 1E A
(Expressed in Renminbi) (A A R#E &8 41)

Six months ended 30 June

HZ6H30B81LAEA
2019 2018
2019 F 20184
(unaudited) (unaudited)
(REER) (REsERZ)
Note RMB’000 RMB’'000
Hiat AREFT AREFr
Net cash used in operating activities K& EFBHHARLEFE (63,798) (60,722)
Cash flows from investing activities REZBHZRER
Purchase of and deposits paid for BEWE BERRER
property, plant and equipment BffiRE (10,766) (3,983)
Withdrawal/(placement) of pledged RE/(FEA) B EIFRITER
bank deposits, net FEE 2,006 (24,703)
Other cash flows arising from investing #REEBHELNEMEL R
activities 1,699 5,885
Net cash generated from/(used in) REZHFAE /(R BLTFE
investing activities 7,061 (22,801)
Cash flows from financing activities BEZBHZRER
Repayment to shareholders EEESEA — (43,152)
Receipt/(repayment) of bank RITER 2R (ER)FE
borrowings, net 6,898 (1,000)
Capital injection from IPO, net of other EXRARBREZTE » B HM
issuance costs BATR AN 227,234 —
Capital contribution from a non- BEMEBRERBE AR A A ([ EM
controlling shareholder of #H DRI T &
Guangzhou Weigang Environmental
Protection Technology Limited
(“Guangzhou Weigang”) 18 — 94,444
Other cash flows arising from financing BEEBELNEMBEL R
activities (168) 14,977
Net cash generated from financing  BEFHFEHEFE
activities 233,964 65,269
Net increase/(decrease) in cash and BERBELZEYEM, (D)
cash equivalents FE 163,105 (18,254)
Cash and cash equivalents at HIRERBASEEY
beginning of the period 23,437 68,946
Cash and cash equivalents at end of HARERRLEZEY
the period 186,542 50,692

The accompanying notes are an integral part of this condensed

BEPTPH S S AR AR & o I 15 A 8L 2 AKX AP

consolidated interim financial information. o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

1. GENERAL

Weigang Environmental Technology Holding Group Limited
(the “Company”) was incorporated in the Cayman Islands
on 18 May 2017 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The immediate holding company and the ultimate holding
company of the Company are WeiGang Technology Limited
and Weigang Green Technology Limited, respectively, both of
which were incorporated in the British Virgin Islands (“BVI”)
and are wholly owned by Mr. Cai Zhuhua (“Mr. Cai”), the
ultimate controlling shareholder of the Group, who is also the
chairman and executive director of the Company. The shares
of the Company had been listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 3 January 2019.

The address of the registered office of the Company is
Cayman Corporate Centre, 27 Hospital Road, George Town,
Grand Cayman, KY1-9008 Cayman Islands and the address of
principal place of business of the Company is Unit 3507, 35/F,
AlA Tower, 183 Electric Road, North Point, Hong Kong.

The condensed consolidated interim financial information is
presented in Renminbi (“RMB”), which is also the functional
currency of the Company. The condensed consolidated
interim financial information has not been audited.

2. BASIS OF PREPARATION

The condensed consolidated interim financial information has
been prepared in accordance with International Accounting
Standard 34 (“IAS 34”), “Interim Financial Reporting” issued
by the International Accounting Standards Board as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

3. PRINCIPAL ACCOUNTING POLICIES

This condensed consolidated interim financial information has
been prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new and amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in condensed consolidated
interim financial statements for the six months ended 30 June
2019 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2018.

— &R
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RSz + S B AN 5= B 0 fR AR R AR AR SR B2 2k
ERE(BREENZ2EES BITAR
RAIEERBUITES - A2AKRHER
2019F 1 HSHEBBHMERSFIEBRA
AR P ) ERET ©

AN A F]EY FE A A S B b 3E & Cayman
Corporate Centre, 27 Hospital Road,
George Town, Grand Cayman, KY1-
9008 Cayman lIslands @ MAAA R EE&
Z BRIt A EEILAERBE 183K K
#BE% 3518 3507 BT °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JAA R A EEAL)

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3.

(a) Application of new and amendments to IFRSs (a)

The following new standards, interpretation and
amendments to IFRSs are mandatory for the first time
adoption for the accounting period beginning on 1
January 2019:

IFRS 16 Leases

IFRIC 23 Uncertainty over Income
Tax Treatments

Amendments to IFRS 9 Prepayment Features with
Negative Compensation

Amendments to IAS 19 Plan Amendment,
Curtailment or Settlement

Amendments to IAS 28 Long-term Interests in
Associates and Joint
Ventures

Amendments to IFRSs Annual Improvements to
IFRSs 2015-2017 Cycle

The Group has changed its accounting policies as a
result of adoption of “IFRS 16 Leases”. The impact of
the adoption of the standard and the new accounting
policies are disclosed below. The other interpretation
and amendments had no material impact on the Group’s
financial performance and financial positions for the
current and prior periods and/or on the disclosures set
out in this condensed consolidated interim financial

information.

(i) Impacts and changes in accounting policies of

application on IFRS 16 Leases

The Group has applied IFRS 16 for the first time
in the current interim period. IFRS 16 superseded
IAS 17 Leases (“IAS 17") and the related

interpretations.

FTESHEE®)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

(i) Impacts and changes in accounting policies of
application on IFRS 16 Leases (continued)

Key changes in accounting policies resulting from
application of IFRS 16

The Group applied the following accounting
policies in accordance with the transition

provisions of IFRS 16.
(a) Definition of a lease

A contract is, or contains, a lease if the
contract conveys the right to control the use
of an identified asset for a period of time in

exchange for consideration.

The Group assesses whether a contract is
or contains a lease based on the definition
under IFRS 16 at inception or modification
date. Such contract will not be reassessed
unless the terms and conditions of the

contract are subsequently changed.

(b) As alessee

Allocation of consideration to components of

a contract

For a contract that contains a lease
component and one or more additional
lease or non-lease components, the Group
allocates the consideration in the contract
to each lease component on the basis of
the relative stand-alone price of the lease
component and the aggregate stand-alone

price of the non-lease components.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

()

Impacts and changes in accounting policies of

application on IFRS 16 Leases (continued)

Key changes in accounting policies resulting from

application of IFRS 16 (continued)

(b)

As a lessee (continued)

Short-term leases and leases of low-value

assets

The Group applies the short-term lease
recognition exemption to office and motor
vehicles leases that have a lease term of
12 months or less from the commencement
date and do not contain a purchase option.
It also applies the recognition exemption for
lease of low-value assets. Lease payments
on short-term leases and leases of low-value
assets are recognised as expense on a

straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases
of low value assets, the Group recognises
right-of-use assets at the commencement
date of the lease (i.e. the date the
underlying asset is available for use). Right-
of-use assets are measured at cost, less any
accumulated depreciation and impairment
losses, and adjusted for any remeasurement

of lease liabilities.

3. XESHEE®)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

GEEE L

B 35 B R A EE

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

(i) Impacts and changes in accounting policies of

application on IFRS 16 Leases (continued)

Key changes in accounting policies resulting from

application of IFRS 16 (continued)

(b) As a lessee (continued)

Right-of-use assets (continued)

The cost of right-of-use asset includes:

the amount of the initial measurement
of the lease liability;

any lease payments made at or before
the commencement date, less any
lease incentives received;

any initial direct costs incurred by the
Group; and

an estimate of costs to be incurred by
the Group in dismantling and removing
the underlying asset, restoring the
site on which it is located or restoring
the underlying asset to the condition
required by the terms and conditions
of the lease, unless those costs are
incurred to produce inventories.

