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BUSINESS REVIEW

For the six months ended 30 June 2019 (the "Period”), the
Group recorded a revenue of RMB27.8 million, which was
primarily attributable to the revenue from sales of crude
oil, compared to the revenue of RMB21.8 million for the six
months ended 30 June 2018 (the "“Comparative Period”).
Profit attributable to the equity holders of the Company was
RMB91.6 million for the Period, while loss attributable to the
equity holders of the Company was RMB1,137.6 million for the
Comparative Period.

The increase in profit was mainly driven by the disposal of the
loss-making discontinued operations and the recognition of a

net disposal gain in the Period.

The Group’'s net deficit position was significantly improved
during the Period. Compared to 31 December 2018, the net
deficit was decreased by RMB993.4 million which was largely
driven by the disposal of the discontinued operations which

were in a net deficit position as at the date of the disposal.

Disposal

On 9 October 2018, the Company entered into a conditional sale
and purchase agreement (the “Agreement’], to dispose of the
core assets and liabilities of shipbuilding, offshore engineering,
engineering machinery and marine engine building segments
(the "Shipbuilding and Engineering Businesses”, together
with the holding company of the Shipbuilding and Engineering
Businesses referred to as the "Disposal Group”) with an
independent third party, Unique Orient Limited (the "Purchaser”)
(the "Disposal”]. The Disposal constituted a very substantial
disposal for the Company under the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong
(the "Listing Rules”). An extraordinary general meeting of the
Company was held on 13 December 2018 in which the Disposal

was approved by the shareholders.

The Shipbuilding and Engineering Businesses were classified
as discontinued operations and their underlying assets and
liabilities were classified as ‘Assets classified as held for sale’
and ‘Liabilities directly associated with assets classified as
held for sale’ respectively in accordance with International

Financial Reporting Standard 5, as at 31 December 2018.
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The Company signed the second supplemental agreement
(the "Second Supplemental Agreement”) on 3 March 2019
regarding the Transaction, pursuant to which (1) the transfer
of sale share of Able Diligent Limited, the holding company
of Disposal Group, to the Purchaser shall take place on or
before 31 March 2019; (2) the Purchaser agreed to procure the
release or discharge of the relevant guarantees provided by the
Company in respect of borrowings owed by the Disposal Group
(the "Relevant Guarantees”]; and (3] the Purchaser agreed
to execute a share charge over the sale share in favor of the
Company.

The Disposal was completed on 10 March 2019 (the "Disposal
Day’) when the sale share of Able Diligent Limited (the
“Sale Share”) was transferred to the Purchaser. A disposal
gain of RMB7,026.6 million was recognized resulting from a
significant portion of the Group's net deficit being disposed of
in the Disposal. All the assets and liabilities associated to the

Disposal were derecognized on the Disposal Day.

According to the Second Supplemental Agreement, the
Purchaser will procure the discharge or release of relevant
guarantees provided by the Company in respect of borrowings
owed by the Disposal Group (the "Relevant Guarantees”]. As at
30 June 2019 and the date of this announcement, a number of
the guarantees provided by the Company to the Disposal Group
in respect of bank and other borrowings, inclusive of principals
and interest, were still in the process of being discharged
or released. In consideration of such guarantees, the Group
recognised financial guarantee contracts of RMB6,627.4 million
(31 December 2018: NIL) which will be released upon the
releasing or discharging of these guarantees.

The abovementioned disposal gain of RMB7,026.6 million was
offset by the provision for financial guarantees of RMB6,627.4
million, and as a result, a net disposal gain of RMB399.2

million was recognised in the profit and loss of the Period.

Details of the Disposal were disclosed in note 13 of the
unaudited condensed consolidated interim financial
information, and the announcements of the Company dated 9
October 2018, 15 November 2018, 25 December 2018, 4 March
2019 and 11 March 2019 and the circular of the Company dated
23 November 2018.
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The Group and the Purchaser have been working closely to
procure the release or discharge of all remaining Relevant
Guarantees in full and it was agreed that all debts owing by
the Disposal Group will be assigned to the Purchaser when the
Relevant Guarantees have been released or discharged in full

and the relevant registration have been completed.

Debt Restructuring

Together with the Disposal, the Group has also conducted and
executed a series of debt restructuring arrangements with
an aim to ease the financial burden of the Group during the
Period.

(a) Conversion of certain convertible bonds

During the Period, convertible bonds with an aggregate
principal amount of approximately HK$327.1 million
lequivalent to approximately RMB284.5 million] have
been converted into ordinary shares. As at the date of
this announcement, the aggregate principal amount
of the outstanding convertible bonds is approximately
HK$476.4 million [(equivalent to approximately RMB418.7
million]. The Company is currently negotiating with the
remaining convertible bond holders and expects that more
conversion of convertible bonds will take place from time

to time.

(b) Repayment of bank loans

The Group has repaid the principal and interest payable of
a secured bank loan amounting to approximately RMB58.8
million during the Period. The outstanding principal and
interest payable balance was reduced to approximately
RMB538.9 million. The Group intended to settle the
remaining outstanding balance within the year of 2019.

(c) Extension of maturity date of promissory notes

The Group is also in the process of negotiating the
extension of terms with certain promissory note holders
with an aggregate principal amount of approximately
HK$1,889.3 million (equivalent to approximately
RMB1,660.7 million).

These aforesaid debt-restructuring actions are devised
to align with the Disposal and disposal of liabilities as
announced in the Company’s announcement dated 22
November 2018 and circular dated 23 November 2018
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(the "Disposal of Liabilities”) to improve the overall
financial position of the Group. The Group expects that the
completion of the Disposal shall have a positive impact on
the extension of maturity date of promissory notes.

Energy Exploration and Production

For the Period, the project involving four oilfields located
in the Republic of Kyrgyzstan [the "Kyrgyzstan Project’) (of
which 60% interests were held by the Group) recorded sales
of 87,286 barrels [(bbl) of light crude oil (for the Comparative
Period: 88,816 bbl]. Revenue from the energy exploration and
production segment was RMB27.8 million for the Period with
an increase of approximately 27.5% from RMB21.8 million for

the Comparative Period.

The growth of revenue in the Period were primarily driven by
the increase in selling price, whilst the sales volume remained

largely consistent.

Despite the revenue from the oil production during the Period
was increased, the overall revenue growth has been restrained
largely due to the revisit of oil field development plan as
well as we are in progress of reviewing oilfield development
tendering process, and the delay in the completion of the
Disposal which has slowed down the drawdown process of loan

facilities and the exploration development plan.

The Group has been making continuous endeavors to
implement its plan to accelerate the development of upstream
and downstream energy exploration and production business
and increase the production volume through various means
to cope with the recovery of oil price, including well-drilling
operations and the construction of oil-production-related
amenities to improve its operation efficiency and enhanced its

production capacity.

Discontinued Operations

The Shipbuilding and Engineering Businesses have been
classified as discontinued operations and its underlying assets
and liabilities were derecognised as at 10 March 2019. Please
refer to note 13 of the unaudited condensed consolidated
interim financial information, and announcement dated
11 March 2019 and the circular of the Company dated 23
November 2018 for further details. A gain on disposal has been
realized in the Period, as a result of a significant portion of the

Group’s net deficit being disposed of in the Disposal.
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FINANCIAL REVIEW

Continuing Operations
Revenue and Gross Profit

For the Period, the continued operations of the Group recorded
a revenue and gross profit of RMB27.8 million and RMB10.5
million respectively (for the Comparative Period: RMB21.8
million and RMB8.6 million respectively). The increase in
both revenue and gross profit were primarily attributable to
the increase of selling price from sales of crude oil which
represented an increase of approximately 27.6% in revenue.
However the improvement of oil price has been offset with
increment of cost of sales which was largely driven by the

increase of depreciation during the Period.

Selling and Marketing Expenses

For the Period, selling and marketing expenses decreased by
approximately 13.3% to RMB1.3 million (for the Comparative
Period: RMB1.5 million]). This was primarily in line with the
Group's strategic transformation by reducing selling and
marketing expenses and the implementation of cost control

measures.

General and Administrative Expenses

For the Period, general and administrative expenses
decreased by approximately 15.2% to RMB23.9 million (for
the Comparative Period: RMB28.2 million]. This was mainly
attributable to the reduction of employees benefit expenses,
legal and professional fees, as well as the implementation of
cost control measures.

Other Gains - Net

For the Period, other net gain amounted to RMB4.2 million
(for the Comparative Period: RMB219.2 million], and the
reduction was primarily due to lower mark-to-market valuation
of financial derivatives associated to the convertible bond and

exchange fluctuation.

Finance Costs - Net

For the Period, the net finance cost decreased by approximately
37.5% to RMB154.7 million (for the Comparative Period:
RMB247.5 million). The decrease was mainly attributable to
the reduction of outstanding convertible bonds principal and

exchange fluctuation.
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Total Comprehensive Income for the Period

During the Period, the Group recorded total comprehensive
income of RMB91.0 million (for the Comparative Period: total
comprehensive loss of RMB1,164.4 million]), of which income
attributable to equity holders of the Company was RMB92.2
million (for the Comparative Period: loss RMB1,120.5 million].
The improvement on profit attributable to the equity holders of
the Company was mainly driven by the recognition of the net

disposal gain from the Disposal.

Discontinued Operations - Disposal Group

During the Period, the Disposal Group contributed loss of
RMB142.5 million (for the Comparative Period: RMB1,131.8
million).

The loss was largely attributable to finance cost, and the net
losses decreased by approximately 87.4% from the Comparative
Period. Whilst the Disposal Group was disposed of on the
Disposal Day, the interim condensed consolidated statements
of comprehensive income only included the Disposal Group to
that date.

Liquidity and Going Concern
During the Period, the Group recorded a profit of RMB91.8

million and had a net operating cash outflow of approximately
RMB16.0 million. As at 30 June 2019, the Group had a total
deficit of RMB8,636.7 million and the current liabilities
exceeded its current assets by RMB10,239.3 million. As at 30
June 2019, the Group’s total current borrowings amounted to
RMB2,613.4 million, of which RMB2,549.5 million were either
overdue or would be due for repayment within 12 months
in accordance with the repayment dates of the respective
agreements. The Group's current borrowings also included
the 7.0% convertible bonds issued by the Company with
outstanding principals totaling HK$476.4 million (equivalent
to approximately RMB418.7 million) as at 30 June 2019, which
matured on the date falling 24 months after their issuance
dates and immediately redeemable by the bondholders subject
to the terms and conditions of the convertible bonds.

A series of plans and measures have been taken by the Group
to mitigate liquidity pressure, to improve the financial position
of the Group, to refinance its operations, to restructure its
debts and proactively liaise with relevant financial institutions

to discharge the relevant guarantees.
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Foreign Exchange Risks

The Continuing Group incurred net foreign exchange losses
of approximately RMBO0.5 million (for the Comparative Period:
gain of RMB113.2 million) due to the fluctuation of RMB
against USD and HKD were being consistent during the period.

Material Acquisitions and Disposals of Investments

Other than the disposal of Shipbuilding and Engineering
Businesses, the Group did not undertake any material

acquisition or disposal of investments during the Period.

Capital Expenditure

For the Period, our capital expenditure was approximately
RMBO.1 million (for the Comparative Period: RMB128.3
million), which was mainly used in the energy exploration and

production segment.

Gearing Ratio

Our gearing ratio (measured by total borrowings divided
by the sum of total borrowings and total deficit) decreased
from approximately 198.8% as at 31 December 2018 to
approximately 66.9% as at 30 June 2019. Affected by the
accumulated losses of RMB22,280.3 million as at 30 June 2019
(as at 31 December 2018: RMB25,907.6 million), the total deficit
was RMB8,636.7 million as at 30 June 2019 (as at 31 December
2018: RMB9,630.1 million].

Contingent Liabilities

As at 30 June 2019, we had contingent liabilities of RMB853.7
million (as at 31 December 2018: RMB7,329.8 million), which
resulted from financial guarantees provided by the Company to
Disposal Group.

Credit Assessment and Risk Management

Credit risk is managed on a group basis. Credit risk arises
from cash and cash equivalents, pledged deposits, as well
as credit exposures to outstanding trade, bills and other
receivables. As at 30 June 2019, the Group had cash and
cash equivalents of RMB8.7 million (as at 31 December 2018:
RMB9.3 million), of which RMB4.5 million (approximately
51.7%) was denominated in RMB and the remaining RMB4.2
million (approximately 48.3%) was denominated in USD, HKD
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and other currencies. The Group does not use any financial

instruments for hedging purposes.

All of the Group’s cash and bank balances, short-term and
long-term bank deposits were placed with reputable banks
which the management of the Group believes are of high

creditworthiness and without significant credit risk.

The Group carries out customer credit checks prior to entering
into sales contract with customers. The Group offers credit
lines after evaluating the customer’s credit profiles, financial
conditions, past experiences and other factors.

Human Resources

As at 30 June 2019, the Group had 92 employees (as at 31
December 2018: 470 employees). The decrease in the number
of employees was mainly in relation to the Disposal. The
principal elements of remuneration package of the Group
include basic salary and other benefits, contribution to pension
schemes, discretionary bonus and/or share options granted
under an approved share option scheme. Such remuneration
should reflect work complexity, time commitment,
responsibility and performance with a view of attracting,

motivating and retaining high performing individuals.

MARKET ANALYSIS AND PROSPECTS

During the Period, the Group completed the Disposal which
has significantly strengthened the financial position of the
Group. The Disposal has not only lifted the Group from
financial burden of the Disposal Group, but also provided the
Group with more flexibility and liquidity to expand its business
scale, and generated greater opportunities for future growth

and expansion within the energy-related industry.

With a view to strategically repositioning and expanding our
business portfolio, we have established a presence in the
Kyrgyzstan Project since 2014. During the Period, the Group
continued to focus and explore opportunities and adopted
various measures to improve production capabilities. We have
reinforced cost control measures and improved operation
efficiency in the oil production cycle and the oil well drilling
development. These include but not limited to:

- Review the capital expenditure tendering process
aiming to further reduce development costs. The Group
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management has explored the possibilities and believe
there is a substantial headroom that can be reduced.
The success of these actions shall improve the overall
return on the Group’'s investment and benefit the Group’'s

financial performance.

- Enhance the new oil production technique to increase
production volume. The Group has worked with oilfield
experts and analyzed the production method to improve
productivity for the existing and newly developed wells.
The Group has proposed new production techniques to
local authority and the approval has been granted. It is
expected the Group will receive additional economical
benefit through the new techniques and further improve

the Group’s financial performance.

Due to the trade frictions and geopolitical uncertainties, the oil
price in late 2018 underwent a downward plunge, the global oil
and gas industry continued to recover slowly in the first half of
2019. Despite crude oil has enjoyed 30% increase in price since
beginning of the Period, it is still yet to recover from the 40%
drop in the fourth quarter of 2018. Going into the second half
of 2019, the Group will remain cautious and closely monitor

the latest development of the ongoing trade dispute.

In order to ease the reliance on the oil production and vertical
expand the Group's energy business, the Group is actively
pursuing other related opportunities within the energy industry
to broaden the revenue source, which include, but without
limitation to, trading of energy-related products, storage and
logistic projects. This will provide the Group a platform in a
sustainable fashion in the long run. Subsequent to the Period,
the Group had established a trading platform for energy and
mining related products. The trading operation will provide an
extra income stream with favorable margin to the Group. Even
though the establishment of trading operation is still ongoing,
the Group recognises the opportunity to expand the existing
business segments and believes the entry into new trading

sector will benefit the Group as a whole.
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CORPORATE GOVERNANCE
AND OTHER INFORMATION
TEEAREMER

Corporate Governance Code
During the Period, the Company complied with the applicable

code provisions of the Corporate Governance Code (the "Code”)
as set out in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”], apart from the deviations set out below.

Code provision A.2.1 of the Code stipulates that the roles of the
chairman of the Board (the “Chairman”) and the chief executive
officer should be separate and should not be performed by
the same individual. During the Period, Mr. Chen Qiang has
performed both the roles of Chairman and chief executive
officer of the Company in deviation from code provision A.2.1
of the Code. The Company believes that it is more efficient and
effective for the Company to develop its long-term strategies
and in execution of its business plans if Mr. Chen Qiang serves
as both the Chairman and the chief executive officer of the

Company.

Compliance with the Model Code for
Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code
of conduct regarding securities transactions by the Directors.
The Company has confirmed, following specific enquiries made
by the Company that they complied with the required standards
set out in the Model Code during the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

CHINA HUARONG ENERGY COMPANY LIMITED

12 PEEREFRROBRAFE

ERERTA

RARE  ARBCETEEBMARXIME
RAFER EmRANT £ R A&+
P B AT BI(T <F I ) /038 A st R
X MET 2 R EEE BRSO o

A2 PRI XREEE R ER(ER ] ME
FHRTENACEARY L TEAR—A
RIFRE - BB EENAHHEREREIAR
BEERERWITE ZBA - EA 21T RIE
XA FimBE - AARIMRGE - MR AR
HERRBREFEREFNTE  AISARA
FPAEMERARBRRBREME LS -

W EEETRERSN
sy A

AR E BB _ETAR M 81 Prak b EE T
ANEFETEFR HNZESTR([ZEST
Al]) (EAESETESFRHMITAESTE -
KARNBWER BEBERE  AAa#ER - »
AERA - BFE—HETIRESTRIMH MR

BE - HEFBEOAR QT
By EmE S

AR - 2 7 AT (TR B 2 FL AR
R - AR A LB -



Subsequent Event

Subsequent to the reporting date, the Company has continued
to negotiate with the lenders of the Disposal Group to obtain
their internal approval for discharging and releasing the
Relevant Guarantees. As additional time is required, and the
Company and the Purchaser entered into a third supplemental
agreement to the Agreement (the "Third Supplemental
Agreement”) on 29 August 2019, pursuant to which the parties
agreed, among others, to procure the release or discharge of
the Relevant Guarantees in full and completion of the relevant

registration on or before 31 October 2019.

Audit Committee

The Audit Committee comprises three independent non-
executive Directors, namely, Ms. Zhou Zhan [chairman of the
Audit Committee], Mr. Wang Jin Lian and Mr. Lam Cheung
Mau. The Audit Committee has reviewed the accounting
principles and practices adopted by the Company, and
discussed internal control and financial reporting matters
including review of the unaudited interim results of the Group
for the Period.

Interim Dividend

The Board has resolved not to declare the payment of an
interim dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: nill.

CORPORATE GOVERNANCE
AND OTHER INFORMATION
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DISCLOSURE OF INTERESTS
ERRE

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures of the Company or Any
Specified Undertaking of the Company

As at 30 June 2019, the Directors and chief executive of
the Company had the following interests in the Shares
or underlying shares of the Company and its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the "SFO"]) which were recorded in
the register required to be kept under section 352 of the SFO
or otherwise notified to the Company and the Stock Exchange
of Hong Kong Limited (the "Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed

Companies (the "Model Code"):

Long Positions in Shares and Underlying Shares of
the Company

EERERSITRAERE
RAHARDF ZEMAIEE
E 2 KR40 - HEKRH K
BEERPTHERERAR

RZZ-NFRA=1TH  ARAEEFKK
SITRAEBRARARREBABEBE(EERER
AR MBMEGI(TEEZRAERM]) EXV
M) 2B RBERD P HEEAELNES
REIE GRAIEI21RREFEMNE LM ¢ 3
ARBEMAREFETERRHZIZEST
A(REFH DASARANEBBHARS
AR AR ([BRAT]) R

RARAKRGRAEBERGDH
L3y )

Number of shares interested

BEERENROEE

Equity Percentage

Personal Corporate derivatives of issued

Name of Director interest interest (share options)? Total share capital®

BRAELSTETA HEBTRA

Esng EARERE AT ER (RBRRAE)? aF [Epia

Mr. Chen Qiang - 27,200,000’ 14,000,000 41,200,000 0.86%
PR 58 o A

Mr. Hong Liang - - 3,675,000 3,675,000 0.08%
HREE

Ms. Zhu Wen Hua - - 975,000 975,000 0.02%

RXAER L
Notes: BT

1 27,200,000 Shares (before taking into account the 14,000,000 Shares that
may be granted to Mr. Chen Qiang pursuant to share options) are directly
held by Boom Will Limited, Boom Will Limited is 100%, directly beneficially
owned by Mr. Chen Qiang.

