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Management Discussion and Analysis

EEENWR DM
BUSINESS REVIEW

Tsit Wing International Holdings Limited (the
“Company”), together with its subsidiaries
(collectively, the “Group”), is a leading integrated
B2B coffee and black tea solutions provider in
Hong Kong, Macau and the PRC providing one-
stop coffee and tea solutions to commercial
customers that cover the entire coffee and tea
procurement, processing and distribution value
chain, with an expertise on Hong Kong-style
milk tea. Other than the B2B coffee and black
tea solution business the Group has traditionally
focuses on, seeing a potential growth in the
food market, it has expanded its business scope
and commenced its frozen meat business in
Hong Kong and the PRC in 2013 and frozen
processed food business in Hong Kong in 2015
and the PRC in 2016.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

For the six months ended 30 June 2019, the
Group recorded a total revenue of HK$517.0
million, representing a decrease of HK$18.5
million, or 3.5%, from HK$535.5 million for the
six months ended 30 June 2018. Revenue from
the beverage solutions segment decreased by
HK$24.4 million, or 6.0%, from HK$404.4 million
for the six months ended 30 June 2018 to
HK$380.0 million for the six months ended
30 June 2019, which was attributable to the
decrease in
beverage mix products in the PRC. Revenue
from the food products segment increased by
HK$5.9 million, or 4.5%, from HK$131.1 million
for the six months ended 30 June 2018 to
HK$137.0 million for the six months ended
30 June 2019, which was attributable to the
increase in the overseas sales of frozen meat
products. Gross profit amount matched with
corresponding decrease in revenue and gross
profit margin decreased mildly from 31.1% for
the six months ended 30 June 2018 to 30.7%
for the six months ended 30 June 2019.

revenue derived from instant
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

BUSINESS PROSPECT

The Group has been focusing on its B2B coffee
and black tea solutions business in Hong Kong,
Macau and Mainland China for the last few
decades and seeing the potential in other
business aspects, it continuously strives to
strengthen its position in other “food and
beverages” areas, in particular frozen processed
food markets. The Group is further vertically
expanding its business into frozen meat
processing business and has kick-started the
project, including the preparation of basic
infrastructure and the process of designing and
establishing a simple frozen meat processing line
in Hong Kong. The expansion enhances its
ability to procure customized frozen processed
food, leverage on its leading market position and
well-established distribution network, the Group
will continue to seek cross-selling opportunities
under food product markets in Hong Kong and
the PRC.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

In 2020, the Group will launch its fully
automated tea machine in collaboration with its
coffee machine manufacturer, which is based in
Switzerland, to complement its tea products.
The Group has conducted preliminary feasibility
study on the tea machines, including a study on
the target market segment channel, proposed
target customers, business models/plan for
investment (direct sales, free rental along with
the safety standards as
requested by specific customers, and the
potential target sales in both Hong Kong and the
PRC regions. Based on the feasibility study and
the Group’s past experience of selling coffee
machines to customers including Cha Chaan
Tengs, hotels and convenience stores, the
Group believes there would be sufficient demand
for this automated tea machine in the future. At
this stage, final version of prototype has been
completed.

product distribution),

Seeing the business opportunities brought by
e-commerce channel, the Group is planning to
launch its online selling platform in 2020. Due to
the fact that online shopping is now a common
habit in Hong Kong and the PRC for all
generations, the new online platform will attract
It will deepen the Group’s market
penetration and enhance its brand recognition
and awareness in Hong Kong and the PRC.

customers.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

FINANCIAL REVIEW
Revenue

The Group’s revenue decreased by HK$18.5
million, or 3.5%, from HK$535.5 million for the
six months ended 30 June 2018 to HK$517.0
million for the six months ended 30 June 2019.
The decrease was primarily due to the decrease
in revenue derived from the beverage solutions
business, which partially offset with the growth
in revenue derived from our food products
business.

Cost of sales

The Group’s cost of sales decreased by
HK$10.7 million, or 2.9%, from HK$369.1 million
for the six months ended 30 June 2018 to
HK$358.4 million for the six months ended
30 June 2019. The decrease in our cost of
sales was primarily a result of the decrease in
raw material costs for the beverage solutions
products.

Gross profit and gross profit margin

As a result of the foregoing, the Group’s gross
profit decreased by HK$7.8 million, or 4.7%,
from HK$166.4 million for the six months ended
30 June 2018 to HK$158.6 million for the six
months ended 30 June 2019. The Group’s
gross profit margin decreased mildly from 31.1%
for the six months ended 30 June 2018 to
30.7% for the six months ended 30 June 2019.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Other income and gains, net

The Group’s other income and gains, net,
increased by HK$1.9 million from HKS$0.8 million
for the six months ended 30 June 2018 to
HK$2.7 million for the six months ended
30 June 2019. The increase was primarily a
result of increase in bank interest income
received from time deposits on the unutilised net
proceeds from issuance of the shares of the
Company (the “Shares”) in connection with its
listing (the “Listing”) on the Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Net Proceeds”) during
the six months ended 30 June 2019.

Selling and distribution expenses

The Group’s selling and distribution expenses
decreased mildly by HK$0.2 million, or 0.3%,
from HK$60.3 million for the six months ended
30 June 2018 to HK$60.1 million for the six
months ended 30 June 2019, primarily due to
decrease in logistics expenses, which were
generally in line with the decrease in revenue.

Administrative expenses

The Group’s administrative expenses decreased
by HK$10.7 million, or 18.8%, from HK$56.8
million for the six months ended 30 June 2018
to HK$46.1 million for the six months ended
30 June 2019. The decrease was primarily a
result of (i) non-recurring consultancy and
professional fee, which was incurred in relation
to the Listing during the six months ended
30 June 2018, and (ii) decrease in recognition of
share-based payment expense relating to the
Pre-IPO Share Option Scheme (as defined in the

H WA R i F R

AEEHHEMBARKZ FERERE
2018F6A30H 1L/~ A K0.88 & /&
TLIEI.98 BB L = EH £2019F6 A
0B IENEAM27TEE BT - BiNE
DR EE201966 A308 (/1@ A %k
BRDERREBBHEZHMERA
AI(TBRFD)ER EM(T LW T
AARRG (RS K MG HREFE
([FBREFED ST BHFRUE
SRATF) B UL A hn o

HERDHAX

AEBRHEE RDHE X AEZ=2018
F6H308 1L/ A #960.38 B8 L
WO 20.28 B sk0.3% = £ £2019
F6A30H IEAEAME0IBEEBT

Exﬁl%%m?ﬁiiﬁﬁd\ ! %%ﬁ%igﬁi
AR fE — B e
TR

NEBE T B EE20185F6H30
B 17516 A 856,85 88 TR 1078
&5 7L 5k18.8% & H £201946 A30H
IEARBEAM46IEEB T RO EE
i A ()& £20184F6 5301 1L/~ A A &
EREBETHECERFERREESR
B RiEREGE X AMESHER
i al (EE BRI EMER — BRET
2| —E0) B2 AR AR K
R e

section headed “Other Information — Share
Option Schemes”).
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Other expenses, net

The Group’s other expenses, net, decreased by
HK$1.6 million from HK$4.3 million for the six
months ended 30 June 2018 to HK$2.7 million
for the six months ended 30 June 2019. The
decrease was primarily as a result of decrement
in () impairment of trade receivables, (i) write-
down of inventories to net realisable value, and
(iii) foreign exchange losses.

Finance costs

The Group’s finance costs decreased by HK$0.2
million, or 7.4%, from HK$3.1 million for the six
months ended 30 June 2018 to HK$2.9 million
for the six months ended 30 June 2019. The
decrease was primarily as a result of decrease
in interest-bearing bank borrowings.

Income tax expense

The Group’s income tax expense decreased by
HK$0.2 million, or 2.1%, from HK$10.2 million
for the six months ended 30 June 2018 to
HK$10.0 million for the six months ended
30 June 2019, mainly due to the decrease in
profit before tax in the Mainland China. The
Group’s effective income tax rate decreased
from 23.8% for the six months ended 30 June
2018 to 20.2% for the six months ended
30 June 2019.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Profit for the period and net profit margin B ) R AR =

As a result of the foregoing, the Group’s profit B EXFT#l » AEEHNHZFBHEZR
increased by approximately HK$7.0 milion, or 201868308 1L/~ il A M32.6 5 &%
21.4%, from HK$32.6 million for the six months ~ JTIE IN47.0H &8 T 21 4% 2 EH &
ended 30 June 2018 to HK$39.5 million for the 2019964308 1L/ {E A #)39.55 &%
six months ended 30 June 2019. The Group’s  JT ° N& B &) 45 % & fh # £201846 A
net profit margin increased from 6.1% for the six ~ 30H Lt 7~ 18 A #96.1%18 i1 & & £2019
months ended 30 June 2018 to 7.6% for the six ~ F6A30H L/~ 18 A M7.6% °

months ended 30 June 2019.

Adjusted profit for the period attributable to ®BATEEAEGHALHAZEZR
owners of the parent

The following table set out the reconciliation — &K% & &R a1 A ARG A% EH
from the Group’s profit for the period REMEE QAFHEA ARMGBHANLH
attributable to owners of the parent to adjusted 3% FI| i) 7 S8R -

profit for the period attributable to owners of the

parent (Netel;
Six months ended 30 June
B ZE6A30H L AEA
2018
20184
(HK$'000)
FAT
Profit for the period attributable to AREEARIEHA
owners of the parent & 38,432 31,783
Plus: o
Listing-related expenses FTHEERX - 6,791
Share-based payment expense HERNAEER
relating to the Pre-IPO Share iRt 2IE
Option Scheme ARG AERE
FHAX 1,949 4,839
Loss on deregistration of subsidiaries ~ BUEEME AT 2
BB 706 —
Adjusted profit for the period NAHER ARG
attributable to owners of the parent TR R 41,087 43,413
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

The Group’s adjusted profit attributable to
owners of the parent for the six months ended
30 June 2019 would amount to HK$41.1 million,
representing a decrease of HK$2.3 million or
5.4%, as compared to HK$43.4 million for the
six months ended 30 June 2018.

Note: Adjusted profit for the period attributable to
owners of the parent is a non-HKFRS financial
measurement which, in the opinion of the
directors of the Company (the “Directors”),
eliminates the effect of a number of non-
recurring income, costs and charges and certain
of other non-cash charges that affect our
reported profit attributable to owners of the
parent, including (i) Listing-related expenses; (ii)
share-based payment expense relating to the
Pre-IPO Share Option Scheme; and (iii) loss on
deregistration of subsidiaries, and excluding any
tax effects

related to the preceding

judgements.
Capital Expenditure and Commitments

During the six months ended 30 June 2019, the
Group acquired property, plant and equipment
(other than right-of-use assets) and paid
deposits for purchases of property, plant and
equipment in aggregate of HK$11.2 million (six
months ended 30 June 2018: HK$10.8 million).
A substantial portion of the Group’s capital
expenditures were incurred in relation to the
purchase of coffee machines which were leased
to the Group’s customers.

As at 30 June 2019, the Group had capital
commitment of HK$3.0 million (31 December
2018: HK$0.6 million), mainly comprising the
related contracts of capital
production machineries.

expenditure in
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Borrowings

As at 30 June 2019, the Group had total
interest-bearing bank borrowings of HK$120.6
million (31 December 2018: HK$156.2 million).

Net Current Assets

As at 30 June 2019, the Group’s net current
assets were HK$405.0 million, representing a
decrease by HK$30.2 million as compared with
net current assets of HK$435.2 million as at
31 December 2018. The decrease in net current
assets was mainly attributable to the decrease in
trade and bills payables and interest-bearing
bank borrowings from settlement.

Liquidity and Financial Resources

The Group had cash and cash equivalents of
HK$322.6 million as at 30 June 2019. The
board of Directors (the “Board”) is of the opinion
that the financial position of the Group is robust
and the Group has sufficient resources to
support its operations and meet its foreseeable
capital expenditures.

Capital Structure

As at 30 June 2019, the capital structure of the
Group comprised share capital and reserves.

Future Plans for Material Investments and
Capital Assets

Save as disclosed in the prospectus of the
Company dated 30 April 2018 (the
“Prospectus”), the Group did not have other

M2019F6 A30H * NEB K B RTT
&R AEE AR120.68 878 7T (20184F12
A318 15628 BET) °
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plans for material investments and capital
assets.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Material Acquisition and Disposal

The Group did not have material acquisition and
disposal of subsidiaries, associates and joint
ventures during the six months ended 30 June
2019.

Contingent Liabilities

17 to the
condensed consolidated financial statements

Saved as disclosed in note

below, there were no other contingent liabilities.

Gearing Ratio

As at 30 June 2019, on the basis of total
interest-bearing bank borrowings divided by
equity attributable to owners of the parent, the
Group’s gearing ratio was 22.6% (31 December
2018: 29.1%). The decrease in gearing ratio was
mainly due to settlement of interest-bearing bank
borrowings.

Foreign Currency Risk

The Group has transactional
exposures. Such exposures mainly arise from
sales or purchases by operating units in
currencies other than the unit’s functional
currencies. The majority of the Group’s foreign
currency purchase transactions are denominated
in the United States dollars. On the other hand,
the sales and disbursements are mainly

currency

denominated in Hong Kong dollars and
The management
monitoring foreign exchange exposure of the
Group. The Group will consider to adopt a
foreign currency hedging policy for significant

foreign currency exposures.

Renminbi. is closely

REBEBERERAR —F—
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Interest Rate Risk

The Group’s exposure to the risk of changes in
market interest rates relates primarily to the
Group’s interest-bearing bank borrowings with
floating interest
interest rate exposure and will consider hedging
significant interest rate risk should the need
arise.

rate. The Group monitors

Credit Risk

The Group trades only with recognised and
creditworthy third parties. It is the Group’s
policy that all customers who wish to trade on
credit terms are subject to credit verification
procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s
exposure to bad debts is not significant.

The credit risk of the Group’s other financial

assets, which comprise cash and cash

equivalents and financial assets included in

F = @ By
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prepayments, deposits and other receivables ¥ FHEH ZeMOMBASERZET
arises from default of the counterparties, with a B BREE

maximum exposure equal to the carrying

amounts of these instruments.
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Management Discussion and Analysis (continued)

EEEN®WE DN (&)

Liquidity Risk

The Group’s objective is to ensure there are
adequate funds liquidity
requirements in the short and longer terms. In

to meet its

the management of liquidity risk, the Group has
been maintaining a cash pooling system where
excess liquidity is equalised internally through
inter-group accounts. Depending on the specific
requirements of each funding agreement, funding
for the Group’s operating companies may be
sourced directly from the Group’s bankers or
indirectly through the Company.

HUMAN RESOURCES

As at 30 June 2019, the Group employed 239

and 274 (30 June 2018: 238 and 275)
employees in Hong Kong and the PRC,
respectively.

Remuneration packages are generally structured
in reference to qualifications, experience,
performance and market term. The Company
has also adopted share option schemes to
motivate valued employees.

During the six months ended 30 June 2019, the
Group provided various trainings to its
employees range from operation skill such as
occupational safety training and machine control
training to professional knowledge including
management system and business knowledge,
to ensure the effective implementation of the
Group’s business strategy.

REBEBERERAR —F—

REBESER

AEBENERREREZRES AN
REMLEHRDESF R -RER

nPELRAR AKE-HE4&RFES
WES - BREEARBEEFRA

BFAPEFBORBDES - BF %
Eeh=mmARBERME  ~EEE
BRARAEZAARENERRITR

MEEBARARFES -

ABEIR

120196 A30H * NEBH BN E S
i B g Fi2394 k2744 (201846 A
30H : 238% K275%)EE °

FHECRAE2ZERE K% KRR
Ko T 45 6 3R T Bl JE © N2 B TR ER A BB
MG E - LN ERES -

RELZE201996 A30H (LNl A » A&
BERHEEBREZEAEEI AT RE
B 2| R B 1 B35 I SRR E
B REERGREBENHETE
Mtk BREBVEZEAEENERS
B]go
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Report on Review of Interim Financial Information

T BERNEFHARS

EY:

To the Board of Directors of
Tsit Wing International Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 20 to 81, which
comprise the condensed consolidated statement
of financial position of Tsit Wing International
Holdings Limited as at 30 June 2019 and the
related condensed consolidated statements of
profit or loss, comprehensive income, changes
in equity and cash flows for the six-month
period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial
information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”).

