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NAEIER

(As at 12 September 2019) (R=ZZE—hFHhA+=RH)
BOARD OF DIRECTORS BEEyg

EXECUTIVE DIRECTORS: BITESE:

Tan Sri Cheng Heng Jem (Chairman) FHETEREBER (F /)
Juliana Cheng San San 2 3 3

He Dong Al

NON-EXECUTIVE DIRECTOR: FHITES:

Dato’ Sri Dr. Hou Kok Chung 2B EMEAE LT
INDEPENDENT NON-EXECUTIVE DIRECTORS: BYFHITESE:

Dato' Fu Ah Kiow EBATRE

Ko Desmond Ko Desmond

Yau Ming Kim, Robert i3l

REGISTERED OFFICE TSR

P.0. Box 10008 P.0. Box 10008

Willow House, Cricket Square Willow House, Cricket Square
Grand Cayman KY1-1001 Grand Cayman KY1-1001
Cayman Islands Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS BMEER T EE XM
5th Floor, Metro Plaza A

No. 555 Loushanguan Road /8200051

Changning District RER

Shanghai 200051 £ |11 8 B& 5555k

China REBKRESSE
PRINCIPAL PLACE OF BUSINESS IN HONG KONG BERTEEEME
Room 1010, 10th Floor BEET

Harcourt House 43T 383958

39 Gloucester Road ERKNE

Wanchai, Hong Kong 101£1010E

COMPANY SECRETARY NEME

Seng Sze Ka Mee, Natalia FCS (PE), FCIS, MBA (Executive), FHKIoD, FTIHK SCHENNSEFCS (PE), FCIS, MBA (Executive), FHKIoD, FTIHK
AUTHORISED REPRESENTATIVES EEREK

Tan Sri Cheng Heng Jem FHT B EER

Seng Sze Ka Mee, Natalia YNiHIIES

AUDIT COMMITTEE BEREESE

Dato' Fu Ah Kiow (Chairman) EBARE (£/E)

Ko Desmond Ko Desmond

Yau Ming Kim, Robert iyl

Dato' Sri Dr. Hou Kok Chung BT MBI+

2 PARKSON RETAIL GROUP LIMITED BEEESEBR A A]



REMUNERATION COMMITTEE

Yau Ming Kim, Robert (Chairman)
Tan Sri Cheng Heng Jem
Ko Desmond

NOMINATION COMMITTEE

Tan Sri Cheng Heng Jem (Chairman)
Yau Ming Kim, Robert
Dato' FU Ah Kiow

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Tricor Services (Cayman Islands) Limited
P.0. Box 10008

Willow House, Cricket Square

Grand Cayman KY1-1001

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen's Road East

Hong Kong

PRINCIPAL BANKERS IN THE PRC

Bank of China

Agricultural Bank of China

Industrial and Commercial Bank of China
China Construction Bank

China Merchants Bank

Bank of Communications

Bank of Beijing

PRINCIPAL BANKERS IN HONG KONG

BNP Paribas Hong Kong Branch

Standard Chartered Bank (Hong Kong) Limited

The Hong Kong and Shanghai Banking Corporation Limited
Bank of Communications Hong Kong Branch

Bank of China (Hong Kong)

AUDITOR

Ernst & Young
Certified Public Accountants

WEBSITE

www.parksongroup.com.cn

CORPORATE INFORMATION

NCIR- e

=SS
SR (EE)
FIHT 2 4B AR

Ko Desmond

REZREE
RHTEEER (Z/E)
AR

ZEHTR

FRERODBFETLE

Tricor Services (Cayman Islands) Limited
P.0. Box 10008

Willow House, Cricket Square

Grand Cayman KY1-1001

Cayman Islands

BEERMDBFETTE

HEEEELARA A
&5

S EARBR1835%

& Fep 05448

PR ERERRT

PEERTT
PERFRTT
P TRRTT
B RIRTT
PEARERTT
ABIRTT
L RIRTT

BREBEENRET
EEBERRITEAEDTT
EITIRTT (BB) BRAA]
FE LBESRITARAR
RBIRITEAB DT
FEIRTT (FE)

B BLEm

LK G BN EEA
HEGEHED

bl

www.parksongroup.com.cn

Interim Report 2019 7 B3R & 3



FINANCIAL HGHLIGHTS
B 54 &

HIGHLIGHTS

Total operating revenues for the period increased by RMB193.0
million or 8.1% to RMB2,587.8 million.

Gross profit margin for the period increased to 22.0%, as compared
to 21.5% in 1H2018.

Operating profit for the period increased by RMB231.0 million
or 183.2% to RMB357.1 million. Without the impact of IFRS 16,
operating profit for the period would increase by RMB101.5 million or
80.5% to RMB227.6 million.

Profit attributable to owners of the parent was RMB23.9 million in
1H2019, as compared to RMB17.7 million in 1H2018.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

e

R R B R B RS

Ernst & Young ZXKEETEISE AR Tel E5E: +852 2846 9888
EY 22/F, CITIC Tower BEDIRAREEIR Fax {8 E: +852 2868 4432
Eﬂ( 1 Tim Mei Avenue h{EARE2218 ey.com

Central, Hong Kong

To the members of Parkson Retail Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
6 to 47, which comprises the condensed consolidated statement of
financial position of Parkson Retail Group Limited (the "Company”)
and its subsidiaries (the "Group”) as at 30 June 2019 and the related
condensed consolidated statements of profit or loss, comprehensive
income, changes in equity and cash flows for the six-month period
then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 Interim Financial Reporting
("IAS 34") issued by the International Accounting Standards Board.
The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Qur report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity issued by the
Hong Kong Institute of Certified Public Accountants. A review of
interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with IAS 34.

Certified Public Accountants
Hong Kong
22 August 2019
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INTERIM CONDENSED

CONSOUDATED STATEMENT OF PROFT OR LOSS

FHIRRG S BR R

For the six-month period ended 30 June 2019

(E T AFRA=+ A I E R HifE

For the six-month
period ended 30 June
BERNA=THLEAEAHE

2019 2018
—E-hF —E-N\FE
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Notes RMB'000 RMB'000
Bt 3 ARET ARBEFTT
REVENUES iy &= 3 2,338,585 2,158,458
Other operating revenues Hoth 48 8 W 3 249,234 236,347
Total operating revenues e Wses 2,587,819 2,394,805
OPERATING EXPENSES RERX X
Purchases of goods and changes in inventories REEYWhFEE (1,137,822) (952,142)
Staff costs 8 IR (341,049) (339,737)
Depreciation and amortisation e & (346,198) (125,852)
Rental expenses HeEm (46,891) (454,641)
Other operating expenses Hiv@@a s (358,759) (396,356)
Total operating expenses LEF T B (2,230,719) (2,268,728)
PROFIT FROM OPERATIONS KT H 4 357,100 126,077
Finance income AERA 5 74,737 73,635
Finance costs BE KA 5 (330,153) (97,142)
Share of profits of: e FE
A joint venture —RE&hE 7,434 8,533
Associates Fl—R/NEC] 3,107 3,034
PROFIT BEFORE INCOME TAX BR P 18 B¢ AT R 112,225 114,137
Income tax expense FIE#HAEX 6 (76,142) (80,913)
PROFIT FOR THE PERIOD MR FE 36,083 33,224
Attributable to: IATNIE B e
Owners of the parent SAFIME A 23,886 17,650
Non-controlling interests JEVE S 2 12,197 15,574
36,083 33,224
EARNINGS PER SHARE ATTRIBUTABLE TO BRAREEREZEEA
ORDINARY EQUITY HOLDERS OF THE PARENT EESRER 7
Basic AR RMB0.009 RMB0.007
AR %0.0097T AR®0.0077T
Diluted %58 RMB0.009 RMB0.007
AR %0.0097T AR®0.0077T

6
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INTERIM CONDENSED
CONSOUDATED STATEMENT OF COMPREHENSIVE INCOME

1 HA 5 AR

reemEy

\ /
ot

For the six-month period ended 30 June 2019 & ZE—F— N F /XA =+ H 1L/~ @ A HiE

For the six-month

period ended 30

June

BEAAZ+THLEAEAHRE

2019 2018
—E-hE —E-N\F
(Unaudited) (Unaudited)

(REE®K) (REEZ)

RMB'000

RMB'000

ARBTR ARBTT

PROFIT FOR THE PERIOD B R E 36,083 33,224
OTHER COMPREHENSIVE INCOME Hih2EUW A
Other comprehensive income to be reclassified AR BHESEEEBTZH

to profit or loss in subsequent periods: HEM2mEmEAc:
Exchange differences on translation of REBINEBRELECELEZR

foreign operations (6,174) (35,496)
OTHER COMPREHENSIVE INCOME HABEHMEZEEBA

FOR THE PERIOD, NET OF TAX (6,174) (35,496)
TOTAL COMPREHENSIVE INCOME HA2EWBALRE

FOR THE PERIOD 29,909 (2,272)
Attributable to: LATRIE B FEMG

Owners of the parent ISE/NETIIFEWN 17,712 (17,846)

Non-controlling interests FEE AR E = 12,197 15,574

29,909 (2,272)

Interim Report 2019 A1 B3R & 7



INTERIM CONDENSED

CONSOLDATED STATEMENT OF FNANCIAL POSITION

AR AR AR & M IR R

Asat30June 2019 R-ZT—hEA=1+AH

30 June 31 December
2019 2018
—2-NF —T-N\F
ARA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
Notes RMB'000 RMB'000
B sx ARBTR ARETTT
NON-CURRENT ASSETS ERHEE
Property, plant and equipment ME - -MENEE 8 3,805,406 3,894,419
Investment properties HEYE 29,698 30,293
Right-of-use assets EREEE 3,606,634 -
Prepaid land lease payments BN TEHFEER 387,841 394,497
Intangible assets mILEE 9 1,794,842 1,797,675
Investment in a joint venture N—FKEELPENKE 35,951 28,517
Investments in associates RELZ N T HIEE 37,899 34,792
Trade receivables FEWE 5 1A 12 112,792 91,596
Time deposits EHTFR 16 1,433,157 1,433,142
Other assets HiEE 10 408,492 132,657
Deferred tax assets EETIBE E 190,144 186,576
Total non-current assets IEREERRE 11,842,856 8,024,164
CURRENT ASSETS FREEE
Inventories Ve 11 323,076 350,083
Trade receivables FEWWE 5 I8 12 230,308 290,183
Prepayments and other receivables 8~ I8 & H b fE W 318 13 565,846 490,462
Financial assets at fair value through profit or loss %/~ R EEETE A H & &)
FTABRZEREE 14 521,536 544,593
Investments in principal guaranteed deposits RAEAFHIEE 15 290,800 664,780
Time deposits 7E B TE 16 675,140 683,863
Cash and cash equivalents B MEEEEY 16 1,422,846 1,544,354
Total current assets MEEEETE 4,029,552 4,568,318
CURRENT LIABILITIES FEAE
Trade payables FERE S HIE 17 (1,073,499) (1,354,766)
Contract liabilities aWAaE 18 (683,218) (782,389)
Other payables and accruals HubET B R ESTIER 19 (597,847) (719,515)
Interest-bearing bank loans HEIRITER 20 (235,143) (321,646)
Lease liabilities HEAaE (449,409) -
Tax payable FE SR 1R (57,690) (59,991)
Total current liabilities e aEess (3,096,806) (3,238,307)
NET CURRENT ASSETS RBEEFE 932,746 1,330,011

8 PARKSON RETAIL GROUP LIMITED BB FG2EB AR A =)



1 HA 5 AR

INTERIM CONDENSED
CONSOUDATED STATEMENT OF FINANCIAL POSITION
AR SRR

Asat30June 2019 R-Z—hENA=+H

30 June 31 December
2019 2018
—g-nE  —F)N\E
AA=+H +-A=+—H
(Unaudited) (Audited)
(REER) (£ E|Z)
Notes RMB'000 RMB'000
i3 ARBT R ARET T
TOTAL ASSETS LESS CURRENT LIABILITIES HEERABAE 12,775,602 9,354,175
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank loans FFRIRITER 20 (3,711,702) (3,721,241)
Long term payables RHEEFRIE = (727,970)
Lease liabilities HEBE (4,137,976) -
Deferred tax liabilities BEEFIEAE (275,307) (280,114)
Total non-current liabilities EmBaERTE (8.124,985) (4,729,325)
Net assets BEFE 4,650,617 4,624,850
EQUITY =
Equity attributable to owners of the parent BARMEBEAELESR
Issued capital BEITIRR 21 55,477 55,477
Reserves HE 4,472,174 4,454,462
4,527,651 4,509,939
Non-controlling interests FERERS 122,966 114,911
Total equity B 4,650,617 4,624,850
Juliana Cheng San San He Dong
Director Director
12 it =R
EFE EFE

Interim Report 2019 7 B3R & 9



INTERIM CONDENSED

CONSOLDATED STATEMENT OF CHANGES IN EQUITY

IR & R BB

For the six-month period ended 30 June 2019  EZE=F—NF/XA =11 £/ @ A B

Attributable to owners of the parent

BRAEAARL
PRC Asset Non-

Issued reserve Exchange  revaluation Retained controlling Total
capital funds reserve reserve earnings Total interests equity
BEf k] BEEf FER

B MR ERREB #f  RERA @it B fgk

RMB'000  RMB'000
KRBT AR®TR

RMB'000  RMB0OO  RMBO00  RMB000  RMBO00  RMB'00O
ARBTR ARMTZ ARETR ARETZ ARWTR ARETR

Note 21
RV
At 1 January 2019 R=Z-7E-B-A 55477 285,769 (434,615) 251412 4351896 4,509,939 11491 4,624,850
Profit for the period ilabibs - - - - 23,886 23,886 12,197 36,083
Other compenhensive income for the period: HRABZELA:
Exchange differences related to RERNEBRELNERZR
foreign operations - - (6,174) - - (6,174) - (6,174)
Total comprehensive income for the period Hh2ENAES - - (6:174) - 23,886 17,712 12,197 29909
Dividends paid to non-controlling shareholders BRFERRRRRS - - - - - - (4142) (#142)
At 30 June 2019 RZZ-NEXAZTH
(Unaudited) (REEH) 55477 285769°  (440,789)"  251412° 4375782 4527651 122966 4650617

*

As at 30 June 2019, these reserve accounts comprised the consolidated
reserves of RMB4,472,174,000 (31 December 2018: RMB4,454,462,000) in
the interim condensed consolidated statement of financial position.

ATE-NERNA=1TH ZESREBEPAK
FHMEGAUERIERANGEREARE
44721740007 (ZZE—N\F+=-_A=+—H: A
R #4,454,462,0007T ) °

Attributable to owners of the parent
BRARAAES

PRC

Issued reserve
capitel funds
BETT #

RMBOOO  RMBOOD
ARETTL ARBTR

Asset Non-
Exchange  revaluation Retained controlling Total
Teserve Teserve eamings Total interests equity
BEE( E3
Bk HE  REEN ozt L3 s

RUBODD  RWEOMD  RVBO  RWBOD  RNBOOO RMEOND
ARETE ARETR ARBTR ARETR ARMTR ARETR

Npt\e il
(9]
At 1 January 2018 H=g-NE-F-B 55477 283457 (260519) 251412 4544136 4873963 45142 4919105
Profit for the period ilabiba - - - - 17,650 17,650 15,574 33,224
Other compenhensive income for the period: HRAMEERA:
Exchange differences related to BERNERRELNELZE
foreign operations - - (35,496) - - (35,496) - (35,496)
Total comprehensive income for the period BREANNES - - (35,496) - 17,650 (17,846) 15,574 227
Acquisition of non-controlling interests W SEERES - - - - (31608)  (31,608) 30,150 (1458)
Dividends paid to non-controlling shareholders BREEREERS - - - - - - (2,704) (2,704)
At 30 June 2018 RZB-NFRE=t1H
(Unaudited) (REEEHK) 55477 283,457 (296,015) 251,412 4,530,178 4,824,509 88,162 4,912,671

10 PARKSON RETAIL GROUP LIMITED BEEESEBR A A]
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INTERIM CONDENSED
CONSOLDATED STATEMENT OF CASH FLOWS

A Hﬂ relRE

mMER

—NERA=TAENEA#E

For the six-month period ended 30 June 2019 e
For the six-month
period ended 30 June
BEAA=+THLEABAHE
2019 2018
—E-NF —N\F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Notes RMB'000 RMB'000
i3 ARETR ARET T
CASH FLOWS FROM OPERATING ACTIVITIES ~ SEEBNRSHE
Profit before income tax B BT 1S % A A 112,225 114,137
Adjustments for: FRATBEELFE
Share of profits of a joint venture and associates ~ EBIf—RAZER
=NGR! (10,541) (11,567)
Finance income BME WA 5 (74,737) (73,635)
Finance costs BB R AR 5 330,153 97,142
Depreciation of right-of-use assets EREEENE 4 227,951 -
Depreciation of property, plant and equipment ME -BEMZERE 4 108,255 118,500
Depreciation of investment property REMENE 4 503 770
Amortisation i 4 9,489 7,089
Loss on disposal of property, plant and equipment  HEWE BE &
RENEE 4 928 10,256
Reversal of impairment of inventories GFERERE 4 - (2,531)
Impairment of receivables J& W 5R T RL B 4 3,863 -
Reversal of impairment of other receivables H b e W IB R E R 4 (604) (3,658)
Other income recognised as intermediate BRAETFNHAARE
lessor for finance subleases EAE A E A A (17,936) -
689,549 256,503
(Increase)/decrease in other assets Hap&EE (#m),/ wmd (31,098) 26,687
Decrease/(increase) in inventories FERD,/ () 27,007 (5,285)
Decrease in trade receivables JEWE 5B R 34,816 53,753
Increase in prepayments and other receivables i‘gﬁ IE K EL A FE 1
FIALE N (31,004) (10,428)
Decrease in trade payables F1‘f%% IE/)X’J\ (281,267) (341,555)
(Decrease)/increase in contract liabilities AHBECHD), /&N (99,171) 719,428
Decrease in other payables and accruals E‘rﬁlﬁlﬁn IE&
FEETIER R (70,545) (835,010)
(Decrease)fincrease in long term payables REEMAZE CRd) /1 (57,323) 2,661
Cash generated from/(used in) operations RETEEER,/
(FAHE®E 180,964 (133,246)
Income tax paid ERFTERH (86,818) (73,186)
Net cash flows from/(used in) operating activities /&K & FHELR),/
(FAREREFHE 94,146 (206,432)
Interim Report 2019 A1 B3R & 17



INTERIM CONDENSED

CONSOLDATED STATEMENT OF CASH FLOWS

FHIMBAZE S IR SR

For the six-month period ended 30 June 2019

R

:l:—?