2 These interests represented the interests in underlying shares in respect
of share options granted by the Company to these directors as beneficial
owners, the details of which are set out in the section headed “Share
Option Schemes” below.

3 These percentages have been compiled based on the total number of
issued shares of the Company of 4,770,491,507 as at 30 June 2019 and
rounded to two decimal places.

CHINA HUARONG ENERGY COMPANY LIMITED
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Save as disclosed above, as at 30 June 2019, none of the
Directors or the chief executive of the Company had any
interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFQOJ as
recorded in the register required to be kept under section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Directors’ Right to Acquire Shares or
Debentures
As at 30 June 2019,

granted by the Company to the Directors and chief executive

the number of outstanding options

to subscribe for shares of the Company, as recorded in the
register required to be kept under section 352 of the SFO or
which were otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code, is set out in the section

headed “Share Option Schemes” of this interim report.

Save as disclosed above, at no time during the Period was
the Company, its holding company or any subsidiary of the
Company or its holding company, a party to any arrangement
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any

other body corporate.
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DISCLOSURE OF INTERESTS
R E

Substantial Shareholders’ Interests in
the Share Capital of the Company

As at 30 June 2019, the interests of substantial shareholders
(other than the Directors or chief executive of the Company) in
the shares or underlying shares of the Company which were
recorded in the register required to be kept by the Company
under section 336 of the SFO were as follows:

FERRAERQFRED
=

R-T-NEAAZ+E  ETBRE(KA
AEELRATRARRINAR ARG
SLABBAL ) o B B R RIS 2 B
HOIE s B SRS

Percentage of

Number of shares and issued share

Name of substantial shareholder derivatives interested capital®
BEERNRER HEBRTRE

FERRER STETAE Aatk:
China Minsheng Banking Corp. Ltd.! 7,006,000,000 146.86%
Ms. Zhao Xuejun? 1,490,120,000 31.24%
HERRL?
Skyline Asia International Limited? 1,490,120,000 31.24%
Action Phoenix Limited? 1,220,000,000 25.57%
Mr. Wang Ping® 771,359,794 16.17%
F A
Kingwin Victory Investment Limited? 771,359,794 16.17%
BB ERR AR
Mr. Zhang Zhi Rong* 388,301,031 8.14%
SR ST
Fine Profit Enterprises Limited* 388,301,031 8.14%
R EEAR AR
Ms. Shi Jing® 364,532,465 7.64%
LR LS
Abhaya Limited® 364,532,465 7.64%
Noble Path Holdings Limited® 364,532,465 7.64%
Wickhams Cay Trust Company Limited® 364,532,465 7.64%
Mr. Mei Liang® 348,000,000 7.29%
MRS
Top Acton Limited® 348,000,000 7.29%
Mr. Ho Kwok Leung Glen’ 342,000,000 7.17%
fa] BIRRSE A7
Mr. Lai Kar Yan’ 342,000,000 7.17%
RE R &
China Development Bank’ 342,000,000 7.17%
Castle Giant Investments Limited? 270,120,000 9.66%

16 CHINA HUARONG ENERGY COMPANY LIMITED
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Notes:

1. This interest represents the interests directly held by Minsheng Bank
[Shanghai) and Minsheng Bank (Suzhou) in the 6,639,880,000 underlying
shares and 366,120,000 underlying shares of the Company respectively in
relation to the Subscription Convertible Preference Shares issued by the
Company. Both Minsheng Bank (Shanghai) and Minsheng Bank (Suzhoul
are branches of China Minsheng Banking Corp. Ltd.. As such, Minsheng
Bank (Shanghai] and Minsheng Bank (Suzhou) will also not be regarded
as a public Shareholder in the event that Minsheng Bank (Shanghail
and Minsheng Bank (Suzhoul, individually or in aggregate, hold 10% or
more of the issued share capital of the Company upon conversion of the
Subscription Convertible Preference Shares. Minsheng Bank (Shanghail
and Minsheng Bank (Suzhou] may be subject to the obligations to make a
general offer under the Takeovers Code in the event that they, individually
or in aggregate, hold 30% or more of the issued share capital of the
Company upon conversion of the Subscription Convertible Preference
Shares. Pursuant to the Company’s Amendments and Restatement of
Memorandum and Articles of Association, if the issue of ordinary Shares
following the exercise by a holder of the Convertible Preference Shares of
the conversion rights would result in the Company not meeting the Public
Float Requirement immediately after the conversion, then the conversion
and the number of ordinary Shares to be issued pursuant to such
conversion shall be restricted to the maximum number of ordinary Shares
issuable by the Company which would not in the reasonable opinion of the
Company result in a breach of the Public Float Requirement.

2. These represent the same interests of Action Phoenix Limited and Castle
Giant Investments Limited. Each of Action Phoenix Limited and Castle
Giant Investments Limited is a wholly owned subsidiary of Skyline Asia
International Limited, of which is 100% directly beneficially owned by Ms.
Zhao Xuejun.

3. Kingwin Victory Investments Limited is wholly-owned by Mr. Wang Ping.
This presents the same interest of Kingwin Victory Investment Limited.

4. This represents the same interest of Fine Profit Enterprises Limited ("Fine
Profit”) and Wealth Consult Limited (“Wealth Consult”) of 21,744,800
shares. Wealth Consult is a wholly-owned subsidiary of Fine Profit, of
which is wholly owned by Mr. Zhang Zhi Rong. Mr. Zhang Zhi Rong was
therefore deemed to have an interest in the shares in which Fine Profit
was interested.

5. This represents the same interest of Noble Path Holdings Limited ("Noble
Path”). Noble Path is a wholly-owned subsidiary of Abhaya Limited. Abhaya
Limited is wholly-owned by Wickhams Cay Trust Company Limited, being a
trustee of a private trust set up by Ms. Shi Jing.

6. Top Acton Limited is wholly-owned by Mr. Mei Liang. This represents the
same interest of Top Acton Limited.

7. Mr. Ho Kwok Leung Glen and Mr. Lai Kar Yan (the "Receivers”] were
appointed on 25 June 2019 as the receivers of China Development Bank
holding 342,000,000 shares of the Company as at 30 June 2019.

8. These percentages have been compiled based on the total number of
issued shares of the Company of 4,770,491,507 as at 30 June 2019 and
rounded to two decimal places. All interest stated above represent long
positions.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified of any persons (other than the Directors or
chief executive of the Company) who had an interest or short
position in the shares or underlying shares of the Company
which were recorded in the register required to be kept by the

Company under section 336 of the SFO.
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DISCLOSURE OF INTERESTS
R E

Share Option Schemes
Pre-IPO Share Option Scheme

On 24 October 2010, the Company conditionally approved and
adopted the Pre-IPO Share Option Scheme (the "Pre-IP0O
Share Option Scheme”]. As at 30 June 2019, the total number
of shares in respect of the outstanding options granted under
the Pre-IPO Share Option Scheme was 2,775,000 Shares,
representing approximately 0.06% of the total issued share
capital of the Company. No further options will be offered or
granted by the Company pursuant to the Pre-IPO Share Option

Scheme.

The following table discloses details of the Company’s
outstanding share options held by the Directors and certain
employees of the Company under the Pre-IPO Share Option

Scheme and their movements during the Period:

B ST El
BRXABRERBRES
NRZE—ZE+A-+HA KAARHIK
B ERERE R ARAEEAERES
((BXRAHEBENBRESE]) R=2F
—NFARA=1H HBALHEERRERE
SRR BRI RITEERE S KR RER
2,775,0000% - HER KRR T EITRABE
#0.06% c AATTERBEERXAFAEEAH
BRI BB TR DR -

TEREBEARREENETREFAART
BRRFEE R B BOER 8IR T RITERK
BOFBEARAHEHES

Number of share options

BRERE
As at As at Exercise
1 January 30 June price Exercisable
Name of grantee Date of grant 2019 Exercised  Cancelled Lapsed 2019 [HKD) period
R R
“B-0E “B-0E T
RRAEH RHAM -A-H B i %% AA=tH (B7) T8
Mr. Hong Liang 24 October 2010 875,000 - - - 875,000 20.00 Note'
HREE It S 3.5 it
TA-t+mA
Mr. Wang Tao (retired 24 October 2010 875,000 - - 875,000 - 20.00 Note'
on 10 June 2019)
IBRER-Z-NE  E-FF it
AATREE) TA=tmA
Ms. Zhu Wen Hua 24 October 2010 75,000 - - - 75,000 20.00 Note'
AXfEat It S 33 i
TA-tmA
Senior managementand 24 October 2010 1,825,000 - - - 1,825,000 20.00 Note'
other employees —E-%% i
(in aggregate] +A=+mA
RRERER
EftEE(A L)
Total 3,650,000 - - 875,000 2,775,000
Az

=]

CHINA HUARONG ENERGY COMPANY LIMITED
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Note:

1 Each of the grantees to whom the options have been granted under the
Pre-IPO Share Option Scheme is entitled to exercise:

(i) up to 20% of the shares that are subject to the options granted to
the relevant grantee (rounded down to the nearest whole number of
shares] at any time during the period commencing on 19 November
2010 (the "Listing Date”) and ending on the first anniversary of the
Listing Date;

(i) up to 40% of the shares that are subject to the options granted to
the relevant grantee less the number of shares in respect of which
the options have been exercised by the grantee (rounded down to
the nearest whole number of shares]) at any time during the period
commencing on the expiry of the first anniversary of the Listing Date
and ending on the second anniversary of the Listing Date;

(ii)  up to 60% of the shares that are subject to the options granted to
the relevant grantee less the number of shares in respect of which
the options have been exercised by the grantee (rounded down to
the nearest whole number of shares) at any time during the period
commencing on the expiry of the second anniversary of the Listing
Date and ending on the third anniversary of the Listing Date;

liv]  up to 80% of the shares that are subject to the options granted to
the relevant grantee less the number of shares in respect of which
the options have been exercised by the grantee (rounded down to
the nearest whole number of shares] at any time during the period
commencing on the expiry of the third anniversary of the Listing
Date and ending on the fourth anniversary of the Listing Date; and

(v) such number of shares subject to the options granted to the relevant
grantee less the number of shares in respect of which the options
have been exercised by the grantee (rounded down to the nearest
whole number of shares] at any time during the period commencing
on the expiry of the fourth anniversary of the Listing Date and ending
on 26 October 2020.

Share Option Scheme

On 24 October 2010, the Company also conditionally approved
and adopted a share option scheme for the purpose of
enabling the Group to grant options to selected participants as
incentives or rewards for their contribution to the Group. As
at 30 June 2019, the total number of Shares in respect of the
outstanding options granted under the Share Option Scheme
was 26,872,000 Shares, representing approximately 0.56% of
the total existing issued share capital of the Company. During
the Period, no share options had been granted under the Share
Option Scheme.

The following table discloses details of the Company’s
outstanding share options held by the Directors and certain
employees of the Company under the Share Option Scheme
and their movements during the Period
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DISCLOSURE OF INTERESTS

RERIEE
Number of share options
BREHA
As at As at Exercise
1 January 30 June price Exercisable
Name of grantee Date of grant 2019 Exercised  Cancelled Lapsed 2019 (HKD) period
A S
ZB-hF ZE-NF i
ERAER RitAH -fA-H B B %% #~A=tH (1) g
Mr. Chen Qiang 30 April 2012 14,000,000 - - - 14,000,000 9.70 Note'
R4 —FC i
mA=1H
Mr. Hong Liang 30 April 2012 2,800,000 - - - 2,800,000 9.70 Note'
HREE 5= ik
mA=+H
Mr. Wang Tao [retired 30 April 2012 1,276,000 - - 1,276,000 - 9.70 Note'
on 10 June 2019)
TREE(RZE-NE 5= ik
~NATHRE) mA=+H
Ms. Zhu Wen Hua 30 April 2012 900,000 - - - 900,000 9.70 Note'
KGR+ “F-CF ik
mA=+H
Senior management and 30 April 2012 10,072,000 - - 900,000 9,172,000 9.70 Note'
other employees FC i
(in aggregate) mA=+A
BREEER
EtES (A H)
Total 29,048,000 - - 2176000 26,872,000
ait
Note: BeE
1 No share options are exercisable prior to the first anniversary of 30 April 1 MEERETR _ZT-——_FHA=TH(REA
2012 ("Date of Grant’]. On each of the first, second, third, fourth and fifth ) —BEREMATE - NRH A —AF - WE
anniversaries of the Date of Grant, a further 20% of the share options F - ZAF - MBFRABAFDRIRTITE R FAK
granted to each grantee may be exercised, provided that no share options ANt — B 2 20% B AR - M EERIE R R
shall be exercised after 30 April 2022. T FNA=+BEITE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
B RS P M B AR R &R

As at 30 June 2019 R=_ZE—NFA=1H

As at As at
30 June 31 December
2019 2018

R-ZE-h&E WKT-N\F
~NA=tH +-B=+—8H

Note RMB’000 RMB'000
BeE ARET AREFTT
(Unaudited) Audited
(REER) R
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ERN S 8 732,202 748,012
Intangible assets B EE 9 1,663,892 1,668,765
Prepayments for non-current assets FRBEEMNENIAE 10(b) 57,164 33,939
2,453,258 2,450,716
Current assets REEE
Inventories 7E 1,397 3,022
Trade receivables JRE U BR 3K 10(a) 3,520 3,497
Other receivables, prepayments and HAEWFIE - BAHIER
deposits e 10(b) 5,230 5,265
Cash and cash equivalents ReMReFEY 8,717 9,274
18,864 21,058
Assets classified as held for sale FERHLENEE 16 - 22,428,968
18,864 22,450,026
Total assets HEE 2,472,122 24,900,742
DEFICIT ]
Capital and reserves attributable to EATEEREARGEERR
the Company’s equity holders s
Ordinary shares L 11 2,021,534 1,737,050
Convertible preference shares e E L 1 3,100,000 3,100,000
Share premium B 17 % B 11 8,374,605 8,345,372
Other reserves H A 169,546 3,704,672
Accumulated losses Z:tEiE (22,280,269) (25,907,616)
(8,614,584) (9,020,522)
_Non-controlling interests MRS (22,097 [609,604]
Total deficit 4 A (8,636,681) (9,630,126)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
BRSSPI BRI R

As at 30 June 2019 R—ZE—HFNA=1H

As at As at
30 June 31 December
2019 2018

R-ZE-h&E WKT-N\F
AA=tH +-B=+—8H

Note RMB’000 RMB'000
k=2 ARET AREFIT
(Unaudited) Audited
(REER) BRI
LIABILITIES afE
Non-current liabilities *REEE
Borrowings E 14 850,598 754,638
850,598 754,638
Current liabilities nEEE
Trade and other payables JET BR TR K H b e <] 5008 13 1,017,350 952,033
Borrowings EEN 14 2,613,434 2,885,793
Derivative financial instruments TESmIA 15 - 7,194
Financial guarantee contracts MHEEREY 16, 24 6,627,421 =
10,258,205 3,845,020
Liabilities directly associated with BOMARERERERKIEH
assets classified as held for sale BB E 16 - 29,931,210
10,258,205 33,776,230
Total liabilities e 11,108,803 34,530,868
Total deficit and liabilities HEMREE 2,472,122 24,900,742

The above condensed consolidated statement of financial LA _Ff§BR4RE BAFSAR L 3% FE ER S B B s —
position should be read in conjunction with the accompanying 23] - £32BEZF9E N AARERBES
notes. The notes on pages 32 to 99 are an integral part of this  FEABAFSERIAEBER D ©

condensed consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BRGEEFHEERER

For the six months ended 30 June 2019 B Z —ZE—NF~NA=1THIt/NEA

Unaudited for the six months
ended 30 June

RBER
BEANA=THILAAER
Note 2019 2018
B sE —E-RE —T-N\F
RMB’000 RMB'000
ARBT ARETT
(Restated)
(E7))
Continuing operations BESEER
Revenue Wz
- Revenue from sales of crude oil —REFRREERN S 7 27,829 21,807
Cost of sales SHEMA
- Cost of crude oil sold —BEERMAKA 17 (17,371) (13,192)
Gross profit ESYIpE 10,458 8,615
Selling and marketing expenses HE RIS HEERX 17 (1,274) (1,456)
General and administrative —RRITRAX
expenses 17 (23,852) (28,239)
Other income H i fezs 18 299 -
Other gains - net Haplzs— 558 19 4,151 219,237
Operating (loss)/profit e (EE)/ FE (10,218) 198,157
Finance income BEUA 20 3,841 1
Finance costs BMENA 20 (158,534) (247,489)
Finance costs - net BEMAR—FE 20 (154,693) (247,488)
Loss before income tax KRETS R AIEE (164,911) (49,331)
Income tax expense FrS A 21 - =
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AR S PR R E R

For the six months ended 30 June 2019 B EZ—ZE— AFNA=1THIENEA

Unaudited for the six months
ended 30 June
RRER
HBEAA=THLEAREAR

Note 2019 2018
(i3 “E-hE —E-N\F
RMB’000 RMB'000
AR¥ETR AREBFT
(Restated)
(&23)
Loss for the period from continuing KB #HERL S E5H HREFE
operations Eia (164,911) (49,331)
Discontinued operations BRIEER
Loss for the period from REERIEEBHHAEER
discontinued operations 16 (142,474) (1,131,767)
Gain on the disposal of discontinued H&BDKIFEHKHIES
operations 16 399,193 -
Profit/(loss] for the period arising PEREIE L 50l e Y
from discontinued operations (5518) 256,719 (1,131,767)
Profit/(loss) for the period HARAE, (&) 91,808 (1,181,098)
Attributable to: BER
Equity holders of the Company ARARERFAA 91,630 (1,137,604)
Non-controlling interests =l g g 178 (43,494)
91,808 (1,181,098)
Profit/(loss) attributable to the ANREmEE AELFIE/
equity holders of the Company (BR)EER
arise from:
- Continuing operations —RHERE (165,089) (48,456)
- Discontinued operations —BRIFEK 256,719 (1,089,148)
91,630 (1,137,604)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AR S PR R E R

For the six months ended 30 June 2019 HZ —ZE— AF~NA=1THIE/NEA

Unaudited for the six months
ended 30 June

RBER
HBEAA=THLEAREAR
Note 2019 2018
B et “E-hE —E-N\F
RMB’000 RMB'000
ARET T ARETFT
(Restated)
(&71)
Other comprehensive income/(loss) HifEME2mEKE,/(BE):
for the period:
ltems that cannot be reclassified to NAIEFHHEEERZIEE
profit or loss
- Fair value gain/(loss) on a —RAREFAH MR E R
financial asset at fair value NeREENRAE
through other comprehensive Yezs/(E518)
income 2,616 (2,692)
Other comprehensive income/ RECDKRLEEENEMEE
(loss) arising from discontinued Wi (EE)
operations 2,616 (2,692)
ltems that may be reclassified to Al BN EERR A
profit or loss
- Exchange difference on —HEBINEEEEMNER
translation of foreign ZH
operations (3,375) 19,428
Other comprehensive (loss)/income [RIZEMEMZE(EE), /IR
for the period, net of tax o (759) 16,736
Total comprehensive income/(loss)  HifI 2/ (E2) A%
for the period 91,049 (1,164,362)
Attributable to: FER
Equity holders of the Company ARARERFAA 92,221 (1,120,549
Non-controlling interests IR (1,172) (43,813)
91,049 (1,164,362)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
BRSSP HEm SR

For the six months ended 30 June 2019 B EZ—ZE— AFNA=1THIENEA

Unaudited for the six months
ended 30 June

RRER
BERA=tHLAER
Note 2019 2018
B et —E-NEF —E-N\F
RMB’000 RMB'000
AR¥ETT ARETFT
(Restated)
(&71)
Total comprehensive income/(loss] ANAREZHFAARGHEEZ2E
for the period attributable to the Wezs/(E518) BEEEER
equity holders of the Company
arise from:
- Continuing operations i S (164,498) (31,041)
- Discontinued operations —BRIEEK 256,719 (1,089,148)
92,221 (1,120,549)
Earnings/(loss) per share for ARAEEFE ARNEGER
attributable to the equity holders A/ (B AERARET
of the Company during the period  &f)
(expressed in RMB per share)
Basic R
- Continuing operations —RHEREE 22 (0.04) (0.02)
- Discontinued operations —BRIEER 22 0.06 (0.46)
Total - Included Discontinued BE-BRERIERERE
operations 0.02 (0.48)
Diluted s
- Continuing operations —RERERD 22 (0.04) (0.02)
- Discontinued operations —BRIEREE 22 0.02 (0.46)

