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Hamilton, HM 10
Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
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Hong Kong

COMPANY’'S WEBSITE

http://www.irasia.com/listco/hk/asiapacificsilkroad

STOCK CODE
767
# Mr. Wu Chi Wai and Ms. Kuang Jiaying were appointed as executive Directors

on 30 January 2019 and resigned as executive Directors on 29 May 2019.

”" Ms. Gao Zhenyun was appointed as a non-executive Director on 4 January
2019 to fill in the vacancy caused by the resignation of Mr. Yao Luo. Ms.
Gao resigned as a non-executive Director on 11 April 2019.

* Mr. Wong Chun Hung resigned as an independent non-executive Director
and ceased to act as the chairman of each of the Audit Committee, the
Remuneration Committee and the Nomination Committee of the Board on
16 August 2019.

*¥* Mr. Young Ho Kee Bernard was appointed as the Company Secretary and an
Authorised Representative on 15 April 2019 to fill the vacancy caused by the
resignation of Ms. Zhang Tan Fung while Mr. Liu Wai Kin was appointed as
the Company Secretary and an Authorised Representative on 25 July 2019
to fill the vacancy caused by the resignation of Mr. Young Ho Kee Bernard.
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Management Discussion and Analysis

B R N o

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for
the six months ended 30 June 2019 (six months ended 30 June
2018: Nil).

BUSINESS REVIEW

During the six months ended 30 June 2019, the Group was
principally engaged in the business of operation of loan
facilitation services, money lending, securities and other
investments and financial and investment advisory.

Operation of P2P Financing Platform and Other Loan
Facilitation Services Business

Since the completion of the acquisition of Katar Global Limited
and its subsidiaries (collectively, the “Katar Global Group"”) on
20 October 2015, the Group, through the Katar Global Group and
relevant structured contracts, is principally engaged in the
operation of a peer-to-peer (“P2P") online financing platform in
the People’s Republic of China (“PRC"), matching borrowers with
private lenders for various financial products through the internet
under the “CAIJIA" brand, which is conducted via the website
(www.91caijia.com) and other loan facilitation services. During
the six months ended 30 June 2019, a segment revenue of
approximately HK$19,000 (six months ended 30 June 2018:
HK$62,986,000) and a segment loss of approximately
HK$1,488,000 (six months ended 30 June 2018: segment loss of
HK$1,663,553,000) were recorded. The decrease in segment
revenue was primarily due to the decrease in provision of loan
facilitation services during the six months ended 30 June 2019.
With the pressure from the slow down of China’s economy,
investment and financing activities in the market are greatly
reduced due to the tightening regulatory measures and market
liquidity which caused the outbreak of a series of defaults in the
market. The demand for the loan facilitation services were
significant decreased.
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Money Lending Business

Since obtaining the money lenders licence under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong) in
2011, Joy Wealth Finance Limited (“Joy Wealth”), a wholly-
owned subsidiary of the Company, has provided a wide variety
of loans with an accumulated amount of approximately HK$2,536
million. Interest rates ranged from 9% to 15% per annum during
the six months ended 30 June 2019 (six months ended 30 June
2018: 9% to 15%). For the six months ended 30 June 2019,
interest income recorded by Joy Wealth was approximately
HK$39,300,000 (six months ended 30 June 2018:
HK$44,920,000). Details on the loan and interest receivables are
set out in note 13 to the condensed consolidated financial
statements.

Securities and Other Investments Business

As at 30 June 2019, the Group was holding several investments
which are equity securities listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) for long term
investment with fair value of approximately HK$1,214,072,000
(31 December 2018: HK$369,660,000). During the six months
ended 30 June 2019, these investments in listed securities led
to a net fair value gain of approximately HK$844,412,000 (six
months ended 30 June 2018: net fair loss of
HK$206,784,000) recognised in the condensed consolidated
statement of comprehensive income. Significant investments in
listed securities are discussed as below.

value
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Management Discussion and Analysis
BEEN WA

Investment in shares of Imperial Pacific

The Group held 5,426,900,000 shares of Imperial Pacific
International Holdings Limited (a company whose shares are
listed on the Stock Exchange with stock code: 1076) (“Imperial
Pacific”), representing approximately 3.8% of the then issued
share capital of Imperial Pacific as at 30 June 2019. Imperial
Pacific, through its subsidiaries, is mainly engaged in gaming and
resort business, including the development and operation of
integrated resort on the Island of Saipan, Commonwealth of the
Northern Mariana Islands.

As at 30 June 2019, the fair value of the shares of Imperial
Pacific held by the Group amounted to approximately
HK$1,128,795,000 (31 December 2018: HK$287,626,000),
representing approximately 93.0% (31 December 2018: 77.8%)
of the Group's total investment in the listed securities. There
was no disposal nor addition of shares of Imperial Pacific during
the six months ended 30 June 2019 and 2018. The net fair
value gain recognised as an other comprehensive income for the
investment in shares of Imperial Pacific for the six months
ended 30 June 2019 was approximately HK$841,169,000 (six
months ended 30 June 2018: net fair value loss of
HK$151,953,000). No dividend income was received from this
investment during the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).
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Investment in shares of Huarong Int Fin

The Group also held 36,786,000 shares of Huarong International
Financial Holdings Limited (a company whose shares are listed
on the Stock Exchange with stock code: 993) (“Huarong Int
Fin"), representing approximately 1.0% of the then issued share
capital of Huarong Int Fin as at 30 June 2019. Huarong Int Fin,
through its subsidiaries, is principally engaged in brokerage and
dealing of securities, futures and options contracts, margin
financing, loan financing, financial advisory, investment, provision
of management and consultancy services.

As at 30 June 2019, the fair value of the shares of Huarong Int
Fin held by the Group amounted to approximately
HK$21,336,000 (31 December 2018: HK$19,864,000),
representing approximately 1.8% (31 December 2018: 5.4%) of
the Group's total investment in the listed securities. There was
no disposal nor addition of shares of Huarong Int Fin during the
six months ended 30 June 2019 and 2018. The net fair value
gain recognised as an other comprehensive income for the
investment in shares of Huarong Int Fin for the six months
ended 30 June 2019 was approximately HK$1,472,000 (six
months ended 30 June 2018: net fair value loss of
HK$41,569,000). No dividend income was received from this
investment during the six months ended 30 June 2019 (six
months ended 30 June 2018: HK$567,000).
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Management Discussion and Analysis
BEEN WA

Investment in Trust Beneficiary Rights

As at 30 June 2019, the Group invested in trust beneficiary
rights (the “Trust”). The Trust include loans provided to
individuals in the PRC. The Group is entitled to an investment
income of 12% on the Trust outstanding balance per annum. The
Trust will mature on 23 March 2021.

As at 30 June 2019, the fair value of the investment in the Trust
amounted to approximately HK$104,740,000 (31 December 2018:
HK$157,295,000). For the six months ended 30 June 2019, the
interest income recorded on the investment in the Trust was
approximately HK$9,087,000 (six months ended 30 June 2018:
HK$6,869,000).

The Group monitors the performance of the investments and to
make appropriate investment decision regularly. Besides, the
Group will also continue to seek for further investments which
could have stable and sustainable development in their business
in order to diversify the Group’s investment portfolio and could
create greater value for shareholders from the investments in
future.

Besides, the Group will from time to time use part of its idle
resources to purchase the wealth management products which
are principal guaranteed with expected higher return compared
with saving deposit in the PRC. The investments would be able
to benefit the Group by maximising the use of its available
funds and enhancing its overall return.

Financial and Investment Advisory Business

On 1 February 2019, the Group completed the acquisition of Sky
State Holdings Limited. Sky State Holdings Limited, through its
wholly-owned subsidiary established in the PRC, is principally
engaged in the provision of short to medium-term financing and
related financial management and consulting services since
October 2012, with presence across Beijing, Shanghai,
Guangzhou, Tianjin, Chongging and Wuxi. Further details of
which are set out in the Company’s announcement dated 1
February 2019. During the six months ended 30 June 2019, a
segment revenue of approximately HK$11,084,000 and a
segment profits of approximately HK$2,759,000 were recorded.
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OUTLOOK

The Group will continue to expand its business varieties in order
to broaden our income sources and to seek potential investment
opportunities which could enhance its value to the shareholders.

Besides, the Group will also continue to strengthen its corporate
governance and risk prevention and control mechanisms to
improve the overall system management and achieve steady
growth and development of the Group.

PRINCIPAL RISKS AND UNCERTAINTIES

The operation of P2P financing platform and other loan
facilitation services business and the money lending business
are two of the principal activities of the Group and they expose
to a number of risks and uncertainties including exchange rate
risk, policy risk, credit risk and liquidity risk.

Besides, the slowdown of China's economic growth and
tightening financial regulations may adversely affect the
operation of the P2P financing platform and other loan facilitation
services business and the money lending business. The volatile
and unpredictable stock market in Hong Kong also raises
uncertainty on the Group’s returns from the securities
investment business.

The Board believes that maintaining the “CAIJIA” brand is
critical to maintaining its competitive advantage. The ability to
maintain its brand reputation depends on a number of factors
including but not limited to borrowers’ and lenders’ satisfaction
with the P2P platform’s products, lawsuits, web server’s stability
and web interface quality, timely repayments by the borrowers
and the growth rate of the macro-economy, all of which are
beyond the Group's control.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Liquidity and Financial Resources

As at 30 June 2019, the Group had recorded net current assets
of approximately HK$1,125,709,000 (31 December 2018:
HK$1,038,703,000); and cash and bank balances of
approximately HK$104,488,000 (31 December 2018:
HK$179,705,000). The Group did not enter into any financial
instruments for hedging purpose.

Capital Structure

As at 30 June 2019, the total number of the issued ordinary
shares with the par value of HK$0.001 each was 3,870,102,650
(31 December 2018: 3,870,102,650).

Significant Investment, Acquisition and Disposal

Save for disclosed elsewhere in this report, there was no
significant investment, acquisition or disposal of subsidiaries and
associated companies that should be notified to the
shareholders of the Company (the “Shareholders”) for the six
months ended 30 June 2019 incurred. The performance and
prospect of the significant investments of the Group during the
period under review are discussed under the sections of
“Securities and Other Investments Business” above.

Segment Information

Details of segment information of the Group for the six months
ended 30 June 2019 are set out in note 4 to the condensed
consolidated financial statements.

Employees and Remuneration Policy

As at 30 June 2019, the Group had 50 employees which were
mainly stationed in Hong Kong and the PRC. In-house training
programs were provided for its employees to enhance their skills
and job knowledge. The management of the Company would
continue to foster close co-operation among the employees.

The remuneration policies of the Company aim at ensuring that
levels are appropriate and in line with the
Company's target, mission and business performance. To do so,
the Company considers various relevant factors such as the
remuneration levels of its market competitors, market practices,
job duties, responsibilities and scope, financial and non-financial
performance, as well as the suitability of performance-based
remuneration arrangements.

remuneration
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Details of Charges on Assets
As at 30 June 2019, the Group did not pledge any assets to
banks or other financial institutions (31 December 2018: Nil).

