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CHAIRMAN’S STATEMENT

ITRERES

Dear Shareholders,

We are a fast-growing internet high-tech company providing mobile
internet distribution services on our proprietarily developed DAPG
platform, and continue rendering tremendous support to a large
number of Android-based ecosystem participants in China. For the
first half of 2019, the Company demonstrated good performance
in both operation and development, evidenced by a constant
increase in revenue and operating profit, showing a rapid and
healthy development of our business. | am pleased to present the
Shareholders our interim report for the six months ended 30 June
2019.

FINANCIAL PERFORMANCE

Our total revenue for the first half of 2019 amounted to RMB1,197.6
million, representing an increase of 78.8% from RMB669.8 million
for the same period in 2018. Gross profit increased by 141.8% on
a period-on-period basis to RMB171.0 million. Operating profit
increased by more than three times to RMB94.3 million. During the
first half of 2019, we recorded profit after tax of RMB75.2 million,
representing a turnaround from loss to profit, which is mainly
attributable to the fact that our distribution businesses of mobile
apps and games continued their expansion, while we did not
recognize any loss on the fair value of convertible bonds, preferred
shares, and warrants, nor did we incur any loss from termination of
convertible bonds for the first half of 2019.

BUSINESS REVIEW

During the first half of 2019, we continued to deepen our
collaboration with members of MHA and QAA, and other Android-
based ecosystem participants, and proactively diversify our
service portfolio. In addition to solidifying our leading position in
the Android-based ecosystem in China, we seized opportunities
and collaborated with Chinese smartphone manufacturers to
establish our business presence in the overseas Android-based
ecosystem market. For the first half of 2019, our revenue from
mobile advertising amounted to RMB1,141.0 million, representing
a period-on-period increase of 76.2%. The number of mobile apps
and mobile games we helped advertise increased from 2,538 for
the six months ended 30 June 2018 to 5,255 for the six months
ended 30 June 2019. During the first half of 2019, revenues from
our online-video distribution and game co-publishing amounted to
RMB35.3 million and RMB21.3 million, respectively.
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CHAIRMAN’S STATEMENT

ITRERES

We have already initiated our strategic planning of the 5G
technology. Our constant investments in technology research and
development will enable our DAPG platform to smoothly transit
from the 4G era to the 5G era, as well as continuing to serve a
large number of Android-based ecosystem participants. In the
5G era, everything is connected to one another, and new carriers
will become a necessity for such a new environment and trend,
constituting part of the mission our Quick App technology has been
pursuing. As a new form for lightweight applications, Quick App
has its own development standards and provides easier access
to a diversity of online and offline scenarios including near-field
communication services of the Android operating system.

In the overseas market, smartphones manufactured in China have
recently received extensive attention and recognition of overseas
users, bringing enormous business opportunities to our overseas
distribution business of mobile apps and mobile games. We started
to work with Chinese smartphone manufacturers to explore the
“voyage program”, pursuant to which we will extend our services to
worldwide Android-based smartphone users, taking Asian region as
a starting point. We believe that our strategic overseas expansion
plan will be introduced to our Shareholders in the near future.

At the Quick App Developer Conference (IRIEABI3 & KS)
organized by us in March 2019, two new members, namely, Hisense
and China Mobile, joined the QAA to develop the Quick Apps so
that a larger user base will be connected to the online and offline
services. To date, the number of monthly active Quick App devices
has exceeded 200 million units, with approximately 2 billion clicks
on the Quick Apps, as well as approximately 100 million Quick App
desktop icons stored on 1 billion Android smartphones. We are fully
committed to building a premium Quick App development system
to lower the technical barriers for developing the Quick Apps, as
well as providing the large number of Quick App developers with
standardized and convenient development toolkits and technical
support services.

6  WANKA ONLINE INC. INTERIM REPORT 2019

BMEEESGHRMTBEREREGR » W RER
AH AT K B E T1E - ERFIBDAPGYF
BE T RAGERAERISGIRNR » BER
BREANZSEEBRSEE - 5GEAH
SRBYMEBRNEN  FNRENBEEE
ZREHFNHE  MEERRERZMNED
Z—  REREASAEANTEEESS
—HIBIREE  BHENRZEBRERSZTT
FASGHMEBBRISRESLENE L ST
T RS SAHEE -

ERNTEAH  OFPRRENEEFH
BERZBIBIAFNSERIRAT  BE
IBEEARARBEEB N D EHEBETR
TEANBE#AKE - RMCKEFETEE
REFHMAELRRRI KBTS WG
DMBEERER  HRERNZERAFH
B BMEEETANEREAEULRRE
BRPNBINTHIZNEREMGE o

EZZ-NF=ARMEEAERERM
BERED  REABRBNFEENFE
BEMAFEENMA - HEEFMERE
B #ERAAFERKLE - BTRBEEE
o BIEER  REMAFRRBHECE
BofRe  MBRERXEBAH20RKX  BE
REANIOEELZEFHRICTEFN1ERE
KHERZ - A2 HURBEEENRER
RBER  REMBRRERNRIMNIIE &
NBERNREARBERMES— - BEN
BT ARRMERE



CHAIRMAN’S STATEMENT

ITRERES

BUSINESS OUTLOOK

Looking into the second half of 2019, we anticipate a continued
growth trend in our overall business development, among which the
distribution business of mobile apps and mobile games particularly
will continue to enjoy strong expandability. We will maintain close
collaboration with partners of the MHA, and further assist the
Chinese Android-based ecosystem participants in strengthening
their capabilities and capitalising opportunities from the promotion
channels. On the other hand, we will continue to shore up our
own technical capabilities, in particular the capability to process
big data on our DAPG platform at a full scale during our course of
exploring the synergy between the Quick Apps and 5G technology.
Furthermore, we will strive to enhance our PaaS capability, and our
advanced technologies will be extended to other innovative areas,
including the near-field communication services and overseas
market.

APPRECIATION

On behalf of the Board, | hereby express my sincere appreciation
to our employees and management team for their commitment,
enthusiasm, devotion, and diligence, as well as our shareholders
and stakeholders for their ongoing trust in us and continued
support. We will remain committed to the healthy development and
prosperity of the Android-based ecosystem, as well as providing
better services to the large number of Android-based ecosystem
participants.

Mr. GAO Dinan
Chairman, Executive Director and Chief Executive Officer

Hong Kong
29 August 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Six Months Ended 30 June 2019 Compared to Six Months BE_ZE—NFANA=1HIENEHFEH

Ended 30 June 2018 BE-_ZE—-\FEANA=1THIANEAZ
LEBE
Six months ended 30 June
BEAA=1THIEEA Period on
2019 2018 period
—E-NE —E-N\F 1R
RMB’000 RMB’000 %
ABREFIT ARHFT
Revenue = 1,197,598 669,792 78.8%
Cost of sales SHEK A (1,026,633) (599,082) 71.4%
Gross profit EH 170,965 70,710 141.8%
Other income and gains H g A & g 5,768 3,660 57.6%
Selling and distribution expenses $H&E R 28X (9,821) (5,981) 64.2%
Research and development costs 2% 4~ (25,216) (11,108) 127.0%
Administrative expenses THRX (25,027) (30,595) -18.2%
Other expenses and losses Hitnpixx R EE (920) (381) 141.5%
Share-based payment expenses AR {3 B ER TR (21,420) (3,732) 474.0%
Operating profit EEERF 94,329 22,573 317.9%
Finance costs B AR AR (6,897) (2,444) 182.2%
Loss on termination of convertible
bonds #IETRRESNEE - (14,270) N/ATiE A
Fair value losses on convertible
bonds AR ES A FEEE - (3,202) N/ATEA
Fair value losses on preferred
shares BERNATEEIE - (653,106) N/ATE A
Fair value losses on warrants RIREEN AT EEER - (261,791) N/ATE A
Profit/(loss) before tax BBianEa T (E518) 87,432 (912,240) N/ATiE A
Income tax credit/(expense) Fris%iEE, (BA%) (12,253) 6,091 N/ATEA
Profit/(loss) for the period kit F (E518) 75,179 (906,149) N/ATEA
Non-HKFRS Measures BB IHREER S
(unaudited) (RAEERZ)
Adjusted EBITDA {EFREEBITDA 124,104 31,944 288.5%
Adjusted net profit EREE R F 96,599 29,952 222.5%

8  WANKA ONLINE INC. INTERIM REPORT 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

REVENUE

Our revenue from mobile advertising increased significantly from
RMB647.4 million for the six months ended 30 June 2018 to
RMB1,141.0 million for the six months ended 30 June 2019, due to
the increase in the number of mobile apps and mobile games we
advertised. As we continued to enhance our business relationships
with smartphone manufacturers and other suppliers of distribution
channels, we were able to expand the number of mobile apps and
mobile games we advertised from 2,538 for the six months ended
30 June 2018 to 5,255 for the six months ended 30 June 2019.

In addition, we generated revenues from our online-video
distribution services and game co-publishing services of RMB35.3
million (30 June 2018: RMB18.1 million) and RMB21.3 million (30
June 2018: RMB4.3 million), respectively.

The following table sets forth the comparative figures for the six
months ended 30 June 2019 and 2018.
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Six months ended 30 June

BESA=+HL<EAR

2019 2018
—E-hE —E-N\%F

% of total % of total
RMB’000 revenue RMB’000 revenue
1548 2589 1548 75 B
ABREFIT Rtk AR%Fr Bt

Revenue Wiz
Mobile advertising BaES 1,140,990 95.3% 647,387 96.7%
Online-video distribution PR GIBERD R 35,290 2.9% 18,080 2.7%
Game co-publishing T EE 21,318 1.8% 4,325 0.6%
Total st 1,197,598 100% 669,792 100%

ZE-NEFPRRE BMSEBAERAS 9



MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E

pagin

Mobile Advertising Services

We generated revenues by distributing advertisements of marketers’
mobile apps and mobile games in the distribution channels of our
MHA members, non-MHA smartphone manufacturers and non-
smartphone manufacturer distribution channel suppliers. We also
offered a variety of advertising formats across our distribution
channels, including app store search ads, in-feed ads, banner
ads, interstitial ads and splash screen ads, to suit our customers’
specific needs. The following table sets forth a breakdown of our
advertising revenue by source for the six months ended 30 June
2019 and 2018:

BEIEERT
RMEBEEXBERES  FERBBER
FHRUSERIFERFRRER S BREMH

EENDBRETIBRITEEFNEBER
REREBEBESUEERS - RATR

DERBIPREUZBEEL (BERERARE
FREESES  FEAAERS BEE

FBEAESRARES) ASHEMER
MEESR - TREINBE-Z-NFR=
Z2-N\FARA=Z+HERERHEMRKIFEE
DHESWEE R

Six months ended 30 June

BEA=THIL<EAR

2019 2018
—F-hE —E-N\F
% of total % of total
RMB’000 revenue RMB’000 revenue
15482209 1548 W a2 7Y
AR¥Fir Bt AR#FrT Bt
Mobile game distribution BEEE 0% 805,823 70.6% 497,818 76.9%
Mobile app distribution BEBEARFDR 335,167 29.4% 149,569 23.1%
Total 485t 1,140,990 100% 647,387 100%

Our mobile advertising revenue generated from distribution of
mobile games increased significantly from RMB497.8 million for
the six months ended 30 June 2018 to RMB805.8 million for the
six months ended 30 June 2019, representing an increase of
RMB308.0 million, or 61.9%, as compared to the corresponding
period in 2018. The increase is primarily because we expanded the
number of mobile games we marketed and obtained new mobile
game distribution channels from smartphone manufacturers,
especially from the MHA members. Our mobile advertising revenue
from mobile app distribution increased from RMB149.6 million
for the six months ended 30 June 2018 to RMB335.2 million for
the six months ended 30 June 2019, representing an increase of
RMB185.6 million, or 124.1%, as compared to the corresponding
period in 2018, primarily because we had been actively expanding
our advertisement distribution channels for mobile apps and
increased the number of mobile apps we marketed.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Online-video Distribution Services

Leveraging our success and experience in providing advertising
services, we have expanded into additional business verticals and
begun establishing our online-video distribution network to unleash
new monetisation opportunities in 2018.

With our stable relationships with suppliers of content distribution
channels and smartphone manufacturers, especially the MHA
members, we integrated the operational know-hows and experience
in the field of online-video distribution, and expanded our service
offerings to a broader range of marketers.

We generated a revenue of RMB35.3 million for this business line
during the first half of 2019, representing an increase of RMB17.2
million or 95.0%, as compared to the corresponding period in
2018. The videos we distribute are mainly in the areas of finance,
entertainment and movies.

Game Co-publishing Services

We offer one-stop game co-publishing services to game
developers, which include game optimisation, marketing,
promotion, distribution, monetisation and other user-related
services. Leveraging our extensive experience in game co-
publishing, amassed data volume and technical know-how, we
actively identified and sourced new as well as optimised existing
game content based on our in-depth understanding of user profiles,
preferences, tastes, and playing habits. Moreover, based on our
close relationship with various smartphone-based distribution
channels, we allocated game marketing and promotion resources
more efficiently and effectively, with insights into the effect of timing
of offer and type of virtual items based on user behavior and in-
game spending.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM
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Our revenue from game co-publishing services increased
significantly from RMB4.3 million for the six months ended 30 June
2018 to RMB21.3 million for the six months ended 30 June 2019.
As at 30 June 2019, we had co-published the following 14 mobile
games in China.

Android-based

Title operation platform Genre Initial launch time
=1 ZEIRETES 2L BB

A Legend Comes Mobile Role-playing game January 2018
BEHRT BE AeYEER —ZE-N\E—A
The Travel Fairies Mobile Role-playing game May 2018

i BE BEREREE —Z-)\FHA
Time lllusions Mobile Role-playing game May 2018

K 43R %) BERREREE —E-N\FHA
Armor Girls of the Caribbean Mobile Simulation game June 2018
InEnLL B IE BE RIS —ZE-N\FEXA
March! Three Kingdoms Mobile Role-playing game July 2018

EER ! =H BE BERERER —E-N\F+tA
Mobile Three Kingdoms Mobile Card game October 2018
Zh=F BE AR —E-N\E+A
Battle Hymn of the Dragon City Mobile Role-playing game October 2018
BELER BE BEREEE —ZE-NE+A
Righteous Ardor Mobile Role-playing game December 2018
HmeE BE A EER —E-N\F+=A
Martial World Conquest Mobile Role-playing game December 2018
BIFRRT BE BERREREE —E-N\¥+=A”
Fairy Realm Mobile Role-playing game December 2018
EER %) BERREEE —E-N\F+=A
Zealous Monkey King Mobile Role-playing game December 2018
RIEMNIEZ BE AeNEER —E-N\F+=A
Journey to the West Runner Mobile Role-playing game December 2018
il o) BE BEREREE —E-N\F+=A
The Rise of the God of War Mobile Role-playing game March 2019

BB 160 U 2 %) BERRERER —E-NF=A
Star and Moon’s Wheel of Fortune Mobile Role-playing game May 2019
ERNEZH BE BB EER —ZE-NFEHA

12 WANKA ONLINE INC. INTERIM REPORT 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

COST OF SALES

Our cost of sales is primarily comprised of distribution fees incurred
for advertisement placements onto the distribution channels, labor
costs and amortisation and other related costs associated with the
cooperation agreements with certain smartphone manufacturers in
relation to their distribution channels.

Cost of sales increased significantly from RMB599.1 million for the
six months ended 30 June 2018 to RMB1,026.6 million for the six
months ended 30 June 2019. This increase was primarily driven
by an increase in distribution fees to our distribution channels
from RMB590.2 million for the six months ended 30 June 2018 to
RMB1,019.2 million for the six months ended 30 June 2019, which
was in line with the increase in our revenue during the first half of
2019.

GROSS PROFIT AND MARGINS

As a result of the foregoing, our gross profit significantly increased
from RMB70.7 million for the six months ended 30 June 2018
to RMB171.0 million for the six months ended 30 June 2019.
The growth in gross profit was primarily driven by our enhanced
business relationships with smartphone manufacturers and other
distribution channel suppliers. As our business model gains further
recognition, we began to enjoy economies of scale which enables
us to increase the number of mobile apps and mobile games we
advertise without incurring the same rate of increase in our cost of
sales.

The increase in gross profit margin from 10.6% for the six months
ended 30 June 2018 to 14.3% for the six months ended 30 June
2019 was primarily due to our enhanced efficiency in consummating
transactions on our DAPG platform.

OTHER INCOME AND GAINS

Other income and gains increased from RMB3.7 million for the six
months ended 30 June 2018 to RMB5.8 million for the six months
ended 30 June 2019, primarily due to the increase in interest
income from our bank deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses primarily consisted of sales
employee salaries and related benefit expenses, traveling costs,
conference costs and marketing expenses. The increase of such
expenses from RMB6.0 million for the six months ended 30 June
2018 to RMB9.8 million for the six months ended 30 June 2019
was mainly attributable to the increase in marketing and advertising
expenses and the expansion of sales and marketing personnel.