The directors of the Company are responsible
for the preparation and presentation of this
interim financial information in accordance with
HKAS 34. Our responsibility is to express a
conclusion on this interim financial information
based on our review. Our report is made solely
to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility
towards or accept liability to any other person
for the contents of this report.

HEREERERERAA
(RERZEZMKLZ HRLE])
BExg

=
Iil\%a

EED TR EHFE0E Z81EMHEHN
FHMBEER  BREELBRBZERA
R AR HA20199F6 A30H M B FR 4R & B
BRREREEZZE ENEAHE
MRS eEER 2EREX
EREHERRAERERNBEN
ToABBMARSMBERARESRLE
MRABETEARBHEERBECRES
SRS ((EBETMAg)BEM
K& B & 5T % B 53457 [ H1 B 75 5
([ ERGFTERSEIAR ) S
BEREERE -

BERRESHRBEEF LG LR EM
FRHLEZBATHRYBEHAE -
EENEEARBESNENTIEM®
AP BEERNIELER RIEFS
MBEZBHEF ESOHREE
BT (EREAN) B BRI A S
AEHEMAZ BEEHAIRAREN
NE - HEFREMALE TR REE
‘AL
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Report on Review of Interim Financial Information (continued)

TR BEREFRNRS (&)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of
interim financial information consists of making
inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review
is substantially less in scope than an audit
conducted in accordance with Hong Kong
Standards on Auditing and consequently does
not enable us to obtain assurance that we
would become aware of all significant matters
that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

EREE

EEORETBGAMAGHEMOE
EEMERERIFE4105 [ HEENE
SIAZEREENAT By o I B S A R R B
TR - FHMBERNERNTEE
EREAAEMBREFEENAL
FHERARERON L HEMENRE
FemRBHNBEZRREREZ
BERETHEZR ) BREFEEX
REBEEMBAERNEZTEIRDN
EXZH R BEETERREX
BRo

+ 2
=

I

S

RIEEFOERN EFLTAMTER
EESHETHVBEREETAEX
7 E W ORIREEE G E R E345 R
HHFIR -

Ernst & Young ZXBE BB
Certified Public Accountants HME SR
22/F CITIC Tower BEEPR
1 Tim Mei Avenue RSB
Central, Hong Kong F{E K E2218
22 August 2019 201948 A22H
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Condensed Consolidated Statement of Profit or Loss

BHGEERER

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

Six months ended 30 June

B Z6H30H L AEA
2018
20184
(Unaudited)
(RiEEZ)
Notes HK$’000
(i FAT
REVENUE 'ON 4 517,006 535,507
Cost of sales SHEM A (358,396) (369,078)
Gross profit EF 158,610 166,429
Other income and gains, net — H AU A F 285 %5 4 2,658 765
Selling and distribution HERD HAX
expenses (60,116) (60,284)
Administrative expenses TBAX (46,098) (56,803)
Other expenses, net HimZ F8 (2,700) (4,276)
Finance costs BERA 5 (2,855) (3,082)
PROFIT BEFORE TAX B %% B0 & A 6 49,499 42,749
Income tax expense FriefimEx 7 (9,979) (10,190)
PROFIT FOR THE PERIOD HAEF 39,520 32,559
Attributable to: AT AL R :
Owners of the parent NAEAA 38,432 31,783
Non-controlling interests TR R 1,088 776
39,520 32,559
HK cents HK cents
Al AL
EARNINGS PER SHARE BRAAEBEESERAEA
ATTRIBUTABLE TO EEERERN
ORDINARY EQUITY
HOLDERS OF THE
PARENT 9
Basic LN 5.04 4.87
Diluted i 5.03 4.85
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Condensed Consolidated Statement of Comprehensive Income

BRI AL G TS

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

Six months ended 30 June

B Z6A30B LA
2018
20184
(Unaudited)
(Rig&EZ)
HK$'000
FHEL
PROFIT FOR THE PERIOD BT 39,520 32,559
OTHER COMPREHENSIVE Hith2EKE(FE)
INCOME/(LOSS)
Other comprehensive income/(loss) FE&EIMAIREEFN D ZE
that may be reclassified to profit BEmEt2Ekas/
or loss in subsequent periods: (B18) :
Exchange differences on BEGINEBEE R
translation of foreign operations =8 27 (3,058)
Reclassification adjustments for FhHEH AT PN B 2 R TR
deregistration of subsidiaries ZEHHERAR 518 -
545 (3,058)
TOTAL COMPREHENSIVE Hr2EKRRLE
INCOME FOR THE PERIOD 40,065 29,501
Attributable to: AT AT L
Owners of the parent UNGIEZ =N 38,977 28,725
Non-controlling interests R ER 1,088 776
40,065 29,501
BREBEBERERAR =FE—NFFRHAHKE 21



Condensed Consolidated Statement of Financial Position

B RS BB ARR X

As at 30 June 2019 220194 6 A 30 H

As at
31 December
2018
20185
12H31H
(Audited)
(&%)
Notes HK$'000
Wi 3E TET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment ME - BERE 10 136,391 102,683
Prepaid land lease payments BRLBAEMRK 11 - 10,920
Goodwill (55 15,447 15,447
Intangible assets EREE 1,816 2,873
Deposits paid for purchases of ENEENE BERZE
items of property, plant and BERE
equipment 5,203 3,602
Prepayments, deposits and other ~ TA{TZE « B4 R E
receivables & W IE 4,628 3,819
Deferred tax assets BEEREEE 2,317 2,783
Total non-current assets FRBEERE 165,802 142,127
CURRENT ASSETS REBEE
Inventories RE 12 195,218 205,795
Trade receivables B 5k WHE 13 141,579 163,848
Prepaid land lease payments BRLHASMR 1 - 393
Prepayments, deposits and other ~ TA{TZE « B & R E
receivables & W IE 13,683 19,577
Tax recoverable AR ERE 380 1,117
Cash and cash equivalents ReRBELEEN 322,604 328,684
Total current assets RBHEERE 673,464 719,414
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Condensed Consolidated Statement of Financial Position (continued)

AR S BB MR K (&)

As at 30 June 2019 220194 6 A 30 H

As at
31 December
2018
201845
12A31H
(Audited)
(&%)
Notes HK$'000
Wi 3E TET
CURRENT LIABILITIES RBEE
Trade and bills payables BORNFERENZRE 14 80,168 91,240
Accruals and other payables FERH B R A M B R 49,146 49,904
Lease liabilities HEEE 2.2 12,011 -
Interest-bearing bank borrowings =T B3R 77 & 3% 15 120,649 139,003
Tax payable FER I 6,290 4,079
Derivative financial instruments fTESBIA 203 -
Total current liabilities RBAEER 268,467 284,226
NET CURRENT ASSETS FBEEFE 404,997 435,188
TOTAL ASSETS LESS HBEERRDEE
CURRENT LIABILITIES 570,799 577,315
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEEE 2.2 12,228 -
Interest-bearing bank borrowings £ 83277 & 3 15 - 17,217
Deferred tax liabilities EEREAE 5,834 5,771
Total non-current liabilities ERBEERR 18,062 22,988
Net assets BEFAE 552,737 554,327
EQUITY B
Equity attributable to owners of &2 RHEH AEEER
the parent
Share capital L 16 76,285 76,207
Reserves fE 457,545 460,301
533,830 536,508
Non-controlling interests FERER 18,907 17,819
Total equity B 552,737 554,327
BREBEBERERAR =FE—NFFRHAHKE 23



Condensed Consolidated Statement of Changes in Equity

= 5 3¢ 4=
HPRGEEREH R
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

Atrioutable to owners of the parent

BAAREARE
Share Statutory Bxchange Non-
Share  premum  Contrbuted resenve  Share option  fluctuation Other  Retained contraling
capitd~ account Surplus funds Tesenve Tesene Tesenve profts Totd  inferests  Total equity
33t

RE BAERE 9ABE ERdRe BREEE BE  HkEE  REE A HAREE  RREE

(Unaudted)  (Unaudied) (Unaudited) (Unaudted) (Unaudted) (Unaudited) (Unaudited) (Unaudited) (Unaudted) (Unaudted)  (Unaudted)
(*AEE) (REER) (REER) (REER) (RESR) (REER) (RESH) (REBR) (REZR) (REER) (REER)
Notes  HKSO0  HKSO00  HKSO0  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKSO00  HKS000
W FRr T TR TEr T TR TEn TR TR i TR

At 1 January 2018 201851518 61,775 - 18518 4451 - 2064 218 2191 25677 7891 233568
Proft for the period byl - - - - - - - 31783 31,783 i) 32,559
Other comprefiensive loss for the X2 EEE:

period:

Bxchange diferences on BEBNERHES

renglation of foreign £33
operations - - - - - (3,058) - - 3,058) - 3,058)

Totel comprehenshe fossjincome B2 (E18) /it

for the period 48 - - - - - (3,058 - 31783 271% 118 2501
Issue of shares under il public 15 & R AEHER(T

offering iy 160 421 %716 - - - - - - 1306 - 1306
Share ssue expenses RAZAER L] - - - - - - (ino) - (o)
Dividends ke 8 - - - - - - - (18093 (18093 - (18,093
Equity-setted share option RS ENERER

anangement - - - - 483 - - - 483 - 483
Issue of shares upon exercise of 17 FEREEE R

share options 128 2314 - - (1,704 - - - 3 - 3
Transler of share opton resenve  RAEREFERBRE

upon forfl of share options B - - - - 4] - - % - - -
Transler fom retaned poffs ~ EAERBET - - - 93 - - - [o53) - - -
At 30 June 2018 2018567308 76109 20418 123578 5404 3087 (594) 218 %06 49626 18667 514928
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Condensed Consolidated Statement of Changes in Equity (continued)
HPRGEEEREH K (E)

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

Atributable to owners of the parent

BLAEAARG
Share Statutory Exchange Non-
Share  premum  Contributed ~reserve Share opfion  fluctuation Other  Retained controling
capital  account surplus funds reserve feserve reserve profits Total  interests  Total equity
Ejng

Rt REGEE  HABR ERORE  BREGE B%F  ReEE  REMN 4 FEREE  EEEE

(Unaudited) ~ (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FE86) (EEH) (RERE) (REEW) (RERN) (EE®) (REER) (RER) (EER) (REEN) (REER)

Noies  HKSO00  HKSO00  HKSO0D  HKSO00  HKSO00  HKSOO0  HKSOO0  HKSOO0  HKSODO  HKSOMO  HKSOW
it T T T T T T T T T T T

A3t Decomber 018 end st HO0IBEIAYIAR

1 January 2019 R0t9E1A1R /20T BAXT 128578° 6818 4205* (1489 it 8630t 536,508 11819 54301
Proft for the peiod B = = = = = = = B B 10 95
Other comprehenshe icome for e BRE {2 EHE:

perod:

Exchange ferences on BERNERNER

renslaion of foregn %

operaons = = o = = a - - 1 - L
Reclassication adustments for ~~ #EERARELTS

deegistaton for sbsidres 2 EHDERE - - - - - 518 - - §t8 - e

Tote comprehensive income for e BRAEHEAE

peid - - - - - % ERE TR T BT/ R
Dits H 8 - - - - - - S e -
Ety-eted share opton IRELENBRER S
arangement - - - - 1949 - - - 1949 - 1949
Iss of shares wpon exerose of  (TEERERERA
she optos 160 8 142 - - (1058 - - - 42 - 42
Tansler ofshere onton eseve pon RAE R BB #BE R
freit of s optins i o = o = (] = o b o = o
Tersr fom elaned pofls  BRARERH = = = 1250 = = - (1) - = =
At 30 June 2019 Ho09E6RR 6285 85763 123578 8018t 509" (6,944 216 e 53380 %07 550
* These reserve accounts comprise the  * ZERBRLEHHSE BN
consolidated reserves of HK$457,545,000 xR W &7 & f# 457,545,000 7T
(31 December 2018: HK$460,301,000) in the (2018412 A31H : 460,301,000/
condensed consolidated statement of financial JT) °
position.
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Condensed Consolidated Statement of Cash Flows

BHRHEAEHRETRER

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

Six months ended 30 June

B Z6A30A LAEA
2019 2018
20195 2018%F
(Unaudited) (Unaudited)
(CREER) (REER)
Notes HK$’000 HK$’000
B & THER FTET
CASH FLOWS FROM OPERATING R&ZEHEKE
ACTIVITIES
Profit before tax W %% A A 49,499 42,749
Adjustments for: KIATIHE AZ -
Interest income NSRON 4 (2,633) (603)
Finance costs A A 5 2,855 3,082
Depreciation of right-of-use assets £ I EBEHE 6 5,068 -
Depreciation of other items of Hih% - BER
property, plant and equipment REBEAWE 6 10,610 11,564
Amortisation of intangible assets BEVEESEE 6 1,057 1,060
Amortisation of prepaid land lease  JE i + i F0 € 1 5 84
payments 6 = 212
Impairment of trade receivables g S REWRIERE 6 487 1,555
Equity-settled share option VAR # 4 5 #) B8 AR
expense 3 1,949 4,839
Write-off of trade receivables B 5 MR IE 6 70 311
Loss/(gain) on disposal of items of  HEWE  FE K& F
property, plant and equipment BHEBB/ (W) 6 108 63)
Write-down of inventories to net FERRENER
realisable value FE 6 167 867
Write-off of inventories FE M 6 502 526
Loss on change in fair value of TESMIANTESR
derivative financial instruments BEE 6 203 -
Loss on deregistration of BEEMHBARZ
subsidiaries BB 6 706 -
70,648 66,099
Decrease/(increase) in inventories 17 &8 4/ (38 fn) 10,116 (1,037)
Decrease in trade receivables B 5 RUGRER D 22,038 27,779
Decrease/(increase) in prepayments, JE{T3IE - 4 & H i fE
deposits and other receivables W B D,/ (58 m) 5,122 (4,284)
Decrease in trade and bills payables & 5 [ { 218 & f f+
=485 (11,338) (15,344)
Decrease in accruals and other EETFIAREMER
payables IR A (660) (8,941)
Cash generated from operations REMBRE 95,926 64,272
Hong Kong profits tax refunded BREEEFER - 272
Overseas taxes paid B INRIE (6,542) (4,919)
Net cash flows from operating RETHABRENE
activities F R 89,384 59,625
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Condensed Consolidated Statement of Cash Flows (continued)

EBHGEERERERER(E)

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

Six months ended 30 June

HZ6A30A L AEA
2019 2018
20194 20184

(Unaudited) (Unaudited)
(REE®R) (REER)
HK$°000 HK$'000

THER FTHET

CASH FLOWS FROM INVESTING RETHRERE

ACTIVITIES
Purchases of items of property, plant and BEEW % - BE KR EEE

equipment (8,022) (9,399)
Deposits paid for purchases of items of T NBEEWE - HE X

property, plant and equipment HEEEZS (3,176) (1,425)
Proceeds from disposal of items of LEME  WERSRHE

property, plant and equipment BHEEHE 116 710
Interest income received B A B A 2,601 603
Net cash flows used in investing activities & /EEIETAREREFE (8,481) (9,511)
CASH FLOWS FROM FINANCING BETHRLSRE

ACTIVITIES
Proceeds from issue of shares under initial 1815 & X AR % & %17

public offering & 5 B 1% 518 = 281,376
Share issue expenses BB X - (17,001)
Proceeds from issue of shares upon TERREREITROAE

exercise of share options IR 462 733
Dividends paid BERKRE (44,066) (18,093)
New bank borrowings FERITER 167,762 232,438
Repayment of bank borrowings féi%@ﬂﬂ &R (203,316) (244,548)
Interest paid BRI S (2,479) (3,082)
Principal portion of lease payments HER TAE’\J$ #a (4,915) -
Net cash flows (used in)/from financing B & & &) (BT ),/ Fi15

activities Reng s (86,552) 231,823
NET (DECREASE)/INCREASE IN CASH Eﬁ&ﬁﬁ%fg%

AND CASH EQUIVALENTS L),/ EmEE (5,649) 281,937
Cash and cash equivalents at the i %7] fﬁﬁ&fﬁﬁi{ﬂ%

beginning of the period 328,684 45,613
Effect of foreign exchange rate changes, /MEE R & &M% 2558

net (431) (745)

CASH AND CASH EQUIVALENTS AT THE BIRBR & RE & ZEY
END OF THE PERIOD 322,604 326,805

ANALYSIS OF BALANCES OF CASH AND R & kR & EEME
CASH EQUIVALENTS A

Cash and bank balances ReRETHEH 322,604 326,805
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Notes to the Condensed Consolidated Financial Statements

BL R E E E R

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

1.

