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CORPORATE INFORMATION AND SHAREHOLDERS' CALENDAR
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Cayman Islands
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SHAREHOLDERS' CALENDAR

Register of Shareholders

Close of Register
4 December 2019 to
6 December 2019

(both days inclusive)

Dividend

Interim dividend declared: HK8.1 cents per share
Special dividend declared HK4 cents per share
Payable on or about 13 December 2019
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CORPORATE STRUCTURE
ACES

AMVIG HOLDINGS LIMITED
BEBEZERABR-Z2A

AMVIG
Group Limited
BREE

ARATE

100%

AMVIG

T\

Investment Limited

100%

N\

Glory Express
International Limited
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100% 100% 48% 100% 100% 51%
Hangzhou " . Qingdao AMVIG\
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%;C]E,_J %EEF‘JM ging p gp Leigh-Mardon Grand Innovation GFr?)TOEiSn':ilresd Industries Investments
e ol Pacific Packaging | | Printing Co,, Ltd. ﬁ;f)gi Limited Limited
Pte Ltd. ERREERA %FE“ KEBEHE ERE
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(Transfer paper and
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Beijing Leigh- Qingdao Dongguan Yunnan
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Packaging Packaging Colour Printing | | Package Printing
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GEOGRAPHICAL COVERAGE
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Anhui Qiaofeng
Package Printing Co., Ltd.
(‘Qiaofeng Plant”)
ZHELELORERAE ([BEHE )
Cigarette packaging printing plant

BI85 5 BRI

Beijing Leigh-Mardon
Pacific Packaging Co., Ltd.
(‘Beijing Plant”)
LFRERATFERERAT ([LFE )

Cigarette packaging printing plant - .
R R i e 2 B e o

B Dongguan KWG
& B i Colour Printing Co., Ltd.
8 'i; 111 y _ : (‘Dongguan KWG")
o : et el | S REBRFDERQA ([REER])
Dongguan - SR . L . v\ Cigarette packaging printing plant
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Hangzhou Weicheng
Printing Co., Ltd.
("Hangzhou Weicheng”)
HMNERENRIARA A ([HNENK )
Cigarette packaging printing plant

1% 10 3 ED R

Kunming World Grand
Innovation Printing Co., Ltd.
(‘Kunming Plant”)
EREENADBERLRE ([E2MEBE])
Cigarette packaging printing plant

1% 514 EN IR

Kunming

B
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GEOGRAPHICAL COVERAGE
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Nanjing Sanlong

Packing Co., Ltd.
(‘Nanjing Plant”) g k Nanjing
ERZEEEERAR ((BRE51) \ s Am

Cigarette packaging printing plant
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Qingdao Leigh-Mardon
Packaging Co., Ltd.
("Qingdao Plant”)
= ; i EERERERERAR((SEHE])
Qingdao ] o P o Cigarette packaging printing plant
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Yunnan Qiaotong
Package Printing Co., Ltd.

("Qiaotong Plant”) ) T g ' ). J f
EEBERRLORERAR ((EEERE]) ' g -
Cigarette packaging printing plant g A ‘ ki Zhaotong
BT eI s B [3E

Qingdao AMVIG Shuncheng
Packaging Co., Ltd.
("Qingdao Shuncheng”)

! EERMNEBEEBRAT ([SEIEH])
Qingdao o Transfer paper & laser film manufacturing plant

B8 i y . HRBAR K SRS R RUE R

l"q
|
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Xi'an Great Sky Laser
Hologram Co., Ltd.

("Xi'an Plant”)
BAEARBEBEEERAR ([FALHE])
Laser film manufacturing plant

AT

. Cigarette packaging printing plant
1228 % EN il R

. Transfer paper and laser film manufacturing plant
RS AR 1 SE 5T IR 2L R
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FINANCIAL HIGHLIGHTS
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Turnover & %8 Gross Profit Margin B &
HKS million B&H T

W FirstHalf £ M Second Half T34

31% 30% 30% 31%
2,551 2,448 *\ H
= : : : :
1,354
1,181
174 109
H H
2016 2017 2018 2019 2016 2017 2018 2019
—ZT—-NF —E-NF
ZE-RF ZE—tF ZZT-N\F F ZE-RF ZF—+F ZFTNF F
Product Mix Product Mix
EEAE BRAA
T_uggl;: fo;;\ljg);: Gross Profit Margin for TH2019
SRR LEEEERE —E-hELYFERE
B High-Mid End 5% B High-Mid End & 14
B Mid End F#3 B Mid End %
[ Mid-Low End F{E & M Mid-Low End F{E1E
20% 41%
w%iéwﬁd 53%
High-Mid End

=&

24%

13%

27%
Mid End
i /
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Profit Attributable to Owners of the Company
QBB AEALEF

HKS million B B8 7T

346 346
281 297 267
176 Ep) 149 188 197
E ' | d
TH
2016 2017 2018 2019
—ENF
—F-RFE ZEtF  Z2\F E¥E

B Second Half T34 [l Second Half T¥&

[ First Half £34F First Half £ 4

Reported Profit Underlying Profit, excluding exchange differences

B2®a and on a constant currency basis
(at the average exchange rate in 1H2018)
FERERF) - MREE N 2 R AR E A
(BT NFL¥EFTHER)

