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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “"Board”) of directors (the “Directors”) of Jiyi
Household International Holdings Limited (the “Company”) is
pleased to present in this interim report the unaudited condensed
consolidated results of the Company and its subsidiaries (the
"Group”) for the six months ended 30 June 2019 (the “Reporting
Period” or “FY2019") together with the comparative figures
for the corresponding period in 2018 (the “Prior Period” or
“"FY2018").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and home
improvement materials and furnishings supplier and interior design
and engineering services provider in the PRC. The Group is mainly
engaged in the sale and distribution of merchandise and the
provision of interior design and engineering services.

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the comparative
figures of FY2018:
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For the six months ended 30 June
BEAA=+THILAEA

Sale and distribution of merchandise ~ $5& & % $4 7 f
— Building materials —BM
— Home improvement materials —REREME
— Furnishings —fR1A

Provision of interior design and

engineering services

Total

REZERRE R

TR

T

05

2019 2018 Changes
—E-hHF —E-NF 24
RMB’000 RMB 000 %
AR¥F T AR TFT =y
(Unaudited) (Unaudiited)
(REEZ) (RAEEFEZ)
69,814 96,192 (27.4)
9,352 8,003 16.9
4,758 6,961 (31.6)
83,924 111,156 (24.5)
165,061 151,816 8.7
248,985 262,972 (5.3)

S—REERZRBRAS
B NhFpHERE



MANAGEMENT DISCUSSION AND ANALYSIS
EEEH R DI

Total revenue of the Group decreased by approximately RMB14.0
million or approximately 5.3% from approximately RMB263.0
million for the Prior Period to approximately RMB249.0 million
for the Reporting Period. Such decrease was mainly driven by the
decrease in the revenue generated from the business of sale and
distribution of merchandise and was partially offset by the increase
in the revenue generated from the business of provision of interior
design and engineering services during the Reporting Period.

Revenue from sale and distribution of merchandise

Revenue of the Group from sale and distribution of merchandise,
comprising (i) sale of building materials; (ii) sale of home
improvement materials; and (iii) sale of furnishings, decreased
by approximately RMB27.2 million or approximately 24.5%
from approximately RMB111.2 million for the Prior Period to
approximately RMB83.9 million for the Reporting Period. Sale of
building materials, home improvement materials and furnishings
decreased by approximately RMB26.4 million, RMB1.3 million
and RMB2.2 million respectively during the Reporting Period. The
sale of steel represented approximately 69.4% (FY2018: 64.1%)
and 57.7% (FY2018: 55.5%) of the revenue generated from sale
of building materials and the business of sale and distribution of
merchandise respectively during the Reporting Period.

The decline in performance of this business segment was mainly
due to the keen market and price competition and the Group's
development focus has been primarily transformed into the
provision of interior design and engineering services.

Jiyi Household International Holdings Limited
Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue from provision of interior design and engineering
services

The revenue from provision of interior design and engineering
services increased by approximately RMB13.2 million or
approximately 8.7% from approximately RMB151.8 million for the
Prior Period to approximately RMB165.1 million for the Reporting
Period. In light of the number and size of corporate projects secured
by the Group at the moment, the business of provision of interior
design and engineering services will replace the business of sale
and distribution of merchandise to become the core business of the
Group in the year of 2019 and the Group feels confident that the
growth of this business segment will continue in the coming few
years.

Gross profit and gross profit margin
The following table sets forth the breakdown of gross profit and

gross profit margin by the Group’s business segments for the
Reporting Period with the comparative figures of FY2018:
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REZEARFRIERBE ZWABIBHOAR
B1S18EEBLIE MO ARKI32ESE LA
87%EHREHMANHARKE165. 18 E T - ERA
SEBRERBXEEHE MFEK B4
RIGEB KA ERREERDHEREBRR =
T-NFRAAEENZLER BARASEY
AEBERARBFE 2 FEERFTME L -

EMREFER

TR AEERBERFREB DS D 2
EMEEMKAM ER T \MHRFEZ
EHF:

For the six months ended 30 June
BERA=THILAKER

2019 2018
—E-NEF —T-N\F
Gross profit Gross profit
Gross profit margin Gross profit margin
EH EF=E EH EFI=E
RMB’000 % RMB'000 %
AREFT BT AREFT B
(Unaudited) (Unaudited)
(FREEZ) (FREEFE)
Sale and distribution of SHE & E m
merchandise
— Building materials — &M 7,774 11.1 7,556 7.9
— Home improvement materials ~ —XE £ EM £ 2,180 233 2,166 27.1
— Furnishings —xA 1,605 33.7 1,592 22.9
11,559 13.8 11,314 10.2
Provision of interior design and IR ENFRET &
engineering services TR 23,038 14.0 17,301 11.4
Total et 34,597 13.9 28,615 10.9
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH R DI

Although the Group's revenue decreased by approximately
RMB14.0 million or approximately 5.3% from approximately
RMB263.0 million for the Prior Period to approximately RMB249.0
million for the Reporting Period, the Group’s overall gross profit
increased by approximately RMB6.0 million or approximately
20.9% from approximately RMB28.6 million for the Prior Period
to approximately RMB34.6 million for the Reporting Period. As
a result, the Group's overall gross profit margin increased from
approximately 10.9% for the Prior Period to approximately 13.9%
for the Reporting Period, which was mainly due to (i) the increase
in gross profit margin of the business of sale and distribution of
merchandise and such increase was due to the increase in gross
profit margin from the sale of building materials and the sale of
furnishings; (ii) the increase in proportion of revenue generated
from provision of interior design and engineering services during
the Reporting Period where the gross profit margin of provision
of interior design and engineering services has increased by
approximately 3.0% due to the implementation of better project
cost control measures.

The gross profit margin of sale and distribution of merchandise
also increased from approximately 10.2% for the Prior Period to
approximately 13.8% for the Reporting Period, which was mainly
due to the increase in gross profit margin from the sale of building
materials of approximately 7.9% to approximately 11.1% and the
sale of furnishings from approximately 22.9% to approximately
33.7% during the Reporting Period.

The gross profit margin of provision of interior design and
engineering services increased by approximately 2.6% from
approximately 11.4% for the Prior Period to approximately 14.0%
for the Reporting Period. The existing strategy of the Group is to
focus on increasing the project size and volume in order to expand
the Group’s market share in this business segment. In view of the
rapid growth in the business segment of the provision of interior
design and engineering services to our customers, the Group
believed that it will help to secure more sizeable projects with higher
gross profit margin, such as Public-Private Partnership (“PPP")
project, in the near future.

Jiyi Household International Holdings Limited
Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling expenses

The Group's selling expenses dropped by approximately RMB2.9
million or approximately 33.7% from approximately RMB8.7
million for the Prior Period to approximately RMB5.6 million for the
Reporting Period. Such decrease was in line with the decrease in
revenue from the business of sale and distribution of merchandise,
and was also due to decrease in operating lease expenses,
employee benefit expenses and shipping costs during the Reporting
Period.

Administrative expenses

The Group’s administrative expenses increased by approximately
RMB5.8 million or approximately 85.0% from approximately
RMB6.7 million for the Prior Period to approximately RMB12.5
million for the Reporting Period. The increase was mainly due to the
increase in staff costs, the increase in share option expenses and the
increase in depreciation expenses as a result of the recognition of
right-of-use assets under HKFRS 16.

Finance costs — net

The Group’s net finance costs increased by approximately RMB1.6
million or approximately 57.3% from approximately RMB2.8 million
in the Prior Period to approximately RMB4.4 million in the Reporting
Period, which was mainly due to the increase in the Group’s
borrowings cost, and the recognition of the finance costs in relation
to lease liabilities during the Reporting Period.

Profit for the period
As a result of the foregoing, the Group's profit for the period
increased by approximately RMB1.6 million or approximately

22.9% from approximately RMB7.0 million for the Prior Period to
approximately RMB8.6 million for the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH R DI

PROSPECTS

The Group continued to switch its core business focus from the
business segment of the sale and distribution of merchandise,
to the development of the business segment of the provision of
interior design and engineering services, and had achieved notable
growth and fruitful results in terms of revenue and net profits in the
year of 2018. The Group will continue this strategy in the year of
2019.

For the business segment of the provision of interior design and
engineering services, the Group had commenced the construction
of several sizeable corporate projects obtained in 2018, including
two Engineering Procurement Construction (“EPC") projects from
the PRC government and various construction projects of residential
buildings, supermarkets, office buildings and landscape projects.
The Group had continued to develop and work on these projects
in the first half of 2019, and at the same time, the Group is also
currently exploring opportunities for tender to further develop
its business segment of the provision of interior design and
engineering services.

The Group aimed to maintain a stable growth for the business
segment of the sale and distribution of merchandise. However,
in the first half of 2019, it is noticed that the revenue and
gross profit margin of the business of sale and distribution of
merchandise continued to be weakened by the keen market and
price competition arising from the e-commerce industries, as well
as the uncertainty and turbulence of the global economy brought
by the World's economic events, such as China-United States trade
war, which adversely affects the retail and commodities markets.
The Group will work on exploring opportunities for cooperation
with strategic business partners to seek a breakthrough in the
development of this business segment.

Jiyi Household International Holdings Limited
Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

To facilitate the Group's rapid growth and development, the
Group is also focusing on capital raising and also actively looking
into cooperation with various strategic investors. On 25 June
2019, the Company had completed the issuance of convertible
bonds in an aggregate principal amount of HK$102,000,000 with
an initial conversion price of HK$1.0 per conversion share. The
proceeds from the issuance of convertible bonds had provided
additional capital for Group’s project tendering or potential
acquisitions, as well as supporting the Group’s current construction
and engineering projects. This also demonstrated a solid support
from the Group’s investors which they have confidence in and
commitment towards the Group's future and growth prospects.
The issue of convertible bonds will benefit the Group and
shareholders as a whole, and will serve as a cornerstone for future
development.

The Group will continue to build on from the existing businesses,
and will actively look for new investment opportunities to enhance
the Group’s profitability and the return of the shareholders.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

As at 30 June 2019, the Group had a total cash and bank balances
of approximately RMB91.0 million (31 December 2018: RMB116.4
million) mainly denominated in Renminbi and Hong Kong Dollars.
The decrease in total cash and bank balances was mainly due
to the net cash used in operating activities of approximately
RMB98.8 million, which was partially offset by the increase in bank
borrowings of RMB5.0 million and the issuance of convertible
bonds of approximately RMB89.7 million during the Reporting
Period.

As at 30 June 2019, the Group had net current assets of

approximately RMB511.0 million, as compared to approximately
RMB415.6 million as at 31 December 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH R DI

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2019, the Group had unutilised banking facilities
for short term financing of approximately RMB20.0 million (31
December 2018: RMB20.0 million) and total bank borrowings of
approximately RMB108.0 million at the weighted average effective
interest rate of 6.96% per annum during the Reporting Period (31
December 2018: RMB103.0 million).

As at 30 June 2019, the bank borrowings of the Group were
secured by land use right, investment properties and property,
plant and equipment of the Group at the carrying amounts of
approximately RMB2.6 million (31 December 2018: RMB2.6
million), RMB9.9 million (31 December 2018 (restated): RMB9.4
million), and RMB32.4 million (31 December 2018: RMB33.4
million) respectively.

CAPITAL EXPENDITURE

The Group has no material capital expenditure during the Reporting
Period and for the year ended 31 December 2018.

Jiyi Household International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RATIO

Current ratio” SEEN L RO

Quick ratio? EE R

Gearing ratio (%)” ER R (%)

Net debt to equity ratio (%)“ SEETERE RS I R (%)Y

(1)

@)

(€]

()

Current ratio Is calculated as the total current assets divided by the total
current liabilities.

Quick ratio is calculated as total current assets less inventories and divided

by total current liabilities.

Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

Net debt to equity ratio is calculated as total borrowings net of cash and

cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH R DI

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in Renminbi
and also incurs cost in Hong Kong dollars and Renminbi. The Group
is exposed to foreign exchange risk with respect mainly to Hong
Kong dollars which may affect the Group’s performance. The
management is aware of the possible exchange rate exposure due
to the continuing fluctuation of Hong Kong dollars and will closely
monitor its impact on the performance of the Group to see if any
hedging policy is necessary. The Group currently does not have any
foreign currency hedging policy.