Right-of-use asset in which the Group is

reasonably certain to obtain ownership

of the underlying leased asset at the end

of the lease term is depreciated from

commencement date to the end of the

useful life. Otherwise, right-of-use asset is

depreciated on a straight-line basis over the

shorter of its estimated useful life and the

lease term.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

()

Impacts and changes in accounting policies of

application on IFRS 16 Leases (continued)

Key changes in accounting policies resulting from

application of IFRS 16 (continued)

(b)

As a lessee (continued)
Right-of-use assets (continued)

The Group presents right-of-use assets
as a separate line item on the condensed

consolidated statement of financial position.
Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated
reliably between the leasehold land and

building elements.
Refundable rental deposits

Refundable rental deposits paid are
accounted for under IFRS 9 Financial
Instruments (“IFRS 9”) and initially measured
at fair value. Adjustments to fair value
at initial recognition are considered as
additional lease payments and included in

the cost of right-of-use assets.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEHBX#®)
(a) Application of new and amendments to IFRSs (a) FEAFTRSEITCERMEHREE
(continued) Ay ()
(i)  Impacts and changes in accounting policies of (i) EF(EBGEHREERDFE16
application on IFRS 16 Leases (continued) HHE [ EHBEZHER
5 (E)

JEF( BB 75 30 &2 R )3 16
R EEIHR T BN (E)

Key changes in accounting policies resulting from

application of IFRS 16 (continued)
(b) As a lessee (continued) (b) f1EREMBAE)

Lease liabilities

REEMRKBEH  N&E
Bz BRI WBEE M
REEERLERE
BfE - REFTEHEMNK
RER HEERSZ
MEHNETE  ~EE
ERAERME B HHE
ERRMERHE -

At the commencement date of a lease,
the Group recognises and measures the
lease liability at the present value of lease
payments that are unpaid at that date.
In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the lease

is not readily determinable.

The lease payments include: HENRBE

— fixed payments (including in- — BEEMNFBEERE
B E E A RO R
EAEWKEEE

substance fixed payments) less any

lease incentives receivable;

the Group exercising the option to

terminate.

=
—  variable lease payments that depend — REEEEEEEM
on an index or a rate; 20 & E N
E7
—  amounts expected to be paid under — TEESEERFRE
residual value guarantees; BEERIFz2
2
—  the exercise price of a purchase — AEEEEREER
option reasonably certain to be TITRBER 21T
exercised by the Group; and B8 &
payments of penalties for terminating — HEHRBRAEE
a lease, if the lease term reflects SRR ERKLE

ME - RIGFARLE
HEZ & -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

B BA S B 5 &R A

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

()

Impacts and changes in accounting policies of

application on IFRS 16 Leases (continued)

Key changes in accounting policies resulting from

application of IFRS 16 (continued)

(b)

As a lessee (continued)
Lease liabilities (continued)

After the commencement date, lease
liabilities are adjusted by interest accretion

and lease payments.

The Group remeasures lease liabilities (and
makes a corresponding adjustment to the

related right-of-use assets) whenever:

the lease term has changed or there
is a change in the assessment of
exercise of a purchase option, in
which case the related lease liability
is remeasured by discounting the
revised lease payments using a
revised discount rate at the date of

reassessment.

the lease payments change due
to changes in market rental rates
following a market rent review in
which cases the related lease liability
is remeasured by discounting the
revised lease payments using the

initial discount rate.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs
(continued)

(i) Impacts and changes in accounting policies of
application on IFRS 16 Leases (continued)

Key changes in accounting policies resulting from
application of IFRS 16 (continued)

(b) As a lessee (continued)
Lease modifications

The Group accounts for a lease modification
as a separate lease if:

— the modification increases the scope
of the lease by adding the right to use
one or more underlying assets; and

— the consideration for the
leases increases by an amount
commensurate with the stand-alone
price for the increase in scope
and any appropriate adjustments
to that stand-alone price to reflect
the circumstances of the particular
contract.

For a lease modification that is not
accounted for as a separate lease, the
Group remeasures the lease liability based
on the lease term of the modified lease by
discounting the revised lease payments
using a revised discount rate at the effective
date of the modification.

Taxation

For the purposes of measuring deferred tax
for leasing transactions in which the Group
recognises the right-of-use assets and
the related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

FTESHEE®)

& PR 37 5T % AR A4S RT R B B 7 R o 22
RIN(#&)

()

P BB T 3R & 2E R ) 16
HHE B EFA R HER
25 (%)

JEF( BB 75 30 &2 R ) 16
Y EHBR T BN (E)

(b) 1ERFEMAE)
HEZEH

W HBRATIER » A&
B &SR ER—
HERENHEEETA
BE :

—  RREAEZCBEEN
ER—TA%KZ AR
FAAEMENEX
THEZKE: X

— WIEEERRE
EAE S RREE R
HEFEAHEMNE
BER - LR
FE AR ERE
MEEBERET
MEEE FHE -

RAER-—BEBHEE
ABRMHEEESRMmE
REBERBEBERE
WA HE AR KERTR
REBAKETHEN
R & BUH & e
BEFFEHEEAE -

HH

At EARKEERES
EEEMMBBEERR
WHER 5 H) R LT IR
mE AEEEEETE
58 16 0 RE A ER (68 A A
BEXHEREAH -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B HRRFIZERERFEGR A 7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

(ii)  Transition and summary of effects arising from

initial application of IFRS 16

(a)

(b)

Definition of a lease

The Group has elected the practical
expedient to apply IFRS 16 to contracts
that were previously identified as leases
applying IAS 17 and IFRIC 4 “Determining
whether an Arrangement contains a Lease”
and not apply these standards to contracts
that were not previously identified as
containing a lease. Therefore, the Group
has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or
after 1 January 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in IFRS 16 in assessing

whether a contract contains a lease.

As a lessee

The Group has applied IFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application,
1 January 2019. Any difference at the date
of initial application is recognised in the
opening retained profits and comparative

information has not been restated.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
GEEE L

(Expressed in Renminbi) (LAA R A EEAL)

B 35 B R A EE

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

(ii)  Transition and summary of effects arising from

initial application of IFRS 16 (continued)

(b)

As a lessee (continued)

When applying the modified retrospective

approach under IFRS 16 at transition,

the Group applied the following practical

expedients to leases previously classified

as operating leases under IAS 17, on lease-

by-lease basis, to the extent relevant to the

respective lease contracts:

(i)

(iii)

elected not to recognise right-of-use
assets and lease liabilities for leases
with lease term ends within 12 months

of the date of initial application;

excluded initial direct costs from
measuring the right-of-use assets at

the date of initial application; and

applied a single discount rate to
a portfolio of leases with a similar
remaining terms for similar class of
underlying assets in similar economic
environment. Specifically, discount
rate for certain leases of machinery
and equipment in the People’s
Republic of China was determined on

a portfolio basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs
(continued)

(ii)  Transition and summary of effects arising from
initial application of IFRS 16 (continued)

(b)  As a lessee (continued)

On transition, the Group has made the
following adjustments upon application of
IFRS 16:

The Group recognised lease liabilities
of RMB6,382,000, right-of-use assets of
RMB5,958,000 and deferred tax assets of
RMB62,000 as at 1 January 2019.

When recognising lease liabilities for
leases previously classified as operating
leases, the Group has applied incremental
borrowing rates of the relevant group
entities at the date of initial application.
The weighted average lessee’s incremental
borrowing rate applied is 4.75%.

