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Revenue increased 1.9% to approximately HK$951.9 million
(for the six months ended 30 June 2018: approximately
HK$933.9 million).

Gross profit decreased 0.7% to approximately HK$214.7
million (for the six months ended 30 June 2018:
approximately HK$216.2 million).

Gross profit margin decreased 0.5 percentage point to
22.6% (for the six months ended 30 June 2018: 23.1%).

Operating profit is approximately HK$51.3 million (for the six
months ended 30 June 2018: approximately HK$56.4 million)
and the profit attributable to owners of the Company is
approximately HK$37.5 million (for the six months ended 30
June 2018: approximately HK$46.6 million).

An interim dividend for the six months ended 30 June 2019
of HK1.5 cents per share of the Company (the “Share”) (for
the six months ended 30 June 2018: HK2.0 cents per Share)
was declared.

Ming Fai International Holdings Limited ¢
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MANAGEMENT DISCUSSION AND ANALYSIS

TO THE SHAREHOLDERS OF THE COMPANY (THE
“SHAREHOLDERS")

The Board of Directors (the “Board”) of Ming Fai International
Holdings Limited (the “Company”) is pleased to announce the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2019.

FINANCIAL HIGHLIGHTS

Set out below are the unaudited interim consolidated key financial
highlights of the Group:

BEEEN®RE D
HAQARR(TRED)

REERZERARAR ((ARA]) 2E=
2([EF2 D) MAEMARTREWNEB AT
(REEDBE_Z-—AFA A=THILER
BERAZARECBRGATHES -

MBERE

ATHINAGEHEZ AEERTHEEEER
MHERE :

Six months ended 30 June
BEAXAB=1tHIL<EA

2019 2018 Change
—E-hE —E-N\F b=
HK$ million HK$ million %
BEER BEATL
Revenue A 951.9 933.9 1.9%
Gross profit el 214.7 216.2 (0.7)%
Profit attributable to owners KAREHEE A
of the Company i tayragl 37.5 46.6 (19.7)%
Net asset value as at RZZE—NFAA=Z+THR
30 June 2019 —E-)\F+=-A=+—H
and 31 December 2018 ZBERE 1,093.1 1,090.5 0.2%
Basic earnings per Share attributable to KRR FHAE AL TR
owners of the Company (HK cents) BEARZF GEM) 5.2 6.4 (18.8)%
Diluted earnings per Share attributable to  ANRA B A AEETK
owners of the Company (HK cents) gsamm &) 5.1 6.4 (20.3)%
Dividend per Share (HK cents) SRS CGE) 1.5 2.0 (25.0)%
For the six months ended 30 June 2019, the Group's total revenue Eti_ T—hENA=THILNER K&

recorded an increase of 1.9% to approximately HK$951.9 million
compared with approximately HK$933.9 million in the corresponding
period of the prior year. Profit attributable to owners of the Company
for the six months ended 30 June 2019 decreased by 19.7% to
approximately HK$37.5 million from approximately HK$46.6 million
in the corresponding period of the prior year.

Basic earnings per Share attributable to owners of the Company for
the six months ended 30 June 2019 was HK5.2 cents (for the six
months ended 30 June 2018: HK6.4 cents).

The gross profit margin for the six months ended 30 June 2019
descended by 0.5 percentage point to 22.6% from 23.1% in the
corresponding period of the prior year.

The consolidated net asset value increased to approximately
HK$1,093.1 million as at 30 June 2019 from approximately
HK$1,090.5 million as at 31 December 2018.

The Board has resolved to declare an interim dividend of HK1.5 cents
per Share for the six months ended 30 June 2019 (for the six months
ended 30 June 2018: HK2.0 cents per Share).

PREBERZERAERLAFA ¢ —=-

BB AEESHNBIIOBEET BEF
ﬁﬂ;ﬁzm%agﬁé%ﬁibmg% cEEC
E-NENA=ZTHIEANEA  XQBHEE
AEEBEMP375EEB T BREFRBEZ
#4665 BB T TR19.7% °

BHE_T-NAFAA=ZTHLEAEAR AR
AR AREERERNBHN B5. 2B (B=E
“E-N\FRA=TRHIERER :6.45(l) -

HE_ZT—NFA=Z+THLEAEAZEF
R AE22.6%  BEFEH Z223.1% T [£0.5(E
ERa

HEEEFER_ZT—NF+_A=+—H

2271,090.55%,%7zi MER=—_ZT—-IF
NAZTHZH1,093.1BEEETT -

BEEQRAMEBEZE_ZT—NFA=1+HL
NMAAEIRFHEESERISBW(HET
—NFERNAZFTHIEANEAR : Z/%2.08) -

NFEPHPHE

05



06

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSNwmE DM (E)

BUSINESS REVIEW

Global economic activities remained subdue in the first half of 2019
as the trade war between China and the United States of America
("U.S.") further intensified and uncertainties brought by Brexit
persisted. According to the World Economic Outlook (WEQO) report,
global growth for 2019 is forecasted at 3.2%. Despite the difficult
backdrop, with our continuous efforts, the Group’s total revenue
slightly increased at 1.9% to approximately HK$951.9 million for the
six months ended 30 June 2019 (for the six months ended 30 June
2018: approximately HK$933.9 million). The revenue of the
hospitality supplies business had a slight increase compared with the
corresponding period of 2018, whereas the operating supplies and
equipment (“OS&E") business was a key contributor to the revenue
increase of the Group for the first half of 2019.

Gross profit margin of the Group slightly decreased by 0.5
percentage point to 22.6%, compared with 23.1% for the six
months ended 30 June 2018. Gross profit of the Group decreased
0.7% to approximately HK$214.7 million, compared with
approximately HK$216.2 million for the six months ended 30 June
2018. Profit attributable to owners of the Company for the six
months ended on 30 June 2019 decreased 19.7% to approximately
HK$37.5 million, compared with approximately HK$46.6 million for
the six months ended 30 June 2018.

Hospitality Supplies Business

Due to the keen competition in hospitality supplies business and the
uncertainties of economic growth, the Group resulted in a barely
stable revenue in the hospitality supplies business of HK$880.0
million with an increase of 0.8% compared with approximately
HK$873.3 million for the six months ended 30 June 2018. Gross
profit of the hospitality supplies business was approximately
HK$197.8 million, a decrease of 2.8% compared with the six months
ended 30 June 2018 (for the six months ended 30 June 2018:
approximately HK$203.4 million). The gross profit margin of
hospitality supplies business decreased 0.8 percentage point to
22.5%, compared with 23.3% for the six months ended 30 June
2018.

Revenue from Hong Kong market increased 23.1% to approximately
HK$162.4 million (for the six months ended 30 June 2018:
approximately HK$132.0 million), which accounted for 18.5% (for
the six months ended 30 June 2018: 15.1%) of the hospitality
supplies business segment revenue. Although the tourism market
recorded a growth in China in the first half of 2019, the austere
global economic environment influenced the tourism industry.
Revenue from the PRC market decreased 6.1% to approximately
HK$267.6 million for the six months ended 30 June 2019 (for the six
months ended 30 June 2018: HK$285.1 million), representing 30.4%
(for the six months ended 30 June 2018: 32.6%) of the hospitality
supplies business segment revenue.

Ming Fai International Holdings Limited ¢
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

For the six months ended 30 June 2019, revenue from the North
American market recorded approximately HK$185.4 million (for the
six months ended 30 June 2018: approximately HK$180.3 million),
accounted for 21.1% (for the six months ended 30 June 2018:
20.6%) of the hospitality supplies business segment revenue.
Revenue from the European market recorded approximately
HK$116.2 million (for the six months ended 30 June 2018:
approximately HK$120.8 million), which accounted for 13.2% (for
the six months ended 30 June 2018: 13.8%) of the hospitality
supplies business segment revenue. Revenue from the other Asia
Pacific regions recorded approximately HK$128.2 million (for the six
months ended 30 June 2018: approximately HK$129.2 million),
which was 14.6% (for the six months ended 30 June 2018: 14.8%)
of the hospitality supplies business segment revenue. Revenue from
the Australia market recorded approximately HK$19.0 million (for the
six months ended 30 June 2018: approximately HK$24.3 million),
representing 2.2% (for the six months ended 30 June 2018: 2.8%) of
the hospitality supplies business segment revenue.

To maintain the stable performance of its hospitality supplies
business, the Group expanded its production scale in Cambodia over
the past year to mitigate the impact of the China-U.S. trade war. The
Group believes that its extension plan of the new production lines in
hospitality supplies business will lower the overall production costs
and increase the Group’s market shares in Cambodia and other
Southeast Asian countries.

Operating Supplies and Equipment Business

Lodging Econometrics reported that 795 and 732 new hotels will
forecast to be opened in 2019 and 2020 respectively in China. 185
new hotels has been opened in China in the first quarter of 2019.
Supported by the rising number of new hotel projects in China, the
revenue of the OS&E business increased to approximately HK$69.2
million for the six months ended 30 June 2019, representing an
increase of 19.9% as compared with approximately HK$57.7 million
for the six months ended 30 June 2018, and comprising 7.3% (for
the six months ended 30 June 2018: 6.2%) of the Group’s total
revenue. The gross profit from the Group’s OS&E business increased
by 22.9% to approximately HK$14.5 million for the six months ended
30 June 2019, compared to approximately HK$11.8 million for the
six months ended 30 June 2018. The segment’s gross profit margin
slightly increased 0.5 percentage point to 21.0% for the six months
ended 30 June 2019 (for the six months ended 30 June 2018:
20.5%).

For the six months ended 30 June 2019, revenue from the PRC
market increased 7.1% to approximately HK$41.1 million (for the six
months ended 30 June 2018: approximately HK$38.3 million),
representing 59.3% (for the six months ended 30 June 2018: 66.4%)
of the OS&E business segment revenue. Revenue from the other
markets recorded approximately HK$28.1 million (for the six months
ended 30 June 2018: approximately HK$19.4 million), accounted for
40.7% (for the six months ended 30 June 2018: 33.6%) of the OS&E
business segment revenue.

The Group believes that the frequency of long-term customers’
re-orders is essential to sustain growth in the OS&E business,
therefore, the Group continues to provide its customers with
vertically-integrated services for hotel products purchasing to build
long-term cooperative relationships. In addition, continuously
widening the customer base in newly opened high-end and mid-level
hotels in China from time to time will also contribute to the revenue
of the OS&E business.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSNwmE DM (E)

OUTLOOK

Continued focus on margin improvement

We will continue to prioritize margin improvement in the second half
of 2019 by increasing production efficiency and providing more
value-added services to our customers. We will focus on improving
our performance of hospitality supplies and OS&E businesses, while
continuing to ramp up our manufacturing facilities in Cambodia.

Proactive monitoring of external risks

With no foreseeable end to the China-U.S. trade war, in combination
with the uncertainties associated with Brexit, and the downward
pressure on the economic growth in China, as well as the recent
protests in Hong Kong caused the significant drop in tourists arrivals
and hotel occupancies. These challenges are all anticipated to
continuous dwindle the business confidence domestically and
globally. It is expected that the Group’s hospitality supplies and OS&E
businesses in the second half of 2019 onwards would confront a
huge challenge.

New environmental protection laws and regulations
and focus on research and development

Furthermore, the riding trend of environmental protection and
“plastic free” and the recent changes in related laws and regulations
or hotel industry practices in some major cities in the PRC, which
drives many hotels, especially in European countries and the PRC,
targeting to eliminate plastic and disposable products, including
single-use plastic bottles, plastic drink stirrers etc. In the coming days,
the Group's hospitality supplies business is expected to encounter a
hard time. In response to this situation, the Group will continue to
increase the pace in its innovation and accumulation of technological
solution and adjust its resources allocation strategies to increase the
invention of eco-friendly hospitality supplies products and related
research and development.

Strategic diversification of manufacturing footprint

The Group will proactively adopt prudent and flexible business
strategies, including but not limited to accelerating the pace of
developments outside China, in order to reduce the potential impact,
if any, to the Group. The Group’s efforts in extending its production
lines in Cambodia is expected to enhance its overall competitiveness
through reducing labour costs and increasing manufacturing
efficiencies simultaneously.

Continued exploring of new business opportunities

In addition, the Group’s management will closely monitor the
development of the markets, and capitalize on new opportunities
and expand the market shares of its hospitality supplies and OS&E
businesses, while exploring other potential new business stream and
strategies to diminishing the influence of China-U.S. trade war and
uncertainties from the global and each respective environment.

Ming Fai International Holdings Limited ¢

BEBERNEAFEE
BN NWFT+FREERBRSE

ERGARAEFIRAE 2 RERS - U

BEEZRAFNEER - RMERERRZHEE
HEREFEHZERAMERBEEZ2RE
R EBERFANRIBRE 2 EERNM -
BERERINER K

PXESBESEBRESR  MERBERERS
KOTHBARE FEEERREHERNT
TEN - AREBTHOREIEE  BEED
BIREABRAMBEEAERRE T - It
S IRR GG BRI K 2 RERNE LR
BZEE - AEBZBEHREREFRLER
mERBEBABR_ZT-NETHFLE
TEN R B R B B

FHREREEERRE TR

lktﬁl\ CTREAAMRRKIEL] B P E
ATEEWMABRNHEEREERIBE
ZED  RETZEE (LERBNBER R
EP.H’]/@E)L/(/W B REEEMABIR
BRE-RMEERZERN BB ERE
%o &%%X REEZBEHEREBLG
TEHGFE—BRRER - Bt AEE K
BMREBFRZERMEAT RS X
ERAREEROBERE HREREREMAE
RRBERERAERRBBEFE -

FHMEIOHREERH
7 S [ 4G FE A S N R T R M
BIE BERRR) IREHRBEEINEEM S
& BRREEAEEERNEEZE (W
") . $¢l%ﬁﬁﬁﬁ%$?ﬁzﬂﬂ

TEHRRE B IBIRR 85 T AN R ER FHAE BE e
IR AREE Z BEFFE T -

N EES L

o REBZEEEBBYRRME %

B ZER—IHHEE ﬁﬂ%ﬁﬁﬁﬁx@%f/\ i
mEFHESEAmMARBEBEZM SN
R R EMBENER LR - REHER
FPEZHHERIREEBRBTHARE RS
W S

Interim Report 2019



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the Group'’s cash and cash equivalents amounted
to approximately HK$332.6 million (31 December 2018:
approximately HK$272.5 million).