RIGHTS ISSUE AND THE USE OF PROCEEDS

On 25 April 2018, the Company proposed to raise proceeds by way
of the rights issue of 172,800,000 rights shares on the basis of two
rights shares for every five existing shares (the “Rights Issue”) held
by each qualifying shareholder on the record date, i.e., 27 June
2018, at the subscription price of HK$0.60 per rights share payable
in full on acceptance. The Rights Issue was fully underwritten by
Xinling Limited, the Company’s controlling shareholder. After
the completion of the Rights Issue on 24 July 2018, the number
of total issued shares of Company increased from 432,000,000
to 604,800,000. The net proceeds from the Rights Issue, after
deducting the related professional fees and expenses, was
approximately HK$101.8 million. It was planned that approximately
HK$91.6 million, representing approximately 90% of the net
proceeds from the Rights Issue, would be applied for financing the
capital input for several interior design and engineering projects
under construction in the PRC and the remaining portion of
approximately HK$10.2 million, representing approximately 10%
of the net proceeds from the Rights Issue, would be applied for
general working capital for the payment of operational expenses
for the Company’s Hong Kong principal office, such as payment of
salaries and rents and general operational expenses, etc. As at 30
June 2019, all the proceeds raised from the right issue were fully
utilised as planned.

Jiyi Household International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Details of the Rights Issue by the Company are set out in the
Company’s announcements dated 25 April 2018, 26 April 2018,
16 May 2018, 25 May 2018, 14 June 2018, 15 June 2018 and 23
July 2018, circular dated 25 May 2018 and Rights Issue documents
dated 28 June 2018.

PLACING OF NEW SHARES UNDER GENERAL MANDATE
AND THE USE OF PROCEEDS

On 27 December 2018, the Company completed a placing of
shares of 86,400,000 new ordinary shares of the Company (the
“Placing Share”) at a placing price of HK$0.70 per Placing Share,
representing a discount of approximately 9.1% to the closing price
of HK$0.77 on the date of the placing agreement, to not less than
six placees who and whose ultimate beneficial owners were third
parties independent of the Company and its connected persons.
The net proceeds from the placing, after deducting the related
placing commission, professional fees and all related expenses,
were approximately HK$59.7 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEH R DI

The intended use and actual use of the net proceeds from the

placing as at 30 June 2019 is as follows:

Intended use of the net proceeds

FEREFREEERR

(i) Approximately HK$53.7 million for funding
of the possible acquisition of no less than 13
movies or television projects to be developed by
Shenzhen Tianpeng Cultural Industry Limited*
RV RBE UL EZERHD BR AR, as disclosed
in the announcement of t h e Company dated 16
November 2018; and
#)53.78 & 78 JT AP B AT gE Wi R YIRS S b
EFBROHERAAETHREZTDMBEEZHER
BHR -BAABERARAIBRAR_ZE—N\FE+—A
THRENDAEREE: &

(i) Approximately HK$6.0 million for general working
capital purposes of the Group
HWeOEEBERETTRERNEEN —REEED

Details of the placing of shares by the Company are set out in the

REFEMGHRBEFRBENRERAEZLIN -F
—NERA=THANERRENT :

Actual use of the net proceeds

FEREFHEBERAR

Approximately HK$45.8 million has been utilised as at 30
June 2019 and the remaining balance of approximately
HK$7.9 million is intended to be used by the end of
December 2019 for funding the remaining possible
acquisition projects.

WA BEBETLN - NFARA=ZTHEEHAKLF
RERATIBEETRN T —NFTZAKARE
B RISRE ATREULAB IR R -

Approximately HK$5.9 million has been utilised as at 30
June 2019 and the remaining balance of HK$0.1 million is
intended to be used by the end of July 2019.
HSIBEBETR _ZE—NFAA=+THEESHALH
BREMOIBEBATHRN - NFLAKABA-

BRAARRREERD FBHEANARAAHS

Company’s announcements dated 10 December 2018 and 27 Z—ZE—N\F+ZA+BEK=ZT—\F+=A

December 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

ISSUE OF CONVERTIBLE BONDS AND THE USE OF
PROCEEDS

On 25 June 2019, the Company completed an issuance of
convertible bonds to eight subscribers in an aggregate principal
amount of HK$102,100,000 with an initial conversion price of
HK$1.0 per conversion share. The net proceeds from the placing,
after deducting the related professional fees and all related
expenses, were approximately HK$101.6 million. It was planned
that: (i) approximately HK$71.5 million (representing approximately
70% of the net proceeds) will be used by the end of June 2020
for the development of construction in progress (including the
beautiful countryside projects in Tangxi Town and Pantian Town
of Fengshun County of Meizhou City, Tiehan Ecology city project,
and Wei Long Ju project); (ii) approximately HK$20.0 million
(representing approximately 20% of the net proceeds) will be
used by the end of June 2020 for tender or potential acquisition;
and (iii) the remaining portion of approximately HK$10.0 million
(representing approximately 10% of the net proceeds) will be used
by the end of June 2020 for general working capital of the Group,
as disclosed in the circular of the Company dated 14 May 2019. As
at 30 June 2019, the Company had not utilised any net proceeds
from the issuance of convertible bonds but the Company will follow
the aforementioned expected timeline to utilise the net proceeds
obtained from the issuance of convertible bonds.

Details of the issue of convertible bonds by the Company are set
out in the Company’s announcements dated 22 April 2019, 9 May
2019, 14 May 2019, 30 May 2019 and 25 June 2019 and circular
dated 14 May 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEH R DI

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June
2019 (31 December 2018: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment as at
30 June 2019 (31 December 2018: Nil).

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSAL OF SUBSIDIARIES AND ASSOCIATED
COMPANY

On 19 February 2019, Jiyi Entertainment Limited, a wholly owned
subsidiary of the Company, entered into an investment agreement
with Xinbao Culture Media Limited, Xinfeng Culture Media Limited
("Xinfeng Culture”) and Tourmaline Investment Holding Limited,
pursuant to which Jiyi Entertainment Limited agreed to purchase
510 shares, representing 51% of the issued shares of Xinfeng
Culture at an aggregate consideration of HK$54,366,000. The
acquisition consists of a two-step purchase and sale, including the
purchase and sale of: (i) 200 issued shares of Xinfeng Culture at
a consideration of HK$21,320,000; and (ii) 310 issued shares of
Xinfeng Culture at a consideration of HK$33,046,000. The major
assets of Xinfeng Culture include the income right of a movie and
the right of first refusal of the income right of another three movies
and media projects. The Company had acquired 200 issued shares
of Xinfeng Culture and HKD21,320,000 had been paid in February
2019.

Jiyi Household International Holdings Limited
Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2019, the Group had a total number of 144
employees (30 June 2018: 137) and the total staff costs, including
Directors’ remuneration, amounted to approximately RMB4.9
million for the Reporting Period (FY2018: RMB5.4 million). There
were no significant changes in the Company’s headcounts during
the Reporting Period.

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees. The Group conducts induction training for
all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends
on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain
fair and competitive packages based on business requirements and
industry practice. In order to determine the level of remuneration
paid to its employees (including Directors and senior management),
the following factors are considered:

workload, responsibility and job complexity;

e business requirements;

e individual performance and contribution to results;

e company performance and profitability;

e retention considerations and the potential of individuals;

e  corporate goals and objectives;

e market rates and changes in relevant markets, including
supply and demand fluctuations and changes in competitive

conditions; and

e general economic situation.
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT

DHE OGS

For the six months ended 30 June 2019 #EHZ —F—NFNA=—+HI 1A

U= &

Revenue from contracts with

customers
Cost of sales

Gross profit
Selling expenses

Administrative expenses

Other income and gains — net
Reversal of net impairment losses on

financial and contract assets

Operating profit
Finance income
Finance costs

Finance costs — net

Profit before income tax

Income tax expense

Profit for the period,

all attributable to equity
holders of the Company

Earnings per share attributable
to equity holders of the
Company for the period

— Basic and diluted

(RMB cents per share)

The notes on pages 26 to 68 are an integral part of this condensed

HEFHNEHKA

EF

HERX

TTHFX

H A YA R W s % 2R
TRRANEEN

BB B 18 % R O

REER
LU PN
LURL DN

LRV IDINE £

BR Pt 15 %4 A0 22 R
PSR X

BREF - 2HEALQTF

BEEE ARG

HAXRQAEDFEA

Fe1t 8 R & 7

—ERREE
(BRAEES)

consolidated interim financial information.
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Note
HtaE

Unaudited
REEX

Six months ended 30 June
BZEAA=1THIEAHEA

2019 2018
—B-NEF —E-)N\F
RMB’000 RMB'000
ARBTFTT ARETT
248,985 262,972
(214,388) (234,357)
34,597 28,615
(5.785) (8,722)
(12,489) (6,749)
367 S

360 =

17,050 13,144

26 54

(4,375) (2,819)
(4,349) (2,765)
12,701 10,379
(4,088) (3,365)
8,613 7,014

1.25 1.62

F£26Z68AME A AMALRATHMBERZ

AERCER D ©




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
PHEHGEE2ZORE %

For the six months ended 30 June 2019 #Z —F—LFNA=+HI~1EA

Unaudited
RCEX
Six months ended 30 June

BEANA=+THIEAEA

2019 2018
—E-hEF —TE-NF
Notes RMB’000 RMB’000
Mt et AR¥FT ABEFT
Profit for the period B R E R 8,613 7,014
Other comprehensive income: HihZ2EKA:
Items that may be reclassified Al ET T E B o HH
to profit or loss
Currency translation differences if%ﬁ)‘%%%ﬁ 3,939 115
Revaluation surplus on investment SEHEREEEFN
properties as a result of change in ?xéf% ¥EHAH%
accounting policies 3(b) - 6,043
Total comprehensive income HAEZEBALE 23H
for the period, all attributable EARERFEAEWN
to equity holders of the
Company 12,552 13,172

The notes on pages 26 to 68 are an integral part of this condensed

consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
pHEHGEEEEQRE

As at 30 June 2019 R=-F—NFNA=+H

Unaudited Restated
REERZ KEY
As at As at
30 June 31 December
2019 2018
i N
—E-NEF —T-N\F
AA=+RH | tZA=+—H
Notes RMB’000 RMB 000
HtaE ARM T ABRETF T
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment M B REE 54,970 58,002
Right-of-use assets ERAEEE 3(a) 20,485 -
Investment in unlisted equities ELEMRIERE 18 18,955 =
Investment properties S B = 3(b) 9,910 9,434
Land use rights T HbF R A 2,490 2,582
Intangible assets B EE 419 425
Other receivables H b fE Yo Fk18 3,467 7,817
Deferred tax assets RIERIEE E 1,999 1,956
112,695 80,216
Current assets REBEE
Inventories FE 38,950 41,315
Contract assets BHEE 209,152 194,312
Trade and other receivables B 5 MH e FIE 12 422,039 309,695
Cash and cash equivalents HEMREeEFEEY 91,006 116,391
761,147 661,713
Total assets EEHE 873,842 741,929
Jiyi Household International Holdings Limited 22
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

pHEHGEEEEGRE

As at 30 June 2019 R_-ZFE—NF~NA=+H

EQUITY

Capital and reserves attributable
to equity holders of the
Company

Share capital

Share premium

Other reserves

Retained earnings

Total equity

LIABILITIES

Non-current liabilities

Liability component of convertible
bonds

Lease liabilities

Current liabilities

Trade and other payables
Lease liabilities

Contract liabilities

Bank borrowings

Current income tax liabilities

Total liabilities

Total equity and liabilities

The notes on pages 26 to 68 are an integral part of this condensed
consolidated interim financial information.

