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FINANCIAL HIGHLIGHTS
HBHE

Six months ended 30 June

BZE6H30HLEAMEA
2019 2018
2019 20184
HK$'000 HK$'000
TET
Revenue ezt 264,594 192,314 37.6%
Gross profit ES| 99,299 63,069 57.5%
Profit for the period HWAFE 33,126 12,021 175.6%
Adjusted net profit for the BREHE
period & FERE R 33,126 14,042 135.9%
Gross profit margin (%) EFE (%) 37.5% 328% 48ppfABNE
Net profit margin (%) FREE (%) 12.5% 6.3% 63ppAENE
Adjusted net profit RS
margin (%) &2 FHE R (%)% 12.5% 73%  b2pplEENH
Notes: BisE -

(1) Adjusted net profit is derived by adding listing expenses (1) KAEFA BB EHHEZEEERF

from the net profit for the period. No listing expenses were
incurred for the six months ended 30 June 2019.

MM ESE - B ZE2019%6
A30BEANEAYEES EHRAX

(2)  This non-GAAP financial data is a supplemental financial ~ (2)  ULIERRETR E‘Jﬁﬁﬁﬁi‘%%?ﬁﬁ%ﬁ
measure that is not required by, or presented in U BEHEEE  EEVBERE
accordance with, HKFRSs and is therefore referred to as Bl £ R E Uﬁﬂﬁﬁﬁiﬁﬁ?‘?ﬁﬁﬁﬁ
a "non-GAAP” financial measure. It is not a measurement iﬁt‘:ﬁ E‘J}J?‘J Eit - ZE5ERB
of the Group's financial performance under HKFRSs and [BEAREHRAI O KE2E
should not be considered as an alternative to profit from o W NI BB B SRS 2R
operations or any other performance measures derived in @T%Zﬁ?ﬁﬂ’\],ﬂﬁ%ﬁfﬁﬁ'ﬂﬁi oIt
accordance with HKFRSs or as an alternative to cash flows D ERTERIERRE BV R
from operating activities or as a measure of the Group's iﬁﬁ‘léiﬁ’ﬂ& i ) B8 18 2 AR
liquidity. Hih RAHBRIEBENELEHHR

SREMNBEREZNEEAEED
//m@ﬁimjtaﬁf
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Overview

For the six months ended 30 June 2019, we generated
51.0% (six months ended 30 June 2018: 52.7%) of
our revenue in Hong Kong and 49.0% (six months
ended 30 June 2018: 47.3%) in the Mainland China.
Our business was experienced a rapid growth during
the six months ended 30 June 2019, generating total
revenue of HK$264.6 million for the six months ended 30
June 2019 (six months ended 30 June 2018: HK$192.3
million), representing an increase of 37.6% from the
corresponding period in 2018. In particular, the revenue
of the operations in the Mainland China also recorded
an increase of 42.6% in Hong Kong dollar terms during
the six months ended 30 June 2019 primarily as a result
of the strong growth in revenue of the eye hospitals in
Shenzhen and Beijing. The depreciation of Renminbi has
lowered our growth when reporting in Hong Kong dollar
terms. In Renminbi, our revenue in the Mainland China
increased by 51.1%.

The revenue of the eye hospital in Shenzhen amounted
to HK$103.2 million during the six months ended 30 June
2019 (six months ended 30 June 2018: HK$81.5 million),
representing a promising growth rate of 26.5% in Hong
Kong dollar terms. In Renminbi, the revenue increased by
34.1%.

INTERIM REPORT 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DT

The revenue of the eye hospital in Beijing which
commenced business operations since January 2018
increased by 165.3% in Hong Kong dollar terms and
amounted to HK$25.1 million (six months ended 30
June 2018: HK$9.5 million). In Renminbi, the revenue
increased by 181.2%. Although the revenue of the eye
hospital in Beijing is catching up in good progress, it
incurred a net loss amounted to HK$3.9 million during the
six months ended 30 June 2019 (six months ended 30
June 2018: HK$17.6 million). Our Directors are satisfied
with the performance of the eye hospital in Beijing, and
we expect that its profitability will keep improving in the
second half of 2019.

We will further expand our service network in the
Guangdong-Hong Kong-Macau Greater Bay Area (258
K/E[& ) and other regions in the Mainland China.

Our first eye hospital in Huizhou, Guangdong province, is
planned to open in the fourth quarter of 2019 or the first
quarter of 2020. The eye hospital in Huizhou will have ten
consultation rooms and three operation theatres. The eye
hospital in Huizhou is expected to strengthen our service
network in Guangdong province.

On 28 March 2019, we completed the acquisition of
Kunming Eye Hospital and this will help the Group to
establish the service network in Southwest China which
has increasing demand for high quality ophthalmic
services. After the acquisition, the Kunming Eye Hospital
was under renovation and opened for full operation
during June 2019.

8201841 AMBE & £ R
Ee B MU 5 A B AT IS N165.3%
B251 B &Bm (B E2018F6 A
0B IEXAA :95BEBIIT) o
ARBET - Wz IN181.2% - BE
ERRMERKE—EBPEER

MHEEREZE20199F6 A30H 1E/~ @
AEAEIEFEIIAEET (HE
20184 6 A30H IEX{@A : 1766/
EEr)  cEFHILTRBEROE
WBEERE  MEMEHEL R
DR 2019 F THFiFE = -

B E - FIMREREBRAE R
Ko st HoAth 30 [ 0 AR TS 49 45 -

AL ER A FM A & KRR

Bot 217 2019 F 2 M= E 50 2020
EFERE - BMNRMERGHR
THEEER=HMFME -FMNR
MERAEABERRMNEREDN

201953 A28 H » H AT IE
ERRMER  E8BEHAEER
hEEENE R REEE M
e s E=RRE RO TR
EenrEEEE EARME
Bt 7T B AT X 201956 A 2 E
£
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MANAGEMENT DISCUSSION AND ANALYSIS

On 26 March 2019, the Group entered into an agreement
with independent third parties to acquire 100% equity
interest of Shanghai Lucida Medical Scientific Ltd
(the "acquiree"”) in Shanghai, the People’'s Republic of
China (the "PRC"), at a maximum cash consideration
of RMB82,900,000 (equivalent to approximately
HK$92,475,000) which is subject to contingent
consideration payments based on the cash and cash
equivalents and equity value of the acquiree at the
date of completion. The acquisition is expected to be
completed by end of September 2019.

Gross profit margin increased to 37.5% (six months
ended 30 June 2018: 32.8%) during the six months
ended 30 June 2019 and the amount of gross profit
increased to HK$99.3 million (six months ended 30 June
2018: HK$63.1 million). The increase of the gross profit
margin was primarily due to the improving profitability of
our eye hospital in Beijing.

Net profit for the six months ended 30 June 2019
increased by 175.6% to HK$33.1 million, primarily due
to (i) increase of revenue by 37.6% and (ii) the improving
financial performance of the eye hospital in Beijing during
the six months ended 30 June 2019. These two factors
increased the amount of net profit significantly during the
six months ended 30 June 2019.

INTERIM REPORT 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DT

FINANCIAL REVIEW

Revenue

We are an ophthalmic service provider in Hong Kong and
the Mainland China. Our ophthalmologists/physicians are
specialised in the fields of cataract, glaucoma, strabismus
and refractive surgeries and external eye diseases. Our
revenue is derived from our fees charged to our clients
on consultation and other medical services, and surgeries
as well as the sales of vision aid products, including
glasses and lens. The following table sets forth our
revenue for the periods indicated as a percentage of total
revenue:

5t 7 [ R

iz
HAR— RN EE M A A ER Y
PREGIRELR - WM REIBE B
AERARNE - - FAER NELE
FFMRRREBEE - RPIOWK
mKRERDE  HBEEREETF
imEFKEOERAREERN
WYPER (WRERER) - TR
BV API B P 7 B D 6 U2 22 AT 4 2B MK
mAML

Six months ended 30 June
BZ6A30ALAEA
2019 2018
2019 2018%

HK$'000 % HK$'000 % HK$'000

Thx T Fian
Provision of ophthalmic sevices BRI 245,260 921 179221 92 66,039 3638
Sales of vision aid products HERNEYER 19,334 13 13,093 68 6,241 477
264,594 100.0 192,314 100.0 72,280 376

Our revenue was generated from Hong Kong and the
Mainland China. In Hong Kong, our service network
included our eye centre in Central and five satellite eye
clinics in different districts in Hong Kong.

B R A EERA - M
EEBNREERLERMALRN S
RO —HKEMPOLREREETR
WREAAERMEEZ R -
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MANAGEMENT DISCUSSION AND ANALYSIS

In the Mainland China, our eye hospitals are located in
Shenzhen, Beijing and Kunming. A satellite eye clinic is
also located in Baoan, Shenzhen. The following table sets
forth our revenue according to geographical markets as a
percentage of total revenue:

EEEFNWR DT

BAERHE R RM BB LR RY
EREER -ZE-—HRMEED
PREZRSRINE Z2 o TR FIR
EH IR IS 8 5 B KRR AT B s
B

Six months ended 30 June
HE6A0ALAER
2019 218
2019% 2185
HK$'000 HK$'000 HK$'000
TEn Fitm B
Hong Kong Bl 134,891 510 101,331 527 33,561 3.1
Mainland China g 129,703 49.0 90,983 473 38719 426
264,594 1000 192314 1000 72,280 376

Our total revenue during the six months ended 30 June
2019 represented an increase of 37.6% as compared
with our total revenue during the six months ended 30
June 2018. In addition to the increase in the sales of
vision aid products by 47.7%, the increase was primarily
driven by the increase in the revenue generated from
the provision of ophthalmic services to HK$245.3
million during the six months ended 30 June 2019 from
HK$179.2 million during the six months ended 30 June
2018, representing an increase of 36.8%, because of the
increase in the number of surgeries performed by us and
the number of our ophthalmologists/physicians in Hong
Kong and the Mainland China.

INTERIM REPORT 2019

KR EE2019F6 A30H 1E/~ @
ARBEREEE=2018F6 A30H
1EAE B R4k &= 1% K 37.6% © Br
18 & B EE R S S 18 IN47.7% S -
BREFERENEHBRBREEL
BB EZE 20186 A30 A IF7X
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWNR D

The revenue generated from our business operations in K& B EKEEE LU H K
Hong Kong accounted for 51.0% of our total revenue, 142 UzEAI51.0% @ & & £20184F
represented a decrease from 52.7% as compared with 6 A308 [F /<@ AWG2.7% A T~
the six months ended 30 June 2018, primarily because & EEZ AR AR EH Z2019F
of the increase in the amount of revenue of the Mainland 6 A30 A L /<A A s & B &
China of 42.6% for the six months ended 30 June 2019  ##42.6% RN EHB33.1% KR o
which was at a faster pace than that of Hong Kong of

33.1%.

Provision of ophthalmic services 1B HRRBLR%

Our revenue generated from the provision of ophthalmic  #1f9 3 B 2 {1t B8 R AR 7% &9 U 25 AT K
services may be broadly divided into two categories, o AME MNP e EEMERE
namely (1) consultation and other medical service fees  RIGE M) FME - TEREIIFTR
and (2) surgery fees. The following table sets forth our — HARE3Z X8 Bl 8] o i) M &= AT MG R (R BR
revenue by categories for the periods indicated as a  FIREAMEEAWZE DL ¢
percentage of total revenue generated from the provision

of ophthalmic services:

Six months ended 30 June
BZ6A30ALAEA
2019 2018

019% 2018%
HK$'000 % HK$'000 % HK$000
Tin TR

Consultation and other medical P& REHMEERKEE

service fees
- Hong Kong -&4 49,761 203 39,848 22 9,913 29
- Mainland China -l 39,469 16.1 33,909 190 5,560 164
89,230 36.4 73757 412 15473 210

Surgery fees Firg

- Hong Kong -F% 83,802 u2 R B8 8 32
- Mainland China -l 72228 294 44,843 250 27,385 61.1
156,030 63.6 105,464 588 50,566 479
245,260 100.0 179,221 100.0 66,039 36.8

10 C-MER EYE CARE HOLDINGS LIMITED #EBERMEEZERERA A
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MANAGEMENT DISCUSSION AND ANALYSIS

The ophthalmic services provided by us included
surgeries for the treatment of not only cataract, glaucoma
and strabismus, but also eye diseases, including corneal
and vitreoretinal diseases. Generally speaking, ophthalmic
services are outpatient or daycare procedures, performed
under local anaesthesia. Hence, unlike other hospitals,
clinics or nursing homes, we are not constrained by bed
capacity and do not focus on providing large inpatient
facilities at our eye centres/hospitals or clinics. The
following table sets forth the total surgery fees, the total
number of surgeries performed by us and the average
fee per surgery:

EEEFNWR DT

BARHNBHMRBEEaEAN
fE - SARERMRH FHTAR AR -
KEEEBRERERBRR - —
mmE BRERBEA/RBBMET
HETHPIZ S A RERIRIR - Eut
HEMER 2R ERRA
BHAARERCBTERS - FIEHE
REAPTE R B LB B sk 2 AT iR
HARB R - TRFIFME
E - BRAETHFNAEEEM
FiRFHER

Six months ended 30 June
BZE6H30HLEAMEA

For Hong Kong Ee]

Total surgery fee (in HK$'000) ~ FliE#E%E (TET)

Number of surgeries BrETHFMmEE
performed by us

Average surgery fee (HK$) THFMmE(BT)

For Mainland China Rt

Total surgery fee (in HK$'000) ~ FliE#E%E (TET)

Number of surgeries BrETHFMmEE
performed by us

Average surgery fee (HK$) THFME (BT)

2019 F
HK$'000
FET

2019 2018 Change
20184 )

HK$'000 %
T

83,802 60,621 38.2
2,449 1,817 34.8
34,219 33,363 26
72,228 44,843 61.1
4,621 3,001 54.0
15,630 14,943 4.6

In Hong Kong, the average surgery fee was stable with an
increase of 2.6%. The surgery volume increased during
the six months ended 30 June 2019 as a result of the
increasing number of our Hong Kong Ophthalmologists.

INTERIM REPORT 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DT

In the Mainland China, the average surgery fee increased
by 4.6% due to the nature of surgery undertaken by
us during the six months ended 30 June 2019 and
the number of surgeries increased by 54.0% to 4,621
during the six months ended 30 June 2019 mainly due
to the strong growth contributed by the eye hospitals in
Shenzhen and Beijing.

Sales of vision aid products

We also generate revenue from the sales of vision
aid products including glasses and lens. The sales
were conducted by us through the assessment of the
optometrists employed by us in Hong Kong and the
Mainland China. During the six months ended 30 June
2019, our revenue generated from the sales of vision aid
products amounted to HK$19.3 million, representing an
increase of 47.7% from last period.

Cost of revenue

The following table sets forth an analysis of our cost of
revenue for the periods indicated, both in terms of Hong
Kong dollars and as a percentage of total revenue:

R - BRBRMFT A F TS -
HZE201946 A30 8 [E/5 @ A F 5
Fr BB IN46%  MREZE 20194
6 A30HIEANEAETHFIEE
EHN54.0% £4,6210  TEZ2HR
Y MAE RIRBIE T AT ER BB &
R -

HER B ER
WIS ER B E M (R
MR PERKE - RMEBRE
75 R R AR Bl A SRS T
HE - H E20199F6 A30H IE /@
A BMKRAHEERNFEHNERN
W A193E BB & £ —H/H
BAN47.7% °

SHERA

TR APIR AR A 35 E K
RIABTARMGEREHE DL
FIIR) BT

Six months ended 30 June
HZ6A30BLAEA
2019 2018
019% 2018%
HK$'000 '000
Tin
Doctors' consultation fees BEY% 51,535 195 36,451 19.0 15,084 44
Cost of inventories and FERENRA

consumables 46,737 171 31,415 163 15,322 488
Staff salaries and allowance BIHE RN 31,431 119 24,904 129 6,527 2.2
Others £t 35,592 134 36,475 19.0 (883) (2.4)
Total b 165,295 625 129,245 67.2 36,050 279

12 C-MER EYE CARE HOLDINGS LIMITED #ERMEEZERERA A
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MANAGEMENT DISCUSSION AND ANALYSIS

Comparing with the six months ended 30 June 2019
and same period in 2018, there were two new service
locations commenced into operations to meet the
increased demand of ophthalmic services, including
the eye hospital in Kunming since March 2019 and
the satellite clinic in Baoan District, Shenzhen since
November 2018.

Accordingly, our cost of revenue increased by 27.9%
from HK$129.2 million for the six months ended 30
June 2018 to HK$165.3 million for the six months ended
30 June 2019, primarily as a result of (i) an increase
in doctors’ consultation fees of HK$15.1 million, (ii)
an increase in cost of inventories and consumables of
HK$15.3 million, and (i) an increase in staff salaries and
allowance of HK$6.5 million.

Gross profit and gross profit margin

The following table sets forth our gross profit and gross
profit margin according to geographical markets for the
periods indicated:

EEEFNWR DT

HZE2019F6 308 IE/~f@ A &
2018F R HALL & - M 37 AR 75 P >
WABEE  BIEE2019F3 5 U

VERAREIER . H52018F 11 AR
REEMNNRFYEZRNEED
BT - LA R AR ELAR S A S BR m F ©

Eit - BRPIREERK AR EZ=2018
F6HA30HIEREAMNI202E 85
LI R 27.9% £ H £20194 6 A 30
HiENERM1653EEB L T &
EHRNEEZ MG 1IEES
T FERFEMAARENISIE
BT Rl B T o KRS N
6LAEBIT

EFNREFNR
TREINHRAFIR AR BE R IE S
BEDWEMNRERNEK:

Six months ended 30 June
BZ6A30ALAER
2019 218
20195 218E
HKS'000 HK$'000
TR i
Hong Kong Eik 44,833 332 30427 300 14,408 473
Mainland China s 54,466 420 30,642 39 21824 66.9
99,299 375 63,069 38 36,230 575

INTERIM REPORT 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DT

The amount of gross profit during the six months ended
30 June 2019 amounted to HK$99.3 million, representing
an increase of 57.5% from HK$63.1 million during the
six months ended 30 June 2018. Our gross profit margin
was 37.5% during the six months ended 30 June 2019,
as compared with 32.8% during the six months ended
30 June 2018. The gross profit margin for our business
operations in the Mainland China increased to 42.0%
from 35.9% primarily due to the improving performance
from the eye hospital in Beijing. The gross profit margin
for our business operations in Hong Kong also increased
to 33.2% from 30.0% primarily due to the economy of
scale of increased revenue.