B

FINANCIAL HIGHLIGHTS
MBRRE

Earnings Per Share (Basic)

BREFN (EF)

HK cents 7811l

37.2
320
183
b 200 212
o
H
2016 2017 2018 2019
—Z-hE
—ET—REF Tt —F-N\F s

B Second Half T34 [l Second Half T¥4&

[ First Half E34F First Half _E4

Reported Profit Underlying Profit, excluding exchange differences

B2®aE and on a constant currency basis
(at the average exchange rate in 1H2018)
FERERF) - IRREE N 2 R RIRE T WA
(BT N\FL¥FTHER)

Dividends Declared/Paid (Per Share)
Bk, BIRERE (BR)

w4 A D
4 »

HK cents ALl
149 144
121
11.4
Z3 6.4
W First Half F24F
B Second Half T34
76 2 [l Special Dividend 4 BIIA% &
H
2016 2017 2018 2019
—E-NEF
—E-RNFE 2—+tF —E-N\F b
For the six months ended 30 June #Z/S A=+ HIE/AEA
2019 2018
—E-hF —E-N\F Changes
HKS$ million HKS million  Z#HE S
BEET BEAT %
Turnover & %58 1,181 1216 -3%
Gross profit £ 366 366 -
Profit attributable to owners of the Company 188 164 15%
RAEHB AERRT
Underlying* profit attributable to owners of the Company 197 186 6%
RNATHE AE(LEEH T
Earnings per share - basic (HK cents) &% & F] — ZA8 (L) 20.2 17.7 14%
Interim dividend per share (HK cents) & B A AR B GEL) 8.1 8.0 1%
Special dividend per share (HK cents) & RIALE (B1L) 4.0 - NATER

*  Excluding exchange differences and on a constant currency basis

* TREELERRRECEREEE
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN RN

The board (the “Board”) of directors (the “Directors”) of AMVIG
Holdings Limited (the “Company” or “AMVIG") is pleased to present
the unaudited condensed consolidated financial results of the
Company and its subsidiaries (together the "Group”) for the six
months ended 30 June 2019 (the "Reporting Period”).

BUSINESS REVIEW

China Tobacco Industry

Sales of cigarettes in China continued to improve in the first half
of 2019. Cigarettes sold in volume and value increased by 1%
and 6%, respectively. This shows the product mix of cigarettes
sold continued to improve. It is worth noting that this was
achieved through the introduction of new variants, which usually
commanded higher selling prices, compensated the reduction in
sales volume of existing variants. Similar to last year, the growth
in cigarette sales was broad based as most of the top brands

registered sales growth.

Group Performance

For the Reporting Period, the Group’s turnover showed a slight
decrease of 2.8% which was mainly due to the impact of currency
depreciation of Renminbi against Hong Kong dollars. On a constant
currency basis, turnover increased by 3.7% when compared to the

corresponding period in 2018.

The Group's gross profit margin and operating expenses were also
maintained at a stable level as compared to last year. Excluding
the exchange difference incurred on the Group's Hong Kong dollar
denominated borrowings, and on a constant currency basis, the
Group's underlying profit improved by 5.9% when compared to the
first half of last year.

The Board has declared an interim dividend of HK8.1 cents per

share and special dividend of HK4 cents per share to shareholders

of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Turnover

During the Reporting Period, the Group's turnover decreased by
2.8% from HK$1,216 million to HKS1,181 million which was mainly
due to the depreciation of Renminbi against Hong Kong dollars.
On a constant currency basis, the turnover would have increased
by 3.7% when compared to the prior corresponding period. Such
increase was mainly due to the general improvement in the Chinese
tobacco market, which led to organic growth of the Group's existing
business, as well as the additional contributions from various new

products and markets developed.

Gross Profit

For the first half of 2019, overall gross profit margin was 31%, which
improved slightly when compared to that of the corresponding
period last year. Such increase was contributed by a general
improvement in product mix as products which are more high-end

performed better than the others.

Other Income

Other income, comprising mainly exchange gain, interest income
and subcontracting fee income, was HK$32.6 million (six months
ended 30 June 2018: HK$27.9 million). The increase was mainly
due to more subcontracting works in one of our subsidiaries, as
well as an exchange gain of HKS$3.2 million being recognised on
the Group's Hong Kong dollar denominated borrowings in the

Reporting Period.

Operating Costs

As a result of management'’s efforts in containing costs and
expenses, operating costs (comprising selling, marketing,
distribution and administrative expenses) decreased by HK$2.6
million from HK$113.9 million in the first half of 2018 to HK$111.3
million in the first half of 2019.