In September and October 2015, the Group obtained two HK$
denominated mortgage loans and certain banking facilities, which
bore interest at the higher of 1.7% per annum over one-month Hong
Kong Inter-bank Offered Rate (“HIBOR") or the cost to the bank of
funding the facilities, for acquiring certain properties in Hong Kong.
In January 2019, the Group further drew down US dollars (“US$")
3 million (equivalent to approximately HK$23.5 million) from the
banking facility for its working capital, which bore interest at the
higher rate of 1.7% per annum over one-month London Inter-bank
Offered Rate (“LIBOR") or the cost to the bank of funding the facility.
As at 30 June 2019, the outstanding bank borrowings of these
mortgage loans and banking facilities amounted to approximately
HK$35.1 million (31 December 2018: approximately HK$14.6
million). As at 30 June 2019, these properties were pledged against
the mortgage loans and certain banking facilities and included in
property, plant and equipment and right-of-use assets in the
condensed consolidated interim financial information of the Group,
with net carrying values of approximately HK$21.0 million (31
December 2018: approximately HK$50.1 million) and approximately
HK$27.9 million respectively.

In October 2015, the Group obtained another HK$ denominated loan
from a banking facility which bore interest at 1.7% per annum over
one-month HIBOR for its working capital. In January 2018 and 2019,
the Group further drew down HK$20 million and US$3 million
(equivalent to approximately HK$23.5 million), respectively for its
working capital. These borrowings are from the banking facility which
bore interest at 1.7% per annum over one-month HIBOR and LIBOR
respectively for its working capital. As at 30 June 2019, the outstanding
bank borrowings of this facility amounted to approximately HK$38.5
million (31 December 2018: approximately HK$20.0 million). As at 30
June 2019, the banking facilities were secured by property, plant and
equipment and right-of-use assets in the condensed consolidated
interim financial information of the Group, with net carrying values of
approximately HK$0.9 million (31 December 2018: approximately
HK$3.4 million) and approximately HK$2.3 million respectively.

On 31 May 2019, the Group completed an acquisition of a subsidiary,
Wayoutokushin Co., Ltd. (“Wayoutokushin”). As a result, the Group
assumed three secured bank borrowings of approximately Japanese Yen
("JPY") 12.8 million (equivalent to approximately HK$0.9 million). As at
30 June 2019, the outstanding secured bank borrowings amounted to
approximately HK$0.9 million, and bore interest rates of 1.3%, 1.3%
and 1.4% per annum respectively. These bank borrowings were secured
by personal guarantee of a non-controlling interest of Wayoutokushin.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSNwmE DM (E)

As a result of the acquisition, the Group also assumed a secured
other borrowing of approximately JPY14.8 million (equivalent to
approximately HK$1.1 million) at interest rate of 1.16% per annum
for the working capital of Wayoutokushin on 31 May 2019. As at 30
June 2019, the outstanding secured other borrowing amounted to
approximately HK$1.1 million. This borrowing was secured by
personal guarantee of a non-controlling interest of Wayoutokushin.

Details of the borrowings are set out in Note 18 to the condensed
consolidated interim financial information.

The gearing ratio as at 30 June 2019, calculated on the basis of
borrowings over total equity, was 6.9% as compared to 3.2% as at
31 December 2018.

The Group is exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to Renminbi (“RMB”). The
Group currently does not deploy a foreign currency hedging policy.

The Group primarily sourced its raw materials in the PRC. The related
currency exposure with respect to RMB is managed through
increasing sales denominated in the same currency.

With the current level of cash and cash equivalents as well as
available banking facilities, the Group’s liquidity position remains
strong and has sufficient financial resources to meet its current
working capital requirement and future expansion.

CHARGES ON GROUP ASSETS

As at 30 June 2019, certain subsidiaries of the Company pledged
assets with aggregate carrying value of approximately HK$52.1
million (31 December 2018: approximately HK$53.6 million) to secure
drawn bank borrowings.

CAPITAL COMMITMENTS, LEASE
COMMITMENTS AND CONTINGENT LIABILITIES

Details of the capital commitments and lease commitments are set
out in Note 27 to the condensed consolidated interim financial
information. The Group has no material contingent liabilities as at 30
June 2019.

EMPLOYEES

As at 30 June 2019, the total number of employees of the Group
was approximately 3,800 and the employee benefit expenses
including directors’ emoluments for the six months ended 30 June
2019 were approximately HK$219.2 million. The Group offers a
comprehensive remuneration package which is reviewed by the
management on a regular basis. The Group also invests in continuing
education and training programs for its management staff and other
employees with a view to constantly upgrading their skills and
knowledge.

Ming Fai International Holdings Limited ¢
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Group values employees as our most valuable assets and believes
effective employee engagement is an integral part of business
success. In this context, effective communication with employees at
all levels is highly valued with the ultimate goal to enhance the
efficiency in providing quality service to the customers. The Group
also has Commendation Annual Award Scheme to motivate its
employees and recognise their outstanding performance.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2019, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Group has complied with all the code provisions set out in the
“Corporate Governance Code” (the “CG Code”) during the six
months ended 30 June 2019, as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”), except
the deviation of code provision A.2.1 of the CG Code that the Board
has not appointed an individual to the post of chief executive officer
up to the date of this report and the role of the chief executive
officer has been performed collectively by all the Executive Directors
of the Company, including the Chairman of the Company. The Board
considers that this arrangement allows contributions from all
Executive Directors of the Company with different expertise and is
beneficial to the continuity of the Company’s policies and strategies.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises four Independent Non-Executive Directors of the Company
with written terms of reference in accordance with the requirements
of the Listing Rules. The Audit Committee has reviewed the Group’s
unaudited condensed consolidated interim results for the six months
ended 30 June 2019.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company adopted the “Model Code for Securities Transactions
by Directors of Listed Issuers” (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its code of conduct regarding
Directors’ securities transactions on 5 October 2007. Having made
specific enquiries to all Directors of the Company, all Directors of the
Company confirmed that they have complied with the required
standard as set out in the Model Code for the six months ended 30
June 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEETWRD

(&

)

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the Directors
in shares, underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of the Securities
and Futures Ordinance (“SFO")) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to

EERAQAREEBEER
HEROEREEEZEER AR

1

—AFERA=ZTH BEFRAR
ﬁ{ﬂﬁﬁ BOLE (E& R %&Hﬂﬁﬂﬂﬁﬂﬂ
%}&Hﬁifﬂﬂﬁﬂj))ZHﬂﬁ 1 BB 0 K (B 4

B BACAREBRESRHEKRAF352
ATHEzELCMBRERE LR RN

the Company and the Stock Exchange pursuant to the Model Code — #& T 1R 2E =7 B3 AR X 7] K Bk 22 P 2 #E 2 2
as set out in Appendix 10 to the Listing Rules were as follows: KBTS
Long positions in Shares and underlying Shares REROREERGZHR
Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
BURASTAE
IEBEZ
HEARGHE
BERGHEE (z1)
Corporate Approximate
Personal Family Interests Personal percentage of
Interests Interests (interests of Interests issued Shares
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2019
R=Z2-1%
ARA=TH
AR RikE R EEEE NG £ BERTRMZ
EEnE (BRERA) (BEER) (FELEER) (BREBA) @t BABEA
Mr. CHING Chi Fai 16,444,000 - 197,666,200 - 214,110,200 29.16%
BEBLE (Note 2 & 3)
(Bri#2%3)
Mr. CHING Chi Keung 4,000,000 - 32,499,600 - 36,499,600 4.97%
2EBEE (Note 3)
(H#3)
Mr. LIU Zigang 4,000,000 - 20,057,200 - 24,057,200 3.28%
2FmILE (Note 4)
(Hizta)
Mr. CHING Tsun Wah 3,734,000 775,000 - - 4,509,000 0.61%
IRfELE (Note 5)
(H135)
Mr. KEUNG Kwok Hung - - - 1,158,000 1,158,000 0.16%
ZEEEE
Ms. CHAN Yim Ching - - 32,499,600 - 32,499,600 4.43%
[E -y (Note 3)
(H#t3)

Ming Fai International Holdings Limited ¢
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

EEENR®RE DN (&)

Number of
underlying
Shares held
under equity
derivatives
Number of Shares held (Note 1)
PR AST £
IABEZ
HERAHE
BERHEE (Hiz1)
Corporate Approximate
Personal Family Interests Personal percentage of
Interests Interests (interests of Interests issued Shares
(beneficial (interests of controlled (beneficial as at
Name of Directors owner) spouse) corporation) owner) Total 30 June 2019
R-E-NE
~AB=Z1H
BAER RikfED LEER AR BRTRGBZ
BN (BEREFA) (BEER) (FELEER) (BEHEEA) @ BAES
Mr. HUNG Kam Hung Allan 600,000 - - - 600,000 0.08%
ikt
Mr. MA Chun Fung Horace 600,000 - - - 600,000 0.08%
SRELE
Mr. NG Bo Kwong 600,000 - - - 600,000 0.08%
RIRNFTE
Notes: Bt -
1. These underlying Shares held under equity derivatives represented the 1. EUARATET ARG ZHERG AR

share options granted by the Company (being regarded as unlisted
physically settled equity derivatives). Details of the share options granted
to the Directors are set out in the section headed “Share Option Scheme”
of this report.

2. 165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai.

3. 32,499,600 Shares were held by Targetwise Trading Limited, which was
owned as to 50%, 19.23% and 30.77% by Mr. CHING Chi Keung,
Ms. CHAN Yim Ching and Mr. CHING Chi Fai respectively.

4. 20,057,200 Shares were held by Favour Power Limited, which was
wholly-owned by Mr. LIU Zigang.

5. 775,000 Shares were held by Ms. SO Wai Yin Tracy, the spouse of
Mr. CHING Tsun Wah.

Save as disclosed above, as at 30 June 2019, none of the Directors
had any interest or short positions in shares, underlying shares and
debentures of the Company or any of its associated corporation
(within the meaning of the SFO) as recorded in the register required
to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSNwmE DM (E)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF

THE COMPANY

As at 30 June 2019, so far as it was known by or otherwise notified
by any Director, the interests and short positions of the substantial
shareholders and other persons (other than a Director), in Shares and
underlying Shares as recorded in the register required to be kept
under Section 336 of the SFO were as follows:

RABEREHEMALTRERQE RS
RERRO cEmRXR

R-ZZF—NAFERNA=1TH EMESHAA
BHWEAEM T AR KER K EAM
AL (BE=RINRBORBEAROTES
ARARBESZ LB GRIIEB6HRATHEF
MERMA 2R XM

Long positions in Shares RGP ZER
Number of Shares held
BERAEE
Corporate Approximate
Personal Family Corporate Corporate Interests percentage of
Interests Interests Interests Interests  (interests of issued Shares
(beneficial  (interests of (beneficial  (investment controlled as at
Name owner) spouse) owner) manager)  corporation) Total 30 June 2019
R=B-1&
~AZTH
EARR RiEER EEER EEER EEER BETR#AZ
2R/ 4% (BRERA) (REER) (BREBA) (RELR) (FLLEER) @i BAEIH
Prosper Well International Limited (Note 1) - - 165,166,600 - - 165,166,600 22.49%
Prosper Well International Limited (47:£7)
Ms. LO Kit Ling (Note 1) - 214,110,200 - - - 214,110,200 29.16%
ERRTT(Wi#1)
Mr. David Michael WEBB (Note 2) 33,495,504 - - - 61,057,496 94,553,000 12.88%
David Michael WEBB% 4 (#722)
Preferable Situation Assets Limited (Note 2) - - 61,057,496 - - 61,057,496 8.32%
Preferable Situation Assets Limited (47:22)
Wykeham Capital Asia Value Fund (Note 3) - - 44,570,000 - - 44,570,000 6.07%
Wykeham Capital Asia Value Fund (47:£3)
Wykeham Capital Limited (Note 3) - - - 44,570,000 - 44,570,000 6.07%
Wykeham Capital Limited (473
Mr. Howel Gruffudd Rhys THOMAS (Note 3) - - - - 44,570,000 44,570,000 6.07%

Howel Gruffudd Rhys THOMAS S 4 (#7:23)

Ming Fai International Holdings Limited ¢

Interim Report 2019



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Notes:

i 165,166,600 Shares were held by Prosper Well International Limited,
which was wholly-owned by Mr. CHING Chi Fai (an Executive Director and
the Chairman of the Company). 32,499,600 Shares were held by
Targetwise Trading Limited, which was owned as to 30.77% by Mr. CHING
Chi Fai. Mr. CHING Chi Fai also beneficially held 16,444,000 Shares.
Ms. LO Kit Ling, being the spouse of Mr. CHING Chi Fai, was deemed to
be interested in the 214,110,200 Shares in which Mr. CHING Chi Fai
interested.

2] Based on the disclosure of interests notice of Preferable Situation Assets
Limited with the date of relevant event on 10 July 2017 received by the
Company, 58,035,665 Shares were held by Preferable Situation Assets
Limited, which was wholly-owned by Mr. David Michael WEBB,
representing 8.00% of the issued Shares as at that day. Based on the
disclosure of interests notice of Mr. David Michael WEBB with the date of
relevant event on 26 April 2018 received by the Company, 61,057,496
Shares were held by Preferable Situation Assets Limited, which was
wholly-owned by Mr. David Michael WEBB, who also beneficially held
33,495,504 Shares. Save as disclosed above, no further respective
disclosure of interests notices of Mr. David Michael WEBB and Preferable
Situation Assets Limited with the date of relevant event on or before 30
June 2019 were received by the Company.

3. Based on the disclosure of interests notices with the date of relevant event
on 17 May 2017 received by the Company, Mr. Howel Gruffudd Rhys
THOMAS was deemed to be interested in the 44,570,000 Shares owned by
Wykeham Capital Asia Value Fund by virtue of his 100% shareholding
interest in Wykeham Capital Limited (which was the investment manager
of Wykeham Capital Asia Value Fund). Save as disclosed above, no further
respective disclosure of interests notices of Wykeham Capital Asia Value
Fund, Wykeham Capital Limited and Mr. Howel Gruffudd Rhys THOMAS
with the date of relevant event on or before 30 June 2019 were received
by the Company.