RESEARCH AND DEVELOPMENT COSTS

Research and development costs primarily included fees paid to
third party consulting service providers and employee salaries and
related benefit expenses. Our research and development costs
increased significantly from RMB11.1 million for the six months
ended 30 June 2018 to RMB25.2 million for the six months ended
30 June 2019, primarily due to the increase in the number of
our research and development personnel and the development
expenses of our systems.

ADMINISTRATIVE EXPENSES

Our administrative expenses decreased by 18.2% from RMB30.6
million for the six months ended 30 June 2018 to RMB25.0
million for the six months ended 30 June 2019, which was mainly
attributable to the absence of expenses in connection with the
Listing for the six months ended 30 June 2019.

SHARE-BASED PAYMENT EXPENSES

Our share-based payment expenses increased significantly from
RMB3.7 million for the six months ended 30 June 2018 to RMB21.4
million for the six months ended 30 June 2019, because we granted
additional 13,662,000 RSUs (after share split in November 2018) to
certain grantees during 2019.

OPERATING PROFIT

As a result of the foregoing, our operating profit increased
significantly from RMB22.6 million for the six months ended 30
June 2018 to RMB94.3 million for the six months ended 30 June
2019. Operating margin increased from 3.4% for the six months
ended 30 June 2018 to 7.9% for the six months ended 30 June
2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FINANCE COSTS

Our finance costs increased significantly from RMB2.4 million
for the six months ended 30 June 2018 to RMB6.9 million for the
six months ended 30 June 2019, primarily due to higher interest
expenses incurred in connection with our new bank borrowings.

FAIR VALUE LOSSES ON PREFERRED SHARES
AND WARRANTS

We did not incur fair value losses on preferred shares and warrants
for the six months ended 30 June 2019, and recorded an amount of
RMB914.9 million for the six months ended 30 June 2018. On the
Listing Date, all our preferred shares were automatically converted
into our ordinary shares, and thus in 2019, we did not incur fair
value losses on preferred shares and warrants.

INCOME TAX EXPENSE

Our tax position changed from tax credit of RMB6.1 million for the
six months ended 30 June 2018 to tax expense of RMB12.3 million
for the six months ended 30 June 2019, primarily attributable to the
increase in taxable profit of our subsidiaries in China.

PROFIT FOR THE PERIOD

We recorded a profit of RMB75.2 million for the six months ended
30 June 2019, and a loss of RMB906.1 million for the six months
ended 30 June 2018, primarily because of the continued expansion
of the Group’s mobile app and mobile game distribution business
and the absence of material loss on termination of convertible
bonds and of fair value loss on convertible bonds, preferred share
and warrants for the six months ended 30 June 2019 as compared
with the corresponding period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

NON-HKFRS MEASURES

To supplement our interim condensed consolidated financial
statements, which are presented in accordance with the HKFRSs,
we also use adjusted EBITDA and adjusted net profit as additional
financial measures, which are unaudited and not required by, or
presented in accordance with, HKFRSs. We present these financial
measures because they are used by our management to evaluate
our financial performance by eliminating the impact of items that
we do not consider indicative of our business performance. We
also believe that these non-HKFRS measures provide additional
information to investors and others in understanding and evaluating
our consolidated results of operations in the same manner as
they help our management compare our financial results across
accounting periods and with those of our peer companies.

We define adjusted EBITDA as profit for the period without
considering depreciation, amortisation, finance cost, income tax,
share-based payment expenses, loss on termination of convertible
bonds, and fair value losses on convertible bonds, preferred shares
and warrants (“Adjusted EBITDA”). We define adjusted net profit
as profit for the period without considering share-based payment
expenses, loss on termination of convertible bonds, and fair
value losses on convertible bonds, preferred shares and warrants
(“Adjusted Net Profit”). The terms Adjusted EBITDA and Adjusted
Net Profit are not defined under the HKFRSs. The use of Adjusted
EBITDA and Adjusted Net Profit has material limitations as an
analytical tool, as they do not include all items that impact our
profit or loss for the relevant years. The effect of items eliminated
from Adjusted EBITDA and Adjusted Net Profit is a significant
component in understanding and assessing our operating and
financial performance.

In light of the foregoing limitations for Adjusted EBITDA and
Adjusted Net Profit, when assessing our operating and financial
performance, you should not view Adjusted EBITDA and Adjusted
Net Profit in isolation or as a substitute for our profit for the period
or any other operating performance measure that is calculated
in accordance with HKFRSs. In addition, because these non-
HKFRS measures may not be calculated in the same manner by
all companies, they may not be comparable to other similarly titled
measures used by other companies.

The following tables reconcile our Adjusted EBITDA and Adjusted
Net Profit for the periods presented to the most directly comparable
financial measures calculated and presented in accordance with
HKFRSs. Adjusted EBITDA and Adjusted Net Profit are not required
by, or presented in accordance with, HKFRSs.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Six months ended 30 June

BEA=1THIEAR

2019 2018

—E-hE —E-N\F

RMB’000 RMB’000

AREFIT AREFIT
Profit/(loss) for the period Bt ® (E518) 75,179 (906,149)

Add: i

Depreciation nE 1,888 384
Amortisation of intangible assets B EE#E 6,467 5,255
Finance cost g 3% 6,897 2,444
Income tax expense/(credit) Fris%is(KR) 12,253 (6,091)
Share-based payment expenses DR BERNAREE 21,420 3,732
Loss on termination of convertible bonds HKIE TR RESEE - 14,270
Fair value losses on convertible bonds R ESN A FEEE - 3,202
Fair value losses on preferred shares BEBRHAFEEE - 653,106
Fair value losses of warrants RIREEN D FEEE - 261,791
Adjusted EBITDA (unaudited) TR EEBITDACKRESER) 124,104 31,944
2019 2018

—B-nE et BV

RMB’000 RMB’000

ABR#EFiT ARHEFIT
Profit/(loss) for the period HiRiaF, (Es518) 75,179 (906,149)

Add: i :

Share-based payment expenses R p AERNAREX 21,420 3,732
Loss on termination of convertible bonds KIEMBRESNER - 14,270
Fair value losses on convertible bonds TR ESHN AT EEE - 3,202
Fair value losses on preferred shares BERNAFEEE - 653,106
Fair value losses of warrants RIREFEN D EEE - 261,791
Adjusted Net Profit (unaudited) EIRE R (RESZ) 96,599 29,952

“E-AFHHRE BNSHARAT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

SELECTED FINANCIAL INFORMATION FROM EPZ S MBIk R ETE TS

OUR CONSOLIDATED STATEMENT OF =g
FINANCIAL POSITION
As at As at
30 June 31 December
MARA=+H W+=-A=+-—H
2019 2018 Change
—F-NE —E-N\F 25
RMB’000 RMB’000
ABREFiT AREFIT
Cash and bank balances BERIBITERS 136,770 303,436 -54.9%
Bank borrowings BITHER 250,700 146,000 71.7%
Current assets REBEE 1,140,540 1,057,440 7.9%
Current liabilities REIEE 409,796 430,967 -4.9%
Net current assets REBEEFE 730,744 626,473 16.6%
Total equity g 970,773 875,494 10.9%
Cash and Bank Balances & R ERTTHEAER

As at 30 June 2019, we had cash and bank balances of RMB136.8
million, as compared with RMB303.4 million as at 31 December
2018. The decrease in cash and bank balances was mainly due to
the expansion of our business and the use of cash proceeds raised
from the Listing. Our cash and bank balances were denominated in
RMB, Hong Kong dollars and US dollars.

Bank Borrowings

Our bank borrowings as at 31 December 2018 amounted to
RMB146.0 million, among which, (1) the bank borrowings of
RMB30.0 million are secured by pledged deposits of US$5.0
million provided by one of our subsidiaries, (2) the bank borrowings
of RMB60.0 million are guaranteed by one of our subsidiaries,
and (3) the bank borrowings of RMB40.0 million are guaranteed
by two independent third parties. As at 30 June 2019, our bank
borrowings increased to RMB250.7 million, among which, (1) the
bank borrowings of RMB109.7 million are secured by pledged
deposits of US$18.0 million provided by one of our subsidiaries, (2)
the bank borrowings of RMB35.0 million are guaranteed by three
of our subsidiaries, (3) the bank borrowings of RMB60.0 million
are guaranteed by four independent third parties, (4) the bank
borrowings of RMB60.0 million are guaranteed by the Company,
and (5) the bank borrowings of RMB30.0 million are guaranteed by
the Controlling Shareholders. All the bank borrowings as at 30 June
2019 were denominated in RMB and will be mature within one year,
with fixed interest rates ranging from 4.35% to 7.498% per annum.
The increase in bank borrowings was primarily due to the increase
in external loans used for our business expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS

Net Current Assets

Our net current assets were RMB730.7 million as at 30 June
2019, compared to RMB626.5 million as at 31 December 2018.
Our current assets were RMB1,140.5 million as at 30 June 2019,
compared to RMB1,057.4 million as at 31 December 2018, primarily
due to the increase in accounts receivable and prepayments.
Our current liabilities were RMB409.8 million as at 30 June 2019,
compared to RMB431.0 million as at 31 December 2018, primarily
due to the decrease in contract liabilities and partially offset by the
increase in bank borrowings.

Total Equity

As at 30 June 2019, our total equity was RMB970.8 million,
compared to RMB875.5 million as at 31 December 2018, mainly
due to the net profit occurred during the six months ended 30 June

EEEN®WE

pagi

RENEEFHE

BN RBEEFERE—NEFE~A=T
HABARK730.7EEBT M_ZE—N\F+
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K¥1,140588x M—E—NF+=A=
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ABAR¥I7T0.8HEL M_ZE—N\F+=
A=+—HEIBAR¥875.588 T £E

2019. HRBEZZE-—AEANB=ZTHLERNERE
EI:_/?/ %U °
KEY FINANCIAL RATIOS FEMFELE
As at As at
30 June 31 December
WARA=+H R+ZA=+—H
2019 2018
—ET-hE —E2-NEF
Current ratio (times)™ RENLE (FE)O 2.8 25
Gearing ratio (%)@ BEEEBHRE%)Q 30.1% 33.3%

Six months ended 30 June

BESA=THIL<EAR

2019 2018
—E-hE —E-)\&F
Adjusted net profit margin (%)® AR FERIZE (%)@ 8.1% 4.5%

Notes:

(1) Current ratio was calculated based on our total current assets divided by
our total current liabilities at the end of each financial period.

2) Gearing ratio was calculated based on our total liabilities divided by our
total assets at the end of each financial period.

(8)  Adjusted net profit margin was calculated based on our adjusted net
profit for the relevant period divided by our total revenue for the same
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Current Ratio

Our current ratio increased from 2.5 as at 31 December 2018 to
2.8 as at 30 June 2019, primarily due to the increase in accounts
receivable and prepayments as a result of our business expansion.

Gearing Ratio

Our gearing ratio decreased from 33.3% as at 31 December 2018
to 30.1% as at 30 June 2019, mainly due to the increase of total
assets because of our continued expansion of business operation.

Adjusted Net Profit Margin

Our adjusted net profit margin increased from 4.5% for the six
months ended 30 June 2018 to 8.1% for the six months ended
30 June 2019, primarily due to the increase of profitability of our
businesses. This was because we began to enjoy economies of
scale which enables us to increase the number of mobile apps and
mobile games we advertised.

CAPITAL EXPENDITURE AND INVESTMENTS

Our capital expenditures consist of additions to property, plant
and equipment and intangible assets, excluding assets from the
acquisition of a subsidiary. Our capital expenditures amounted to
RMB390,000 and RMB193,000 for the six months ended 30 June
2019 and 2018, respectively.

FUNDING AND TREASURY POLICIES

We expect to fund our working capital and other capital
requirements from a combination of various sources, including
but not limited to internal resources and external financing at
reasonable market rates. We continue to seek improving the return
of the equity and assets while maintaining prudent funding and
treasury policies.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

FOREIGN EXCHANGE RISK

Our Group’s subsidiaries primarily operate in the PRC and are
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the US dollar and the Hong
Kong dollar. Therefore, foreign exchange risk primarily arose from
recognised assets and liabilities in our Group’s PRC subsidiaries
when receiving or to receive foreign currencies from, or paying or
to pay foreign currencies to, overseas business partners. We did
not hedge against any fluctuation in foreign currency during the six
months ended 30 June 2019 and 2018.

SIGNIFICANT INVESTMENTS HELD

We did not hold any significant investments in the equity interests
of any other companies.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

We did not have other plans for material investments and capital
assets.

MATERIAL ACQUISITIONS AND DISPOSALS

The Group did not have any material acquisitions and disposals of
subsidiaries, associated companies and joint ventures.

PLEDGE OF ASSETS

Certain deposits placed with banks were used as pledged assets
for the Group’s bank borrowings. For more details, please refer
to the Note 16 to the interim condensed consolidated financial
statements.

CONTINGENT LIABILITIES

As at 30 June 2019, we did not have any material contingent
liabilities (31 December 2018: nil).

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2019 (six months ended 30 June
2018: nil).
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OTHER INFORMATION

Hitt &R

ESREETHASRRSG -
A% 5 R (R HERE P R #Ean R itk

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and the chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were
recorded in the register required to be kept pursuant to section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix 10 of
the Listing Rules were as follows:

BE_Z-NAFXA=1+H xAFESR
FETHRAERADANE T MEB EZE
(EERBHERBEMRGIEXVE) WK
HEROREEETEERER SR BER
PIEEXVERSE7 R 80 AP BANAS 1 7 K B
RN EER AR (BERERS RPERK
PR HWEERE R ERERS KA
B) RERARBERZRBEFRPIEI521%
ATFENSTMNERILR  SREL
mARAKMEEI0 R ETRESTEALA
AN TR RR AT ¢

ESERERTHAENREATHEFAT
HHEE =B

Interests of Directors and Chief Executives in the
Company or Associated Corporation of the Company

Approximate
Percentage of

Shareholding
Capacity/ in the
Name of Nature of Number of Long/short Company!
Name Corporation Interest Shares position (%)
1R AT RRE
BHE S
#z AE &R S, e B8 E 138/ %A (%)
Mr. GAO Dinan® The Company Interest in controlled 475,382,800 Long position 37.34
corporations;
interest held jointly
EEE: PRl AN REEEER 475,382,800 3y 37.34
HEGEER
Mr. ZHENG Wei® The Company Interest in controlled 475,382,800 Long position 37.34
corporation;
interest held jointly
ERLEY AN REEEER 475,382,800 3y 37.34
HEGEER
Mr. ZHU Jing® The Company Interest in controlled 80,890,470 Long position 6.35
corporation
REFEY NG S EES 80,890,470 35} 6.35
Ms. ZHOU Yan® The Company Beneficial owner 5,000,000 Long position 0.39
A%z L6 P N/N| EREAA 5,000,000 = 0.39
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Notes:
(1) The calculation is based on the total number of 1,273,216,350 Shares in
issue as at 30 June 2019.

(2)  Mr. GAO Dinan is deemed to be interested in the entire Shares as at 30
June 2019 (i) held by Wanka Media Limited, a company wholly owned
by him and is interested in 262,384,300 Shares; and (i) held by Mr.
Zheng and his wholly-owned company, Countryside Tech Inc., which is
interested in 212,998,500 Shares as they are parties acting in concert.

Q) Mr. ZHENG Wei is deemed to be interested in the entire Shares as at 30
June 2019 (i) held by Countryside Tech Inc., a company wholly owned
by him and is interested in 212,998,500 Shares; and (i) held by Mr.
Gao and his wholly-owned company, Wanka Media Limited, which is
interested in 262,384,300 Shares as they are parties acting in concert.

(4)  Mr. ZHU Jing is deemed to be interested in the entire interests as at 30
June 2019 held by (1) Shenshang VC, a company controlled by Mr. ZHU
Jing and is interested in 28,261,500 Shares; (2) Richland, a company
controlled by Richland Cayman Limited and is interested in 34,188,130
Shares, which is ultimately controlled by Mr. ZHU Jing; (3) Investnet, a
company controlled by Mr. ZHU Jing and is interested in 12,631,000
Shares; and (4) Richforest, a company controlled by Mr. ZHU Jing and is
interested in 5,809,840 Shares.

5) Ms. ZHOU Yan is interested in RSUs granted to her under the 2016
Share Incentive Scheme entitling her to receive 5,000,000 Shares.