—NFRA=1H 1R E A HE

For the six-month
period ended 30 June

BEAAZ+THLEAEAHRE

2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Notes RMB'000 RMB'000
By x AR¥TR ARBT T
CASH FLOWS FROM INVESTING ACTIVITIES REZHNAERE
Proceeds from disposal of property, HEWE BEREE
plant and equipment FT{8 3R 291 118
Purchases of property, plant and equipment BEWE BELHRE (51,528) (268,043)
Proceeds from subleases HRSMEHIE 27,941 -
Decrease in investments in principal quaranteed (R ZANTF F &% B R
deposits 373,980 1,860,180
Decrease in financial assets at fair value BANBEAEEEE
through profit or loss FTABRZEREERD 23,057 989,067
Interest received B F & 36,967 67,343
Decrease/(increase) in time deposits with BARBREIHAREA
original maturity of more than three months =EAWEBRFR
when acquired Fb (&) 8,708 (1,470,833)
Withholding tax paid for dividend HH&L RN - (29,911)
Litigation compensation paid ERERFREE = (90,000)
Net cash flows from investing activities BEESFELEN
Reng8Fd 419,416 1,057,921
CASH FLOWS FROM FINANCING ACTIVITIES METHNRESKE
Increase in an amount due to the ultimate & B AR i A B SRIBIE AN
holding company 4,886 -
New bank loans FIERITER 21,325 3,095,349
Repayment of bank loans BEBITER (123,390) (219,032)
Repurchase of bonds BEEES - (3,077,639)
Payment of lease liabilities HEaENZK (395,033) -
Interest paid Eﬁ NS\ (137.,860) (151,442)
Distribution to non-controlling shareholders DK T IEERRER (4.142) (2,704)
Net cash flows used in financing activities BEZITAREREFE (634,214) (355,468)

12
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INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS
THBRES R ER

For the six-month period ended 30 June 2019 & ZE=F— NG/ A =11 £/ & A B

For the six-month
period ended 30 June
BEAAZ+THLEAEAHRE

2019 2018

—E-hE —E-N\F
(Unaudited) (Unaudited)

(REEXK) (REERZ)

Notes RMB'000 RMB'000

i &E ARBTR ARETT

NET (DECREASE)/INCREASE IN CASH AND fiﬁ&ﬁﬁ%?‘%
CASH EQUIVALENTS WD)/ EinEE (120,652) 496,021
Cash and cash equivalents at 1 January E@ )5] BRRE R
ReEED 1,544,354 726,724
Effect of foreign exchange rate changes, net EXEH o FE FE (856) 4,267

CASH AND CASH EQUIVALENTS AT 30 JUNE RAB=THEHNRE

KBELEEY 1,422,846 1,227,012
ANALYSIS OF BALANCES OF CASH AND BeRBSESENESON
CASH EQUIVALENTS
Cash and bank balances Ba MIBITHER 16 971,615 882,942
Non-pledged time deposits with original maturity BARBRAZHE TR
of less than three months when acquired —ARAMEEETEHER 16 451,231 344,070
Cash and cash equivalents Be MREEEY 1,422,846 1,227,012
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NOTES TO THE INTERIM CONDENSED CONSOULDATED
FINANCIAL INFORMATION

1 EAR BR AR & BT S B AT 5k

For the six-month period ended 30 June 2019

1.

14

CORPORATION INFORMATION

The Company was incorporated in the Cayman Islands with
limited liability on 3 August 2005. The Company has established a
principal place of business in Hong Kong in Room 1010, 10th floor
Harcourt House, 39 Gloucester Road, Wanchai, Hong Kong. In the
opinion of the directors, the Company's ultimate holding company
is Parkson Holdings Berhad (“PHB"), a company incorporated in
Malaysia and listed on Bursa Malaysia Securities Berhad.

The Company acts as an investment holding company. The
principal activities of the Group and its subsidiaries (the "Group")
are the operation and management of a network of department
stores in the People's Republic of China (the "PRC").

BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Basic of preparation

The interim condensed consolidated financial information for the
six months ended 30 June 2019 has been prepared in accordance
with International Accounting Standard ("IAS") 34 /Interim
Financial Reporting. The interim condensed consolidated financial
information does not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2018.

Impact of revised International Financial Reporting Standards

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December
2018, except for the adoption of new and revised International
Financial Reporting Standards ("IFRSs") effective as of 1 January
2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AR RRAR S IS E A R

For the six-month period ended 30 June 2019 & Z —ZT—hF /XA =1+H 1L7<E A HfE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND 2. #{RSVELME PR #1E] KIS ST BB B 78 3R

REVISED INTERNATIONAL FINANCIAL REPORTING ERAINE ()

STANDARDS (continued)

Impact of revised International Financial Reporting Standards RIETBEIBRMERELEANTE (E)

(continued)

Amendments to IFRS 9 Prepayment Features with Negative Compensation

B B Bt 75 e i R BN SR 95R 2 B AT BB B #1867 1E B 2 5 11

IFRS 16 Leases

[ R B 75 R 5 YR I B 1655 HE

Amendments to IAS 19 Plan Amendment, Curtailment or Settlement

et ERE 1958 2B ET FTEIEET R AEE

Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures

Rt ERI 285k BT RBERNFIRE SRR R #E

IFRIC-Int 23 Uncertainty over Income Tax Treatments

R BRERELZE S -2 EE235% B e 2 Tt E 1t

Annual Improvements 2015-2017 Cycle Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23

—E L FERCFE—tFHHFRENE [ B B 75 5 Y I SR 35K - BIRR BA A5 S 5 SE RSB 1155
BUPR g st R 125k R BB & 51 2 B 282358 2 (85T

Other than as explained below regarding the impact of IFRS BT S FT i A RE B R B 7S R A 22 B 52 1657

16 Leases, the new and revised standards are not relevant to ERT 2 Fa] MK ER| ERR AR E

the preparation of the Group's interim condensed consolidated E B ERAR & BT TS B R R RE o 3T ET RSB

financial information. The nature and impact of the new and FER M BHmEEANEE R BN T

revised IFRS is described below:
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL NFORMATION
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For the six-month period ended 30 June 2019

2.
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BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 16 Leases

IFRS 16 replaces IAS 17 Leases, International Financial Reporting
Interpretations Committee ("IFRIC") 4 Determining whether
an Arrangement contains a Lease, Standing Interpretations
Committee ("SIC") 15 Operating Leases - Incentives and SIC 27
Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases
and requires lessees to account for all leases under a single
on-balance sheet model. Lessor accounting under IFRS 16 is
substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in IAS 17. Therefore, IFRS 16 did not have any
financial impact on leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective
method of adoption with the date of initial application of
1 January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect of initial adoption as
an adjustment to the opening balance of retained earnings at 1
January 2019, and the comparative information for 2018 was not
restated and continues to be reported under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a
period of time in exchange for consideration. Control is conveyed
where the customer has both the right to obtain substantially all
of the economic benefits from use of the identified asset and the
right to direct the use of the identified asset. The Group elected to
use the transition practical expedient allowing the standard to be
applied only to contracts that were previously identified as leases
applying IAS 17 and IFRIC 4 at the date of initial application.
Contracts that were not identified as leases under |AS 17 and
[FRIC 4 were not reassessed. Therefore, the definition of a lease
under IFRS 16 has been applied only to contracts entered into or
changed on or after 1 January 2019.
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

T EARSRR AR & T A B R BT RE

For the six-month period ended 30 June 2019

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 16 Leases (continued)

New definition of a lease (continued)

At inception or on reassessment of a contract that contains a
lease component, the Group allocates the consideration in the
contract to each lease and non-lease component on the basis of
their standard-alone prices.

As a lessee — Leases previously classified as operating leases
Nature of the effect of adoption of IFRS 16

The Group has lease contracts for properties. As a lessee, the
Group previously classified leases as either finance leases or
operating leases based on the assessment of whether the lease
transferred substantially all the rewards and risks of ownership
of assets to the Group. Under IFRS 16, the Group applies a single
approach to recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective exemptions
for leases of low value assets (elected on a lease by lease basis)
and short-term leases (elected by class of underlying asset). The
Group has elected not to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets; and (ii) leases, that at
the commencement date, have a lease term of 12 months or less.
Instead, the Group recognises the lease payments associated with
those leases as an expense on a straight-line basis over the lease
term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on the
present value of the remaining lease payments, discounted using
the incremental borrowing rate at 1 January 2019.

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised in the statement of
financial position immediately before 1 January 2019. All these
assets were assessed for any impairment based on IAS 36 on
that date. The Group elected to present the right-of-use assets
separately in the statement of financial position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIR AR S WIS AR IR

For the six-month period ended 30 June 2019 &ZE =T —NF /XA =+ H 1L/~ E A HifE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND 2. #{RSVELME PR $1E] KIS ST BB B 78 3R

REVISED INTERNATIONAL FINANCIAL REPORTING LEAPNE (B)

STANDARDS (continued)

Impact of revised International Financial Reporting Standards RIETEBRVBRELERNNEE (F)

(continued)

IFRS 16 Leases (continued) EBHEREER Fi16EHE (F

As a lessee — Leases previously classified as operating leases ERBRBEA - A BEBEEHEHNEER

(continued) (%)

Impacts on transition (continued) BEZE(E)

The Group has used the following elective practical expedients R-ZZE-NF-A-BERERMEHRE

when applying IFRS 16 at 1 January 2019: HRIE 1R AEEGEAUTEREER

EEPE

e Applied the short-term lease exemptions to leases with a o HREHIBEEXRERBHENREAAR
lease term that ends within 12 months from the date of initial IFWHERAEHEEH S
application

e Applied a single discount rate to a portfolio of leases with e WRAAAEMAUEBNWHEEHGRAE
reasonable similar characteristics —ERX
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019

2. BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING HEBINEE (E)

STANDARDS (continued)

Impact of revised International Financial Reporting Standards

(continued)
IFRS 16 Leases (continued)

As a lessee — Leases previously classified as operating leases

(continued)
Impacts on transition (continued)

The impacts arising from the adoption of IFRS 16 as at 1 January

2019 are as follows:

2. IRREELIRHET R

(E T AFRA=+ A I E R HifE

CHIE IR 2

RETEBRMBREEANTE (B)

B BHEERE16EHEE (&)

(%)

N2 &
BERZE (&

ERRBEA - LT BEREEHENHE

RIE—hF— A —BERMNBEIBRE
ZERIFIRELENTE

Increase/
(decrease)
#m/ CRd)
(Unaudited)
(REEZ)
RMB'000
ARBFIT
Assets BE
Increase in right-of-use assets 58 FA#E & =12 1 3,836,781
Increase in other assets H b & E N 262,015
Decrease in prepayments and other receivables A TR A K B A E M R TR R (14,261)
Decrease in deferred tax assets IR AT IR & B R (3,331)
Increase in total assets 4B E EE A2 N 4,081,204
Liabilities &8f&
Increase in lease liabilities HEBEHEM 4,770,431
Decrease in other payables and accruals H b pE S 3008 K fEETIE B R A (33,407)
Decrease in long-term payables REEZRE R D (670,647)
Increase in total liability HEN=R SRl 4,066,377
Equity i 14,827
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIR AR S WIS AR IR

For the six-month period ended 30 June 2019  EHZ=Z=F—HhF XA =1 H 1L/~ @ A H5H

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 16 Leases (continued)

As a lessee — Leases previously classified as operating leases
(continued)

Impacts on transition (continued)

The lease liabilities as at 1 January 2019 reconciled to the
operating lease commitments as at 31 December 2018 is as

2. ARREELIR ] KSR B T 15 4R
SEANTE (B

LV

RETEBRMBREEANTE (B)

B BHEERE16EHE (&)
ERREA - T BEREEHENHE
(&)

BEZE (E)
RZZE-NF-A-—HNEHEGER_"T
—NF+Z A=+ —HNKEHERED

follows: Py I NE
(Unaudited)
(REEERZ)
RMB'000
ARETTT
Operating lease commitments as at R-E-N\F+=-A=+—H
31 December 2018 WEEHERE 7,495,208
Weighted average incremental borrowing rate as at RZZE-—NF—-—HA—BH
1 January 2019 1538 = 5 A X 9.9200
Discount of operating lease commitments as at R_TE-—NF—A—HBH
1 January 2019 TR AERLIR (2,730,121)
Discounted operating lease commitments as at RZE—-—NF—H—HH
1 January 2019 AR L E A IE 4,765,087
Less: Commitments relating to short-term leases and A B EAFE & N I sR AR AP
those leases with a remaining lease term ending RZZE—-NF+=A
on or before 31 December 2019 =+—HskZRIfEm
MEB B FE (36,469)
Add: Payments for optional extension periods m: RZE-N\F+=AH
not recognised as at 31 December 2018 =+ —HARERH
A] FE B 5 5K 41,813
Lease liabilities as at 1 January 2019 R-E-NE—HA—HHNHEEEE 4,770,431
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

T EARSRR AR & T A B R BT RE

For the six-month period ended 30 June 2019

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 16 Leases (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of IFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date
of the lease. Right-of-use assets are measured at cost, less
any accumulated depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made
at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-line
basis over the shorter of the estimated useful life and the lease
term.

Lease liabilities

Lease liabilities are recognised at the commencement date of
the lease at the present value of lease payments to be made
over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or
a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the Group
and payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate. The
variable lease payments that do not depend on an index or a rate
are recognised as an expense in the period in which the event or
condition that triggers the payment occurs.

(E T AFRA=+ A I E R HifE

2. ARREELIR ] KSR B T 15 4R

SEANTE (B

RETEBRMBREEANTE (B)

B BHEERE16EHEE (&)
HEBEME

BE_ZT— \F+-_A=+—HILFED
FEMBHRRABKENEESABERBR
“E-NF-A - HRABERMBREE
A ZE165R B 4% A T3 & /T IR AU

EHEEE

EHREENHERI B RER - EREE
ERRARER R T E RERDREEE
AR UMENAEHEAGELRAR &
RAREENKABREHANEERES
B DRANMBEEAAR  ANKFHES A
HA sk 2 AT 4 H /O T & SR0R 2 U ER B9 (]
HMEEE -BRIFAEESEEECHBER
RFRGHEEEMNMARE  SRISHERMNE
AR EEGF AEAFHIEY (ARE
ERE)NRERERTE -

REERG S HEREREHARELT
MEMRBEFT TAER - HEMNRERE
B E 3% (B8 B E B E 5 500 B = (A e
WHEESE BORRE Bt R &
MERF - ARFBRAEFSREEERT AT
MEE HENKTERARESEMSE
TEMNBERERE 2 TEE RORBEHR
BRT AREBITER LERERE QIRILHEHEM
T FIR - NBURMN R — B EE L R W
A TR S SR B B AR A SR B
R AR R SR

Interim Report 2019 A1 B3R & 27



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL NFORMATION
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For the six-month period ended 30 June 2019

2.
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BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

IFRS 16 Leases (continued)

Summary of new accounting policies (continued)

Lease liabilities (continued)

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date
if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced for the
lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in
future lease payments arising from change in an index or rate, a
change in the lease term, a change in the in-substance fixed lease
payments or a change in assessment to purchase the underlying
asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable term
of the lease, together with any periods covered by an option to
extend the lease if it is reasonably certain to be exercised, or
any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]

(E T AFRA=+ A I E R HifE

2. ARREELIR ] KSR B T 15 4R

SEANTE (B

LV

RETEBRMBREEANTE (B)

B BHEERE16EHE (&)
HEBEME (&)
RABHENFTNRER  MREETHE
SR ZHTE  MAKEERERKG A
MEMEEERN X - RHAKBEH2K B
EREMNSEARFIBINARRAE &N
Ko sk B AF B0 & A SRAE R A1 - 2n
Bigd MEMNRARERBHS L TESHH
REs EMBESC BEEEEHEENK
B ABERBEEENTHEE HEAE
MREEBESEHTE-

EBEEFEREERESNNHBHAEX
# B

AEBEKHAEE S TR HEEERR -
WIREEAIEERITECRAEREZRE
MEERBEZERRMRENTAE
HERERES T SITERIHENEZR
B B BRI BTN E M A HIRE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

BHE_Z-NFRA=1THIEXEASE

2. BASIS OF PREPARATION AND IMPACT OF NEW AND

For the six-month period ended 30 June 2019

REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS (continued)

Impact of revised International Financial Reporting Standards

(continued)
IFRS 16 Leases (continued)

Amounts recognised in the interim condensed consolidated
statement of financial position and profit or loss

The carrying amounts of the Group's right-of-use assets and lease

HEANTE (B)

LV

2. ARREELIR ] KSR B T 15 4R

RETEBRMBREEANTE (B)

B BHEERE16EHEE (&)
R B 05 47 B R Bk 0 7 R 1R it 2 o

vk

liabilities, and the movement during the period are as follow: EREEN R AHREES :

Right-of-use

assets

ERAEEE
Land and Lease
building liabilities
THRETF HEBE
(Unaudited) (Unaudited)
(REER) (REERZ)
RMB'000 RMB'000
AR®TR ARBTT
As at 1 January 2019 R-Z-NE—-A—8H 3,836,781 4,770,431
Decrease B (2,196) (4,003)
Depreciation charge EER (227,951) -
Interest expense MERX = 215,990
Payments BES - (395,033)
As at 30 June 2019 R-FE-NFAA=TH 3,606,634 4,587,385
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL NFORMATION
TR RAAR S S E B R

For the six-month period ended 30 June 2019

2.
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BASIS OF PREPARATION AND IMPACT OF NEW AND
REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (continued)

Impact of revised International Financial Reporting Standards
(continued)

Amendments to IAS 28 clarify that the scope exclusion of IFRS 9
only includes interests in an associate or joint venture to which
the equity method is applied and does not include long-term
interests that in substance form part of the net investment in
the associate or joint venture, to which the equity method has
not been applied. Therefore, an entity applies IFRS 9, rather than
IAS 28, including the impairment requirements under IFRS 9, in
accounting for such long-term interests. IAS 28 is then applied
to the net investment, which includes the long-term interests,
only in the context of recognising losses of an associate or joint
venture and impairment of the net investment in the associate or
joint venture. The amendments did not have any impact on the
Group's interim condensed consolidated financial information.