3. XESHEE®)
(a) FEAFITREBIT( ARG K®RE%E

BIN(#&)

(i)  BERFEF(EIRE L % # & 2E R )
FI6HELHBERZEH
E(E)

(b) (ERATA(E)

RBEE - AEEER
78 FRCE 2 B 75 3R 5
BE 16 & AT
A

K &£ B R201941 A1
BHREREEABEARE
6,382,000 7T * fF AEE
E A K ¥5,958,000 7T
MELEHBEEE AR
62,000 7T °

REREADEREE
HeErfHEerfEeaRE
B ASECERARS
REABHEREEE
BRI EERAE AT
JE FB /9 A #E ¥ AR A
WEERFNERL4.75% °

At

1 January 2019
R2019%F1H1H

Note RMB’000
k23 AR¥TFTT
Operating lease commitments R2018F 12 A31HE
disclosed as at 31 December 2018 WR SRS RE 7,435
Lease liabilities discounted at relevant HE & BRGHEE LR
incremental borrowing rates FIRAEFTRIIR (473)
Less: Recognition exemption — IR TEREE —
short-term leases EHMEE (580)
Lease liabilities as at 1 January 2019 R 2019418182
HEak 6,382
Analysed as: AHTWT
Current ED 1,939
Non-current FERED 4,443
6,382
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(a) Application of new and amendments to IFRSs

(continued)

(ii)  Transition and summary of effects arising from
initial application of IFRS 16 (continued)

(b) As a lessee (continued)

The following adjustments were made to
the amounts recognised in the Group’s
consolidated statement of financial position
as at 1 January 2019. Line items that were

not affected by the changes have not been

3. XESHEE®)

(a) FEFIHTRT R ARG RTC B PR Bt 75 3 15 2
RN (#&)

(i)  BXREF(ER R EER)
FI16HELWBERZER
ZE(E)

(b) (EREFA(E)

M2019F1H1H & B
RE BRI R ER
ZEeBEEELH TS
B oRXERERTE
ZIBEWEBIEEA o

included.
Balance at Effect of  Balance under
31 December adoption of IFRS 16 at
2018 IFRS 16 1 January 2019
M 20194
PR 1A1H
®20185F  (EEFBHRE (BEEMBHRE
12A31H RIS 16 5% ZEHINE 16 5%
2 REER 28 AR 2 fEeh
RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARKTFT
Assets: BE:
Right-of-use assets FRAEEE — 5,958 5,958
Deferred tax assets BT IAE B 2,792 62 2,854
Liabilities: =N
Current lease liabilities #REBHEEE — 1,939 1,939
Non-current lease ERBEERE
liabilities — 4,443 4,443
Reserves: R
Retained profits 1REEFE 101,518 (362) 101,156
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JAA R A EEAL)

3. PRINCIPAL ACCOUNTING POLICIES (continued)

(b) The following new standards and amendments to
standards and interpretations have been issued but
are not effective for the accounting period beginning
on 1 January 2019, and have not been early adopted
by the Group:

IFRS 17 Insurance Contracts®

Amendments to Definition of a Business®
IFRS 3

Amendments to Sale or Contribution of
IFRS 10 and IAS 28 Assets between an

Investor and its
Associate or Joint
Venture*
Amendments to Definition of Material'
IAS 1 and IAS 8

Effective for annual periods beginning on or after 1
January 2020.

Effective for business combinations and asset
acquisitions for which the acquisition date is on or after
the beginning of the first annual period on or after 1
January 2020.

Effective for annual periods beginning on or after 1
January 2021.

The original effective date of 1 January 2016 has been
postponed until future announcement by the IASB.

The Group is in the process of making an assessment of
what impact of these amendments and new standards
would be in the period of initial application but not yet
in a position to state whether these amendments, and
standards would have significant impact on the Group’s

results of operations and financial position.

3. XESHEE®)

(b)

THERE#HHER2019F181H
IR M FENRERGHER
MR FEINETNRE > MA
SEIEREFRD

(ERHBRERANE TSR RRaH°
(ERoBRERANESE  $BHES

(BFTE)

(ERITEREEADFE103ER %ﬁﬁ%&ﬁﬂﬁﬁéﬁ’/}
(EIBR& 2RI 283 ARAELEL
(BFTE) FaiZéfEﬁ%ﬁk

id-u

(B g Ea) EXHES'
F1HR(EREHEA)

ERLACCHES

! R 202041 A1 B HERFIKRZEE
BRI AERR o

2 BB B HEI A 202051 B 1 Bz ig

RAHEEFEHRREGRE R’
MERE G R EERBER

8 7202151 A1 Bz BABNFEE
AR AR ©

¢ RER20164F 1 A1 BRARBHIE
LB - BEREB e EEZEEN
i /NI

AEELEFGEERRBZEES
RFETER 28 - B AT AREE
Az EERTRER TR HEAE

B 040 R R T RORE R B A
pe.

il

ik

l>
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from

these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the six
months ended 30 June 2019.

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the provision of comprehensive solid waste
incineration turnkey solutions focused on the research, design,
integration and commissioning of solid waste systems by the
Group to external customers in the PRC. The Group’s revenue
is derived from providing i) hazardous waste incineration
solutions, ii) pyrolysis solid waste treatment solutions, iii) oil
sludge thermal desorption treatment services, iv) technical
upgrading services, and v) maintenance services in the PRC.
For the purposes of resources allocation and performance
assessment, the executive directors of the Company, being
the chief operating decision maker (*“CODM”), review the
financial performance of the Group as a whole prepared.
Accordingly, the Group has only one single operating segment
and no further discrete financial information nor analysis of

this single segment is presented.

A TRERR 2 EERR

RAEGAGEETHMBEENERERER
HearEetBRNERANAREEEMN
BE - AR HABRE L HIE - fHE
MR - ERERAERLFHEABRT
B

ERENEMARE T M BERE - &
BERARNEEZ SBERELZEAN
FIETA (5 A R R AR - AR
20194 6 A30 B IE /<8 A Z &R & B 7 3
FKFTERNEER o

WAR D BER
WARAEERTENINBEFPRTET
REBEY RGN - &aT - SR LR
ANGEABEERENRERERBRRS
£ CREEBEFENAAEER - AKH
W ARBERFBEEAREMR i) EREY
RERBERARTE i) BANBEERED
BRERARTTE ¢ iii) BB MY B 1R AR
iv) BT FHARBRTS ¢ Rov) #EERRTS o BLEIR
DEARKRBAFEME  AARNTES
(AEERERKE([XTERERKE D))
BN RNEEESRBEBNYBRE - A
o AEERE—EEEDE - UREE
MRE—DHEREMBE LT EER KD
1 e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

GRS R B E R M

(Expressed in Renminbi) (JA AR # A7)

5. REVENUE AND SEGMENT INFORMATION

(continued)

Revenue from major services

The following is an analysis of the Group’s revenue from its

major services:

WAR D BER &)

EERBUA

TREIAREREETERBHOBAZ

DT

Six months ended 30 June
BZ6A30HILAEA

2019
2019 F

2018
20184

(unaudited) (unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
ARMFT ARBTFr
Recognised over time BB SR
Hazardous waste incineration MR RE YR G L B R TT R
solutions 153,316 171,163
Pyrolysis solid waste treatment EANMEBEYES
solutions BRIRTT 2R — 3,470
Oil sludge thermal desorption JER P 8B B B 2R AR 7SS
treatment services 11,328 —
Technical upgrading services AT 7+ 4% BR 755 962 4,979
Maintenance services HERD 6,322 3,502
171,928 183,114
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

5. REVENUE AND SEGMENT INFORMATION 5. WARDEER#)
(continued)
Transaction price allocated to the remaining performance REFANIBEHRTBIEEINRZE
obligations for contracts with customers 1%
The following table shows the aggregate amount of the TRIRHR20194F K 201846 A 30 H 7
transaction price allocated to performance obligations that are BERBHN(XBLRBL)ETNRFE
unsatisfied (or partially unsatisfied) as at 30 June 2019 and TR4RRE o
2018.

Six months ended 30 June
HZEZ6H30HLAEAR

2019 2018
2019 20184

(unaudited) (unaudited)
(REEEZX) (REgEZ)
RMB’000 RMB’000
AR®FT AR TFr
Provision of hazardous waste REEREY R GER B RIRTT R
incineration solutions 507,400 569,331
Provision of pyrolysis solid waste R EAREBEYERE R R
treatment solutions FR 23,575 786
Provision of technical upgrading R AR AR TS
services 1,687 3,817
Provision of maintenance services TR M RS 925 179
Total A& 533,587 574,113
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

REVENUE AND SEGMENT INFORMATION

(continued)

Transaction price allocated to the remaining performance
obligations for contracts with customers (continued)

Based on the information available to the Group at the end
of reporting period, the directors of the Company expect
the transaction price allocated to the above unsatisfied (or
partially unsatisfied) contracts as of 30 June 2019 and 2018
will be recognised as revenue during the periods ended/
ending 30 June 2019 to 30 June 2021 in respect of provision
of hazardous waste incineration solutions, during the periods
ended/ending 30 June 2019 to 30 June 2020 in respect of
provision of pyrolysis solid waste treatment solutions, during
the periods ended/ending 30 June 2019 to 30 June 2020
in respect of technical upgrading services and during the
periods ended/ending 30 June 2019 to 30 June 2020 in

respect of provision of maintenance services.