Save as disclosed above, as at 30 June 2019, none of the Directors
or the chief executives of the Company had or was deemed to have
any interest or short position in the Shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) that was required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

(1) EHENEA-F-NEAA=TRRES
&5 #801,273,216,350 & AR 15

2 ERBEEEEAR-_ZT-—NFAA=T
H () Wanka Media Limited(E & & A Q
7]+ Wi262,384,300 %% 15 A RS )
T2 (i) EF 5 A & B 2 & ¥ F A &) Countryside
Tech Inc.(7212,998,500 % B% 15 H % 5 1
DB HROTPEEER  BARSETD
—BITEAL ©

B BWEEEWRANR-Z—NAFNA=1HI()
Countryside Tech Inc.(EiE £ 2= & B A
7]+ WH212,998,500 % % 15 A RS )
iy et R H 2 A% A A FWanka Media
Limited (F2262,384,300 8% B DR HE A 4 25 )
Fis iR h e Ez ARSI —H
TBAL -

@) KEEEWRAR-_Z—HhENAZT+H
(1) Shenshang VC(4k & LA HIH AR -
W 28,261,500R kDR H#EE#EZ) : (2)
Richland(Richland Cayman Limited% %l &)
AR) - W 34,188,130 kDA RS -
BAE AR : (3) Investnet (K& %
AREHIE AR - WHN12,631,000 8% A7 1
AHEZS) + M (4) Richforest(2k & Sc £ 12 HIHY
A F] - 5,809,840 A% 15 A ) B
e ma s -

6)  FAMLZEMRE T NERG ER 2
BRI B PR - BT HE
FJUEY 5,000,000 % A5 1

BRENHEEN  BEZZE-NFARA=T
A ARFAESEIRSTHAESMERE R
AN EMEEEE (EXREFRPERMIE
XVER) (9 BAD ~ MR S EREE P HEE A
RIBES R ERBIEXVEBETRESDH
BAARRRBIANVEAEZHAR (B
EREFFRAEROIGAKRIENEFER
BAEANERERAR) IRBEFRBE
1RG5 352 R AR A 2 IR P8 B B RO AO 1
BRAR - IRBREFHAZTRAERLD
AR TR AREESIAR o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS F BN IR R HEEE B 3 B HE
AND SHORT POSITIONS IN SHARES AND TR

UNDERLYING SHARES

As at 30 June 2019, to the best knowledge of the Directors,
the following persons (not being a Director or chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares which fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

BE-_Z-AFXA=1+H BRESBmHA
THAL (EFEEHARARSTHRAE)
RIZE % R ERPIZE 336 IR EAR R FF
ENETHATENROIEERD D ESR
RIBEZ R ERPIEXVEE2REIDF
HYR AR A D BIR B ER AR ¢

Approximate
Percentage of
Shareholding in

Capacity/Nature Number Long/short  the Company!"
Name of Interest of Shares position (%)
R AT IR
0= 4P AL
21 S #EmitE BinEE ¥a %A (%)
Wanka Media Limited® Beneficial Interest; interest held 475,382,800 Long position 37.34
jointly with another person
Wanka Media Limited® BERfELR B —ATHE 475,382,800 e 37.34
BEMER
Mr. GAO Dinan® Interest in a controlled 475,382,800 Long position 37.34
corporation; interest
held jointly
S BEEe SELEELR ) REBEES 475,382,800 e 37.34
Ms. LU Haiyan® Interest of spouse 475,382,800  Long position 37.34
CHSE el [y 475,382,800 #E 37.34
Countryside Tech Inc.® Beneficial Interest; interest held 475,382,800 Long position 37.34
jointly with another person
Countryside Tech Inc.?  B#=fEx ; B — AT HEEF 475,382,800 e 37.34
BHRER
Mr. ZHENG Wei® Interest in a controlled 475,382,800 Long position 37.34
corporation; interest
held jointly
BRIZEEO SEEEEER  HEEEES 475,382,800 HE 37.34
Ms. FENG Chun® Interest of spouse 475,382,800 Long position 37.34
BELZLO [inRtEErs o 475,382,800 #E 37.34
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Approximate
Percentage of

Shareholding in

Capacity/Nature Number Long/short  the Company!"
Name of Interest of Shares position (%)
R AT IRHE
0= 4P AL
21 S #EitE inEE 50—y (%)
Goodluckshome Inc.® Beneficial owner 120,358,320 Long position 9.45
Goodluckshome Inc.® BERER 120,358,320 wa 9.45
Mr. HUA Xinjiang® Interest in controlled 120,358,320 Long position 9.45
corporations
EITREG FELEER 120,358,320 #E 9.45
Ms. WANG Ying“ Interest of spouse 120,358,320 Long position 9.45
Fil+@ [inRtEEr s £y 120,358,320 e 9.45
Korea Investment Interest in controlled 105,391,430 Long position 8.28
Partners Co., Ltd.® corporations
Korea Investment SEEEER 105,391,430 #E 8.28
Partners Co., Ltd.®
Korea Investment Interest in controlled 105,391,430 Long position 8.28
Holdings Co., Ltd.® corporations
Korea Investment FELEER 105,391,430 #E 8.28
Holdings Co., Ltd.®
Mr. ZHU Jing® Interest in controlled 80,890,470 Long position 6.35
corporations
KEXEO FELERER 80,890,470 #E 6.35
Notes: BIaE -

1 The calculation is based on the total number of 1,273,216,350 Shares in (1)
issue as at 30 June 2019.

2 Mr. GAO Dinan is deemed to be interested in the entire interests as 2
at 30 June 2019 held by () Wanka Media Limited, a company wholly
owned by him; and (i) Mr. ZHENG Wei and his wholly-owned company,
being Countryside Tech Inc., as they are parties acting in concert. Ms.
LU Haiyan, spouse of Mr. GAO Dinan is deemed to be interested in Mr.
GAO Dinan’s entire interest.

3) Mr. ZHENG Wei is deemed to be interested in the entire interests as 3)
at 30 June 2019 () Countryside Tech Inc., a company wholly owned
by him; and (i) Mr. GAO Dinan and his wholly-owned company, being
Wanka Media Limited, as they are parties acting in concert. Ms. FENG
Chun, spouse of Mr. ZHENG Wei, is deemed to be interested in Mr.
ZHENG Wei's entire interest.

AT BENER - E-NAFERNA=ZTHEHT
Mtn 48 801,273,216,350 A% ik (7 -

BRBAEERAR-_TE—NLE A=
+H(H)E2EHAN AR Wanka Media
Limited : R (i) EE 54 R H 2 BB RN A
Countryside Tech Inc.(A#EA—BITEIA
TPt EE#ERE - 233 5%
WEBEER L TR ARE BB EENE
P B s o

BRAEEWE AN -_T—AFNA=ZTH)
H 2% A /A ")Countryside Tech Inc.
kE@BBELERELZEREHA R Wanka
Media Limited(E# & R —BITE8 AL )2
MR EE o BEEAENEBSEL LW
RARBZ AN IERPEEERS -
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(4)  Mr. HUA Xinjiang is deemed to be interested in the entire interests as at
30 June 2019 held by Goodluckshome Inc., a company wholly owned
by him. Ms. WANG Ying, spouse of Mr. HUA Xinjiang, is deemed to be
interested in Mr. HUA Xinjiang’s entire interest.

(6)  The general partnership of both KIP Overseas and KIP Bright is Korea
Investment Partners Co., Ltd., which is controlled by Korea Investment
Holdings Co., Ltd. Therefore, Korea Investment Partners Co., Ltd. and
Korea Investment Holdings Co., Ltd. is deemed to be interested in the
entire interests as at 30 June 2019 held by KIP Overseas and KIP Bright,
namely 99,331,500 and 6,059,930 Shares.

(6)  As at 30 June 2019, Mr. ZHU Jing is deemed to be interested in the
entire interests held by (1) Shenshang VC, a company controlled by
Mr. ZHU Jing and is interested in 28,261,500 Shares; (2) Richland, a
company controlled by Richland Cayman Limited and is interested in
34,188,130 Shares, which is ultimately controlled by Mr. ZHU Jing; (3)
Investnet, a company controlled by Mr. ZHU Jing and is interested in
12,631,000 Shares; and (4) Richforest, a company controlled by Mr.
ZHU Jing and is interested in 5,809,840 Shares.

Save as disclosed above, as at 30 June 2019, the Directors
were not aware of any persons (who were not Directors or chief
executive of the Company) who had an interest or short position in
the Shares or underlying Shares of the Company which would fall
to be disclosed under Divisions 2 and 3 of Part XV of the SFO, or
which would be required, pursuant to Section 336 of the SFO, to be
entered in the register referred to therein.

2016 SHARE INCENTIVE SCHEME

Our Company adopted its 2016 Share Incentive Scheme as
approved by the Board resolution passed on 6 January 2016 and
amended by the Board resolution passed on 24 May 2018. The
2016 Share Incentive Scheme is not subject to the provisions of
Chapter 17 of the Listing Rules as it does not involve the grant of
options by the Company to subscribe for new Shares.

The purpose of the 2016 Share Incentive Scheme is to incentivise
Directors, senior management and employees for their contribution
to our Group, to attract, motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
our Group by providing them with the opportunity to own equity
interests in our Company.
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@) FEFIEEEERR_-_ZT—NAFRA=T
AR E 2 & %A 72 FlGoodluckshome Inc.
FrissiEmp A e - AT AR
BEOZ TR AREIN T E AN PR
AR ©

(5)  KIP Overseas k=i AL B4 % A Korea
Investment Holdings Co., Ltd. 2 #|AIKorea
Investment Partners Co., Ltd. ° Bt -
Korea Investment Partners Co., Ltd. &
Korea Investment Holdings Co., Ltd. ##48
BRZE—NFXA=+HRKKIP Overseas
REHFEBE N2 B (A199,331,500% &
6,059,930 % A% 17 ) HE A s

6 MZZTE—NENAZ+H KELLEHSE
A (1)Shenshang VC (KRB L AEZFIH A
A #2 28,261,500 % A (h R HEA#EZS) § (2)
Richland(Richland Cayman Limited#% /&Y
AR F 34,188,130 DA fEas -
fMRichland Cayman Limited Bll K& 5L 4
BEIH)) ¢ (3)Investnet (AR B S £ 12 EY
AEI 12,631,000 B0 B HERS)
& (4)Richforest (FRR & S A FEBIF A B R
5,809,840 A A% 15 ¥ HE 5 ) PR 22 S i 2R
REBER o

BLEXFBEEN  BE-B-NENAS
+H EEBTAREMAL (LFESR
ARARBTRAR)RAR TRHRIARIA
e B R R S RN E B EXVERELR
EINMARBORSRAA - RREES
R 58 R S 336 B A RS IR0
PR LAA -

ZB—ARERMIEEETE
ARARAR—BE—RNE—ASBBBNE
EERERMEN - ERDEB
2 WREEEN-_E-\FERA=-+WH
BIEBRERIEE c HRZZE—~ERMDER
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Persons eligible to receive RSUs under the 2016 Share Incentive
Scheme are existing employees, directors (whether executive or
non-executive, but excluding independent non-executive directors)
or officers of our Company or any member of our Group (the “RSU
Eligible Persons”). Our Board selects the RSU Eligible Persons
to receive RSUs under the 2016 Share Incentive Scheme at its
discretion.

Further details of the 2016 Share Incentive Scheme are set out in
the Prospectus and the 2018 annual report of the Company.

As at 30 June 2019, we had granted RSUs representing 62,499,240
Shares to 71 grantees under the 2016 Share Incentive Scheme,
including the following senior management and other current or
former key employees of our Company, including RSUs granted
and vested pursuant to the 2016 Share Incentive Scheme to our
Director and senior management as set out below:

RARFAKEEARELARERE - &
E(THBYATHRFEHMTES - EFEEBY
FHTER)RTEPRAECERBE-Z -
FROZBTEEXZIREIROELHAL
((ZRABRBEMLEEERAL]) - ESED
BEREARE - —AFRO BB BER
ZREROEMNVZRFRDEMLSERA
+o

—E-RNFRORBIENE-DHBEER
RATMBRERR -Z—\FFR -

BEZE-NFEAA=1TRH > BARBE=-Z
—NERMERFERTEEARARKNRE
62,499,240 R IR FIZPRFIBR D EE 1 - B IE
ARBWTIHEHREEBEAEREMIBESRE
FFEREE  BERE-Z—~ERHERD
FEREERSNEEAEREYRBENS
PRAHIARDEMEIIIMT -

Number Number Number Number
of Shares of Shares of Shares of Shares Number
underlying underlying underlying underlying of Shares
theRSUs  theexercised  the cancelled the lapsed underlying Exercise
Name of Director/ Date of asat  RSUsduring  RSUsduring  RSUsduring theRSUsasat Vesting Price
Senior Management Grant 1 January 2019 the Period the Period the Period ~ 30June2019  Period (Us$)
BE-E-1% HECE-1%
—F-Bit BREME  BACEEYN  HREXEM  RRSTEM
ERARGEL  ZRERGED  ZRIRHEL  XRARHEMC  ZRERGEC TR
BE/REEASHE  RHEH BERHYE  EERGYE  ERRGEE  AERGYE  EERGYE GEH (%m)
Ms. ZHOU Yan 30 June 2017 5,000,000 - - - 5,000,000 21 December 2018 0.0000002
Shares Shares
BEgt 5t 5,000,008 - - - 5000000 —3-NE 0.0000002
~A=TH kit Rkt  tZA=1-8
Mr. NIU Chong 31 March 2016 6,094,000 - - - 6,094,000 21 December 2018 0.0000002
Shares Shares
L5 7 ZB-RF 6,094,000 - - - 6094000 ZE-NE 0.0000002
ZA=1-8 it Rkt  tZA=1-8
Mr. ZHANG Zhen 31 March 2016 5,000,000 - - - 5,000,000 21 December 2018 0.0000002
Shares Shares
FELE “E-RE 5,000,000 - - - 5000000% —E-NE 0.0000002
ZA=1-8 Rt Rkt  tzA=1-8
Mr. GENG Xuefeng® 22 June 2018 1,591,000 - - - 1,591,000 2019-2022 0.0000002
Shares Shares
LSy “2-N\E 1,591,000% - - - 15910008 —E-hER 00000002
~BZTZH Kt By —EoCE

*

* BhEgite " T-NFRAA-+THREZR
ERAEENEREBE -

Mr. GENG Xuefeng was appointed as the chief strategy officer of the
Group with effect from 20 May 2019.
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Movements in the number of RSUs outstanding are as follows:

EARITENZREBROECBEEEMNT :

Number of RSUs

SR RS E

As at 1 January 2019 48,837,240
BE_F-h#f—A—H 48,837,240
Granted 13,662,000
B 13,662,000
Forfeited _
Biglk -
Exercised -
BT _
Outstanding balance as at 30 June 2019 62,499,240
RZB—NERA=S+HMRKRTESE 62,499,240

POST-IPO SHARE OPTION SCHEME

On 3 November 2018, the Company adopted the Post-IPO Share
Option Scheme, which falls within the ambit of, and is subject to,
the regulations under Chapter 17 of the Listing Rules.

The purpose of the Post-IPO Share Option Scheme is to attract,
retain and motivate employees, Directors and other participants,
and to provide a means of compensating them through the grant
of options for their contribution to the growth and profits of the
Group, and to allow such employees, Directors and other persons
to participate in the growth and profitability of the Group.

Further details of the Post-IPO Share Option Scheme are set out in
the Prospectus and the 2018 annual report of the Company.

As at 30 June 2019, no share options have been granted or agreed
to be granted under the Post-IPO Share Option Scheme.

USE OF NET PROCEEDS FROM LISTING

The Shares of the Company were listed on the Main Board of the
Stock Exchange on 21 December 2018 by way of Global Offering,
raising total net proceeds of approximately HK$194.7 million
(equivalent to approximately RMB171.2 million) after deducting
professional fees, underwriting commissions and other related
listing expenses.

As at 30 June 2019, the Group had:

° used approximately RMB10.3 million for strengthening our
research and development capabilities;
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° used approximately RMB5.1 million for promoting the
development standard of Quick Apps;

° used approximately RMB2.6 million for expanding our service
offerings and strengthening our ecosystem;

° used approximately RMB3.9 million for expanding our
monetisation channels and strengthening our sales and
marketing capabilities; and

° used approximately RMB10.3 million for working capital and
general corporate uses.

The remaining balance of the net proceeds was placed with banks.
The Group will apply the remaining net proceeds in the manner set
out in the Prospectus.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company’s corporate
governance is to promote effective internal control measures,
uphold a high standard of ethics, transparency, responsibility and
integrity in all aspects of business, to ensure that its affairs are
conducted in accordance with applicable laws and regulations and
to enhance the transparency and accountability of the Board to all
shareholders. The Company has adopted the CG Code as set out
in Appendix 14 to the Listing Rules as its own code of corporate
governance.

For the six months ended 30 June 2019, the Company has
complied with all applicable code provisions set out in the CG
Code, except for the following deviations from code provisions A.2.1
of the CG Code.

Under code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and performed
by the different individuals. Mr. GAO Dinan is the Chairman and
Chief Executive Officer of the Company. The Board believes that
vesting the roles of both chairman and chief executive officer in
Mr. GAO Dinan has the benefit of ensuring consistent leadership
within the Group and enables more effective and efficient overall
strategic planning for the Group. The Board considers that the
balance of power and authority for the present arrangement will
not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively. In light of
the above, the Board considers that the deviation from the code
provision A.2.1 of the CG Code is appropriate in the circumstances
of the Company. The Board will continue to review and consider
splitting the roles of Chairman and Chief Executive Officer of the
Company at a time when it is appropriate by taking into account
the circumstances of the Group as a whole.

o BYARBSABETANERREAR
FERRRFHIFRERE

e BYARB26EETANEARMN
PRI S E R ISR R PI ERE R AL

e BYARBIIBETANEREMN
ERLREREARMNBER LR
h Rk

e BUARBI10I3EETAR-REE
EER—ROFAE -

FERBEFERBERCFEART - AEH
HERBRERAELD XNERSRT AEIEF
F o

EEELER
RARBOREFRETERNEEER -
RARMEFEERNRRZIEREE BB AEE
B REBSESIERSSFRENER
KF -~ BRE - EEAERRE  BRAA
SHYRREBEELHME  BEEST
THENEHERNEESSH2RBRRNE
fEAHE o AND TS ERA LR B8R+ T AT
HNEXEEATAERAEBINEEERT
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RBEZZE—-NFAA=THILAREAR » &K
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RENTE - BULRBAEAQRRERN
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AIBA2MREBEE - EESHFERNAE
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The Company will continue to regularly review and monitor its
corporate governance practices to ensure compliance with the
CG Code and maintain a high standard of corporate governance
practices of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as its own code
of conduct regarding directors’ securities transactions. Having
made specific enquiries of all Directors, each of the Directors has
confirmed that he/she has complied with the required standards
as set out in the Model Code during the six months ended 30 June
2019.