28

CORPORATE AND GROUP
INFORMATION

Tsit Wing International Holdings Limited
(the “Company”) is a limited liability
company incorporated in Bermuda. The
registered office of the Company is
located at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10,
Bermuda. The principal place of business
of the Company is located at Flats F-J,
11th Floor, Block 1, Kwai Tak Industrial
Centre, 15-833 Kwai Tak Street, Kwai
Chung, New Territories, Hong Kong.

The Company is an investment holding
company. The shares of the Company
(the “Share(s)”) were listed on the Main
Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on
11 May 2018 (the “Listing Date”). During
the period, the Company’s subsidiaries
were engaged in the following principal
activities:

o processing and sales of coffee, tea
and related complementary
products

o sale of frozen meat and frozen

processed food

o sale and rental of coffee and tea
machines
o food and beverage store operations

1.

ARARKEEH

FHEBBEZERAER QR (RN
ADAEBRETMALINE
RAF e RRNAIRFMPEERE
AL # Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM
10, Bermuda - A AR X2 &
KB RN BB AR EE
H15-33R XTI E R D F1E
T1EFJE -

KNG BILEERAE - MA
NEM RS (TR#% 1) 7K201845
BB LR BEHHRE BB
ERGHABARRAR(BXA)
FRET - ARQRRBWE QA
RERNEET I EEES

. MT RIEEMLE - 7 K&AE
BMEEE M

. HESRAE L SRTER

1]

puz

. B R TR N R R SR
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.1

BASIS OF PREPARATION 21 REEE
The unaudited condensed consolidated A= EEH E2019F6 4308 LE N
financial statements of the Group for the EBAMKREEZERALESEMB
six months ended 30 June 2019 have REDBBEEAGHMAE
been prepared in accordance with Hong ([BERAETWAG)EGNE
Kong Accounting Standards (‘HKAS”) 34 BarrER([EBEER])
Interim Financial Reporting issued by the FERAK P A B REIRE -
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).
The unaudited condensed consolidated REBEZERGEE YV HREIL
financial statements do not include all the EREFEMBRER T
information and disclosures required in the BEMEREE WEMAKRE
annual financial statements, and should #H £2018F12A31H L FE B
be read in conjunction with the Group’s REMBHRE —HEE - RK
consolidated financial statements for the BERERASEMBBREUE T
year ended 31 December 2018. The ([Br) 25 - REEHERAN
unaudited condensed consolidated ESBOBRERELTAT -
financial statements are presented in
Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand
except when otherwise indicated.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
2.2 CHANGES IN ACCOUNTING

30

POLICIES AND DISCLOSURES

The accounting policies adopted in the
preparation of the condensed
consolidated financial statements for the
six months ended 30 June 2019 are
consistent with those followed in the
preparation of the Group’s annual
consolidated financial statements for the
year ended 31 December 2018, except
for the adoption of the following new and
revised Hong Kong Financial Reporting
Standards (“‘HKFRSs”), which are effective
for the first time for the annual periods
beginning on or after 1 January 2019.

Amendments to Prepayment Features with
HKFRS 9 Negative Compensation
HKFRS 16 Leases

Amendments to
HKAS 19

Plan Amendment, Curtailment
or Settlement

Amendments to Long-term Interests in

HKAS 28 Associates and Joint
Ventures
HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments
Annual Amendments to HKFRS 3,
Improvements HKFRS 11, HKAS 12 and
2015-2017 Cycle HKAS 23

22 EHHRRSBREE

4B E 2201946 A30H LE /N A
ARG ANEREEAD
ERRREGRAEEHRE
2018F12A31B L FENFE
AV mMEMERESE — B
HERANTHITREBITES
B ELER((EBHBRE
2 A1) (F B 4 Bl 1201951 A1
Askz&Fnz FEHABER
ERBO BRI

BRUBREER AFRGENIEH

E9% (BFIR)  EHEH
EANEREED HE
£165%

BAYEREED LT GAE
FE195 (B 7] EE

x)

BRGHENE HELARAEL
2% (BFIR)  EZRHEL

5 (ABRUER AEHEESTE
LREZBY) TH
- RE£3%

2015 22017 BEHBERELER
BEHEEY B3R BEY
# BHREERE

%oBEGHE
BIE1ENES
S EH|F235
(B3T7)
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2 CHANGES IN ACCOUNTING 22 ENBXEZBREE(E)
POLICIES AND DISCLOSURES
(continued)
Other than as explained below regarding BRTXBEEREBRVBRS
the impact of HKFRS 16 Leases ZHE1eRHEN([FEBHK
(“HKFRS 16”), the new and revised mEEREIFE N EIN
standards are not relevant to the FTE] AN AR 5 5T AE Al B K &2 (B
preparation of the Group’s interim HERSEEMBEERN R
condensed consolidated financial THB EEBEVBMESE
information. The nature and impact of B 21655 /9 14 & A &2 £ M A
HKFRS 16 are described below: T~
HKFRS 16 Leases EBUBBREERFE16REE
HKFRS 16 replaces HKAS 17 Leases BB ®EER FE165 IR
(“HKAS 17”), HK(IFRIC)-Int 4 Determining BEAEHENFITRIE &)
whether an Arrangement contains a Lease ([EBEsTEANE17HE])  BS
(“HK (IFRIC) — Int 4”), HK(SIC)-Int 15 (BRMBHRERBEES) —
Operating Leases  — Incentives and R EETHESEEHEE]
HK(SIC)-Int 27 Evaluating the Substance (BB (EREBHRERRBEZS
of Transactions Involving the Legal Form 8) — RB4)) - BH (LR
of a Lease. The standard sets out the BZEg) — RES15% &%
principles for the recognition, HE — ZEREECEARE
measurement, presentation and disclosure ZEg) — BREBR2TRIFEY
of leases and requires lessees to account REEZEEAXZHIAE]
for all leases under a single on-balance ZEAEBHERR 2 2
sheet model. Lessor accounting under P R #ERRE I ESREME A
HKFRS 16 is substantially unchanged TE-—EERABROBER RS
from HKAS 17. Lessors will continue to EmMEHE -AEMBHREE
classify leases as either operating or AlZE16 R AR B ast
finance leases using similar principles as BIZ175R A H A A & 5T 1B
in HKAS 17. Therefore, HKFRS 16 did not FR-BEABEBERER
have any financial impact on leases where EERTERE17I AL R A
the Group is the lessor. BHE BEAKEHENME
HE - Bt M BERELER
F16R W AEAEBERLA
ANBEEETATBTE -
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2 CHANGES IN ACCOUNTING 22 EFHXESIHRBE(E)
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued) ERMEREELE1RHEE (E)
The Group adopted HKFRS 16 using the AEBERBEETERRNE
modified retrospective method of adoption KWB AU B ®EEDZEG
with the date of initial application of §% - Iz M2019F1A1H & X &
1 January 2019. Under this method, the A BREZGE  ~EBEER
standard is applied retrospectively with FERAZAER - Wi H REHND
the cumulative effect of initial adoption as R 2R R H 201951 A1
an adjustment to the opening balance of ACRBANBYHEHOA
retained earnings at 1 January 2019, and B A TgE52018F 8t
the comparative information for 2018 was BER MEBREEBST
not restated and continues to be reported AEBBITRIEH RS -

under HKAS 17.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)
New definition of a lease

Under HKFRS 16, a contract is, or
contains a lease if the contract conveys a
right to control the use of an identified
asset for a period of time in exchange for
consideration. Control is conveyed where
the customer has both the right to obtain
substantially all of the economic benefits
from use of the identified asset and the
right to direct the use of the identified
asset. The Group elected to use the
transition practical expedient allowing the
standard to be applied only to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at
the date of initial application. Contracts
that were not identified as leases under
HKAS 17 and HK(IFRIC)-Int 4 were not
reassessed. Therefore, the definition of a
lease under HKFRS 16 has been applied
only to contracts entered into or changed
on or after 1 January 2019.

22 EHHRRSBREEE)

BRPBREEREIREE (E)

HEWHEE

Wik E SN S®REEAFE16
oM R—HAERE —BRERE
W AR EUE B & E — I8 A &%
RIEEFEAMEGE BZE
Hr—EREResT —EA
E-NMREPFPAENATZANE
ENFEATRERETHMENL
Bk EEETEAHANEE
BfER - Bl ERE - K
EEEZBAEREAATER
FERTFOREAE G E
AERARZAIBES B E
A7 BB (BB BHRE
REZEY) — REFARER
AHEMNEN BESEF
ERAE175% R E B (BIBR B %5 3R
LEREBZEY) - BREEISNR
BHBAHENENTEEH
FHE o Bt BB RELER
FREMBEETEREAR
2019F1A1B sk z & & Rl sk 5
E)E K ©
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2 CHANGES IN ACCOUNTING 22 EFHXESIHRBE(E)
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued) ERMEREELE1RHEE (E)
New definition of a lease (continued) HEWHEZ (E)

At inception or on reassessment of a RV EHRAGEEHELD
contract that contains a lease component, MEHNE NEERBEEE T
the Group allocates the consideration in HNERKEAEHNFTHRES KT
the contract to each lease and non-lease ZEEEERIFBERL D - &H
component on the basis of their stand- AFIERERETR R E A&
alone prices. A practical expedient is BERATEDFHEEITH W
available to a lessee, which the Group MEERBBEIERESH (ANHE
has adopted, not to separate non-lease EMENYEERRSE) AKRE
components and to account for the lease RE-HEHD -

and the associated non-lease
components (e.g., property management
services for leases of properties) as a
single lease component.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)

As a lessee — Leases previously
classified as operating leases

Nature of the effect of adoption of
HKFRS 16

The Group has lease contracts for various
items of property and other equipment.
As a lessee, the Group previously
classified leases as either finance leases
or operating leases based on the
assessment of whether the lease
transferred substantially all the rewards
and risks of ownership of assets to the
Group. Under HKFRS 16, the Group
applies a single approach to recognise
and measure right-of-use assets and
lease liabilities for all leases, except for
two elective exemptions for leases of low
value assets (elected on a lease by lease
basis) and short-term leases (elected by
class of underlying asset). The Group has
elected not to recognise right-of-use
assets and lease liabilities for (i) leases of
low-value assets (e.g., laptop computers
and telephones); and (i) leases, that at the
commencement date, have a lease term
of 12 months or less. Instead, the Group
recognises the lease payments associated
with those leases as an expense on a
straight-line basis over the lease term.

22 EHHRRSBREEE)

BRPBREEREIREE (E)

EREBA — ZH D EREE
HENHEE

RN BB EIHEER E 165
W E et E

AEBRESEMERLME
EHRESH - ER— @AM
A AEBZABBEFERE
REEBAEENEEMARE
H 45T BT A5 R BN AN R B 8 TR &
SEABMAMERLLHE -
Wik EE NS ®REEAFE16
S AEBEHMARERMK—
e —MHEERAMTE2EA
BEENHEARE RAKE
EEEME(ZrEHAENER
BE)REUAEREBEE
MR RIEE) EMIEAEENA
B R R REETRER()
KEELAEME (BlNFREMK
M) M) B E
RBI2E AL A THHEERRR
FRAEEENRERRE K2
AEBERKABEENRERE
HEMEZERZEIERARER -

BREEARBRERAT —F-AFHHEE 3



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

36

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)

As a lessee — Leases previously
classified as operating leases
(continued)

Impact on transition

Lease liabilities at 1 January 2019 were
recognised based on the present value of
the remaining lease payments, discounted
using the incremental borrowing rate at
1 January 2019 and presented separately
in the statement of financial position.

The right-of-use assets were measured at
the amount of the lease liability, adjusted
by the amount of any prepaid or accrued
lease payments relating to the lease
recognised in the statement of financial
position immediately before 1 January
2019. All these assets were assessed for
any impairment based on HKAS 36 on
that date. The Group elected to present
the right-of-use assets as property, plant
and equipment in the statement of
financial position.

22 EHHRRSBREEE)

BRPBREEREIREE (E)

ERARMA — ZH 7 EREE
HENHEE (&)

BEEE
2019FF1AAMEHEAERR
18 322019451 A1 B B IE 12 18 %
RFRMB THENFBR AR
R BN R BERRE -

FHELAERHEBESE
= I 5 B #2019F1H18 A1
MR ERANCHEREEREH
WAEMBAXKZFAHERRS
BELHAE ZEEEVYRZ
BB g ER FE365% 5t
AR BT S - REBEE
SERBEEERYE KBE
REBEEI N BARRE -
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2 CHANGES IN ACCOUNTING 22 EFHXESIHRBE(E)
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued) ERMEREELE1RHEE (E)

As a lessee — Leases previously EBRBAN — ZHTEREE

classified as operating leases HEWHE (#)

(continued)

Impact on transition (continued) BEZE(E)

The Group has used the following elective H2019F1 518 fE A &% 81 7%

practical expedients when applying WELAFZ16%E AEED

HKFRS 16 at 1 January 2019: CRANTIHEENERER

FE

. Applied the short-term lease . HEFHE " XERRH
exemptions to leases with a lease ‘128 A NEER - AIEA
term that ends within 12 months EHEERR

from the date of initial application

. Used hindsight in determining the . MAHBETE®ILA
lease term where the contract EREIE RlFERETHE
contains options to extend/ & 5

terminate the lease

BREEARBRERAT —F-AFHHEE a7



Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2 CHANGES IN ACCOUNTING 22 EFHXESIHRBE(E)
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued) ERMEREELE1RHEE (E)
As a lessee — Leases previously EBRBAN — ZHTEREE
classified as operating leases HEWHE (#)
(continued)
Impact on transition (continued) BEZE(E)
The impacts arising from the adoption of H2019F1 B18 |4 & 78 8 7%
HKFRS 16 as at 1 January 2019 are as WMEXEBIREEANTEN
follows: T
Restatement
At adjustment on
Statement of 31 December adoption of At 1 January
Financial Position 2018 HKFRS 16 2019
ENRBER
n2018%F  MHREER 120195
BERRE 128318 F16HNHE 1A1A
(Audited) (Unaudited) (Unaudited)
(EE57) (RIE&ER) (RIEEZ)
HK$'000 HK$'000 HK$'000
FER THAT TAR
Assets BE
Property, plant and equipment ~ ¥1% - BiE L& 102,683 29,553 132,236
Prepaid land lease payment B LBENH 11,313 (11,313) -
Total assets BESS 113,996 18,240 132,236
Liabilities 8%
Current lease liabilties nBEEARE - 7,855 7,855
Non-current lease liabilities FRPHEEE - 10,385 10,385
Total liabilities BEAT - 18,240 18,240
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Notes to the Condensed Consolidated Financial Statements (continued)

BHEGS M ERRMNMT(E)
For the six months ended 30 June 2019 (% 2019 4 6 A 30 B 1-/~E A
2.2 CHANGES IN ACCOUNTING 22 EFHXESIHRBE(E)

POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)

