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DEFINITIONS P g%;i
In this interim report, unless the context otherwise requires, the MNAFRERREDR B ESHREI  Toz:[R=E

following expressions shall have the following meanings:

“advertiser”

Al
[ATE#E]

“Audit Committee”

[BZE8E]

“Blue Focus”

(&3

“BLUEFOCUS INTERNATIONAL”

[ ERIZEE
“Board”
==

“Board Committees”

[ExZ8g)

“BVI”
[REBRELES]

“CEQ”
TR B E

DOUMOB ZBERIFZ AR T

BB TR |

any persons, companies, organizations which advertise their brands, products

and/services through placing advertisements

BRRNESSERE ERL/IRBOEFMAL - 28 - #E

artificial intelligence
AT ERE

the audit committee of the Board

EFEEREZRS

BlueFocus Intelligent Communications Group Co., Ltd. (1t R & & 3 1Z &4
R B AT, a company incorporated under the laws of the PRC on
4 November 2002 and the shares of which were listed on Shenzhen Stock
Exchange on 26 February 2010 and one of our substantial shareholders

I REEREHERRRGER LR - —EKR2002F 11 A 4 BREHEDEEZM
BRIERF] - ERMDAR2010F 2 A26 AR FYIBESFR S LT - WARMHEE
RER 2 —

BLUEFOCUS INTERNATIONAL LIMITED (E@ X ZEEEEEEEGRAR), a
company incorporated under the laws of Hong Kong on 13 March 2009 and
wholly owned by Blue Focus
EEXAREREEEEBRAR - —HX 20094 3 A 13 BIREE B AP MK
THEERXE2ERGHDA

the board of Directors of the Company
ARFESE

the Audit Committee, the Remuneration Committee and the Nomination
Committee
BEZEZEE FWZEeRRERZEE®

the British Virgin Islands
RBRIES

the chief executive officer of the Company
R BIETITHARE
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00000000000000000 o
0000000000000000 ¢



DEFINITIONS
B

“Chairman”

e
“Chengdu Hongdao”

[Chengdu Hongdao]

“China” or “PRC”

[FE

“Company” or “our Company”

[A2F] ]

“Contractual Arrangements”

[B#% 5]

“CG Code”

[fEERTA

“Director(s)”

[E%]

“Doumob Technology”

r

B®

Rl

kal

“ESOP Holdings”

[ESOP Holdings

o ° o o
* .
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the chairman of the Board
EExgFR

Chengdu Hongdao Limited, a company incorporated in the BVI on 18 April
2018 and wholly owned by Mr. Yang Zhenghong

Chengdu Hongdao Limited + —fE#2 2018 4F 4 18 H R A B & &AL
WG EREEZERENLRE

the People’s Republic of China, unless otherwise stated, excludes the Hong
Kong Special Administrative Region, the Macau Special Administrative Region
and Taiwan of China herein

PEARKENE - BRARBPIN AXPBEFREEBFHITHRE  RFIFHITT
HE N & E

Doumob (Z BRI ARRZAF), a company incorporated under the laws of the
Cayman Islands with limited liability on 26 March 2018

THEMEERAR - —HRN2018F3 A 26 BIREFERHSEAZTMRINBERD
=l

certain contractual arrangements entered into on August 22, 2018 by us
HEMR 2018 F 8 A22 BRI METALNLHE

the Corporate Governance Code as set out in Appendix 14 of the Listing

Rules
TR BIMT B 14 FTEN (>R B IR ST A

the director(s) of the Company
RARESF

Doumob (Beijing) Technology Co., Ltd. (2B (It 7)) BRI E N AR A F)) (formerly
known as Zhangshang Yunjing), a company incorporated under the laws of
the PRC with limited liability on 25 July 2013 and by virtue of the Contractual
Arrangements, accounted for as our subsidiary

ZHROARBMRBROERAAF - AIBELES - —HR201357 A25 AREH
BUEEF MK ERAFREEHRHFIENE QA

YANGBIN GROUP LIMITED, a company incorporated under the laws of the
BVI with limited liability on 9 May 2018, wholly-owned by Evan Global
YANGBIN GROUP LIMITED © —RI 2018 4F 5 A 9 AR S B B & B &0 0l 5%
B RAR - B Evan Global 2 & #A

2019 INTERIM REPORT HHiiR4




DEFINITIONS
B

“Evan Global”

[Evan Global |

“Global Offering”

[2IREE]

“Group", “we” or “us”

s SENETEC AN

“HK$” and “HK cents”
[T &[4l ]

“Hongdao Investment

[BLABRE |
“Hong Kong”
[&E]

“HKAS”
[EAESFEA

“HKFRS”
[ BB RG]

DOUMOB

TEMRARAT
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Evan Global Holdings Limited, a company incorporated under the laws of the
BVI on 13 March 2018 and wholly owned by Mr. Yang

Evan Global Holdings Limited * —fE# 20184 3 A 13 HiRIESL B R L FF &40
AR BRGEERERBEN AR

the public offering of 98,900,000 Shares for subscription by the public in
Hong Kong and the international offering (as defined respectively in the
Prospectus) of 98,900,000 Shares for subscription by the institutional,
professional, corporate and other investors

MEE QAR E 98,900,000 KD AREEARRBRNEREES(EEDHR
A EIL) 98,900,000 AR A ##HE - HE - AR KEMKEERE

the Company and all of its subsidiaries and companies whose financial results
have been consolidated and accounted as the subsidiaries of our Company
by virtue of the Contractual Arrangements, or, where the context so requires,
in respect of the period before our Company became the holding company of
our current subsidiaries, the business operated by such subsidiaries or their
predecessors (as the case may be)
RRARREFAEMBRRAARGBEEEBENRHES HFARARINERRAF
MERBINAR - KX EME - RARTKBEREME LR TEERA T AT
BME - ZEMEBARSEARRGRFERME) KL n E%

Hong Kong dollars and cents, respectively, the lawful currency of Hong Kong

FEEEEE BT RE

Chengdu Hongdao No. 5 Chuangye Investment Center (Limited Partnership)
(R EP LB RSRABIZEZE AR L(ERE®)), a limited partnership established
under the laws of the PRC on 24 November 2017 and a shareholder of
Doumob Technology

PRERSMBRRAIZERER O (BRAR) - —HR2017F 11 A 24 BRBEHBEIERZ
TR BERERRE - REBRROKE

the Hong Kong Special Administrative Region of the PRC
PEEBRFRIITER

the Hong Kong Accounting Standards
R ER

the Hong Kong Financial Reporting Standards
BBV R EER



DEFINITIONS
B

“Independent Third Party(ies)”

[BIFE=77]

“Listing Date”
[ £ B8
“Listing Rules”
[ E#R Al

“Listing”
[ £

“Model Code”
[1Z%<pRl

“Nomination Committee”

[REZEE

“Prospectus”
[HRER]

“R&D”
[ |

“Remuneration Committee”

[FHNEZEE )

“Reporting Period”
[ |

“RMB”
[ARE]

“RSU Scheme”
[ PR HIAR ) B A 5T &l |

ST

any person or entity who is not considered a connected person of our
Company or an associate of any such person within the meaning under the
Listing Rules

WIERARFIBBEALTHEMNZEALHOBEA(EER EHHA) O EMR ALK

B

the date on which the Shares initially commenced their dealings on the Stock
Exchange, i.e. 14 March 2019
BODREERZrERAKBREE 2 H - B120194F 3 A 14 H

the Rules Governing the Listing of Securities on the Stock Exchange (as

amended from time to time)
BE 2 FTRE 25 E AR B (TR ERT)

listing of the Shares on the Main Board of the Stock Exchange
H& R FA B A2 P E AR 7

the Model Code of Securities Transactions by Directors of the Listed Issuers
as set out in Appendix 10 to the Listing Rules
ETRRIM SR 10 FTE ) E B ITAZERETESRZ ZIRESFA

the nomination committee of the Board
EXEREEE®

the prospectus issued by the Company dated 28 February 2019
AAEIHEBEA2019F 2 A28 HWAKER

research and development
(e

the remuneration committee of the Board
EEgTNEEe

the six months ended 30 June 2019
HZE2019F 6 A30H L~ EA

Renminbi, the lawful currency of the PRC
FEVEEEB AR

the restricted share unit scheme adopted by our Company on 14 August 2018
RRTFIR 20184 8 A 14 HER A HY X PR #Il AR (7 B Az 51 I
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DEFINITIONS
B

“RSU(s)”
5% B 1l A £ B8.47 |

“Sam Limited”

[Sam Limited |
“senior management”
[EREEE]
“Share(s)”

[ A&7 |

“Shareholder(s)”
[R5

“Stock Exchange”
[ B 32 iy |

“Summer Holdings”

[ Summer Holdings |

‘Us$”
[T

“Zhangshang Yunjing”

DOUMOB ZBERIFZ AR T

e o o o
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restricted share units granted pursuant to the RSU Scheme
IRAR 52 BRI AR 1) B (i 5+ B 352 (B0 2 PR AR 1 BE iz

Sam Limited, a company incorporated under the laws of the BVI on 13 April

2018 and wholly owned by Mr. Zheng Shungi
Sam Limited © —fE7 2018 5 4 A 13 B R 15 588 B 20 /¥ B VA () 5 A 2 30 ¢ 6118

AL EE2BERANAA

the senior management of the Company

ARARRERE

ordinary share(s) of HK$0.001 each in the issued share capital of the

Company

RAFDEITRAREREEO.001 B TTH) BB

holder(s) of Shares
PSRESZEPN

The Stock Exchange of Hong Kong Limited

EEMERSMBR AR

Summer Holdings Limited, a company incorporated under the laws of the BVI

on 13 April 2018 and wholly owned by Ms. Chen Xiaona
Summer Holdings Limited * —f/ 2018 F 4 A 13 AR IEHE & B &5 0]+
AW PR 2 =2 BB KA A

United States dollars, the lawful currency of the United States

REMEEERET

Beijing Zhangshang Yunjing Technology Company Limited (Jt ¥ FESF

FAM AT, a company incorporated under the laws of the PRC with limited

liability on 25 July 2013 and the predecessor of Doumob Technology

IEREFESHEERAT
Rom - REBRMENAS

per cent
Epaysd

- —[ER2013F 7 A25 HIREF B AEEMA MG
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CORPORATE INFORMATION
QA EH

BOARD OF DIRECTORS

Executive Directors

Mr. Yang Bin (Chief Executive Officer and

the Chairman of the Board)
Ms. Chen Xiaona (resigned on 12 September 2019)
Mr. Zheng Shungqi (resigned on 12 September 2019)
Mr. Huang Kewang (appointed on 12 September 2019)
Ms. Shi Hui
Ms. Zoe Zhou (appointed on 12 September 2019)

Non-executive Directors

Ms. Wang Ge
Mr. Yang Zhenghong (resigned on 30 August 2019)

Independent Non-executive Directors

Mr. Chan Yiu Kwong
Mr. Liu Binghai
Mr. Wang Yingzhe

AUDIT COMMITTEE

Mr. Chan Yiu Kwong (Chairperson)

Mr. Liu Binghai (appointed on 30 August 2019)
Mr. Wang Yingzhe

Mr. Yang Zhenghong (ceased on 30 August 2019)

REMUNERATION COMMITTEE

Mr. Liu Binghai (Chairperson)
Mr. Yang Bin
Mr. Wang Yingzhe

NOMINATION COMMITTEE

Mr. Yang Bin (Chairperson)
Mr. Liu Binghai
Mr. Wang Yingzhe

EEE
BITES
B (TTHAHAFREESLE)

BREEB 22+ (R 20194F 9 F 12 HEHT)
BB S (R20194F 9 A 12 AEHT)
BRI E(R2019F9 A 12 HEZ(E)
=g

Zoe Zhou (201949 A 12 HEZ(F)

FHITES

Tt
BIERSEE (R 2019 F 8 A 30 HEHE)

BYKHTES

mELELE
ITRERE

BEREES

BRI S (/)

2GS E(R2019F 8 530 HEZF)
FTREKE
BIERKE(R20194F 8 A 30 AZ(E)

FHZEES
BIRERE(ERE)
BmEE
FRAKE

REEES
B (L)
ey
FTRERLE
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CORPORATE INFORMATION
L EEH

JOINT COMPANY SECRETARIES

Ms. Shi Hui
Ms. So Shuk Yi Betty (ACIS, ACS)

AUTHORIZED REPRESENTATIVES

Mr. Yang Bin
Ms. So Shuk Yi Betty (ACIS, ACS)

AUDITOR

BDO Limited

Certified Public Accountants
25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong

COMPLIANCE ADVISOR

Gram Capital Limited

Room 1209, 12th Floor

Nan Fung Tower

88 Connaught Road Central/
173 Des Voeux Road Central
Hong Kong

LEGAL ADVISERS

As to Hong Kong law

William Ji & Co. LLP

in Association with Tian Yuan Law Firm Hong Kong Office
Suite 702, 7/F

Two Chinachem Central

26 Des Voeux Road Central

Central, Hong Kong

REGISTERED OFFICE IN THE CAYMAN ISLANDS

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman Islands

DOUMOB EEBERIFZ AR AT

BEATRWE
fZxz+

EomfEL+ (ACIS, ACS)
REARR

BREEZ T (ACIS, ACS)

B ED

BRI EEREIMESEMERAF
R EFTRD

BB

FrEEF 11155
KL 2518

BRER

EMEARERAT
EBTHEPesH
EEER173%
PN
12181209 %

R

BRB B Z#E
HEREMIT(ARERZEEEIN)
BRITTEMEESD AT E
BEFRIR

EEE T 26 9%

R || ER

7THET702F

MEHESEMHER

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman lIslands
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CORPORATE INFORMATION
N EEH

HEADQUARTERS

Floor 5, Building C11

Phase II, Dongyi International Media Industrial Park
Gaojing, Chaoyang District

Beijing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

40/F, Sunlight Tower

No. 248, Queen’s Road East
Wanchai

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANK

China Construction Bank Dongsi Branch
Room 2296, Building No. 1

No. 17, Cangjingguan Hutong
Dongcheng District

Beijing

PRC

COMPANY WEBSITE

www.doumob.com

STOCK CODE

1917

.......
------
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c s e g
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#EB

I

Bl

5 E = HF
RERREEEXR —H
Cl19RiE 51

BEBTEEXMH

EERER 2485
By 4042

RIBFERARE

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008
Cayman lIslands

EBARSFBRTE
EBPRELHFELBRAA]
HA

BT

EREKNER1835%
AfH G
1711712 E 1716 =

EEAERRT
o B2 R IR AT
RPUKAT

hE

kR

R
AR AR 17 5%
1182296 =
DA

www.doumob.com

B A 18R
1917
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2019 Interim compared to 2018 Interim 2019 FHHILL 82018 FHHA

For the six months ended 30 June
BZ6H30RHLA<EA

2019 2018 change %
2019 20184 Y
(RMB’000) (RMB’000)
(AE#¥FT) (ARKFT)
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue L& 132,807 158,314 (16.1)%
Profit for the period EEINpRll 23,800 20,486 16.2%
Profit for the period attributable to RARER A
owners of the Company FEAR AR 23,781 21,034 13.1%
Adjusted net profit " b I 32,052 26,361 21.6%
Note: Htat -
(1) Adjusted net profit represents profit for the period before listing (1) EHEBENER ETRATRNET -
expenses.
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MANAGEMENT DISCUSSION:-AND ANALYSIS

BEERENWR D

OVERVIEW

We operate business in the mobile advertising industry. Our
proprietary advertising platform and technologies help media
publishers monetize their traffic through displays of advertisements
on the one hand, and help advertisers maximize the effectiveness
of their advertising delivery on the other. Our mission is to empower
media publishers of all sizes to unlock their value through mobile

advertising technology.

