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Management Discussion and Analysis

BB R AT

BUSINESS REVIEW

Car Rental Business

During the review period, the Group continued its operation of car
rental business in China through its indirect wholly-owned
subsidiary, Jt RiE & A EHE B R F F 2 A (Beijing Tu An Car
Rental Services Limited*) (“Beijing Tu An"), in which its existing
fleet size has reached saturation usage. Beijing Tu An is striving to
enhance its capacity and attract more new customers. For the six
months ended 30 June 2019, the car rental business segment of
the Group recorded a revenue of approximately HK$10.4 million
(six months ended 30 June 2018: HK$12.3 million). The
management of the Group believes that car rental market in China
is still at the early stage of development. Alongside the rapid
development of Internet and the increasing awareness of
diversified online leasing mode, traditional long-term leasing
market remains agile, while short-term leasing has developed to
become one of the most important transport options of individual
consumers. The demand in car rental market is huge, and the

industry has considerable potential for growth.

Materials Trading Business

The materials trading business remains the Group's primary source
of income although the materials trading volume decreased during
the review period. For the six months ended 30 June 2019, the
Group's revenue of the materials trading business decreased by
approximately 40.7% from approximately HK$1,064.8 million for
the six months ended 30 June 2018 to approximately HK$631.8
million. Gross profit and gross profit margin were approximately
HK$30.0 million and 4.8% respectively (six months ended 30 June
2018: gross profit was approximately HK$55.1 million and gross
profit margin was approximately 5.2%). The decrease in revenue
from materials trading business was mainly due to the negative
sentiment of the China-United States trade war, which affected

global economy and reduced the demand of commodities.

*  For identification purpose only
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Management Discussion and Analysis

B E W A AT

Financing Services and Investment Businesses

The Group has a money lender licence under the Money Lenders
Ordinance (Chapter 163, Laws of Hong Kong) through its wholly-
owned subsidiary to conduct money lending business in Hong
Kong through the provision of loans. The Group is accelerating the
development of its financing services for the purpose of building a
diversified financial services platform with sustainable
development, to deliver more comprehensive and exceptional

financial services to its investors.

During the period, the Group focused on the development of core
business such as financial investment and asset management.
Meanwhile the Group productively explored new business
opportunities to invest in artificial intelligence, robotics and

healthcare.

In January 2019, the Group’s wholly-owned subsidiary, HongDa
Securities Limited, successfully registered with the Securities and
Futures Commission (SFC) of Hong Kong as a licensed corporation

to carry on Type 1 (dealing in securities) regulated activities.

FUTURE OUTLOOK

The Group’s management believes that financial services are
essential to corporate development and socio-economic growth
and that the provision of financial services is a business with
generous potential and sustainable development prospects. The
Group is making great efforts to enter the financial service industry
with investment and asset management as the core business, and
to focus on the development of innovative technology and
professional asset management business, including exploring
investment opportunities in artificial intelligence, robotics and
blockchain applications, and to actively grasp this promising
business opportunity. Being led by its diversified strategies, the
Group will continue to expand its business type, enlarge its high-
quality customer base, and enhance its innovation ability and
market competitiveness, so as to further broaden its income

sources and pave the way for future development.
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Management Discussion and Analysis

BB R AT

In addition, the Group has been introducing institutional investors
and strategic partners to support our business development, and
to pave the way for new business opportunities through the
issuance of convertible bonds and other different financing
channels. We believe that the Group will create higher value for
our shareholders in the long run.

FINANCIAL REVIEW
Results of the group

Revenue

During the six months ended 30 June 2019, the Group recorded a
revenue of approximately HK$643.1 million, which represented a
decrease of approximately 40.6% as compared to the revenue of
approximately HK$1,081.9 million as recorded for the six months
ended 30 June 2018. The decrease was mainly resulted from the
decrease in materials trading volume from approximately
HK$1,064.8 million for the six months ended 30 June 2018 to
approximately HK$631.8 million for the six months ended 30 June
2019.

Cost of sales

Cost of sales of the Group decreased by approximately 40.2%
from approximately HK$1,020.0 million for the six months ended
30 June 2018 to approximately HK$609.9 million for the six months
ended 30 June 2019. The decrease was mainly attributable to the
decrease in sales volume of materials trading during the period

under review.

Gross profit and margin

The Group recorded a gross profit of approximately HK$33.2
million for the six months ended 30 June 2019, representing a
decrease of approximately 46.4% as compared to the gross profit
recorded in the prior period under review. The gross profit margin
decreased by approximately 0.5% from 5.7% for the six months
ended 30 June 2018 to 5.2% in the period under review. The
decrease was mainly resulted from the decrease in the average

selling price of materials.
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Management Discussion and Analysis

BT AT

Other income and gains

Other income and gains of the Group decreased by approximately
77.6%, from approximately HK$108.3 million for the six months
ended 30 June 2018 to approximately HK$24.3 million for the six
months ended 30 June 2019. The decrease was primarily due to
the net effect of the (i) decrease in fair value gain on financial
assets at fair value through profit or loss of approximately HK$64.7
million; (ii) decrease in fair value gain on investment property of
approximately HK$23.3 million; (iii) decrease in fair value gain on
derivative financial instruments in relation to convertible bonds of
approximately HK$21.8 million; (iv) amount received from
customers for late settlement of trade receivables of approximately
HK$26.4 million; and (v) gain on disposal of a subsidiary of
approximately HK$5.6 million during the period under review.

Selling and distribution expenses

Selling and distribution expenses of the Group increased from
approximately HK$1.8 million during the six months ended 30
June 2018 to approximately HK$4.8 million for the six months
ended 30 June 2019. The increase was mainly due to the extra
cost incurred in financing services and investments segment as a

result of business expansion during the period under review.

General and administrative expenses

General and administrative expenses of the Group increased by
approximately 16.7% from approximately HK$46.1 million for the
six months ended 30 June 2018 to approximately HK$53.8 million
for the six months ended 30 June 2019. The increase was mainly
due to the extra administrative expenses of approximately HK$5.0
million were incurred in relation to the business operation of Higgs
Dynamic (Zhuhai) Company Limited* % #& 878 A EHE (ZRE8) ER A
Al, which is primarily engaged in research and development,
production and sales of service robots and commenced business in
the second half of 2018.

Finance costs

Finance costs decreased from approximately HK$78.3 million for
the six months ended 30 June 2018 to approximately HK$77.2
million for the six months ended 30 June 2019. The decrease was
mainly due to the repayment of certain new interest-bearing other
borrowings during the period under review.

*  For identification purpose only
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Management Discussion and Analysis

BB R AT

Income tax expense

Income tax expense increased from approximately HK$0.5 million
for the six months ended 30 June 2018 to approximately HK$13.6
million for the six months ended 30 June 2019, which was mainly
due to the increase in deferred tax expenses of approximately
HK$13.6 million as a result of the net effect of fair value loss on
investment property and derecognition of deferred tax assets in
relation to write back of allowance for ECLs on trade receivables
during the period under review.

Liquidity and financial resources

As at 30 June 2019, cash and cash equivalents of the Group
amounted to approximately HK$27.5 million (31 December 2018:
HK$17.9 million).

As at 30 June 2019, the Group had interest-bearing bank and
other borrowings amounted to approximately HK$625.8 million (31
December 2018: HK$715.5 million) and the Group also had liability
component of convertible bonds of approximately HK$398.1
million (31 December 2018: HK$345.4 million).

In view of the Group's current cash and cash equivalents balance
and funds generated internally from the Group’s operations, the
Board is confident that the Group has sufficient resources to meet
its debt repayment and finance needs for its operations for the
foreseeable future.
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Management Discussion and Analysis

BT AT

The increase in the gearing ratio was mainly due to the drawdown
of certain new interest-bearing other borrowings during the period

under review.

As at 30 June 2019, the maturity profile of the interest-bearing
bank and other borrowings of the Group falling due within one
year and from the second year to third year, amounted to
approximately HK$276.9 million (31 December 2018: HK$360.1
million) and HK$348.9 million (31 December 2018: HK$355.4
million), respectively, of which bank and other borrowings of
approximately HK$353.7 million (31 December 2018: HK$354.2
million) and approximately HK$66.8 million (31 December 2018:
HK$49.1 million) were denominated in US dollar and Renminbi

respectively.

As at 30 June 2019, the maturity profile of the liability components
of the Group's issued convertible bonds falling due within one year
and from the second year amounted to approximately HK$282.9
million (31 December 2018: HK$93.7 million) and HK$115.2 million
(31 December 2018: HK$251.8 million), respectively.

Capital structure

The capital of the Company comprises only ordinary shares. As at
30 June 2019, the total number of the ordinary shares of the
Company was 6,810,750,454 (with an aggregate nominal value of
HK$68,108,000). There is no change in the total number of issued

shares during the period under review.

Charges on the Group'’s assets
At 30 June 2019, certain of the Group’s other borrowings were
secured by the Group’s trade receivables of approximately
HK$600.6 million (31 December 2018: HK$665.6 million) and
investment property of approximately HK$246.1 million (31
December 2018: HK$250.5 million).
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Management Discussion and Analysis

B E R wm A AT

Foreign currency exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred, and
certain interest-bearing bank and other borrowings denominated
in currencies other than the functional currency of the Group’s
operating units. For the Group's operating units that have United
States dollar and Renminbi as their functional currencies, their
foreign currency transactions and the units’ monetary assets and
liabilities denominated in foreign currencies that were translated at
the functional currency rates of exchange ruling as at 30 June 2019
were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was not
significant and therefore had not engaged in any hedging

activities.

Contingent liabilities

At 30 June 2019, the Group provided a corporate guarantee in
favour of an independent third party in respect of a loan facility
granted to an associate of the Group up to an aggregate amount
of approximately HK$205.0 million (31 December 2018: HK$205.0
million), of which HK$17.7 million (31 December 2018: HK$17.7
million) has been utilised.

Capital Commitments

As at the end of the reporting period, the Group had outstanding
capital commitments amounted to approximately HK$129.0 million
(31 December 2018: HK$136.2 million).

DIVIDENDS

The Board does not recommend the payment of any dividend for
the six months ended 30 June 2019 (2018: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2019, the Group employed a total of 102 employees.
Total staff costs, including directors emoluments, amounted to
approximately HK$17.5 million for the six months ended 30 June
2019. The Group's remuneration policies were determined with
reference to the performance, qualification and experience of
individual employee, as well as the results of the Group and the
market conditions. The Group provided discretionary bonuses,
medical insurance, provident fund contribution, education subsidy
and training to its employees.
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Other Information

H A &

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 30 June 2019, none of the Directors or chief executives of
the Company or their respective associates had any interests or
short positions in any shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Future Ordinance (the
“SFO")), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which were taken or
deemed to have been taken under such provisions of the SFO), or
which were required to be recorded in the register kept by the
Company under Section 352 of the SFO, or otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) contained in the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2019, so far as is known to the Directors, the
following persons had interests or short positions in the shares or
underlying shares of the Company, being 5% or more of the total
issued share capital of the Company, as recorded in the register
required to be kept by the Company under section 336 of the
SFO:

Long position in the shares:

FERREREMATREQTR
7 HERORESFHERRKE

RZZ—NFRNA=+HB BEEHMHM T
ATRARBIAD SRR D P B B et 3k
KR (AR DB BITIRABESBHIAL)E
ALERIO AN R R ZARIE B 75 S B 8 15451 56 336 16
FENECMA

REBHEFR :
Percentage of the

Company's issued
share capital

(Note 3)

Number of BELATERT

Name of substantial shareholders Capacity/Nature of interest Shares interested BFEHHSLL

FERRER HE 57 HRNHE ERERNKRABA (M=E3)

Sino Merchant Car Rental Limited (Note 1) Beneficial owner 3,499,233,889 51.38%
ZWmBEEFRLA (1) BaBRE

Dundee Greentech Limited (Note 2) (FizF2) Beneficial owner 789,500,000 11.59%
BRfEEE

China Orient Asset Management Corporation  Person having a security 2,261,473,889 33.20%

HERFEEEREAT interest in shares
REDHEE EHER 2 AL
Notes:

(1) These 3,499,233,889 shares are registered in the name of Sino Merchant Car
Rental Limited (a company incorporated in the British Virgin Islands) (“Sino
Merchant”), the entire issued share capital of which is owned as to 60% by Ms.
Deng Shufen and 40% by Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms. Liu
Jiangyuan are deemed to be interested in all the shares and underlying shares
in which Sino Merchant is interested by virtue of the SFO. As Mr. Dai Yumin is
the spouse of Ms. Deng Shufen, he is deemed to be interested in the shares
and the underlying shares which Ms. Deng Shufen is deemed to be interested
in for the purpose of the SFO.