As a lessee — Leases previously
classified as operating leases
(continued)

Impact on transition (continued)

The lease liabilities as at 1 January 2019
reconciled to the operating lease

BRPBREEREIREE (E)

ERBRMA — ZHRBREE

HENHEE (&)

BREZE(E)

R2019F1A1E M EaE S
R2018FE12A3TH MK L HE

commitments as at 31 December 2018 is EEZHERNAT ¢
as follows:
(Unaudited)
(REER)
HK$’000
FEL
Operating lease commitments as at M20185F12A31H MR &
31 December 2018 HERE 21,320
Weighted average increment borrowing rate 7201941 31 H f il F15
as at 1 January 2019 BERERX 3.64%
Discounted operating lease commitments as 720194181 H M #FH L&
at 1 January 2019 o A& IE 20,283
Less: Commitments relating to short-term 5l : BRHAERHTHE
leases and those leases with a HK2019512A31H
remaining lease ending on or before HZAIEROTEE
31 December 2019 B AR (3,506)
Add: Payments for extension periods not o R2018F 12 A31H H &
recognised as at 31 December 2018 BRI R B R 1,463
Lease liabilities as at 1 January 2019 R2019F1A1EMEEERE 18,240
BRERBEBIERERAR =FE—NFFRHAHKE 39



Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2 CHANGES IN ACCOUNTING 22 EFHXESIHRBE(E)
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued) ERMEREELE1RHEE (E)
As a lessee — Leases previously EBRBAN — ZHTEREE
classified as operating leases HEWHE (#)

(continued)

Impact on transition (continued) A E(E)

As at 30 June 2019, right-of-use assets M2019F6A30H * 5t AW % -
included in property, plant and BEREENERAEEE R
equipment, current lease liabilities and PHEHEAGERIFEADHEEEE
non-current lease liabilities amounted to 2 Bl 35,014,000 7T ~ 12,011,000
HK$35,014,000, HK$12,011,000 and 77T K 12,228,000% 7T °

HK$12,228,000, respectively.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)
Summary of new accounting policies

The accounting policy for leases as
disclosed in the annual financial
statements for the year ended
31 December 2018 is replaced with the
following new accounting policies upon
adoption of HKFRS 16 from 1 January
2019:

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-
of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. The
cost of right-of-use assets includes the
amount of lease liabilities recognised,
initial direct costs incurred, and lease
payments made at or before the
commencement date less any lease
incentives received. Unless the Group is
reasonably certain to obtain ownership of
the leased asset at the end of the lease
term, the recognised right-of-use assets
are depreciated on a straight-line basis
over the shorter of the estimated useful
life and the lease term.

BRI RKE (B

BRPBREEREIREE (E)
e HEME

a0 & 22018F12831H IEF
ENFEMBHREMBER B
2019F1 A1 B B4 & 75 B 7% 3R
HERFIR B HEMNG
B B Y& s BRI

EHEEE

EREEEDNEEHNK A S
TR - LA EERKARE
i R 5+ & R AE AR E B R
B URHEEENEMNER
AEFLAR -EREBEEMK
rEfReEAMEaESRE
NEEELEERARRFAR
B Hi s 2 Bl 1 e H & 5 FOR
ERC Y EE & 2R - fRIEAR
SEAEMEREERERE
MEHEEEMAR BRI
REREEERE MG AE
REMEHEERUAREER
BE)RERETE -
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

42

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)

Summary of new accounting policies
(continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the
present value of lease payments to be
made over the lease term. The lease
payments include fixed payments
(including in-substance fixed payments)
less any lease incentives receivable,
variable lease payments that depend on
an index or a rate, and amounts
expected to be paid under residual value
guarantees. The lease payments also
include the exercise price of a purchase
option reasonably certain to be exercised
by the Group and payments of penalties
for termination of a lease, if the lease
term reflects the Group exercising the
option to terminate. The variable lease
payments that do not depend on an index
or a rate are recognised as an expense in
the period in which the event or condition
that triggers the payment occurs.

22 EHHRRSBREEE)

BRPBREEREIREE (E)

e B EME (F)

HERBDNDRBEERSBABRR
THEH W1 a0 & 3 50R
ERR -HENFERBERM
A (B E D T RBFKIR) BAE
THE SRR R - BURNE
B A A EHEE N R R
BHRENGEERERIND
SR -MEMNKRTEREREHE
BEEETENEREEERED
TTRERMAE N RRAEE
TEERETUKLE AR
BRKLEEENTHR - TEE
T #E BRI R g W & AR B A R
£ 388 A B0 F A AR
IR AER R -
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)

Summary of new accounting policies
(continued)

Lease liabilities (continued)

In calculating the present value of lease
payments, the Group uses the
incremental borrowing rate at the lease
commencement date if the interest rate
implicit in the lease is not readily
determinable. After the commencement
date, the amount of lease liabilities is
increased to reflect the accretion of
interest and reduced for the lease
payments made. In addition, the carrying
amount of lease liabilities is remeasured if
there is a modification, a change in future
lease payments arising from change in an
index or rate, a change in the lease term,
a change in the in-substance fixed lease
payments or a change in assessment to
purchase the underlying asset.

22 EHHRRSBREEE)

BRPBREEREIREE (E)

Eif HEHE ()

HEERE (&)

R EHRENRORER -
HERSOHFERHEUEE A
FEBREERKBBERERE
EEFNEFE -REAHBAH
% MEEBESHIL IR
SEE UMAIELMBEERN
AMA PR © toh - WEEE
B AEBERNRESHELN
ARBENFES HEHE
P BETRHENREHK
BEHBEEMFGHED A
EMEHERENEREEE-
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

2.2

44

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES
(continued)

HKFRS 16 Leases (continued)

Summary of new accounting policies
(continued)

Significant judgement in determining the
lease term of contracts with renewal
options

The Group determines the lease term as
the non-cancellable term of the lease,
together with any periods covered by an
option to extend the lease if it is
reasonably certain to be exercised, or any
periods covered by an option to terminate
the lease, if it is reasonably certain not to
be exercised.

The Group has not early adopted any
other standards, interpretations or
amendments that have been issued but
not yet effective.

22 ENERESHREE B

BRPBREEREIREE (E)

Eif HEHE ()

EEBEERERELNHEY
798 A H B

REEEEREHSA A HE
HEH HeEmERTEILT
EHENESER HEHES
BREREMBENEMNH
M- RaEmER TR
RIFHEMESEES HEH
EEEZEEEMBENEM
HAR -

AEBERYERPRMNEMEA
ERMEMRERZER 2
e -
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Notes to the Condensed Consolidated Financial Statements (continued)

B

B %5 R R MY A ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3.

OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on
their products and services and has two
reportable operating segments as follows:

(@) the beverage solutions (“Beverage
Solutions”) segment processes and
distributes coffee, tea and related
complementary products, sells food
and beverages, coffee machines
and other related products,
operates food and beverage store
and leases coffee and tea
machines; and

(b) the food products (“Food
Products”) segment trades frozen
meat and frozen processed food.

Management monitors the results of the
Group’s operating segments separately for
the purpose of making decisions about
resource allocation and performance
assessment. Segment performance is
evaluated based on reportable segment
profit/loss, which is a measure of
adjusted profit/loss before tax. The
adjusted profit/loss before tax is
measured consistently with the Group’s
profit before tax except that interest
income, dividend income and unallocated
gains, head office and corporate expenses
as well as finance costs are excluded
from such measurement.

REBEBERERAR —F—

ResHER

REBREMMmME  AEERE
m MRS S D B EL - W E
AI2RMLEEDIWOT

(@ BREERSE([BHRKE
HE?‘I%J) S E AT Koy S50
CREEBEREE®
BERmMER - MY
&ﬁﬁﬁ*ﬁ%ﬁ%uu KER

i N B 8RS DA R H AR o0 g
R R

(b) RR([ERR) DI ES?
RAENZRERRS

EREERNERAEENKE
DEELE LUELEEERS
BERERBTFHEORT DL
WIRE R 28, D 3% F,E
B EEHERBARER,
BE)TE - CARBRB G
M/ EBENTEFAERAEEH
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M2 TEEMNBWA K
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B

B %5 R R MY A ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3.

46

OPERATING SEGMENT
INFORMATION (continued)

Segment assets exclude cash and cash
equivalents, tax recoverable and other
unallocated head office and corporate
assets as these assets are managed on a
group basis.

Segment liabilities exclude interest-bearing
bank borrowings other than trust receipt
loans, other unallocated head office and
corporate liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are
transacted with reference to the selling
prices used for sales made to third
parties at the then prevailing market
prices.

3.

e MER (B)

SHEETBERASRESSE
B~ AT Ul A T8 DA e At R
DEBRERRCEERE It
THRZEEENERNEEE
IR o

DB ETBE S RITEK
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3. OPERATING SEGMENT 3. ReEHWER (HA)
INFORMATION (continued)

Six months ended 30 June 2019 EH Z2019F6H30H Lt <@ A
(unaudited) (REER)

Segment revenue AHUA
Sales to external customers HETHBEPR 380,004 137,002 517,006
Segment results PHEE 55,624 4,834 60,458
Reconcilation: HE -
Interest income Y ON 2,633
Corporate and unallocated TERRIRBAZFE

expenses, net (10,737)
Finance costs BEANK (2,855)
Profit before tax BB AR 49,499

Other segment information: ~ 1 2 H&EH

Depreciation and amortisation 4 & [t % #4 16,455 280 16,735
Impairment of trade receivables & 5 WA E 478 9 487
Reversal of imparment of trade & 5 M AFEEE
receivables (309) (19 (328)
Write-off of trade receivables 5 M F B M #H 70 - 70
Write-down of inventories to net & HHE A 25 FE
realisable value 167 = 167
Write-off of inventories FEHH 97 405 502
Capital expenditure” BRRAY 11,170 28 11,198
* The capital expenditure includes * BERAMETBIEEEYE K
purchases of property, plant and B K 5% 58,022,000/ 7T LA &
equipment of HK$8,022,000 and BEVE BEREERSD
deposits for purchase of property, plant 3,176,000/ 7T °

and equipment of HK$3,176,000.
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3. OPERATING SEGMENT 3. REIWEH(E)
INFORMATION (continued)

As at 30 June 2019 (unaudited) A2019F6830H (KK E %)

Segment assets FHEE 390,316 126,715 517,031
Reconciliation: B
Elimination of intersegment AHEERTEYH

receivables (568)
Corporate and unallocated rERRIREE

assets 322,803
Total assets EEARE 839,266
Segment liabilities FHERE 172,597 62,668 235,265
Reconciliation: HE -
Elimination of intersegment AHEENTESH

payables (568)
Corporate and unallocated TERADEEE

liabilities 51,832
Total liabilities BELE 286,529
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3. OPERATING SEGMENT 3. ReEHWER (HA)
INFORMATION (continued)

Six months ended 30 June 2018 B £2018F6A30A 1L <@ A
(unaudited) (REER)
Beverage Food
Solutions Products Total
ZHRERSB R CH
HK$'000 HK$'000 HK$'000
FER TAT TET
Segment revenue AHUA
Sales to external customers HETHIPEP 404,439 131,068 535,507
Segment results APHEE 60,264 4410 64,674
Reconcilation: HE -
Interest income Y ON 603
Corporate and unallocated TERRIRBAZFE
expenses, net (19,446)
Finance costs BEANK (3,082)
Profit before tax BB AR 42,749

Other segment information: ~ 1 2 H&EH

Depreciation and amortisation 4 & [t % #4 12,754 82 12,836
Impairment of trade receivables & 5 WA E 1,550 5 1,585
Reversal of imparment of trade & 5 M AFEEE
receivables (1) (79) (90)
Write-off of trade receivables & 5 fE U FB M 84 100 211 31
Write-down of inventories to net & HHE A 25 FE
realisable value 867 - 867
Write-off of inventories FEHH 526 - 526
Capital expenditure” ERRY 9,985 839 10,824
* The capital expenditure includes * BERAMETBIEEEYE K
purchases of property, plant and 5 & 2% 189,399,000/ 7T A &
equipment of HK$9,399,000 and BEVE BEREERSD
deposits for purchase of property, plant 1,425,000/ 7T °

and equipment of HK$1,425,000.
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3. OPERATING SEGMENT 3. ReEHWER (HA)
INFORMATION (continued)

As at 31 December 2018 (audited) A2018F12831H (K E %)
Beverage Food
Solutions Products Total
EHKERY R CH
HK$'000 HK$'000 HK$'000
FER TAT TAR
Segment assets FHEE 406,006 127,018 533,024
Reconcilation: B
Elimination of intersegment AHEERTEYH
receivables (547)
Corporate and unallocated rERRIREE
assets 329,064
Total assets EEfE 861,541
Segment liabilities FHEE 170,629 60,968 231,597
Reconciliation: HE -
Elimination of intersegment DR HIBE
payables (547)
Corporate and unallocated TERADEEE
liabilities 76,164
Total liabilities BERE 307,214
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Notes to the Condensed Consolidated Financial Statements (continued)
A4 E M BMKRMWaE (F)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3. OPERATING SEGMENT 3. REIWEH(E)
INFORMATION (continued)

Geographical information 2 E R
(a) Revenue from external (a) XRENBEFBUA
customers

Six months ended 30 June

EZ6A30A L ~EA
2018
20184
(Unaudited)
(REEER)
HK$’000
FHIT
Hong Kong BB 350,954 359,759
Mainland China A A 136,345 167,119
Others Hit 29,707 8,629
517,006 535,507
The revenue information above is i AER TIRERFE
based on the locations of the FRfEtth 275 ©
customers.
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Notes to the Condensed Consolidated Financial Statements (continued)
A4 E M BMKRMWaE (F)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

3. OPERATING SEGMENT 3. REIWEH(E)
INFORMATION (continued)

Geographical information (continued) i E R (&)
(b)  Non-current assets b) FREBEE
As at
31 December
2018
20184
12A31H
(Unaudited)
(RIEER)
HK$’000
FAT
Hong Kong B 84,354 62,144
Mainland China HE A i 77,347 76,265
161,701 138,409
The non-current asset information FIEREBEEER IR
above is based on the locations of BEEMTES) I~
the assets and excludes deferred PIEELERBEEERSR
tax assets and financial assets. BE o
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

4. REVENUE AND OTHER INCOME 4. WARHMKBKARWKZZFEE
AND GAINS, NET

An analysis of disaggregation of the AEEREPEHWARRAMD
Group’s revenue from contracts with W
customers is as follows:

Six months ended 30 June  E ZE2019%6A30A

2019 (unaudited) EAEA(REER)
Type of goods or service ERTRBER
Sales of coffee, tea and other ~ #HEM X RE

related complementary HEEEEM

products 367,547 = 367,547
Sales of frozen meat and frozen  HHEZ & W BRER

processed food %1 - 137,002 137,002
Rental income from leasing of (17 F%

coffee and tea machines 1 éllﬁl)\ 12,377 - 12,377
Food and beverage store REGELE

operations 80 = 80
Total revenue from contracts ~ EF AHIMALE

with customers 380,004 137,002 517,006
Geographical markets HETH
Hong Kong ¥ 225,482 125,472 350,954
Mainland China R A 135,576 769 136,345
Others b 18,946 10,761 29,707
Total revenue from contracts ~ BEAHIRAEE

with customers 380,004 137,002 517,006
Timing of revenue WABREE

recognition
Goods transferred at a point in -~ R EHHHEBER

time 367,627 137,002 504,629
Services transferred over tme R EBRBEELRH 12,377 - 12,377
Total revenue from contracts ~ EFAHIMALE

with customers 380,004 137,002 517,006
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