The Group’s employees, who are likely to be in possession of inside
information of the Group, are also subject to the Model Code for
securities transactions. No incident of non-compliance of the Model
Code by the employees was noted by the Company.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

None of the Directors had engaged in or had any interest in any
business which competes or is likely to compete, either directly or
indirectly, with the businesses of the Group during the six months
ended 30 June 2019.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges that it is the Board’s responsibility to
ensure that the Company has established and maintained adequate
and effective risk management and internal control systems. The
Board delegates its responsibility to the Audit Committee to review
the establishment and practices of management with respect to
risk management and internal control systems formally on a half
yearly basis. The Audit Committee also reviews the effectiveness
of the risk management and internal control systems on an annual
basis. The Board is also responsible for overseeing the key
risks of the Company, including determining the level of risk the
Company expects and is able to take, and proactively considering,
analyzing and formulating strategies to manage the key risks that
the Company is exposed to. The Audit Committee oversees the
management of the design, implementation and monitoring of risk
management and internal control systems. The senior management
team also provides all necessary and relevant information to the
Board, giving the Directors sufficient explanation and information
they need to discharge their responsibilities and make an informed
assessment of financial and other information put before them
for approval. The internal audit team of the Company has direct
reporting lines to the Audit Committee. These systems are designed
to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.
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We have designated responsible personnel in our Company to
monitor the ongoing compliance by our Company with the relevant
PRC laws and regulations that govern our business operations and
oversee the implementation of any necessary measures. In addition,
we plan to provide our Directors, senior management and relevant
employees with continuing training programs and/or updates
regarding the relevant PRC laws and regulations on a regular basis
with a view to proactively identify any concerns and issues relating
to any potential non-compliance. In addition, we have adopted
a set of internal rules and policies governing the conduct of our
employees. We have established a monitoring system to implement
anti-bribery and anti-corruption measures so as to ensure that our
employees comply with our internal rules and policies as well as
the applicable laws and regulations. For example, our management
is responsible for conducting a fraud and bribery risk assessment
on an annual basis and our Audit Committee reviews and approves
our annual risk assessment results and policies. We have also
identified certain forbidden conducts in our internal anti-bribery and
anti-corruption policies, including, among others, the prohibition to
acceptance of bribes or rebates, embezzlement or misappropriation
of our assets, and forgery or alteration of our accounting records.

Risk Management

The Company is committed to continuously improving the risk
management system, including structure, process and culture,
through the enhancement of risk management ability, to ensure
long-term growth and sustainable development of the Company’s
business. The Company has established a risk management system
which sets out the roles and responsibilities of each relevant party
as well as the relevant risk management policies and processes.
Each business group of the Company, on a regular basis,
identifies and assesses risk factors that may negatively impact the
achievement of its objectives, and formulates appropriate response
measures.

The Audit Committee assists the Board in supervising the overall
risk status of the Company and evaluating the change in the nature
and severity of the Company’s major risks. The Audit Committee
considers that the management of the Company has taken
appropriate measures to address and manage the key risks which
they are responsible for at a level acceptable to the Board.
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OTHER INFORMATION

Hitt &R

The Audit Committee, on behalf of the Board, continuously
reviews the risk management and internal control systems. The
review process comprises, among other things, meetings with
management of business groups, internal audit team, legal,
personnel and the external auditors, reviewing the relevant work
reports and information of key performance indicators, and
discussing the major risks with the senior management of the
Company. The Board is of the view that throughout the six months
ended 30 June 2019, the risk management and internal control
systems of the Company are effective and adequate.

In addition, the Board believes that the Company’s accounting
and financial reporting functions have been performed by staff
with the appropriate qualifications and experience and that such
staff receives appropriate and sufficient training and development.
Based on the work report from the Audit Committee, the Board also
believes that the Company'’s internal audit function is adequate with
sufficient resources and budget. The relevant staff has appropriate
qualifications and experience, and receives sufficient training and
development.

HUMAN RESOURCES

The Group had 384 employees as at 30 June 2019, as compared
to 326 employees as at 31 December 2018. The Group enters into
employment contracts with its employees to cover matters such
as position, term of employment, wage, employee benefits and
liabilities for breaches and grounds for termination. Remuneration of
the Group’s employees includes basic salaries, allowances, bonus
and other employee benefits, and is determined with reference to
their experience, qualifications and general market conditions. The
emolument policy for the employees of the Group is set up by the
Board on the basis of their merit, qualification and competence.

The Group operates a Mandatory Provident Fund Scheme (the
“MPF Scheme”) for all qualifying employees in Hong Kong under
the rules and regulations of the Mandatory Provident Fund Schemes
Authority. The assets of the MPF Scheme are held separately
from those of the Group, in funds under the control of trustees.
Contributions are made based on a percentage of the participating
employees’ relevant income from the Group. When an employee
leaves the MPF Scheme, the mandatory contributions are fully
vested with the employee. The employees of the PRC subsidiaries
are members of the state-managed retirement benefits scheme
operated by the PRC government. The employees of the PRC
subsidiaries are required to contribute a certain percentage of their
payroll to the retirement benefits scheme to fund the benefits. The
only obligation of the Group with respect to this retirement benefits
scheme is to make the required contributions under the scheme.
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OTHER INFORMATION
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2019.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee was established with written terms of
reference in compliance with the CG Code. As at the date of this
report, the Audit Committee comprises three members, namely Mr.
CHEN Baoguo, Ms. ZHAO Xuemei and Mr. ZHU Jing, majority of
them are independent non-executive Directors. Mr. CHEN Baoguo
is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited interim consolidated
financial statements of the Group for the six months ended 30
June 2019. The Audit Committee has also reviewed the accounting
policies and practices adopted by the Company and discussed
matters in relation to, among others, risk management, internal
control and financial reporting of the Group with senior management.
Based on this review and discussions with the management, the
Audit Committee was satisfied that the Group’s unaudited interim
consolidated financial statements were prepared in accordance
with applicable accounting standards and fairly present the Group’s
financial position and results for the six months ended 30 June 2019.

The interim consolidated financial statements of the Group for the
six months ended 30 June 2019 have not been audited or reviewed
by Ernst & Young, the Company’s Auditor.

CHANGES IN INFORMATION OF DIRECTORS

The Directors confirm that no information is required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

Save as disclosed above, the Company does not have any other
disclosure obligations under Rules 13.20, 13.21 and 13.22 of the
Listing Rules.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

On 29 August 2019, the Company adopted a new restricted
share unit scheme, further details of which are set out in the
announcement of the Company dated 29 August 2019.

Save as disclosed above, the Group had no material event after the
reporting period.
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" INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FHIEAGEER

BHE—T—NFAA=FHLEANEA For the six months ended 30 June 2019

For the six months
ended 30 June
BEFSA=1+H1E-EAR

2019 2018
—T-hE —E-N\F
(Unaudited) (Audited)
(REEZ) (R =%)
Notes RMB’000 RMB’000
Mi=E ARETR ARBT T
REVENUE g 4 1,197,598 669,792
Cost of sales SHERA (1,026,633) (599,082)
Gross profit EF 170,965 70,710
Other income and gains HAa A R Uas 4 5,768 3,660
Selling and distribution expenses HERDHBAX (9,821) (5,981)
Research and development costs 3 AR (25,216) (11,108)
Administrative expenses TR X (25,027) (30,595)
Other expenses and losses HtnBx R E#E (920) (381)
Share-based payment expenses LA BER AR 18 (21,420) (3,732)
Operating profit A 94,329 22,573
Finance costs B R AR 5 (6,897) (2,444)
Loss on termination of convertible bonds #& 1E AT BR &% I E1E = (14,270)
Fair value losses on convertible bonds ~ A[#2 IR {E% AP EEE - (3,202)
Fair value losses on preferred shares BEBRNA T EEE - (653,106)
Fair value losses on warrants RREE NN T EEE = (261,791)
PROFIT/(LOSS) BEFORE TAX BB ADEF, (B518) 6 87,432 (912,240)
Income tax credit/(expense) FrisiiEse, (%) 7 (12,253) 6,091
PROFIT/(LOSS) FOR THE PERIOD BAREE AEMLER
ATTRIBUTABLE TO OWNERS OF wFl (&)
THE PARENT 75,179 (906,149)
EARNINGS/(LOSS) PER SHARE BAREBERISE AEWN
ATTRIBUTABLE TO ORDINARY BRER,(F5E)
EQUITY HOLDERS OF THE PARENT 9
- Basic — 2K RMBO0.06 RMB(1.27)
AR#%0.065t AR¥(1.27)7T
- Diluted —#E RMBO0.06 RMB(1.27)
AR#0.06t AR¥(1.27)7T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

RHE RSS2 E RS

For the six months ended 30 June 2019 BZ—F—AFAA=1HLLANMEA

For the six months
ended 30 June
BE/A=1+HIEA

2019 2018
—B-nE  —B-N\F
(Unaudited) (Audited)
(REEEZ) (FEFER)
RMB’000 RMB’000
AREBTR ARET T
PROFIT/(LOSS) FOR THE PERIOD HREF(EE) 75,179 (906,149)
OTHER COMPREHENSIVE INCOME/(LOSS) Hib2mKEA (E18)
Other comprehensive income/(loss) to be FRENBEHIER
reclassified to profit or loss in subsequent BREOEMEERA
periods: (B518) -
Exchange differences on translation of BREBIINEREENEREZR
foreign operations (1,161) 2,736
Net other comprehensive income/(loss) to be FRENBENIEE
reclassified to profit or loss in subsequent BmEMAEmEmRA
periods (B18) 35 (1,161) 2,736
Other comprehensive loss not to be reclassified T EERBEHEEFHIER
to profit or loss in subsequent periods: BEWEAMZHEHER :
Exchange differences on translation of the AARBEEENENZ5
Company (159) (18,357)
Net other comprehensive loss not to be TErERERHNER2EE
reclassified to profit or loss in subsequent BaEMAmEEEIEFEE
periods (159) (18,357)
OTHER COMPREHENSIVE LOSS FOR THE HAHMPEESE  REE
PERIOD, NET OF TAX (1,320) (10,621)
TOTAL COMPREHENSIVE INCOME/(LOSS) HR2HEBA (E18) 85
FOR THE PERIOD 73,859 (916,770)
Attributable to: THIA LA :
Owners of the parent BARERA 73,859 (916,770)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R AR S B R AR R

ZF—NFAHA=1H30 June 2019

30 June 31 December
~BA=+H +=A=+—H

2019 2018
—B-hE —E-N\F
(Unaudited) (Audited)
(REE) (=T
Notes RMB’000 RMB’000
MIEE ARETT ARET T
NON-CURRENT ASSETS FREEE
Property, plant and equipment Y% - BERRZE 10 1,200 1,206
Goodwill GRS 11 183,612 183,612
Other intangible assets Hin\pEE 30,854 37,321
Right-of-use assets EREEE 7,393 -
Deferred tax assets EIEIEEE 8,646 9,770
Prepayments FESRRIE 13 16,981 23,585
Total non-current assets FRENEELEEE 248,686 255,494
CURRENT ASSETS RENE=E
Accounts receivable FEURBRFR 12 550,771 443,889
Prepayments, other receivables and FEfRIE - HbEWEIER
other assets HibEE 13 329,310 275,798
Pledge deposits KFZEE 14 123,689 34,317
Cash and cash equivalents RERREEEY 14 136,770 303,436
Total current assets BV EERER 1,140,540 1,057,440
CURRENT LIABILITIES P I=RE
Accounts payable FE 1 BRFX 15 59,086 48,542
Other payables and accruals H A FIE K EFTFUE 25,456 53,548
Contract liabilities EHEaE 32,795 147,043
Interest-bearing bank borrowings s ERITER 16 250,700 146,000
Lease liabilities HEERE 3,877 =
Income tax payable FE{TFris®i 37,882 35,834
Total current liabilities RENE B 409,796 430,967
NET CURRENT ASSETS RENEEFE 730,744 626,473
TOTAL ASSETS LESS CURRENT HWEEBRBERS
LIABILITIES 979,430 881,967
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REIR SRS AR R

30 June 2019 —ZE—NFA=1H

30 June 31 December
~BA=E+H +=ZA=+—H

2019 2018
—F-hE —2-NF
(Unaudited) (Audited)
(REEERZ) (RFEZ)
Note RMB’000 RMB’000
MIEE ARETT ARET T
NON-CURRENT LIABILITIES FREEE
Other payables HAth T FRIE 500 500
Lease liabilities HEAE 2,897 =
Deferred tax liabilities EEBIEAE 5,260 5,973
Total non-current liabilities ERBAEERE 8,657 6,473
Net assets EEFHE 970,773 875,494
EQUITY &
Equity attributable to owners of [SYNCIETZE PN
the parent
Issued capital BEITRA 17 1 1
Treasury shares EFRMD 17 =* =
Other reserves HbfEE 970,772 875,493
Total equity HRERS 970,773 875,494
* The amount is less than RMB1,000. * SHE TN EARA,0007T ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHIEAGSEREER

BHE—T—NFAA=FHLEANEA For the six months ended 30 June 2019

Employee
share-based  Statutory  Exchange
Issued  Treasury Share Capital compensation ~ reserve  fluctuation Accumulated Total
capital shares  premium reserve reserve funds reserve losses equity
WhHA
-
EEHM ER

CRORE  EERG RtER  EARR i LERRE  RBEE RHERE 48R
RVB'0O0 ~ RMBO00  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMB'O0D  RMBI00
ARBTT ARMTR ARMTR ARETR ARETR ARBTR ARRTR ARETR ARETR

At 1 January 2018 (audited) ~ W=E-\E-F-R

(E=%) - - 37,083 13,166 30,665 1127 8177 (263540) (172472
Loss for the period HrEE - - - - - - - (906,149)  (906,149)
Other comprehensive loss for ~ SAEM2EEE -
the period:
Exchange differences EiEH - - - - - - (10621) - (l0621)

Total comprehensive lossfor ~ Bi2 EE 124

the period ; - ; . ; 0621) (06149 (916770
Issue of shares BRG - - 312,648 (3,634) - - - - 309,014
Equity-settled share option ~ LVEREEHERE

arrangements (note 18) 28 (Hz18) - - - - 3732 - - - 3732
At30June 2018 (audited)  H=F-NERA

=TR(E24%) ~ < 350581 9,532 34,397 1127 (2444) (1,169,680  (77649)
At1January 2019 (audited)  W=E-AE-A-R

(E=0) 1 < 1,543,850¢ 9532 88784 17300 (2719 (701,254 875494
Profitfor the period BRiE - - - - - - - 75,179 75,179
Other comprehensive loss for ~ SAEM2ERE -
the period:
Exchange differences EXZER - - - - - - (1,320 - (1,320

Total comprehensive income/  RZERA/
(loss) for the period (BR)AE - - - = =

(1320 75179 73859

Equity-settled share option ~ IEHEEHERIE

arrangements (note 18) 28 (Hrz18) - - - - 21,420 - - - 21,420
At30 June 2019 (unaudited)  W=E-NERA
=R (REER) 1 - 1,543,850* 9,532 60,204* 17,300* (34,039 (626,075 970,773
8 The amount is less than RMB1,000. d ST EARK,0007T °
* These reserve accounts comprise the consolidated other reserves of N ZERBERERETHERAGRAMBER
RMB970,772,000 (31 December 2018: RMB875,493,000) in the interim MK ANERE H A FEE AR 970,772,000
condensed consolidated statement of financial position. T(ZE-NF+ZA=+—0: AR¥

