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PLACE OF INCORPORATION

Cayman Islands

BOARD OF DIRECTORS
Executive Directors

Mr Chow Kam Fai, David (Co-chairman and chief executive officer)
Madam Lam Fong Ngo (Vice chairman)
(Mr Chow Kam Fai, David as her alternate)
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Mr Chow Wan Hok, Donald

Non-executive Directors

Mr Tong Ka Wing, Carl (Co-chairman)
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Independent Non-executive Directors

Mr Fong Chung, Mark
Mr Xie Min
Madam Tam Wai Chu, Maria

AUDIT COMMITTEE

Mr Fong Chung, Mark (Chairman)
Mr Tong Ka Wing, Carl

Ms Ho Chiulin, Laurinda

Mr Xie Min

Madam Tam Wai Chu, Maria

REMUNERATION COMMITTEE

Mr Xie Min (Chairman)

Mr Chow Kam Fai, David
Madam Lam Fong Ngo

Mr Fong Chung, Mark
Madam Tam Wai Chu, Maria

NOMINATION COMMITTEE

Madam Tam Wai Chu, Maria (Chairman)
Mr Chow Kam Fai, David

Mr Sheldon Trainor-DeGirolamo
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Corporate Information (Continued)

AUTHORISED REPRESENTATIVES

Mr Sheldon Trainor-DeGirolamo
Mr Tong Ka Wing, Carl

COMPANY SECRETARY

Mr Wong Man Cheung

REGISTERED OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS
IN MACAU

Palace Building, Macau Fisherman’s Wharf
Avenida da Amizade e Avenida da Dr. Sun Yat Sen
Macau

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Shop 102, 1/F, Shun Tak Centre
168-200 Connaught Road Central
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17/F, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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HONG KONG LEGAL ADVISERS

Michael Li & Co., Solicitors

INDEPENDENT AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Industrial and Commercial Bank of China (Macau) Limited
Banco Nacional Ultramarino, S.A.

Luso International Banking Limited

The Bank of East Asia, Limited - Hong Kong Branch

Bank of Communications Co., Ltd. — Hong Kong Branch

LISTING INFORMATION
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Corporate Profile

Macau Legend Development Limited (the “Company”) was
incorporated under the laws of the Cayman Islands on 5 October
2006. The Company acts as an investment holding company. The
Company and its subsidiaries (collectively referred to as the “Group”)
is one of the leading owners of entertainment and casino gaming
facilities in Macau. The Group currently has Macau Fisherman’s
Wharf operated by MFW Investment (“MFW”), which is a waterfront
integrated gaming, hotel, convention and entertainment complex
located on the outer harbour of the Macau Peninsula which follows
the “Leisure, Tourism, Economic and Multi-Cultural Diversification”
policy of the government of the Macau Special Administrative Region
of the People’s Republic of China.

The Group’s businesses include (i) the provision of gaming services
to SIM in the Legend Palace Casino, Babylon Casino and Landmark
Casino under the Service Agreement; (ii) the operation of casino
inside Savan Legend Resorts Hotel and Entertainment Complex in the
Lao People’s Democratic Republic (“Lao PDR”) and (iii) the operation
of hotels, entertainment and leisure facilities within its properties.

On 9 November 2017, the Group and the independent third parties
(the “Purchasers”) entered into the disposal agreement, pursuant to
which the Group agreed to sell and the Purchasers agreed to buy
the entire issued share capital in New Macau Landmark and all
obligations, liabilities and debts owing by New Macau Landmark to
Hong Hock, at a consideration of HK$4,600 million (the “Disposal”).
The transaction was completed on 27 April 2018.

Macau Legend Development Limited 2019 Interim Report 5
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OVERVIEW OF INTERIM RESULTS

For the six months ended 30 June 2019, the Group achieved a total
reported revenue of approximately HK$1,081.8 million, representing
an increase of approximately HK$130.2 million or approximately

13.7% over that of the last corresponding period of approximately
HK$951.6 million.

A.  Gaming Services

B The Group’s revenue from gaming services consisted of (i)

service income received from SJM for services and facilities
provided relating to mass market tables, VIP tables and slot

machines and (ii) casino operations in the Lao PDR.

B E1RLE Legend Palace Casino
g BEERER ATH
BEAB=THLAEA BEXA=THLEAEA BEXB=THLEAER
Mass Market Tables VIP Tables* Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
—E-hFE —TN\F # —E2-hF —Z)\&F g —E-NFE ZT)\E bl
2019 2018 Change 2019 2018 Change 2019 2018 Change
TET T % FiEx FHT % FiEx FHT %
HK$'000 HK$'000 % HK$'000 HK$'000 % HK$'000 HK$'000 %
T8 Games drop 2948411 2,454,749 20.1 6,620,190 10,960,246 (39.6) 148,812 125,793 18.3
BB Net win 564,325 453,495 244 231,008 345,497 (33.1) 7,970 6,760 17.9
Bk Hold rate 19.14% 18.47% 0.7 3.49% 3.15% 0.34 5.36% 5.37% (0.01)
B/ BT HTIH8E  Average number of tables/
slot machines 54 47 149 20 23 (13.0) 109 88 239
SRR/ GHATFHE  Netwin per table/

GHMERE slot machine per day 58 54 7.4 64 83 (22.9) 0.4 0.4
e Reported revenue 316,184 254,281 243 85,913 49,355 74.1 3,188 2,711 17.6
HEHAREEFRHOHIE/ No. of gaming tables/

ATHEE slot machines in operation

as of period end 57 49 16.3 19 25 (24.0) 109 88 23.9
Bt iR 45 Babylon Casino
G EEA BEEER b= ]
BHEXRA=TALREA HEARA=TALREA BEAA=THL~EAR
Mass Market Tables VIP Tables* Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June

—E2-hE —T)\F # —E-hE —Z)\&F g “E-NE ZEZ)\F 2%
2019 2018 Change 2019 2018 Change 2019 2018 Change
TR T % FiEx T % TiEn T %
HK$'000 HK$'000 % HK$'000 HK$'000 % HK$'000 HK$'000 %
TEE Games drop 604,492 398,210 51.8 652,234 270,283 1413 27,549 26,406 4.3
FHE Net win 100,768 82,006 22.9 40,227 23,133 73.9 1,997 1,463 36.5
WK Hold rate 16.67% 20.59% (3.92) 6.17% 8.56% (2.39) 7.25% 5.54% 1.71

BEIE/ATHTI2E  Average number of tables/
slot machines 18 16 12.5 7 7 - 44 41 7.3

GIREEA/BEATHE  Netwin per table/

BENFRE slot machine per day 31 28 10.7 32 18 77.8 03 0.2 50.0
Etle Reported revenue 55,940 45,711 224 22,059 13,039 69.2 796 587 35.6
HEHAREEFRMNE/ No. of gaming tables/

ATHEE slot machines in operation

as of period end 21 18 16.7 7 8 (12.5) 44 53 (17.0)

6 MPIBESAIRERAT 2019 HEE
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Management Discussion and Analysis (Continued)

Emie sy Landmark Casino
iR BERR ATH
BEXRA=TAHLKEA BEXNA=THLKEA BEXA=THLEAEAR
Mass Market Tables VIP Tables* Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
ZEZ-hE ZT)N\F %y ZB-NF —T)\F #3) —E-hE —T)\F b
2019 2018 Change 2019 2018 Change 2019 2018 Change
TR FHT % TiEn FiEr % TiEn T %
HK$'000 HK$'000 % HK$'000 HK$'000 % HK$'000 HK$'000 %
Tt Games drop 2,129,093 1,665,691 27.8 2,983,000 4,617,685 (35.4) - - -
E A Net win 488,410 305,456 59.9 92,434 155,971 (40.7)
BR Hold rate 22.94% 18.34% 4.60 3.10% 3.38% (0.28) - - -
B/ BT HTIH8E  Average number of tables/
slot machines 66 57 15.8 6 9 (33.3) - - -
FIREEAE/SHATE  Netwin per table/

BHENERRE slot machine per day 4 30 36.7 85 96 (11.5) - - -
2R Reported revenue 268,626 166,836 61.0 1,849 18,095 (89.8) - - -
HEHRZERHER/ No. of gaming tables/

ATHEE slot machines in operation

as of period end 66 54 222 6 7 (14.3) - - -
Savan Legend 1R 4415 Savan Legend Casino
G BERR ATH
BEAB=tTHLAEA BERA=THLEAER BEAXA=THLXER
Mass Market Tables VIP Tables Slot Machines
For the six months ended 30 June For the six months ended 30 June For the six months ended 30 June
—E-hE —TN\F # —E2-hFE —Z)\&F g —E-NFE ZT)\E 23
2019 2018 Change 2019 2018 Change 2019 2018 Change
T T % FiEx FET % FiEx FET %
HK$'000 HK$'000 % HK$000 HK$'000 % HK$'000 HK$'000 %
TEE Games drop 197,613 230,716 (14.3) 1,932,820 1,723,821 12.1 1,026,442 1,057,870 (3.0
FhE Net win 55,504 60,969 (9.0) 57,039 55,360 3.0 43,112 45,196 (4.6)
BR Hold rate 28.09% 26.43% 1.66 2.95% 3.21% (0.26) 4.20% 4.27% (0.07)
Bt/ BTHTIH8E  Average number of tables/
slot machines 42 49 (14.3) 18 17 5.9 393 413 (4.8)
GREG/GHETFH  Netwin per table/

FHNFERE slot machine per day 7 7 - 18 18 - 0.6 0.6 -
e Reported revenue 56,479 57,572 (1.9) 13,078 22,337 (41.5) 43,428 43,684 (0.6)
HEHARLETLOE/ No. of gaming tables/

ATEEE slot machines in operation

as of period end 37 45 (17.8) 18 18 - 390 406 (3.9
Macau Legend Development Limited 2019 Interim Report 7
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Management Discussion and Analysis (Continued)

BEXB=1THIAEA
Six months ended 30 June

—E-hEF —ZE—N\F
2019 2018
FHET FHT
HK$’000 HK$’000
B ARSE 2 MU= 425 Total reported revenue for gaming services

iSRS Mass Market Tables 697,229 524,400
EEFER VIP Tables* 122,899 102,826
AT Slot Machines 47,412 46,982
867,540 674,208

* ZEBPEINDEERE I RIBERATEER * The amounts include outsourced VIP tables and indirect

FRERSBHBBNRMEESEEY
R

HEZZ-hAFNA=ZF+BLEAEAR &
SEEMIEYREREF R NG 28.7%
£#41867,500,0008 7T ° R UL AN TY
FEAR () B S RESTEN 2 RIS
10#998,900,000 8 7T + (ii) B L iR gL 5
B E 2 RIESIE N4 19,500,00078 7T
K (iii) B IR LS F R A 2 U 1S N4
85 500,000# 7T * HEIE & Savan Legend

IREEISH 2 HURESR 249 10,600,000 77T
FrEdE -

R-E—NFRNA=Z1TH  REERRM
AHEB194REHR(ZE— )\E/\)E] +
B :1943k)  HA176RER(ZZE—N
FXRA=+8: 161%%)5&)\%@ %N
FEREBBSSR(ZE—N\FAA=+
H:63KR)ERAEENRR -

FEREE

HE-_ZT—hhFA=F+B8LEAEA &
%lﬁ* #Tﬁwi@u&z #9214,200,000 %
TC  REFR L 277,400,000 7 TR
#963,200,000%7 03k 4922.8% ©

SRPIENEEAIERAR AR 2019 HARE

participation in the gaming promotion business in Macau through
New Legend under the VIE Structure.

For the six months ended 30 June 2019, gaming revenue of the
Group increased by approximately 28.7% to approximately
HK$867.5 million when compared to the last corresponding
period. The increase in gaming revenue was primarily due
to (i) increase in the reported revenue contributed from
Legend Palace Casino of approximately HK$98.9 million, (ii)
increase in reported revenue contributed by Babylon Casino of
approximately HK$19.5 million and (iii) increase in reported
revenue contributed by Landmark Casino of approximately
HK$85.5 million, which was offset by the decrease in reported
revenue contributed by Savan Legend Casino of approximately
HK$10.6 million.

As at 30 June 2019, the Group had a total of 194 gaming tables
in Macau (30 June 2018: 194), of which 176 (30 June 2018:
161) were put into operation. The Group had 55 (30 June
2018: 63) gaming tables which were put into operation in the
Lao PDR.

Non-gaming Operations

For the six months ended 30 June 2019, the Group recorded a
total non-gaming revenue of approximately HK$214.2 million,
decreased by approximately HK$63.2 million or approximately
22.8% below that of the last corresponding period of
approximately HK$277.4 million.
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Management Discussion and Analysis (Continued)

The following table provides details on the composition of the
Group’s non-gaming revenue:

BEAA=THILAEAR

Six months ended 30 June

O—

e —=—)\F
2019 2018
FEE i SE
(R (TR
Savan Savan Savan Savan
Legend) Legend wE Legend) Legend e
The Group The Group
excluding excluding
Savan Savan Savan Savan
Legend Legend  Consolidated Legend Legend  Consolidated
FHET FHET FHET FET FET FET
HK$/000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BEZREME WA Rental income from hotel rooms 86,836 3,225 90,061 132,161 1,571 133,732
REMESF Licensing income from
BEBRA investment properties 32,009 268 32,277 40,277 110 40,387
BFERRBUWA  Income from building
management services 7,034 - 7,034 20,740 - 20,740
B Food and beverage 65,279 7,486 72,765 68,646 5,620 74,266
LR Sales of merchandise 2,507 68 2,575 3,854 157 4,011
Hith Others 8,300 1,220 9,520 3,824 425 4,249
FEFEEZ Total revenue from
gt it o] non-gaming operations 201,965 12,267 214,232 269,502 7,883 277,385

IR ER D D EEHMNEME M
BEHSREEFTHEERRNKER L O
69,200,000 7T °

TREINAEERBE_FT-NER_F

—N\EFERA=ZTHIEREAREBAEEREE
HEMNETIREERE

The decrease in non-gaming revenue was primarily due to the
decrease in revenue of approximately HK$69.2 million contributed
by The Landmark Macau after the Disposal.