The Company was listed on the Main Board of the Stock Exchange
on 14 March 2019. The Listing marks an important milestone in
the Company’s history and is the initial progress for its efforts in

business development and innovation over the past few years.

All our services are, broadly speaking, intermediary services
because as an advertising technology company, our role is to
connect advertisers with media publishers. Our services, however,
can be divided into two categories: services provided by our
proprietary technology platform (which we refer to as “Technology
Services”), and the traditional intermediary services (which we refer

to as, for the sake of simplicity, “Intermediary Services”).

Since our establishment, we have been providing advertising
services both as Technology Services through our proprietary
advertising platform and as Intermediary Services, which are
complementary to each other. Generally, we prefer providing
Technology Services over Intermediary Services due to its higher

gross profit margin.

In the first half of 2019, the contribution from our Technology
Services to our total revenue increased significantly. Revenue from
Technology Services accounted for 76.0% of our total revenue in
the first half of 2019, while revenue from Intermediary Services
accounted for 23.2% of our total revenue in the same period. The
higher percentage of Technology Services revenue contribution

increased the gross margin rate of the Company.

We have provided mobile advertisements in the form of non-
interactive advertising and in the form of interactive advertising. In
recent years, we shifted our business focus strategically from non-
interactive advertising services to interactive advertising services
to keep abreast of the development of the mobile advertising
industry as well as to gain higher gross profit margin. Revenue from
our interactive advertising services increased significantly from
RMB96.9 million in 2018 interim to RMB107.6 million in 2019 interim,

G-"AGOOGEO .
®e

)0002309. . .
:ocooab.ﬂ@. .
®

)
® (

uummoo...... Y ®

BE

BN BEHESTELEER - HMINEEES
Fakpi—TEENRERHEEBRTES
BREER ME— T EEESEHEHELE
SRR ERR - RAINBESREERHE
ERE TR RE R R hERNEEE -

ANAFE2019F3 A 148 BN B R AT ER £
e EMAERRBREERHY —HEERE2E -
BRADBEFRREEBERK BFMES S
) — (R P& BRI R R ©

BIER—FHBESRNAR  EHEERESTHE
REBRME  BBENS - RAINAEREES
R o A - BRI AT D B - HAM
A B0 F B IR AR (B MFIE 2 /[ $ 4l AR
BOREFTNTRB(REEESR - AR ZA
[ REE )

BRIAR  ZA-—EEBFEEEEFARMHE
RBM R RAE AT N IR ES RS - AR
BEPNMRBERMEF - —KRME @ BLPNR
% BPMERRERIRS - BEENRERS -

R2019F £ & - HITARS & W& 858 T 2R A
B A ARIEIG AN o BT AR 755 9 e a1k B P9 2019 4F
FHEFREBENT6.0%  PNREHKERE
BB PR BB M) 23.2% © FUT AR TS W ES 15 L
BT - M T AR RIEEENE -

BPLUEEBESURGBESENEAIRHE
BE o F  BMEEBE ORI EESER
BMREMERINERESER  UEBEE
ETENER  WESESHNENEX - EFES
EBWE I 2018 FREIMARKEIBIBE LA
RGN ZE2019F R I ARKE 10768 E T
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MANAGEMENT DISCUSSION AND:ANALYSIS
EEEBNWR DN

which was 81.0% of total revenue. Compared with the 2018 interim,
the growth rate of the revenue generated from Technology Services

of interactive advertising was 65.5% in 2019 interim.

Although the strategic shift of business focus from non-interactive
advertising services to interactive advertising services caused
our total revenue of 2019 interim dropped 16.1% compare with
the same period in 2018, the gross profit margin increased from
21.1% to 31.5% accordingly. We believe the strategic shifting of
business focus is healthy and to the best interest of our long-term

development.

We have kept on innovating the form of advertisement in order to
provide better advertising services for both advertisers and media
publishers. After investing half-year in R&D, we pioneeringly launched
the form of interactive video adverting in H5 format in June 2019,
integrating interactive advertising with short video. 2019 is the first
year of 5G’s commercializing era. We embraced the 5G era with our
new advertising product, which gave us early-entry advantage in the

5G era and a solid foundation for our continuous business growth.

We consistently value the long-term development of our business,
and pay attention to gross profit margin and cash flow. In the first

half of 2019, the Company have positive net operating cash inflow.

DOUMOB ZBERIFZ AR T

s 0083388023000 00qe_%0,%_9%_°,"
I Iiieelneleelecsed
e se e leetedts
'3555230.'0:'0:'0.°
..... 1:33339% 4%
=:::::5;5§§§°3.::.
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= B5ER) 81.0% - HP G B EEH EBKH A
T AR 75 72 2019 4F Fh B /& AR Y U 2 2 2018 R R A
K 65.5% °
BEBEOCNIIETHESEH R BRI EER
HEEHEEEY  F152019F R AR MU
BEER 2018 FRAF T 16.1% - BRZAMFESFE
FIEW FFRIEMN21.1% R E 2019 F R HiM
315% - AMRAEBEOHNRBEBER T
B FERaREFROANZ -

BMBERRERSER LA - IR T
PRGBS = MR E S o (IR F R AT
% BN 201946 6 A R MMISH H HS R A
BEEES  $EHESHFABERBELXELE
& o IE5G R AR 2ERERR 2019 F - FK I
BEEFHESNEAERSGRR - BARIMESG
BRANEEAE T AHEDR  bARMAKRER
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FINANCIAL REVIEW Bt % [
Operational Information mEER
REVENUE o &

The following table sets forth the breakdown of our revenue for the TREHTEMEZE2019F X 2018F 6 A30H
six months ended 30 June 2019 and 2018: 1E7S 8 A B ESRR AR -

For the six months ended 30 June

HZ6H30HLEREAR
2019 2018
2019 2018 F

(% of total (% of total
(RMB’000) revenue) (RMB’000) revenue)
(1 2% (5 hz
(AR#®F) BEET) (AE&Fr) BEE )

(Unaudited) (Unaudited)

(REER) (RIEEZ)
Interactive advertising EEES 107,598 81.0% 96,882 61.2%
— Technology services — B RS 100,975 76.0% 61,004 38.5%
— Intermediary services — BN R 6,623 5.0% 35,878 22.7%
Non-interactive advertising FEBHES 24,163 18.2% 60,599 38.3%
— Technology services — BrR% 0 0% 0 0%
— Intermediary services — BN RS 24,163 18.2% 60,599 38.3%
Online sales services & EERK 1,046 0.8% 833 0.5%
Total Fohy 132,807 100% 158,314 100%

For the six months ended 30 June 2019, the total revenue was HE2019F6 A30HEAEAR  WmBEEY
approximately RMB132.8 million representing an decrease of BARKAB28FE T B2018F R B4

approximately 16.1% as compared with the same period of 2018. 16.1%  TZHRBMOEFERRBERLH
The decrease of this total revenue was mainly attributed to the BERBUBUBHESENERE  BEHESE

strategic shift in our business focus to interactive advertising Uz Bk BIEE B ES EBUREE TRRATE o
services so as to keep abreast of the development of the mobile
advertising industry which increased the revenue of interactive
advertising and decreased the revenue of non-interactive

advertising.

2019 INTERIM REPORT HHiiR4 13
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MANAGEMENT DISCUSSION AND:ANALYSIS
EEEBNWR DN

COST OF REVENUE

The cost of revenue was RMB91.0 million for 2019 interim,
representing a decrease of 27.2% as compared with the
corresponding period of 2018. This was mainly attributable to
the decrease in size of our advertising business, which led to the
corresponding decrease in traffic acquisition costs paid to media

publishers.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit was RMB41.8 million for the 2019 interim,
representing a year-on-year increase of approximately 25.3%. Our
gross profit margin was 31.5% for 2019 interim, as compared with
21.1% for the 2018 interim.

This increase was mainly attributable to (i) the commencement
of our interactive advertising services which generated a higher
profit margin than non-interactive advertising services; and (ii)
an increase in the percentage of interactive advertising revenue
provided as technology services, which generated a higher profit

margin intermediary services.

EXPENSES
Selling and Distribution Expenses

Our selling and distribution expenses primarily consist of staff
salaries and benefits. The selling and distribution expenses were
RMB4.8 million for 2019 interim representing an increase of 61.2%
as compared with the corresponding period of 2018. This was
mainly attributable to the increase in average salary of our selling

and distribution employees.
Administrative Expenses

Our administrative expenses primarily consist of (i) staff salaries;
(ii) provision of impairment loss on trade receivables and contract
assets; (iii) legal and professional fees; (iv) agent cost; (v)
amortization and depreciation charges; (vi) R&D expenditure; and
(vii) auditor’'s remuneration. The administrative expenses were
RMB18.0 million for the 2019 interim representing an increase of
62.8% as compared with the corresponding period of 2018. This
was mainly attributable to the increase in Listing expenses, which is

non-recurring in nature.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Income Tax Credit

Our income tax credit were RMB0.4 million for the 2019 interim,
representing an increase of 503.6% as compared with the
corresponding period of 2018. This was mainly attributable to the
deferred tax effect arose from temporary difference on provision of
impairment on trade receivables and contract assets. For the six
months ended 30 June 2019, the nominal income tax rate for our

major domestic operating entities was approximately 25%.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, our employee remuneration totaled
approximately RMB11.4 million (including salary, bonus, share-
based compensation, pension scheme contribution, other social

security fund and other employee benefits).

FINANCIAL POSITIONS

As at 30 June 2019, our total equity was approximately RMB313.3
million, as compared with approximately RMB240.0 million as at
31 December 2018. The increase was mainly attributable to the

increase in profit from operating activities and share premium.

As at 30 June 2019, our net current assets were approximately
RMB275.0 million, as compared with approximately RMB215.0
million as at 31 December 2018. The increase was mainly
attributable to the increase in cash and cash equivalents and

deposits with banks and the decrease in trade payables.
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EEEFWmE DN

LIQUIDITY AND FINANCIAL RESOURCES

RBEERMBER

30 June 31 December

6 H30H 12 A 31H
2019 2018 Change %
2019 2018 4 BHHSIE

(RMB’000) (RMB’000)

(AR#TFT) (AE#HTT)

(Unaudited) (Audited)

(R EB) (18 &%)
Cash and cash equivalents RERBEEED 39,370 132,912 (70.4)%
Deposits with banks IRITHFER 141,885 — 100%
Total @t 181,255 132,912 36.4%

As at 30 June 2019, our cash and cash equivalents and deposits
with banks totaled RMB181.3 million, as compared with RMB132.9
million as at 31 December 2018. The change was mainly attributable
to the increase in cash generated from operating activities and the
provision of funds from the Global Offering investments from our

shareholders.

GEARING RATIO

As at 30 June 2019, our gearing ratio, which is calculated as total
debt divided by total assets, was 10.8%, as compared with 23.2%
as at 31 December 2018.

CAPITAL EXPENDITURE

Our capital expenditure includes expenditures on furniture, fixtures
and office equipment, computers, motor vehicles and subscription
accounts. For the six months ended 30 June 2019 and 2018
respectively, total capital expenditure amounted to approximately
RMB18.1 million and RMB6.9 million respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS SEREREEEE

EERNWE DN

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS OR DISPOSALS OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT VENTURES

There was no significant investments, material acquisitions or

disposal of subsidiaries, associated companies and joint ventures.

CHARGE ON ASSETS

As at 30 June 2019, the Group did not pledge any of its assets.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had no material contingent liabilities.

NON-HKFRS MEASURES

To supplement our consolidated financial information which is
presented in accordance with HKFRS, we set forth below our
adjusted net profit as an additional financial measure which is not
presented in accordance with HKFRS. We believe this is meaningful,
because the management has eliminated the potential impacts of
certain items which were not considered indicative of our operating
performance, and this would be useful for investors to compare our
financial results directly with those of our peer companies.
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MANAGEMENT DISCUSSION AND:ANALYSIS
EEEBNWR DN

Adjusted net profit eliminates the effect of certain non-cash or non-
recurring items, namely Listing expenses incurred in connection
with the Global Offering. The term “adjusted net profit” is not
defined under HKFRS. The use of adjusted net profit has material
limitations as an analytical tool, as adjusted net profit does not
include all items that impact our net profit for the year. The following
table reconciles our adjusted net profit for the periods indicated
to the most directly comparable financial measure calculated and

presented in accordance with HKFRS:

Profit for the period B

Adjustments for: JHEIFR -

Listing expenses incurred in connection
with the Global Offering

Adjusted net profit B A A

Adjusted net profit of the Group for the six months ended 30 June

2019 increased by 21.6% from approximately RMB26.4 million for

the six months ended 30 June 2018 to approximately RMB32.1

million.

In light of the foregoing limitations for other financial measures,
when assessing our operating and financial performance, adjusted
net profit cannot be considered in isolation or as a substitute for
our profit for the period, operating profit or any other operating
performance measure that is calculated in accordance with HKFRS.
In addition, because such measure may not be calculated in the
same manner by all companies, it may not be comparable to other
similar titled measures used by other companies.
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MANAGEMENT DISCUSSION AND ANALYSIS

EERNWE DN

USE OF NET PROCEEDS FROM GLOBAL

OFFERING

The net proceeds from the Global Offering were estimated

approximately HK$27 million. As at 30 June 2019, the following

ST

ERBVEMFTRRFHAR

EHBEMEK

BFRAG O B2TAEEET -
MR2019F 6 A30R '+ NERHFINEHKEEMER

table sets out the breakdown of the use of proceeds from Global TE FARBAAN -
Offering:
As of 30 June 2019
R2019%6 A30H
Net Utilised Unutilised
Function Percentage Proceeds amount amount
Az ke FRIGRIERE EBASH RE BB
(HKD’000) (HKD’000) (HKD’000)
(B#¥TFT) (B#FT) (B¥FT)
To strengthen algorithm and data mining
capabilities of programmatic advertising
system and to invest in other technologies
in big data and Al
FREESRGEE N RBIBZREE N RIRE H At
REUE ] AN T8 By #3808 20% 5,400 2,044 3,356
To expand the base of advertisers and media
publishers
BERES T REBEmEER 20% 5,400 1,291 4,109
To invest in traffic acquisition cost for the self-
owned media publisher
BAEREEMENREEIMAA 20% 5,400 2,644 2,756
To pursue strategic cooperation, investments
and acquisitions
EEAF  RERWE 10% 2,700 — 2,700
To enhance the functionality and architecture
of the proprietary advertising platform
HEREESTFAYRELRBHOIE 10% 2,700 567 2,133
To develop new products
S S ) R B 5% 1,350 282 1,068
To expand and train our teams
B X e 4 R s 5% 1,350 188 1,162
For working capital and general corporate
purposes
EEEG R —REERE 10% 2,700 1,427 1,273
Total
At 100% 27,000 8,443 18,557
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As at 30 June 2019, the company utilized about HK$8.4 million.
The Company expects to utilize the balance of net proceeds of
approximately HK$18.6 million in the next 3 years as stated in the

Prospectus.