IFRIC-Int 23 addresses the accounting for income taxes (current
and deferred) when tax treatments involve uncertainty that
affects the application of IAS 12 (often referred to as "uncertain
tax positions”). The interpretation does not apply to taxes or
levies outside the scope of IAS 12, nor does it specifically include
requirements relating to interest and penalties associated
with uncertain tax treatments. The interpretation specifically
addresses (i) whether an entity considers uncertain tax treatments
separately; (ii) the assumptions an entity makes about the
examination of tax treatments by taxation authorities; (iii) how
an entity determines taxable profits or tax losses, tax bases,
unused tax losses, unused tax credits and tax rates; and (iv) how
an entity considers changes in facts and circumstances. Upon
adoption of the interpretation, the Group considered whether it
has any uncertain tax positions arising from the transfer pricing
on its intergroup sales. Based on the Group's tax compliance
and transfer pricing study, the Group determined that it is
probable that its transfer pricing policy will be accepted by the
tax authorities. Accordingly, the interpretation did not have any
significant impact on the Group's interim condensed consolidated
financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019 & ZE—F— N F /XA =+ H 1L/~ @ A HiE

3. REVENUES, OTHER OPERATING REVENUES AND 3. k&% HitR&ZWER 9IPEE

SEGMENT INFORMATION

Revenues W =
An analysis of revenue is as follows: W D5 REAT -
For the six-month
period ended 30 June

BEAAZ+THLEANEADRE
2019 2018
—E-hE —E-N\F
(Unaudited) (Unaudited)
(REERZ) (REEZ)
Notes RMB'000 RMB'000
BT 5 AR¥T T ARET T
Revenue from contracts with customers FKEEFEAB K e () 2,127,520 1,960,213
Sale of goods from direct sales HEER-—ERIHEE 1,369,587 1,116,796
Commissions from concessionaire sales BHEREEMRS (ii) 752,621 839,424
Consultancy and management service fees R EHEREE 5,312 3,993
Revenue from other sources B i )5 W 75 211,065 198,245
Gross rental income HerlA 182,780 198,245
Credit services EER® 28,285 -
2,338,585 2,158,458
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NOTES TO THE INTERIM CONDENSED CONSOULDATED

FINANGIAL INFORMATION
FHIR AR S WIS AR IR

For the six-month period ended 30 June 2019  EHZ=Z=F—HhF XA =1 H 1L/~ @ A H5H

3. REVENUES, OTHER OPERATING REVENUES AND 3. W3 HtEZZWBROIPEE (B)

SEGMENT INFORMATION (continued)

Revenues (continued) Wi (&)

Notes: B 5 -

(i) Set out below is the disaggregation of the Group's revenue from (i) TXENAEE KRB E P & LD 4R
contracts with customers: 7

For the

six-month period ended 30 June 2019

BE-ZE-NFRAZTHLAERADH

Commissions
Sales of from Consultancy and
goods- concessionaire management
Region & direct sales sales services Total
HEEm- NS BHAREE
HEHE HEMS B 7% & #st
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (RBEX) (REEX) (REEX)
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARB TR AR¥TR AR¥BTR
South region B 669,766 323,122 165 993,053
North region 1t =B 350,994 287,232 900 639,126
East region RE 348,827 142,267 4,247 495,341
Revenue from contracts REEFEH
with customers ol g 1,369,587 752,621 5312 2,127,520
(ii) The commissions from concessionaire sales are analysed as (i) BN EBMERESWT
follows:
For the six-month
period ended 30 June
BEXA=TAHLAEAHH
2019 2018
ZE-NEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB'000 RMB'000
ARBTT ARETT
Gross revenue from concessionaire sales FHEEHEE B K= 4,760,521 5,150,358
Commissions from concessionaire sales RForEREEde 752,621 839,424
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

1 EAR BR AR & BT S & AT 5k

For the six-month period ended 30 June 2019

3. REVENUES, OTHER OPERATING REVENUES AND

SEGMENT INFORMATION (continued)

Other operating revenues

(E T AFRA=+ A I E R HifE

3. Wi Htp g R o MWER (48)

Hitp R &z

For the six-month
period ended 30 June

BEAAZ+HHLEAEAHRE

2019 2018

—g-nF  -T)\%

(Unaudited) (Unaudited)

(RBER) (REEEZ)

RMB'000 RMB'000

AR¥TR ARET T

Promotion income fESH U A 34,837 39,942
Credit card handling fees ERRFEE 27,205 28,787
Display space and equipment leasing income R $H S KR EHRERA 26,452 22,376
Service fees RIEER 12,248 11,747
Administration fees THER 49,083 39,387
Government grants (Note) BUR R B) (B3E) 4,994 4,478
Other income Hth g A 94,415 89,630
249,234 236,347

Note:

Various local government grants have been granted to reward the Group
for its contributions to the local economy. There were no unfulfilled
conditions or contingencies attaching to these government grants.

Segment information

For management purposes, except for the consumer financing
business carried out under Parkson Credit Sdn. Bhd. in Malaysia,
the Group has a single operating and reportable segment - the
operation and management of department stores in the PRC.
Except for credit services, revenues from external customers are
generated in the PRC and all significant operating assets of the
Group are located in the PRC.

As the consumer financing business does not have a material
impact on the Group's results based on a measure of revenues,
profit and total assets, there is no need to treat it as a separate
operating and reportable segment to disclose.

BAE

AEBEEWTHARTZEME - NEREHE
M AR B BR o 5% 5 U 4 BY I R P A R IR AR
e A EIE -

2 ERE R

A& IBESK o B Parkson Credit Sdn. Bnd. A B 7
AEFABAHESRERIN NEBERES
— g R REDH - EREKE RER
MBEEE BREERBEIN  REBREIND
EPHgEWRREFE MEXELKE
EEHMNNRFPE-

S0 as MR A B 2 b B AT
MBS METEL AR EMEE L BREAY
€ BHHLRARBOEERTLH B
FIABE -
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NOTES TO THE INTERIM CONDENSED CONSOULDATED
FINANCIAL INFORMATION

1 HAREAAR & B TS & R Rk

For the six-month period ended 30 June 2019

4. PROFIT FROM OPERATIONS

The Group's profit from operations is arrived at after charging/

(crediting):

(E T AFRA=+ A I E R HifE

4, KEFHE
AEENEEFBDENR, GGEA) TF)
THB BEN:

For the six-month

period ended 30 June
BEAA=THLAEAHA

28

2019 2018
—E-NE —E-N\F
(Unaudited) (Unaudited)
(REBER) (REERZ)
RMB'000 RMB'000
ARBTR AREFTT
Cost of inventories recognised as expenses BRAEAZHFEERAR 1,137,822 952,142
Staff costs excluding directors' remuneration: BEINAN(TNEREZHE) .
Wages, salaries and bonuses T& #HeRkiti 252,156 256,295
Pension scheme contributions BRSF IR 30,585 32,208
Social welfare and other costs e R R E A AR AR 54,664 46,004
337,405 334,507
Directors' remuneration U 3,644 5,230
341,049 339,737
Depreciation of right-of-use assets ERREENE 227,951 -
Depreciation of property, plant and equipment ME BERZENE 108,255 117,993
Depreciation of investment property BEMERE 503 770
Amortisation B 9,489 7,089
Reversal impairment of inventories FERERE = (2,531)
Impairment of receivables JE W R I8 LB 3,863 -
Reversal of impairment of other receivables H W R IR R (B B el (604) (3,658)
Rental expenses in respect of leased properties: ~ BEEEMEMNE LR :
Minimum lease payments * HEME* 2,276 390,896
Contingent lease payments ** FAMEE 44,615 63,745
46,891 454,641
Loss on disposal of property, HEME BERREWERE
plant and equipment 928 10,256
Auditors’ remuneration ZEE N 2 614 614
Gross rental income in respect of investment REMENH WAL
properties (2,215) (2,857)
Lease income in respect of sublease of properties & EBE T EEHENH S UA
under operating lease:
Minimum lease payments * HEMe* (123,153) (140,792)
Contingent lease payments ** AR (57,412) (54,596)
(180,565) (195,388)
Total gross rental income At Bl A (182,780) (198,245)
Direct operating expenses arising on RIS EMERSEER
rental-earning investment properties BEELERY 503 770
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANGIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019 & Z —ZT—hF /XA =1+H 1L7<E A HfE

. PROFIT FROM OPERATIONS (continued)

4. REFE(B)

*  Minimum lease payments of the Group include pre-determined * AEBESEESPEETHES RBEHEER
rental payments and minimum guaranteed rental payments for lease TFH AR EMMNRERS -

agreements with contingent rental payments.

*%

Contingent lease payments are calculated based on a percentage of > A HIREABREERRRBEPNE

the relevant performance of the tenants pursuant to the relevant EBERRBFAZADLE-

rental agreements.

. FINANCE INCOME/COSTS

5 EEWA A
For the six-month

period ended 30 June
BEAA=+tHLAEAME

2019 2018
—E-NEF —T—)\F
(Unaudited) (Unaudited)
(RBER) (REEZ)

RMB'000 RMB'000

AR®T ARETT

Finance income:

Bank interest income

Interest income on the net investments in
the subleases

Gain on redemption of financial assets at
fair value through profit or loss

Change of fair value of financial assets at
fair value through profit or loss

BMEWA
RITHFBUA 51,521 58,242
BREREFENTEKRA
14,518 -

BOZRAABETEEEEZE)

FABRZEREERS 3,018 9,068
BAREBEFEZEAEE

FTAERZEMEEY

NREEEY 5,680 6,325
74,737 73,635

Finance costs: BB A
Bonds &5 = (32,270)
Interest expense on lease liabilities HEBENFBRY (215,990) -
Interest-bearing bank loans ATERITER (114,163) (64,872)
(330,153) (97,142)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RAAR S S E B R

For the six-month period ended 30 June 2019

6.

30

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on the profit
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

Under the relevant PRC income tax regulations, except for certain
preferential treatment available to certain PRC subsidiaries and
the joint venture of the Group, the PRC companies of the Group
are subject to corporate income tax at a rate of 25% (2018: 25%)
on their respective taxable income. During the current period,
seven PRC entities of the Group (2018: seven PRC entities)
obtained approval from the relevant PRC tax authorities and were
entitled to preferential corporate income tax rates.

Malaysia profits tax has been provided at the rate of 24% (2018:
24%) on its taxable income.

No provision for Hong Kong, Singapore and Laos profits has been
made for the six-month periods ended 30 June 2019 and 2018,
as the Group had no assessable profits arising in Hong Kong,
Singapore and Laos for each of the periods.

An analysis of income tax expense is as follows:

(E T AFRA=+ A I E R HifE

6. FiSHimx

AEEAREREER ARG AEE
BB 2 B AT B R AR AR BB B FDE IR
BRI 81 A T 19

RIEFASES MREBRELESMNARMX

B AEEEEENEREREBELRS
BT 1] A

BRERBETREMESHER BASEE TS
BEfBARMAEECEZEETEERRS
BN REBRNFEARYBEREEESEN
FE SR U AIR2500 ( —FE— )\ £ : 2500 ) i &
BN EEMBH RAHBEA AEELR
PHEE (T \F EtRTPAEE)E
EEBTRBGEEBAIEREIDEMRS
TR -

TSR R RS iR KRB U A 8924 %
ZE-N\F24%)MEER

HRAEERBE_T-—ALFR-T-N
FANAZTBIEANEAHELERSEE -
AN Ko BB RO FE AR A - B B A% B
R H) BB ~ ¥ N S E R A B VE B -

FIEBimZmafaT:
For the six-month

period ended 30 June
BEAA=ZtHLEAERHE

2019 2018

—E-NF —T—\F

(Unaudited) (Unaudited)

(REER) (REFEZ)

RMB'000 RMB'000

ARETT AREFTT

Current income tax REFSRL 84,517 104,135
Deferred income tax BERMGH (8,375) (23,222)
76,142 80,913
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019  EHZ=Z=F—HhF /XA =1 H 1L/~ @ A H5H

7. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 7. B ATIZEREZEEAELESRER
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is based BIRERZT THIBEHRNE R[] &R
on the profit for the period attributable to ordinary equity holders A ARMGEAEARBAS ZETERR
of the parent, and the weighted average number of ordinary INEEF et E -

shares in issue during the period.

The Group had no potentially dilutive ordinary shares in issue REBEE_ZT—NFRA=1THIEXEARH
during six-month periods ended 30 June 2019. M - AEETESETEEHEL AR
The following reflects the earnings and share data used in the T RREFEERERBIOEF RRK
basic earnings per share computation: DB

For the six-month
period ended 30 June
BEAB=+tBHLEAERHEH

2019 2018
—E-hEF —ZT-N\F
(Unaudited) (Unaudited)
(REHER) (REEHEZ)

RMB'000 RMB'000

ARBTR ARETT

Earnings 27
Profit attributable to ordinary equity holders BRTEERERZNNE AT
of the parent, used in the basic earnings TERERSEE AEGANE
per share calculation 23,886 17,650
Number of shares
for the six-month
period ended 30 June
BEAA=THILEAEAHE
HWRGOEE
2019 2018
—E-NEF —T-N\F
(Unaudited) (Audited)
(REER) (&&= 7)
'000 '000
TR Fi&
Shares B 42
Weighted average number of ordinary AEGFESRERANWER
shares outstanding during the period BRTE B MNE T8
used in the basic earnings
per share calculation 2,634,532 2,634,532
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
R HARSBAAT &

For the six-month period ended 30 June 2019

B E R

8. PROPERTY, PLANT AND EQUIPMENT

32

(E T AFRA=+ A I E R HifE

8. M BEKRE

During the six-month period ended 30 June 2019, the Group
acquired property, plant and equipment at a total cost of
approximately RMB20.4 million (31 December 2018: RMB368.7

million).

Property, plant and equipment with a net book value of
approximately RMB5.4 million (31 December 2018: RMB18.2
million) were disposed of by the Group during the six-month
period ended 30 June 2019, resulting in a net loss on disposal
of approximately RMB0.9 million (31 December 2018: RMB17.4

million).

REBEE-_ZT—NAFENA=THINEARH
o AEENBRANARE204858T (=
- N\F+_A=+—H8: AR%36878 8
TC) W B - IR MRk A o

AEBREBEZE-ZT—NAFA=1THL<AE
AHEEEREmFEOARBS4GET (=
T-N\F+ZA=1T—H: ARK18288
TR E B MR BB AR
BELT(ZZE—N\F+ZA=F+—H: AR
17488 N EBEFRE.