4. REVENUE AND OTHER INCOME 4. WARHEHMBARKZEFE
AND GAINS, NET (continued) (&)
Beverage Food
Solutions Products Total
ZHRERSB R it
HK$'000 HK$'000 HK$'000
FER TAT TAR
Six months ended 30 June  E ZE2018%6A30A
2018 (unaudited) LREAR (REER)
Type of goods or service ERSREER
Sales of coffee, tea and other ~ HEME - KR Ef
related complementary HEEEEM
products 393,801 - 393,801
Sales of frozen meat and frozen #HEZERE R &3
processed food BERA - 131,068 131,068
Rental income from leasing of I FRUITEM |k X i 40
coffee and tea machines iET N 10,487 - 10,487
Food and beverage store RERERELE
operations 151 - 151
Total revenue from contract with ZFAHKALE
customers 404,439 131,068 535,507
Geographical markets HWETH
Hong Kong 5 232,212 127,547 359,759
Mainland China REAH 163,598 3,621 167,119
Others LR 8,629 - 8,629
Total revenue from contract with EFAHRALE
customers 404,439 131,068 535,507
Timing of revenue BABREHE
recognition
Goods transferred at a point in = REBHHER SR
time 393,952 131,068 525,020
Services transferred over time R E BB HE B R 10,487 - 10,487
Total revenue from contract with EFAHRALE
customers 404,439 131,068 535,507
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Notes to the Condensed Consolidated Financial Statements (continued)

BHEGS M ERRMNMT(E)
For the six months ended 30 June 2019 (% 2019 4 6 A 30 B 1-/~E A
4. REVENUE AND OTHER INCOME 4. WARHMKBKARWKZZFEE

AND GAINS, NET (continued) (&)
An analysis of other income and gains, net HMWARKZFEATET -
is as follows:

Six months ended 30 June

B Z6H30H L AEA
2018
20184
(Unaudited)
(RIEER)
HK$’000
FAT
Other income, net Hit A28
Bank interest income RITH B A 2,633 603
Others Hth 25 99
2,658 702
Gains, net Wi FE
Gain on disposal of items of HEWME  BE KK
property, plant and BB W F 8
equipment, net = 63
2,658 765
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Notes to the Condensed Consolidated Financial Statements (continued)

BHEGS M ERRMNMT(E)
For the six months ended 30 June 2019 (% 2019 % 6 A 30 B 1F/~E A
5. FINANCE COSTS 5. ®BEKK

An analysis of finance costs is as follows: BEXADTAT

Six months ended 30 June
HZ6830H LA
2018
20184
(Unaudited)
(REERZ)
HK$’000
FHET

Interest on bank borrowings RITERF B 2,479 3,082
Interest on lease liabilities HEBEMNE 376 -

I c

Cl

2,855 3,082
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Notes to the Condensed Consolidated Financial Statements (continued)

BLEECEE R SN

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

6. PROFIT BEFORE TAX 6. BRBIATER
The Group’s profit before tax is arrived at 7N & B B B S B DSBS
after charging/(crediting): (FFA) RB S IEMERK :
Six months ended 30 June
HZ6A30BLAEA
2018
20184
(Unaudited)
(REEER)
Notes HK$'000
Wi FET
Cost of inventories sold" BEEFERAE 339,868 349,450
Listing-related expenses FHHEBRY = 6,791
Depreciation”: weE":
Right-of-use assets FREEE 5,068 —
Other items of property, ME - WELBE
plant and equipment HmIERE 10,610 11,564
15,678 11,564
Amortisation of intangible EREESH
assets 1,057 1,060
Amortisation of prepaid land B LA E AR
lease payments B8N = 212
Minimum lease payments under KR EMFEME
operating leases 3 1,466 5,951
Foreign exchange differences, & i % & "
net* 457 1,107
Reversal of impairment of trade & 5 & I 5B Bl (&
receivables* B E- 13 (328) (90)
Impairment of trade 2 5 EWGRIE R (B
receivables* 13 487 1,555
Write-off of trade receivables® & 5 J& Ut s I Ml 5~ 70 311
Loss/(gain) on disposal of items HEWE - ME &
of property, plant and REFEEBE/
equipment* (e zx)* 108 (63)
Loss on change in fair value of $T4 ¢ @ TERAFE
derivative financial SE B
instruments* 203 -
Loss on deregistration of ECHEMINEBRARZ
subsidiaries &8 706 -
Write-down of inventories to net 73 & i &= ] & 3
realisable value* EE* 12 167 867
Write-off of inventories*® FEME 502 526
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
6. PROFIT BEFORE TAX (continued) 6. BRBLATE R (&)

58

Tsit Wing International Holdings Limited

These amounts are included in “Other
income and gains, net” or “Other
expenses, net” on the face of the
condensed consolidated statement of
profit or loss.

The cost of sales for the six months
ended 30 June 2019 amounted to
HK$358,396,000 (six months ended
30 June 2018: HK$369,078,000) and
included cost of inventories sold of
HK$339,868,000 (six months ended
30 June 2018: HK$349,450,000),
depreciation charge of HK$7,244,000
(six months ended 30 June 2018:
HK$7,178,000) and employee benefit
expenses of HK$6,525,000 (six months
ended 30 June 2018: HK$7,126,000).

Interim Report 2019

ZEREFAHBRERBAS
AR RGN &
R EMFESOFRIN -

EHZE2019F6A30H IE/<HA
) 84 5 A AN £358,396,00078
7T (# 220186 A30A Lk /<
& A : 369,078,000/ L) &
BEBEERFEEKA
339,868,000/ 7T (# Z2018
F6H30R 1k X @ A:
349,450,000/ JT) * #T & B
$7,244,0007% T (# £2018
F6H308 1 X @ A:
7,178,000 JT) * LA Kk & B
& % 7 6,525,000/ 7T (#
20186 A30H LE /A A -
7,126,000/ 7T) °



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

7. INCOME TAX EXPENSE 7. FBHEAX

Pursuant to the rules and regulations of BEEFEMNHNRHAN K
Bermuda, the Group is not subject to any SEGEINERNBEREMS
income tax in Bermuda. o

Hong Kong profits tax has been provided BEENEGHHIREBEHANEEE
at the rate of 16.5% (six months ended B2 fh 5 ERR 05 7 1916.5%
30 June 2018: 16.5%) on the estimated (8 ®=2018%F6A30H Lt 7~ 1A
assessable profits arising in Hong Kong A :16.5%) &5 12 o #° B A i fE
during the period. Taxes on profits AR BOR M 2 BB Ty 1R25% (B =
assessable in Mainland China have been 2018F6A30H 1 ~ @ A:
calculated at the rate of 25% (six months 25% )R HES L o

ended 30 June 2018: 25%).

Six months ended 30 June

B Z6H30H L AEA

2018

20184

(Unaudited)

(RIEER)

HK$'000

FHET

Current — Hong Kong BE — &%

Charge for the period HAZ 6,048 5,179
Current — Mainland China BIER — PEAH

Charge for the period HAZ 3,912 4,471
(Overprovision)/underprovision BA R (B8

in prior periods BiE)/BETR (513) 80

Deferred EIE 532 460

9,979 10,190
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
8. DIVIDENDS 8. KA

The dividends recognised as distribution AABERAED KR ST
by the Company are as follows:

Six months ended 30 June

EZ6H30H LA
2018
2018%F
(Unaudited)
(REER)
HK$'000
FHT
2017 final dividend — HK1.62 cents 20174 KHIRE — S
per ordinary share T3 A1 .62 = 10,000
2018 interim dividend — HK1.31 2018FHHKE — BR
cents per ordinary share T3 A3 = 8,093
2018 final dividend — HK5.78 cents 20184 KR & — S
per ordinary share T3 AR5, 787 44,066 -
44,066 18,093
Dividend declared after the end of ~ WEHKRBEIRE S
the reporting period:
Interim dividend — HK2.52 cents (six " EIfRE — SR TEK
months ended 30 June 2018: Nil) 2527\l (Bl Z2018F
per ordinary share 6A30BIEAEA &) 19,235 -
The interim dividend for the six months H E2019F6A30H IEAEA 2
ended 30 June 2019 has been calculated FHIRR B B 2 %E2019F8H22H
by reference to 763,293,712 shares in 2763,293,7128% B, 8 77 B% 19 51
issue on 22 August 2019. Ho
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

9.

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per
share amount for the six months ended
30 June 2019 is based on unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent of HK$38,432,000 (six months
ended 30 June 2018: HK$31,783,000)
and the weighted average number of
ordinary shares of 762,263,000 (six
months ended 30 June 2018:
652,282,000) in issue during the period.

The calculation of the diluted earnings per
share amount for the six months ended
30 June 2019 is based on the unaudited
consolidated profit for the period
attributable to ordinary equity holders of
the parent and the total of (i) the
weighted average number of ordinary
shares of 762,263,000 (six months ended
30 June 2018: 652,282,000), as used in
the basic earnings per share calculation,
and (i) the weighted average number of
ordinary shares of 2,346,000 (six months
ended 30 June 2018: 3,628,000)
assumed to have been issued at no
consideration on the deemed exercise of
all share options into ordinary shares.

BERER

H E2019F6A30H LE /<A A M
FREAABFNDIRELHBANE
NRIEBEEFEABERE
E % 7 A & 738,432,000 JT
(& =2018F6A30H 1= 7~ A
A 31,783,000 L) R HHAE
BATOE OB R FE Y E
762,263,0004% (#, £2018%6 A
308 [E/N1E A ¢ 652,282,0000% )
ETESE

H E2019F6A30H LE <A A M
ERBEBRANDIBEHRAZTA
REBEERAEABGERER
REABFRUATSEZ &
()T EERERRFAAKN
38 A% 0 4 7 5 $0762,263,000
i% (8 2201896 A30R 1t 7~ &
A : 652,282,0000%) : K(i)18 1
TEmAERRENER LR
BRmBREEEERTHERR
hn #E F 15 $12,346,0008% (B =
201864308 1 ~ @ A :
3,628,000f%) st H 5 & -
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)

For the six months ended 30 June 2019 (% 2019 % 6 A 30 B 1F/~E A

9. EARNINGS PER SHARE 9. BAREEREREBEAEM
ATTRIBUTABLE TO ORDINARY BERERE)
EQUITY HOLDERS OF THE
PARENT (continued)

The calculations of basic and diluted FEERERAREERNTIR
earnings per share are based on: 7

Six months ended 30 June

B Z6H30H L AEA
2018
20184
(Unaudited)
(REEEZ)
HK$’000
FEL
Earnings 27
Profit attributable to ordinary BAREEER
equity holders of the parent BB AELER 38,432 31,783
’000 ’000
TR Tk
Shares &
Weighted average number of AU ESRERREF
ordinary shares in issue and BMERBE TR
issuable during the period, AT BB NE
used in the basic earnings per  FH#
share calculation 762,263 652,282
Effect of dilution — weighted #EyE - Bk
average number of ordinary IHEF S
shares:
Share options B8 AR R 2,346 3,628
Weighted average number of AU ESREERT
ordinary shares, used in the B 38 AR N4 19 &
diluted earnings per share
calculation 764,609 655,910
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

10.

PROPERTY, PLANT AND 10. X -BERRE
EQUIPMENT
During the six months ended 30 June W & Z=2019F6A30H 1E 7/~ @
2019, the Group acquired property, plant A R & B i §59,592,000% JT
and equipment of HK$9,592,000 (six 2 WEREE (B ZE2018
months ended 30 June 2018: F6A308 1 S~ @ A:
HK$10,483,000) and recognised right-of- 10,483,000/ 1) K 72 {5 A 4
use assets of HK$10,533,000 (six months & E10,533,0007% T (B 2018
ended 30 June 2018: Nil). F6A30HEAMEA - &) -
ltems of property, plant and equipment W # 2201996 A30H 1 /<
with a net carrying amount of A AEBELEEERFEAR
HK$224,000 were disposed of by the 224,0007% 7T (#, 2201856 A30
Group during the six months ended H 1k 7 fE A : 647,000% T) K9
30 June 2019 (six months ended 30 June M- -BERZHBELE -
2018: HK$647,000).
Right-of-use assets amounted to H Z=2019F6A30H  FAEE
HK$35,014,000 were included in property, 35,014,000/ 7Tt AW 2% -
plant and equipment as at 30 June B R -
2019.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

11.

64

PREPAID LAND LEASE
PAYMENTS

Included in the Group’s right-of-use
assets (2018: prepaid land lease) is a
piece of leasehold land (the “Leasehold
Land”) situated in Mainland China under
collective-owned land ownership (5% 82 1+
#, f# F) with a carrying value of
HK$3,676,000 (31 December 2018:
HK$3,746,000). The Group also had items
of property, plant and equipment attached
to the Leasehold Land (the “Attached
Properties”) amounting to HK$3,201,000
(31 December 2018: HK$3,262,000). The
Attached Properties, for which the Group
was authorised to obtain the real estate
ownership certificates, are mainly served
as staff quarters of the Group. To
facilitate the Group’s future development
plan, the Group decided to apply to the
relevant Mainland China authorities to
change the ownership type of the
Leasehold Land from collective-owned
land ownership to state-owned land
ownership (Bl75& L6 ). In the prior
years, the Group commenced the
necessary procedures to change the
ownership type of the Leasehold Land in
accordance with the Mainland China
regulations and returned the land use
right certificate for the collective-owned
land ownership to the Mainland China
government.

11.

AN BERE

R E H) 5 A E (20184 ¢
BRTHAE) RE—BARP
B A AR T ERAER
BEEMAE+HW(HEEL
W) BELTHWHWEEEAS
3,676,000/ 7T (201891231
H : 3,746,000/ 7T) ° 7 & B 7K
BEMEREE LnmE -
WEREHEEB ((HEWED
& #13,201,000% 7T (2018412
A318 : 3,262,000/ 7T) ° Kt %
ME(REECERENRERE
WEMGER) T EZAELAEE
WEIBS REEAKER
RREREFTE  AEERTE M
BETFEANMERTHREERES
HELTHHMAEENHREE
THERARARAE THER-
RBEFE AEEBE RSB E
HETHMMBEERNIEZFRE
A ERBRASENREF - I
) R B T SRR R RS T i
EAM L AEE-
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

11.

PREPAID LAND LEASE 11. BT HEERE(E)
PAYMENTS (continued)
Up to the date of this interim report, the HEATHREBRS  ~&
Group continues to use the Leasehold BEEFSRAEAELHRNEY
Land and the Attached Properties without X O ABHEARBRERY %
objection from relevant authorities. In the ERR KERAEENF
opinion of directors, having considered FEERREHRNEEZER B
the legal advice from the Group’s PRC AEEZLEBHEE LR
legal advisors, the risk of having to BIZEAEER -
relocate the Group’s operation from the
Leasehold Land is considered to be
relatively low.
During the six months ended 30 June #H £2019F6A30H L/~ @A -
2019, the prepaid land lease payments KABBY B HE LR FE165
were reclassified to right-of-use assets B oENITHEENKREFS
included in property, plant and equipment HEHADE WERRHED
upon adoption of HKFRS 16. Further FRAEEE -EZFHBEHR L
details of which are set out in note 2.2 X HyEr2.2
above.
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
12. INVENTORIES 12. #FE&

31 December

2018

20184

12A31H

(Audited)

(EZ)

HK$’000

FEL

Raw materials R B 70,904 71,009

Work-in-progress EEm 224 533

Finished goods SRR @ 124,090 134,253

195,218 205,795
During the six months ended 30 June & 22019466 A30H IE 7~ A
2019, the write-down of inventories to net A HFERBENERFES
realisable value amounted to HK$167,000 %E167,0007% 7T (B 2201846 A
(six months ended 30 June 2018: 308 IF7~ M@ A : 867,000 7T) °

HK$867,000).
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
13. TRADE RECEIVABLES 13. ESEWRE

31 December
2018

2018%F
12H431H
(Audited)
(&%)
HK$'000
THET

Trade receivables B 5’ R
Impairment B

149,489 173,660
(7,910) (9,812)

141,579 163,848

The Group’s trading terms with its
customers are mainly on credit, except for
new customers, where the Group normally
trades in cash on delivery. The credit
periods generally range from 30 to 120
days. Each customer has a maximum
credit limit. The Group seeks to maintain
strict control over its outstanding
receivables and has a credit control team
to minimise credit risk. Overdue balances
are reviewed regularly by management.
The Group does not hold any collateral or
other credit enhancements over its trade
receivable balances. Trade receivables are
non-interest-bearing.