Selling expenses

Our selling expenses increased by 105.2% from HK$9.0
million for the six months ended 30 June 2018 to
HK$18.5 million for the six months ended 30 June 2019,
primarily due to an increase in promotional expenses in
the Mainland China for the eye hospitals in Shenzhen,
Beijing and Kunming. The amount of selling expenses, as
a percentage of our total revenue, increased from 4.7%
for the six months ended 30 June 2018 to 7.0% for the
six months ended 30 June 2019. The fees paid to online
platforms represented the major component of our
selling expenses.

Administrative expenses

Our total administrative expenses during the six months
ended 30 June 2019 amounted to HK$41.6 million.
The other administrative expenses had an increase of
45.8% as compared with HK$28.5 million during the six
months ended 30 June 2018. The increase in our other
administrative expenses during the period was primarily
driven by the increase in our staff salaries and allowance
as a result of business expansion.

HZEZ2019F6 A308 IE /<@ A&y
EMNEEAPIBEETL BEHE
201846 A 30 H 1k /N 1@ A #63.1
BEBITIERELIS5% - H £2019
FEASHIEAFANENEA
37.5%  M& 2201846 A30H
1ENE A A32.8% © F P9 R b %
HRERNEFNEE35.9% EAE
42.0% * T E 2 AN ZREIER
MERBESHEME - RONES
EBEEETFEIIA300% EAE
33.2% ' F Z 2 /A8 E K
FRAEUE o

HEMEX
BMMEERAZBEE2018F6 A
0B IEANEAMIOEEBTIER
105.2% =& £201946 A308 I+
ANEARMIBEEESTT TERMH
RERMAEFI R R EHRR
BElEENERBRTIGIN - HER
TeBEAEMBRKEZNEILL A
H ZE2018F6 A308 1I- <@l A&y
4.7% % EEH T 20196 A308 1
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MANAGEMENT DISCUSSION AND ANALYSIS

Other income

Our other income during the six months ended 30 June
2019 decreased to HK$6.7 million from HK$7.3 million
during the six months ended 30 June 2018. The decrease
was primarily due to the decrease in the interest income
and miscellaneous income.

Other gains/(losses), net
Our other gains, net during the six months ended 30
June 2019 amounted to HK$1.1 million mainly consisted
of foreign exchange gains.

Finance expenses

Our finance expenses increased from HK$0.2 million for
the six months ended 30 June 2018 to HK$3.4 million for
the six months ended 30 June 2019, primarily because
of the lease liabilities from the adoption of HKFRS 16
Leases.

Income tax expense

Our income tax expense during the six months ended 30
June 2019 amounted to HK$10.4 million, representing
an increase by 2.9% from HK$10.1 million during the six
months ended 30 June 2018. The increase was primarily
due to the increase in the profit before tax.

Profit for the period

As a result of the foregoing, our profit for the six months
ended 30 June 2019 increased by 175.6% to HK$33.1
million due to the increase of revenue by 37.6% and the
improving financial performance of the hospital in Beijing
with decreasing net loss amounted to HK$3.9 million (30
June 2018: 17.6 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DT

If excluding the net losses of the eye hospital in Beijing
amounted to HK$3.9 million, the satellite clinic in Baoan
amounted to HK$4.3 million and the hospital in Kunming
amounted to HK$3.2 million, the net profit of the Group
for the six months ended 30 June 2019 would be
amounted to HK$44.5 million.

Event after the balance sheet date

On 18 July 2019, the Company granted an aggregate
of 6,540,000 share options to certain directors,
employees and consultants of the Group to subscribe, in
aggregate, for up to 6,540,000 ordinary shares, subject
to acceptance of the grantees under the share option
scheme adopted by the Company on 13 December 2017.
The exercise price of each option is HK$5.18.

Employees and remuneration policies

As at 30 June 2019, the Group employed a total of 569
employees (31 December 2018: 456). The increase in the
number of employees was mainly due to the increase
in the scale of the Group's business for Kunming and
Baoan, Shenzhen operations.

Contingent liabilities
The Group had no material contingent liability as at 30
June 2019.

Financial instruments

Our major financial instruments include trade receivables,
other receivables excluding prepayments, cash and cash
equivalents, pledged bank deposits, short-term bank
deposits, borrowings, trade payables and other payables
excluding non-financial liabilities. Our management
manages such exposure to ensure appropriate measures
are implemented on a timely and effective manner.
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign exchange risk

Our subsidiaries mainly operate in Hong Kong and the
Mainland China with most of the transactions settled in
HK$ and RMB, respectively. Foreign exchange rate risk
arises when recognised financial assets and liabilities
are denominated in a currency that is not the entity's
functional currency.

As at 30 June 2019, the financial assets and liabilities
of our subsidiaries in Hong Kong and the Mainland
China are primarily denominated in Hong Kong dollars
and Renminbi, respectively. Currently, the Group has
not entered into agreements or purchased instruments
to hedge the Group's foreign exchange rate risks. Any
material fluctuation in the exchange rates of Hong Kong
dollars or Renminbi may have an impact on the operating
results of the Group. The Group manages foreign
currency risk by closely monitoring the movement of the
foreign currency rates.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWR DT

OUTLOOK AND STRATEGIES

The Directors believe that the Group has its competitive
strengths as one of the leading and internationally
recognised ophthalmic service providers in Hong
Kong and the Mainland China. In addition to the
national economic growth in the Mainland China, the
implementation of the favorable policies to the medical
industry in the Mainland China, the development of the
Guangdong-Hong Kong-Macau Greater Bay Area (£
758 K [&) and the increasing urbanisation and living
standards of the middle-class population in the Mainland
China are expected to increase the demand for high-
quality ophthalmic services. The Group is prepared to
capture these business opportunity by implementing the
following strategies:

Establish or acquire eye hospitals, eye centre and clinics
in Hong Kong and selected cities in the Mainland China,
including cities in Eastern China, Southwest or Central
China and the Guangdong-Hong Kong-Macau Greater Bay
Area.

Leveraging our experience in Hong Kong and Shenzhen,
we intend to further increase our penetration in Hong
Kong and the Mainland China. We believe we can draw
on our experience in having successfully established
and achieving profitable operation at Shenzhen C-MER
Eye Hospital to expand further into selected PRC cities
where the demand and growth potential for ophthalmic
services is substantial. Currently, we intend to expand
into other selected cities in the Mainland China that have
similar demographic features and medical resources as
Beijing and Shenzhen, by either setting up new hospitals
or acquiring operating hospitals, centres or clinics when
desirable opportunities arise.
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MANAGEMENT DISCUSSION AND ANALYSIS

Improve our operational capacity and service capability.

We will continue to dedicate our efforts to maintaining
our high service standards and strive to give our clients
quality ophthalmic services. We will continue to invest in
advanced medical equipment and information technology
infrastructure to enhance the quality and efficiency of our
practice and to ensure our clients are provided with the
most appropriate treatment. We will purchase additional
equipment and enhance the information technology
system for upgrading the document management
systems for our patient records and the related
information technology systems.

Identify suitable strategic partners for collaboration.

We may explore opportunities for strategic partnerships,
alliances and investment opportunities in order to extend
our network into the regions and markets where we do
not have a presence.

INTERIM REPORT 2019
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
HRGRE P B2 ERER

Six months ended 30 June
BEZ6H30HIEAEA

2019 2018
2019 & 20184

HK$'000 HK$'000
T Fis
(Unaudited) (Unaudited)
(REBEX) (REEER)

Revenue &= 6 264,594 192,314
Cost of revenue & AR 9 (165,295) (129,245)
Gross profit EF 99,299 63,069
Other income HadA 7 6,669 7,270
Selling expenses HEMX 9 (18,533) (9,031)
Administrative expenses THRH 9
— Listing expenses —FmAX - (2,021)
— Other administrative expenses — E 1T X (41,567) (28,519)
Other gains/(losses), net Hiplezs, (E518)
R 8 1,073 (8,504)
Operating profit A R 46,941 22,264
Finance expenses s 10 (3,433) (152)
Profit before income tax B FT 18 %4 AT 8 43,508 22,112
Income tax expense RS fim 11 (10,382) (10,091)
Profit for the period HA 9 FI 33,126 12,021
Profit/(loss) for the period UT&FEGEHA
attributable to: @, (E8) -
— Equity holders of — RN REZ
the Company HFEA 33,757 12,021
— Non-controlling interests — IR R 25 (631) -
33,126 12,021
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FRFESPHEEKER

Six months ended 30 June

BEZ6H30HIEAEA
2019 2018
2019 F 20184
Note HK$'000 HK$'000
Bt = FET FHEIT
(Unaudited) (Unaudited)
(RE&ERZ) (REEEZ)
Other comprehensive loss Ht2mEEE
Item that may be subsequently H{£8l 2 E#H 748
reclassified to profit or loss ZEmAEE
Currency translation differences JMN& & =58 (234) (1,370)
Total other comprehensive MR E 2 mEEIE
loss for the period wEE (234) (1,370)
Total comprehensive income MR ZE WA BEE
for the period 32,892 10,651
Total comprehensive income/ LT & 5B R
(loss) for the period 2EBA
attributable to: (F518) %%
— Equity holders of VNI 35
the Company BEA 33,517 10,651
- Non-controlling interests — IR ER (625) -
32,892 10,651
Earnings per share for profit HAERQAFERZE
attributable to equity holders & A FE{5 FIE Y
of the Company during the SREF (UEK
period (expressed in HK BALFIR)
cents per share)
- basic —HER 12 3.24 1.19
— diluted —¥E 12 3.19 1.16

The notes on pages 28 to 79 are an integral part of this
condensed consolidated interim financial information.

E28E 79 AN BAAE PGS
hHMBERN /D
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CONDENSED CONSOLIDATED INTERIM BALANCE SHEET
HRGETHEESRR

As at
JiS
30 June 31 December
2019 2018
2019 F 2018 4F
6H30H 12 A31H
HK$’000 HK$'000
FHxT T
(Unaudited) (Audited)
(REBER) (K& E=Z)
ASSETS =9
Non-current assets REBEE
Property, plant and equipment  ¥1% - fiE MEE 14 247,035 110,484
Intangible assets mLEE 14 4,560 3,827
Goodwill GES 23 34,338 -
Deferred income tax assets EEFTS T EE 2,004 1,047
Deposits and prepayments Ee MFEMRIE 17 9,545 8,905
297,482 124,263
Current assets REBEE
Inventories & 15 15,252 9,145
Trade receivables B 5 W IR 16 9,528 6,259
Deposits, prepayments Be  EAFIER
and other receivables H A FE MR IE 17 12,462 14,122
Financial assets at fair value BEAFEF AR
through profit or loss MEemEE - 11,397
Current income tax recoverable ] Y [al B HAFR 15 %% - 819
Bank deposits with original JREIHA A R 38 = 1A
maturity over three months ARERITIE K 576,197 249,099
Cash and cash equivalents ReERRESEEY 145,802 471,745
759,241 762,586
Total assets WEE 1,056,723 886,849
EQUITY e
Equity attributable to equity AR RE&HRFAE A
holders of the Company EiREzR
Share capital A& < 18 105,130 103,511
Reserves EE 744,141 730,194
Total equity W 849,271 833,705

22 C-MER EYE CARE HOLDINGS LIMITED % BRI BHEZERERAQ T



i

CONDENSED CONSOLIDATED INTERIM BALANCE SHEET

HRGRETFHEERER

As at
)i
30 June 31 December
2019 2018
2019 20184
6H30H 12H31H
Note HK$'000 HK$'000
B 5 FH&xT FHT
(Unaudited) (Audited)
(REBER) (FEE=Z)
LIABILITIES a1f&
Non-current liabilities EFRBEE
Lease liabilities HEAE 20 90,839 1,748
90,839 1,748
Current liabilities REBAE
Trade payables =) IS 21 10,345 5,362
Accruals and other payables Bt B R RHA
e /IR 22 40,724 41,643
Amount due to a related party ~ JEfT —ZBAEE T
A 25 20 20
Current income tax liabilities BHAFr S aE 10,428 3,647
Lease liabilities HEBE 20 34,070 724
Dividend payable FERAR S 21,026 -
U 116,613 51,396
Total liabilities wEeE 207,452 53,144
Total equity and liabilities HEZREE 1,056,723 886,849

The notes on pages 28 to 79 are an integral part of this ~ $28E 79 B WM T iBK AR RRLR A
condensed consolidated interim financial information. FHEIB AR — D o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
fHRGRE R #E R

{Unaudited)
Attributable to equity holders of the Company
#%)
Statutory Share-based
Share capital Share surplus Exchange payment Retained
(Note 18) premium Teserve Teserve eamings
REET
HK$ 000
Thn o T
Asat 1 January 2018 R2018%151A kil 1219% 549 (308) 6,259 B9 157423
Comprehensive income 2ERA
Profit for the period A7 - - - - - 1201 12,001
Other comprehensive loss £h2EFR
ltems that may be subsequently HRALEHEE
reclassified to profitor loss ERAES
Currency translation differences HEREEE - - - (1.370) - - (1,370

Transactions with equity holders ~ EEREAANR
Capitalisation of share premium i aEERL

(Note 18l (i3 18(0) 80,263 80263 - - - - -
Issuance of shares upon listing RETREARA

Note 18(ol) (B 180) 19,700 551,600 - - - - 571,300
Issuance of shares upon exercise of AR RIEE TR

overlotment option (Note 18(c) ~ E/7R) (F:%181c) 295 82,740 - - - - 85,69
Share issuance costs DRSS - [22.656) - - - - (22,656)
Share-based payment HRAAERHHF - - - - 3877 - 3871
As at 30 June 2018 R2018E6 5308 102,955 653417 549 (1,678) 10,136 35968 806,290
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
EHRFEEPHERSFR

(Unaudited)
Attributable to equity holders of the Company
(REER)
ARAREREARE
Statutory Share-based Non-
Share capital Share surplus  Exchange  payment  Retained controlling Total

(Note18)  premium reserve reserve reserve  earnings Total interests equity
HE NRHAER

ROEE BREE JAERE NAREE  REEA & FEhEE 3

HKS'000  HKS'000  HKS'000  HKS'000  HK$000  HK$'000  HKS'000  HKS'000  HK$'000

Tén fBn TRn  TRBn  TRn  TEx TRz TEn = TEn

Asat 1 January 2019 R2019E1518 103511 653417 8,505 (8,039) 12,806 63,505 833,705 = 833,705
Comprehensiveincome ~ 2EHA

Profit for the period B - - - - - 33,757 33757 (631) 33126
Other comprehensive loss Eft2EEE
ftems thet mey be ARAEHAE

subsequenty reckssited  ZEzAES

toprofit or loss

Currency translation IEREER

dfferences - - - (240) - - (240) 6 (234)
Transactions with equity EEFEHAN

holders %

Dividends paid ks = = = = = (21,026) (21,026) = (21,026)
Issuance of sharesupon N ENAREER

exerciseof prePOshare  ERIRIEREA TS

options ¥k 1619 - - - - - 1619 - 1619
Share-based payment DR BEROFZ - - - - 1,888 = 1,888 = 1838
Noncontiolinginterests ~ EHAHBELN

arsing on business ahEs

combination - - - - - - - 193 193

Asat 30 June 2019 R2019%F6A308 105130 653417 8505 (8279) 14,694 76236 849,703 (432) 84921

The notes on pages 28 to 79 are an integral part of this & 28F 79 B (M s iBK AR RRLR A
condensed consolidated interim financial information. FREREI TS E R — 38 o
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
HRGETHRERER

Six months ended 30 June
BEZ6H30HIEAEA
2019 2018
2019 F 20184

HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEX) (REEER)

Cash flows from operating RETBMERENE

activities
Cash generated from operations KESHRS 74,348 14,712
Income tax paid [=ENEZiEC (3,736) (4,825)
Net cash generated from KE RS S IFE

operating activities 70,612 9,887
Cash flows from investing RETBRMERENE

activities
Purchase of property, BEME  HWERZE

plant and equipment (32,849) (17,375)
Prepayments for purchase of BEME  WEMZE

property, plant and equipment K TE B (1,507) (910)
Purchase of intangible assets BEREEE (1,039) (1,859)
Proceeds from disposal of property, H&E% « BE K& E

plant and equipment Fri8 sk IE - 45
Acquisition of a subsidiary, WHE—RMBAA -

net of cash acquired MNBRAEHRS (34,821) -
Interest received 2 RS 6,567 1,951
Proceeds from financial assets BAFERABER

at fair value through profit T RLE E TS HIE

or loss 11,601 -
Increase in short-term bank deposits %2 8 &R 1715 FU 18 AN (327,098) (609,743)
Net cash used in investing activities & & /A FTRIE & /T8 (379,146) (627,891)
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FHRFEEPHREERER

Six months ended 30 June

BEZ6H30HIEAEA
2019 PAONES]
20194 20184F
HK$'000 HK$'000
FERT FHBT
(Unaudited) (Unaudited)
(REEERZ) (REEER)
Cash flows from financing METBMERENE
activities
Repayments of borrowings EEER - (382)
Principal elements of lease HENTNAES TS
payments (17,433) -
Interest paid EAFLE (3,433) (111)
Listing costs paid and capitalised EXRIYEA R LT
EH - (17,960)
Proceeds from exercise of TEERAREEA
pre-IPO share options M AR FT 1S 3RIE 1,619 656,995
Net cash (used in)/generated from  Bt&EE) (FrA),~
financing activities SR e /58 (19,247) 638,542
Net (decrease)/increase in RERREEEYN
cash and cash equivalents (RS /i (327,781) 20,538
Cash and cash equivalents at YR RBESEED
beginning of the period 471,745 77,969
Currency translation differences SN E R 1,838 (615)
Cash and cash equivalents HARRERBEEEYD
at end of the period 145,802 97,892

The notes on pages 28 to 79 are an integral part of this
condensed consolidated interim financial information.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI R I E R M

28

GENERAL INFORMATION

C-MER Eye Care Holdings Limited (the “Company”)
was incorporated in the Cayman Islands on 1
February 2016 as an exempted company with
limited liability under the Companies Law (Cap. 22,
Law 3 of 1961 as consolidated and revised) of the
Cayman Islands. The address of the Company'’s
registered office is Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman KY1-1111, Cayman
Islands.

The Company is an investment holding company
and its subsidiaries are principally engaged in the
provision of ophthalmic services, sale of vision aid
products in Hong Kong (“HK"”) and the Mainland
China (the “Business”). The Company has been
listed on the Main Board of The Stock Exchange
of Hong Kong Limited since 15 January 2018 (the
“Listing").

This condensed consolidated interim financial
information is presented in Hong Kong Dollar and all
values are rounded to nearest thousand (HK$'000)
except when otherwise indicated.