INTANGIBLE ASSETS 9. BLEE
The movements in intangible assets are as follows: B EENEHHI T :
Computer Franchise Customer
Goodwill software License  agreement  Trademark relationship Total
53
HE EREH BTE  KERE HE EFBE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARETT ARBFT ARETT ARBTL ARETT ARETRL
At 31 December 2018 and RZE-N\E+-A=1+-H
1 Janaury 2019, net of EZE-NE-A-B"
accumulated amortisation BB RTBERAE
and impairment 1,770,538 339 2,932 - - 23,866 1,797,675
Amortisation provided Mg EAE
during the period - (157) (207) - - (2,469) (2,833)
At 30 June 2019, net of accumulated  RZZF—-AESA=TH:
amortisation and impairment BB ZTEERAE 1770538 182 2725 - - 21397 1794842
At 31 December 2018 and RZE-N\E+ZA=+-H
1 Janaury 2019 EZZ-nE-A—H
Cost HA 2,254,533 19,420 28,678 6,177 36,009 24,689 2,369,506
Accumulated amortisation R BERAE
and impairment (483,995) (19,081) (25,746) (6,177) (36,009) (823) (571,831)
Net carrying amount FmEE 1,770,538 339 2932 - - 23866 1,797,675
At 30 June 2019 RZE-NERA=TH
Cost R 2,254,533 19,420 28,678 6,177 36,009 24,689 2,369,506
Accumulated amortisation LEEERAE
and impairment (483,995) (19,238) (25,953) (6,177) (36,009) (3,292) (574,664)
Net carrying amount FREE 1,770,538 182 2725 - - 21397 1,794,842
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019 & ZE—F— N F /XA =+ H 1L/~ @ A HiE

10.0THER ASSETS 10. Hfth EE

30 June 31 December
2019 2018
—E-hE —E—)N\F
AA=+H +Z-A=+—H
(Unaudited) (Audited)
(RBER) (=8 %)
RMB'000 RMB'000
ARBT R AREFTTT
Net investments in the subleases (Note) BHESREFE (M) 272,580 -
Lease prepayments BENEE 135,912 132,657
408,492 132,657

Note: B -
Net investment in the subleases represent net investment in the leases EHEREFHEAEEREATPNEHBEAAR
by the Group as intermediate lessor, among which long term portion of HEMBREFH ERREFAERMEENK
RMB272.6 million was included in other assets (31 December 2018: Nil) HEs ARE2n6BEB T (ZE—N\F+=ZA
and short term portion of RMB42.3 million was included in prepayments =+—H:%T)RETATENRKIE & H b EUGRIA
and other receivables (31 December 2018: Nil). MEHZDOARBLIBEEL(ZE—)/\F+=

A=+—8:%&)-

11.INVENTORIES n. 78
30 June 31 December
2019 2018
—E-NE —E—N\F
AB=+H +-A=+—8H
(Unaudited) (Audited)
(REHER) (')
RMB'000 RMB'000
AR®BTR ARET T
Merchandise, at cost P IR AR A 307,166 332,240
Consumables, at cost SHAEM IR 21,543 23,507
Impairment BB (5.633) (5,664)

323,076 350,083
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIR AR S WIS AR IR

For the six-month period ended 30 June 2019 &ZE =T —NF /XA =+ H 1L/~ E A HifE

12.TRADE RECEIVABLES 12. BN E 5 RE

30 June 31 December

2019 2018

—E-hE —E-N\F

AH=+H +-B=+-—H

(Unaudited) (Audited)

(REBER) (EFEZ)

RMB'000 RMB'000

ARETR ARETT

Current BIH
Third party BE=FH 230,471 294,659
Impairment W E (163) (4,476)
230,308 290,183
Non-current JERDEA
Third party £=F 116,224 94,295
Impairment BIE (3.432) (2,699)
112,792 91,596
343,100 381,779
An ageing analysis of the trade receivables as at the end of RIREHR - BB ZEAHRIBREEREE
the reporting period, based on the invoice date and net of loss BUE S8 2 R DTN T -
allowance, is as follows:
30 June 31 December
2019 2018
—E-NEF —T-N\F
AR=tH +t-A=1—H
(Unaudited) (Audited)
(REEXK) (&%)
RMB'000 RMB'000

ARBTR ARETT

Within 1 year —FR 230,308 290,183
1to 2 years —EWF 69,597 68,778
over 2 year FES S 43,195 22,818
Total BEf 343,100 381,779
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019 & Z —ZT—hF /XA =1+H 1L7<E A HfE

13.PREPAYMENTS AND OTHER RECEIVABLES 13 AR REREMEKRRIE

30 June 31 December

2019 2018

—E-hE B\

AB=t+8E t-A=t-H

(Unaudited) (Audited)

(REERZ) (=8 %)

RMB'000 RMB'000

AR®BTR ARETT

Lease prepayments BENEE 96,801 139,907
Utilities and rental deposits KEEBRESES 95,706 98,964
Advances to suppliers [e] 44t F& 7 FE 15 3K 47,030 82,613
Prepaid tax R HIE 44,793 4,633
Interest receivables JE U FI) & 82,942 59,690
Other prepayments H At B 508 79,462 48,958
Other receivables Hfth e W 3008 84,154 63,636
Net investments in the subleases (Note) EBHSREFE (M) 42,293 -
573,181 498,401
Impairment A (7,335) (7,939)
565,846 490,462

Note: M aE -
Net investment in the subleases represent net investments in the leases HHERBEFERAEEERAPNEBEAAR
by the Group as intermediate lessor, among which long term portion of HEMKERE At \HHEENE
RMB272.6 million was included in other assets (31 December 2018: Nil) Mo AREnN6EETL(ZE—N\F+=ZA
and short term portion of RMB42.3 million was included in prepayments =+ —H:ZF) kit ATER A & H A FE BGRIE
and other receivables (31 December 2018: Nil). METED> ARELIEET(ZE—N\F+=

A=+—8:%)-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIR AR S WIS AR IR

For the six-month period ended 30 June 2019

14.FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

(E T AFRA=+ A I E R HifE

4 RARBEFEEHSBHHABRZZE

OR LOSS mEE
30 June 31 December
2019 2018
—E-hF —ZE-N\F
AA=+H +ZA=+-—H
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
ARBT ARET T
Wealth management products BMEm 521,536 544,593

As at 30 June 2019, the Group invested in non-principal
guaranteed wealth management products amounting to
RMB513.9 million. These wealth management products are
managed by licensed financial institutions in the PRC to invest
principally in certain financial assets including bonds, trusts, cash
funds, bond funds or unlisted equity investment issued and are
circulated in the PRC in accordance with the related entrusted
agreements.

The wealth management products are measured at fair
value, which are disclosed in note 24 to the Interim Financial
Information.

15.INVESTMENTS IN PRINCIPAL GUARANTEED DEPOSITS

36

R-TB—NFRA=TH AEEKREFFR
RIBHERARKSI39A BT - ZEFEHME
mATEFEEBEBREEBELHE
B I2RENETEMEE BENT
BETERBZES R REES &
HFESIIFLTRARE -

BHEMRARBENE  WERT RN
BRI EE24 ©

15 REFRRE

30 June 31 December
2019 2018
—E-hE —T-N\F
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (KEZ)
RMB'000 RMB'000
AR® TR ARBTT
Investments in principal guaranteed deposits, TR BFEIBITHRAFTHEE
in licensed banks in the PRC 290,800 664,780

These investments in principal guaranteed deposits have terms
of less than one year and have an expected average annual rate
of return of 3.46% (31 December 2018: 3.38%). Pursuant to the
underlying contracts or notices, the investments in principal
guaranteed deposits are capital guaranteed upon the maturity
date.

As at 30 June 2019, there were no investments in principal

guaranteed deposits pledged to secure the interest-bearing bank
loans (31 December 2018: RMB125.0 million).

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]
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NOTES TO THE INTERIM CONDENSED CONSOUDATED

FINANCIAL INFORMATION

1 HARERAR & B TS & R BT Rk

For the six-month period ended 30 June 2019

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

—NERA=TAENEA#E

j:—?

6 RERBESEBEYREHREFR

30 June 31 December
2019 2018
—g-hE -2 F
AB=+H +-A=+—H
(Unaudited) (Audited)
(REER) (EFEZ)
RMB'000 RMB'000
ARBTR ARETT
Cash and bank balances Ba MIRITE 971,615 1,112,087
Short-term deposits ySRREE N 1,126,371 1,116,130
Long-term deposits RHER 1,433,157 1,433,142
3,531,143 3,661,359
Less: Non-pledged time deposits with original & : B AR RAZI B BB
maturity of more than three months when =B A H EE R E SR
acquired (294,411) (303,134)
Pledged time deposits for interest-bearing BET BRI ERIEERR
bank loans with maturity HEHAER—FH
of less than one year TEEWEHHT_%K (380,729) (380,729)
Pledged time deposits for interest-bearing BiT BIRITE RIEERA
bank loans with maturity of more than iR t%@ FH
one year EREHEK (1,433,157) (1,433,142)
Cash and cash equivalents RebkReEED 1,422,846 1,544,354
The cash and bank balances and time deposits of the Group E-NEANA=TH KEENRE N
denominated in Renminbi amounted to RMB3,412,447,000 at fETT & 84 DA I E B TF BN R #63,412,447,000
30 June 2019 (2018: RMB3,483,474,000), which is not freely 7T (ZF— N\ 5 AK%3,483,474,0007T) JA
convertible in the international market. The remittance of funds AREE MARBTERBEETS EE

out of the PRC is subject to the exchange restrictions imposed by
the PRC government.

As at 30 June 2019, the Group's time deposits with a carrying
amount of RMB1,813.9 million (2018: RMB1,813.9 million) were
pledged to secure the interest-bearing bank loans as detailed in
note 20.

LR o 5B S B R B AR B B
HYSME B I FT AR IR ©

—NERNA=THE AEEEREER

\—?

AREI1BIBIFE L (ZE—N\F: AR
181395%%)9};{3}33‘_ REEH - BT ER

FAEVE(R (0B sF205% 4 ) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RAAR S S E B R

For the six-month period ended 30 June 2019

16.CASH AND CASH EQUIVALENTS AND TIME DEPOSITS

(continued)

Cash at banks earns interest at floating rates based on prevailing
bank deposit rates. Short-term deposits are made for varying
periods of between one day and twelve months, and long-term
deposits are made for varying periods of over twelve months,
depending on the immediate cash requirements of the Group, and
earn interest at the respective deposit rates. The bank balances

(E T AFRA=+ A I E R HifE

are deposited with creditworthy banks with no recent history of

default.

For the purpose of the interim condensed consolidated statement
of cash flows, cash and cash equivalents comprise the following

as at 30 June 2019 and 2018:

TEEBYBEATIER

6. RERREEBEMRERER (F)

FRI|ITHRERBITRITEARNEREE
HF B B RREA B - AR BRI EF
ZEE—BE+ A NEHFRALM L
BEt+ —EANTRAMNRRER L5
BIRTF R R RERA B - REE M IRTT AR
FAGEER BT B RCEEIRTT

HRPHMERARERERERME RF
—NEFERZZE-N\FRA=+TH B2 KER

30 June 30 June
2019 2018
—B-NF —E-)N\F
~AA=TH ~NA=1H
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB'000 RMB'000
AR®BTR ARET T
Short-term deposits EHRS 1,126,371 509,968
Long-term deposits REIFER 1,433,157 1,331,000
Less: Non-pledged time deposits with original &t : AR R AE|E H BB
maturity of more than three months —EANEERTEER (294,411) (158,298)
Pledged time deposits for interest-bearing Bit BIRTTEREERD
bank loans with maturity of FEHAER—FH
less than one year ERTEEES (380,729) (7,600)
Pledged time deposits for interest-bearing A T BBRITERIEERY
bank loans with maturity of more than FEHBBE T
one year HEAEHER (1,433,157) (1,331,000)
Non-pledged time deposits with original EAEREIHA LR
maturity of less than three months —EANEERTEER
when acquired 451,231 344,070
Cash and bank balances Be RRTEH 971,615 882,942
Cash and cash equivalents HeRIREZEEBY 1,422,846 1,227,012
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NOTES TO THE INTERIM CONDENSED CONSOUDATED
FINANCIAL INFORMATION

T HIRGRRAR B I IS B R R

For the six-month period ended 30 June 2019

17.TRADE PAYABLES

An aging analysis of the trade payables is as follows:

17. ERE SR8
ENESHRIENREITOT :

BHE_Z-NFRA=1THIEXEASE

30 June 31 December
2019 2018
—E-hF —E-N\FE
ARA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (&= 7)
RMB'000 RMB'000

AR®BTR ARETT

Within 3 months “@ARA 1,011,504 1,281,771
4 t0 12 months mE+=@A 36,992 44,346
Over 1 year —F M E 25,003 28,649
1,073,499 1,354,766

18.CONTRACT LIABILITIES 18. 5HEE
30 June 31 December
2019 2018
—E-hE —E—)\F
AA=+H +ZA=+-—H
(Unaudited) (Audited)
(RBER) (&%)
RMB'000 RMB'000
AR¥ETR AREFTT
Prepayment from customers BEBEMNK 660,829 759,500
Provision for loyalty points programme BB BT B R 22,389 22,889
683,218 782,389

Interim Report 2019 A1 B3R &

39



NOTES TO THE INTERIM CONDENSED CONSOULDATED

FINANCIAL INFORMATION

1 HAREAAR & B TS & R Rk

For the six-month period ended 30 June 2019

19.0THER PAYABLES AND ACCRUALS

(E T AFRA=+ A I E R HifE

19. Htt R KA K EEHIR B

30 June 31 December
2019 2018
—E-hE —T-N\F
ANA=t+H +ZA=+—H
(Unaudited) (Audited)
(REBER) (KFEZ)
RMB'000 RMB'000
ARE T ARET T
Rental payables e 36,595 92,812
Other tax payables H {th fE 1 75 78 41,678 49,942
Deposits from suppliers HERES 150,347 151,831
Construction fee payables JEfTREE 51,165 82,324
Accrued salaries and bonuses fEETE & MIt4L 51,205 40,824
Accrued interest FEETFIE 3,377 3,831
Borrowing from the ultimate holding company 3 B S A2 A B K & 3K 4,886 -
Provision for litigation settlement FEFLAEERE 10,000 10,000
Other payables and accruals Hib e ZE M ERTTEE 248,594 287,951
597,847 719,515
20.INTEREST-BEARING BANK LOANS 20 HERFER
30 June 31 December
2019 2018
—E-hE —E-N\F
AA=tH +ZA=+-—H
(Unaudited) (Audited)
(RBER) (&%)
RMB'000 RMB'000
AR¥ETR ARBT T
Current B 3

Bank loans denominated in US$ RETLMEMETER - 48,042
Bank loans denominated in HK$ BB TLEMEMEITER 174,180 225,714
Bank loans denominated in RM ENERTENRITER 60,963 47,890
235,143 321,646

Non-current e
Bank loans denominated in US$ BRETEMBEITER 3,349,928 3,344,325
Bank loans denominated in HK$ BAETTEEREITER 258,632 259,356
Bank loans denominated in RM BME EETEMNEITER 103,142 117,560
3,711,702 3,721,241
3,946,845 4,042,887
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
T HARSRRAR S M BRI R

For the six-month period ended 30 June 2019 & Z —ZT—hF /XA =1+H 1L7<E A HfE

20.INTEREST-BEARING BANK LOANS (continued) 20. sHERITER (4&)
The bank loans were secured by the Group's investments in time AEENTEHERREARK1813988
deposits of RMB1,813.9 million (31 December 2018: RMB1,813.9 T(ZE—NE+_A=1+—"H: AR
million), pledged buildings with a net carrying amount of 18139 B L) EBEYEHBEDFEAR
RMB1,869.7 million (31 December 2018: RMB1,895.4 million), #1890 7BEB T (ZE—N\F+_A=+—
investment properties with a net carrying amount of RMB3.0 H:AR®¥189548&87T) REVERE
million (31 December 2018: RMB3.0 million), and prepaid land FEARKBEL(ZE—N\F+=A
lease payment with a net carrying amount of RMB376.3 million =+—HB:AR®B3088 ) RFEMN T HHE
(31 December 2018: RMB382.7 million), respectively. EXEEREFEARK6IEET(ZF

—NE+ZA=+—H: AR¥38278 &
TT) DR ARITERIRE -

Bank loans denominated in US$ bear floating interest rates BETFHENRITERAGIIERITRE IR
ranging from 1.95% to 2.05% per annum over LIBOR. Bank loans BN F = A F1.9500 % 2.050%H) )F B F K 5
denominated in HK$ bear a floating interest rate ranging from B BB ENRITEFTABTEBRITRE
1.00% to 1.15% per annum over HIBOR. Bank loans denominated B INE F 2K AT F-1.00002 11500 )% B 1 =
in RM bear floating interest rates ranging from 1.75% to 2.75% PR EME R EMNRITERSINERE
per annum over KILBOR and fixed interest rates between 6.31% W IR 1TIR ZE B INFE FI RN F1.7500222.75%
and 6.78%, respectively. B2 B F R K2 F6.3100 2 6.78%H) [E & FI| &
§+/§\ °
21.SHARE CAPITAL 21. lRAs
Number of
ordinary shares Nominal value
EEREE [EIRE
‘000 HK$'000 RMB'000
TR THER ARBT T
Authorised: ETE
Ordinary shares of HK$0.02 each MR EI{E0.02)8 LAY & @ AR 7,500,000 150,000 156,000
Issued and fully paid: BERITRERE:

At 1 January 2019 NZZE—NE—H—H 2,634,532 52,691 55,477

At 30 June 2019 RZF-NFRA=TH 2,634,532 52,691 55,477

No transactions occurred in the Company's issued share capital REBEE-_ZT—hLFAA=+HIENEAH
during the six-month period ended 30 June 2019. MR ARRREBITRAEZEEMNRS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIR AR S WIS AR IR

(E T AFRA=+ A I E R HifE

For the six-month period ended 30 June 2019

22.0PERATING LEASE ARRANGEMENTS AND 22

COMMITMENTS

(a) Operating lease arrangements

As lessor

The Group leases out certain of its properties under operating
leases. These leases have remaining non-cancellable lease

terms ranging from 1 to 10 years.

As at 30 June 2019 and 31 December 2018, the Group had
the following future minimum rentals receivable under non-

cancellable operating leases:

REBENORIERARE

() EEHENRH
EBHEA

ARERBEEROLAETNE 2
SR T T TMBREN F— 5+

T

RZE—NFANA=Z=+HEZZ—/\F
F+ZA=+—H AEBERETAHE
EHOnEWARRZERSOT

30 June 31 December

2019 2018

—2-NF —T-N\F

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REEX) (KEZ)

RMB'000 RMB'000

ARBT T ARBTT

Within one year —F R 226,561 226,764
In the second to fifth years, inclusive E-EERF(BEEEMT) 478,532 426,341
After five years HFR 163,802 177,201
868,895 830,806

In addition to the above, the annual contingent rental amount
is calculated on a percentage of the turnover of the respective

tenants.