Save as disclosed above and in the section headed “Directors’
interests and short positions in shares, underlying shares and
debentures of the Company and its associated corporations” of this
report, as at 30 June 2019, so far as it was known by or otherwise
notified by any Director, none of the substantial shareholders and
other persons (other than a Director), had any interest or short
positions in Shares and underlying Shares as recorded in the register
required to be kept under Section 336 of the SFO.

L]
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSNwmE DM (E)

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme on 5
October 2007. Particulars of movements in the share options during

the six months ended 30 June 2019 were as follows:

BRETE

ARAR_ZEZLF+ARBAKRERA—
HERESE - BE_T-NEFERA=TE
EREA - BREZESHFFEWT

Number of share options
BREHA
Outstanding Granted  Exercised  Cancelled Lapsed Outstanding
as at during during during during asat
Exercise 1 January the the the the 30 June
Grantee Date of grant Exercise period price 2019 period period period period 2019
R-B-n§ R-B-nf
-A-A B B B Bk RA=tA
N RiLpH gL ﬁﬁ% AT Ri fite il XM EKRE
HK
BT
Directors
EZ
Mr. CHING Chi Keung 04-09-2012 23-06-2013 to 22-06-2019 0.62 2,000,000 - (2,000,000) - - -
REREE “EI-CEAAME ZE-ZERACTIRE
“E-NERAZTZE
Mr. LIU Zigang 04-09-2012 23-06-2013 to 22-06-2019 0.62 2,000,000 - (2,000,000) - - -
LS “E-—FAAMR  ZE-ZEABCtEREE
“E-NERAZTZEH
Mr. KEUNG Kwok Hung 04-09-2012 09-09-2012 to 08-09-2021 0.62 579,000 - - - - 579,000
ZEERE “I-CEAANE ZE--FAANRE
“TT-FAANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 579,000 - - - - 579,000
“I-CEAANE ZE-ZEAANRE
ZT-FEAANR
Employees
£5
In aggregate 04-09-2012 04-09-2012 to 22-06-2019 062 1,049,000 - (679,000) - (370,000) -
ait “I-CEAAME ZE--FAAMAZ
“E-NERAZTZE
04-09-2012 23-06-2013 to 22-06-2019 062 1,674,000 - (1,161,000) - (513,000) -
“EI-CEAAMR ZE-CERACTIRE
“E-NERAZTZE
04-09-2012 09-09-2012 to 08-09-2021 0.62 894,000 - (50,000) - - 844,000
“I--EAANE ZE-—FAANAE
“T-FAANR
04-09-2012 09-09-2013 to 08-09-2021 0.62 894,000 - (50,000) - - 844,000
“I--EAANE ZE-ZEAANRE
ZT-FAANR
04-09-2012 04-09-2013 to 03-09-2022 0.62 298,500 - (73,500) - - 225,000
“I--EAANR ZE-ZEAAMAZ
“EIZFNA=R
04-09-2012 04-09-2014 to 03-09-2022 0.62 410,500 - (73,500) - - 337,000
“E-ZENABA ZE-MEAARAE
“EZFNA=R
T%?L?I 10,378,000 - (6,087,000) - (883,000) 3,408,000

The weighted average closing price of the Shares immediately before
the dates on which the share options were exercised for the six
months ended 30 June 2019 was HK$1.12 per Share (for the six
months ended 30 June 2018: HK$1.20 per Share).

Ming Fai International Holdings Limited ¢
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

SHARE AWARD SCHEME

On 23 September 2016, the Company adopted the Share Award
Scheme in which the Group’s employees, Directors, consultants or
advisers will be entitled to participate. For the six months ended 30
June 2019, no Shares were acquired from the market by Bank of
Communications Trustee Limited (“the Independent Trustee”), which
is independent and not connected with the Company. No Shares
have been granted to eligible persons under the Share Award Scheme
up to the date of this report.

The objectives of the Share Award Scheme are (i) to recognise the
contributions by certain eligible persons; and (ii) to offer suitable
incentives to attract and retain targeted talents and personnel for the
continuance of operations and future development of the Group.

The Share Award Scheme shall be subject to the administration of
the Board and the Independent Trustee in accordance with the
scheme rules and the trust deed of the Share Award Scheme. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of ten
years commencing on its adoption date (i.e. 23 September 2016).

The Board shall not make any further award of awarded Shares
which will result in the nominal value of the Shares awarded by the
Board under the Share Award Scheme exceeding 5% of the issued
share capital of the Company from time to time. The maximum
number of Shares which may be awarded to a selected person under
the Share Award Scheme shall not exceed 1% of the issued share
capital of the Company from time to time.

Details of the Share Award Scheme were set out in the
announcement of the Company dated 23 September 2016.

INTERIM DIVIDEND
Dividend Policy

The Board intend to strike a balance between maintaining sufficient
capital to grow the business of the Group and rewarding the
Shareholders. The declaration and payment of any dividends by the
Company would be subject to the Board’s decision and any final
dividend for a financial year of the Company would be subject to the
Shareholders’ approval. The decision to declare or to pay any
dividend, and the amount of any dividends, will depend on the
Group’s earnings, financial condition, cash requirements and
availability, and any other factors the Board may consider relevant.
These factors and the payment of dividends is at the discretion of the
Board and the Board reserves the right to change its plan on any
future payment of dividends. The payment of dividend is also subject
to any restrictions under the laws of Hong Kong and the Cayman
Islands and the Articles of Association of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEEBSNwmE DM (E)

Dividend

The Board has declared the payment of an interim dividend of
HK1.5 cents per Share for the six months ended 30 June 2019 to the
Shareholders whose names appear on the register of members of the
Company on Tuesday, 24 September 2019. It is expected that the
interim dividend will be paid on or around Friday, 4 October 2019.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Monday, 23 September 2019 to Tuesday, 24 September 2019 (both
dates inclusive), during which period no transfer of Shares will be
effected. In order to qualify for the interim dividend, all documents in
respect of transfers of Shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration no later
than 4:30 p.m. on Friday, 20 September 2019.

DISCLOSURE OF INFORMATION OF DIRECTORS
UNDER RULE 13.51(B)(1) OF THE LISTING RULES

Pursuant to disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in information of Directors are set out
below:

The Director’s fee and salary of each of Mr. CHING Chi Fai,
Mr. CHING Chi Keung, Mr. LIU Zigang, Mr. CHING Tsun Wah and
Mr. KEUNG Kwok Hung were adjusted to HK$119,523, HK$76,417,
HK$89,553, HK$76,417 and HK$128,560 per month respectively
with effect from 1 April 2019.

Ming Fai International Holdings Limited ¢
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHIFARSEERER

(Unaudited) (Audited)
(RBER) (kER)
30 June 2019 31 December 2018
—E-NF =y
~AB=1H PRl = e
Note HK$'000 HK$'000
Hiat TEx FHT
ASSETS EE
Non-current assets FRBEE
Goodwill EES 11(a) 10,375 5,413
Land use rights T 3 A2 7 - 67,716
Property, plant and equipment ME - WE Mk B 8 359,393 351,093
Right-of-use assets FHREEE 9 108,022 -
Investment property REME 10 13,993 14,005
Intangible assets ELEE 11(b) 2,084 2,598
Deferred income tax assets EREHEE 3,607 3,610
Other non-current assets HpIEREEE 13,630 16,923
Investment in an associated company R—EsERENEKE 5,503 5,408
Investments in joint ventures NEELERIRE 217 307
Other financial assets at RE AT AR 2
amortised cost HemEE 453 371
Total non-current assets FRBEEARE 517,277 467,444
Current assets RBEE
Inventories BE 212,035 243,817
Other current assets HEHMREEE 34,575 35,030
Tax recoverable AU B IR 4,527 4,100
Other financial assets at RB AT IR 2
amortised cost Hh e mERE 11,535 11,863
Amounts due from joint ventures JEU A S DEDIE 517 265
Amount due from an associated company & — R H & N 7 508 13 4,839 3,125
Trade and bills receivables EWBSEIRERE 12 545,536 666,408
Short-term bank deposits RERITER 14 529 521
Cash and cash equivalents HeNHESSEEE 15 332,611 272,478
Total current assets RBEEAR 1,146,704 1,237,607
Total assets EEAH 1,663,981 1,705,051
EQUITY i
Equity attributable to owners EATREEBA
of the Company iR
Share capital & A 16 7,343 7,282
Reserves HE 1,109,491 1,078,847
Interim/final dividend proposed B/ REKE 26 11,014 36,428
1,127,848 1,122,557
Non-controlling interests TR = (34,765) (32,027)
Total equity MR 1,093,083 1,090,530

REERZRARAA

*

“E-NAFPHPRE
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

THERGFSEERBER (H)

(Unaudited) (Audited)
(REEERZ) (BE%Z)
30 June 2019 31 December 2018
—E-0F =3
~B=1H R e
Note HK$'000 HK$'000
Wiz THERT FET
LIABILITIES =4
Non-current liabilities ¥REEE
Deferred income tax liabilities BEEFmEHEasE 7,448 7,460
Borrowings BE 18 1,350 -
Lease liabilities HEEaE 9 4,721 -
Other non-current payables HiIEREER IE 20 4,657 2,879
Total non-current liabilities  ¥nBefe® 18176 10,339
Current liabilities hRBEE
Trade payables ENE SRR 19 160,523 226,516
Accruals and other payables [EtERREMEMNTIE 20 260,945 299,246
Current income tax liabilities FEFEH AR 33,452 28,164
Borrowings gTteE 18 74,196 34,588
Lease liabilities HEGAE 9 6,210 -
Loans from non-controlling interests KEFEREZZER 17,064 15,492
Dividends payable JE A 8. 332 176
Total current liabilities  n#BAfEe® 552722 604,182
Total liabilities BELE 570,898 614,521
Total equity and liabilities HEZREE 1,663,981 1,705,051

The notes on pages 25 to 56 are an integral part of this condensed
consolidated interim financial information.

Ming Fai International Holdings Limited ¢
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSNE |NCO|\/|E

(Unaudited)
(RIEERZ)
Six months ended 30 June

BEAA=tHLAMEA

2019 2018
—E-hE —E-N\EF
NOt? HK$'000 HK$f00£)
iotz3 THR FTET
Revenue A 6 951,852 933,935
Cost of sales $HE Y AR 21 (737,105) (717,744)
Gross profit EF 214,747 216,191
Distribution costs 2 HKAR 21 (115,307) (105,077)
Administrative expenses THRX 21 (53,855) (63,582)
Net (impairment losses)/reversal of SRMAECRARR)/
impairment losses on financial assets BB R 55 21 (694) 4,713
Other income Hitn A 22 6,408 4,144
Operating profit RERF 51,299 56,389
Finance income R L ON 23 505 392
Finance costs BT RS R 23 (907) (595)
Share of (loss)/profit of an associated fElE—RIE L AT (BER)/
company st ) (63) 1,363
Share of losses of joint ventures EEeatEER (90) (98)
Profit before income tax Rt FS B ANRR 50,744 57,451
Income tax expenses ERAY 24 (16,041) (12,619)
Profit for the period HREF 34,703 44,832
Other comprehensive income/(loss) Hih 2wl ( Eﬂﬁ
Items that may be subsequently HEEREETHEZ
reclassified to profit or loss Bz EH
Currency translation differences ErpE s 371 (2,701)
Realisation of exchange reserve upon FE—HE B AR RER
dissolution of a subsidiary R 67 -
Total comprehensive income HRzmE
for the period e~y %] 35,141 42,131
Profit/(loss) for the period FE15 B R A,
attributable to: (F8)
Owners of the Company AREEEA 37,457 46,630
Non-controlling interests FEVRRRE (2,754) (1,798)
34,703 44,832
Total comprehensive income/(loss) EiER2mEkE
for the period attributable to: (E18) 8%
Owners of the Company RARER A 37,959 43,740
Non-controlling interests FEPR AR 25 (2,818) (1,609)
35,141 42,131
Earnings per share attributable to AREHEAA
owners of the Company EiEERE2A
(expressed in HK cents) (AL FIR)
Basic BN 25(a) 5.2 6.4
Diluted o3 1 25(b) 5.1 6.4

The notes on pages 25 to 56 are an integral part of this condensed — Z525Z 565 v M s 48 AL It B BR 42 & = HA 61 75
consolidated interim financial information. Rz —%H o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ARG SR

I—\/%;%@%

Attributable to owners of the Company

YNGE 2PN Y
(Unaudited)
(REER)
Shares held
for the
share award Non-
Share  scheme (the Share Other controlling Total
capital ~ “"Scheme")  premium reserves  Sub-total interests equity
R
et 2l
(F&t2ll)
A wEZRH ROEE  EtEG Nt EBRER BiEn
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000
TAT TR TER TATL TER TAT TATL
Balance at 1 January 2018 RZE-N§-A-RAz&s 7,265 (2,089) 608,538 475,050 1,088,764 (28,324) 1,060,440
Total comprehensive income/(loss) Br2ERE/ (B8
for the period &% - - - 43,740 43,740 (1,609) 42,131
Transactions with owners, BEGARTZRS
in their capacity as owners (UEBASH)
Exercise of share options (Note 17(a)) EEREWZ176) 13 = 773 - 786 - 786
Purchase of shares for the Scheme FetEE A KD - (2,407) - - (2,407) - (2,407)
Dividend relating to 2017 RZE-NEXf
paid in 2018 “E-tE7RE = = - (36206)  (36,200) - (36,206)
13 (2,407) 773 (36,206) (37,827) = (37,827)
Balance at RZB-NEXA=TH
30 June 2018 e 7,278 (4,496) 609,311 482,584 1,094,677 (29,933) 1,064,744

The notes on pages 25 to 56 are an integral part of this condensed
consolidated interim financial information.