Unaudited Restated
RABEX KB 5
As at As at
30 June 31 December
2019 2018
—E-NEF —E-N\F
NA=+H | TZA=1t—8H
Notes RMB’000 RMB’000
J/okza AR T T ARETF T
s
KATEZEEABRMLBRR
&
i 7 58,190 58,190
f& 5 m B 363,001 363,001
HE R (38,035) (46,904)
RE&H 125,977 121,564
RERBE 509,133 495,851
aE
eIy =K
AMRES c8EILD
81,718 =
HERE 3@) 21,875 =
103,593 -
HREa s
B 5 R E M EFRIE 15 110,060 125,001
HEaE 3@) 2,961 =
S ON=R 3,191 2,811
IRITIE 108,000 103,000
BIERFT SR B & 36,904 15,266
261,116 246,078
BEHEE 364,709 246,078
kB EHEE 873,842 741,929

ARRCER D ©
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INTERIM CONDENSED CONSOI.IDATED STATEMENT OF CHANGES IN EQUITY

DHERGS

Balance at 1 January 2018
Comprehensive income:
Profit for the period ended 30 June 2018

Other comprehensive income:
Currency translation differences

Balance at 30 June 2018

Balance at 1 January 2019,
as previously reported

Changes of accounting policy with respect
to the measurement of
investment properties

Effect of adoption of HKFRS 16

Balance at 1 January 2019, as restated

Comprehensive income:
Profit for the period ended 30 June 2019

Other comprehensive income:
Currency translation differences
Transaction with owners:

Share based payments

Equity component of convertible bonds

Balance at 30 June 2019

Y EELES

For the six months ended 30 June 2019 %@;‘Eff JENA=1FHIE A

RZB-N\§-A—-Bz&H
2EBA:
BEZZ-\$/ A=1H
LR A
Htt2EBA:
ERBREER

RZB-NFRAZ+HZER

R-Z-NE-R-RAz&&
MBEZR
ﬁ@ﬁ%&émﬁm
“»E Mrri

RNBBHBRE R
ERliioEZ=

R-EB-hE-A—-Bz&H
&E5

ZHEWA:

HE-T-NFRA=TH
M:Qﬁfaﬁ/mﬂ
Hi2EYA -

“mﬁ”ﬁﬁ

BERANRS:

MR BERT R

AR ES < Em D

—-hEXBZTH
k]
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Unaudited
RIEEZ
Attributable to equity holders of the Company
ARREREEARY
Share Share Other Retained Total
capital premium reserves earnings equity
PAEN REGERE Hit R REBEA ERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥FT AR®Fr AR¥TT AR®Fr AR®Fr
35,638 243,832 (53,300) 108,754 334,924
- = - 7,014 7,014
- - 115 - 115
35,638 243,832 (53,185) 115,768 342,053
58,190 363,001 (52,947) 121,564 489,808
- - 6,042 - 6,042
- - - (4,200) (4,200)
58,190 363,001 (46,905) 117,364 491,650
- - - 8,613 8,613
- - 3,939 - 3,939
= - 1,134 > 1,134
- - 3,797 - 3,797
58,190 363,001 (38,035) 125,977 509,133



INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
PHEAGEESRERESE

For the six months ended 30 June 2019 #HZ —F—NFNNA=+HI~1EA

Cash flows from operating activities
Cash used in operations

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Purchase of property,
plant and equipment
Disposal of property,
plant and equipment
Investment in unlisted equities
Release of restricted cash

Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank borrowings
Repayments of bank borrowings
Proceeds from issuance of

convertible bonds
Repayments of lease liabilities

Net cash generated from
financing activities

Net decrease in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Exchange gains on cash and cash
equivalents

Cash and cash equivalents
at end of the period

The notes on pages 26 to 68 are an integral part of this condensed
consolidated interim financial information.
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Unaudited
REBEER
Six months ended 30 June
BZEAA=1THIEAEA

2019 2018
—SE—hE —B— &=
RMB’000 RMB'000
AR T T AREFoT
(87,269) (43,652)
(3,140) (2,690)
(8,426) (1,641)
(98,835) (47,983)
= (1,068)
(18,955) -
= 300
(18,955) (768)
5,000 103,000
= (84,000)
89,725 -
(2,372) -
92,353 19,000
(25,437) (29,751)
116,391 92,970
52 92
91,006 63,311
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GENERAL INFORMATION

Jiyi Household International Holdings Limited (the
“Company”) was incorporated in the Cayman Islands on 2
February 2015 as an exempted company with limited liability
under the Companies Law (as revised) of the Cayman Islands.
The address of the Company’s registered office is Clifton
House, 75 Fort Street, PO. Box 1350, Grand Cayman, KY1-
1108, Cayman Islands. The address of its principal place of
business is Room 1405, 14/F., Jubilee Centre, 18 Fenwick
Street, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in the business of sale and distribution of building and
home improvement materials and furnishings and provision
of interior design and engineering services in the People’s
Republic of China (the “PRC"). The controlling shareholder of
the Group is Xinling Limited, a company incorporated in the
British Virgin Islands (“BVI") which is wholly-owned by Ms.
Hou Wei (“Ms. Hou").

This condensed consolidated interim financial information
is presented in thousands of Renminbi (“RMB”), unless
otherwise stated. This condensed consolidated interim
financial information was approved for issue on 30 August
2019.

Jiyi Household International Holdings Limited 26
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GENERAL INFORMATION (Continued)

The financial information relating to the year ended
31 December 2018 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2019 as comparative information does not
constitute the Company'’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2018 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2019 has been prepared
in accordance with HKAS 34, “Interim financial reporting” as
well as the applicable disclosure requirements of Appendix 16
to the Rules Governing the dusting of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(the “"HKFRS").

The condensed consolidated financial statements have been

prepared on the historical cost basis except for certain financial
Instruments, which are measured at fair value.
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3 ACCOUNTING POLICIES

(@) Application of New and Revised HKFRSs Disclosure

The accounting policies adopted in the preparation of
the condensed consolidated financial statements are
consistent with those followed in the preparation of the
consolidated financial statements for the year ended 31
December 2018 of the Group, except for the adoption
of new standards as the following, which are effective
since 1 January 2019. The Group has not early adopted
any new standard, interpretation or amendment that
has been issued but is not yet effective for the current
accounting period.

Adoption of new or revised standards and interpretations
effective on 1 January 2019

HKFRS 16 Leases
HKFRIC-Int 23 Uncertainty over Income Tax
Treatments

Amendments to Prepayment Features and Negative
HKFRS 9 Compensation

Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Plan Amendment, Curtailment or
HKAS 19 Settlement
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

(a) Application of New and Revised HKFRSs Disclosure

(Continued)

Amendments to
HKFRS 3 - Business
Combination

Amendments to
HKFRS 11 - Joint
Arrangements

Amendments to
HKAS 12
— Income Tax

Amendments to
HKAS 23
- Borrowing Costs

As part of the Annual Improvements
to HKFRSs 2015-2017 Cycle

As part of the Annual Improvements
to HKFRSs 2015-2017 Cycle

As part of the Annual Improvements
to HKFRSs 2015-2017 Cycle

As part of the Annual Improvements
to HKFRSs 2015-2017 Cycle

Except for HKFRS 16, none of the new or revised

standards and interpretation have had a material effect

on the Group's accounting policies. The impact of the

adoption of HKFRS 16 is summarised below.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& 08 &% © o HA B 55 & ¥ B 5

3 ACCOUNTING POLICIES (Continued)

(@) Application of New and Revised HKFRSs Disclosure
(Continued)

HKFRS 16 Leases
Adoption of HKFRS 16
(i) Impact of adoption

HKFRS 16 affects the accounting for the Group’s
operating leases. The adoption of HKFRS 16 resulted
in changes in accounting policies and adjustments to
amounts recognised in the financial statements. The
new accounting policies and the adjustments to the
financial statements are set out below.

Prior to the adoption of HKFRS 16, leases where
substantially all the rewards and risks of ownership
of assets remained with the lessor were accounted
for as operating leases. Operating lease rentals
were recognised under operating expenses in the
condensed consolidated income statement on a
straight-line basis over the lease term. Commitments
under operating leases for future periods were not
recognised as liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 ACCOUNTING POLICIES (Continued)

(a) Application of New and Revised HKFRSs Disclosure
(Continued)

HKFRS 16 Leases (Continued)

Adoption of HKFRS 16 (Continued)

(i) Impact of adoption (Continued)

Upon adoption of HKFRS 16, the majority of
operating leases (except for short-term leases with
lease terms of less than 12 months) are recognised
in the condensed consolidated statement of financial
position as lease liabilities and right-of-use assets.

The Group has applied HKFRS 16 from 1 January
2019. As permitted by the transitional provision
of HKFRS 16, comparatives for 2018 were not
restated. The Group has used the following practical
expedients permitted by the standard:

e the use of a single discount rate to a portfolio
of leases with reasonably similar characteristics;

e the accounting for operating leases with a
remaining lease term of less than 12 months as
at 1 January 2019 as short-term leases;

31

3 BREX#E)

(a) ERHMIREETEBMBREER
®E (&)

BB BHEEREI6HHEE (&

AT B HFIHREERE 1655 (BB

(i)

RANTE (&)

RE B HREERIE 1657
‘KRB EEHE (HHPER
1218 A e B ERR 50 ) 70 5 AR
REPBRARIERERER
EREEE-

AEER -_T-hF-HA—Bi
ERE BV MEERFE1655
HEBMBREERFI65RA T
FHBERE T \FHL
REBABEY -ANEEKAT
ZIERIPTEF AT A N AT E R
Bk

o HHMAARBMEUSHMEE
Ha gl —HKAMRR IR
=

e BRZZE—NF—H—HB#
B DR 2ME A gL
EERHAERE

S—REERZRBRAS
B NhFpHERE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
S 0R &= & o HA 80 55 & B B 5

3 ACCOUNTING POLICIES (Continued) 3 EFEE(#E)
(a) Application of New and Revised HKFRSs Disclosure (a) ERFITRLEITEBYKHREER
(Continued) WE (&)
HKFRS 16 Leases (Continued) BEBUBHRELERFEI6HEHE (E)
Adoption of HKFRS 16 (Continued) RN E B B EERIE 165 (&
(i) Impact of adoption (Continued) () WP E (E)

e the exclusion of initial direct costs for the o FTERVIRERBHNEA
measurement of the right-of-use asset at the EER JIRVBEZEK
date of initial application; and NN

e the use of hindsight in determining the lease e MEXNBSHEANKRILAE
term where the contract contains options to WEREE FTREERINE
extend or terminate the lease. FEHAFEH -

At initial application, right-of-use assets were AR FE B - {2 R i & E 1R BR

measured at their carrying amounts as if HKFRS 16 EEE BUOEEVBEREE

had always been applied since the commencement A6 B HERBRER —&E
date of the leases, discounted at the lessee’s R WikEABARYRERB
incremental borrowing rate at the date of initial HAEY I8 2 18 SRR TR -
application.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

AR ES Bl 3X &

3

(a) Application of New and Revised HKFRSs Disclosure
(Continued)

HKFRS 16 Leases (Continued)

Adoption of HKFRS 16 (Continued)

(i)

Impact of adoption (Continued)

The adjustment of the opening balances (affected

items only) below results from the initial application
of the HKFRS 16 as at 1 January 2019. The prior-year

amounts were not adjusted.

Condensed consolidated statement
of financial position (extract)

Assets

Increase in right-of-use assets

Increase in accumulated depreciation
— right-of-use assets

Increase in total assets

Liabilities

Increase in lease liabilities
— Current portion

Increase in lease liabilities
— Non-current portion

Increase in total liabilities

Equity
Decrease in retained earnings
Decrease in total equity

ERE S M BMRR R (FE)

aE

£ A E EIER N

REHTEE N
—ERAREE

BERERM

=L
HEBFEN
—mEE o
HEEFHEN
gE//lbib%B%\
B EEEEIE
=
REBAFH L
WE T AR RE R
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As at

1 January
2019

S
—B-NF
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AR¥FT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& 08 &% © o HA B 55 & ¥ B 5

3 ACCOUNTING POLICIES (Continued)

(@) Application of New and Revised HKFRSs Disclosure

(Continued)

HKFRS 16 Leases (Continued)

Adoption of HKFRS 16 (Continued)

(i) Impact of adoption (Continued)

The following table shows the reconciliation from
operating lease commitments disclosed under HKAS
17 "Leases” as at 31 December 2018 to lease
liabilities upon adoption of HKFRS 16 as at 1 January

2019

Operating lease commitments
disclosed under HKAS 17 as at
31 December 2018

Discount arising from conversion into
present value by discounting cash
flows using the Group’s incremental
borrowing rate at 1 January 2019
(weighted average of 6.96%)

Less: Short-term leases recognised on
a straight-line basis as expenses

Lease liabilities recognised as
at 1 January 2019

Current lease liabilities
Non-current lease liabilities

Jiyi Household International Holdings Limited
Interim Report 2019

3 EFEE(#E)

(a) ERAHIREETEEBMBREER
®E (&)

BBYBHEEEREI6HHE (F)

RN E B BEREERFE 165 (B

() WooOTE(E)
TRIFR-_F-NE+_AH
=+ —HREBGHENEI7H

[HE | FRE o REHERE
HER—_ZT-NE—A—BXRAF

B HREERE 16K ENEE
BEWME ZYER-
RMB’000
ABRBFT
(Unaudited)
(FRiEEFErz)
R-ZE—NF+_A=+—HEEES:
HEBB17R TR 2 ST E R IE
32,482
BEAEEN_Z—NF—A—HNIESE
HR (HNHEF806.96% ) 1518 & miT
Wit AR EMELNITE
(5,879)
B EREREIERAY HWEHRAE
(250)
R-EBE-NE—-—A-—HBRIAZHEERS
26,353
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3 ACCOUNTING POLICIES (Continued) 3

(a) Application of New and Revised HKFRSs Disclosure
(Continued)

HKFRS 16 Leases (Continued)

Adoption of HKFRS 16 (Continued)

(i)

Impact of adoption (Continued)

The following table shows the amounts recognised
in the interim condensed consolidated statement
of financial position and interim condensed
consolidated statement of comprehensive income
following the adoption of HKFRS 16.