HongDa Financial Holding Limited 3A3E % @A AR A A

(1) 11£553,499,233,889 A% A% 1D TH A ZE R EBR A R (—
FREBHBABESEMKR L2 AR - [EHEE])
ZEREER  HEBEBTRAABERELLHES
60% R BT A 40% ° 5hi5H R EIE 55 m
T BRSZTRETEL T HAE RN ERHER
BREm A RN RABARDPEEER - BRE
BEREERERE LT 2B BEHFRPEK
Bls @ WEEERERS L LR E A RSEZ
&P R ABRARRAS P s o
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(2) These 789,500,000 shares are registered in the name of Dundee Greentech
Limited (a company incorporated in the British Virgin Islands), the entire issued
share capital of which is held by Mr. Liu Hailong.

(3) The percentage of shareholding is calculated on the basis of 6,810,750,454

shares in issue as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, no person had
registered an interest or a short position in the shares or underlying
shares of the Company that was required to be recorded in the
register of the Company pursuant to section 336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

At no time during the period was the Company, or any of its
subsidiaries a party to any arrangements which enable a Director
of the Company to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate and none of the Directors or their spouses or their
children under the age of 18 had any right to subscribe for the
securities of the Company or had exercised any such rights.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the “Scheme”) by the shareholders. The purpose of the Scheme is
providing incentives and rewards to eligible participants who
contribute to the success of the Group. The Scheme was adopted
for a period of 10 years commencing from 3 June 2016 and will

remain in force until 2 June 2026.

Eligible participant under the Scheme includes any full-time or
part-time employees, executives (including executive, non-
executive and independent non-executive Directors) of the
Company or any of its subsidiaries, any suppliers of goods or
services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or consultant
to any area of business or business development of any member of
the Group and any other groups, or classes of participants who
have contributed or may contribute by way of joint venture,
business alliance or other business arrangement to the
development and growth of the Group.

2) 5% 789,500,000 A% %17 73 A Dundee Greentech Limited
(—REEBERRHESTHMAINRR) ZBEE
i EEHEBRTRAHZEREERSE -

B EBEERBEHIEINER-_Z—HhE~NA=1+A
6,810,750,454 (R B ZE1TARD < BB EEBE -

fr EXFBEEIN RZF—NERNA=T
B B A TR AR B R R Sk AR RE A0 o R
BEBRNERSIORR MARER S &KAE K
556 336 IRFEERN AR B M B R A ©

ESBEEFNERN

REPE AR - 252 75 H AL W 2 A5
A ARG - BEAAREFTRHER
DR KA L% R K E 5 Mkas - B
EFRRENRBREERF 18N F LM
AT RBARRABRORFHEITEMA
A% SR -

EREE
REBRESER - —R"FNA=ZHER
([EERtE)) - ZETEIE EEAE B INELE R
R & BIR R EE L T 528 KRB - ZarElf
FHEZZT—AR"FA=HRAHI10F - I
BERAREE T NFANA-H-

ZETEATHAERZEEGEARAREA
KB RPN EM2HAFRBES - TTHRAR
(BREAIT AT RBULIERTES) - A
B RISHIER  ERES - EA R
FEMBRMFHFOALTHER - AEBERK
BRAMERRR - AEEEFAIKE ARNE
MRBHRENEHERROTABE A
ARAERIAAZERA] - EHHEREMER L
BE T A BRI BE BRI AR B ER RIEREN
Hib#E RIS R 2 8%
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The subscription price shall be determined by the Board but shall
not be less than the highest of (i) the closing price of Shares as
stated in the daily quotations sheets issued by the Stock Exchange
on the date of the offer for grant which must be a business day; (ii)
the average closing price of Shares as stated in the daily quotations
sheets issued by the Stock Exchange for the five business days
immediately preceding the date of the offer for the grant; and (i)
the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1 to the
Company as nominal consideration for the grant. The acceptance
of an offer of the grant of the option must be made within 21 days
from the date of offer for grant. An option may be exercised in
accordance with the terms of the Scheme at any time during a
period to be determined and notified by the Board which shall not
exceed ten years from the date of grant subject to the provisions
of early termination thereof. Unless otherwise determined by the
Board and stated in the offer for the grant to a grantee, there is no
minimum period required under the Scheme for the holding of an
option before it can be exercised and no performance target which
needs to be achieved by a grantee before the options can be

exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Scheme, the maximum number of shares to be issued upon
the exercise of options that may be granted under the Scheme are
648,137,500 shares, being 10% of the shares in issue as at the date
of adoption. The total number of shares available for issue under
the Scheme is 648,137,500 shares, representing 9.5% of the total
number of Shares in issue as at 30 June 2019. The maximum
entitlement of each participant shall not in any 12-month period
exceed 1% of the Company’s issued share capital from time to

time.
For the period ended 30 June 2019, no options was granted under

the Scheme. In addition, there is no outstanding share option
under the Scheme as at 31 December 2018 and 30 June 2019.

HongDa Financial Holding Limited 5AZE & AR AR AR

RBERHESSETE  EHTPRUA TR
2E()NMEEROZHBEM(BAREER)
BB ENE B RERMENOBROETE :
(NNERRERDENBRAAEZ X ABR
FrEE RS R RERAEO RO FHRTE
Ko (i) BHn B E{E -

HAR AR BB R A s IR [ AR R RIS A1
BTHEERE  MROBRENZHOMLEAR
RERKBOBMEA2IBATAER - B
PR RBEZT BN GTRNESTSEE JBA
R HARIABE RS T ATT6E - ZHIR A SBRA R
H B HRER +F - AXRINER R UK - BR
EZeSTEERRBEARANKEENTE
FIAESN At BIA T HLESL AR R T 1T 1%
AR B RBIRER] A RA MR - BrITTEREAE
RIARABEZEBEMRBE AR -

RN N % T8 B B 317/896,481,375,000
BRI ETE - TR IR LT 81 AT % S A R AR e
K T EITH RS RGOS E & 648,137,500 A%
B - BIAA R4 B HARS B 31T A9 10% © 3%
STEIE T A TR AR () B 25 648,137,500
B ER=ZE—NENA=THERTRDE
HM9.5% - FHLHEATHEM = A &
B &= R NS B AR RN B BT A
B 1% °

BHE_Z-NAFXNA=THILEH - SERE
AZET B L RBAE - AN R=FT—NF+ =
A=+—BER-Z-AFRA=1TH &t
AT I i AR TT A RO B AR A
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
10 to the Listing Rules (the “Model Code”) as its own code for
dealing in securities of the Company by Directors. All Directors,
after specific enquiries by the Company, confirmed that they had
complied with the required standard as set out in the Model Code
throughout the six months ended 30 June 2019.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company'’s listed securities during the
six months ended 30 June 2019.

CORPORATE GOVERNANCE

The Company complied with the code provisions set out in the
Corporate Governance Code contained in Appendix 14 to the
Listing Rules on the Stock Exchange throughout the period under
review, except the deviation regarding code provision A.6.7 of the
Code, as the Directors Mr. Li Xiaolu, Ms. Wang Li, Dr. Guan
Huanfei and Mr. Zhao Xianming were unable to attend the annual
general meeting of the Company held on 31 May 2019 due to
their other business engagement.

ESETRZRINEESTA

ARBDHRALETHRBNK S+ Py EH AT
AEFETEFR ZHWIRETA ([HREF])
EREERETARAELRRFHHTA - KR
NEEHREERE  2REFHIACNEE
“E-AFARNA=STRIERNEARRBEAE
STRESTRIAPT R E R -

BE BELEXRQFNLHE
=
E=F-NAEAA=TBEIEAREAR  AAT
REAAWBARLBBE - MERHESL
A LRS-

EER

ARREREER O BEHREE TR P E AR B
Ff8%+POpT ek R B A T AIE ATl 2 <7 A%
3 MESTRIE AL IRSTRIGR PR Bt - IR
AREEFHRELLE  THRL  BxdEL
N BRI B /A kY2 EL A S 75 1 R AE
FBARRR - ZE-NFREA=T—RBTZR
RBFKRE -
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AUDIT COMMITTEE REVIEW

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing Rules
and the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 to the Listing Rules. The audit
committee of the Company, comprises all three independent non-
executive Directors, namely, Mr. Wong Yiu Kit, Ernest, Mr. Zhao
Xianming and Dr. Guan Huanfei, and Mr. Zhao Xianming is the
Chairman of the audit committee. The audit committee has
reviewed with the management the accounting principles adopted
by the Group and the unaudited interim financial statements of the
Group for the six months ended 30 June 2019.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their continuing

support as well as our staff for their dedication and hard work.