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying

notes. The notes on pages 32 to 99 are an integral part of this

condensed consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FRGEPHEREE R

For the six months ended 30 June 2019 B Z —ZE—NF~NA=1THIt/NEA

Attributable to equity holders of the Company

ALRREREARE
Convertible Non-
Ordinary  preference Share Other Accumulated controlling
shares shares  premium  reserves Losses Total interest Total deficit
LER TERELR RHEE  EtBE  ZHER At FERER LY
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
Wi AR®Tn ARETr ARETR ARETn ARMTr ARETn ARETn ARETR
Balance at 1 January 2019 R-R-NE-A-RHGH 1737050 3100000 8353712 3704872 (25907616 (9,020522)  (609,604) (9,630,126]
Profitfor the period ended HECR-NE/A=TH
30 June 2019 [ld:: L - - - - 91,630 91,630 178 91,808
Other comprehensive incomeflloss) 2GR/ (85#8)
Fair value loss on a financial asset 27 Eif AZt2 AHEN
at fair value through other SHARNDAEER
comprehensive income - - - 2,616 - 2,616 - 2,616
Exchange difference on translation &85\ EEMEL 28
of foreign operations - - - (2,025) - (2,025) (1,350) (3,375)
Total comprehensive income/ ~ BZ=F-AERA=TH
(loss) for the six months tABAZERS/
ended 30 June 2019 (58 4% - - - 51 91,630 92,221 (1172) 91,069
Transactions with equity holders RS BHEAZ
in their capacity as owners EsREANRE
Issuance of shares upon RERTARESTERD
conversion of convertible
bonds 284,484 - 29,233 - - KikNIb - KikNAbi
Share-based payment IR RAR 1 12 - - - - - - - -
Release of non-controlling interest  EE AR ER - - - - - - 58T 5e8eM
Release of other reserves EfphERD - - - (35377 3537 - - -
Total transactions with ownersin - EAATREEAAM
their capacity as owners R5iE 284,484 - 29233 [353,717) 353,717 M7 588,679 902,396
RZE-AEAR=TRHE
Balance at 30 June 2019 % 2,021,536 3,100,000 8,374,605 169,546 (22,280,269)  (8,614,584) (22,097)  (8,836,681)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

fEIER4R & P HARE

\/g—;—é@‘]%

For the six months ended 30 June 2019 HEZ=Z&

—NFERA=THIAREA

Attributable to equity holders of the Company
RAFIERREAEES

Convertible Non-
Ordinary  preference Share Other  Accumulated controlling
shares shares  premium  reserves Losses Total interest Total deficit
LRk TEARER  RWEE  EMRE  ZBE ait  FkEs 50
Note RMBOO0  RMB'000  RMBOOO  RMB'000  RMBOO0  RMBO00  RMBOO0  RMB'000
Wi ARETn ARETT ARETT ARBTR ARETT ARETR ARETR ARETR
Balance at 1 January 2018 R-5-NE-A-BHEs 931112 - 10432701 3660824 (25,791.247) (10,757.950)  (488,408)  (11,266,355)
Loss for the period ended HEZR-)\§/A=TH
30 June 2018 LLHRNBR - - = (L137.604)  (1037.604) (43494 (1,181,098
Other comprehensive incomeflloss) - £t 2R/ (EE)
Fair value loss on a financial asset AR B AEMZ AR
at fair value through other SHARNDAEER
comprehensive income - - - (2599) - (2595) (97) (2692)
Exchange difference on translation &85\ e EMEL 28
of foreign operations - - 19,650 - 19,650 (222) 19428
Total comprehensive loss for the  HZ=E-\ExA=1AH
six months ended 30 June trER2EEFRER
2018 - - - 17055 [1,137,604)  [1,120,549) (63813 (1,164,362
Transactions with equity holders RS BHEAZ
in their capacity as owners EsREANRE
Issuance of shares upon RERTARESTERD
conversion of convertible
bonds 342,950 - h2 - 343 462 343,462
Total transactions with owners in - EAATEREEAN
their capacity as owners R5iE 342,950 - 512 343 462 - 3346
Balance at 30 June 2018 REF-NERA=TRMES 1,280,722 - 1043323 3479879 (26928851) (11535087 [532.218]  (12,067,259)

The above condensed consolidated statement of change in
equity should be read in conjunction with the accompanying
notes. The notes on pages 32 to 99 are an integral part of this

LA E G RRARE S 2
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condensed consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

G FHRERER

For the Six Months Ended 30 June 2019 B Z —ZE—NFNA=1THIE/NEA

Unaudited
For the six months ended 30 June
RGEX
BZEAA=THLAEA
2019 2018
=EB-NF A
RMB’000 RMB'000
ARET T AREFTT
(Restated)
(&51)
Net cash used in operating e EBATAIR &5
activities (15,977) (170,552)
Net cash used in investing REESTARE T
activities (56,513) 7,316
Net cash generated from BB RETISIR & F 5
financing activities 57,961 132,913
Net decrease in cash and cash BRE&RRSEEWR L FEE
equivalents (14,529) (30,323)
Exchange gain on cash and cash & KR SEEWAE KK
equivalents 10 16
Cash and cash equivalents at HyIR e MEEEEBY
beginning of the period 23,236 69,858
Cash and cash equivalents at R RIFASEE/Y
end of the period 8,717 39,551

The above condensed consolidated cashflow statement should LA _FFf§ER4R & HEZSE E) K fE BABE B B s —F
be read in conjunction with the accompanying notes. The 23] F32BEF9EHNAERERBEES
notes on pages 32 to 99 are an integral part of this condensed  FEABAFSERIAEBER D ©

consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FI

NANCIAL INFORMATION

RIRAAR S AP A A B B

For the six months ended 30 June 2019 B Z —E— N F"A=1THIE/NEA

General information

China Huarong Energy Company Limited (the “Company”)
was incorporated in the Cayman Islands on 3 February
2010 as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its registered
address is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the “Group”)
are principally engaged in the energy exploration and

production.

This condensed consolidated interim financial information
is presented in thousands of units of Renminbi ("RMB’000"),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by
the board of directors of the Company on 29 August 2019.

This condensed consolidated interim financial information

has not been audited.

Principal accounting policies

This condensed consolidated interim financial information
for the six months ended 30 June 2019 has been prepared
in accordance with International Accounting Standards
("IAS”) 34 “Interim Financial Reporting”. The condensed
consolidated interim financial information should be read
in conjunction with the annual financial statements for
the year ended 31 December 2018, which was prepared
in accordance with International Financial Reporting
Standards ("IFRS").

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

2 Principal accounting policies continiess 2 FEEETE R @
2.1 Basis of preparation 2.1 fRAEEE

The Group recorded a net profit of RMB91,808,000
(2018: net loss of RMB1,181,098,000) and had
an operating cash outflow of RMB15,977,000
(2018: outflow of RMB170,552,000) during the
period ended 30 June 2019. As at 30 June 2019,
the Group had a deficit of RMB8,636,681,000
(2018: RMB9,630,126,000] and the Group's
current liabilities exceeded its current assets by
RMB10,239,341,000 (2018: RMB11,326,204,000).
The Group maintained cash and cash equivalents
of RMB8,717,000 (2018: RMB9,274,000) as at 30
June 2019.

On 9 October 2018, the Company entered into a
conditional sale and purchase agreement with
Unique Orient Limited (the "Purchaser”), an
independent third party, to dispose of the core
assets and liabilities of the Shipbuilding and
Engineering Businesses (the "Disposal Group”)
at a consideration of HKD1 (the “Transaction”).
There are certain conditions precedent pursuant
to the Transaction, which included, but not
limited to, the successful issuance of certain
Convertible Preference Shares ("CPS”) to certain
bank creditors of the subsidiaries of the Disposal
Group, and the release or discharge of the
relevant guarantees provided by the Company in
respect of the debts of the Disposal Group [the
“Relevant Guarantees’). The conditional sale
and purchase agreement and the issuance of
CPS were approved by the shareholders of the
Company and CPS were issued in December
2018. All the assets and liabilities of the Disposal
Group were classified as “Assets classified as
held for sale” and “Liabilities directly associated
with assets classified held for sale” as at 31
December 2018.

BE-_ZT—hF~A=+H
IEERFE - A E S F s
# AN R #91,808,0007L( —
TE-NF: FEBOARKE
1,181,098,0007T ) & #& % 318
& 7w A R #15,977,0007C
—ZE-NF: R AR
170,552,0007C ) » N = & —
NERNA=1TH ' A&EEE
AhEE B A R 8 ,636,681,000
T(ZE—NF: ARK
9,630,126,0007T) © M AL E
RBAGEEBRBEEAR
#10,239,341,000t( = & —
J\ 4E 1 11,326,204,0007T ) °
RZE—hhFA~A=+H"
AEBNBESRESEEY
HHEER AR E8,717,0007T( =
T—N\F: AR®9,274,000
JL) °

R-Z-N\FE+AAA K
NAEEBYE=TTRER
RAR(TERDFTMLA FRF
HENMBEHZ - LETH
EEMEIREK(HER
oz LEERBE(Z
X5  REZRXHEET
TERIGRM - BREEARRRK
PDRETHESRENRE AR
METRITERARTET
AEREER(TERES
R - AREBREERAR
A ERBMEBHIEMHRD
HEERITHEBEBR]D -8
RIFE B e R AT B HRE T
Rz BITEEARRBBRRY
e MAEREERER =
E-NF+-_AHT K=
E-NF+-_A=+—HH
EXENABEEENMARLD
BRRBIDBERFKELENE
EIMESBRFEHESR
EEEMEENEE] -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

2 Principal accounting policies (continiess 2 FEEETBER @

2.1 Basis of preparation (Continued) 2.1 fRBEEE (@)

On 3 March 2019, supplemental agreements
were signed with the Purchaser, such that
(1) the transfer of sale share of Able Diligent
Limited, the holding company of the Disposal
Group, to the Purchaser shall take place on
or before 31 August 2019; (2] the Purchaser
agreed to procure the release or discharge of
the Relevant Guarantees; and (3] the Purchaser
agreed to execute a share charge over the sale
share in favour of the Company. On 10 March
2019, the Group transferred the sale shares of
Able Diligent Limited to the Purchaser.

As at 30 June 2019, following the completion
of the transfer of sale share, the Group has
derecognised the Disposal Group assets and
liabilities which were classified as “Assets
classified as held for sale” and “Liabilities
directly associated with assets classified held
for sale”, and recognised the disposal gain of
RMB7,026,614,000. Detail of the disposal is
disclosed in note 16.

As of the date of this report, financial
guarantees provided by the Company to the
banks and lenders of the Disposal Group,
inclusive of principals and interest, amounted
to RMB7,481,164,000. The Group has considered
its impact and recognised financial guarantee
contract of RMB6,627,421,000 as at 30 June
2019. Details of the provision are disclosed in
note 16(c) and note 24.

As at 30 June 2019 borrowings of the Group,
amounted to RMB3,464,032,000, out of which
RMB1,335,562,000 were overdue. As at 30 June
2019, overdue interest payables amounted to
RMB143,903,000. Certain borrowings of the
Group contain cross-default terms, causing
Borrowings of RMB1,282,769,000 at 30 June
2019 to become immediately repayable. These
borrowings are further explained below:

CHINA HUARONG ENERGY COMPANY LIMITED
RROBRATE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
AR 2 o MR RS FORI B 2

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

(i)

(ii)

(iii)

The Group had promissory notes with
an aggregate principal amount of
RMB1,660,726,000 outstanding as at 30
June 2019, out of which approximately
RMB796,669,000 had been overdue since
2017. The remaining outstanding promissory
notes amounting to RMB864,057,000
became immediately repayable pursuant to
the cross-default terms under the relevant

loan agreements.

As at 30 June 2019, the Group had four
outstanding convertible bonds (31 December
2018: five) with an aggregate principal
amount of RMB418,712,000 (31 December
2018: RMB736,376,000) with maturity dates
in November 2019. During the period
ended 30 June 2019, convertible bonds with
amounts of RMB284,484,000 were converted
into equity. Since the bondholders have
early redemption options to require the
Company to redeem these convertible bonds
at any time before the maturity dates, these
convertible bonds are classified as current
liabilities. In addition, all the convertible
bonds became immediately repayable
pursuant to the cross-default terms under

the relevant agreements.

The Group had bank and other borrowing
of RMB538,893,000, which was overdue in
accordance with the repayment dates of the
respective agreements as at 30 June 2019.

2 FESTTHE @
2.1 fREEE @)

il RZE-—NAFRA=
+H ANEBFEEH
e BERARE
1,660,726,0007C K & &
BELEE HBHA
R #796,669,0007C 8 —
Tt FRELEE -
BRTITAREBANEZES
%A A R 864,057,000
7T BIREBHEE R
IR N A AT XGE B IER
S EMERE -

il R=Z=FE—NLEFE~NA=F
H - A&BENHKRE
BEABRBRES(ZT—
NEFE+=—A=+—8":
) AeRER/ARE
418,712,0007T(=ZF—\
F+-A=+—H: A
R#736,376,0007T) * 3
HAA-ZT—NF+—
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

2 Principal accounting policies (continiess 2 FEEETBER @

2.1 Basis of preparation (Continued) 2.1 fRBEEE (@)

The above conditions indicate the existence
of material uncertainties, which may cast
significant doubt upon the Group's ability to

continue as a going concern.

In view of such circumstances, the directors of
the Company have, during the period and up to
the date of the approval of these consolidated
financial statements, taken the following
measures to mitigate the liquidity pressure and
to improve the financial position of the Group,
to refinance its operation and to restructure its
debts:

i)  The Group has been actively negotiating
with the relevant banks and lenders of the
Disposal Group to release or discharge the

Relevant Guarantees.

i) The Group is also maintaining its
relationship with the banks and the lenders
of the Disposal Group so that no action will
be taken by them to demand immediate
repayment of its outstanding borrowings
under the Relevant Guarantees.

iii)  The Group has also been actively negotiating
with the banks and lenders regarding the
borrowing of RMB2,618,331,000 to take the
following actions:
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
AR 2 o MR RS FORI B 2

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

i) (Continued)

al

b)

c)

As at 30 June 2019, the outstanding
promissory notes amounting to
RMB796,669,000 were not extended nor
repaid upon the schedule repayment
dates and thus became overdue and
RMB864,057,000 became immediately
repayable pursuant to the cross-
default terms under the relevant loan
agreements. The Company is in the
process of negotiating with these
promissory note holders for further
arrangements, including the extension
of maturity dates and obtaining waiver
from the lender for the due payment
pursuant to the relevant cross-default

terms.

During the period ended 30
June 2019, the Group had four
outstanding convertible bonds with an
aggregate principal amount totaling
RMB418,712,000 with maturity dates
in November 2019, provided that the
bondholders do not exercise the early
redemption options. The Company is
in the process of negotiating with the
relevant bondholders for extension of
repayment.

As at 30 June 2019, the Group had
bank borrowing of RMB538,893,000
which was overdue. The Group is in the
process of negotiating with the relevant
bank for extension of repayment and

renewal of such borrowing.

2 FESFHHEm®

2.1 HRBEE(®)

i) (&)

al RZZE—NERA
=+H REEX
HEBRSBEAAR
#£796,669,0007T I
RIZEAR (B8 B 5
ERHERE - BHit
BEaf mMARK
864,057,0007T & 1B
BARBERBEE
T B A2 XGE A iR
S EMEE c AR A
IF % R IR
A AERAEE
— ST BELE
REIEE - TRE
E B8 22 XGE A0 iR
BB AR Bk ) fE K
ANEREE o

bl BE_T—AFR
A=-+H 8@ -
AKE B M RE
BABmKREZ
R BBARARK
418,712,0007T * #
R-ZF—hEF+—
AEREAH(HES
A AL RITER
PEOE) - AQF
EEBEESKA
ANER - NEBE

=k
A

dd R-F-AFAH
=tHB XEEHF
BRITERARE
538,893,0007T & %
Hi o REEIEER

FRITRER - AR
BIER R BEZE
&K

INTERIM REPORT 2019
FRHEIER 52019

35



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

2 Principal accounting policies (continiess 2 FEEETBER @

2.1 Basis of preparation (Continued) 2.1 fRBEEE (@)
iv] During the period ended 30 June 2019, the v BE_ZT-NAFARA=

Group extended security-free and interest-
free loans from an entity controlled by a
close family member of Mr. Zhang Zhi Rong
amounting to RMB455,423,000 which will be
repayable in June 2021.

During the period ended 30 June 2019,
the Group has drawn down USD24,454,000
from the loan agreement, provided by
entity controlled by Mr. Zhang Zhi Rong,
who agreed to provide a loan facility up to
USD250,000,000 (equivalent to approximately
RMB1,716,700,000] to the Group for the
funding of the oilfield operations of the

Energy Business.

The Group has focused on its operations
in development of the energy exploration
and production segment. During the period,
a number of wells were developed in the
Republic of Kyrgyzstan ("Kyrgyzstan’] and
management expects to realise an increase
of oil output through further development
and expansion of this segment, thereby

generate steady operating cash flows.

During the period ended 30 June 2019, the
Group has drawn down RMB9,100,000 in
total from the loan agreement, provided by
entity controlled by a close family member
of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000
to the Group for the funding in respect
of the energy exploration and production
segment. The Group expects to draw
down the remaining balance of the facility
throughout 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

For the six months ended 30 June 2019 & =& —

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

vi)

(Continued])

In addition, the Group has entered into a
Co-operative Framework Agreement during
the year ended 31 December 2018 with
an independent third party who agreed to
provide materials for the exploration and
production of crude oil with an aggregate
amount up to USD500,000,000, in exchange
for an option to purchase up to 70% of the
total crude oil produced by the Group at
92% to 95% of the market price as a form
of repayment until all the liabilities are
repaid. No facility has been utilized for the
period ended 30 June 2019.

The directors have reviewed the Group's
cash flow projections prepared by
management that covered a period of not
less than twelve months from 30 June 2019.
They are of the opinion that, taking into
account the above-mentioned plans and
measures, the Group will have sufficient
working capital to finance its operations
and to meet its financial obligations as and
when they fall due within the next twelve
months from the date of the statement of
financial position. Accordingly, the directors
are satisfied that it is appropriate to prepare
the consolidated financial statements on a

going concern basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

2 Principal accounting policies (continiess 2 FEEETBER @

2.1 Basis of preparation (Continued) 2.1 fRBEEE (@)

Notwithstanding the above, significant
uncertainties exist as to whether management
of the Company will be able to achieve its plans
and measures as described above. Whether
the Group will be able to continue as a going

BEWNL  ARREEERE
B0 SRt i AR EL T B e
Bt F A E RN THEE M -
AEBREREGUFELE
EREELE  SRFEAE

concern would depend upon the Group's ability B2 BRI AZERC A T aT 2l
to generate adequate financing and operating BRTEHNMERKCER®
cash flows through the successful fulfillment of mE

the following plans:

ij  obtaining the agreement from the banks i) MRITRERABREH

B 2RIMWHBHER
ARHERBMRERE

and lenders to release or discharge the

Relevant Guarantees for the borrowings

owed by the Disposal Group; FAEL BB ELR

i) convincing the banks and lenders not to i) HRIRITRERARE
demand for repayment of the outstanding BERERTHKAITE
loans of the Disposal Group before the RERLESENRE
completion of the release of the Relevant BEXR

Guarantees;
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

For the six months ended 30 June 2019 & =& —

2 Principal accounting policies (continued)
2.1 Basis of preparation (Continued)

iii)

iv)

v)

vi)

vii)

negotiating with all existing promissory
note holders of outstanding principals of
RMB1,660,726,000, together with accrued
interests thereon for further arrangement
including the extension of the maturity

dates;

convincing the convertible bondholders of
outstanding principal of RMB418,712,000 to
convert the bonds into equity;

negotiating with the relevant bank for the
renewal or extension for repayments for the
bank borrowing of RMB538,893,000 that was
overdue as at 30 June 2019;

obtaining waivers from the relevant lenders
for the due payment in relation to those
loans that have cross-default terms in the
respective loan agreements for the Group;

implementing a business plan for its energy
and exploration and production segment to

generate cash inflows; and

viii) obtaining additional sources of financing

other than those mentioned above,
including those to finance the Energy
Business, and the successful drawdown of
the various facilities made available to the
Group by entitles controlled by Mr. Zhang
Zhi Rong and a third party, as described
in management’s plan above, as and when

needed.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

2 Principal accounting policies (continiess 2 FEEETBER @

2.1 Basis of preparation (Continued) 2.1 fRBEEE (@)

Should the Group fail to achieve the above-
mentioned plans and measures, it might not be
able to continue to operate as a going concern,
and adjustments would have to be made to
write down the carrying value of the Group’s
assets to their recoverable amounts, to provide
for any further liabilities which might arise,
and to reclassify non-current assets and non-
current liabilities as current assets and current
liabilities. The effect of these adjustments has
not been reflected in these consolidated financial

statements.