AEEBRHEBFITIZR B IE
REBUEERET HFEP
ABEREEENNR -EEH
— & AS0E120K - B EE Y
HEEREEBEE - AEBRY
77 BRAE PR I R O (B P U sk E
WHEEEENEURRKE
ERE mitEBBEEET
T AEETEFRELES
FEU R IE 45 oA 15 B A KR @
FELHEMERREA-EHE
W IB I NE B e
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
13. TRADE RECEIVABLES (continued) 13. E 35 EWHE (&)

An ageing analysis of the trade BRBRERBERBR
receivables as at the end of the reporting BREC O AT (R B EH B HIBRE
period, based on the invoice date and net BRESE) OT

of loss allowance, is as follows:

31 December

2018

20184

12H31H

(Audited)

(EZ)

HK$’000

FAT

Within 30 days 30&AA 80,080 104,818

31 to 60 days 31E60K 40,633 39,125

61 to 90 days 61290k 12,054 11,414

91 to 120 days 91E120K 5,942 6,570

121 to 180 days 1212180k 700 1,012

181 to 360 days 181£360K 2,003 880

Over 360 days 8 1B360K 167 29

141,579 163,848
During six months ended 30 June 2019, » # 2201966 A30H 1k /X
the impairment and reversal of impairment A B 5 EKFERERRE
of trade receivables were amounted to B B 5 5 A487,0008 T &k
HK$487,000 and HK$328,000, 328,000/ 7T (#l 2201856 430
respectively (six months ended 30 June H1E7< @ A : 1,555,000 T &

2018: HK$1,555,000 and HK$90,000). 90,000/ 7T ) °
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

14. TRADE AND BILLS PAYABLES 14. EZENRERENEREE
An ageing analysis of the trade and bills BHRENRBRENERIRE
payables based on the invoice date is as ZHHMZEREITOT
follows:

31 December

2018
20184
12A31H
(Audited)
(®&Z)
HK$’000
FAT
Within 1 month 1E A A 78,483 89,118
1 to 2 months 12218 A 792 1,050
2 to 3 months 2% 3 A 34 62
Over 3 months 8 iB31E A 859 1,010
80,168 91,240
The trade payables are non-interest- ESRNRBEEEER KR
bearing and are normally settled within 30 30Z260K A 4 - - FET TR 5
to 60 days. The bills payables have a BJEARR A120K
maturity period of 120 days.
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Notes to the Condensed Consolidated Financial Statements (continued)

BRAZE KRR T (B)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

15. INTEREST-BEARING BANK 15. S EBITHER
BORROWINGS

31 December

2018
20184
12A31H
(Audited)
(®&Z)
HK$’000
FAT
Current BN HA
Trust receipt loans — BB E R
unsecured — mIEH 71,249 81,603
Bank loans — unsecured RITER
— mIE 49,400 49,400
Current portion of long term RERITEHE
bank loans — unsecured BIEAED 7
— EIRH - 8,000
120,649 139,003
Non-current JEEDHA
Bank loans — unsecured RITER
— EE A - 17,217
= 17,217
120,649 156,220
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

16. SHARE CAPITAL 16. B
31 December
2018
20184
12A31H
(Audited)
(EZ)
HK$’000
FAT
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000/% &
of HK$0.10 each H% 1 {B0.10% 7T /)
Zim R 200,000 200,000
Issued and fully paid: ERTRAR:
762,849,712 (31 December 762,849,712[%
2018: 762,071,112) (201812 A31
ordinary shares of HK$0.10 A :762,071,112
each %) F AR E{E0.10
IR T B R 76,285 76,207
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

16. SHARE CAPITAL (continued) 16.

A summary of movements in the
Company’s authorised and issued share

R 7 ()

201841 A1 8 E201946 A30
BEIM AR EERE &

capital during the period from 1 January TRAEHPWENT -
2018 to 30 June 2019 is as follows:
Number of Share
shares capital
BB EAE &
Notes HK$'000
B3 FAT
Authorised: EE
At 1 January 2018, at M2018F1A1H
31 December 2018, at 72018412431
1 January 2019 and at B+ R2019%
30 June 2019 1818 KR2019F
6H30H 2,000,000,000 200,000
Issued and fully paid: ERTRARE:
At 1 January 2018 720181 A1H 617,750,000 61,775
Issue of shares under REBRXLAREE
initial public offering BTG (@) 142,109,312 14,211
Issue of shares upon TEERERET
exercise of share & 1A
options (b) 2,211,800 221
At 31 December 2018 120184128318
and at 1 January R #R20195
2019 1A1H 762,071,112 76,207
Issue of shares upon TEERERET
exercise of share A% 13
options (c) 778,600 78
At 30 June 2019 #201946 4308 762,849,712 76,285
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A
SHARE CAPITAL (continued)

16.

Notes:

(@)

In connection with the Company’s initial
public offering, 106,229,312 ordinary
shares of par value HK$0.10 each were
issued at a price of HK$1.98 per share
for a total cash consideration, before
share issue expenses, of approximately
HK$210,334,000. Dealing in the Shares
on the Stock Exchange commenced on
the Listing Date.

On 8 June 2018, the Company issued
additional 35,880,000 ordinary shares of
par value HK$0.10 each at the price of
HK$1.98 per share for a total cash
consideration,
expenses, of approximately
HK$71,042,000 as a result of exercise of

before share issue

over-allotment options by the
underwriters.
During the year ended 31 December

2018, the subscription rights attaching
to 2,211,800 share options were
exercised at the subscription price of
HK$0.594 per share, resulting in the
issue of 2,211,800 ordinary shares of par
value HK$0.10 each for a total cash
consideration, before expenses, of
HK$1,313,000. An amount of
HK$4,147,000 was transferred from the
share option reserve to the share
premium account upon the exercise of
the share options.

16.

B A ()
B -
() BMARAFBRAMEEM

REHBRZERARA A

= 106,229,312/ & i @ (&
ROIOB TH L MRIZER
1.98%8 LB B 1% 8 47 - W HL
FREREBEEE(NBRKRMNHE
77 F X A1) #9210,334,00075
TLo R e BT B B R

KRB EE -

H2018F6A8H » & KX & 8
EMITEBERRE  RAF
1% 5 B%1.987% JT & B 18 28O0
% 1735,880,0000% & f% M 1&
A0.107% 7T /) F i@ AR - I EY
BReNBEEMBRRKRNE
77 B X A1) #971,042,000%
5o

R E E2018F12A318 L F
&+ 2,211,80017 f# % # B M
) 0 #E B 1% B AR0.59478 7T
MRBETE  ABET
2,211,8000% & i% ™ & /0.10
BT @ER YRERS
K E A BB XA
1,313,000/ 7T ° 77 1% i i% 1
%+ 4,147,000/ LB 1L B &
EEEERERNMHER-
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

16. SHARE CAPITAL (continued) 16. B A (&)

Notes: (continued) faE - (8)

(0) During the six months ended 30 June () REE201946 A30H LE /< 1E
2019, the subscription rights attaching A+ 778,60017 f# i 1 e [ &Y
to 778,600 share options were REEEIRTR0.5948 TR
exercised at the subscription price of REEITE BT
HK$0.594 per share, resulting in the 778,600/% & % E {8 /0.10/%8
issue of 778,600 ordinary shares of par THEBER ITHEReR
value HK$0.10 each for a total cash B 4258 (FNBR 7 X AT ) 462,000
consideration, before expenses, of oo 1T B R B &
HK$462,000. An amount of 1,058,000/ 7T B 1 s AR # %
HK$1,058,000 was transferred from the EEBREROHHER-

share option to the share premium
account upon the exercise of the share
options.

74 Tsit Wing International Holdings Limited  Interim Report 2019



Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

17.

CONTINGENT LIABILITIES 17. IAEE
During the six months 30 June 2019, the #H =2019F6A30H LE/~@ A -
Group has yet to obtain the real estate AEEHAREMELZAFERA
ownership certificate for two warehouses WE B ENGREMEMBE #
located in the Mainland China. As the BoETKERMEEREILHH
Group completed the construction of the BERA AEBEREEHEL
relevant warehouses and commenced RIS ERERIREREF
usage without obtaining the necessary AIRBEIREIHFA A
construction planning permit and TR AERTE R
construction commencement permit prior TR - B ik A6 7 RE T B
to the construction and did not complete KAEEFREZBRER LA
the filing of the necessary construction B & = #E A R #1,321,0007T
completion reports with the relevant # 1 %K (48 & 71,502,000/ 7T)
authorities, the Group may be requested (2018F12A31H: A R #&
by the relevant authorities to demolish the 1,321,0007T (#8 & 71,504,000
construction and is subject to a maximum L)) c2017F12A15H » A&
penalty amounting to RMB1,321,000 ERxEFR—EHeERSAHM
(equivalent to HK$1,502,000) FHREEITIZF LER
(31 December 2018: RMB1,321,000 BEMBREERT I EEILE
(equivalent to HK$1,504,000)). On M TREEMMBBRR (B
15 December 2017, the Group obtained a AR AR AR IR ) RAEE
temporary construction permit for a period FRERRERNERE EF
of two years for one of the warehouses. HEEEAKBEENSROKE
Having considered the approval of the TR -EhRSWEREBAEES
temporary construction permit of a RS -
warehouse and the current application
status of the temporary construction
permit of the remaining warehouse which
is currently being processed by the
relevant authorities and the advice from
the Group’s legal counsel, the directors
believe that it is not probable that the
relevant authorities will impose the
penalty. Accordingly, no provision for the
relevant liability has been made.
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

18. COMMITMENTS 18. &I
The Group had the following capital AEERHFEHRE TIER
commitments at the end of the reporting i
period:

31 December

2018
20184
12H31H
(Audited)
(&%)
HK$'000
THET
Contracted, but not provided for & & #4118 A -
in respect of:

Property, plant and W BEREE

equipment 3,042 615
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

19. RELATED PARTY TRANSACTIONS 19. BEEAE X3
(@) In addition to the transactions, (@ BAREEZEREEUE

arrangements and balances
detailed elsewhere in the unaudited
condensed financial statements, the
Group had the following material
transactions with related parties
during the period:

m R EE SRR A
RORMEHARE

Purchase from
Guangzhou Dandy
Don’s Ice Cream
Factory Co Ltd.

Rental expenses paid to
Telenice Company
Limited

[l Telenice Company
Limited 2 69 1 &
f %

WREAME D PraFam R
2 R RSN N
A= E B TT A T 7
EARS:

Six months ended 30 June

BZ6A30B LA MEA

2018
20184
(Unaudited)
(Rig&EZ)
HK$'000
FAET

102

930

930

Mr. Wong Tat Tong, an executive
director and the controlling
shareholder of the Company, is the
controlling shareholder of these
related companies.

The above transactions were
entered into based on terms
mutually agreed between the

relevant parties.

REHBRZERARA A

KRB MITES RIERK
REEERERZ SN
DA FE R AR -

NS USSEPEE-Eo) K-S
(7] 163 XE ) 18R R AT 5L
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Notes to the Condensed Consolidated Financial Statements (continued)
A E M E®RKNE (&)
For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

19. RELATED PARTY TRANSACTIONS 19. BB A X 5 (&)
(continued)

(b) Compensation of key b) AEEFEEEASNEH
management personnel of the
Group
Remuneration for key management AEEBXZEEBAR (B
personnel of the Group, including FEEFERFETHAER)
directors’ and chief executive’s B EE S T

remuneration is as follows:

Six months ended 30 June

HZ6830R LA
2018
20184
(Unaudited)
(Rig&EZ)
HK$'000
FAET
Short term employee BHEEEF
benefit 8,309 8,971
Equity-settled share AR E B BB AR
option expense X 943 1,818
Pension scheme BRSEEIHR
contributions (defined (REMFETED
contribution schemes) 270 273
9,522 11,062
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

20.

FAIR VALUES AND FAIR VALUE 20 eWMIENLAFERATE
HIERARCHY OF FINANCIAL B &
INSTRUMENTS
Management has assessed that the fair EREDHE S EWHKIE -
values of trade receivables, financial FPABNRIE Re RAME
assets included in prepayments, deposits WREHEREE Ra kR
and other receivables, cash and cash EBY BHEMNRIERE
equivalents, trade and bills payables, NEE FFABGTREBEREAM
financial liabilities included in accruals and ENFENEREBENREE
other payables, interest-bearing bank RITEFRNATFTEREERAE
borrowings approximate to their carrying HE FEZHNZETAEHR
amounts largely due to the short term REXMBATZELTEKX -
maturities of these instruments or the
effect of discounting is not material.
The fair values of the financial assets and TREERBENRATFENE
liabilities are included at the amount at FERZ S H(EAHERLER
which the instrument could be exchanged INEERRZFARSHIZL
in a current transaction between willing BEsBAR AU ATFE
parties, other than in a forced or B ERBRBAT ©
liquidation sale. The following methods
and assumptions were used to estimate
the fair values:
The fair values of the non-current portion REIMBIA PO RAFEE T
of deposits have been calculated by LA - 12 B R B I 14 84 F B
discounting the expected future cash HENITEBRIAMNE R
flows using the rates currently available FREARKREREAESL -
for instruments with similar terms, credit
risk and remaining maturities.
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R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

20.

80

FAIR VALUES AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The Group enters into derivative financial
instruments with creditworthy financial
institutions with no recent history of
default. Derivative financial instruments,
which represented forward currency
contracts, are measured using valuation
technique similar to forward pricing model,
using present value calculations. The
model incorporates various market
observable inputs including the credit
quality of counterparties, foreign exchange
spot and forward rates. The carrying
amounts of forward currency contracts
are the same as their fair values.

The following table provides the fair value
measurement hierarchy of the Group’s
financial instruments:

30 June 2019

Financial liabilities measured at fair value

Derivative financial instruments $T4£ & f T &

20.

EMIANAFERATE
& 4% ()

AEFREFERIFANIHE
ENRBMNeREBILITAE
EMITA-TESBMTABIE
HASNEE & %)) 9 BR A B AR (A R
FEHTEERELEUN G ER
MstE - 2SRAUBHEZIAD
SABRE AR BEYFH
EEE X HMEM R RE Y
EXx-EHIMNEANMHERE
HHENFEAR -

TRENAEEN GBI A
AFEHEEMR

20196 A30H

BAFEAEBEHNEHER
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR S B R R MY R ()

For the six months ended 30 June 2019 &% 2019 £ 6 A 30 A1/~ @A

20.

21.

FAIR VALUES AND FAIR VALUE 20, EWMIANAFERAFE
HIERARCHY OF FINANCIAL B4 (&)
INSTRUMENTS (continued)
The Group did not have any financial 7N &= & 3 4 A 2019F6 A308 K
assets measured at fair value as at 2018F12A31B A T ML A
30 June 2019 and 31 December 2018 or FEFENE/MEEN2018
any financial liabilites measured at fair F12A31B A EMEATE
value as at 31 December 2018. AEHeREE-
During the six months ended 30 June W # 2201996 A30H 1 /<
2019, there were no transfers of fair value R B—HEFE_HHEITE
measurements between Level 1 and Level ATEFEEE TES/RE
2 and no transfers into or out of Level 3 ERcRABEASIBLHE=
for both financial assets and financial & (8 £2018F6A30R 1t 7~ &
liabilities (six months ended 30 June A:|m)e
2018: Nil).
APPROVAL OF THE UNAUDITED 21. #EXRKZEXREHESHK
CONDENSED CONSOLIDATED e
FINANCIAL STATEMENTS
The unaudited condensed consolidated AREEZERAGEEVHRER
financial statements were approved and 2019F8A2HEE S HER
authorised for issue by the Board of T o
Directors on 22 August 2019.