Ming Fai International Holdings Limited ¢
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
THERGEERED R (K)

Attributable to owners of the Company

ARAERARR
(Unaudited)
(REER)
Shares held Non-
Share for the Share Other controlling Total
capital Scheme  premium  reserves  Sub-total interests equity
st &l

Bx mEzRf BHEE HHREE EOFERER  #8%
HKS'000  HKS'000 ~ HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Téx  TEx TRz TR TEx TR TEn

Balance at 1 January 2019

R-F-NE-B-H2ER 1,282 (6,051) 609,548 1,778 1,122,557 (32,027) 1,090,530

Total comprehensive income/(loss) BrzmEks/ (58
_fortheperiod ] e T T SR LSO L S L L
Transactions with owners, BREEARTZRE

in their capacity as owners (NEEASH)
Exercise of share options (Note 17(3)) TEBRE (H2176) 61 - 3,713 - 3,774 - 3,774
Dividends relating to 2018 RZZ-NEXHN

paid in 2019 ZE-NEZRE - - - (36442) (36,442 - (36442)
Acquisition of a subsidiary gl =N - - - - - 80 80
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, O o 33 (6My  (B2668) 80 (3238
Balance at RZE-NEXA=1A

30 June 2019 pA 7,343 (6,051) 613,261 513,295 1,127,848 (34,765) 1,093,083
Representing: ik
Share capital, shares held for the Scheme,  TRZ& - Bt 2B 2B -

share premium and other reserves R G ERE M E 1,116,834
Interim dividend proposed (Note 26) BEMHRE (HH26) 11,014

1,127,848

Non-controlling interests RS (34,765)
Balance at RZE-AEXRA=TH

30 June 2019 &8 1,093,083

The notes on pages 25 to 56 are an integral part of this condensed  Z525Z 568 7 M &AL It B BR 45 & b HAEA 7%
consolidated interim financial information. BEZ —8D o
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
EFI Hﬁﬁ Eﬁan\ Eﬁzﬁﬂlb%ﬂj’%

(Unaudited)
(RBER)
Six months ended 30 June

BEAA=tHILAMEA

24

2019 2018
—E-NE T—N\F
Note HK$'000 HK$'000
lio=3 THER THT
Cash flows from operating activities K& FHz2HEHE
Cash generated from operations REXBMERSE 129,897 34,566
Interests paid BERF & (1,593) (595)
Income tax paid BRMER (11,240) (12,416)
Net cash generated from operating RETEREB
activities RERE 117,064 21,555
Cash flows from investing activities RETHZHERE
Purchase of property, plant and equipment B A% « BRE Rk & (61,428) (13,544)
Purchase of intangible assets BABFEBE (526) (210)
Purchase of land use right B L fE - (34,284)
Proceeds from disposal of property, HEME  BEX
plant and equipment REBFTISRE 957 218
Payment for business combination, ERESHNA - 0k
net of cash acquired EWENRE 28 (956) (16,290)
Interests received 2R 505 392
Short-term bank deposits with AEABA=A
maturity over 3 months R HIRTTIE R (3) -
Net cash used in investing activities RETBRARSFE (61,451) (63,718)
Cash flows from financing activities METHZRERE
Purchase of shares for the Scheme FEtEIBEA ZRH - (2,407)
Proceeds from borrowings EEMBRIE 46,970 20,000
Repayments of borrowings BELEE (7,892) (3,630)
Principal elements of lease payments HMENR 2 A& R (2,480) -
Short-term bank deposits with HMABAE=1EH/
maturity over 3 months RERITER - (2)
Dividends paid to Company's shareholders & 7K 2 & B3 2 % & (36,286) (36,113)
Proceeds from loans from REFERBERER
non-controlling interests A 100 400
Proceeds from exercise of share options TS A 3,774 786
Net cash generated from/(used in) REEHHME/ (FA)
financing activities ReFE 4,186 (20,966)
Net increase/(decrease) in cash ReRkBeEEE E
and cash equivalents 2/ 08) % 59,799 (63,129)
Cash and cash equivalents at Hﬁ%ﬂzfﬁi&fﬁﬁ
beginning of the period SEIHE 272,478 367,759
Exchange gain/(loss) on cash and RekBe&EEEBERL
cash equivalents X (BE) 334 (1,351)
Cash and cash equivalents at the HARZHER
end of the period RE%EEA 332,611 303,279
The notes on pages 25 to 56 are an integral part of this condensed  #)5%56 8 7 W sF &AL It S PR 4R & FR BA A 75

consolidated interim financial information.

BRZ—#D -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BHRGETHMBEENNE

Ming Fai International Holdings Limited (the “Company”) is an
investment holding company. The subsidiaries of the Company
are principally engaged in manufacturing and trading of
hospitality supplies products and trading of operating supplies
and equipment.

The Company was incorporated in the Cayman Islands on 29
May 2007 as an exempted company with limited liability under
the Companies Law (2007 Revision) of the Cayman Islands. Its
registered address is at the offices of M&C Corporate Services
Limited, P.O. Box 309GT, Ugland House, South Church Street,
George Town, Grand Cayman, Cayman Islands.

The Company has its primary listing on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information
is presented in thousands of units of Hong Kong dollars
("HK$'000"), unless otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the board of directors of the Company (the
“Board”) on 28 August 2019.

This condensed consolidated interim financial information has
not been audited.

The condensed consolidated interim financial information is
consisting of the Company and its subsidiaries (collectively
referred to as the “Group”). This condensed consolidated interim
financial information for the six months ended 30 June 2019
has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34, “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants. This
condensed consolidated interim financial information does not
include all the notes of the type normally included in annual
consolidated financial statements. Accordingly, this condensed
consolidated interim financial information should be read in
conjunction with the annual consolidated financial statements
for the year ended 31 December 2018, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHUHBERKE(F)

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2018, as described in those annual consolidated
financial statements, except for the estimation of income tax
and the adoption of new and amended standards as set out
below. Taxes on income in the interim periods are accrued using
the tax rate that would be applicable to expected total annual
earnings.

New and amended standards adopted by
the Group

A number of new or amended standards became applicable
for the current reporting period. The Group had to change its
accounting policies and make retrospective adjustments as a
result of adopting HKFRS 16 Leases (“HKFRS 16"”). The other
standards did not have any material impact on the Group’s
accounting policies and did not require any adjustment.

The below explains the impact of adoption of HKFRS 16 on the
Group’s condensed consolidated interim financial information
and discloses the new accounting policies that have been
applied from 1 January 2019.

Accounting for leases as lessee from 1 January 2019

From 1 January 2019, a lease is recognised as a right-of-use
asset and a corresponding liability at the date on which
the leased asset is available for use by the Group. Each
lease payment is allocated between the liability and finance
cost. The finance cost is charged to the interim condensed
consolidated statement of comprehensive income over
the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Ming Fai International Holdings Limited ¢
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HAEBEFERZ AREREE -
BEHENRDIOEEBERMB
RS o B 75 BN S FH R R 4 o B R
A 2B ERINR - UEtE T
EHES T B EERE T RF
R FERREENHEEZAER
FHRBH (UREERE) AE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHAGETHMBERME (F)

New and amended standards adopted by REBHN 2T REEE
the Group (Continued) % B (&)

Accounting for leases as lessee from 1 January 2019
(Continued)

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the fixed lease payments and
variable lease payment that are based on an index or rate.

The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be determined, or the

Group’s incremental borrowing rate.

Right-of-use assets are measured at cost comprising the
following:

—  the amount of the initial measurement of lease liability,

prepayment,

any initial direct costs, and

restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis
as an expense in the interim condensed consolidated
statement of comprehensive income. Short-term leases are
leases with a lease term of 12 months or less.

Accounting for leases as lessor from 1 January 2019

The lessor accounting under HKFRS 16 did not have any
significant impact on the Group’s accounting policies.

PREBERZERAERLIFA ¢ —=-

B-ZE-hAF-A-HBHERK
HAZHEZEFERE (B)
HEEEMEERBBNIZNARE
ETE - HEABEREEMEE
R R IR B F Rt Eaya] 278
SR RHFEBRE -

AR S PR A A B ATRR = RO = (0
ERETZNR)XAKE ZIRER
AR F AR -

ERMAEROENTEEZAA
HE

- MEEEWVISESRE -

- FAMFE

- EATREEARAN - &
B
HERHEMEEEEEREEM
M RABGREN T HEREEE

mkERPERRAS - EHEE
EHEHA12EALATHEE -

-

W

BE-E2-NAF-A-BEHAER/L
HAZHEZEFER

RIEE B M WS ERIF165 6
ﬁﬁA FHRIEUASEN S K
RUEBEMERTE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHUHBERKE(F)

New and amended standards adopted by
the Group (Continued)

The Group has adopted HKFRS 16 retrospectively from 1
January 2019, but has not restated comparatives for the
2018 reporting period, as permitted under the specific
transitional provision in the standard. The adjustments
arising from the new leasing rules are therefore recognised
in the opening interim condensed consolidated balance
sheet on 1 January 2019.

In applying HKFRS 16 for the first time, the Group has
used the following practical expedients permitted by the
standard:

—  the use of a single discount rate to a portfolio of lease
with reasonably similar characteristics; and

—  the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January
2019 as short-term leases.

The Group has also elected not to reassess whether
a contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date, the Group relied on its assessment made
applying HKAS 17 Leases ("HKAS 17") and Hong Kong
(Financial Reporting Interpretations Committee) (“HKFRIC")
4 "Determining whether an Arrangement contains a
Lease”.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17. These liabilities were measured at the present value of
the remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 January 2019. The
weighted average lessee’s incremental borrowing rate applied
to the lease liabilities on 1 January 2019 was 5.77%.

For leases previously classified as finance leases, the Group
recognised the carrying amounts of the lease assets and
lease liabilities immediately before transition as the carrying
amounts of the right-of-use assets and the lease liabilities
at the date of initial application. The measurement
principles of HKFRS 16 are only applied after that date. The
remeasurements to the lease liabilities were recognised as
adjustments to the related right-of-use assets immediately
after the date of initial application.

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHRGETHMBERME (&)

3 ACCOUNTING POLICIES (Continued) 3 EETEE@
New and amended standards adopted by REBRM 2 FET RLIERT
the Group (Continued) %E B (&)
(b) Impact of adoption of HKFRS 16 (Continued) b) }%,%Wif;ﬁﬁjﬁfﬁ%ﬁﬁﬂ%%ﬂ
ZHE ()
Some property leases contain variable payment terms B ERERSHERELHS

that are linked to sales generated from a store. Variable
lease payments that depend on sales are recognised in the SR A S E TR
statement of comprehensive income in the period in the ZIEEHEBEZHBEAREZEREER
which the condition that triggers those payments occurs. R -REE-_ZE—NE~A=T
During the six months ended 30 June 2019, no variable HIEREA - $EN B REE
lease payment was recognised in the interim condensed FHEBERERATZHAENK -
consolidated statement of comprehensive income.

BAAE 3 O A B AR R o BOR I 3

On adoption of HKFRS 16, the Group did not need to make
any adjustment to the accounting for investment property
held as lessor as a result of adopting the new leasing
standard.

The reconciliation between the operating lease
commitments as disclosed by applying HKAS 17 as at 31
December 2018 and the lease liabilities recognised in the
interim condensed consolidated balance sheet as at 1
January 2019 (date of initial application of HKFRS 16) is as
follows:

R ER AR & 8 B 15 3R Bl 5B 1657
& AEBEHBRSRMAHEEE
AMBRAHBASFDRHAEZRE
WEZ SR RIZEHEMFHE -

BRER_F—-N\F+_A=+—8H
RAEEEERFI7THRAMEE
ZEEMEAERN _T—NF—
A— B (FEMB®REERF 1655
ZERERBBH) P HERAKS
EEABRKRABRAZHERGZY
BRI

(Unaudited)

(RREZ)
HK$'000
TERT
Operating lease commitments disclosed R=Z —)\¢+ A=+—8H
as at 31 December 2018 BEEERERE 11,316
Discounted using the lessee’s incremental borrowing @ﬁﬁ%fﬁ)\fif\ﬁ//\ﬁgﬁﬂ ==
rate at the date of initial application = ERF X8R 9,169
Short-term leases recognised on NERFERBRATZ
a straight-line basis as expense REEE (3,945)
Lease liabilities recognised as at R-ZB-NE—A—BEIAZ
1 January 2019 HESE 5,224
Of which are: =
Current lease liabilities mEBHEAE 3,277
Non-current lease liabilities FRBHEERE 1,947
5,224

HERREZERAERD A

*
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
B S EER K (

3 ACCOUNTING POLICIES (continued) 3 EFtBEw@
New and amended standards adopted by REBEBRM 2 # 5T RAEIEFT
the Group (Continued) % B (&)

(b) Impact of adoption of HKFRS 16 (Continued) (b) FRAE BRI &R F 165

ZZE (4)

The associated right-of-use assets were measured at the
amount equal to the lease liabilities, adjusted by the
amount of any prepaid or accrued lease payments relating
to that lease recognised in the consolidated balance sheet
as at 31 December 2018. There were no onerous lease
contracts that would have required an adjustment to the
right-of-use assets at the date of initial application.

The recognised right-of-use assets relate to the following
types of assets:

HERBZERAREEEDZAER
HERBEWNSRAE YRNR_-F
AR = Skl e
BEXRERHEABNEMEN
KB HE N KA KIBEEITHE
R EIRIER B EIRE B E ] A S
REEFLAENEEREAN -

EEAEAEEELE NIBEZE
EEH -

(Unaudited)

(REEXK)
30 June 2019 1 January 2019
—B-hF —B-hF
AA=1+H —R—H
HK$'000 HK$'000
FTET FHET
Leasehold land HE 30,377 30,920
Land use rights + b {5 A A 66,710 67,716
Properties L7/ 10,935 5,258
Total right-of-use assets EREEERRE 108,022 103,894
The change in accounting policy resulted in the recognition SHHREREHERR_ZT—NF

*H*EIZHH%)JEPHW” Rir e &

of right-of-use assets and lease liabilities approximated to

HK$103,894,000 and HK$5,224,000 in the opening of ERERNERERAEEENLTE
the interim condensed consolidated balance sheet on 1 EBED R %103 894,000/ 7T &
January 2019 respectively. Among the right-of-use assets 5 224,000 7L - R = &F jL¢ -
recognised on 1 January 2019, balances approximated to —HHER2EREEED
HK$30,920,000, HK$67,716,000 and HK$34,000 were 30,920,0005%771 S 67,716,0005’%771
reclassified from property, plant and equipment, land use 134,000/ 7T 2 #E ek o R AE D 2 -

rights and other current assets respectively. = K& - iiﬂlﬁﬁﬁ%&ﬁﬁﬂm
HEESHOMR -

SRR ZEETHAEERN
—NFE—A— EZ%“”%“JI?&E
R -

The change in accounting policy did not have any impact
on the Group’s retained earnings as at 1 January 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2018.