The interim condensed consolidated financial
statements of the Company have been prepared
in accordance with IFRSs. The interim condensed
consolidated financial statements have been
prepared under the historical cost convention,
except as modified by the accounting policies

stated below.

The preparation of the interim condensed
consolidated financial statements in conformity
with IFRSs requires the use of certain
critical accounting estimates. It also requires
management to exercise its judgment in the
process of applying the Group's accounting
policies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

3 Accounting policies

Except as described below, the accounting policies
adopted are consistent with all the years presented unless

otherwise stated.

3.1 New and amended standards adopted by
the Group

A number of new or amended standards became
applicable for the current reporting period and the
Group had to change its accounting policies as a
result of adopting IFRS 16 Leases.

The impact of the adoption of the leasing standard
and the new accounting policies are insignificant.
The other standards did not have any impact on
the group’s accounting policies and did not require

retrospective adjustments.

3.2 New accounting policy

Financial guarantee contracts are recognised as a
financial liability at the time the guarantee is issued.
The Lliability is initially measured at fair value and
subsequently at the higher of:

. the amount determined in accordance with
the expected credit loss model under IFRS 9

Financial Instruments; and

. the amount initially recognised less, where
appropriate, the cumulative amount of income
recognised in accordance with the principles
of IFRS 15 Revenue from Contracts with

Customers.

The fair value of financial guarantees is determined
based on the present value of the difference in cash
flows between the contractual payments required
under the debt instrument and the payments that
would be required without the guarantee, or the
estimated amount that would be payable to a third

party for assuming the obligations.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

3

4

Accounting policies icontinued)
3.2 New accounting policy (Continued)

Where guarantees in relation to loans or other
payables of associates are provided for no
compensation, the fair values are accounted for as
contributions and recognised as part of the cost of
the investment.

Changes in accounting policies

This note explains the impact of the adoption of IFRS 16
Leases on the Group’s condensed consolidated financial
information and discloses the new accounting policies that

have been applied from 1 January 2019.

The Group has adopted IFRS 16 retrospectively from
1 January 2019, but has not restated comparatives
for the 2018 reporting period, as permitted under the
specific transitional provisions in the standard. The
reclassifications and the adjustments arising from the
new leasing rules are therefore recognised in the opening

balance sheet on 1 January 2019.

Estimates

The preparation of condensed consolidated interim
financial information requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses.

Actual results may differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial

statements for the year ended 31 December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 & =& —

6 Financial risk management
6.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange
rate risk and interest rate risk], credit risk and
liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of
financial markets and seeks to minimise potential

adverse effects on the Group’s financial performance.

The condensed consolidated interim financial
information does not include all financial risk
management information and required disclosures,
and should be read in conjunction with the Group’s
consolidated financial statements for the year ended
31 December 2018.

There have been no changes in the risk management
department since year end or in any risk management

policies since the year end.

6.2 Liquidity risk

During the six months ended 30 June 2019, the Group
had recorded a net profit of RMB91,808,000 and had
a net operating cash outflow of RMB15,977,000.

As at 30 June 2019, the Group total deficit
amounted to RMB8,636,681,000 and the Group's
current liabilities exceeded its current assets
by RMB10,239,341,000. As at the same date, the
Group’'s total current borrowings amounted to
RMB2,549,511,000 were either overdue or would be
due for repayment within 12 months in accordance
with the repayment dates of the respective
agreements. The Group’s current borrowings also
included convertible bonds with outstanding principal
of HKD476,350,000 (equivalent to approximately
RMB418,712,000) as at 30 June 2019, which were
immediately redeemable by the bondholders
according to the terms and conditions of the
convertible bonds, while the Group only maintained
cash and cash equivalents of RMB8,717,000.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

6 Financial risk management (continued)

6.2 Liquidity risk (Continued)

As at 30 June 2019, the Group borrowings amounted
to RMB3,464,032,000, out of which RMB1,335,562,000
were overdue. As at 30 June 2019, overdue interest
payables amounted to RMB143,903,000. Certain
borrowings of the Group contain cross-default terms,
causing borrowings of RMB1,282,769,000 as at 30
June 2019 become immediately repayable. These

borrowings are further explained below:

i) The Group had promissory notes with an
aggregate principal amount of RMB1,660,726,000
outstanding as at 30 June 2019, out of which
approximately RMB796,669,000 had been
overdue since 2017. The remaining outstanding
promissory notes amounting to RMB864,057,000
became immediately repayable pursuant to the
cross-default terms under the relevant loan

agreement.

i) As at 30 June 2019, the Group had four
outstanding convertible bonds (31 December
2018: five) with an aggregate principal
amount totaling HKD476,350,000 (equivalent
to approximately RMB418,712,000) (31
December 2018: HKD838,410,000 (equivalent to
approximately RMB736,376,000)) with maturity
dates in November 2019. During the period ended
30 June 2019, convertible bonds with amounts
of HKD327,060,000 (equivalent to approximately
RMB284,484,000] have been converted into
ordinary shares by the bondholders (for the
year ended 31 December 2018: HKD38,500,000].
Since the bondholders have early redemption
options to require the Company to redeem these
convertible bonds at any time before the maturity
dates, these convertible bonds are classified as
current liabilities. In addition, all the convertible
bonds became immediately repayable pursuant
to the cross-default terms under the relevant

agreements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

6 Financial risk management (continuess 6 BA TS ELBRE TR )
6.2 Liquidity risk (Continued) 6.2 RENER R ()

iiil The Group had bank and other borrowings
of RMB538,893,000, which was overdue in
accordance with the repayment dates of the

respective agreements as at 30 June 2019.

The above conditions indicate the existence of
material uncertainties which may cast significant
doubt about the Group’s ability to continue as a going

concern.

In view of such circumstances, the directors of the
Company have, during the period and up to the date
of the approval of these condensed consolidated
financial statements, taken the following measures
to mitigate the liquidity pressure and to improve
the financial position of the Group, to refinance its

operation and to restructure its debts:

i)  The Group has been actively negotiating with
the relevant banks and lenders of the Disposal
Group to release or discharge the Relevant

Guarantees.

i) The Group is also maintaining its relationship
with the banks and the lenders of the Disposal
Group such that no action will be taken by
them to demand immediate repayment of its
outstanding borrowings under the Relevant

Guarantees.
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VAR SRR AR R TR AR ©

i) AR IR AR E R ERTT R
EXBNERANBER - A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

6 Financial risk management (continuess 6 BTGB PR E TR )

6.2 Liquidity risk (Continued) 6.2 RENE R ()
iiil The Group has also been actively negotiating i) AEEITF—EHEEBIRERA

with the banks and lenders regarding the
borrowings of RMB2,618,331,000 to take the
following actions:

(a] As at 30 June 2019, the outstanding
promissory notes amounting to
RMB796,669,000 were not extended nor
repaid upon the schedule repayment
dates and thus became overdue and
RMB864,057,000 became immediately
repayable pursuant to the cross-default
terms under the relevant loan agreements.
The Company is in the process of
negotiating with these promissory note
holders for further arrangements, including
the extension of maturity dates and
obtaining waiver from the lender for the due
payment pursuant to the relevant cross-

default terms.

(b) As at 30 June 2019, the Group had four
outstanding convertible bonds with an
aggregate principal amount totaling
RMB418,712,000 with maturity dates
on November 2019, provided that the
bondholders do not exercise the early
redemption options. The Company is in the
process of negotiating with the relevant

bondholders for extension of repayment.

(c) As at 30 June 2019, the Group had bank and
other borrowing of RMB538,893,000 which
were overdue. The Group is in the process
of negotiating with the relevant bank for
extension of repayment and renewal of such

borrowing.
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R #2618,331,0007T &2 4R 17
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R AR 796,669,000
TR R BRR EE
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H - AEBEMHKRE
BUBRRES  ~aE
¥R AR ®418,712,000
TR T RET+
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 & =& —

6 Financial risk management (continued)
6.2 Liquidity risk (Continued)

iv)

v)

vi)

As at 30 June 2019, the Group extended security-
free and interest-free loans from entities
controlled by a close family member of Mr.
Zhang Zhi Rong amounting to RMB455,423,000,
which will be repayable in June 2021.

During the period ended 30 June 2019, the Group
has drawn down USD24,454,000 in total from the
loan agreement, provided by an entity controlled
by Mr. Zhang Zhi Rong, who agreed to provide a
loan facility up to USD250,000,000 (equivalent to
approximately RMB1,716,700,000] to the Group
for the funding of the oilfield operations of the
Energy Business. The Group has drawn down
USD70,137,000 (equivalent to approximately
RMB481,617,000) up to 30 June 2019.

The Group has focused on its operations in
development of the energy exploration and
production segment. During the period, a
number of wells were developed in Kyrgyzstan
and management expects to realise an increase
of oil output through further development and
expansion of this segment, thereby generate

steady operating cash flows.

As of 30 June 2019, the Group has drawn
down RMB9,100,000 from the loan agreement
provided by an entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed
to provide a loan facility up to RMB40,000,000
to the Group for the funding in respect of the
energy exploration and production segment.
As at 30 June 2019, the Group has drawn down
RMB9,100,000 for exploration and drilling of
wells. The Group expects to draw down the
remaining balance of the facility throughout
2019.

NFERA=THIEAREA

571 ﬁﬂl‘ﬁ‘“ﬂ(ﬁ)

2 RENEERR (&

iv)

v)

vi)

—E-hFARAA=F+H A&
EERZREBREETBR
BIEGINERBEEEERR
RBERX i%’E#/\E?ﬁ%
455,423,000 * R Z=ZE =
—FNAEE -

HE_ZT—NF~A=+H
IEEHE - AR BRERKE
WA o A R I & aMTﬂ%
ek B R ENE 24,454,000
ﬁ’aﬁ%ﬂﬁﬂ$%@ﬁ
% $2250,000,0003% 7T (48
B R4 A R #1,716,700,000
TINERME  RA&KH
BEIR SIS T By A8 & R 1
B - HE_ZT—LF N
A=+H' AEBERIER
70,137,000% 7t (#8 & R 4 A
R#481,617,0007T) °

REEBFTHRERDEN
EEXEBRRE - BN &S
BEHCHABEREE - M
EEERERE - TER
KIR R Z E R A mE
BRM KRS RBENL
EHE

—E-NFAA=1+H8"
AEERBRESREERR
REZHNERBAEHNE
SR EA K %9,100,000
T ZEBREMASEIRE
A %N A R #¥40,000,000
THERBE  AASEN
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION

f&

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

6 Financial risk management (continued)

AR S T HI B TS B R B =t

6.2 Liquidity risk (Continued)

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70%
of the total crude oil produced by the Group at
92% to 95% of the market price as a form of
repayment until all the liabilities are repaid. No
facility has been utilised for the period ended 30

June 2019.

The directors have reviewed the Group's cash
flow projections prepared by management that
covered a period of not less than twelve months
from 30 June 2019. They are of the opinion that,
taking into account the above-mentioned plans
and measures, the Group will have sufficient
working capital to finance its operations and to
meet its financial obligations as and when they
fall due within the next twelve months from
the date of the statement of financial position.
Accordingly, the directors are satisfied that it is
appropriate to prepare the consolidated financial

statements on a going concern basis.

6.3 Credit risk

Credit risk arises from cash and cash equivalents
as well as credit exposures to outstanding trade and

other receivables and prepayments.

The carrying amounts of these balances represent
the Group’'s maximum exposure to credit risk in
relation to financial assets which are stated as

follows:

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

R EEw
6.3 EERM @)

6 Financial risk management (continuea) 6
6.3 Credit risk (Continued)

2019 2018
—E-hAE  —EN\F
RMB’000 RMB'000
AR¥T T ARETIT

Trade and other receivables JrE ST BR 3k K LA e W 5RTR
(Note 10) (FfFEE10) 8,750 8,762
Cash at banks SRITER 8,717 9,274
Maximum exposure to credit risk MR KEERR 17,467 18,036

The Group has financial assets that are subject
to the expected credit loss model:

e trade receivables
e deposits and other receivables

While cash and cash equivalents are also subject
to the impairment requirements of IFRS 9, the
identified impairment loss was immaterial.

The Group applies the IFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade receivables.

To measure the expected credit losses, trade
receivables have been grouped based on the
days past due.

The expected loss rates are based on the
payment profiles of sales over a period of 12
months before 31 December 2018 or 1 January
2018, respectively, and the corresponding
historical credit losses experienced within this
period. The historical loss rates are adjusted to
reflect current and forward-looking information
on macroeconomic factors affecting the ability
of the customers to settle the receivables.
The Group has identified forecast economic
conditions to be the most relevant factors, and
accordingly adjusts the historical loss rates
based on expected changes in these factors.

AEBBEEMEE  AET
BEHEEEBRERN

o USRI
s BRERHETCEYFIA

BERERACSEYMNAE
ETEIR PSR E ERE R
BRI B 3K - M B R R AR
BRI TEKX o

AEBERABERM GRS E
AR 95 2 A7 At BB
FEER LA RKER
RERR G TRHERERE -

RIAEBEEREEBER  BYK
BRARERBEAPRBENHE -

TEHEBREDRER S —
NE+ZA=+—Hx=F
—N\NF—HA—Hm+=fA
LA E &9 58 & 19 308 S A R Uit
HEBEENELEEBEL
B BLBBEEXHETH
B URBEERFEEE
WRIERE N R EER =
ERIRATEMEER - AEH
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

6 Financial risk management (continued)

6.3 Credit risk (Continued)

Trade receivables are written off when there is
no reasonable expectation of recovery. Indicators
that there is no reasonable expectation of
recovery include, amongst others, the failure
of a debtor to engage in a repayment plan with
the Group, and a failure to make contractual
payments for a period of greater than 2 years

past due.

Given the track record of regular repayment
of trade receivables and contract assets, the
directors are of the opinion that the risk of
default by these customers is not significant
and does not expect any losses from non-
performance by customers. Therefore, expected
credit loss rate of trade receivables and contract
assets is assessed to be close to zero and no
provision was made as at 31 December 2018 and

30 June 2019.

For other financial assets at amortised cost,
including deposits and other receivables,
management considers that its credit risk
has not increased significantly since initial
recognition with reference to the counterparty
historical default rate and current financial
position. The impairment provision is determined
based on the 12-month expected credit losses
which is close to zero. Impairment losses on
other financial assets at amortised cost are
presented as net impairment losses within
operating profit. Subsequent recoveries of
amounts previously written off are credited

against the same line item.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

6 Financial risk management (continuess 6 BA TS ELBRE TR )

6.4 Fair value estimation 6.4 N AEME
The table below analyses financial instruments TERAOMAEEEEZDIRBEARZ
carried at fair value, by valuation method. The SRTH - TRSHEHERAN :

different levels have been defined as follows:

e Quoted prices (unadjusted) in active markets for e MHREEXAEEEREMS

identical assets or liabilities (level 1). RRRE(CREHARE) (F—
&) -

e Inputs other than quoted prices included within s BRE-—FLMBEEHHREN
level 1 that are observable for the asset or A E#E(AIER) sk M (A
liability, either directly (that is, as prices) or HRERITE)BRMNEERE
indirectly (that is, derived from prices) (level 2). BEREABEZR)

e Inputs for the asset or liability that are not based o EEXBEMNBAEILIEMK
on observable market data (that is, unobservable T}‘é—I%E@?EI’Jﬂ?i%%UF(EHZ:EJ
inputs) (level 3). BRGAB)(B=ZH) -

The following table presents the Group's financial TREIRZ-ZZE-NAFEXA=TH

asset and liability that are measured at fair value at BARBEFENAEEEREER

30 June 2019. BfE-

Level 1 Level 2 Level 3 Total
B B E=R &t

RMB'000  RMB'000  RMB’000  RMB’000
ARBTRE AR®TRE AR®BTRT AR®TR

Liability 8E&
Financial derivative BN BMITES S

component of

borrowings - - = -
Total liability wEE - - - -
Financial derivative component of borrowings are ERNERMITESDIRE Rt
measured at level 2 and fair values were zero as at g HEHR=ZZT-—NFA=FTHZ
30 June 2019. AREBE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

6 Financial risk management (continuess 6 BTGB PR E TR )

6.4 Fair value estimation (Continued) 6.4 N AREMET @
The following table presents the Group's financial TREIR=ZZE—NF+ZA=1
asset and liability that are measured at fair value at —BERAREFENTIEESHE
31 December 2018. ENAfE-
Level 1 Level 2 Level 3 Total
FE— B F=M BE

RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARBTRE AREBTT ARETRT

Liability =F
Financial derivative BERHEBITE D
component of
borrowings = (7,194) = (7,194)
Total liability FEN=R - (7,194) - (7.194)
There were no transfers between levels 1, 2 and 3 HANE—H  F_BRE=H M
during the period. IR -
There were no other changes in valuation techniques HAA R E R0 A A & o

during the period.

Financial instruments in level 2 are those that are F_RANERTARRALGRE
not traded in an active market (for example, over- THEENERIA(MNSINZS
the-counter derivatives), the fair value of which is WOTETR) EAnERAGKE
determined by using valuation techniques. These RTEE - ZEMERMESEN A
valuation techniques maximise the use of observable AEEMSHE(NE)  WERER
market data where it is available and rely as little as DR E B AR E LA o WETE L
possible on entity specific estimates. If all significant BN ARERENMAEEABAER
inputs required to determine the fair value of an RAUBREE  BZIAFAEZ
instrument are observable, the instrument is included 8

in level 2.

If one or more of the significant inputs is not based fid —IH Sk % 18 B K A B R IR
on observable market data, the instrument is AEBRMSHEETE - BIZT A
included in level 3. AE= -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
AR 2 o MR RS FORI B 2

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

Segment information

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker that are used to make strategic decisions.
These reports are prepared on the same basis as this
condensed consolidated interim financial information.