875,493,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

TS RERER

For the six months ended 30 June 2019 BZ—F—AFAA=1HLLANMEA

For the six months

ended 30 June
BEARA=1THIEREAR
2019 2018
—E-hE —E-N\F
(Unaudited) (Audited)
(REEZ) (#2E%)
Notes RMB’000 RMB’000
MiaE ARBTR ARET T
CASH FLOWS FROM OPERATING RETHHRTRE
ACTIVITIES
Profit/(loss) before tax BE A=A (&) 87,432 (912,240)
Adjustments for: FRUTREEHAR :
Foreign exchange losses/(gains), net SNERIE, () T8 6 463 (801)
Finance costs B RS RN 5 6,897 2,444
Bank interest income IRITRIE A 4 (1,885) (79)
Investment income BREWA 4 - (85)
Gain on disposal of items of property, HEYE BER
plant and equipment R BIE B R Es 1 -
Impairment of accounts receivable FEUBRFRIE 6 36 317
Depreciation of property, plant and Y% - BRERZERE
equipment 6 395 384
Depreciation of right-of-use assets FREEERE 6 1,493 -
Amortisation of intangible assets B EE#H 6 6,467 5,255
Share-based payment expenses LR BERNNREXR 18 21,420 3,732
Fair value losses on preferred shares BRRNAFEEE 6 - 653,106
Fair value losses on warrants RREFN D EEE 6 - 261,791
Loss on termination of convertible # I ATERESNEE
bonds 6 - 14,270
Fair value losses on convertible bonds nEBRES N EEER 6 = 3,202
122,719 31,296
Increase in accounts receivable FEUR BRFRIE AN (106,918) (120,177)
Increase in prepayments, other FESRIE - HtEWRIER
receivables and other assets HAhEEIZ (49,471) (61,104)
Decrease in long-term prepayments REFEMARIBRD 6,604 =
Increase in accounts payable FE{F BRFRIE AN 10,544 30,905
Increase/(decrease) in contract liabilities &#I& &M, CRL) (114,248) 33,046
Increase in other payables H {th FEFFRIEIE AN 10,099 19,498
Net cash used in operations EEMAESFHE (120,671) (66,536)
Interest received 2 UFIE 539 79
Income tax paid 2SR (9,793) (2,051)
Net cash flows used in operating RETBHAREREF
activities (129,925) (68,508)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHIfRAGERERER

BHE—T—NFAA=FHLEANEA For the six months ended 30 June 2019

For the six months

ended 30 June
HBEAA=THIEREAR
2019 2018
—E-hE —E-N\F
(Unaudited) (Audited)
(RETEZ) (5 %)
Note RMB’000 RMB’000
g AREBTR ARET T
CASH FLOWS FROM INVESTING RETBHNRERE
ACTIVITIES
Investments income REWA = 85
Purchase of financial assets at fair value BB EIRAFETABHEN
through profit or loss TRIEE - (5,000)
Purchase of items of property, plantand BEY% - BENRHEEE
equipment (434) (40)
Purchase of items of intangible assets BEATEEER - (168)
Acquisition of a subsidiary, net of cash ~ WiE—REIMIE L H - HIER
acquired Frisig 2R & - 20,377
Net cash flows generated from/(used in) REEEFFE (FrH)
investing activities RS St (434) 15,254
CASH FLOWS FROM FINANCING METHHNRERE
ACTIVITIES
Drawdown of bank loans REGRITER 184,700 68,000
Repayment of bank loans f“?zfﬂﬁ‘é*” (80,000) (18,000)
Capital injection from shareholders REEE = 64,524
Proceeds from issuance of convertible 24T AIEE#a (& 5 FTE IR
bonds - 20,000
Listing expenses paid 2 Emix (38,139) =
Repayment of convertible bonds BIEAERES - (32,000)
Proceeds from issuance of preferred BT ERBFIE
shares - 93,695
Interest paid 2R (9,123) (589)
Loans from employees REREWER - 50
Principle portion of lease payments HEARNEE D (2,590) =
Dividend paid 2R E - (3,520)
Increase in pledged deposits IR FFIE N (89,372 =
Net cash flows from/(used) in financing ~ B& EEIFFS,(FTA)
activities REenEF5 (34,524) 192,160
NET INCREASE/(DECREASE) INCASH H&RIRLZEY
AND CASH EQUIVALENTS 1290, O ) 488 (164,883) 138,906
Cash and cash equivalents at beginning Hi¥IRE&RBELZEY
of period 303,436 11,490
Effect of foreign exchange rate changes, [ER&E)S/ L F4E
net (1,783) 3,912
CASH AND CASH EQUIVALENTS AT HRRERRESEEY
END OF PERIOD 136,770 154,308

ANALYSIS OF BALANCES OF CASH RERREESEYWIM

AND CASH EQUIVALENTS
Cash and bank balances BERIBITEER 14 121,653 154,308
Non-pledged time deposits with original EEARERZIHEA={EA

maturity of three months or less when =% DA B SR $ E HA 1F K

acquired 15,117 -
Cash and cash equivalents as stated in R EIfFER%GR S BIFEAR L R

the interim condensed consolidated ERERE

statement of financial position and FrRERREEEY

cash flows 14 136,770 154,308
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

Wanka Online Inc. (the “Company”) is a limited liability
company incorporated in the Cayman Islands on 7 November
2014. Its registered office address is Cricket Square, Hutchins
Drive P.O.Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The Company, together with its subsidiaries, is
collectively referred to as the Group.

During the period, the Company and its subsidiaries, including
controlled structured entities, were mainly involved in mobile
advertising services, online-video distribution services and
game co-publishing services.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

. Basis of preparation

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2019 have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”, issued
by the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

The unaudited interim condensed consolidated financial
statements do not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2018, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASSs and Interpretations).

The interim condensed consolidated financial statements are
unaudited and not reviewed by the auditor, but have been
reviewed by the audit committee of the Company.

R SRS R R

30 June 2019 —ZE—NFA=1H

2.1.

—RR & H

Wanka Online Inc.([ A2 T ) B —=%
RIE—NFE+-AtHEREHEH
MR EREMELT - HEMs
B 3E {7 A Cricket Square, Hutchins
Drive P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands ° 4N 5]
ERHEMWBADSRBARES -
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ANAREEZDRERGSBTERE
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SRR ((EBSHER ) 53455
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

2. BASIS OF PREPARATION AND PRINCIPAL 2. EREERTESHBE

ACCOUNTING POLICIES (continued) (4&)
2.2. Change in accounting policies and disclosures 2.2. EFTBERRIEEEE)

The accounting policies adopted in the preparation of the RSP AR AR S IS IR RSN E
interim condensed consolidated financial statements are B8Z—Z—N\F+-A=+—HILHF
consistent with those followed in the preparation of the EzFEFREMBEHRIRMFEAZETH
Group’s annual consolidated financial statements for the year R ERZE-NAF—A—HBEX
ended 31 December 2018, except for the adoption of new and FTERaN 2 5] R A T ZE RIBRSD © ARER
revised standards effective as at 1 January 2019. The Group Ef SR PR AEAEMEERERE
has not early adopted any other standard, interpretation or M2 R~ RERIEET °

amendment that has been issued but is not yet effective.

Amendments to HKFRS 9 Prepayment Features with Negative Compensation
BERMEREEREFR (BRI ) R I 1B R ATIE S 157

HKFRS 16 Leases

BB EERE165 HE

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
BEBEFERIE195% (IBRTA) FTEMEIE - AR E

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
BEBGFERIE285E (1BRTA) RBENRREELF 2 R

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

58 (BERNBRERBEES) REE203N, HEHEEZTHETME

Annual Improvements 2015-2017 Cycle Amendments to HKFRS 3, HKFRS 11, HKAS 12 and HKAS 23

Se-AEE-E—tEEMZEENE  BEUBRSEAHES  BEMBRELAEIS
BEEEAE 12 RE SR 2T A

Other than as explained below regarding the impact of HKFRS MTXFERE B SREERE
16 Leases and HK(IFRIC)-Int 23 Uncertainty over Income 165 ENRES (BRI EREREE
Tax Treatments, the new and revised standards are not ES) -REERAEHEE S THE
relevant to the preparation of the Group’s interim condensed EMMNEEN » FR] REIERT 2 RIEE LR
consolidated financial information. The nature and impact of SUAREE 2 EE PR S MEERE R
the new and revised HKFRSs are described below: 1HEE o FET R B BU KR ELEL

HERERMMT

(@) HKFRS 16 Leases (a) FEUMBREENFE16RHEE
HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 BRNEREENE16EIREBSE
Determining whether an Arrangement contains a Lease, HAF17HRAE - &5 (BRI BERSE
HK(SIC)-Int 15 Operating Leases — Incentives and HK(SIC)- REZEE) REFIVETSHES
Int 27 Evaluating the Substance of Transactions Involving the BIEHE - B8 (BERRBEES) -7
Legal Form of a Lease. The standard sets out the principles BESHLLHE - FERER (BR
for the recognition, measurement, presentation and disclosure REZEE) -RERTNITEESHE
of leases and requires lessees to account for all leases under ZEREEXZ R BN o ZZERIH T
a single on-balance sheet model. Lessor accounting under ERHEERR T2 2IREEZR
HKFRS 16 is substantially unchanged from HKAS 17. Lessors Al WERABASIERERE—&
will continue to classify leases as either operating or finance EESBRAERNAR - BBUKREE
leases using similar principles as in HKAS 17. Therefore, AlZE165E ARBUN AR BT ERIZE 175,
HKFRS 16 did not have any financial impact on leases where REBEANETTRESR o HEAKE
the Group is the lessor. EFEAREEETHERNE17HRBLNER

AlEE EAKERERNRNEES -
Hit - BBHMBIRELRF16FHAE
B{EAHEANEETEEIMIBLE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(a)

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Change in accounting policies and disclosures
(continued)

HKFRS 16 Leases (continued)

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial
application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative effect
of initial adoption as an adjustment to the opening balance
of retained earnings at 1 January 2019, and the comparative
information for 2018 was not restated and continues to be
reported under HKAS 17.

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right
to obtain substantially all of the economic benefits from
use of the identified asset and the right to direct the use of
the identified asset. The Group elected to use the transition
practical expedient allowing the standard to be applied only
to contracts that were previously identified as leases applying
HKAS 17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their standard-alone prices. A practical expedient is
available to a lessee, which the Group has adopted, not to
separate non-lease components and to account for the lease
and the associated non-lease components (e.g., property
management services for leases of properties) as a single
lease component.

R SRS R R

30 June 2019 —ZE—NFA=1H

2.

28

(a)

RUEERTEETTBR
(%)

ERTBUR RIS E (&)

FEMBRERENFE165HE (F)
REERAEETWEPERRERAE
BB EERE165 0 BXEAAE
HRZE-NF-—A—RB - RBULT%:
REEE B AR - W8 E IR
MRFZEERENR-Z-—NF-—A—
A2 REBFIMIEHHOFEEE - BIE
B =Z2-N\F2LBRER  LHEER
BEBSTERBEI7THRER -

HEZHEZE
RETFBUHRELEAE165 S
MRBEAENRRE - REBRER
CRBIEEZZFE  AIZENR—E
HERBE-HEE - HEFERES
ERAEBBIEE 2B AT EBNHER
BRIECHBNEEZER - BEGIE
ETFEE - AEERERABEMEN
BREERE  AHZENEERAR
EARBRAEAANERAETBEE
A7 RE R (AR REREER
BE)-RBF4NCREAEEZS
o RESBEFHENEITHRREE
(BB BHERBEEE) —2EE4
SEARBBRBE 2 AN TEEMNTME
Bt HEBMBEHRELERE16FET
MAEEREEAR-—T-—NF—A—
ARz BT VRBE S -

RETYREHFHEEHERD Z2EH
i AEBEREBEHBIERESHIHH
RESEZEEAEERIFBERD - &
EBEERANAEA T AEREBES
TEEDFHEEND  MEKHEERE
BSFHER D (MYEBENYEER
AR ABRIMEE —FER D ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

2.2,

(a)

44  WANKA ONLINE INC.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Change in accounting policies and disclosures
(continued)

HKFRS 16 Leases (continued)
As a lessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for properties and other
equipment. As a lessee, the Group previously classified leases
as operating leases based on the assessment of whether
the lease transferred substantially all the rewards and risks
of ownership of assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise and measure
right-of-use assets and lease liabilities for all leases, except
for two elective exemptions for leases of low value assets
(elected on a lease by lease basis) and short-term leases
(elected by class of underlying asset). The Group has elected
not to recognise right-of-use assets and lease liabilities for
(i) leases of low-value assets (e.g., laptop computers and
printers); and (ii) leases, that at the commencement date,
have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases
as an expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based
on the present value of the remaining lease payments,
discounted using the incremental borrowing rate at 1 January
2019.

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any prepaid
or accrued lease payments relating to the lease recognised
in the statement of financial position immediately before
1 January 2019. All these assets were assessed for any
impairment based on HKAS 36 on that date. The Group
elected to present the right-of-use assets separately in the
statement of financial position.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R SRS R R

30 June 2019 —ZE—NFA=1H

2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

2.2. Change in accounting policies and disclosures
(continued)

(@) HKFRS 16 Leases (continued)
As a lessee — Leases previously classified as operating leases
(continued)
Impacts on transition (continued)
The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January 2019:

o Applied the short-term lease exemptions to leases with
a lease term that ends within 12 months from the date
of initial application

° Used hindsight in determining the lease term where the
contract contains options to extend/terminate the lease

Accordingly, the Group recognised right-of-use assets of
RMB6,210,000 and lease liabilities of RMB6,512,000 as at 1
January 2019. Accrued rental expenses of RMB302,000 were
derecognised, resulting in a decrease in other payables and
accruals of RMB302,000, as at 1 January 2019.

The lease liabilities as at 1 January 2019 reconciled to the
operating lease commitments as at 31 December 2018 is as

2.

28

(a)

RUEBERTEETTBR
(%)

ERTBR RIS E (&)

FEMBRERENF165HE (&)
TEREA — LRI 7 BRAEHEZH
B (&)

BESE (&)
FEER-ZE-NF-A-—HERETHE
MR EENE16RBERAUTHE
BEMNEBREERE

o HRAMBAIEMZAE12(E
ARKRIENEERAEHEERH
%

s MENBEER KLESEHE
B AIRNERETHEEHR

Hit » XEER=ZZE—NF—H—B#%
REAEEEARY6,210,000T &
EEEBARG6,512,0007T - R=Z—
hE—B—RB » KRILERETHSHEY
AR#5302,000T  BEEHEMENTIE
REESHE AR AR#302,0007T ©

R=B—nF—A—AWEEAESRR
B \Ft-A=t—ANERESR

follows: AIEEIRNT ¢
RMB’000
AREET T
(Unaudited)
(REER)
Operating lease commitments as at N=F—/N\FE+=H=+—H
31 December 2018 HEETHERE
Weighted average incremental borrowing rate R=ZE—NF—H—H
as at 1 January 2019 R INFET 3L S ENE 5.5%
Discounted operating lease commitments as at R=ZE—NF—H—H
1 January 2019 MRS ERE 7,104
Less: Commitments relating to short-term leases and & : E25E HFH & & FIgrFH HH
those leases with a remaining lease term endingon #HZEZ—ZE—hAF+=A=+—8
or before 31 December 2019 and low-value assets S ZAILEWEEURKEEEE
BREREE (592)
Lease liabilities as at 1 January 2019 R=T|—-AE—-A—BNHEEER 6,512
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R B AR S B S IR R BT R
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2.2,

(a)

46 WANKA ONLINE INC.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Change in accounting policies and disclosures
(continued)

HKFRS 16 Leases (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018
is replaced with the following new accounting policies upon
adoption of HKFRS 16 from 1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease liabilities.
When the right-of-use assets relate to interests in leasehold
land held as inventories, they are subsequently measured at
the lower of cost and net realisable value in accordance with
the Group’s policy for “inventories”. The cost of right-of-use
assets includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain
ownership of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-
line basis over the shorter of the estimated useful life and the
lease term. When a right-of-use asset meets the definition of
investment property, it is included in investment properties.
The corresponding right-of-use asset is initially measured at
cost, and subsequently measured at fair value, in accordance
with the Group’s policy for ‘investment properties’.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(a)

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Change in accounting policies and disclosures
(continued)

HKFRS 16 Leases (continued)

Summary of new accounting policies (continued)

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease
payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease
term reflects the Group exercising the option to terminate.
The variable lease payments that do not depend on an index
or a rate are recognised as an expense in the period in which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease is
not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion
of interest and reduced for the lease payments made. In
addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments
arising from change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments or a
change in assessment to purchase the underlying asset.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-cancellable
term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be
exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

R SRS R R

30 June 2019 —ZE—NFA=1H
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

2.2

(a)

48 WANKA ONLINE INC.
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Change in accounting policies and disclosures
(continued)

HKFRS 16 Leases (continued)

Significant judgement in determining the lease term of
contracts with renewal options (continued)

The Group has the option, under some of their leases, to lease
properties for additional years. The Group apply judgement
in evaluating whether it is reasonably certain to exercise the
option to renew. It consider all relevant factors that create an
economic incentive for them to exercise the renewal. After
the lease commencement date, the Group reassess the lease
term if there is a significant event or change in circumstances
that is within the control of the Group and affects its ability to
exercise the option to renew.

Amounts recognised in the interim condensed consolidated
statement of financial position and profit or loss
The carrying amounts of the Group’s right-of-use assets and

2.