Future Plans for Material Investment or Capital Assets
It is the Group’'s corporate mission to continue to explore ways
to improve its financial performance, to diversify its operations
into new and more profitable businesses and to broaden the
sources of revenue within acceptable risk level. Hence, the
Company does not rule out the possibility of investing in or
changing to other profitable business as long as it is in the
interest of the Company and the Shareholders as a whole. Also,
as part of its routine exercise, the Company reviews the
performance of its existing investment portfolio and evaluates
the investment potentials of other investment opportunities
available to the Company from time to time. Subject to the
results of such reviews, the Company may make suitable
investment decisions according to the then circumstance and
information available which may involve the disposal of the
whole or part of its existing investment portfolio and/or change
of the asset allocation of its investment portfolio and/or
expanding its investment portfolio with a view of realising and/or
optimising the expected return and minimising the risks.
Meanwhile, the Company does not preclude the possibility that
the Company may implement debt and/or equity fund raising
plan(s) to satisfy the financing needs arising out of any business
development of the Group as well as to improve its financial
position in the event that suitable fund raising opportunities
arise, as the Company has from time to time been approached
by investors for potential investment projects.

Save as disclosed elsewhere in this report, as at the date of this
report, the Company had not entered into any agreement,
arrangement, understanding, intention or negotiation that should
be disclosed pursuant to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO").
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Management Discussion and Analysis
BIEEN W

Treasury Policy

The Group has adopted a treasury policy on 24 May 2011 in
relation to the Group's investment in securities of other listed
companies on the Stock Exchange. The objective of the policy is
to enable the Group to control and govern the possible future
securities investments (if any, which may or may not occur).

Working Capital and Gearing Ratio

The gearing ratio of the Group as at 30 June 2019 (defined as
the Group’s total interest-bearing liabilities divided by the
Group's total equity) was approximately 0.38%. As the Group
had a net cash position as at 31 December 2018 with no
borrowing, the gearing ratio was not applicable.

Foreign Exchange Exposures

Business transactions of the Group are mainly denominated in
Hong Kong dollars and Renminbi. The Group has not
implemented any foreign currency hedging policy at the
moment. However, in view of the fluctuation of Renminbi in
recent years, continuous monitoring on the foreign exchange
exposure is carried out and the management will consider
hedging the foreign exchange exposure if it has material impact
on the Group.

Capital Commitment
As at 30 June 2019, the Group did not have any capital
commitment (31 December 2018: Nil).

Contingent Liability
As at 30 June 2019, the Group had no material contingent
liability (31 December 2018: Nil).

EVENT AFTER THE END OF THE REPORTING
PERIOD

There has been no major subsequent event of the Company
from 30 June 2019 to the date of this report.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION
As at 30 June 2019, none of the Directors, the chief executive
of the Company nor their respective close associates (as defined
in the Listing Rules) had any interests or short positions in the
shares of the Company, underlying shares and debentures of the
Company or any associated corporations (within the meaning of
Part XV of the SFO) which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which any such Directors or the chief executive of the
Company is taken or deemed to have under such provisions of
the SFO); or (b) were required to be recorded in the register
required to be kept by the Company, pursuant to Section 352 of
the SFO; or (c) were required to be notified to the Company or
the Stock Exchange, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules.
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Other Information
H & R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN TERRRARG  -HBERORES 2
SHARES, UNDERLYING SHARES AND &=

DEBENTURES

As at 30 June 2019, so far as being known to the Directors or RZ-ZZE—AFNA=1H BARFNEFH TS
chief executive of the Company, the interests and short fTHRRABFTHM FEWRKEMALT(RAAAE
positions of the substantial Shareholders or other persons (other FE &7 A BN BB D & BE A D B
than the Directors or chief executive of the Company) in the HBRIEZESFKBEKRDIEXVIEFE2MID I ZIEX
Shares and underlying Shares which have been disclosed to the EBERARAEEKELABRBEESMHAEKGE
Company pursuant to the provisions of Divisions 2 and 3 of Part 336§ ARAIEFE ZELMZEELARBIT ¢
XV of the SFO and have been recorded in the register required

to be kept by the Company pursuant to section 336 of the SFO

were as follows:

Long position in ordinary shares of the Company: RAEQABEBRZEFE

/! ! [ |
Approximate
percentage of
issued share

Number of capital of the
Number of underlying Total number Company
Name Capacity Shares held Shares entitled of Shares (Note 1)
ERDRABET
MEEHE BEZHL
2B/ KB 54 FsROBA BRBHE R EE B (B F1)
Hong Kong Financial Services Asset Beneficial owner 2,129,143,068 10,912,000,000 13,041,143,068 336.97%
Management L.P. (formerly known as
Huarong Financial Services Asset
Management L.P.) (Note 4)
Hong Kong Financial Services Asset EmEAA
Management L.P. (R 7% Huarong
Financial Services Asset Management
L.P.) (Hfit4)
Allied Summit Inc. (Note 2) Beneficial owner 580,659,755 10,912,000,000 11,492,659,755 296.96%
Allied Summit Inc. (##7#2) EmEAA
Su Weibiao (Note 3) Interest of controlled corporation 580,659,755 10,912,000,000 11,492,659,755 296.96%
BRAEAR (11 743) ZEHIARER
Notes: et -
1. Based on a total of 3,870,102,650 Shares in issue as at 30 June 2019. 1. LR =ZT—NAFRNA=+H2z%4#3870,102,6500& 2

BT RERE -
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2. Allied Summit Inc. held convertible notes issued by the Company in the
principal amount of HK$2,182,400,000 (the “Convertible Notes”) and the
maximum number of conversion shares that would be issued upon full
conversion of the Convertible Notes were 10,912,000,000 Shares.

3. Mr. Su Weibiao owned 80% of the issued share capital of Allied Summit Inc.
and Mr. Ng Kwok Fai owned the remaining 20% issued share capital of
Allied Summit Inc.

4. A security deed was entered into between Hong Kong Financial Services
Asset Management L.P. as chargee and Allied Summit Inc. as chargor on
31 August 2017 in relation to the charge of the Convertible Notes. Hong
Kong Financial Services Asset Management L.P. was deemed to be
interested in the 10,912,000,000 Shares.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified of any other interests or short positions in the
shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register kept by the Company pursuant to Section 336 of the
SFO.

SHARE OPTIONS

The Company adopted the share option scheme (the “Share
Option Scheme") pursuant to an ordinary resolution passed on
12 June 2012 (the “Adoption Date"”). The purpose of the Share
Option Scheme is to provide incentives to the grantee, including
employee, officer, agent, consultant or representative of the
Group (including any executive or non-executive director of any
member of the Group), to contribute to the Group and to enable
the Group to recruit high-calibre employees and attract resources
that are valuable to the Group. The Share Option Scheme shall
be valid and effective for a period of ten years commencing
from the Adoption Date and will expire on 11 June 2022.

Other Information
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2. Allied Summit IncH B X R A M BT AL HEAB
2,182,400,000/& 7T 2 AT B R 4& ([ TR RAR D) - M #8
RAURREREBHERFET2ERROZ=HE
7$10,912,000,0008% °

3. B4 1Z %5 £ A Allied Summit Inc. 80% 2 B 1TAL A
iR B % A Bl HE A Allied Summit Inc.82 F20% 2 %
TTRRAR ©

4. WZZFT—+F/\B=+—H " Hong Kong Financial
Services Asset Management L.P.({E /& & 4/ A) £
Allied Summit Inc. (fE B3REEA) 7T 32 — 7 IR R 45 -
NABBAAIMRKRERZ M - Hong Kong Financial
Services Asset Management L.P.3# £ & B &%
10,912,000,0000% A% 7 # #E A& #E % o
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Other Information
HEuE

At the annual general meeting held on 2 June 2017, the
Shareholders duly approved the existing scheme mandate limit
under the Share Option Scheme be refreshed and renewed
provided that the total number of shares of the Company which
may be allotted and issued pursuant to the grant or exercises of
the options under the Share Option Scheme (excluding options
previously granted, outstanding, cancelled, lapsed or exercised
under the Share Option Scheme) shall not exceed 10% of the
shares of the Company in issue as at 2 June 2017, that is
387,010,265 shares of the Company. The Directors are
authorised, subject to compliance with the Listing Rules, to grant
options under the Share Option Scheme up to the refreshed
limit and to exercise all the powers of the Company to allot,
issue and deal with shares of the Company pursuant to the
exercise of such options granted under the Share Option
Scheme. The subscription price will be a price determined by the
Board and at least the highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s daily quotations sheets
on the date of grant of the option, which must be a business
day; (b) the average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five business
days immediately preceding the date of grant of the option; and
(c) the nominal value of the shares. The total number of shares
which may be issued upon exercise of options must not exceed
30% of the number of shares in issue from time to time. No
options may be granted if such grant would result in the 30%
limit being exceeded. Details were shown in the circular of the
Company dated 28 April 2017.
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The maximum number of shares of the Company (issued and to
be issued) upon exercise of the share options granted under the
Share Option Scheme and any other share option schemes of
the Company (including options exercised, cancelled or
outstanding) to each eligible person in any 12-month period shall
not exceed 1% of the total number of shares of the Company in
issue unless approval of the Shareholders is obtained. Any grant
of share options to a Director, the chief executive of the
Company, substantial Shareholder, or Controlling Shareholder or
any of their respective associates (as defined in the Listing
Rules), is subject to approval by the independent non-executive
Directors (excluding independent non-executive Director who is
the grantee of the share options). In addition, where the Board
proposes to grant any share options to a substantial Shareholder
or an independent non-executive Director or any of their
respective associates, and such share options, if exercised in
full, would result in the total number of shares of the Company
issued and to be issued upon exercise of all the share options
already granted and to be granted (including options exercised,
cancelled and outstanding) to such person in the past 12-month
period up to and including the date of grant in excess of 0.1%
of the total number of shares of the Company in issue on the
date of grant and with an aggregate value (based on the closing
price of the shares of the Company on the date of grant) in
excess of HK$5,000,000, such further grant of share options is
subject to the Shareholders’ approval in general meeting.

No share option has been granted or exercised since the
adoption of the Share Option Scheme. The total number of
shares of the Company for issue under the Share Option
Scheme as at the date of this report was 387,010,265 shares,
representing 10.0% of the issued share capital of the Company
as at the date of this report.
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Other Information
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PURCHASE, SALE OR REDEMPTION OF SHARES
For the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any
of the Company'’s listed shares.

SHARES IN ISSUE
As at 30 June 2019, 3,870,102,650 ordinary shares with the par
value of HK$0.001 each were issued.

CORPORATE GOVERNANCE

The Company has complied with the code provisions (the “Code
Provisions”) set out in the Corporate Governance Code (the
“CG Code") contained in Appendix 14 to the Listing Rules during
the six months ended 30 June 2019 except the following
deviations:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
the chairman and the chief executive should be separate and
should not be performed by the same person. The Company's
chairman was vacant since 10 July 2018. The Board shall
identify suitable candidate to fill the chairman’s vacancy.