By order of the Board

HongDa Financial Holding Limited
Tung Shun

Chairman and Executive Director

Hong Kong, 30 August 2019

HongDa Financial Holding Limited 5AZE & AR AR AR

EREEEEM

ARBERIE LR 3.21 RA K ETARA
Fifex AT e EA T Al R EEA R E K
VEZEZEE UHIEHEEABELE - AR
ABERZBRENKE B2 =28 IFRTT
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Condensed Consolidated Statement of

Profit or Loss

ﬁ;ﬁ Hl\‘/_.]—\ D\/%

For the six months ended 30 June 2019
BE_ZT—NEFAA=1THIEEAR

The board of directors (the “Board”) of HongDa Financial Holding
Limited (the “Company”), together with its subsidiaries (the
"Group”), hereby presents the unaudited condensed consolidated
interim results of the Group for the six months ended 30 June 2019
together with the comparative unaudited figures for the six months
ended 30 June 2018, as follows:

SWETBERARAR ([EAF] - ERHEM
BomsE [AREDE=S ((EEE ) El
ERAEEEBEE_T-NAFANA=THILRE
AMKREEZBRGETHES  EREE_
Z—N\FRA=ZTHIEREANREEZLER
HFMT

Six months ended 30 June
BEXA=THILAMEA
2019 2018
kS 2 —Z-N\§
Notes HK$'000 HK$'000
i3 TER THL
(Unaudited) (Unaudited)
(REEH) (REER)
REVENUE & 5 643,085 1,081,933
Cost of sales HEMA (609,911) (1,020,024)
Gross profit EH 33,174 61,909
Other income and gains, net Hin A Rz 4 24,260 108,343
Allowances for expected credit losses (“ECLs") FURH LA ERE BEEE
on trade and other receivables, net EE((RUGEEER) 2EEE (92,119) -
Selling and distribution expenses BERNHER (4,761) (1,836)
General and administrative expenses —RRIBER (53,809) (46,136)
Other expenses HiEH (943) (6,255)
Finance costs BERAK 6 (77,206) (78,310)
Share of results of: JE(EATARIEE :
Joint ventures NS 3,599 (1,922)
An associate i YN (4,480) (11,073)
(LOSS)/PROFIT BEFORE TAX BiRE(ER) /BF 7 (172,285) 24,720
Income tax expense MR 8 (13,641) (478)
(LOSS)/PROFIT FOR THE PERIOD Bi(ER) /@ (185,926) 24,242
Attributable to: DN ALRELG
Ordinary equity holders of the Company ARl ERERRESE A (173,663) 23,536
Non-controlling interests R (12,263) 706
(185,926) 24,242
(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO MRFLAFEEREESE AR
ORDINARY EQUITY HOLDERS OF THE COMPANY Sk(EE) /87
FOR THE PERIOD 10
Basic A HK(2.55) cent#fll  HKO.35 cent &Ll
Diluted g HK(2.55) cent#fll  HKO.35 cent &Ll

Interim Report 2019 =%
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Condensed Consolidated Statement of
Comprehensive Income

AR 2 E W

For the six months ended 30 June 2019
BHE_ZT—NFEAA=1THIENEAR

)

Six months ended 30 June

BEXNA=THLREA

2019 2018
—E—hEF —F-N\EF
HK$'000 HK$'000
TE&RT F&TT
(Unaudited) (Unaudited)
(FREER) (REEEZ)
(LOSS)/PROFIT FOR THE PERIOD M (5R), ¥ (185,926) 24,242
OTHER COMPREHENSIVE Hti2@EBA (EGR)
INCOME/(LOSS)
Exchange differences: M 5 2= 5E
Exchange differences arising on BMERINEEHE N 5
translation of foreign operations 1,308 104
Share of other comprehensive loss of FE(REEE N R 2 b2 mEE R
an associate - (147)
1,308 (43)
TOTAL COMPREHENSIVE (LOSS)/ HA2E(EGE) WAdsE
INCOME FOR THE PERIOD (184,618) 24,199
Attributable to: AT AL
Ordinary equity holders of the Company RATEBRRERAA (172,398) 23,493
Non-controlling interests FEIERERE RS (12,220) 706
(184,618) 24,199

HongDa Financial Holding Limited 5AZ & IR G R AR



Condensed Consolidated Statement of

Financial Position

R4 & iAo &

As at 30 June 2019
WE-NFAA=TA

30 June 31 December
2019 2018
—E-NEF — N\
ANB=+H t=-A=+—H
Notes HK$'000 HK$000
HfaE FHET FATT
(Unaudited) (Audited)
(RiEEX) (r&#&z)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment e S 17,207 21,784
Investment property WEYE 246,078 250,549
Right-of-use assets EREEE 5,852 =
Intangible assets A E 38,970 38,970
Interest in joint ventures REERARER 1,098 1,642
Interests in an associate FOBSE & A ] RO B 2R - 2,985
Deferred tax assets EEFRIHE E 18,848 33,802
Long-term prepayment and deposits RHAENRIBRZRSE 10,092 12,071
Financial assets at fair value through AT EAEB A
profit or loss CREE 11 526,363 543,700
Total non-current assets JEMENEEEE 864,508 905,503
CURRENT ASSETS nERE
Inventories FE 6,537 6,722
Trade receivables & W R K 12 677,049 746,139
Loan receivable FEWE R - -
Prepayments, deposits and ANFIR - REREM
other receivables FEUR TRI8 173,158 351,216
Tax recoverable AJ iR Bl LI 647 103
Restricted cash R 11,973 11,973
Cash and cash equivalents RERREEEY 27,491 17,912
Total current assets MEVEERE 896,855 1,134,065
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Condensed Consolidated Statement of

Financial Position

R4 & i &

As at 30 June 2019
R=F-NEF~A=TA

30 June 31 December
2019 2018
—EZE—hEF —\&F
NA=+H +t=—A=+—H
Notes HK$'000 HK$'000
Mt FET T 7T
(Unaudited) (Audited)
(FRIEE) (R 5H%)
CURRENT LIABILITIES mERE
Trade payables JETBRFX 13 600 2,401
Other payables and accruals H fth fE A~ FXIE [ FE AT TR IB 95,139 143,935
Amounts due to joint ventures FENEENEIHIE 1,778 2,462
Interest-bearing bank and T8 fETT&/ﬁ\‘r@fﬁK
other borrowings 276,946 360,077
Derivative financial instrument PTHESRTE 14 400 220
Convertible bonds AR (E & 14 282,919 93,675
Lease liabilities HEBEFE 1,513 =
Provision for obligation on a joint venture A& & A 2 & (F#E - 3,087
Provision for reinstatement costs 2R A B - 600
Total current liabilities mEREARE 659,295 606,457
NET CURRENT ASSETS N E R E 237,560 527,608
TOTAL ASSETS LESS CURRENT HEERTEAR
LIABILITIES 1,102,068 1,433,111
NON-CURRENT LIABILITIES JERBEN &R
Other payables H b e~ A 4,274 4,281
Interest-bearing other borrowings STEEMEE 348,868 355,451
Derivative financial instruments PTEEBMTA 14 280 6,400
Convertible bonds Al AR (E & 14 115,159 251,770
Lease liabilities HEaE 4,261 =
Deferred tax liabilities EIEFIEEE 67,085 68,398
Total non-current liabilities IEREaEERE 539,927 686,300
NET ASSETS BEERE 562,141 746,811
HongDa Financial Holding Limited 5AZE & AR AR AR



Condensed Consolidated Statement of

Financial Position

M PR4T & BT s ARk

As at 30 June 2019
RZT—NFHRA=TH

30 June 31 December

2019 2018
—E-NEF —E-)N\F
AA=+H +t-—A=+—H
Notes HK$'000 HK$000
Hfst THET T
(Unaudited) (Audited)
(REER) (BEZ)
EQUITY i
Equity attributable to ordinary equity ZF2AFEBRIREIFSEA
holders of the Company ELES
Share capital [N 15 68,108 68,108
Reserves HiE 536,582 709,032
604,690 777,140
Non-controlling interests FEIE PR RE RS (42,549) (30,329)
Total equity s 562,141 746,811
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Condensed Consolidated Statement of
Chonges Ig Equﬁy

GLEE

/\\/ \

—II— N/
/ ~ I|\I:|II\

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

EB)R

Attributable to owners of the Company

ARAEE AE
Avallable-
forsasle  Exchange Non-
Issued Share Capital ~investment fluctuation  Accumulated controlling Total
capital  premium reserve reserve reserve losses Total interest equity
THLE  EXED FAR
BEARA  RiaBRE  AAEE  RERE #  ZHER it i 2iEs
HK$000  HKS000  HK$000  HKS000  HKS000  HK$000  HKS00  HKS000  HK$'000
TEL TEL TEL TAL TERL TEL TEL TAL TERL
At1 January 2018 R=%-\f-A-A
as previously reported (audited) BRE25(88%) 66,342 1,009,032 - 22,768 (6,102) (149,629 942,411 (17,940) 924471
Effect in initial application of HKFRS 9 #15 EB& AR 5528
F9%zTE - - - (2 - B 3% - 39
As restated (unaudited) BE)| (REEY 66,342 1,009,032 - - (6102 (126468) 942,804 (179400 924,864
Profit for the period B - - - - - 23,53 23,53 706 24,04
Other comprehensive income/{loss) ~ HAE B 2ERA /()
for the period:
Exchange differences on translation &GN EH 2 EREE
of foreign operations - - - - 104 - 104 - 104
Share of other comprehensive loss ~ 2{E—FBEATZ
of an associate Hit2EEE - - - - (147) - (147) - (147)
Total comprehensive income ERESTN
for the period - - - - 43) 23,536 23493 706 2199
Capital contribution TE - - 7,826 - - = 7826 = 7826
Issue of ordinary shares BOLER 1,766 51,208 - - - - 52,974 = 52974
Share issue expenses b - (527) - - - (527) = (527)
At 30 June 2018 (unaudited) R=E-\ErA=1H
(=) 68108 1,059,713 7826 - (6145 (102932 1026570 (1723 100933

HongDa Financial Holding Limited 3A3E % @A AR A A



Condensed Consolidated Statement of

Chonges in Equity
LR EDE

GLEE

/\\/ \

For the six months ended 30 June 2019
HE-_ZT—NAFNA=1+HINEA

Attributable to owners of the Company

NGNS
Exchange Non-
Issued Share Capital  fluctuation ~Accumulated controlling Total
capital premium reserve reserve losses Total interest equity
ERkD Fitlk
ERTRE  RGEAR ey 1] AHBR 4y #a #ia
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TR TR TR T#R Fign TEn TR TR
At1 January 2019 R=Z-n§-R-H
as previously reported (audited) KB 25| (EE) 68,108 1,059,713 14,568 (6,108) (359,141) 777,140 (30,329) 746,811
Effect in intial application of HKFRS 16 15 BARBI B 5 2£8
652 - - - - (77) (1) - (1)
As restated (unaudited) EE7|(REEY) 68,108 1,059,713 14,568 (6,108) (359,218) 777,063 (30,329) 746,734
Profit for the period il - - - - (173663 (173663)  (12263)  (185926)
Other comprehensive income/(loss) BhLm2ERA/(BiE)
for the period:
Exchange differences ontranslation of ~~ AEENEHKZEREE
foreign operations - - - 1,265 - 1,265 43 1,308
Total comprehensive income BrzERALE
for the period - - - 1,265 (173,663) (172,398) (12,220) (184,618)
Capital contribution T8 - - 25 - - 25 - 25
At 30 June 2019 (unaudited) R=E-hERA=HA
(RfE2H) 68,108 1,059,713 14,593 (4,843) (532,881) 604,690 (42,549) 562,141
Interim Report 2019 —Z— W& HisRE
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Condensed Consolidated Statement of

Cash Flows

BARGE IR T MER

For the six months ended 30 June 2019
BHE_ZT—NFEAA=1THIENEAR

Six months ended 30 June
BEXNB=1THIxEA

2019 2018
ZE-hEF —E—)N\F
HK$'000 HK$'000
FHET T
(Unaudited) (Unaudited)
(RiEER) (REEEZ)
CASH FLOWS FROM OPERATING REZDHRETR
ACTIVITIES
Cash generated from/(used in) operations KBS (BT IR4E 79,551 (45,756)
Interest received B Y& 26,433 18
Overseas tax paid EARIEIMRIR - (175)
Hong Kong profits tax paid ENEBNEH - (1,578)
Net cash generated from/(used in) operating #& & EENFT1S(FTH ) IR & /55
activities 105,984 (47,491)
CASH FLOWS FROM INVESTING BRRZHNRERE
ACTIVITIES
Purchases of items of property, plant and BEYXE  BERFEEE
equipment (1,822) (5,727)
Proceeds from disposal of items of HEYE - BEREEERD
property, plant and equipment TS 708 2,517 1,332
Additions to an investment property NE—IBREME - (1.763)
Investment in an associate R—REtE A AR E - (25)
Decrease in an amount due from E—KE &R BRI
a joint venture - 2,718
Disposal of a subsidiary HE—KMEAR 10,588 =
Purchase of financial assets at fair value BERAFETABRERN
through profit or loss TREE - (243,474)
Increase in restricted cash PR HI3R 2 1Z 0 - (59)
Interest received B FE 38 800
Net cash generated from/(used in) B EBME(FrR) R e %58
investing activities 11,321 (246,198)