(b) In addition to the operating lease arrangements above, the

BRUA EFTISN  FE AR S IREES
MEXENE—ADLEE:

(b) ffr LIt @ EHAOLHIN REBRHE

Group had the following capital commitments at the end of BAZR A LA T & AR
the reporting period:
30 June 31 December
2019 2018
—E-AE  —TF
XAZTE T-A=t+-A
(Unaudited) (Audited)
(REEXR) (&)
RMB'000 RMB'000
AR®TR ARBFT
Contracted, but not provided for: 2ET4)  BAREE:

Leasehold improvements HEYEREE 8,845 19,188
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019 & Z —ZT—hF /XA =1+H 1L7<E A HfE

23.RELATED PARTY TRANSACTIONS B.BERIRXS
(a) The Group had the following transactions with related parties (a) AR EE HEE:EFETHRZ T

during the period:

For the six-month
period ended 30 June
BEAB=+tHLEANERHE

2019 2018

—E-hE —E-N\%F
(Unaudited) (Unaudited)
(REEXK) (REEEZ)

Notes RMB'000 RMB'000

i &E ARBTR ARETT

Royalty expenses BRI EFRAY (i) 519 554
Consultancy income RABA (ii) 1,560 1,650
Property management expenses MEEERBERY (iii) 4,788 4,887
Rental income HEWlA (iv) 24,324 24,470
Royalty income R R U (v) = 116
Trademark expenses EZER X (vi) - 47
Interest income B U A (vii) - 222
Loan - (viii) 4,886 -
Interest expense FERY (ix) 52 -
Payment for litigation settlement XAERFADEE (x) = 90,000

Notes: B sE -

() The royalty expenses are paid or payable to Smart Spectrum () TR YAANEERNTRFERF
Limited, a fellow subsidiary of the Company, for the Group's B EEmE N EMNRNAT —KRE RN
entitlement to use the "Parkson" trademark in the PRC. J& /2 A Smart Spectrum Limited A9 FUIE °

(i) The consultancy income is received or receivable from Xinjiang (i) AIREEN —FRELEFHET EUWE
Parkson, a joint venture of the Group, of RMB900,000 (2018: sf & U 54 38 Uk A A A R #5900,0007T ( —
RMB990,000) and Parkson Newcore Retail Shanghai Ltd. ("Parkson T — N\E: AR®990,0007T) R AIAEE
Newcore"), an associate of the Group, of RMB660,000 (2018: —KXBE NI ARATBREERDE (L
RMB660,000). The consultancy income is determined according to BYER AR ([ARERTE]) B S E
the underlying contracts. W H A B A R 6600007t (ZF

—\F : AR#660,0007T) ° & U A TS
IRIEAERE & B TE -
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NOTES TO THE INTERIM CONDENSED CONSOULDATED

FINANGIAL INFORMATION
T HARSRRSR S M BRI R

For the six-month period ended 30 June 2019

23.RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

BHE_Z-NFRA=THIEXEASE

BAELTXS (8)
() (#)

44

Notes: (continued)

(iii) The property management expenses are paid or payable to
Shanghai Nine Sea Lion Properties Management Co., Ltd., an
associate of the Company. The property management fee of
RMB4,788,000 (2018: RMB4,887,000) per semiannum was
charged according to the underlying contract.

(iv) The rental income is received or receivable from Parkson Newcore,
an associate of the Company. The rental income is determined
according to the underlying contracts signed in 2015.

(v) The royalty income is received or receivable from Entity B
Management Sdn. Bhd., a fellow subsidiary of the Company, for
the franchise of the "Franco” trademark in the amount of nil
(2018: RMB116,000).

(vi) Trademark expenses are paid or payable to F&B Essentials
Sdn. Bhd., a fellow subsidiary of the Company, for the Group's
entitlement to use “The Library Coffee Bar" trademark in the PRC.
The trademark expenses is nil (2018: RMB47,000).

(vii) The interest income in the first half of 2018 was received from
Parkson Newcore. Parkson Newcore has repaid the entrusted loan
in September 2018.

(viii) In April 2019, the Group entered into an one-year term loan
agreement with PHB, the ultimate holding company of the Group,
to borrow RM3.0 million, equivalent to RMB4,886,000, bearing
interest at a rate of 6.18% per annum.

(ix) The interest expense is paid or payable to PHB, the ultimate
holding company of the Group. The interest expense is
determined according to the underlying loan agreement signed in
April 2019.

(x) The litigation settlement in the first half of 2018 was paid to
Serbadagang Holdings Sdn. Bhd. (“Serbadagong Holdings"), a
fellow subsidiary of the Company. The litigation compensation of
RMB90.0 million has been paid to Serbadagang Holdings in May
2018.

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]

BieE: (&)

(i) MEBTERLAENREMFTEARFN
—FXBERRALEBNEBSHMEETE
ERARMKE - MEERBEFFA
R #4,788,000L (Z T — N\F: ARHE
4,887,0007T ) JH IR 15 AH BE & 49 U X -

(iv) 78 YA\ 1) 5 25 0 T 8 B o B M
BB e WA THRER B —AFEH]
KBRS KB -

V) HHEERBRAREILE [Franco ]
EEmEARAFE—RERNE XA
Entity B Management Sdn. Bhd. U ER sk [ U
MHRIE @BAT(ZTE—N\F: ARE
116,0007T) °

BMERXAAEERPEEM[The
Library Coffee Bar ] FE#E M B 1+ sk FE - A<
A Al — R A Z M E A AIFEB Essentials Sdn.
BhdMRIBE-AERAZAT(ZZE—N
& AR®47,0007T) °

(vi

“E-N\EFLEFFNFBRARREE
ARAWEK IR BRAFBEC R -F
—N\FENLABEEZEER

(vii

Vi) R =ZZ—NFMA  AEEHEAEERRK
A RIPHRER ] A —FEXHE &
IBE BME R (HBE R AR 4,886,000
JC) 1R B E F H) 2618005 B o

(ix) MIBHAXRENREN T AREZKE
P X BIPHBRY TR IR » M B R X THAR BN —
T-NFRARENEBEER G AEE -

X RZE-NFL¥FNERFRBED
XA T AR A Y 8 A FlSerbadagang
Holdings Sdn. Bhd. ([Serbadagang
Holdings ] ) o)X 2 FF A B B A R ¥90.0
BETERZ-ZE-—NFRAZAT
Serbadagang Holdings °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANGIAL INFORMATION
TR S B A S T

For the six-month period ended 30 June 2019 & ZE=F— NG/ A =11 £/ & A B

23.RELATED PARTY TRANSACTIONS (continued) BEAELFRXS (&)
(a) (continued) (a) (&)

The royalty expenses generated from subsidiary of the Group
constitute connected transactions and continuing connection
transactions as defined in Chapter 14A of the Listing Rules.
However, as these continuing connected transactions
represent less than 0.1% of the relevant percentage ratios,
pursuant to paragraph 14A.76(1)(a) of the Listing Rules, these
continuing connected transactions are exempted from the
reporting, annual review, announcement and independent
shareholders' approval requirements.

The loan and related interest expense constitute a connected
transaction as defined in chapter 14A of the Listing Rules.
However, this connected transaction is fully exempted from
the reporting, annual review, announcement and independent
shareholders' approval requirement pursuant to paragraph
14A.90.

The consultancy income generated from the joint venture and
an associate of the Group, the property management expenses
payable to an associate of the Group, and the rental income
generated from an associate of the Group do not constitute
connected transactions or continuing connected transactions
as defined in Chapter 14A of the Listing Rules.

Details of the Group's outstanding balances with the related
parties are disclosed in notes 12 and 13 to the Interim
Financial Information. The balances with related parties are
unsecured, interest-free and have no fixed terms of repayment
except for the loan, which has fixed term bearing interest at a
rate of 6.18% per annum.

A BB A B BT E A B 5 AR B B
TERKNEERSRFERERD (T
B EMARREFTAZ) - R AR %
SEREBEISNEBRD ttﬂEiEA
1%ﬁﬁimﬁW%mmwm@
—r—ir,itf'ﬂs_x% EAD B STERIR ir
Z6 /‘c‘:&ﬁiﬂx%&t/&%ﬁmo

ERMEBAFERS BN —HEERS
(FER EMBAEFTUAE) - A 1R
B EMRAIE14A0E  ZHEEXHF D
ERREBTEHER FEEN 2S5 REY
IR HE AR E o

AEE-—REELERBERNRMES
B AWA  ENAREE —RBE QA
MYEERRAY RAEE —RBE QR
FTEEMNHEES WAL NEKBERHH
T—iﬂ%‘;Fﬁ@Z% (EER EMAAEFT
AZE) e

RE B B E T R EE AR BN
B ERME 2R BEE - RER (R
[E7E 5 - LASE I 2R 6.18005T B.) H - ELRRE
?Wéﬁﬁ%%#ﬁﬁﬁﬁa%&ﬁliﬁﬁ
He
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NOTES TO THE INTERIM CONDENSED CONSOULDATED

FINANCIAL INFORMATION

1 HAREAAR & B TS & R Rk

(E T AFRA=+ A I E R HifE

For the six-month period ended 30 June 2019

23.RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management personnel (as defined
under IAS 24 Related Party Disclosures) of the Company:

BEAERRS (B

L) ARAETRBEZABHM (ExLEK
SR ERIE24REAE T RKE)

For the six-month
period ended 30 June
BEAA=1THLEABAHHE

2019 2018

—E-hE —E-N\F

(Unaudited) (Unaudited)

(REERZ) (REEZ)

RMB'000 RMB'000

AR®T T ARET T

Fees e 754 719

Other emoluments: H B &

Salaries, allowances, bonuses and other e 2E RO NEMER

benefits 2,890 4,439

Pension scheme contributions RIKEETHIE T - 72

3,644 5,230

24.FAIR VALUE AND FAIR VALUE HIERARCHY OF

U TEBMTEAREBERAABEER

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

REEEEREAABEABEENERIA
SV AEESRMITANKEERAAEBEN
T

Fair values

AREE
Financial assets tREE 30 June 31 December
2019 2018
—E-hF —E-N\F
ABE=+H +T-A=+—8H
(Unaudited) (Audited)
(RBER) (KEZ)
ARET T ARET T

Financial assets at fair value BRAREBENEEEE

through profit or loss FABRRCEREE 521,536 544,593

The Group's finance department headed by the chief financial
officer is responsible for determining the policies and procedures
for the fair value measurement of financial instruments. The chief
financial officer reports directly to the audit committee. At each
reporting date, the finance manager analyses the movements in
the values of financial instruments and determines the major

BREMGE RN LAE-

inputs applied in the valuation. The valuation is reviewed and

approved by the chief financial officer.

The Group has estimated the fair value of these investments
by using a discounted cash flow valuation model based on the
market interest rates of instruments with similar terms and risks.

B RABE.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
FHIMRAAR S WIS AR I A

For the six-month period ended 30 June 2019 & ZE—F— N F /XA =+ H 1L/~ @ A HiE

24.FAIR VALUE AND FAIR VALUE HIERARCHY OF 4. ¢RTEAABHEHREAABEER

FINANCIAL INSTRUMENTS (continued) (#8)
Below is a summary of significant unobservable inputs to the TR ZE—NFENA=Z+TBEERZZ—N
valuation of financial instruments together with a quantitative FH+- A=+ HESMIAGBEMEKX
sensitivity analysis as at 30 June 2019 and 31 December 2018: TR B A SR R EEFURMED T
E:
Significant Sensitivity of
Valuation technique unobservable input fair value to the input
BERTAER WABEBAREE
(CREESE(] i A BUE B B R R
Financial assets at fair value  Discounted cash flow The discount rate 50 (31 December 2018: 5%)
through profit or loss - Future cash flows are BRI X increase/decrease in discount
- wealth management estimated based on rate would result in decrease/
products expected applicable yield of increase in fair value by
BARBEGEFABEZE  the underlying investment RMB384,000
JERMEE portfolio, discounted at (31 December 2018:
—EHEM a rate that reflects the RMB338,000)
credit risk of various B3R AE 00,/ R D500
counterparties. (ZZE—N\F
BRIRE &M +ZA=+—H:5%)
—REKB2RIREH SEYRANEE
REBEGHNTEHER w1
W R ARG R A R #384,0007T
TRARGHEFHEE (ZZ2—N\&F
g 2 FRBEER +-A=+—8:
A R #338,0007T.)
25.EVENTS AFTER THE REPORTING PERIOD 5. HmEHIREE
On 22 August 2019, the board of directors approved the RZE—NFNAZ+Z—H EFgik
disposal of a property owned by a subsidiary of the Group at a BB AR 777,20070 & AN & EF [ B
consideration of RMB88,777,200. UNSIEZ=R: k7

26.APPROVAL OF THE INTERIM FINANCIAL INFORMATION  26. #it R EABF FE & E

The Interim Financial Information was approved and authorised EFeRN _E—NFNANA-+-HItE
for issue by the board of directors on 22 August 2019. T P2 I B R HABA 7S B 8L o
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MANAGEMENT DISCUSSION AND ANALY SIS

DT

B R W

BUSINESS REVIEW

The Board delighted to report that the Group achieved stable
performance in the first six months of 2019. This is the result of
our dedication to diversify our retail formats and enhanced product
offerings aimed at reinforcing our position as a leading lifestyle
retailer in China.

FINANCIAL RESULTS

During the first six months of 2019, the Chinese retail market
maintained stable growth despite continued trade tensions between
China and the United States. China's Gross Domestic Product
recorded a 6.3% growth in the period, while inflation was 2.2%.
Although industrial output slowed to 6.0%, retail sales growth was
8.4% in the first half of this year, ahead of market expectations. The
Group believes that the trend of consumption upgrade will continue
to prevail. Consumption is expected to remain the main driver of
China's economic growth. China's consumer market is expected to
maintain a positive outlook regardless of the macroeconomic and
geopolitical challenges.

In the 1H2019, the Group recorded total gross sales proceeds (“GSP")
of RMB7,494.9 million inclusive of value added tax, a decline of
3.3% compared with the same period of last year, which was mainly
due to closure of underperforming department stores. Same store
sales ("SSS") in TH2019 decreased by 2.29%, reflecting the continued
slowdown of the Chinese economy and the diversion of customer
traffic. The Group's overall gross profit margin increased to 22.0%
from 21.5% in the same period last year, profit from operations
increased by 183.2% year-on-year to RMB357.1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINUED EXPANSION OF RETAIL NETWORK

The rising consumer demand for quality products and service in
the past several years has bolstered innovation, which, in turn,
has facilitated further development in the retail industry. In order
to stand out in the department store industry, one has to be
innovative and dynamic. In the first half year of 2019, Parkson
continued diversifying its retail formats. This strategy covers a
range of areas, including the expansion of product categories such
as more international cosmetic brands, sports and apparel brands
on top of traditional products, as well as upgrading traditional
supermarkets into gourmet supermarkets in department stores to
cater for rapid changing of consumer demands. We also work on the
interconnectedness between our businesses and further upgrading
our product offering. The Group believes that these measures will
translate into a stable income in the future.

Known for their quality products and services, Parkson's food and
beverage ("F&B") brands also continue expanding their footprint. Thus,
Hogan Bakery is expected to open a franchise store in Fuzhou in the
third quarter of 2019. Together with"ZE&"(Ji Hui) restaurant brand,
Parkson's F&B continue to develop and launch more new products.
One of our main objectives is to provide a full spectrum of consumer
experience, and that is why we are committed to integrating the retail
and catering businesses so that our customers can enjoy a quality
dining experience while shopping.

With consumption upgrading and demand for premium domestic
and imported products rising across second-tier and third-tier cities,
we plan to open supermarkets in our department stores in more
places. In April 2019, we opened a new supermarket in Mianyang and
expect to open another new supermarket in the same city in the third
quarter.
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MANAGEMENT DISCUSSION AND ANALY SIS

BIRE R wm M AT

Our fashion and beauty segment performed well since launched
last year. Our flagship “Parkson Beauty" store concept operating in
three retail outlets in Changsha, Qingdao and Nanning, has been
well received by key customer groups and has already become a
leading fashion brand. The fashion and beauty segment will continue
proactively expanding its collaboration with a range of different
brands. In the first half year of 2019, Parkson and Kiehl's, a cosmetic
brand, jointly launched a marketing activity to drive sales growth in
cosmetic segment.

The Group is actively looking for opportunities to expand its portfolio
further. In June 2019, the Group won the tender and entered into a
tenancy agreement with Nanchang Urban Rail Group for a property
above Bayi Guan Station of Nanchang Rail Transit Line 1, which the
Group intends to use for a new department store. With a total gross
area of 42,900 square meters, the new department store is located
on the prosperous Zhongshan Road in the old city of Nanchang
above the intersection of two subway lines and is just across the
road from Parkson Department Store (Zhongshan Road). The property
is currently being prepared for the new department store, which is
expected to open at the end of 2019. Both department stores, the
new one and Parkson Department Store (Zhongshan Road), will work
closely to create synergies, which, in turn, will enable the Group to
have greater flexibility in leveraging its diversified retail formats
and further strengthening Parkson's position in China as a leading
lifestyle retailer.

To further expand our network of department stores, our plan is to
open a department store in Tongren City and a department store-
shopping mall complex in Datong City by the end of 2019.

In the first half year of 2019, two stores were closed due to their
underperformance. As at 30 June 2019, the Group operated and
managed 41 department stores (including concept stores "Parkson
Beauty"), 2 Parkson Newcore City Malls, a shopping mall and a
supermarket in 30 major cities across China.
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MANAGEMENT DISCUSSION AND ANALYSIS

SOLID OMNI-CHANNEL MARKETING OFFERING OPTIMISED
CUSTOMER EXPERIENCE

With the technology and innovation in the retail landscape
accelerating, retailers across Asia have turned their focus to
e-commerce to further boost sales growth. Over the past two years,
the Group launched a number of initiatives to stimulate sales and tap
into rising online and offline sales opportunities.