Code Provision A.4.1

Code Provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term and
subject to re-election. A former independent non-executive
Director who was appointed in previous years is not appointed
for a specific term but is subject to retirement by rotation and
re-election at the annual general meeting in accordance with the
Bye-Laws of the Company. As such, it is considered that such
provisions are sufficient to meet the underlying objectives of the
relevant provisions of the CG Code. Also, the Board does not
believe that arbitrary term limits on Director's service are
appropriate given that Directors ought to be committed to
representing the long-term interests of the Shareholders.
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Code Provision A.6.7

Code Provision A.6.7 of the CG Code stipulates that independent
non-executive Directors and other non-executive Directors should
attend general meetings and develop a balanced understanding
of the views of the Shareholders. The non-executive Director and
all independent non-executive Directors were unable to attend
the annual general meeting of the Company held on 30 May
2019 both due to their other business engagements.

CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted the terms contained in the Model
Code for Security Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules as the Company's
code of conduct for security transactions and dealing (the
“Model Code”). All existing Directors, upon specific enquiry,
have confirmed that they have complied with the Model Code
during the six months ended 30 June 2019.

NON-COMPLIANCE WITH RULES 3.10(1) AND 3.21
Following the resignation of Mr. Wong Chun Hung as an
independent non-executive Director and ceased to act as the
chairman of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee of the Board with
effect from 16 August 2019, the number of independent non-
executive Directors is less than three and the Company is
therefore fail to meet the requirement under Rule 3.10(1) of the
Listing Rules. In addition, the Company is fail to meet the
composition and chairman requirement of the audit committee
under 3.21 of the Listing Rules, the chairman requirement of the
remuneration committee under Rule 3.25 of the Listing Rules,
and the chairman requirement of the nomination committee
under Code Provision A.5.1 of the Corporate Governance Code
set out in Appendix 14 to the Listing Rules.

The Board is making its best endeavours to identify a suitable
candidate to fill the vacancy of independent non-executive
Director and appoint a new chairman of each of the Audit
Committee, Remuneration Committee and Nomination
Committee in order to comply with the relevant Listing Rules
requirements as soon as possible.
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UPDATE ON DIRECTORS’ INFORMATION EEEREN

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in #R# FmRAIE13.51B1)E BARAFA ZZ— N\
information of the Director since the last published 2018 annual FERTIBEUKBAEAREB R AL EFEHR
report of the Company and up to date of this report are set out Z B 70T :

below:

1. Mr. Wu Chi Wai resigned as executive Director with effect 1.
from 29 May 2019 as he wishes to focus on his role and
responsibility as the executive manager of the Company.

2. Ms. Kuang Jiaying resigned as executive Director with effect 2.
from 29 May 2019 as she wishes to pursue and focus on
her further studies.

3. Mr. Wong Chun Hung retired as an independent non- 3.
executive director of Landing International Development
Limited (Stock code: 582), a company listed on the Main
Board of the Stock Exchange, on 27 June 2019. Mr. Wong
resigned as an independent non-executive director of the
Company and ceased to act as the chairman of each of the
Audit Committee, the Remuneration Committee and the
Nomination Committee of the Board with effect from 16
August 2019 due to his personal engagements that
prevent him from performing the duties of an independent
non-executive Director at the same time.
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AUDIT COMMITTEE REVIEW

The audit committee of the Company (the “Audit Committee”)
currently comprises of two independent non-executive Directors,
Mr. Zheng Zhen and Mr. To Langa Samuelson. The Audit
Committee has adopted terms of reference which are in line
with the CG Code.

The unaudited condensed consolidated results for the six
months ended 30 June 2019 have been reviewed by the Audit
Committee.

As at the date of this report, the Directors are:

Executive Director Independent Non-executive
Directors
Mr. Zheng Zhen

Mr. To Langa Samuelson

Mr. Li Jiuhua

Non-executive Director
Ms. Yu Yang

By order of the Board

Asia Pacific Silk Road Investment Company Limited
Li Jiuhua

Executive Director

Hong Kong, 29 August 2019

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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Condensed Consolidated Statement of Profit or Loss

ﬁﬂﬂnﬂ_\ = \/2%

Six months ended 30 June 2019
BHE-_ZT-NAFANA=+HLEAREA

Six months ended 30 June

BEANA=tHLEAEA

2019 2018
—E-NE T —N\F
(Unaudited) (Unaudited)
(REFER) (REEFEZ)
Notes HK$°000 HK$'000
B 5E FEx FET
(Restated)
(&)
Revenue Y &
- Interest revenue from money - BEREB2FEWE
lending business 40,414 50,232
- Revenue from operating activities — & & E 82 Wz 34,137 72,020
Total revenue Wi 4B 58 4 74,551 122,252
Other income and gains H g A & == 5 2,590 2,368
Selling and distribution expenses HE MDA (4,142) -
Administrative expenses TR & (22,754) (103,147)
Finance costs & A (399) -
Other expenses HE = (1,717,000
PROFIT/(LOSS) BEFORE TAX BB RRER(FE) 6 49,846 (1,695,527)
Income tax expense Fris i = 7 (11,484) (15,207)
PROFIT/(LOSS) FOR THE PERIOD iR &%, (B5#8) 38,362 (1,710,734)
Attributable to: FER
Owners of the parent NEER A 37,817 (1,712,839)
Non-controlling interests RS 545 2,105
38,362 (1,710,734)
EARNINGS/(LOSS) PER SHARE ~ HERSASZEER 9
ATTRIBUTABLE TO ORDINARY BEAZEBRER (FE)
EQUITY HOLDERS OF THE
PARENT
Basic HAR HKO0.98 cents HK(44.26) cents
BAL AL
Diluted E HKO0.26 cents HK(44.26) cents

2 Al

A
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Condensed Consolidated Statement of Comprehensive Income
BHRGZEE 2 EBaEm K

Six months ended 30 June 2019
BEZZT-NAFANA=+HLEAREA

Six months ended 30 June

BEAA=tHLAMEA

2019 2018
—E-AF —E-)N\F
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$'000 HK$'000
FER FAET
PROFIT/(LOSS) FOR THE PERIOD HMrEF,(EE) 38,362 (1,710,734)
OTHER COMPREHENSIVE INCOME/(LOSS) H1hZ2mEW# (F8)
Other comprehensive loss may be reclassified AR HEE M EHFHEE
to profit or loss in subsequent periods: BamzHMEHERE:
Exchange differences on translation of foreign & /B IN EEFE L ~
operations fEH =% (1,417) (4,645)
(1,417) (4,645)
Other comprehensive income/(loss) not to be T EREZHMEFHEE
reclassified to profit or loss in BRzEME2mEKE
subsequent periods: (B1#8) :
Changes in fair value of equity investments (EFER A FEBZBEMEE
designated at fair value through other Wam ARz IRAERE 2
comprehensive income NFEZEE 844,412 (206,784)
OTHER COMPREHENSIVE INCOME/(LOSS) HAHMthZ2@E WKz (FE) -
FOR THE PERIOD, NET OF TAX K BRBLIE 842,995 (211,429
TOTAL COMPREHENSIVE INCOME/(LOSS) Hirhzm@EWzE (&iR)&8HE
FOR THE PERIOD 881,357 (1,922,163)
Attributable to: BEER
Owners of the parent ISSNEIE/ PN 880,833 (1,924,083)
Non-controlling interests FEVE IR M 2 524 1,920
881,357 (1,922,163)

TARHBBREERAR —FT-NAFHHARSE @



Condensed Consolidated Statement of Financial Position
ERAR & M AR R Rk

30 June 2019
—ET—h&~HA=+H

1 )
30 June 31 December

2019 2018
—E-hE —E-N\F
AA=+H +ZH=+—H
(Unaudited) (Audited)
(REER) (EEZ)
Notes HK$°000 HK$'000
B 5T FHBT FET
NON-CURRENT ASSETS ERBEE
Plant and equipment T K 3% 1 10 952 1,019
Right-of-use assets EREEE 2,478 -
Equity investments designated at fair 5§ E?ﬁi”&?fﬁL?ﬂﬁi\ﬁﬂ’i\ﬁ 11
value through other WS AR ZBAEE
comprehensive income 1,214,255 369,660
Deposits and prepayments & MTENFIE 15 38 94
Financial assets at amortised costs IZ#EHEKAAR 2 & @MEE 12 104,740 157,295
Deferred tax assets EEBIREE 68 -
Total non-current assets IEMBEERE 1,322,531 528,068
CURRENT ASSETS REBEE
Loan and interest receivables JEWE KT E 13 916,517 907,098
Trade receivables JiE I BR X 14 99,102 43,750
Deposits, prepayments and other ?ﬁ@ TE T 3B & E b R U 15
receivables EE] 245,364 2,712
Financial assets at fair value through TTZ’A¥T§L1@T§ S A2 16
profit or loss TREE 10,237 45,677
Tax recoverable Al g B % 18 - 70
Cash and cash equivalents e hkReFEY 104,488 179,705
Total current assets MBEERE 1,375,708 1,179,012
CURRENT LIABILITIES nEEE
Other payables and accruals HihENFIBERETER 17 230,516 138,817
Borrowings BE 18 6,825 -
Lease liabilities HEAE 2,397 -
Tax payable FE T HR 18 10,261 1,492
Total current liabilities nBBERTE 249,999 140,309
NET CURRENT ASSETS REBEEFE 1,125,709 1,038,703
TOTAL ASSETS LESS CURRENT EERERRBER
LIABILITIES 2,448,240 1,566,771
NON-CURRENT LIABILITIES EkRBERE
Lease liabilities HEAE 112 -
Net assets EEFE 2,448,128 1,566,771
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Condensed Consolidated Statement of Financial Position
B RR4R A BT IS R o TR

30 June 2019
—E-NEXAZTA

' )
30 June 31 December

2019 2018
—E-hF —E-N\F
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(REBER) (&= %)
Notes HK$'000 HK$'000
B 3 FHET FAET
EQUITY Es
Equity attributable to owners BERBARERAAZ
of the parent =

Share capital fi% 7= 19 3,870 3,870
Reserves & 2,418,370 1,637,537
2,422,240 1,541,407
Non-controlling interests FEE AR A 2 25,888 25,364
Total equity EmAE 2,448,128 1,566,771