(a)

(b)

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, interest
rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
do not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2018.

There have been no changes in the financial risk
management of the Group since year end.

Liquidity risk

As a result of adoption of HKFRS 16, the Group recognised
lease liabilities of approximately HK$5,224,000 as at 1
January 2019 and approximately HK$10,931,000 as at
30 June 2019. The table below analyses the Group’s
lease liabilities into relevant maturity grouping based on
the remaining periods at the balance sheet date to the
contractual maturity date. The amounts disclosed in the
table are the contractual undiscounted cash flows.

BRGERHUKEERKE (H)

E%ﬁﬁ%%ﬁﬁ ETHYBEN  BEEE
FELTE SquBZﬁfﬁﬂ BERSA

% Wz 2MBEREFIE - A RR

RoBRERTEEBEMETAER -

KRB AR S R EB 5 B R B R 1E
o EREEBERRAASE SR MG
AR EERRZEBERERMAELZE
AHABERBEE—_FT - N\F+_A=+—
BIEFEZEAMBHREMERERR -

(a) B EREZE

AEBEEBASZ Y EER
B (81 SNE = B %'JT%JL%?

REREBR) - EEAR
TRk -
AERAGETHRBEERAL KRBT

FEMBRRE ZFTE M BRR
EREMMEESE  WEERAK
SRR _ZE—-N\F+-_A=1+—H
2 FEMIEIRER —HHEIE -

BFERE N2 BHBEREE
I AL E B -

(b) REBVE £ E MR

daﬁé%’%m%.i;aﬁﬁﬁi& ZERIZE16
g ANEESR -_ZT—NFE—A
*E&_T NENNA=1TH%
R E B E#5,224,0005 7T K& 4
10,931,000/8 7T - Nk AL i8R 2
HAREAEENAEaE AR
BB DT DEAEEREEB

EAXNTHMAMRIRIE - RAK
BNEE/ANRMARSRE -

(Unaudited)

(REEZ)
30 June 2019 1 January 2019
—E-NEF —E-NEF
ANA=TH —HA—H
HK$’000 HK$'000
F#ExT TH&T
Less than 1 year 1R 6,645 3,480
Between 1 and 5 years ZB5F 7 [HE 4,892 1,981
11,537 5,461

HEEBERAERAT ¢ —Z-AFHHEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHUHBERKE(F)

(c) Fair value estimation

The Group’s finance department includes a team that
performs the valuations of financial assets and financial
liabilities required for financial reporting purposes. As part
of the valuation process, this team reports directly to the
chief financial officer. External valuers will be engaged, if
necessary.

The different levels of the financial instruments have been
defined as follows:

e Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

e Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

e Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

The Group’s policy is to recognise transfers into and

transfers out of fair value hierarchy levels as of the date

of the event or change in circumstances that caused the

transfer. There were no transfers between Levels 1, 2 and 3

during the period.

Level 2 fair values of completed investment properties have

been generally derived using the sale comparison approach.

Sales prices of comparable properties in close proximity are

adjusted for differences in key attributes such as property

size. The most significant input into this valuation approach
is price per square foot. There were no other changes in
valuation techniques during the period.

The fair values of the following financial assets and
liabilities approximate their carrying amounts:

. Other financial assets at amortised cost

e Amounts due from joint ventures

e Amount due from an associated company
e  Trade and bills receivables

e  Short-term bank deposits

e  Cash and cash equivalents

e  Borrowings

e  Lease liabilities

e  Trade payables

e Accruals and other payables

e Loans from non-controlling interests

e Dividends payable

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

The chief operating decision-maker has been identified as the
Board. The Board reviews the Group’s internal reporting in order
to assess performance and allocate resources. The Board has
determined the operating segments based on these reports.

The Group is principally engaged in manufacturing and trading
of hospitality supplies products and trading of operating
supplies and equipment. From a geographical perspective, the
Board assesses the performance based on the Group’s revenue
by geographical location in which the customer is located.

Due to continual development of the Group, management has
reviewed its internal organisational structure to align more
closely with the Group’s strategic decision and market dynamics
to better serve customers. Among others, Operating Supplies
and Equipment (“OS&E") Business has been separately disclosed
in the management reporting. The Group has adopted the new
reporting format effective for the year ended 31 December
2018 which includes (i) Hospitality Supplies Business (formerly
known as “Manufacturing and distribution business of amenity
products”); (ii) OS&E Business; and (iii) Others. The comparative
segment information has been restated to reflect the current
organisational structure.

The Board assesses the performance of the operating segments
based on a measure of profit before income tax, share of (loss)/
profit of an associated company and share of losses of joint
ventures.

Information provided to the Board is measured in a manner
consistent with that of the condensed consolidated interim
financial information.

Sales between segments are carried out at normal commercial
terms. Depreciation and amortisation charges are apportioned
with reference to respective segment revenue from external
customers. Assets and liabilities of the Group are allocated by
reference to the principal markets in which the Group operates.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHARETHMBEERME ()

6 SEGMENT INFORMATION (continued)

TREER @

Geographical i &
Hospitality Supplies Business 0S&E Business Others
EERRRRERR ife
Other
Asia
Pacific
North regions Others
America  Europe (the "PRC") (Note (i)) Sub-total ~ The PRC  (Note (iif))  Sub-total Total
ity
AHE ift
1% Bl () It (i) It it
HKS'000  HKS'000 HKS'000 HKS000 HKS'000  HKS'000  HKS'000  HKS'000
TEr  TEn TEn TEn TR fEn  TEn  TER
Sikmonthsended ~ HE-E-7F
30 June 2019 ABZtH
(Unaudited) AR
(REEH)
Segment revenue AEHA 185352 116,183 128,181 880,967 28,149 69,201 2,688 952,856
Inter-segment revenue ~ HERUA - - - (923) - - 81 (1,008
Revenue from RENDZP
external customers fRA 185,352 116,183 128,181 880,044 28,149 69,201 2,607 951,852
Segment proft before Kz A R AT
income tax AEEH 12,581 9,404 5,364 49,716 43 530 651 50,897

Share of loss of an

associated company  AAER (63)
Share of losses of EhaErE

joint ventures BB (%0)
Income tax expenses  FERER (16,041)
Proft for the period ~ EiER 34,703

34
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHRGETHMBERME (&)

SEGMENT INFORMATION (continued)

6 ZEERmW

Geographical (Continued) b & ()
Hospitality Supplies Business OS&E Business Others
BEGERER EERRRARER £
Other Asia
Pacific
North Hong regions  Others Others
America  Europe  The PRC Kong  Australia ~ (Note () (Note(i)) Sub-total ~ ThePRC ~ (Note(iii)  Sub-total Total
Eff
BAME Ef Hfp
% B TE & mN O (wEG) (W) NGt (W) ) 3t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tér Tér Fér Thr TExr  TEr  FExr  TEr  TEr  TExr TExn  TAr FEn
Sikmonthsended  BE-F-N\E
30 June 2018 ~AZTH
(Unaudited) IEA~ER
(REE%)
Segment revenue AEMA 180,306 120,763 287,479 131,990 24270 129,169 1739 875716 38325 19387 57,112 3217 936,645
Inter-segment revenue 5 3ERMA = - (2,400) (6) = = - (2412 - - (298)  (2,710)
Revenue from external  KESNBEE
customers fsA 180,306 120,763 285,073 131984 24270 129,169 1739 873304 38325 19387 57,112 2919 933,935
Segment profitfloss)  KEHFTEHE
before income tax HERH/(BE) 15238 6,839 16,707 6,025 919 9,650 173 55,551 823 838 (203) 56,186
Share of profitofan e —FIBA
associated company &7 1363
Share of losses of joint JE(EA &%
ventures EB (98)
Income tax expenses &R (12,619)
Profit for the period A 44,832

HERREZERAERD A

*

“E-NAFPHPRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHARETHMBEERME ()

6 SEGMENT INFORMATION (continued) 6 DEERm
Geographical (Continued) i B (&)
Hospitality Supplies Business 0S&E Business Others
EERERER EERRRRERE i
Other Other Inter-
Hong locations Hong locations segment
The PRC Kong Australia Cambodia (Note (iv)) Sub-total  The PRC Kong (Note (iv))  Sub-total elimination Total
HftHE EfiE 78
HE B B RER (B it HE BE (W) gt kit Eh
HK$'000  HKS$'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HKS'000  HKS'000  HKS'000
Tér Téx Tz TEx TEx TEx THr TEx Téxr TEx TEx TEn  TEn
Asat30June2019 RH=Z-AF
(Unaudited) ABZTA
(REER)
Total assets BE4E 883,697 620,717 1,186 167,93 73,402 1,746,938 57,651 16,208 433 74292 30937 (188,186) 1,663,981
Asat31 December ~ HZF-N\E
2018 (Audited) !
=t-A
(#%7)

Total assets BELE 1,009.945 615478 1204 116295 48342 1,791,284 50122 13817 378 64317 36636  (187,186) 1,705,051

Notes: Hizt -

(i)  Other Asia Pacific regions mainly include the Macau Special (i)  Efbzs A% = B 6 5 BRI RITT I
Administrative Region of the PRC, Japan, United Arab Emirates, B AR fMiuBEEanER FTE - IE
Thailand, the Philippines, Malaysia, Singapore, Dubai and India. ABE - BRI - g mEREE -

(i) Others mainly include South Africa, Morocco and Algeria. (i) EHFEeFEmIE - EREFRME & EE o

(iii)  Others mainly include the Hong Kong Special Administrative Region of (iy HMXrEZaEHhBEESERTHE  $
the PRC, the Macau Special Administrative Region of the PRC and the BPFEEBRTHERER -

United States of America.
(iv)  Other locations mainly include Singapore and India. (iv) EHfibhE FEFEFHMME REE -

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

LAND USE RIGHTS

The Group’'s interests in land use rights represent prepaid
operating lease payments and their net book value are analysed

as follows:

BHESE

1 i fE R

OB % R RE ()

$%l%iﬁ1§ﬁﬁ%2%ﬁzﬁﬁﬁ%@

HENF

(Unaudited)

&/\E'EE/?1E

AT AR

(Unaudited)

(REEZ) (REEZ)
2019 2018
—E-NEF =
HK$’000 HK$'000
FHET FHET
Net book value as at 1 January, R—A—BZ2EREFE "
as previously presented FLRIZ S 67,716 39,888
Impact of adoption of HKFRS 16 NGB B S mE R F 165
(Note 3(b)) 28 (Bat3m) (67.716) -
Net book value as at 1 January, R—H—BZKREFE -
as restated pegy=cp ]l - 39,888
Additions NE - 34,284
Amortisation (Note 21) B (HaE21) - (1,022)
Exchange differences X ZRR - (1,664)
Net book value as at 30 June RANA=Z+RHBZEEFE - 71,486
As at 31 December 2018, land use right with an aggregate R-ZE—N\F+-_A=1+—H  #2EH
carrying value of approximately HK$1,673,000 was pledged as B #91,673,000/ JT 2 + i & B #& F A
securities for banking facility of the Group (Note 18). W EARNEERITRHE 2 ER (K
#£18) -
PROPERTY, PLANT AND EQUIPMENT M= - BERERE
(Unaudited) (Unaudited)
(RBERZ) (REEZ)
2019 2018
—E-NEF —E-N\F
HK$’000 HK$'000
FHET FHET
Net book value as at 1 January, R—A—BZEREFE "
as previously presented FRIZ5 351,093 269,492
Impact of adoption of HKFRS 16 M FE B 5 R &£ F 1655
(Note 3(b)) 2B (Bat3m) (30,920) -
Net book value as at 1 January, R—A—BZEREFE"
as restated K& 320,173 269,492
Additions NBE 62,114 13,544
Additions due to business AEBEHFMAE
combination (Note 28) (H1:t28) 341 57,919
Disposals & (1,078) (474)
Depreciation (Note 21) e (Hzz21) (21,863) (20,253)
Exchange differences & & =58 (294) (2,903)
Net book value as at 30 June RANA=+HBZEEFE 359,393 317,325
As at 30 June 2019, certain property, plant and equipment with RZE—NE~NA=F 48 B8 T B
an aggregate carrying value of approximately HK$29,505,000 4929,505,0008 T (ZE—N\FE+ A
(31 December 2018: approximately HK$62,111,000) were =+—H :#62,111,0008 t) 2 & T
pledged as securities for banking facilities of the Group (Note WE BEERETAERR  ERAK
18). BRITRLE < IR (FIzE18) o

HERKRERAERIA o
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9 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

9 ERAEEERMAERSR

(a) Amounts recognised in the interim

38

condensed consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts related to leases:

w)¢%ﬁ%gA§EEF$¢

nl\\\

RHEIEAS S ZERERITAT
HHEHEEN SR

(Unaudited)

(RBERZ)

30 June 2019 1 January 2019
—E-hEF —ZE-hEF
NA=TH —HA—H
HK$’000 HK$'000
FE T AT

Right-of-use assets EREEE
Leasehold land ME LT 30,377 30,920
Land use rights + It {sE FH RE 66,710 67,716
Buildings B3 10,935 5,258
108,022 103,894

Lease liabilities HEEE

Current i) 6,210 3,277
Non-current IERE 4,721 1,947
10,931 5,224

During the six months ended 30 June 2019, additions
to the right-of-use assets amounted to approximately
HK$8,264,000, including additions of approximately
HK$435,000 due to business combination were recognised
by the Group in the condensed consolidated interim
financial information.

As at 1 January 2019, leasehold land and land use
rights amounted to approximately HK$30,920,000 and
approximately HK$67,716,000 were reclassified from
property, plant and equipment and land use rights to
right-of-use assets respectively.

As at 30 June 2019, certain right-of-use assets with an
aggregate carrying value of approximately HK$31,832,000
were pledged as securities for banking facilities of the
Group (Note 18).