28

(a)

EREEREBREIHR
(%)
EEHBURRIMBRE (F)

FEMBRERENF165HE (&)
EEEEEEERSANHRFTAE
KH & (&)
FEERBABIAEFRLERFRE
M - ARERFEEESRSEITE
BRENREAME - HEEZRBRE
ZTEEPENEENEN —IEEE
Z REERKBHR  FHRERE
HRIEREE EBEAKE T EHEEE
SEHTHEEDENRENE - AEES
EFFHEEEHR -

R BT & I TS0 R 18 2 M
HIZ R
AEEEREEEREERENREE

lease liabilities, and the movement during the period are as RAHARS B A0 T -
follow:
Right-of-use Lease
assets Liabilities
FERAEEE HEEE
(Unaudited) (Unaudited)
(RE&HEX) (RECEZX)
RMB’000 RMB’000
ARET T ARET T
As at 1 January 2019 R-Z®¥—h%¥—A—H 6,210 6,512
Additions NE 2,676 2,676
Depreciation charge EER (1,493) -
Interest expense FEBX = 176
Payments (B - (2,590)
As at 30 June 2019 R-ZE—hERA=+H 7,393 6,774

The Group recognised rental expenses from short-term
leases of RMB1,024,000 and leases of low-value assets of
RMB137,000 for the six months ended 30 June 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(b)

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

Change in accounting policies and disclosures
(continued)

HK(IFRIC)-Int 23 addresses the accounting for income taxes
(current and deferred) when tax treatments involve uncertainty
that affects the application of HKAS 12 (often referred to
as “uncertain tax positions”). The interpretation does not
apply to taxes or levies outside the scope of HKAS 12, nor
does it specifically include requirements relating to interest
and penalties associated with uncertain tax treatments.
The interpretation specifically addresses (i) whether an
entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination
of tax treatments by taxation authorities; (iii) how an entity
determines taxable profits or tax losses, tax bases, unused
tax losses, unused tax credits and tax rates; and (iv) how an
entity considers changes in facts and circumstances. Upon
adoption of the interpretation, the Group considered whether
it has any uncertain tax positions arising from the transfer
pricing on its intergroup sales. Based on the Group’s tax
compliance and transfer pricing study, the Group determined
that it is probable that its transfer pricing policy will be
accepted by the tax authorities. Accordingly, the interpretation
did not have any significant impact on the Group’s interim
condensed consolidated financial information.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

3. OPERATING SEGMENT INFORMATION 3. HBENWEF

For management purposes, the Group is organised into
business units based on their services and has three
reportable operating segments as follows:

(@ Mobile advertising services segment;
(b)  Online-video distribution services segment;
() Game co-publishing services segment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on segment
revenue and gross profit of each operating segment. The
selling and distribution expenses, research and development
costs and administrative expenses are not included in the
measure of the segments’ performance which is used by
management as a basis for purpose of resources allocation
and performance assessment. Other income and gains, other
expenses and losses, finance costs, share-based payment
expenses, loss on termination of convertible bonds, fair value
losses on preferred shares, fair value losses on warrants, fair
value losses on convertible bonds and income tax expense
are also not allocated to individual operating segments.

The revenue from external customers reported to
management are measured as segment revenue, which is the
revenue derived from the customers in each segment. Cost
of sales primarily represents distribution expenses paid to
distribution channels.

Other information, together with the segment information,
provided to management, is measured in a manner consistent
with that applied in the unaudited interim condensed
consolidated financial information. There are no separate
segment assets and segment liabilities information provided to
management, as management does not use this information
to allocate resources or to evaluate the performance of the
operating segments.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R SRS R R

30 June 2019 —ZE—NFA=1H

3. OPERATING SEGMENT INFORMATION 3. HBENEFE (E)
(continued)

The segment information provided to the Group’s BE_Z-NEFR-ZF-/N\FRA=t
management for reportable segments for the six months HitAEAmAEEERERMUEER
ended 30 June 2019 and 2018 is as follows: 2/ MO MERLT ¢
For the six months ended
30 June
BEAA=1THIEREAR
2019 2018
—B-hE —B-N\E
(Unaudited) (Audited)
(REE) (#R5E%)
RMB’000 RMB’000
AREBTT ARET T
Type of goods or services AR RF R
Mobile advertising services BEESRE 1,140,990 647,387
Online-video distribution services HFIERIEE D B IRTS 35,290 18,080
Game co-publishing services PE RN E RS 21,318 4,325
Total revenue from contracts with customers & F &AL I 1,197,598 669,792
Timing of revenue recognition W 5 o e By
Services transferred over time W& B I R Y AR 7S 1,197,598 669,792
Total revenue from contracts with customers ZFE&HIHBINZE 1,197,598 669,792
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"..NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

3. OPERATING SEGMENT INFORMATION 3. EESEPEE (E)
(continued)
The segment results for the six months ended 30 June 2019 BE_Z-—NFARA=THLEREAN
are as follows: DEIRELENT ¢
Mobile Online-video Game
advertising  distribution co-publishing
services services services Total
BE Emn BERHE
& &R RR#5 R#5 st
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEEZ) (REER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARETRT ARETR ARETR
Segment revenue 2R 1,140,990 35,290 21,318 1,197,598
Segment cost of sales 2 EBSHERA 983,827 20,256 15,004 1,019,177
Segment result DERELE 157,163 15,034 6,224 178,421

The segment results for the six months ended 30 June 2018

BEZZE-\FARA=ZTHLAXERN

are as follows: DEBELENT -

Mobile  Online-video Game

advertising distribution  co-publishing
services services services Total

REGIE

®E Ema® BEEE
& Bk FRA% PR A% et
(Audited) (Audited) (Audited) (Audited)
(RER”) (BE”) (&%) (%)
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT AR®¥Tn
Segment revenue Ak L6 647,387 18,080 4,325 669,792
Segment cost of sales DERSEE AR 573,676 13,411 3,108 590,195
Segment result DEFELE 73,711 4,669 1,217 79,597

The Group mainly operates in the Mainland China and earns AEBEEEPEARELE » FIRE KR
substantially all of the revenue from external customers EB7 Uk 28 2R B 7A R B K P 9 Sh 3B
located in the Mainland China. 5o

RZBE—-hERA=THR=ZZE—N\F
TZA=+—8  XEBERBKIBMHIER
BEE VAP B RE o

As at 30 June 2019 and 31 December 2018, substantially
all of the non-current assets of the Group are located in the
Mainland China.
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R SRS R R

30 June 2019 —ZE—NFA=1H

4. REVENUE, OTHER INCOME AND GAINS 4 Wiz - Hab AR
An analysis of the Group’s revenue, other income and gains is HAREE W « HWAR KRN DT
as follows: M
For the six months ended
30 June
HESA=1HI1EREAR
2019 2018
—F-NE —E-N\F
(Unaudited) (Audited)
(REERZ) (T
RMB’000 RMB’000
ARETT AREET T
Revenue from contract with customers REZEE&4IHKZE
Mobile advertising services BEESRS 1,140,990 647,387
Online-video distribution services RRIRIEE m D IR 35,290 18,080
Game co-publishing services 2 15 Bk 98 AR A% 21,318 4,325
1,197,598 669,792
Other income and gains g\ Rl is
Bank interest income SRITRI WA 1,885 79
Investment income BREWRA - 85
Government grants* BUFT AL 3,677 2,220
Foreign exchange gain, net N U &5 ER - 801
Others Hth 206 475
5,768 3,660

2 IR T8 R T R R BIRBE S T3
MERASEREM A A REER
15 - BHEEA Bl % S B AR =R R
HHNEH -

Various government grants have been received from the relevant
authorities for the Group’s businesses conducted in certain
cities in Mainland China. There are no unfulfilled conditions or
contingencies relating to these grants.
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

5. FINANCE COSTS 5. HBRE
An analysis of finance costs is as follows: ISR AN DHAT

For the six months ended

30 June
#H#E=/A=+HI1EA
2019 2018
—T-hE —E-N\F
(Unaudited) (Audited)
(RETX) (RREZ)
RMB’000 RMB’000

AR®BFR ARBF T

Interest expenses: FEREX :
— Bank borrowings —RITERK 6,721 700
- Loans from employees - REEENER - 116
— Convertible bonds — AERES - 1,628
- Lease liabilities —HEaE 176 -

6,897 2,444
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6. PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after charging/
(crediting):

R SRS R R

30 June 2019 —ZE—NFA=1H

6. M#HiEn&F (&58)

AEEHPBRBADER], (F1R) LR
(FEA) AT BIEREH :

For the six months ended

30 June
BEAA=1HIREA
2019 2018
—T-hE —ZE-N\F
(Unaudited) (Audited)
(REEZ) (#2E%)
RMB’000 RMB’000
ARETT ARET T
Cost of services, net of purchase rebate BRASERAS » $OBREREE[E 40 1,091,177 590,195
Depreciation and amortisation e K e 8,355 5,639
Employee benefit expenses BEREFEX
(excluding directors’ and chief executive’s  (FEEESR
remuneration)/: FETHA SN
Wages and salaries IERFS 32,623 13,792
Pension scheme contributionsA RIRETHEIHRRAN 8,896 2,129
Share-based payment expenses DR BERENARER 21,420 3,732
62,939 19,653
Fair value losses on preferred shares BERNDFEEE - 653,106
Fair value losses on warrants BRI AT EEE - 261,791
Fair value losses on convertible bonds nJEBRES NP EEE - 3,202
Loss on termination of convertible bonds #2 1F AR E S I EE - 14,270
Impairment of accounts receivable* FEW R FURIE" 36 317
Foreign exchange losses/(gains), net* HNEE HE5E (W) FEE 463 (801)

Impairment of accounts receivable and foreign exchange losses
are included in “Other expenses and losses” in the interim
condensed consolidated statement of profit or loss, foreign
exchange gains are included in “Other income and gains” in the
interim condensed consolidated statement of profit or loss.

Employee benefit expense excluding share-based payment
expenses are included in “Cost of sales”, “Selling and distribution
expenses”, “Research and development cost” and “Administrative
expenses” in the interim condensed consolidated statement of
profit or loss.

At 30 June 2019, the Group had no forfeited contributions
available to reduce its contributions to the pension schemes in
future years (31 December 2018: Nil).

FEU R FORE R SN FE 5 B iRt AP
HERGEeERRAN [ KRR
BIEIT - SMEWEET AT AR LR
RIEERAN [ EmE ARSI -

EERANA (TREARD BEH
BN RB S AR I R S R s
RAMNTHERA] - [3HE R 855
2 TR RA IR TTEHRAXIT °

RZBE—NFRNA=1+H  XEBEH
B R U] A A S E R AR IR E
EHRKTEINER (- NF+
—A=t+—8:&)-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

INCOME TAX

The Company is incorporated under the law of the Cayman
Islands and is not subject to the Cayman Islands income tax.

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong for both periods. The income tax expenses of the Group
for the six months ended 30 June 2019 and 2018 represented
current tax expenses related to the Group’s operations in
Mainland China and deferred tax.

The income tax provision of the Group in respect of its
operations in Mainland China was calculated at the tax rate
of 25% on the estimated assessable profits for the periods, if
applicable, based on the existing legislation, interpretations
and practice in respect thereof, except for two PRC
subsidiaries which is entitled to a preferential tax rate of 15%
as it is qualified as a “new high technology enterprise”.

Fris®i
A TRBEIS RS A@EEMAT - (8
BESMHERBAIH -

RWEREAR - AEEREELREE
EERBER » BRETIREBFER
B  ARERBE-_Z-NER=Z
—N\FRA=+HLIERERWAEHE
TEEEANEEAETEAENEERBER
IESER R AREA R BN AR X o

RIBPEARENRITEAR  RERE
B > AEE B AR A E KK R
PSR E RS BB A ERER
25% MBRTE (MER) - EMES
ERRRSHRMEX IMEEES
15% BB R A9 P B F & 2 BBRIP o

For the six months ended

30 June
BEAA=THIEREAR

2019 2018

—EB-hE —E2-N\E

(Unaudited) (Audited)

(RETEZ) (#EFER)

RMB’000 RMB’000

AREBTR ARET T

Current — Mainland China BUER — A B R pE 11,111 4,144
Deferred IRAE 1,142 (10,235)
Total tax charge/(credit) for the period HABERX (HR) @58 12,253 (6,091)

DIVIDENDS

No dividends have been paid or declared by the Company
for the six months ended 30 June 2019 (six months ended 30
June 2018: Nil).

K2

RATREBEZZE—NFEAA=THILE
ANME B ERGHEREARE (BE
—E-N\FARA=THIEARER : ]|) -
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R SRS R R

30 June 2019 —ZE—NFA=1H

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings/(loss) per share amount
is based on the profit/(loss) for the period attributable to
owners of the parent, and the weighted average number of
ordinary shares of 1,210,716,350 (six months ended 30 June
2018: 713,993,570 (restated)) in issue excluding the treasury
shares during the period, considering the share split occurred
on 3 November 2018, the share split was treated as having
been in issue for the whole period and also included in the
loss per share calculation of all earlier periods presented so
as to give comparable results.

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.
The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at nil consideration on
the deemed conversion of dilutive potential ordinary shares
into ordinary shares.

As the Group incurred losses for the six months ended 30
June 2018, the potential ordinary shares were not included
in the calculation of diluted loss per share, as their inclusion
would be anti-dilutive. Accordingly, diluted loss per share
amounts for the six months ended 30 June 2018 are the same
as basic loss per share amounts.

BB LB E TR ARG
BREF (HHE)

BREAREF,(ER)SHEDERPRA
FATHEEAEBEHRER, (FE)
¥1,210,716,350% (BZ =& — \&F
ANA=1+HIEAREA 713,993,570
(RED)EBROTEER (TEEER
A MEFIE  WKEE =T —
NE+—A=HETHRA D IFMES
H o B2 IRERAEREHERNCE
17 BETERZVHFTE AR
B REERTE ST ATER - SURHE
R o

BREERANDBBARRITEINE
BRMEFIBAMBRE R EES
ERFENEERECERMAESE -
STERAAZERRIMEFHEERR
AESREFBF BN RTEER
MEE @ MEBRRIMEFIBIRRE
E#EEERAFERSEERITHE
A o

HRAEERBZE-Z—/\FxA=1
HIENE B 2BEE  MetEEREE
IR ABEZER  BAsTA
BEEERBEFE Rt BE-Z
—N\EXNA=THLEANMERNESRIEE
BlEtEEERENGESEMR -
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: lNOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

9. EARNINGS/(LOSS) PER SHARE 9. BAGEBEERFEAMES
ATTRIBUTABLE TO ORDINARY EQUITY SRER (&HE) (&)

HOLDERS OF THE PARENT (continued)

The calculations of basic and diluted earnings/(loss) per share
are based on:

BREARBERR(BE)WETD
ERUTRE :

For the six months ended

30 June
BEANA=1+HIREA
2019 2018
—B-hEF —E-N\F
(Unaudited) (Audited)
(REBEZ) (£EFER)
Earnings/(loss) B (5E)
Profit/(loss) for the period attributable to FTEESRERREE
owners of the parent used in the basic B (&8 AN
and diluted earnings/(loss) per share BARBEE AELEA
calculation (RMB’000) =R (EE) (AR T ) 75,179 (906,149)
Shares B {5
Weighted average number of ordinary STEEREARERF(EE)
shares in issue during the period used RATARERRE 21T
in basic earnings/(loss) per share TIERINEF I 1,210,716,350 713,993,570
Adjustments for: U T BIEELRE :
Restricted share units S IREIRDENL 62,500,000 -
Weighted average number of ordinary STESREERT(EE)
shares during the period used in diluted RFETFAMEIRE 81T
earnings/(loss) per share calculation E BB InETI9E 1,273,216,350 713,993,570

10. Y% « BERRE

BE-ZZ-hE~A=+tHILEANHE
B AEBWEYE BERKRESE
B &AM AE ARE390,000T (BE=
Z-NFRA=ZTHLEAREA AR
#£35,0007T) @ HERMBEWE - &
ERFEEE ARAFEARE1,000
T(BEZZE-—N\FEAXA=THIKHE
B &)

10. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment at a total
cost of RMB390,000 (six months ended 30 June 2018:
RMB35,000), and disposed of or wrote off items of property,
plant and equipment with a total net carrying amount of
RMB1,000 (six months ended 30 June 2018: Nil).
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R SRS R R

30 June 2019 —ZE—NFA=1H

11. GOODWILL 11. B2
30 June 31 December
2019 2018
—F-NE —E-NF
AA=+H +=A=+-—H
(Unaudited) (Audited)
(RETZ) (FREZ)
RMB’000 RMB’000
ARBTT AR®T T
Cost (2%
At beginning of the year/period F/H%) 183,612 448
Acquisition of subsidiaries BB A Al - 183,164
Cost and net carrying amount at end of FHR
the year/period B R BREFE 183,612 183,612
12. ACCOUNTS RECEIVABLE 12. FEUSCERFR
30 June 31 December
2019 2018
—T-hE —E-N\F
~A=+H +=A=+—H
(Unaudited) (Audited)
(REBEZ) (FREZ)
RMB’000 RMB’000
ARETT ARET T
Accounts receivable FE U BR TR 550,941 444,023
Impairment BE (170) (134)
550,771 443,889

The Group’s trading terms with its customers are partially on
credit. For some customers, payments in advance are normally
required. For mobile advertising and game co-publishing
business, the credit period generally ranges from one to three
months for major customers. For online video distribution, the
credit period generally ranges from three to twelve months.
The Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to minimise
credit risk. Overdue balances are reviewed regularly by senior
management. As at 31 December 2018 and 30 June 2019,
the Group had certain concentrations of credit risk as 27%
and 26% of the Group’s accounts receivable were due from
the Group’s five largest customers, respectively. In view of the
aforementioned and the fact that these customers have a good
track record with the Group based on past experience and no
significant changes in credit quality are noted, the directors of the
Company are of the opinion that there are no significant credit
risks on the balances. The Group does not hold any collateral
or other credit enhancements over its accounts receivable
balances. Accounts receivable are non-interest-bearing.