Li Jiuhua
FhE

Director

EBEF

TARHBBREERAR —FT-NAFHHARSE @



Condensed Consolidated Statement of Changes in Equity
BRGERAZED R

Six months ended 30 June 2019
BHE-_T-NFA=1+HIEER

Attributable to owners of the parent

BARRAAEL
Equity
Share Exchange  component of
Share premium Fair value Contributed  PRC statutory fluctuation tibl A N trolling Total
capital account reserve surplus reserve reserve losses Total interests equity
Bx  BRGEREE AVERE B4EH rEEEER EXRDER 2 ER ai  FERER BHEE
HK$'000 HK§'000 HK§'000 HK§'000 HK§'000 HK§'000 HKS' 000 HK§'000 HK§'000 HK§'000 HK$'000
T T TR TR TR TR T T TR TR T
At 1 January 2019 (audited) REZ-NE-A-8(E2H) 3870 932470 106,072 27,102 25,560 (14,969) 1,228,455 (1,017,183) 1,541,407 25,364 1,566,771
Profit for the period el = = = - - - - 31817 31817 545 38,362
Other comprehensive income/lloss) for the period: BREh2ENE/(EE):
Change in fair value of equity instruments at fair value through  BATEEBER2ERAAEZ
other comprehensive income REIRZATESD - - 844412 - - - - - 844,412 - 844412
Exchange differences on translation of foreign operations BERNEREELZEAEE = = = o o (1,39) - - (1,39) ) (1417)
Total comprehensive income(loss) BR2ENE/(BE)LE
for the period - - 844,412 - - (1,396) - 31817 880,833 524 881,357
At 30 June 2019 (unaudited) RoE-AERAZTA
(RE%%) 3870 932,470 950,484* 21,102 25,560* (16,365)* 1,228 465* (979,336)* 242240 25,888 2,448,128

1 S A A N N A N
Attributable to owners of the parent

BRAREARS
Available-
for-sale Retained
investments Equity profits/
Share  revaluation/fair Exchange  component o (accumulated
Share premium  value reserve Contributed ~ PRC statutory fluctuation convertible losses) Non-controlling Total
capital account restated) surplus Teserve Teserve notes restated) Total interests equity
AHHERE
EH/RTE ZH/
@ ' (3t ER)
kx  RBEER (885 BdR%  EiEGE  EXRDRA (85 &t FERER i
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TR TR TR TR TR TR TR TR TR TR TR
At 31 December 2017 audited] RoF-tE+-A=t-H
(#zn) 3870 932470 619,246 271,102 25,560 2,59 2,129,564 166,227 4,156,633 23599 4180232
Effect of adoption of HKFRS 9 FREENBRLRAZE e - - 125,605) - - - - 114,608 11,000 - 11,000
At 1 January 2018 (restated) RZF-NF-A-R(HES) 3870 932,470 493,641 271,102 25,560 2594 2,129,564 280,832 4,145,633 23599 4,169,232
(Loss)fprofit for the period Bh(ER) &7 - - - - - - - (1,712,839 (1,712,839 2106 (1,710,734)
Other comprehensive loss for the period: BREH2ESE:
Change in fair value of equity instruments at fair value through XA TFEEBEM2AREAEL
other comprehensive income BATAZAFEEY - - (208,784) - - - - - (208,784) - (208,784)
Exchange differences on translation of foreign operations AYBNERRELZEHER - - - - - 4,460) - - 4,460) (185) 4,645)
Total comprehensive (oss)/income BREE(EE)/ KaLE
for the period - - (206,784) - - 4,460) - (1,712,839) (1,924,083) 1,920 (1,922,163)
Transfer of equity component of convertble notes upon EGRES e S S CHEEE]
revaluation of the amendments to terms of convertible notes ~ FIEREA 2 B2 H5 - - - - - - 901,109) 901,109 - - -
At 30 June 2018 (unaudited) RoZ-NERAZTR
(RiE2H) 3870 932470 286,857 277,102 25,560 1,866 1,228,455 (530,898) 2,221,550 25519 2,247,069
* These reserve accounts comprise the consolidated other reserves of — * ZERBRELSHHAREVBKRABERANZGZEHM
HK$2,418,370,000 (31 December 2018: HK$1,537,537,000) in the condensed #152,418,370,0008 T (ZE—N\F+_A=+—H:
consolidated statement of financial position. 1,5637,537,0007 7T) °
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Condensed Consolidated Statement of Cash Flows

SES

= A I =
,Zw y Eﬁi //Ibi%%
Six months ended 30 June 2019
BEZZT-NAFANA=+HLEAREA

Six months ended 30 June
BEXNA=1+HLXEA

2019 2018
—E-hE —E—N\F
(Unaudited) (Unaudited)
(REER) (REgEEZ)
HK$'000 HK$'000
FET FET
CASH FLOWS FROM OPERATING KETE2EESRE
ACTIVITIES
Cash (used in)/generated from operations e (BH)/EEfEzRe (11,337) 208,633
Tax paid, net BRI FERE (2,812) (11,746)
Net cash flows (used in)/from operating KEEE) (BE) EE
activities RenEFA (14,149) 196,887
CASH FLOWS FROM INVESTING RETBHHERE
ACTIVITIES
Bank interest received B R 1T F B 325 409
Acquisitions of subsidiaries L B BfY /B8 2 &) 5,079 -
Purchases of equity instruments at fair value BERAFEEZBEMEE
through other comprehensive income WS ARZBEARTA - (25,793)
Purchases of items of plant and equipment B EMENREER - (29,285)
Proceeds from disposal of items of plant and HEMELZEER 2
equipment Fr 18 %R - 1,302
Dividends received from financial assets at BEAVTEEREZ AR ISR
fair value through profit or loss BEZEREER 486 -
Dividends received from financial assets at LHBERAIAEZSREEY
amortised costs 2R B 9,461 -
Dividends received from equity instrument BERATEEAEMEZE
designated at fair value through other & A@EZHxﬁlﬁZ
comprehensive income B AR - 567
Purchases of financial assets at fair value ﬁﬁ,\iﬁﬁzﬂﬁ BEmARZ
through profit or loss TREE (64,986) -
Redemption of financial assets at fair value BRZATEEBEZARY
through profit or loss TREE 100,832 -
Purchases of financial assets at amortised BEREIEKAARZ
costs THMEE = (284,399)
Redemption of financial assets at amortised & [0] ¥ # §5 5 &K A BR 2
costs TREE 52,907 53,930

TRHBBEREERA
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Condensed Consolidated Statement of Cash Flows

BHEARETSRER

Six months ended 30 June 2019
BHE-_ZT-NAFANA=+HLEAREA

Six months ended 30 June
BZEANA=1tHLAEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$'000 HK$'000
FET FET
Net cash flows from/(used in) investing REEHELS,/(HH) 2R
activities mEFR 104,104 (283,269)
CASH FLOWS FROM FINANCING METBZ2ESRE
ACTIVITIES
Repayment of borrowings EEEE (159,493) -
Repayment of lease liabilities EEHEARE (1,342) -
Interest paid BAF B (1,664) -
Net cash flows used in financing activities REEHFAZES
e FE (162,499) -
NET DECREASE IN CASH AND CASH HeRESEEBEYRDFHE
EQUIVALENTS (72,544) (86,382)
Cash and cash equivalents at beginning of HyIZBEeRBREEEY
period 179,705 218,956
Effect of foreign exchange rate changes, net 4/NE[ERE &) 2 & F5E (2,673) (5,944)
CASH AND CASH EQUIVALENTS MARZRERAESEEY
AT END OF PERIOD 104,488 126,630
ANALYSIS OF BALANCES OF CASH AND REeRBRSZEBYULEHBIN
CASH EQUIVALENTS
Cash and bank balances Re RIBITHERK 44,375 36,732
Non-pledged time deposits with original R R B AR %
maturity of less than three months when —REAzELSHEHER
acquired 60,113 89,898
Cash and cash equivalents as stated in the FHMARABEMIN2RE R
statement of financial position BeZEEY 104,488 126,630
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Notes to Condensed Consolidated Interim Financial Information
AR AP HT 5 E B

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
Bermuda and its shares are listed on The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). The
registered address of the Company is located at Victoria
Place, 5th Floor, 31 Victoria Street, Hamilton, HM 10,
Bermuda. The principal place of business of the Company
was located at Units 3301-03, 33/F, West Tower Shun Tak
Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong and has relocated its principal place of
business to Office A, 3/F, Man Lok Building, No 93
Bonham Strand, Sheung Wan, Hong Kong with effect from
1 March 2019.

During the period, the Group was involved in the following
principal activities:

° Operation of peer-to-peer (“P2P") financing platform
under the “CAIJIA" brand and other loan facilitation
services

° Money lending

° Securities and other investments

° Financial and investment advisory

In the opinion of the directors, the holding company and
the ultimate holding company of the Company is Huarong
Financial Services Asset Management L.P., an exempted
limited partnership, which is incorporated in the Cayman
Islands.

Six months ended 30 June 2019
BEZZT-NAFANA=+HLEAREA

AREH

AR RRBREAMRICEREER
AlCERMDREBBERSAEBR AR
((BRAADEm-ARR MU A
Victoria Place, b5th Floor, 31 Victoria
Street, Hamilton, HM 10, Bermuda ° A" A
RIZEEEEMBUREB LR THET
168-200%% {5 12/ /0 P4 FE33#£3301-03% :
B NAF=-A— B EFXxZTLEi
BEBAA S IR R R AT935% LR %
RNESEAE o

AEBRBAAREENTEERK

o UIBHMmiEEEHEREE(P2P])
BEFEREMERP N RS

s f[EE

s BHRLEMKE
s HMHBREEEM

BEERR ARAZERAF R&EZER
RARRFEHSIMRLZERRAR
& ®Huarong Financial Services Asset
Management L.P. °
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Notes to Condensed Consolidated Interim Financial Information

kE

AR e TR S B BB R

Six months ended 30 June 2019

HEZ
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E-AFANA=FTHBLLARER

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) and the disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”).

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2018, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs"”) (which also
include HKASs and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance, except for the adoption of the revised HKFRSs
as disclosed in note 3 below.

These unaudited interim condensed consolidated financial
statements have been prepared under the historical cost
convention, except for certain financial instruments which
are measured at fair value. These unaudited interim
condensed consolidated financial statements are presented
in Hong Kong dollars (“HK$") and all values are rounded to
the nearest thousand except when otherwise indicated.

fim L EL

AREBEZTHERAGEEMBHRRTIIER
EREFMAGRMH 2B LS ERIE34
SIF Y EHRS I R AER EmRA
TEFRUDMBE TN 2BEBERERE -

AREZTHEASAMBRRLTERE
RERNFEMBHRRRERZABEENEE
RFER UTREASEBE_FT-N\F
T_A=1T"BULFEZFEMBERER—
HEE mMAEEHE _T—N\F+_-H
ST -BLEFEZFEMBRRIIERRE
BEMASRM 2 BEMEREER (I
BREABABEFEANLZEE) BEARGR
RARBEERARGIZHERERE
BRA N X FE3PT I BE 2 AR (2 7] & 7B B 15 e
HERIERS o

AREEZTHREREAVBHERRIIRE
ELRAEOGER  HEEAFEFEZS
TERTARKRN - AREF LT HERPLE
EMBHRERNETEY  MEREHERE
S PREEBEHEERAAZERERIOZ T
2o



Notes to Condensed Consolidated Interim Financial Information

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised HKFRSs for
the first time for the current periods in unaudited interim
condensed consolidated financial statements.

Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment
or Settlement
Amendments to HKAS 28  Long-term Interests in
Associates and Joint
Ventures
Uncertainty over Income Tax
Treatments

HK(IFRIC)-Int 23

Amendments to HKFRSs Annual Improvements to

HKFRSs 2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no
material impact on the Group's financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated
financial statements.

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases
The Group has applied HKFRS 16 for the first time in
the current interim period. HKFRS 16 superseded
HKAS 17 Leases ("HKAS 17"), and the related
interpretations.

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

B ERRERREEE2ED

ARBECRAHBZARER T HBHALR
BHMBHRERERRA TINRER]EBYH
LR o

-

ERMBRELER BRFEZENFIE

FRRIEFT AR
EEYBREEL HE
£165%
BB QT ER STEIEET R E
F19RE T A
BB ER REZED a R
F28HIE T A BETLEZ
R Ez
BE (BEBRY% BT 12 7 E FE 77 0% 2 T
mMERELZES) #HTHAZX
- BREFE23%%
EBUBRERLERN —FT—AFF2-F
{EE] A —+FH 2 EE
B R EERFE
20

B Tt SN AR HATE FE A R R] BB B

SEARBBVHRELERETAH AN
5 B R B Nl B 2 B A% R 3R BGIKOR
/AR EREEBBRETFZREE
MY EBERTE -

31 ERAERAMBHREERE165%HE
EIZREREGHBEKRE
AEBRAFHEBE G XEREEN
B EEREI6T c BEY IS A
BlE165 E MR BB G ERFE1757
[(HE([EEETENE17%]) X H
AR RE -

DAHBBREFRLDR —ZT-NFPHRSE @



Notes to Condensed Consolidated Interim Financial Information

BRGRA AT E R

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
3.1.1Key changes in accounting policies

resulting from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition

provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. For contracts entered into or
modified on or after the date of
application, the Group assesses whether a
contract is or contains a lease based on the
inception or
modification date. Such contract will not be
reassessed unless the terms and conditions of
the contract are subsequently changed.

definition under HKFRS 16 at

As a lessee

Allocation of consideration to components of a

contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates
consideration in the contract to each
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease

components.

As a practical expedient, leases with similar
characteristics are accounted on a portfolio
basis when the Group reasonably expects that
the effects on the financial statements would
not differ materially from individual leases within
the portfolio. The Group also applies practical
expedient not to separate
components from lease component, and instead
account for the lease component and any
associated non-lease components as a single

lease component.

3. BINBRXERBESEE2H(H)

31 ERAEAMBEHREERE165%HE
EIZFKERESHBEEE (H)
B1T1HEFEEHBEHRETERE

16 M5 A EFTHEEE
NREBCDKBESHHRELE
BIZE169 2 BB EA T3
SEFHER -

HEZ T

i A& 40 B E AR M E — BB
P22 I P 8 B B BE 2 A
BARE AMZANBEBRXES
HE-BRNKRERBEHRZ
BREVLHBHRZAENME &
SERARKERBEMERSE
BB REERFI6H T ZE
EFHEANRETEBRAEESH
E-BRIECOBRRARGEHER
BE BRIZADOKTEER
Al e

1E/3#THA
HBREPEZEAHZEKRBD

HESsHEEXM M —Exk
% B 5 SNE B 3k F T E A A B
DZAEHME ASEERME
EAKE D 2 HEBILER R
FHEEAKI D 2 @B E
B BAENAZRESIEES
EREARE D -

ERATRENE EXA%KE
EEBEHUMERR T ER
HeRmzENEEYBERE
2 AABUBEBZEET
REGEEAR -AEBE TS
ERRAITHREDE THREE
ALK ER 2 7R [ IR B HE AR B
DomeEHEESAKE D RE
A IFHEAK B ARSI
RE-HEHEKMD -
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Notes to Condensed Consolidated Interim Financial Information
AR 4R & P HAR 15 & B 5

o2 =]

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

3. CHANGES IN ACCOUNTING POLICIES AND 3. S BERBEESEZEEH(H
DISCLOSURES (Continued)
3.1 Impacts and changes in accounting policies of 31 ERAEAME®REERZE165H
application on HKFRS 16 Leases (Continued) EIl2HERHETHERE (B

B11AEFEEBHBEHREERE

3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Short-term leases and leases of low-value assets
The Group applies the short-term lease
recognition exemption to leases of land and
buildings that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option. It also applies
the recognition exemption for lease of low-value
assets. Lease payments on short-term leases
and leases of low-value assets are recognised
as expense on a straight-line basis over the
lease term.

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease
(i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

the amount of the initial measurement of
the lease liability;

any lease payments made at or before the
commencement date, less any lease
incentives received,

any initial direct costs incurred by the
Group; and

an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on
which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease.

165 S/ A EFBHRFEE
BE(E)

ERATA (&)
HHHERKEEEEHE
AEBENERAEE R K HEH
HEt12@ AR ARNETB S8

oo yee

BERERZ T NEBTHER
RESHERRAR L THE

BEEEHERRAERN R -
RHHEMKEREEME
HERBARERAAERLE

=N

R -

EREEE
BREMEErEEEEEHEE
Sh AEBREERF S A 8 (B
HEEERNHEMRER) ERE
REEE -CRABEERKAE
AR 2EHTE RORER R
E UYRHEERBZERNERH
AFEELRAE-

FRAEEE KRB :
MmtEHEaE e
28

SR CHS R I P
EAEERER MDY

=N

HERE:

AEEELAZEMIGBE
B R

REBEARRIFEGR LB KA
MEE BEHEBEEM
RS SEHEEERE
EREGRRGEEPRE
AR B A 2 R RO -
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Notes to Condensed Consolidated Interim Financial Information

BRGRA AT E R

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
3.1.1Key changes in accounting policies

resulting from application of HKFRS 16

(Continued)
As a lessee (Continued)
Right-of-use assets (Continued)

Right-of-use assets in which the Group
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date
to the end of the useful life. Otherwise, right-
of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful

life and the lease term.

The Group presents right-of-use assets as a
separate line item on the condensed
consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments and
initially measured at fair value. Adjustments to
fair value at initial recognition are considered as
additional lease payments and included in the

cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing
lease commencement date if the interest rate
implicit in the lease is not readily determinable.

rate at the

3. ENBERKESEZEEH @

31 ERATAMBEHREEANE165KHE
Elz¥ERESFTHEESH (B)
B11AEFEBHBEHREERFE

165 M5 H BT HEEE
BE(E)

TERETN ()
ERAEEE (B
AEEAEBETERNAHER
HORGHBHESERAE Y
FRESERMKBBEER
EREMGERE A ERE
&R fE A E R G AT A
FHEMAEME ZREENA
BORRTEIE -

AEEREGALKA M BRI K
REREEEZINRBIYLDIE -

REEERS
ENzAREEERSBRER
BUBEHREENFSRIERT
HEIAR B AFEFE-
HRMERARATFEZHE
SRR SBIEERE W
AEREEEZKA -
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ZARXMzHERBRZRE
ERLtEHERGE -TEME
EXEZBRER HEERAS
ZHEELEZFWEE - BIX
SEeNANEERKBERZ
FEIREEFIEK -
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Notes to Condensed Consolidated Interim Financial Information

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include:

° fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

° variable lease payments that depend on an
index or a rate;

° amounts expected to be paid under
residual value guarantees;

° the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a
lease, if the lease term reflects the Group
exercising the option to terminate.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

3. EERRRRESHEZEH®H

31 EREEMBHREERF165HE
EI2RERAESTREEE (@)
BN1HEREEBBHEERE

1655 M 5/ 22 Bt MR L E
28 (5

1ERATA (B)
MEaE(E)

MEREBE

. BEHRE(BREELEETE
SRIE) A (A FE U TR & 4%
B
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B E SR

o TEHIRBRHKEBEERX
Nza8:

s AEBEAKESITEZ
BEEERZITEE K

e (WHEHEKRRRMRAKH
TTELKLEERE) UKL
HMEXNZE®-

RAKMBHE HERAEBEIE
BANSEMEEERENE -
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Notes to Condensed Consolidated Interim Financial Information

BRGRA AT E R

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
3.1.1Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 Income
Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary
differences relating to right-of-use assets and
lease liabilities are not recognised at initial
recognition and over the lease terms due to
application of the initial recognition exemption.

3. ENBERKESEZEEH @

31 EREAUKREERE165EHE
EI2EERESHBERT(H)
B11HEFEBBHEERE

165 M5 Bzt HEETE
BE) (F)

TERETN ()

I8

R EAECEERREAEEE
LA EaGE s HERS 2
BELEMEMES  ASEEEL
ETHRENRESHBNE S
HEEHERE-

ARENMRGEEREEREZ
MEXSME AEEEHIE
REEENMERESHEN
ER G ERNFE120RAAE
ZRLTE o B FE R )6 FE R A
2 BREREAEEERTEE
BECERZETIGRIIAE
R M H B RER o
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Notes to Condensed Consolidated Interim Financial Information
AR 4R & P HAR 15 & B 5

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

3. CHANGES IN ACCOUNTING POLICIES AND 3. BNHRXERBESE2®E (%)

DISCLOSURES (Continued)

3.1 Impacts and changes in accounting policies of 31 ERAEA ﬁﬂi%%ﬁ%—’%ﬂ'] %1655
application on HKFRS 16 Leases (Continued) EIvEERHEHHERE( Zﬁ)
3.1.2Transition and summary of effects arising 31 2HAIBEFEEHHERE

from initial application of HKFRS 16 B 165 iy & 4 2 i ER’EE
REEHME
Definition of a lease HEZFE#x
The Group has elected the practical expedient AEEDERENITERE R A
to apply HKFRS 16 to contracts that were HAERERE BT ELE7
previously identified as leases applying HKAS FRELS (AR BERERES
17 and HK(IFRIC)-Int 4 Determining whether an BEg)- 2BFARETLHR
Arrangement contains a Lease and not apply EREHEIENAHEZEY
these standards to contracts that were not JERB A B HmE LD F6
previously identified as containing a lease. 8 mMAEERTARBANAEE
Therefore, the Group has not reassessed EHECZENERZEEL -
contracts which already existed prior to the date gt AEE I |mEHTHR
of initial application. For contracts entered into YR ERBBBAEGTEZLA
or modified on or after 1 January 2019, the W BN EZZTE—NLF—H—
Group applies the definition of a lease in Ak 2 BRI B2 &4
accordance with the requirements set out in AEBRIEAHNREBEEH
HKFRS 16 in assessing whether a contract ERERAESYBREELNSF
contains a lease. 16RFTE R ERERAEE LT
%o

As a lessee 1E/3#THA
The Group has applied HKFRS 16 ASEBREHEREBHUE R
retrospectively with the cumulative effect HHEAFE16% - YRV ER
recognised at the date of initial application, 1 HBH-_Z—hhdF—F —HB®ER
January 2019. Any difference at the date of EREE -RYIKEARABEHZ
initial application is recognised in the opening ERZEE TR RF & F i
accumulated profits and comparative RHEBRERTTET -
information has not been restated.