Ming Fai International Holdings Limited ¢

BE-_ZT—NFAAA=1+HIEXAE
B AEEEEERLLA RS
& R h B 48,264,000 Tt 2 {F
FH*EéfF/ﬁ*‘E BIEREBKS M
INE #7435,0005 7T °

R-ZF—-—NAE—A—RB 25K
30,920,000/ 7T K #767,716,0007%
TLZ TR E 4 K £ A A 3 R e
WX BERSERLHERES
MOBEERERE -

R-ZFE—AENA=1+H &FKE
SH{E 4931,832,00008 7T 2 & T 1%
BEETUAER (EAREEET
BhE 2 R (FiE18) ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

9 RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES (Continued)

(b) Amounts recognised in the interim
condensed consolidated statement of
comprehensive income

The interim condensed consolidated statement of
comprehensive income shows the following amounts
relating to leases:

BRGERHUKEERKE (H)

9 ERAEEERMESEG @

(b)

‘&5 E

RSS2 E KSR P
BRANE

%

RHIERAG S 2 EKRARIITAT
EHE A ?ﬁﬂ’]%%ﬁi

(Unaudited)
(REERZ)

Six months ended
30 June 2019

BEZ-_ZT—h&F
AA=THLEAREAR
HK$'000
FET

Depreciation of right-of-use assets EREEENITE
Leasehold land THE T 543
Land use rights & b A A 964
Buildings g 2,512
4,019
Interest expenses on lease liabilities (Note 23) M E & &~ M 85 % (#7#23) 244
Other lease expenses (Note 21) HuHEER (H721) 6,036

During the six months ended 30 June 2019, the total
cash outflows for leases of the Group amounted to

BHE_ZT—NFAAA=1+HIEXE
A AEEHEENReREERELY

approximately HK$7,842,000. 7,842,000/ 7T ©
10 INVESTMENT PROPERTY 10 REWE

(Unaudited) (Unaudited)
(RE&ERZ) (REEEZ)
2019 2018
—E-NF —ZT— )\
HK$’000 HK$'000
FET &L
Net book value as at 1 January R—HA—BZEEFE 14,005 14,289
Exchange differences fE W =% (12) (182)
Net book value as at 30 June RANA=Z+BZ2EREFE 13,993 14,107

Independent valuation of the Group’s investment property was
performed by the valuer, Asset Appraisal Limited, to determine
the fair value of the investment property as at 31 December
2018.

PREBERZERAERLIFA ¢ —=-

AEBBREMECHGEMPBEEE
FHEBRARABETELGE  UE
EREMER-_T—-—NF+_A=+—
HZRA¥E-

NEFEPHPEHE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

e S T H B AR KA (

10 INVESTMENT PROPERTY (continued)

The fair value measurement information for the investment
property in accordance with HKFRS 13 is given below:

(a) Fair value hierarchy

10 REYZE @)

REFEMBHRELENEIZRZREY
REZ RN FHEFEERFHINWNT :

(a) 2 FERK

Fair value measurements
at 30 June 2019 using
R=ZZ-h&EXA=1+H

NREFEMER
Quoted price
in active Significant

markets for other Significant

identical observable unobservable

assets inputs inputs

(Level 1) (Level 2) (Level 3)

HEEE HtEZEW BEW

RIE B AEHR NGRS

™15 M W E (PN ¢ WAEE

(88 —#R) (B=%) (E=4)

HK$'000 HK$’000 HK$'000

THET THET THET

Recurring fair value measurements: KEMNFERFTEZ

Investment property KEME - 13,993 -

Fair value measurements
at 31 December 2018 using

RZE—NF+=-A=+—H

RTEEMER
Quoted price

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
1HRE E HinEEH BEH
NV AIER NA B
M5 HRE A BUE W A Bz
(E—&) (EZ&) (F=#4)
HK$'000 HK$'000 HK$'000
FET FET FET

Recurring fair value measurements: BEERNFERFE

Investment property HEYHE - 14,005 =

The Group's policy is to recognise transfer into and transfer
out of fair value hierarchy levels as of the date of the event
or change in circumstances that caused the transfer. There
were no transfers between Level 1, 2 and 3 during the
period.

Level 2 fair values of completed investment properties
have been generally derived using the sales comparison
approach. Sale prices of comparable properties in close
proximity are adjusted for differences in key attributes
such as property size. The most significant input into this
valuation approach is price per square foot.

Ming Fai International Holdings Limited ¢

AEBEZBRASNEHER 2=

HIERE(CELE 2 AR A FERE

MzBARBE - REA F—
Rz BEMEEE -

ERTREMEZFE _RRFE—
MRIASHE LLBORRTE - #ba Al & L
BMENHEERARYERRSE
TERENEZETARE - ILAHE
TERBEENBABEBAETYIR
ORI
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

10 INVESTMENT PROPERTY (cContinued)
(b) Details of the investment property:

Address of investment property

BREME Z it

Existing use

B Al A®

BRGERHUKEERKE (H)

10 REYZE @)
(b) REME 215 :

Tenure

HEH

Room 101, Chuntian Garden, No. 6,
Lane 999, Loushanguan Road,
Changning District, Shanghai City,

the PRC
FEEETRERE L BKI9EH —E-hhFEARA=+H: HE
HRIEE101ZE

11 GOODWILL AND INTANGIBLE ASSETS

(a)

(b)

Goodwill

On 31 May 2019, the Group completed the acquisition
of 51% of the equity interest of Wayoutokushin Co.,
Ltd. (“Wayoutokushin”) in Japan (Note 28). As a result
of the acquisition, addition of goodwill of approximately
HK$4,974,000 was recognised in the condensed
consolidated interim financial information during the six
months ended 30 June 2019. The goodwill represents the
synergy attributable to the Group's business, including the
workforce and synergies expected to arise after the Group’s
acquisition of the new subsidiary.

30 June 2019: Rental
(31 December 2018: Rental)

The property is held
under long-term lease

MEDRERHEE

(ZE—NFE+-_A=+—H:88) #HEHE
1M1 BEREREE
(a) 5&

R-E—hAhERA=+—8 K&
Bk WER B A Z kA & F5
= ((MBEE]) 251%0% A
= (KT 7E28) ~ L TEHUW B RN E
2-F—AFEXXA=+HILEA
2 ERG AP MBS ERPRERY
4,974,000 T Z B ARNE - 5B
REAEBEBIEN 2 BRI
BIEEHEAESEKEFHHEAR R
BEEEZ NN RBERES -

(Unaudited)

(Unaudited)

(REERZ) (REEZ)

2019 2018

—B-hEF —F-N\F

HK$’000 HK$'000

FET FET

Net book value as at 1 January W— A —B ZERE FE 5,413 -
Addition due to business RAEKESHMAE

combination (Note 28) (K1:£28) 4,974 5,371

Exchange differences fE H =258 (12) 52

Net book value as at 30 June RANA=1+Bz2EmFEE 10,375 5,423

Intangible assets (b) B &E
(Unaudited) (Unaudited)
(REBERZ) (REEZ)
2019 2018
—E-NF —F-N\F
HK$’000 HK$'000
FE T FAT
Net book value as at 1 January W—A— B ZKREZFE 2,598 1,886
Additions NE 526 210

Addition due to business HAEBKAHMAE
combination (Note 28) (B it28) 37 1,728
Amortisation (Note 21) B (HiE21) (1,078) (593)
Exchange differences i 5 =% 1 (1)
Net book value as at 30 June RANA=Z1+HZEmEE 2,084 3,230
HEBEBREZERERAT ¢ —Z-—NEHRHFRE 41
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
RETHMBERNE (&)

5 8

12 TRADE AND BILLS RECEIVABLES

12 EREZRIAKRE

(Unaudited) (Audited)

(RE&HFEZ) (&%)

30 June 2019 31 December 2018

—E-NEF Eairas e A e

ANA=1+H SRIEYEES T

HKS$000 HK$'000

FE T THT

Trade receivables e E 5 R 3k 562,634 684,716
Bills receivables U = % 3,101 4,687
565,735 689,403

Less: provision for impairment R EWRIA

of receivables VERIEEE R (20,199) (22,995)

Trade and bills receivables, net EWE SRR REBFE 545,536 666,408

The credit period granted by the Group ranges from 15 days to

120 days.

Ageing analysis of trade and bills receivables by invoice date as
at 30 June 2019 and 31 December 2018 is as follows:

AEEMBETHEEHRN FI5AE

120H -

R-ZE—NAFRA=

tER=Z—N\F

TZA=1T—BRUBIRRREEZ
HEAHNRESMTAOT

(Unaudited) (Audited)

(REER) (&5E=z)

30 June 2019 31 December 2018

—E—hE —ZT-N\F

~NBE=1TH +=—A=+—H

HK$’000 HK$'000

FExT FAT

1 - 30 days 1230H 247,182 399,708
31 - 60 days 31260H 104,329 121,691
61 — 90 days 61%290H 85,166 76,875
91 — 180 days 912 180H 96,031 67,633
Over 180 days 180H M £ 33,027 23,496
565,735 689,403

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

AMOUNT DUE FROM AN ASSOCIATED
COMPANY

The amount represents trade receivables from an associated
company. The carrying value of the amount approximates its fair
value. The amount is mainly denominated in Hong Kong dollars

BHESE

OB % R RE ()

13 Bl —EBE QR RIE

EA%KIERJ%HQ—F‘%H%'

NN N %EE

o EATAIEZEEETEEEE’AEFTEW
%3 IEIELA/%E(W%EJ) AHE e T“%

("HK$"). The credit period granted is 90 days. The ageing REEHA90R - ZFBREZHEM
analysis of amount by invoice date is as follows: BRES D ATAN R ¢

(Unaudited) (Audited)

(REEZ) (e EZ)

30 June 2019 31 December 2018

—E-hF —ZET-N\F

AA=1+H +Z—A=+—H

HK$’000 HK$'000

FHET FHET

1 - 30 days 1£230H 2,407 3,103

- 60 days 31£60H 968 22

61 — 90 days 61%290H 1,464 =

4,839 3,125

SHORT-TERM BANK DEPOSITS

As at 30 June 2019, short-term bank deposits of approximately
HK$529,000 (31 December 2018: approximately HK$521,000)
represented bank deposits of the Group with original maturity
over three months and is denominated in India Rupee.

14

BERITER

R-ZZE-HEXA=1+0 BHETHE
FK4)529,0008 L (ZE—N\F+ = A
=+—H : 4521,000% T) AR2NH B
BE=ZEANNEELFEZAEER

IR o

CASH AND CASH EQUIVALENTS 15 ReEkREEEEE
(Unaudited) (Audited)
(RE&ERZ) (EEZ)
30 June 2019 31 December 2018
—E-NF —E—N\F
NA=+H +=-A=+—H
HK$’000 HK$'000
FHExT &t
Cash at banks and on hand RITHEB NS 266,612 272,478
Short-term bank deposits 5 ERIRIT IR X
(original maturities of less than (REBEH
three months) PR=@A1) 65,999 -
332,611 272,478

The Group’s cash and bank balances and short-term bank
deposits as at 30 June 2019 amounted to approximately
HK$83,668,000 (31 December 2018: approximately
HK$101,656,000) and approximately HK$1,269,000 (31
December 2018: approximately HK$1,113,000) are deposited
with banks in the PRC and India respectively, where the
remittance of funds is subject to foreign exchange control.

PREBERZERAERLIFA ¢ —=-

Eé:%—ﬂix\ﬂ_-i—ﬁ YiN
#h N 52 HAIR 17
83 668000,%71(_;—J\¢
#9101,656,000/ 7T)
1,269,000/%71:(_;*%@‘1'
© 491,113,000 7T) ©

FEKNERRT  ESER ﬁ&l\

Be RRTHE
=+t-8:
=+—H
BRI o

NEFEPHPEHE

—|—ﬁ>ﬁﬁf
lﬁﬁl\kﬂllq}#m
mR ¥ o 2F o 2F N
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
B S EER K (

Number of shares HK$'000
Mz 8 B TR
Ordinary shares of HK$0.01 each BREEMBITZZER
Authorised: ETE
At 1 January 2018, 30 June 2018, R-—E-NE—-BF—H"
1 January 2019 and 30 June 2019 “E-NFRA=tH"
“E-hFE-A-HRK
—E-hEXRA=1H 10,000,000,000 100,000
Issued and fully paid: BERITREE :
At 1 January 2019 RZE-NE—HA—H 728,175,697 7,282
Exercise of share options 1T i 6,087,000 61
At 30 June 2019 R-ZE-h&EXA=1H 734,262,697 7,343
At 1 January 2018 RZBE-—NE—-—HA—H 726,519,697 7,265
Exercise of share options ﬂ%ﬁ%H“% 1,268,000 13
At 30 June 2018 R-ZE-NEXB=1H 727,787,697 7,278
(a) Share options (a) B #E
As at 30 June 2019, 3,408,000 share options (31 December RZZE—NhLEFEA~NA=1+H"
2018: 10,378,000 share options) were outstanding and all 3,408 0001‘ BEE (- N\F
of them are exercisable (31 December 2018: Same). Among +-—A=+—-8: 10,378,0001%
the outstanding share options, 2,846,000 (31 December BARIE) MARTTE B2BE T
2018: 2,946,000) and 562,000 (31 December 2018: ?:I@E (Z2E—NF+=ZA=+—
709,000) share options will lapse on 9 September 2021 CHR) o FEE R 1T E BE IR R
and 4 September 2022, respectively. As at 31 December EP 2,846,000 (=Z & — N\ %
2018, there were also 6,723,000 share options outstanding +=B=+-8: 2,946,00019 )
and to be lapsed on 23 June 2019. These 6,723,000 share %562,0000p (ZE—N\NFE+=H
options were either exercised or lapsed as at 30 June 2019. : +— 8 :709,00017) i A% # 1%
DARZZE=Z—FNANRBR=ZE

::EHHEH%& R=ZZE—N
F+-_HA=+—H"6,723,000%
BRERMRTEERZ_ZE—NLFN
AZ+=ZH%X® - 1t%6,723,000
HERER-_ZE—hLE~A=1TH
BT AN -

During the six months ended 30 June 2019, 6,087,000 BHE_Z—NLF~A=1+BHIEA

44

share options (for the six months 30 June 2018: 1,268,000
share options) were exercised at proceeds of approximately
HK$3,774,000 (for the six months ended 30 June 2018:
approximately HK$786,000). Share options exercised
during the six months ended 30 June 2019 were issued
at a weighted average exercise price of HK$0.62 (for the
six months ended 30 June 2018: HK$0.62) per share.
The related weighted average closing price at the time
of exercise for the six months ended 30 June 2019 was
HK$1.10 (for the six months ended 30 June 2018: HK$1.20)
per share.