This condensed consolidated interim financial
information has not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

BASIS OF PREPARATION 2 mEBEE

This condensed consolidated interim financial HZE2019%F6 A308 1L/ A
information for the six months ended 30 June AHARERiERE R FER
2019 has been prepared in accordance with the EERRESHAE (&S
Hong Kong Accounting Standards (“HKAS") 34 EEEAE]) BHOE BT
“Interim financial reporting” issued by the Hong R (TEBEGFER) £34
Kong Institute of Certified Public Accountants (the SE AR BRRA 75 s AR &Y - RS B
"HKICPA"). The condensed consolidated interim RERHYBEREREZRE
financial information should be read in conjunction BB ISR ER ([ BBV B ]
with the annual consolidated financial statements HEA) FEEZE2018F12
for the year ended 31 December 2018, which have A3 BLEFENFEREVH
been prepared in accordance with Hong Kong Rk —GrEIRE -

Financial Reporting Standards (“"HKFRSs").

ACCOUNTING POLICIES 3 EFEBX

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December 2018,
as described in those annual consolidated financial
statements, except for the adoption of new and
amended standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

INTERIM REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI R I E R M

3 ACCOUNTING POLICIES (Continued)
(a) New and amended standards adopted by
the Group
The following new standards, amendments
to standards and interpretation have been
adopted by the Group for the first time for the
financial year beginning on 1 January 2019:

HKAS 19 Plan Amendment,
(Amendments) Curtailment or
Settlement
HKAS 28 Long-term Interests in
(Amendments) Associates and Joint
Ventures
HKFRS 9 Prepayment Features
(Amendments) with Negative
Compensation
HKFRS 16 Leases
HKFRSs Annual Improvements to
(Amendments) HKFRSs 2015-2017
Cycle

HK (IFRIC) = Int 23 Uncertainty over Income
Tax Treatments
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CHE: 3
ANEEH2019F1 A1 8
46 ) B B 8 B R R
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)
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AR 2017 £
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

3 ACCOUNTING POLICIES (Continued) 3 EFBEGE
(a) New and amended standards adopted by (a) AEBEFEHOFITRE

the Group (Continued) EETER (58)

A number of new or amended standards LI E] B T 2R
became applicable for the current reporting BHARARES M @
period, and the Group had to change its AEBAFEWNE BB
accounting policies and make retrospective MEEANFEI16HEE
adjustments as a result of adopting HKFRS 16 ([BEEMBREERSE
Leases ("HKFRS 16"). 1655 1) AR HE &K

RRAELIE W -

The impact of the adoption of HKFRS 16 is NSBB8 S 2R
disclosed below. The other standards did ZI6RBTER T XHE
not have material impact on the Group's B o AR M AL
accounting policies and did not require any ENgTBRERELEKR
adjustments. B EHREL AT -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI R I E R M

3

32

ACCOUNTING POLICIES (Continued)
New and amended standards adopted by
the Group (Continued)

(a)

()

HKFRS 16 Leases

Changes in the accounting policies
From 1 January 2019, leases are
recognised as a right-of-use asset and
a corresponding liability at the date at
which the leased asset is available for
use by the Group. Each lease payment
is allocated between the liability and
finance cost. The finance cost is
charged to the consolidated statement
of comprehensive income over the
lease period so as to produce a constant
periodic rate of interest on the remaining
balance of the liability for each period.
The right-of-use asset is depreciated
over the shorter of the asset's useful
life and the lease term on a straight-line
basis.

Assets and liabilities arising from a
lease are initially measured on a present
value basis. Lease liabilities include
the net present value of the fixed
lease payments. The lease payments
are discounted using the interest rate
implicit in the lease, if that rate can be
determined, or the Group's incremental
borrowing rate.

3

& 5B (50)
(a) 288 5 4 74T IR A
FEAT R (48)
() BEUBHEEN
E16HHT
BHBERD
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

3 ACCOUNTING POLICIES (Continued)
(a) New and amended standards adopted by
the Group (Continued)

()

HKFRS 16 Leases (Continued)

Changes in the accounting policies
(Continued)

Right-of-use assets are measured at
cost comprising the following:

o the amount of the initial measurement
of lease liability;

o prepayment; and

o any initial direct costs.

Right-of-use assets are presented within
“property, plant and equipment” in the
condensed consolidated interim balance
sheet, within which the corresponding
underlying assets would be presented if
they were owned by the Group.

Payments associated with short-term
leases are recognised on a straight-line
basis as an expense in profit or loss.
Short-term leases are leases with a
lease term of 12 months or less.

INTERIM REPORT 2019

3 EIHEBE®)
(a) ZEERANFTRR

1EFT 2RI (48)

()

BB BHEER
E165HHE (E)
B BREE (B)

& AEEERKA
AECBRENATE
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. HEEAEHY
SHESE

o  FEMFIE:R

o ERVIIRER
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EREEENEH
FatHEEAR
=M% BFE &K
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI R I E R M

3

34

ACCOUNTING POLICIES (Continued)
New and amended standards adopted by
the Group (Continued)

(a)

()

HKFRS 16 Leases (Continued)

Impact of adoption

The Group has adopted HKFRS 16
retrospectively from 1 January 2019,
but has not restated comparatives for
the 2018 reporting period, as permitted
under the specific transitional provision
in the standard. The adjustments arising
from the new leasing rules are therefore
recognised in the opening condensed
consolidated interim balance sheet on 1
January 2019.

On adoption of HKFRS 16, the Group
recognised lease liabilities in relation
to leases which had previously been
classified as ‘operating leases’ under the
principles of HKAS 17 Leases (“HKAS 17").
These liabilities were measured at the
present value of the remaining lease
payments, discounted using the lessee’s
incremental borrowing rate as of 1
January 2019 (date of initial application of
HKFRS 16). The weighted average lessee’s
incremental borrowing rate applied to the
lease liabilities on 1 January 2019 was
52%.

3

B BER (@)
7 5% B BR AR O 57 RT R A8

(a)

1&5T

()
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

3

ACCOUNTING POLICIES (Continued)

(a) New and amended standards adopted by

the Group (Continued)
(i) HKFRS 16 Leases (Continued)

Impact of adoption (Continued)

For leases previously classified as
finance leases the entity recognised
the carrying amount of the lease asset
and lease liability immediately before
transition as the carrying amount of the
right of use asset and the lease liability
at the date of initial application. The
measurement principles of HKFRS 16

are only applied after that date.

In applying HKFRS 16 for the first
time, the Group has used the following
practical expedients permitted by this

standard:

o the use of a single discount
rate to a portfolio of leases with
reasonably similar characteristics;
and

o the accounting for operating leases
with a remaining lease term of less
than 12 months as at 1 January
2019 as short-term leases.

3

BIBER (&)
(a) AEREERAEHTET R A&

ERT R (48)

() ZBEHMBHREER
EF165HHE (E)
RN E (B
MEMEDERE
BHEMNBEEMS
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR AR S T B B IS E R A

3 ACCOUNTING POLICIES (Continued) 3 EFBEG®E
(a) New and amended standards adopted by (a) AEERXRMNNFITIRE
the Group (Continued) EFT 2RI (&)
(i)  HKFRS 16 Leases (Continued) (i) BEEBHBEHREZER
FE16HHE (&)
Impact of adoption (Continued) R & (%)
The reconciliation between the operating 72018412 A 31
lease commitments disclosed applying HERB A%
HKAS 17 as at 31 December 2018 and B ZE 179 B EW
the lease liabilities recognised in the LERERERRD
opening of condensed consolidated 20191 A18 (&
interim balance sheet as at 1 January R IE R BB M
2019 (date of initial application of EREFE 165 A
HKFRS 16) is as follows: Hﬂ) N HY 9) £ B 4R
EFRHEEAREBER
MRMEEAEN
HERWT :
HK$'000
Operating lease commitments R2018F 12 A31 B BEMK
disclosed as at 31 December 2018 &7 & &I 146,541
Discounted using the lessee's RERIER AR AEE AL
incremental borrowing rate at the & & 5 F| R BLIE
date of initial application 105,684
Add: finance lease liabilities o0 R2018F 12 A31 B#ER
recognised as at 31 December MRERERRE
2018 2,472
Less: short-term leases recognised W LAE%?/HE REFAIHE
on a straight-line basis as expense (540)
Add: adjustments for reassessment - E’JEE*E FEREAMNIT
of extension and termination HRRIPEZENAR
|options of lease contracts 23,898
Lease liabilities recognised as at R2019F1 A1 BEANEE
1 January 2019 =4 131,514
Of which are: Hb g
Current lease liabilities mEHERE 33,419
Non-current lease liabilities FRPHEEE 98,095

131,614
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

fEERAR S TP HA B A & R B
3 ACCOUNTING POLICIES (Continued) 3 EFBEGE
(a) New and amended standards adopted by (a) AEBEFEHOFITRE
the Group (Continued) EETER (58)
(i)  HKFRS 16 Leases (Continued) (i) BEEBHBHERZER
F16HHE (&)
Impact of adoption (Continued) R e (&)
The associated right-of-use assets HEEREEED
were measured at the amount equal REAEBERS

to the lease liabilities, adjusted by
the amount of any prepaid or accrued

MR RHE
%20184 12 A 31

lease payments relating to that lease HREGEEEBE
recognised in the consolidated balance RERNZEES
sheet as at 31 December 2018. There AR E (] TR S e
were no onerous lease contracts that AEENTRNEHE
would have required an adjustment to ETHEAE -BEE
the right-of-use assets at the date of RERERB Y
initial application. FTREEEFELE
MFAEHNEERE
EHY o
The recognised right-of-use assets relate EHERNEREE
to the following types of assets: EENTHEANE
ERRA:
30 June 1 January
2019 2019
2019 F 20194
6 H30H 1H1H
HK$°000 HK$'000
FET FHEIT
Properties LIES 118,054 126,907
Medical equipment BERE 2,324 2,721
120,378 129,628

INTERIM REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR AR S T B B IS E R A

3 ACCOUNTING POLICIES (Continued) 3 EFBEG®E
(a) New and amended standards adopted by (a) AEBERMOFTREZ
the Group (Continued) EFT 2RI (&)
(i) HKFRS 16 Leases (Continued) () BEHBHEER
F16HHE (&)
Impact of adoption (Continued) R & (%)

THEAEDY S
M2019%1H1H8

The change in accounting policy affected
the following items in the condensed

38

(right-of-use assets) — increase by
HK$129,628,000

property, plant and equipment
(medical equipment) — decrease by
HK$2,721,000

prepayments — decrease by
HK$330,000

accruals — decrease by
HK$2,465,000

borrowings — decrease by
HK$2,472,000

lease liabilities — increase by
HK$131,514,000

C-MER EYE CARE HOLDINGS LIMITED #ERRBEEZERERAT

consolidated interim balance sheet on 1 ARG R ERE E
January 2019: BEXROHLATIER :
property, plant and equipment e WE -HBEK

B (R
BE) -
129,628,000 %
7

mE-WE
RE# (BE
JAE) — R
2,721,000 7T

FEASFRIB R
4>330,000%
7T

FEET & AR
42,465,000
BT

& ;- R
2,472,000 7T
HEHE—E
$1131,514,000
BT
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3

ERGRE F M B ER M

ACCOUNTING POLICIES (Continued) 3 EFBEG®E

(b) New and amended standards not yet (b) RFEHHFETREE
adopted HEE
The following new standards, amendments LA &2 8 #1E 72019
and interpretation to standards which have F1ATESKZERAN
been issued, but are effective for the financial B FE T ERm A S
year beginning on or after 1 January 2019 and ] 3 M 1R AR AN B AT

have not been early adopted by the Group:

HKAS 1 and HKAS 8
(Amendments)

BEGHENZ 1R R
BB ERESH
(BFTR)

HKFRS 3 (Amendments)

B BREERFEIH
(1BFTR)

HKFRS 10 and HKAS 28
(Amendments)

BEMBIREERE 105
NEB G ERE285%
(EFTA)

HKFRS 17

BRI BRMSENE 175

Conceptual Framework for
Financial Reporting 2018

2018 F M IR E B AIELR

Management is in the process of assessing
the financial impact of the new standards
and amendments to standards presented
and does not expect them to have a material
impact on the Group in the current or future
reporting periods and on foreseeable future

transactions.

Q| EAMERT AN Md i

Effective for annual
periods beginning

on or after

RT5IASR

HHEBRNEE

HBEM

Definition of Material 1 January 2020
BRHES 202091 A 18
Definition of a Business 1 January 2020
XBHEE 20201 H1H
Sale or Contribution of Assets To be determined

between an Investor and its
Associate or Joint Venture

REEMEBENEN FHEE
BECEMNEELER
BgA
Insurance Contracts 1 January 2021
RERE ) 20211 A 18
Revised Conceptual Framework for 1 January 2020
Financial Reporting
BETHBRERIER 202061 A 1H

EREHREFEMZ7
B F AT 2E B & 2E AME ET
A ¥ r e HEM
HERg R ARE =R
ARBERREAEE
LRARRNARZFE
EBRTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI R I E R M

4

40

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

4.1

4.2

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, cash flow and fair value
interest rate risk and price risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures
required in the annual consolidated financial
statements, and should be read in conjunction
with the Group's annual consolidated financial
statements as at 31 December 2018.

There have been no significant changes in the
financial risk management policies since year
end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash
out flows for financial liabilities.

4

MEREBEERESMTIA

4.1

4.2

Bt 7 B R 3=
REBE W ERE DR

ZREBRERE : ™5E
2 (BEIMNERR R
mERRAFENERER
R EREAR)  EEE
B RO EN MR -

I RA 4R & B BF 75 & R
YA BEFEREWE
WERFTIRTEMNFTE M IS
E kB EEEREEE
B HEHEANEEHRB
201812 AT HWMFEE
RAETBRE—HEE -

B4 4 B O - B S
6 e B R R ETE
KED -

B R
HELBRAL SRA
ERANRERBASR
I EEREH -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

4

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (Continued)
4.3 Fair value estimation

The carrying values of the Group's current
financial assets, including trade receivables,
deposits and other receivables, pledged bank
deposits and cash and cash equivalents,
and the Group's current financial liabilities,
including trade payables, accruals and other
payables, amounts due to a related party and
borrowings approximate their fair values due
to their short maturities.

As at 30 June 2019, none of the Group's
financial instruments are carried at fair
value. The table below analyses the Group's
financial instruments carried at fair value as
at 31 December 2018 by level of the inputs
to valuation techniques used to measure fair
value. Such inputs are categorised into three
levels within a fair value hierarchy as follows:

° Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is,
as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

4

ERGRE F M B ER M
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43 RAFEME
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AR AR S T B B IS E R A

4 FINANCIAL RISK MANAGEMENT AND 4 BHRREENRSHIT A
FINANCIAL INSTRUMENTS (Continued) (&)
4.3 Fair value estimation (Continued) 43 RAFEMFE)

(Audited)
(BE%)
Level 1 Level 2 Level 3 Total

1R F24R F3I4 &t
HK$'000 HK$'000 HK$'000 HK$'000
THT THT TR THT

42

As at 31 December R2018 %
2018 12A31R

o~

Financial assets at fair value & A FEF AEZE
through profit or loss MemEE
- Structured bank deposits  — & EERITER

11,397 - 11,397

There were no transfers between levels
during the period (six months ended 30 June
2018: nil).

(a)

Financial instruments in level 1

The fair value of financial instruments
traded in active markets is based on
quoted market prices at the balance
sheet date. A market is regarded as
active if quoted prices are readily and
regularly available from an exchange,
dealer, broker, industry group, pricing
service, or regulatory agency, and those
prices represent actual and regularly
occurring market transactions on an
arm'’s length basis. The quoted market
price used for financial assets held by
the Group is the current bid price. These
instruments are included in level 1.

B BERZEILE
B (H£20184F6 A30
BIEAMEAR : &) -

(a) ZIAFE1RGZH
IA
EERMIEEER
TRTANRTE
TAEE R TS
BESEE - BR
{8 7] BE 65 N o EA A
R -XHE
g ERNERE
EERBEHLEE
BEBES MZE
BERRBRAFE
EETHERMNE
RmBER5 R
TGI8 R AR5 o
AEEFAENSR
AERANHTIS®R
ERBITHHEAN
B ZEITAGT
AFE1 -
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4

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)
4.3 Fair value estimation (Continued)

(b) Financial instruments in level 2

The fair value of financial instruments
that are not traded in an active
market (for example, over-the-counter
derivatives) is determined by using
valuation techniques. These valuation
technigues maximise the use of
observable market data where it is
available and rely as little as possible on
entity specific estimates. If all significant
inputs required to calculate fair value
of an instrument are observable, the
instrument is included in level 2.

Specific valuation techniques used to
value financial instruments include:

o Quoted market prices or dealer
quotes for the instrument.

4

MERBEEREMTIA
(%)

4.3
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR AR S T B B IS E R A

4 FINANCIAL RISK MANAGEMENT AND 4 BEEREEREEMIA
FINANCIAL INSTRUMENTS (Continued) (%8)
4.4 Fair value of financial assets and liabilities 4.4 REBERAFTENSHE
measured at amortised cost EERAEBEATE
The fair value of the following financial assets LTERmEERABEN
and liabilities approximate their carrying NEEHEEREERE
amounts:
e Trade receivables o  EFEWHKIA
e Deposits and other receivables o BE REMEWRK
15
e Bank deposits with original maturity over o REHHBHRE=E
three months AMRITER
e Cash and cash equivalents e HRERRESEZEEY
e Trade payables o ESENMNKIE
e Accruals and other payables e EIERKHEMAE
%78
e Amount due to a related party o  JEN—HBBAE TN
el
e Lease liabilities o HEARE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGRE F M B ER M

ESTIMATES 5 fh&E
The preparation of interim financial information ERERE D NGB ERRE
requires management to make judgements, HMHE - St RBREES
estimates and assumptions that affect the AHEMEANUREE  BfE
application of accounting policies and the reported ML RO CREEETE -
amounts of assets and liabilities, income and BEREREBRINZEMET -
expenses. Actual results may differ from these
estimates.
In preparing this condensed consolidated interim BN RRAR S AR IS E R
financial information, the significant judgements N EREERAANSBE S
made by management in applying the Group's RATVER) R HI BT R A 51T 1
accounting policies and the key sources of FEEMEERIREEZE 2018
estimation uncertainty were the same as those that F12ANBIEFENGAE
applied to the consolidated financial statements for MR FTERAEER -
the year ended 31 December 2018.
REVENUE AND SEGMENT INFORMATION 6 W#HKR2HEH
(a) Revenue (a) W=
Six months ended 30 June
BZE6H30BLEAMEA
2019 2018
2019 20184
HK$’000 HK$'000
FET BT
(Unaudited) (Unaudited)
(REEX) (REE%)
Provision of ophthalmic services 124t ER &I AR 7% 245,260 179,221
Sales of vision aid products HERNEEER 19,334 13,093
264,594 192,314
Timing of revenue recognition Uiy 2 T 7R Y e
Over time IS 245,260 179,221
At a point in time A 3 {8 B S 26 19,334 13,093
264,594 192,314
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AR S T HI R I E R M

6

46

REVENUE AND SEGMENT INFORMATION
(Continued)

(b)

Segment information

Management has determined the operating
segments based on the reports reviewed
by the chief operating decision-maker that
are used to making strategic decisions. The
chief operating decision-maker is identified
as the executive directors of the Company.
The executive directors consider the business
from a client perspective and assesses the
performance of the operating segments based
on segment revenue and segment results
for the purposes of allocating resources and
assessing performance. These reports are
prepared on the same basis as this condensed
consolidated interim financial information.