The chief operating decision-maker is identified as
the Executive Directors of the Company. The Executive
Directors consider the business from both geographic
and product perspectives. The shipbuilding segment
derives its revenue primarily from the construction and
sales of vessels, and the offshore engineering segment
derives its revenue from the construction of vessels for
marine projects. The engineering machinery segment
derives its revenue from sales of excavators while the
marine engine building segment derives its revenue from
building marine engines. The energy exploration and
production segment derive its revenue from sales of crude
oil. The Executive Directors assess the performance of
the reportable segments based on a measure of revenue
and gross profit. Segment results are calculated by
offsetting segment revenue from external customers with
segment cost of sales and including loss on cancellation
of the construction contracts. The shipbuilding, offshore
engineering, engineering machinery and marine engine
building segments were disposed during the period,
and information of the disposal is provided in note 16.
The comparative figures in the condensed consolidated
statement of comprehensive income have been restated
to present the results of Disposal Group as discontinued
operations. The segment information provided to the
Executive Directors for the reportable segments for the

six months ended 30 June 2019 and 2018 was as follows:

e E R
EEERRHEEEEEARERNE
R RE IS IR - ¥
=35 PREABREA MBI H AR
AL RE -

TELEARERADAATES - #
TESFHWRREREINER - &M
IR O ek I B K B iE M AHE M
AF TR KSR B BEEFR
B AEEMM o TIZ MR LR R E R
BIEEEEIEE - M) TRERBAMKES
TBREHEMAEDE - SERDEKR
EERBOKERAHERH - ITE
ERBEWARENBAEFF G 2HIR
BRI - RI\EBIZRB IR P
RIB W SRR IR ENAFTE - BB
ERERNBUE 2R - &M BT
2 ITRREmMESHIRRASNER
HE - HEEREHNHIEE6 - ML
BEERERZIEBRFCES - UE
MEVHERBERDRIEKEEBZ
XE-BE_T-NEFR_FT-/\FEX
A=1+BIEREA - 37 2FBIRBEA
TEFREMNRBEHDT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
B S T E R

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

7 Segment information (continued)

7 WIRER @

Discontinued Operations Continuing Operations
# SREEER
Energy exploration and
Shipbuilding Offshore engineering  Engineering machinery Marine engine buildings Sub-total production Sub-total
£ BHIE TERH #n1g it KRURRLE it
Forthe sixmonths ~ For thesixmonths  Forthesixmonths  Forthe sixmonths  For the sixmonths ~ For the six months ~ For the six months
ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June ended 30 June

BERAZ +Ell:/\ﬁﬂ BZrR=TRLAER BEAR=TRLAER BEAR= ‘|'EJJ:/\1EE BERAZ fﬁﬂ:/\fﬂg BZAAZ fEﬂ:/\fﬂﬁ %/\ﬁﬁﬁﬂ:a@ BEA

a9 Wy N Wy W N9 W A9 W w0
SR-RE ZENE SRR SRR ZRAE CRNF CE-pF 228 CR-fE T\E CRfE o)
RETO) R RUEOD AUSID RUBOD RVBOD) RMBODD RMBODD RMBUOD RWBODD RMBOOD  RMBON
ARRBTR ARRTL ARRTR ARRTR ARMTR ARRTn ARMTRn ARETn ARMTR ARETL ARRTR ABETR

Total
g

For the six months
ended 30 June

019

VA= TRLAER

018

Z8-hF TN Z8-AF J3)E

RMB'000

RMBI000

RMB'000

RMBI000

ARRTR ARETL ARMTR ARETR

Revenue e
-Revenuefrom  ~KEEH
slesofcrude  HEANE

il - ..o Lo om0 mEs 0w
-Reenvefrom -~ KEZHEH

sales of e

excavators - - - - 15360 15501 - - 15360 15501 - - 15360 15511
Seqment revenve  [RAMA - - - - 1530 1Al - - 1530 A e 2B el 2807 3189 37308
Seqment resulis ~ fRk%E - - - - 1508 9706 - - 508 906 10458 Be15 10458 8415 2296 183
Selling and HERA

marketng FERR

expenses - - () el 02m) (1.5
General and —RRAR

administratie X

expenses (69,2690 (345,090] (66,5681 (373309] -
Provsion for HERE

Impairments " - N N -
Other income HM/\ nI06 3022 m N VX T (W
Other gains A 295,510 [1,786) G151 219037 299661 217451
Disposal gain ﬁ% & 395,193 = - - M -
Finance costs - net BEMA-38 (612921 (824,819 (154,693)  [247.488]  (567,6200 (1,072,307
(Losslfproft before KRR BEAN (B

income tax 8)/7I8 6,19 (1131787 07963 [49331) 95,489 [1,181,0%9)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

For the six months ended 30 June 2019 & =& —

Segment information (continued)

During the six months ended 30 June 2019, revenue
from continuing operations from the top customer of the
energy exploration and production segment amounted
to RMB7,300,000 (2018: RMB10,300,000], representing
26.3% (2018: 47.2%) of the total revenue from continuing

operations.

There are four individual customers contributed more
than 10% revenue of the Group's revenue from continuing
operations, for the period ended 30 June 2019 (2018: 3
individual customers). The revenue of these customers
during the period are RMB7,300,000, RMB6,600,000,
RMB5,100,000, and RMB4,700,000 (2018: RMB10,300,000,
RMB5,000,000 and RMB4,900,000 respectively]

respectively.

During the six months ended 30 June 2019, revenue from
the top customer of the shipbuilding segment, excluding
cancellation of construction contracts, amounted to
RMB15,400,000 (2018: RMB4,900,000), representing
100% of the total revenue from discontinued operations
excluding revenue related to the cancellation of the

construction contracts (2018: 31.6%).

Geographically, management considers the operations of
shipbuilding, offshore engineering, engineering machinery
and marine engine building segments are all located
in the PRC while the energy exploration and production
segment is located in Kyrgyzstan, with revenue derived
from different geographical locations, which is determined

by the country in which the customer is located.

FINANCIAL INFORMATION
ARG S P M B ER M
AEARAZHALAER

7 WIRER @

BHE-_T-NAFAA=Z+HILEAEA -
BEERNEREERBHEARTFH
FHE & s i AR ¥7,300,00070( =
= — )\F: ARK#¥10,300,0007T) * 15
SFEICEE RN RI26.3% (ZF— )\
1 47.2%) °

HE_Z-hAFAA=+HILHH-
MEENEP(ZE—NF | 3B H
MEP)ERMAEBEFELEXEBK
mHBRI0% - HAZERF BRI E
> Bl A A R #7,300,000T - A R
6,600,0007T © A R ¥5,100,000% A B
#4,700,000c( ZZF—\F : 25lR/A
X #10,300,0007T + A R %5,000,0007T
%4,900,0007T) °

HE—_T—-NWFA=+HLE~EA
REERMRROSARTFHOKE(TE

FEREE RS S %)) EAKH15,400,0007T
(ZZ—N\F : AR¥4,900,0007T) 1
ERIEEBBRE(TREREEES

#))BI100%(=F—N\F : 31.6%) °
HHEME BEEERAEMN  BFL

2 TREEW KR E ) TR E KIS
RAPEBIRA - MRERENR R £ ERE R
R EESTH - MBEARE TRBE
KRZEPHFMEBRZRKERE

Six months ended 30 June

BEAA=THLEAEA

2019 2018

ZE-NEF —ET)\F

RMB’000 RMB'000

AR®TT AREFT

Kyrgyzstan HREA 27,829 21,807
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

- o ST s
7 Segment information (continued) 7 BRER @
Geographically, total assets and capital expenditures are MHEMS @ EEREARZBREGIZ
allocated based on where the assets are located. Assets BEFAEMENER - st ARRIBERE
under the Energy Exploration and Production segment are ENEEFBMRERTH -

mainly located in Kyrgyzstan.

Non-current assets (excluding intangible assets) are IRBEENBEELEE) DT
analysed as follows: T

30 June 31 December

2019 2018
—E-hEF —E-N\F
AR=+R +tZA=+—H

RMB’000 RMB'000

AR¥T ARETT

Kyrgyzstan B 788,371 780,846
Hong Kong BB 125 124
China H 870 981

789,366 781,951
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

- -
8 Property, plant and equipment 8 W - WEKRXME
Construction 0il Computer Office Motor
in progress  properties  equipment  equipment vehicles Total
ERIR  mAME  EERGE ARG L] &t
RMB'000  RMBO00  RMB'O00  RMB'0O0  RMBOO0  RMB00
ARETT ARETR ARETR ARBTT ARBTT ARETR
At 31 December 2018 W-E-N\&E+=A=+-8
Cost or valuation XA (E 326,676 501,259 298 1,061 1382 830,676
Accumulated depreciation and  Z:HHTE R AR
impairment losses - (81,804 (75) (488] (297)  (82,664)
Net book amount REFE 326,676 419,455 223 573 1085 748,012
For the six months ended BE-_E-hEAA=+H
30 June 2019 EXEA
Opening net book amount ENEEFE 326,676 419,455 223 573 1,085 748,012
Additions RE - - - 25 102 127
Disposals HE (2,297) - 9) - - (2,306)
Depreciation (Note 17) iAGEIN) - 111,997) (9) (48) (101)  (12,155)
Exchange differences Ezs (589) (887) - - - (1,476)
Closing net book amount FREETE 323,790 406,571 205 550 1,086 732,202
At 30 June 2019 R=B-h&EXB=1+H
Cost or valuation A E 323,790 500,404 289 1,086 1,484 827,053
Accumulated depreciation and BT E R HESE
impairment losses - (93,833 (84) (536) (398)  (94,851)
Net book amount REFE 323,790 406,571 205 550 1,086 732,202

Had the Group’'s buildings, including buildings under
construction, been carried at historical cost less
accumulated depreciation and impairment losses, their
net book amounts would have been the same as to their

revalued amounts.

Please refer to Note 9 for the impairment assessment
associated with the property, plant and equipment of the
energy exploration and production segment, together with
the related intangible assets of the Co-operation Rights as

defined below.

HAKRENET (BRERET)RESL
AR REHTE RORER 1RSI - BIHE
FREFESELERSEER -

ARREIRENIR R £ ETRABAME - S

B ERAEEEE(ERR TX)
KRR A E MBS - F2EM
B

INTERIM REPORT 2019
FRHEIER 52019

57



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION

f&

AR S T HI B TS B R B =t

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

9

Intangible assets

BILEE

Total
YA
=a
At 31 December 2018 R=ZB-NF+=HA=+—H
Cost %N 1,678,702
Accumulated amortisation and R RREEE
impairment losses (9,937)
Net book amount B FE 1,668,765
For the six months ended 30 June 2019 BEZE=—ZE—hEXA=1tHIEXEA
Opening net book amount FYREFE 1,668,765
Amortisation (Note 17) By (MaE17) (1,359)
Exchange differences ERER (3,514)
Closing net book amount FAREMEFE 1,663,892
At 30 June 2019 R=ZE-hFARA=T1H
Cost %N 1,675,846
Accumulated depreciation and 2T ERRERE
impairment losses (11,954)
Net book amount BRmEFE 1,663,892

The intangible assets represent rights to cooperate with
the national oil company of Kyrgyzstan in the operation
of the four oilfields ("Co-operation Rights”). The Co-
operation Rights are stated at cost less accumulated
amortisation and any impairment losses. As a result,
amortisation of RMB1,359,000 has been charged to the
profit or loss during the six months ended 30 June 2019 (for
the six months ended 30 June 2018: RMB1,255,000 based
on the units-of-production method).

During the six months ended 30 June 2019, the
development of the energy exploration and production
segment has been limited by the lack of means to fund

additional investments for drilling wells and exploration.

CHINA HUARONG ENERGY COMPANY LIMITED
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

9 Intangible assets (continued)

In determining the recoverable amounts of the Co-
operation Rights and property, plant and equipment under
the energy exploration and production segment amounting
to RMB1,663,892,000 and RMB732,202,000, respectively,
the directors have evaluated the recoverable amounts
based on value-in-use calculations using pre-tax cash
flow projections. Key assumptions are crude oil price of
USD58-91 per barrel (31 December 2018: USD58-91 per
barrel] and a discount rate of 12% (31 December 2018:
12%).

As a result of the above assessment, the recoverable
amounts of the intangible assets and property, plant and
equipment under the energy exploration and production
segment as estimated by the directors exceeded the
carrying amounts of these assets and therefore, the
directors are of the opinion that no impairment charge is

considered necessary as at 30 June 2019.

BEEE@®
EETEROEREERE TEIELSE
BRME - BERZEHTKESE
2Bl A R #1,663,892,0007T & A R ¥
732,202,0007C © EEEIRREREER
BNABAESREENF G RE S
o TERBFEMBERBEMOBEIE
T(ZZE—N\F+=-A=1+—8: &%
58FE91%7T) » BRI ER/12% (ZF—N
F+ZA=F—8 :12%) °

ER EFHE - EEAEERBERRE
ERBE T ELEENARDE  BER
REH A W E SRR A A EMNRE
B At EEZRR/BARNR_F N
FRA=ZTARFEENRRIE
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

10Trade receivables, other 10EURR - HiEWF
receivables, prepayments and IH > ANRERES

deposits
(a) Trade receivables

(a) FEURHRFR

As at As at

30 June 31 December

2019 2018

RZZE—hGF RZT—N\F

AA=+H +tZH=+—H

RMB’000 RMB'000

AR¥TF T AREFTT

Trade receivables FEUBR X 3,520 3,497
Total AEt 3,520 3,497

Ageing analysis of trade receivables by invoice date is

REZ B RS DR RRRE D

as follows: ManR :
As at As at 31
30 June December
2019 2018
REZB—hE RZT—N\F
ANA=+H +t=-A=+—H
RMB’000 RMB'000
AR¥T ARBTIT
0-30 days 0&E30K 3,520 3,497
Total At 3,520 3,497

RZTE-NFRA=+H - HEE
YRR E BEMERIRE - R FEW
RIZ R A He Rk DT ES I
_t o

As at 30 June 2019, no trade receivables was past
due but not impaired. The ageing analysis of these

trade receivables by invoice date is listed above.

AEERTHEEPHEERAEN
are generally ranging from 30 to 90 days, accordingly, FI0E90K - At - HARZEH
balances are past due if not settled within the credit NEE - S BHE BaE -

period.

The credit terms granted to customers of the Group

EUESOEEEREAAER
o WLAKTTIIE ©

The carrying amounts of trade receivables
approximate their fair values, and are denominated in
US Dollars.

60 CHINA HUARONG ENERGY COMPANY LIMITED
TEERERRDERD A
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

10Trade receivables, other 10EURR - HiEWF

receivables, prepayments and

18~ FRERRE®

deOSitS (Continued)
(b) Other receivables, prepayments and (b) E{EEEH&%&(IE F BARER
deposits ks
As at As at 31
30 June December
2019 2018
R=ZB-hF RZT-)N\F
AA=t+H +=ZA=+—H
RMB’000 RMB'000
ARET T AREFT
Other receivables H At R Y IE
- Third parties —%=7 3,592 1,907
VAT receivables JE Ui 18 (E - 303
Deposits Z® 600 25
Prepayments for property, M -~ BB R&ER
plant and equipment and + s A RE R TR FRIE
land use rights
- Third parties —%= 57,164 33,939
Prepayments - others TEfT I8 — HAtb
- Third parties —F=5 1,038 3,030
62,394 39,204
Less: Non-current portion of o SERNERE DR E K
deposits and prepayments SEUNEO2 (57,164) (33,939)
Current portion BNEAER 5,230 5,265

As at 30 June 2019, no other receivables were past
due (31 December 2018: nil) but not impaired. The
carrying amounts of other receivables, prepayments

and deposits approximate their fair values.

The maximum exposure to credit risk at the reporting
date is the fair value of each class of receivables and

deposits mentioned above.

R-ZZE-NAFRA=1TH  HEH
i EBKIRE (T - NF+ =
A=+—8: \)EERE-  Hi
FEWFRIR « FANFIA RIS MERE
EREAAERE °

K& HATERARAEERR S
FlEEREFBRIEENAAR
1B -
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

110rdinary shares, convertible 11 &R - ATEBRE LR

Y2
preference shares and share NG RE
premium
Equivalent
Equivalent Nominal nominal
Nominal nominal  Number of value of value of
Number of value of valueof  convertible  convertible convertible
ordinary ordinary ordinary ~preference  preference  preference Share
shares shares shares shares shares shares premium Total

HER BL} 788 TERERR
EERER EEBEE EESER @RREE  EAREE  EESER  RMNR ait

HKD RMB'000 HKD RMB'000 RMB'000 RMB'000
BT ARBTR AT ARBTR  ARETR  AREfR
Authorised: B
Ordinary shares of HKD0.S)  BXA1E050%T
each HERR 4170491507 2,385,245,703 2021534 = = - 8,374,605 10,396,139
Convertible preference ~~ BREB0SET
shares of HKD0.5 each HAEREER = = - 7,006,000,000  3,503,000,000 3,100,000 - 3,100,000

For the six months ended ~ BZ=-E-AE
30 June 2019 AAZTRLE

Ordinary shares of HKD0S ~ H=E-NE
eachat 1 Jenuary 2019 —A—RER

LR 4,116,371,507  2,058,185,753 1,737,050  7,006,000,000 3,503,000,000 3,100,000 8365312 13182422
Conversion of convertible X AT ARER
bonds (Note) (F) 654,120,000 327,060,000 284,484 - - - 29,233 M7

Ordinary shares of HKD0S0  H=E-NE
each at 30 June 2019 ~AZTH
GRAE&0
BTHMEER 4770491507 2385245753 2,01,5% - - 3100000 B3TL605 13,496,139

62 CHINA HUARONG ENERGY COMPANY LIMITED
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

110rdinary shares, convertible 11 Z&ER - ATEBRE LR
preference shares and share &R aREw
premium (continued)

Equivalent
Equivalent Nominal nominal
Nominal nominal  Number of value of value of
Number of value of valueof  convertible convertible  convertible
ordinary ordinary ordinary ~preference  preference  preference Share
shares shares shares shares shares shares premium Total

HER BL} 788 TERERR
EEREE EEREE EESER @RREE  EAREE  EESER  RMR ait

HKD RMB'000 HKD RMB'000 RMB'000 RMB'000
BT AREfR BT ARETT  ARETR  ARETR
Authorised: HE !
Ordinary shares of HKD0.S)  BXA1E050%T
each RIZAIR  60,000,000000 30,000,000,000 - - - - -
Convertible preference FRAESET
shares of HKD0G each  HITERERR - - - = -
For the six months ended ~ HE=2-\f
30 June 2018 RAZTAL
~EA
Ordinary shares of HKD05 ~ H=E—/\&
eachat 1 January 2018~ —A—-RERK
AR05ATH
EER 2248591507 1,124,295,753 931,112 - - -0t 11370473
Conversion of convertible B AT ARESR
bonds [Note (i) 828,140,000 414,070,000 342950 - - - 512 343462
Ordinary shares of HKD0S0  SA=E—\ER
each at 30 June 2018 R=THER
HE0S0ATA
ERR 3076731507 1,538,365,753 1280722 - - - 1043823 1171393
Note: During the six months ended 30 June 2019, the holders of the 2nd Mz BE—T-AFAA=THIERER  £=
and 5th convertible bond converted bonds of principal amounts R FERAMAIBBRESNFEABRLBRARE
of HKD310,060,000 and HKD17,000,000, respectively, into ordinary £ %5 7l A&310,060,0007% 7T 217,000,000/
shares. Please refer to Note 14 for further details. %%g%ﬂf%%ﬁ%@ﬂﬁ cE—HHBERZ
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

12 Share-based payments 12 IR AEBIIZN

(a) Pre-IPO Share Option Scheme (a) BERAMBEAERES
£
Pursuant to the written resolutions of the BEBHAR-_ZE—ZTF+ A+
shareholders dated 24 October 2010, selected HHREEEAZER  FEEER
employees were granted a total of 62,500,000 share BYTERARBENBRETE
options (the “Pre-IPO Share Options”]) under the ((BXRABREABRESTS])
Pre-IPO Share Option Scheme (the “Pre-IPO Share 1B N4 $£62,500,00017 B AE ([ &
Option Scheme"). The exercise price per share under RAFBERBRE] - EXAH
the Pre-IPO Share Option Scheme shall be equal BEREARERT 818 T FRAR G &Y
to a 50% discount to the offer price at the initial TRERERARBEEZEHEER
public offering (i.e. HKD4.00 per share. Share-based #50% (BNER%4.00% 7T ) (LARR
payments, the exercise price of the outstanding share RERNN  BZT—RF=H
options granted has been adjusted to HKD20.00 per Tt hBEREREHARTTRBRE
consolidated share of HKD0.50 each with effect from WITEEE FAEREAREER0.50
29 March 2016). Each of the Pre-IPO Share Option BITHE 0 I%1520.0087T) - &5
has a 10-year exercisable period, from 19 November BRARBEERIBRESE TF1T
2010 (“Old Grant Date”), and ending on the expiration 8 AT -TF+—Ht+NIHAH
of the tenth anniversary of the date of acceptance ((BERHEBHDREEEARTE
of the grant of options, on 26 October 2020. As at 30 REE-RFEEER BI=ZT=
June 2019, the number of outstanding share options ZEFFTAZ+ARA - RZZE—NF
granted has been adjusted for the effect of share RNA=Z1TH  BRHEFHARE
consolidation and 29,048,000 share options were RITEEREHE ZRHEHTZE
exercisable (31 December 2018: 32,124,000) after the ifn &8 % 2 4 29,048,00017 % A% #E AT
share consolidation adjustment. FIR(ZE-—NE+TZA=+—

B : 32,124,00019) °

Commencing from the date on which trading in the HAR ARG BN E BB+
shares of Company first commenced on the Main REEER( LWmHEE] BI=F
Board of the Hong Kong Stock Exchange, being —ZEF+—A+AHA) ETEH
19 November 2010 (the “Listing Date’], the expiry F— FZ FRETOAFER
of first, second, third, and fourth anniversaries g0 BEARARSRITTEER
of the Listing Date, the relevant grantee may W H) £ %20% ~ 40%  60% * 80%
exercise options up to 20%, 40%, 60%, 80% and K100% - BEZZ—NFESA=
100% respectively. No additional share options THIEAER - BEREE XA R
were granted pursuant to the Pre-IPO Share Option BHERMBREAISTROBR
Scheme during the six months ended 30 June 2019. FE o
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

12 Share-based payments (continued) 12 ARG AEBRNZ T w
(a) Pre-IPO Share Option Scheme (Continued) (a) BERAMBEAERES

The fair value of the share options granted on 24
October 2010, determined using the binomial model
(the “Model’], ranged from HKD4.38 to HKD5.17 per
option. The significant inputs into the Model were the
share price of HKD8.00 at the Listing Date, exercise
price shown above, expected dividend yield rate of
1.32%, risk-free rate of 2.09%, an expected option
life of 10 years and expected volatility of 55.00%.
The volatility measured is based on the average
annualised standard deviations of the continuously
compounded rates of return on the share prices
of comparable companies with similar business

operations.