As at 1 January 2019 R=B-NE-A—H

Depreciation charges wEER

Interest expense MERX

Payments BN

As at 30 June 2019 R=ZZ-AEXA=1AH
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA B 3% & B 5

3 ACCOUNTING POLICIES (Continued) 3 EFHE#E)

(a) Application of New and Revised HKFRSs Disclosure (a) ERFITRLEITEBYKHREER
(Continued) WE (&)
HKFRS 16 Leases (Continued) BB HREERFI655HE (&)
Adoption of HKFRS 16 (Continued) IR E B T ERIE 1657 (&)

(i) Accounting policies applied from 1 January 2019 (i) HZZE—NF—A—BEKEAHD

A contract is, or contains, a lease if the contract
conveys a right to control the use of an identified
asset for a period of time in exchange for
consideration.

The Group recognises a right-of-use asset and a
lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost (which
comprises the initial measurement of lease liabilities,
initial direct costs, reinstatement costs, any payments
made at or before the commencement date less any
lease incentives received), and subsequently at cost
less any accumulated depreciation and impairment
losses. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term
on a straight-line basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 ACCOUNTING POLICIES (Continued)

(a) Application of New and Revised HKFRSs Disclosure
(Continued)

HKFRS 16 Leases (Continued)

Adoption of HKFRS 16 (Continued)

(ii)

Accounting policies applied from 1 January 2019
(Continued)

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot
be readily determined, the lessee’s incremental
borrowing rate is used. Generally, the Group uses
its incremental borrowing rate as the discount rate.
The lease liability is subsequently increased by the
interest cost on the lease liability and decreased by
lease payments made.

The Group has applied judgement to determine the
lease term for some lease contracts in which it is a
lessee that include renewal options. The assessment
of whether the Group is reasonably certain to
exercise such options impacts the lease term, which
significantly affects the amount of lease liabilities
and right-of-use assets recognized.

Payments associated with short-term leases (ie,
leases with a lease term of 12 months or less) and
low value leases are recognised on a straight-line
basis as an expense in the condensed consolidated
income statement.
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3 ACCOUNTING POLICIES (Continued)

(b) Changes of accounting policy with respect to the

measurement of investment properties

During the year, the Group changed its accounting
policy with respect to the measurement of investment
properties. The Group now applies the fair value
model, under which investment properties were stated
at fair value and recognises the fair value changes to
the consolidated statement of comprehensive income
in which they arise. Prior to this change in policy, the
Group applied the cost model, under which investment
properties were stated at cost less subsequent
depreciation and any accumulated impairment losses.

The Group believes the new policy is preferable as it
is more suitable to reflect the value of the investment
properties and will aid comparability. The changes
have been applied retrospectively and the comparative
amounts have been restated accordingly.
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3 ACCOUNTING POLICIES (Continued)

(b) Changes of accounting policy with respect to the
measurement of investment properties (Continued)

Administrative expenses THRX

Other income and gains - net HiA Rz 558
Income tax expense FEBRX

Profit attributable to: T &5 LSRR
Equity holders of the Company RAFE=REA

Earnings per share attributable to HIRAQFEREFEA
equity holders of the Company ~ ELEREF
for the period (RVB cents per share) (RN B %)
Basic and diluted EPS EXRBEERER
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(b) FEAGFEREMENEHBREL

(%)

As at
30 June
2019

R-B-1%
~A=tH
RMB'000
ARETT

(12,536)
(109)
(3,969)

8,209

1.19

Effect of
changes of
measurement
of investment
properties

STEREME
i} -Zlad-%
RMB'000
AEBTT

47
476
(119

404

0.06

As at

30 June 2019
(as presented)
R-B-h%
~A=TH
(23)
RMB'000
AEETT

(12,489)

367
(4,088)

8,613
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 ACCOUNTING POLICIES (Continued)

(b) Changes of accounting policy with respect to the
measurement of investment properties (Continued)

Administrative expenses TR

Other income and gains - net Hi A Rzt %8
Income tax expense FEBRX

Profit attributable to: T & EERR
Equity holders of the Company ARAEREFEA

Earnings per share attributable to HIRAARARAERFEA
equity holders of the Company ~ EEBREF
for the period (RMB cents per share) (A £ 7))
Basic and diluted EPS EARBEESRER
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As at
30 June
2018

R=2-N\%
~A=tH
RMB'000
ARETFT

(6,749)

(3,365)

7,014

1.62

Effect of
changes of
measurement
of investment
properties

TEREME
i} -Sl a7
RMB'000
ARBTT

As at

30 June 2018
(as presented)
RZB-N\%F
AA=Z1H
(251)
RMB'000
ANEETT

(6,749)

(3,365)

7,014




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

(b) Changes of accounting policy with respect to the
measurement of investment properties (Continued)

The effect of change of measurements of, investment
properties on the consolidated statement of financial
position of the Group (extracts) as at 30 June 2019 by line
items are as follows:

Non-current assets FRBEE
Investment properties BREME
Deferred tax assets BEEHBEERE
Equity Bi
Other reserves Hib
Retained earnings RBEHM
Total equity EmEHE
411
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(b) FEAGFEREMENEHBREL

(%)

AAEREVMENE(CHAKRER-F
—NERNA=THGEAMBERRER
(BB)WFE ZATHRBTR:

Effect of

changes of
As at measurement As at
30 June of investment 30 June 2019
2019 properties (as presented)
RZZ-NF
RZZ-n%¥ ATEREME AA=TH
~A=1H i} -2ArA (251)
RMB'000 RMB'000 RMB'000
AREFIT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(KEEE) (KEEE) (FHEEE)
1,314 8,596 9,910
4,148 (2,149) 1,999
(44,078) 6,043 (38,035)
125,573 404 125,977
502,686 6,447 509,133
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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3 ACCOUNTING POLICIES (Continued)

(b) Changes of accounting policy with respect to the
measurement of investment properties (Continued)

Non-current assets FRBEE
Investment properties REMZ
Deferred income tax assets BEMEHEE

Equity B

Other reserves Hib ki

Total equity Eanas
4 ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates. In preparing this condensed consolidated
interim financial information, the significant judgements made
by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same
as those that applied to the consolidated financial statements
for the year ended 31 December 2018.
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FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial

performance.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2018.

There have been no change in the risk management policies
since year end.

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") has been
identified as the chief executive officer of the Company. The
chief executive officer reviews the Group's internal reporting
in order to assess performance and allocate resources. The
chief executive officer has determined the operating segments
based on these reports. The chief executive officer considers
the business from products and services perspective, and
determines that the Group has the following operating
segments:

(i) Sale and distribution of merchandise

(i)  Provision of interior design and engineering services
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SIRGESDHMHESE

6 SEGMENT INFORMATION (Continued)

The CODM assesses the performance of the operating
segments mainly based on segment revenue and gross
profit of each operating segment. The Company currently
does not allocate assets and liabilities to its segments, as the
CODM does not use this information to allocate resources
to or evaluate the performance of the operating segments.
Therefore, the Company does not report a measure of total

il Bif 5E

6 THER(H)

assets or total liabilities for each reportable segment.

The segment information provided to the CODM for the
reportable segments for the period is as follows:

Segment Revenue

— Sale and distribution of merchandise
Total segment revenue
Inter-segment revenue

Revenue from external customers

— Provision of interior design and
engineering services
Total segment revenue
Inter-segment revenue

Revenue from external customers

Jiyi Household International Holdings Limited
Interim Report 2019

2 EBA
—HE R HE M
7 BB AL A KRR

7 #B A WA

KEIMNBEP ZWA

_TET RE W uXu‘l‘&I%ﬂEHFY%
o H

7]

L PN R
BRET4A

KEIBEP WA

44

BB 4 A4S
FELEREK

RETIZRBEREED D
MBAREMFEERE - ARARE N
EREERABEIEZEDE  REARE
EREAREINSEAREHORERE
REDBHFHERZDERE - Bt - AR
ATEREAREDBHREEERELE
BEBZEE

BEHABR A HRED M EBELERKE
REZDEERT -

Six months ended 30 June

BEANA=+tHLEAREA

2019 2018
—E-hEF —N\F
RMB’000 RMB’000
AR¥F T AR TFT
(Unaudited) (Unaudited)
(RAEERZ) (KRAE&FEZ)
99,350 168,518
(15,426) (57,362)
83,924 111,156
165,061 151,816
165,061 151,816
248,985 262,972




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 0A &% © o HA A 3% & ¥ 0 53

6 SEGMENT INFORMATION (Continued)

Segment Cost

— Sale and distribution of merchandise

— Provision of interior design and
engineering services

Segment gross profit

— Sale and distribution of merchandise

— Provision of interior design and
engineering services

6 oHER (&)

2 EBAR A
—3HE R HE m
—REEANRT R TRRS

D EEF
—3HE R HEm
—RHEE AR R I ERS
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Six months ended 30 June
BEAA=1THILAKEA

2019 2018
—E-hF —E-N\F
RMB’000 RMB’000
AR¥FTT ARET T
(Unaudited) (Unaudited)
(RAZEZ) (RAEEFEEZ)
71,251 99,842
143,137 134,515
214,388 234,357

Six months ended 30 June
BZEAA=1+THIEAEA

2019 2018
—ZE-hE —E-N\F
RMB’000 RMB’000
AR¥F T AR TT
(Unaudited) (Unaudited)
(RAZEHZ) (RAEFEZ)
12,673 11,314
21,924 17,301
34,597 28,615

S—REERZRBRAS

—hEDHRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA B 3% & B 5

6 SEGMENT INFORMATION (Continued)

Segment gross profit

Other income and other gains — net

Reversal of net impairment losses on
financial and contract assets

Selling expenses

Administrative expenses

Finance costs — net

Income tax expense

Profit for the period

2EEF

H WA R s %8R
TR RANEERERR

FER R [E]
HER X
THRAX
B TS R AN R BE
FTSBiR

ER 19348 )

During the Reporting Period, all revenues of the Group were

derived from the PRC.

Non-current assets, other than deferred income tax assets, are
mainly located in the PRC as at 30 June 2019 (31 December

2018: Same).