BRARERERAT —F-AFLHEES 81



Other Information

Hitt & ¥
USE OF PROCEEDS FROM LISTING

The Shares were listed on the Main Board of the
Stock Exchange on 11 May 2018 (the “Listing
Date”). After the full exercise of the Over-
allotment Option (as defined in the Prospectus)
and after deducting underwriting commissions
and all related expenses, the Net Proceeds
amounted to HK$232.6 million. As at the date of
this interim report, the Company does not
anticipate any change to its plan on the use of
proceeds as stated in the Prospectus.

The Board closely monitored the use of the Net
Proceeds with reference to the use of proceeds
disclosed in the Prospectus and confirmed that
there was no change in the proposed use of

LtHRERERE

B %2018F5 8118 ([ BE ) £
B X TR BT o SRR AL ARE (B
RBRER)E2HTE RN HEA
e RAEHEBALE ARARBNME
RIBFE A2326ABHE T - RAFH
WEBH AARBEBHBAREREANMR
MEBERMESREOSEETSH
WAL -

EEGC2RAREEMBRENFAG
RERE BUESMEREFEN
ERER LTHEREMRARERRE
BER S FRRE AR E

proceeds as previously disclosed in the
Prospectus.
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Other Information (continued)

Hib & ¥ (&)

USE OF PROCEEDS FROM LISTING B RERZE (&)
(continued)

During the period from the Listing Date to M ™ HHIZ2019F6H830H HAM « AT
30 June 2019, the Net Proceeds had been 1SFIEFHEL T3 XNBA :
applied as follows:

Actual use of Unutilised ~ Actual use of
Intended use of Net Planned proceeds up o amount as at proceeds from Unutilised
Proceeds as stated in the use of 31 December 31 December 1 January to amount as at
Prospectus proceeds (Note) 2018 2018 30 June 2019 30 June 2019
20195
HE2018F 120185 1A1BZE 20195
RERERFANFERE GBS 12A31BHE 12318 6A30B A% 6A30A
FEREAZ B HEEZREE  ADALE REBRAR ABALE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(T#7T) (FETT) (T#7) (T#7) (TR

Strengthen business portfolio & ¥ KA E 93,044 - 93,044 - 93,044
Capital investments of BERRENEARE

machineries and

equipment 46,622 (17,618) 28,904 (11,001 17,813
Expansion into Southeast BRERED

Asia 23,261 - 23,261 (49) 23,212
Product customisation and  E&E L kH %

development 23,261 (614) 22,647 (1,484) 21,163
Support sales and marketing X HHEREH 23,261 (2,265) 20,996 (10,109) 10,887
General working capital —REEES 23,261 (12,467) 10,794 (10,794) -

232,610 (32,964) 199,646 (33,527 166,119

Note: The planned amount of use of Net Proceeds has [ : FTS B F B FER LB LR

been adjusted in the same proportion and same Rk E L AT 6948 [ b ) R A8 R 5
manner as stated in the Prospectus due to the KRFAFE  REBMGEMEHRIE
difference between the estimated net proceeds FREEEEKIMOAERBEFEZ
and the actual net proceeds received. BEMER-

The unutilised Net Proceeds have been placed AN EisR4 B 5 - K& 1508
as bank balances/time deposits with licensed JHEEEEFEABBEMBITAIERITE
banks in Hong Kong as at the date of this %% EHFK -

interim report.
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Other Information (continued)

Hib & ¥ (&)

INTERIM DIVIDEND

The Board has resolved to declare an interim
dividend of HK2.52 cents per share for the six
months ended 30 June 2019 payable on
Tuesday, 24 September 2019 to the
shareholders of the Company whose names
appear on the register of members of the
Company on Friday, 6 September 2019. In order
to determine the entitlement of the shareholders
to receive the interim dividend, the register of
members of the Company will be closed on
Friday, 6 September 2019, during which no
transfer of shares of the Company will be
registered. In order to be eligible to receive the
interim dividend, all transfers of shares of the
Company accompanied by the relevant share
certificates and appropriate transfer forms must
be lodged with the Company’s share registrar in
Hong Kong, Tricor Investor Services Limited at
Level 54, Hopewell Centre, 183 Queen’s Road
East, Hong Kong for registration not later than
4:30 p.m. on Thursday, 5 September 2019.

FRHEIER 2
EFEEELFEAMEE2019F6 A30H 1k
ANME A TR EA B E 25278 11

MR2019F9HA248 (E 8 )X F R
2019F9A6RH (EHH) B3 KRR A&
REMBOAQRBRE - BiETREY
B AR E R B A - R A R2019
FORGH(EHR)EEHERGBP
ERFE HEITETEMNARQF
BRiEPEER - BIFEE B UER A H
GE - FTAARBRGBEXHER
EARERBABPERBATER
2019F9A5H (EHAM) TF M=+
DERERARBNBEEFFEREELE

ERARAF LU AFTBERK
ER1835RA M L541E) - LA EFD o
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Other Information (continued)

Hib & ¥ (&)

AUDIT COMMITTEE

The Company has established an audit
committee of the Company (the “Audit
Committee”) on 15 December 2017 with terms
of reference in compliance with Rules 3.21 and
3.22 of the Rules Governing the Listing of
Shares on the Stock Exchange (the “Listing
Rules”) and code provision C.3 of the
Corporate Governance Code as contained in
Appendix 14 to the Listing Rules (the “CG
Code”). The Audit Committee consists of three
independent non-executive Directors, namely Mr.
Tang Kwai Chang (Chairman), Mr. Chow
Alexander Yue Nong and Mr. Wong Man Fai.
The Audit Committee reviewed with the
management the accounting policies and
practices adopted by the Company and
discussed the auditing, internal control and
financial reporting matters. The Group’s
unaudited condensed consolidated financial
statements for the six months ended 30 June
2019 have been reviewed by the Audit
Committee.

In addition, the Company’s external auditor,
Ernst & Young, has performed an independent
review of the Group’s interim financial
information for the six months ended 30 June
2019 in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of
Interim Financial Information performed by the
Independent Auditor of the Entity”.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months period ended 30 June
2019, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of
the Company’s listed securities.

REBEBERERAR —F—

ERERER

RN B H2017FE12 8158 K 2 A A

nEZZEg((EREE"]) I*Eé
B RHES EmEAT ERRA)
538.21 %3.221& K T 4R Rl ff 851 4 P &K
Wi ¥ERTR(EERTA] S
AMESCECIERT L B s E - B E
BeR=-ZBIUIIRTESTHEK  H
AEBEEZLE(ER)  AVERLE
MENEBAE BREZECHERE
HEFEHARQARMO TR RS
BMURFTwmER  APEERHBR
HREH - AEEREE2019F6H30H
LEEAEARREEZEREZEE M SR

ROHMBERZREEH-
BESN - A B HMNIS R BRAD %2 ok & AT A

EBEAERIESD B F AR FE24105
(HEEMNB L ZARMENR RS BKE
B AR &£ B # 2201996 A30H IF /<
BARMFHTEEREITER -

B E2019F6 A30H L/} @A - A
FEHEMMBARMERE LER
O AR BER LT E
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Other Information (continued)

Hib & ¥ (&)

CONTROLLING SHAREHOLDERS’
INTEREST IN COMPETING BUSINESS

During the six months ended 30 June 2019, the
Directors are not aware of any business or
interest of the controlling shareholders of the
Company and their respective associates (as
defined under the Listing Rules) that compete or
may compete with the business of the Group
and any other conflicts of interests which any
such person has or may have with the Group.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted its own Security
Dealing Code (the “Code”) in terms no less than
the required standards set out in the Model
Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the code of
conduct regarding Directors’ securities
transactions. The Code is also applicable to the
specified group of employees who may possess
or have access to price sensitive information. In
response to the specific enquiries made by the
Company, all Directors have confirmed that they
have fully complied with the Code throughout
the six months period ended 30 June 2019. No
incident of non-compliance in this regard was
noted by the Company for the said period.

EEBRRREFRENEDR

HZE2019F6A30B IEAEA - EFI
PHBERRNEEBRBERELESHEA
T (EHER ETHRA) 2 MKk
mHAAEEEBFEXATETES
FoURANZEATHASEGTE
AR A M AR o

ESNESFXS

m 2= —n

ARAREHEMEFTHEE TS
BIL) - AR LR A8+ P

MBETAEFETESFRFINZEST
Al ([EESFRDAMERNZEE  FhB
FEFEETEFRHNT AT - SFA

TERREE R EBEERHRER
FHEMNRE 2RBEEMEALA
FHMFESH REHER BE
20196 A30R LL/< 8 A HIf - RED
2EETTH R EAEE ARA
PEIREMN AR mAERER -
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Other Information (continued)

Hib & ¥ (&)

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, the interests and short
positions of each director and chief executive of
the Company and their associates in the shares,
underlying shares and debentures of the
Company and any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)) which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which the directors and chief
executives were taken or deemed to have taken
under such provisions of the SFO), or which
were required to be and are recorded in the
register required to be kept by the Company
pursuant to Section 352 of Part XV of the SFO,
or which were required to be notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:

RRBEBRERERARF —F—

9 57 5% 18 19 R 18 BO IR 49 M3 IR
R

M2019F6A30H * AR A S EERE
ETBABREBEEZHBEARAKNRA
MEFAEBEEZE(TEREFLBEE
Bl (38 3% & B8 & & 6l 1) EXVER) &)
Hﬁﬁ AR RE#EFERARE
BH M EEIEDIEXVEBET RS A
%ﬂ@% AR B ETREEAKE (B
ERBEESFRBERABBIECES
&i%ﬁﬁw\;%f’ﬁmﬁﬁkﬁﬁm%
WK E) IR BES LB KOS
XVEL #3526 7B A B B R AR AR
%Ji%%l%ﬁﬁ,,fa%fuaﬂﬁwE‘Jﬁsmfum
B RRBRETRIANE AR
BRFTHERMARNT
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Other Information (continued)

Hib & ¥ (&)

DIRECTORS’ INTERESTS AND SHORT EEMEROREBEROERZR
POSITIONS IN SHARES AND K& (E)
UNDERLYING SHARES (continued)
(a) Interests in the Company (@ REQATHNESR
Number of
underlying
Shares
comprised in
options
granted under
the Pre-IPO Approximate
Share Option percentage of
Scheme shareholding
(Note 4) as at 30 June
HREERAH 2019
REMNBRE (Note 2)
MR R20195F
Number of ~ BREAMKMH 65308 K R

Name of Executive Director Nature of Interest Shares held  HERHA#A Total BB

HOESHR [ 3:4:41 FERO#A (i 54) @zt (Mi5E2)

Mr. Wong Tat Tong (‘Mr. Wong") Interest in controlled corporation; 478,899,312 N/A 478,899,312 62.78%

(Note 3) beneficial owner

FEEAAE(EEEDMIS) AR REBAA @R

Mr. Wu Kam On Keith Beneficial owner 412,800 963,200 1,376,000 0.18%

BRERE i §:3 ]

Ms. Fan Yee Man Beneficial owner 275,400 642,600 918,000 0.12%

BEgNE EREEA

Notes: B &

1. All the above interests in the shares and 1. AR A R R AR AR (D
underlying shares of the Company were Ew9 AT A - B201956A8
long positions. None of the Directors 30A  EEMERRRAMRK
held any short positions in the shares mERBEBRDEEXRE
and underlying shares of the Company
as at 30 June 2019.

2. Based on the Company’s issued share 2. AR FA2019F6 A30H H)
capital of 762,849,712 shares as at B 217 4"762,849,712% i%
30 June 2019. Mt -

3. Mr. Wong directly holds the entire issued 3. = £ B BB Hero Valour
share capital of Hero Valour Limited Limited & #B B 1T R A -
which holds 62.78% of the total issued Hero Valour Limited# 8 A& A
share capital of the Company. AEBEMTRALZBEN

62.78% -
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Hib & ¥ (&)

DIRECTORS’ INTERESTS AND SHORT EEFEROREBEROERZR
POSITIONS IN SHARES AND KE (E)
UNDERLYING SHARES (continued)

(a) Interests in the Company (continued) (a) REATHER (E)

Notes: (continued) B s (48)

4. All these interests held by such Directors 4. DEEEMFBEAEZAR
were underlying shares in respect of 201712158 IRIEH AR
share options granted to them on FAEEABRESER TR
15 December 2017 pursuant to the Pre- LR EIRE TS EER D
IPO Share Option Scheme, further BEHRBEN AR HRRER
details of which are set out under the fRAETEIZE -

section headed “Share Option Schemes”
in this interim report.

(b) Interests in Associated Corporation (b) REBELIEHNER

Approximate
percentage of
shareholding as

at 30 June

2019

Nature of associated Number of H20195

Name of Director corporation Share held 6A30A M#E K
Expgs HBEEERE FisRGEE BREA L
Mr. Wong Hero Valour Limited 1 100.00%

BEE

Save as disclosed above, as at 30 June 2019, B X EE I - H201966 A30H -
none of the Directors or the chief executive of HK”‘*T%%_JZEE’?EU\E\WEEAZK
the Company had any interests or short TYEEH*HH@%&I (EERBHR
positions in any shares and underlying shares of  H§ & &5l S5XVEB) &9 iR (5 & 48 B B& 15
the Company or any of its associated T?HEWE%J@ R EIE G PIE352{8 A A
corporations (within the meaning of Part XV of  &]FTZ871F & & 20t A & 50 AU 1 25 54
the SFO) as recorded in the register of the & @ MEREZESFINZSITANEAR
Company required to be kept under section 352 &) MBS PR SA A o
of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ FEBRRRABROREBERGSHH
INTERESTS IN SHARES AND ER

UNDERLYING SHARES

As at 30 June 2019, the interests and short  F2019F6A30H -« # AR &R IEFE
positions of each of the persons, other than the % N Hi & (£ | 553361517 & &9 & Lt At
Directors or chief executive of the Company, in &~ A FALT(ARAFEERTEITH
the shares and underlying shares of the ABKIN RADFAD M AEBE KD
Company, being 5% or more of the Company’s  # A HE R AR & 2 31T A5% sk A
issued share capital, as recorded in the register ~ FHEZFE LA A :

kept by the Company under Section 336 of the

SFO were as follows:

Number of ordinary shares
(long position)
ZEREE (FR)

Directly % of total
beneficially issued share
Name of Shareholder owned (Note 3)
HERTRSG
HEED
BRRER ERERES (P 7E3)
Hero Valour Limited Hero Valour Limited
(Note 1) G 478,899,312 62.78%
Ms. Li Ying Wah Irene ZEZEZ L ([FL L))
(“Ms. Li") (Note 2) (P 5%2) 478,899,312 62.78%
Notes: B &
1. Hero Valour Limited is wholly-owned by Mr. 1. Hero Valour Limited & o A 2 &
Wong. A

2. Ms. Li is the spouse of Mr. Wong. Under the 2. FREIREBEXREZERB - BREFFH

SFO, Ms. Li is deemed to be interested in the FHEG LT HEREAR
same number of Shares in which Mr. Wong is BERAEBEERZNEREE KO P
interested in. B M o

3. Based on the Company’s issued share capital of 3. R R EIR2019F6 H30A ) B B 1T
762,849,712 shares as at 30 June 2019. i ZK762,849,712M B (Dt & -
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES AND
UNDERLYING SHARES (continued)

Save as disclosed above, as at 30 June 2019,
no person, other than the executive Directors,
whose interests are set out in the section
“Directors’ Interests and Short Positions in
Shares and Underlying Shares” above, had
registered an interest or short position in the
shares or underlying shares of the Company that
was required to be recorded pursuant to section
336 of the SFO.

PUBLIC FLOAT

Based on the information that is publicly
available to the Company and within the
knowledge of the Directors, as at the date of
this interim report, the Company maintained a
sufficient public float of the issued Shares (i.e. at
least 25% of the issued Shares in the public
hands) as required under the Listing Rules.