DARHBBIEBRAR — - LTRHEE @



Notes to Condensed Consolidated Interim Financial Information

BRGRA AT E R

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
3.1.2Transition and summary of effects arising

from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

When applying the modified retrospective
approach under HKFRS 16 at transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease
contracts:

i elected not to recognise right-of-use assets
and lease liabilities for leases with lease
term ends within 12 months of the date of
initial application;

il excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

iii. applied a single discount rate to a portfolio
of leases with a similar remaining terms
for similar class of underlying assets in
similar economic environment; and

iv. used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.

3. ENBERKESEZEEH @

31 ERERMBHREENFE165%A
EICRERAESETBEEY (H)
312H I EFE BRI B

RIFE165 M EL 2B E X H
REEHE ()
TERAHNA (8)
ENBRPEREET B BER
& ERF 165 A K IESE W
AR AEECDEREHEE
BREBZBERAT REEM
EEEHENREBEBEGTE
AIFI7TR D EREEHEZHE
BRI AIITHERE A

EEABE BN B 5 e
FA B2 A AR
ZHERREREEE R
HERE:

i. RIERVEERBHZE
REEERRKNBER
AR

i. HREUEBERRETHH
BLUMBEEESRNAASR
BUNSBRFHRHEEARS
ERE-MREX &

iv. EREVRERBEHZE
ERBR FREEAE
B 1D I e
ZHEZHEE-

Asia Pacific Silk Road Investment Company Limited 2019 Interim Report



Notes to Condensed Consolidated Interim Financial Information

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)
3.1.2Transition and summary of effects arising

from initial application of HKFRS 16
(Continued)

As a lessee (Continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of
HK$665,000 and right-of-use assets of
HK$665,000 at 1 January 2019.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of
initial application. The weighted average
incremental borrowing rate applied is 5.0%.

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

3. BNHRXERBESE2®E (%)
31 ERATAMBREERNE165HE
ElzEERESTHEEH (B)

3. 1.2@&7%%&5@%‘/#,51%#*@

B 165 MEE 2 BELZH
REEBE (&)

1ERETN (8)

REEHRE REEDEEA

BB EER B 1698 851

BATHE:

REEBR -_ZT—hF—HA—H
W R & B (5665,000/8 7T &
A 4 & 665,000/ 7T ©

REMDBERAKEHEZEE
HREEREN A£ECE
ARt EMAMERERE
BEEEENE -FIERZ
MEFHERBEEN XS
5.0% -

At 1 January

2019
R-ZE—h&
—A—H
HK$'000
FExT
Operating lease commitment as RZZE—NF+=A
at 31 December 2018 —t+—HzREREREFRE 2,177
Less: Recognition exemption W ERERE
- short-term leases - HHEE (1,491)
Gross lease liabilities at 1 January 2019 AZE-NF—A—BZ
TH‘E BEBE 686
Lease liabilities relating to operating leases - NF—A—BEHR
discounted at relevant incremental borrowing E%Eﬁﬁ#ﬁ%ﬁ%?”%mﬁﬁj
rates recognised upon application WREBECEHERE
of HKFRS 16 as at 1 January 2019 BEEEENERR
HERE 665
Analysed as: DA
- Current L) 568
- Non-current i 97
665
DR EBERRAR —Z—LFhH®RE



Notes to Condensed Consolidated Interim Financial Information
RIRR4R & P HIR 15 & B 5

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

4. SEGMENT INFORMATION 4,
For management purposes, the Group is organised into
business units based on their services and has four
reportable operating segments as follows:

(@) Loan facilitation services: operation of P2P financing
platform under the “CAIJIA" brand and other loan
facilitation services

(b)  Money lending: provision of loan financing for interest
income

(c)  Securities and other investments: holding of equity
investments and investment in short to long-term
financial assets for dividend income

(d)  Financial and investment advisory: provision of
financial and investment consulting services.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group's profit/(loss) before
tax except that bank interest income, gain on a bargain
purchase, finance costs as well as head office and
corporate income and expenses are excluded from such
measurement.

Segment assets exclude tax recoverable, deferred tax
assets and other unallocated head office and corporate
assets as these assets are managed on a group basis.

Segment liabilities exclude tax payable and other

unallocated head office and corporate liabilities as these
liabilities are managed on a group basis.

Asia Pacific Silk Road Investment Company Limited 2019 Interim Report
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Notes to Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION (Continued)
Six months ended 30 June 2019

B4R & P BB 75 B KB 5
Six months ended 30 June 2019

BE_Z-NAFRA=+HLXEAA

7 EBE R ()
BE-Z-NAFAA=+HLEXEA

Loan Securities  Financial and
facilitation Money and other investment Segment
services lending  investments advisory total Elimination Consolidated
EXHRA EER ¥R
PR % BE HitR & REEM ke e =&
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TERT TER TERT TER TERT TER
Segment revenue P16
Sales to external customers  FISNAEFIEH 2
HE 19 40,413 23,035 11,084 74,551 = 74,551
Inter-segment sales DEEEE - 8,875 - - 8,875 (8,875) -
19 49,288 23,035 11,084 83,426 (8,875) 74,551
Segment results PHER (1,488) 39,694 17,864 2,759 58,829 - 58,829
Reconciliation: Hi
Bank interest income BITHEBA 325
Gain on a bargain purchase B E Wz 1,977
Finance costs BER K (399)
Corporate and other NEREMADE
unallocated expenses, net WX 38 (10,886)
Profit before tax BB AT & R 49,846
Other segment information T ABHGEEZERZ
included in condensed Hitt o BEH
consolidated statement
of profit or loss
Depreciation of plant and BEREENE
equipment 1 - 80 68 149 - 149
Depreciation of right-of-use ~ FAEEENE
assets = 219 488 413 1,120 = 1,120
Capital expenditure EXEX = = = = = = =

TARHBBREERAR —FT-NAFHHARSE



Notes to Condensed Consolidated Interim Financial Information
RIRR4R & P HIR 15 & B 5

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

4. SEGMENT INFORMATION (Continued) 4. DEFER B
Six months ended 30 June 2018 BE-_Z-N\ExXA=+RHLA~EA
/! ]

Loan Securities

facilitation Money and other
services lending  investments Total

EXRAN FH K
R % BE Hipk & B

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER) (REEER)

HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Restated) (Restated) (Restated) (Restated)

(&) (&) (&) (&)

Segment revenue 7 2 i 25
Sales to external customers RNREFIEL ZHE 62,986 50,232 9,034 122,252
Segment results DEWEE (1,663,553) 51,436 9,186 (1,602,931)
Reconciliation: E): 3
Bank interest income RITH BUA 409
Corporate and other unallocated A &)} H 4 K 2 B B &2

expenses, net F (93,005)
Loss before tax B %% BI85 48 (1,695,527)

Other segment information FFABBHEEESEERZ
included in condensed HittHHEH
consolidated statement
of profit or loss

Depreciation of plant and BEREETE

equipment 234 - - 234
Impairment of goodwill EERE 1,717,000 - - 1,717,000
Reversal of impairment of loan %[5 FE U & 5% & FI B Rl B

and interest receivables - 1,450 - 1,450
Loss on disposal of items HEMEREZHEEE 2

of plant and equipment BB 235 - - 235
Capital expenditure EXREX 44 - - 44
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4.

Notes to Condensed Consolidated Interim Financial Information

SEGMENT INFORMATION (Continued)

30 June 2019

B4R & P BB 75 B KB 5
Six months ended 30 June 2019

BE_Z-NAFRA=+HLXEAA

B & B (&)
E—hEANA=1H

IS
[l &

Loan Securities Financial and
facilitation Money and other investment
services lending investments advisory Total
BERHN BER MER
PR 7% BE Hitx & REEMH ®at
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER) (RBER) (RBER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
TER TER TER TER TER
Segment assets THEE 107,965 937,266 1,330,348 316,299 2,691,878
Reconciliation: #EE
Deferred tax assets  MEERIIBELE 68
Corporate and other A REM KD E
unallocated assets BE 6,293
Total assets EERE 2,698,239
Segment liabilities 2 &E 116,779 85,492 - 37,168 239,439
Reconciliation: -
Tax payable eI R IR 10,261
Corporate and other R @l R EM KD
unallocated liabilities & f& 41
Total liabilities BERH 250,111

TARHBBREERAR —FT-NAFHHARSE



Notes to Condensed Consolidated Interim Financial Information

BRGRA AT E R

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

4. SEGMENT INFORMATION (Continued)

31 December 2018

4.

7 & EF ()
—E-NE+Z-A=+-—H

Loan Securities
facilitation Money and other
services lending investments Total
BEFxHN FHER
Pk 7% BE Hiiw & et
(Audited) (Audited) (Audited) (Audited)
(&R (& EZ) (&&= (&=
HK$'000 HK$'000 HK$'000 HK$'000
FH&T FHET FHET FHET
Segment assets PWEE 182,560 936,696 573,200 1,692,456
Reconciliation: HER -
Tax recoverable EIRLEIR Rz 70
Corporate and other UNEIDS RN NN
unallocated assets BE 14,554
Total assets EEBE 1,707,080
Segment liabilities SHERE 51,720 85,163 - 136,883
Reconciliation: Bk
Tax payable JE T I8 1,492
Corporate and other UNEIDS R NN
unallocated liabilities afE 1,934
Total liabilities B EEEE 140,309
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Notes to Condensed Consolidated Interim Financial Information
IRR4R A& P HR B 15 & BT 5

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

5. OTHER INCOME AND GAINS 5. HtW AR WKz

'
Six months ended 30 June

BEAA=TRLAEA

2019 2018

—E-hF —E-N\F

(Unaudited) (Unaudited)

(REER) (REEZ)

HK$'000 HK$'000

FTHE T FAT

(Restated)

(g=E50)

Bank interest income RAT A B U A 325 409
Reversal of impairment of loan and BEEWEREFERE

interest receivables = 1,450

Gain on a bargain purchase EEEE W 1,977 -

Others HAth 288 509

2,590 2,368

TARHBBREERAR —FT-NAFHHARSE



Notes to Condensed Consolidated Interim Financial Information
FIRR4R & R R B 15 & LB 5

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

6. PROFIT/(LOSS) BEFORE TAX 6. BBAIERN(EE)
The Group's profit/(loss) before tax is arrived at after AEBZBRBATERN(BE)RAKRUAT
charging: FIEBEN

Six months ended 30 June

BEAA=tHLEAEA

2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(R EX) (REEFEZ)
HK$'000 HK$'000
FET TFET
Depreciation of right-of-use assets FRAEEENE 1,294 -
Depreciation of plant and equipment MEMEETE 272 2,872
Impairment of goodwill* ERE - 1,717,000
Loss on disposal of items of plant and HERER&HEER 2 BE
equipment? = 25,671
Employee benefit expenses EERMAZ(BREESER
(including directors’ and EETHBAB Z %)
chief executive's remuneration)
- Wages and salaries -IE&EKES 10,497 21,865
- Pension scheme contributions - RIRE T8I 1,540 1,005
12,037 22,870
* Included in “Other expenses” on the face of the condensed * BERERGEEBm XA [AMEZ] -
consolidated statement of profit or loss.
# Included in “Administrative expenses” on the face of the condensed # EEREBLEEEBD XA [TTERHS]

consolidated statement of profit or loss.
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Notes to Condensed Consolidated Interim Financial Information

INCOME TAX EXPENSE 7.
Hong Kong profits tax has been provided at the rate of
16.5% (30 June 2018: 16.5%) on the estimated assessable
profits arising in Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at the
rates of tax prevailing in the jurisdictions in which the
Group operates.