Management considers the business is
mainly located in HK and the Mainland China,
which the revenue and segment results are
determined by the geographical location in
which the client is operated. Management has
therefore identified the reportable segment
based on the Group’s geographic perspective,
namely HK and the Mainland China.

Capital expenditure comprises additions to
property, plant and equipment and intangible
assets.

Other income, other gains/(losses), net, listing
expenses, finance expenses, and income tax
expense are not included in segment results.

6

Wk o EHER (E)

(b)

7 EE R
EEREHIZLEE
REEZN R AREL
RIERFOMEEER
EOH c TBRELEREE
WRBERARB BT
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BMAEREEEY I
RiED B s Koo B
BRMERE D RRE
D EEREFFHERR -
% % S Jh AR B 8 B
FatHEBENER
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Wﬁwm

#EIE‘EEWL/E’ EEB/\Z’S/_\
AEERETAERAHFA
BEBE Wkzmkos
%ﬁm%ﬁmﬁﬁﬁm
IO BIRTE © Bt -
@Eﬁﬁ¢%ﬁmmﬁ
e BEBRAH) &
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BB RSB X
WARFAD EBEAE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

6 REVENUE AND SEGMENT INFORMATION
(Continued)

Segment information (Continued)

The segment results for the six months ended

30 June 2019 are as follows:

(b)

ERGRE F M B ER M

6 WHEKSMBERHE)

(b) DIWER(E)
HZ=201946 4308 1k
NE AR DB EEE

N
(Unaudited)
(REEERZ)
Six months ended 30 June 2019
BZE2019F6 A30H AR
Mainland
HK China Total
b At &5t
HK$'000 HK$'000 HK$’000
FEx TR T
Segment revenue D25 134,891 129,703 264,594
Gross profit EH 44,833 54,466 99,299
Selling expenses HEMRS (2,580) (15,953) (18,533)
Administrative expenses 1TH X (13,855) (27,712) (41,567)
Segment results DEEE 28,398 10,801 39,199
Other income Hin g A 6,669
Other gains, net Hip %58 1,073
Finance expenses B (3,433)
Profit before income tax & AT {5 %t A1 78 43,508
Income tax expense FTERiAY (10,382)
Profit for the period HRFE 33,126
Other segment HtaHEN
information
Additions to non-current R E FERENEE
assets 32,074 141,804 173,878
Depreciation and PTE R i
amortisation (13,164) (21,898) (35,062)
Loss on disposal of HEME  BE
property, plant and PE LIS
equipment, net BEFE (108) - (108)
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6 REVENUE AND SEGMENT INFORMATION 6 WEkoHER@E

(Continued)

(b) Segment information (Continued) (b) 2EER(E)
The segment results for the six months ended H Z£2018%F6 A30AH &
30 June 2018 are as follows: ER R ]

m

Six months erw”ded 30 June 2018
#HZ2018%6 A30H L7318 A

The

HK  Mainland China Total

&5 At G

HK$'000 HK$'000 HK$'000

FET 7
Segment revenue 7 EBULE 101,331 90,983 192,314
Gross profit £ 30,427 32,642 63,069
Selling expenses HEMY (608) (8,423) (9,031)
Administrative expenses 17K B sz (9,430) (19,089) (28,619)
Segment results DEBEE 20,389 5,130 25,519
Other income E A 7,270
Listing expenses EmRx (2,021)
Other losses, net HEfEsiEFEeE (8,504)
Finance expenses B 75 5 2 (152)
Profit before income tax Bk AT 1S 4 A1 F1 ) 22,112
Income tax expense RS8R (10,091
Profit for the period HMARE 12,021
Other segment Hh o & H

information
Additions to non-current & FER BN B E

assets 16,442 5,020 21,462
Depreciation and e R 5y
amortisation (3,905) (9,093) (12,998)

Gains on disposal of HEME - BE
property, plant and PE LIRS

equipment, net =558 45 - 45
No analysis of segment assets and liabilities is MRITETRMAITE
presented as they are not regularly provided EREIHEENERE
to the executive directors. SO A ER2Y%E

DHT o

48 C-MER EYE CARE HOLDINGS LIMITED #EBRAEBHEZERERAQ T



et

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGRE F M B ER M

7 OTHER INCOME 7 Hal A
Six months ended 30 June
BZ6H30HIEAEA

2019 PAONES]
20195 20184
HK$’000 HK$'000
THEx FAT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Management fee income ERBIA 57 240
Interest from bank deposits RITIF R E 6,587 6,690
Others Hiftb 25 340
6,669 7,270

8 OTHER GAINS/(LOSSES), NET 8 Hftkz  (F518)FE

Six months ended 30 June
BZ6H30HIEAMEA
2019 2018
2019 F 20184

HK$'000 HK$'000
THExT FAT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

(Losses)/gains on disposal of HEWME - BE K&K
property, plant and equipment, AT (E518)

net Wz g5 (108) 45
Exchange gains/(losses), net &5 Wz (1)

R 1,181 (8,549)

1,073 (8,504)
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9 EXPENSES BY NATURE 9 RBRMEIINEAR

Six months ended 30 June
BEZ6H30HIEAEA
2019 2018
2019 F 20184

HK$'000 HK$’'000
FET FHT
(Unaudited) (Unaudited)
(REBER) (REEER)

Amortisation of intangible assets 2 & &= #

(Note 14) (PE14) 289 207
Auditor's remuneration 1% 4 B 5 907 750
Depreciation of property, plant ~ #1% « W= M & &

and equipment (Note 14) e (HeE14) 34,773 12,791
Doctors’ consultation fees BELve 51,535 36,451
Cost of inventories and FEREMK K

consumables 46,737 31,415
Employee benefit expenses EERAMAX 50,087 39,517
Rental expenses HeBH 307 19,866
Legal and professional fees FERREEER 4,048 1,159
Listing expenses WX - 2,021
Share option expenses to HTRERERMTN

doctors and consultants BREEENAY 1,532 3,267

10 FINANCE EXPENSES 10 BB X

Six months ended 30 June
BEZ6H30HIEAEA
2019 2018
2019 % 20184

HK$'000 HK$'000
FET FHT
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Interest expense on lease HEABMERX
liabilities 3,433 152
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1

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate
of 16.5% (six months ended 30 June 2018: 16.5%)
on the estimated assessable profits for the period.

The applicable tax rate for the subsidiaries in the
Mainland China of the Group is 25% (six months
ended 30 June 2018: 25%) for the period.

The amount of taxation charged/(credited) to the
condensed consolidated interim statement of
comprehensive income represents:

1

ERGRE F M B ER M

BB x

R BENESHREIRGE
REFBEABE16.5% (HZE
201846 A30 8 /1@ A :
16.5% ) T2 B4 -

AR AEBRMHE RGN
R R A26% (B E20184
6 A30BIEAMEA : 25%) °

B/ G ) SR & 6 2

Six months ended 30 June

BZ6H30H AR

2019 PAONES]

20195 20184

HK$'000 HK$'000

FET FH&T

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Current income tax BVERFR1S B

— Hong Kong profits tax —EBENEH 6,909 4,404
— China enterprise income tax ~ —HBE®¥EH 4,424 5,920
Under-provision in prior years BEFERETRE 27 -
Deferred income tax EEFTISHL (978) (233)
Income tax expense 8 fim 10,382 10,091
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12 EARNINGS PER SHARE 12 SRER
(a) Basic (a) EXK
Basic earnings per share is calculated by ERERNBIIEARR A
dividing the profit attributable to equity A AEAGFER
holders of the Company by the weighted LAE 217 AR i
average number of ordinary shares in issue. HEEE -

Six months ended 30 June
BEZ6H30HIEAEA
2019 2018

20195 20184F
(Unaudited) (Unaudited)
(REEZR) (REEHERZ)

Profit attributable to equity HRARRE#EE

holders of the Company FE AELT
during the period (HK$'000) B (F#7T) 33,757 12,021
Weighted average number BT E AR N
of ordinary shares in issue HEE 8 1,041,361,323  1,009,577,900
Basic earnings per share FREREF
(HK cents) GEALD 3.24 1.19
Note: B3
(i) The earnings per share as presented above (i) EXRMIEREF
is calculated using the weighted average TR ARED B
number of 1,041,361,323 (six months ended 17#91,041,361,323
30 June 2018: 1,009,577,900) ordinary shares g (B E201846
deemed to be in issue for the period. In A30H ILENMEA :
determining the weighted average number 1,009,577,900 %) &
of ordinary shares deemed to be in issue, the AR METHEGE -
bonus elements of the shares issued in 2018 EESEERITHY
as detailed in Note 18(a) have been taken into 38 AR N AE 15 B
account since 1 January 2018. B E201841A1H

AEEH 2 20184F B B 17
R IEALR R - 7
BEENRIEE 18() ©
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12 EARNINGS PER SHARE (Continued)

(b)

Diluted

Diluted earnings per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary
shares. During the period, the Group has
one (six months ended 30 June 2018: one)
category of dilutive potential ordinary shares.

For the pre-IPO share options, the number

12 SREBF ()

(b)

g
EREEANIERE
ﬁﬁﬁﬁﬁﬁﬁﬁ%ﬁéﬁﬂ’]
EiEA - WiRBHEET
FEONRY E 5B A p0 A T
BECETTEE - iR A
SEAE B (H=E2018
FOHAB0BIEARMEH - —
) BEEE N EBAL

#éh“%%%m%h

of shares included as below is the number of BME LATHERG
shares that are dilutive and would have been HEB A E R KK RA
outstanding assuming the completion of the BABITIRD TR 1% 8

share issue to the grantees.

TTESN BN ELR -

Six months ended 30 June
HZ6H30HLAMEA

20194
(Unaudited)
(RBER)

2019 2018
20184F
(Unaudited)

(REER)

Profit attributable to equity holders HIPIZR A B2 15

of the Company during the

BAEERE

period (HK$'000) (FA&T) 33,757 12,021
Weighted average number of BETTAERMNE
ordinary shares in issue T8 1,041,361,323 1,009,577,900
Adjustments for: BATSEELH
2
— impact of the pre-IPO share —BRARABE
option scheme IR ]
N2 15,461,136 28,882,699
Weighted average number of ARG EekEE
ordinary shares for diluted B TR EFH
earnings per share TimRE e 1,056,822,459 1,038,460,599
Diluted earnings per share SREERTF
(HK cents) (Bl 3.19 1.16
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13 DIVIDENDS 13 RKRE

Final dividend in respect of 2018 of HK2.0 KRR R A 2019F 6 525 A 4t
cents per ordinary share, totalling approximately 2018 F REIR B BR L@
HK$21,026,000, was declared and payable with the B& 2.0l (& #£4921,026,000
shareholders’ approval on 25 June 2019. Br) EESIRAA TR -

At a board meeting held on 27 August 2019, the MR2019F 8 A27HEITHE
directors do not recommend the payment of any EEERL EFTEEME
dividend for the six months ended 30 June 2019 (six 220196 A30H L@ A
months ended 30 June 2018: Nil). IRATEM IR B (B £ 201856

A30BEXER : ) -

14 PROPERTY, PLANT AND EQUIPMENT AND 14 ¥  BERRERER

INTANGIBLE ASSETS BE
Property,
plant and Intangible
equipment assets
R#%E EBREE
HK$°000 HK$'000
FTER FTERT
(Unaudited) (REERK)
Six months ended HZE20198
30 June 2019 6 H30HILAEAR
Opening net book amount BRIV BR EFHE 110,484 3,827
Additions NE 172,838 1,039
Additions through acquisition BEBUWIE—R
of a subsidiary WBRARARE 890 =
Disposal & (108) -
Depreciation and amortisation ~ #78 K& #§5 (3£ 9)
(Note 9) (34,773) (289)
Currency translation differences MR & =5 (2,296) (17)
Closing net book amount HAREBREFE 247,035 4,560
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14 PROPERTY, PLANT AND EQUIPMENT AND 14 %  BERRERER

INTANGIBLE ASSETS (Continued) BE (&)
Property,
plant and Intangible
equipment assets
KEAE B AE
HK$'000 HK$'000
FAT FHIT
(Unaudited) (REER)
Six months ended HZE2018F
30 June 2018 6 A30H IL<EA
Opening net book amount YRR FE 109,179 2,453
Additions =T 19,603 1,859
Disposal k= (98) -
Depreciation and amortisation — #7 & K8 85 (FI5£9)
(Note 9) (12,791) (207)
Currency translation differences SN E =58 (768) (84)
Closing net book amount HER AR EH(E 115,125 4,021
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15 INVENTORIES 15 F&

As at
Ji
30 June 31 December

2019 2018
2019 20184
6H30H 12H31H
HK$'000 HK$'000
FEx T
(Unaudited) (Audited)
(REER) (KE=Z)
Pharmaceuticals and medical B R EREM
consumables 14,520 8,501
Vision aid products BASHE)E R 732 644

15,252 9,145
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16 TRADE RECEIVABLES
The trade receivables are due when services are
rendered and goods are sold. The ageing analysis of
the trade receivables based on due date and invoice
date was as follows:

16

ERGRE F M B ER M

g 2 BWRIR

B 5 UK R B ARSI
EEYRHANRIBEN -BH
FEMFRIBIR BB A IR B R
HIBRE DT

As at
i

30 June 31 December
2019 2018
2019 F 20184
6 H30H 12H431H
HK$'000 HK$'000
FHET FHT
(Unaudited) (Audited)
(RBER) (f&E%)
0-90 days 0&90H 8,501 5,624
91-180 days 912180 H 417 226
Over 180 days BB 180 H 610 409
9,528 6,259
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17 DEPOSITS, PREPAYMENTS AND OTHER 17 #®RE BAARERAME
RECEIVABLES WK IE
As at
i
30 June 31 December
2019 PAONES]
2019 F 20184
6 H30H 12 A31H
HK$°000 HK$'000
T FHT
(Unaudited) (Audited)
(REEER) (K EZ)
Non-current E IRt
Prepayments for property, W - WE R
plant and equipment TEfT A 1,677 1,920
Rental deposits Heke 7,868 6,985
9,545 8,905
Current B HA
Prepayments for inventories T TFERIA 1,983 26
Prepayments for operating T EESR
expenses 5,520 4,068
Rental and other deposits HeREMIZS 2,699 3,644
Interest receivable FEWFIE 679 1,688
Other receivables e YRR 1,581 4,796
O 12462 14,122
Total deposits, prepayments and &% ~ B HIBE R E
other receivables o FEBGRIE & 7T 22,007 23,027

58 C-MER EYE CARE HOLDINGS LIMITED #ERMNEEZEREGRA A



18 SHARE CAPITAL

et

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGRE F M B ER M

18 K&

Number Nominal value
of ordinary of ordinary
shares shares
ZEREE ZEREAE
‘000 HK$'000
T B& FHIT
Authorised: EE
At 1 January 2019 and ®201941 818
30 June 2019 N 20194
6 H30H 8,000,000 800,000
At 1 January 2018 and ®2018%F1 418
30 June 2018 20184
6 H30H 8,000,000 800,000
Issued and paid: ERITRER :
At 1 January 2019 ®2019%1 818 1,035,112 103,511
Issuance of shares upon TR ERAR
exercise of pre-IPO BERIRER
share options BT
&5 16,188 1,619
At 30 June 2019 #2019
6 A30H 1,051,300 105,130
At 1 January 2018 20185141 H 371 37
Capitalisation of share &% B
premium ¥ (a) 802,629 80,263
Issuance of shares upon ETiBET
listing i 9 (b) 197,000 19,700
Issuance of shares upon TP BRI
exercise of over- B ET
allotment option % 15 (c) 29,550 2,955
At 30 June 2018 M 20184
6 H30H 1,029,550 102,955

INTERIM REPORT 2019

“E-APHEEARSE 59



-i-+

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR S T HI R I E R M

18 SHARE CAPITAL (Continued)

60

Note:

(a)

(b)

(c)

Pursuant to a shareholder’s resolution passed on 13
December 2017, conditional on the share premium
account of the Company being credited as a result of
the Listing, the directors were authorised to issue a
total of 802,628,735 shares by way of capitalisation
of the sum of HK$80,262,874 standing to the credit
of the share premium account of the Company upon
the Listing. Such capitalisation issue was completed
on 15 January 2018.

On 15 January 2018, the shares of the Company
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited. In connection with
the Listing, the Company issued 197,000,000 shares
at a price of HK$2.9 each for a gross proceed of
HK$571,300,000.

Pursuant to the International Underwriting
Agreement dated 11 January 2018, the Company
granted the over-allotment option to China
Merchants Securities (HK) Co., Limited, the
international underwriter of the global offering, in
its discretion to require the Company to allot and
issue up to 29,550,000 additional shares. The over-
allotment option was fully exercised on 18 January
2018 and the Company issued 29,550,000 additional
shares at a price of HK$2.9 each for a gross proceed
of HK$85,695,000 at the closing date on 29 January
2018.

18 K&
B3E

(a)

(#8)

RIER2017F12 8138 @
BERFRER  FARQA]
B% 15 5% B AR A b 8% 13
HE%R EEERESH
BEARHE EWmBARRR
HEERMNEREBE TS HE
80,262,874 7 7T 7t & A
512£77802,628,735 FX AL 1D -
BEER(LEITER20184F
115 B/ -

M2018F18165H * AR
AROREBBER A
RARERET LM
5 ARAERER2.9B
JC B {8 1% % 77 197,000,000
B TERBRES
571,300,000/ 7T ©

RIEAHA2018F1 A1 8
BB E - AARM
EREENERBHEEESE
FBH (BB BRARAELEB
ERERE BERERHEEATER
BERARARERETH
% 29,550,000 % B8 S i 19 ©
R2018%1A188  B%
Bo R #E B R HATHE - MK
201841 H29 B WE 1L B
- ARARIEIEER2.9%E
JT K {8 1% %% 17 29,550,000 A%
BEINRD  TERBELER
85,695,000 7T °
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19 SHARE-BASED PAYMENTS

The Company approved and adopted the pre-IPO
share option scheme (the “Pre-IPO Share Option
Scheme”) and the post-IPO share option scheme
(the "Post-IPO Share Option Scheme”) pursuant to
shareholder’s resolutions passed on 28 June 2017
and 13 December 2017, respectively. Share options
were granted in 2017 under the Pre-IPO Share
Option Scheme to incentify the Company's certain
directors, senior management, ophthalmologists,
physicians, employees and consultants. Up to 30
June 2019, no share options have been granted
under the Post-IPO Share Option Scheme.