The following table sets out certain key operational data on our major
hotel operations of the Group for the six months ended 30 June 2019
and 2018:

BEAA=ZTHLEANEA

Six months ended 30 June

—2-nE —zN\%
2019 2018
BESSE BHES EEER  EBHES
BEEE SEIE SEIE B =B E iy iy
Legend Legend
Palace Harbourview  Landmark Palace Harbourview Landmark
Hotel Hotel Hotel Hotel Hotel Hotel
AEE (%) Occupancy rate (%) 94 90 TEAN/A 96 94 87
HHFEMHEGEIT)  ADR (HKS) 1,608 988 TEAN/A 1,626 928 1,080
GELAZERE  REVPAR (HK$)
Wz GET) 1,512 889 TERAN/A 1,556 876 942

Macau Legend Development Limited 2019 Interim Report 9



—0

EEE R

Management Discussion and Analysis (Continued)

KFAEEBITDA

BHE—

K3 (4&)

—hAEARNA=ZTHIEANEA KRR
EBITDA,\\’\]151,500 0008 7T * REFREL

200,600,000 7 T8 4> #149,100,000 % T 3k 4Y

24.5% °

TRAKFAZLEBITDAEKRATEE A
FE(R G ) (B 18 ) R $TBR

Adjusted EBITDA

Adjusted EBITDA for the six months ended 30 June 2019 was
approximately HK$151.5 million, representing a decrease of
approximately HK$49.1 million or approximately 24.5% over that
of the last corresponding period of approximately HK$200.6 million.
The following table reconciles the Adjusted EBITDA to the profit
(loss) attributable to owners of the Company:

BEAAZTHLEXREAR

Six months ended 30 June

—E-hE —E-N\F
2019 2018
REH REE
(T (TeiE
Savan Savan Savan Savan
Legend) Legend FE Legend) Legend )
The Group The Group
excluding excluding
Savan Savan Savan Savan
Legend Legend Consolidated Legend Legend Consolidated
TET TET FET FHET FHET FHT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
KABGEE AN Profit (loss) attributable to owners
EA(E1E) of the Company (128,326) 20,829 (107,497) 2,849,770 3,948 2,853,718
A Adjustments for:
&R AN Finance costs 46,184 — 46,184 64,683 - 64,683
REMENE Depreciation of investment
properties 5,631 - 5,631 5,631 - 5,631
YERRETE Depreciation of property and
equipment 165,607 11,887 177,494 166,141 14,020 180,161
ERREENE Depreciation of right-of-use
assets 23,296 214 23,510 - - -
FRBRTEN T ERIE Release of prepaid lease
payments = = = 21,156 213 21,369
HEib A B E R Amortisation of other
intangible assets 11,102 906 12,008 16,584 905 17,489
HEWE R BREN Loss (gain) on disposal of
EE (zS) property and equipment 30 258 288 370 (172) 198
TREEREBE Impairment loss on financial
assets 444 - 444 37,900 - 37,900
FERE Allowance for inventories 1,087 - 1,087 5,146 - 5,146
B AR BEB Gain on change in fair value of
Taﬁﬁ”ﬂﬁz%ﬂ BiEE financial assets at FVTPL
Z AR EEPNE (3,879) - (3,879) - - -
#aL/ﬁ@JEEEﬁJ Exchange (gain) loss arising
BE 3 (Wezs ) Ete from non-operating activities 2 (397) (395) (54) (8) (62)
DME—REBEATIELS  Share of results of an associate 877 - 877 - - -
RITASHA Bank interest income (20,193) - (20,193) (7,011) - (7,011)
HE—FEREARZ Gain on disposal of
Uzt a subsidiary = = - (3,430,078) - (3,430,078
HEBA Compensation income (139) = (139) (782) - (782)
s Income tax expenses (3,059) 19,118 16,059 413,119 39,076 452,195
KFAEZEBITDA Adjusted EBITDA 98,664 52,815 151,479 142,575 57,982 200,557
10 srmsamsRas 2019m8Es
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Management Discussion and Analysis (Continued)

%o EBE D K THEEBITDA DT (4L K 84 5 2B An analysis of the Adjusted EBITDA by segments (after elimination of
MZEER)IAT : inter-segment results) is as follows:
BEAASTHLEAREAR
Six months ended 30 June
—E-REF —E-N\F
2019 2018
FEE AEE
(e (T
Savan Savan Savan Savan
Legend) Legend =E Legend) Legend =a
The Group The Group
excluding excluding
Savan Savan Savan Savan
Legend Legend Consolidated Legend Legend Consolidated
FiEn FiEr FTEx FHET FHET FHET
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
R ARG Gaming services" 179,737 84,215 263,952 204,451 92,598 297,049
FEBR LB Non-gaming operations” (49,207) (31,400) (80,607) (38,006) (34,616) (72,622)
et Sub-total 130,530 52,815 183,345 166,445 57,982 224,427
RAOBBERAZ ™ Unallocated corporate expenses? (31,866) = (31,866) (23,870) - (23,870)
4AEEBITDA Adjusted EBITDA 98,664 52,815 151,479 142,575 57,982 200,557
i Remarks:
1 RZT—NE  BERIFEYHBOKRER 1 Cost realignment between gaming and non-gaming segments was

HE G T \FURBFITCHEEIE - S
EEAIR-Z-NFZHBFETLER -

.

2 SREADIEERF - WAD BRI HIKHE -

HEZZ—NAFAA=tHLEANERALES
@Z%%aﬂ% EBITDA(“~NE#E Savan Legend &k
AECEMAT)TBRERIFVAATEEEINE
B REFREREL21. 6% #9130,500,000

A TT o FNER R E B B 4R 4635 KORPI B /R
SHAEBRRZER  RFUAABBENEER

B HAZEBITDAREFRB AL 22.2%F
123,300,000 7T °

AEEHBEE-_ZT-NAENA=ZTHLESNEAD
E51849107,500,00078 7T * MEF B AEFL
2,853,700,000/87C - HE T — ni/\ﬂ +
Eﬁ/dlﬂ%/ﬁnﬂjkmﬂi/}j@ ?E%KEEE m}ﬂz
HEFEEDNE —BMNBAR 2 IE Eb‘"?&iﬂ
AR R (i) EE EHIREIE RRPI B EISM
BRAUR D FTEL

undergone in 2019; 2018 figures were adjusted in order to be
comparable to that of 2019.

2 The amounts represented the unallocated corporate expenses, offsetting
with its inter-segment elimination.

Adjusted EBITDA from operations of the Group excluding Savan
Legend and unallocated corporate expenses, mainly arising from the
operations at MFW Group, for the six months ended 30 June 2019
decreased by approximately 21.6% to approximately HK$130.5
million when compared to the last corresponding period. Excluding
contribution of Landmark Casino and The Landmark Macau from the
Group performance for both periods, overall Adjusted EBITDA of
properties in MFW increased by approximately 22.2% to HK$123.3
million when compared to the last corresponding period.

The Group’s loss for the six months ended 30 June 2019 was
approximately HK$107.5 million, when compared to the
corresponding profit of approximately HK$2,853.7 million in the last
corresponding period. The significant decrease in profit for the six
months ended 30 June 2019 was mainly due to (i) gain on disposal
of a subsidiary after the completion of the Disposal was recognized
in last corresponding period and (ii) decreased contributions from
operations of Landmark Casino and The Landmark Macau.
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Management Discussion and Analysis (Continued)

Dividend

The Board does not declare any interim dividend for the six months
ended 30 June 2019 (2018: nil). During the six months ended 30 June
2018, the Board has declared a special dividend of HK8 cents per
Share, amounting to approximately HK$501.4 million, and was paid
on 12 July 2018 (2019: nil).

FINANCIAL AND OPERATIONAL REVIEWS

Corporate and Business Updates

(@

(b)

(c)

MFW Redevelopment
Legendale Hotel

Re-design of the construction of the hotel is now in progress in
order to meet the height requirements of the relevant government
authority in Macau.

An Investment Project in Hengqin

3L e & EHPONTO, the large-scale shopping complex in
Henggqin held by a subsidiary of Lai leng Investment, is expected
to commence its operation by the end of 2019.

An Investment Project in Cape Verde

The construction plan of the hotel and casino complex s currently
being revisited. In the meantime, the exterior architectural work
of the office building has commenced. A bridge and access
road is now under construction to connect Santa Maria Islet
and Praia. The structural bridge has been completed and final
layers for the access roads and other landscaping works are
expected to be completed by late 2019 as the first milestone of
the project.
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Management Discussion and AnaIySIS (Continued)

OUTLOOK

The Group’s revenue and Adjusted EBITDA contributed by MFW
were also improved in the period with the casino operation at the
Legend Palace Hotel in Macau delivering solid results.

In Macau, the Group has completed the consolidation of all of its
Macau’s operations at MFW and will focus its effort on the continued
improvement and repositioning of MFW within the Peninsula market.
This will include new gaming and non-gaming facilities, expanded F&B
and entertainment offerings as well as promotional activities targeting
both the tourist and mass gaming markets.

In Lao PDR, Savan Legend Resorts has contributed Adjusted EBITDA
in line with expectations and the Group is currently considering
an expansion of the hotel, gaming and non-gaming facilities at this
project.

In Cape Verde, the Group, is now revisiting the overall construction
plan of the hotel and casino complex, in order to meet the requirements
of the Group’s future business strategy.

The Group will phase each of its new projects to better manage risk
and liquidity and to ensure the new projects are developed in line
with the growth in the tourism related infrastructure and tourism
markets in each specific country.

In terms of expansion into tourism and tourism related projects
outside of Macau, the Group will continue to focus on destinations in
South East Asia which are consistent with the “One Belt, One Road
Policy” from the Government of the PRC. The Group will also focus
on Portuguese speaking countries, like Cape Verde, that make use of
the “Sino-Luso Platform Policy”.

The second half of the year will remain susceptible to certain factors
including uncertainties with the overall regional economic situation
and current global trade disputes. With the upcoming expiry of
current gaming licences in 2022, the Group shall pay close attention
to policy development of Macau Government, in order to ensure that
the Group can continue to participate in gaming business in Macau
in the future.

Macau Legend Development Limited 2019 Interim Report 13

O—



—0

BEEN W&o (&)

Management Discussion and Analysis (Continued)
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LIQUIDITY AND CAPITAL RESOURCES

The Group’s liquidity needs primarily comprise working capital,
capital expenditure, and servicing borrowings of the Group. The
Group has generally funded its operations and development projects
from internal resources, debt and/or equity financing.

As at 30 June 2019, the consolidated net assets attributable to owners
of the Company amounted to approximately HK$7,545.5 million,
representing a decrease of approximately HK$146.4 million from
approximately HK$7,691.9 million as at 31 December 2018. The
decrease in consolidated net assets during the six months ended
30 June 2019 was mainly due to the Group’s loss for the period
of approximately HK$107.5 million and the reduction in equity of
approximately HK$55.1 million as result of share repurchases for the
period.

Bank balances and cash

As at 30 June 2019, bank balances and cash held by the Group
amounted to approximately HK$999.0 million (including pledged
bank deposits of approximately HK$1.7 million), which was
denominated mainly in HK$ and MOP. Given MOP are pegged
to HK$, the Group considers the exposure to exchange rate risk is
nominal for its bank balances and cash denominated in MOP.

Borrowings

As at 30 June 2019, the Group had outstanding (i) secured and
guaranteed bank borrowings of approximately HK$1,818.5 million,
and (ii) unsecured and unguaranteed, interest-free other borrowings
of approximately HK$107.9 million.

CHARGE ON THE GROUP’S ASSETS

As at 30 June 2019, certain assets of the Group were pledged to secure
credit facilities and use of electricity granted to the Group, including
investment properties with a total carrying amount of approximately
HK$323.2 million (31 December 2018: approximately HK$328.9
million), buildings with a total carrying amount of approximately
HK$4,482.4 million (31 December 2018: approximately HK$4,553.8
million), right-of-use assets (reclassified from prepaid lease payments
since 1 January 2019) with a total carrying amount of approximately
HK$1,258.9 million (31 December 2018: approximately HK$1,279.4
million), trade receivables of approximately HK$140.1 million (31
December 2018: approximately HK$130.0 million) and bank deposits
of approximately HK$1.7 million (31 December 2018: approximately
HK$6.5 million).
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Management Discussion and Analysis (Continued)

GEARING

The Group’s net gearing ratio expressed as a percentage of total
borrowings minus cash (eg. pledged bank deposits, short-term bank
deposits and bank balances and cash) over total equity. As at 30 June
2019, the Group’s net gearing ratio was 12.3% (31 December 2018:
7.8%).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES

During six months ended 30 June 2019, the Company repurchased
a total of 45,465,000 Shares on the Stock Exchange. Among those
repurchased shares, 14,859,000 Shares were cancelled during
the six months ended 30 June 2019, and 30,606,000 Shares were
subsequently cancelled in July 2019. Details of the repurchases are
as follows:

BRER ENRRE
BERAEE & &E (BEXRZHRA)
Aggregate

consideration

Price per Share paid (including

Number of Shares

Month of repurchase repurchased  Highest Lowest  transaction costs)
BT BT AEET

HK$ HK$ HKS$ (in million)

T AERA May 2019 3,990,000 1.23 1.21 4.9
VI AV June 2019 41,475,000 1.23 1.18 50.2
45,465,000 55.1

B EXXPratsh - REE—ZT-AFRA=THIE
NMER ARBLEEAMBLARMEBE - W
EEEEE AR

BERFHMBUR

R-ZE—AERNA=ZTH AEEAEDNE
4,104 % EE » HPBIELN1,140 BB L ER
8 HEDNZERARERAESIMNFHFS  BHEA
EEIRERBHRETER - ]NEMRRIGEHK
EEZSBYEERENG € NEMER -

REERBEFIZENEB BB EREKINN
EEM - EEFMIK2EEAEE  THEX
B TERER  BEMABTSBBMET - &
BNERKRBATRITERREERBEL - /A
EREEMROEMENSEBRE  ZBK
o~ RKRER - BEMRL - RIS AREIMNES
KIEFIFHEIMESD -

Save for the above, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Shares during the six months
ended 30 June 2019.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, the Group had a total of approximately 4,104
employees, including approximately 1,140 gaming operation
employees who were employed and paid by SJM but over whom the
Group exercised oversight in accordance with the Service Agreement.
The Group reimbursed SJM in full for the salaries and other benefits of
these gaming operation employees.

The Group recognises the importance of maintaining a stable staff
force for its continued success. Staff remuneration is determined by
reference to personal qualifications, work performance, industry
experience, responsibilities and relevant market trends. Discretionary
bonuses are granted to employees based on merit and in accordance
with industry practice. Other benefits including share options, reward
shares, retirement benefits, subsidised medical care, pension funds
and sponsorship for external education and training programmes are
offered to eligible employees.
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(1) RAEXRARDHNER

EEHS

ance and Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2019, the interests and short position of the directors of
the Company (the “Directors”) and chief executives of the Company
in the Shares and underlying Shares, as recorded in the register
maintained by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code were as follows:

(1) Long Position in Shares of the Company

AT BT
IRAD BB
8 B EE BHEDS

*Approximate
percentage of total

Name of Directors Capacity Number of Shares issued Shares
[E SR 5 A EmfAA 1,404,322,826 22.46%
Mr David Chow Beneficial owner

RixE 319,696,000 5.11%

Controlled corporation

Il B 129,690,066 2.07%

ML

Madam Lam

Sheldon Trainor-DeGirolamo %t 4
Mr Sheldon Trainor-DeGirolamo

BRBRE
Mr Donald Chow

ERERE
Mr Tong Ka Wing, Carl

B+
Ms Ho Chiulin, Laurinda

Interest of spouse

1,853,708,892 29.64%
XA E 100,504,500%) 1.61%
Controlled corporation
EmHEA A 2,518,504 0.04%
Beneficial owner
ZPEEE 82,813,000% 1.32%
Controlled corporation
85,331,504 1.36%
E=EBA 600,000 0.01%
Beneficial owner
Emfia A 8,120,579 0.13%
Beneficial owner
EEXmA 934,269,609% 14.94%

Beneficiary of a trust

G
. REROGAARBELENTRAN

All Landmark Properties Limited ([ All
Landmark ) #75 °

16 s=rwzaeswas 2010m8mE:

Notes:

1. These Shares were held by All Landmark Properties Limited (“All
Landmark”), a controlled corporation of Mr David Chow.