We also channelled our marketing efforts to build an omni-channel
community online and drive visitor traffic at our stores using our
online and social media channels including Parkson's official WeChat
account and Parkson Plaza, our mobile shopping app. In addition, we
will blend social media elements into marketing our business lines,
thus, enhancing shopping experience.

OUTLOOK

Looking ahead, we will continue executing our strategy aimed at
diversifying retail formats, upgrading brand and product categories,
including the fashion and beauty segment led by Parkson Beauty
and our F&B businesses such as Hogan Bakery, as well as identifying
optimal locations to expand our department store and supermarket
network. Furthermore, we will also focus on further developing
our omni-channel marketing, as well as creating a strong online
community for customers through social media networks, VIP
programmes and personalised customer service.

We believe that the Group is well positioned to provide the
best service in the Chinese retail market and demonstrate solid
performance amid challenging retail market environment, while
creating long term value to our stakeholders.
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FINANCIAL REVIEW
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TOTAL GROSS SALES PROCEEDS AND OPERATING
REVENUES

During the first six months of 2019, the Group generated total GSP
of RMB7,494.9 million (inclusive of value-added tax) or RMB6,595.7
million (net of value-added tax). Total GSP decline of 3.3% was
primarily due to closure of underperforming department stores in
1H2019. SSS decreased by 2.2% in 1H2019. The decrease in SSS was
primarily due to the continued slowdown in the PRC economy, as well
as the impact of diversion of customer traffic.

TOTAL MERCHANDISE SALES

HERMBRHARREE WS

RZEBE-—NFEANMEA ~XEERMEENHEE
FrERaRE A ANRE7 44988 T (5 E
i) HARB65957H BT (TEIEER) - HE
ISR ERBEREF T30 TEREHFER
CE-NFLE¥FEAEERRARENMEN
FE —T—NF FEFREHE TFE2.20 [
JESHE TR T EZ MR BB IF BN -

ARZBERD R FE

SHERE

For the six-month period ended 30 June

BERR=TRLAEAME

Year-
on-year
change
2019 2018 (%)
El4-3)
—E-NE —2-N\F (%)
RMB'000 % of total RMB'000 % of total
EEEEEEY ERE: L)
ERil Elils¢
ARETT ) ARBTT (%)
Concessionaire sales BHEREES 4,760,521 77.7% 5,150,358 82.2% (7.6%)
Direct sales BREHEE 1,369,587 22.3% 1,116,796 17.8% 22.6%
6,130,108 100.0% 6,267,154 100.0% (2.200)

Sales from concessionaire counters constituted a majority of our
merchandise sales in 1H2019 and in 1H2018. As a percentage of our
total merchandise sales, it decreased in 1H2019 compared to 1H2018,
primarily due to the growth in sales from our Cosmetics & Accessories
category in direct sales, which was mainly attributable to our robust
performance of beauty segment.
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MERCHANDISE SALES MIX BmEEES
For the six-month

period ended 30 June
BEAA=+THLEABAHE
2019 2018
—E-NF T )\F
% of total % of total
merchandise merchandise
sales sales
HEEREN (hIEEAEY
BatE i
(%) (%)
Cosmetics & Accessories {b st o B2 g & 51.7% 47.7%
Fashion & Apparel Ry 2% B AR 3% 40.5% 43.6%
Groceries & Perishables RmAk#EE 5.2% 5.8%
Household & Electrical RERAREEER 2.6% 2.9%
100.0% 100.0%

Sales in TH2019 decreased across each of our categories except for
Cosmetics & Accessories compared to TH2018 mainly due to the
decline in Same Store Sales as well as the closure of underperforming
stores. During 1H2019 and 1H2018, a majority of our merchandise
sales was derived from sales under the Cosmetics & Accessories
and Fashion & Apparel categories. However, sales from Cosmetics &
Accessories displayed faster growth than that from other categories
in TH2019 mainly attributable to the opening of standalone concept
store of Parkson Beauty in May and September 2018 and our efforts
to enhance market awareness of our beauty segment.

MERCHANDISE GROSS MARGIN

The Group's merchandise gross margin, a combination of
concessionaire commission rate and the direct sales margin, increased
by 0.1% to 16.1% in 1TH2019 compared to the same period last year
primarily due to change in merchandise sales mix and closure of
underperforming stores.
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TOTAL OPERATING REVENUES

Total operating revenues of the Group increased by RMB193.0 million
or 8.1% to RMB2,587.8 million, which was primarily attributable to
(i) the strong sales performance of Cosmetics & Accessories category
in direct sales and (ii) the credit service income generated by Parkson
Credit Sdn Bhd which was acquired by the Group in October 2018.
The increase was partially offset by the decrease in commissions from
concessionaire sales due to closure of unprofitable stores and rental
income due to the impact of adoption of IFRS 16.

OPERATING EXPENSES
PURCHASE OF GOODS AND CHANGES IN INVENTORIES

Purchase of goods and changes in inventories represent the cost
of sales for direct sales. Cost of sales increased by 19.5% from
RMB952.1 million in 1H2018 to RMB1,137.8 million in 1H2019. The
increase was primarily attributable to an increase in our procurement
of goods from third party vendors to support our increased direct
sales.

STAFF COSTS

Staff costs increased by RMB1.3 million or 0.4% to RMB341.0 million
in TH2019. The increase was mainly due to the increase in staff
costs incurred by Parkson Beauty, PLAYUP and credit service and an
increase in base salaries of our employees. This increase was partially
offset by the closure of unprofitable stores in 1TH2019. On a same
store basis, staff costs increased by 2.4%.

Staff costs as a percentage of GSP increased from 5.1% in 1H2018 to
5.2% in 1TH2019.

DEPRECIATION AND AMORTISATION

Depreciation and amortisation increased by RMB220.3 million or
175.19% to RMB346.2 million in 1H2019. The significant increase was
largely attributable to the impact of adoption of IFRS 16. In TH2019,
RMB228.0 million of depreciation expense on the right-of-use assets
was charged to depreciation and amortisation.
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Without the impact of IFRS 16, depreciation and amortisation
decreased by RMB7.6 million or 6.0% to RMB118.2 million in 1H2019.
The decrease was primarily attributable to savings from closure of
stores and renovation from old stores that has been fully depreciated
in TH2019. On a same store basis, depreciation expense decreased by
14.1%, mainly due to the fully depreciated assets mentioned above.
The Group has been encouraging the use of soft furnishings which
are more cost saving and flexible, over capital intensive renovations
for recent stores refurbishment.

Without the impact of IFRS 16 * depreciation and amortisation as
a percentage of GSP decreased from 1.9% in 1H2018 to 1.8% in
1H2019.

RENTAL EXPENSES

Rental expenses decreased by RMB407.8 million or 89.7% to RMB46.9
million in TH2019. The significant decrease was primarily attributable
to the impact of adoption of IFRS 16. Under IFRS 16, rental expenses
are replaced with depreciation expense on the right-of-use assets and
interest expense on the lease liability.

Without the impact of IFRS 16, rental expenses decreased by RMB43.3
million or 9.5% to RMB411.4 million in TH2019. The decrease was
mainly due to (i) lease term renegotiation of some stores within the
Group; and (ii) saving from closure of underperforming stores in
1H2019. On a same store basis, rental expenses decreased by 2.8%.

Without the impact of IFRS 16, rental expenses as a percentage of
GSP decreased from 6.8% in 1H2018 to 6.2% in TH2019.

OTHER OPERATING EXPENSES

Other operating expenses which consist primarily of (a) utilities
cost; (b) marketing, promotional and selling expenses; (c) property
management expenses; (d) general administrative expenses; and (e)
city development and educational surcharge, decreased by RMB37.6
million or 9.5% to RMB358.8 million as a result of management's cost
rationalisation efforts. On a same store basis, other operating expense
decreased by 6.09% during the period.

Other operating expenses as a percentage of GSP decreased from
5.9% in TH2018 to 5.4% in 1H2019.

FINANCIAL REVIEW
8175 [0l R

GBI IEREERNEISENTE R _F
—NFL¥F HERBHEHBROARKICEE
TLek6.00E A RENS2BEE T R PD HIEE
RREEAPESHOKARE T —NLF L+
FHHOEERENETEMN - RIEFEKAR
TB&14.10% EEZEBERFI XA EENTE T
FEoW R EPTE B EEIRAREE A
HETH AEERHBFERATHOXNALE
BRI

HIBR R AR S RELERF1ROTE
ENEEEHEEMSREABNaEI R -
—NFL¥EMINTBRE_ZT—NFLFF
#91.800 °

HEBEX

“E-NFEEFRHEEIRD AREw078H
B sk89.70% = A R ¥4698H & 7t o Itk AR 4
ThE Z RPN B PR B 7S 3 5 2E B B 165R FY 52
BT - RS E LR E 165512 HE
MY ewEREEENTERSINEERE
B F B R FTEU o

GBI EREENF1FROTE R _F
—NFLE¥F HeAIRLPAREBIFET
H95NE ARBM4E B T- eI E
TREARNETAMEENLERMENHEES
B R =ZFE—NFLEEFERAEERBRE
WPE 2 - [ [E SR X T F&2.80% °

SN B mEERE16m M E
CHRTEEENSRERBENE LR
—NFL¥FER68U NEET—NFLF¥F
#)6.200 °

Hih&&EMxX

AR EEEA MK AES g EM s
FEKEB: ODMGHERSEERAENES
B WEEEBR: () MRTHRFES: X)W
MEREHBENINE R ARKI76HE LK
9.500= AR¥E3588F E L FEEMLEFT
T B&6.000 ©

Hi KL EMERBEAENT DR
TR N\FLHEERSIN EE T AF
F F#)5.49% ©

Interim Report 2019 A1 B3R & 55



FINANCIAL REVIEW
8175 [0l R

PROFIT FROM OPERATIONS

The Group posted profit from operations of RMB357.1 million in
1H2019, an increase of RMB231.0 million or 183.2% compared to
RMB126.1 million recorded in TH2018.

Profit from operations as a percentage of GSP increased from 1.99% in
1H2018 to 5.4% in 1H2019.

FINANCE INCOME/COSTS

The Group incurred net finance costs of RMB255.4 million in 1H2019
which represented an increase of RMB231.9 million compared to
1H2018. In 1H2019, RMB216.0 million of interest expense on the
lease liability was charged to finance costs; and RMB14.5 million of
interest income on the net investments in sublease was recognised in
finance income under IFRS 16.

Without the impact of IFRS 16, net finance costs increased by
RMB30.4 million or 129.5% to RMB53.9 million in 1H2019. The
increase in net finance costs was mainly due to the higher interest
rate charged for the bank loans compared with bonds.

SHARE OF PROFIT FROM A JOINT VENTURE

This is the share of profit from Xinjiang Youhao Parkson Development
Co., Ltd., a joint venture of the Company. The share of profit from a
joint venture decreased from RMB8.5 million in 1H2018 to RMB7.4
million in TH2019. This decrease was primarily attributable to the
negative impact on local consumption by the slowdown in the PRC
economy.

SHARE OF PROFIT FROM ASSOCIATES

This is the share of results from the Group's associated companies.
The share of profit from associates increased from RMB3.0 million
in TH2018 to RMB3.1 million in TH2019. This increase was primarily
attributable to the profit from Parkson Newcore which entered into
the stable development period, largely offset by the negative impact
of IFRS 16 of RMB4.6 million.
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PROFIT BEFORE INCOME TAX (“PBT")

PBT decreased by 1.7% from RMB114.1 million in 1H2018 to
RMB112.2 million in 1H2019. This decrease was primarily attributable
to the adoption of IFRS 16. The combination of straight-line
depreciation of the right-of-use assets and effective interest rate
method applied on the lease liability results in a higher total charge
to profit or loss in the initial years of the lease, and decreasing
expense during the latter part of the lease term. The negative impact
of IFRS 16 on the profit before income tax for the six-month period
ended 30 June 2019 was RMB76.8 million.

Without the impact of IFRS 16, our PBT increased by RMB74.9 million
or 65.6% to RMB189.1 million in TH2019. The increase was primarily
attributable to our increased revenue and closure of unprofitable
department stores and a decrease in our operating expenses in
1H2019.

Without the impact of IFRS 16, PBT as a percentage of GSP increased
from 1.7% in 1H2018 to 2.9% in 1TH2019.

INCOME TAX EXPENSE

The Group's income tax expenses decreased by 5.9% from RMB80.9
million in 1TH2018 to RMB76.1 in 1H2019 million primarily
attributable to a decrease in our profit before income tax in TH2019.

PROFIT FOR THE PERIOD

As a result of the foregoing, our profit for the period increased by
RMB2.9 million or 8.6% to RMB36.1 million in 1H2019.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

Profit attributable to owners of the parent increased by 35.0% from
17.7 million in TH2018 to RMB23.9 million in 1H2019.
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IMPACT OF IFRS 16 ON THE INTERIM CONDENSED
CONSOLIDATED STATEMENT OF PROFIT OR LOSS

The following tables show the adjustments recognised for each
individual line item. Line items that were not affected by the changes
have not been included. As a result, the sub-totals and totals

disclosed cannot be recalculated from the numbers provided.

BRI SR e P B AARS
BERRNEE

TRETHSEETEE BRGHE - B
AT EE RGO o Btk - TR AT
B B B A PR M R A

For the six-month
period ended 30 June 2019 (Unaudited)
BE-Z-NF
ARAZTHELEANBAHE (REER)

Results without Impact of Results as
IFRS 16 IFRS 16 reported

SR BR 40 B R R 40 B B2

B B iR &
#H %16 HEBHIFE165 Fr2%k
ETHWES b4 SO EF
RMB'000 RMB'000 RMB'000
ARET T ARET T AREFTRT
Revenues g 2,366,442 (27,857) 2,338,585
Other operating revenues Hh 48 2 W 231,298 17,936 249,234
Depreciation and amortisation WrE Ky (118,247) (227,951) (346,198)
Rental expenses MeRx (411,361) 364,470 (46,891)
Other operating expenses Efh &2 (361,644) 2,885 (358,759)
Profit from operations KERHE 227,617 129,483 357,100
Finance income & WA 60,219 14,518 74,737
Finance costs B & R (114,163) (215,990) (330,153)
Share of profit of a joint venture  E{H —R& &1 FH 7,710 (276) 7,434
Share of profit of associates JE (5 B N | 7,669 (4,562) 3,107
Profit before income tax B BT 15 B A1 F 8 189,052 (76,827) 112,225
Income tax expense Fri8 i X (89,168) 13,026 (76,142)
Profit for the period A FE 99,884 (63,801) 36,083

Attributable to: LA TE B A

Owners of the parent B RRIMEBE A 87,124 (63,238) 23,886
Non-controlling interests FEVZERR BE = 12,760 (563) 12,197
99,884 (63,801) 36,083
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the cash and cash equivalents and deposits with
licensed banks of the Group (aggregate of financial assets at fair
value through profit or loss, investments in principal guaranteed
deposits, time deposits and cash and bank equivalents deposited with
licensed banks) stood at RMB4,343.5 million, representing a reduction
of RMB527.2 million or 10.8% from the balance of RMB4,870.7
million recorded as at 31 December 2018. The decrease was mainly
due to (i) net cash inflow from operating activities amounting
to RMB93.3 million; (ii) net cash inflow from investing activities
amounting to RMB13.7 million; and (iii) net cash outflow used in
financing activities amounting to RMB634.2 million.

Total debt to total asset ratio of the Group was 24.9% as at 30 June
2019.

CURRENT ASSETS AND NET ASSETS

The Group's current assets as at 30 June 2019 were approximately
RMB4,029.6 million. Net assets of the Group increased by 0.6% to
RMB4,650.6 million as at 30 June 2019 from RMB4,624.9 million as at
31 December 2018.

INFORMATION ON THE FINANCIAL PRODUCTS

Investment in principal guaranteed deposits refer to the principal
preservation type wealth management products subscribed by the
Group from licensed banks operate in China. As at 30 June 2019,
the balance of these products was RMB290.8 million, accounting for
approximately 1.8% of the total assets of the Group.

Financial assets at fair value through profit or loss refer to the non-
principal preservation type wealth management products subscribed
by the Group from licensed banks operate in China. As at 30 June
2019, the fair value of these products was RMB521.5 million,
accounting for approximately 3.3% of the total assets of the Group.

PLEDGE OF ASSETS

As at 30 June 2019, the Group has pledged deposits of RMB1,813.9
million, pledged buildings, investment properties and prepaid
land lease payment with a net carrying amount of approximately
RMB1,869.7 million, RMB3.0 million and RMB376.3 million
respectively to secure general bank loans. Other than the aforesaid,
no other assets are pledged to any bank or lender.

INTERIM DIVIDEND

The Board of Directors does not recommend the payment of an
interim dividend for 1TH2019 (1H2018: Nil).