EVENTS AFTER REPORTING PERIOD

As at the date of this report, the Group did not have any significant
events after the Reporting Period.
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OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SECURITIES

As at 30 June 2019, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which (a) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein;
or (c) were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code, were as follows:

Name of Director Nature of Interest

EEpE EEMtE
Mr. Yang Bin® Interest in controlled corporation
Bim s RPrEE S

Trustee

XFEA

Ms. Chen Xiaona®

BRI L L@

Interest in a controlled corporation
R EEER
Beneficial owner

Mr. Zheng Shungi®
20 B e A © R E
Beneficial owner

EREBA

Beneficial owner

EREBA

Ms. Shi Hui®

FiZia+©

Mr. Yang Zhenghong"” Interest in a controlled corporation
and interest of a party to an
agreement regarding interest in
the Company

R EE R RN R R AN
EE L

BEREED

0000000000000000 o0
00000000000000 0 o0
»00000000000000 ¢ o

EERTHRERNESNES

M201956 A30H » RRRIEZEF RITHAHR
RARREHER(ERRES RBAEBKRIEXY
IR G, - AERARRMD REHTHES () REFESFK
HEGOIEXVIETRESD FEME AN A F
REZ AT (B IERIEES RIS GOIR 63 - %
BERIE BEANERTAR) X (b) BIEES
K HAE 16:45) 58 352 {6 B 50 A\ SZ A& Bl BT 5 ) & 7c it
H ook (c) IRIBIRAETRIZBAE AN A A R E T
MERTOABINT -

Number of Approximate

Number of underlying percentage of
ordinary shares granted the Company’s
shares under the issued share
interested” RSU Schemes capital®
BEZRERGD EERDIBRT
BEEREENEE BNuFEREN RABBAQ
BER® HERGOEE Bo®
737,771,914 — 39.28%
— 210,219,991 9.14%
151,797,422 — 6.60%
— 40,189,334 1.75%
75,894,858 — 3.30%
— 28,030,735 1.22%

— 16,214,269 0.70%
207,618,771 — 9.03%
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All interest stated are long positions.

The calculation is based on the total number of 2,300,000,000 Shares
in issue as at 30 June 2019.

The Shares are registered under the name of Evan Global, the issued
share capital of which is owned as to 100% by Mr. Yang. Accordingly,
Mr. Yang is deemed to be interested in all the Shares held by Evan
Global for the purpose of Part XV of the SFO. As of 30 June 2019, the
RSUs are registered under the name of ESOP Holdings, the issued
share capital of which is owned as to 100% by Evan Global. Evan
Global is wholly-owned by Mr. Yang. Mr. Yang is the trustee of ESOP
Holdings.

Ms. Chen Xiaona resigned as an executive Director of the Company
on 12 September 2019, and please refer to Company’s announcement
published on the same date for more details. The Shares are registered
under the name of Summer Holdings, the issued share capital of which
is owned as to 100% by Ms. Chen Xiaona. Accordingly, Ms. Chen
Xiaona is deemed to be interested in all the Shares held by Summer
Holdings for the purpose of Part XV of the SFO. Ms. Chen Xiaona is
interested in RSUs representing 40,189,334 underlying shares granted
to her under the RSU Scheme subject to vesting.

Mr. Zheng Shungi resigned as an executive Director of the Company
on 12 September 2019, and please refer to Company’s announcement
published on the same date for more details. The Shares are registered
under the name of Sam Limited, the issued share capital of which
is owned as to 100% by Mr. Zheng Shungi. Accordingly, Mr. Zheng
Shungi is deemed to be interested in all the Shares held by Sam
Limited for the purpose of Part XV of the SFO. Mr. Zheng Shungqi is
interested in RSUs representing 28,030,735 underlying shares granted
to him under the RSU Scheme subject to vesting.

Ms. Shi Hui is interested in RSUs representing 16,214,269 underlying
shares granted to her under the RSU Scheme subject to vesting.

Mr. Yang Zhenghong resigned as a non-executive Director of
the Company on 30 August 2019, and please refer to Company’s
announcement published on the same date for more details. The
Shares are registered under the name of Chengdu Hongdao, the
issued share capital of which is owned as to 100% by Mr. Yang
Zhenghong. Mr. Yang Zhenghong is deemed to be interested in all
the Shares held by Chengdu Hongdao for the purpose of Part XV of
the SFO. In addition, pursuant to an agreement dated May 2, 2018
between Mr. Yang Zhenghong and Hongdao Investment, Mr. Yang
Zhenghong made entrustment arrangements with Hongdao Investment
regarding the distribution of the profits generated from the 9.88% of
the equity interest Chengdu Hongdao holds in our Company. Hongdao
Investment is a limited liability partnership organized and existing
under the laws of the PRC. The general partner of Hongdao Investment
is Beijing Dongfang Hongdao Assets Management Company Limited
(ItREFLABEAEEEBRAEMAR), which is owned directly as to
31.25% by Mr. Yang Zhenghong. Accordingly, Mr. Yang Zhenghong is
deemed to be interested in such number of Shares held by Chengdu
Hongdao.

TEMRARAT

PR EmIS BT R ©

E 20194 6 A 30 BB #7422 2,300,000,000
fRFTHE -

f% 3 LA Evan Global & & Z5 © M5 EH A Evan
Global 100% BE#TIRZ - it - EF RHE K
PIEXVEBTE @ B EWR AN Evan Global 54
WATERMD P EEEE - H2019F6 A30H © %
[ #IIp% 19 BE LA ESOP Holdings &3 & &0 * ESOP
Holdings #) % &8 2 21T A& Evan Global #5 °
Evan Globalfi5 %k E2E A - 15 % £ BESOP
Holdings M3 A ©

BB Z + M 2019F 9 A 12 BB A AR RIHITE
FH FEELMAARBEEEBHRE - RH
LA Summer Holdings & & &40 « MREEZ A
Summer Holdings 100% B 81T AR « Ett » FEFE
HFREERAEXVEMNET - BREMZLHERR
Summer Holdings B8 TA RN B #ER © R
Bz TR BIRZREIRMDEMFEMERLNZ
I 1 i 15 B8 7 (A8 & 7 40,189,334 AR #E BAAR 15 ) R ¥k
Bl HEFEE -

B EEL R AR 2019F 9 B 12 ABIEARRIMITE
E—H FEHLHAARBEERBHRE - BB
LASam Limited Z#&E 5 + M EPIBEL S A B Sam
Limited 100% B #1TARA « Bt - HEFRAE K
BIEEXVEBM S - EPIBREL % A 4 1% AR Sam Limited
BENAARNPHEAEDE - WIEECERRIES
PR il AR 17 B8 i 51 B 1) £ 5% 1 &0 2 BR ) A% 1 B8 iz (4B
H 28,030,735 RAFBEM D )P AR - AR
BB -

B2 2 TN RIER IR I ) B A B M EF B R
MR I A% 17 BE A2 (AR E 70 16,214,269 ARARRARR () o
BRm BEHRE -

SIEREER2019F 8 A30 BB A AR RIEHIT
EEH - FEELHARRRABEGBHAE - &
LA Chengdu Hongdao && &R0 © MiGIEREE
7% Chengdu Hongdao 100% B 31T » ZhiE
HFRBMERMEXVEME - BERLEERER/R
Chengdu Hongdao #A#I B RGH R A #R -
UbAh - RIBB ER S EHELBRETINHBESRA
20184 5 A2 HMHE « 15 IE &L EFE ¥ Chengdu
Hongdao M 78 1A &) T #5 9.88% iR #E 2 4 19 ) A1l 4
TAMELBIREFT L EELH « SMERERIEF
BEUER L AR GERBRAEBRE - tRHEH5LE
EEEHARBEAAAALERENLRBEEA
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS FERRNERS
So far as our Directors are aware, as at 30 June 2019, the following MEEHA - N2019F6 A30H © THALR
persons have interests or short positions in Shares or underlying ARG SAERDFHEEREFEFRBER
Shares of our Company which will be required to be disclosed to IS XV EBE 2 R 3D IR E B P IR B RE RS Sk
our Company and the Stock Exchange pursuant to the provisions KB EEEEEEH AN ETMAER
of Divisions 2 and 3 of Part XV of the SFO or, directly or indirectly, TEARRFNKRRAE ERENEAERRAT
interested in 10% or more of the nominal value of any class of HE10% kA MR -
share capital carrying rights to vote in all circumstances at general
meetings of our Company:
Approximate
Number of percentage of
Number of underlying the
ordinary shares granted Company’s
shares under the issued
Name Nature of Interest interested” RSU Schemes share capital®”
REZRFIRE EXRARNESRT
EEREZNERE BagdEn REANENESD
®E ERMtE Rgg " HEERGEE H ™
Evan Global Beneficial owner 737,771,914 — 32.08%
EmEB A
ESOP Holdings"” Beneficial owner — 210,219,991 9.14%
BEnEAA
Mr. Yang Bin® Interest in a controlled corporation 737,771,914 — 32.08%
53 S @ R B Ew
Trustee — 210,219,991 9.14%
ZEA
BLUEFOCUS Beneficial owner 328,629,450 — 14.29%
INTERNATIONAL
EERRER EmEB A
Blue Focus® Interest in a controlled corporation 328,629,450 — 14.29%
EEiE® R E
Chengdu Hongdao Beneficial owner 207,618,771 — 9.03%
EmEB A
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Approximate
Number of percentage of

Number of underlying the

ordinary shares granted Company’s

shares under the issued

Name Nature of Interest interested” RSU Schemes share capital®

REZREREG ERARDHRT
BEREENEE BEUEREN RENEBNED
HE EEME e O HEARG#E A

) Interest in a controlled corporation; 207,618,771 — 9.03%

Mr. Yang Zhenghong“
interest of a party to an
agreement regarding interest in

the Company

BIEREE® RiEEEEE  BANRESEBNR
BRI EOPaR - F
Hongdao Investment" interest of a party to an agreement 207,618,771 — 9.03%
regarding interest in the
Company
shEEE W HEARNARREENHBENETN TR
Beijing Dongfang Hongdao interest of a party to an agreement 207,618,771 — 9.03%
Assets Management regarding interest in the
Company Limited” Company
ERERFLABEEER HARBEREBOBEO AT ER
BREERAFY
Summer Holdings®® Beneficial owner 151,797,422 — 6.60%
E=mEB A
Ms. Chen Xiaona® Interest in a controlled corporation 151,797,422 — 6.60%
PRBE L+ SPrEE R
Beneficial owner — 40,189,334 1.75%
EmEB A
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All interests stated are long positions.

The entire issued share capital of Evan Global is directly owned by
Mr. Yang. Accordingly, Mr. Yang is deemed to be interested in such
number of Shares held by Evan Global. The entire issued share capital
of ESOP Holdings is directly owned by Evan Global which in turn is
directly owned by Mr. Yang. Accordingly, Mr. Yang is deemed to be
interested in such number of Shares held by ESOP Holdings.

The entire issued share capital of BLUEFOCUS INTERNATIONAL is
directly owned by Blue Focus. Accordingly, Blue Focus is deemed
to be interested in such number of Shares held by BLUEFOCUS
INTERNATIONAL.

The entire issued share capital of Chengdu Hongdao is directly owned
by Mr. Yang Zhenghong. Accordingly, Mr. Yang Zhenghong is deemed
to be interested in such number of Shares held by Chengdu Hongdao.
In addition, pursuant to an agreement dated 2 May 2018 between
Mr. Yang Zhenghong and Hongdao Investment, Mr. Yang Zhenghong
made entrustment arrangements with Hongdao Investment regarding
the distribution of the profits generated from the 9.88% of the equity
interest that Chengdu Hongdao holds in our Company. Accordingly,
Hongdao Investment is deemed to be interested in such number of
Shares held by Chengdu Hongdao. Furthermore, Hongdao Investment
is a limited liability partnership organized and existing under the laws
of the PRC. The general partner of Hongdao Investment is Beijing
Dongfang Hongdao Assets Management Company Limited (4t 55875
SMEBETEAREMAT), which is owned directly as to 31.25% by
Mr. Yang Zhenghong. Accordingly, each of Beijing Dongfang Hongdao
Assets Management Company Limited and Mr. Yang Zhenghong is
deemed to be interested in such number of Shares held by Chengdu

Hongdao.

The entire issued share capital of Summer Holdings is directly owned
by Ms. Chen Xiaona. Accordingly, Ms. Chen Xiaona is deemed to be
interested in such number of Shares held by Summer Holdings. Ms.
Chen Xiaona is interested in RSUs representing 40,189,334 underlying
shares granted to her under the RSU Scheme subject to vesting.
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B EEEHAEvan Global 2 35 BT A »
F It 15 % 4 % 18 B i Evan Globali A M &
BRHEB R BEA L - Evan Global EEH A
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RAIRLBRENEBERA  BEREEERER
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o Elt  ERRALERETEAREERAIR
BIERFEERBHKR AR Chengdu Hongdao A
WEBRNE R EE RS -

P B 1 2 & & # % B Summer Holdings & 2B &,
BEATRE AN o [R I - BRBEE 4B 22 & #% 4R A 7 Summer
Holdings # A KA B 8 A R A 1 o PR
Z R IBARZ IR I AR B AL s Bl M E R 2R §
&7 B 6L (FE & 7 40,189,334 Ak ABRARR 1) 4 5 4
w WERRE -
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RSU SCHEME

In recognition of the contributions of our management team
and employees and to incentivize them to further promote our
development after Listing, on 9 August 2018, our founders, namely
Mr. Yang, Ms. Chen Xiaona and Mr. Zheng Shungi, who are also
our executive Directors, through their respective offshore holding
companies, transferred 1,789,458, 298,236 and 149,129 Shares to
ESOP Holdings, for the purpose of establishing the RSU Scheme.
On 14 August 2018, we adopted the RSU Scheme, pursuant to
which RSUs representing a total of 210,219,991 underlying Shares
approximately 9.1% of the total issued share capital of our Company
immediately upon the completion of the Capitalization Issue, Share
split and the Global Offering) were reserved for the vesting of
RSUs granted under the RSU Scheme. As of 30 June 2019, RSUs
representing 133,887,798 underlying Shares had been granted to
16 employees pursuant to the RSU Scheme.

The purpose of the RSU Scheme is to incentivize Directors, senior
management and employees for their contribution to our Group, to
attract, motivate and retain skilled and experienced personnel to
strive for the future development and expansion of our Group by
providing them with the opportunity to own equity interests in our

Company.

A summary of the terms of the RSU Scheme has been set out in the

section headed “D. RSU Scheme” in Appendix V of the Prospectus.

DOUMOB ZBERIFZ AR T

ZRERGEMEE

AERARMEZEEER REES T B AR ZE
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8H9H M aII ABIE 54 - BREH A
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Details of the RSUs granted under the RSU Scheme as at 30 June

2019 are set out below:

Name of the Grantees

ERAER

Director of our Company

KARES

Chen Xiaona® (FEEE#E)

BRESE

Zheng Shunqgi® (£5JEEH)

)it

Shi Hui (B &

Position held with

our Group

RAE BB

executive Director, vice president

WITESE - Bl

executive Director, vice president

WITESE - Bl

executive Director, vice president,

chief financial officer and joint
company secretary
BITER - BIRE - B EE R

REWE

HZE2019F 6 A0 HIREZRHIRMD B E
BEOZESIRDEMAOFBEHIOT

Number of
underlying
Shares
granted under
the RSU
Schemes
RIE 2 REIR G
EBuFERHN
HERDEE

40,189,334

28,030,735

16,214,269

Date of Grant

R BAH

14 August 2018
201848 A 14 H

14 August 2018
201848 A 14 H

14 August 2018

2018458 A 14 R

Approximate
percentage of
the Company’s
issued share
capital®

EERDBEBHITR

FHBHBESLD

1.75%

1.22%

0.70%

Senior management member of our Company (excluding those are also Directors of our Company)
ERAEREEERE(FEEFALLTES)

Huang Kewang" (&5 0E)

ErmY

chief product officer

EmiEE

16,214,269

14 August 2018
201848 A 14 H

0.70%
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Position held with our Group

RASBEBN

12 general and administrative employees

P EE000000%0,% % 0,
233388800 °0e,.%,%_9% °,%
22880, @@.... .. .. .. o ..
crrre,l0g 05 "0 .....
::f:;,.'..'..'..
Clllriiis e %%
e 202800, ®e ()
iiiiiiiilgrees%0e028
c e e soe ®
::-:::;s:;:fﬁooo
PR I | e g %000
e 050 e %o,
-:.--ti-'.".
"’:::o .....l
,u:::.“:::o¢
s e 3 e e,
*2§m§§°::

Number of Approximate
underlying percentage of
Shares the Company’s
represented issued share
by RSUs  Date of Grant capital™
ZRERGEN EE DR B RT
Frib AR RA AR 1D RAHBL
Ed= RHBH ERaak
33,239,191 14 August 2018 1.45%

12 ZB—MEITHAR
Notes:

(1) The calculation is based on the total number of 2,300,000,000 Shares
in issue as at 30 June 2019.