Jiyi Household International Holdings Limited
Interim Report 2019
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6

DEER (#)

Six months ended 30 June
BEAA=1tHILAEA

2019 2018
—E-hE —E-N\F
RMB’000 RMB’000
AR#®FT ABREFT
(Unaudited) (Unaudited)
(REFZ) (KRAE&EZ)
34,597 28,615

367 -

360 -

(5,785) (8,722)

(12,489) (6,749)

(4,349) (2,765)

(4,088) (3,365)
8,613 7,014

RBERA - NEBFABRABDREFE -

R-ZB-NFERA=TH FRDEE R
B MREERINETBEMRFE(ZF
—N\F+ZA=+—H:HE[A)-



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR ES Bl 3X &

6 SEGMENT INFORMATION (Continued) 6

During the Reporting Period, there were two (2018: two)
external customers contributed over 10% of the total revenue
of the Group. The revenues derived from these customers

ﬁ

during the Reporting Period were as follows:

REZARFTRIERE

Provision of interior design and
engineering services

— Customer A —EFA
— Customer B — & FB
Sale and distribution of merchandise HHER T HE R
— Customer B — & FB
47

DEER (&)

RBEAN - WEH (ZF—
MEPZERMMEANEEKRAETEI0%IA
F-RBEHME KEUFTFL ZHAN

il Bif 5E

AR E=DE

Six months ended 30 June

BEANA=+tHIEAEA

2019
—E-hF
RMB’000
ARETTT
(Unaudited)
(KREER)

89,800
42,008

23,809

2018
—FE-NEF
RMB’000
AREFT
(Unaudited)
(RAEFZ)

71,352
37,383

13,418

& ﬁiElﬂ"!"ﬂQﬁﬁE 5]

—hEDHRS



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA B 3% & B 5

6 SEGMENT INFORMATION (Continued)

Breakdown of the revenue by products or service is as follow:

Segment Revenue

Sale and distribution of merchandise
— Building materials
— Home improvement materials
— Furnishings

Provision of interior design and
engineering services

Jiyi Household International Holdings Limited
Interim Report 2019
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48

REmBRBE| 2K ARALT

Six months ended 30 June
BEANA=1tHILAEA

2019 2018
—E-hF —E-N\F
RMB’000 RMB’000
AR¥FTT AR TFT
(Unaudited) (Unaudited)
(RAZEZ) (KRAEZFEZ)
69,814 96,192
9,352 8,003

4,758 6,961
83,924 111,156
165,061 151,816
248,985 262,972




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

7 OPERATING PROFIT

An analysis of the amounts presented as operating items in the

financial information is given:

Operating items
Reversal of write-down of inventories
Reversal of impairment of trade receivables

Operating profit

8 INCOME TAX EXPENSE

Current income tax
Deferred income tax

RERR

17 & R ol

men

REUBERREZRE 25 22BN

T

H 5 W R R E R E

RERA

BIEAPR 1S 1
EEFTEH
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& 0A &% © o HA A 3% & ¥ 0 53

Six months ended 30 June

BEANA=+tHIEAEA

2019 2018
—E-NEF —E-)N\F
RMB’000 RMB’000
AREF T AR¥TFT
(Unaudited) (Unaudited)
(REFE) (RAEER)
16,690 12,473

64 60

296 611

17,050 13,144

8 MBEHAX

Six months ended 30 June
BEAA=1+THIAEA

2019 2018
—ZE-hEF —E-N\F
RMB’000 RMB’000
AR¥F T AR T T
(Unaudited) (Unaudited)
(KRAZEHZ) (RAEEFZ)
2,117 3,871
1,971 (506)
4,088 3,365

S—REERZRBRAS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA B 3% & B 5

8 INCOME TAX EXPENSE (Continued) 8 MEHEX(£)
AN £ B & Fr SR B sa B 2 B T8 B B A A
MAEBFEN 2 R RAENEHBESEAIN
TEE:

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the tax rate
applicable to profit of the Group as follows:

Six months ended 30 June
BEAA=1tHILAKEA

2019 2018
—E-NF —E-)N\F
RMB’000 RMB’000
AR¥FT ARBEFT
(Unaudited) (Unaudited)
(REFZ) (RAE&FEZ)
Profit before income tax B P15 5% B A1 12,701 10,379
Tax calculated at the tax rate of 25% 1R25% 2 BIET EHTHIA 3,175 2,595
Tax losses for which no deferred tax asset was KRR AR EHE E 2

recognised MIAEE 112 89
Tax exemptions RV 179 528
Expenses not deductible for tax purposes EIEE 53 622 153
4,088 3,365

Cayman Islands income tax HERBMEH
The Company was incorporated in the Cayman Islands as an AARIRBERASEHE QA RNE (KBE]) RF

exempted company with limited liability under the Companies

Law (as revised) of the Cayman Islands and accordingly, is

exempted from the Cayman Islands income tax.

BVI income tax

The Company's subsidiary in the BVI was incorporated

under International Business Companies Act of the BVI and,

accordingly, is exempted from the BVI income tax.

Jiyi Household International Holdings Limited
Interim Report 2019
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INCOME TAX EXPENSE (Continued)
Hong Kong profits tax

Entities incorporated in Hong Kong are subject to Hong Kong
profits tax at a rate of 16.5% for the six months ended 30
June 2019 (FY2018: 16.5%) on the estimated assessable
profit for the period. No Hong Kong profits tax has been
provided for as there was no business operation that is subject
to Hong Kong profits tax during the Reporting Period.

PRC enterprise income tax (“EIT")

The entities established in the PRC are subject to EIT. According
to the EIT law effective from 1 January 2008, all PRC
enterprises are subject to a standard EIT rate of 25%.

PRC withholding tax (“WHT")

According to the applicable PRC tax regulations, dividends
distributed by a company established in the PRC to a foreign
investor with respect to profits derived after 1 January 2008
are generally subject to a 10% WHT. If a foreign investor
incorporated in Hong Kong meets the conditions and
requirements under the double taxation treaty arrangement
entered into between the PRC and Hong Kong, the relevant
WHT rate will be reduced from 10% to 5%. During the period,
the Directors reassessed the dividend policy of the major
subsidiary of the Company established in the PRC, Guangdong
Jiyi Household Building Materials Chain Co., Ltd (E®R%
—XEEMEHEBRAF) (“Jiyi Household”), based on
the Group's current business plan and financial position,
no retained earnings as of 30 June 2019 generated by Jiyi
Household would be distributed to its non-PRC registered
intermediate holding company and as such, no deferred tax
liability has been provided by the Group for the earnings
expected to be retained by Jiyi Household in the PRC and not
to be remitted out of the PRC in the foreseeable future.

51

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
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BB (&)

HENEH

REBEMRLERBRBE_T—NF
NAZ=1 8N E A AR B R E E R
wmAMRTE165% (ZE— \MBFE:
16.5% ) BB B FIEH - RS HAAL
BABMBANER ZEZHEE QI K
REBMNESRELRE-

HEIEERER ([REREHR])

RABKZcEBABREEMESH R
BR-_ZTN\F-A-BRERZEEM
BEE METBEEEGAREELRAAN
BHHER25%HREEAFR -

hEIEMS ([REAH])

RIREAZPERBER REERY
ATR-TEN\E—A— B2 ERRZH
R MEE & 2 IRIRB.— BRA A 10%
TR MR EB MR L2 BN EE
AT EEE BT SRR ENR N
T2 R AR
10% M 5%  RIIR - EFRIEAEE
BB 2 %75 5t B R S HOR B B SR E
AR AR T ENBAIERE R
ERITEEERAT ((E—RE]) 2 KRS
B £ REBE-_T-AESA=T
AEAZ REEFETEHETLIETE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA B 3% & B 5

9 EARNINGS PER SHARE 9 BRERN
Basic earnings per share is calculated by dividing the profit BRERBMNTIRAN A RIERFTE ARL
attributable to equity holders of the Company by the weighted i F R LAHA N B 847 AR 2 hn i S 2
average number of ordinary shares in issue during the period. &
Six months ended 30 June
BEASNA=1+THLARHEA
2019 2018
—EB-hE —E-)N\F
(Unaudited) (Unaudited)
(KRAEFR) (FRAEFEZ)
Profit attributable to equity holders of RRAFERFEA ARG
the Company (RMB’000) (ARKFT) 8,613 7,014

Weighted average number of ordinary shares B 277 & 3@ % 2 M1 F 15

in issue (thousands of shares) (FAz) 691,200 432,000

Basic earnings per share (RMB cents) BREXRBHN (ARKS) 1.25 1.62
For the six months ended 30 June 2019, diluted earnings per HE_ZT—NFNA=Z+tBLREAR &
share was the same as basic earnings per share due to the REERTNEGREARBNER  RAAR
absence of dilutive potential ordinary shares as at period end REERTEEEEE L ER-
date.

10 DIVIDEND 10 KA
The Board does not recommend any payment of interim EXeTEBRRBE_T-NFA=T
dividend for the six months ended 30 June 2019. B 1ERE AR E AR HR S

Jiyi Household International Holdings Limited 52
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Six months ended 30 June 2018
Opening net book amount
Additions

Transfer

Depreciation
Exchange difference

Closing net book amount

Six months ended 30 June 2018

Cost
Accumulated depreciation

Net book amount

Six months ended 30 June 2019

Opening net book amount
Depreciation

Exchange difference
Closing net book amount

Six months ended 30 June 2019

Cost
Accumulated depreciation

Net book amount

11 PROPERTY, PLANT AND EQUIPMENT

BHE_Z-N\F
NAZTHIEREA

BURETE

NE

BE

e

EHEE

HARRmE

BE-Z-N\F
NAZTHIEREA

A

2EIE

BREFE

HE-Z-NF
AA=TRIEREAR
A RE

ik

EHRER

HARRmE

HE-ZT-NF
ANAZTBIEAER

AR

ZitE

FREFE

(LR R S

11 YE-BERZRE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
th H 81 55 & 1) Bt G

Furniture,
Motor fittings and Leasehold  Construction
Buildings vehicles equipment improvements  in progress Total
BE KB

B¥ AE SE HEEE HEIR st
RMB 000 RMB'000 RMB'000 RMB 000 RMB 000 RMB 000
AREFT AREFT ARETT ARETT ARETT ARETFZT
39,423 3,173 889 23,854 5,176 72,515

- - 9 - 1,059 1,068

788 = = 1,224 2,012) -
(854) (187) (161) (2,731) - (3,933)

- 23 - - - 23

39,357 3,009 737 22,347 4,223 69,673
52,180 4,611 2,032 52,873 4,223 115,919
(12,823) (1,602) (1,295) (30,526) - (46,246)
39,357 3,009 737 22,347 4,223 69,673
37,342 2,518 635 12,960 4,547 58,002
(890) (241) (6) (1,969) - (3,106)

- 74 - - - 74

36,452 2,351 629 10,991 4,547 54,970
50,592 4,026 1,104 46,359 4,547 106,628
(14,140) (1,675) (475) (35,368) - (51,658)
36,452 2,351 629 10,991 4,547 54,970
53 S—REEMRZERBRAS
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12 TRADE AND OTHER RECEIVABLES

Current portion

Trade receivables due from third parties
Trade receivables due from a related party

Trade receivables
Less: allowance for impairment of
trade receivables

Trade receivables — net

Prepayments

Less: allowance for impairment of
prepayments

Prepayments — net

Deposits

Deductible input VAT

Proceeds receivable from disposal of
leasehold improvements

Other receivables

Non-current portion

Deposits

Proceeds receivable from disposal of
leasehold improvements

The fair values of trade and other receivables approximate to

their carrying values.

Jiyi Household International Holdings Limited
Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA B 3% & B 5

As at
i
30 June 31 December
2019 2018
—E-hEF —E-)N\F
AR=+8 [ +=A=+-"
RMB’000 RMB’000
AE#F T ARBTF T
(Unaudited)
(RAEEFERZ)

256,944 253,897
468 376
257,412 254,273
(2,677) (2,973)
254,735 251,300
103,742 42,430
(571) (571)
103,171 41,859
32,505 7,279
2,660 5,262

1,950 1,950
27,018 2,045
422,039 309,695

- 4,350

3,467 3,467

3,467 7,817
425,506 317,512

85 hEMERIAN R FERAKREE
GEESK



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

12 TRADE AND OTHER RECEIVABLES (Continued)
(a) Trade receivables
The credit period granted to customers is between 0 to

360 days. The ageing analysis of the trade receivables
based on the date of sales is as follows:

Up to 6 months &%/~ @ A

6 to 12 months RNETZMEA

Over 1 to 2 years —FEMF

Over 2 to 3 years MEZ=4F

Over 3 years BR=4F
55
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12 ESRHMEWKE &)
(a) BEZEWRE

BTYEPZEEHN FOE360K &
RIHE BN E 5 W IR 2 Bkl

T
As at
i
30 June 31 December
2019 2018
—E-hEF —E-N\F
ANA=+RH | TZA=+—H
(Unaudited)
(RAZEZ)

122,496 113,641
64,840 53,490
52,514 85,928
17,562 927

- 287

257,412 254,273

S—REERZRBRAS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA B 3% & B 5

12 TRADE AND OTHER RECEIVABLES (Continued) 12 EZREMEKRRIEZ)
(b) Provision for impairment of prepayments (b) ERNREZRERE
As at
»n
30 June 31 December
2019 2018
—E-hEF —T-N\F
AA=+H | tZA=+—H
(Unaudited)
(FRAEEZ)
At beginning of the year RFEH) 571 843
Reversal of provision for impairment DERER AR - (272)
At end of the period/year AR F R 571 571
Jiyi Household International Holdings Limited 56
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 0A &% © o HA A 3% & ¥ 0 53