Ming Fai International Holdings Limited ¢

& 8 - 6,087,00017 &R #E (B &= —
"*/\ﬁz/\ﬂ +E|JJ:/\T.)EJ

1,268,000 BE & 1) E171F - FT15

KIBH3,774,0008 0 (HE -
—NEXNA=ZF+BIEANEAR 4
786,000 7T) cHE_T—NF
/—\HE+E|¢/\1IHWM§ZE§%
WETY IR NNHE 1T B B R0.62)8
ﬁ(@:zt ::_/\E/\ﬂ JFEJJ:
NEA0628B L) BT -BHEZ
Z-NFEANA=F+BIN@ER 1T
FREZEEMEFLHROUTES
FR1108 T (HE_E—N\FEX
A=+HBIEXEAR :1.2087T) °
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(b)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

Share options (Continued)

During the six months ended 30 June 2019, 883,000 share
options were lapsed on 23 June 2019 (for the six months
ended 30 June 2018: Nil).

During the six months ended 30 June 2019, no share
options were forfeited (for the six months ended 30 June
2018: Nil).

As all the share options were fully vested in prior years, no
share-based payment expense was recognised during the
six months ended 30 June 2019 (for the six months ended
30 June 2018: Nil).

Shares award

On 23 September 2016, the Company has adopted the
Scheme, to (i) recognise the contributions by employees,
directors, consultants or advisers of or to the Group (the
“Eligible Persons”); and (ii) offer suitable incentives to
attract and retain targeted talent and personnel for the
continuance of operations and future development of the
Group. Subject to the rules as set under the Scheme, the
Board may at its absolute discretion to elect any Eligible
Persons to participate in the Scheme (the “Selected
Persons”) and to award the Company’s shares (the
“Awarded Shares”) to these Selected Persons, subject to
vesting conditions, if any. These Awarded Shares will be
transferred to the Selected Persons upon their fulfillment of
all relevant vesting conditions.

In connection with the implementation of the Scheme, the
Group has signed a trust deed with an independent third
party to act as the trustee (the “Trustee”) to hold certain
shares on behalf of the Group and the Selected Persons
before these Awarded Shares are granted and/or vested.
The Group may from time to time instruct the Trustee to
purchase the Company’s shares from the market on the
Stock Exchange and to hold them in trust for the benefit of
the Selected Persons.

During the six months ended 30 June 2019, no shares
were purchased by the Group for the Scheme. During the
six months ended 30 June 2018, 2,000,000 shares were
purchased on the Stock Exchange at a consideration of
approximately HK$2,407,000 by the Trustee on behalf
of the Group. No shares were granted to Eligible Persons
under the Scheme during the six months ended 30 June
2019 (for the six months ended 30 June 2018: Nil).

REERZRARAA

BHESE

(a)

(b)

OB R A (')

iR |

AES o= 0e S oL AR Bl =S ElLlE 7S
& A - 883,00010 R EE R ==
_jlﬁz/\ﬂ ‘f’ E];E 5((%2?::

T-NFERNRA=Z+THIEXREAR:
&) -

>

BE_T-NAFAA=1THLRE
A BEBERER LK (BE-F
—N\FERA=TRHIRER &) -

EE NFTERBBRESENBEFE

BHERE B2 _T—NFXH
_+EIJJ:/\1IH$E5E4HT:E DA B 42
MR (BHE—F— )\iz\ﬁ

=t BIERER &) -

% 15 32 J&h

RZF— /\ﬁzﬂﬂ + SR NN
AIE RS - EAE B
B8 E=- uuﬂ}\YEEF'EJ(P\éT

BALD)EAREERELOER

R (B B S 2R AR 5| K 2 B
BATRABEUNBEAREBFHEL
EREFERAK - ZRNAEIMER

Al EFer2#BIE ?JE‘?E@E\
G A+L2EE ((EEAL]

R [ bt 3 1% /\i&ﬁﬁ al i
(TERBR ) - HAETERB IR
(FF) - tFRZE RN Hﬂ‘%ﬁﬁﬁﬁ
MEBGTERTRERZEEA
£ -

AT EIME - AREEREY
F=T7 (EREFEATZTEAD R

FIERERE - Nt S RENAR D B R
HR/REB - KRAEERE

BALTRHAEETERD - AKEHA
H%?Eﬁ%%%/\&ﬂ%ﬁ?&ﬁﬁﬁ%%“&"
RNAPAD o W AEE N T H =B
BUAERETERRERD -

HE_ZET—hF~A= ‘f‘EJt/\
@A ANEBEMERTIEER
B-BE_E—N\FA=+THIL
NEA FTEAERREAEEUR
8 492,407,000 TN R FTiE B
2,000,000 & fp c B == — N,
FEXRNA=ZF+BIANEAR  BMERGS
BREFERMEERATEE (B2
—ZE-NFEANA=1tHILNEA :
/) o

—NERHKE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHUHBERKE(F)

(Unaudited) (Audited)
(REER) (&%)
30 June 2019 31 December 2018
—E-hEF —E-NF
AA=+H § e
HK$’000 HK$'000
FET FH T
Non-current JE B &7
Secured bank borrowings without BIRWETEE (WEKRE
repayable on demand clause KB B IR 518 -
Secured other borrowing without ERBEMER (TERE
repayable on demand clause SRR 5 3K) 832 —
1,350 -
Current RN EA
Secured bank borrowings with BRMEITEE (MA AR
repayable on demand clauses ZRERBKER) 73,556 34,588
Secured bank borrowings without EEBETEE(TERE
repayable on demand clause KB B IER) 405 —
Secured other borrowing without EERFEMEE(TERZE
repayable on demand clause AR EFO 235 -
74,196 34,588
75,546 34,588

In September and October 2015, the Group obtained two HK$
denominated mortgage loans and certain banking facilities,
which bore interest at the higher of 1.7% per annum over
one-month Hong Kong Inter-bank Offered Rate (“HIBOR")
or the cost to the bank of funding the facilities, for acquiring
certain properties in Hong Kong. In January 2019, the Group
further drew down US$3,000,000 (equivalent to approximately
HK$23,485,000) from the banking facility for its working capital,
which bore interest at the higher rate of 1.7% per annum over
one-month London Inter-bank Offered Rate (“LIBOR") or the
cost to the bank of funding the facility. As at 30 June 2019,
the outstanding bank borrowings of these mortgage loans and
banking facilities amounted to approximately HK$35,087,000
(31 December 2018: approximately HK$14,589,000). As at 30
June 2019, these properties were pledged against the mortgage
loans and certain banking facilities and included in property,
plant and equipment and right-of-use assets in the condensed
consolidated interim financial information of the Group, with net
carrying values of approximately HK$21,083,000 (31 December
2018: approximately HK$50,144,000) and approximately
HK$27,914,000 respectively.

Ming Fai International Holdings Limited ¢

RZZE—RAFNLARTA  AEBEHK
EEBETYWENEMEBENETE
ZEBERRETRITBE  Z—EA
EBRTREREX ([EHBETRE
B E]) M F R1.7%sx R 17 % 5 &l
BRAZESETB - R —NF—
A AEERELEES R HERITR
& — 12 E3,000,000FE 7T (FE R4
23,485,000/ 7t) & — 18 A & BER 1T
RAEFRER ([RABTRERBE])
IER R T%HIBITENSBERK KX 2
BaEitse R-_E—-—hE~A=T
B hWEEBERLBITRHE ZRE
&4 435,087,000 (ZE— N\4F
+=HA=+—H : #14,589,000/8JT) °
RZE-NENA=1+H WEWEE
AIRBEREETRTHME ZIKE - I
AR EBEREEEPHRPEERZY
¥ BEERZBARFEREEEZR®
FE D R #921,083,00008 7 (ZF— N
F+—-A=+—H : 450,144,000/ 7T)
K #927,914,0007 7T °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

In October 2015, the Group obtained another HK$ denominated
loan from a banking facility which bore interest at 1.7% per
annum over one-month HIBOR for its working capital. In January
2018 and 2019, the Group further drew down HK$20,000,000
and US$3,000,000 (equivalent to approximately HK$23,485,000),
respectively for its working capital. These borrowings are from
the banking facility which bore interest at 1.7% per annum over
one-month HIBOR and LIBOR respectively for its working capital.
As at 30 June 2019, the outstanding bank borrowings of this
facility amounted to approximately HK$38,469,000 (31 December
2018: approximately HK$19,999,000). As at 30 June 2019, the
banking facilities were secured by property, plant and equipment
and right-of-use assets in the condensed consolidated interim
financial information of the Group, with net carrying values of
approximately HK$872,000 (31 December 2018: approximately
HK$3,425,000) and approximately HK$2,273,000 respectively.

On 31 May 2019, the Group completed an acquisition of
a subsidiary, Wayoutokushin (see Note 28 for details). As a
result, the Group assumed three secured bank borrowings of
Japanese Yen (“JPY") 12,737,000 (equivalent to approximately
HK$914,000). As at 30 June 2019, the outstanding secured
bank borrowings amounted to approximately HK$923,000,
and bore interest rates of 1.3%, 1.3% and 1.4% per annum
respectively. These bank borrowings were secured by personal
guarantee of a non-controlling interest of Wayoutokushin.

As a result of the acquisition, the Group also assumed a secured
other borrowing of JPY 14,750,000 (equivalent to approximately
HK$1,058,000) at interest rate of 1.16% per annum for the
working capital of Wayoutokushin on 31 May 2019. As at 30
June 2019, the outstanding secured other borrowing amounted
to approximately HK$1,067,000. This borrowing was secured
by personal guarantee of the a non-controlling interest of
Wayoutokushin.

Save as disclosed above, other banking facilities of the
Group were secured by right-of-use assets and property,
plant and equipment in the condensed consolidated interim
financial information of the Group, with net carrying values
of approximately HK$1,645,000 (31 December 2018: land use
rights with net carrying values of approximately HK$1,673,000)
and approximately HK$7,550,000 (31 December 2018:
approximately HK$8,542,000), respectively as at 30 June 2019.
As at 30 June 2019, the Group did not utilise any of these other
banking facilities (31 December 2018: same).

As at 30 June 2019, the undrawn banking facilities of the Group
amounted to approximately HK$417,884,000 (31 December
2018: approximately HK$358,947,000).

PREBERZERAERLIFA ¢ —=-

BRGETHUBEERKE ()
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

BRGEESTHUBEER KT (F)

19 TRADE PAYABLES

20

21

19 ENE 7R
FEESEREERAANERDIN

The ageing analysis of trade payables by invoice date is as

follows: R
(Unaudited) (Audited)
(REEZ) (& =)
30 June 2019 31 December 2018
—ZE-NF —E2—NF
AA=1+H TEASET T E
HK$'000 HK$'000
FERT FHET
1 - 30 days 1£230H 147,846 192,197
31 - 60 days 31£260H 6,601 15,088
61 — 90 days 61%290H 532 15,778
Over 90 days 90H A E 5,544 3,453
160,523 226,516
ACCRUALS AND OTHER PAYABLES 20 EtER R HAM RS RIE
Contract liabilities of the Group amounted to approximately N5 E 416,082,000 T 2 A KB E
HK$16,082,000 were recognised as advance from customers TERAER=ZZT—NAFEFA=THZ
under accruals and other payables as at 30 June 2019 (31 EEBAREMENRETNZCEFE
December 2018: approximately HK$16,465,000). MR (ZE—NE+_A=F+—"H: 4
16,465,000% 7T) °
EXPENSES BY NATURE 21 RMEEEI 2HX
The following expenses/(gains) are included in cost of sales, STAEERAE « DEKARITHAS &
distribution costs, administrative expenses and net impairment SREAERMBER, (REEIERMD)
losses/(reversal of impairment losses) on financial assets: SFREAMFX (M) Flan ™
(Unaudited)
(REEZ)
Six months ended 30 June
BEXA=THLAEA
2019 2018
o —2\F
HK$'000 HK$'000
FERT FHET
Changes in inventories FEZ 513,349 512,454
Auditor’s remuneration ZER B 1,650 1,650
Amortisation of land use rights b {55 PP A A B 5 - 1,022
Depreciation of property, W - WEREEN
plant and equipment e 21,863 20,253
Depreciation of right-of-use assets FREEENTE 4,019 =
Amortisation of intangible assets A = R 1,078 593
Operating lease rental in respect BFHEEME
of buildings e - 8,408
Other lease expenses* HEmHEER* 6,036 -
Provision for obsolete inventories [REFE R B E 7,596 2,420
Direct written off of obsolete inventories BEEMEREFE 442 1,010
Net impairment losses/(reversal of CREERERE/
impairment losses) on financial assets CREFBERR) FE 694 (4,713)
Employee benefit expenses EBEH X 219,217 191,285
Transportation expenses BEE A 37,668 34,438
Exchange loss, net bE X B 18)F 5 5,531 7,435
Advertising costs =W 8,108 7,210
Loss on disposal of property, HEME - BER
plant and equipment R EH EE 124 256

* These expenses relate to short-term leases. They are directly charged as
expenses and are not included in the measurement of lease liabilities

under HKFRS 16.

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
BHRGETHMBERME (&)

OTHER INCOME

22 Hblg A

(Unaudited)
(REBERZ)

Six months ended 30 June

BEANA=THILAEA

2019 2018

—E-hEF ZE-NE

HK$’000 HK$'000

FET FHET

Rental income Ml A 191 147
Income from sales of scrap materials & BRI 893 812
Government grant B 48 B 5,163 2,766
Loss on dissolution of a subsidiary R — B AR 2 &8 (67) =
Others H Aty 228 419
6,408 4,144

FINANCE INCOME AND FINANCE COSTS

23 B UR A K B R A

(Unaudited)
(RBER)

Six months ended 30 June

BEANA=THILAEA

2019 2018

—B-hF —F-N\F

HK$'000 HK$'000

FET FHET

Finance costs on borrowings BEE 2T BK A (1,349) (595)
Less: amount capitalised on qualifying WA BEREERT

assets BAREHE 686 -

(663) (595)

Interest expenses on lease liabilities HERBZNERX (244) -

Finance costs B 75 A AR (907) (595)

Finance income B 75 U A 505 392

Finance costs, net B TS A A 5 (402) (203)

HERKRERAERIA o

—_E -

NEFEPHPEHE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

24

GETHUHBERKE(F)

INCOME TAX EXPENSES

The amount of income tax charged/(credited) to the interim
condensed consolidated statement of comprehensive income
represents:

24 FTBHEX

RS MEGa2ERERNE
(BE) AR EBSES :

(Unaudited)
(REBERZ)
Six months ended 30 June

BEAA=THLEAREA

2019 2018
—E-hEF —E-NF
HK$’000 HK$'000
FERT FHET

Current income tax: BVERFTS A
— Hong Kong profits tax —BEBEFEH 8,922 9,148
— PRC enterprise income tax — B ERTER 6,848 3,068
— Other overseas profits tax —H M FINFE R 271 516
16,041 12,732
Deferred income tax EEFTIS I - (113)
16,041 12,619

Taxation has been provided at the appropriate rates prevailing in
the countries in which the Group operates.