(2) Ms. Chen Xiaona resigned as an executive-Director and vice president
on 12 September 2019.

(3) Mr. Zheng Shungi resigned as an executive-Director and vice president
on 12 September 2019.

(4) Mr. Huang Kewang was appointed as an executive-Director and
co-CEO on 12 September 2019.

The grantees of the RSUs granted under the RSU Scheme as
referred to in the table above are not required to pay for the grant of
any RSU under the RSU Scheme.

For the RSUs granted on 14 August 2018 to the named individual
grantees of the RSU set out in the table above, they shall (unless
our Company shall otherwise determine and so notify the RSU
Participant in writing and subject to the below conditions) vest as
follows:

(i) as to 20% of the RSUs on the expiry date of the six-month
period from the Listing Date;
(i)  asto 10% of the RSUs on 10 March 2020;

(iii)  as to 30% of the RSUs on 10 March 2021;

(iv) asto 20% of the RSUs on 10 March 2022; and

DOUMOB ZBERIFZ AR T

20188 A 14 H

(1) BRNR2019F6A0EMEBHTROHEHR
2,300,000,000 f% °

(2) MREHLETR2019F9 A 12HETHITESRE
By -

(3) BIEESEAENR2019F9A12HETHITESR A
B -

(4) BRELEENR2019F9A12AEZERANTESF
Ko Bt AT IR AR R, ©

ERAERBEZ IR G B AL 81 T X R
P B8 6 0 RN 39 1B 78 B AR B 52 R 61 AR A B AL
SR AR ZR BB B R T AR -

B 2018F 8 A 14 BA LR ATHE SR HIA% 1 B

7 B9 35 7 B Bl AR A IR B 52 0R §I ik 10 B R 78 3%

UTHRBE(BRIEARABERTTAEMmMB

MZRFIRD BN 2 EE - WA TEFER

BHAIEE) :

(i) 20% BRI D B AR L A AR ET X
& A AR M B B s

(i) 10% &Y= R & Ak 15 B A5 2020 F 3 A 10

ARE

(i)  30% &Y% MRl Ak 15 B A2 p 2021 63 A 10
AERE

(iv)  20% B 5 BR il A% 15 B8 i 7 2022 F 3 A 10
ARE: &
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(v)  asto 20% of the RSUs on 10 March 2023. (v)  20%®Y MR &A% 5 B AL A 20233 A 10
HSE -
The above RSU Scheme is not subject to the provisions of Chapter MR Z R HIIR D BRI R AN B H R
17 of the Listing Rules as the RSU Scheme does not involve the IR IRRE - i E X Z IR S (D B s E]
grant of options by the Company to subscribe for new Shares. HEEBST TR FI7TENEX - AL HE
Since the Listing Date, the Company did not have any share option $E o AN B A ] B AR REET 2 -
schemes.
As at 30 June 2019, none of the RSUs so granted had been vested. HZE2019%6 A30H » #ER B AR HIAK D
BERDHE -
Herebelow are the details of the RSUs outstanding during the Ty AR D B 2178 N RS A ARTT
Reporting Period under the RSU Scheme: RSB SIS 5 BB 7 551
Number of underlying
Number of underlying RSUs granted during RSUs vested during RSUs lapsed during ~ Shares granted under
Shares granted under the period the period the period the RSU Schemes
the RSU Schemes from Listing Date from Listing Date from Listing Date outstanding
Name of grantees of RSUs before the Listing Date to 30 June 2019 to 30 June 2019 to 30 June 2019 at 30 June 2019
RETARH RETRS RETAH RETAH #201956530A
ZAREZRA 2019568308 E201956A30A 2201956530A REZRA
RS AR HERERIEL HERCERL i CIARP S rd BV b
SRAUBMARAZES EBERGZEE FRARBEL FRABRHER SRARBEL  HATENEBRHHE
Director of our Company (as at 30 June 2019)
KAAZEZ(R2019%56A30A)
Chen Xiaona (FRE#) 40,189,334 0 0 0 40,189,334
RED
Zheng Shungi (7)) 28,030,735 0 0 0 28,030,735
iff
Shi Hui (F1Z) 16,214,269 0 0 0 16,214,269
Mz
Senior management member of our Company (excluding those are also Directors of our Company as at 30 June 2019)
KAAERERENB(TRER2019F6 30 AFARARNESHAE)
Huang Kewang (E%H) 16,214,269 0 0 0 16,214,269
Rl
Other 12 general and administrative employees 33,239,191 0 0 0 33,239,191
12— RRITHESR
Total
@zt 133,887,798 0 0 0 133,887,798
MOVEMENTS IN SHARE CAPITAL R A 5 B
There is no change to share capital of the Company from the Listing BELrMHEZ20194F6 A30H + AAAIAREA
Date up to 30 June 2019. N E) o
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended 30 June 2019.

BE - HERMWE EHES

ARREEMBARRRENAMERD - HE
HBEOARRREFLETES ©

R R

FEEEHRNTEREMEE 201946 A30H 1k
~E A B ERR S -

COMPLIANCE WITH CG CODE BFEEEETR

The Company’s corporate governance practices are based on the RRATIWEEERFERIER LR AN 14
principles and code provisions as set out in the CG Code contained 1R EESFRIFTEN A R Bl R <7 RIS o PR A7
in Appendix 14 of the Listing Rules. During the Reporting Period, AN ARARIEETREEARTRFEMN—YER
our Company has complied with all applicable code provisions as SFAMESC - HEIRBEST AIMESCEE A2, 1 1RBR A ©

set out in the CG Code save for the deviation from code provision
A2.1.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separated and should not be performed by the
same individual. Mr. Yang is our founder, chairman of the Board
and CEO. With extensive experience in the online advertisement
industry, Mr. Yang is responsible for the overall management,
decision-making and strategy planning of our Group and is
instrumental to our Group’s growth and business expansion since
establishment. Since Mr. Yang is the key reason for our Group’s
development and he will not undermine our Group’s interests in any
way under any circumstances, our Board considers that vesting the
roles of chairman and chief executive officer in the same person,
Mr. Yang, would not create any potential harm to the interest of our
Group and it is, on the contrary, beneficial to the management of our
Group. In addition, the operation of the Senior Management and our
Board, which are comprised of experienced individuals, effectively
checks and balances the power and authority of Mr. Yang, as both
the chairman and chief executive officer of our Group. As at 30
June 2019, our Board comprises four executive Directors (including
Mr. Yang), two non-executive Directors and three independent non-
executive Directors and therefore has a fairly strong independence

element in its composition.

DOUMOB ZBERIFZ AR T
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AN BEEIFERTBEH - BELEERLES
TERALERR  AEAEEBREER A%
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REBEREMRZ - AR GLEERTERER
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

Our Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct regarding

directors’ securities transactions.

ESETEZRINEETR

AR ERAN L AR IR 8% 10 PR 3R 28 57 RIUME
REAGAREENRHFIHNITRTA -

Having made specific enquiry of all Directors, all of them have KELEEEFHEEERNE  BHEEHEZR
confirmed that they have complied with the Model Code and our WMEMANEETREETARARATAGEHRES
Company’s own code of conduct regarding directors’ securities MBEHRZ MR -

transactions throughout the Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to our Company and the
knowledge of the Directors, our Company maintained sufficient

public float during the Reporting Period.

CHANGES IN DIRECTORS’ INFORMATION

Change in Directors’ information since the date of approval of
the 2018 annual report of the Company, which is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules, is set out

below:

Ms. Wang Ge, a non-executive Director of the Company, was
appointed as a director of Shanghai Shihua Information Technology
Service Co., Ltd ( EEMEESEMRBKMNERAF), a company
listed on the NEEQ, on 19 March 2019.

Mr. Chan Yiu Kwong, an independent non-executive Director of the
Company, was appointed as an independent non-executive director
of A8 New Media Group Limited (stock code:800), a company
listed on the main board of the Stock Exchange of Hong Kong,
on 9 November, 2007.He was admitted as a fellow member of the

Association of Chartered Certified Accountants in 1999.

Mr. Wang Yingzhe, an independent non-executive Director of the
Company, resigned as independent director in Shenyang Singi
Pharmaceutical Co., Ltd. (&5 EERERNDABRAF), a company
listed on Shenzhen Stock Exchange (stock code: 300573) and Xi'an
Huajiang Environmental Technologies Co., Ltd. (FAZE TIRIRTHE
AR AT, a company listed on NEEQ (stock code: 833147) on
25 January 2018 and 13 September 2018, respectively.

RHARERE

REBARRMESHNARMERRREESHA

RBERA - ARBCHERF ETRARENAR
FlkE -

EZERZE2E

BARRI2018FFHRt ERHIRRESTER 2 &
(ZBRIE EMARRIE 13.51B(1) - 5 ) 7 10
T

WL ARBZIFRITESE  R201943
A19REZERLEMEESRMRBERNA
RAR(—RAREEF DR EERGEHE
AR ZIFAITESE °

BREBREE  RARZBIUFENTEE K
2007 F 11 RO BEZRIT AASHIEEEEBRA
B(—MREBHERZAMEBRARERLETH
NE BDMRESE - 800) 2B IENITES o |
MR1990FERAI ARBEBFT AREIMAEE

3
%
m

\

THRESRE ARBIZBUIERTES - HAIR
201841 25 H M20184F9 A13H B L /& 5
BERERNBRAT(—HERFINERZ S
B A sl (MRS - 300573)) RALETIR
REHBRDBERAA(—EREEFB/NEERS
EEAGENEN QT (RIS - 833147)) ©
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COMPLIANCE WITH LAWS AND REGULATIONS

For the six months ended 30 June 2019, our Company was in
compliance with relevant laws and regulations which had significant
impact on our Company. For the six months ended 30 June 2019,
our Company did not involve any material legal proceedings.

AUDIT COMMITTEE

The Company has an Audit Committee established in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed with management the accounting
principles as well as critical accounting estimates and assumptions.
The Audit Committee has also discussed with the external auditor on
their review plan and key review areas. The condensed consolidated
financial statements and the interim results announcement of the
Group for the Reporting Period have been reviewed by the audit

committee before submission to the Board for adoption.

REVIEW OF THE INTERIM FINANCIAL
INFORMATION

The unaudited condensed consolidated interim financial information
for the six months ended 30 June 2019 was reviewed by the Audit
Committee in conjunction with BDO Limited, the external auditor
of the Company, in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. The Audit
Committee was satisfied that the Company’s unaudited financial
information was prepared in accordance with applicable accounting

standards.
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FINANCIAL STATEMENTS
FHEHGEMBERREFARS

TO THE BOARD OF DIRECTORS OF DOUMOB

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 35 to 72 which comprise the
condensed consolidated statement of financial position of Doumob
(the “Company”) and its subsidiaries (collectively referred to
as the “Group”) as of 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and a summary of significant accounting
policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation
and presentation of the interim condensed consolidated financial
statements in accordance with Hong Kong Financial Reporting
Standards. Our responsibility is to express a conclusion on the
interim condensed consolidated financial statements based on our
review. This report is made solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other

person for the contents of this report.
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BMEEMEBE72EMHT BB EERAA
LREMBAR (SRR EEE )Mt BERALEE
BEHRE  EPRER-_Z—AFA =18
BB E IR E - REEZ B LA A
MHAMEBRGEEEREMEEKER - HH
BEEREHRLNGALREESRERAREE
BETBR R EA AN - REBEEBHER S
BRARES LTRABE - RERPBERRS
AEBEMEBERYRBEAGTAGHEMNE
BEEERE 345 P M KRS [([FEF
HRAEMRENDEE - BERRERABERE
HERA S ENRR R 2% MRS E M I5R
x o BN EERBIER I8 23 E bt HA 587
RAMBHRREL SR WIRREMHEHERE
K M BT (EREBE) WS - BRib 2R
BEREHMBN - AT ERABERNARE
AEMALTE FSEETRET -
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FINANCIAL STATEMENTS

FTHERAGESURBREARE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance
with HKAS 34.

OTHER MATTER

The comparatives in the condensed consolidated statement of
profit or loss and other comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six-month period ended
30 June 2018, and the related explanatory notes have not been

reviewed in accordance with HKSRE 2410 or audited.

BDO Limited

Certified Public Accountants

Wan Che Bun
Practising Certificate Number P05804

Hong Kong, 29 August 2019
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AND OTHER COMPREHENSIVE INCOME
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For the six months ended 30 June 2019 : \
BZE 201946 430 BLIE/EA
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Six months ended 30 June
BZ6H30HIEAEA

2019 2018
2019 F 2018 F
Notes (RMB’000) (RMB’000)
Byt (AE¥Fr) (ARBFr)
(Unaudited) (Unaudited)
(RGER) (RiEEZ)
Revenue g 5 132,807 158,314
Cost of sales SHEBAR (90,964) (124,928)
Gross profit ER 41,843 33,386
Other income and other net gains/ Hib WA RE U (EE)
(losses) FEE 6 4,443 (13)
— Financial assets at fair value through — ZRA A BT ABROTH
profit or loss BE — 1,091
Selling and distribution expenses HE R HEAE (4,840) (3,002)
Administrative expesnes TR X (17,967) (11,035)
Finance costs & AR 8 (34) —
Profit before income tax BRFF S B ANER 7 23,445 20,427
Income tax credit FrisfiE e 9 355 59
Profit for the period HRER 23,800 20,486
Profit and total comprehensive income LT ATEEBHAENRZE
for the period attributable to: Wes4asE -
Owners of the Company AREER A 23,781 21,034
Non-controlling interests FEPERRAE 19 (548)
23,800 20,486
Earnings per share for the profit AAREAAELEGEINNER
attributable to the owners of the 27
Company
Basic HA 10a RMBO0.011 RMBO0.010
AR¥o0.011 T AR¥0.0107T
Diluted e 10b RMBO0.011 RMB0.010
AR#¥0.011 T AR#0.0107T
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For the six months ended 30 June 2019
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30 June 31 December
2019 2018
2019 F 2018 ¢
6 A30H 12 H31H
Notes (RMB’000) (RMB’000)
k=3 (AR¥TFT) (AREFr)
(Unaudited) (Audited)
(REERZ) (EEZ)
ASSETS AND LIABILITIES EERAE
Non-current assets REBEE
Property, plant and equipment M - BE R 12 1,488 500
Intangible assets mpEE 13 36,039 24,106
Deferred tax assets RERIBE E 767 370
38,294 24,976
Current assets REBEE
Trade receivables Z 5 WA 14 25,106 14,706
Contract assets BHEE 15 93,756 121,376
Deposits, prepayments and other & BRI K E R RGK
receivables b 16 11,584 17,441
Amounts due from shareholders JE WS A% 3R 5K TE 17 197 188
Amounts due from non-controlling JE WU 128 R e 2 3K TE
interests 17 980 980
Cash and cash equivalents BekReZEEY 39,370 132,912
Deposits with banks HRITIFRK 18 141,885 —
312,878 287,603
Current liabilities nEBAE
Trade payables B 5 HIE 19 18,694 44,459
Contract liabilities aHAaE 5 3,977 4,498
Lease liabilities HEAE 1,130 —
Accruals and other payables FEEH B A R Efth FE A5 FRIE 20 13,171 22,763
Income tax payable FERFTISHE 894 865
37,866 72,585
Net current assets REBEEFE 275,012 215,018
Net assets EEFE 313,306 239,994
EQUITY =
Capital and reserves EXR#E
Capital F=ZN 21 1,967 195
Reserves (] 310,087 238,563
Equity attributable to owners of the A FHEH AL
Company = 312,054 238,758
Non-controlling interests FEERER 1,252 1,236
Total equity e 313,306 239,994
DOUMOB T BB A A