HongDa Financial Holding Limited 5AZE & AR AR AR



Condensed Consolidated Statement of

Cash Flows
/F';% Hﬂ /Zi/\f/gufz ==

For the six months ended 30 June 2019
BE_ZT—NEFAA=1THIEEAR

=B

Six months ended 30 June

BEXNA=THLREAR

2019 2018
—E-NF — N\
HK$000 HK$'000
FHET T
(Unaudited) (Unaudited)
(RIEER) (REgEZ)
CASH FLOWS FROM FINANCING MEAZHORL KR
ACTIVITIES
Proceeds from issue of shares BITIRD 1S58 - 52,447
Proceeds from issue of preference shares — R B A RIZEITERILK
of a subsidiary FT{S k18 24 7,826
New other borrowings I EMEE 48,727 355,109
Repayment of other borrowings* EEHMEE* (137,826) (65,433)
Repayment of lease liabilities — principal BEHEEAE — e (1,844) =
Repayment of lease liabilities — interest EEHERE —FE (328) -
Repayment of bank loans EERITER - (2,427)
Interest and bank charges paid BN B RIRITYE (17,599) (49,686)
Net cash (used in)/generated BEEE (TR, Fi8IR & F58
from financing activities (108,846) 297,836
NET INCREASE IN CASH AND ReRkReSRBMSHE
CASH EQUIVALENTS 8,459 4,147
Cash and cash equivalents at beginning YR e KRS EEY
of period 17,912 29,409
Effect of foreign exchange rate changes, net [ER& &)z 2% 1,120 911
CASH AND CASH EQUIVALENTS MEXRERASERY
AT END OF PERIOD 27,491 34,467
S Including cash payments for the resolution of the outstanding liabilities relating ~ * BEMBEE FAREHERHNERREEAE

to arrangements which are in substance finance leases.
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Notes to the Condensed Consolidated Inferim
Financial Statements

RIRA4R & BAET S R B =

For the six months ended 30 June 2019

HE

“E-NFERA=THIEREA

CORPORATE INFORMATION

The Company is a limited liability company incorporated in
the Cayman Islands. The address of the Company’s
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The principal place of business of the Company is located at
Suite 3618, Level 36, Two Pacific Place, 88 Queensway, Hong
Kong.

During the six months ended 30 June 2019, the Group was
primarily involved in: (i) provision of car rental and other
services; (ii) materials trading; and (iii) financing services and

investments.

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES

The condensed consolidated interim financial information of
the Group for the six months ended 30 June 2019 has been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 Interim financial reporting issued by
the Hong Kong Institute of Certified Public Accountants and
the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2017, except for the adoption of new
and revised Hong Kong Financial Reporting Standards,
("HKFRSs”
which are effective for the Group's annual periods beginning

, which also include HKASs and Interpretations)
on or after 1 January 2018 as discussed below in note 3.

The Group has not applied any new and revised HKFRSs that

have been issued but are not yet effective.

HongDa Financial Holding Limited 5AZE & AR AR AR

AEIEHR
ARAlR—HARFASES MK INE
R A& - E it #% = B 2 7R Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111,

Islands °

Cayman

AARMEBEEMBUNEESEER
88 IR AT ES —FE361E 3618 F °

BE—_ZT—NEFEA=1THIEAEA -
AEBEFERF()IREIERAEREM
BR7 : (VM ELE S ¢ K (i) B & RS B i%
ﬁ °

RAUEEREHABEZED

AEBBRE_T-AFRA=THLR
EAZEREETF AT BERIRES
BEEMASEM BB LA E
RO ) E3458 [ B 5K &
REBBMARXHMARRR ([BHXAM])
Er AR ETRA DMz
ERRBERERE

(SR IR 45 A o R B T B T A A
SHBERERAEEEE T —+F
+-A=t-BILEELEEEANE

WRATKEE — 20 HERA T XHEES
It AEER - N\F-—A—HzxkZ

RFIA N F R M AR T R AEIER]
EAVBHREEN((EEMBRESE
Al ASeREEesr 2R Rk
BN o

7N 5% B3 4 18 P AL A] B AR AR 1B 18 R £ R
ZHTR] RIRIERT BB M IS 2R -



Notes to the Condensed Consolidated Inferim
Financial Statements

AR AR & AP B E 755 iR MY vt

For the six months ended 30 June 2019
BE_ZT—NEFAA=1THIEEAR

3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are
consistent with those followed in the preparation of the
Group's annual consolidated financial statements for the year
ended 31 December 2018, except for the adoption of new
and revised Hong Kong Financial Reporting Standards,
("HKFRSs”, which also include HKASs and Interpretations)
which are effective for the Group's annual periods beginning

on or after 1 January 2019 as discussed below.

The Group has not applied any new and revised HKFRSs that
have been issued but are not yet effective.

The HKICPA has issued a number of new and revised HKFRSs
which were relevant to the Group and had become effective
during the period. In preparing the condensed consolidated
interim financial information, the Group has applied all these
new and revised HKFRSs issued by the HKICPA, which are
relevant to and effective for the Group’s condensed
consolidated interim financial information for the accounting
period beginning on 1 January 2019. In the opinion of
directors of the Company, the application of the new and
revised to HKFRSs in the current period has had no material
impact on the Group's consolidated financial performance
and positions for the current and prior period/year and/or on
the disclosures set out in these condensed consolidated
interim financial information, except for the adoption of
HKFRS 16 Leases.

B BERREENE S

RGP Y5 E B PR e
BHBRRAGRAREEE_T—\F
T-_A=+—-BLEFEZFEFENH
WRPTIKTEE — B HERA T XA
SER_T-NF—-A—HAZKHAK
B B A ) R AT AR IERT BB B
B EER ([ EFRMBREER] - R
BREEESERRRE) R -

AR B30 % B A AT AT 2 AR 18 e R A2 38
IR RSB RT BB S A -

BEGMASCEMZRELAEEA
BN I RS 2 SR R IERT BB BT
B E LR - R iR E A RS B HIM %
BRE  AEBCRBEESMAE
Bz EEARKRER-_T—-NF—A
— BBz e HIRERERS H M5
BN AREBEER T REERTE
BHMBHRELER - ARBEFRR - I
AR ERANE MBI EEMBERE
REANGREE BB BEREFEZ
RAEMBEBERMR R, LS EALE
EHRHMBEENMBERELBERY
£ ERATEMBERELERNE 16571
S RIBRSN
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Notes to the Condensed Consolidated Inferim
Financial Statements

RIRA4R & BAET S R B =

For the six months ended 30 June 2019

HE

3.

“E-NFERA=THIEREA

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 16 Leases

The Group has adopted HKFRS 16 from 1 January 2019, but
has not restated comparatives for the 2018 reporting period,
as permitted under the specific transitional provisions in the
standard. The reclassifications and the adjustments arising
from the new leasing rules are therefore recognised in the
opening consolidated statement of financial position on 1
January 2019.

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease expenses were
recognised in the consolidated statement of comprehensive

income over the lease period on a straight line basis.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of HKAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using the
Group's incremental borrowing rate as of 1 January 2019.
The weighted average Group's incremental borrowing rates
applied to the lease liabilities on 1 January 2019 were
ranging from approximately 10.2% to 14.0%.

Right-of-use assets are measured at their carrying amount as
if HKFRS 16 had been applied since the commencement
date, discounted using the Group'’s incremental borrowing
rate at the date of initial application.

From 1 January 2019, leases are recognised as a right-of-use
asset and a corresponding liability at the date at which the
leased asset is available for use by the Group. Each lease
payment is allocated between the liability and finance cost.
The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest
on the remaining balance of the liability for each period. The
right-of-use asset is depreciated over the shorter of the

asset’s useful life and the lease term on a straight-line basis.
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Notes to the Condensed Consolidated Interim

Financial Statements
RIRA4R & BRI AR R B =

For the six months ended 30 June 2019
BE_ZT—NEFAA=1THIEEAR

3. CHANGES IN ACCOUNTING POLICIES AND

S BERBECZRE (@)

DISCLOSURES (continued)
HKFRS 16 Leases (continued)

The remeasurements to the lease liabilities were recognised

BRAMBRE

ERIE 165 [HEI(E)
BN EcHERGREBEXERABH

as adjustments to the related right-of-use assets immediately BIERAEABEAREEEE T 2R
after the date of initial application.
Consolidated statement of financial position FeMBERALE
HK$'000
FET
(Unaudited)
(REEEZ)
Operating lease commitments disclosed RZE—\F+-_A=+—HEEZ
as at 31 December 2018 IRBTHERIE 34,356
Discounted using the lessees’ incremental FREEXRERBBEAEALERE
borrowing rates at the date of initial FZALIR
application (1,397)
Less: Commitments relating to short-term leases and ~ J : ERGHATAE K RIsp A EHIE =
those leases with a remaining lease term —NE+=ZA=+—H5ZAl
ending on or before 31 December 2019 ZHERM AR (26,740)
Add: Others m: B 1,399
Lease liabilities recognised RS- hE—F—HRRACHRAR
as at 1 January 2019 7,618
Of which are: Hh B4
Current lease liabilities nEBEEAE 3,351
Non-current lease liabilities FRBHEERE 4,267
7,618
The associated right-of-use assets for properties and motor RYELRAEMS  HEERAEEED

vehicles were measured at the amount equal to the lease

BEEFRHEEARZSHETE  LiRE
—NE+ZR=+—RHZ&A

8%

liabilities, adjusted by the amount of any prepaid lease
payments relating to that lease recognised in the
consolidated statement of financial position as at 31
December 2018. There were no onerous lease contracts that
would have required an adjustment to the right-of-use assets
at the date of initial application.