FINANCIAL REVIEW
8175 [0l R
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

£ L STHA SRR R HHE

As at 30 June 2019, the interests and short positions of the
Directors and Chief Executive of Parkson Retail Group Limited (the
"Company”, and together with its subsidiaries, the "Group”) in the
shares, underlying shares and/or debentures (as the case may be)
of the Company or any of its associated corporations (within the
meaning of the Securities and Futures Ordinance (Chapter 571) of
the Laws of Hong Kong ("SFQ")) which were required to be notified
to the Company and the Stock Exchange of Hong Kong Limited (the
"Stock Exchange") pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which any such Director
or Chief Executive is taken or deemed to have under such provisions
of the SFQO) or which were required to be entered into the register
required to be kept by the Company under section 352 of the SFO
or which were otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules (the "Listing Rules"), were set out below:

(a) Long positions of Tan Sri Cheng Heng Jem in the share capital of
the Company:

UL AN
=

R-ZE-NFANA=TH BEBXEEAR
RA([ARA] - EREMB QAR ANE
BEFEESTHRABRAERNABSRETM
HEOEB (ERERBAENENEZH MG
R (13825 R EIE RG] ) B ~ B K&
S HAEEE (RIBERME) Oz RRE - TR
RIBEB S5 LB GRPIEXVEFE7R8n FR & AR
RANBEMERZABRAR ([BAT]) 6
Bm kAR (BREREES LG ERDE B IIF
XERNEBREFLARSTRABRESREE
FAENERNAR) RARARRBRIERZ S
K EIE GO E352f M AT B R B M s
Ko SRR LR AN ([ LR A1) ekt
PRI LM BT AESETESF R ZHFEEST A
ABAMAN A MR e SORB AT

() AHMEBEERNARRBAFH LR

Approximate

Name of Number and Percentage of
Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding?
ERtE BREEAER BRBEBAAER EHHERER RESVEILL?
Corporate interest PRG Corporation Limited PRG Corporation 1,438,300,000 54.59%
UNSIE- £y ("PRG Corporation”) ordinary shares
1,438,300,000
I B IR
Corporate interest East Crest International Limited East Crest 9,970,000 0.38%
AR E R ("East Crest") ordinary shares
9,970,000
M 38 A

NOTES:

1. Tan Sri Cheng Heng Jem, together with his wife, Puan Sri Chan Chau Ha
alias Chan Chow Har, through their interest and a series of companies in
which they have a substantial interest, are entitled to exercise or control
the exercise of more than one-third of the voting power at general
meetings of PHB. Since PHB is entitled to exercise or control the exercise
of 100% of the voting power at general meeting of PRG Corporation
through East Crest, pursuant to the SFO, he is deemed to be interested
in both the 1,438,300,000 Shares held by PRG Corporation and the
9,970,000 Shares held by East Crest in the Company.

2. Based on the issued and paid up capital of the Company as at 30 June
2019.
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# NEAE &) - #4% BFPRG Corporation T 7%
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

EERESTRA SRR RIS H g

(b) Long positions of Tan Sri Cheng Heng Jem in the share capital of

the Company's associated corporations (as defined in the SFO):

NN
IR 2

(b) AETBEERNARREBER (ERRE

75 R GGG AT FR

Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE LR BELE BREBEAER EZREAER BEUERERN RESABEIH
PHB Beneficial interest and Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 628,455,084 58.88%
corporate interest together with his spouse together with his spouse ordinary shares
ERERRAAER Chan Chau Ha alias Chan Chan Chau Ha alias 628,455,084
Chow Har directly, and Chan Chow Har directly, & i@ B
through a series of controlled and through a series of
corporations controlled corporations
ANEBERERARRE AHEEERERHEB
BNERNEER R ENERNEEE R
BB RIREEE BB RIXEEE
East Crest Corporate interest PHB PHB 1 ordinary share 100%
DAl RERK
Puncak Pelita Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl URE B
Parkson Properties Holdings Corporate interest PHB PHB 2 ordinary shares 100%
Co, Ltd. DAl URE B
Parkson Vietnam Investment Corporate interest PHB PHB 2 ordinary shares 100%
Holdings Co., Ltd. NGIE- 2 R LR
Prime Yield Holdings Limited Corporate interest PHB PHB 1 ordinary share 100%
DAl RERAKR
Corporate Code Sdn. Bhd. Corporate interest PHB PHB 2 ordinary shares 100%
DAl R E B
PRG Corporation Corporate interest East Crest East Crest 1 ordinary share 100%
DAl RERAKR
Smart Spectrum Limited Corporate interest East Crest East Crest 1 ordinary share 100%
DAl RERAKR
Park Avenue Fashion Corporate interest East Crest East Crest 250,002 100%
Sdn. Bhd. NRER ordinary shares
250,002 & ik
Serbadagang Holdings Corporate interest East Crest East Crest 2 ordinary shares 100%
Sdn. Bhd. ARES MR EER
Parkson Retail Asia Limited Beneficial interest and Tan Sri Cheng Heng Jem and Tan Sri Cheng Heng Jem and 458,433,300 68.03%
corporate interest through East Crest through East Crest ordinary shares
ERBakpfEs  ANESERKEBLst AHEEERE Bt 458,433,300
Crest Crest FRE R
Parkson Properties NDT Corporate interest Parkson Properties Holdings Parkson Properties Holdings 2 ordinary shares 100%

(Emperor) Co., Ltd.

ARER

Co., Ltd.

Co., Ltd.

MR E R
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

EEZNESTT

Name of Associated
Corporation

HEEE AR

UL AN
=

Approximate
Percentage of
Shareholding
RESHNEI L

Parkson Properties Hanoi
Co., Ltd.

Parkson TSN Holdings
Co., Ltd.

Dyna Puncak Sdn. Bhd.

Gema Binari Sdn. Bhd.

Prestasi Serimas Sdn. Bhd.

Parkson Credit Holdings
Sdn. Bhd.

Centro Retail Pte. Ltd.

PT. Tozy Sentosa
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= kD M B Rk (0 By i &

AN

BA BRI m HigE i 0 B PE =
Name of Number and
Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities
EEnE BREEAER EEBBAGE EHHARER
Corporate interest Parkson Properties Holdings Parkson Properties Holdings 1 ordinary share
AR Co, Ltd. Co, Ltd. IRERR
Corporate interest Parkson Vietnam Investment Parkson Vietnam Investment 2 ordinary shares
NEER Holdings Co., Ltd. Holdings Co., Ltd. R L AR
Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares
RAlER WL AR
Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares
RAlER AR E R
Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2,000,000
NGIL 3 ordinary shares
2,000,000
BREBR
Corporate interest Prime Yield Holdings Limited Prime Yield Holdings Limited 2 ordinary shares
NElEs ARE B
Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 2 ordinary shares
NEER (SGD)
AR E AR
(#7T)
1 ordinary share
(MYR)
REBR
(HER)
Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 45,000
NEER Series A
common shares
45,000

Centro Retail Pte. Ltd.

Parkson Retail Asia Limited

Centro Retail Pte. Ltd.

Parkson Retail Asia Limited

RAZRIE B

5,000

Series A
common shares
5,000

FRAZ 5 & @R

30,355,850

Series B
preference shares
30,355,850
RRBRFIE LR

100%

100%

100%

100%

100%

100%

100%

100% (in aggregate)
100% (&)

100%



DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES

SEXZNERSTT

B BRHD M AB R A rypE e

NN
IR 2

Approximate

Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEAR BEME BLBEAER EXBEBAGR EHHARERN RESSEIH
Parkson Corporation Sdn. Bhd.  Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 82,000,002 100%
NGIL3 ordinary shares
82,000,002
BREBR
Parkson Myanmar Co., Pte. Ltd. ~ Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1 ordinary share 100%
NEER (SGD)
REER
(#7)
1 ordinary share
(MYR)
REBR
(HER)
Parkson Yangon Company Corporate interest Parkson Retail Asia Limited Parkson Retail Asia Limited 1,900,000 100%
Limited NEER ordinary shares (in aggregate)
1,900,000 100%
REER (AF)
Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar Co., 100,000
Pte. Ltd. ordinary shares
100,000
eyl
Parkson HBT Properties Corporate interest Parkson TSN Holdings Co., Ltd.  Parkson TSN Holdings Co., Ltd. 2,100,000 100%
Co,, Ltd. NGIL 2 capital (USD)
F& 752,100,000
(E71)
|daman Erajuta Sdn. Bhd. Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%
RAlER AR E AR
Magna Rimbun Sdn. Bhd. Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 2 ordinary shares 100%
RAlER AR E AR
True Excel Investments Limited ~ Corporate interest Dyna Puncak Sdn. Bhd. Dyna Puncak Sdn. Bhd. 1 ordinary share 100%

ARG

E B
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

PARKSON RETAIL GROUP LIMITED BEEESEBR A A]

—+ = = /—J—'EQAE \/\Hﬂ"f/_\ * Fa\ﬂ_{/-\m dE N 7 \9\//;\
P2 H T Z N
E%&EX =17 8 D M8 B i iy BV = Mok B
Approximate
Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEE AR BEEE BREBAEE EZREAEE EFBERERN REHMOEIHL
Parkson Branding Sdn. Bhd. Corporate interest Gema Binari Sdn. Bhd. Gema Binari Sdn. Bhd. 7,000,000 100%
NGIL 3 ordinary shares
7,000,000 % 8 ik
Giftmate Sdn. Bhd. Corporate interest Gema Binari Sdn. Bhd. Gema Binari Sdn. Bhd. 120,000 60%
INGIE 3 ordinary shares
120,000/ & i i
Ombrello Resources Sdn.Bhd Corporate interest Prestasi Serimas Sdn.Bhd Prestasi Serimas Sdn.Bhd 457,000 100%
NRER ordinary shares
457,000 & i
Parkson SGN Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 4,500,000 100%
RAlER Sdn. Bhd. capital (USD)
i 74,500,000
(£7)
Parkson Cambodia Holdings Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 1 ordinary share 100%
Co,, Ltd. NEER Sdn. Bhd. RERR
Parkson Edutainment World Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 1,000,000 100%
Sdn. Bhd. NRER Sdn. Bhd. ordinary shares
1,000,008 3 i &
Parkson Lifestyle Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 5,000,000 100%
NEER Sdn. Bhd. ordinary shares
5,000,000 & ik
Kiara Innovasi Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 5,000,000 100%
AR Sdn. Bhd. ordinary shares
5,000,000/ & 1 i
Parkson Online Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 16,277,000 100%
NRER Sdn. Bhd. ordinary shares
16,277,000 & 7 ik
Parkson Haiphong Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 30,000,920 100%
RAlER Sdn. Bhd. capital (USD)
F& 730,000,920
(£7)
Parkson Unlimited Beauty Sdn.  Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 3,000,000 100%
Bhd. NRER Sdn. Bhd. ordinary shares
3,000,000 % i &
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING SHARES

NN
IR 2

Approximate

Name of Associated Name of Number and Percentage of

Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding

HEEEAR BEME BLBEAER EXZBBAGE EHHARERN REHSEIH

Parkson Trends Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 3,000,000 100%
NEER Sdn. Bhd. ordinary shares
3,000,0001% & @

Parkson Private Label Sdn. Bhd. ~ Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 3,000,000 100%
NEER Sdn. Bhd. ordinary shares
3,000,0008% % 8 %

Parkson Trading (Vietnam) Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 300,000 100%
Company Limited NEER Sdn. Bhd. capital (USD)
A 78300,000
(%71)

Solid Gatelink Sdn. Bhd. Corporate interest Parkson Corporation Sdn. Bhd. ~ Parkson Corporation 3,000,000 100%
AR Sdn. Bhd. ordinary shares
3,000,0008% & 8 &

Parkson Vietnam Co., Ltd. Corporate interest Parkson Corporation Sdn. Bhd.  Parkson Corporation 10,340,000 100%
NI 2 Sdn. Bhd. capital (USD)
% 7510,340,000
(%71)

Parkson Myanmar Investment  Corporate interest Parkson Myanmar Co., Pte. Ltd. ~ Parkson Myanmar Co., 2,100,000 70%
Company Pte. Ltd. AR Pte. Ltd. ordinary shares
2,100,0008% & i f%

Festival City Sdn. Bhd. Corporate interest |daman Erajuta Sdn. Bhd. |daman Erajuta Sdn. Bhd. 500,000 100%
NRER ordinary shares
500,000/ & 7 Ak

Megan Mastika Sdn. Bhd. Corporate interest Magna Rimbun Sdn. Bhd. Magna Rimbun Sdn. Bhd. 300,000 100%
NGIL3 ordinary shares
300,0001% & @&

True Excel Investments Corporate interest True Excel Investments Limited  True Excel Investments 1,000 100%
(Cambodia) Co,, Ltd. NEER Limited ordinary shares
1,000 & B K

Parkson Fashion Sdn. Bhd. Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 5,000,000 100%
NRER ordinary shares
5,000,000/ % 178 Ak
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
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Approximate
Name of Associated Name of Number and Percentage of
Corporation Nature of Interest Name of Registered Owner Beneficial Owner Class of Securities Shareholding
HEEEER EEnE BLBEAER EXEBBAGHR EHHAREN REHSEIH
Parkson Branding (L) Limited Corporate interest Parkson Branding Sdn. Bhd. Parkson Branding Sdn. Bhd. 300,000 100%
NGIL 3 ordinary shares
300,0001% & @&
Parkson (Cambodia) Co., Ltd. Corporate interest Parkson Cambodia Holdings Parkson Cambodia Holdings 1,000 100%
NI 2 Co., Ltd. Co,, Ltd. ordinary shares
10008 & 3B &
Parkson Vietnam Management  Corporate interest Parkson Vietnam Co., Ltd. Parkson Vietnam Co., Ltd. 100,000 100%
Services Co., Ltd. NEER capital (USD)
F&75100,000
(%71)
Parkson Myanmar Asia Pte. Ltd. ~ Corporate interest Parkson Myanmar Investment Parkson Myanmar Investment 30,000 100%
NEER Company Pte. Ltd. Company Pte. Ltd. ordinary shares
(USD)
30,000
REBAR (E7T)
1 ordinary share
(S6D)
1REBR (3T)
Myanmar Parkson Company Corporate interest Parkson Myanmar Investment Parkson Myanmar Investment 270,000 100% (in aggregate)
Limited Company Pte. Ltd. Company Pte. Ltd. ordinary shares
RAlER 270,000 100% (&)
eyl
Parkson Myanmar Asia Pte. Ltd. ~ Parkson Myanmar Asia 30,000
Pte. Ltd. ordinary shares
30,0008k & i &
Dimensi Andaman Sdn. Bhd. Corporate interest Megan Mastika Sdn. Bhd. Megan Mastika Sdn. Bhd. 300,000  100% (in aggregate)
NEER ordinary shares
300,0004% & &
53,719,999
redeemable
convertible
cumulative
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DIRECTORS AND CHIEF EXECUTVE'S INTERESTS AND SHORT
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(c) Short positions of Tan Sri Cheng Heng Jem in the share capital of
the Company's associated corporations (as defined in the SFO):

NN
IR 2

© AMBEERNAQABAEZE (EER
&I IR AR ER A -

Number and Approximate
Name of Name of Name of Class of Percentage of
Associated Corporation  Nature of Interest Registered Owner Beneficial Owner Securities Shareholding
EHHER RERL
HEEEERE BEME BREEAEH EEBEEAEH E5 BAl
PHB Corporate interest Tan Sri Cheng Heng Jem Tan Sri Cheng Heng Jem 40,000,142 3.74%
together with his spouse together with his spouse ordinary shares
Chan Chau Ha alias Chan Chau Ha alias
Chan Chow Har directly, Chan Chow Har directly,
and through a series of and through a series of
controlled corporations controlled corporations
NEER AR EERERERE ANEBERERAARRE 40,000,142R% 3.74%
ARERNREER Rk BANERNEEE K TR
BR— R EEE BB RIREEE
Note: B -

1. Based on the issued and paid up share capital of the Company as at
30 June 2019.

Save as disclosed above, as at 30 June 2019, none of the Directors or
Chief Executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which are required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFQ), or are required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE
SHARES AND DEBENTURES

Save from the above disclosure, at no time during the year ended 30
June 2019 were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any of the
Directors or their respective spouses or minor children, or were any
such rights exercised by them; nor was the Company, its holding
company, or any of its subsidiary corporations or fellow subsidiary
corporations a party to any arrangement to enable the Directors or
their respective spouses or minor children to acquire such rights in
any other body corporate.