The following table discloses details of the
Company'’s share options granted under the Pre-IPO
Share Option Scheme held by eligible participants
and movements in such holdings in relation thereto
during the period:

price per 1 January

Grant date Expiry date share  Note 2019
R2019§
RHBH EmAH BRAKE ME  1A1H

19

ERGRE F M B ER M

R mBERNTR

BIE D RIF2017F6 528H
20174128138 B BHE
FOREE AQBIDHEL
ME X ARSI BRER
Bl (E R RAFRBEATEREL
B RERARBEERERE
FE(ERARBEERERE
ED - REBRAFHEEH
BT E - RARINR 20174
BHERELNSBESETES -
SRERE BERRL =
EENEM - HZE2019%6 A
308 ARARVTEREE XA
B EEBRETSIR D EM
B AR A o

TERBEERABERZEUERA
B B R X B 3 AR B AT 8
ETEHHAR RS RAEFS
AR BENE RS ED

Number of share options ‘000

BREHETH

Exercised
Exercise At duringthe  Forfeited At

period during 30 June

(Note v))  the period 2019
i TafRK i R2019

(W) BAERY  6A30H

1 April 2017 15 July 2021 01 5,008
WI7E4F1R 2021%7F 158
1 April 2017 31 March 2022 01 10570
01754518 02%3A318
1 April 2017 31 March 2023 01 10570
0754518 023%3A318
1 April 2017 31 March 2023 00 10900
01754518 023%F3A318
1 April 2017 31 March 2027 0 742
01754518 027%F3A318

(4,835) - 173
(10.397) - 173
- - 10,570

- (782) 10,118

- - 742
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19 SHARE-BASED PAYMENTS (Continued) 19 RO AHERNMNRE
Number of share options ‘000
BREHATH
Exercised
Exercise At duringthe  Forfeited At
price per 1 January period during 30 June
Grant date Expiry date share  Note 2019 (Note(v)) the period 2019
R2019E BREGE R2019E
REAH ERAH SROFE  WE  1R1R (KEWN) BAERK  6A30A
HKS
BT
1 September 2017 31 October 2021 01 i 500 (500) - -
M1759A18 021 F10A318
1 September 2017 31 October 2022 (AT 500 - - 500
M1759A18 202104318
1 September 2017 31 October 2023 010 500 - - 500
0175918 023F10A318
1 September 2017 31 December 2021 0.1 (i 238 (167) 1) -
0175918 021128318
1 September 2017 31 December 2022 0.1 (i) 167 - - 167
M17E9A1R 202128318
1 September 2017 31 December 2023 0.1 (i) 166 - - 166
M17E9A1R 2023124318
1 September 2017 31 May 2022 0.1 (i) 167 (167) - -
M17E9A1R 2022F58318
1 September 2017 31 May 2023 0.1 ] 167 - - 167
M17E9A1A 203F58318
1 September 2017 31 May 2024 01 0 166 - - 166
M7E9A1A 204F55318
1 September 2017 31 August 2023 0 i 11 - - 1
01759A1H 2003F8F31H
16 October 2017 30 November 2021 0.1 (i) 122 (122) - -
0175105168 202111 A30H
16 October 2017 30 November 2022 0.1 (i) 12 - - 122
0175105168 202211 A30H
16 October 2017 30 November 2023 0.1 (i) 12 - - 122
0175105168 023F 117308
40,848 (16,188) (853) 23807
Number of option exercisable  REIRT(TERER
at period end (000) EHE (Fh) 345
Weighted average exercise  IIET(7EE
price (HKS) (7 036 01 093 052 01
Weighted average remaining 198 T4 4)
contractual life [years) FH(E) 388
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19 SHARE-BASED PAYMENTS (Continued)

1 April 2017

01754R18

1 Aprl 2017
WI7TE4A1A

1 April 2017
017%54R18

1 April 2017
01754R18

1 April 2017
WI7TE4R1A

1 September 2017
017%9R18

1 September 2017
017%59A18

1 September 2017
1759A18

1 September 2017
017%9R18

1 September 2017
017%59A18

1 September 2017
1759A18

Exercise
price per

Expiry date share

15 July 2021 0.1
021578158

31 March 2022 0.1
N0E3A3E

31 March 2023 0.1
0353R31A

31 March 2023 10
123%F3R318

31 March 2027 10
027834318

31 October 2021 0.1
01%E108318

31 October 2022 0.1
N0E10A318

31 October 2023 0.1
NBF10A318

31 December 2021 0.1
015128318

31 December 2022 0.1
N0E12A318

31 December 2023 0.1
NBE12A318

INTERIM REPORT 2019
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f
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f

(i)

19 UROGABERONERE)

Number of share options ‘000

At

1 January
2018
R20185E
1A1H

10,670

10,670
10,570
11,048
42
500
500
500
367
167

166

i

RN
Forfeited

during
the period

g

- 10,670

- 10,670
- 10,570

(226) 10,822
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19 SHARE-BASED PAYMENTS (Continued) 19 UBGOHBEBRNSRGE

Number of share options ‘000
f 18 T3
Exercise At Forfeited At
price per 1 January during 30 June

Expiry date share Note 2018 the period 2018
R 2018% 20185
ERAH ShakE M 1818 BAERE  6A30A

1 September 2017 31 May 2022 0.1 ] 167 - 167
0175918 N0E5A318
1 September 2017 31 May 2023 0.1 (il 167 - 167
W1759R18 NBE5A318
1 September 2017 31 May 2024 0.1 fi 166 - 166
W1759A18 0455318
1 September 2017 31 August 2023 10 ] 12 - 121
0175918 0BEBA3NE
16 October 2017 30 November 2021 0.1 (i) 122 - i/
0175108168 20215118308
16 October 2017 30 November 2022 0.1 (i) 122 - 12
0176107168 20225118308
16 October 2017 30 November 2023 0.1 (i) 122 - 122
017F107168 023F11A308
46,687 (226) 46,461

Number of option exercisable at PSR AT 174 MBI iE

period end (000) g8 (Th) -
Weighted average exercise price  MIET15774 8 (870

(HKS) 033 1.00 032 -
Weighted average remaining ~~ METHIBTANER

contractual lfe [years) (%) 418
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19 SHARE-BASED PAYMENTS (Continued)

Note:

(i)

On 1 April 2017, 43,578,000 options were granted
to a total of 131 grantees, which include certain
ophthalmologists, physicians, employees and
executive directors.

The options are vested over periods of one to five
years. The vesting of the pre-IPO share options
granted to the ophthalmologists and certain
employees is subject to performance targets in
terms of revenue generated during the vesting
periods. No performance condition exists for the
consultants, remaining employees and executive
directors who shall remain in their engagement,
employment or office over the vesting periods under
the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options remain
exercisable for periods of three to five years. All
unexercised pre-IPO share options will lapse by the
end of the exercise periods or upon the cessation
of employment of the grantees under the service
condition.

19 URGABERONRE)

(i)
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MH2017F4R81H W& H
13N BZFEBAN(BEETRR
BeEs B4 -EE RN
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19 SHARE-BASED PAYMENTS (Continued)

Note: (Continued)

66

(ii)

(iii)

C-MER EYE CARE HOLDINGS LIMITED

On 1 September 2017, 2,821,000 options were
granted to a total of eight grantees, which
include certain consultants, employees and an
ophthalmologist of the Group.

The options are vested over periods of one to three
years. The vesting of the options granted to the
ophthalmologist is subject to performance target in
terms of revenue generated by the grantee during
the vesting periods. No performance condition exists
for the consultants and employees who shall remain
in their engagement or employment over the vesting
periods under the service condition.

The exercise price of each option ranges from
HK$0.1 to HK$1.0. Once vested, the options
remain exercisable for a period of three years. All
unexercised pre-IPO share options will lapse by the
end of the exercise periods or upon the cessation
of employment of the grantees under the service
condition.

On 16 October 2017, 366,000 options were granted
to an employee of the Group.

The options are vested over periods of one to three
years. The grantee shall remain in employment over
the vesting periods under the service condition.

The exercise price of each option is HK$0.1. Once
vested, the options remain exercisable for a period
of three years. All unexercised pre-IPO share options
will lapse by the end of the exercise periods or upon
the cessation of employment of the grantee.

19 LURGRERBMAR(E)
Mg ()
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

19 SHARE-BASED PAYMENTS (Continued)
Note: (Continued)

(iv)

(v)

(vi)

During the year ended 31 December 2017, the fair
values of the pre-IPO share options granted were
calculated using the binomial option pricing model
and subject to a number of assumptions and with
regard to the limitation of the model. The fair value of
the pre-IPO share options granted and the significant
input to the model are summarised as below:

19 LARGREROMAR ()
Mg ()

(iv)

HZE2017F12A31HIEF
EAEREMERAREE
BAIEERR M A FENFER=
BEXAAREEEENETHE
WAEREZEREEEERE
REEBR &l - AT H A E X
NRBEENEBRENATE
REDMNEZE A2 HH
U

2017
2017 4

Fair value of pre-IPO share options granted

ARENERRREENRE

(HK$'000) ey A TE(FET) 17,179
Risk-free rate 2 B 1) 2R 1.01-1.58%
Expected volatility T8 B 1R 47.31-53.15%
Dividend yield & 8 & 0.19-0.29%
Expected option life (years) TEERRE AR A E () 4-8

The expected volatility was determined based on
the historical volatility of the share prices of publicly
listed companies which are considered comparable
with the Group.

During the six months ended 30 June 2019,
approximately 16,188,000 shares (2018: nil) were
issued upon exercise of share options. The weighted
average share price at the date of exercise was
HK$4.69 (2018: not applicable).

During the six months ended 30 June 2019,
share-based payment expenses of approximately
HK$3,507,000 (2018: HK$3,877,000) were
recognised in the condensed consolidated interim
statement of comprehensive income in relation to
the pre-IPO share options.

(vi)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
AR AR S T B B IS E R A

20 LEASE LIABILITIES 20 HEEE
As at
S
30 June 31 December
2019 PAONES]
2019 F 20184
6H30H 12H431H
HK$°000 HK$'000
FET FHT
(Unaudited) (Audited)
(REEX) (FEE%)
Non-current FERE
Lease liabilities HEARE 90,839 -
Finance lease liabilities =~ MAMEA® - e
Current TE
Lease liabilities HEBE 34,070 -
Finance lease liabilities REHEAE - 724
UV 34070 724
Total B 124,909 2,472
The following amounts relating to the leases are THEREERE @AY S KA
charged to the condensed consolidated interim SeEPHEEKRERNEG

statement of comprehensive income:

Six months
ended

30 June 2019
BZE2019F
6H30H

17518 B
HK$°000
FERT
(Unaudited)
(REEER)

Depreciation ne 20,469
Interest expense (Note 10) FEFAEZ (M3 10) 3,433
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

21 TRADE PAYABLES 21 BEZEAMNRE
Trade payables, based on invoice date, were aged B RNFIEREZHBNZ
as follows: RN T -

As at
i
30 June 31 December

2019 2018

2019 F 20184

6H30H 12 A31H

HK$'000 HK$'000

FHET FHT

(Unaudited) (Audited)

(REER) (&%)

0-30 days 0&30H 8,501 5,193
31-60 days 31260H 360 160
61-90 days 61£290H 117 3
Over 90 days #HBim90 H 1,367 6
10,345 5,362
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22

23

70

ACCRUALS AND OTHER PAYABLES

22 EEERAREMENTE

As at
i
30 June 31 December
2019 2018
2019 F 20184
6 H30H 12 A31H
HK$'000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REBER) (feE=%)
Accruals for employee benefits  fEzt 8 T 5| & 7,368 9,480
Accruals for operating expenses [T & B[ & 4,458 6,684
Accruals for listing expenses fEEt EAX 3,591 3,591
Payables for doctors’ consultation JEfT B £ % &
fees 11,389 9,632
Contract liabilities aHa’E 5,160 3,789
Payables for property, plantand [E¥% - 5 &
equipment RERIE 7,683 7,526
Others EAh 1,075 1,041
40,724 41,643
BUSINESS COMBINATION 23 EBE4t
On 28 March 2019, the Group acquired 80% of R2019F3 F28H » REE A
the equity interests in Kunming Eye Hospital, a K8 A K #30,000,000 7T (+H

company that operates an eye hospital in Kunming,
Yunnan Province, the People’s Republic of China,
for consideration of RMB30,000,000 (equivalent to
approximately HK$35,111,000). The acquisition is
expected to expand the Group's eye care service
network in the Mainland China.

The following table summarises the consideration
paid for Kunming Eye Hospital and the amounts
of the assets acquired and liabilities assumed
recognised at the acquisition date.

& A #935,111,0007% 7o) U B
ERARBER (—REEMR
FEAREMBEEZEERESH
TH—HREERAAF) B
80% A% - WiE BIETEHAE 4R
fR 7R 5= [ 7 A 3 A BR L 28 R AR

R R R AR R B B 2 A
B (B B U EE B BT RR BV
WEEERMAEAESHE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

23 BUSINESS COMBINATION (Continued)

ERGRE F M B ER M

23 EXAO(E)

As at

28 March 2019
A 2019 F
3HA28H

Note HK$’'000
Bt 5E FET
(Unaudited)
(REER)

Consideration RE
_ Cash PN 35,111
Recognised amounts of identifiable Ffr U 8 7] 35 51| & 2 Kz B 7 2

assets acquired and liabilities BENCHERLE

assumed
— Property, plant and equipment —W%E - BREREE 890
— Cash and cash equivalents - RekReEEY 290
— Trade receivables —E 5 EWGRIE 19
— Deposits, prepayments and —%&e  EAREREM

other receivables FEM FRIE 3,797

— Inventories -FE 516
- Trade payables — B S EMNRIE (1,851)
— Accruals and other payables —FERT B R R HAith B 5RIE (2,695)
Total identifiable net assets AHRFEERE 966
Non-controlling interests FEFERRE = (193)
Goodwill [EES 34,338
Total consideration BR(E 35,111
Acquisition-related costs L B A8 B AR AN 619
Net cash outflow on acquisition KBRS R LT E

Cash paid BIRE 35,111

Less: Cash and cash equivalents & : FTiiEEMIE S MRS

acquired EEY (290)
34,821

INTERIM REPORT 2019
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23 BUSINESS COMBINATION (Continued)

72

(a)

(b)

(c)

Non-controlling interests

The non-controlling interests were recognised
at their proportionate share of the recognised
amounts of identifiable net assets in Kunming
Eye Hospital as at 28 March 2019.

Goodwill

The goodwill arises from a number of factors
including expected synergies through
leveraging the expertise and reputation of the
Group, the local knowledge and experience
of Kunming Eye Hospital and the established
workforce including local ophthalmologists,
physicians and supporting staff. None of
the goodwill recognised is expected to be
deductible for income tax purposes.

Acquisition-related costs
Acquisition-related costs represent legal
and professional fees incurred to effect the
business combination. Total acquisition-
related costs amounted to HK$619,000,
of which HK$241,000 is charged to the
condensed consolidated interim statement
of comprehensive income for the six months
ended 30 June 2019 and the remaining
amounts were expensed in prior reporting
periods in which they were incurred.

23

EBE o)

(a)

(b)

(c)

FEERER

eI R AE R TR B
i B PR AR B B8 Bt AT &4 Bl
EEEN2019F3 A28
H E’JE}E&HL: i%’EEEE%}\ °

BE
FENAZERZEL -
BEMNBASENEE
ﬂ%&%ﬁ E IR
B B 0 E 0 K B
NREESB N (BIEE
AR B BD - B AP R 32
EEIL)BRHAELENHRE
g CHAHEEY
SLPTSHIM & AT HUA -

U BB AR B R A

Ui B A8 B Bk AN 3B TR AR ¥
ARSI B EER
FEEMH - WHBEEK
7K 48 %8 /619,000 7T -
E 241,000 TREE
201946 B30 H Ik /<A
ARG ETE2@E
s RPN m R &
TEREEENBAR
HHIE RS 8 o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

23 BUSINESS COMBINATION (Continued) 23 EBEOE
(d) Revenue and profit contribution (d) WZERAEER
Kunming Eye Hospital contributed revenue of EARMER A WER
HK$1,470,000 and net loss of HK$3,159,000 HEAREEETR K
to the Group since acquisition date. Had the 1,470,000 7T K 518 %
consolidation taken place at 1 January 2019, %13,159,0007%8 7t © f# 2
the consolidated statement of comprehensive 201991 A1 BH#ETTER
income would show pro-forma revenue and AAR - AlgmazmEml
net profit of approximately HK$267,135,000 & &9 R YR IR
and HK$23,824,000, respectively. %5 K 48 F) #47267,135,000

77T I 23,824,000 57 7T

24 COMMITMENTS 24 KIE
(a) Capital commitments (a) BAHEE

As at
»
30 June 31 December
2019 2018
2019 F 20184

6H30H 12431 H
HK$°000 HK$’'000
FExT THET
(Unaudited) (Audited)
(REEEZR) (HEEZ)

Contracted but not provided ~ BL¥1% ~ BE &
for property, plant and BREDEIAE
equipment AR A B 11,341 456
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24 COMMITMENTS (Continued) 24 EIE(E)
(b) Operating lease commitments (b) RKLEHERIE
The Group leases various clinics, hospitals, AN 5 B AR 4R S A B8 A
office premises and staff quarters under non- EHEBZRELZEAD
cancellable operating lease agreements. The Fr- BBt - RAEWMER
lease terms are between one and ten years, BIE® MHENT—
and the majority of lease agreements are FE+F - BXZ&HA
renewable at the end of the lease period at EmEANEERRTE
market rate. The Group had future aggregate MEE - AEBERT
minimum lease payments under non- ATRBEEEHETE TN
cancellable operating leases as follows: ARZEBEEN LT
R

As at

31 December

PAONES]

R 20184

12 A31H

HK$'000

FHBT

(Audited)

(fe&%)

Not later than one year TERR—F 31,590

Later than one year and not later than —F & K TERAF

five years 62,281

Later than five years AFMUE 52,670

146,541
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

25 RELATED PARTY TRANSACTIONS 25 BEHARES

Parties are considered to be related if one party has
the ability, directly or indirectly, to control the other
party or exercise significant influence over the other
party in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence.

The Group is controlled by C-MER Group Limited
(incorporated in the BVI), the ultimate holding
company, which owns 68.7% of the Company'’s
shares as at 30 June 2019. The ultimate controlling
party of the Group is Dr. Dennis LAM and Ms. LI.