12 TRADE AND OTHER RECEIVABLES (Continued) 12 ESRHMEWKE &)
() The carrying amounts of the Group's trade and other () NEEE S KAEMBWTIE (BRFER
receivables (excluded prepayments) are denominated in FRIEYN) 2 BREETIRA T EREHE

the following currencies:

As at
i

30 June 31 December
2019 2018
—E-NEF —ZT-N\F
AA=+H | tZA=+—H

(Unaudited)

(KRAEER)
RMB AR 306,601 270,243
HKD BT 23,259 148
329,860 270,391
The maximum exposure to credit risk at the reporting REeEBHEEREN RS EERRA
date is the carrying values of each class of receivables MEFEBFIBENEREEE NEEIL
mentioned above. The Group did not hold any collateral EREAEMERRERZFRIIE

as security for these receivables. ki

57 E—BERIERBRAS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& BA &% © o HA B 3% & B 5

13 DEFERRED INCOME TAX 13 EEFREH
As no deferred income tax liabilities were recognised, there are RZZE—NEANA=TH BRI EER
no offset amounts as at 30 June 2019 (31 December 2018: EREREEFTSH 8% thrEEEzIE (=
Nil). T—-N\F+ZA=+—H:%&)-
As at
P
30 June 31 December
2019 2018
—E—-hE —ZT-N\E
ANAB=+H | TZA=+—H
RMB’000 RMB’000
AR T T AREFoT
(Restated)
(AFE )
Deferred tax assets: RIETIEE FE
— to be recovered within 12 months — &R+ @A Wik 1,999 1,956
Jiyi Household International Holdings Limited 58
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

(LR R S

th H 81 55 & 1) Bt G

13 DEFERRED INCOME TAX (Continued) 13 SRIEFREH (&)
The movements in deferred tax assets are as follows: BB EEESESNAT
Deferred tax assets: ELEHREBEEE:
Changes of
accounting
Provision for policy with
impairment respecttothe  Changesin
of trade  Provision for Profitfrom  measurement fair value of
Accrued Accrued and other  impairment internal  of investment  investment
rental payroll receivables  of inventories Total Loss transaction properties properties Total
EAREMN ABiE
EWzE FEHE RENEN RENE
Eite EIE AERE B BEET APRFEN eFBERBL  ATEED @zt
RMB000 RMB000 RMB000 RMB000 RMB 000 RMB000 RMB000 RMB'000 RMB000
AREFL  AREFT  AREFT  AREFT  ARETrT  ARETT  ARETr  AREFr  ARETx
At 1 January 2018 R=F-\§-A-H 1,020 89 550 91 = - - - 1,750
Credited to profit or loss EERAR 338 - 153 15 - - - - 506
At30June 2018 RZE-\§~A=1H 1,358 89 703 106 = = - - 2,256
At 1 January 2019, RZZ-n¥-A-A
as previously reported (nEa2R) 1620 89 836 251 718 406 5 S 3970
Debited to other BEMZERENR
comprehensive income - - - - - - (2,014 - (2,014
At 1 January 2019, as restated  H=F—nF—A—R (£E5)) 1,620 89 86 251 718 406 2,014 = 1,956
Credited/(Debited) to gEEAE/ (k)
profit or loss 335 - (74) (16) (84) - - (118) 43
At 30 June 2019 RZB-NEXA=TR 1,95 89 812 235 634 406 (2,014) (118) 1,999

At 30 June 2019, the Group did not recognise deferred
tax assets of RMB112,000 (30 June 2018: RMB89,000) in
respect of losses amounting to RMB450,000 (30 June 2018:
RMB357,000) as it is not probable that future taxable profits
against which the losses can be utilised. The estimated tax

losses are subject to approval by the relevant tax authorities.
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RZZE—NFRNA=TH KEEWEA
R #¥450,000c (ZE—N\FRA=+H:
AR¥357,000T) 2 BB ERELCHIEE
EARKE112,000Cc (ZE—N\FRNA=T
H: AR¥89,000T)  RARZEEBET
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA B 3% & B 5

14 SHARE CAPITAL AND SHARE PREMIUM

Ordinary shares, issued and fully paid:

As at 1 January 2018 and RZZE-N\F—-—A—BK
30 June 2018 —E-NFRA=TH
Right issue (a) A% (@)
New shares placing (b) A & ¥ A 19 (b)
As at 31 December 2018 and RZE—N\F
30 June 2019 TZA=+—RHK

—F-AFKA=+A

(@) On 24 July 2018, the Company completed the rights issue of
172,800,000 shares at HK$0.60 each with a net proceeds of
RMB89,250,000.

(b) On 27 December 2018, the Company allotted and issued
86,400,000 new ordinary shares at HK$0.70 each with a net
proceeds of RMB52,471,000.

Jiyi Household International Holdings Limited 60
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14 BARRGDRE

ETRR (BERBITREAR)
Share
Share Capital Premium
S B’ 12 E
Number of
ordinary
shares (of
HK$0.10 each) RMB'000 RMB'000
EAKE A
(BZREE

0.10%7T) AREFT AREFT

432,000,000 35,638 243,832
172,800,000 15,035 74,215
86,400,000 7,517 44,954
691,200,000 58,190 363,001
(@ RZF-NFELAZFPH KR THAH

(b)

SR = AR ET (B 0.60:% 7T 77172,800,000
BRI 17 - BT 72 30 18 % 58 /5 A [ 189,250,000
i °

REFE—NFE+ZF-++H FTREJUER
H 1B0.707% 7T Bl % % % 7786,400,0008% 37 &
B TR B FEEBA R 52,471,000



15 TRADE AND OTHER PAYABLES

Trade payables (a)

Salaries and staff welfare payables

Other tax payables

Accrued operating lease expenses
Withholding individual income tax in
respect of dividends payment

Other payables

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& 0A &% © o HA A 3% & ¥ 0 53

15 EZRHEMENKIER

B 5 RN IR ®E)
RN #He k8 TEH
H Al fE R
EAHREMEERX
BRRNEE 2

BINEAFTSH
H A JE A5 R

The fair values of trade and other payables approximate to

their carrying values.
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As at
P

30 June 31 December
2019 2018
—E-hEF —E-N\F
ANA=+RH | TZA=1+—H
RMB’000 RMB’000
AR¥FTT ARET T

(Unaudited)

(RAZEZ)
70,670 75,441
1,027 1,165
19,592 23,310
- 6,481
16,000 16,000
2,771 2,604
110,060 125,001

B REMEMNRENAFEREREE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA B 3% & B 5

15 TRADE AND OTHER PAYABLES (Continued)

(@ The ageing analysis of trade payables based on invoice
date were as follows:

=% =18 A
=EXEA
ANETZMEA
BiE+—@A

Up to 3 months
3 to 6 months

6 to 12 months
Over 12 months

The credit period secured by the Group’s suppliers ranges
from 0 to 180 days.
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15 EZREMEMNRIER (&)

(a

B RNRIAEREE B HNKRE D

G CNE
As at
30 June 31 December
2019 2018
—E-NF —E-N\F
NA=+H | TZA=1+—H
RMB’000 RMB’'000
AR¥FT ARETFT
(Unaudited)
(RAEFE)
52,651 51,940
5,737 5,568
1,413 11,825
10,869 6,108
70,670 75,441

RASEHEEHREZEERNTFO
2180K-



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

15 TRADE AND OTHER PAYABLES (Continued)

(b) The carrying amounts of the Group’s trade and other

payables are denominated in the following currencies:

RMB
HKD

16  BANK BORROWINGS

Secured bank borrowings

AR
BT

BHEIPRITER
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15 ESZREMEBMNRIERF)

AREENE 5 R EA RN TR 2 RE

BIVRATEBE:
As at
i
30 June 31 December
2019 2018
—B-NF Rt
NA=+H | TZTA=1t—H
RMB’000 RMB 000
AR¥FT ARETFT
(Unaudited)
(RAEFEH)
70,670 77,679
- 366
70,670 78,045

F

m
2

As at
i

30 June 31 December
2019 2018
—EB-hF —E-N\F
AA=+H | tZA=+—H
RMB’000 RMB’000
AER#F T ARKTFT

(unaudited)

(RAEEZ)
108,000 103,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

SIRGESDHMHESE

il Bif 5E

16 BANK BORROWINGS (Continued)

(a)

Jiyi Household International Holdings Limited

As at 30 June 2019, the bank borrowings of the Group
were secured by land use rights, investment properties
and property, plant and equipment of the Group at
the carrying amounts of approximately RMB2.6 million
(31 December 2018: RMB2.6 million), RMB9.9 million
(31 December 2018 (restated): RMB9.4 million), and
RMB32.4 million (31 December 2018: RMB33.4 million)
respectively. The bank borrowings were also jointly
guaranteed by Ms. Hou and Mr. Deng Jianshen, husband
of Ms. Hou.

The weighted average effective interest rates during the
period are as follows:

Bank borrowings

The carrying amounts of the Group’s borrowings were
approximated to their fair values as at 30 June 2019 as
the interest rates of most of the borrowings were variable
and original term within one year.

The carrying amounts of bank borrowings are all
denominated in RMB.
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16 |RITHEX

(a

(%)

R-_TE—NERNA=TH AEBZ
RITERBAEEREES AL
ARE26BETL(ZTE—N\E+=A
=+—H: AR¥26EET) AR
9IIBETL (ZE—NF+=A=1+—

B (&ES)  AR¥IAFETT) KA
R&3R4BE8ET(ZE—N\FE+=A
=t+—H8:AR¥334658T) 21
FERE REDEARDE - BENMR
HWIEE IR - RITIE R BEZ T RE
BRLE (Bt R)BMEER-

HIAMEFAERF =M

Six months ended 30 June

BEANA=tHILEAEA

2019 2018
—E-hEF —N\F
(Unaudited) (Unaudiited)
(KRAESEZ) (RAEFEZ)
6.96% 6.02%

R-ZZ—NAFRA=1TH ARKE
DERANERZBH R BV FRS
—FUR MAEEERORE(ESR
HAFERE-

RITEFREAESAAREE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 0A &% © o HA A 3% & ¥ 0 53

17 RELATED PARTY TRANSACTIONS

The directors of the Company are of the view that the
following companies and individuals were related parties
that had transactions or balances with the Group during the
period:

Name of the related party
BHMAEME£8

Principal business activities

FEXBED

Ms. Hou
‘4

Architectural Engineering
BETRR

Meizhou Xikang Construction
Company Limited
("Meizhou Xikang”)

M T EREETIERR QA
(THMERE])

Mr. Wen Jingfeng (“Mr. Wen")
mansgs A ([REE])

Saved as disclosed in Note 16(a) in this interim financial
information, the following transactions were carried out
between the Group and related parties:

(a) Key management compensation

¥rE R RIEL
BADSETEIHREEM

Wages, allowance and bonus
Contributions to pension plans
and others
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17 BBARS

A ARAREZRR MR E REAS
HEAREB R 5 W AR BT -

Relationship with the Group
BEAREEZE%R

Controlling Shareholder
PERR IR R

An entity is significantly influenced by
a close member of the Controlling
Shareholder

R ERRRR GO RN E

RER

B/ 488 J—
FEN

Son of Ms. Deng Haiming,
key management

TEEEABHBRELLEZTF

B AR B EA S & KL R 16(a) P I BB & 51
AEEHEBBAIENTRS:

() TEEEENHH

Six months ended 30 June
BEAA=1THIAEA

2019 2018
—EB-hE —E-N\F
RMB’000 RMB'000
ARB#F T AR T T
(Unaudited) (Unaudited)
(RAZEZ) (RAEEFEZ)
2,425 1,905

285 67

2,710 1,972
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

& BA &% © o HA B 3% & B 5

17 RELATED PARTY TRANSACTIONS (Continued) 17
(b) Transactions with related parties

The following transactions were carried out between the
Group and related parties. In the opinion of the directors
of the Company, the related party transactions were
carried out in the normal course of business and at terms
negotiated between the Group and the respective related
parties.