Hong Kong profits tax, PRC enterprise income tax, Singapore
corporate income tax and Cambodia corporate income tax were
calculated at 16.5% (for the six months ended 30 June 2018:
16.5%), 25% (for the six months ended 30 June 2018: 25%),
17% (for the six months ended 30 June 2018: 17%) and 20%
(for the six months ended 30 June 2018: 20%), respectively on
the estimated assessable profits for the six months ended 30
June 2019.

Taxes on other overseas profits have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates,
based on existing legislation, interpretations and practices in
respect thereof.

Ming Fai International Holdings Limited ¢

MR AEEE LR ERZKBRANE
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EBFEH PEHCEMSHR  FMN
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BEREE_T-AFA=1THIEAN
8 A& 5T R B % A 9 Bl A16.5% (8
22— NEXNA=Z+THIEANEA:
16.5% ) * 25% (B2 =_Z— \F K~ A
=t+HIERNEAR 25%) - 17% (BE=
E—NFNA=ZTHIEANEA :17%)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

25 EARNINGS PER SHARE

(a) Basic

Basic earnings per share attributable to owners of the
Company is calculated by dividing the profit for the period
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the
period.

BRGERHUKEERKE (H)

25 BIREF

(a) &F

ARBVEEARIGEERELRFN
AR BEGER A FEAEHI A4 I BR DA HA
NERITEBBRZ IEFHEEE -

(Unaudited)
(REER)
Six months ended 30 June
BZEAA=1THLAXEA

2019 2018
—E-hEF —E-NF
Profit for the period attributable to PiNNETEF DN g
owners of the Company (HK$’000) wm F (FEr) 37,457 46,630
Weighted average number of B EBITE B NE
ordinary shares in issue (thousands) EHE(FAR) 724,949 724,355
Basic earnings per share EATREE AEM
attributable to owners BREXRER
of the Company (HK cents) (GEM) 5.2 6.4

HEEKRERAERLIA ¢ —-%

—NERHKE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

5 B

GETHUHBERKE(F)

25 EARNINGS PER SHARE (continued)

(b) Diluted

Diluted earnings per share attributable to owners of
the Company is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The
Company has share options as dilutive potential shares. A
calculation was done to determine the number of shares
that could have been acquired at fair value (determined
as the average annual market price of the shares) based
on the monetary value of the subscription rights attached
to the outstanding share options. The number of shares
calculated as above was compared with the number of
shares that would have been issued assuming the exercise
of the share options.

25 FREZF @)
(b) #58

ARBVEE ARG S REER N A
RERPAA A #OE 0B & B
ik FHBEHTE BB MNEF
VRt E - NRR] 2 BAE R r]
SBHBERD - s EABRE R
RITEBIRAEFAH MR ERNE
BE BEXRLAFE(BEER/RN
M2 FEMIHER) AJBANK
A < B EHTAFENRN S
B EREREREETENERT
M D 8L B 1EH ELE -

(Unaudited)
(RE&EEZ)
Six months ended 30 June

BEANA=THILAEA

2019 2018
ZE-NEF —E-)N\F
Profit for the period attributable to KRNRHEE AELER
owners of the Company (HK$'000) @ A (FET) 37,457 46,630
Weighted average number of BEITT B NE
ordinary shares in issue (thousands) FHE(FR) 724,949 724,355
Adjustments for: T
— Share options (thousands) — B (F17) 3,372 5,579
Weighted average number of BREE AT
ordinary shares for diluted R0
earnings per share (thousands) MEFEHE(FA) 728,321 729,934
Diluted earnings per share ENTNETE 2SN
attributable to owners SREBHEER
of the Company (HK cents) (GEAM) 5.1 6.4

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

On 29 May 2019, a final dividend of HK5.0 cents per share
for the year ended 31 December 2018 was approved by the
Company’s shareholders. Total dividend of approximately
HK$36,713,000, including dividend to the shares held for the
Scheme, was paid out during the six months ended 30 June
2019.

The Board has resolved to pay an interim dividend of HK1.5
cents per share, amounting to a total dividend of approximately
HK$11,014,000, in respect of the six months ended 30 June
2019 (for the six months ended 30 June 2018: HK2.0 cents
per share, amounting to a total dividend of approximately
HK$14,556,000).

As at 30 June 2019, the capital commitments contracted but
not provided for in the condensed consolidated interim financial
information of the Group were approximately HK$41,447,000
(31 December 2018: approximately HK$38,298,000).

As at 30 June 2019, the lease commitments for short-term
leases of the Group were approximately HK$2,218,000. As at 31
December 2018, the operating lease commitments for the leases
of the Group were approximately HK$11,316,000.

On 31 May 2019, the Group completed the acquisition of 51%
equity interest in Wayoutokushin in Japan by allotment of new
shares at a total cash consideration of JPY71,400,000 (equivalent
to approximately HK$5,057,000). Pursuant to the share
allotment agreement, the purpose of the acquisition is for the
development of hospitality supplies business and personal care
products development in Japan. Wayoutokushin was principally
engaged in product development and trading of body care
products.

BRGETHUBEERKE ()

RZE—NAERA=-THIA  XAFRK
T B i an A o= N 2l = Bl =Sar—
HiItFE&MK5.08I0 2 RERE - &
B 48 %8 #4936,713,00078 7T, (B 35 5t 5t 2|
BEBROZRB)ERBEE_ZT—NLF
NAZFTHLIEZNEARIKE -

EEeRAMBE_T-—NEA=T
B IE7S B AR 2 A BRAR B = A1 508l -
A% B 4258 4711,014,0008 T (B E=F
—N\FERNA=ZTBHIEAEA : i%2.0
Bl BB 4A%E 414,556,000 70) ©

RZE—NAENA=1+H  "EBDF]
FIME AR A ERBAR & R BB 75 & LA B
s 2 B AN EAYE#41,447,0008 T (=&
—NE+=-A=+—H : 438,298,000
BIT) o

RZE-NENA=1TH "EBAHE
B E 2 HH & & #£ 492,218,000 JT °
RZEBE—N\FE+-_A=+—H ' ~%£H
MEE 2 EEHEEAEL1,316,0005
T o

R-ZZBE—NERA=+—8 x£E
71,400,000 H [& (48 & 7 #95,057,000/%
) ZHEBEREBAREBHEBRDZH
A B AR WS EE 251 %A
RS RIERBHERND LA IERS
WEE ~ B R TR B R3S R OE 5 L e %
BMEAAERERZHE - FBEREE
DNREIREEELHERES -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

e S T H B AR KA (

The consideration paid and the provisional fair values of assets
acquired and liabilities assumed at the acquisition date are

summarised in the table below:

ENRERAEBEERAAEABR
WEEENEEATFER TR

HK$’000
FHT
Consideration RE
Cash paid SRR 5,057
Provisional fair value of recognised BRI EER
amounts of identifiable assets acquired FrREEBZEER
and liabilities assumed SHEZ2EELATE
Cash and cash equivalents RekReFMEHEE 4,101
Other financial assets at amortised cost Bﬂ%ﬁﬁ}ﬂiﬁﬂ ZEHMEFEE 103
Inventories rE 408
Property, plant and equipment (Note 8) W% - R R (H1328) 341
Intangible asset (Note 71(b)) mLEE (Mat11(b)) 37
Right-of-use assets EREEE 435
Lease liabilities HEBE (435)
Borrowings EE (1,972)
Loan from a non-controlling interest KEFZERER ZER (1,460)
Accruals and other payables FEEtE R &/HJJ@FEH,AIE (1,395)
Total net identifiable assets AHAFEERE 163
Share of net identifiable assets of the Group DIRAEE Z AT RFE E 83
Goodwill EES 4,974
5,057
Cash consideration paid ENRESRE 5,057
Cash and cash equivalents acquired FriEmIRe RIS EEIER (4,101)
Net cash outflow on acquisition during the period HAWERENES R FE 956
The goodwill of approximately HK$4,974,000 is attributable to P2 2 494,974,000 7T Ty 58 A A % 1A &

a number of elements, which cannot individually be quantified.
Most significant amongst these is the synergy attributable to the
Group's business. None of the goodwill recognised is expected
to be deductible for income tax purposes.

The Group recognises non-controlling interests in an acquired
entity on an acquisition-by-acquisition basis either at fair value
or at the non-controlling interest’s proportionate share of the
acquired entity’s net identifiable assets. The Group elected to
recognise the non-controlling interest in Wayoutokushin at its
proportionate share of the acquired net identifiable assets.

The gross contractual amount for other financial assets at

amortised cost is approximately HK$103,000 of which none is
expected to be uncollectible.

Ming Fai International Holdings Limited ¢
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

The revenue and loss included in the interim condensed
consolidated statement of comprehensive income since 31
May 2019 contributed by Wayoutokushin were approximately
HK$279,000 and approximately HK$156,000 respectively.
Had Wayoutokushin been consolidated from 1 January
2019, the consolidated pro-forma revenue and profit for the
six months ended 30 June 2019 of the Group would have
been approximately HK$952,179,000 and approximately
HK$31,466,000 respectively.

The fair value of the acquired net identifiable assets is
provisional pending receipt of the final valuations for those
relevant assets.

Related parties are those parties that have the ability to control
the other party or exercise significant influence in making
financial and operating decisions. Parties are also considered to
be related if they are subject to common control.

The ultimate controlling parties of the Group are Mr. CHING Chi
Fai, Mr. CHING Chi Keung, Mr. LIU Zigang and Ms. CHAN Yim
Ching.

(a) Significant related party transactions

The Group has carried out significant transactions with the
following related parties:

Name of related party

BMBAE A8 TEXEREH

Principal business activity

BRGETHUBEERKE ()

NEEEE _E—NLFRA=T—H#
STAFHIERGEEEKRER ZWAR
&5 18 2 Bl #9279,0007% T & 47156,000
B mMMBGEEE T —NF—HA—
BREGLEAR  AEEEZE_ZT— AN
FRAZTHLENEAZGZEHEZ WA
X5 F & 9 Bl #49952,179,00058 7T & 49
31,466,000/ JT ©

ERBABMNFEEZATEER LK
HE AERSZEEBEEZ&KM
ETAIFE -

i E] — DT BEHEHI 5 — 77 - SRR E K
RBERRETEEATE N ASH
77 - B KBEHINFR T TIRE B
REETT

AEBEZREER D RRESELLE 12
HRELE - BIFHIEERRYWB KL -

(a) EXEB A RS
AEE G RN T BT ETEA
25

Relationship with the Group
BRAEEZER

Ming Fai Plastic Industrial

Company products (Ceased

Manufacturing of plastic

Partnership owned by Mr. CHING
Chi Fai, Mr. YEUNG Tin Loi and
Mr. CHING Chi Keung

HEBRBEXQA

Quality Amenities Supply (M)
Sdn. Bhd.

Quality Amenities Supply (M)
Sdn. Bhd.

iBridge Technology (Shenzhen)
Limited ( “iBridge Technology”)

BEEMZ ORI BRAQ A
(TREERR)

PAEBERZERAERLF o

manufacturing of plastic

products since April 2003)
PEPBER(S-FT=%F

mARKIESEEBER)

Trading of hospitality supplies
products and operating
supplies and equipment

HEBEHRERBEEM R
EERmMRE

Provision of information
technology services

REEABR RS

HEEELEE BRAREER
REREEMBEENERBLE

Associated company of the Group

AR E B E AR

I

Joint venture of the Group

AEENREDLE
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29 SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(Continued)

NOTESTOTHECONDENSEDCONSOUDATH)WTEHMIWNANOALWFORMAHON(CONﬂNUEm
B S EER K (

29 EREBERZ @

(a) Significant related party transactions (a)

In addition to those disclosed elsewhere in the condensed
consolidated interim financial information, the following is
a summary of significant related party transactions between

the Group and its related parties.

BERBEHBLIRS (@)

B 10 A AR AR & o B BA 75 B R EL 4 28
DETWEESN - ANEE R
ZERBHIZXHHENT o

(Unaudited)
(REER)
Six months ended 30 June
BZEZAB=1+HIEXEA

2019 2018
—E-hEF —ZE-N\F
HK$'000 HK$'000
FET FET
(i) Sales of goods () SHEEm
- to Quality Amenities — FQuality Amenities
Supply (M) Sdn. Bhd. Supply (M) Sdn. Bhd. 7,016 7,975
— to iBridge Technology —TRET R 95 87
(ii) Purchase of goods (ih BEER
— from iBridge Technology —BREHEE 31 59
(iii) Rental charged (i) T WE e
— by Ming Fai Plastic —BHEBR
Industrial Company BEXQA 665 767
Sales of goods are transacted at prices mutually agreed HEEmMNIRETHN A 2HMEERE
between the parties. HEBETRS °
Purchases of goods and services and transacted at prices BEERMREIIIZRI X 2 EE
mutually agreed between parties. BERERNERETRS °
The Group leased certain properties from Ming Fai Plastic AREBRPELEREEXEANNHES
Industrial Company as one of its production bases in the FTUEEAERPRNEHR—@ELE
PRC. The transaction is carried out at prices mutually EEM RHDIEEBESH 2HE
agreed between the relevant parties. B 17 E B BARHETT o
(b) Key management compensation (b) TEEBAEME

(Unaudited)
(RBER)
Six months ended 30 June
BZEAB=1+HIEXEA

2019 2018
—E-hEF —ZE—N\F
HK$’000 HK$'000
THERx F&T

Basic salaries, housing allowances, [EoE e o=p=4-1

other allowances and Ho )= B &

benefits-in-kind S EF = 3,276 3,200
Contributions to pension plans RINEFHEIHE K 56 59
3,332 3,259

Ming Fai International Holdings Limited ¢
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