(2)

RS R BB R R ERESL+
BT 24 A B B 9 o A 2

ZERMDAMZLEHEEEEGrand
Bright Holdings Limited([ Grand
Bright ) #§5 °

%% M 5 # Sheldon Trainor-DeGirolamo
S HEMZ A E PacBridge Capital
Partners (HK) Limited 74 ©

UBS Nominees Limited AR & A FH 1K
Earth Group Ventures Ltd. BB ZE
f&1p - AR UBS TC (Jersey) Ltd. A
EarthE5st 2 A S M2 EHE © Earth
ERDREE LR EEERSIAGITZA
BMRIMEHEET - (TBEXLTRAR
RIEERERBPL LT 2L -

BOWER T NFRAZTHERE
w2 BOBEBRUEBITROHEE -

RAERARRDHHRE

EEn

TEEARAMER(E) O—

Corporate Governance and Other Information (Continued)

2. Mr David Chow was deemed to be interested in these Shares
through the interest of his spouse, Ms Melinda Chan.

3. These Shares were held by Grand Bright Holdings Limited (“Grand
Bright”), a controlled corporation of Madam Lam.

4. These Shares were held by PacBridge Capital Partners (HK)
Limited, a controlled corporation of Mr Sheldon Trainor-
DeGirolamo.

5. These Shares were held directly by UBS Nominees Limited, which
is a nominee holding the Shares for Earth Group Ventures Ltd., a
company wholly owned by UBS TC (Jersey) Ltd. as trustee of the
Earth Settlement. Earth Settlement is a discretionary trust set up
by Ms Chan Un Chan as founder for her assets planning purposes.
Ms Ho Chiulin, is a daughter of Ms Chan Un Chan, a substantial
shareholder of the Company.

* The percentage represents the number of Shares interested
divided by the number of the issued Shares as at 30 June 2019.

(2) Short Position in Shares of the Company

MEE BT
IRAD B
8 B EE BYUES

*Approximate
percentage of total

Name of Director Capacity Number of Shares issued Shares
[E S S A XA E 319,696,000 5.11%
Mr David Chow Controlled corporation (K17t )(Note)

FIsE « RBRD R EIAE B All Landmark 5 5 ©

BALER-Z-NAFRA=TEPRA
BZBOBEBRUEBITRNHEE -

B EXPImEEN  MEBEEHARR T BITH
ABRZZE-NFRA=ZTHEBLERARARZ
Bt - HERM REREPHEECHENARFIR
BEFMERIFEIS2EATEFENERMA
FARBIRE T RIZE R ITHE AN R B MBS P e
2R (EERBHFLMEGEIEXVED)

Note: The short position in the Shares was held by All Landmark.

* The percentage represents the number of Shares involved in the
short position divided by the number of the issued Shares as at 30
June 2019.

Save as disclosed above, none of the Directors or chief executive
of the Company, as at 30 June 2019, had registered an interest or a
short position in the Shares, underlying Shares or debentures of the
Company (within the meaning of Part XV of the SFO) as recorded in
the register required to be kept by the Company pursuant to section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Corporate Governance and Other Information (Continued)
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(1) RAEXRARDHHNEFR

SHARE OPTION SCHEME

On 5 June 2013, the Company adopted the Share Option Scheme
for the purpose of providing incentives or rewards to eligible
participants for their contribution or potential contribution to
the Group. Eligible participants of the Share Option Scheme
include, among others, the Directors, including non-executive
Directors and independent non-executive Directors, full-time or
part-time employees, executives or officers of the Group, advisors,
consultants, suppliers, customers and agents. The Share Option
Scheme became effective on 5 July 2013 upon the Listing and shall
be valid and effective for a period of 10 years from that date.

No share option has been granted since the adoption of the Share
Option Scheme.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITION IN SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2019, so far as the Directors are aware, the following
parties (other than the Directors and chief executives of the Company)
had interests or short position in the Shares and underlying Shares
as recorded in the register of interests required to be kept by the
Company pursuant to section 336 of the SFO:

(1) Long Position in Shares of the Company

“EBRIT
IRAD B
FTERRESR 4% R B E BMAOBDE
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
All Landmark BEEEAA 319,696,000 5.11%
All Landmark Beneficial owner
REEL T BESEEAA 129,690,066 2.07%
Ms Melinda Chan Beneficial owner
[T £ 1,724,018,826 27.57%
Interest of spouse
1,853,708,892 29.64%
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Corporate Governance and Other Information (Continued)

O—

LB BT
R BEH
FTERREESR 54 R A BHNBES T
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
Elite Success International Limited EREAA 1,012,599,750 16.19%
(TElite Success])
Elite Success International Limited Beneficial owner
(“Elite Success”)
FEREE EmfEAA 109,201,429 1.75%
Mr Li Chi Keung Beneficial owner
X AE 1,012,599,750% 16.19%
Controlled corporation
1,121,801,179 17.94%
TE¥zt RN 1,012,599,750% 16.19%
Ms Wong Hoi Ping Controlled corporation
R 109,201,429 1.75%
Interest of spouse
1,121,801,179 17.94%
BRI 22+ EmfAA 75,664,000 1.21%
Ms Chan Un Chan Beneficial owner
2REFEHNEIZA 934,269,609 14.94%
Founder of discretionary trust
RiEAE 2,835,000© 0.05%
Controlled corporation
1,012,768,609 16.20%
Earth Group Ventures Ltd. EREAA 934,269,609 14.94%
Earth Group Ventures Ltd. Beneficial owner
UBS TC (Jersey) Ltd. RN A 934,269,609 14.94%
UBS TC (Jersey) Ltd. Trustee/controlled corporation

BI5E - Notes:

1. All Landmark®EZTE L [EEREE 1. The interest of All Landmark was disclosed as the interest of Mr
1THRABRARRE 2 &H MABERG,F A David Chow in the above section headed “Directors’ and Chief
BmERR ] — P EEARRELEN Executives’ Interests and Short Position in Shares and Underlying
WS o Shares of the Company”.

2. PREBZ TR AEBERBRERELEE 2. Ms Melinda Chan was deemed to be interested in these Shares
MR N LSRG R s o through the interest of her spouse, Mr David Chow.

3. ZERIDHElite Success(F IR AE R 3. These Shares were held by Elite Success (a company in which Mr

HEBI AL o B AR RITRAZ
F51% M 39% MRS °

Li Chi Keung and Ms Wong Hoi Ping, spouse of Mr Li Chi Keung,

held 51% and 39% of the total issued capital, respectively).
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19



—0

(2)

i

E Ve

REMER (&)

Corporate Governance and Other Information (Continued)

TR LA ABBERBES R L
PRSI 3 SRR o A 3 o

UBS Nominees Limited LAKHE A FH K
Earth Group Ventures Ltd. BB #% 5
f&fn - XA UBS TC (Jersey) Ltd. A
EarthEFE 2 XFEAH M2 EHER - Earth
ERDRBE L LR EEEREIAGIZA
BRI EREET

ZERD AREY 2 T Z AR 2 A
(BB)ERBRAFFH

BAOLER_Z-NERNA=TREGE
w2 BB BRABBITROEE -

Ms Wong Hoi Ping was deemed to be interested in these Shares
through the interest of her spouse, Mr Li Chi Keung.

These Shares were held directly by UBS Nominees Limited, which
is a nominee holding the Shares for Earth Group Ventures Ltd., a
company wholly-owned by UBS TC (Jersey) Ltd. as trustee of the
Earth Settlement. Earth Settlement is a discretionary trust set up by
Ms Chan Un Chan as founder for her assets planning purposes.

These Shares were held by UNIR (HK) Management Limited, a
controlled corporation of Ms Chan Un Chan.

The percentage represents the number of Shares interested
divided by the number of the issued Shares as at 30 June 2019.

RAERARRDHHRE (2) Short Position in Shares of the Company
“EBBRIT
IRAD Y
FTERRESR 4% KRB E BAOBDE
*Approximate
percentage of total
Name of substantial shareholders Capacity Number of Shares issued Shares
REEL L P Bt 319,696,000 5.11%
Ms Melinda Chan Interest of spouse
All Landmark BEEEAA 319,696,000% 5.11%
All Landmark Beneficial owner
Mt Notes:

1.

REEZLRERBBELBRERERE
FIRBERZERD P EAXRE - AR L
RO HREARNFBEEREX [EER
TETBABRAR B RN RAEERMD S
R ORR | —EIPIREE -

All Landmark 83X BER EX [EERE
BITHABRAR ARG RABERG 8
kR ] — PR BREARIRELEY

KA -

BALER-Z-NAFRA=TEP A
BZBROBEBRUEBITROHEE -

B LR EE SN - EFA B ATEAMEE
FEA(RRREEREZTRABRIIIN-Z
—NEFERNRA=TRE BB AR %
B REE 7 R B RHIF 336 FAFER
B MAESRIAR
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1.

Ms Melinda Chan was deemed to have a short position in these
Shares through the short position of her spouse, Mr David Chow.
Details of the above short position in Shares have been disclosed
in the above section headed “Directors’ and Chief Executives’
Interests and Short Position in Shares and Underlying Shares of
the Company”.

The short position of All Landmark was disclosed as the short
position of Mr David Chow in the above section headed
“Directors’ and Chief Executives’ Interests and Short Position in
Shares and Underlying Shares of the Company”.

The percentage represents the number of Shares involved in the
short position divided by the number of the issued Shares as at 30
June 2019.

Save as disclosed above, the Directors are not aware of any other
corporation or individual (other than a Director or the chief executive
of the Company) who, as at 30 June 2019, had registered an interest
or a short position in the Shares or underlying Shares as recorded in
the register of interests required to be kept pursuant to section 336
of the SFO.



JJ__%A—I\-\

Corporate Governance and Other Information (Contlnued)

HERERERRRABTREREZ
AN E R

REBE DS RHESINERANEE - TR
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(i) FRELELE - All Landmark ~ K&+ -
Grand Bright R AR AIETEERFRERE
EARBERBARARATEBITIRAEGHAD
M51% : &

(i) EFGAIBOHKE(BERELE M
+ - Sheldon Trainor- DeGiroIamo?EEE&
BRELE)BERBEFPARFTE

BREFHERKTARESERENERNE
SKEH FTHRRIE 1318 KRETHRESE -

BEEZEEFBHENARFAHR-_Z-NF
ZA-T BN N\FEFRA -

B EHHEBIE13.51B(1) 1§ TXHIEEE
RS -

- Sheldon Trainor-DeGirolamo e AR =&
—NEFERATHEZERBE TN\
R R M BER AR (B EMmAT - &
A5 - 6088) Z B IEHITESE -

- B-ZE—-NFEX BB FHEENE
EEEWEE£E%A530,00057T °

- BE-ZE-hAhEA—B# #IREAR
BERZITZANFEEELSE LA
510,000 7T ©

FACILITY AGREEMENT WITH COVENANTS RELATING
TO SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDERS

Pursuant to the Facility Agreement, the following specific performance
obligations have been imposed on the controlling shareholders of the
Company unless consented by the lender:

(i)  Mr David Chow, All Landmark, Madam Lam, Grand Bright and
certain substantial shareholders of the Company are required to
hold directly or indirectly in aggregate not less than 51% of the
issued share capital of the Company; and

(ii)  the majority of the Board, being Mr David Chow, Madam Lam,
Mr Sheldon Trainor-DeGirolamo and Mr Tong Ka Wing, Carl,
shall remain the same during the life of the Facility.

Such requirements as to the maintenance of the level of ownership
and composition of the members of the Board result in the disclosure
obligation under Rule 13.18 of the Listing Rules.

UPDATE ON DIRECTORS’ INFORMATION

Details of the biography of each of the Directors are set out in the
2018 Annual Report of the Company dated 28 March 2019.

Set out below is the change in information of the Directors pursuant
to Rule 13.51B(1) of the Listing Rules:

- Mr Sheldon Trainor-DeGirolamo has been appointed as an
independent non-executive director of FIT Hon Teng Limited, a
company listed on the Stock Exchange (stock code: 6088) on 10
May 2019.

—  Starting from 1 June 2019, the annual director’s fee for Mr Fong
Chung, Mark was changed to HK$530,000.

- Starting from 1 June 2019, the annual director’s fee for each of
Mr Xie Min and Madam Tam Wai Chu, Maria was changed to
HK$510,000.
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CORPORATE GOVERNANCE
Compliance with the Corporate Governance Code

The Company believes that good corporate governance practices are
very important for maintaining and promoting investor confidence
and for the sustainable growth of the Group. The Board sets
appropriate policies and implements corporate governance practices
appropriate to the conduct and growth of the Group’s business.
The Board is committed to strengthening the Group’s corporate
governance practices and ensuring transparency and accountability
of the Company’s operations. Throughout the six months ended 30
June 2019, the Company has complied with the CG Code except for
code provisions A.2.1 and A.4.1.

Code provision A.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not
be performed by the same individual. Currently, Mr David Chow
and Mr Tong Ka Wing, Carl are co-chairmen of the Board and
responsible for the management of the Board and ensuring that all
major and appropriate issues are discussed by the Board in a timely
and constructive manner. In addition, Mr David Chow is the chief
executive officer of the Company, taking care of the day-to-day
management of the Group’s business and implementing the Group’s
policies, strategic plans and business goals formulated by the Board.
Although Mr David Chow is both a co-chairman and the chief
executive officer of the Company, the powers and authorities of the
co-chairman have not been concentrated as the responsibilities have
been shared between the co-chairmen. The Board believes that the
balance of power and authority for the present arrangement will not
be impaired and is adequately ensured by the current Board which
comprises experienced and high calibre individuals with sufficient
number of Directors being non-executive Directors.

Code provision A.4.1 of the CG Code stipulates that the non-executive
directors should be appointed for a specific term and subject to re-
election. Upon the expiry of his service contract, Mr Tong Ka Wing,
Carl is not appointed for a specific term, but he is subject to retirement
by rotation and re-election by shareholders at annual general meeting
pursuant to the Articles of Association of the Company. Accordingly,
the Board considers that such requirements are sufficient to meet the
underlying objective of the said code provision A.4.1.
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COMPLIANCE WITH THE MODEL CODE AND EMPLOYEES
WRITTEN GUIDELINES

The Company has adopted the Model Code as its code of conduct
governing directors’ dealings in the Company’s securities. Specific
enquiry has been made of all the Directors and they have confirmed
their compliance with the Model Code during the six months ended
30 June 2019.

The Company also has established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”), governing securities transactions by relevant employees
who are likely to possess inside information of the Company and/or its
securities. No incident of non-compliance of the Employees Written
Guidelines by the relevant employees was noted by the Company
during the six months ended 30 June 2019.

REVIEW OF 2019 INTERIM REPORT AND UNAUDITED
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

The 2019 Interim Report including unaudited condensed consolidated
financial statements of the Company for the six months ended 30 June
2019 have been reviewed by the audit committee of the Company,
which currently comprises three independent non-executive
Directors, namely Mr Fong Chung, Mark, Mr Xie Min and Madam
Tam Wai Chu, Maria, and two non-executive Directors, namely Mr
Tong Ka Wing, Carl and Ms Ho Chiulin, Laurinda. The unaudited
condensed consolidated financial statements of the Company for
the six months ended 30 June 2019 have also been reviewed by
the Company’s independent auditor in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.