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

FrE®imx<
EENGRDABARBEELE ZAEAE
RBRFNIEI6B%(ZE-NFRA=+
H:166%) 2B R B R - iR &
AR N 2 BRI R AN &R B R P A mOA
B2BRITHEE -

Six months ended 30 June
BEZEAA=THLAMEA

2019 2018
—E-NF —E-)N\F
(Unaudited) (Unaudited)
(REEER) (REgEZ)
HK$'000 HK$'000
FHET FHAT
Current — Hong Kong BNEg - &8
Charge for the period AT H 6,444 64
Under-provision in prior periods BABREEETZE 23 -
Current — People’s Republic of China BUER — A2 AR AT
("PRC") (I ED
Charge for the period MR 4,993 15,157
Under-provision in prior periods BAHAMRBEETR 24 20
Deferred R AE = (34)
Total tax expense for the period BANHIER B 11,484 15,207

TARHBBREERAR —FT-NAFHHARSE



Notes to Condensed Consolidated Interim Financial Information
FIRR4R & R R B 15 & LB 5

Six months ended 30 June 2019
BHE-ZT-NAFANA=+HLEAREA

8. DIVIDENDS 8. KE
The Board does not recommend the payment of any EEeTEREBEE_TE—LF A=+
dividend for the six months ended 30 June 2019 (30 June BiIEANEARRNEMKRE(ZE—N\ERA
2018: Nil). =+R:8&)o
9. EARNINGS/(LOSS) PER SHARE 9. BENRSARZERREEAZ
ATTRIBUTABLE TO ORDINARY EQUITY BRERN(&F#E)
HOLDERS OF THE PARENT
The calculations of the basic and diluted earnings/(loss) per EREAREBEREFR(BE)HERTY
share are based on: FIEFTE -
Six months ended 30 June
BEANA=1+HIL~EA
2019 2018
“E-hE B N\E
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HK$'000
FET FAT
Earnings/(loss): BA(ER):
Profit/(loss) attributable to ordinary ARFTEEREARARES
equity holders of the parent, used in BR/(BR)ZEBR
the basic and diluted earnings/(loss) BAREBERIEAEAZ
per share calculations i M, (B 1) 37,817 (1,712,839)
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Notes to Condensed Consolidated Interim Financial Information

EARNINGS/(LOSS) PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT (Continued)

9.

B4R & P BB 75 B KB 5
Six months ended 30 June 2019

BE_Z-NAFRA=+HLXEAA

FERBATEEREREAAR
ERER(FE) @

Number of shares
B4 & H
Six months ended 30 June

BEANA=tHLAEA

2019 2018
—E-AF —E-N\F
(Unaudited) (Unaudited)
(REERK) (REEEZ)
‘000 ‘000
F i T B
Shares: i
Weighted average number of ordinary ARTESREARRT,
shares in issue during (BB) 2 BANBE 1T
the period used in the basic earnings/ T3 AR N AE I B
(loss) per share calculation 3,870,102 3,870,102
Effect of dilution — weighted average BEovE - TEIRMmETF
number of ordinary shares: B
Mandatory convertible notes BRI R AR E R 10,912,000 -
Weighted average number of ordinary BARTEEREBEERT,
shares in issue during the period used (F18) 2 BN E %17
in the diluted earnings/(loss) per share L3 AR DN T35 R
calculation 14,782,102 3,870,102

The computation of diluted loss per share for the six
months ended 30 June 2018 does not assume the impact
of the conversion of mandatory convertible notes
outstanding since their assumed conversion would result in
a decrease in loss per share.

PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group has
no addition and disposal of plant and equipment (30 June
2018: HK$29,285,000 and HK$29,714,000 respectively).

10.

FEHE_Z-NEXA=ZTHLAEA
ZEBREEERE  ARNBRELRKRE
BzRFIETRRERS I MEBRERR
DoAY EBRERERIEE -

BERRZRE
REBEE-T—NAENA=Z1+BLEAMEA -
AEBTEAERLERELEH(ZZ
—N\ENA=Z+H8 : 9 529,285,000% 7T &
29,714,000 7T) °
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Notes to Condensed Consolidated Interim Financial Information

BRGRA AT E R

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11. EE AR LAY EEZEBRHEMEZEKE
VALUE THROUGH OTHER COMPREHENSIVE ARZERAKRE
INCOME
|
30 June 31 December
2019 2018
—E-hF —E-NF
~A=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
FTER FAT
Finance assets at fair value through RAFEZEBRHEME2TE W
other comprehensive income ARZEeREE
Listed shares in Hong Kong BEBELEMEKRG 1,214,072 369,660
Unlisted investments FLETHRE 183 -
1,214,255 369,660
The Group's equity investments were irrevocably HRAAEBERERAEEARBEERE
designated at fair value through other comprehensive WZERECTAIREMEEAZATE
income as the Group considers these investments to be HRAMEEKEARK-
strategic in nature.
12. FINANCIAL ASSETS AT AMORTISED COSTS 12. RBERETARZEHEE
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During the six months ended 30 June 2019, the Group
invested in trust beneficiary rights (the “Trust”). The Trust
include loans provided to individuals in the PRC. The Group
is entitled to an investment income of 12% on the Trust
outstanding balance per annum. The Trust will mature on
23 March 2021.
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Notes to Condensed Consolidated Interim Financial Information

13. LOAN AND INTEREST RECEIVABLES

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

13. BRERKFE

30 June 31 December

2019 2018

—E-NEF —E-N\F

~A=+H +ZRA=+—8H

(Unaudited) (Audited)

(REER) (&= z)

HK$'000 HK$'000

FET FET

Loan and interest receivables FEUE R & F B 977,053 967,634
Impairment BB (60,536) (60,536)
916,517 907,098

The term of loans entered with its customers are on
credit. The credit period is generally within one vyear,
extending up to two years, after monitoring assessment
and further creditworthiness analysis on the debtors
reviewed by senior management. The loan receivables
carried fixed interest rate ranging from 9% to 15% (31
December 2018: 9% to 15%) per annum. The Group seeks
to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group’s loan and interest receivables are related to
a large number of diversified customers, there is no
significant concentration risk. The Group held collateral or
other credit enhancements over its certain of its loan and
interest receivable balances.

AEEEREXEPAIZZERGRTI AR
R-BREMBTAFA KoL ETERE
HEBAETERTGRE-FSERIMN
BRAEREMF - BRERZ B EFHEX
NFREEBE(CTE-NF+_A=+—
A:OEZEI15E) - ARBEHANBRBELZEER
WEzEKFIE YHEREEREEHNE
BlE MR - X E XXl R NER B 2
WERENESRAETRAER  A%HE
VTEEBRSEETZERL - AEEREE
TRRERENBERF AR mAEM
EEMBREE -

TARHBBEREERAT Zg—n$¢%ﬁ%:<:)



Notes to Condensed Consolidated Interim Financial Information
FIRR4R & R R B 15 & LB 5

Six months ended 30 June 2019
BHE-ZT-NAFANA=+HLEAREA

13. LOAN AND INTEREST RECEIVABLES (Continued) 13. B E R KR F B (&)
An ageing analysis of the loan and interest receivables as ERFEIUER HZEABB B RERTFE
at the end of the reporting period, based on WAEEBH BREREFENHREH
commencement of loan agreement entered and the date of REHNBRBEEBEEZRRTHOT ¢
interest income accrued, and net of loss allowance, is as
follows:

30 June 31 December

2019 2018

—E-hEF —E-N\F

~HAH=+H +ZA=+—H

(Unaudited) (Audited)

(REBER) (&%)

HK$’000 HK$'000

TER FAT

181 to 365 days 181E365K - 54,072
Over 365 days i iB365K 916,517 853,026
916,517 907,098
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Notes to Condensed Consolidated Interim Financial Information

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

14. TRADE RECEIVABLES

14. EWER

30 June 31 December

2019 2018

—ZE-AF —E-N\F

ANA=+tH +ZA=+-—H

(Unaudited) (Audited)

(REER) (BEZ)

HK$'000 HK$'000

FHE T FET

Trade receivables JFE U BR 3R 105,352 50,000
Impairment A (6,250) (6,250)
99,102 43,750

The Group's trading terms with its customers are mainly on
credit. The credit periods are ranging from 30 to 45 days
for its trade receivables. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk and overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group's trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any
collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

An aged analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of
provisions, is as follows:

AEERERPAILZERGERNIERR
Bk - RUGRFR Z R — T F30245
ReAREEBRNEBEZEREEZ B
RE-UHEERBRRERE XHSH
BEETHENARSR BN XAl
RAEBZzERERSRRETAER
AEBYEEERARSESETZ2BER A
SEERE RK R R AR E EAER
A 3k E A (5 B DN 5R 15 3 o FEUR SR A

B o

1N

AENBREH BUEERRNHREHREN
BEERZEREINAOT

30 June 31 December

2019 2018

—E-hF —E-NF

AE=+H +ZA=Z+-—H

(Unaudited) (Audited)

(R EX) (EZ)

HK$'000 HK$'000

FET TFET

91 to 180 days 91E180K 4,994 -
181 to 365 days 181£365K 11,563 43,750
Over 1 year BB 82,545 -
99,102 43,750
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Notes to Condensed Consolidated Interim Financial Information
FIRR 4R A& R HRBT 15 & RL B 5
Six months ended 30 June 2019

BE-ZT-hAERA=THLXEAA

15. DEPOSITS, PREPAYMENTS AND OTHER 15. B FANREREMEKRFIE
RECEIVABLES

|
30 June 31 December

2019 2018
—E-hF —E-N\F
~AB=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (g Z)
HK$'000 HK$'000
FER FAT
Prepayments SEENE O] 2,869 1,189
Deposits and other receivables %o Rk E M RE W R IE 242,533 1,617
245,402 2,806

Deposits and prepayments IERBEEI D 2
under non-current assets portion & RIENRIE (38) (94)
Current assets portion mEBEEI D 245,364 2,712

None of the above assets are either past due or impaired. iﬂﬁéﬂ 4
The financial assets included in the above balances relate
to receivables for which there was no recent history of
default.
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Notes to Condensed Consolidated Interim Financial Information
IRR4R A& P HR B 15 & BT 5

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

16. FINANCIAL ASSETS AT FAIR VALUE 16. RAFEZEBEZARZERMEE
THROUGH PROFIT OR LOSS

30 June 31 December
2019 2018
—E-hEF —E-N\F
~AB=+H +=ZA=+—8H
(Unaudited) (Audited)
(REER) (feE%)
HK$'000 HK$'000
FHET FAT
Financial assets at fair value through BRAFEZEBEZARZ
profit or loss TREE
Unlisted investments FLEMHE 10,237 45,677
10,237 45,677
The above unlisted investments were investment for LI ETMIRE RE PR —KBITAAELT
wealth management products issued by banks in the PRC. JHEEEERIERE ZERERES
They were mandatorily classified as financial assets at fair 3R &M I IEARE 2 A S R F) B AT F A
value through profit or loss as their contractual cash flows REDEREATEERAEZ AR 2SR
are not solely payments of principal and interest. BE -

TARHBBREERAR —FT-NAFHHARSE @



Notes to Condensed Consolidated Interim Financial Information
SRR 4R & P HA B 7% & BB 5
Six months ended 30 June 2019

BE-ZT-hERA=THLKREAAR

HttENRERESER

17. OTHER PAYABLES AND ACCRUALS 17.

18.