Provision of oil sludge thermal desorption treatment services
typically have a 3-year non-cancellable term in which the
Group charges fee based on the actual treatment volume of
oil sludge. The Group elected to apply the practical expedient
by recognising revenue in the amount to which the Group
has provided the services. As permitted under IFRS 15, the
transaction price allocated to these unsatisfied contracts is
not disclosed.

WAR D BER &)

REFENIBERTBEINEENRZE
% (&)

ERAEBRREARESHER - AA
RIE ETEATEZE 2019 4F K% 20184 6 A 30
BAo#ZE L RBIT(HIFARBITIELD
R 5B K5 Rl B E 201946 A 30
HZE 202146 A30H - M (GiREER
BEMRERERATEMS) - BZE2019
%6 530HZ2020%6 A308 EHR (5
RUEEEANEERENEERRAIRM
=) B E201946 A30H £202046
30 B - HAME (Rt T A R PR 7S T = ) AL
£ 201946 A30HE 202046 A30H 1t
HIM (IR RIS S ) R AUWA -

e e 2 P BT 2 AR 755 9 1 B R H S HR
—RA3F  HHEAKEREERBIER
EERE - AKBEREERTHREDL
RAKEFFRERBOHKESER - HIKE
BRI SR DE 15K AR - LB
BOREEZFRETANNRSE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BRAEGRS T E R M

(Expressed in Renminbi) (JA AR A7)

5. REVENUE AND SEGMENT INFORMATION 5. WARDHBER#E)
(continued)
Revenue from major services (continued) FERBWAE)
Major customers FTEEF

RAEEAREAEBBIRATE10% K £
BZEPRADT

Revenue from customers of the corresponding periods
contributing over 10% of the total revenue of the Group are as

follows:

Six months ended 30 June
BHZ6H30RHLA<EA

2019 2018
2019 % 20184

(unaudited) (unaudited)
(REBER) (REEZ)
RMB’000 RMB’000
AR¥TT AREFr
Customer A (Note i) BEAHE) 37,584 N/A i
Customer B XFB 30,948 42,353
Customer C (Note i) BFEC(KFi) 22,572 N/A 738
Customer D (Note i) BEED(AEE) 22,022 N/A 78 A
Customer E (Note ii) BPEE(KFZi) N/A ~E A 68,529
Customer F (Note ii) BEF (K ii) N/A i A 28,272
Customer G (Note ii) BE G (K& ii) N/A i A 21,444
Notes: et -
(i) Contributed less than 10% of the Group’s total revenue during (i) HZE2018F 6 A30H LE/~ 8 A A AL
the six months ended 30 June 2018. BABLL BT 10% ©
(i) Contributed less than 10% of the Group’s total revenue during (i) HZE201996 A30H LA E A RGEAREE

the six months ended 30 June 2019. BUIFAFIEE BT Z 10% ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

GRS R B E R M

(Expressed in Renminbi) (JA AR # A7)

5. REVENUE AND SEGMENT INFORMATION b

(continued)

Geographical information

The Group primarily operates in the PRC. Substantially all of

the Group’s non-current assets are located in the PRC, and

revenue of the Group is generated from customers located in

the PRC.

6. OTHER INCOME, GAINS AND LOSSES 6.

WAR D BER &)

AEEETRETBRRANEE - ARELT
EREGERBEESAURNTE - AAKHE
AR R R B EF o

HlA ~ s REE

2019
2019 F

(unaudited)

Six months ended 30 June
BZ6A30HIL~EA

2018
20184

(unaudited)

(REEZ) (RiEEZ)

RMB’000 RMB’000

AREFT ARBFor

Bank interest income RITH B WA 960 249

Government grants (Note) WIS BN (K7aE) 3,206 520

Other Efh — 9

Other income E g A 4,166 778

Net foreign exchange (losses)/gains  SMNE(E518), WzF58 (572) 2,946
Gain on deregistration of investment — FHEt & DEERE 2 WS

in an associate —_ 97

Other gains and losses HAth 2 & B 18 (572) 3,043

3,594 3,821

Note:

Government grants represented immediate financial support granted

by the local governments. There were no specific conditions attached

to the grants and the amounts were recognised in profit or loss upon

the receipt of relevant cash.

wisz -

TR 168 B 25 8 M IRT 4 T RO B B B RS S % = B
IR E R - BSRMN KBRS EERRT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BRAEGRS T E R M

(Expressed in Renminbi) (JA AR A7)

7. FINANCE COSTS 7. BERAK

60

Six months ended 30 June

BZEZ6H30RLLAMEA

2019 2018
2019 F 2018 4
(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR¥FTT ARKFor
Interest on bank borrowings HRITIE KT B 303 312
Interest on obligation arising from a ROHEEFEER TN
put option F& — 1,679
Interest on lease liabilities HEAEBNE 141 —
Total &at 444 1,991
INCOME TAX EXPENSE 8. MBFHMAX
Six months ended 30 June
HZ6H30RILA<EAR
2019 2018
2019 F 2018 4
(unaudited) (unaudited)
(REEX) (REEEZ)
RMB’000 RMB’000
ARBFT ARKFr
The income tax expense comprises:  FIEHF BIE :
PRC Enterprise Income Tax PR EMSH
(“EIT"): ([EFEH]) -
— Current tax — BNHEARLIE 2,529 5,311
— Over-provision in prior period — BEHREEEE — (492)
2,529 4,819
Deferred tax RIEFIE (1,881) (626)
Total e 648 4,193
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INCOME TAX EXPENSE (continued)

The Company and its subsidiaries, namely WeiGang
Environment Limited, Jade Far Investment Limited and
Definite Thrive Limited, were incorporated in the Cayman
Islands and BVI, respectively. All these entities did not have
tax assessable profit in the Cayman Islands, BVI or other

jurisdictions in both periods.

No provision for Hong Kong profits tax has been recognised
in the condensed consolidated interim financial information in
both periods as the Group does not have income which arose

in, or derived from Hong Kong.

Pursuant to the Enterprise Income Tax Law (the “EIT
Law”) effective on 1 January 2008, Guangzhou Weigang
Environmental Protection Technology Limited (“Guangzhou
Weigang”) obtained a “High and New Technology Enterprise”
(the “HNTE”) in 2016 which Guangzhou Weigang was
entitled to a preferential tax rate of 15% from 2016 to 2018
and eligible for renewal every three years. The management
considered Guangzhou Weigang will probably continue to be
recognised as a “High and New Technology Enterprise” and

entitled to a preferential PRC income tax rate of 15% in 2019.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% (six months ended 30 June 2018: 25%)
during the six months ended 30 June 2019.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

FEHEXE)

ARARAREMBRARIEERZEARA
A ANBREBBRARREEARQAF)
DHIRFAERERRBHBRESEMK
Mo RZRERHE MAZEERERSE
5 EBABREEREMRIZEERY
BRRTAE -

BHAARELESEFTENRA - B
ZEHH  RERGETHPBENRY
REREENSHESE -

BIE2008F 1 A1 HEBKAKEEMB R
) BN S RRBI G R A R ([ EM
#5 |) R2016 F R T Al = 3 5 i
¥] WHE2016F £2018F M =Z X 15%
MEBRBE S=FrFH - EBERA
JE N 4 75 15 T RE 4 B HE ST AT = T Bl
¥ WHEER2019FZXZ 15% HHBFT
SRR EER -