By Order of the Board
Macau Legend Development Limited
Chow Kam Fai, David
Co-chairman, executive Director and chief executive officer

Hong Kong, 22 August 2019
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TO THE BOARD OF DIRECTORS OF MACAU LEGEND
DEVELOPMENT LIMITED

R BRARARLDE

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Macau Legend Development Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
25 to 61, which comprise the condensed consolidated statement
of financial position as of 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34”) issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

22 August 2019
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Condensed Consolldated Statement of

Profit or Loss and Other Comprehensive Income

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

BEXB=1THIAEA
Six months ended 30 June

—E-NF —N\F
2019 2018
k3 FHET FET
Notes HK$'000 HK$’000
(REERZ) (REeEZ)
(unaudited) (unaudited)
Wiz Revenue 3 1,081,772 951,593
SHE R ARFE R AR Cost of sales and services (835,427) (646,442)
246,345 305,151
Hiplg A ~ Wzm & EE Other income, gains and losses 31,414 13,290
HeE—RBWB AT 2 WS Gain on disposal of a subsidiary = 3,430,078
A —fEEE QTS Share of results of an associate 877) -
TRIBEERERIE Impairment losses on financial assets (444) (37,900
MEHEREERY Marketing and promotional expenses (121,060) (96,820)
BB TR R HAMER X Operating, administrative and other expenses (200,632) (243,203)
BhE AR AN Finance costs 5 (46,184) (64,683)
KA AT (B ) % A (Loss) profit before taxation 6 (91,438) 3,305,913
FEEY Income tax expenses 7 (16,059) (452,195)
BN (518 )& F (Loss) profit for the period (107,497) 2,853,718
HEarmEmiA(Fx) : Other comprehensive income (expense):
AHESEHHEEEEMNER - Item that may be reclassified subsequently
to profit or loss:
B INE TSI SRR 2 Exchange differences on translation of
MEX =R financial statements of foreign operations
- ZHMB AR — subsidiaries 20,670 (9,616)
NG — an associate (4,469) _
BRNEMEEWRA (RS ) 4% Total other comprehensive income (expense)
for the period 16,201 (9,616)
A2 mE ()AL Total comprehensive (expense) income
for the period (91,296) 2,844,102
FI&(EE)&EF (Loss) earnings per share 9
— EARCGEW) - Basic (HK cents) 1.7) 45.5
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Condensed Consolidated

Statement of Financial Position
R-ZE—AFAA=1+H
At 30 June 2019

—E-NF Z— \F
AA=+A +=RA=+—H
30.6.2019 31.12.2018
M EE FTHET FET
Notes HK$’000 HK$’000
(REEEZ) (f&&%)
(unaudited) (audited)
EMBENEE Non-current assets
"EME Investment properties 323,239 328,870
E Y& Property and equipment 10 6,363,869 6,454,850
FREEE Right-of-use assets 10 1,361,154 -
TETIEERIE Prepaid lease payments = 1,256,559
HihmyEE Other intangible assets 149,187 156,387
N—EE AR 2IRE Investment in an associate 11 50,975 -
A —fEE & R B ER Loan to an associate 11 29,060 -
[=ENE:& Deposits paid 12 754,549 751,112
RAREERBERIIKRZ Financial assets at fair value through
TRIEE profit or loss 203,879 200,000
9,235,912 9,147,778
MEEE Current assets
T8 Inventories 28,613 30,680
FERHEERE Prepaid lease payments - 42,728
B 5 N E bRl 1B Trade and other receivables 13 360,307 317,528
BIFRITER Pledged bank deposits 1,671 6,525
REEISRITIE Short-term bank deposits _ 2,077
RITHER LIRS Bank balances and cash 997,279 1,445,855
1,387,870 1,845,393
mEAE Current liabilities
B 5 N E M EN A Trade and other payables 14 486,622 673,028
FERTRR R Taxation payable 425,867 415,925
BT REMER — R—FREIE  Bank and other borrowings — due within 15
one year 250,650 231,542
HEARE Lease liabilities 2,571 -
1,165,710 1,320,495

26
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Condensed Consolidated

Statement of Financial Position (Continued)
RZE—hFA=1H
At 30 June 2019

—E-hEF —E—N\F

AA=+A +ZA=+—H

30.6.2019 31.12.2018

FEE FET FHET

Notes HK$’000 HK$’000

(REER) (&%)

(unaudited) (audited)

MENVEEFRE Net current assets 222,160 524,898

BEERREAE Total assets less current liabilities 9,458,072 9,672,676
ERBEE Non-current liabilities

RITER — RN —F1REIH Bank borrowings — due after one year 15 1,675,789 1,822,170

HEAE Lease liabilities 81,521 -

BT IBEE Deferred tax liabilities 155,311 158,564

1,912,621 1,980,734

BEFE Net assets 7,545,451 7,691,942

AR AN R 8 Capital and reserves

B& R Share capital 16 625,272 626,758

& Reserves 6,920,179 7,065,184

WS 1A kR Total equity 7,545,451 7,691,942
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Condensed Consolidated Statement of Changes in Equity

HE_ZT-AFRNA=THIERER

For the six months ended 30 June 2019

BAx ROGEE EFERE HOeRE EAERE  RERE REER k]
Share Share  Treasury Other Legal Translation Retained
capital premium shares reserve reserve reserve earnings Total

FHET FHET TR FHET TERT FERT FHET TERT
HK$'000 HK$000  HK$’000 HK$'000 HK$000  HK$’000 HK$'000 HK$’000

(MsEG)  (BFsEG)

(Note (i) (Note (ii))
R-ZE—-hE—F—H At 1 January 2019 (audited)

(&%) 626,758 4,233,248 - (323,835) 3,990 23,997 3,127,784 7,691,942
HREE Loss for the period _ _ _ _ _ — (107,497) (107,497
BN EMEESA Other comprehensive income

for the period - - - - - 16,201 - 16,201
HNZEW A (FS) %8 Total comprehensive income

(expense) for the period - - - - - 16,201 (107,497) (91,296)
BRI R E 15 (7 16) Shares repurchased and

cancelled (note 16) (1,486) (16,620) - - - - - (18,106)
DEEEEART %M (55 16) Shares repurchased but not yet

cancelled (note 16) - - (37,089) - - - - (37,089)
R-ZZE—hFA=1H At 30 June 2019 (unaudited)

(Rf&E#) 625,272 4,216,628 (37,089)  (323,835) 3,990 40,198 3,020,287 7,545,451
RZE—N\F—HA—H At 1 January 2018 (audited)

(&%) 626,758 4,233,248 - (323,835) - 33,060 1,667,074 6,236,305
iTapesyil Profit for the period _ _ _ _ _ _ 2853718 2,853,718
HNEMEERAY Other comprehensive expense

for the period - - - - - (9,616) - (9,616)
HAR2E () ALsE Total comprehensive (expense)

income for the period - - - - - (9,616) 2,853,718 2,844,102
FIRERILE (FiFE8) Special dividend declared

(note 8) - - - - - - (501,406)  (501,406)
RZE-N\FRA=TH At30 June 2018 (unaudited)

(RIEER) 626,758 4,233,248 - (323,835) - 23,444 4,019,386 8,579,001
B E Notes:

(i)
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(i)

(i)

The other reserve of the Group represents the difference between the nominal
value of the shares of subsidiaries acquired by the Company and the nominal
value of the shares of the Company issued for acquisition at the time of group
reorganisation in December 2006.

In accordance with the Enterprise Law of Lao People’s Democratic Republic
(“Lao PDR”), the subsidiary registered in Lao PDR is required to transfer part
of its profits of each accounting period of not less than 10% to its legal
reserve, until the amount reaches an amount equal to half of the share capital
of the respective subsidiary.
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Condensed Consolidated Statement of Cash Flows

—E-AFRNA=Z+HIEANEAR
For the six months ended 30 June 2019

BEXB=1THIAEA
Six months ended 30 June

—E-NF —E-)\F
2019 2018
FHET FET
HK$’000 HK$’000
(REERZ) (RieEZ)
(unaudited) (unaudited)
EEERYMERSFE Net cash from operating activities 22,957 38,398
REEH Investing activities
EEWE N Purchase of property and equipment (177,077) (567,558)
Ui — i ARl 2 R Acquisition of interest in an associate (56,321) -
m— B E AT ER Loan to an associate (29,060) -
[REDE& Deposits paid (13,997) (29,847)
BEUFLE Interest received 22,639 7,011
TREE IR EIRI T 7 3K Withdrawal of pledged bank deposits 4,854 5,050
EEVE BRI TIF R Withdrawal of short-term bank deposits 2,077 -
HEY R REAS A Proceeds from disposal of property and equipment 156 172
FREERIRITER Placement of pledged bank deposits - (5,091)
REHE—THHBARZ Net cash inflows from disposal of a subsidiary
BEenRAFE = 3,933,002
LA EEN (TR ) T3R8 %8 Net cash (used in) from investing activities (246,729) 3,342,739
BB EH Financing activities
BiEBIT R HMER Repayment of bank and other borrowings (150,000) (457,000)
AR NN Payment on repurchase of shares (55,195) -
BF B Interest paid (40,917) (55,088)
BEHEEBE Repayment of lease liabilities (1,186) -
BEEEMER Other borrowings raised 19,000 40,000
EENEER Repayment of loans from a shareholder = (771,234)
BB EB AR S ERE Net cash used in financing activities (228,298) (1,243,322)
RENIREEBWORLD)IZINFEE  Net (decrease) increase in cash and cash equivalents (452,070) 2,137,815
H¥IR S MRS ZEEY Cash and cash equivalents at the beginning of the period 1,445,855 262,260
AN [ SRS B ) R 22 Effect of foreign exchange rate changes 3,494 (875)
HRIR e MRS EEY - #3877 Cash and cash equivalents at the end of period,
ERIE e representing bank balances and cash 997,279 2,399,200
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HE_ZT-AFRNA=THIERER

For the six months ended 30 June 2019

—HRENRARNEE

BPEBSAZAERABA(ARE DR -F
ERF+ALBERESHESRENSNS
EIRBEE 2B (—NAAR—FEZRE
B BErAaRERDEMKRIAERRE
Rom EEROREEBARSMERA
A(TERMR D ERLET o RAF AN
#FEEE UL A Cricket Square, Hutchins
Drive, P. O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands ' MZA~2 &5
BV RIFTIR R (DRFT )R B2 B
A 23R PYACE K B8 T FR 0 M1l K 55 85 DR P
VEUNGEEEN=WN

KRR A—HBREERAR - RZE—N
FHAZ+HER HERIEMEHER
ERAB([FRMEM B2 IBE TR
REFRPIBMERBBEERMERA
A BEDOZMEE  aEREBZ
FHETK -RZT—NAFAA=+H"
REBERLRPIERPTAANTEA (R
PIAATSSE]) RN EBARR X £FME
([£#8 )8 Savan Legend [Z BHNEA 5 KR
2476 % ([Savan Legend EBH ) < B
FPAANTSSE R NRFIXEINETEATE
% oOBIE - 83 RIRER)EBRE RIE o
Savan Legend E BRI AL Z I e F 1R
2235 KB JE AR & E R A -

BASAMBHRRIRETESHMAE
(IEREEAE DEMNB ST EL
345 [P BHRE | RBIMES £
MRAPE 16 FER R EREMRE -

AR E M BHREIAET(ET 25
BRARRARRNNEER -

SRPIENEEAIERAR AR 2019 HARE

GENERAL INFORMATION AND BASIS OF
PREPARATION

Macau Legend Development Limited (the “Company”) was
incorporated in the Cayman Islands on 5 October 2006 as an
exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and the principal place of business of the
Company in Macau Special Administrative Region (“Macau”)
is Palace Building, Macau Fisherman’s Wharf, Avenida da
Amizade e Avenida da Dr. Sun Yat Sen, Macau.

The Company is an investment holding company. On 27 April
2018, the disposal of entire issued share capital in New Macau
Landmark Management Limited (“New Macau Landmark”)
and all obligations, liabilities and debts owing or incurred by
New Macau Landmark to Hong Hock Development Company
Limited (“Hong Hock”) was completed. As at 30 June 2019,
the Group owned Macau Fisherman’s Wharf (“MFW”) in Macau
and Savan Legend Resorts Hotel and Entertainment Complex
(“Savan Legend Resorts”) in Lao People’s Democratic Republic
(“Lao PDR”). MFW is a waterfront integrated gaming, hotel,
convention and entertainment complex located on the outer
harbour of the Macau Peninsula. Savan Legend Resorts is an
integrated resort which is engaged in casino and hotel business
in Lao PDR.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock
Exchange.

The condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is also the functional
currency of the Company.
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Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instrument that is measured at fair value at the end of each
reporting period.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computations used in the condensed consolidated
financial statements for the six months ended 30 June 2019 are
the same as those followed in the preparation of the annual
consolidated financial statements of the Company and its
subsidiaries (collectively referred as the “Group”) for the year
ended 31 December 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued by
the HKICPA which are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of the
Group’s condensed consolidated financial statements:

HE

Leases

PS5t B 2 /0 TN HEE 1

Uncertainty over Income Tax Treatments

BB BmMENERAMETFE

Prepayment Features with Negative Compensation
FHENERET ~ B ERAET

Plan Amendment, Curtailment or Settlement
RERBRAEEE 2 RBER

Long-term Interests in Associates and Joint Ventures
HEBWBRESEN T RAFE T LFRHMNFRELE
Annual Improvements to HKFRSs 2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for
the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.
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BE_Z—NF~A=+B8I1~EA
For the six months ended 30 June 2019

ETEGTHREE)
P37 5T B B R 4R 45 2 B R 6 3T A5 (4)

2.1

EREBMERERERE 165 [HE]
ZHERERNE B REE

REBRADHRARERERETE
M mELAFE165% - BEVHR
SEAF 16 REMAE B GHER
E175% [HE ] RIE@ERE -

2.1.1 [ERE B BEHEERE 165
BT B SRR

AEBECDRBREBMBREE
RII 2 16 5% P 3L AV 1B R 16 SR
ATy EsBR

HENES

B M BRRER A&
HENER DB EEREDN
AN AIZAHAEERES
HE -

MR ERER B 2 &AL
REBMEHNME - AEER
BEEEBMBRELELE 165
B TE 2 V16 B 2 B HIRT G
AHREREEXBEEE -
BRIFB MR IR RN ERE
2 RABEBANBTTER
BRI

ERAEBA
MRMEREEBEEERE

REE L85 M B AR A
RNEAXATETIEEE
LE%W@ St REFTHHE
EEAENHERRH R - &
T EEEEEHERMHER
R o

MEMHEREEEEEREN
HENRR R A B ARERE
RRFAX °

BB AIEERAR 2019F HE

T ()

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” and the related interpretations.

2.1.1Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies
in accordance with the transition provisions of
HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

As a lessee
Short-term leases and leases of low value assets

The Group applies the short-term lease recognition
exemption to leases of leasehold land and buildings
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. It also applies the recognition exemption for
lease of low value assets.