RRRERANEERBEzZZEHE

NRcREETHE - FEXERAEBL
EIMETHES YN BHFEREEEE
TTHHEE o
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Notes to the Condensed Consolidated Interim

Financial Statements
R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

3. CHANGES IN ACCOUNTING POLICIES AND 3.

DISCLOSURES (continued)

HKFRS 16 Leases (continued)
As at 1 January 2019, the recognised right-of-use assets
relate to the following types of assets:

SHBERBECZRE (@)

BERMBHREEANE 1655 HEIE)
R-F-NF—A—H CHEIEMRE
BEEUATRUEERR

HK$'000
FA&TT
(Unaudited)
(REEEZ)

Properties ES

V=

Motor vehicles RE

3,264
4,354

7,618

Under the transition methods chosen, the Group has
recognised cumulative effect of the initial application of
HKFRS 16 as an adjustment to the opening balance of equity
at 1 January 2019. Comparative information is not restated.
Line items that were not affected by the changes have not
been included in the following table. As a result, the sub-
totals and totals disclosed cannot be recalculated from the
numbers provided. The change in accounting policy affected
the following items in the consolidated statement of financial
position as at 1 January 2019:

BREBEEEEZBEN L AEEEER
BREATBMBHREENE 16K R
AREBER-_T-NF-—A—R#EEZ
HERARE WRER W EES] - I
BEXEYPTEREMEFATR - A
bk - PR EE/NaT R A BT BE A P IR 8K
FTENE - S BREHLEUTR
—E-hF-A-BRESMBRAERA
ZIEH :

At Impact of initial At

31 December application of 1 January

2018 HKFRS 16 2019

»® ERE#E 7®

—E-N\E HEHHREEN —E-hE

+ZA=+—H HK16RZFE —fA—H

HK$'000 HK$'000 HK$'000

THET FHET RV

(Audited) (Unaudited)

(m2&z) (REEEZ)

Right of-use assets EREEE - 7,618 7,618
Total non-current assets FRBEELE 905,503 7,618 913,121
Lease liabilities HERE - (3,351) (3,351)
Total current liabilities mE A EEE (606,457) (3,351) (609,808)
Net current assets A ESE 527,608 (3,351) 524,257
Total assets less current liabilities EERERTE AR 1,433,111 (3,351) 1,429,760
Lease liabilities HEERE = (4,267) (4,267)
Total non-current liabilities mE B EEE (686,300) (4,267) (690,567)
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Financial Statements
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For the six months ended 30 June 2019

HE

3.

“E-NERA=THIEREA

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 16 Leases (continued)
In applying HKFRS 16 for the first time, the Group has used
the following practical expedients permitted by the standard:

— reliance on previous assessments on whether leases are

onerous; and

—  the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January 2019

as short-term leases.

The Group has also elected not to reassess whether a
contract is, or contains a lease at the date of initial
application. Instead, for contracts entered into before the
transition date the Group relied on its assessment made
applying HKAS 17 and HK(IFRIC)-Int 4 Determining whether

an Arrangement contains a Lease.

Summary of new accounting policy

The accounting policy for leases as disclosed in the annual
financial statements for the year ended 31 December 2018 is
replaced with the following new accounting policy upon
adoption of HKFRS 16 from 1 January 2019:

The Group leases properties and motor vehicles for its
operations. Rental contracts are typically made for fixed
period of 3 to 38 months. Lease terms are negotiated on an
individual basis and do not impose any covenants, but leased

assets may not be used as security for borrowing purposes.
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Notes to the Condensed Consolidated Inferim
Financial Statements

RIRA4R & BAET S R B =

For the six months ended 30 June 2019

HE

3.

“ZE-NEFERA=THIEREA

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

HKFRS 16 Leases (continued)

Summary of new accounting policy (continued)

Leases are recognised as a right-of-use asset under property,
plant and equipment and a corresponding liability at the date
at which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss over
the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period. The right-of-use asset is recorded in property, plant
and equipment, and depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis.
The depreciation is recorded in the consolidated statements

of comprehensive income.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the fixed payments.

The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be determined, or the
Group's incremental borrowing rate. The lease liabilities are
recognised separately in current and non-current liabilities in
the consolidated statement of financial position.

Right-of-use assets are measured at cost comprising the
amount of the initial measurement of lease liability, lease
payment made at or before the commencement date and

any initial direct cost.

HongDa Financial Holding Limited 5AZE & AR AR AR

SHBERBECZRE (@)

BERMBHREEANE 1655 HEIE)
e HEBE ()
HENHEEERHAKBEERE B #
RA/YE  BEERRBATNZEREE
EARBEARE BEAENFHER
BEBERAZHEIE - BEKRANRA
ERARBaE LS HRAER
BELAERMNE - EREEEFAY
X BEMRE XREEZAERSF
HREER s AREEAERENE -
FEFAZRAEZHEBAR -

%H‘EF EZEENRBEVRRERER
- HERBRREEEMNKZFRE -

MEMNKERBEERN S MR (A7 B E %
ME)FARE 2 EEEENRARA - 1
EREREAMBIRRERT D BIARE
KIERE B ERER

ERREERKAGE  EPEEHEE
BECTBRHTESRE  RAKEHIZ
A I 2 10 & KA RAE 9058 B K
Z'K o



Notes to the Condensed Consolidated Inferim
Financial Statements

BEE

4R & B EA B 15 Rk P vt

For the six months ended 30 June 2019

HE

4.

“E-NERA=THIEREA

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable operating segments as follows:

(@) Car rental segment — primarily engages in the
provision of car rental services;

(b)  Materials trading segment — primarily engages in the
trading of materials;

(© Financing services and investments segment —
primarily engages in money lending business through
the provision of loans and financial investment holding;
and

(d) Other segment — engages in provision of other
services, such as fund administration, public relations
and property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group's profit/(loss) before
tax except that unallocated interest income, unallocated
other income and gains, unallocated depreciation,
unallocated corporate and other unallocated expenses,
unallocated finance costs and share of losses of joint ventures
are excluded from such measurement.

Segment assets exclude certain financial assets at fair value
through profit or loss, tax recoverable, cash and cash
equivalents, restricted cash, other unallocated head office
and corporate assets as these assets are managed on a
group basis, as well as interests in joint ventures.

Segment liabilities exclude interest-bearing other borrowings,
derivative financial instruments, convertible bonds, certain
tax payable, deferred tax liabilities and other unallocated
head office and corporate liabilities as these liabilities are
managed on a group basis.
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Notes to the Condensed Consolidated Intferim
Financial Statements

R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
HE_ZT—hFAA=1THI/NAAR

4. OPERATING SEGMENT INFORMATION 4. EEIFER )

(continued)

Financing services and
Car rental Materials trading investments Others Total
AERR HEES BRRBRRR R #8
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BERASHALRER  ®EARSTELAEA  BEXASHALRER  ®EARSTHLAEA  BEXASHALRER

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018
ZE-AE 2\ ZE-Af I\ ZB-AE ZZ/\§ IZB-Af ZT-0\F ZEB-AE ZT)\f
HK$'000 HK$'000 HK$'000 HK$/000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TAL TET THLT THT THL TET TAL TET TAL
(Unaudited) (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited)  (Unaudited)

(REER) (RO (REBH) (REER) (REER)  (ROER)  (REER)  (REER)  (REER)  (REER)
Segment revenue SBKE
Sales of goods HEEM - - 631,836 1,064,783 - - - - 631,836 1,064,783
Car rental income RERERA 10,367 12,331 - - - - - - 10,367 12,331
Service income REMA - - - - - - 882 4,819 882 4819
10,367 12,331 631,836 1,064,783 - - 882 4819 643,085 1,081,933
Segment results ABES 40 (111) 54,538 54,621 (10,014) 44138 (14,154) 6,331 30,410 104,979
Reconciliation: HE
Unallocated interest income ~ RAEAIEMA 2 1574
Unallocated otherincome A RE MM A R Mids
and gains 7,559 28,713
Unallocated depreciation KA EHE (1.821) (1.299)
Corporate and other EEREMAARRL
unallocated expenses (140,931) (30,234)
Unallocated finance costs KORBEKK (71,103) (77,091)
Share of gains/(losses) of ~ FE(EAS AR ZKE/
joint ventures, net (E518) 3% 3599 (1,922)
(Loss)/profit before tax BB (58) /87 (172,285) 24,720

Other segment information X1 S8t

Finance costs BARA 1,395 1210 - - - - 3 8 1,398 1,218
Depreciation bl 3,681 2,085 - - - - 111 il 4792 2,096
Amortisation B 878 - - - - - - - 878 -
Capital expenditure* BRI 1,444 5337 - - - - - 5572 1,444 10909
* Capital expenditure consists of additions to property, plant and & BARZBIERENE - BB RK

equipments
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Notes to the Condensed Consolidated Inferim
Financial Statements

R RRAT & P BB A R R B 5

For the six months ended 30 June 2019
HE_ZT—hFRNA=tHI/NAAR

4. OPERATING SEGMENT INFORMATION 4. EEIFER #)

(continued)

Financing services and
Car rental Materials trading investments Others Total
RERR HRRA BEBHRRR i #n

30June 31 December 30 June 31 December 30June 31 December 30June 31 December 30 June 31 December

2019 2018 2019 2018 2019 2018 2019 2018 2019 2018

IZ-nE TN ZB-Af ZE\F IB-nE T ZB-aE 23N 28-0E R

AREtRA tZA=t-H  RBE=tR tZA=t-B ARZtA tZA=t-H RAZtR fZA=t-B ARZtA tZA=1-H

HK$'000 HK$'000 HK$'000 HKS$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000

T T FET ThL &R T T T FET ThL

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)

(REEH) (2)  (REENM)  (E37)  (REEE) (E27)  (REFH) (20)  (REEH)  (43R)

Segment assets ANEE 70,803 64,484 802,645 786,641 268,092 637,294 8,607 325,283 1,150,147 1,813,702

Reconciliation: HE:

Corporate and other unallocated % REMAATEE

assets 611,216 225,866

Total assets EEBE 1,761,363 2,039,568

Segment liabilities SBER 38,288 31,268 5,080 - 1,278 - 119,897 88,222 164,543 119,490

Reconciliation: HE

Corporate and other unallocated % REMAAT AR

liabilities 1,034,679 1,173,267

Total liabilities BELE 1,199,222 1,292,757
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Notes to the Condensed Consolidated Interim

Financial Statements
R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

4. OPERATING SEGMENT INFORMATION

(continued)

Geographical information

The following table presents derived revenue from external
customers for the six months ended 30 June 2019 and 2018
and certain non-current assets information as at 30 June 2019
and 31 December 2018, by geographical areas.

& &K

TRENZWRENBE_FT-NER
—E-N\FARA=T EUJ:/\“ﬁ P
BEPHKABARR-ZZE—NFRA
=tRAE-_FE-N\F+-_A=1t—HHK

ETHRBEEER -
The
United States The PRC  Hong Kong Others Total
£ HE Ei& Hith 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL THL THL FAL FAL
Six months ended 30 June 2019 BE_Z-LERA=TH
(Unaudited) IEREA (REEE)
Revenue from external customers REINBZ P H e - 12,795 630,290 - 643,085
Six months ended 30 June 2018 BE-Z-\F~A=tH
(Unaudited) IE~ME B (REEZ)
Revenue from external customers REINBZ PR e = 14,674 1,067,259 = 1,081,933
As at 30 June 2019 (Unaudited) RZE-REXB=TH
(REEHE)
Non-current assets ERBEE 256,923 489,590 97,426 20,569 864,508
Non-current assets ERBEE
(excluding financial instruments) (TaHE2BTA) 256,923 60,378 20,844 - 338,145
As at 31 December 2018 (Audited) W=E-N\F+=-A=+-H
(&%ﬁ)
Non-current assets FERBEE 300,017 295,875 309,611 - 905,503
Non-current assets ERBEE
(excluding financial instruments) TaEsHTH) 263,218 60,837 37,748 - 361,803
The Group's revenue information by geographical areas is ANEE EiR i [R &) 5 r Wam B R IR B IR

based on the locations where the customers are domiciled/
located or the destination where the goods are delivered.
The Group’s non-current assets information by geographical

areas is based on the locations of the assets.
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Notes to the Condensed Consolidated Interim

Financial Statements
R RRAT & P BB A R R B 5

For the six months ended 30 June 2019
HE-_ZT—NAFNA=1+HINEA

4. OPERATING SEGMENT INFORMATION

(continued)

Information about major customers

Revenues of HK$278.9 million (2018: HK$441.7 million),
HK$190.4 million (2018: HK$343.2 million), HK$66.2 million
and HK$94.4 million for the six months ended 30 June 2019
were derived from the materials trading segment with four
(2018: two) customers, which individually amounted to 10 per
cent or more of the Group's total revenue for the six months
ended 30 June 2019 and 2018.