HZE2019F6 A30H IE/NEA » AAQF]
EhBEMEARNERREA25% (H
Z20184F6 A30HIE/NEA : 25%) °

2019 INTERIM REPORT HHisR4

61



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

9. PROFIT BEFORE TAX 9. KRFAIFIE

Six months ended 30 June
BZ6 A30HILAEA

2019 2018
2019 % 2018 4

(unaudited) (unaudited)
(REEZ) (REEEZ)
RMB’000 RMB’000
AR¥FTT ARMFT
Profit before tax has been arrived BREAIFEE R (GTA)
at after charging/(crediting):
Staff costs (including directors’ BEIXRAN(BREESEME)
emoluments)
Director’ remuneration BEEH 697 584
Other staff: HMET :
— Salaries and other benefits — HEEHEMEF 15,254 10,324
— Contributions to retirement — BRIREHEEIE R
benefits scheme 2,746 865
— Share-based payment expenses — R RERE XN 536 —
Total staff costs 8 TR 19,233 11,773
Auditors’ remuneration 1% S5 A % A 600 130
Research and development costs TR (G A B ) *
(included in other expenses)* 9,133 3,470
Listing expenses (included in other R (GEAREMFR)
expenses) — 5,180
Depreciation of property, plant and Mm% BERERETE
equipment 1,674 508
Depreciation of right-of-use assets ERAEEENE 966 —
Amortisation of intangible assets A 472 17
Allowance for/(reversal of) impairment & 5 & U 5k 18 K e I Z 45 R
of trade and note receivables BfE(BmE) 747 (2,077)
(Reversal of)/allowance for impairment & 4& E R (& (B[E) /i
of contract assets (239) 1,878
Minimum lease payments in respect of P RABAHIRKEBE N K
office premises 33 1,154
* Amount included staff costs of RMB3,598,000 (six months * A TEBEE E20199F6 A30H 1N A
ended 30 June 2018: RMB2,648,000), and material and other A® B IKA A AR KS3598,000T(#
related costs of RMB5,535,000 (six months ended 30 June 2018: ZE2018F6HA30H IE N A: AR
RMB822,000) for the six months ended 30 June 2019. 2,648,000 70 ) LA R A R A BB AR A

R # 5,535,000 7t (& = 20184 6 A30 A |t
~MEA - AR¥822,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGSFHMBENNE

(Expressed in Renminbi) (JA AR # A7)

10.

11.

EARNINGS PER SHARE 10.

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

BREFN

AREERARIEGRERREER N
AETIER THIBE -

Six months ended 30 June
BZ6 A30HIL~EA

2019 2018
2019 % 2018 4F
(unaudited) (unaudited)
(REBEX) (REEEZ)
RMB’000 RMB’000
AR¥FT ARETFr
Earnings &7
Earnings for the purpose of UG EERER R EEH
calculating basic and diluted BA(RAREE AEEEA
per share (profit for the period FE)
attributable to the owners of the
Company) 10,277 19,608
Number of shares RO #E
Number of shares for the purpose RAGTEERELRBFEN
of calculating basic earnings per BipE =
share 1,329,882,282 1,006,728,781
Effect of dilutive potential ordinary wEErT LRk E
shares:
Share options FE AR i 10,762,399 —

Number of shares for the purpose of AT EFREERFNE

calculating diluted earnings per k&=

share 1,340,644,681 1,006,728,781
DIVIDENDS 11. RE
The directors do not recommend the payment of an interim BEFWTEZEZIRB E2019566 A30H

dividend for six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

WEARER ZFHIRR B (B = 20184 6 A 30
AIEANEA: &) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BRAEGRS T E R M

(Expressed in Renminbi) (JA AR A7)

12. PROPERTY, PLANT AND EQUIPMENT

During the period under review, the Group acquired property,
plant and equipment with a cost of RMB965,000 (six months
ended 30 June 2018: RMB3,176,000). The Group has also
paid RMB9,801,000 (six months ended 30 June 2018:
RMB2,483,000) for construction in progress during the period
ended 30 June 2019.

13. TRADE AND NOTE RECEIVABLES

12. V¥ - BWEKRRE

REBHBER NEBE WEDZE-
BB REE KARARK650007T
(# =20184F6 A30H It~ @ B: A
R #3,176,0007T ) ° & Z201946 A
A ILHEA AREETESX AR
9,801,000 7t (& 201846 A 308 It /<
@A AR#¥2483,0007T) AREREE
E o

13. EZRRFEBERERERE

As at As at

30 June 31 December

2019 2018

2019 F R 20184

6 A30H 12H31H

(unaudited) (audited)

(REEX) (&%)

RMB’000 RMB’000

AR¥FT ARHFT

Trade receivables =) &/ 113,970 130,252
Less: allowance for impairment R RER (3,895) (3,148)
110,075 127,104

Note receivables U E & 10,080 15,731
Total trade and note receivables B 5 EWKRIE Kk Y Z IR B FE 120,155 142,835
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BRGES RN BENNE

(Expressed in Renminbi) (JA AR # A7)

13. TRADE AND NOTE RECEIVABLES (continued)

The Group allows a credit period ranging from 0 to 42 days to

its trade customers.

The following is an aged analysis of trade receivables net of
allowance for impairment at the end of the reporting period
presented based on payment schedule or invoice date stated

in the contracts.

13.

EZRWRARBRRE @)

AEEMESEFPETOE42BMEES

fa] ©

TXHEEZRBEFRCORERES QP
NRZHERNZTREMRABERERNZ
IRER ) O RRER AT

30 June 31 December

2019 2018

R2019 & 2018 &

6 A30H 12H31H

(unaudited) (audited)

(RGEZ) (&Ez)

RMB’000 RMB’000

AREFT ARMFT

0-90 days 0Z90H 60,397 96,892
91-180 days 91E180H 27,711 19,213
181-365 days 1812365 H 17,242 6,759
Over 365 days 365 HEA £ 4,725 4,240
110,075 127,104

Note receivables are bank acceptance notes and the average
aging is with 30 to 90 days based on the issuance date.

RUERBEARITALER  BENETH

HIMFE R 30 E90 A »
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BRAEGRS T E R M

(Expressed in Renminbi) (JA AR A7)

14. CONTRACT ASSETS/LIABILITIES

14. EHBE &fE

30 June 31 December

2019 2018

M2019 4% 2018

6 A30H 12A31H

(unaudited) (audited)

(REEZ) (&%)

RMB’000 RMB’000

AR¥TTT AREFT

Contract assets BHEE 188,295 176,973
Contract liabilities AHAE 68,266 72,885

As at 30 June 2019 and 31 December 2018, contract
assets include retention receivables of RMB20,167,000 and
RMB9,209,000, respectively. The Group generally provides
their customers with one to two years warranty period. Upon
the expiration of retention period, if the relevant hazardous
wastage processing plant has met the requirements in the
contract, the customers provides a final inspection and
acceptance certificate and pay the retention within the term

specified in the contract.

The changes in contract assets and liabilities are due to i)
adjustments arising from changes in the measure of progress
of contracting work, or ii) reclassification to trade receivables

when the Group has unconditional right to the consideration.

All the contract liabilities are expected to be recognised as

revenue in the following year.

Contract liabilities represent the progress payment exceeds
the revenue recognised to date under the input method and
are recognised as revenue when the Group performs its

obligations under the contracts.

7201946 A30 A X 2018F 12 A31RH -
BHNEETORBRERRES AR
20,167,0007C & A K #9,209,0007T °
AEE-RAREFRERE-EMFNRE
B NREMER K - SRBRREY
EEBEMEEKMIIBE - BEGET
EErRBIRERKSEES  AREH
MENHRASZMRES -

BRNEENBENESIAR)IEAAHNT
REENGEREEIMELNRE » X
i AREREERGTUSEBEROES
B SR IE -

ERANABEERN T —FEERSKA -

BRABREIREEHEREEARILER
BRAEERNEA - TRAKRERETH
BHEERERREA -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR # A7)

15.

16.

BANK BALANCES AND CASH AND PLEDGED
BANK DEPOSITS

Bank balances and cash comprise cash and bank balances
held by the Group with maturity of three months or less and
carry interest at market rate of 0.01% to 1.35% per annum as
at 30 June 2019 and 31 December 2018.