Lease payments on short-term leases and leases of
low value assets are recognised as expense on a
straight line basis over the lease term.
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For the six months ended 30 June 2019

FESHBEE) 2. PRINCIPAL ACCOUNTING POLICIES (Continued)
ERAHIERMBREENRETH(F)

Application of new and amendments to HKFRSs (Continued)

2.1 ERAZBHBHREEAZ 165 HE] 2.1 Impacts and changes in accounting policies of
CEERERNETT RS E () application on HKFRS 16 “Leases” (Continued)

2.1.1 EA BB BHREERE 165

2.1.1Key changes in accounting policies resulting from

ERA TR K EE) ()
EREBAN(E)
ERREE

BEREERKEEEEME
s AEBREERK A M
(BIARREE E R A Mry B H)
HREREEE - ERREE
BRCASBAE ] REH T E RORUE
EBEAE YEEaENE
A= EELTREE -

ERREEMNRABLE
e NMEREBEMVIFEE
B

o AR HBSZATHE
MENBEEMNRK BT
e WEHERE

o AKEMELWEM
WMERKA &

o KREERFE MBI
WEE BEREMER
SEREBEEEMRE
iR SR B AR 1 BT AR E B9 AR
BB 2 A MR A A E
HZERARARRBEER
EmELRIERIN

7N B0 TH A A RS A IR RETE
SESHAEHEEEMBED
EREEE  BRBESERE
ERFHERABINE - £H
fIER T - EREEENER
AR ELAh R R R A HY L A 1
MEPNREEFE

application of HKFRS 16 (Continued)
As a lessee (Continued)
Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the
lease liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group;
and

o an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease, unless those costs are
incurred to produce inventories.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on
a straight line basis over the shorter of its estimated
useful life and the lease term.
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For the six months ended 30 June 2019
FESTEE(E)
FEAFHFIEBMEREEREFTA(E)

EREBMERERERE 165 [HE]
ZHERERNE B REE ()

2.1.1 EFA BB EIHEERE 165

BT B ETIHREE) ()
EREBAN(E)
HE T REF

REANEEHEL I RIEFT
EMMERDEL N RMm
T EABRETEEAE LS
MR F 2 I A] SEib o Be B
BEWEZIATEENDE
&L

RERSES

ENTEREHSRERES
BMBHREEREIR [/
TRANEBMBERELERE
95k D ARR BV F iR A A EF
B -HUNTHEIKNIAE
EH R B RR REEIMEE (S
H o BEtAERBEENRAE -

RESMIG A ZIKEITEZ
BARNHEEN KR EHER
FFEMHEAE- ﬁﬁ?ﬂiﬁ%?ﬂ
REUET @ MAKEERE
ERn B MR AR R
HHEMNFKSRE -

BB AIEERAR 2019F HE

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)
As a lessee (Continued)
Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the entire
property is presented as property and equipment of
the Group when the payments cannot be allocated
reliably between the leasehold land and building
elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” (“HKFRS
9”) and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.
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For the six months ended 30 June 2019

FESHBEE) 2. PRINCIPAL ACCOUNTING POLICIES (Continued)
ERAHIERMBREENRETH(F)

2.1 ERAZBHBHREEAZ 165 HE] 2.1 Impacts and changes in accounting policies of
CEERERNETT RS E () application on HKFRS 16 “Leases” (Continued)

Application of new and amendments to HKFRSs (Continued)

2.1.1Key changes in accounting policies resulting from

2.1.1 EFA BB BEIHEERE 165

BT B SR EE) ()
EREBAN(E)
HeEa’E(E)
MENHEHE

D BENZ(BEEERETE
NE) R ERAE
B

« ATEBEFETEA
ARAEMR

e  FIHREEERETEH
BT HE

e AKEBEASERMEAMTIT
EREENTEE &

o MEHRRAKEETT
EEEKRIEEE A
FEARIETHEMEIR -

REMBRER  BHEAGBHRE
SRS NEENRIEHAE -

WA EMEHRITEEERE
BERNAGLEMEY  KEH
eENIEHEAE  WHA
B AREEEFLEERE
EURBERT  HEEEEESE
B A ER L B A EERT
BEIR R ARIR SR &AM
EHETE o

application of HKFRS 16 (Continued)
As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

e fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an
index or a rate;

o amounts expected to be paid under residual
value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the
option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever the lease term has changed or
there is a change in the assessment of exercise of
a purchase option, in which case the related lease
liability is remeasured by discounting the revised
lease payments using a revised discount rate at the
date of reassessment.
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For the six months ended 30 June 2019
FESTEE(E)
FEAFHFIEBMEREEREFTA(E)

EREBMERERERE 165 [HE]
ZHERERNE B REE ()

2.1.1 EFA BB EIHEERE 165

BT B ETIHREE) ()
EREBAN(E)
HEENR

WHBATER » AEEEH
HEERIER—RERNEE
NE

o ZEEBHMURBEIEIEMA
—ERZHEBBEEN
BANBEATHERE :
&

o  HERERLM  EE
SEAENBERKYE
EHEBER  MLEA
RMEBESONERE
AMEEBERETH
EEE HE -

RARIER—HEBHEHEARD
HEEBHME  AEBEERE
EURREES - ERERER
BRI EERTRRERBERL
BIHENREFAEHE
BE-

IR

RETEAEERAEAEEE
MiEAHEHERENHER S
EERIE - REBEEEEER
IR REN EREEE
gHEERE-

R ENREBEREERED
MERSME @ NEEBLER
%é?&%ﬁ%%ﬁﬁjfﬁﬁ\

BEATEAE 125 [FFH]
E’]fﬁm A E RV R
% ERAEEENREEREN
B 1 2 B R ) 2 T AR B
KR THER A RERR

BB AIEERAR 2019F HE

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1Key changes in accounting policies resulting from

application of HKFRS 16 (Continued)
As a lessee (Continued)
Lease modifications

The Group accounts for a lease modification as a
separate lease if:

e the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

o the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for
as a separate lease, the Group remeasures the lease
liability based on the lease term of the modified
lease by discounting the revised lease payments
using a revised discount rate at the effective date of
the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the
right-of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 “Income Taxes” requirements to
right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to
application of the initial recognition exemption.
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FESHBEE) 2. PRINCIPAL ACCOUNTING POLICIES (Continued)

ERAHIERMBREENRETH(F)

Application of new and amendments to HKFRSs (Continued)

2.1 ERAZBHBHREEAZ 165 HE] 2.1 Impacts and changes in accounting policies of
CEERERNETT RS E () application on HKFRS 16 “Leases” (Continued)

2.1.1 EA BB BHREERE 165

2.1.1Key changes in accounting policies resulting from

2.1.2

BT B SR EE) ()
ERHBEA
REMESES

CWAIREE S RERBEEE
RS EAE 9T AKREY)
FRAREFE - HYFHER
BH AR BEEROFBRRER
KB ABANBRIMAERK

HEENR

AEBEMKEEREERB BN
ERBMEERMEEAR
I #5 B R E R E 8 () TR
SEFHHEN KR ST HEER
HENZ—# -

BAERAE B KBS ERE
16 L ERRITELZEME

HENES

AEBEDBEEVITRENER
BEMBRELEINE 1657/E
REXAEREL ST LS
179/ REE(BRMERER
BZBe) - 2EF4% B
ERHREEEEE] B A
MEMEK  MILFEHZEFE
AEMERALIFBNSES
HEMNGL - Bt - ANEEY
BEEMAERNERER B
BEHFENEH -

RR_F-NF-A—H=HZ
BREITUFIEHNAHME - &
SEEAEEMHEREERE
T6 SRR E MR EE R

BHELREME -

application of HKFRS 16 (Continued)
As a lessor
Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from
lessees.

Lease modification

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued
lease payments relating to the original lease as part of
the lease payments for the new lease.

2.1.2 Transition and summary of effects arising from initial

application of HKFRS 16
Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and
HK(IFRIC) - Int 4 Determining whether an
Arrangement Contains a Lease and not apply this
standards to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains
a lease.
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2. EESHREE)
P37 5T B B R 4R 45 2 B R 6 3T A5 (4)

2.1 ERAZBHBHREEAZ 165 HE]
ZHERERNE B REE ()

2.1.2 BREREEHHHEERE

16 SEHBERTELZENE
(%)

EREBEA

RNEBCEBHEAEBUBERHR
LREAF 165 - Rt ERE
REBBH(ZZE—HhE—A
—B) R - REXERBH
RE Z S R EVIRE &% 5
R ABERTFEY -

RiEEARERERMBERE
FERFE165ATHKERE
BhER > AEERZERE
EERENREF B ER
F17 RN BERKLHERR
EHEANEMMEERA
TRATRETE

i EBEIREMRERE
FRE SR 12188 W&
Eﬁﬂ’ﬁﬂ E RIEAEE

i. RERERABHER
REEERBRTGE
B

i, BUEELIGEIRE NAEM
FERIAE R B E M R OLE
HhEPMAEHEER
BB E - BHEBWm
T OBMIRBEBRRT
BEETYEHEENR
WEDNEEBEEE
E &

iv. REXREXERAB AN
FERBANERETE
REBETEEEREIL
EBEENHENEE -

38 wmmmamsRAT 20198 mEs

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising from initial

application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively
with the cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised
in the opening retained profits and comparative
information has not been restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the
respective lease contracts:

i. elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

ii. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

iii. applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic
environment. Specifically, discount rate for
certain leases of properties in the Macau and
Hong Kong Special Administrative Region was
determined on a portfolio basis; and

iv. usedhindsightbased on facts and circumstances
as at date of initial application in determining
the lease term for the Group’s leases with
extension and termination options.
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FESHBEE) 2. PRINCIPAL ACCOUNTING POLICIES (Continued)
ERAHIERMBREENRETH(F)

2.1 ERAZBHBHREEAZ 165 HE] 2.1 Impacts and changes in accounting policies of
CEERERNETT RS E () application on HKFRS 16 “Leases” (Continued)

212 BRIEREEHHHEERAE

Application of new and amendments to HKFRSs (Continued)

2.1.2 Transition and summary of effects arising from initial

16 SEmBERITELZENE
(%)

EREBAN(E)

RBEHRE - AEECERER
FAMBHRELERE 165K
TEHATHREE -

—h&—A—8 &%
ﬁ%%;ﬁﬁﬁﬁki&ii‘iﬁu”
16.C8(b)(ii) 5B - ERER
ﬁﬁﬂa"ﬁf‘fEFZigﬁﬁﬁ REESN
HEBBREAEEE -

—hF—A—8 K&
lﬁEabTm 274,0008 LK
FAEBaER1,382,561,000%
TTRERREE -

REREAMSEACERER
HEMNHEEER AKER
ERREXEABEIEREE
BEEMOBESEEFE - fEA
MNEFHERAREEETR
EH5.8% °

application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use assets
at amounts equal to the related lease liabilities by
applying HKFRS 16.C8(b)(ii) transition.

The Group recognised lease liabilities of
HK$83,274,000 and right-of-use  assets  of
HK$1,382,561,000 at 1 January 2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The weighted average lessee’s
incremental borrowing rate applied is 5.8%.
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2.1 ERAZBHBHREEAZ 165 HE]

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of

CEERERNETT RS E () application on HKFRS 16 “Leases” (Continued)
212 BRERZBUEHEERE 2.1.2 Transition and summary of effects arising from initial
16 BB R TES 2 E application of HKFRS 16 (Continued)
(&)
ERAEA (E) As a lessee (Continued)
RZB—h&F
—A—H
At 1 January
2019
FERT
HK$’000
RZZE—-N\F+=H=+—H Operating lease commitments disclosed as at
RS ST E A 31 December 2018 35,948
hn: RIBRETER FITEMEMME  Add: Extension option reasonably certain to be
(HtsE) exercised (Note) 160,630
B EREE — HEHEE Less: Recognition exemption — short-term leases (1,447)
195,131
RIARIEEEENERAIRN Lease liabilities discounted at relevant incremental
HEARE borrowing rates (111,857)
RZE-NF—A—BEREAE Lease liabilities relating to operating leases recognised
ISR LERISE 16 5 R g AR B upon application of HKFRS 16 at 1 January 2019
KeHEFENESAE 83,274
DR Analysed as
e Current 2,085
JERE Non-current 81,189
83,274

i -R-—_T—hE—HF—8 -
RNAFREERAAEEEE
BENFIERMEE LS
WO HEE S LR E
THHE -

40 srmmaRsRAT 2010585

Note: The directors of the Company consider the Group is reasonably
certain to exercise the extension option in the lease contract of
leasehold lands in Macau at 1 January 2019.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

The carrying amount of right-of-use assets as at
1 January 2019 comprises the following:

EREEE
Right-of-use
assets
FET
HK$’000
JEREBHHREELE165%E  Right-of-use assets relating to operating leases
R LA E M AR recognised upon application of HKFRS 16
BE 83,274
BEMNASFEEHDBE(MFE)  Reclassified from prepaid lease payments (Note) 1,299,287
1,382,561
=ERElS By class:
HE+H Leasehold lands 1,379,911
HE i REF Leasehold lands and buildings 2,650
1,382,561

M &#z2_F—-—NF+=A
=t+—8 URBEMARE
WBEEE T TE N RIEE
DEABNBEERE - R
FE R & B B 1% & £ B
Fl16%k AHHEENR
HER R RIERED I D D
Bl A 42,728,000 L&
1,256,559,000% 7T « &
BN BEEFEREEE -

Note: Upfront payments for leasehold lands in Macau and
Lao PDR were classified as prepaid lease payments
as at 31 December 2018. Upon application of HKFRS
16, the current and non-current portion of prepaid
lease payments amounting to HK$42,728,000 and
HK$1,256,559,000 respectively were reclassified to
right-of-use assets.
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2. FESTEHE(E)

ERAHIERMBREENRETH(F)

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 ERAZBHBHREEAZ 165 HE] 2.1
ZHERERNE B REE ()

2.1.2 BREREEHHHEERE

16 SEHBERTESER

(%)

EBEBAE)
INTRH T —

EHE

NFE—HA—H

KRR AR & B S AL 2k AR
M ERBELMAR - WEBHE

R EB)FEMNIAR

Application of new and amendments to HKFRSs (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement
of financial position at 1 January 2019. Line items
that were not affected by the changes have not been
included.