Name of related parties

BB 2B

i —77 B Re hE R KRR EES
A HEE R T EMH R
BERRABEAYEN B
BB - HES X
HRAZEGHEAXARERZE
A T7 TR A B -

MN201946 A30H » NEET
BERIERARFIBEEGREA
Al (REBE LB S M)
R H A AN R)68.7% %
7o REBE R &ZIER T A
JIEmA s 4 R 2=+ o

Relationship with the Company
BRZS 4\ B B9 BB 1R

C-MER Group Limited

FHHEEBRLA

Maida Medical Software Development
(Shenzhen) Limited

BERRIGHECRIDBERAR

Project Vision Charitable Foundation
Limited

SEIREEERBRAA

INTERIM REPORT 2019

Ultimate holding company
EAETERR AR
Common controlling shareholder

(Dr. Dennis LAM) and director (Ms. LI)
HEERRAE R (MIE B E) RES (1)
Common directors (Dr. Dennis LAM and

Ms. LI)
HAZEEMIBHEERETLZT)
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AR AR S T B B IS E R A

25 RELATED PARTY TRANSACTIONS 25 BEARS (&)
(Continued)
(a) In addition to those disclosed elsewhere in (a) BREBEERETPHPUBE

76

the condensed consolidated interim financial
information, the Group has the following
transactions with related parties:

Ophthalmic services provided [A] BB A A1 HE £

BEMER D D WEESN
AEEEREETA T

%5 :

Six months ended 30 June
BEZ6H30HIEAEA

2019

2019 F

PAONES]
20184
HK$'000
FHET
(Unaudited)
(REEZ)

HK$°000
FHET
(Unaudited)
(REBER)

to a related company REHR
— Project Vision Charitable — R TEEE
Foundation Limited ESER
NGH 182 239
Management fee income REBEARNE
from related companies BERA
— Project Vision Charitable — R TEEE
Foundation Limited ESER
NGH 63 240
245 479
Lease payments to a M EAEE A RIEL A
related company HERZ
— Maida Medical Software —BEEREEYH
Development FE CRI)
(Shenzhen) Limited BRAT 4,532 4,637
The management fee income is received for ERBRATIRASE

the administrative services provided by the
Group to the related parties. The ophthalmic
service income, management fee income
and lease payments were determined based
on the terms mutually agreed between the
Group and the related parties.

AR T IR ITERE
I Ak 75 i W HR o BR B Ak
BRA -EBBRAR
HENRDREASE
£ B Bk 75 AL (R 15 5E B 5

REE °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

25 RELATED PARTY TRANSACTIONS 25 BEARS (8)
(Continued)
(b) Key management compensation (b) EEEBAEHMH

Six months ended 30 June
HZ6H30HIEAEA
2019 PAONES]
2019 & 20184

HK$°000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REBER) (REEEZR)

Fees, wages, salaries and we IE- -FHe

bonus M AE4T 3,042 2,839
Retirement benefits costs — & K& FI| i A —
defined contribution BB RET

scheme 36 36
Allowances and benefits R REWMEF

in kind 381 378
Share-based payments PARRAD B AR

NES 1,337 1,246

4,796 4,499
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25 RELATED PARTY TRANSACTIONS 25 BEARS (E)
(Continued)
(c) Balances with related parties (c) CEEBFEETTMVA:ER
As at
S
30 June 31 December
2019 2018
2019 20184
6 H30H 12A31H
HK$°000 HK$’'000
FExT FHET
(Unaudited) (Audited)
(REEZR) (B &EZ)
Amounts due to a related FE — & B
party: A
Non-trade FEH
— Project Vision Charitable —=ETIREEE
Foundation Limited E2BERRQ
A 20 20
Lease liabilities due to a e — 2B
related party: HEBE:
- Maida Medical Software —EEEETY
Development (Shenzhen) FE ORI
Limited (Note) BRAA
(B 5E) 7,927 -
Note: The capital element and interest element of Mzt 8 220194 6 A 30
lease rentals payable to a related party for BIEAMWA BN —
the six months ended 30 June 2019 was ZEBAHEHER
HK$4,532,000. BORFEHD R
4,532,000 7T ©
The balances were unsecured, interest- BHEHABRER £
free and repayable on demand and were EREREREE I
denominated in RMB. AARBEETE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGRE F M B ER M

26 EVENT AFTER THE BALANCE SHEETDATE 26 #HEB#®ZEHE

On 18 July 2019, the Company granted an R2019%F7 188 » AAAR
aggregate of 6,540,000 share options to certain BERAREEEERETS
directors, employees and consultants of the Group MAEEETES EENLE
to subscribe, in aggregate, for up to 6,540,000 4% H A ££6,540,000 17 BE A%
ordinary shares, subject to acceptance of the & - ARREE & £/ % 6,540,000
grantees under the Post-IPO Share Option Scheme. I E AR - MR AR AR
The exercise price of each option is HK$5.18. & FAEE - BHBERED

TEERL188 T -
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

P BEERNFNRE

_E
pwec

TO THE BOARD OF DIRECTORS OF C-MER EYE CARE
HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 20 to 79, which comprises the condensed
consolidated interim balance sheet of C-MER Eye Care
Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2019 and the
related condensed consolidated interim statements of
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

BEARAE
HABRNERERARATESS

(REEHSHMA LA ERLF])

35
BMEERNEHRE20E79 B/
HUBER  Wh B BERBE
FHREEZZERERAR(TER
ADREMBAR (KEIEE®])
R20195F6 A30H WAL E P
BAEABREHZZB L NEAR
MeEEERGRA R HEERER
R4 A R HA MR S B B R A R AR 4R
AFHBERER UWREZEGH
BREME R M g - &5
ARGHBRARES EMHEANE
PP BERRENRS Y
BEAEN RN EBEX RS
BEETMAEEMHE B G TR
FE3AR[HEFHRE] - &R A
EEHAAEREBEEESTENSE34
SR TR BRBA 75 3R 45 | B4 R HI 3R AR
HPEER - BRMMETRRER
M EHE AR HTEERHEL &
o WERB R E TR
M BT (EARE RERMNE
o BRI 2N ERIEEME A o
BT ERARENARAEME
MATE FFEREEMEE-

PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2019

INTERIM REPORT 2019
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
OUR COMPANY OR ANY ASSOCIATED
CORPORATION

As of 30 June 2019, the interests and short positions
of our Directors and chief executive of our Company
in the shares, underlying shares and debentures of
our Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required (a)
to be notified to our Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required
to be kept pursuant to Section 352 of the SFO; or (c)
as otherwise notified to our Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code"”) were as follows:

(A) Long and short position in Shares of our
Company

ESRBETRAEBRART
FEMEBEIENRG  HE
BROREREREFHERENERR
KRB

MR2019F6A30H  £FE AR
BEETHRABRAR T%P—MHHW
B (E&RESMPEKEHIEXVEL
R - WD R ERETES
¢E(a)$ﬁ<%§m%&%@f1w§‘J§%XV*B%
7&8’\ﬁE%HAZK Ko Bt 22 P O
KB (@?ﬁﬂﬁimﬁﬁﬁﬁi 34l
*aﬁﬁ Imﬁz%ﬁ*‘“{’ﬁ&ﬁ%%ﬁw&m
KO A) 3 (b) it 8k R IR IR 7
BE &G %352 BEGTENE
NE R RAR i(c)mﬁimﬁé
ﬁA%%Lﬁ?ﬁ%*%a’m;@?ﬁlJ
(MZESFA D) BANEARQ A REBR
FTEOREZE ROR BN ¢

(A) RAEARBRBHFRERKE

Approximate
percentage of
shareholding in
our Company (%)

Name of Director Nature of Interest Number of shares REATRE
Espg EREE R EA BB S (%)
Dr. LAM Shun Chiu Interest of controlled 722,696,756 68.7%
Dennis JP corporation (long position) (Note)
WIEERE & (X F# 1) XEiEER 722,696,756 %
(&) ()
2,000,000 0.2%
(short position)
2,000,000 % (% &)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
OUR COMPANY OR ANY ASSOCIATED

CORPORATION (Continued)
(A) Long and short position in Shares of our

4+
OTHER INFORMATION
Hit&EH

ESRBETRAEBRART
FEMBEBEIENRG HE
BROREEEFHERENERR
HE ()

(A) RAERRABRGHFRRKE

Company (Continued) (%&)

Approximate
percentage of
shareholding in
our Company (%)

Name of Director Nature of Interest Number of shares REDRRE

EEng EEHE ROEE AT D (%)

Ms. LI Xiaoting Interest of spouse 722,696,756 68.7%

FHERT 2 (long position) (Note)

722,696,756%
(Fa) (Fis)
2,000,000 0.2%
(short position)
2,000,000 % (%2
Dr. Lee Yau Wing Beneficial owner 8,635,333 0.8%
Vincent i (long position)
FHREBEE 8,635,333 /% (iF &)
Dr. LAU Johnson Yiu- Beneficial owner 8,030,865 0.8%
Nam i (long position)

AEmE 8,030,865 % (#iF &)

Note: 722,696,756 Shares are beneficially owned by MI5E 722,696,756 % i 10 B A 55
C-MER Group Limited ("C-MER Group”). C-MER EHER AR ((F5£H])E
Group is owned as to 70% by Dr. Dennis LAM and mHA o HIBEE D RIHEK
30% by Ms. LI Xiaoting. Ms. LI is the spouse of Dr. EEEERTEELTHA
Dennis LAM, and both of them have been managing 70% K 30% Ky #E s - T I
and operating our business collectively and reaching RRIEEEE E B BM
consensus before making major decisions in respect A—BEHEEEREEH
of our business. Both Dr. Dennis LAM and Ms. LI 1P 3 7530 7 1 (7 B P
will continue to act jointly following the Listing so far MR E BRI ATER —
as the exercise of the voting rights attached with our BER - WIEREERTL
Shares (through C-MER Group) is concerned. TR ETEREBER (BRF

BEBE) TERMNEEREE
BHRAITE -
By virtue of the SFO, Dr. Dennis LAM is deemed to 7$E¥ K ERE B - HRIE

be interested in the Shares held by C-MER Group.

ﬁi%&%ﬁﬁﬁé?’%%ﬁ EIES ke

TﬁﬂP%*ﬁ% e
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES' ESRBETRAERERQT

INTERESTS AND SHORT POSITIONS IN SHARES, S {F{A#HE £BEMNR % - 188
UNDERLYING SHARES AND DEBENTURES OF BOREEZRFEENEZR

OUR COMPANY OR ANY ASSOCIATED R ()
CORPORATION (Continued)
(B) Long position in underlying Shares of our (B) RAEATEBEROGHNFRE-B
Company - physically settled unlisted equity MEEF ITRAITETR
derivatives
Number of
underlying shares Approximate
in respect of percentage of
the share options shareholding in
granted (Note 1) our Company (%)
Name of Director Nature of Interest EERHBREN REAFRE
BEpg EEHE HERAEE (ME1) BT D (%)
Dr. LEE Yau Wing Beneficial owner 4,317,667 0.4%
Vincent EnEAA (long position) (Note)
TIRRBE 4,317,667 %
(i 2) (M)

Mr. LI Chunshan Beneficial owner 777,000 0.07%
FHELEE EnEAA (long position) (Note)
777,000 %
(FE) (i)

Interest of spouse 259,000 0.03%
feis= (long position) (Note)
259,000 i
(#F &) (FisE)

Note: Details of the above share options granted by our MisE AR L AR B % H B
Company are set out in the section headed “Pre-IPO EHBEIERNARE B RD
Share Option Scheme and Post-IPO Share Option BB ERBERETE L E R
Scheme" in this report. NHBEEEERETE | —&
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
OUR COMPANY OR ANY ASSOCIATED
CORPORATION (Continued)

(C) Long position in shares of associated

4+
OTHER INFORMATION
Hit&EH

ESREETRAERART
FEMBEBEIENRG HE
BROREEEFHERENERR
HE ()

(C) REBEERONEFR-FEH

corporation — C-MER Group £H
Approximate
percentage of
the issued shares
(%)
Name of Director Nature of Interest Number of shares REBTRA
BEpg EEHE RBEE AT D (%)
Dr. LAM Shun Chiu Beneficial owner 1,400 (long position) 70.0%

Dennis JP EREAA 1,400 (472
MIERE & (X F# 1)

Ms. LI Xiaoting Beneficial owner 600 (long position) 30.0%

FHELL BRBEEA

Save as disclosed above, as of 30 June 2019, so
far as is known to our Directors or chief executive
of our Company, none of our Directors or chief
executive of our Company had interests or short
positions in the shares, underlying shares and
debentures of our Company or its associated
corporations which (a) were required to be notified
to our Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken
or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to Section 352
of the SFO, to be recorded in the register referred
to therein; or (c) were required, pursuant to the
Model Code, to be notified to our Company and the
Stock Exchange.

600 % (17 2)

Br ESCETIEEEE SN - 1R 20194F
6A30H  BEEXNARR&
BITHRABRM EEHAR
AIREITHRABRARRHE
HEEEBARRD - ARG &
EREE P A (a) IRIEE
5 REEENEXVEETRS
“%ﬁﬂ /NP & e i)
@R R (RIEREER K
%EMWW%MY%“W&@
BEENEREAR) Kb
R IEE %&%fhﬂ%%ﬂw
AR ZIGFEE T MAN
BEKE - () IRIBZEST
wmﬂﬁﬁ A) Mo B 22 P R
QU\E °
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OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY
As of 30 June 2019, so far as was known to any Director
or chief executive of our Company, the following
persons (other than our Directors and chief executive
of our Company) had interests and/or short positions in
the Shares or underlying Shares which would fall to be
disclosed to our Company pursuant to Divisions 2 and 3
of Part XV of the SFO or as recorded in the register
required to be kept by our Company under section 336 of
the SFO.

FERRREAQXARGREH
R WESER XA

MN2019%F6 530 H » gLiEfa &= £k
RRABEREITBRABHRA  TH A
T (BERARFRERSTTHRABRRIN)
PRI AR D P B R IRE 5
NERE M EXVEE2 23D HA
BEAVNSIE§ I3,V N/NCIE 537
BELHEENFEIBIEATFEN
TrfrmiEs kAR ©

Approximate
percentage of
shareholding in
our Company (%)

Name of Shareholder Nature of Interest Number of shares REATRE
g EatE RHEE AT D (%)
C-MER Group Beneficial owner 722,696,756 68.7%
AHEE BEREAA (long position) (Note)
722,696,756 %
(&) (M)
2,000,000 0.2%

(short position)

2,000,000 & (% &)

Note: C-MER Group is owned as to 70% by Dr. Dennis LAM
and 30% by Ms. LI Xiaoting. Ms. LI is the spouse of Dr.
Dennis LAM, and both of them have been managing and
operating our business collectively and reaching consensus
before making major decisions in respect of our business.
Both Dr. Dennis LAM and Ms. LI will continue to act jointly
following the Listing so far as the exercise of the voting
rights attached with our Shares (through C-MER Group) is
concerned.

By virtue of the SFO, Dr. Dennis LAM is deemed to be
interested in the shares held by C-MER Group.

M FHEEANEREERTEHEL
THRIEBET70% K 30% KR -
T+ AMIEBEEORE - AW
AH—BEHRAEEREERMOE
BAAEHBERMIEFHNEAR
RANER —BER - MBS E R
TR EMEBEER (ERED
SENITEROGEEREBELRT
§j} °

RIEE S R EIGG] - AR E
BRBRBEFHEREFENRN
AR -
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES
AND UNDERLYING SHARES OF OUR COMPANY
(Continued)

Save as disclosed above, as of 30 June 2019, our
Directors were not aware that there is any other party
(not being a Director or chief executive of our Company)
who had an interest or short positions in the Shares and
underlying Shares of our Company, which would fall to
be disclosed to our Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or recorded in the
register required to be kept by our Company pursuant to
section 336 of the SFO.

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME

Pre-IPO Share Option Scheme

Our Company approved and adopted the a share option
scheme (the “Pre-IPO Share Option Scheme”) pursuant
to the resolutions of the shareholders passed on 28 June
2017. As of 30 June 2019, 21,749,994 share options
granted under the Pre-IPO Share Option Scheme has
been exercised pursuant to the terms of grant of the
options.

INTERIM REPORT 2019
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FERRRAQXARGREH
RD RS ROR A ()

B EXETHEEIN LEEZMA -
720196 A30H » L E(T M E At
AL (FBESEH ARG HREITHA
B)RARARRG R BBERDPES
RIBFEH R EBERGIEXVIE2 R
3D ERIEX AR A DB B ER L
BRARBIREES MNP EEDE
3BIEBIFENE CMARER K

KA

BEARALAHEBENERESTER
BRARREABERESTE
BRAMBERBRETE
RIER RN 2017946 A28 HEBH
RERAQRFHEREHN—EE
iRt E (B R ARSI ERE
&) - 20196 A30H » B X
AFREENBERESZBETIREN
21,749,994 1) B IR # B 1B 5 % 1 8
PR B0 (R SR T o
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OTHER INFORMATION

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

The purpose of the Pre-IPO Share Option Scheme is
to provide incentives and rewards to our Directors,
employees, ophthalmologists/physicians, advisers,
consultants and business partners of our Group for their
contribution, and to align the corporate objectives and
interests between us and our grantees of the Pre-IPO
Share Option Scheme (the “Grantees”). The principal
terms of the Pre-IPO Share Option Scheme were
approved and adopted pursuant to the resolutions passed
by our shareholders at the extraordinary general meeting
of our Company held on 28 June 2017. On the same
date, our Company has adopted another share option
scheme (the "Post-IPO Share Option Scheme”). As of
the date of this report, there is no option granted under
the Post-IPO Share Option Scheme.

As of 30 June 2019, options to subscribe for an aggregate
of 23,807,006 Shares (representing approximately 2.26%
of the issued share capital of our Company as of 30 June
2019 and date of this report) have been granted under
the Pre-IPO Share Option Scheme to the Grantees. The
Grantees comprise three Connected Grantees, seven
Doctor Grantees, five Consultant Grantees, two members
of our senior management team, our employees in Hong
Kong and our physicians and employees in the Mainland
China. All the options were granted on or before the
Listing Date and no further options will be granted under
the Pre-IPO Share Option Scheme after the Listing Date.

The options granted under the Pre-IPO Share Option
Scheme to the Grantees will be vested on different
dates.