AEEUEERAERIEFETR
7 HRBAEFME » ARF—RE
RHEBAXNRE - HRBBEERE
HBEXY TREFNEEH RN
F-Z2=@ATE - HRBEKEIEER
2% FEH-BAF=E+=EAT
Z o AEEHNBEEFEREERK
M R EEEHBUSEERR
BRERE - SRTEBSLURESE
TEHEE - R=F-/\F+=-A=+1
—HBR=Z2—AFARA=T+H F&H
MEKEAAREFE TETEERRSD
BIME AR E AW RTR27 % )2 26% °
RN EMEURREBEERZSEF
HAKERGRIFEETCE - BBED
REEEZEARE  HAQRFAESR
B SRUBEANEERR - NEEL
EHEBYRR SIS A EMER RN
HitpfF &b - BUERMIE A5t

B o

BN
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

12. ACCOUNTS RECEIVABLE (continued)

An ageing analysis of the accounts receivable as at the end
of the reporting period, based on the invoice date and net of

loss allowance, is as follows:

12. FEMIARSR (&)

FEWARR (MBREIEERE) RIS HE™
ARGENBZHMORESTAOT ¢

30 June 31 December

2019 2018

—F-NE —E-)\F

~A=+H +=A=+—H

(Unaudited) (Audited)

(REER) (#R5E%)

RMB’000 RMB’000

ARETT ARBET T

Within 3 months 3EAA 467,575 420,469
3 to 12 months 3Z12{@A 80,519 15,739
1 to 2 years 12245 2,650 7,649
More than 2 years 2F L E 27 32
550,771 443,889

13. PREPAYMENTS, OTHER RECEIVABLES

13. FARRIE « i BRI R

AND OTHER ASSETS Hithi&E
30 June 31 December
2019 2018
S B —E-)\F
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REER) (#=E%)
RMB’000 RMB’000
ARETR ARET T
Non-current portion FEENERER 5
Prepayments FES IR 16,981 23,585
Current portion BIEAER &
Prepayments FETIR 233,994 228,265
Deposits and other receivables ek HEWFIE 95,316 47,533
346,291 299,383

L EmEERERNTERE - FTA
LA EBE E S R I T HE
A FCERA BRI ©

None of the above financial assets is either past due or
impaired. The financial assets included in the above balances
related to receivables for which there was no recent history of
default.
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R SRS R R

30 June 2019 —ZE—NFA=1H

14. CASH AND CASH EQUIVALENTS AND 14. RERFLEEBFEYLUEEHK
PLEDGED DEPOSITS ER

30 June 31 December

2019 2018

—E-h% —B-N\F

»~A=+H +=A=+—H

(Unaudited) (Audited)

(REE) (EB#%)

RMB’000 RMB’000

ARBTR ARBT T

Cash and bank balances RERRITER 121,653 197,508
Short term time deposits TEEBREN 138,806 140,245
260,459 337,753
Less: pledged times deposits: B BIREERSER
Pledged for bank loan (note 16) TIRITEFRMEIR A (FIEE16) (123,689) (34,317)
Cash and cash equivalents HERBESEEY 136,770 303,436
Denominated in: LTSI E#EHE -
- RMB PN 112,744 79,908
-UsD —X7T 24,007 1,309
- HKD —BTT 19 222,219
136,770 303,436
RMB is not freely convertible into other currencies. However, ARBELIEHERAHMER - A
under Mainland China’s prevailing rules and regulations over o ARIERE ARRESH T MERIR TR A
foreign exchange, the Group is permitted to exchange RMB RER > AEBERBAERERREINE
for other currencies through banks authorised to conduct EBHRITEARBEIBABEMEN -

foreign exchange business.

Cash at banks earns interest at floating rates based on daily IRITERZRERE BRTERFENZ
bank deposit rates. Short term time deposits are made BFIEFE - BEEMERRFALEE
for varying periods of between three months and one year ZERRESFEE  HERNF=@RZE
depending on the immediate cash requirements of the Group, —FHETE  REMEZEHERET
and earn interest at the respective short term time deposit MAEFTR o RITERDTFHRNREERS
rates. The bank balances are deposited with creditworthy Z B HAN IR I RC SR AVER 1T ©

banks with no recent history of default.
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

15. ACCOUNTS PAYABLE 15. FEFTERTR
An aged analysis of the Group’s accounts payable at the REBEMNEMNIRRNRE B EREE
end of the reporting period, based on the invoice date, is as REZEHEEEHNIRERTOT ¢
follows:

30 June 31 December

2019 2018
—EB-hE —E-)\F
~A=+B +=A=+—H

(Unaudited) (Audited)
(REEZ) (#=E)

RMB’000 RMB’000

ARBTR ARBTT

Within 1 year 1R 57,206 48,318
1 to 2 years 1224 1,853 224
More than 2 years 2F Lk 27 =

59,086 48,542
The accounts payable are non-interest-bearing and are EARZTFE - I —RRAAEH60ZE
normally settled on terms of 60 to 90 days. QHRHEE
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R SRS R R

30 June 2019 —ZE—NFA=1H

16. INTEREST-BEARING BANK BORROWINGS 16. ;T 2ERITE

Details of the Group’s interest-bearing bank borrowings as at AEER-Z-NAFARA=ZTBER=Z
30 June 2019 and 31 December 2018 are as follows: —NFE+ZB=1+—HHTERITERK
MEFET ¢
As at 30 June 2019
R-ZB—hE7A=1+H
Effective
contractual
interest rate
(%) Maturity RMB’000
(Unaudited)
=1 H ok
(%) PR ARETR
(REERZ)
Current ENEA
Bank loans - secured RITER —HEA 4.669-5.220  2019-2020 109,700
—E-AEE
ket - 3
— unsecured — IR 4.350-7.498 2019-2020 141,000
—F-NEE
—ECTE
250,700

As at 31 December 2018
RZE—NFE+=-HA=1+—H

Effective
contractual
interest rate
(%) Maturity RMB’000
(Audited)
BIRETAF =
(%) Z|EH ARBET T
(RREZ)
Current ENEA
Bank loans - secured RITER—BEHR 5.220 2019 30,000
—E-hEF
— unsecured — IR 1R 5.220-8.000 2019 116,000
—E-NF
146,000
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

16. INTEREST-BEARING BANK BORROWINGS 16. sTRERITHERR (B)
(continued)

30 June 31 December
2019 2018
—EB-hE —E2-N\EF
~A=+B +=—A=+—H
(Unaudited) (Audited)
(REHE) (#BE%)
RMB’000 RMB’000
ARETT ARET T
Analysed into: 55
Bank loans repayable: FEEZRITERR
Within one year or on demand —FRTIRER 250,700 146,000
250,700 146,000
Notes: BEE
(@ As at 30 June 2019, the Group’s bank loans of (i) @ MR=ZZE—AFNA=1H £5H
RMB109,700,000 were secured by pledged deposits of R ERTTE (i) AR ¥109,700,0007T
US$18,000,000 (equivalent to approximately RMB123,689,000) LA A RIM B AR ITWIZRE R A
provided by a subsidiary of the Company, Wanka Holdings AR A E BT 5£18,000,0003%
Limited; (i) RMB60,000,000 were guaranteed by four independent 7T (FEE R A AR 123,689,0007T )
third parties; and (i) RMB30,000,000 were guaranteed by the {EEH ; (i) AR #60,000,0007T H
Controlling Shareholders. MEBE=FER Rii)ARE
30,000,000 7T F AR AR R HEAR o
(o) As at 31 December 2018, the Group’s bank loans of (i) ) R=ZF-—N\F+=-—A=+—H8 4%

RMB30,000,000 were secured by pledged deposits of
US$5,000,000 (equivalent to approximately RMB34,317,000)
provided by a subsidiary of the Company, Wanka Holdings
Limited; and (ii) RMB40,000,000 were guaranteed by two
independent third parties.

E 1) ER1TE 5K () AR 30,000,0007T
PAZR A AT B A Rl BTNz AR A5 PR A 7l
295,000,000 7T (FEERLAR
#34,317,0007T) B9 B IR R AEK
# 5 R (i) AR# 40,000,000 7T HR %
B E= TR -
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17

SHARE CAPITAL

Authorised
number of
shares
RIE
KPR
'000

TR

R-E-N\E+ZB=1-H
(BBRR-B-NE
ANAZTB GREER)

At 31 December 2018 (audited)
and 30 June 2019 (unaudited)
250,000,000

R SRS R R

30 June 2019 —ZE—NFA=1H

17. &

Issued

[55:46)
Total par Total par
Number of value of  Number of value of
ordinary  ordinary treasury treasury
shares shares shares shares
EER EER EER EER
(] BEE 8B BEE
'000 RMB '000 RMB
TR AR%ExR TR ARET
1,210,716 948 62,500 -

There were no movements in the Company’s share capital
during the period.

. SHARE-BASED PAYMENTS

The Group adopted the share incentive plan on 31 March
2016 (“2016 Share Incentive Scheme”), under which
employees render service as consideration for equity
instruments (RSUs and options) of the Company.

The Company operates the 2016 Share Incentive Scheme for
the purpose of providing incentives and rewards to eligible
participants. Eligible participants of the 2016 Share Incentive
Scheme include the Company’s directors and certain
employees of the Group. The 2016 Share Incentive Scheme
became effective on 31 March 2016 and, unless otherwise
cancelled or amended, will remain in force for 10 years from
that date. On 24 May 2018, the 2016 Share Incentive Scheme
was amended and a restricted share plan (“RSU Plan”) was
made effect and the RSU Plan became effective from the date
when the 2016 Share Incentive Scheme was adopted, that is
31 March 2016 and, unless otherwise cancelled or amended,
will remain in force for 10 years from that date.

As at 30 June 2019, 44,540,845 RSUs were vested and
exercisable under the RSU Plan.

REA - RNEBERALEEMEE -

. izt AR R

FEER-B-AF=ZA=1+—RBRE&EH
R RBE ([ ZF-NFRORE
st - Bt BEEESERAQEE
mTH (ZRHEROEMKBRE)
REMRHRE -

RABEEZZT—RFRMOEETE
EEREERSHEERMUBE R ER -
—E-RERMEBEENSERSHE
EEEADANESRAEENE TE
B ZE—RFERHERFTENR-Z—
ANE=ZA=1+—HEXM  BBRIESINE
SHIER] » BRI EZ A HERETF
B - RZE—NFEHA=-+HIA » =
T —RFRM BT EE T ET—
18 % R B 5t 8l ([ ZRFIIR M E N
T8l ZRHIBRMENTEE=Z—
NERDEBTEERMN A (BI=ZF
—RNEFEZA=F+—H)RBEH  BRFES
SNEUHSRIER] - BAIAS B3 A B RE
TEBM o

R=Z—HEAXNA=1AH - REZREE
PRPDEIETE] - 44,540,84518Z Rl
RAOBNEERBI AT o
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

18. SHARE-BASED PAYMENTS (continued) 18. IR BERNFR (8)
The fair value of the services received in exchange for AREERTE (ZRAIROGEMRE
the grant of the equity instruments (RSUs and options) is RE)MESWRENAFLEREEE
recognised as an expense on the consolidated statement of BRABRAHES BN REER
profit or loss with an increase in equity. R o
The following table shows the share options/RSUs TRIFTRBE=Z—NFR=_F—N
outstanding under the 2016 Share Incentive Plan/RSU Plan FRA=THLEARNMEAR=Z—RFRK
during the six months ended 30 June 2018 and 2019, and MBI R, FREIRMD BN EET
their weighted average exercise prices (“WAEP”): MARITEMERE ZREIRGEN
REMMEFGTEE ([ MEFHTE
B :
For the six months ended
For the six months ended 30 June 2018 30 June 2019
BE-S-—1%
B2-Z-\E~A=tHI~ER ~A=tHLEAER
WAEP
Number USS$ per WAEP WAEP
of share share Number US$ per Number USS$ per
options option of RSU share of RSU share
IEF T EFH IHEELY

Bkt TEE XRARG TE ZRERG e
BE En/BRE EBEAHE IR BAKE  XRn/RH
(Audited) (Audited)  (Audited) (Audited) (Unaudited) (Unaudited)
(&%) (KER) (KER) (BE%) (REER) (KESH)

Outstanding at 1 January #—A—HiEARTHE 5,148,108 0.000002 - - 48,837,240  0.0000002
Granted during the period HIRE & H - - 212,670 0.000002 13,662,000 0.0000002
Cancelled during the HIRE 8

period (67,900)  0.000002 - - 5 5
Forfeited during the HRERIK

period (366,669)  0.000002  (42,485)  0.000002 - -
Transfer from share RZE-NF

options to RSUs TA=+MmA

on 24 May 2018 HEREERE

ZRFIRDEN (4,713,539) 0.000002 4,713,539 0.000002 = =

Outstanding at 30 June ~ RAA=THEKTHE - 0.000002 4,883,724 0.000002 62,499,240  0.0000002

Exercisable at 30 June ~ RAA=+THAFTE - 0.000002 - 0.000002 44,540,845  0.0000002

For RSUs outstanding at the end of the reporting period, R EHRERITENZREIRDEN
the exercise price is US$0.0000002. The exercise period of ZATEEA0.0000002E 7T ° ZREIR
the RSUs is from the vesting date to 31 March 2026. As at MENNTESREEREE_—F—
30 June 2019, the remaining vesting periods for the RSUs NE=ZHA=1T—HL - R=ZZE—NEX
granted ranged from 3 months to 36 months. B=1H SREZRFIRMDEN 2R

TEHEBHNFIMELE36MEA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18.

SHARE-BASED PAYMENTS (continued)

As 30 June 2019, the Company has reserved 62,500,000
shares under the RSU Plan and had 62,499,240 RSUs
outstanding under the RSU Plan. The exercise in full of the
outstanding RSUs would, under the present capital structure
of the Company, result in a transfer of 62,499,240 ordinary
shares of the Company from Wanka Alliance Limited to the
employees of the Group.

During the six months ended 30 June 2019, the
Group recognised share-based payment expenses
of RMB21,420,000 (six months ended 30 June 2018:
RMB3,732,000).

On 3 November 2018, the Company adopted the post-
IPO share option scheme to attract, retain and motivate
employees, directors and other participants, and to provide
a means of compensating them through the grant of options
for their contribution to the growth and profits of the Group,
and to allow such employees, directors and other persons
to participate in the growth and profitability of the Group (the
“Post-IPO Share Option Scheme”).

The Post-IPO Share Option Scheme will remain in force for
a period of 10 years from 3 November 2018 and the options
granted have a 10-year exercise period. The options may be
vested over such period(s) as determined by the board of the
Company in its absolute discretion subject to compliance with
the requirements under any applicable laws, regulations or
rules.

No share options have been granted or agreed to be granted
under the Post-IPO Share Option Scheme during the six
months ended 30 June 2019.

. CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities (31 December 2018: Nil).

R SRS R R

30 June 2019 —ZE—NFA=1H

18.