5. REVENUE

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts; the value of
car rental and other services rendered during the period.

An analysis of revenue from contract with customers is as

B RER®)
BREEEFHEN
BE-T-NEAAZTALABEAZ
Y % 278,900,000 7T( = T — J\ 5 :

441,700,000 7T ) * 194,400,000 7T
— =T — )\ 4 : 343,200,000/ JT ) *
66,200,000 % 7T & 94,400,000 78 7T J5 2R
BOE(ZZE—N\F: ma) MBS
HexPR  AEfSBELEAEEEE=
E—NFR_ZE—NFANA=THIEN
& B 48U 25 79 109% 3 LA £ ©

=
. BX

Wi BANKREERESFTMENE
EEmNERFE BREAERERA
i AR

KAEFPAXAMKZESNAT

follows:
Six months ended 30 June
BE/NA=THLILEAR
2019 2018
—E-NEF —E-NF
HK$'000 HK$000
FHET FATT
(Unaudited) (Unaudited)
(RIEER) (REERZ)
Sales of goods recognised at RE-REHEINHESR
a point in time 631,836 1,064,783
Car rental income FEAERA 10,367 12,331
Service income recognised at A — B B RE R A AR TS U A
a point in time 882 4,819
643,085 1,081,933
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Notes to the Condensed Consolidated Inferim
Financial Statements

RIRA4R & BAET S R B =

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

6. FINANCE COSTS 6. BMEHRA

Six months ended 30 June
#E/NA=1+HIENREA

2019 2018
—E—-hEF —E-NF
HK$'000 HK$'000
FHET FATT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Interest on bank and other borrowings  $R17 R E M EZFI S 18,186 27,746
Interest on convertible bonds AT ESFIE 58,653 50,526
Interest on lease liabilities HEAEFE 328 -
Bank charges RITFEE 39 38

77,206 78,310
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Notes to the Condensed Consolidated Inferim
Financial Statements

I RAAR & P AR 15 R I

NN
For the six months ended 30 June 2019
HE-_ZT—NAFNA=1+HINEA

7. (LOSS)/PROFIT BEFORE TAX 7. BR¥iAT(EE)ORF
The Group's (loss)/profit before tax is arrived at after REBBRF A (BE) S meg, (Gt
charging/(crediting): ANV ATRIEME

Six months ended 30 June

BEXNA=TAHILERER

2019 2018
“EB-N0F —N\F
HK$'000 HK$'000
TERT TET
(Unaudited) (Unaudited)
(REER) (REEER)
Cost of inventories sold and services HEFE RIRERE 2K
rendered 609,911 1,020,024
Depreciation e 5,878 3,396
Fair value gain on derivative financial RREFNITEERT A
instruments in relation to convertible bonds A FE(E WA (6,960) (28,713)
Fair value loss/(gain) on investment property & ¥% 2 AFEBE, /(W) 4,471 (18,836)
Fair value loss/(gain) on finance assets at BATENABENEREE
fair value through profit or loss AFEER () 17,337 (47,349)
Allowances for ECLs on trade and JFE Wt BR 35 e EL A e Wi 0B 2 TR HA
other receivables EEEEEE 182,751 =
Write back of allowances for ECLs on trade (2l & Ut BR 30N H b e Ui 7008 2
and other receivables HHEEEERE (90,632) =
Loss on modification of a convertible bond  A[# IR EHREE]EE - 5,700
Other lease expenses* HpEERX* 8,430 7,057
Gain on disposal of items of property, HEWE - BFERZEEBH
plant and equipment, net W5 (800) (873)
Write-off of items of property, plant and W - B MR EE B RO
equipment 43 =
Gain on disposal of a subsidiary HE—RIWB QAR (5,566) -
e These expenses relate to short-term leases. They are directly charged 3 ZERZMBHAEEERA - REESHBR

as expenses and are not included in the measurement of lease liabilities

under HKFRS 16.

EEAFE 165 ZERXERIIRARMX -
AERERERTEK
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Notes to the Condensed Consolidated Inferim
Financial Statements

Z’A" AN
IEIEﬁ VN

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

A P EAR M R I

10.

ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY FOR THE

PERIOD

The calculation of the basic (loss)/earnings per share is based

on the loss for the period attributable to ordinary equity
holders of the Company of approximately HK$173,663,000
(profit for the six months ended 30 June 2018:
HK$23,536,000) and the weighted average number of
ordinary shares of 6,810,750,454 (30 June 2018:

6,672,218,078) in issue during the period.

HongDa Financial Holding Limited 3A3E % @A AR A A

8. INCOME TAX EXPENSE 8. FEHiRX
Hong Kong profits tax has been provided at the rate of BAEFNCSHEZEBEEZ G ERH G
16.5% (2018: 16.5%) on the estimated assessable profits MIE16.5%( = F — )\ : 16.5%) Fi =&
arising in Hong Kong. Taxes on profits assessable elsewhere TR o B [E A FE R B a A iR AN &
have been calculated at the rates of tax prevailing in the B/ PTER B AE R A S BT R at
jurisdictions in which the Group operates. EFIIE o
Six months ended 30 June
HENA=THIREAR
2019 2018
—E-hETF —E-N\F
HK$'000 HK$'000
TF#Ex T
(Unaudited) (Unaudited)
(RiEFR) (REER)
Current — Elsewhere BIH) — A=
Charge for the period HAMB 2 - 485
Deferred tax RIERT 13,641 (7)
Total tax charge for the period AT IEF X AR 13,641 478
9. DIVIDEND 9. KR
The Board does not recommend the payment of an interim EFETRARNBE=F—NFRA
dividend for the six months ended 30 June 2019 (2018: Nil). ETAEREANTHABRE(ZF -/
Fm|E) -
=t
(LOSS)/EARNINGS PER SHARE 10. ARADBEBRBEBEHEA

EiEER(EGE) &F

BREXR(EBR),/ BFRBERAG LB
BREREAEMGHRANERELD
173,663,000 T (B EZE=F — \F XA
=+ H1E/~E A /T - 23,536,000 7%
70) KA B 1T E @R hnE 19 &
6,810,750,454 8 (—ZE— N\NFENA =+
B :6,672,218,078 %) 5t & -



Notes to the Condensed Consolidated Inferim
Financial Statements

GLEE

4R & B EA B 15 Rk P vt

For the six months ended 30 June 2019

HE

10.

—E-AFRA=TRHIENEAR

(LOSS)/EARNINGS PER SHARE 10.
ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE COMPANY FOR THE

PERIOD (continued)

No adjustment has been made to basic (loss)/earings per
share presented for the six months ended 30 June 2019 and
2018 in respect of a dilution as the impact of potential
dilative ordinary shares outstanding had an anti-dilutive on
the basic (loss)/earnings per share presented.

HAXRQATFEBERRESFEA
EBEER(EE) BR @

B R AR AT BB A R U ) R AR
AR BRER(EE) &F Eﬁ&
BEYE HEBZE_Z-NAFKEZ
_)\ﬁ/\ﬂ_‘f’aﬂi/\flﬂﬁﬁﬂﬂ—\z
MREA (B518), /BRI EAE 2 -

Six months ended 30 June

BEXNA=TAHILERER

2019 2018
—E-hE —ENF
HK$'000 HK$'000
FER FAET
(Unaudited) (Unaudited)

(REER) (REEER)

(Loss)/profit attributable to ordinary equity ~ ANA R E B ER A AN

holders of the Company (B18R),/ &8 (173,663) 23,536
Add: Interest expense on convertible bonds i : AJ AL EAHF SR Y 58,653 50,526
Add: Loss on modification on a convertible il : AJRREHRERTEE

bond - 5,700
Less: Fair value gain on derivative component J3 : IR {EHKITED D
of the convertible bonds N ERE (6,960) (28,713)
Adjusted (loss)/profit for the period BREEARDREBREERZE A
attributable to ordinary equity holders FEREARE AR (B518) /& F
of the Company (121,970) 51,049
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Notes to the Condensed Consolidated Inferim
Financial Statements

GLEE

H4T &

NN

For the six months ended 30 June 2019

R B 75 R 2k P v

BE-_ZT—NAFNA=1+HILNEA
10. (LOSS)/EARNINGS PER SHARE 10. IAARDARIEBRREREA
ATTRIBUTABLE TO ORDINARY EQUITY LSRR (B518) BF )
HOLDERS OF THE COMPANY FOR THE
PERIOD (continued)
Number of shares
Six months ended 30 June
BRHEBE
BE/A=1+HLREA
2019 2018
—E-NEF —T-N\F
Shares an)
Weighted average number of ordinary shares & &RER (Fig) /BT
in issue during the period used in the basic 5/ Z HIAE BT MEFH
(loss)/earings per share calculation T EREE 6,810,750,454 6,672,218,078
Effect of dilution — weighted average HERE — VL BIREE
number of ordinary shares:
Convertible bonds AR ES - 1,142,857,141

11.

Weighted average number of ordinary shares &8 A & 18EE (518) /B FIE

in issue during the period used in

the diluted (loss)/earnings per above

calculation

RAZMNE BT IEFS
EEBRHA

6,810,750,454 7,815,075,219

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

1. BAFESFAEEZ 2SR EE

30 June 31 December
2019 2018
—E-hEF —E-NF
AB=+H +t=-—H=+—H
HK$'000 HK$'000
F#ExT T
(Unaudited) (Audited)
(REEEFX) (F&E%z)

Non-current financial assets at BAFEHABEZIFERE

fair value through profit or loss EMEE

An acquired convertible bond BB TR IR (E 5 39,706 39,659
An unlisted fund investment FELEMESKE 20,569 20,569
Unlisted equity investments JE FTREZRIEE 466,088 483,472
526,363 543,700
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Notes to the Condensed Consolidated Interim

Financial Statements
R RRAT & P BB A R R B 5

For the six months ended 30 June 2019
HE-_ZT—NAFNA=1+HINEA

12. TRADE RECEIVABLES

The Group's trading terms with its customers are mainly on
credit with credit period generally from 90 to 180 days, or
could be longer under certain circumstances. The Group
seeks to maintain strict control over its outstanding
receivables overdue balances are reviewed regularly by
senior management. Overdue trade receivables are interest-

bearing.

An ageing analysis of the trade receivables as at the end of

the reporting period based on the invoice date, is as follows:

12. FEWERFX

AEEERFPEIEZREENAITLES
B EEH-RNMNFATHEE
—BNATHIRETERATEESKT
PARE £ = 7R 62 18 B ) BRAR BE 2 i R R[]
BN  SREEABRSTEHERM
B ek o MERUSRAET S -

RBEHER - RIEZFH RN RYUGR
HERER DT

30 June 31 December

2019 2018

—hE —E-N\F

AA=+H t=—RA=+—H

HK$'000 HK$'000

TFHT FAT

(Unaudited) (Audited)

(RiEEFR) (Fez&=%)

Within 30 days =+HA 4,592 597
31 to 60 days =+—HZEA~TAH 773 747
61 to 90 days At—HZEh+H 129,577 721
Over 90 days wBiEnt+A 732,445 932,293
Less: Allowance for ECLs B TEEEEEERE (190,338) (188,219)
Total et 677,049 746,139
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Notes to the Condensed Consolidated Interim

Financial Statements
R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
BHE_ZT—NFEAA=1THIENEAR

13. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the
reporting period, based on the invoice date, is as follows:

13.