Asia Pacific Silk Road Investment Company Limited 2019 Interim Report

30 June 31 December
2019 2018
ZE-RF —F-N\F
~A=+H +=-—A=+—H
(Unaudited) (Audited)
(REER) (&= %)
HK$'000 HK$'000
FHET FET
Other payables o e~ SR IE 230,221 136,504
Accruals et & H 295 2,313
230,516 138,817
Other payables are non-interest bearing and have an EMmENZFEBEALEE  FTHERBRA—FNR

average term of less than one year or on demand. Included
in the above other payables are (i) the refundable deposit
of HK$85,000,000 (31 December 2018: HK$85,000,000)
offered by an independent third party for the procurement
of consumable goods and (i) an interest-free security
deposit of HK$50,000,000 (31 December 2018:
HK$50,000,000) provided by the customers and will be
refunded upon the settlement of debts.

BORROWINGS

The loan was obtained from independent third party. It was
unsecured, bearing interest at 5% per annum and
repayable on 20 December 2019. The loan is denominated
in Renminbi.

18.

BIEEK o Rt E BN RIEREN BB
VEZARRBEERERREZAJERLRNZS
85,000,000 T (ZE—N\NF+_A=+—
H : 85,000,000 Jr) : K(i)fl & P & #a
BREEEFHREEZR2EREFERS
50,000,000t (ZE—N\F+-_A=+—
H : 50,000,000/ 7T) °

BE

ERKBBILE=T REER ZFR
KeEF B WAR-T-AF+ A=+
HEE ERAARMKEE-



19.

20.

Notes to Condensed Consolidated Interim Financial Information

SHARE CAPITAL

BRGARHM B ER M

Six months ended 30 June 2019
BEZZT-—NAFANA=+HLEANEA

19. A&

30 June 31 December

2019 2018
ZE-RF —E-N\F
AB=+H +ZA=+-—H
(Unaudited) (Audited)
(RE&EZR) (E&EZ)
HK$'000 HK$'000
FET FHET
Authorised: EIE
400,000,000,000 ordinary shares of 400,000,000,000%
HK$0.001 each R EE0.001E T2
TR 400,000 400,000
Issued and fully paid: ERITRAR:
3,870,102,650 ordinary shares 3,870,102,650R%
of HK$0.001 each HF X EE0.0018 T 2
LiE Kk 3,870 3,870
BUSINESS COMBINATION 20. (¥BE6t

On 1 February 2019, the Group entered into an acquisition
agreement to acquire the entire issued share capital of Sky
State Holdings Limited with a cash consideration of
HK$25,000,000. Sky State Holdings Limited, through its
wholly-owned subsidiary established in the PRC, is
principally engaged in the provision of short to medium-
term financing and related financial management and
consulting services. The acquisition was completed on 1
February 2019. As a result, Sky State Holdings Limited
became an indirect wholly-owned subsidiary of the
Company and its financial results were consolidated into
the Group’s consolidated financial statements.

NZZE—hF_F—8B AEEFY—H
W - IR £ 1 E25,000,000/% 7T 4
BESky State Holdings Limited% &2 217
A% 7% o Sky State Holdings Limitedi® i@ H
RABKL s 2EMNBAR T BN FRM
PRARMENEECREERZARS -
WHEEEER-_ZE—NLF_A—B=XK-
Atk - Sky State Holdings Limitedk /& 7x
AAIZEEBEEZEWBAR MEPBKEE
ERAEBH 2 REWBHREREE AR -

TARHBBREERAR —FT-NAFHHARSE @



Notes to Condensed Consolidated Interim Financial Information
RIRR4R & P HIR 15 & B 5

Six months ended 30 June 2019
BHE-_Z-NAFNA=+HLEANEA

20. BUSINESS COMBINATION (Continued) 20. X% S 6t
The following summarises the consideration transferred, TxHieEE s REUARAKREBEE R
and the provisional fair value of assets acquired and FrfEaEnRiE B B 2R A FE:

liabilities assumed at the acquisition date:

' ]
At 1 February

2019
RZZE—NF
—_A—H
HK$'000
FAET
Equity investments designated at fair value EBrEAVFEEBEME2E K E
through other comprehensive income AR ZBAREE 187
Plant and equipment 5 K 5% 368
Deferred tax assets EETIEE E 70
Right-of-use assets FEREEE 2,721
Cash and cash equivalents BehBReEEY 5,079
Trade and other receivables JE LT BR 5% B L th & Uk SR IR 272,122
Shareholder’s loan IRERE K (15,231)
Lease liabilities HEAE (2,726)
Loan and interest payables ERERRFE (193,072)
Tax payables JE IR (167)
Other payables H th & 1< 5RIB (57,605)
Total identifiable net assets acquired Frusi & A FEERE 11,746
Sale loan assigned BEHEHEER 15,231
26,977
Gain on a bargain purchase EEEE WS (1,977)
Total consideration transferred EEERELATE 25,000
Satisfied by: XA
Consideration payable JE TR AB 25,000
Cash flow in respect of the acquisition: FRAREEE ZREM:
Cash acquired Fir i 3R & 5,079
Less: Cash paid by the Group B AEEEN RS -
Net cash inflow in respect of the acquisition FRAWEFE 2R RAFEE 5,079
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Notes to Condensed Consolidated Interim Financial Information

BUSINESS COMBINATION (Continued)

Since the acquisition, Sky State Holdings Limited
contributed approximately HK$24,190,000 to the Group's
revenue and profit of approximately HK$745,000 to the
condensed consolidated statement of profit or loss for the
six months ended 30 June 2019.

Had the acquisition been completed on 1 January 2019,
the Group's pro forma combined revenue and pro forma
combined profits for the six months ended 30 June 2019
would have been approximately HK$77,448,000 and
HK$38,777,000 respectively. These pro forma combined
figures are for inclusion in these financial statements and
for illustrative purpose only. Because of their nature, these
pro forma combined figures may not give a true picture of
the financial position or results of the combined group that
would have occurred had the acquisition actually been
completed at the commencement of the reporting period,
nor is intended to be a projection of the future prospects
of the combined group.

Acquisition-related costs recognised as an expense in the
current period were insignificant.

Fair values measured on a provisional basis

As at 30 June 2019, the Group is still in the process of
evaluating the purchase price allocation for Sky State
Holdings Limited, a gain on a bargain purchase of
approximately HK$1,977,000 was recognised based on the
preliminary assessment of management which may be
subject to adjust upon the completion of evaluation.

If new information obtained within one year of the date of
acquisition about facts and circumstances that existed at
the date of acquisition identifies adjustments to the above
amounts, or any additional provisions that existed at the
date of acquisition, then the accounting for the acquisition
will be revised.

20.

CEp i

BRGARHM B ER M

Six months ended 30 June 2019
BHE-_ZT-NFA=1+HLEXEAR

¥BE6@®
B U B = 18 LA 2K - Sky State Holdings
Limited BEEZE=_Z—NFESA=THIEN
EAMRESGAEBRRARNZ AL B KRS F B
#924,190,000% 7T &k A A & )& 7| 5 B 49
745,000/ 7T ©

WhEEER_T—NLF—H—BTK "
AR EBHE T —NAFAA=FTHLR
BEAEZSEHREREBEZESMHAFNED

Bl 89 &77,448,0007%8 7T 52.38,777,0007%8 T °
WEBZEHBT IR RS BRE

EHFEARAR ERHEE HEHBES
HEFTARVEERRAKBEEIEEERRR
EHHARSEXNCBEATAHER 20K
MAREE TEEBIEHEE Z KK

TA 7 5P ] 0 58 /5 B S 2 W P AR B R AR 3
BEX-

RENEEGTEZAFYE

RZTE—AEXNA=Z+AH AEEPET
& Sky State Holdings LimitedZ B & &%
Bl WEREBE VLT HEREER

B U z5491,977,00008 T (k2R FHE K 1E
) o

% \

HRBEKBEER - FARGERRNKER
HEEZEERARN M ERBER HE £
AR AE INBRERHEFEZE

RSN AT REBEEZARS
Eto
BREBRRAR —Z-NFHhEHRE



Notes to Condensed Consolidated Interim Financial Information

kE

AR e TR S B BB R

Six months ended 30 June 2019

HEZ

21.

22.

23.

24,

25.
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E-AFRNA=THLEAER

CAPITAL COMMITMENT
The Group did not have any capital commitment as at 30
June 2019 (31 December 2018: Nil).

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The Directors consider that the carrying amounts of
financial assets and the financial liabilities recorded at
amortised cost in the condensed consolidated financial
statements approximate their fair values at the end of the
reporting period.

RELATED PARTY TRANSACTIONS
Compensation of key management personnel of
the Group

In the opinion of the Directors, the directors and chief
executive of the Company represented the key
management personnel of the Group and whose
compensation are set out as follows:

21.

22.

23.

BAREE

R-ZE-hEXNAB=+B KEBYEMF
MENEE(ZZE—N\E+-_A=+—8:
) °

EMTAZAFEHGE

EERA RBREHMR REREEMH
BRABERALRZEREELREREA
BEeEmeBRRARFERES -

BEALRS
FEEXTEEBAEBZWHE

EFERA FAAEERBETRABA
FEEZEEEBAR RS2 HER
mF -

Six months ended 30 June
BEAA=1THILAXHEA

2019 2018
—E-NEF —T-)N\#F
(Unaudited) (Unaudited)
(REER) (REgEZ)
HK$°000 HK$'000
FER FAT
Short-term employee benefits 52 EiE B & A 1,664 1,804
EVENT AFTER THE END OF THE REPORTING 24. S EHI KRR E1H
PERIOD
There has been no major subsequent event of the RZE-—NFNA=Z+HEAFREBH
Company from 30 June 2019 to the date of this report. AAalWEEMEANREPEEE-
COMPARATIVE FIGURES 25. HhEEF

Certain 2018 comparative figures have been restated to
conform to current period’s presentation.

HET _ZE-N\FZHBRFCEY UK
BARBMEZZ255H -
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