BERZZ—N\F

+=A=+—8 RZZE—NF
FT2W 2 REAE FE —HA—BZEREE
Carrying amounts
previously
reported Carrying amounts
at 31 December at 1 January
2018 Adjustment 2019
FHET FET FET
HK$’000 HK$’000 HK$’000
FEMBENEE Non-Current Assets
FENHERIA Prepaid lease payments 1,256,559 (1,256,559) -
FREEE Right-of-use assets - 1,382,561 1,382,561
mEEE Current Asset
TEEEHRIE Prepaid lease payments 42,728 (42,728) -
mEBE Current liability
HEARE Lease liabilities - (2,085) (2,085)
FERBEE Non-Current liability
HEBE Lease liabilities - (81,189) (81,189)

Mz AERBEE_T-NF KA
—tHERNEAZRSRE
& ARESRE LS
BeR—ZE-NAF—-A—A

B B 81 T AR R FT B

(=D

42  srmmaRsRAT 2019585
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Note: For the purpose of reporting cash flows for the six
months ended 30 June 2019, movements have been
computed based on opening statement of financial
position as at 1 January 2019 as disclosed above.
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FESBR(E) 2. PRINCIPAL ACCOUNTING POLICIES (Continued)
ERHITE B EREERRIEFT A (F) Application of new and amendments to HKFRSs (Continued)
2.1 ERAZBHBHREEAZ 165 HE] 2.1 Impacts and changes in accounting policies of
ZEHERERNE TR EE () application on HKFRS 16 “Leases” (Continued)
212 BRERZBUBHEERE 2.1.2 Transition and summary of effects arising from initial
16 5 A ERTEEZERE application of HKFRS 16 (Continued)
(&)
EAHHBEA As a lessor
$ REERABEBEENE The directors of the Company consider that the
R RIS 16 S Y AEBE application of HKFRS 16 have no material impact on
ﬁ;ﬁ RiEEEHmEAMEEXR the condensed consolidated financial statements in
HE o the current period.
22 [EREMIFEBRBEREERR 2.2 Impacts and changes in accounting policies of application
BRI R 2 B RER ST KB E of other new and amendments to HKFRSs
EAHE T EEE) Significant changes in significant judgements
HE Lease term
ZIKE BEERAEABETH A&MEA The Group applies judgement to determine the lease term
SEERHEEANOMMEE - K for lease contracts in which it is a lessee that include
E@%ES@E@ TR EEER renewal option. The assessment of whether the Group is
WET B L MAEBMESRS reasonably certain to exercise such options impacts the
HOHRAHEEERERAEEED lease term, which significantly affects the amount of lease
THEBERTE - liabilities and right-of-use assets recognised.
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BE_Z—NF~A=+B8I1~EA
For the six months ended 30 June 2019

3. W@ 3. REVENUE
REBRBAANKESITHET An analysis of the Group’s revenue during the period is as
follows:
BEANA=+THLEANEA
Six months ended 30 June
—B-hEF —TN\F
2019 2018
THET FET
HK$'000 HK$’000
(REER) (RE&ER)
(unaudited) (unaudited)
REEFHEREEN W Revenue from gaming related operations:
() BRATSERBRERSHZE () from provision of gaming related facilities and
(;E%EM‘J‘&M}ET}%T@ 2l gaming related general management services
Rt R E R AR — R E IR AR under the Service Agreement (as defined in
A RIBIE A i BB 2E1E note 4) and indirect participation in the gaming
(EERMIF4) 2 0aEY promotion business under the VIE Structure (as
hIER defined in note 4) in respect of:
el Li] — Mass market tables 640,750 466,828
il — VIP tables* 109,821 80,489
—- AT — Slot machines 3,984 3,298
754,555 550,615
(i) BATEIERE — RS (i) from operation of a casino in respect of:
HIE
- IS EEG — Mass market tables 56,479 57,572
EEHER — VIP tables 13,078 22,337
- BTk — Slot machines 43,428 43,684
112,985 123,593
867,540 674,208
* ZERBEIBEERERRRIEEER * The amounts include outsourced VIP tables and indirect
ERABEETBREEE - ABRA participation in the gaming promotion business in Macau through
BT D RRPIRME 2 BB SN New Legend VIP Club Limited (“New Legend”) under the VIE
ESE Structure.
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BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

Wy 2% (&) 3. REVENUE (Continued)

BZEARA=tHLAER

Six months ended 30 June
—E-NF —E-N\F
2019 2018
FET FAT
HK$’000 HK$'000
(REEEZ) (RieEZ)
(unaudited) (unaudited)

REFELABREENRE Revenue from non-gaming related operations:

REBEEEHESKA Rental income from hotel rooms 90,061 133,732
K EEFEIEREHUA Income from building management services 7,034 20,740
97,095 154,472
ZR Food and beverage 72,765 74,266
EmiEE Sales of merchandise 2,575 4,011
Hith Others 9,520 4,249
84,860 82,526
REZEYENFITCEEKA  Licensing income from investment properties 32,277 40,387
214,232 277,385
1,081,772 951,593
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For the six months ended 30 June 2019
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REVENUE (Continued)

Gaming related operations

Revenue from the provision of gaming related facilities and
gaming related general management services, and from indirect
participation in the gaming promotion business are recognised
over time when performance obligations satisfied while the
gaming operator simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performed.

Revenue from casino operation are recognised at a point of
time.

Non-gaming related operations

Revenue from food and beverage and retail transactions are
recognised at a point of time when the good or services is
transferred or rendered to the customer.

Revenue from rental of hotel rooms and building management
services are recognised over time when the Group provide hotel
rooms or building management services to customers/tenants of
the Group’s properties in Macau and Lao PDR.

SEGMENT INFORMATION

The executive directors of the Company (the “Executive
Directors”) have been identified as the chief operating decision
maker. The Executive Directors review the Group’s internal
reports in order to assess performance and allocate resources.

For the provision of gaming related facilities and gaming related
general management services, and the indirect participation in
the gaming promotion business, the Executive Directors regularly
analyse gaming related revenue in terms of service income from
mass market tables, VIP tables and slot machines. For the operation
of casinos, the Executive Directors regularly analyse gaming
related revenue in terms of net difference between gaming wins
and losses from mass market tables, VIP tables and slot machines.
The Executive Directors review separately the entire revenues
and operating results attributable to gaming related services and
non-gaming operations. As such, the Executive Directors have
identified the operating and reportable segments under HKFRS
8 “Operating Segments” as gaming and non-gaming operations.
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Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

SEGMENT INFORMATION (Continued)

The segment information is consistent with the internal
information that is regularly reviewed by the Executive
Directors for the purposes of resource allocation and assessment
of performance. This is also the basis of organisation in the
Group, whereby the management has chosen to organise
the Group around differences in products and services. The
principal activities of the operating and reportable segments
are as follows:

Gaming — 1) Gaming related services for mass market tables,
VIP tables and slot machines under the service agreement dated
25 September 2006 and its related amendments (the “Service
Agreement”) entered into between Hong Hock, a wholly-owned
subsidiary of the Company and gaming operator, Sociedade
de Jogos de Macau, S.A. (“SJM”), whereby the revenue is
derived based on net gaming wins. Revenue from the indirect
participation in the gaming promotion business represents the
sharing of gross gaming revenue generated by VIP gaming tables
operated by a subsidiary, New Legend, through the structure
established by entering into of the VIE Agreements among Hong
Hock, New Legend and Mr. Frederick Yip, where appropriate,
of which further details are set out in the Company’s circular
dated 9 June 2014 (the “VIE Structure”); and 2) Casino operation
in Lao PDR.

Non-gaming — operations at MFW and Savan Legend Resorts
(The Landmark Macau was disposed of on 27 April 2018),
including hotel and other operations such as licensing income
from the shops, provision of building management service, food
and beverage and others. For segment reporting under HKFRS 8,
financial information of these operations with similar economic
characteristics has been aggregated into a single operating
segment named “non-gaming”.
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4. DEER(E)
2 U e AR

AT RAEERRZEER
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A2 EE D H

SEGMENT INFORMATION (Continued)

Segment revenue and results

The following is an analysis of the Group’s revenue and results

by operating and reportable segments:

BE-—_ZE—-NFANA=Z+HIEANEA For the six months ended 30 June 2019 (unaudited)
(REER)
¥ FIEF AEWEE i e
Segment
Gaming  Non-gaming total Elimination  Consolidated
TET THET FHET TERT TET
HK$’000 HK$’000 HK$’000 HK$’000 HK$000
HNERU R External revenue 867,540 214,232 1,081,772 - 1,081,772
o b Inter-segment revenue - 66,420 66,420 (66,420) -
5 EblEs Segment revenue 867,540 280,652 1,148,192 (66,420) 1,081,772
D EBE A (E5E) Segment profit (loss) 194,326 (161,494) 32,832 - 32,832
RO BT E N Unallocated depreciation and
amortisation (45,288)
ROBEFASY Unallocated corporate expenses (31,921)
DME— B AT Share of results of an associate
ES (877)
PN Finance costs (46,184)
MR AES 1B Loss before taxation (91,438)
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Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

SEGMENT INFORMATION (Continued)

Segment revenue and results (Continued)

For the six months ended 30 June 2018 (unaudited)

O—

¥ FEIEF DEAEFT G i FE
Segment

Gaming ~ Non-gaming total Elimination  Consolidated

FHET FHET FHT FHET FHT

HK$'000 HK$'000 HK$’000 HK$’000 HK$’000

SR ES External revenue 674,208 277,385 951,593 - 951,593

DEpfE U Inter-segment revenue - 80,485 80,485 (80,485) -

DER S Segment revenue 674,208 357,870 1,032,078 (80,485) 951,593

SEREF (EE) Segment profit (loss) 170,464 (135,304) 35,160 - 35,160

RO BT & S Unallocated depreciation and

amortisation (50,752)

AOBEMY Unallocated corporate expenses (43,890)
HE—MEBARZ  Gainon disposal of a subsidiary

e 3,430,078

BLERA Finance costs (64,683)

BREL AR A Profit before taxation 3,305,913

DEEME TR E T HEN A E

BED MG RREANE RS REM
Rl e DEEGEREENHBNEE  EPTE
EHERWERFAABEBEERERD
BRAFREMBARMELN DR EH
EEANETRENE ERBEEN
MERRBEOFE  BREBANEERRR
Hitp B\ EE#E  ROREEMS - B
RERFHE HE-HNBRAR 2% -
DGR E R RERBERA o KD
FEEEFRAXBEARRENKENEEH
ERETRELERENTHRAS ° 1)
HoRERMAGRAANTEZZRD
AHEIE -

MRASEEY B EHEHEERTT 2R
BEERABEIN TUTESERN - U5
BIREBBOMN

Inter-segment revenue is charged at amounts agreed by both
parties.

The accounting policies of the operating segments are the same
as the Group’s accounting policies. Segment results represent
the results of each segment without allocation of depreciation
of certain investment properties, right-of-use assets and property
and equipment, release of prepaid lease payments arising from
the fair value adjustments on acquisition of Macau Fisherman’s
Wharf International Investment Limited and its subsidiaries and
amortisation of other intangible assets, unallocated corporate
expenses, net exchange difference, gain on disposal of
subsidiary, share of results of an associate and finance costs.
Unallocated corporate expenses include directors’ remuneration
paid or payable by the Company and certain administrative
expenses for corporate use. This is the measure reported to the
Executive Directors for the purposes of resource allocation and
performance assessment.

No analysis of the Group’s assets and liabilities by operating and
reportable segments is disclosed as it is not regularly provided
to the Executive Directors for review.
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HE-_ZT—NFA=1THILX@EA

For the six months ended 30 June 2019

PEER(F) 4. SEGMENT INFORMATION (Continued)
3 &R Geographical information
REBE LKL BA AR - ZHRREM The Group’s operations are located on Macau, Lao PDR and
@ o others.
BRASEANERRE 2 WmERHREE Information about the Group’s revenue from external customers
e 2 c BEEAREENERHEE(T is presented based on the location of the operations. Information
BERANEFERBERIIR(ZEAN about the Group’s non-current assets (exclude financial assets
B EBRAERIR ) ZEeMEENRRA at fair value through profit or loss (“FVTPL”) and loan to an
—HBE R ER)ERIZEEMBEUE associate) is presented based on the geographical location of
ERII the assets.
REMBEFHBA
BEZHALXEA RZBAZERBEE
Revenue from external
customers for the Non-current assets as at
six months ended AA=+H tZA=1—H
30 June 30 June 31 December
=EF-hF ZF)\H ZE-hF ZT)\F
2019 2018 2019 2018
TER FHET FHET FHET
HK$’000 HK$’000 HK$’000 HK$’000
P Macau 956,519 820,117 7,621,119 7,650,288
B2 0] Lao PDR 125,253 131,476 358,033 337,630
EAh Others = - 1,023,821 959,860
1,081,772 951,593 9,002,973 8,947,778
B & R AN 5. FINANCE COSTS
BEXA=+HLXEAR
Six months ended 30 June
—E-hEF —E-N\F
2019 2018
FHET FET
HK$’000 HK$’000
(REEEZ) (REER)
(unaudited) (unaudited)
SRITIE KT E Interest on bank borrowings 39,819 37,966
R E R & Interest on loans from a shareholder = 12,003
HEAEFE Interest on lease liabilities 2,339 _
RITRE KA AL E R A 35 K Amortisation of finance costs on bank borrowings
Ehgh & AR and other finance costs 4,026 14,714
46,184 64,683
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Consolidated Financial Statements (Continued)
BHE—_ZT—

NERA=THILERM@EA
For the six months ended 30 June 2019

6. (LOSS) PROFIT BEFORE TAXATION

BZXA=1tHILLAEA
Six months ended 30 June

O—

—B-hE —N\F
2019 2018
FTHER TR
HK$’000 HK$’000
(REER) (REgEZ)
(unaudited) (unaudited)
BRAEAT (B8 ) BRI BB ATIER « (Loss) profit before taxation has been arrived at
after charging:
FEBE(BEEHE MRIBEAA)  Allowance for inventories (included in cost of
sales and services) 1,087 5,146
Hmp EERIE(BETHEER Amortisation of other intangible assets (included

BRAS K 25 906,000 77T in cost of sales and services of HK$906,000

(ZZ—/\%F : 905,000/87T) (2018: HK$905,000) and operating, administrative

AR EE -~ ITH R EAFASY and other expenses of HK$11,102,000

11,102,000 87 (ZF—//\4F : (2018: HK$16,584,000))

16,584,000/87C) A1) 12,008 17,489
WRATERA BT (BIEEHER  Cost of inventories recognised as an expense

FRAEAANA) (included in cost of sales and services) 52,150 41,822
HEMENE Depreciation of investment properties 5,631 5,631
MERRENE Depreciation of property and equipment 177,494 180,161
FREEENE(BREEHEER Depreciation of right-of-use assets (included in cost of

ARTEA AN 21,368,000 78 7T I 248 sales and services of HK$21,368,000 and operating,

TR B4 FI S 2,142,000587CA)  administrative and other expenses of HK$2,142,000) 23,510 -
W R ERENEE Loss on disposal of property and equipment 288 198
EEHEETRETHLEREET  Minimum lease payments under operating leases

ZEEREMR in respect of leasehold land and buildings - 1,998
FRIRFEN A EFRIA Release of prepaid lease payments - 21,369
WEFTALATIER : And after crediting:
KEREENBSFEERM A Gross licensing income from investment properties (32,277) (40,387)
W EEREREMENSCER  Less: Direct operating expenses that generate licensing

WA EREEERY income from investment properties 5,631 5,631

KRB ES R LW A FEE Net licensing income from investment properties (26,646) (34,756)
SRITFIBUA Bank interest income (20,193) (7,011)
M 5 W Net exchange gain (1,797) (573)
BAREFERBRRTIRZ Gain on change in fair value of financial assets at FVTPL

CREEL AN BEEHWE (3,879) -
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HE_ZT-AFRNA=THIERER

For the six months ended 30 June 2019

FrERHE X 7. INCOME TAX EXPENSES

BEAA=1TRHLEAEA

Six months ended 30 June
—E-hE —E-N\F
2019 2018
FET FET
HK$’000 HK$'000
(REER) (RieEZ)
(unaudited) (unaudited)

AR TR 3 Current tax charges

—BPIFEH IR — Macau Complementary Tax (194) (416,372)
— BB — Lao PDR Flat Tax (19,118) (39,076)
(19,312) (455,448)
EEFIBIK % Deferred taxation credit 3,253 3,253
FrigfiFs Income tax expenses (16,059) (452,195)

SR FT S e A Ty IR AN A (A R B SR B R
MW E12%E - ARAESEEERE
ERIBEIE - A EREBREATHR
RAEBANGTIELRE -

*ETJ% F'Ejﬁﬁﬂl%ﬁ/\_éj/\i"f' H+‘t
AR RBMABBRER =22 —=
F-A+TMHAZELOBRELG  REEZ
T FE-_T—RFt+_A=+—81
FEHHEMNTENEE  BRBHBEEE
IR AR RS BRSBTS R
ot DBERZEREDREBRBEY

Wa([Fe])  MBEBEREREBRIES

16/2001 A B 28 185 2 SREVIEFTE

%%%’ﬁmﬁzggmi_ﬁ_+fa
B 30/200457 8 « — 2 ——F+—A4
—+Z=ZBM% 3782011 FHRE T —X
iﬂﬂ+ha%%nwwm%%%%%%
%o RERMFBBRE—A"F+—A
T BEEOEREG - RENHRE
CRERA-_FT—tF—H—HEBE-_ZTZ
TE=ZA=+—HILHM -
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Macau Complementary Tax is calculated at the rate of 12%
on the estimated assessable profit for the period. No provision
for Hong Kong Profits Tax has been made in the condensed
consolidated financial statements as the relevant group entities
incurred tax losses.