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGE

TS ASREER
For the six months ended 30 June 2019
#HZE2019F 6 A30H1IL/NEA
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Share Capital Statutory Retained Non-controlling
Capital premium* reserve’ reserve’ profits* Sub-total interests  Total equity
-0 RARE ELER HERE RERA Mt FERES EREE
RIB000 RMB1000 RMB1000 RiB 000 RMB1000 RiB 000 RMB1000 RIB 000
NRETT  ARETT ARETT ARETr ABETr AREfr AREPr AR
(Note a) (Note b)
(ita) (Hizte)
At 31 December 2018 (audited) 018512731 B(£2H) 1% - 135,330 7,304 9,839 238,758 1236 230,994
Inlal application of HKFRS 16 (note 3() MREERRTRREEN
E16%/1231) - - - - 115 115 ) 114
Restated balance at 1 January 2019 01951 1 A2 BESER 19 - 135,330 73 95,954 238,873 1235 240,108
Profit and total comprehensive income for the  EAETIRSERALE
period - - - - 23781 23781 19 23800
Shares issued pursuant to the capitalizaion  REAR(LEAHIRE
(note 21(vi)) (Honw) 1604 (1604) - - - - - -
Share issued pursuant fo the public offering ~ REAEREREERTNRR
and placing (note 21(vi) oty 168 69,061 - - - 69,229 - 69,229
Transaction costs aftroutable to the public DREERRERENRANE
offering and placing (note 21(vif) (honiy) - (19.831) - - - (19,831) - (19,831)
Appropriation to Statutory reserves BARETEE - - - 3410 (3.408) 2 2 -
At 30 June 2019 (unaudited) H019%6 4308 (REEH) 1,967 47,62 135,330 10,804 116,327 312,054 1,252 313,306
At 31 December 2017 and 1 January 2018 W2017E12331RR
(audited) 0181510 (E8H) - - 64,951 6,997 53,000 124,948 2704 127,662
Profit and total compreensive income for the ~ ERAFIR2EE LS
period - - - - 1,034 1,034 (548) 2,486
Capital contrioution by eauiy holder of MERTRaREALE
subsidiary - - 70,001 - - 70,001 - 70,001
Issue of shares Bty 194 - - - - 194 - 194
Disposal of subsidiaries HENHBLA - - - - - - (1.394) (1,394)
At 30 June 2018 (unaudited) H2018%6 4308 (REEH) 194 - 134,952 6,997 74,034 26,177 762 216,939
* The total of these amounts as at the reporting dates represents * RIERH 2S5 SENAEKBEAVBRRAES
“Reserves” in the condensed consolidated statements of financial KT o
position.
Notes K1zt
(a) Share premium account of the Company represents the excess of the (a) RATIRG HEIRIEFT B IER H A A RIE BT
proceeds received over the nominal value of the Company's share PEDEEREERE o
issued.
(b) Statutory reserve represents the amount transferred from net profit for (b) EEREBEREAETEERERRKIHE AR

the period of the subsidiaries established in the PRC (based on the
subsidiaries PRC statutory financial statements) in accordance with
the relevant PRC laws until the statutory reserves reaches 50% of the
registered capital of the subsidiaries. The statutory reserve cannot
be reduced except either in setting off the accumulated losses or
increasing capital.

MR (REMBARNTEEENBRR)E
BOESHE EEZEHMEIZSMBARZME

AH)50% ° BRIFAREH R BRIEMER - &
BTN AL R A E A -
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Six months ended 30 June
BHZ6HA30RILA<EA

2019 2018
2019 20184
RMB’000 RMB’000
AR¥FT AREFr
(Unaudited) (Unaudited)
RICERZ REEZ
Cash flows from operating activities RETBHRERERE
Net cash generated from/(used in) KRB/ (AR FE
operating activities 14,893 (38,488)
Cash flows from investing activities REFTBHBRERE
Disposal of subsidiary, net of cash HEMBAR - MBRAERS
disposed — (2,471)
Purchases of intangible assets BEELEE (15,868) (4,690)
Payment of development cost for S ER A ERRERA
intangible assets (2,232) (2,053)
Purchases of property, plant and BEWME  WE&RK
equipment — (199)
Proceed from disposal of property, plant HEM%¥ - FE &R &IS58
and equipment — 21
Interest income received 2 UF WA 2,760 23
Payment for time deposit in banks XATERTTE BIE R (141,885) —
Net cash used in investing activities KERSAAREFH (157,225) (9,369)
Cash flows from financing activities RETBRERSFE
Payment for lease liabilities TRNBEEaE (608) —
Proceed from capital contribution by MERRMREEE AT EMNERIE
equity holder of subsidiary — 70,001
Proceed from issue of shares upon fil & & BT D M TS 3B
placing 49,398 —
Net cash generated from financing A EEEA MRS FE
activities 48,790 70,001
Net (decrease)/increase in cash and ReRESEEYORD) ENFHE
cash equivalents (93,542) 22,144
Cash and cash equivalents at HUESRBESEEY
beginning of the period 132,912 21,375
Cash and cash equivalents at end of HARASRREEEY
the period 39,370 43,519
DOUMOB T EREFR LA



NOTES TO THE INTERIN CONDENSED CONSOLIDATED FINANC
T A AR S B R M

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 26 March
2018 as an exempted company with limited liability under the
Companies laws Chapter 22 of the Cayman Islands. The Company was
listed on the Stock Exchange of Hong Kong Limited on 14 March 2019.
The address of the Company’s registered office is located at the office
of Walkers Corporate Limited, Cayman Corporate Centre, 27 Hospital
Road, George Town, Grand Cayman KY1-9008, Cayman lIslands. The
Company’s principal place of business is located at the People’s
Republic of China (“PRC”).

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries (together with the Company
collectively refer to as the “Group”) are provision of online advertising

services and online sales services.
BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 (“HKAS 347),
“Interim Financial Reporting”, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the applicable disclosure
provisions of Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. These
condensed consolidated interim financial statements were authorized
for issue on 29 August 2019.

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2018 annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 January 2019. This is the first set of the Group’s
financial statements in which Hong Kong Financial Reporting Standard
16 Leases (“HKFRS 16”) has been adopted. Details of any changes
in accounting policies are set out in note 3. Except for the adoption
of HKFRS 16, the adoption of the new and revised HKFRSs have no
material effect on these condensed consolidated interim financial
statements. The Group has not early adopted any new and revised
HKFRSs that has been issued but not yet effective in the current
accounting period.

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these
estimates. The areas where significant judgements and estimates have
been made in preparing the financial statements and their effects are
disclosed in note 4.
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These condensed consolidated interim financial statements are
presented in Renminbi (“RMB”), unless otherwise stated and is the
same as the functional currency of the Company and the Group.
These condensed consolidated interim financial statements contain
condensed consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and transactions
that are significant to an understanding of the changes in financial
position and performance of the Group since the 2018 annual financial
statements. These condensed consolidated interim financial statements
and notes do not include all of the information required for a complete
set of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRSs”) and should be read in
conjunction with the 2018 consolidated financial statements.

These condensed consolidated interim financial statements are
unaudited, but has been reviewed by BDO Limited in accordance
with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of
the Entity”, issued by the HKICPA. BDO Limited'’s independent review
report to the Board of Directors is included on pages 33 and 34.

APPLICATION OF NEW AND AMENDED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

The Group has applied for the first time the following new or amended
standards and interpretation (“new or amended HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
which are effective for the Group’s financial year beginning on or after
1 January 2019.

. HKFRS 16, Leases

. HK(IFRIC)-Int 23, Uncertainty over Income Tax Treatments

. Amendments to HKFRS 9, Prepayment Features and Negative

Compensation

. Amendments to HKAS 19, Plan Amendment, Curtailment or
Settlement
. Amendments to HKAS 28, Long-term Interests in Associates and

Joint Ventures

. Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23
included in Annual Improvements to HKFRSs 2015-2017 Cycle

The impact of the adoption of HKFRS 16 Leases have been
summarized in below. The other new or amended HKFRSs that are
effective from 1 January 2019 did not have any significant impact on

the Group’s accounting policies.

DOUMOB ZBERIFZ AR T

NOTES TO THE INTERIN CONDENSED CONSOLIDATED FINANCIAL INFOR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFO

RSB RS MR RRE

Impact of the adoption of HKFRS 16

HKFRS 16 brings significant changes in accounting treatment
for lease accounting, primarily for accounting for lessees.
It replaces HKAS 17 Leases (“HKAS 17"), HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases-Incentives and HK(SIC)-Int 27
Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. From a lessee’s perspective, almost all leases
are recognized in the statement of financial position as right-
of-use assets and lease liabilities, with the narrow exception
to this principle for leases which the underlying assets are
of low-value or are determined as short-term leases. From a
lessor’'s perspective, the accounting treatment is substantially
unchanged from HKAS 17. For details of HKFRS 16 regarding its
new definition of a lease, its impact on the Group’s accounting
policies and the transition method adopted by the Group as
allowed under HKFRS 16, please refer to section (ii) to (iv) of

this note.

The Group has applied HKFRS 16 using the cumulative effect
approach and recognized all the cumulative effect of initially
applying HKFRS 16 as an adjustment to the opening balance
of reserves at the date of initial application. The comparative
information presented in 2018 has not been restated and
continues to be reported under HKAS 17 and related
interpretations as allowed by the transition provision in HKFRS
16.

The following tables summarized the impact of transition to
HKFRS 16 on statement of financial position as of 31 December
2018 to that of 1 January 2019 as follows (increase/(decrease)):
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ARV BREENFE 6N EEERANS
SHRERERNEREE) - TEREEAMN
BETEE - HRMREB G RERAE17RE
E(EBEENE7H]) - FE (BB
BHRERELZEE) - RRFIVETLY
EREeREE EE(FBREZES
REZ1SRLLEHEE — EEREB(EB

REZER) - RRE7RAESRAEEE
BEARSHAR - LEABEABERE £

ABHEERUBIRARERREAEEE
kAEAE  HEREEEERENKEE
REBEENHEES O HZRAIGIIME KR
She RIETAAAERE - G5HEREERR
HEBGHEAUNEI7TR R - BEEEY
BREEANE16HRHUBENTEE - HY
AEEEHNBRNTVERBEVERE LR
F165IH TR FT IR BIE AR
BLEARWRES (i) E (iv) & -

AEBEEERARFHEEERABTBUBRE
HAE16%  WHRMEERERTEY
BREENF 16NN BT HE  HRER
FEF B HIMIR B R FI MR A s e S o B
2018 F 25| ER W EES - WEE
BEESSHENEI7TRREAUERE
ERIE 16 BERSOEFNERREZR -

TERBMBEEBSUBREENFE 165
¥ B Z=2018F12A31H8 £2019F 1A
1B BRRENTEMTOE M CR
)

RMB’000
AREFT
Statement of financial position as at 2019F 151 HBE Bk R«
1 January 2019
Right-of-use assets presented in property, R - BELRERNZESH
plant and equipment FREEE 1,819
Lease liabilities (current) HEBE(RE) 1,704
Retained earnings RE % A 115
Non-controlling interests PRI = (1)
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The following reconciliation explains how the operating lease AT 8RN 2018 F 12 A31 HRER A
commitments disclosed applying HKAS 17 at the end of 31 B EREI7TRBRBENEEHERENR
R 2019 1 A1 BB AR KRERNE R
FERRHNEEaENHRBER

December 2018 could be reconciled to the lease liabilities at the
date of initial application recognized in the statement of financial

position as at 1 January 2019:

RMB’000
AR FT
Reconciliation of operating lease commitment to A& ERELEETEEHY K
lease liabilities
Operating lease commitment as of HZE20184F 12 A 31 HA K EHERE
31 December 2018 56
Add: Lease prepayment as at 31 December 2018 g0 HE2018F 12 A 31 HMMAERE MK 1,773
Less: short term leases for which lease terms end J5 - FEIR 20194 12 A 31 HR/EmAE
within 31 December 2019 HEE (76)
Less: future interest expenses SR RIRFBAX (49)
Total lease liabilities as of 1 January 2019 HZE2019F1 1B EAGEHESE 1,704

(i)  The new definition of a lease (i) HENHER

Under HKFRS 16, a lease is defined as a contract, or part of a REBSBMBRELAFE 165 HEDTE
contract, that conveys the right to use an asset (the underlying ERUREESEEHBEE)N —RERM
asset) for a period of time in exchange for consideration. A N EREN—BEAORE N —BD - &
contract conveys the right to control the use of an identified EPREECHAEREY : (a)BRERER
asset for a period of time when the customer, throughout the EHAEER RN BRI D LBz K (b)
period of use, has both: (a) the right to obtain substantially all ERETCHINEENARE AL
of the economic benefits from use of the identified asset and (b) ZERAR—BREEANEHE#AEEN R
the right to direct the use of the identified asset. i e
For a contract that contains a lease component and one or HEsEERS kAR EBEIMELIE
more additional lease or non-lease components, a lessee HEAKBHNEHME - REAFEBELD
shall allocate the consideration in the contract to each lease RESE=SFHEEKID  RERHEHE
component on the basis of the relative stand-alone price of FRER S B AR ST S (B AE RIE SR I H
the lease component and the aggregate stand-alone price B ERARE  BIFREARRERERT
of the non-lease components, unless the lessee apply the EEABARABAERRETHEE
practical expedient which allows the lessee to elect, by class ERBOFEDIFFEEAKILD - MERF
of underlying asset, not to separate non-lease components HEAKE D REFERFREARSES A
from lease components, and instead account for each lease BRDIEE - EAKI D -
component and any associated non-lease components as a
single lease component.

42 DOUMOB T EBHFHBR N A

The weighted average lessee’s incremental borrowing rate
applied to lease liabilities recognized in the statement of

financial position as at 1 January 2019 is 4.9%.

R2019F 1 A1HUMBHRAREROEE
BEMEANMEFHARAREEERA
4.9% °



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INF:ORIVIII.'IIQ '

RSB RS MR RRE

(iii)

The Group has elected not to separate non-lease components
and account for all each lease component and any associated
non-lease components as a single lease component for all

leases.
Accounting as a lessee

Under HKAS 17, a lessee has to classify a lease as an operating
lease or a finance lease based on the extent to which risks and
rewards incidental to ownership of a lease asset lie with the
lessor or the lessee. If a lease is determined as an operating
lease, the lessee would recognize the lease payments under the
operating lease as an expense over the lease term. The asset
under the lease would not be recognized in the statement of

financial position of the lessee.