BERLAHBEBERETER
BRARREABRETE (8
BRABMBREMNBRESE(E)
BALAHBEMERETEE AR
ERE Af5HEHEE  REIELE B
EomBA BRLEEEENE
B THEEBAEN  FAFE
128 £ 3 1P ER 8 0 A B B £ A BE AR
FEIE AR A ([EFE AL 2 B8 T
HH o BRAMEERERER
B E BHRFABIERRN2017F6
A28 BRITHARBRERFR KRS
BRRREREEMERRES -RA
RARIEHMS —EERESE (8
RAFBERBREED - XK
HEAH HBEBREREE LR
FEE % BIRET 2R -

R2019F6 A308H  BREEH XD
HEEBRENSIEAEARAR
tH RO B AR 4 P] 3R B & $£23,807,006
B& & 1n (15 AN A &) 20194 6 A 30
ARAREAHHEBITRAEAD
2.26%) - AR ABIE= ABEAR
A ERBBEEARA - LR ER &
BA MEmfhE2EBKE R
MEEZENEE REANMMHEER
EE-FEEBRES N LA
ZHRRE RLETRABHETISIRE
BRAREERERESSREH
BB R A o

RBERAMBEEMBRESE M
AEEARLBEERSR TR A S
B8 -
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

The terms of the Post-IPO Share Option Scheme are the
same as the terms of the Pre-IPO Share Option Scheme
except that:

(i)

(ii)

(iii)

(iv)

the total number of Shares which may be issued
upon the exercise of all options granted under
the Pre-IPO Share Option Scheme is 46,765,000
Shares, representing 4.68% of the enlarged issued
share capital of our Company immediately following
completion of the Global Offering (without taking
into account any Share which may be issued upon
any exercise of the Over-allotment Option and the
options which have been or may be granted under
the Pre-IPO Share Option Scheme and the Post-IPO
Share Option Scheme);

save for the options which have been granted on
140 Grantees, no further options will be granted
under the Pre-IPO Share Option Scheme prior to
the Listing Date;

subject to any restriction contained in the Pre-IPO
Share Option Scheme, an option may be exercised
in accordance with the terms of the Pre-IPO Share
Option Scheme and the terms of grant thereof. All
the Pre-IPO Share Options that are not exercised by
them within the exercise period shall lapse and be
deemed as cancelled and void;

the exercise prices for each Share under the Pre-
IPO Share Options are in the range between
HK$0.10 and HK$1.0;
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BRALHMBREAMBRESER
BRAMBERBRESTS ()
BRDMBEABRESSE ()
BRAREERELES B M ER
BE R A B E AT R AT B Y R
FARR - AT S IERR SN

i) RATERBEEIAHEZESH
BREFERENBRBR
MR REEITHRMNEBE A
46,765,000 % * 1 A& 2 &) E [
IR ETKECERNDET
B A 4.68% (K&t & A A gE1T
FEEFBRERRERIBEE X
AFRBERERE S REX
AFRBERERESSCED
3 AT BE 4R A B PR A T B 1T Y
AR D

(i)  BREm140B AR AR ENE
Bt sh - A BT HHIAT A g AR
BERAFEEERESE
B A B A

(i) FEETERAFEESHBLRE
sHEIPTEE AR BIAERT -
AR IR B IR B B A
B R B I8 UL IR B A
B IERRIT R B LA < AR AR
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OTHER INFORMATION

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

In terms of rights on death or ceasing employment:

(v)

90

(aa)

(bb)

If the Grantee (being an individual) dies before
exercising the options granted under the Pre-
IPO Share Option Scheme (the “Pre-IPO
Share Options”) in full, all unvested Pre-IPO
Share Options shall vest on the date of his
death, and the legal personal representative(s)
of such Grantee may exercise all Pre-IPO
Share Options granted to the deceased within
twelve (12) months thereafter;

If the Grantee is an employee, director,
consultant or adviser of our Group at the time
of the grant of the relevant Pre-IPO Share
Options and his or her employment or service
to our Company is terminated on the ground
of disability resulting from an occupational
accident, all unvested Pre-IPO Share Options
shall vest on the termination date of the
employment or engagement of such Grantee.
The Grantee may exercise all Pre-IPO Share
Options granted to him or her within twelve
(12) months thereafter; or

%2

BRALHMBREAMBRESER
BRAMBERBRESS ()
BERAMBEABRETR ()

V) IR R ROBENNS

~

%

i FZ A (BEAN) RE
HIEERAREER
BREEMELANE
R E (T8 kAR SR
BERCRED) BT 5 & - BIFT
EARBERIAHARE
AEREERESRE
ARE ZABEANS
EBEREATRZAE
B+ — (1218 A N1
FERENMAEERY
NG EE NI} e

(aa)

HEARARERBEHE
RA B3 E AR AR A B
RASEREE EF M
M@ A BERIE
BEMm &R RE A H
RARBER  mAE
BEEALHEER
BB S I L AR AR
FRESAREEARE -
AR AT % B A
T2 EARTEMRE
BEERAAHAEERE
Pt < K

(bb)
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

In terms of rights on death or ceasing employment:
(Continued)

(v)

(cc)

If the Grantee is on leave without pay
accumulated for more than one hundred and
eighty-three (183) days in any calendar year
after the Listing Date, the vesting periods for
all unvested Pre-IPO Share Options granted to
him or her shall be respectively extended for
twelve (12) months. If any such extension will
result in the vesting period of any unvested
options to cross beyond the date of the 3rd
anniversary of 1 April 2017, 1 September
2017, 1 November 2017, 1 December 2017,
1 January 2018 or 1 June 2018 (as the case
maybe), such extension shall be deemed to
be made up to the business day immediately
prior to the date of the 3rd anniversary of 1
April 2017, 1 September 2017, 1 November
2017, 1 December 2017, 1 January 2018 or 1
June 2018 (as the case maybe).
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BRALHMBREAMBRESER
BRAMBERBRESTS ()
BERAMBEABRETR ()
V) BERESRERENENTE
(&)

>

%

(co) fMAB AR EmHEH®%
MNEREBEFEHFARRRZ
@ — 8/ A+ =(183)
H HEENREARS
BEAXAARBESATER
TR 55 B EARR A% AR FE T
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OTHER INFORMATION

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

The following table sets forth a summary of the key

BRALHMBREAMBRESER
BRAMBERBRESS ()
BERAMBEABRETR ()

TREFE IR AR SR EBRER

terms and conditions of the Pre-IPO Share Options: FERRRGHOE
An executive Director,
seven Doctor Grantees, selected
physicians practising in An executive Director,
Mainland China a Connected Grantee and
and a member of our senior Our employees in Hong Kong  our physicians and employees
management team and a member of our senior in Mainland China
-SUGES LEELARA - management team -gUES.
Major terms RALHENEEBLR REBHEER -FBEARAR Five Consultant Grantees
IERY -fEREREHAE -fERERAHAE HhshELREE RERBARA
Number of grantees 14 Grantess (including Dr. 28 Grantees (including Ms. SIU-— 93 Grantees lincluding Mr. Five Consultant Grantees.
REAHE Vincent LEE and Mr. CHAN Man Yi, a member of our senior LI Chunshan, an executive Further information on the Pre-
Wa Ping, a member of our management team|. Further Director and Ms. CAO Yuerong, PO Share Options is set forth
senior management team, information on the Pre-PO Share & Connected Grantee and the ~ in the paragraphs under “D.

and seven Doctor Grantegs).
Further information on the Pre-
IPO Share Options is set forth

in the paragraphs under "D.
Share Option Schemes - 1 Pre-
IPO Share Option Scheme" in
Appendix IV to the Prospectus.
WERRA (BEZEREER
AMER-ERAEEETAZ
BETRERCARERRA) -
ENDFRENERENE-S
ERENARERIERIDE
RiEstE-1ERAEENER
BEl-R-
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Options granted to the member
of our senior management team
is set forth in the paragraphs
under "D, Share Option Schemes
-1 Pre-PO Share Option
Scheme" in Appendix IV to the
Prospectus.
BEARA(BEEMER -4
BREZENAERETLT) -
FERTANRAERENNE
MERAFEEHBRENE -
FEHERARSEMEND.B
Tigsre -1 ERAEENBR
BEl-R-

spouse of Mr. LI Chunshan and
the mother of Ms. LI Further
information on the Pre-IPO
Share Options granted to our
executive Director s set forth
in the paragraphs under “D.
Share Option Schemes - 1 Pre-
IPO Share Option Scheme” in
Appendix IV to the Prospectus.
BLERA(BRRAESD
BLEEREFLEENER
RELTHEREARRL(E
BARA)) BRRTRMAH
TESHMERAREENER
BhE-SEHENARER
MstmID. BREE- 18R
DEEMERERS-A-

FHRMBEZRARAF

Share Option Schemes - 1 Pre-
PO Share Option Scheme” in
Appendix |V to the Prospectus.
REERARA - EEENLH
BEHRRENE-SEHER
AREEMERID ERETE-
1ERAREEABRETE] -

g



PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

Major terms

R

An executive Director,

seven Doctor Grantees, selected
physicians practising in
Mainland China

and a member of our senior
management team
-FUTEE LRBEARA
RAEHENEERER
-2ERERERAE

Our employees in Hong Kong
and a member of our senior
management team
NERNEER
-ERERANAE

H

OTHER INFORMATION

BRALHMBREAMBRESER
BRAMBERBRESTS ()
BERAMBEABRETR ()

An executive Director,

a Connected Grantee and

our physicians and employees
in Mainland China
-gUES:
-EBERRAR
RALHELRES

Five Consultant Grantees

IEBBARA

Pre-IPO Share Options
granted (in terms of
number of our Shares
and the shareholding
percentages)
BRENERDRREA
BRERRAHARS
REALAE)

An aggregate of 3.13% of

the number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation Issue
and the full exercise of the Over-
allotment Option, representing
32,276,000 Shares.
AREZREAREEREA
IRl EREEREERY
REEMEEIRAZEN
3.13% * 132,276, 000/ R (7 *

An aggregate of 0.45% of

the number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation Issue
and the full exercise of the Over-
allotment Option, representing
4,666,000 Shares.
AREZRAREEREAE
Rt ERERREERS
AREEMEEIRAZEN
045% * £4,666, 000 &R 15 -

INTERIM REPORT 2019

An aggregate of 0.71% of the
total number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation
Issue and the full exercise of
the Over-allotment Option,
representing 7,323,000 Shares.
BREZRAREERAAL
B e R EET
RS RE G
£0.71% 517,323 000 KA «

An aggregate of 0.24% of the
total number of our Shares in
issue immediately following
completion of the Global
Offering, the Capitalisation Issue
and the full exercise of the Over-
allotment Option, representing
2,500,000 Shares.
AREZRAREEREAE
Rt EREEREELS
IEkaENEEARA2HH
0.24% + 12,500,000 %17 °
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OTHER INFORMATION

PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

BRALHMBREAMBRESER
BRAMBERBRESTS (@)
BERAMBEABRETR ()

An executive Director,

seven Doctor Grantees, selected

physicians practising in An executive Director,

Mainland China a Connected Grantee and

and a member of our senior Our employees in Hong Kong ~ our physicians and employees

management team and a member of our senior in Mainland China

-SUTES LEELAEA - management team -gHTES
Major terms RALHENEEELR RERNESR -EBEREAR Five Consultant Grantees
ITRT -fEREREHAE -ERERAHAE HhshELRER BEBMERA
Exercise period 36-month period commencing 36-month period commencing 36-month period commencing  36-month period commencing
i from the third anniversary of the  from the third anniversary of 1 from the third anniversary of from the third anniversary of the

[atter of (3] the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 April 2017 or 1
December 2017. All unexercised
Pre-IPO Share Options will lapse.
Bl &~ EAHRERR b
NI7ELR1BINTE1281
E@ﬁ*iéﬁ(%ﬁ%%ﬁﬁ
ﬁﬁ‘ﬁ“ 813618 A
%ﬁ%ﬁﬁimﬁh“
m%h%%%ﬂ

ord

36-month period commencing
from the latter of (a] the expiry of
the First Six-Month Period and (b)
the first anniversary of 1 January
2018. All unexercised Pre-IPO
Share Options willlapse.

Bl &~ EAHRERR b
WIBEIAIBER-E58 ()
QREZBE) BN 6RAEE-
FEREARMERAREEH
BRERR

April 2017. All unexercised Pre-
IPO Share Options wil lapse.
BNTELA1RRH=5EH
RRa%AEADE - FEREN
iméﬁﬂﬁ%ﬁw%k&%%

1 April 2017 or 1 September
2017, All unexercised Pre-IPO
Share Options willlapse.
BTELA1EF 201759
A1ARR=5EAFRN%
@ﬂ@ ﬁﬁﬁ%ﬂﬁmé
RAREENERERXL

org

36-month period commencing
from the third anniversary of 1
April 2017 for 60.0%.
BTFLAIBRR=FE
RRIE4 36 A :600% -

60-month period commencing
from the fifth anniversary of 1
April 2017 for 40.0%.
BFLAIBRRREE
RREA60EASE :400%

All unexercised Pre-IPO Share
Options willlapse.
FAREARNERLREE
HERERAN
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latter of (8] the expiry of the First
Six-Month Period and (b) the first
anniversary of 1 November 2017,
1 January 2018 or 1 June 2018.
Bl ENEREHERRD
WTENATE2018F1 A1
BH2018%671ABR—F2
AllERERE) RiR=52
ARRR36 1A B -



PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

H

OTHER INFORMATION

BRALHMBREAMBRESER
BRAMBERBRESTS ()
BERAMBEABRETR ()

An executive Director,
seven Doctor Grantees, selected
physicians practising in An executive Director,
Mainland China a Connected Grantee and
and a member of our senior Our employees in Hong Kong  our physicians and employees
management team and a member of our senior in Mainland China
-SUES LEELAEA - management team -gUES:
Major terms RALHENEEBLR RERNESR -EBEREAR Five Consultant Grantees
IZRA -tERERAHAE -EREREHAE HihELRER BEBMARA
Exercise percentages In three equal tranches for One tranche. One tranche. In three equal tranches for
fEAM each of the 12-month period —H —5. gach of the 12-month period
commencing from the date of commencing from the date of
commencement of the exercise e commencement of the exercise
period for a period of 36-month. period for a period of 36 months.
ABEBAE  ARNBEA Two tranches. AHEHAE - SHRBER
BRnentEERR AR iR BRI R A
AR AR
o
One tranche.
*,ﬁﬁ N
Exercise price HKS$0.1 for each Share to be HKS1.0 for each Share to be HK$1.0 for each Share to be HKS$0.1 for each Share to be
il allotted and issued. allotted and issued. allotted and issued. allotted and issued.

SRRREREGRR0ET

ERREERETRMN 08T -
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

BRALHMBREAMBRESER
BRAMBERBRESTS (@)
BERAMBEABRETR ()

An executive Director,

seven Doctor Grantees, selected

physicians practising in An executive Director,

Mainland China a Connected Grantee and

and a member of our senior Our employees in Hong Kong ~ our physicians and employees

management team and a member of our senior in Mainland China

-SUTES LEELAEA - management team -gHTES
Major terms RALHENEEELR RERNESR -EBEREAR Five Consultant Grantees
ITRT -fEREREHAE -ERERAHAE HhshELRER BEBMERA
Performance target No performance target for the No performance target. The exercise of the Pre-IPO No performance target.
RERE physicians practising in Mainland ~ EFERE Share Options by 5 physicians R

China and the member of our in Mainland China is subject

senior management team. to the agreed performance The exercise of the Pre-PO

M hENEEREAEER targets in terms of revenue Share Options is subject to the

HREEzEEE: generated during the first completion of services for a

The exercise of the Pre-/PO
Share Options by our Hong Kong
Ophthalmologists is subject to
agreed performance target in
terms of revenue generated in
each of the 12-month period.
the performance target cannot
be satisfied, the Pre- 1PO Share
Options exercisable during the
relevant 12-month period would
be exercisable on a pro-ata
basis with the target amount of
Tevenue.
FARNEEARENDEE
HEREAR AR @H%
BRETRANNEEEAES
R AR BRI NAE
ﬂﬂ@ SN FARNERLR
%Eﬂﬁh&%ﬁ%H“Wmﬁ
BRILAIE

36-month and then 24-month
period immedately after 1 Apri
2017 If the performance target
cannot be satisfied, the Pre-
PO Share Options exercisable
during the relevant 12-month
period would be exercisable on
apro-ata basis with reference
to the target amount of
Tevenue.

R REETREAL
REENBREARZRT
E4R 1A EBERERR
BEUERBEREL LAY
NEXEARER - HEER
EREN - RNEB12EARE
T%ﬂﬁﬁéﬁﬂﬁ%ﬁmﬁ
RERSER RN ERY,

fifife -
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)
Pre-IPO Share Option Scheme (Continued)

4+
OTHER INFORMATION

BRALHMBREAMBRESER
Eﬁ“ﬁﬁ%&%ﬁ%*J%)
BERAMBEABRETR ()

An executive Director,

seven Doctor Grantees, selected

physicians practising in An executive Director,

Mainland China a Connected Grantee and

and a member of our senior Our employees in Hong Kong  our physicians and employees

management team and a member of our senior in Mainland China

-EHAEE LZEBLAEA - management team -gHUTES
Major terms RALHENEEBLR RERNESR -EBEREAR Five Consultant Grantees
IZRA -tERERAHAE -EREREHAE HihELRER TERBARA
Cessation of cooperation  Pro-rata in terms of revenue No prorata adjustment and No prorata adjustment and Pro-rata on the number of
or employment generated in each of the the unexercised Pre-IPO Share  the unexercised Pre-PO months of service engagement
REEESER 12-month period with the target ~ Options willlapse upon cessation  Share Options willlapse upon ~ in the 36:month contract period

Lock-up period following
the exercise of the
Pre-IPO Share Options
EROERENERR
fRkHEED

amount of revenue for those
grantees subject to performance
target. Pro-rata on the number
of months of employment n
each of the 12-month period for
those grantees not subject to the
performance target.
ARFARERRNERATE -
REERENREEHZ 1A
RERELRALELH - 5
REERERRNARARE
EENERHRERAREN -

Not applicable.
RER-

of employment for whatever
1easons.
HREEMRRAERR #E
BATRERAEAENARD
RREdEREARR

Not applicable.
ER-

INTERIM REPORT 2019

cessation of employment for
whatever reasons.
HREARRAERE
ERNIERRARARNE
RARBENERER AR

Not applicable.
0 ri

commencing from 1 November
in each year. Cessation of
engagement before November
will continue to be subject to
the grant of the Pre-IPO Share
Options in the forthcoming
November.
BRI A1ARBEALY
BRRERBARELA - R
1MAZHALER WEERR
PEHRN 1 AR EROR
LENBRERR -

Not applicable.
Delig
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PRE-IPO SHARE OPTION SCHEME AND POST-
IPO SHARE OPTION SCHEME (Continued)

Pre-IPO Share Option Scheme (Continued)

Details of the shares outstanding on which options are
granted under the Pre-IPO Share Option Scheme to
Directors and senior management of our Group as of 30
June 2019 under the scheme are as follows:

BERLAHBEBERETER
BRARREABRETE (8
BRABMBREMNBRESE(E)