FEAY BR K

RBERER - RIFFZAHNRANK
FERE DT

30 June 31 December

2019 2018

—E2—-h%E —T—)\F

AB=+H t-HA=+—H

HK$'000 HK$'000

FET T

(Unaudited) (Audited)

(RiEFR) (EZ)

Within 30 days =+HA 448 518
31 to 60 days =t+—H=/1+H 15 1,014
Over 60 days @@~ A 137 869
600 2,401

The trade payables are non-interest-bearing and normally
settled in 30 to 90 days after the month-end statement.

14. CONVERTIBLE BONDS

On 17 May 2016, the Company issued 2018 convertible
bond (the “2018 Convertible Bond"”) and 2019 convertible
bond (the “2019 Convertible Bond") with principal amounts
of HK$100,000,000 and HK$100,000,000 respectively. The
maturity dates of 2018 Convertible Bond and 2019
Convertible Bond are 16 May 2018 and 16 May 2019,

respectively.
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Notes to the Condensed Consolidated Inferim
Financial Statements

BEE

4R & B EA B 15 Rk P vt

For the six months ended 30 June 2019

HE

14.

“E-NERA=THIEREA

CONVERTIBLE BONDS (continued)

The 2018 Convertible Bond and 2019 Convertible Bond are
convertible at the option of bondholder at any time after the
40th day from the date of issue and up to the 10th day prior
to the dates of maturity at an initial conversion price of
HK$0.35 per share (subject to adjustments). Based on the
initial conversion price, the 2018 Convertible Bond and 2019
Convertible Bond are convertible into approximately
571,429,000 ordinary shares of the Company in aggregate.
The 2018 Convertible Bond and the 2019 Convertible Bond,
if not converted, will be redeemed at their outstanding
principal amount together with any interest thereon, plus an
additional amount of a compound return of 12% per annum
over the outstanding principal amount at maturity. The 2018
Convertible Bond and the 2019 Convertible Bond carry
interest at a rate of 5% per annum, payable semi-annually on
30 June and 31 December of a calendar year. The effective
interest rates of the liability components of the 2018
Convertible Bond and 2019 Convertible Bond are 22.8% and
23.5%, respectively.

On 10 May 2018, the Company and the bondholder of 2018
Convertible Bond entered into a deed of amendment,
pursuant to which the maturity date of 2018 Convertible
Bond was extended from 16 May 2018 to 16 May 2020 and
the interest rate was increased from 5% per annum to 6% per
annum. Interest payment dates were not changed. To effect
the extension, the bondholder requested the Company to
settle the additional amount as described above and an
amount of HK$15,440,000 was paid thereof. The effective
interest rate of the liability component of the extended
Convertible Bond is 25.5%.

On 15 May 2019, the Company and the bondholder of 2019
Convertible Bond entered into a deed of amendment,
pursuant to which (i) the maturity date of 2019 Convertible
Bond was extended from 16 May 2019 to 16 May 2021; (ii)
the interest rate was increased from 5% per annum to 6% per
annum; and (i) the interest rate applicable for calculating the
original additional amount will be changed from 12% per
annum to 10% per annum. Interest payment dates were not
changed. The effective interest rate of the liability component
of the extended Convertible Bond is 10.7%.

14. AIRRES @)

—E-N\FABRRESFR=ZZT—NEFT
@hﬁ%%ﬁATkﬁmﬁﬂE%iﬁ
FNT+HEEZINBARETHALERE
Rz EES - YIRRRERER0.35
BT (A THE) . —T— \EaHRRE
%&:%—nET%%ﬁ#E%%ﬁ%
F & 8B A 49571,429,000 % R A
R o A mARER ZF— AET
BREFER =T —NLFIRBEFBIR
HARBERA & 5HE R A ERFE (3
AR HARERASTBIZFF X 12EF
HHEARR)ELR - —F— )\ Frl %
BEHFER T —NF A BRESRF R R
S5EFE - BHEEIN—IR  REEESF
mﬁﬂ:+5&+—H:+—E§H

AiT%hL%& —NEH]
ﬁk1%%1 WA%MT“J%
22.8J_)§223.5J_

RZZE—N\FHATH ARRE_F
—NFABRRESFBAFLIEFTR
B BT N\FaRRES 2
BE-_Z—\FRA+AHERZE=Z
—TFRA+TNB MEFRHS5EHE
M§6@°ﬂﬁﬁﬁaﬁﬁﬂ“ﬁ %
AR - BHERFAAERAR

B Ll EEINE %EIEZHEEMSMOOOO
ETLHIE - SR MR ESF A E RS

ZEBRFIEABI55E -

E-NERA+HRB  AAFE—
ﬂij%hﬁ%ZF%%ﬁAﬂi
RIRE Bt () ZFE - FrAER
HZEBEBER-_T—NFRAT/H
ERE-ZT-—FRA+H: (ii) & 7
KASERMESLE  K(i)sTERAEE
INEEBERAZFNEREHI2ZEHRRI0
[B o RSB BP0 ek B o SCTEHR ]
BREFEEHD 2 ERFER/I0TE -

MH%

{2
&

H+\\Tir
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BEE

H4T &

INAA

FRBA 15 ek R M =t

For the six months ended 30 June 2019

HE

“E-NFERA=THIEREA

14. CONVERTIBLE BONDS (continued)

Both 2018 Convertible Bond and 2019 Convertible Bond
have the following early redemption options. 2018
Convertible Bond and 2019 Convertible Bond holders have
the right to require the Company to redeem the whole of the
2018 Convertible Bond and 2019 Convertible Bond
respectively held by them prior to the maturity date at a
redemption price equal to the respective principal amount of
2018 Convertible Bond and 2019 Convertible Bond together
with accrued and unpaid interest and the additional amount
upon the occurrence of certain events that are out of the

Company'’s control.

In addition, for both 2018 Convertible Bond and 2019
Convertible Bond, the Company may, at any time prior to the
maturity date, redeem in whole the 2018 Convertible Bond
and 2019 Convertible Bond for the time being outstanding at
their principal amount together with accrued and unpaid
interest and the additional amount to the date fixed by the
Company for redemption provided that at the date of
redemption, at least 90% in principal amount of the 2018
Convertible Bond and 2019 Convertible Bond has already
been converted, redeemed or purchased and cancelled.

As such, the conversion option and the early redemption
options are considered as a single derivative for fair value

measurement purpose.

On 31 August 2017, the Company issued 2020 convertible
bond (the “2020 Convertible Bond”) with a principal
amount of HK$200,000,000. The maturity date of 2020
Convertible Bond is 30 August 2020.

HongDa Financial Holding Limited 5AZE & AR AR AR
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—E-N\FARRESFR=ZZT—NEFA
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For the six months ended 30 June 2019

HE

14.

“E-NERA=THIEREA

CONVERTIBLE BONDS (continued)

The 2020 Convertible Bond is convertible at the option of
the bondholder at any time from and including the first
anniversary from its date of issue up to the 10th day prior to
the dates of maturity at an initial conversion price of HK$0.35
per share (subject to adjustments). Based on the initial
conversion price, the 2020 Convertible Bond is convertible
into approximately 571,429,000 ordinary shares of the
Company. The 2020 Convertible Bond, if not converted, will
be redeemed at its outstanding principal amount together
with the any interest accrued thereon. The 2020 Convertible
Bond carries interest at a rate of 8% per annum, which is
payable semi-annually on 18 June and 18 December of a
calendar year. The effective interest rate of the liability
component of the 2020 Convertible Bond is 24.2%.

The fair value of the liability component was estimated at the
issuance date using an equivalent market interest rate for a
similar bond if the conversion option is not exercised. The
conversion options embedded in the convertible bonds were
recognised as derivative financial instruments and were
measured at fair value on initial recognition and remeasured

at each subsequent reporting date.

14.

AR E S ()
CECTEAHRREEZBEEREAT
BENHTENRE—BEE R (BEX
B)REHHEAE+ B A ERZ
EES - DRRRE ABAR0.35 5T (7
FREE) o — T - TEARRES TR
16 ¥ IS (B 82 4 5 #9 571,429,000 A% A8 A
TN BAR o (T 4RI — BB
AR 1S 5 S IR R iR A B R H AT
(SR EEE - —E-TEAARE
BIREFIRSEHE  GLEL—
REEBEMAA+TNABRT=AFTA
Bt —E-TEARRESEED
DNBEFIRA24.2E -

IR AR BT - AIBESHINA
FEERBEUESER™ SR RN
THE T LA - SR AR RRESF IR
BEDERAITES R T ERRIIARE

B EATEH R RN B % B B
EHHHE -
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GLEE

—E-AFRA=THIENEAR

AR e R RIS R M ot

For the six months ended 30 June 2019
HE

14. CONVERTIBLE BONDS (continued)

The movements of the liability and derivative components of

14. JRRES @)

HIRA SR ESFZ 8

ERITER D 2 &

the convertible bonds for the period are set out below: EFOT -
Liability Derivative
component component Total
RAEHS fTEws #gt
HK$'000 HK$'000 HK$'000
TET FHT FHT
At 1 January 2018 (Audited) R-Z—I\F—F—H(EEX) 316,854 70,813 387,667
Loss on modification of - \EBREFERT
2018 Convertible Bond Eig (20,900) 26,600 5,700
Interest expenses MERY 91,554 - 91,554
Interest paid BERFE (42,063) - (42,063)
Fair value gain on derivative component  FI# R EHITAE D H) AT E
of convertible bonds g - (90,793) (90,793)
At 31 December 2018 and R-Z2—-I\$+-A=+—-HER
1 January 2019 (Audited) ZE-hE—HA—A(EER) 345,445 6,620 352,065
(Gain)/loss on modification of ZE-NFUBRRESN
2019 Convertible Bond CHIC &IV i (1,020) 1,020 =
Interest expenses AMEFE 58,653 - 58,653
Interest paid 2RFE (5,000 = (5,000)
Fair value gain on derivative component  FJ# R EHITE D H) AT E
of convertible bonds Wrzs = (6,960) (6,960)
At 30 June 2019 (Unaudited) R-ZE-hFEXA=1+H
(REER) 398,078 680 398,758
Represented by: &
Current portion (Unaudited) TEEND (KREE%) 282,919 400 283,319
Non-current portion (Unaudited) IETB D (REEX) 115,159 280 115,439
398,078 680 398,758
15. SHARE CAPITAL AND SHARE PREMIUM 15. BAR R D=EER
Shares: B R :
Number of Share
ordinary Issued premium
shares capital account Total
EERNE ERITERE B REE #i
HK$'000 HK$'000 HK$'000
FEr BT AT
At 1 January 2019 (Audited) and “Z-N&—HR—-H
at 30 June 2019 (Unaudited) (RER)RRZE—NF
NA=ZTR(REER) 6,810,750,454 68,108 1,059,713 1,127,821
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Financial Statements

GLEE

HEZZ-NFERA=THILREAR

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16.