Movements in the number of share options

outstanding and their related exercise price are as

gl
N-ZE—ZTF+A-FTMNAERHEN
BRENAAEDFRA _BEAE
N(EXDETE - SHBEREN
T4 38T ESNTHB T - RAMWE
T2 EIER LT A HMA%(ES.00
BT EMITEE - EEHRBEK
7 %1.32% - &R R R %E2.09%
78 HABE AR PR + & R TE BE 1E
55.00% ° K 1R Jh IR B AL & KR %
AR A RENFEER T
BEOHTHFERERETE o

RITEREAES B A ) & EAER
IIEEWT ¢

follows:
Average
exercise Number of
price in HKD Share
per share options
sRET
FHITEE BREHE
(thousands)
(F
At 1 January 2018 and 30 June RZZE-NF—-—HA—HBK
2018 —ZE-N\FRHA=TH 20 4,100
At 1 January 2019 and 30 June RZZE-—NF—-—H-BXK
2019 —E-AFSRA=TH 20 3,650
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

12 Share-based payments (continued) 12 ARG AEBRNZ T w

(b) Share Option Scheme (b) EERRfEHEl
The Company conditionally approved and adopted a RARIR=ZZE—ZF+A=+MA
share option scheme on 24 October 2010 (the “Share BIGHIE RN — BB AR 2
Option Scheme”]. The Share Option Scheme became ([EBRRAESTE ) - BEAECT N =
unconditional on 19 November 2010 when the Z—ZF+—-ATNBARRRRG
Company’'s shares were listed on the Main Board of TEB R PTEMR T RERK A R IR ©

the Stock Exchange.

Pursuant to the written resolutions of the Directors BEARR-ZE——_FOA="
dated 30 April 2012, selected employees were granted HNESFEERZER KER
a total of 348,580,000 share options under the Share BEERTHEREGFEETSGH
Option Scheme. The exercise price of the share 348,580,00017 i A% #% - HE AR 4 51
options granted under the Share Option Scheme is FETHERLBRETEER
HKD1.94 per share of HKDO0.10 each (the exercise BREE10B TTHIAR M 1.947% 7T
price of the outstanding share options granted has (BZZE—R"F=A=Z+hHEE
been adjusted to HKD9.70 per consolidated share RO ARITREBRENTTEED A
of HKD0.50 each with effect from 29 March 2016). ERERMEME0.50E T E HRHD
No share option is exercisable prior to the first 9.708 L) c RZE——FWMA=
anniversary of 30 April 2012 (the "New Grant Date”). THHBHBEHDEE -—BF
On each of the first, second, third, fourth and fifth Al - BB R] T o BT
anniversaries of the New Grant Date, a further 20% of HEERE— F= - F= - FNX
the share options granted to the selected employees RERBFERE R - BRERE
may be exercised, provided that no share option shall BB E (E B I — DT R B ARER
be exercised after 30 April 2022. As at 30 June 2019, 20% - T -_—_FOMA=+H%E
the number of outstanding share options granted PRIITERERE - RZT—NFR
was adjusted for the effect of share consolidation A=+H8  RTEEREHE XK
being effective on 29 March 2016 and 3,650,000 fn & Bf & 8 M 8 & & AF3,650,000
share options were exercisable (31 December 2018: DEERER TITE(ZE—N\F+
4,100,000 after the share consolidation adjustment). ZH=ET—8 : BRORHEHF

#&1%4,100,00010 ) °

The fair value of the share options granted on 30 RIE-——_FMA=THELNE
April 2012, determined using the Model, ranged from RER AR ETIIRAZEXEE
HKDO.63 to HKDO.64 per option. The significant inputs SMHERENT0.63BTLE0.647B
into the Model were the share price of HKD1.94 at T RANEZZHBERTE
the New Grant Date, the exercise price shown above, B HIRRG B .94 7T « FaltiT{E
expected dividend vyield rate of 4.66%, risk-free rate B - TEHR B ES 4.66% « R
of 1.14%, an expected option life of 10 years and 21 14% « TREAREARIE IR0
expected volatility of 54.50%. The volatility measured F K T8 5K 1854.50% © ) 18 JH AR
is based on the average annualised standard RS RLEBN AR A RIRE
deviations of the continuously compounded rates of WFEEA T HRRNTHFRRE
return on the share prices of comparable companies RESTE o

with similar business operations.
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

12 Share-based payments (continued) 12 ARG AEBRNZ T w

(b) Share Option Scheme (Continued) (b)

Movements in the number of share options

outstanding and their related exercise price are as

BT & (®)
FRAITEREARFES B MR8 2 AR
ITEEWT :

follows:
Average
exercise
price in HKD Number of
per share Share options
sRET
FHITEE BREHE
(thousands)
(F5)
At 1 January 2018 and 30 June RZZE-NF—-—HA—HBK
2018, —ZE-N\FRHA=TH 9.70 32,124
At 1 January 2019 and 30 June RZZE-—NF—-—H—-BXK
2019 —E-hFRA=TH 9.70 29,048

No expense recognised in the interim condensed
consolidated statement of comprehensive income for
share options granted to directors and employees
during the six months ended 30 June 2019 (for the
six months ended 30 June 2018: nil). During the six
months ended 30 June 2019, no expense (for the six
months ended 30 June 2018: nil) is recognised for
the Pre-IPO Share Option Scheme and no expense
is recognised for the Share Option Scheme (for the
six months ended 30 June 2018: nill. The Group has
no legal or constructive obligations to repurchase or

settle the options in cash.

BHE_T-NAFAA=THILEAE
A BERERSE 2 E R
RPERE TES MEBBREN
AX(BE—_T—-\FXA=1H
LERER: &) BE-_F—NF
NA=ZTHIEAREAR @ SERER
NAEERERER SRR
(BE-T-N\FRA=1THILRX
A : &) RS ERERE
BRAFAX(BE_ZT—-/\FR A=
THIEAEAR : 8) AEEYLE
EERREEEEARSBOREE
FBRAE -
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

13 Trade and other payables 13 B R H B
I

2]

As at As at

30 June 31 December

2019 2018

R=ZZB—-hE RKRZZT—N\F

~A=+H +=—A=+—H

RMB’000 RMB'000

ARBT ARETFT

Trade payables JFETBR IR 351,343 362,349
Other payables HAth & 1~ 5008

- Third parties —F£= 238,016 229 654

~ Related parties (Note 26(a)) — AR 77 (Fisk26(a)) 29,578 33,808

Contract liabilities BHEE 68 120

Accrued expenses EETER

- Payroll and welfare —T& NER 20,777 22,112

- Interests —FE 234,480 165,011

- Exploration costs — BERACAR 129,789 132,554

- Professional fees —HEEH 10,373 4,071

Lease liabilities HERE 200 -

Other tax-related payables L th 50 765 40 B e A~ RIE 2,726 2,354

Current trade and other payables BIVER & 15 BR 31 K B A0 FE A 5R08 1,017,350 952,033

Ageing analysis of trade payables by invoice date is as

HBER BB D RN R KRR DT

follows: ™
As at As at
30 June 31 December
2019 2018
REZB—hE RZT—N\F
AA=+R +=A=+—8
RMB’000 RMB’'000
AR¥T AREFTT
0 - 30 days 0-30H 77 2,751
31 - 60 days 31-60H 295 10,613
61 - 90 days 61-90H - 1,359
Over 90 days H@E90H 350,971 347,626
351,343 362,349

CHINA HUARONG ENERGY COMPANY LIMITED
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For the six months ended 30 June 2019 & =& —

NFERA=THIEAREA

3 1t =
14 Borrowings 14 15K
As at As at
30 June 31 December
2019 2018
R=ZB-—hFE RIT-N\F
AA=t+H +t=ZA=+—H
RMB’000 RMB'000
ARBT T ARETFT
Non-current FEENER
Other borrowings Hh & 5K 850,598 754,638
850,598 754,638
Current mE
Bank borrowings RITHERK 538,893 999,587
Convertible bonds AR ES 404,971 680,355
Other borrowings H g5k 8,844 688
Promissory notes HOHEE 1,660,726 1,605,163
2,613,434 2,885,793
Total borrowings FRAEE 3,464,032 3,640,431
Movements in borrowings are analysed as follows: BREBIFTAT
RMB’000
ARBT T
For the six months ended 30 June 2019 BZE_-ZE—hEXB=THLELAEA
Opening amounts as at 1 January 2019 RZ-ZT—hF—A—AHTeRE 3,640,431
Proceeds from new other borrowings H AT EE RS RIE 194,484
Imputed interest expenses HER B (3,838)
Repayments of bank borrowings BERRITERK (58,823)
Repayments of other borrowings ERHMER (47,850)
Convertible bonds - liability component AJ#&&EH —BEZ S (Mista)
(Note a) (243,378)
Exchange difference BE N ER (16,994)
Closing amounts as at 30 June 2019 —NERNA=THHREHE 3,464,032

Note a: The movements of convertible bonds are shown in the session of

convertible bonds.

FfisEa

AR E S BB AT RE S D 5 R
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

. HxhH

14 Borrowings (continued) 14 &R @
As at the dates of the interim condensed consolidated REGREEPHRMBRARBEH K&
statement of financial position, the Group’s borrowings, B &5t ha TR IRERERRTIE
after taking into account of repayable on demand clauses REFRAFRET

of certain borrowings, were repayable as follows:

As at As at
30 June 31 December
2019 2018

R=ZB-—HhF KRZZT—N\F
AA=tH +t=ZA=+—H
RMB’000 RMB’000
AR®T T ARET T

Within 1 year —&R 2,613,434 2,885,793
Between 1 and 2 years —Z=%= 850,598 754,638
3,464,032 3,640,431

The Group's borrowings repayable based on the scheduled NEBEFAERERIZTEEREH

repayment dates were as follows: AR

As at As at
30 June 31 December
2019 2018

R=ZB—-HhF KRIZZT—N\F
AA=tH +t=ZA=+—H
RMB’000 RMB’000
AR®T T ARET T

Within 1 year —FR 2,549,511 2,846,337
Between 1 and 2 years —Z=%= 914,521 794,094
3,464,032 3,640,431
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

14 Borrowings (continued)

Borrowings amounting to RMB2,604,590,000 as at 30 June
2019 (31 December 2018: RMB2,885,105,000) were secured
by guarantee from a director of the Company, certain
shareholders of the Company and their related parties,
and shares of certain related parties.

Borrowings and other borrowings amounting to
RMB1,335,562,000 were overdue. As at 30 June 2019,
overdue interest payables of the Group amounted
to RMB143,903,000. Bank and other borrowings
of RMB2,199,619,000 and convertible bonds with
aggregate principal amount of HKD476,350,000
(equivalent to approximately RMB418,712,000), totaling
RMB2,618,331,000 contain cross default terms in their
respective financing agreements. As a result of the above-
mentioned overdue of principal and interest repayments,
current borrowings totaling RMB1,282,769,000 at 30 June
2019 to become immediately repayable pursuant to the
cross-default terms under the relevant loan agreements
or the terms and conditions of the convertible bonds. As
at the date of the approval of these consolidated financial
statements, the Group has not obtained waivers to comply
with these cross-default terms from the relevant lenders;
nor have these lenders taken any action against the Group

to demand immediate repayment.

The Group has the following undrawn borrowings

facilities:

14 B @

R-ZZE—AFENA=Z1TH  ERARE
2,604,590,000c( —E— N\FE+=-A=
+—H8 : AR#%2885,105,0007T ) #H A&
RA—RESE AR RHEBABAIET
B RIR L RIIER - LARE T RE S KA
PYEEA o

R 1T R H b & XA K #1,335,562,000
TEEaH R=_FT—NAFNA=
+H  AEEAHEMFEEARE
RMB143,903,0007T R 17 & H fib & X
AR#2,199,619,000c KA EAG &5
#9476,350,0008 B T(HERHOAR
#418,712,0007T ) B AT IR & 5 (48 58
A ANR#2618,331,0007T) Z R E
A RIFT R 22 B 465K o A bt i 5
RKEBRSRFEMY R=ZT—hF
NA=TH A AR1,282,769,000
LR R ENE BB IB B E R BEE
B2 X IR KUE RS AT R R B IR &
IR BNEF(EE o AL RS RRAR & BT 75
BRBH  AEBRKRFABHAERALE
AL XELER  MEERATR
S AREBEREEATTE - ZRAEE

e
NI

AEEEATAEDRERE

As at As at

30 June 31 December
2019 2018
R=ZB-h&E RIT-N\F
AA=+H +tZA=+—H
RMB’000 RMB'000

AR®T ARBTT

Expiring within one year —F AR H 30,900 -
Expiring beyond one year —F ARSI 1,235,405 1,437,462
1,266,305 1,437,462

INTERIM REPORT 2019
FRHEIER 52019

7



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

14 Borrowings (continued)

During the six months ended 30 June 2019, the Group
extended security-free and interest-free loans from an
entity controlled by a close family member of Mr. Zhang
Zhi Rong amounting to RMB455,423,000, which will be
repayable in June 2021.

During the year ended 31 December 2018, the Group also
entered into a loan agreement with a related party who
agreed to provide a loan facility up to USD250,000,000
(equivalent to approximately RMB1,716,700,000) to the
Group for the funding of its operations. The Group has
drawn down the loan as at 30 June 2019 of USD70,090,000
(equivalent to approximately RMB481,295,000). Subsequent
to 30 June 2019, the Group has drawn down USD%0,000,000
(equivalent to approximately RMB618,012,000).

During the year ended 31 December 2018, the Group
entered into a loan agreement with an entity controlled
by Mr. Zhang Zhi Rong, who agreed to provide a loan
facility up to RMB40,000,000 to the Group for the funding
in respect of the energy exploration and production
segment. As at 30 June 2019, the Group has drawn down
RMB9,100,000 for exploration and drilling of wells. The
Group expects to draw down the remaining balance of the
facility in 2019.

(a) Convertible bonds

As at 30 June 2019, the Group had four outstanding
convertible bonds (31 December 2018: five) with an
aggregate principal amount totaling HKD476,350,000
(equivalent to approximately RMB418,712,000) (31
December 2018: HKD838,410,000 (equivalent to
approximately RMB736,376,000)] with maturity dates
in November 2019. During the six months ended 30
June 2019, convertible bonds with principle amounts
of HKD327,060,000 (equivalent to approximately
RMB284,484,000) were converted into equity. Since
the bondholders have an early redemption option
to require the Company to redeem the bonds at any
time before the maturity, these convertible bonds
are classified as current liabilities. In addition, all
the convertible bonds became immediately repayable
pursuant to the cross-default terms under the
relevant agreements.

CHINA HUARONG ENERGY COMPANY LIMITED
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EXRERROBRLA

14 B @

HE-_Z—NF~A=+HLEAR -
AEBBAZREBILEMRREBIZHIA
ERTEEZEEREEEER  @EAA
R #8455 ,423,0007C * RAZE=——F X
AEE -

BHE2_Z—N\F+_A=+—HItF
B ARENEBM AT L ER R B
& 2 M) AN & @ 42 i T % 52250,000,000
EL(HEE R AR 716,700,0005T)
MERRE  AASENLERESR
£ -RZZT—NFEXA=1+H  &~%H
B 32E170,090,000FE T (FEERH AR
481,295,0007T) » —E—hLENA=1
Hi& - A& E#E— 12 E90,000,0003
TT(HEERLARE618,012,0007T) ©

HE T N\E+_A=+—HItF
B AEEEBRERTEES TS
AVERGE  ZERBRERLAEE
RETZ RN ARELD000,0007T 8 B X
BE - AASENERIEREER
WIRHESL R -_T—hhFE~A=1
B AEBEEMRBTRREBHIRRARE
9,100,000t - AEBEFEHAR=ZZE—NF
BAB T -

(a) ARRRMES
RZZFE—NAF~A=1+H &&
BNt REEABRRES(ZF
—N\F+=—A=+—8: A=)
N & 48 B & F£476,350,00078 T
(FBEER A ARB418,712,0007T )

—E-NFE+ZA=+—8:
838,410,000 7t - HERHN AR
#5736,376,0007T) * ER=F—N,
F+—RHEE - BEZT—NFAN
A=Z+HLERER A& BER
327,060,000 T (FHER N AR
284,484,0007T ) WY A MR EHE %
BRI BN EFFEARER
ATREEI4E - ARER B EA A BT (AR
MERARARERES - ZEAR
REHFW D EAREEE - N
FTE AR ESFRBEEHRET
B3 XGE AR ENESE -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

14 Borrowings (continued)
(a) Convertible bonds (Continued)

14 B @)
(a) AIARRES|)
TEE LS EERAIRRELN

The table below summarised the details and features

of these guaranteed convertible bonds: AL

Conversion Conversion
Guaranteed price as at price as at
convertible Principal as at Principalasat  Issuance and Conversion 30 June 31 December
bonds 30June 2019 31December 2018 closing date Maturity date period 2019 2018
RoE-nE R=%-NF RZEB-1E  RZB-NE
BERTR RAEZTEE  TZAST-A #A=tR  +ZA=t-8
k% K848 ke4E  BARHRE HEA kb HaRE HaRE
st Nil NIl 31 October 2016 24 months after After issue date up to N/A N/A

the closing date maturity date
1 z T OZDNETA=T-R REBKMEAR  RERBKENEN AER AER
Ind Nil HKD345,060,000 19 May 2017 24 months after After issue date up to HKDO.50 HKDO.50
the closing date maturity date per share per share
3 T u500000BT ZE-tERATAH REAGUEAR  RECDKEIER  SR00ERT  BR00ER
3rd HKD120,000,000 HKD120,000,000 30 November 2017 26 months after After issue date up to HKDO.50 HKDO.50
the closing date maturity date per share per share
8 120,000,000%7 1200000008 —F-tF+-A=TH REBGUERA  RENAKEHEE  BRON0ER BR050%T
hth HKD30,000,000 HKD30,000,000 30 November 2017 24 months after After issue date up to HKD0.50 HKD0.50
the closing date maturity date per share per share
1 No0MKET  N00000ET  “E-HET-A=tR RIBANEAR  REGAKENMR  SRoET  SR0SER
th HKDB5,000,000 HKD102,000,000 30 November 2017 24 months after After issue date up to HKDO.50 HKDO.50
the closing date maturity date per share per share
£t G000 102000000n —E-FT-A=tR RERGUEARM  REAAKENMR SRR SR0ER
th HKD241,350,000 HKD241,350,000 30 November 2017 24 months after After issue date up to HKDO.50 HKDO.50
the closing date maturity date per share per share
FAlt HIJSOOOET  M000ET “E-tET-AZTR RABKMEAR  REGRKENEE  BRONER  BRONER
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

14 Borrowings (continued) (VRERTY
(a) Convertible bonds (Continued) (a) AHEREZ @

For the above convertible bonds, subject to MR ES TS - &£ NIE
the following conditions, amongst others, the HEORBET(EPBE) AT
Company has the right to redeem all or any part B HERE O] A] AR (5 55 2 F sk AR fmT 2D
of the principal amount of the convertible bonds DEHREERS AR EXE
outstanding. (1) The Company may redeem the REZ(ETERE) A (BE%
respective convertible bonds at any time up to (and H) I E/E A B 7 58 7 BE
excluding) the commencement of the 7 calendar day- B R AT R AR B - EREARR
period ending on the (and including) maturity date, BEBATRARESFN A SEEN
when the principal amount of the relevant convertible FORARR D EITRRA S HERE
bonds outstanding is equal to or less than 10% of its #910% ° AI AR B 25 A B BB & 0
original aggregate principal amount issued by the 100% A & &8 IMNAKNFE < (2)4K
Company. The redemption price of the convertible AR AREIEREETN\EAEZE
bond is equal to 100% of the principal amount plus HERXzZEZZHAAE =1
the unpaid interest. (2) The Company may redeem EXB ILREREOERES - 7R
the respective bond at any time on or after the REFHBEEZNI0% NS T
eighteen months from the closing date and up to the BINARNFLE -

third business day prior to the maturity date. The
redemption price of the convertible bond is equal
to 100% of the principal amount plus the unpaid

interest.