RIBHXAFHEEBRETER
EERASESAETEERHME
BEAE S R BIIE T M AR TTE KRGS
R 201946 B30 HEFFIBWT ¢

Number of options

BhREEE
Heldat ~ Granted Expired  Exercised Lapsed Heldat ~ Exercise
1 January during during during during 30 June price  Grant Exercisable Exercisable
019 theperiod  theperiod  theperiod the period 019 HKS  date from unil
Ha9g VI CES
118 REA RER RER RER 6ANR  GRE EPAN fikz
fik® Bl EH] fi % KR B REEH BER PAS

Connected Grantees BEARA

Ms. CAO Yugrong Bt yed 259,000 - - - -
[Finence Mareger (B

Dr. Vincent LEE Flpegs 12,953,000 - - (B3B3 -
[ecutiv Directr (H7E%)

M. LI Chunshen FElGE 700 - - - -
[Bxecutiv Directr (H7E%)

Senior Management EEEE

M CHAN i Pg =2 2000 - - i -
(Chie firencial oficer Bl
andcompany secretany)  AFHIE)

Ms. SIUMan i Faiat 432000 - - - -
(Centie managen (B

259000 10 1Api 2017 1 Aprl 2020 31 March 2027
WIEAIE ANELRIE A0TE3A%E

4317667 01 1 Apr 2017 160y 2018 31 March 203
WIELRIE 08ETAI6E ABEIARNE

777,000 10 1Apd 2017 1 Aprl 2020 31 March 2027

WIELRIE ANELRIE A0TE3A%E

311,000 01 1 Aprl 2017 160y 2018 31 March 203
DTFLFIE 08FIR168 ARFIANE

43200 100 A 207 TApr 2000 31 March 2027
WIEIAIE ANELAIE A07E3A%1A
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PRE-IPO SHARE OPTION SCHEME AND POST- BERAHBEABERENSER
IPO SHARE OPTION SCHEME (Continued) BRAHBERBRETS (B
Pre-IPO Share Option Scheme (Continued) BRABRENBRESTS (B)
Number of options
BhRsE
Heldat ~ Granted Expired  Exercised Lapsed Heldat ~ Exercise
1 January during during during during 30 June price  Grant Exercisable ~ Exercisable
219  theperiod  theperiod  theperiod  the period 019 HKS  date from unti
RAVE RU9E
1818 i HERm Ha BN 6ANE  fiRE EPA k%
fika ot L fik & FBE BT RERE BB WTHE
Others i
Doctor Granees echaing.— BEREA(RE 1257330 - - [basBeen - e 00 SAT BADIE 3Nt
O, VincentLee EERREL) AMELRIR 0IBETAI6E ABEIANA
Doctor Grantee BEARA 70867 - - - (g7 - 011 September 2017 1January 2019 31 December 2021
WIEIAIR  WOEIAIR NUENAMNA
Consultant Grantees EEESIN 1500000 - - %99 - 1000002 01 1September 2017 1 November 2018 - 31 Qctober 2023
WMIEIRIE WBENAIA ABFNANA
Consulant Grantee ERARA 500,000 - - (166606 - W 01 September 2017 1January 2019 31 December 2023
WIEIAIR  W9EIA1R ABENAMNA
Consultat Grantee EEESIN 500000 - - (166,606 - B 01 1Sepiember2017 1June 2019 30May2024
MIFIRTR  09E6R1R  AUESANA
Employees 2 943,000 - - - (782,000 8640000 10 1hpil 2017 1 Apri 2000 31 March 2023
DITELFIR WNFARIR ABE3RYIA
Employees 8 742000 - - - B Ui 0 1400 A% 3Nt 2007
MIELAIR AUELRIR TEIAYA
Employee §2 366,000 - - 1200 - 000 01 160ctober 2017 1 December2018 30 Novernber 2023
NITENABA WIBE1RFTE NBENANE
Employee [E2 121,000 - - - - 121,000 10 16 0ctober 2017 1 December 2018 30 Novernber 2023
WIENAIGA 01812318 ABENANA
Total i 40848003 - - (161883300 (82667 23807006

The weighted average closing price of the shares
immediately before the date on or which the options
were exercised was HK$4.72.

NEZBREETE RSB RD
IHEFIRTER4728TT
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OTHER INFORMATION

POST-IPO SHARE OPTION SCHEME

The shareholders of our Company approved and adopted
a share option scheme on 13 December 2017 (the “Post-
IPO Share Option Scheme”) to enable our Company to
grant options to eligible participants as incentives and
rewards for their contribution to our Group. The Post-IPO
Share Option Scheme took effect on 15 January 2018
(the listing date of our Company), and no option has been
granted up to the date of this report.

The following is a summary of the principal terms of the
Post-IPO Share Option Scheme:

(a)

Who may participate

Our Board may, at its absolute discretion, offer
options to subscribe for such number of Shares in
accordance with the terms set forth in the Post-IPO
Share Option Scheme to:

(i)

(ii)

(iif)

any executive director of, manager of, or other
employee holding an executive, managerial,
supervisory or similar position in any member
of our Group (the “Executive”), any full-time
or part-time employee, or a person for the
time being seconded to work full-time or
part-time for any member of our Group (the
"Employee”);

a director or proposed director (including an
independent non-executive director) of any
member of our Group;

a direct or indirect shareholder of any member
of our Group;

BRAHRERBRESS

AARARER2017F12 138 #t
MR RETE (B AR
ERERETE]) LSRR ER
AERSHAEHUAEEELENER
MEER L EREER R R =T -
BRARBEHRERESTE 2018
F1H158 (AR EHMBHE) £k
HEARRE B EIEIR R BEARE -

AT RERARBEERERETS
TEERBE

(a) ABEAL
EEeU2RBBREEAR
FE SR R AR B AT EL A 15
RATIALTRZTRBEERH
BB AR O B A

() AEBEBEMMKERAH
EARTES L7 =X
EETHR B BER
BB EmES (117
BABD - EA2B=%
RBEE HEHKH
EAREBEEMAKERF
EEZBEIEBIEN
AT (MEED :

(i) AEEEFMKE QAN
ExRRREE (BB
MIFMITER)

(i) AEBEEMFMKE QAN
EREMERR
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POST-IPO SHARE OPTION SCHEME (Continued)

(a)

(b)

Who may participate (Continued)
(iv) a supplier of goods or services to any member
of our Group;

(v) a customer, consultant, business or joint
venture partner, franchisee, contractor, agent
or representative of any member of our
Group;

(vi) a person or entity that provides design,
research, development or other support or any
advisory, consultancy, professional or other
services to any member of our Group; and

(vii) an associate of any of the persons referred to
in paragraphs (i) to (iii) above.

(the persons referred above are the “Eligible
Persons”)

Maximum number of Shares in respect of which
options maybe granted

The maximum number of Shares which may be
issued upon exercise of all options to be granted
under the Post-IPO Share Option Scheme and
any options granted under any other share option
scheme must not in aggregate exceed 100,000,000
Shares (being 10% of the Shares in issue as of the
Listing Date) unless our Company obtains a fresh
approval.

INTERIM REPORT 2019
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BRAMBERBRESS (9)

(a)

(b)

AZEEALT (E)

(iv) MASEEMAKERF
s sk iR % e e
o

v AEBEEFAKERFAN
B2EBRE - XBEAE
B EERTEER A
B RERER:

(vi) [MAEEEAKERA
RHERE - BT PR
Htp TR EmMER
A BRHE MR
MEARESE &

(vii) & 32 (i) Z (jii) B2 P 4t A 1)
ATEVEEEA o

(B ATRIEEBRALD

RUERENBRENSESK
#EAa

ATFERBEENAHREEE
e At 21 2 AT o] L A B AR A
BB FRENMEERERE
R B AR A T 0] RE B AT
NER=BRHEBE AT EH
3% 100,000,000 A% i 15 (BN £
MHBEEITRME10%)
MEZR A B RS E T L BIVE B

N
afg ©
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POST-IPO SHARE OPTION SCHEME (Continued)

(c)

(d)

Maximum entitlement of each Eligible Person
Unless approved by the shareholders of our
Company in the general meeting in the manner
prescribed in the Listing Rules, the maximum
number of Shares issued and to be issued upon
exercise of the options granted and to be granted
to each Eligible Person under the Post-IPO Share
Option Scheme and any other share option scheme
of our Company (including exercised, cancelled and
outstanding options) in any 12-month period shall
not at the time of grant exceed 1% of the Shares in
issue.

Acceptance of an offer of options

An offer of the grant of an option shall remain open
for acceptance by the Eligible Person concerned
for a period of 28 days from the offer date provided
that no such grant of an option may be accepted
after the expiry of the effective period of the Post-
IPO Share Option Scheme. An option shall be
deemed to have been granted and accepted by
the Eligible Person and to have taken effect when
the duplicate offer letter comprising acceptance
of the offer of the option duly signed by the
grantee together with a remittance in favour of our
Company of HK$1.0 by way of consideration for
the grant thereof is received by our Company on or
before the date upon which an offer of an option
must be accepted by the relevant Eligible Person,
being a date not later than 30 days after the offer
date. Such remittance shall in no circumstances be
refundable.

BRORABERBRESE (B)

(c)

(d)

ERERALTEENRS LR
B IEAR A RIBCR AR | AR AU PR
ER T RBERAE L4 -
BRITRAEM 1218 A B A
RIBERAFREERBREST
B N AN AHE R EL Al B AR AT
s (BRETR DHEEEE
RITEO IR BT RHE
FTREEBALOBRERE
TRETETHRNDEABERS
THENELARBERE BT
7EI1% o

BRBEREEY
AERALAESY BB
28 B AR TE ¥ i % B RR A
T WA EE A AFARE
BB ERT BB N E R A
IR BRI - ANQ R 7EAE RS
AERALTEENERESZY
WA BTERZHBEHE
30 A/ B sk 2 AT 4R B B &
BAEXEZHNBAE NBAR
BEHHEYRGRIA - EF
LAARREABWEABI1.0E T
ERX(EARLBRENRE)
B BIRTAERATDER
FREEMWERE  BRERE
BAEM o ZERNEMBERT
TEIEE o
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POST-IPO SHARE OPTION SCHEME (Continued)

(e)

(f)

(g)

Exercise price

The exercise price of a share in respect of any
particular option shall be such price as our Board
may in its absolute discretion determine at the time
of grant of the relevant option (and shall be stated
in the letter containing the offer of the grant of the
option) but the exercise price shall not be less than
whichever is the highest of: (i) the nominal value
of a share; (ii) the closing price of a share as stated
in the Stock Exchange’s daily quotations sheet on
the date of grant; and (iii) the average closing price
of a share as stated in the Stock Exchange's daily
quotations sheets for the five (5) business days (as
defined in the Listing Rules) immediately preceding
the date of grant.

Time for exercise of options

An option may be exercised at any time during the
period which is notified by our Board at the offer
date when making an offer to an Eligible Person but
such period not to exceed the period of 10 years
from the offer date of such option.

Duration of Post-IPO Share Option Scheme

The Post-IPO Share Option Scheme shall be valid
and effective for a period of ten years commencing
on the Listing Date, after which period no further
options will be granted but the provisions of the
Post-IPO Share Option Scheme shall remain in full
force and effect to the extent necessary to give
effect to the exercise of any options granted prior
thereto which are at that time or become thereafter
capable of exercise under the rules of the Post-
IPO Share Option Scheme, or otherwise to the
extent as may be required in accordance with the
provisions of the Post-IPO Share Option Scheme.
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(e)

(f)

(g)
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ER RN TTEE
FHEFSERDABBRE
B (RATIRE R EREZY
BfFH) 2EBIBEEE - %
TEENSERTI=EFH
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HRHEB RS RRER L
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INTERIM DIVIDEND
The Board does not recommend the payment of any
dividend for the six months ended 30 June 2019.

CORPORATE GOVERNANCE
The Board is committed to maintaining high corporate
governance standards.

In the opinion of the Board, during the six months ended
30 June 2019, the Company has complied with all
applicable code provisions as set forth in the Corporate
Governance Code (the “"CG Code”), save and except
for code provision A.2.1 which states that the roles of
chairman and chief executive officer should be separate
and should not be performed by the same individual.
Dr. LAM Shun Chiu Dennis is both our chairman and
chief executive officer and is responsible for the overall
management of our Group and directing the strategic
development and business plans of our Group.

The Board believes that vesting the roles of the
Chairman and Chief Executive Officer in the same
individual would enable the Company to achieve higher
responsiveness, efficiency and effectiveness when
formulating business strategies and executing business
plans. The Board believes that the balance of power and
authority is sufficiently maintained by the operation of
the senior management and the Board, which comprises
experienced and high-calibre individuals. The Board
currently comprises four executive Directors (including
Dr. LAM Shun Chiu Dennis) and five independent
non-executive Directors and therefore has a fairly strong
independence element in its composition. The Board
will nevertheless review the structure and composition
of the Board from time to time in light of prevailing
circumstances, in order to maintain a high standard of
corporate governance practices of the Company.

PHERE
E=gU TE#BRNEZE2019%F6
F 30 R LA B RIS -

EER
EFSHNMFRKTINEEER

EEERE HE2019%F6A30H
EAREA ARRBHETEEER
SR (T EERTA FENEE
A ST AME - BT REXFE A2
TRBRAN - SZAGIRE [ EFRITIRAE
MAGERERY W AEHR— AR
BEFR(T] - MMIEBEE AR IETEF
RITHAHNBE aEAEEN
BEETENIEEASENKEBER
REETE -

E=glE EEETREZRNA
ERE - AEEBERRBRGIET
ETERAE AT T A IR EHUE -
BHEREANGE -EEGMHE
HEREERERSASEARNSR
EREEREEEMNZER NEYT
BHENEER EFTGRERD
RATEE (BENIEREL) MR
RBUIEMITEERMEK  BUtEA
KRABHEERGNEILIL - A &
EZ2DHRERAIERIEES
MEBRAK URFRAAANG
KFREERFR
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MODEL CODE FOR SECURITIES TRANSACTIONS
The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code"”) as set forth in Appendix 10 to the
Listing Rules as the code of conduct regarding securities
transactions of the Directors. Employees of the Group (the
“Relevant Employees”) who, because of their office or
employment, are likely to possess inside information in
relation to the Company or its securities are also subject
to compliance with the Model Code. Following specific
enquiry, each of the Directors has confirmed compliance
with the Model Code throughout the six months ended
30 June 2019. No incident of non-compliance of the
Model Code by the Relevant Employees was noted by
the Company during the six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the six months ended 30 June 2019.
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CHANGES IN INFORMATION OF DIRECTORS
Mr. MA Andrew Chiu Cheung (5 BB # %&£ &), our
independent non-executive Director, has the following
changes to his profile:

(@) appointed as an independent non-executive director
and serve as chairman of the audit committee of
S.A.l. Leisure Group Company Limited, a company
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) with stock code of 1832,
with effect from 9 April 2019; and

(b)  retired/resigned as an independent non-executive
director and appointed as an advisor of Asia
Financial Holdings Limited, a company listed on the
Stock Exchange with stock code of 662, with effect
from 23 May 2019.

There is no change in Mr. Ma's positions held with the
Company and other members of the Group.

USE OF PROCEEDS FROM GLOBAL OFFERING
The shares of the Company were listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 15 January 2018 (the “Listing Date") (the “Listing”),
and the net proceeds from the global offering (the “Global
Offering”) amounted to HK$609.8 million.

From the Listing Date to 30 June 2019, the Group
used the net proceeds amounted to HK$103.3 million,
which included property, plant and equipment, cash for
operations, for the set-up of the first satellite clinic in
Baoan, Shenzhen and the acquisition of an eye hospital in
Kunming.

ESENBE
ST 3017 B B O PR S
BUATRE :

(a) EZEASRMILIRERER
RE(—HREEBBER S
ERDR ([BZA]) EHHA
Al B SR - 1832) M B AL
EHITEBWIETZAREZ
ZE®XFE B2019F4A89
AR &

) BRI/ BETDMNERER (F
B B AR (—ERE R AT E
MHIAR] - BRHRIE : 662) K
BURTESUREEAZ
NFIER 5201945 H23H
HEAE R

BEENRARB RAEEEMKE
RN AV EER RO AR E ) -

ERBEMBSREAE
AATRME2018F1 A158 ([ =
MR BREBHAERSER
AR ([BZFr]) Em (T - m
PHEBE ([2HREE]) B HIETF
%/5609.8AEBTT o

R EHBEEZE201946 53085
M NEEEA S HRIEFEE103.3
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BRFELRRE —RXEBRE
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USE OF PROCEEDS FROM GLOBAL OFFERING
(Continued)

Set out below is the intended use of proceeds as set out
in the prospectus of the Company dated 29 December
2017 (the "Prospectus”), utilised amount and unutilised
amount of net proceeds as at 30 June 2019.
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RIRBEFERIRAR (5)

ANATBHA2017F12 8298 8
BRER(BRER]D FMHEMF
BREBEBREREZ FIEZEFER
20196 AB0EMESH AT MK

B EHINT -
Percentage of Net Amount Amount
net proceeds proceeds utilised remaining
Use of net proceeds HFEHE FERE E8A Eo)]
FERERERE FEESN B £ k2]
% HK$'000 HK$'000 HK$'000
FET TEL FEL
For possible acquisition of BREREEERT AL
three operating eye hospitals WE=FEEPNRR
in selected PRC cities B 42.5% 259,200 (34,821) 224,319
For establishing three eye RREPEZERD
hospitals in selected PRC cities RI=ZFERER 40.4% 246,400 - 246,400
For establishing two satellite RRERYIE L
clinics in Shenzhen MEGEDH 4.2% 25,600 (10,000) 15,600
For upgrading our medical RREEERAM
equipment and enhancing FREERERLE
our information technology AR ES
system in Hong Kong and
Mainland China 8.5% 51,800 (32,849) 18,951
For our working capital and RiFeEEe R
general corporate purpose —REERR 4.4% 26,800 (25,617) 1183
Total gt 100.0% 609,800 (103,287 506,513

The Directors are reviewing the business opportunities
available to the Group from time to time for the purpose
of using the net proceeds for the purposes stated in the
Prospectus. The Directors do not anticipate that there will
be any change to the proposed use of the net proceeds
from the Global Offering.
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OTHER INFORMATION
Hit&EH

AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Board comprises three
independent non-executive Directors, namely, Mr. MA
Andrew Chiu Cheung (Chairman of the audit committee),
Dr. LI Kwok Tung Donald and Ms. BENTLEY Annie Liang.

The audit committee of the Board has reviewed with
the management the accounting principles as well as
practices adopted by the Group and discussed risk
management and internal control as well as financial
reporting matters including the review of the unaudited
condensed consolidated interim financial information for
the six months ended 30 June 2019 with the Directors. In
addition, the Group's independent auditor has carried out
a review of the unaudited interim results in accordance
with the Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the
HKICPA.
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