HETHIMNER
AR ES T EE

Sales to Meizhou Xikang
Rental paid to Mr. Wen
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BBMAERS (&)

(b) HEBRINXS

REEEBHM A EETANTRG K
ARREERR BABMOIRZTINER
EHpiERRAREEEEER IR

TE 2 IGRFAETT

Six months ended 30 June

BEANA=tTHILEAEA

2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
AREF T ARKTF T
(Unaudited) (Unaudited)
(RAEFE) (RAEEFEZ)
91 910

21 19




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
& 0A &% © o HA A 3% & ¥ 0 53

17 RELATED PARTY TRANSACTIONS (Continued)

(c) Balance with a related party

BRBEE-1BINER
B 5 N E A e W IR
—gMER

Contract assets — Meizhou Xikang
Trade and other receivables
— Meizhou Xikang

Amount due from Meizhou Xikang JE WA N 15 BR R IE

The balance due from a related party is denominated in
RMB, unsecured, interest free and repayable on demand.

As at 30 June 2019, no balance (31 December 2018:

RMB123,000) due from Meizhou Xikang was past due
but not impaired.
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(o) BT HVAER

As at
30 June 31 December
2019 2018
—E-hEF —E-N\F
ANA=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT AT
(Unaudited)
(RAZEZ)
- 1,536
468 376
468 1,912

FEW — &= BB T i A A AR BEGHE
BEER 2ERARBREE-

R_ZT—NFRA=ZTH TEEK
WBNERNESR (ZE—\F+=ZA
=+—H: AR¥123,000T) 5B &
HA{B RRU(E -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18

Jiyi Household International Holdings Limited

SIRGESDHMHESE

il Bif 5E

INVESTMENT IN UNLISTED EQUITIES

By sector BRI & 5
Entertainment (a) IRE4(3)
Energy RER

(a)

On 19 February 2019, Jiyi Entertainment Limited, a
wholly owned subsidiary of the Company, entered into
an investment agreement with Xinbao Culture Media
Limited, Xinfeng Culture Media Limited (“Xinfeng
Culture”) and Tourmaline Investment Holding Limited,
pursuant to which Jiyi Entertainment Limited agreed to
purchase 510 shares, representing 51% of the issued
shares of Xinfeng Culture at an aggregate consideration
of HK$54,366,000. The acquisition consists of a two-step
purchase and sale, including the purchase and sale of: (i)
200 issued shares of Xinfeng Culture at a consideration
of HK$21,320,000; and (ii) 310 issued shares of Xinfeng
Culture at a consideration of HK$33,046,000. The major
assets of Xinfeng Culture include the income right of a
movie and the right of first refusal of the income right of
another three movies and media projects. The Company
had acquired 200 issued shares of Xinfeng Culture and
HKD21,320,000 had been paid in February 2019.
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18 FLMRERE

(a)

As at

30 June 31 December
2019 2018
—2-nF ~N\&
ANB=+H | TZA=+—H
RMB’000 RMB’000
AR¥FTT AR TFT
(Unaudited)
(RAZEZ)
18,755 -
200 -
18,955 -
REB-NF-A+hB £—FR

BEBERAR (KRR Z2EHBA
A BEBEXEEBRAR 52
tBEEERAA ([MEEx])
BREERERABGILIEE RS
Bt E—RIEEEBRAFRERE
B5108RAR 7 - BEREE LB BT
B&1n 251% + 8 (8 A54,366,0007%
T WEBEEAWMEEEXRAENK

BEEE: ()58 2200 E 3%
17D - KRB A21,320,0005 7T + M (i)
1?@1&2310@&5%%@%’mﬁ
433,046,000 Lo 5 2Lz E
BEBE— %%zﬂ&z/\ﬁé&ﬂl\—
EEXREBBEEWAEZEBLEE
¥ RARIE WA E X {b200/% 2 %
TR YR —E—NF-_ABE XM
21,320,000/ 7t



DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 and there is no
arrangement that a shareholder has waived or agreed to waive any
dividend.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2019.

DIRECTORS' INTERESTS IN COMPETING BUSINESS

None of the Directors had engaged in or were interested in any
business which competed or was likely to compete, either directly
or indirectly, with the business of the Group during the Reporting
Period.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of the SFO; as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing rules”), were as follows:
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OTHER INFORMATION
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Aggregate long positions in the shares and underlying shares

of the Company

Name of Director

EEps

Ms. Hou Wei (“Ms. Hou") (Note 2)

gzt ([MfEZx]) (Hit2)

Mr. Hou Bo (“Mr. Hou") (Note 3)

R E ([MREE]) (Ai23)

Mr. Liu Xianxiu (Note 4)
RIBF LA (Hit4)

Mr. Yang Baikang (Note 4)
BRI E (Hit4)

Mr. Ye Yihui (Note 4)
ERBRE (KiF4)

Mr. Ho Hin Yip (Note 4)
IHTESE (Kiit4)

Mr. Hou Lianchang (Note 4)
BB Sk (K7a24)

Jiyi Household International Holdings Limited
Interim Report 2019

Nature of interest

EEME

Interest in a controlled
corporation

REHEBEE RS

Beneficial owner

BEamEAA

Interest in a controlled
corporation

SESEEER
Beneficial owner

BEamEAA

Beneficial owner

625 2 IN

E\

Beneficial owner

BEamEAA

Beneficial owner

625 2PN

E\

Beneficial owner

BEamEAA

Beneficial owner

BEaEEAA
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RAEDFRDRABBERD 2 5B A

Number of
shares of
the Company

RATRROBEE

365,238,363

300,000

5,562,000

300,000

300,000

300,000

300,000

300,000

300,000

Approximate
percentage of
the issued
share capital
HEBTREZ
BABRs
(Note 1)
(Htet1)

52.88%

0.04%

0.80%

0.04%

0.04%

0.04%

0.04%

0.04%

0.04%



Notes:

The percentage figures were calculated based on 691,200,000 ordinary
shares (“Shares”) of the Company having a par value of HK$0.1 each in
issue as at 30 June 2019.

Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xining was the registered holder of
365,238,363 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 365,238,363 Shares in which Xinling was
interested.

Mr. Hou was beneficially interested in 100% of the issued share capital
of Jiesi Global Investments Limited (“Jiesi Global”). Jiesi Global was the
registered holder of 5,562,000 Shares. Under Part XV of the SFO, Mr. Hou
was therefore deemed to have interests in 5,562,000 Shares in which Jiesi
Global was interested.

As at 2 November 2018, the Company granted Share Options of 300,000
to each of the members in the Board. For details of the exercise period and
vesting period of the Share Options, please refer to the paragraph headed
"“Share Option Scheme” of this interim report.
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P (TR 1) FHE -

BT EZHEEMREBRAR ([FRFE])100%E 3
TR AN 2 #E S © R 4B 5365,238,363M i 19 2 & &2
BAA At RIEFES KB EGEHEXVE - ELi
TR AR IRE B #E a2 365,238,363 ik 5
AR -

BEEBERHEBGRRIKEEARAA ([BE
BB 100% B BTRAZ BE -HRIENE
5,562,000 2 BB A - BAlt - BRIEBEFH K
HIBIRBIEXVE R EWR ARG EIRKE A&
#.,25,562,0000 IR R B -

RZZE—NE+—AZB AATEAEETERK
B 1300,00017 R - B RABARE 2 1THE AR
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—Be

S—REERZRBRAS
B NhFpHERE



OTHER INFORMATION
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Save as disclosed above, as at 30 June 2019, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in any Shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of the SFO or which were required to be kept
pursuant to Section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN THE SHARES, DEBENTURES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, the following persons (other than the Directors
or chief executive of the Company) had interests or short positions
in the Shares or underlying Shares of the Company which would
be required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336
of the SFO:
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Aggregate long positions in the Shares and underlying

shares of the Company

Name of Shareholder

REREM A

Xinling (Note 2)
R (KreE2)

Brainy Economist Investment Ltd (Note 3)

EFRREBER LA (Hi23)

Liaw Lin Hsiang (“Mr. Liaw") (Note 3)

Bk (TBRE]) (HE3)

Yiju Holdings Limited (“Yiju Holdings”)

(Note 4)

aEERAR AR (DREZR]) (#24)

Mr. Liu Shui (“Mr. Liu") (Note 4)
BIKAEHE ([RI%RE]) (HiF4)

Lucky Union Int'l Co., Ltd. (“Lucky Union”)

(Note 5)

Lucky Union Int'l Co., Ltd. ([ Lucky Union |)

(B75£5)

Mr. Lin Kuan Ming (“Mr. Lin") (Note 5)

Mg A ([MEE]) (Bats)

Ms. Lin Ling Yu (“Ms. Lin") (Note 5)
MR Ex L ([M&x]) (Fi25)

Nature of interest

BEME

Beneficial owner

LA A

g

\

Beneficial owner

BB A

i)
Bk
=

Interest in a controlled corporation

P EE
Beneficial owner

EaBEA

Interest in a controlled corporation

I EE
Beneficial owner

ERBEAA

Interest in a controlled corporation

REHEEES

Interest in a controlled corporation

R EEER
Interest of spouse

[T $
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REATRGREBRG 2FRAHE

Number of
Shares

BAA

365,238,363

69,100,000

69,100,000

56,263,000

56,263,000

27,925,000

37,186,000

27,925,000

9,261,000

Approximate
percentage of
the issued
share capital
BEBRTRA
BABD L
(Note 1)
(Htet1)

52.88%

9.99%

9.99%

8.14%

8.14%

4.04%

5.38%

4.04%

1.34%
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Notes.

1.

Save
been

The percentage figures were calculated based on 691,200,000 Shares
with a par value of HK$0.1 each in issue as of 30 June 2019.

Xinling was the registered holder of 365,238,363 Shares.

Mr. Liaw was beneficially interested in 100% of the issued share capital
of Brainy Economist Investment Ltd. Brainy Economist Investment Ltd was
the registered holder of 69,100,000 shares. Under Part XV of the SFO,
Mr. Liaw was therefore deemed to have interests In 69,100,000 Shares in
which Brainy Economist Investment Ltd was interested.

Mr. Liu was beneficially interested in 100% of the issued share capital
of Yiju Holdings. Yiju Holdings was the registered holder of 56,263,000
Shares. Under Part XV of the SFO, Mr. Liu was therefore deemed to have
interests in 56,263,000 Shares in which Yiju Holdings was interested.

Mr. Lin is deemed to be interested in a total of 37,186,000 Shares, which
were held as to 9,261,000 Shares by Corporate Image Limited and
27,925,000 Shares by Lucky Union. On the other hand, Ms. Lin is deemed
to be interested in a total of 37,186,000 Shares, which were held as to
27,925,000 Shares by Lucky Union and of which 9,261,000 Shares Mr.
Lin is interested in. By virtue of the SFO, as Mr. Lin beneficially owns the
entire issued share capital of Corporate Image Limited, he is deemed to
be interested in 9,261,000 Shares held by Corporate Image Limited and
Ms. Lin, as his spouse, is also deemed to be interested in these 9,261,000
Shares. Further, Mr. Lin, Ms. Lin, Ms. Lin Hsin Hui and Ms. Lin Chia Hui, the
daughters of Mr. Lin and Ms. Lin, own 30%, 50%, 10% and 10% of the
issued share capital of Lucky Union, respectively. By virtue of the SFO, both
Mr. Lin and Ms. Lin are deemed to be interested in 27,925,000 Shares held
by Lucky Union.

as disclosed above, as at 30 June 2019, the Company had not
notified of any other persons (other than the Directors or chief

executive of the Company) who had interests or short positions in

the Shares or underlying Shares of the Company which would be

requi

red to be disclosed to the Company under the provisions of

Divisions 2 and 3 of Part XV of the SFO, or which were recorded in

the register required to be kept by the Company under Section 336

of th

Jiyi Household International Holdings Limited

e SFO.
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SHARE OPTION SCHEME

Pursuant to the share option scheme adopted on 6 October
2015 (the “Share Option Scheme”), the Company may grant
share options to any directors, employees, advisers, consultants,
suppliers, customers and distributors who in the sole discretion of
the Board, will contribute or have contributed to the growth and
development of the Group so as to provide incentives or rewards for
their contribution to the success of the Group’s operation. As at 2
November 2018, the Company granted share options to subscribe
for a total of 36,000,000 ordinary shares of HKO.1 each in the
Share Capital of the Company under the Share Option Scheme to
certain eligible participants. Details of the grant of share options are
disclosed in the announcement of the Company dated 2 November
2018.

Summary of the terms of the Share Option Scheme is as follows:

(a) Purposes

The purposes of the Share Option Scheme are to enable
the Group to grant options to the eligible participants to (i)
motivate them to optimise their performance efficiently for
the benefit of the Group; and (i) attract and retain or maintain
on-going business relationship with the eligible participants
whose contributions are or will be beneficial to the long-term
growth of the Group.