Subject to certain conditions, the bondholders have EETHRENHRRT - B5HEA
the right to require the Company to redeem all or B REE SN 7)8E 0] 2 205k (] 5B
part of the convertible bonds. Bondholders may at DHHRES - EHFFAARRA
any time on or after the closing date and up to the REBEZIHAME=(EE %A
third business day prior to the maturity dates to BERERANGERESFENE
require the Company to redeem the whole or any part I EMFTHHREERE S
of the principal amount outstanding under the bond BERI100%AESEINARNFLE

at a value at 100% of the principal amount plus the

unpaid interest.

The conversion feature of the above convertible B st AT AR B 5 B0 W A 1 R
bonds fails the fixed-for-fixed requirement for equity BT & 0 $8 [E] FE #2 [E] 7E B9 AR
classification. The conversion option, together with TE - At - IR IR IR B R 5 AE A
all other options, are therefore regarded as a single Fo5% - MREERFA EMER
embedded derivative with changes in fair value BERRAREEHAABRNE
through profit or loss in accordance with IFRS 9. For —mARPTETLER - FFEF 26
details, please refer to Note 15. FE15 °
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

14 B @
(a) ATERES @

14 Borrowings (continued)
(a) Convertible bonds (Continued)

The fair value of the above convertible bonds were
determined by an independent qualified valuer based
on the Effective Interest Method and Black-Scholes
model. The fair value of the liability component on
initial recognition was valued as the proceeds of the
convertible redeemable bond (net of transaction cost)
minus the fair value of the embedded derivative. The
fair value of the embedded derivative was valued
by estimating the value of the whole bond with and
without the conversion feature. The difference in
value reflects the value of the embedded derivatives
and changes in fair value would be recognised in the
profit or loss. During the six months ended 30 June
2019, the Group recognised a gain on fair value of the
embedded derivatives amounted to RMBA4,646,000 (for
the six months ended 30 June 2018: RMB105,993,000).

The convertible bonds are guaranteed by Mr. Zhang
Zhi Rong ("Mr. Zhang"], the Company’s single largest
ordinary shareholder (before taking into account full
conversion of the convertible bonds and exercise of
the share options issued by the Company).

The movements of convertible bonds recognised in

LR ESFNARBEHELE
B E MR IR A A BOE ki
N —RMEREE - 5 AR
REMNBEID Q4 ENAATRR
AR E &SRS RIERR S K
RVBBRARTET AN AL EE
1A - RARTETAENR R

ToidE B ET BT A BT H IR R A
EEEFNEBRETHE - BEZE
BERMBARSTETANEERA
REZEBERIBEEER - BEZT
—NEANA=TRHILEAEAR A&
BRERBRANTETAEAABERE
HNRYEL 646,000T(HE - —
NENA=Z+THIEARER : AR
105,993,0007T) °

SR ESHARRE-—HAER
BECRERESREE(TREE]) (R
FERADREBE SRR ES K
TR BT 2 Al ) B 1R -

R BRER & P B R MR

the interim condensed consolidated statement of AR ES S HINNT
financial position are shown as follows:
RMB’000
AR¥T

For the six months ended 30 June 2019 HZ—ZF—h&EASA=+HIE~NEAL

Opening amount as at 1 January 2019  R=-ZT—NF— A —BHOBPVE&E 680,355
Interest paid ERFLE (29,377)
Interest expenses (Note 20) FEFZ (FifE20) 97,201
Repayment B (30,219)
Conversions i (311,202)
Exchange difference EHER (1,787)
Closing amount as at 30 June 2019 RZE—NFANA=THNEKREHE 404,971
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

14 Borrowings (continued)
(a) Convertible bonds (Continued)

14 B @
(a) ATERES @

RMB’000
ARETFT

For the six months ended 30 June 2018 HZE_—Z— N\FEXA=+HI~EA
Opening amount as at 1 January 2018 RZ=ZZ—N\F—A—HNHVEEE 1,285,926
Interest paid EAALE (42,490)
Interest expenses (Note 20) B (FEE20) 121,756
Conversions Hig (285,148)
Exchange difference EHEE 8,716
Closing amount as at 30 June 2018 RZE—NEFENA=THNERESHE 1,088,760

The fair value of the liability component of the
convertible bonds as at 30 June 2019 amounted
to RMB405,502,000 (31 December 2018:
RMB661,238,000). The fair value is calculated using
the market price of the convertible bonds on the date
of the statement of financial position (or the nearest
day of trading).

(b) Promissory notes

RZE—NERX
BEFEEIIPNAAEEAR

A=+—H: AR#¥661,238,000
J0) ° AR ERB AR ESRE
BAARFK B (&AR S H )™
BFtE -

(b) EHEFEE

RMB’000
ARBT T

For the six months ended 30 June 2019 HZ—ZS—HhESA=+HIL~NEAAL
Opening amounts as at 1 January 2019 R=-ZT—NF—A—BOBV&E 1,605,163
Addition to discharge convertible bonds — FESHAJ AR ES FERT A S K F B3N

principal and interest payable 59,569
Repayment B (6,248)
Exchange difference EHZE=R 2,242
Closing amount as at 30 June 2019 R-E—NFNA=THHEHEXEE 1,660,726
For the six months ended 30 June 2018 HEZE_—Z— NFARA=1THLAEA
Opening amounts as at 1 January 2018 RZZT—/\F—A—BHNHYVSE 1,447,596
Exchange difference EHER 12,451
Closing amount as at 30 June 2018 RZZE—N\FARA=THNHARSE 1,460,047
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14 B @
(b) &% EE @)

14 Borrowings (continued)
(b) Promissory notes (Continued)

As at 30 June 2019, the outstanding promissory
notes amounting to HKD906,336,000 (equivalent to
approximately RMB796,669,000) were not extended
nor repaid upon the schedule repayment dates and
thus became overdue and HKD983,000,000 (equivalent
to approximately RMB864,057,000] became
immediately repayable pursuant to the cross-default

RZZFE—AFA~A=1+H A&
906,336,000/ TL(HEE R LA R
796,669,0007T ) K R (BB AN BB
W AR Ak IR TE E B Ak A HAfE g
B B B 5% © 983,000,000
TT(HE R4 A K 864,057,000
o) RIBHEEE R IBRIE TR

NXENGRIZEMEER - RAFIEFE
ELARREA N RIB A AR A EE
— R BREKEIHETER LR
BRERARERBAE TR NE
HUETR R ZE B 18 SR B {8 SR E AR
pursuant to the relevant cross-default terms R o

15 Derivative financial instruments 15TEE€MIT A

As at 30 June 2019
RZEB-—NEXA=1+H

terms under the relevant loan agreements. The
Company is in the process of negotiating with these
promissory note holders for further arrangements,
including the extension of maturity dates and

obtaining waiver from the lender for the due payment

As at 31 December 2018
RZZE—N\E+=—HA=+—H

Assets Liabilities Assets Liabilities
BE =N BE afg
RMB’000 RMB’000 RMB'000 RMB'000
AR®T T ARMET T ARKETTT ARBT T
Embedded derivatives AJ#R{EHHY
in convertible bonds BRARPTE
TA - - - 7,194
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

15 Derivative financial instruments 15 TS/ T B

(Continued)
The fair value of the embedded derivatives in convertible R-ZE—NFA=1+H  J#kES
bonds as at 30 June 2019 is determined using the W AROTE T AN A ERE 18 H
Binomial Model. The table below shows the significant BEBEEEE o TR _IBMETE
inputs into the Binomial Model: BREANF Z@m AR
As at 31 December 2018 R-—=2-N\F+=-A=+—H
Stock price as at
Principal as at 31 December 2018
Guaranteed 31 December of the underlying Exercise Expected Risk-free Expected Expected
convertible bonds 2018 Issuance date shares price option life interest rate dividend yield volatility
TRBR
RET-N\F RIZ-N\F
TZA=1+-H TZA=1+-H jiEy BHRS
BERAARES HASEE  BEAEH HiRE e REER EERAX kax  EHRE
(HKD) (HKD) (years) (%] (%) (%)
(%) (A7) ()
1st Nil 31 October 2016 N/A N/A N/A N/A N/A N/A
Ei T ZZ-F¥tA=t-H TR TER TER TER TER TER
2nd HKD345,060,000 19 May 2017 0.143 0.50 0.38 22636 0 104
EHt 35,0600008L =—F—tERATIA
3rd HKD120,000,000 30 November 2017 0.143 0.50 0.92 21767 0 80
=4t 1200000008 —Z—tF+—A=1H
4th HKD30,000,000 30 November 2017 0.143 0.50 0.92 21767 0 80
Fmit 300000008 Z—E—tFt—A=tH
oth HKD102,000,000 30 November 2017 0.143 0.50 0.92 21767 0 80
FAH 1020000008 —Z—tF+—A=tH
bth HKD241,350,000 30 November 2017 0.143 0.50 0.92 21767 0 80
£t 2613500008 —F—tFt+—A=+A
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For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

15 Derivative financial instruments 15 TS/ T R

(Continued)
As at 30 June 2019

Stock price as at

R-ZE—-NAFAA=1+H

Guaranteed Principal as at 30 June 2019 of the Exercise Expected Risk-free Expected Expected
convertible bonds 30 June 2019  Issuance date underlying shares price  option life interest rate dividend yield volatility
RZB-1E ARG
AA=TEE RZB-hf Bt BHRS
BRERITRRES rE4E BOAM AAZTHNRE RE  REBR EEBR® kgEE  BERE
(HKD) (HKD) (years) (%) (%) (%)
(%7) (B7) ()
Ist Nil 31 October 2016 N/A N/A N/A N/A N/A N/A
B4 T -E-AEtAZT-R TR TER  TER  TER  TER  TER
2nd Nil 19 May 2017 N/A N/A N/A N/A N/A N/A
E-H % CZE-tFIAtAA TER TER TER TER TER TER
3rd HKD120,000,000 30 November 2017 0.105 0.50 0.62 2.3084 0 bk
E=#t 120,000,0008% =B-tFt-A=tH
4th HKD30,000,000 30 November 2017 0.105 0.50 0.62 2.3084 0 bk
4t 30,00000087 =F-tFt+-A=tH
5th HKD85,000,000 30 November 2017 0.105 0.50 0.62 2.3084 0 bk
FHH 85,000,00087 =F-tFt+-A=tH
bth HKD241,350,000 30 November 2017 0.105 0.50 0.62 2.3084 0 bk
Eeiif 241,350,0008% —F-tFt-A=1H

The volatility measured is based on the daily share
price volatility of the Company for an observation period
calculated by the difference between the valuation date
and the maturity date and adjusted by the difference of
Hang Seng Index historical and implied volatility as of the

valuation dates.

KiEETEDERARR —RERHAN
BRRERE  SAEEAGEREED
HAZER IRBEEHEBHNEE
EEBE RS FIKEZ ZREIEHAE -
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For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

16 Discontinued operations 16 B4 IE 7K

(a) Description (a) #Eut

On 9 October 2018, the Company entered into a RZZE—NFTANA ' AAFE
conditional sale and purchase agreement with the HEFAVAEGKELEERBER
Purchaser to dispose of the Disposal Group at a & UAREIBTLELEEE -
consideration of HKD1. As at 31 December 2018, AT N\F+_A=+—H &
assets and liabilities of the Shipbuilding Business MEBNBEERAGEDRIRGES M
were classified as “Assets classified as held for BARAKRADE R DEARIED
sale” and “Liabilities directly associated with BEEIMESERFIELERE
assets classified held for sale” respectively in the BEERA@ENAE] -

consolidated statement of financial position.

There are certain conditions precedent pursuant to BRBEZXSEE T RRGHE - B
the Transaction, which included, but not limited to, BRI bk ok R R AR R IR B 1B
the release or discharge of the Relevant Guarantees. T B EBEMREERREIK
The conditional sale and purchase agreement were Rtk - MABBRELRENR-F
approved by the shareholders of the Company and —NFE+ZAET -

CPS were issued in December 2018.

On 10 March 2019, the Group transferred the Sale RZE—NF=A+H A&EEH
Share of Able Diligent Limited to the Purchaser. Able Diligent Limited#) & ik
The Disposal Group is reclassified as discontinued BETES - LEEERBELE
operations in the period up to the date of disposal. HEHEREER DB AR IEE
Financial information relating to the discontinued % - AEHERRBFENBRED R
operations for the period up to the date of disposal is IEEBEM S EREINAT »

set out below.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

16 Discontinued operations (continuec! 16 EAR I E K @
(b) Financial performance and cashflow (b) BIERERBEREBER
information
The financial performance and cashflow information RN %R REenE &R
presented are for the period ended 10 March 2019 DNBE_T-NAF=A+HI-HH
and the year ended 31 December 2018. E=ZZT—-NF+ZA=+—H1E
FE o
10 March 30 June
2019 2018

—B-hE —F-N\F
=ZA+H NA=+H8
RMB’000 RMB'000

ARBTRT AR®TRT

Revenue Yz 15,360 15,511
Cost of sales & A A (2,852) (5,805)
Gross Profit EAE 12,508 9,706
Other gains/(losses) - net Hpn sz, (E518) — F5 295,510 (1,786)
Other income HAithlz= 11,704 30,222
Expenses 53 (49,269) (345,090)
Finance costs - net BRERK A — 5 (412,927) (824,819)
Loss before income tax FRETISTIRIES 1R (142,474) (1,131,767
Income tax expense PSR - =
Loss from discontinued operations 2R E 2 42 1E XK EE (142,474) (1,131,767

Fair value gains/(loss) on a financial AR EFAEMEE WS
asset at fair value through other MemEENARBERE
comprehensive income (f&518) 2,616 (2,692)

Total comprehensive loss from KEERIEEBNH T EERE

discontinued operations 4EEE (139,858) (1,134,459)
Net cash inflow/(outflow) from maESEER A Gt ) 358

operating activities 19,489 (138,815)
Net cash outflow from investing KEEBRER TR

activities (32,951) (8,940)
Net cash (outflow)/inflow from BmEESHHESCRE),TRA

financing activities HER (500) 146,577
Net decrease in cash and cash ReMReEEYR D FE

equivalents (13,962) (1,178)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

16 Discontinued operations (continuec! 16 EARIEE K @
(c) Gain on disposal of Discontinued Operations (c) HESKRIEEKHNWES

10 March
2019
—E-NF
=At+H
RMB’000
ARET T

Consideration RE -

Carrying value of net liabilities of the HEEEEEFHEEEE

Disposal Group 23,520,310
Less: Derecognition of non-controlling & : & EHERHEE BT KRR
interest of the Disposal Group (599,957)
Less: Transfer of amount due from/ B BREES 2 ERNHEEBERIE
to the Disposal Group to
Purchaser (15,877,596)
Less: Transaction costs B RGEAR (16,143)
Gain on disposal HESE WS 7,026,614
Less: Financial guarantee contracts W BERMBERE L (FEEN)
recognised (note (i) (6,627,421)
Net gain on disposal HEWRFE 399,193
Note (i):  According to the second supplement agreement signed B (i) - RE-ZZT—NAF=A=H%F
on 3 March 2019, the Purchaser agreed to procure the WE_Mhfixhs E7RE
release or discharge of the Relevant Guarantee before E-ZE-NAFNAZTLBA
29 August 2019. As at 30 June 2019 and the date of this REARBYEIR T LARRRR A=
interim report, the exercise of releasing or discharging ZT-NFANA=THERAKRFH
of the Relevant Guarantee was not yet finalised. WERH HEAERERER
Approximately RMB6,627,421,000 of the Disposal ERER - HEESEN SR
Group's financial liabilities remained guaranteed by the BEHARYS,627,421,0007T
Company. MABRARRRER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

16 Discontinued operations continued)
(c) Gain on disposal of Discontinued Operations

(Continued)

The carrying amounts of assets and liabilities of the
Disposal Group as at the date of sale (10 March 2019)

were as follows:

LI

16 2R 1EE K @)
(c) MBARHEEFE®@

HESERHERR(ZT—NF
ZATRIZEERABZEREE

10 March
2019
=
=AtH
RMB’000
ARET T

Financial assets at fair value through

BAonEFARMEERENEREE

other comprehensive income 30,323
Land use right b fE R 3,425,509
Property, plant and equipment M BB MR 14,962,869
Prepayment for non-current assets JEMENE EMTEN FIA 143
Inventories FE 61,660
Trade receivables UL BR R 4,459
Other receivables, prepayments and HAbEWFIE - BRRIBRIZS

deposits 3,733,122
Pledged deposits B EMFER 1,771
Cash and cash equivalents BHeMREZEEY 38,855
Total assets HEE 22,258,712
Trade and other payables (note) JE 1 BR R % EL At A R IE (BT 5T ) 30,466,991
Contract liabilities BHEE 39,236
Borrowings B 15,272,795
Total liabilities maeE 45,779,022
Net liabilities of the discontinued FERERCORILEBEETE

operations 23,520,310

Note: Trade and other payables included amounts due to the Group
by Disposal Group amounting to RMB15,509.4 million.