Pledged bank deposits as at 30 June 2019 represents the
bank guarantee with several customers for performance
obligation fulfilment. The pledged bank deposits will be
released when the performance obligation is met, the
customer cancelled the requirement for the bank guarantee
or the bank guarantee is due. Pledged bank deposits of the
Group carrying interest at market rate of 0.3% to 2.415% per
annum as at 30 June 2019 (31 December 2018: 0.35% to
2.415%).

TRADE PAYABLES

The table below sets forth, as at the end of reporting periods

indicated, the aging analysis of the trade payables:

15.

16.

RITERRRSNSEFRTER

7201946 A30H K% 20184 12 A31H -
RITHEBR KR BERAEERENHRD
HBE=E A WIAEF0.01% = 1.35% T
SR BRI & MERITAEER o

201946 A30H K E EIRRITF RN
RIRTER  HPEE5TEFPBITRAE
% - BERITEREERITROES - &
FHEUHIRIT R Z K RIT R T HARS 7
B - 1201946 530 H » AEBEHE KT
RITIF IR 5 M EFF0.3% £2.415%
A - (R2018512H31H : 0.35% &
2.415%) °

B ENRE

TREFIRARRERRAE 5 R FRIA
FRER DA

30 June 31 December

2019 2018

R2019 F 2018 &

6 H30H 12H31H

(unaudited) (audited)

(REEZ) (')

RMB’000 RMB’000

AREFT AEEFIT

0-90 days 0Z90H 55,558 80,692
91-180 days 91£180H 1,486 952
181-365 days 1812365 H 1,089 2,271
Over 365 days 365 HIA E 160 159
58,293 84,074

No specific credit period has been granted to the Group on

purchase of goods and services.

AEEYEREERD R ERBEETHE
MEEH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHGETHMBENNE

(Expressed in Renminbi) (JA AR A7)

17.

18.

BANK BORROWINGS

The bank borrowings carry interest at 5.17% to 5.21% and are

repayable in instalments within a year.

The bank borrowings are guaranteed by the personal
guarantee provided by a director and pledged by the bank
deposit.

OBLIGATION ARISING FROM A PUT OPTION

On 4 April 2018, Guangzhou Weigang increased its registered
capital from RMB10,000,000 to RMB400,000,000.

On 4 April 2018, Guangzhou Weigang, entered into
investment agreements with an independent third party,
Orient Landscape Group Environmental Protection Co., Ltd
(“Orient Landscape”) whereby Orient Landscape agreed,
among others, to subscribe for the registered capital of
RMB40,000,000 in Guangzhou Weigang, representing 10% of
the equity interest in Guangzhou Weigang, at a consideration
of RMB94,444,444. On 11 April 2018, the consideration was
fully settled.

Pursuant to the terms of the investment agreement, there were
certain special rights granted to Orient Landscape, details of
those rights are set out in the annual report for the year ended
31 December 2018. Saved for the profit compensation right as
mentioned below, all of the special rights shall automatically

terminate immediately upon the listing of the Company.
Put Option

The Group granted Orient Landscape a put option, which if
the Listing of the Company does not take place on or before 3
April 2020, Orient Landscape is entitled to require the Group
to purchase all of the equity interest in Guangzhou Weigang
held by Orient Landscape at a price equal to the sum of the

subscription price plus an interest of 8% per annum.

17.

18.

RITER

RITERIR517% 25.21% 18 » WAR
—FRNHEIEE -

RITERE —REFZEAERAERL
HERITIF KA -

R EEENER

R2018F4 48 EMEB & H M
B ARE ARK10,000,000 T = A RE
400,000,000 7T, ©

R2018F 4 A48 « BIN#MEASER T E M
SERREBRARRAEMNR] - BB
E=7)FI R EWFE - BUR T EMNKE
B (AR BIE)AAR 94,444,444 TTH) ¥
B R BN 478 A R 40,000,000 7T A9 F
MER - HHZREMAES 10% HARHE - B
2018F 4 A 11 A ' ZUEBEEEBELE -

REBEREWZNGR - RIENERET
FrRIER - BN HFBEEHNEZE 2018
F12ABNBIEFENFR - KT
A BREERZIN - 2RI e AR
Bl LR BN B BRI o

waom H R

REEE REFEMNE L RGEE - HF
i AN A A AR BER 2020F 4 A 3H K Z Al £
o RABEMRERERRNEEIZBESENR
REEMFRN X% 2EXRBEBERR A E
MR BN A ERFH 2 2 2RARHE -

WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B HRRFIZERERFEGR A 7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

18.

OBLIGATION ARISING FROM A PUT OPTION

(continued)
Put Option (continued)

Accordingly, the investment of RMB94,444,444 from Orient
Landscape has been recognised as obligation arising from
a put option under non-current liabilities as at 31 December
2018, and the corresponding interest of 8% per annum for the
year ended 31 December 2018 amounting to RMB5,457,000
has been recognised in obligation arising from a put option

and profit or loss.

Upon the successfully listing of the Company on 3 January
2019, the put option has been lapsed and all the previously
recognised interest expenses has been reversed through

equity without any payment to Orient Landscape.
Profit Compensation Right

In addition, pursuant to the agreement aforementioned,
the Group granted a profit compensation right to Orient
Landscape, which if the net profit of Guangzhou Weigang for
the year ended 31 December 2018 and the year ending 31
December 2019 in aggregate is less than RMB200 million,
Orient Landscape is entitled to either (i) obtain certain
number of shares of the Company or (ii) a sum of payment
from WeiGang Technology Limited and Jade Fly Investment
Limited. However, the directors of the Company are of the
view that the target profit of Guangzhou Weigang can be met
and the fair value of the profit compensation right at the date
of completion of the subscription and as at 30 June 2019 and

31 December 2018 are insignificant.

18.

RnEEENEE@®

G (E)

EHit - BRFEMZ AR 94,444,444 7T
ZIREEHER AR 20184F 12 A 31 BIER
BEBTHRLAREEANEL  URE
F2018F 12 A31H L FEHEH 8% F
B(AR¥5,457,00070) ReRE HAMEE £
M B A R I8 m R o

RARAFR2019F1 3B K Ltk
o B B A BT B 2t B RE SR Y I B 5
S BB B RS B B I M R 5 B o

MEwEEE

SRS - ARIE FaliiE  AREE RS E
MR AEFERE - EPWEMNEBNE
£2018%F 12 A31 H It F ¥ R & £2019
F12A31BIEFEZFHEREIRA
R # 200,000,000 7T + B 75 B A B #E (i)
BUSAA RIS T8 B IR sk (i) B BRI
BRAFRARIKEBR AR KA -
A - ARRERERA  BMESNBZE
FHREEIR - BRRETAHE - 2019F
6 A30H 20184 12 A 31 B A EmE
EHARBELTERK °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BRAEGRS T E R M

(Expressed in Renminbi) (JA AR A7)

19. SHARE CAPITAL 19. B
Details of the movement of share capital of the Company are NN &N = = N
as follows:

Number of  Nominal value

shares per share Share capital Share capital
REGEE SRAE R R
HK$ HK$ RMB’000
B B AEETFT
Authorised EE
At 1 January 2018 2018 1A 18 38,000,000 0.01 380,000 885
— Increase in authorised share capital ~ — JEERAE D 19,962,000,000 0.01 199,620,000 168,285
— Share consolidation — RAEH (16,000,000,000) 0.04 — —
At 31 December 2018, 1 January 2019 #2018 12 5318 + 2019F
and 30 June 2019 1A1B%2019%6 A30H 4,000,000,000 0.05 200,000,000 168,620
Issued and fully paid ERTRAR
At 1 January 2018 R2018F1 /1R 7,000 0.01 70 —*
Issued during the year FRET
— Capitalisation of loan — BEFERMME 4,999,993,000 0.01 49,999,930 40,572
— Share consolidation — RiAEH (4,000,000,000) 0.04 — —
— Pre-IPO investors — HADREENRESR 20,864,000 0.05 1,043,200 841
At 31 December 2018 and 201812 A31 B R
1 January 2019 2019F1A1H 1,020,864,000 0.05 51,043,200 41,413
— Issuance of new shares upon IPO — BBERAREERTNRG 312,471,000 0.05 15,623,550 13,687
At 30 June 2019 20196 A30H 1,333,335,000 0.05 66,666,750 55,100
* Less than RMB 1,000 * TEARK1,000T