Under HKFRS 16, all leases are required to be capitalized in the
statement of financial position as right-of-use assets and lease
liabilities, but HKFRS 16 provides accounting policy choices for
an entity to choose not to capitalize (i) leases which are short-
term leases and/or (ii) leases for which the underlying asset is of
low-value. The Group has elected not to recognize right-of-use
assets and lease liabilities for low-value assets and leases for
which at the commencement date have a lease term less than
12 months. The lease payments associated with those leases
have been expensed on straight-line basis over the lease term.

The Group recognized a right-of-use asset and a lease liability

at the commencement date of a lease.
Right-of-use asset

The Group recognizes right-of-use assets at the commencement
date of the lease (i.e., the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost of right-of-
use assets includes the amount of lease liabilities recognized,
initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the
recognized right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the lease
term. Right-of-use assets are subject to impairment.

(iii)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INEQ

FHE AR S MR RRE

DOUMOB

Lease liability

The lease liability should be recognized at the present
value of the lease payments that are not paid at the date of
commencement of the lease. The lease payments shall be
discounted using the interest rate implicit in the lease, if that
rate can be readily determined. If that rate cannot be readily
determined, the Group shall use the Group’s incremental

borrowing rate.

The following payments for the right-to-use the underlying asset
during the lease term that are not paid at the commencement
date of the lease are considered to be lease payments: (i) fixed
payments less any lease incentives receivable: (ii) variable
lease payments that depend on an index or a rate, initially
measured using the index or rate as at commencement date; (iii)
amounts expected to be payable by the lessee under residual
value guarantees; (iv) the exercise price of a purchase option if
the lessee is reasonably certain to exercise that option and (v)
payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an option to terminate the lease.

Subsequent to the commencement date, a lessee shall measure
the lease liability by: (i) increasing the carrying amount to reflect
interest on the lease liability; (ii) reducing the carrying amount
to reflect the lease payments made; and (iii) remeasuring
the carrying amount to reflect any reassessment or lease
modifications, e.g., a change in future lease payments arising
from change in an index or rate, a change in the lease term, a
change in the in substance fixed lease payments or a change in

assessment to purchase the underlying asset.
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to its short-term leases of office premises and equipment
(i.e., those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase
option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered
of low value (i.e., below USD5,000). Lease payments on short-
term leases and leases of low-value assets are recognized as

expense on a straight-line basis over the lease term.
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(iv)

Transition

As mentioned above, the Group has applied HKFRS 16 using the
cumulative effect approach and recognized all the cumulative
effect of initially applying HKFRS 16 as an adjustment to the
opening balance of retained earnings at the date of initial
application (1 January 2019). The comparative information
presented in 2018 has not been restated and continues to be
reported under HKAS 17 and related interpretations as allowed

by the transition provision in HKFRS 16.

The Group has recognized the lease liabilities at the date of
1 January 2019 for leases previously classified as operating
leases applying HKAS 17 and measured those lease liabilities at
the present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate at 1 January 2019.

The Group has elected to recognize all of the right-of-use assets
at 1 January 2019 for leases previously classified operating
leases under HKAS 17 as if HKFRS 16 had been applied since
the commencement date, but discounted using the lessee’s
incremental borrowing rate at the date of initial application. For
all these right-of-use assets, the Group has applied HKAS 36
Impairment of Assets at 1 January 2019 to assess if there was

any impairment as on that date.

The Group has also applied the follow practical expedients:
(i) applied a single discount rate to a portfolio of leases with
reasonably similar characteristics; (ii) applied the exemption
of not to recognize right-of-use assets and lease liabilities for
leases with term that will end within 12 months of the date of
initial application (1 January 2019) and accounted for those
leases as short-term leases; (iii) exclude the initial direct costs
from the measurement of the right-of-use asset at 1 January
2019 and (iv) used hindsight in determining the lease terms if
the contracts contain options to extend or terminate the leases.

In addition, the Group has also applied the practical expedients
such that: (i) HKFRS 16 is applied to all of the Group’s lease
contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease and (ii) not to apply HKFRS 16
to contracts that were not previously identified as containing a
lease under HKAS 17 and HK(IFRIC)-Int4.

(iv)

O S @,
0009
.....
09
ce 0
.
® e
e o o
® o
e o o o o
e ® © o o
e o o o
o o
.

IR YYYL ]

0000000000000

[
00000000000000000 o P

B

BN BRI c AEEE AR ELRE
RAEAVMBREENFE16HIERMEE
RERBBUEREENE165 N RS
2. WREREABE(2019F1 A1H)H
R B 45 R EH R EE - 2018 2
TSR ERWEES - WEERESES
FTEANEI7TRREBM B REEE 165
BEGSOERTMIEEREZR -

AEBMBR2019F 1 A1 EIFHE%TJF%‘FHE\;%
S EAFI7TROBACEHAENTHE
REEHE - ﬁﬁ?ﬁﬂﬁ%fﬂﬁﬁmfﬁﬁ(%ﬁﬁ
20194 1 A1 BHEATEAELEEF KA
RIFEREHEAE -

FEBDEER2019F1 A1 BRERTIRE
ERGHEAF 7RO BRELEEENTE
EWRMAEREEE  HERK AL
EREAEAMBEREENFE 165 - HRA
BRMER BB AT AR (S BRI R 1TRE

5o A LSERREENS - A%ER
R2019F 1 A1HERAE BT ERIE36

SEERENTEZBE S HRERRE -

AREENEERTIERBESE : ()5t
ERAEANFENAEMAAERE R
(i) ERREXER B #(20195F 1 A1
)R ASEN12EANERNAEEE

REAREERHEEE  THZEMAE
ABEARIAENRASE (i) TEIER 2019
F1A1BHERAREEMEANYSE
BREA: R(v)HEHBEERMEIEEE

HRIERE - RINEREEEY -
Uboh s AERETE R EREE T EE

()Y BEBHBMELRE 16 FEANAEE
EREMBE B G ERFEA7RREB(EK
BRERERZREe) — REE4NEER
HREEBEEERNSHENMA A EEE
EANR(NTEKEEM B REERE 16
SRERR LRI ARAREETB G LRETIR
LEE(ERFHHRESRRERE) — BES
AFHRRBEHEENEL

2019 INTERIM REPORT HHiiR4

n....'m....
nouﬂ.‘"’...... ... oo
. °®
(X N

45



el estes%ele
L) o o ..
0oe_%e P e _0,%
° o ®e [ ) ® @) ® ®
® : ° .. .. ..
$SSEST L 2323300, %_°
Lcletiieriiriiititreg®e
. . - X LY e © O ..
NOTES TO THE INTERIM: CONDENSED CONSOLIDATED FINANCIAL | FORMA'EIbM g
L TN S e °
PN T -r~‘::iir::§:ss§§
PHHRAGRE R RERME SESEERREREES 1
(v) Amounts recognized in the unaudited condensed (v) REAZBEZEAGSMBRRRRREER
consolidated statement of financial position and unaudited HRSCERRZEREREINSE
condensed consolidated statement of profit or loss and
comprehensive income
The movements of the carrying amounts of the Group'’s right- AEENFEABREELTEESENERETRER
of-use assets and lease liabilities during the Period are set out HREEEHEIINAT
below:
Right-of- Lease
use assets liabilities
EREEE HES®E
RMB’000 RMB’000
ARWFT AREFr
At 1 January 2019 M2019F 1518 1,819 1,704
Depreciation expense WERX (724) —
Interest expense FMERFZ — 34
Payments (- — (608)
At 30 June 2019 #201946 A30H 1,095 1,130
4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 4. EES AR A
In preparing this condensed consolidated interim financial statements, RERAERES P M BRRE  RERREKE

MG BURR B EIRE R M B K H B RERTT
BEEERZ FEZHRIRE2018F F R+ ATEMAEE
A - BB T 3 F AT 6 JE PR B S B IS R A 2 A
E 16558 BH T BAHIEBRIL -

the significant judgements made by the management in applying
the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2018 annual
financial statements, except for new significant judgements related to
the application of HKFRS 16 as described in note 3.
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REVENUE AND SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by chief operating decision maker. The chief
operating decision maker, who is responsible for allocating resources
and assessing performance of the operating segment, has been

identified as the executive directors of the Company.

The Group is principally engaged in the provision of online advertising
services and online sales services in the PRC. Management reviews
the operating results of the business as two operating segments to
make decisions about resources to be allocated. Therefore, the chief
operating decision maker of the Company regards that there are two

segments which are used to make strategic decisions.

The major operating entity of the Group is domiciled in the PRC.
Accordingly, all of the Group’s revenue were derived in the PRC for the
six months ended 30 June 2019 and 2018.

As at 30 June 2019 and 31 December 2018, all of the non-current
assets of the Group were located in the PRC.

The Group’s customer base is diversified and includes three customers
with whom transactions have exceeded 10% of the Group’s revenue for
the six months ended 30 June 2019 (2018: one).
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Revenue mainly comprises of proceeds from online advertising WX ERRERERLEEERE G EHEEREZ
services and online sales services. An analysis of the Group’s revenue FIS IR » #lZE 20194 2 20184 6 A 30 H 1L/~
by category for the six months ended 30 June 2019 and 2018 was as A RENSENREEWRR 2 OMAT
follows:

(a) Disaggregated revenue information

(a) W“=EERAD

Six months ended 30 June
BZE6H30AHLAEAR

2019 2018
2019 F 2018 F
RMB’000 RMB’000
ARKTFT ARBFr
(Unaudited) (Unaudited)
(RISEX) (CREEEZ)
Revenue from contract with customers REBRFEIAE Dz WEE
Online advertising services 4R FEE RS 131,761 157,481
Online sales services £ IHE RIS 1,046 833
132,807 158,314
Online advertising services iR RS RS
— Gross method — BEE 131,761 157,477
— Net method — X - 4
Online sales services 4R _E S E RS 1,046 833
132,807 158,314
Six months ended 30 June
BZ6HA30HLAEAR
2019 2018
2019 F 20184
RMB’000 RMB’000
AR#TFT ARBFT
(Unaudited) (Unaudited)
(REEEX) (CREEER)
Timing of revenue recognition Uiz 2o T R 5
At a point in time RE— R R R 132,807 158,314
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(b)

()

Assets recognized from incremental costs to obtain a
contract

For the six months ended 30 June 2019 and 2018, there were
no significant incremental costs to obtain a contract.

Details of contract liabilities

The Group has recognized the following revenue-related

contract liabilities:

Contract liabilities (Note) aRaEmE)

® 000000000

.
.
.
.

o
©0000000000000000 o ®
0000000000000000 ¢
000000000000000 ¢ g ®
o

(b) BERANEENAEIANEE

HZE2019F £ 2018F 6 A30HIE/AEA -
I 4 BB R JEERA HIIE B o

() ERAaREFE
AEECHABUATRESERENANAR

31 December

Note:

The contract liabilities represented the aggregate amount of
the transaction price allocated to the performance obligations
that are unsatisfied as of the end of the reporting period. The
Group expects the transaction price allocated to the unsatisfied

performance obligations will be recognized as revenue in one

year.

30 June
6H30H 12A31H
2019 2018
2019 F 20184
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited) (Audited)
(REEX) (%)
3,977 4,498
Mt
ERABESIERZERHEERREHRL

KRR 5 ERER - ARBBRANE
ERBHEENZHERBER S —FMIK

%o
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(d) EHNEAEEH

AEENANABIZRATPNBENK
- A RRBEE AR -

(d) Changes in contract liabilities
Contract liabilities of the Group mainly arise from the advance
payments made by customers while the underlying services are
yet to be provided.

TRETABERANRRN W EFEZ D4

The following table shows how much of the revenue recognized

in the current reporting period carried-forward contract BAAKNEBE:
liabilities:
30 June 31 December
6H30H 12A31H
2019 2018
2019 F 20184
RMB’000 RMB’000
AR¥FT AEWTFT
(Unaudited) (Audited)
(REEEX) ()
Balance at 1 January A1 A1 B 4,498 3,620
Decrease in contract liabilities as a HEFNHERT AR FEY)
result of recognizing revenue during aRaBEnkEmRSHELD
the period/year that was included in afE
the contract liabilities at the beginning
(2,618) (3,162)

of the period/year
Increase in contract liabilities as a EHFEARE EESEBH LIRS
result of billing in advance of online MM &N aE
2,097 4,040

advertising activities

201946 3080, 2018 4

Balance at 30 June 2019/
12 A 31 AR

31 December 2018

3,977 4,498
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OTHER INCOME AND OTHER NET GAINS/(LOSSES) 6. Hihw AR E iz (B8)F8E
Six months ended 30 June
BZ6H30AHLLAEAR
2019 2018
2019 F 20184
RMB’000 RMB’000
AR¥FT AR TFT
(Unaudited) (Unaudited)
(REER) (REEER)
Exchange gain, net IE H w5 58 1,472 —
Loss on disposal of subsidiaries, net &M E A R R ES18F 58 - (110)
Loss on disposal of property, plant and HEWE  BEREENER
equipment - (209)
Government grant BT B — 300
Interest income FEWA 2,760 23
Others HA 211 (17)
4,443 (13)
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7. PROFIT BEFORE INCOME TAX 7. MRETEBLATE R

Profit before income tax is arrived at after charging the following: BRFTSBATE FIRBRIA T S BB H

Six months ended 30 June
BZ6H30HLX<EA

2019 2018

20195 20184

RMB’000 RMB’000

ARMFT AREFr

(Unaudited) (Unaudited)

(REEER) (CREEEIZ)

Amortization of intangible asset (Note) EmREEBE M) 6,167 2,357
Depreciation of property, plant and ME - BERZENE

equipment 831 77
Provision for impairment of trade B RWHERERE (W 14)

receivables (Note 14) 345 315
Provision for impairment of contract assets &%) &EREEE (#: 15)

(Note 15) 1,923 352
Research and development expenditure e 334 189
Short term lease expenses REBEERY 294 757
Listing expenses EWHAX 8,252 5,875
Staff cost (including directors’ emoluments) BIKA(BEESZME)

— Salaries, wages and other benefits — ¥t TEARHEMFZE 9,215 5,222
— Retirement scheme contribution — RRET 8K 2,194 1,292
11,409 6,514

BREERFENEAGAERARABEERERA
FEATHERAR I RIITHBX ] -

Note:

Amortization of intangible assets was included in “cost of sales” and
“administrative expenses” on the face of the condensed consolidated
statements of profit or loss and other comprehensive income.
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8. FINANCE COSTS 8. BB R A
Six months ended 30 June
BZ6H30ALLAEAR
2019 2018
2019 F 20184
RMB’000 RMB’000
AR¥FT AR TFT
(Unaudited) (Unaudited)
(REEXK) (RIEEZ)
Interest on lease liabilities HEEBEZFE 34 —
9. INCOME TAX CREDIT 9. FTisfiiKs
Six months ended 30 June
HZ6H30HLAEA
2019 2018
2019 F 2018 4F
RMB’000 RMB’000
ARMFT AR FT
(Unaudited) (Unaudited)
(REER) (CREEER)
Current tax BNHEABLIE
Tax for the current period AERRIRIE 43 65
Deferred tax B E
Credited to profit or loss for the period SFAIRES (398) (124)
(355) (59)
Pursuant to the rules and regulations of the Cayman Islands, the Group RERERESNRAERN  NEBHBAZAFS
is not subject to any income tax in the Cayman Islands. HEMERFAMEEH -
Pursuant to the rules and regulations of the BVI, the Group is not REXEBEZESHRBIRRN - NEBEBEBMR
subject to any income tax in the BVI. EBRIBSOHIMMER -
No provision for Hong Kong Profits Tax has been made as the Group AR AEERBZE2019F % 201846 A30 A IEA
had no assessable profits arising in Hong Kong during the six months BAERBIL EEMERBRF - AL ERBFEF
ended 30 June 2019 and 2018. SHEHREE -
Under the PRC Corporate Income Tax Law (the “CIT Law”), which RIBFR2008F1 A1BAEBHPECEMRBHE
became effective on 1 January 2008, the Group’s PRC entities are ([RZEMBEED RIESEH  AEEHHE
subject to income tax at a rate of 25%, unless otherwise specified. ERBARMASHE 25% HH -
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Income tax provision of the Group in respect of operations in Mainland

China has been calculated at the applicable tax rate on the estimated

assessable profits for the period, based on the existing legislation,

interpretations and practices in respect thereof. The general corporate
income tax rate in PRC is 25%. A subsidiary of the Group in PRC was
approved as High and New Technology Enterprise, and is subjected to

a preferential income tax rate of 15% in certain years.