7T

M B REMENFRRELESEE
MAREBHFIAAKE15500.48 8
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

16 B4 LFEHK @)

d HESEEIEABFEHE
HWEEMERE
RZE—N\F+_A=+—8 "
TAENAERERSEAD KL

16 Discontinued operations continued)

(d) Assets and liabilities of disposal group
classified held for sale

The following assets and liabilities were reclassified

as held for sale in relation to the discontinued

operations as at 31 December 2018: ¥BNEFERE
2018
—E-N\F
RMB'000
AREFT
Assets classified as held for sale BEATHBEENEE
Financial assets at fair value through BRARBEFAEMEEKENEREE
other comprehensive income 27,707
Land use right T e A 3,425,755
Property, plant and equipment ME - BB RFE 14,970,308
Prepayment for non-current assets FEMEN B ERITER 5RIE 153
Inventories 78 425,884
Trade receivables FEW R 3K 4,459
Other receivables, prepayments and EAth fEMRIE - TR FRIE Rike
deposits 3,558,969
Pledged deposits [REEEGEER 1,771
Cash and cash equivalents RERBFESZFEY 13,962
Total assets of the Disposal Group held #H{EHEZHEEEZREE
for sale 22,428,968
Liabilities directly associated with HABARESHELEEEEHBANERS
assets classified as held for sale
Trade and other payables JREA<F R 35K % L A A5 3R IE 13,783,523
Advances from related parties BREG T TR K 368,959
Contract liabilities BREE 42,900
Borrowings &3k 15,735,828
Total liabilities of the Disposal Group EOBARKELENEEEZEEN
directly associated with assets HESERBE
classified as held for sale 29,931,210
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

17 Expenses by nature

17 BEEE TR

For the six months
ended 30 June
BZAA=1+HIAEA

2019 2018

=E-REFE ZF)\F

RMB’000 RMB'000

AR®T T ARBTFT

(Restated)

(E%)

Agency fees REE - 429
Amortisation of intangible assets B EE#E (M)

(Note 9] 1,359 1,255
Auditors’ remuneration ZEAN & 604 855
Bank charges (include refund guarantee #R1TUE (BIFRFEREKE)

charges] 60 17
Depreciation of property, plant and M - BB RSB E (FTES)

equipment (Note 8] 12,155 8,930
Employee benefit expenses EERAMA 9,206 7,715
Legal and consultancy fees EREEHAER 5,613 12,902
Miscellaneous expenses MERY 9,893 7.163
Operating lease payments KEHER T 332 507
Qutsourcing and processing costs SNE R AN TR AR 3,275 3,114
Total cost of sales, selling and BIHEKA - HERTISHE

marketing expenses, general and R ~ —MR&RITBF X

administrative expenses 42,497 47,887
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

18 Other income 18 Hftblk =

For the six months
ended 30 June
BZAA=1+HIAEA

2019 2018

—E-REFE ZF)\F

RMB’000 RMB'000

ARET T ARETT

(Restated)

(&%)

Others Hi 299 =

19 Other gains 19 HAtlk s

For the six months
ended 30 June
BEASA=1THLAXEAR

2019 2018
—E-nE  ZF)\F
RMB’000 RMB'000
AR®T T ARETT
(Restated)
(&%)

Fair value gain on derivative instruments $T4 T EAA R Bz — Al

- embedded derivatives in convertible REFHRARITETE

bonds 4,646 105,993
Net foreign exchange (losses)/gains SN (B518), Wz F 4R (495) 113,244
Total =h 4,151 219,237
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

20 @& W= K AR

ended 30 June
BZAA=1+HIAEA

20 Finance income and costs

2019 2018
—E-AEFE  —EN\F
RMB’000 RMB'000
AR®TT ARETFT
(Restated)
(&)
Finance income: Rl s
Imputed interest income for interest- £ EEFKMHEEFR SUHA
free loans 3,841 1
3,841 1
Finance costs: RME R :
Interest expenses MERX
- Borrowings — &K (78,327) (86,609)
- Convertible bonds (Note 14) — AR RE S (EE14) (97,201) (121,756
Imputed interest expense for interest- B EFKMHEF SMZ
free loans 16,994 (2,033)
Net foreign exchange (losses) on BB R BRI IINE (B518 ) %50
financing activities - (37,778)
Less: borrowings costs capitalised R BARMERIE KA - 687
(158,534) (247,489)
Net finance costs BLE XA FEE (154,693) (247,488)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

21 Fii8HiRx

21 Income tax expense

No Hong Kong, PRC and Kyrgyzstan profits tax have been
provided for during the six months ended 30 June 2019 (for
the six months ended 30 June 2018: nil] as the Group had
no assessable profit in Hong Kong, PRC and Kyrgyzstan.

Income tax expense is recognised based on management’s
estimation of the weighted average annual income tax rate
expected for the full financial year. Management expected
that there is no income tax expense for the six months
ended 30 June 2019 since it is not expected to have any
tax assessable profit (for the six months ended 30 June
2018: same).

22 Earnings/(Loss) per share

(a) Basic earnings/(loss) per share

Basic earnings/(loss) per share is calculated by
dividing the results attributable to equity holders of
the Company by the weighted average number of

ordinary shares in issue during the period.

HAAEEYEERE  PERERES
HELRAB DA  ARBEE-F N
FRNA=ZTBUEREALEREENS
B REAEHREEBEHAEHRED
BEEE-F-/\FA=FTHLRX
@A : &) -

PIEHAXEEEBHEEMBFER
BB DNHE T FEAF N R 2 fhFHRE
R ERERPBEE_T-—NF A=
THIENBEALEMSHAS - BHATE
Y EEFAERBEMN(BE—FT N
FARA=ZTHIEARMEA : 8R) -

22 BREBF(E58)

(a) BREXEF(EE)
SREARF, (BR)NEHET
FRIBA RN TUERS A A2
AR B B 1T AR 1 HE T4
g o

For the six months
ended 30 June
BZAA=1+HIEAEA

2019 2018
—E-hEF —E-N\F
RMB RMB
ARH AR
(Restated)
(&%)

Loss from continuing operations REFFHELE EBNTRETE
per share (0.04) (0.02)

Earnings/(loss) from discontinued KRB 2 & 1EEHH S IEE

operations per share B,/ (EiE) 0.06 (0.46)
Earnings/(loss) per share BIREF,(&18) 0.02 (0.48)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
AR 2 o MR RS FORI B 2

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

22 Earnings/(Loss) per share (continued)
(b) Dilutive earnings/(loss) per share

Diluted earnings per share for the six months ended
30 June 2019 is calculated by dividing the results
attributable to equity holders of the Company by
the weighted average number of additional ordinary
shares that would have been outstanding assuming
the conversion of all dilutive potential ordinary shares
(30 June 2018: the diluted loss from continuing
operations per share is the same as basic loss from
continuing operation per share as there were no

potential dilutive ordinary shares outstanding).

22 BRER,(EE) w
(b) SR ERER (&EE)

BE_ZT-NFRA=THILLRE
A BREERRN YRR A ER
FAARGEES  BARRMAER
BEMEEE T REERES TR
TTREINESNE B IR 1
FAERH(ZTE-NAFRA=T
B AR EE T LR ETT
O HBREXBSERES
BRESBLEXBERENER
R e

For the six
months ended
30 June 2019

BEXRA=TH
1ER1E A

Earnings per share in calculating AT E SR ER NN FRB T
diluted earnings per share (RMB'000) (ARKTIT) 91,630

Weighted average number of ordinary
shares in issue
Diluted earnings per share (RMB per

share)

B RITE BRI

11,415,409,076

Sh#Ear (S ARET)

0.01

Diluted loss from continuing operations per share for
the period ended 30 June 2019 is the same as basic
loss from continuing operations per share as there
were no potential dilutive ordinary shares outstanding
(2018: same).

BE_T-NAFAA=THLH
- REFELLEGNESREE
BREXREFELEEBNERE
AEEER - RESY EEEEE
EERBTEIN-F—\F: H
[l)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

22 Earnings/(Loss) per share wconiniess 22 BIREF](EE) w0

(b) Dilutive earnings/(loss) per share (Continued) (b)

Diluted earnings from discontinued operations per
share for the six months ended 30 June 2019 is
calculated by dividing the results from discontinued
operations attributable to equity holders of the
Company by the weighted average number of
additional ordinary shares that would have been
outstanding assuming the conversion of all dilutive
potential ordinary shares (30 June 2018: the diluted
loss from discontinued operations per share is the
same as basic loss from discontinued operations per
share as there were no potential dilutive ordinary

shares outstanding).

SREBEERN,(FE) @

BHE_T-NAFAA=THILEAE
A REERLEXRBOEEREER
MIEAR R B ERFAARBER
IEEBRE - RARRAE A#E
HEEERREEREETRITE
NEER IS Gopilll: B ol S Ec]
BfH(ZE-N\FA=1H:H
P B R AR B TS
ERIEXBAEEREEEIRED
RIEXBERENERER)

For the six
months ended
30 June 2019

BEE-Z—NF
ANRA=TAL
~EA
Earnings from discontinued operations MU ESREERFN TR KL 1E
per share in calculating diluted EBENARETT)
earnings per share (RMB’000) 256,719

Weighted average number of ordinary B 317 E @A MNE T

shares in issue

12,368,109,076

Diluted earnings from discontinued REERIEEBNERETRN(FTR

operations per share (RMB per share) ~AR¥IT)

0.02
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

22 Earnings/(Loss) per share (continuea)
(c) Reconciliations of earnings used in

calculating loss per share

R

22 BRER,(EE) w
(c) BUGFEEREENER

For the six months
ended 30 June
BEAA=THLRER

2019 2018
—E-NEF TN\
RMB’000 RMB'000
ARETT AREFT
(Restated)
(&)
Basic and diluted earnings/(loss) EREAREERR (FHE)
per share
Profit/(loss) attributable to equity AN Az HA AREMGFIE,
holders of the Company (E8E)
- Continuing operations —FHEREER (165,089) (48,456)
- Discontinued operations —BRIEET 256,719 (1,089,148)
91,630 (1,137,604)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

22 Earnings/(Loss) per share (continued)
(d) Weighted average number of shares used

as the denominator

2

22 BRER,(EE) w
(d BEDBHRG INEFES

For the six months
ended 30 June
HEAA=THLERER

2019

2018
ey ANS

Weighted average number of
ordinary shares used as the
denominator in calculating basic

earnings per share

Adjustment for calculating diluted
earnings per share:
- Convertible preference shares

Rt ESRERBHTRIED
By E BN 2

Bt S RIS ATINBE -

— A EBRERR

4,6409,409,076

7,006,000,000

2,347,615,816

Weighted average number of
ordinary shares used as the
denominator in calculating diluted

earnings per share

REt B RESRN T RIED
B E BN A 2R

11,415,409,076

2,347,615,816

Weighted average number of
ordinary shares used as the
denominator in calculating basic
earnings from discontinued

operations per share

Adjustment for calculating diluted
earnings from discontinued
operations per share:

- Convertible preference shares

- Convertible bonds

Rt EBRERERFRIED
By E B IR 2R

KEREBLEXGESRND

A

— AT B ST
— AT ERES

4,409,409,076

7,006,000,000
952,700,000

2,347,615,816

Weighted average number of
ordinary shares used as the
denominator in calculating diluted
earnings from discontinued

operations per share

Rt BEEBIK B R IERERE
SR T RES BT B
FhniE 15 85

12,368,109,076

2,347,615,816
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

For the six months ended 30 June 2019 & =& —

23 Dividend

The Board has resolved not to declare the payment of an
interim dividend for the six months ended 30 June 2019 (for
the six months ended 30 June 2018: nil).

24 Contingencies

FINANCIAL INFORMATION
ARG S P M B ER M
AEARAZHALAER

23 Hﬁ/%\

EEg0ABTREHE_T-NFR
HE%E&JJ:/‘JIHZEP,HHHX,%(EL;_
T N\FRA=THIEARMEA : &) -

24 T PREIH

As at As at
30 June 31 December
2019 2018
REZB-—FE RIZT-—)N\F
AA=t+H +=ZA=+—H
RMB’000 RMB'000
ARET T ARETT
Contingencies: HAREIR :
Financial guarantees B RS YEIR 853,743 7,329,803

The Group has provided guarantees to certain financial
institutions in the PRC in respect of borrowings of the
Disposal Group. Under the financial guarantee contracts,
the Company is required to make payments to the
financial institutions should the Disposal Group default on
the borrowing. As at 30 June 2019, the total value of the
guaranteed borrowings outstanding was RMB7,481,164,000
(31 December 2018: RMB7,329,803,000). Despite the risk of
such guarantee to be exercised by the financial institution
considered to be low, the Group has recognised financial
guarantee contracts of RMB6,627,421,000 considered
the maximum exposure according to the contractual
obligation. Both the guarantee and provision shall release
upon the completion of the transfer and discharging of the
relevant guarantee.

AEBERLEEBR 2 ERAFEET
CREEBEREER BRMBERS
4 WEHESBEBERER - NATIEAM
CRBENR - RZE—NFEASNA=T
H BERREEBREERARE
7,481,164,00075(_5*)\i‘?‘_ﬂz
+—H8: AR#7329,803,0005C) °
BBV EEBITE RN Z S ERER 7%
EREE HAEEERESRRSEE
BimRRAERERUMEEREOAR
#56,627,421,0007T © PEIR R EE R AR
EAYE ROV EE R & AR R STk 18 T LARRRR o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

25 Commitments
(a) Capital commitments

Capital expenditure committed at the balance sheet
date but not yet incurred is as follows:

25 Hih

(a) BEZASAEGE

REEBERBAEAGREMRESE
MEAFIAT

As at As at
30 June 31 December
2019 2018
R=B-h&E RIT-N\F
ANR=+R +t-A=1+—H
RMB’000 RMB'000
ARBTR ARETT
Property, plant and equipment eI & ]
- Contracted but not provided for ~ — B &I 4B i KB E 44,415 65,389

26 Related party transactions

Fine Profit Enterprises Limited ("Fine Profit’], a company
incorporated in the British Virgin Islands, owned 8.20% of
the issued shares of the Company as at 30 June 2019 (31
December 2018: 9.43%). Fine Profit was wholly-owned by
Mr. Zhang as at 30 June 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
AR 2 o MR RS FORI B 2

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

26 Related party transactions (continued)

The directors of the Company are of the view that the
following companies were related parties that had

balances with the Group during the six months ended 30

June 2019.

Name

=L

26 BEEE F X5 w0
AAREFRATHANARRE -2
AEAAStALAEARAEEY
R A ORI -

Relationship with the Group
BEAREENBER

Shanghai Ditong Construction (Group) Co., Ltd.
PemRER(EE)BRAR

Smart Frontier Limited

Rongying Capital Management Limited
ERERNEERBERADA

Jiangsu Xu Ming Investment Group Co., Ltd.
TEBRARESEBR QA

Nantong Rongsheng Infrastructure Accessories
Co., Ltd.

MERRERREEE LIRARATR

Jiangsu Rong Tong Marine Mechanical and
Electrical Co., Ltd.

LRI mE THERRAR

Nantong Drawshine Petrochemical Co., Ltd.

MBERABCTARAR

Shanghai Sunglow Investment (Group) Co., Ltd
PEERRE(SE)BERAT

Zhang Jiping
OR AT

Crystal Mont Limited

Dynamic Great Limited

Entity controlled by a shareholder/close family
member of Mr. Zhang

F—BREREERBEHNERE

Entity controlled by a close family member of Mr.
Zhang
RREERBEGINER

Entity ultimately controlled by Mr. Zhang
RREERKIEFINER

Entity ultimately controlled by Mr. Zhang
EREEREIEFINERE

Entity ultimately controlled by Mr. Zhang
RRTEERRIEFINER

Entity ultimately controlled by Mr. Zhang
HREEREIEGINER

Entity controlled by a shareholder/close family
member of Mr. Zhang

R—BBRERREERBEHNE RS

Entity controlled by a shareholder/close family
member of Mr. Zhang

S —HBRREEFBTHNER

Director of a subsidiary

MEARES

Entity ultimately controlled by Mr. Zhang
RRCERRIEFINERE

Entity controlled by a shareholder (close family
member of Mr. Zhang)

E—ABRR(REERB)ZEHNER
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 HEZ—E— AF~NA=1THIE/NEA

26 Related party transactions (continueas 26 BBEE 5 X 3 @)

During the six months ended 30 June 2019, the Group BHE_Z-AFAA=+BIEANEAR -
carried out the following transactions with the related B R T 2 ETTIAT S o
parties.

(a) Balances with related parties (a) EERFHETS RUAEER

As at 30 June 2019 and 31 December 2018, the
balances are interest-free, unsecured, and repayable
on demand. The carrying amounts of these balances
approximate their fair values.

R-E-NFARA=+AR=ZT—
NETZA=1t—H " ##H%
B BEHRERNERKER - %
FHBHREEEE AR ERS -

As at As at
30 June 31 December
2019 2018

REZZB-AFR RZZ-N\F+

A=+B Z—A=+—H
RMB’000 RMB'000
AR®BT R ARET T

Other payables - non-trade HihENRIE—FEHINE
(Note 13) (B##E13)
- Entities controlled by Mr. Zhang ~ — SR AEHR—BIKRE
or a shareholder/close family R ERBIESIR
member of Mr. Zhang B 10,016 13,023
- Non-controlling interest 0= NGIE =2l g £
shareholder of a subsidiary AR 19,562 20,785
29,578 33,808
(b) Guarantee by the shareholder and related (b) BRER N BAEE S IRALHIIER
parties

As at 30 June 2019, certain bank borrowings totaling
RMB538,893,000 (31 December 2018: RMB599,587,000)
and certain other borrowing of RMB2,065,697,000 (31
December 2018: RMB2,285,518,000) are secured by
certain shareholder and the controlling entities of

certain shareholders.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG S P M B ER M

For the six months ended 30 June 2019 &2 —E— AFNA=1THIENEA

26 Related party transactions (continueas 26 BAEE 5 X 3 @)

(c) Borrowings from related parties (c) REEEEAER
As at 30 June 2019, certain related parties RZZE—-—NAFA=+H &F
provided security-free and interest-free BT REEER2ERER
facilities up to USD255,000,000, HKD15,000,000 %255,000,0003 7T ~ 15,000,000
and RMB40,000,000 (totaling equivalent to 77T & A R ¥#40,000,00070( & &
approximately RMB1,804,219,000) (31 December HER A AK%1,804,219,0007T )
2018: USD255,000,000, HKD15,000,000 and —FE—N\F+=-_A=+—8":
RMB40,000,000 (totaling equivalent to approximately 255,000,000 7T + 15,000,000 7T
RMB1,807,192,000)) for use by the Group for working M AR #40,000,0007T) (& HEE
capital purposes. RAAREE1,807,192,0007T) ) AR

SEFZEESHE -
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INFORMATION FOR SHAREHOLDERS
BREREH

Listing Information EmER

Listing : Hong Kong Stock Exchange EmRGM - BB
Stock Code : 01101 Befpfs% ¢ 01101
Principal Share Registrar and Transfer Agent B 1038 P B e AR

Conyers Trust Company (Cayman) Limited Conyers Trust Company (Cayman] Limited
Cricket Square, Hutchins Drive, Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman, P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands KY1-1111, Cayman Islands
Hong Kong Share Registrar EBEBSBRE
Computershare Hong Kong Investor Services Limited BEAPRELZLHBRAF
Shops 1712-1716, 17th Floor, BEET

Hopewell Centre, ERNBER1835%

183 Queen’s Road East, AR

Wanchai, Hong Kong 17HE1712-1716%F

Tel - [852) 2862-8628 BRE ¢ (852) 2862-8628

Email : hkinfoldcomputershare.com.hk BH : hkinfolcomputershare.com.hk
Registered Office TMRERE

Cricket Square, Hutchins Drive, Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman, P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands KY1-1111, Cayman Islands
Principal Place of Business and Headquarters FEEEM BN AAT
Room 2201, 22nd Floor, BBBFETITEI8H

China Evergrande Centre, A E KA

38 Gloucester Road, 22182201 E

Wanchai, Hong Kong

Contact Enquiries HikEH

Investor Relations REEBR

Tel - (852) 3900-1888 |5 ¢ (852) 3900-1888

Email . ir@rshi.cn BH : ir@rshi.cn

Website : www.huarongenergy.com.hk #uh © www.huarongenergy.com.hk
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Executive Directors

CHEN Qiang (Chairman and Chief Executive Officer)

HONG Liang (Chief Operating Officer)
WANG Tao [retired on 10 June 2019)
ZHU Wen Hua

ZHANG Ming (retired on 10 June 2019)

Independent Non-executive Directors

WANG Jin Lian
ZHOU Zhan
LAM Cheung Mau

Audit Committee

ZHOU Zhan (Chairman)
WANG Jin Lian
LAM Cheung Mau

Corporate Governance Committee

WANG Jin Lian [Chairman]

CHEN Qiang

WANG Tao [retired on 10 June 2019)
ZHANG Ming (retired on 10 June 2019)
LAM Cheung Mau

Nomination Committee

WANG Jin Lian (Chairman]
/HU Wen Hua
/HQOU Zhan

Remuneration Committee

ZHOU Zhan [Chairman]
CHEN Qiang
WANG Jin Lian
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CORPORATE INFORMATION
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Finance and Investment Committee

CHEN Qiang (Chairman]

HONG Liang

ZHANG Ming (retired on 10 June 2019)
WANG Jin Lian

/HOU Zhan

Company Secretary
LEUNG Yin Fai

Auditor

PricewaterhouseCoopers

Principal Bankers

China Development Bank (Jiangsu Province Branch)
Agricultural Bank of China Limited (Rugao City Branch)

China Bohai Bank Co., Ltd. (Nanjing Branch)

Legal Advisors

Paul Hastings
Commerce & Finance Law Offices

Company Website

http://www.huarongenergy.com.hk
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