(b) Eligible Participants

Any employees (whether full time or part time), directors
(including executive, non-executive and independent non-
executive directors), advisers, consultants, suppliers, customers
and distributors of the Group (the “Eligible Participants”)
who, in the sole opinion of the Board, will contribute or have
contributed to the growth and development of the Group.

75

OTHER INFORMATION
H fih &

BRETE

BER-T—AE+ A NBHEN 2 ERETE
([BRESE]) ARRRNESEE2ENE
REGUCATEEERERBEREEERMZE
WES-EE B FH60 - HES TERD
HARTERE URBEEALEEZEEMN
BINEL BERMIR I SRE sk m - R = — N\F
+—AZB ARARREEREFERNETA
BRATEEERE UARBEARQRBKRAFR
£(36,000,0000 BB EEO B T2 L @B B
BAERLEREZFBERARARABHAZT—N
F+—AZANAERNERE-

B EME R EN T
(@) BW

BREAZIEESCAEEREHASERS
AR TERE A)BBRERETEEDN
Mm@ ERBME: Rkl R
BEB2EARERERZEARTETE
MEBBE MEZEEER2EANER

THIEEARENRERRAR

(b) EERBEA

EXe2RRBRARAEHANKE 218
ERBERELERZAKEEMAREE (T
wmEBEEE) EX (BREAT ERT
FBIIFNITES) BR - HRAE - HE
B BPEkoHE ([EEKRB8RA]) -

S—REERZRBRAS
B NhFpHERE



OTHER INFORMATION
H fib & i

(c)

(d)

Jiyi Household International Holdings Limited

Maximum number of Shares available for issue

The maximum number of Shares which may be allotted and
issued upon the exercise of all outstanding options granted
and yet to be exercised under the Share Option Scheme and
any other share option schemes of the Company must not,
in aggregate, exceed 30% of the total number of Shares in
issue from time to time. The total number of Shares in respect
of which options may be granted under the Share Option
Scheme and any other share option schemes of the Company
shall not exceed 10% of the total number of Shares in issue
as at the date of listing of the Shares, unless the Company
obtains the approval of the shareholders in a general meeting
for refreshment. Options previously granted under the Share
Option Scheme and any other share option schemes of the
Group (including those outstanding, cancelled, lapsed in
accordance with the Share Option Scheme or any other share
option schemes and exercised options) will not be counted for
the purpose of calculating the limit as refreshed. Pursuant to
the resolution passed by the shareholders of the Company in
the annual general meeting of the Company held on 30 May
2019, the limit of the Share Option Scheme was refreshed
as at the date of meeting and accordingly, the Company is
allowed under the “refreshed limit” to grant options carrying
the rights to subscribe for up to a total of 69,120,000 Shares,
representing 10% of the issued Shares as at the date of such
annual general meeting and the date of this interim report.

Maximum entitlement of each Eligible Participant

The total number of Shares issued and to be issued upon
exercise of options (whether exercised or outstanding) granted
in any 12-month period to:

(i) each Eligible Participant must not exceed 1.0% of the
total number of Shares in issue; and

(i) a substantial shareholder of the Company or an
independent non-executive director must not exceed
0.1% of the total number of Shares in issue and not
exceed HK$5.0 million in aggregate value.
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(e)

(f)

(9)

(h)

Period within which the Shares must be taken up under
an option

An option must be exercised within 10 years from the date on
which it is granted or such shorter period as the Board may
specify at the time of grant.

Minimum period, if any, for which an option must be
held

No minimum period for which the option has to be held before
it can be exercised is specified in the Share Option Scheme.

Period open for acceptance of an option and amount
payable upon acceptance

An offer of grant of an option may be accepted by an Eligible
Participant within 21 days from the date of the offer of grant
of the option. A consideration of HK$1.00 is payable on
acceptance of the offer of grant of an option.

Basis of determining the subscription price of an option

The exercise price must be at least the highest of (i) the
closing price of the Shares as stated in the Stock Exchange’
s daily quotation sheet on the date of grant; (ii) the average
closing prices of the Shares as stated in the Stock Exchange’
s daily quotation sheets for the five trading days immediately
preceding the date of grant; and (iii) the nominal value of a
Share.

Validity of the Share Option Scheme
The Share Option Scheme has a life of 10 years and will expire

on 5 October 2025 unless otherwise terminated in accordance
with the terms of the Share Option Scheme.
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H fth & il8l
On 2 November 2018, the Company granted a total of RZZE-—NFE+—HZH RRAIREERK
36,000,000 share options (the “Share Options”) under the W=t 813% H 4 ££36,000,0000% B& A% 42 ([ 58
Share Option Scheme to subscribe for a total of 36,000,000 RRE]) - LARREE AN A R4 £36,000,0008%
ordinary shares of the Company. The details of such grant of TR - A RABRIER L 2 S BEEIWT

the Share Options are set out as follows:

Total number of
Share Options granted
ERHBREAH

Exercise price of
the Share Options granted
ERHBRENTEE

Exercise period and vesting period of
the Share Options
BREZTEHRERE

Jiyi Household International Holdings Limited
Interim Report 2019

36,000,000
36,000,00017

HK$0.704 per share, as stated in the daily quotations sheet

issued by the Stock Exchange, the closing price of the date of

grant and the date immediately before the grant were HK$0.69.
FARAR170.70478 7T - AN X P M AV T B IRE R R
R BHAREZER LB AR ER0.9B T -

(a)

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,334 Shares, shall become
vested in the 7th month of the date of this offer letter (the
“1st Vesting Date”) and shall be exercisable at any time
during the period commencing on the 1st Vesting Date
and ending on the day immediately preceding the 1st
anniversary of the 1st Vesting Date (both dates inclusive);

REBRE =92 — (BIRAE,833,334 AR 17 1 &
Mt ) R AREA ki B EIRE7EA ([HEFBRE])
BE UHRNEESERRFRA IR EESERER S
ZEVBFAMERBRIL (BEEREMBE)BE N Z 0
MR F17E
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(b)
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approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 19th month of the date of this offer letter
(the “2nd Vesting Date"”) and shall be exercisable at any
time during the period commencing on the 2nd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 2nd Vesting Date (both dates inclusive);
and

REBRE =92 — (B1RE1,833,3330 I I B
RIE) R AZL R BHEE19EAR ([F2@EHEA
HEE WHNE2ERS B ARG N BEE2ES
BRRCEIRAFHZERERIL (BEEREMAB)BRAANZ
R F17 &

approximately 1/3 of the Share Options offered, i.e. Share
Options to subscribe for 1,833,333 Shares, shall become
vested in the 31st month of the date of this offer letter
(the “3rd Vesting Date”) and shall be exercisable at any
time during the period commencing on the 3rd Vesting
Date and ending on the day immediately preceding the 1st
anniversary of the 3rd Vesting Date (both dates inclusive)
ROBREZ =22 — (BIR#E1,833,333 MK E
BAE)BRANZLH G AHEE3ER ([F3EHEA
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M E &t 236,000,00017 BE A 4 &
2,700,000 R EE R T ARG ZEEK
FTERRIABESSECEMBEA (TR
REMHRA - EFBOT:

Out of the 36,000,000 Share Options granted, 2,700,000
Share Options were granted to the Directors or substantial
shareholders of the company, or any of their respective
associates (as defined in the Listing Rules), details of which are

as follows:

Number of

Name of grantee Position(s) held with the Company options granted

ERABA RAEQFEEZBA BREHE

Ms. Hou Wei Chairlady of the Board, executive Director and substantial 300,000
shareholder of the Company

(¢ EESIF ARAMTEERFERR

Mr. Liu Xianxiu Executive Director of the Company 300,000

BERFEE RRARMITES

Mr. Yang Baikang Executive Director of the Company 300,000
(appointed on 7 November 2018)

BIHE R & RRATIATESE (R N\F+—AtBEZE)

Mr. Hou Bo Non-executive Director and the brother of the chairlady of the 300,000
Board and substantial shareholder of the Company

B S A RARBERITES TAEZFTGEIFERFERRZ AR

Mr. Lam On Tai Non-executive Director of the Company (resigned on 300,000
6 November 2018)

MR FE 4 RRARFEHTES (R N\F+—HAXBET)

Mr. Ye Yihui Independent non-executive Director of the Company 300,000

EXELA RARVEYIEHITES

Mr. Hou Lianchang Independent non-executive Director of the Company 300,000

wEEE R4 RABBYIFRITES

Mr. Ho Hin Yip Independent non-executive Director of the Company 300,000

(GEE -2 RARBYIERTES

Ms. Deng Haiming Sister-in-law of the chairlady of the Board and substantial 300,000

shareholder of the Company

Bgs izt ARBEEEEFRERFEERR 2L
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The following table disclose details of the Company'’s
share options held by Directors and other employees and
movements in such holding during the period ended 30 June
2019:
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TEEBHEERAMESHAZADT
WA R EBRERN B E BN
AASt AL BB

Outstanding Outstanding
and and
exercisable exercisable
at the beginning As at at the end of
of the period 2 November 2018 Exercised Cancelled Lapsed the period
REAHEK RZB-NF RERE *
Date of grant REAH FERTTHE +—-A=H BT BE# gEAM  TERTUGTHE
Granted to Directors HEZERF
2 November 2018 RZZ—N\F
+—A=H - 2,700,000 - - - 2,700,000
Granted to employees [E{EERF
2 November 2018 RZZ-N\F
+—AZ=H = 33,300,000 = = - 33,300,000
Total @t - 36,000,000 - - - 36,000,000

The fair values of the Share Options granted under the Share
Option Scheme were determined and measured using the
Binomial Model on 2 November 2018. The significant inputs
into the model were the exercise price shown above, risk-
free interest rates of 2.02% to 2.25%, volatility of 43.4%
to 46.1% and dividend yield of 0%. As any changes in the
subjective input assumptions can materially affect the fair
value estimates, the valuation models for the Share Options
granted do not necessarily provide a reliable single measure of
the fair value of the Share Options.

The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors’ best
estimate. The value of an option varies with different variables
of certain subjective assumptions.

For details of the Share Option Scheme, please refer to the
paragraph headed “Statutory and General Information — D. Other
Information — 1. Share Option Scheme” in Appendix IV to the
prospectus dated 27 October 2015.
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ARRANGEMENT TO PURCHASES SHARES OR
DEBENTURES

At no time during the six months ended 30 June 2019 and up
to the date of this interim report was the Company or any of its
subsidiaries or a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as required
under the Listing Rules throughout the Reporting Period.

EVENT AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company
or by the Group after 30 June 2019 and up to the date of this
report.

COMPLIANCE WITH CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the shareholders
of the Company and to enhance corporate value and responsibility.
The Board comprises three executive Directors, one non-executive
Directors and three independent non-executive Directors.
The Board has adopted the code provisions of the Corporate
Governance Code ("CG Code”) set out in Appendix 14 to the
Listing Rules. During the Reporting Period, the Company has
complied with the code provisions under the CG Code, save and
except for the deviation to code provision A.2.1 below.
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Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. The chairlady and chief
executive officer of the Company are held by Ms. Hou Wei who
has extensive experience in the industry. The Board believes that
Ms. Hou can provide the Company with strong and consistent
leadership and allows for effective and efficient planning and
implementation of business decisions and strategies. The Board also
considers that the current structure of vesting the roles of chairlady
and chief executive officer in the same person will not impair
the balance of power and authority between the Board and the
management of the Company. The Board shall review this structure
from time to time to ensure appropriate and timely action to meet
changing circumstances.

COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct for Directors in
dealing in the Company’s securities. Specific enquiries have been
made to all Directors and all Directors have confirmed that they
had fully complied with the required standard of dealings as set
out in the Model Code throughout the Reporting Period. Relevant
employees who are likely to be in possession of unpublished inside
information of the Group are also subject to compliance with
written guidelines or no less exacting terms than the Model Code
during the Reporting Period.
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REVIEW OF INTERIM RESULTS BEMHPHES

The audit committee of the Company has reviewed the unaudited AR GBZEZESCEMNAEERFESHE 2
condensed consolidated financial statements and the interim K& BZEALRE M AERER R BHRE - Wi
report of the Group for the Reporting Period and recommended its  EBEE &4 o

adoption by the Board.

On behalf of the Board REREFE

Hou Wei *E

Chairlady &R

Hong Kong, 30 August 2019 B —ET-NFNA=+H
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