Pursuant to the Dispatch of the Financial Services Bureau of
the Macau dated 17 November 2006 and a confirmation letter
issued by the Financial Services Bureau of the Macau dated
14 January 2013, gaming related revenue generated from the
Service Agreement is not subject to Macau Complementary Tax
for any of the years ended 31 December 2012 to 2016 since it is
derived from SJM gaming revenue (the “Exemption”), for which
the gaming revenue is exempted pursuant to the terms of No.
2 of article 28 of the Law 16/2001 and the Exemption granted
by Dispatch No. 30/2004 of 23 February 2004, Dispatch No.
378/2011 of 23 November 2011 and Dispatch No. 329/2016
of 19 September 2016. Pursuant to the confirmation letter
issued by the Financial Services Bureau of the Macau dated
21 November 2016, the Exemption has been extended for the
period from 1 January 2017 to 31 March 2020.
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Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

INCOME TAX EXPENSES (Continued)

Pursuant to the approval letter issued by the Financial Services
Bureau of the Macau dated 4 December 2018, Hong Hock was
obligated to pay an annual lump sum dividend withholding tax of
MOP400,000 (equivalent to HK$388,000) for each of the years
ended/ending 31 December 2017 to 2019 and MOP100,000
(equivalent to HK$97,000) for the three months ending 31
March 2020 as payment in lieu of Macau Complementary Tax
otherwise due by the shareholders of Hong Hock on dividend
distributions from gaming profits generated in relation to the
operation of the casinos at The Landmark Macau and MFW.
Such annual lump sum tax payments were required regardless
of whether dividends were actually distributed or whether
Hong Hock had distributable profits in the relevant years.
For the period ended 30 June 2019, provision for taxation of
HK$194,000 (2018: HK$825,000) has been recognised which
was charged to the consolidated statement of profit or loss.

Pursuant to the Lao PDR Flat Tax Agreement (the “Flat Tax
Agreement”) signed between Savan Legend Resorts Sole Company
Limited (“Savan Legend”), a wholly-owned subsidiary of the
Company, and the Ministry of Finance of the Lao PDR (the “’Laos
Government”’) dated 13 May 2016, the Laos Government agreed
Savan Legend to pay a flat tax per annum (the “Flat Tax”). The
Flat Tax shall be paid for the period from 1 September 2016 to
31 August 2019 with a conditional extension for a period of two
years, given that the Group commits to carry out, a hotel resort
complex project on a site owned by Savan Legend. Under the
Flat Tax Agreement, Savan Legend is not subject to other taxes,
including income tax.

DIVIDEND

BEAA=+HLEAEA

Six months ended 30 June

—E-NF —E-N\F
2019 2018
THET FHET
HK$’000 HK$’000
(REER) (REgER)
(unaudited) (unaudited)
- N\FERIREEREBA 2018 special dividend of HK$0.08 per ordinary share
0.08787T - 501,406

ARBEFCRETR - ZE—NFHHHY
BB IR SRS

The directors of the Company have determined that no dividend
will be declared and paid in respect of the interim period
in 2019.
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HE_ZT-AFRNA=THIERER

For the six months ended 30 June 2019

BR(GR)EF

ARRHA ARIEGBRER(BR) &S
BTYIBEAE

(B1R)BF

(LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share attributable
to the owners of the Company is based on the following data:

(Loss) earnings

BEAA=THILEANER

Six months ended 30 June

—E-hEF —T-N\F

2019 2018

FHBT FET

HK$’000 HK$’000

(REER) (REEER)

(unaudited) (unaudited)
AESREAER)AFATAN  (Loss) profit for the period for the purpose of

AR (518 5 A basic (loss) earnings per share (107,497) 2,853,718
R4 E Number of shares

BEAA=tTHIEAEA

Six months ended 30 June

—E-hEF —N\F
2019 2018
FB TR
000 000
SFESRER(EER)BFAAR  Weighted average number of ordinary shares for
TR INAE T B the purpose of basic (loss) earnings per share 6,262,528 6,267,576

FREE(BR)ANKES - REZEAK
[ 17 2 BB TR 3 B AL 4R BB 8 RUE
BB B

MERREEREEE

HE-_ZT-hAEXA=ZTAHILEAEA
NETIE Y 3 KRB H IS ”F‘ﬂﬁaM%”E@i
B £% 44,076,000 8L (HE -T2 — N
FRA=TAHIEARMEA 124,350,000
JL) RFSBRETEE £%4,690,0008 T
(- N\FXA=Z=+HIEXEA :
81,517,000787T) °

HEZZT-hFAA=THLEAEAR - &
SEFIZTAETHHESE R - UWERMLR
BPIMYE - BHMT - A5BESEAY
A eBETENRE - REAERBE -
AEBEEERETE S 969,000 THE A
HEEEK969,0008 THERE -

SRPIENEEAIERAR AR 2019 HARE

10.

Diluted (loss) earnings per share is not presented as the Group
does not have any dilutive potential ordinary share for both
interim periods.

PROPERTY AND EQUIPMENT/RIGHT-OF-USE ASSETS

During the six months ended 30 June 2019, the addition
of property and equipment during the period includes an
amount of HK$44,076,000 (six months ended 30 June 2018:
HK$124,350,000) and HK$4,690,000 (six months ended 30
June 2018: HK$81,517,000) for redevelopment of MFW and
investment project in Cape Verde, respectively.

During the six months ended 30 June 2019, the Group entered
into certain new lease agreements for the use of properties
in Macau for two years. The Group is required to make fixed
monthly payments. Upon lease commencement, the Group
recognised a total of HK$969,000 of right-of-use assets and
HK$969,000 lease liabilities.
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SRR 4R & BT TS IR R M (48 )
Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

INVESTMENT IN AN ASSOCIATE/LOAN TO
AN ASSOCIATE

On 27 February 2019, the Group entered into a sale and purchase
agreement (the “Agreement”) pursuant to which the Group has
agreed to acquire and Raising Investment Company Limited and
Lai Va Investment Company Limited (the “Sellers”) have agreed
tosell 21.5% of the share capital of Lai leng Investment Company
Limited (“Lai leng”), a company incorporated in Macau with
limited liability, and the shareholders’ loans granted by the
Sellers to Lai leng, at a total consideration of HK$85,381,000,
including related transaction costs (the “Acquisition”). Lai
leng together with its wholly-owned subsidiary are principally
engaged in land development, sale, leasing and management
of the self-built commercial buildings in the People’s Republic
of China (the “PRC”), and is operating a property development
project in the PRC. The Acquisition was completed on 16 April
2019 in accordance with the terms and conditions as set out in
the Agreement. Further details of the Acquisition were set out in
announcement of the Company dated 27 February 2019.

—E-hF
AA=+H
30.06.2019
FHET
HK$’000

R—REELTBE AT ZERZ  Cost of investment in an associate unlisted

DEWEBIRE1R
DIEWB R A 2 E S

Share of post-acquisition other comprehensive expense

56,321

Share of post-acquisition loss 877)

(4,469)

50,975

R-ZE-hEXNA=1+H HKBEEM
EEX—S2A££%/529,060,0008 LA
RA—AEEQARMELNER - AREE
W RENUNEERTERY - ARREE
REAEEEERRERRES+ 2@ A
NEREEER - Bt - ZEEREDE
BIERBEE -

As at 30 June 2019, loan to an associate with a principal amount
of HK$29,060,000 arising from the Acquisition is unsecured,
interest-free and has no fixed terms of repayment. In the opinion
of the directors of the Company, the Group has no intention
to request for repayment of the loan within the twelve months
from the end of the reporting period. Accordingly, the loan is
classified as non-current asset.
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SRR 4R S B ISR R M (48)
Notes to the Condensed

Consolidated Financial Statements (Continued)

BE_Z—NF~A=+B8I1~EA
For the six months ended 30 June 2019

12. ENES 12. DEPOSITS PAID
—B-hEF —E-N\F
<A=t+H +ZA=t+—H
30.6.2019 31.12.2018
FET FET
HK$’000 HK$’000
(REER) (fe&w=%)
(unaudited) (audited)
LG RyE IV S PARRN b Deposits paid for acquisition of property
and equipment 26,641 23,597
BERIIEEEE ZAROEE  Refundable deposit for a potential long-term
investment project 697,824 697,824
HBEAREEE 2 e Deposits for an investment project in Cape Verde 30,084 29,691
754,549 751,112
13. EFZREMEWRTRE 13. TRADE AND OTHER RECEIVABLES
—E-NEF —TN\F
RA=+R +ZA=+—H
30.6.2019 31.12.2018
FHBT FET
HK$'000 HK$’000
(REER) (&%)
(unaudited) (audited)
B S REWETE Trade receivables 221,225 207,815
B RERME Less: Impairment allowance (51,134) (50,584)
170,091 157,231
Hin W RIERIES Other receivables and deposits 68,602 95,347
B ORERME Less: Impairment allowance (43,997) (58,003)
24,605 37,344
BREN Chips on hand 51,899 41,660
B FRIE Prepayments 81,470 34,755
REBEANACUWAOEYIET  Receivables from gaming operator received
BB E M FIA on behalf of gaming promoters 32,242 46,538
B 5 R H R GIE 45 Total trade and other receivables 360,307 317,528
ﬁ’\ WEHKR  EHRUFIAEBREKEE At the end of the reporting period, the trade receivables
ABEEEYE P EKKIA25,276,000 included receivables from individual VIP gaming patrons of
BET(ZE-N\NFE+A=+—8: HK$25,276,000 (31 December 2018: HK$16,866,000).

16,866,000 7T) ©
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Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

13. EZNHMEKFIE(E) 13. TRADE AND OTHER RECEIVABLES (Continued)
AR ARREER 85 EIWEIENGRIRE The following is an aged analysis of trade receivables net of
BEREREEAHRZZERERDT impairment allowance presented based on the invoice date at

the end of the reporting period:

—E-hEF —TN\#F
AA=+B +=ZA=+—H
30.6.2019 31.12.2018
THET FHET
HK$’000 HK$’000
(REER) (&%)
(unaudited) (audited)
=EAA Within 3 months 112,117 145,926
wm=1EAERSEA A Over 3 months but within 6 months 46,323 2,270
HEAEAER—FA Over 6 months but within 1 year 6,087 5,385
Bil—F Over 1 year 5,564 3,650
170,091 157,231
14. B REMENRE 14. TRADE AND OTHER PAYABLES
BN HAMENRIEEEBRRERAM Trade and other payables principally comprise amounts
RERARBRIENRE - REEE outstanding for ongoing costs and construction works. The
BARENTFAEERE—EAZ=1EA average credit period granted by the Group’s creditors is one
T o month to three months.
—E-NF —TN\F
ANA=tR +tZA=1+—H8
30.6.2019 31.12.2018
FTHET FHT
HK$’000 HK$’000
(REER) (&%)
(unaudited) (audited)
B 5 ENRIE Trade payables 75,015 49,476
FE(TRE KRB FIE Construction and retention payables 122,350 234,660
HAbERFRIA Other payables 126,593 149,789
JERHER A 9T AFRIR Amounts due to gaming promoters 16,054 23,518
B AP YE MRS Deposits received from tenants 28,456 27,679
BEZ R ARDA RS Deposits received from gaming promoters 3,000 13,000
JEET B TALA Accrued staff costs 86,530 120,896
HEMIEERTHOA Other sundry accruals 28,624 54,010
B 5 NE AR IAARE Total trade and other payables 486,622 673,028
ENEEHRNTAREDLFEZEE - B5 The amounts due to gaming promoters are non-trade in nature,
B RBREREREE - unsecured, non-interest bearing and repayable on demand.
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Notes to the Condensed

Consolidated Financial Statements (Continued)

BE_Z—NF~A=+B8I1~EA
For the six months ended 30 June 2019

14. ESREMENRIE(E) 14. TRADE AND OTHER PAYABLES (Continued)
AT RRBESHREZENFIAREEHR The following is an aged analysis of trade payables presented
B2 2 BRER DA - based on the invoice date at the end of the reporting period:
—®-hE —EN\E
AA=+A +ZA=+—H
30.6.2019 31.12.2018
FHET FiET
HK$’000 HK$’000
(REER) (&&= %)
(unaudited) (audited)
=EAR Within 3 months 73,521 48,933
HiE=EAEREAR Over 3 months but within 6 months 1,442 490
RN EAER—FA Over 6 months but within 1 year - 1
BB —F Over 1 year 52 52
75,015 49,476
15. RITRHEMER 15. BANK AND OTHER BORROWINGS

—E-NF —ZE-N\F
AA=+E  +=A=+—H
30.6.2019 31.12.2018
FHET FAET
HK$’000 HK$’000
(REER) (f&&E%)
(unaudited) (audited)
RITER - BHEBAEI) Bank borrowings, secured (Note i) 1,818,539 1,964,812
H R (i) Other borrowing (Note ii) 107,900 88,900
1,926,439 2,053,712

HIMEBNDITR - Analysed for reporting purposes as:
nEABE Current liabilities 250,650 231,542
SEREAE Non-current liabilities 1,675,789 1,822,170
1,926,439 2,053,712
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Notes to the Condensed

O—

Consolidated Financial Statements (Continued)
HE-_Z—hEAB=1THI1NEAAR
For the six months ended 30 June 2019

15. RITRHEMER(E) 15. BANK AND OTHER BORROWINGS (Continued)

Wi
(i) RITER - BER

Notes:

(i) Bank borrowings, secured

—E-NF —E-N\F
~A=+H +=-—A=+—H
30.6.2019 31.12.2018
FHERT FHT
HK$’000 HK$'000
(REER) (&%)
(unaudited) (audited)
R T 5B B B AY A 5 17 Secured bank borrowings due
RITIERX
- —FR — within one year 142,750 142,642
- BR—F  BETHEBAME — more than one year, but not exceeding two years 223,474 263,069
- HBBRF BTEARTF — more than two years, but not exceeding five years 644,921 643,950
- AR F — more than five years 807,394 915,151
1,818,539 1,964,812
B HARBREN—FA Less: Amount due within one year shown under
T EAFRIE current liabilities (142,750) (142,642)
—FI1E B EFIAE Amount due after one year 1,675,789 1,822,170

RZZE—HENA=1+RH  BITEHIRE
BIRTEERS([EBRITRAERE])
MEFE25%(ZF—N\F+=_F=+—
H : BBRITREREMFFE2.5%)5"
S MINEFABEBRFNNERR5.51%(=
ZE—N\F+-A=+—H:522%) °

As at 30 June 2019, the bank borrowings bear interests at Hong
Kong Interbank Offered Rate (“HIBOR”) plus 2.5% per annum (31
December 2018: HIBOR plus 2.5% per annum) and the weighted
average effective interest rate was 5.51% (31 December 2018:
5.22%) per annum.