OF FINANCIAL INSTRUMENTS

Below is a summary of significant unobservable inputs to the

4R & B EA B 15 Rk P vt

For the six months ended 30 June 2019

valuation of financial instruments in Level 3 fair value

measurements together with a quantitative sensitivity analysis
as at 30 June 2019 and 31 December 2018:

Valuation techniques

fE{E% &

Significant
unobservable inputs

EXTUHRGABE

SMIANDFERIFEE
R
TRAR-E-AFAA=TAR-Z
—N\F+t-A=+-BEZHRAFE
%%%IEE@ZEK$ﬂﬁm%A%
BB E R B R

Sensitivity of fair value to
Amount the input

BE SBECATEZHEE

As at 30 June 2019 (Unaudited)
RIE—-AEXAZ1AH (REFK)

Unlisted equity investments

FEmESRE

An acquired
convertible bond

BERBMHRRES

Market approach
[z

Binomial model
T R

Third party pricing
F=NEE

Volatility
RIE

Liquidity spread
nBEEE

HK$466,088,000
466,088,000 7

5% increase/decrease in third
party pricing information would
result in increase/decrease in
fair value by approximately
HK$23,304,000/HK$23,304,000

E=HEEERENHD 5%

BEHATEEN/FD
4123,304,0008 7,/
23,304,000/ 7T

52.88% 5% increase/decrease in volatility
would result in increase/
decrease in fair value by
HKS$ Nil/HK$ Nil

IR, WD 5% HEH

AFEEN B
TR/ THET

3.60% 5% increase/decrease in liquidity
spread result in decrease/
increase in fair value by
approximately HK$53,000

TBIEBER, D 5% B

DFERD,/BMAI53,0008 T
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Notes to the Condensed Consolidated Inferim
Financial Statements

R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. TRMITANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) o)
Significant Sensitivity of fair value to
Valuation techniques  unobservable inputs Amount the input
EEHE EXAARRGARE BE BBBCOFECHRE

As at 30 June 2019 (Unaudited) (continued)

RZB-NEXAZTH (REEK)(E)

Derivative financial Binomial model Volatility 102%-123% 10% increase/decrease in volatility
instruments of ZIEER A would result in increase/
convertible bonds decrease in fair value by

ARERZITEERTA approximately HK$391,000/

HK$298,000
IR,/ 10% R EK
AFEEN RS
#1391,0007,/
298,000/ 7T

Liquidity spread 1.4%-13.4% 1% increase/decrease in liquidity
mEEEZ spread result in decrease/
increase in fair value by
approximately HK$4,389,000
HK$4,490,000
TREEZEM, B 1% B
RFERD/E
414,389,000 7T,/
4,490,000 7T

Discount rate 10.5% 1% increase/decrease in discount
BB % rate result in decrease/increase
in fair value by approximately
HK$4,131,000/HK$4,220,000
BRI 1% B
AFERD /LM
#74,131,00057,/
4,220,000 ¢
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Notes to the Condensed Consolidated Inferim
Financial Statements

RIRA4R & BRI AR R B =

For the six months ended 30 June 2019
HE_ZT—hFRNA=tHI/NAAR

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. TRITANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) € )
Significant Sensitivity of fair value to
Valuation techniques  unobservable inputs Amount the input
HER & EXAURRBARE BE BBBCOFECHRE

As at 31 December 2018 (Audited)
R-ZB—N\F+ZB=+—H(E&EK)

Unlisted equity investments Market approach Third party pricing HK$483,472,000 5% increase/decrease in third
FELmRERERE A F=NERE 483,472,000/7C  party pricing information would

result in increase/ decrease in
fair value by approximately
HK$24,174,000/ HK$24,174,000
F=HEEEREN/HD 5%
BEHATEEN RS
#924,174,000% 7T,/
24,174,00075 7T

An acquired Binomial model Volatility 50.04% 5% increase/decrease in volatility
convertible bond ZIRARE it would result in increase/
BB Rk ES decrease in fair value by
HKS$ Nil/HKS Nil
RIREM,/ D 5% HER
AFEEM A
TR/ EHT

Liquidity spread 3.90% 5% increase/decrease in liquidity
metEE spread result in decrease/
increase in fair value by
approximately HK$93,000
mEMEEZEM/ D 5% 5K
RFHERD,BMHI93,000/87T
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Notes to the Condensed Consolidated Inferim
Financial Statements

R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. TRMITANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) Y EE )
Significant Sensitivity of fair value to
Valuation techniques  unobservable inputs Amount the input
HERE EXTURRBARE B BRECATECBBE

As at 31 December 2018 (Audited) (continued)

RIE-N\E+ZA=+—H(BFK) ()

Derivative financial Binomial model Volatility 70%-91% 10% increase/decrease in volatility
instruments of by il RIE would result in increase/
convertible bonds decrease in fair value by

ARG ITESRIA approximately HK$3,219,000/

HK$2,899,000
RIRE/ D 10% K EK
ATEEM/ B
473,219,000/878,/
2,899,000 % 7T

Liquidity spread 7.50%-13.40% 1% increase/decrease in liquidity

mEEEE spread result in decrease/
increase in fair value by
approximately HK$3,910,000/
HK$3,995,000

RBEBEEM/ D 1%EH

RFERD /B
#13,910,000/87T,/
3,995,000/ 7T

Discount rate 13% 1% increase/decrease in discount

BB % rate result in decrease/increase
in fair value by approximately
HK$3,510,000/HK$3,587,000

BREIE N,/ 1% S5

RAEERD,/ M
#)3,510,00037,/
3,587,000/ 7T
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Notes to the Condensed Consolidated Inferim
Financial Statements

I RAAR & P AR 15 R I

For the six months ended 30 June 2019
HE-_ZT—NAFNA=1+HINEA

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. TRITANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) &

Valuation techniques and inputs used in Level 2 fair ERAFEFERFAERANGELTE
value measurements R AHE

The fair value of the financial assets is determined based on SCRMEEZAFEDNERREESKIE
executable quotes provided by investment fund managers. Frigft Al s T R(EEEE ©

Fair value hierarchy DFRERER

The following tables illustrate the fair value measurement TRIWSASEESCRMTIAZ AFEF=E
hierarchy of the Group's financial instruments: [E4 -

Fair value measurement using

BAUTHIMHELTEE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTE EXTHR EXTTER
MER BARRE BARRE

(B—1%) (=) (B=%®) #H
HK$'000 HK$'000 HK$'000 HK$'000
THr FThr BT AT
Assets measured at fair value: DI AF(EFEHEE :
As at 30 June 2019 (Unaudited) R-ZE—hEXA=1H
(RBER)
Financial assets at fair value BAFEFABEZ
through profit or loss ERMEE
An acquired convertible bond B 2 AR E 5 - - 39,706 39,706
An unlisted fund investment ELTESKRE - 20,569 - 20,569
Unlisted equity investments EEMERLE - - 466,088 466,088
- 20,569 505,794 526,363
As at 31 December 2018 (Audited) R=Z—/\F+-A=1+—H
(&%)
Financial assets at fair value BATEFABER
through profit or loss: TREE:
An acquired convertible bond BB ARAR E 55 - - 39,659 39,659
An unlisted fund investment FEIHESKE = 20,569 = 20,569
Unlisted equity investments FEEMERRE - - 483,472 483,472
- 20,569 523,131 543,700
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Notes to the Condensed Consolidated Inferim
Financial Statements

R RAAT & P BB A R R B 5

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. TRMITANAFERAFERE

OF FINANCIAL INSTRUMENTS (continued) & s
Fair value hierarchy (continued) AFEEBHRK(E)
The movement in fair value measurement within Level 2 B ENE -Gz AN EAAEEBMAT

during the period/year is as follow:

30 June 31 December

2019 2018
—E-hEF —ZET-NF
AA=+H t=—A=+—H
HK$'000 HK$'000
F&T T
(Unaudited) (Audited)
(REEFX) (&%)
At 1 January n—H—H 20,569 -
Transfer from long-term deposit iEEHHT i - 100,000
Fair value loss recognised in the REREIBm KRR A
consolidated of profit or loss WA B Wz B~ BB 18
included in other income and gains - (79,431)
20,569 20,569
The movements in fair value measurements within Level 3 8/ FREZFZAFEF=ESHIT ¢

during the period/year are as follows:

30 June 31 December

2019 2018
—E-NnEF —T—)\F
AB=+H t-HA=+—H
HK$'000 HK$'000
TFHET T
(Unaudited) (Audited)
(RiBER) (BEZ)
As at 1 January n—HA—H 523,131 203,881
Impact of adopting HKFRS 9 RNE B HmE LR
FR 2 - 39,239
Disposal of an unlisted fund investment HEIELETESKE - (220,000)
Purchase of financial assets at fair value BB EZRAFEFAEBRZ
through profit or loss TREE - 243,815
Fair value (loss)/gain recognised in the — MAiRAIERRIERT AHM
consolidated of profit or loss included YA &Mz ) A (B
in other income and gains (E518) Wzs (17,337) 257,002
Exchange rate fluctuation B R B - (806)
505,794 523,131

54 HongDa Financial Holding Limited 3A3E % @A AR A A



Notes to the Condensed Consolidated Interim

Financial Statements
RIRA4R & BRI AR R B =

For the six months ended 30 June 2019
HE-_ZT—NAFNA=1+HINEA

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. €@ TENAFERAFEE

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

s
AFEBE (B

Fair value measurement using

BRAUTAXHELFE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RiERTS EXTHE EAFTHE
HER1R WARE BARE
(E—1R) (B=8) (B=#) RE
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
Liabilities measured at fair value: LIAFEFHEMAR :
As at 30 June 2019 (Unaudited) R-ZB—AERA=1H
(RIEF)
Derivative financial instruments TESRIE - - 680 680
As at 31 December 2018 (Audited) R=ZE—N\E+-A=1—H
(B&%)
Derivative financial instruments TESMTHE - = 6,620 6,620

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (31 December 2018: Nil).

iR eREEMSRAES —RES
“RZBEYEEMAFEFEES T
EoRMEENSRAREANELE=
F(—E-N\Ft+-_HA=t—8 8-
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Notes to the Condensed Consolidated Inferim
Financial Statements

RIRA4R & BAET S R B =

For the six months ended 30 June 2019
BE-_ZT—NAFNA=1+HILNEA

17. CAPITAL COMMITMENTS 17. BXRERE
The Group had commitments for its contracted, but not AEERKZEENE 2B B RFTIE
provided for capital contribution to its investees amounting JE A HE 4 129,000,000 L ( ==
to approximately HK$129,000,000 (31 December 2018: —NF+ZA=+—H : 136,181,000
HK$136,181,000). JL) °
Liabilities for which fair values are disclosed EREAFENESR

Fair value measurement using

BAUTAHIHELTEE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTS  EXTER EATTRR
HER BARE BARRE

(B—1&) (B=8]) (B=]) 1]
HK$'000 HK$'000 HK$'000 HK$'000
TEL FET T AL
As at 30 June 2019 (Unaudited) R=-ZE—hEXA=1+H
(REER)
Convertible bonds B ES - - 375,510 375,510
As at 31 December 2018 (Audited) R=Z—\E+=-A=1+—H
(f1%)
Convertible bonds AR E = = 345,610 345,610
18. APPROVAL OF THE UNAUDITED 18. RRBEREGREZS M BEHRRH
CONDENSED CONSOLIDATED FINANCIAL A
STATEMENTS
These unaudited condensed consolidated financial HERCEZEPGEEUFEHRERER
statements are approved and authorised for issue by the Z-NENR=THEE=GHEREK
Board on 30 August 2019. L -
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