. UAARR-E-AFAA=+BENEES
KRB -

BREXPWEEIN RZFE-AFRA=T
A RAARZEFIRSTRAERERER
AR EREEE (E&ERESMRABGIIEXV
BB BB~ HREER D B HEE T HEA TR
BES REAEEOIEXVEET RS D AMNER
REIRBZANEDEIORE (BRRIEESFK
HIB RPN A IR SR EER R EH
BRRDIORR)  ARBEBZFLIRERE
352{FR 7R RC A RK R T 48 BO B A0 il 1R RO 48 2 BlOK
B SRBIRESTAAME AR M FTH

e

A o

AHESWERD R EER 2L

BREXPBEEIN RBEE-_T-NLF XA
= tRLEFEAGEEARERETAMESLIHE
EEZEBIARAXNFFARLEBEEARALQT
Pefn sk EHERE M ES A 2 R - R F I E
TTEERAREN: ARE - AERARSH
ERCENEINCIEARES NP A F S RVA S
EERERE 2RBIARARFEF LR EMEAM
REVAEESHREN TR Z -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

T ERFHIR RABBERRLS B HE RS

NN
B m N IR B

As at 30 June 2019, so far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, had interests and short positions in the Company's shares
which falls to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO:

RZZE-NFRAB=+TB BEEMA AT

BEANL (UFARRBAEEHHZDT

BAB)RA

NEIBD A R SR B W RRIRRE 75 &
B RGIEXVER 2N F30 B A R 7] K B 52 P

B

Percentage of
Shareholding

Long/Short (direct or

Name of Shareholder Positions Nature of Interest Number of Shares indirect)

ERBEZE

BRREH ¥R/ %R EEHE RO E (EEgEE)

PHB Long Corporate interest 1,448,270,000 54.97%
| 5e=) UNGIL (Note 1)
(PHEET)

Puan Sri Chan Chau Ha Long Interest of spouse 1,448,270,000 54.97%
alias Chan Chow Har HE [iRREL (Note 2)
(Pit3E2)

PRG Corporation Long Beneficial interest 1,438,300,000 54.59%
T BEantEn (Notes 1, 8)
(F3E1 ~8)

Chan Kin Long Corporate interest 548,278,580 20.82%
(Note 3, 8)
PR 2 e UNGIE o (PH3E3 ~ 8)

Argyle Street Management Long Corporate interest 548,721,080 20.82%
Holdings Limited [SS=y NG £ (Note 3, 8)
(F3E3 +8)

Argyle Street Management Long Investment manager 548,278,580 20.82%
Limited e RELIE (Note 3, 8)
(PH3E3 - 8)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
T ERERNA D M AERE AR HE S SRR

Percentage of
Shareholding

Long/Short (direct or

Name of Shareholder Positions Nature of Interest Number of Shares indirect)

ERES L

BREEB HE/ %R ERME g 4= (BT BE)

ASM Connaught House General  Long Corporate interest 534,851,080 20.30%
Partner || Limited Te UNGIL (Note 3, 8)
(FIzE3 ~8)

ASM Connaught House Long Beneficial interest and 540,106,580 20.50%
Fund LP TE corporate interest (Note 3, 8)
EnEaRAnER (FFzE3 - 8)

ASM Connaught House Long Corporate interest 540,106,580 20.50%
General Partner Limited | 5=) YNGR (Note 3, 8)
(Pg7E3 ~ 8)

ASM Connaught House Long Corporate interest 534,851,080 20.30%
Fund Il LP HE NEER (Note 3, 8)
(FfzE3 ~8)

Bishan Street Limited ("Bishan") Long Beneficial interest and 527,948,080 20.03%
a8y security interest (Notes 3, 8)
Enikem R Mg (PFFzE3 - 8)

Wang Hung Roger Long Beneficial interest and trustee 397,129,000 15.07%
T8 0E Eamm kXA (Note 4)
(PH7E4)

Wang Hsu Vivine H Long Interest of spouse and 397,129,000 15.07%
IT%BEE [§8-) beneficiary of a trust (Note 5)
s REEXEA (P 7E5)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

. EEEJ"L% ‘/\\)'L,f/'\ * \FL,T/'\EIIJT‘”E\’ JIN A
F 2RI MR I D B = MOk 2
Percentage of
Shareholding
Long/Short (direct or
Name of Shareholder Positions Nature of Interest Number of Shares indirect)
FRESHK
BREEB HE/ %R EatE 0 & E (B BE)
GEICO Holdings Limited Long Corporate interest 395,686,846 15.01%
59} NG (Note 6)
(PfzEe)
Golden Eagle International Long Beneficial interest 395,686,846 15.01%
Retail Group Limited 5=) EmEn (Note 6)
Q)
Wang Dorothy S L Long Beneficiary of a trust 395,686,846 15.01%
58] EEXmA
Wang Janice S Y Long Beneficiary of a trust 395,686,846 15.01%
HE EEXmEA
HSBC Holdings PLc Long Corporate interest 250,000,000 9.48%
S95) UNGIE o (Note 7)
(Pf&E7)

Notes:

1. PRG Corporation is a wholly owned subsidiary of East Crest which is in
turn wholly owned by PHB. By virtue of the SFO, PHB is deemed to be
interested in the Shares held by PRG Corporation in the Company.

2. Puan Sri Chan Chau Ha alias Chan Chow Har is the wife of Tan Sri Cheng
Heng Jem and is deemed to be interested in 1,448,270,000 Shares which
Tan Sri Cheng Heng Jem is deemed to be interested in for the purposes of
the SFO.
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3.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

T BRI R AR B RS

According to disclosure of interest filings available on the Stock Exchange
website, Mr Chan Kin is deemed to be interested in the Shares held
by several corporations which he directly or indirectly control. Out of
these 548,721,080 Shares, 3,748,080 Shares are interests in cash-settled
unlisted derivatives.

Bishan and ASM Connaught House Fund LP were beneficially owned
3,748,080 and 12,158,500 Shares respectively. Bishan also held
524,200,000 securities interest on the Shares among the 527,948,080
Shares it is interested in.

Bishan was held indirectly by Argyle Street Management Limited as the
Investment Manager through ASM Connaught House Fund Il LP, ASM
Connaught House Fund LP and several other controlled corporations.
ASM Connaught House General Partner Il Limited and ASM Connaught
House General Partner Limited were two wholly controlled corporations
of Argyle Street Management Holding Limited. Mr Chan Kin has 100%
control over Argyle Street Management Limited through his 50.43%
control over Argyle Street Management Holding Limited. Accordingly, Mr.
Chan Kin, Argyle Street Management Holding Limited and Argyle Street
Management Limited were deemed to be interested in an aggregate
holding of 548,721,080 Shares by virtue of the SFO.

The capacities of Wang Hung Roger in holding the 397,129,000 Shares
(Long position) were as to 8,289,154 Shares (Long position) as beneficial
owner and 388,839,846 Shares (Long position) as trustee.

Wang Hsu Vivine H is the wife of Wang Hung Roger and is deemed to be
interested in 397,129,000 Shares held by Wang Hung Roger.

Golden Eagle International Retail Group Limited is wholly owned by GEICO
Holdings Limited. By virtue of the SFO, GEICO Holdings Limited is deemed
to be interested in the Shares held by Golden Eagle International Retail
Group Limited in the Company.

According to disclosure of interest filing available on the Stock Exchange
website, HSBC Holdings PLc is deemed to be interested in the Shares held
through a number of its wholly-owned subsidiaries. The interest in the
security is in form of a "Charge” over the securities.

PRG Corporation has executed schedule 1B dated 7 January 2019
to charge the top up shares (ie. 124.2 million ordinary shares of the
Company) in favour of Bishan as additional collateral in relation to the
loan agreement dated 4 October 2017.

3.

NN
W=

IRIREE X P u AT S R IR BR R - PRI SE 4
WEAENRBREEERMEEHNRARMEE
KRR 1 /R ¥ 5 #E 5 o 1E 72 5548,721,0808% A% 17
3,748,080 i (5 B FE LIRS EEHITET A
B HE 2 o

Bishan & ASM Connaught House Fund LP% Bl B 251
63,748,080 2.12,158,500/% J& 15 o fFE L HE B HEZE 1Y
527,948,080% % 17 A » Bishan 7R #2524,200,0000% %
D EEERER -

BishanF Argyle Street Management Limited ({E/A
A #Z32 ) 3B BASM Connaught House Fund Il LP »
ASM Connaught House Fund LP& £t 5K H fth 5 #2¢
A B #3548  ASM Connaught House General
Partner Il Limited 2 ASM Connaught House General
Partner Limited £ Argyle Street Management Holding
Limited VMR T2 RFEE -RIEEEEFBE
P 55 50.43%7% % # M) Argyle Street Management
Holding Limited¥ A Argyle Street Management
Limited #) 100002 Il % - F It - R4RFE 55 R B &
1+ R {2 %5 4 ~ Argyle Street Management Holding
Limited &2 Argyle Street Management Limited# % &
P& 51548,721,0808K Ak 1 O R IR B #E & o

FiEF B M397,129,00008 I D (¥ &) & -
8,289,154 X (FR)NEZHEB AT DT
B ' 388,839,846/ 1 (4F B ) AZFEA T H
ﬁc

THEBAITENEZT WRIENIEEHAEN
397,129,0000% B {5 H A #E % o

Golden Eagle International Retail Group LimitedF
GEICO Holdings Limited = & A - AR EHME
{6451 - GEICO Holdings Limited #7458 {EK Golden Eagle
International Retail Group Limited T A KI AR R A
MR EEER -

AR B Bt 22 P A9 Uk AT 15 A B & BE FR B K} - HSBC
Holdings PLe R AR BMBEZRHEEEN B QA
FIiEEmRNPEEER ERERUAES [
o) EAERE-

PRG CorporationE#IITHEI R T —NF—H Lt
H A ZR1B - LAURERA B Bishan 48 B Ak {0 (BIAR
A F1124,200,00008 EwAR) EFREBBMA T
—tFTANBNERBEEBAOREIMNGE -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES

T BRI R ARBIRR D KRS

As at 30 June 2019, as far as the Directors are aware, each of the
following persons, not being a Director or Chief Executive of the
Company, was directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meeting of a member of the Group other

than the Company:

Substantial Shareholder

Member of the Group

NN
=

RZZE-NFRAB=+TB BEEMA AT
BMUAL (LFARREEFTHEHTRAER)E
EARRSEAANREKE QR (ARBKRINE
] $8 B B A (B B 4 A AT R R AT IB R TR AR
RE ERET) E{E 10030 A

Percentage of Equity Interest Held

FERR AEBEERTA BFERERAS

Xinjiang Youhao' Xinjiang Parkson 499%

G-V B

Wuxi Supply and Marketing? Wuxi Parkson 40%

i 55 {H 852 B AR

Guizhou Shenqi Enterprise® Guizhou Parkson 40%

e EEE BB

Shanghai Nine Sea Industry Shanghai Lion Property* 71%

FBNBEE FesmmE

Shanghai Nine Sea Industry Shanghai Nine Sea Parkson® 29%

LEAEEY RSB

Newcore Retail Hong Kong Limited Parkson Newcore Retail Shanghai Ltd. 51%
BRATRRESEE (L8 BRAR

Newcore Retail Hong Kong Limited Nanchang Parkson Newcore Retail Ltd. 51%
HEARAMEEEBRAR

Parkson Credit Holdings Sdn. Bhd. Parkson Credit Sdn. Bhd. 30%

Koh Wee Lit Habitat Blue Sdn. Bhd. 23.88%

Gee Cher Chiang Habitat Blue Sdn. Bhd. 16.67%

Bernice Cheong Nyuk Siew Habitat Blue Sdn. Bhd. 16.67%

2
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES
+ BRI M AR HE S MOR R

Notes:

1. Xinjiang Friendship (Group) Co., Ltd. owns 49% of the equity interest of
Xinjiang Youhao Parkson Development Co., Ltd. ("Xinjiang Parkson").

2. Wuxi Supply and Marketing Group Co., Ltd. owns 40% of the equity
interest of Wuxi Sanyang Parkson Plaza Co., Ltd. ("Wuxi Parkson").

3. (i) Guizhou Shengi Enterprise, owns 40% of the equity interest of
Guizhou Parkson.

(i) Zhang Pei, Zhang Zhi Jun and Zhang Ya, own 30%, 40% and 30%
of the equity interest in Guizhou Shengi Enterprise, respectively,
representing a 12%, 16% and 12% indirect equity interest in Guizhou
Parkson.

4. Shanghai Nine Sea Lion Properties Management Co., Ltd. ("Shanghai Lion
Property") is a cooperative joint venture enterprise established under the
laws of the PRC between Shanghai Nine Sea Industry Co., Ltd. ("Shanghai
Nine Sea Industry”) and Exonbury Limited ("Exonbury"), a wholly-owned
subsidiary of the Company. Shanghai Nine Sea Industry is entitled to 71%
of the voting rights in the board of Shanghai Lion Property and 65% of its
distributable profits. The Group is entitled to 29% of the voting rights in
the board of Shanghai Lion Property and 35% of its distributable profits.

5. Shanghai Nine Sea Parkson Plaza Co., Ltd. ("Shanghai Nine Sea Parkson")
is a cooperative joint venture enterprise established under the laws of
the PRC between Shanghai Nine Sea Industry and Exonbury. Shanghai
Nine Sea Industry is entitled to 29% of the voting rights in the board
of Shanghai Nine Sea Parkson and a pre-determined distribution of
income from Shanghai Nine Sea Parkson. The Group is entitled to 71% of
the voting rights in the board of Shanghai Nine Sea Parkson and 100%
of its distributed profit after deducting the aforesaid pre-determined
distribution of income attributable to Shanghai Nine Sea Industry.

Save as disclosed above and so far as the Directors are aware, as at
30 June 2019, no other person had an interest or short position in the
Company's shares or underlying shares (as the case may be), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
was otherwise directly or indirectly interested in 10% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of any member of the Group.

=
By

HER (EE)RHERAVEAFERTE
BEEHEARAA ([HBE 540w s -

2. BHHHEEEERARAAES -BARES
BREAR ([HEHEAE] )00 -

3.00) EMBHERESEMN A BRI00EE

(i) ®h ReBRREOBEES NS E ¥
93000 * 4000 [z 3000% 4 + (& M & B AY12%
169% K% 12008 25

4, EBNEEHMMETEARAR ([LEE2EHY
¥ EBLEENESEXERAA ([LENEE
¥ ERBEBARBRENERAT ([mEEH] A
NEZEMBAR)BIEFRBEERK A EL
EhE - LBNESEERBLESMMEEZESS
710032 S 4 K 6500 0] R T - AEEE S £
SR FEE E G 29%01% A & H 35000 5 K
FIH e

5. FBANEERESBERAR ([EENVEER])
ERESNEEERTRLTFREPBEIERZK
VHAEEECE EBNEEEBEALENE
ARESEWREER B NEERKRANTE
DK RINBR FEBN L8N EEENET
DIERFBEE AEBELFSNEERESSHS
71915 22 1 12 H 100902 53K 1)
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NA MR ERIORE  NEEKEERRT
BAREBEEMKE R RERRRIBRA (B
MATEEAIER TRIRRAE LIRS ) E{E10%
A ERIRERS -
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OTHER INFORMATION
HAE R

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company nor
any of its subsidiaries purchased, sold or redeemed interest in any of
the Company's listed securities.

CHANGES IN THE DIRECTORS' INFORMATION

Changes in the Directors' information required to be disclosed
pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the "Listing
Rules"), are set out below.

BE HEIBEALATANWLHES

BE-T-AEAAZTELEABA £2F
SEAEME A AL WA E M E AR
AEAT £ S -

EEEREH

REBEEBHARIMARARZERF LEMHEA
([ETHAD)E13BIEFERBEEEER
BETIEHIT

Name of Directors Details of change
EE=E8 SEFE
Mr. He Dong Re-designated from non-executive director to an executive director of the Company and

R4t

Tan Sri Cheng Heng Jem

FLHHT 2 8 5 7R

Dato' Fu Ah Kiow

BB

appointed as the chief financial officer of the Group with effect from 5 May 2019
REARFZEATEFHEIAVTEFURZEALTEEEFEMBKE B-F
—NERARBRERER

Due to the re-designation, Mr. He Dong has entered into a new letter of appointment
with the Company as an executive Director and he is entitled to receive a director's fee
of HK$240,000 per annum

HRAT MREERARRFIVIESATEFTNNZEELEERKDNES
10 & 9 240,000 7T

Resigned as a director and chairman of Lion Diversified Holdings Berhad with effect
from 25 June 2019

BFtTLion Diversified Holdings Berhad 2 EEREF BT —NF<A-+HA
AR

Resigned as an independent non-executive chairman of Fitters Diversified Berhad with
effect from 1 July 2019
BF fEFitters Diversified Berhad 2 BV 3EHTTEF BT —NF LA —BREXK

Upon specific enquiry by the Company and confirmations from the
Directors, save as otherwise set out in this interim report, there are no
other changes in the directors' information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the Company's
last published annual report up to the publication date of this interim
report.
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EMOLUMENT POLICY AND PENSION SCHEMES

The Group recognises the importance of good relationships with
employees. The remuneration payable to employees includes salaries
and allowance/bonuses.

The Group also has made contributions to the staff related plans or
funds in accordance with the local regulations of the PRC: pension
plans, medical insurance, unemployment insurance, work-related
injury insurance and maternity insurance.

The Group has been advised by its legal advisers on PRC law that
the above arrangements are in compliance with all relevant laws and
regulations.

CORPORATE GOVERNANCE REPORT

In the opinions of the Directors, the Company had full complied with
the code provisions of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules during the six months period ended
30 June 2019.

MODEL CODE FOR DIRECTORS' SECURITIES TRANSACTIONS

The Company had adopted the Model Code as its code of conduct
regarding the Directors' securities transaction. Having made specific
enquiry to all Directors, all Directors confirmed that they had
complied with the required standards set out in the Model Code
throughout the six months ended 30 June 2019.

AUDIT COMMITTEE

The Audit Committee (the "Committee") has been established by
the Company to review the financial reporting matters, internal
control and maintain an appropriate relationship with the Company's
external auditor. The Committee has reviewed the Group's unaudited
condensed consolidated financial statements for the six months
ended 30 June 2019, including the accounting principles and policies
adopted by the Group. The Committee comprises the non-executive
director and three independent non-executive directors of the
Company, one of whom has appropriate professional qualification
and experience in financial matters as required by the Listing Rules.

OTHER INFORMATION
E A&

& BUR KRR & 5T 8

AEBETHRERERFRIFAENERZE JE
NEEMES BEFH S KRR LA -

AEETRBPEMTER  RE THE 3
FESHF BERAKEFTE BRERRE X
¥R TEHERRERESRE -

AEBECRETEEREMSEN L2y
& A RBEAD MOAR -

EERRE

EER/ REBEE_T-AFAA=THIER
A ARAREAEBEST AR R &+ AT
BRI ZTRIME

ESETRESZRINRETH

ARBERMBEETANEREFTETESR S
MITRTR - EREREFELEEERER 2
BEZTEARENBZ T NFAA=T
B IEREAA— BB TEEST SRR ER

o

BREES
ARREKRIEZZEEG ([REE])  AEMH
MBHREEE ABPEERERQRINEZE
iR EERE TR ECEHARERE
T-NFNA=ZTHIEREANREEZEH
REMBmE BRAKERANS TR R
BR - ZEEHARABEATEST R =2BL
FRTEFEN Eh—BABLTRAMR
EMEEERERMMBEELR

Interim Report 2019 A1 B3R & 75



ACKNOWLEDGEMENT
El

| would like to thank the Board, management and all our staff ARNAZEMNEHEETS ERBELE2EBEIFL
for their hard work and dedication. | would also like to thank the HIE NN BB MEARE RBEKFIAELHE
shareholders and business associates for their strong support to the HIATH S HTHBIABRRH = -

Group.

On behalf of the Board REESS
Parkson Retail Group Limited BEREMEKEEERAA
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