(i) EMEREREN -—GERLEER (i) Other borrowing represents the amount due to a gaming operator
ZEFRBER/TEE - BEMRER— EFW which is non-interest bearing, unsecured and repayable within
EE - one year.
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Notes to the Condensed

Consolidated Financial Statements (Continued)

HE-_ZT—NFA=1THILX@EA
For the six months ended 30 June 2019
BAEAREZERS 16. SHARE CAPITAL AND TREASURY SHARES
RGHEE X}
Number of shares Amount
FAET
HK$’000
BRO.10BIZEEBR Ordinary shares of HK$0.10 each
JEIE Authorised:
RZZE—NE—A—B(&E%) - At1 January 2018 (audited), 31 December 2018
—ET-N\F+=-A=+—H (audited) and 30 June 2019 (unaudited)
(RER) R -_T—NFNA
=T HCREEZ) 10,000,000,000 1,000,000
BEEITREHHE Issued and fully paid:
RZZ—\F—A—B#EFEZ) © At1 January 2018 (audited), 31 December 2018
—N\F+ZA=+—H (audited)
(feE%) 6,267,576,120 626,758
BN R EFHEK S Share repurchased and cancelled (14,859,000) (1,486)
—NFARA=1H At 30 June 2019 6,252,717,120 625,272

@zi:;ﬁ—nﬁ/—\ﬂzwﬂi/—dﬁm '
BREBERTARRESZ —REE A2
BB RTUAN T 1188 TR 23,%7t2
BEi%EBE1 45,465,000 L B H Ak (n - AR (E
A#%)55,195,0008 7T ° 14,859,000 &
BEROREBEEEETE R
FRA=ZTAH  AREWARFHEGBTEE
BRIk G - RS A BRNDEIEERT
B ABR o

BXAERE

RBEHR  NEEFKREY E REE
UERERIREOEEABENSE
%279,713,000 8 L (ZE—N\F+= A
=+—H:4322,161,0008 7T )& K
JHE o

SRPIENEEAIERAR AR 2019 HARE

17.

During the six months ended 30 June 2019, pursuant to the
general mandate given to the directors of the Company, the
Company repurchased 45,465,000 of its own shares at prices
ranging from HK$1.18 to HK$1.23 through the Stock Exchange
at a total consideration of approximately HK$55,195,000.
14,859,000 repurchased shares were cancelled subsequently
after their repurchase. The remaining repurchased shares had
not been cancelled at 30 June 2019 and were accounted for as
treasury shares accordingly.

CAPITAL COMMITMENTS

At the end of the reporting period, the Group had capital
commitments in respect of the acquisition of property and
equipment and construction in progress which are contracted
but not provided for in the amount of approximately
HK$279,713,000 (31 December 2018: approximately
HK$322,161,000).
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SRR 4R & BT TS IR R M (48 )
Notes to the Condensed

Consolidated Financial Statements (Continued)

BE-_Z—NF~A=+B1L~EA
For the six months ended 30 June 2019

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

In estimating the fair value, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not
available, the Group engages third party qualified valuers to
perform the valuation. The valuation committee works closely
with the qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The chief financial
officer of the Company reports the valuation committee’s
findings to the board of directors of the Company every quarter
to explain the cause of fluctuations in the fair value.

Perpetual bonds classified as financial assets at FVTPL with the
fair value as at 30 June 2019 of HK$203,879,000 (31 December
2018: HK$200,000,000) is categorised as Level 3 of fair value
hierarchy. Hull-White model with key inputs of credit spread
of 3.20% (31 December 2018: 3.64%), mainly taken into
consideration of credit rating and implicit specific risk, and
mean reversion constant of 0.03% (31 December 2018: 0.03%),
mainly taken into consideration of market-quoted volatilities of
European-style swaptions, is adopted. A significant increase in
the market interest rate and credit spread used would result in
a significant decrease in the fair value of the perpetual bond,
and vice versa.

There were no transfers into or out of Level 3 during the period.

The fair values of financial assets, except for financial assets at
FVTPL, and financial liabilities are determined in accordance
with generally accepted pricing models based on discounted
cash flow analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.
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Definitions

RABER - BXESBMEN - THARAEE

In this report, the following expressions shall, unless the content

ATEE otherwise requires, have the following meanings:

[R1BFEHE] HR¥HEME

“ADR” average daily room rate

[EEg] =g

“Board” the board of Directors

[fEEa<rAll EmRAIKER 14 PREE B E BT A

“CG Code” the Corporate Governance Code contained in Appendix 14 to the Listing Rules

[RAEERA EA/NCIVS R

“Corporate Guarantors” the Company and Hong Hock

[HITESE] RARHMITES

“Executive Directors” the executive directors of the Company

[RE& ] HERARRPIEABER ERHA—E$8/52,100,000,000 BT FH AR T BHE @M E

“Facility” a seven-year transferable term loan facility in the amount of HK$2,100,000,000 provided by the
Lender to MFW Investment

[BYE W35 BFVRAIBEIRE - ARBERARTHRRMIZASHA-Z - \F=ZA-ThEBHRENRE HE

“Facility Agreement”

the facility agreement dated 29 March 2018 and entered into among MFW Investment, the Corporate
Guarantors and ICBC Macau relating to the Facility

&) BT BEEEEH

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

[ 161 ] BREXRGOERAT - —RPRFIEMAZH R B RER RN ERE

“Hong Hock” Hong Hock Development Company Limited, a company incorporated in Macau and a subsidiary of
the Company

(&%) PEEBFITTRR

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

[ TEREFT PRI TREIRTTORPI) RN BRAF

“ICBC Macau” Industrial and Commercial Bank of China (Macau) Limited

[B&RE ] BEIREBRAR - —HR T —FAA=ZRNEPEMRZZBERAF - RAEEKBRRIRE

”

“Lai leng Investment

[BERE ]

“Lai Va Investment”

21.5% (B R =F—NFMA+NEZR) AR AR 70% REEREEE 30%

Lai leng Investment Company Limited (B)&#%&BR2AF]), a company incorporated in Macau with
limited liability on 3 September 2012 and was owned as to 70% by Raising Investment and 30% by
Lai Va Investment before acquisition of 21.5% of the share capital of Lai leng Investment by the Group
which was completed on 16 April 2019

BEREERAR  —HR - —=FNA - ARNRMGEMK L ZBERAR - ABYE=F%E
Lai Va Investment Company Limited (B)ZEEHR 7)), a company incorporated in Macau with
limited liability on 2 September 2013 and owned by independent third parties

[ERA RMESNERA - BN TIRER

“Lender” the lender of the Facility, which is ICBC Macau

[ BB =T —=Ft AR BRERBZAER LS

“Listing” the listing of the Shares on the Main Board of the Stock Exchange with effect from 5 July 2013
[l B2 prae s Em R Al

“Listing Rules”

62  rrmEmARERAT 2010FHEE

the Rules Governing the Listing of Securities on the Stock Exchange
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“Macau”

[#rde ]

“Madam Lam”

DRFTRANSTE]
“MFW”

[RFIMATESASEE |
“MFW Group”

[EPTAATEEISE
“MFW Investment”

DRPYAATGSEERIER |
“MFW Redevelopment”

MEEsray]
“Model Code”

[RFIEE ]
“MOP”

[ EsBE A& |
“Mr David Chow”

[EZRERE]

“Mr Donald Chow”

[FERgRA]
“Mr Frederick Yip”

[BREEZ L]
“Ms Melinda Chan”

[ b8k |

“New Legend”

[FRFIE ]

“New Macau Landmark”

el
“PRC”

Definitions (Continued)

FERFISRITTER

Macau Special Administrative Region, PRC

MEEZ L ARBNEIER - ITEFR - ERBRERCERLLTRA) - ARELEZ BRI ARES
FEZEE

Madam Lam Fong Ngo, the vice chairman, an executive Director, a controlling shareholder (as

defined in the Listing Rules) of the Company, the mother of Mr David Chow and the grandmother of
Mr Donald Chow

HRPIEATERIR & S ERRPTB AR

Macau Fisherman’s Wharf operated by MFW Investment

BPVRAIGEIRE R EMB AR

MFW Investment and its subsidiaries

BFTBATBRERRERMERAT - —HNEPIEMAZEO A RLRRA RSB A

Macau Fisherman’s Wharf International Investment Limited, a company incorporated in Macau and a
subsidiary of the Company

BPTRAISEN ER

the redevelopment of MFW

ETRBIMER 10 TR E M BITAERETRE SR HNERAETE|

the Model Code for Securities Transactions by Directors of Listed Issuers contained in Appendix 10 to
the Listing Rules

RPTEE  RPTEE B

Macau Pataca, the lawful currency of Macau

EERELL - ARRMEELE  TEERITBAS - UARRRZEEER(EER EHRAD

Mr Chow Kam Fai, David, a co-chairman, an executive Director and the chief executive officer of the
Company and a controlling shareholder (as defined in the Listing Rules) of the Company

BARBEE  ARARKMPITES  SEHEBLEIEE  RRARBIERRERLLZRFUAR
Mzt 2757

Mr Chow Wan Hok, Donald, an executive Director, vice president, corporate business development of
the Company, the son of Mr David Chow and Ms Melinda Chan, and the grandson of Madam Lam

REBEL  MBRE-RREE—EF  UALARMNITREIRRESEETE
Mr Yip Wing Fat, Frederick, the sole shareholder and sole director of New Legend and the executive
vice president, head of casino operations of the Company

PREFEZLT - RPVAATRERENEE - AARBLENEBREALRSEZEH
Ms Chan Mei Yi, Melinda, a president of MFW Investment, the spouse of Mr David Chow and the
mother of Mr Donald Chow

HBEREEE - ABRAR - —MBRERELENRPIEMATI AR - AR AT S e TR AE
RARRME R RERE AR

New Legend VIP Club Limited, a company incorporated in Macau by Mr Frederick Yip, and
consolidated as a subsidiary of the Company under the VIE Structure

MRFIEMEIRARAR - PRRFIEMAIZZ AR - REFIEMES ZAEERA
New Macau Landmark Management Limited, a company incorporated in Macau, legal owner of
The Landmark Macau

hEE AR
the People’s Republic of China
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Definitions (Continued)

[BFHRE ]

“Raising Investment”

Esinfpick-d =6
“REVPAR”

[Savan Legend ]

“Savan Legend”

[Savan Legend 22415 |
“Savan Legend Casino”

[Savan Legend 241 |
“Savan Legend Resorts”

[R5 tha ot )

“Service Agreement”

[ 7855 K H R &)
“SFO”

[BE ARt Sl

“Share Option Scheme”
[Bsdn

“Share(s)”

[51E |
ISIVG

(B 2P | 3 [ BB R 2P
“Stock Exchange” or “SEHK”

[BPE HES |

“The Landmark Macau”

BEL

“VIE Agreements”

[ RB 2R
“VIE Structure”

64 rrwmEmaEsRAT 2010F8EE

BAREBRAR  —MR T —=ZF LA T=ARNRMEMK L ER AT - REARELEERE
BCAB % 55.7% + K Innocity Limited(—B B P58 5T A% F 50% K ERBHEE 50% 2 A5+ FERE
S R BB TR I AN 2 R E Z AR Elite Success International Limited ) #5 28.6%

Raising Investment Company Limited (B)7H&&BR2AF]), a company incorporated in Macau with
limited liability on 23 July 2013 and is owned as to 55.7% by Mr. David Chow and his spouse and
28.6% by Innocity Limited (a company owned as to 50% by Mr Li Chi Keung and 50% by his spouse;
Mr Li Chi Keung and his spouse control Elite Success International Limited, a substantial shareholder of
the Company)

BRI HEER SR

revenue per available room

Savan Legend Resorts Sole Company Limited * —EIRZMBAMALZO AT - WARKR AN 2 EHE
AE] - &8 Savan Legend R BRANEE RIRGELR & R it

Savan Legend Resorts Sole Company Limited, a company incorporated in the Lao PDR and a wholly-
owned subsidiary of the Company, which operates Savan Legend Resorts Hotel and Entertainment
Complex

Savan Legend & B HIRELS; - 17 Savan Legend R A

a casino operated by Savan Legend inside Savan Legend Resorts

Savan Legend & BRATEE RIRGELR & R bte

Savan Legend Resorts Hotel and Entertainment Complex

BRAREN —TTRFENA T ARBEFTORE BE R EARIERT - it - AREREMIRES N
B R IRAES MR B IR HHFR IR T

the service agreement dated 25 September 2006 and its related amendments entered into between

Hong Hock and SJM, under which the Group provides gaming services to SJM in Landmark Casino
and Babylon Casino

BREDIE 571 BEFH LB RS

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
EARRARAR-ZZ-=F AR REMAR EHREREBRET 2

the share option scheme adopted by the Company on 5 June 2013 and effective upon Listing
RNRFRRARR EARE(E 0.1 78 TR E AR

ordinary share(s) of HK$0.1 each in the share capital of the Company

RFIEERO AR AR

Sociedade de Jogos de Macau, S.A

ERBMARSMERAT

The Stock Exchange of Hong Kong Limited

RIFOEPIAEASIE 555 SURPI BB S NEMERE - B8 SR MREGHEEREAREES
the hotel, dining, conference and casino complex, and the car parks, located at Macau Landmark
Building, 555 Avenida da Amizada, Macau

FEEEERTHBE  FTRRLRERELEITINBREE NG AR BE BRESEAEGE
Bt MESGE  RORERERGARRER - PHBERARTRHA T —WEHA
JUR BV KA

the exclusive management and consultancy services agreement, the exclusive undertaking to sell
agreement, the transfer of profit and loan agreement, the share and equity pledge agreement and
the power of attorney entered into among Hong Hock, New Legend and Mr Frederick Yip, where
appropriate, further details of which are set out in the Company’s circular dated 9 June 2014

BRI A BRRERBHERTOREE  AEETHELE BT BRORPIRZREFERN XS
the structure established through the entering into of the VIE Agreements, which enables the Group to
indirectly participate in the gaming promotion business operations in Macau through New Legend
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Macau Legend Development Limited

*for identification purposes only
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