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. ERTENDAREEE
INSTRUMENTS
This note provides information about how the Group A EFREESEAEENETCESHE
determines fair value of its financial asset, which is measured EZARBEMNER  THUMBE®REN
at fair value for financial reporting purposes. BAREERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. TRWMTENAREEFE®R

INSTRUMENTS (continued)
In estimating the fair value, the Group uses market-observable HEH AR BEE  NEBFERTBATSA
data to the extent it is available. Where Level 1 inputs are not BREE - WME —RBABRETTR &
available, the Group engages third party qualified valuers to SEeRBE=ZHAERGHEMETHE
perform the valuation. The management works closely with B - BREHESERIINEGHEMER S
the qualified external valuers to establish the appropriate 1E - HIRT B @A E R AR A -
valuation techniques and inputs to the model.
Fair value of the Group’s financial asset that is measured BREEHEENAREEFEZLAEES
at fair value on a recurring basis MEENQAEER
The Group owns 3% equity interest in a PRC private company AEBRAPEFLE R RIER B 3% R AR
that is classified as an equity investment at FVTOCI and is mEDERERARBEFELT AL ME
measured at fair value at each reporting date. The fair value AREMRATRE  TRSHREBHHAR
of the investment as at 30 June 2019 and 31 December 2018 AEEF= - 1201946 A30H %2018
amounts to RMB3,352,000 and RMB2,980,000, respectively, F12A31H RENAABEI /A
measured using a valuation technique with significant R #3,352,000 T & & A R # 2,980,000
unobservable inputs and hence was classified as Level 3 of 7T BRAMERMNE ERSPRERE
the fair value hierarchy under IFRS 13. EBRE ASE - A RIRC BB BiRE

ERANEIIRIBERARBEERZE=

I
The following table gives information about how the fair value TRIBEEHNNEEAERSREEL
of the Group’s financial asset is determined. NABENER -

Fair value Valuation technique(s) Relationship of unobservable inputs to
Financial assets Fair value as at hierarchy and key inputs fair value
DB fhERITR TIBREARE
SHEE RTSIRSBNALER Ef BREARE RANBENEE
30 June 2019 31 December 2018
2019%6A308 2018%128318

Private equity investment RMB3,352,000 RMB2,980,000 Level 3 Market approach — The fair value is If the market multiples increased/decreased

classified as equity
instrument at FVTOCI
-3% equity investment in
a PRC private company
engaged in oil sludge
treatment facility operator

REREREANEREALE ARY3352,000 AKH%2980,0007T £E=ER

EFF YA AL BEER
#HRATA

-3% MRER B E
ERERBEE DDA
BN

primarily affected by market multiples.
Market Multiples is determined based
on the enterprise value to eamnings
before interest, tax, depreciation

and amortisation of the comparable
companies.

by 10% with all other variable held

constant, other comprehensive income

for the six months ended 30 June

2019 and year ended 31 December

2018 would have been RMB280,000

and RMB257,000 higher and lower,

respectively.

ThE — MABEFEXTERBEY EMELLESRBTENERT WE
2 -mERENRECEEEESE  BEEN/HS10% BE201956
AELBRARRGHES HERE  AI0BILAERREZ2018F 127
HAMME HER « 3B EEENEM2EREE AR L

FRTEARE 280,000 T RARE

257,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

20.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Fair value of the Group’s financial asset that is measured

at fair value on a recurring basis (continued)

There were no transfers between Level 1 and 2 during the six
months ended 30 June 2019 and year ended 31 December
2018.

Fair value measurements and valuation processes

The management of the Company is responsible to determine
the appropriate valuation techniques and inputs for fair value

measurements.

In estimating the fair value of an asset, the Group uses
market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The management
works closely with the qualified external valuers to establish
the appropriate valuation techniques and inputs to the model.
The management reports the findings to the board of directors
of the Company to explain the cause of fluctuations in the fair

value of the assets.

Information about the valuation techniques and inputs used
in determining the fair value of various assets are disclosed

above.

20. ERMIANAAREBEFE®

BREEUHEENQAABERAEZEAEES
MEENAABEE)

HZE201996 A30H L/~ @ B KX 20184
12A31BIEEE —fR_HFzHETE
iz o

DNAEBEFENGEEBR

ARRWEEERREE S ENEERM
RAREEFENBABIR -

Kb —HEENAABER  AKER
R A5 A B BUE o 5 — R AR
BAARA AREEREE=TaERMG
EEVETTRE - EREREERIIEMHE
EMEZEE - BIFT & @b ERNREXE
AR - EEERAARAEEEREAH
BH - YHBEEAABERPNRA -

BEEAREEREEAR BENGERN
RBABBNE RN EXHE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION

B BA S B 5 &R A

(Expressed in Renminbi) (JA AR A7)

20. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (continued)

20. EMIANAAREBEFE®

Fair value measurements and valuation processes AREEFENGEBREE)

(continued)

Reconciliation of Level 3 fair value measurements

F=RRABEFEHE

Equity
instrument
at FVTOCI

BARBEFEN

T AE M2k

IR AR T A

RMB’000

AREFT

At 1 January 2018 A2018%F181H 3,584
Total losses E1E4a%E

— in other comprehensive income (Note) — REMEmEmWs (A1) (604)

At 31 December 2018 #2018 12831 H 2,980
Total gains etk

— in other comprehensive income (Note) — REMEERE (A 372

At 30 June 2019 A 201946 A30H 3,352

Note:

Included in other comprehensive income is an amount of RMB372,000
for the six months ended 30 June 2019 (for the year ended 31
December 2018: other comprehensive expenses: RMB604,000) relating
to unlisted equity security classified as an equity instrument at FVTOCI
held at 30 June 2019 and is reported as changes of ‘revaluation
reserve’.

Fair values of the Group’s financial assets and financial
liabilities that are not measured at fair value on a recurring
basis

The management estimates the fair values of its financial
assets and financial liabilities measured at amortised cost
using discounted cash flows analysis. Management of the
Group considers that the carrying amounts of financial assets
and financial liabilities recorded at amortised cost in the
consolidated financial statements approximate their respective
fair value.

Hpi

HZE2019F 6 A30H LN @A AHE M 2@ K=
2z W25 A AR #372,000 T (E £20184F 12 A 31
HIEFE : st AR 2EFASZ AR 604,0007T) -
RN2019F 6 A0 AFKAE 2 EMRAFEHF KD
HAEARBENENTALMEERSZABRART
B WEHNAIEMHFHEIZEE -

FEBRBEREMEERUQAABENE
NEMEERERMBENQIAEE

BEEERARRASRED A LIRE
HRAGENEREERERABAAE
B - AREEREERR SREERDH
BERGE B BRI AEHRAARN R
HEEEZEENAREERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BRAEGRS T E R M

(Expressed in Renminbi) (JA AR A7)

21. CAPITAL COMMITMENTS 21.
30 June 31 December
2019 2018
2019 F 20184
6 H30H 12H31H
(unaudited) (audited)
(RGEEZ) (&Ez)
RMB’000 RMB’000
AR¥TFTT ARMFT
Commitments in respect of the HUEED
acquisition of property, plant and TR 55 e % A
equipment )R
— contracted for but not provided in  — BEATAMERAE
the condensed consolidated interim R A P EA B R
financial statements fEL R 18,604 4,557
22. PLEDGE OF ASSETS 22. BEEMA
The Group did not pledge any assets other than the pledged BR Fff 5E 153 B8 #) )0 201946 A30 A Kk
bank deposits disclosed in Note 15 as at 30 June 2019 and 2018412 A 31 AWM E TR RITHF SN -
31 December 2018. Z’K%ﬁﬁj{i?ﬁﬁ‘;{ﬂﬁé °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BHGSFHMBENNE

(Expressed in Renminbi) (JA AR # A7)

23.