5 years tax free period has been granted by local tax authority to

certain subsidiaries in PRC since 2017.

10. EARNINGS PER SHARE

(a)

DOUMOB

Basic

The calculation of basic earnings per share is based on
the profit attributable to the owners of the Company of
RMB23,781,000 and the weighted average of 2,221,315,000
ordinary shares in issue during the six months ended 30 June

2019, comprising:

(i 223,682,310 ordinary shares in issue as at the date
of the prospectus of the Company dated 28 February
2019 (the “Prospectus”) and 1,878,517,690 ordinary
shares issued pursuant to the capitalization issue on the
completion of the initial public offering, as if the above
total of 2,102,200,000 ordinary shares were outstanding
throughout the six months ended 30 June 2019.

(i) 197,800,000 ordinary shares issued on 14 March 2019 by

initial public offering.

The basic earnings per share for the six months ended 30 June
2018 is calculated based on the profit attributable to the owners
of the Company of RMB21,034,000 and the weighted average of
2,087,122,000 ordinary shares, comprising:

(i 10,000 ordinary shares issued upon incorporation of the
Company on 26 March 2018;

(i) 22,346,901 ordinary shares issued by allotment on 3 May
2018; and

(iiiy 201,314,079 ordinary shares issued pursuant to the share
split on 24 February 2019 and 1,878,517,690 ordinary
shares issued pursuant to the capitalization issue on the
completion of the initial public offering, as if the above
total of 2,079,831,769 ordinary shares were outstanding
throughout the six months ended 30 June 2018.
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21,034,000 7T % N ¥ 15 #12,087,122,000
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11.

12.

Profit attributable to the owners of the RAREE AEM T
Company (RMB’000) (AR¥FT)

Weighted average number of ordinary B ETE@AR A M T 19 8L
shares in issue (thousand shares) (F4g)

Basic earnings per share attributable to
(BRARKT)

the owners of the Company
(RMB per share)

(b) Diluted
Diluted earnings per share were the same as the basic earnings
per share as there is no dilutive potential ordinary shares in
existence during the six months ended 30 June 2019 and 2018.
DIVIDENDS

The Board have resolved not to recommend or declare the payment of
an interim dividend for the six months ended 30 June 2019 (six months

ended 30 June 2018: Nil).

PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Right-of-use assets

The Group has initially applied HKFRS 16 using the cumulative
effect approach and adjusted the opening balances at 1
January 2019 to recognize right-of-use assets relating to leases
which were previously classified as operating leases under
HKAS 17. Further details on the net book value of the Group’s
right-of-use assets at 1 January 2019 are set out in note 3.
During the six months ended 30 June 2019, the Group has no

new lease agreement.
Acquisitions and disposals of owned assets

During the six months ended 30 June 2019, the Group acquired
no property, plant and equipment. During the six months
ended 30 June 2018, the Group acquired property, plant and

equipment with a total cost of RMB199,000.

KABEEANEEESRERRF

11.

12.
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Six months ended 30 June

HBZE6A30RLLAEAR
2019 2018
2019 % 20184
(Unaudited) (Unaudited)
(REER) (REEHEZ)
23,781 21,034
2,221,315 2,087,122
0.011 0.010

(b) 8

AREZE 20194 & 20184 6 A 30 H LE/N A
AR BEEELEg - WTREER
MEAGREARF —B -

RE

EFFEHATEBZIRNEE2019F6 A30H
1E7RME A ey B 8 (B = 2018 4F 6 A 30 B 1L/ 1A
Ao

¥ BERRE
(a) MFEREEE

REBFERRATENAVRERSBIE
WMEERAFE 169 - WH2019F1 18 H
BE AR UATER B LR IES B G ER|
FITRESBAKEHENHERRER
EE - BH2019F1 1B AEEFEH
EEE 7 BREFE RIS o REZE 2019
F6A30BIEANER  AEEWENEER

-
(b)  WMRHEEEEE

REZE2019F6 A30BIEAER - AEE
WENFEY K - BB &R o REE2018
FOA30RIEARER  AEEEWHEERAE
RARY 199,000 THME - B MR o
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In addition, there was no disposal of property, plant and
equipment during the six months ended 30 June 2019. The
Group disposed certain of its property, plant and equipment
with a carrying amount of approximately RMB230,000 which

resulted in a disposal loss of approximately RMB209,000 for the
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INFORMA

o o ¢ %0 0o STTN

SN R B E2019F6 A308 1E <A A
A ENEYE - BERRE - AREED
HEETYWE  BEREH  EAENRA
R ¥ 230,0007T *© 7 # £2018% 6 A30H
LE]ME B RE £ HE BB L AR 209,000

six months ended 30 June 2018. JC °©
13. INTANGIBLE ASSETS 13. B/YEE
During the six months ended 30 June 2019, the Group acquired items REZE2019F6 A30H EXEA - AEEE WK
of software and subscription accounts with a cost of approximately HER AN 4 B A R % 18,100,000 ST B 14 & =T B BR
RMB 18,100,000 (six months ended 30 June 2018: RMB6,743,000). FIEH(EZ2018F6 A30B L AEA : AR
6,743,0007T) °
14. TRADE RECEIVABLES 14. E 5 EWRE
30 June 31 December
6H30H 12A31H
2019 2018
2019 F 2018 4F
RMB’000 RMB’000
ARHTFT ARBFT
(Unaudited) (Audited)
(REEEX) (22
Trade receivables B 5 WA 25,901 15,156
Less: Loss allowance for trade receivables & - ‘& 5 U FRIA M I8 & (795) (450)
25,106 14,706
The ageing analysis of trade receivables, net of impairment losses at ERERR  EHEBEHRBAEBEERER
the end of each reporting period based on invoice date is as follows: B A EBMERRSTIT
30 June 31 December
6 H30H 12H31H
2019 2018
2019 F 20184
RMB’000 RMB’000
ARMTFT AREFr
(Unaudited) (Audited)
(RISEX) (BE=)
0 — 30 days 0Z30H 3,690 4,573
31 - 60 days 31Z60H 3,833 5,501
61 - 90 days 61290 H — 1,934
91 - 180 days 912 180H 15,387 226
181 - 365 days 1812365 H 1,176 1,289
Over 365 days 365 BHLAE 1,020 1,183
25,106 14,706
DOUMOB T EREFR LA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
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15.

The Group applies the simplified approach to provide for expected
credit loss (“ECL") prescribed by HKFRS 9, which permits the use
of the lifetime expected loss provision for all trade receivables. To
measure the ECL, trade receivables have been grouped based on
shared credit risk characteristics and the ageing. Movement in lifetime
ECL that has been recognized for trade receivables in accordance with

the simplified approach prescribed by HKFRS 9 as follow:

Ty

AEBEEABBCNTARE B BREERE R
REMBEMEEBR(TRBERER DAHEERS
ZERA R FFRAMAA AR 5 R ERR AR
HERES - RATERREREER  BRESFR
EREAREERBEARERDE - RESEY
BMELERNFE ORI TTE BB S BUGK
HHERNEBEHRANBERERBREFNOT

30 June 31 December
6H30H 12A31H
2019 2018
2019 F 2018
RMB’000 RMB’000
AR¥FT AR TFr
(Unaudited) (Audited)
(REEERK) (#&E%)
At 1 January ®1A18 450 215
Provision for impairment loss on trade B 5 e W IR R E B R
receivables 345 235
At 30 June 2019/31 December 2018 #H2019%F6 308,
2018412 A31H 795 450
CONTRACT ASSETS 15. SWEE
30 June 31 December
6H30H 12431 H
2019 2018
2019 F 2018 F
RMB’000 RMB’000
AR¥FT ARBFT
(Unaudited) (Audited)
(REEX) (sE=)
Contract assets AWEE 102,933 128,630
Less: Loss allowance for contract assets B ANBERBRE (9,177) (7,254)
93,756 121,376
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Movement in lifetime ECL that has been recognized for contract assets RIBEBM RS EREIORMIMNEETE 5
in accordance with the simplified approach set out in HKFRS 9 as EHNEERZNEEPBRANTESEEEEBZEHN
follow: T~
30 June 31 December
6H30H 12A31H
2019 2018
2019 F 2018
RMB’000 RMB’000
ARHTFT ARETFr
(Unaudited) (Audited)
(REEEX) (& E=Z)
At 1 January »1A1H 7,254 2,772
Provision for impairment loss on contract EREERBEBEREE
assets 1,923 4,482
At 30 June 2019/31 December 2018 20196 A308
2018412 A31H 9,177 7,254
16. DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES 16. e BNREREMERRE
30 June 31 December
6H30H 12H431H
2019 2018
2019 F 2018 4F
RMB’000 RMB’000
AR¥FT ARBFr
(Unaudited) (Audited)
(REEX) (gE=2)
Deposits e 749 712
Prepayments B RIE 5,546 9,481
Other receivables H b FE UK IE 5,289 7,248
11,584 17,441
17.  AMOUNTS DUE FROM SHAREHOLDERS/ NON-CONTROLLING 17, BEWRRE FERESERE
INTERESTS
The amounts due from shareholders and non-controlling interests are FEUT IS ER K SRS RS BB A B - 28 - AR
unsecured, interest-fee, repayable on demand and non-trade in nature. EREENIEEHME -
58 DOUMOB T EREFR LA
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DEPOSITS WITH BANKS 18. HBITER
30 June 31 December
6 A30H 12A31H
2019 2018
2019 F 2018
RMB’000 RMB’000
ARHTFT AREFT
(Unaudited) (Audited)
(REER) € &=y
Time deposit TEHTF R 141,885 —
The effective interest rate on bank deposits with original maturity over BEE=EARBINBIHRIGEICEREMENR
3 months range from 3.68% to 3.7% (31 December 2018: Nil) per 368/ £3.7/E(2018F 12A31H: & ) &% &
annum. These deposits have a weighted average maturity of 227 days FRZMmEFHEE A B227 X (20184 12 A 31
(31 December 2018: Nil). H:®)-
TRADE PAYABLES 19. EFZENFE
30 June 31 December
6H30H 12A31H
2019 2018
2019 F 20184
RMB’000 RMB’000
AR TFT AR Fr
(Unaudited) (Audited)
(REEEX) (f2E%)
B 5 A 30E 18,694 44,459

Trade payables
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The credit terms of trade payables vary according to the terms agreed
with different suppliers, normally range from 1 day to 60 days. Based
on the receipt of services and goods, which normally coincided with
the invoice dates, the ageing analysis of the Group’s trade payables as

at the end of each of the reporting period is as follows:

30 June 31 December

6 A30H 12A31H

2019 2018

2019 F 2018

RMB’000 RMB’000

ARHTFT AREFT

(Unaudited) (Audited)

(REER) (&&=

0 - 30 days 0%30H 9,401 21,265
31 - 90 days 31E90H 6,199 10,417
91 - 180 days 91E180H 1,236 6,290
181 — 365 days 181 %365 H 1,275 6,397
Over 365 days 365 HLA E 583 90
18,694 44,459

BHRNFARERRE Rt AEEE S EMAR
BENREERSERRRAAERE

The trade payables are short-term and hence the carrying values
of the Group’s trade payables are considered to be a reasonable

approximation of fair value.

20. ACCRUALS AND OTHER PAYABLES 20. REABAREMRE

30 June 31 December

6H30H 12A31H

2019 2018

20195 2018 4F

RMB’000 RMB’000

ARBFT AE¥FT

(Unaudited) (Audited)

(REER) (22

Salaries payables ik 2,439 3,574
Accruals fEsT &M 2,858 8,237
Other tax payables H ot A BEIE 7,832 10,632
Other payables E b JE A RE 42 320
13,171 22,763
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exempted company with limited liability on 26 March 2018. Its
initial authorized share capital was HK$380,000 divided into

3,800,000 shares with a par value of HK$0.1 per share.

CAPITAL 21, R&E
30 June 2019 31 December 2018
20196 A30A 018124318
Notes No. of shares Nominal value No. of shares Nominal value
iz ROHE HE KA HE
RMB’000 RMB’000
AEBETFT ANREFT
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REEZ) (BER) (8&R)
Authorized: EE:
Initial share capital upon MBI R iR E
incorporation TERA (i) 3,800,000 331 3,800,000 331
Subdivision of share capital BRAED T (i) 34,200,000 - — -
Increase in authorized share EERAEM
capital (iv) 962,000,000 8,280 — —
Subdivision of share capital BRAS (v) 9,000,000,000 - — —
10,000,000,000 8,611 3,800,000 331
Issued and fully paid: ERATRAR:
At 1 Jan W1A1R 22,368,231 195 — —
Issuance of ordinary shares FTLAR (ii) - — 22,278,231 195
Subdivision of share capital BRAS (v) 201,314,079 — 90,000 —
Issuance of ordinary shares RERMEE BT RR
upon capitalization (vi) 1,878,517,690 1,604 — —
Issuance of ordinary shares by FBERAFARELRT
initial public offering TRk (vii) 197,800,000 168 — —
At 30 June 2019/ 2019564308,/
31 December 2018 018F 124318 2,300,000,000 1,967 22,368,231 195
Note: Wi -
(i) The Company was incorporated in the Cayman lIslands as an (i) R2018%F3A26H * AR AINHEME T

ik BEREERAR - E%}Jﬁmimﬁxak
/380,000 7T * 9 A 3,800,000 % & i
0.1 TG -
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(i)

(iii)

(iv)

DOUMOB

Following the incorporation of the Company on 26 March 2018,
one share was allotted and issued for cash at par to the initial
subscriber, and was subsequently transferred to Evan Global,
the offshore shareholding company wholly-owned by Mr. Yang.
The Company further allotted and issued 9,999 shares for cash
at par to Evan Global on 26 March 2018.

On 3 May 2018, the Company allotted and issued an aggregate
of 22,256,901 ordinary shares for cash at par to the offshore

holding companies.

On 9 August 2018, the Company issued additional 11,330
ordinary share at HK$0.01.

On 3 May 2018, the Company resolved that each issued and
unissued share of the Company of HK$0.1 par value be sub-
divided into 10 shares, each with a par value of HK$0.01. After
such share split, the Company has authorized share capital of
HK$380,000 divided into 38,000,000 shares, each with a par
value of HK$0.01.

On 20 February 2019, the Company resolved that the
authorized share capital of the Company be increased from
HK$380,000 divided into 38,000,000 shares of HK$0.01 each
to HK$10,000,000 divided into 1,000,000,000 shares of nominal
value of HK$0.01 each.