REBEBERERAR —F—

FERRARORAEBERD DB
B (&)

B B XCRTHREE SN - A2019F6 A30H -
BEAL (ABEN EXTEEMBR
o MR S KRB | — BN
WITESRIDRAR Tkﬁiﬁ%%
10 BB IR 5 7 R BB 15 ) 5336157
TG zEERERIAR

RBEFRE

REARBARESHNAFHERN ELE
B NATHBERS ARQA
R ETARANRERD BTN 4
FFRAN D RFRE (BEP25%E %
TRMDBARALRESR) -
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SHARE OPTION SCHEMES

The Company operates a pre-initial public
offering share option scheme (the “Pre-IPO
Share Option Scheme”) and a share option
scheme (the “Share Option Scheme”)
(collectively, the “Schemes”) for the purpose of
providing incentives and rewards to eligible
participants who contribute to the success of the
Group’s operations. The principal terms of the
Pre-IPO Share Option Scheme are similar to the
terms of the Share Option Scheme except that
(i) no further options could be granted under the
Pre-IPO Share Option Scheme prior to the
Listing Date; and (i) the exercise price and the
exercise period of the share options are different
as further detailed below.

Eligible participants of the Schemes include the
Company’s executive directors and other
employees of the Group. The Schemes were
approved and adopted on 15 December 2017
(the “Adoption Date”) and unless otherwise
cancelled or amended, will remain in force for
10 years from the Listing Date.

The Company has granted options to subscribe
for 9,000,000 shares of the Company under the
Pre-IPO Share Option Scheme.

BRETE

ARAARAE-HERAHABEENBER
BB (BRDMBEANEREST
BOE-—EBEREE(HERES
B(BEIZEE]) U)K E
BYAREE2ENRKDEMBERNSG
BR2EE - BRAFEEERE
ot 80 A I 22 (5K B R At 8 RO 1R R
AL MO LT BB A e BREE
RAFRABENMBRETIRLBR
T R (ii) B B 1T 6 (B AT E BT
FIERSN  BB T XXF -

ZENENEAGEARZEEREALAR
ﬁﬁ%$&$%gﬁm@;°%%ﬁ
Bl R2017F 128158 ([ 4 B #1)) %
BHEREMR BB IITEHEKET
Sh - BRERE A £ H AR B0
F o

ARFERIEE R AR SRR
AT 815 1 R % DA RR B89,000,000% 7%
NI

92 Tsit Wing International Holdings Limited  Interim Report 2019



Other Information (continued)
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SHARE OPTION SCHEMES (continued)

The maximum number of unexercised share
options currently permitted to be granted under
the Share Option Scheme is an amount
equivalent, upon their exercise, to 10% of the
shares of the Company in issue at the Listing
Date. The maximum number of shares issued
and issuable under share options to each
eligible participant in the Share Option Scheme
within any 12-month period is limited to 1% of
the shares of the Company in issue at any time.
Any further grant of share options in excess of
this limit is subject to shareholders’ approval in
a general meeting.

Share options granted to a Director, chief
executive or substantial shareholder of the
Company, or to any of their associates, are
subject to approval in advance by the
independent non-executive Directors. In addition,
any share options granted to a substantial
shareholder or an independent non-executive
Director of the Company, or to any of their
associates would result in the total number of
shares of the Company issued and to be issued
upon exercise of all options already granted and
to be granted under the Share Option Scheme
to such person in any 12-month period up to
and including the date of such grant, in excess
of 0.1% of the shares of the Company in issue
at any time or with an aggregate value (based
on the closing price of the Company’s shares at
the date of grant) in excess of HK$5 million, are
subject to shareholders’ approval in advance in
a general meeting.

Share options do not confer rights on the
holders to dividends or to vote at shareholders’
meetings of the Company.

REBEBERERAR —F—

BREST 8 (F)

I AR 1R B AR R AT Bl AT IR R A R AT
BREETERTSRORDEE -
BREHEREAARR LT BEHE T
B 9 #910% ° R {128 A B E AR 1%
BEAR B BT AT BT TR AR AT &
m#%Aé%/A%m&ﬁ%E 54

THEBBARBREMEEE T
%ﬁW% F fa] 38 — 25 35 AR H 18
REHEREERBRREANS EHBK
AL -

MARAESE TRAERITEERR
SEMBEREARLERE 2F

EHEEIIIFRTESIE - B4
PEM2EAHEEERRBER DAY
(BREZB) WRAAAAEEHRRRK
BYFPTEEREAREHREAR
HEMBRE SEHARBTES
FEAHBRTERLHSE TFTRLEMA
BRER BETHETETRNE
BB DB ED EHITRN
B0 1% 3 R A X AR A X H B Hi M
mETENREERBAEETL ]
BEERBRAREG LRGBRLE -

BRETTIETITHEAZTEREIRN
RAFRBRAKERERRAER -
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SHARE OPTION SCHEMES (continued)
Share Option Scheme

The offer of a grant of share option under the
Share Option Scheme may be accepted within 7
days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the
grantee. The exercise period of the share
options granted under the Share Option Scheme
is determinable by the Directors, and ends on a
date which is not later than 10 years from the
date of offer of the share options. The exercise
price of share options under the Share Option
Scheme is determinable by the Directors, but
shall be at least the highest of (i) the closing
price of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheet on the
date of offer of the share options, which must
be a business day; (i) the average of the closing
prices of the Company’s shares as stated in the
Stock Exchange’s daily quotation sheets for the
five business days immediately preceding the
date of offer; and (iiij the nominal value of the
Company’s shares on the date of offer.

Since the Adoption Date and up to 30 June
2019, no options have been granted or agreed
to be granted under the Share Option Scheme.

BRESS (R
B8 IR 5 A

BIEERET B L ERENZNA
MNEHHBREA7ERNBRER AN
AEHIBTRENRBREEMN - BEE
RiEFERLENERETERRES
BE UTHREREZLHHPRSTE
P1I0OFE AR - BIREFEIETE
RENTEBEREFET  BTEE
RTIHEEE : ()A 2R AR RS
EANRM(EAEEREHMMEAR
WEXRMAHITE ()R 2QE MR
ZEZHRYMABEEEB B M
BRMEERMIFHKTE R
AEABRHRELHABHEE -

B4 B B 220196 A308 @ 1 E
RAR B AR AT 819% sk R B % B AR
1 o
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SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme

The exercise price of share options under the
Pre-IPO Share Option Scheme is HK$0.594 per
share and the share options are vested for each
year commencing on the day falling on the
Listing Date and ending on the third anniversary
of the Listing Date in the proportion of 30%,
30% and 40%, and being exercisable till the day
immediately before the tenth anniversary of the
Listing Date.

The following share options under the Pre-IPO
Share Option Scheme were outstanding during
the period/year:

BB AESHE ()
BRDMBEAERETS

REBEERAFAEEABRETS B
PR 1T 8 BB 0.6948 T - A
BEANETEHEALEEELEHA
Hi W = J& F $230% - 30% }40% < Lt
Pl WA R EE L™ AR+
FRI—BATRE-

AT ERAR %S E R EBRT
BRERS FRNE R

Year ended 31 December 2018

HE2018F12A31ALEE
Weighted
average Number of
exercise price options
MEFHITERE BhEHA
HKS per share
FRET
At beginning of the /54
period/year 0.594 6,192,600 = -
Granted during the o/ FRE T
period/year = = 0.59%4 9,000,000
Exercised during the 1/ F NI
period/year 0.594 (778,600) 0.594 (2,211,800)
Forfeited during the 1B/ E RN
period/year 0.594 (259,000) 0.594 (595,600)
At end of the period/year H#1,/F X 0.594 5,155,000 0.594 6,192,600
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SHARE OPTION SCHEMES (continued) &R #EsH & (&)
Pre-IPO Share Option Scheme (continued) BXRABMBEAMBRETS (A

The weighted average share price at the date of R E £2019F6A30H L X8 A - 217
exercise for share options exercised for the six  {& B8 i% # 72 77 B HA &9 A0 4 7 5 AL (8
months ended 30 June 2019 was HK$1.49 per  A&&1.498 T °

share.

Particulars of the Pre-IPO Share Option Scheme  R20196H308 @ #FHITEE LA
granted to the executive Directors and other SEE b {E 8 & &K A% & AT
employees of the Group as at 30 June 2019 are &t W FBE#HII T -

set below:
Balance Balance
as at Exercised Forfeited as at
Exercise 1 January during  during the 30 June  Vesting
Grantee Date of grant price 2019 the period period 2019 period
R2019%1A 2019564
RRA REAH TR 1R0ER BATE AR S0RNEHR BEE
Executive directors
HTES
Mr. Wu Kam On Keith 19 April 2018 HK$0.594 412,800 - - 412,800 11 May 2019 to 10 May 2020
BREEE 2018547198 05047 7T 2019%5A 118 £2020654108
19 April 2018 HK$0.594 550,400 - - 550,400 11 May 2020 to 10 May 2021
2018547198 059475 7T 2020558118 22021658108
Ms. Fan Yee Man 19 April 2018 HK$0.594 275,400 - - 275,400 11 May 2019 to 10 May 2020
HEE0ME 2018547 19A 05947 7T 201955/ 110 £202055A108
19 April 2018 HK$0.594 367,200 - - 367,200 11 May 2020 to 10 May 2021
2018F4F19A 0.59475 7T 202065118 £2021E5A 108
Other employees 19 April 2018 HK$0.594 405,000 324,000 18,400 62,600 11 May 2018 to 10 May 2019
HilES 2018547198 05047 7T 201855/ 118 £2019454108
19 April 2018 HK$0.594 1,792,200 454,600 96,600 1,241,000 11 May 2019 to 10 May 2020
2018547198 059475 7T 2019558118 £2020F54108
19 April 2018 HK$0.594 2,389,600 - 144,000 2,245,600 11 May 2020 to 10 May 2021
2018547198 059475 7T 2020558118 22021658108
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SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)

The Group recognised an equity-settled share
option expense of HK$1,949,000 during the six
months ended 30 June 2019.

The fair value of equity-settled share options
granted under the Pre-IPO Share Option
Scheme during the six months ended 30 June
2018 was estimated as at the date of grant
using a binomial model, which was subject to a
number of assumptions and with regard to the
limitation of the model, and taking into account
the terms and conditions upon which the
options were granted. The inputs to the model
used included () dividend vyield of 2.5%; (ii)
expected volatility of 32.69% to 40.18%; and (i)
risk-free interest rate of 1.56% to 2.04%. The
expected volatility reflects the assumption that
the historical volatility is indicative of future
trends, which may also not necessary be the
actual outcome. No other feature of the options
granted was incorporated into the measurement
of fair value.

The 778,600 share options exercised during the
six months ended 30 June 2019 resulted in the
issue of 778,600 ordinary shares of the
Company of HK$0.10 each and new share
capital of HK$78,000 and share premium of
HK$1,442,000, as further detailed in note 16 to
the condensed consolidated financial
statements.

REBEBERERAR —F—

BRESE (E)
BRARBENERETSE)
H 2201946 830H -/~ & A

R E S
1,949,000/ 7T °

P REE
FHBKRERMX

HZE2018F6A30H LA A « IRIEE
KA PSR R AR B A AR
BEEOERENATEDREDLE
ARZHEAEN(HBEETETRRK
AR BR) WAL= &5 R E
B IR AR E R (T - X AT A H
i A U B ()R B 2£2.5% ¢ (i) T8 HA
I 18 32.69% £40.18% + X (iil) % & & 7
E1.56%%£2.04% ° T8 HF I8 BB 1E

BERERRARBBEOREK - TALR
ERER -HEQNTERLEMNAE
BB AR e L A

RE Z=2019F6 A308 (LNl A » 171F
778,60017 & A% #E B B %% 17778,6008%
R EE010B LA AR A K i A -
A EE A #7 & AK78,0000% T K& B% 17 Vi (B
1,442,000/ 7T (40 4 B 45 & BF 75 3 3%
M FE16FT i — P AF ) ©
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SHARE OPTION SCHEMES (continued)
Pre-IPO Share Option Scheme (continued)

As at 30 June 2019, the Company had
5,155,000 share options outstanding under the
Pre-IPO Share Option Scheme. The exercise in
full of the outstanding share options would,
under the present capital structure of the
Company, result in the issue of 5,155,000
additional ordinary shares of the Company and
additional share capital of HK$516,000 and
share premium of HK$9,382,000 (before issue
expenses).

At the date of this interim report, the Company
had 4,615,000 share options outstanding under
the Pre-IPO Share Option Scheme, which
represented approximately 0.60% of the
Company’s enlarged share capital.

CORPORATE GOVERNANCE
PRACTICES

The Company is committed to striving good
corporate governance practices and
emphasizing on transparency and accountability
to its shareholders and stakeholders for
enhancing investor confidence.

The Company has complied with the code
provisions as set out in the CG Code during the
six months period ended 30 June 2019,
ensuring that the Company is up to the
requirements as being diligent, accountable and
professional, except for a deviation from code
provision A.2.1 of the CG Code in respect of the
roles of chairman and chief executive officer of
the Company.

BREST 8 (F)
BRAMBENERETS® (8

201956 A30H * A A RIMRIFEE XA
7 %% & A s AR 42 51 #1/55,155,00017 &
RERETE - RERAQRHRITE
AR iﬁfﬂih*fﬂimﬁ%w&é
15 28 B) B8 /1 8% 775,155,0000% 4 A

AR ﬁﬁ%’ﬁ?\\%iﬂﬁ$516,ooo>‘%ﬁ&
% 17 i 189,382,000 7T (K &1 % 77 F
X) e

RARHBEBE  AQAREBR R
A8 A iE IR 5T 2155 4,615,000
BRERATE  HEREBLEX
I AN #70.60% ©

TERERER

ARABETRENEEERER X
EEZRERBERRERBENENE
£ REREEEEL -

HE201946A30H L/ A + AR F]
BETREERSTAE TR
BMRARRFERN BERFEZ
Tk HIRBEREEATROSTAE
NEA2MEEBARRERF RITHE
HHAG -
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CORPORATE GOVERNANCE
PRACTICES (continued)

Pursuant to code provision A.2.1 of CG Code,
the roles of chairman and chief executive should
be separate and should not be performed by the
same individual. Mr. Wong is currently the
chairman of the Board and chief executive
officer of the Company, responsible for
formulating the overall business development
strategy and planning of the Group. In view that
Mr. Wong has been responsible for the overall
management of the Group since 1978, the
Board considered that vesting the roles of
chairman and chief executive officer in the same
person facilities the execution of the Company’s
business strategies and maximizes effectiveness
of its operations.

The Board shall nevertheless review the
structure from time to time and shall consider
the appropriate adjustment should suitable
circumstances arise. There are three
independent non-executive Directors in the
Board, each of them possesses adequate level
of independence with diverse background and
experience, and therefore the Board considers
the Company has achieved a balance of power
and authority, accountability and independent
decision-marketing under the present
arrangement and provided sufficient protection
to its and its shareholders’ interests. Further, the
Audit Committee has free and direct access to
the Company’s external auditors and
independent professional advisers when it
considers necessary. Therefore, the Directors
consider that the deviation from code provision
A.2.1 of the CG Code is appropriate in such
circumstances.

REBEBERERAR —F—

TEERER (B

R EER T AM T AR FEA 2.1
B ERRTRAHBUETED R
TEER-ATHE-ZEEBAR
ARABMEESIRRTRAE 8
AN EAREENBERBEBERRE R
RE - ZEBEAELEB1978F AR A
EAEENEEER EE5ERA
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7 EHARBRTEBRE BE
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PUBLICATION OF THE INTERIM
REPORT

This interim report containing all the information
required by the Listing Rules is published on the
website of the Company (www.twcoffee.com) as
well as the designated website of the Stock
Exchange (www.hkexnews.hk).

APPRECIATION

The Board would like to take this opportunity to
extend its sincere appreciation to our
shareholders, customers, auditors, business
partners and associates for their continuous
support, as well as the management team and
the staff of the Group for their hard work and
contributions.

By order of the Board

Tsit Wing International Holdings Limited
Mr. Wong Tat Tong

Chairman and Executive Director

Hong Kong, 22 August 2019
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