RELATED PARTY TRANSACTIONS

()

(i)

Guarantees in support of the bank borrowings

Details of guarantees in support of the bank borrowings
of the Group provided by a director is set out in Note
17.

Key management personnel of the Group:

Remuneration for key management personnel of the

Group is as follows:

23. BBARS

(i) MITERER

—REERAEERITERERZ

FERAFBHENME7

(i) AEEHETEEEAS
REBTIZERAS ZHBWOT :

Six months ended 30 June
BZE6HA30HLLA<EA

2019
2019

2018
20184

(unaudited) (unaudited)

(RBEXK) (REEEZ)

RMB’000 RMB’000

ARMFT AR T

Short-term employee benefits EHEERET 1,916 980
Post-employment benefits BIREAEF] 182 47
Share-based payment expenses ARRAD BEREN S MFAX 212 =
2,310 1,027
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL
INFORMATION
BHASTFHMBENME

(Expressed in Renminbi) (JA AR A7)

24. OPERATING LEASES 24, EXHE
The Group as lessee AEBEEREEA
Leasing agreements HEG=
31 December
2018
2018 4F
12 A31H
(audited)
(BEZ)
RMB’000
ARET T
Minimum lease payments under EEME TR RERT
operating leases in respect of office MRIERER
premises 2,528
As at 31 December 2018, the Group has commitments for R20184F 12 A31 8 » AE B ET A HiEH
future minimum lease payments under non-cancellable BEHESLH T ARFIER ST RAIES
operating leases fall due as follows: BRS¢
31 December
2018
2018 4F
12431 H
(audited)
(&%)
RMB’000
ARBTF T
Within one year —FR 2,576
In the second to fifth year inclusive FoEFRF(BREEEME) 4,859
7,435
Operating leases payments represent rentals payables by the SEHERIENEEGRHE S TN IBFTFE
Group for certain of its office premises. As at 31 December NS - R2018F 1231 H ' 2l
2018, leases are negotiated for terms of one to four years. HEWHZHRE SR A —Z2MHE -
25. COMPARATIVE FIGURES 25. BT
The Group have initially applied IFRS 16 at 1 January 2019 RNEBFR2019F1 818 & X JIERCE
using the modified retrospective approach. Under the BF 7S R &S5 2 Bl Y FE 1655 B £ (B o 2
transition methods chosen, comparative information is not ko IHPTIRERNIEE AL LR ER RKE
restated. Further details of the changes in accounting policies FR o FEDHEEE SR ERK
are disclosed in Note 3. 30
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL

INFORMATION
BRGES RN BENNE

(Expressed in Renminbi) (JA AR # A7)

26.

EVENT AFTER REPORTING PERIOD

On 5 August 2019, Guangzhou Weigang and Mr. Zhu Xin Wei
(“Mr. Zhu”), the director of the Guangzhou Weigang’s wholly
owned subsidiary Xinjiang Wosen Environmental Protection
Technology Limited (“Xinjiang Wosen”), have completed the
capital injection for the registered capital of RMB 100,000
and RMB4,900,000 in Xinjiang Wosen, respectively. After the
above capital injection, Guangzhou Weigang and Mr. Zhu own
51% and 49% equity interest in Xinjiang Wosen respectively,

and Xinjiang Wosen is still the subsidiary of the Group.

26.

BERREH

R2019F 8 A5 H  EINMES K EMMES
2EMBRAFEAGREREERET
PEI([FBARDMES R EE(R
EEDDREFBAREEARE10ET
RAR®E40ETT - £ Ll G AT IE -
BN #E 7S K R e A D RIS #T AR 51%
N 49% MBI R HERS - BFBARMARA
SERNHBAR -
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GLOSSARY

Bx

“Audit Committee”
“Board”

“CG Code”

“China” or “PRC”

“Company” or “we”

“Director(s)”

“Group”

“HK$” or “HKD”

“Hong Kong”

the audit committee under the Board

board of directors of the Company

the Corporate Governance Code as set out

in Appendix 14 of the Listing Rules

the People’'s Republic of China, but for
the purposes of this interim report and
for geographical reference only (unless
otherwise indicated), excluding Taiwan,

Macau and Hong Kong

an exempted company incorporated in the
Cayman Islands with limited liability on 18
May 2017 under the names of “Weigang
Environmental Technology Holding Group
Limited” and “#EINERBFRERERDER R
Al”, and registered as a non-Hong Kong
company under Part 16 of the Companies

Ordinance

director(s) of the Company

the Company and its subsidiaries and

operating entities

Hong Kong dollars, the lawful currency for

the time being of Hong Kong

the Hong Kong Special Administrative
Region of the PRC

[E=g

[(EREET
A1)

[ E

[ARnw] e
[ A

[E%]

EXSN

&)

(&% ]

]

e}

(70 4R R DB 8%+ 70 A &8
(EEARTAD

hEARKME - EptAS
HRERMIESERANMmE
(B=BFEHAIN) - TBES
& RFIRER

LAT Weigang Environmentall
Technology Holding Group
Limited ] S [ 48 IR B2
EREHABR AR INEHE
R2017F5F18HERE
HEAMKINEREER
NG 87 SO/NGILE ST D
16HFMAE—RIEFTER
-

RARES

M Bt

\;
’

i >
fig ol
Z

F

=

I

el

i

Fa

ERERNEEERET

PEE R BT

78 WEIGANG ENVIRONMENTAL TECHNOLOGY HOLDING GROUP LIMITED 4B RBFIERERER A T



GLOSSARY
Bx

“IFRS”

“Listing”

“Listing Date”

“Listing Rules”

“Model Code”

“Pre-IPO Share
Option Scheme”

“RMB” or

“Renminbi”

“SFO”

the International Financial
Standards, which

and interpretations promulgated by the

Reporting

include standards

International Accounting Standards Board
(IASB), and the International Accounting
Standards (IAS) and interpretation issued
by the International Accounting Standards
Committee (IASC)

the listing of the shares on the main Board
of the Stock Exchange

3 January 2019 on which the Shares were
listed on the Stock Exchange and from
which dealings in the Shares were permitted
to commence on the Stock Exchange

the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong

Limited, as amended from time to time

Model Code for Securities Transactions by
Directors of Listed Issuers as set out in

Appendix 10 of the Listing Rules

the pre-IPO share option scheme of our
Company as approved by the Board on 10
December 2018 with effective immediately
prior to the completion of the Global

Offering

the lawful currency of the PRC

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong)
as amended, supplemented or otherwise

modified from time to time

[ ERs B1 75 3

SEAD]

[

[ T HE]

[KEMmHAD]
[T A ]

[BERDFEE
A B AR AT
2]

[AR¥]

K@ExLHE
E3apa

el

Ecl

e

Ec|

(BRF RS EL) - BF
BER ST EREE S HM
HARZE  AREREE
EJREERMOBEKRES
HEHI R RE

B A TR B 52 i AR £

20194F 1 A3 H - RGN
BRprEmERERBZE
BB % BN ATE
7

(BERBAERIMERRA
FrLEmRAD)  BAEE
El

CEPRAHI8+ 8 =
TEITAEFLTESRS
PEET A

EEEMN 201812 A10H
BBNARRERAMEE
AR IERTE - REEEH
BE SRR A

hEEEE R

EBEDESTE(ESR K
HIERA) - EABER]
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GLOSSARY
B

“Shareholder(s)” holder(s) of the Shares [ A% 2R | B BROBEA

“Shares” shares in the share capital of the Company, [R5 | B ARa kAP EREE
with a nominal value of HK$0.05 each 0.05 & THI M fn

“Stock Exchange”  The Stock Exchange of Hong Kong Limited [ B4 22 7 | I BEHMERIFBERRAFA

“op” per cent. [% ] E Aokt
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