TEMRARAT

(if)

(iii)

(iv)

ARAR2018F 3 A26 Askfipk s - —
BRI (B AL 3 BT THIRREA - &
%83 T Evan Global (542 EHAN
BOMERR R A o AR AR 201843 A 26
BIRE{EM Evan Global i — #H 2 & 31T
9,999 kMR 15 » LAMRERIR &

MH2018%F 5 A3 H » AAAILEEMEINE
B A EER 2 R 31T A $£22,256,901 B & i@
f% - LAREURE

20188 A9 © R ALA0.O1AE LE
HNEETT 11,330 X E 3@ A% ©

20185 A3  ARAFRAKAREEG
MREE 0.1 T B BT R AR B ITIRM 7 4
ATREREE.01 BTG - BB DT
& - AR BIHDETE R AR 380,000 7T © 5
/%38,000,000 & BAREE 0.01 B ITHIAR ©

R2019F2 A 208 « AR RFHARBARA
O3 TE B AN i 380,000 78 7T (43 4 38,000,000
B 5 B% @ E0.01B TR B 5 ) M E
10,000,000 7T (% % 1,000,000,000 & & &%
MEE0.01BTTHRG)
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(v)

(vi)

(vii)

On 24 February 2019, the Company resolved that each
issued and unissued share of the Company of HK$0.01 par
value be sub-divided into 10 shares, each with a par value
of HK$0.001. Accordingly, the authorized share capital of the
Company became HK$10,000,000 divided into 10,000,000,000
shares and the issued share capital of the Company became
HK$223,682,310 divided into 223,682 shares.

Pursuant to written resolutions passed on 20 February 2019 and
24 February 2019, the directors of the Company were authorized
to allot and issue a total of 1,878,517,690 ordinary shares
credited as fully paid at par to the shareholders as appearing
on the register of members of the Company at the close of
business on 13 March 2019, by way of capitalization of the sum
of HK$1,879,000 (equivalent to approximately RMB1,604,000)
standing to the credit of the share premium of the Company.

On 14 March 2019, 197,800,000 ordinary shares of HK$0.001
each were issued at a price of HK$0.41 each upon the
listing of the shares of the Company on the Stock Exchange.
The proceeds of HK$197,800 (equivalent to approximately
RMB168,000) representing the par value of the ordinary shares
of the Company, were credited to the Company’s share capital.
The remaining proceeds, net of share issuance expenses, of
approximately HK$57,669,000 (equivalent to approximately
RMB49,230,000) were credited to the share premium account.

(vi)

(vii)

IRRAAE X X Y
ceceee
LN XY

R

*eccee
*ecsccee

20192248 » RQFIFARBEARA
GREMBEO0OIETHEBITRARETRG
FHATBRESREEC.00TBTTHIRG -
It AR BAE AR AR /510,000,000 7 7T (5
/%10,000,000,000 & & 15 ) » A2 &2 &
17 B AR 5223,682,3108 TT (5D /5223,682
B&AR1A ) o

1BI%2019F2 A20A 201942 24 A @A
MEMREAR  ARRIEFCEEEILES
B AR R RR ) 5 B BR 2 # AR5 1,879,000
BT (FEERHARE1,604,0007T) &R
b8 4 51| A8 & B A% R 42 iR A AR R i 3 e 34T
42 %71,878,517,690RIZEE A RS AHLE
R E E mAk o

201943 A 148 + 197,800,000 1% & A%
0.001 8 JT#) I AR AN R B AR5 TEBE 22 P
FHRIREAR0.41 BITHEREIT - FTIBNK
15 197,800 % 7T (18 & 7 49 A K % 168,000
TORERARREBREE - 5 AKXRA]
ARA o #& T BT 1S SR IE 4 57,669,000 7 7T (48
ERH AR 49,230,0007T) + RINK D
BT B AR R ER o
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22. OPERATING LEASE COMMITMENT AND ARRANGEMENT 22. REBMERERZH
The Group as lessee AEBEREBEA
As at 31 December 2018, the total future minimum lease payments 20184 12 A31 H » REBET AT SN LA ER
under non-cancellable operating leases are payable as follows: AR RSEAENZABEMT
31 December
12H31H
2018
2018 4F
RMB’000
AEWTFT
(Audited)
(&)
Within one year —&FR 56
In the second to fifth year, inclusive MEEZERAFRN(BIEEREMF) —
56
The Group leases a number of premises. The leases run for an initial AREFEAZEYY  BOSRVABR—Z=F 1
period of 1 to 3 years. The leases do not include any contingent rental. TERFEF A AREBS -
23. DISPOSAL OF SUBSIDIARIES 23. HEMBATE
The Group had the following material business combination during the AEEREZ20184F6 A30H 1L/ A A M EKE
six months period ended 30 June 2018: BEHIT -
(a) Disposal of Tianjin Feixun Hewo Internet Technology Co., (a) HERZRAMAPERMERA T
Ltd.
On 30 June 2018, the Group disposed 100% equity interest of Ho018E6 H30H » AEE T ERDRR
its subsidiary Tianjin Feixun Hewo Internet Technology Co., Ltd., ERMER FESRENMB A TR ERAM
which is engaged in the provision of online advertising services KA R AT AR AR H 100% ik - RAHE
in the PRC. The net assets of the disposed company at the date BE - FTHEARNEEFENT *

of disposal were as follows:
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EF'/ EEHH\I:I/E\ N oA ""::
RMB’000
AEWFr
Property, plant and equipment ME - BEREE —
Deferred tax assets EERITEE E 101
Trade and other receivables B 5 REMERFRIE 8,401
Cash and cash equivalents ReERREEEY 378
Trade and other payables B REMBENFKIE (4,073)
Tax payables JERBIA (1,002)
3,805
Consideration R1E (3,770)
Loss on disposal of a subsidiary included in ARG AERNEES
consolidated profit or loss for the period B REE 35
Consideration satisfied by: REATHNFAEZ
Cash Be 3,770
Net cash inflow/(outflow) arising on disposal: HEEENBRERA ORI ) FHE
Cash consideration ReERE 3,770
Cash and cash equivalents disposal of FItENREERREZEY (378)
3,392

* The amount is less than RMB1,000.

* ZEFEORARE 1,000 -
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(b) Disposal of Tianjin Daniu Internet Technology Co., Ltd. (b) HEXREAFREHEMERAIT
On 30 June 2018, the Group disposed 100% equity interest of H2018%F 6 A30H « AEEHERFEK
its subsidiary Tianjin Daniu Internet Technology Co., Ltd., which EREFEEEESREOMB AR RKERSF
is engaged in the provision of online advertising services in the BEEFMBR D FH) 100% Bt - REHER
PRC. The net assets of the disposed company at the date of B IREARMEEFENT ¢
disposal were as follows:
RMB’000
AREFr
Deferred tax assets BERIBEE 1
Trade and other receivables B 5 REMEWRIE 3,422
Cash and cash equivalents ReERREEEY 1,348
Trade and other payables B 5 REMERNKE (3,559)
Tax payables JERBIE (267)
945
Consideration R1E (945)
Gain/(loss) on disposal of a subsidiary included in FABAGEERNEEREAR
consolidated profit or loss for the period Wz (E518) —
Consideration satisfied by: REUTINFXZ
Cash B 945
Net cash inflow/(outflow) arising on disposal: HEELNRSRA S CRt)F5E -
Cash consideration ReERE 945
Cash and cash equivalents disposal of FIHENRERREEEY (1,348)
(403)
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Disposal of Beijing Chitu Huanyu Technology Co., Ltd. (c) HELRFRBFNEERALA
On 30 June 2018, the Group disposed 51% equity interest of its H2018F 6 A30H « AEEHERFEHK
subsidiary Beijing Chitu Huanyu Technology Co., Ltd., which is EREAFEERENMB AR RRRER
engaged in the provision of online advertising services in the FREXAR AR S51%ME - RNERHE -
PRC. The net assets of the disposed company at the date of FItERRIMEEFENT ¢
disposal were as follows:
RMB’000
ARBFT
Property, plant and equipment ME - BEREE 7
Deferred tax assets BERBEE 64
Inventory 78 1,679
Trade and other receivables B 5 REMERRIE 135
Cash and cash equivalents ReRBEEEY 76
Trade and other payables B REMENKE (92)
Tax payables JERBIE (230)
1,639
Less: non-controlling interests OB FEERE S (803)
836
Consideration rE (750)
Loss on disposal of a subsidiary included in FAHAGEERNEE
consolidated profit or loss for the period M B A EEE 86
Consideration satisfied by: REUNTHNFAZA
Cash Re 750
Net cash inflow/(outflow) arising on disposal: HEEERBELARACRl ) F5E -
Cash consideration ReERE 750
Cash and cash equivalents disposal of FIHEnBREsRREEED (76)
674
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(d) Disposal of Shenzhen Doumob Advertising Technology Co., (d) HERIZBEEERMERLT
Ltd.
On 30 June 2018, the Group disposed 100% equity interest of H2018F 6 A30H « AEEHERFEHK
its subsidiary Shenzhen Doumob Advertising Technology Co., ERUBLIEERBOMBARRIZ R
Ltd., which is engaged in the provision of online advertising BERITBR QAR 100% B E - RHER
services in the PRC. The net assets of the disposed company at B HERARIMEEFENT ¢
the date of disposal were as follows:
RMB’000
ARKFT
Trade and other receivables B 5 REMEYWFRIE 4,984
Cash and cash equivalents BekBeEEY 1
Trade and other payables B 5 RHEHMER A (4)
4,981
Consideration B (5,000)
Gain on disposal of a subsidiary included in FFAHARGEEBERHTLE
consolidated profit or loss for the period BB~ B = 19
Consideration satisfied by: REUNTINFAZA
Cash jirkcr 5,000
Net cash inflow/(outflow) arising on disposal: HEEEMBRSRA (i) FE
Cash consideration RERE 5,000
Cash and cash equivalents disposal of FTHEnBRERREEED (1)
4,999
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Disposal of Tianjin Shihong Internet Technology Co., Ltd. (e) HEXZLAREEMERLT
On 30 June 2018, the Group disposed 55% equity interest of its H2018F 6 A30H « AEEHERFEHK
subsidiary Tianjin Shihong Internet Technology Co., Ltd., which EREMAFEERENMEB AR KELLE
is engaged in the provision of online advertising services in the ERMTARARE55%MRE - RNERE
PRC. The net assets of the disposed company at the date of FItERRIMEEFENT ¢
disposal were as follows:
RMB’000
AREFr
Property, plant and equipment ME - BEREE 11
Inventory T8 317
Trade and other receivables B 5 REMERRIE 11,435
Cash and cash equivalents ReRBEEEY 444
Trade and other payables B REMENKE (12,017)
190
Less: non-controlling interests JB: FETERR AR (85)
105
Consideration rE (100)
Loss on disposal of a subsidiary included in FAHAGEERNEE
consolidated profit or loss for the period M B A EEE 5
Consideration satisfied by: REUTHN AL
Cash Re 100
Net cash inflow/(outflow) arising on disposal: HEEEMNBERACRE)FE
Cash consideration ReERE 100
Cash and cash equivalents disposal of FIEnBREsRREEED (444)
(344)
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(f) Disposal of Xishan (Shanghai) Advertising Co., Ltd.

On 30 June 2018, the Group disposed 51% equity interest of
its subsidiary Xishan (Shanghai) Advertising Co., Ltd., which is
engaged in the provision of online advertising services in the

.....
S ore % o
By 11 |
MR R YYY)
MY YL
AR YYYYI L]

© 0.00.0000000000000

(f) HEZL(LEB)EEERAT
20186 A30RH « AEE L ERF K
ERENMEESREOMBARRL(LS)
BEBRATINS1%KE - WEEBE - BT

PRC. The net assets of the disposed company at the date of PEARMEEFENT ¢
disposal were as follows:
RMB’000
ARKFr
Trade and other receivables B 5 K& H h fEUWGR IR 3,470
Cash and cash equivalents ReEMREEEY 224
Trade and other payables B REMEMNKE (2,654)
1,040
Less: non-controlling interests JB - SEFE R (507)
533
Consideration RE (530)
Loss on disposal of a subsidiary included in FFABAGEERNEE
consolidated profit or loss for the period LEpEEINGIYF = 3
Consideration satisfied by: REATIHAZ
Cash Be 530
Net cash inflow/(outflow) arising on disposal: HEELNRESRA Rt )FE
Cash consideration RERE 530
Cash and cash equivalents disposal of It ENEE KReEEY (224)
306

©0000000000000000 o0

©000000000000000 0 ()

24. MATERIAL RELATED PARTIES TRANSACTIONS

Key management personnel remuneration

Remuneration for key management personnel of the Group including
amounts paid to the Company’s directors is disclosed as follows:

24. EABEFRS
FEEEAE#HS

AEBTIZERASNHERBRARRTEEIN
e HERENT

Six months ended 30 June
BZE6H30AHLAKEAR

2019 2018

RMB’000 RMB’000

ARKFT AR FT

(Unaudited) (Unaudited)

(REEEX) (CREEEZ)

Short-term employee benefits EEEEET 846 780
Retirement scheme contribution RIRET &I 226 223
1,072 1,003
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FINANCIAL INSTRUMENTS 25. BMEITA
The following table shows the carrying amount and fair value of TRV BEERAENRAERALE :
financial assets and liabilities:
30 June 31 December
6 A30H 12A31H
2019 2018
20195 2018 4
RMB’000 RMB’000
AREFT AR FT
(Unaudited) (Audited)
(RBERZ) (RREZ)
Carrying Fair Carrying Fair
amount value amount value
fREE ARE BREE ARE
RMB’000 RMB’000 RMB’000 RMB’000
AR TFT ARMFT AR FT ARHFT
Financial assets HBEE
Financial assets measured at KA ENT HEE
amortized cost
— Trade receivables, deposits — B ZEKHIE - He b HE
and other receivables fthy FE U FRTR 31,144 31,144 21,954 21,954
— Contract assets — AWEE 93,756 93,756 121,376 121,376
— Amounts due from — FEUIREFRIE
shareholders 197 197 188 188
— Amounts due from non- — FEUGEERR R R E
controlling interests 980 980 980 980
— Cash and cash equivalents — R&REEZHEY 39,370 39,370 132,912 132,912
— Deposits with banks — RITEX 141,885 141,885 — —
307,332 307,332 277,410 277,410
Financial liabilities B EE
Financial liabilities measured MU SSRXANGHE 89
at amortized costs MsEE
— Trade payables, accruals — BHEMNFKIE B ER
and other payables Jo Ho At FE A R 24,033 24,033 56,590 56,590
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FHE AR S MR RRE

Fair value measurement

A number of assets and liabilities included in these condensed
consolidated interim financial statements require measurement at, and/

or disclosure of, fair value.

The fair value measurement of the Group’s financial and non-financial
assets and liabilities utilized market observable inputs and data as far
as possible. Inputs used in determining fair value measurements are
categorised into different levels based on how observable the inputs
used in the valuation technique utilized are (the “Fair Value Hierarchy”):

. Level 1: Quoted prices in active markets for identical items

(unadjusted);

o Level 2: Observable direct or indirect inputs other than Level 1
inputs;

. Level 3: Unobservable inputs (l.e. not derived from market
data).

The classification of an item into the above levels is based on the
lowest level of the inputs used that has a significant effect on the fair
value measurement of the item. Transfers of items between levels are

recognized in the period they occur.
Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash
equivalents, deposits with bank, trade receivables, deposits and other
receivables, contract assets, amounts due from shareholders, amount
due from non-controlling interests, trade payables, accruals and other

payables.

Due to their short term nature, the carrying value of cash and cash
equivalents, deposits with bank, trade receivables, deposits and other
receivables, contract assets, amounts due from shareholders, amount
due from non-controlling interests, trade payables, accruals and other

payables approximates fair value.

26. EVENTS AFTER THE END OF REPORTING PERIOD
The Group has no material events after the reporting date.
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