LU BEEE R ()
REZZE—NEANA=1+H AR EESZ
PR Il B {0 BE 1 5T &) T f#% 562,500,000
BRERD - EZIREIRMDEMETEITHES
62,499,240 18 &) AR 17 {5 19 Z bR 1 IR {2
By o BEUTESRITENZIRFIR D
BN (BARARANEEERAEEMS)
HEBEA N T]62,499,240 FREERR A
Wanka Alliance Limited#& % F 7 &£ H
&S -

REBEE-ZZ-NEARA=1+THIEARE
B REBRERURGAEROAR
X AR®21,420,000Tt (BBE=Z
—NERB=1TRHLEXAEAR : ARE
3,732,0007T) °

RZZB-—N\F+—-B=H ' RXOFRH
BEXRAHBERBRESE (BXA
FEBERBRES ) - URS| - BRE
KHEIRES EERHEMSEE > AE
BREBREMNHNSEREEMBRR
BEREHNER - URSZEES
EEREMATIZEAREEERREA
Ao

BRARBERBREN BN -2
NE+—RA=REH+FABR KB
REBRETERRTF - BRETR
ARBESSE2RBBEECNHER
B MERETEERERE - REIRE
BREVBRE »

HEZZE-NEAA=1THILAEA -
BERE X AMBRERBRETER
HEEERHERE -

. WARBR

RIERR  AEBIEFMEAR
REBE(ZE—-N\FE+=ZA=+—8:
) o
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: lNOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

20. PLEDGE OF ASSETS 20. FEHER
Details of the Group’s assets pledged for the Group’s bank loans AEERAEERTERKFNEEF
are included in notes 14 and 16 to the financial statements. BRI R MTT 1416 ©
21. CAPITAL COMMITMENTS 21. EAXxKIE
At the end of the reporting period, the Group did not have any REEHR  AEELEERNERE
significant capital commitments (31 December 2018: Nil). TEE(ZE—N\F+=ZA=+—8:
=) o
22, RELATED PARTY TRANSACTIONS 22. FEEAR S
(a) There were no related party transactions during the (@ BRTXEMFEN  RBE-Z
six months ended 30 June 2019 and 2018 except the —NERZZE-—N\FEXA=1+H
details stated below. WERERIEEIEF RS ©
(b) The Group’s bank loans of RMB30,000,000 as at b) R=ZF—NFERA=+H K&
30 June 2019 are guaranteed by the Controlling BERRITEFAKY30,000,000
Shareholders (note 16). TCEHIZRR AR RAER (FiEE16) ©
(c) Compensation of key management personnel of the € AEBEZZEEE SR
Group

For the six months ended

30 June
HE/A=+HI1EAR
2019 2018
—T-hE —E-N\F
(Unaudited) (Audited)
(REBZ) (REZ)
RMB’000 RMB’000

ARBTFR ARBTT

Short-term employee benefits EHEEEF 1,245 759
Equity-settled share option expenses R EENBRERS 122 229
Pension scheme contributions EREFTEIAR 157 142
Total compensation paid to key BEEEEAEZNTHN

management personnel Eai) FORE] 1,524 1,130
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R SRS R R

30 June 2019 —ZE—NFA=1H

23. FAIR VALUE AND FAIR VALUE HIERARCHY 23. 2Rl THEMAFERAFE

OF FINANCIAL INSTRUMENTS [E R

The carrying amounts and fair values of the Group’s financial AEESRET A (HE B EREE M iR
instruments, other than those with carrying amounts that HEHEATESEHEAENITERIN G
reasonably approximate to fair values largely due to the short REHERATFENT :

term maturities of these instruments, are as follows:

Financial liabilities LRAaE
Carrying amounts
AREE

30 June 31 December
2019 2018
—B-nE  —EN\F
“A=t+H +t=A=+—H
(Unaudited) (Audited)
(REBX) (RE®X)
RMB’000 RMB’000

ARETT AR®TT

Financial liabilities included in other payables 5 A i fENFIBMN SR E &

- non-current portion — JEBNERE o 500 500
Lease liabilities HESE
- non-current portion — JEENHAER 5 2,897 =
3,397 500
Fair values
AFEE
30 June 31 December
2019 2018
—E-hE —E-)\F
~A=+H +=A=+—H
(Unaudited) (Audited)
(REERZ) (B
RMB’000 RMB’000

ARETRT AR®EF T

Financial liabilities included in other payables 5+ A A EFIEMN SR EE

- non-current portion — JEBNERE 500 500

Lease liabilities HESE
- non-current portion — JEENHAER o 2,897 =
3,397 500
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R B AR S B S IR R BT R

ZF—NFAHA=1H30 June 2019

23.

24,

25.

70 WANKA ONLINE INC.
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FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of pledged
deposits, cash and cash equivalents, accounts receivable,
accounts payable, financial assets included in prepayments,
other receivables and other assets, interest-bearing bank
borrowings and current portion of financial liabilities
included in other payables and accruals and lease liabilities
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting date,
the finance department analyses the movements in the values
of financial instruments and determines the major inputs
applied in the valuation.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of financial liabilities
included in other payables and lease liabilities have been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities (level 2).

There were no assets and liabilities measured at fair value as
at the end of the reporting period.

EVENT AFTER THE REPORTING PERIOD

On 29 August 2019, the Company adopted a new restricted
share unit scheme and further details of which are set out in
the announcement of the Company dated 29 August 2019.

Save as disclosed above, the Group had no material event
after the reporting period.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial
information was approved and authorised for issue by the
board of directors on 29 August 2019.

INTERIM REPORT 2019

23.

24.

25.

ERMTRMAFERAFEE

Bk (%)

EREEIERER  CERENR B
SRASLEY - BUER - BUR
2 HABEAIE - AAERGRERH
tEENSMERE - HENRITERR
HARME B R S R AN R EE
AN REEA RN ATFEEE
B EL 5 SR HA IR B T B L AR T A

AEENMBHBFIEEHESMTAR
FEFENBRRRERF - RE®RER
B BBEHMHYEsMERTANEERE
S8 WHEEERAT R RS AR
e

TRMEEREENLFEEZERESE
AR S CafSEEHERIN) ATRE
MEEAR

A AFERERATIIG ERRR :

FFARMENFRIBENERAEHIEEH
B URAEREN D FEDBBER
ERBUEN - FERRKRERIRN
TRA(BE-ZER)BREMNLLXRAR
FEHMARRBEEREMAESH

RBEHR » WEUQNFEAENEE
K&

WMEHHEEIR

RZZE—-NENA=Z+NE » ADEK
MEFTHZ PR EIARD B ET B - AR
TEIME—SHBCEHNALTESES
—E-AFNAZTABMRAESF

B EXFrRETE S - ARERREHR
WHEEREIE o

i EREEZPHEHES
IBER

RZZE—hENB=+hIHE  ESSCE
HEAE I AT B R S BRPE GRS
BIFEE R o



“Audit Committee”

[EZEEE

“Auditor”
[ #2806 |

“Board” or
“Board of Directors’

[EEE

“Beijing JinChi”

Memsit |

“CG Code”

s

“China” or “PRC”

[ |

“Company”, “our Company”,

“the Company”

[A2E ]

“Consolidated Affiliated Entities”

[ S Bt EERE

*

For identification purposes only

DEFINITIONS

the audit committee of the Company

RARERERES

Ernst & Young, the auditor of the Company
RARZHEN R RS TS

the board of directors of our Company
ARARESE

Beijing Jinchi Guangxin Technology Co., Ltd. (It m&tMEERIERHE
BRA7]), a company incorporated under the laws of the PRC with limited
liability on 13 May 2009, which holds 49% of the equity interests in
Shanghai ChiLe

TREHMESHERABERAR  —XKR-ZFFEAFHEAT=ZHRBEFEE
FEIMBNERAT » 58 LEME40% R IE

the Corporate Governance Code set out in Appendix 14 to the Listing
Rules

EHRAE+NERENEEESTE

the People’s Republic of China and, except where the context requires
and only for the purpose of this interim report, references in this interim
report to the PRC or China do not include Taiwan, Hong Kong or Macau
hEARANE  RXEZZEFEREREARRREMS » NPHHRERAR
ENHEYTEESE - FEHRM

Wanka Online Inc.(BW=#ABR A F*), an exempted company with
limited liability incorporated under the laws of the Cayman Islands on 7
November 2014 and the Shares of which are listed on the Main Board of
the Stock Exchange (stock code: 1762)

Wanka Online Inc.(BEMZEHAER AR —XA=-Z—NFE+—AtHR
BEHRENBEEFEAMALNERRERAR » ERMRBAER LS (IR
BRE% 1 1762)

the entity we control through the Contractual Arrangements, namely
Shanghai ChiLe and Huanju Times, and their respective subsidiaries

HMEBENTHEFNER M DSHERBRER  RASANEAR

* B
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DEFINITIONS

“Contractual Arrangements”

[&#=H]

“Controlling Shareholders”

I =A% AR |

“DAPG”
[ DAPG |

“Director(s)”

[EE]
“Global Offering”
[E&IKBFE |

“Group”, “our Group”,

“the Group”, “we”, “us”,
or “our”

[ AREE =5 #

“Hong Kong”

[&&]

“Hong Kong dollars” or
“HK dollars” or “HK$”
[ &7t ]

“Hong Kong Public
Offer Shares”
[EEAREERS

“Hong Kong Public Offering’

[EEAREE

the series of contractual arrangements entered into by, among others
Shanghai ChiLe and Huanju Times, our Consolidated Affiliated Entities
and its shareholders, details of which are described in the section
headed “Report of the Directors — Connected Transactions — Contractual
Arrangements” of the 2018 annual report of the Company

B (HPER) Bt ERBBERR (RMNEHEEERRERR)I LN
—RIEGHNZE  BEFBERARARAR - N\FERIESTRE -
BERXS-EHNRHEI-8

has the meaning ascribed to it under the Listing Rules and, in the context
of this interim report, refers to Mr. Gao, Mr. Zheng, Wanka Media Limited
and Countryside Tech Inc.

BEEETRETFZANERRER  RATHBKRE  DESEE  BELE
Wanka Media Limited } Countryside Tech Inc.

Data Al Platform Group, our proprietary platform powered by artificial
intelligence technology
HBEATIERTARGH  ARMUATIEERBZEDNEETE

the director(s) of our Company

ARAES

the Hong Kong public offering and the international offering of shares in
connection with the IPO

HEANHBRERAENE B AMRERERRERD

the Company, its subsidiaries and the Consolidated Affiliated Entities (the
financial results of which have been consolidated and accounted for as
a subsidiary of our Company by virtue of the Contractual Arrangements)
from time to time

RRTF ERRZHMBARREHEEER (HUMBXBECRSNTHES
ARIMERATRBEAR)

the Hong Kong Special Administrative Region of the PRC
PEEBERTHE

Hong Kong dollars, the lawful currency of Hong Kong
B BRBEEER

the 7,639,000 Shares initially being offered for subscription in the Hong
Kong Public Offering
BB NMABENTIRE UAETIER 7,639,000 IR 11

the offer of the Hong Kong Public Offer Shares for subscription by the
public in Hong Kong
REFBLHBEROUMEELRALRE
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“HKFRS”

[ ERMFBREER ]

“Huanju Times”

581

“International Offer Shares”

[ BIFRSE SRR |

“International Offering”

[BIFR3EE ]

“Listing”
[ £

“Listing Date”
[ B
“Listing Rules”
[ Em#RAl ]

“Main Board”

[E#H

“MHAH

Ak A |

“Model Code”

[ =%l ]

DEFINITIONS

Hong Kong Financial Reporting Standards
BBYHREER

Huanju Shidai Culture Media (Beijing) Co., Ltd. (EREZR S0 LB (b 50)
BPFRATF]), a company established in the PRC on March 7, 2014, owned
by Mr. Gao and Mr. Zheng as to 72% and 28% of its share capital,
respectively

BEEALER () ERAT ) —XR=-E—NE=F+tAEHERK
AT SEERBEEDFIEEET72% KR 28% KR4

the 68,751,000 Shares initially being offered by the Company in the
International Offering
RRBREIREEN LS RE/68,751,000 R R0

the offer of the International Offer Shares outside the United States in
offshore transactions in accordance with Regulation S and in the United
States to qualified institutional buyers only in reliance on Rule 144A or any
other available exemption from registration under the U.S. Securities Act
IESHEOIUBEERZ A XNEXBIREN - REMBE144A RPN EZE (E %
) NEMHEGERREERRAEEEREANSERBBERRERER
BREERD

the listing of the Shares on the Main Board of the Stock Exchange
BRAD PABSE S T EAR £ 7h

21 December 2018, being the date the Shares were listed on the Stock
Exchange

ZE-N\F+ZAZt+—R  RORBXMETHAH

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (as amended from time to time)

BEBBERZMARAR(ES LR AD (EREHERT)

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operates in parallel with the
Growth Enterprise Market of the Stock Exchange

GRXTEENR SRS (TRERETS)  BYNBEXAGEMILEHE I
1TEE

Mobile Hardcore Alliance, a network of seven Android smartphone
manufacturers in China, namely Huawei, OPPO, vivo, Coolpad, Gionee,
Lenovo and Meizu

BERHE  APELRTEEETFREERHMALE - BIZES - OPPO - vivo
R ~ &3 - AR IR

the Model Code for Securities Transactions by Directors of Listed Issuers
set out in Appendix 10 to the Listing Rules
LHRAIM S+ A EMBITAESETESRZNRETA)
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DEFINITIONS

“Mr. Gao”

[&k4E]

“Mr. Zheng”
BS54 |

“PaaS”

[ PaaS |

“Post-IPO Share
Option Scheme”

[ERARFEEEMEREE

“Prospectus”
[fBRERE

“QAA”
IR FE FES: 3
“Quick App(s)”
[RFER ]
“Regulation S”

[ S#fl ]

“Reporting Period”
[ $RiHA |

Mr. GAO Dinan (5§35 %), our chairman of the Board, executive Director,
chief executive officer and one of our Controlling shareholders

BHRBRE  HMNESSIE TES  BEFEHTEREMNESF—F
ZERRR

Mr. ZHENG Wei(ZB)&), our vice chairman of the Board, executive Director
and one of our Controlling shareholders

BEAE  RMESSEEFE ITESREMANEP -—BERKRR

platform as a service, a category of cloud computing services that
provides a platform and environment to allow developers to build
applications over the Internet

FEERY  RETERRECHBETNRAR L HARERAREFN—EEHE
AR#%

the share option scheme adopted by our Company on 3 November 2018,
the principal terms of which are set out in the section headed “Report of
the Directors —Post-IPO Share Option Scheme” of the 2018 annual report
of the Company

AARRZBE—NF+—-A=ZAEMANBRESTS HEEGRABUEREA
AZE- \FEFRIESERE - BALHBERBRETS -

the prospectus of the Company dated 11 December 2018 relating to its
initial public offering

ARBAEBAB - N\F+ AT -HEBHEBERCRABRENTERER

Quick App Alliance, a network of ten major Android smartphone
manufacturers, namely vivo, Huawei, OPPO, Xiaomi, Lenovo, Gionee,
Meizu, ZTE, Nubia, Oneplus, Hisense and China Mobile

RIEAEE BT ARSERFHRELER » Alvivo ~ R » OPPO ~ VK »
B8 - &3 - MR - P Bl - —iN - BERTPERE

mobile apps that allow instant usage without having to visit any app store
or download anything, and are easier to develop than traditional mobile
apps

AFNREANBHERARR  EFGEETMEABERTHEARNS - B
HEGBRBERARREFES REE

Regulation S under the U.S. Securities Act
XEIRFEETHSHKEA

the six months ended 30 June 2019
BE-ZE—NEXA=THLEXRAEAR
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“RMB”
TARY]

“RSU(S)”
[ 52 PR il A 53 EE 431 |

“Rule 144A”
[$144A15 ]

“SFO”

[ 2% RHE 5B

“Shanghai ChiLe”

[ Ligithse]

“Share(s)”
[ |

“Shareholder(s)”
[R%ER ]

“Stock Exchange”

[ B3 P

“subsidiary(ies)”
[MIBAS

“substantial shareholder

[EERR]

“United States,” “U.S.” or “US”

[ |

DEFINITIONS

Renminbi, the lawful currency of PRC

AR® » FEUEEEY

restricted share units granted pursuant to the 2016 Share Incentive
Scheme

RE-—ZF—RFROEZBTERENWZRFIRDEN

Rule 144A under the U.S. Securities Act
EEFEFIEE T HE144A05

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

BRENFESN E(RERMERA) EREHERT ~ MARURET X IEXR)

Shanghai Chile Information Technology Co., Ltd.( £t g4z SR AR
/AT]), a company incorporated under the laws of the PRC with limited
liability on 18 June 2014, owned by Mr. Gao and Beijing JinChi as to
51.0% and 49.0% of its share capital, respectively
EPEHEEEREERAR  —KR=ZZ—WFERA T+ N\BREBEHREEET
MAZNERAT - ASLERIEREMD BIBEEHS1.0% K% 49.0% R4

ordinary share(s) in the share capital of our Company with a par value of
US$0.0000002 each
AR R G IR E{E0.0000002 3% T E EAR

holder(s) of Share(s)
RIDEFE A

The Stock Exchange of Hong Kong Limited
BEBBAERZBERAT

has the meaning ascribed to it under the Listing Rules

BEAEWRAETZANERE

has the meaning ascribed to it under the Listing Rules

BEA EmRAETZANERE

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction
XHRERE > HEL B RZHAZEENEHE
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DEFINITIONS

“Us$” United States dollars, the lawful currency of the United States
[%=5T ] B En XBEETEEW

“%” per centum

[% ] B Bot

“2016 Share Incentive Scheme” the share incentive scheme adopted by the Company on 6 January 2016
which was amended, restated and replaced in its entirety by a restricted
share unit scheme on 24 May 2018, the principal terms of which are set
out in the section headed “Report of the Directors —2016 Share Incentive
Scheme” of the 2018 annual report of the Company

[ ZF—RERGEERE S B ARARZZE-ARF-AANERANRORBTE  R=T-NFRA=+

MEUAZRERDEMBERESE - EFRER - HEERIEARAE
DRAZE-\FFRESHRE - T "FROEBTE -

*for identification purposes only

The English names of the PRC entities, PRC laws or regulations,
and the PRC governmental authorities referred to in this interim
report are translations from their Chinese names and are for
identification purposes. If there is any inconsistency, the Chinese
names shall prevail.

Certain amounts and percentage figures included in this interim
report have been subject to rounding adjustments. Accordingly,
figures shown as totals in certain tables may not be an arithmetic
aggregation of the figures preceding them and figures rounded
to the nearest thousand, million or billion may not be identical to
figures that have been rounded differently to them.

For the purpose of this interim report announcement, the exchange
rate of HK$1 = RMBO0.8793 has been used, where applicable, for
purpose of illustration only and does not constitute a representation
that any amount has been, could have been or may be exchanged
at such rates or any other rates or at all on the date or dates in
question or any other date.
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