BEEE W R D

B E R

=E

R EEE - NREER L EEEH1,216,000,000
7T T B&2.8%%1,181,000,000/87C * EB @R
ARBHABTRE - RETEEEREAE &
SRTRIMBEEARLL - B EFIBR3.7% &1
RETEZRHNPREEEMSLTERS  BUER
SEREEBHREANER - UREBHMER
KRS SREINE B -

EF

RIE—NFLE¥F  BEEFEREN®% &
EFRBEM LR - ZIRAKBEREELE
NE - ARSHRERNRBERNEMER -

HApWg A

HiA - EEBIEE XK - FERA RN
TEWA - 532600000587 (ZF— N\FEXA
=+H1EEA 1 27,900,000 7T) ° #hTHE
EHNERETHA - REE KB F 8N
TIHR%Z  MASEEUETHENERER
[ 5, U5 25 53,200,000 7T ©

HREBEEERKARRAXAENS N -
EERAK(BIEHEE  £H 2HERTEX
H)AR=ZT—\F E¥FA9113,900,0008 T
W 2,600,000BTE T —NFE L¥FED
111,300,000 7T °
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MANAGEMENT DISCUSSION AND ANALYSIS
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Other Operating Expenses

Other operating expenses in the first half of 2018 represents
exchange loss incurred on the Group’s Hong Kong dollar
denominated borrowings as Renminbi depreciated against Hong
Kong dollars. The absence of such exchange loss led to a substantial

decrease in other operating expenses in the Reporting Period.

Finance Costs

Finance costs increased slightly from HK$38 million in the first half
of 2018 to HK$40.9 million for the Reporting Period due to a general

increase in market interest rate.

Share of Profit of Associates

Share of profit of associates increased to HKS$41.5 million in the
first half of 2019 from HK$34.2 million in the first half of 2018. The
increase was mainly due to the improved results from Qiaotong
Plant.

Taxation

The effective tax rate of the Group was 24.2% in the first half of

2019, similar to that of the corresponding period in prior year.

Profit Attributable to Owners of the Company

The Group achieved a profit attributable to owners of the Company
of HK$187.8 million during the Reporting Period, representing an
increase of 14.5% as compared to HK$164.1 million in the first half
of 2018. Excluding the exchange differences, and on a constant
currency basis, the Group's underlying profit increased by 5.9% to
HK$196.9 million from HK$185.9 million. The increase was mainly

due to organic growth of the Group’s existing business.

Segmental Information

During the Reporting Period, substantially all the turnover was

derived from printing of cigarette packages.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position

As at 30 June 2019, total assets of the Group amounted to HK$6,494
million and its total liabilities amounted to HK$2,370 million,
representing a decrease of HK$262 million and HK$397 million,
respectively as compared to 31 December 2018. Both total assets
and total liabilities decreased primarily because certain cash
was used to pay down the Group's bank borrowings during the
Reporting Period.

Borrowings and Banking Facilities

As at 30 June 2019, the Group had gross interest-bearing
borrowings of approximately HK$1,545 million (31 December 2018:
HKS$1,762 million), representing a decrease of HK$217 million over
the last year-end. The decrease was mainly due to repayment of
bank borrowings with the Group's cash, with a view to reducing the

overall currency risks.

Substantially all interest-bearing borrowings are unsecured,
denominated in Hong Kong dollars and bear interest at floating
rates. The maturity profile of the Group's gross interest-bearing

borrowings is as follows:

BEEE W R D

B HEAR R
—NEARNAZ+H  XEBZBREES
6,494,000,00078 7T + 488 {5/42,370,000,00078
PR _ZE—NF+_A=+—HRED

262,000,000 7T }2.397,000,000/8 7T ° L& E K

‘%ﬁ%f@ﬁﬁﬁdéﬁé‘em%ﬁ%,ﬁﬁm BB E A
WEEREERRITER -

BRRBITEE

R-ZZ—AEXNAZ+8B  AEEFHAHERE

FARFEH)1,545,000,0008 c (ZE—N\F+=

A=+—H8 :1,762,000,00087T) * BEFEFK

JB4>217,000,00087C  ZR AP EBHRAEE
IR S EBBITER - URERE S RBET
g( °

BAZEHBERYAHERT - UATER
RFENF KB - ALE G BB ERE 5
AZIEwT -

30 June 2019 31 December 2018

= ZEN\F
AA=tH +-A=+—8H
(Unaudited) (Audited)
(REER) (&EZ)
HKS$' 000 HKS$"000
FET FHET
On demand or within one year RERIN—FA 1,147,246 =
In the second year FoF 397,913 1,762,292
1,545,159 1,762,292
Less: Amount due for settlement within B T E A AR
12 months (shown under current EEFIE (RRH
liabilities) BEYIR) (1,147,246) -
Amount due for settlement after 12 months TEAREIEEE
PEQE| 397,913 1,762,292

As of 30 June 2019, the Group had committed but undrawn
banking facilities amounted to HK$450 million (31 December 2018:
HK$230 million).

BE_Z-LEXA=1+H AEEBHEAHE
BARBAMRITIEESEA450,000,000% T (=
T—N\FE+-A=+—H : 230,000,000/ 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS
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Capital Structure

As at 30 June 2019, the Group had net assets of HK$4,124 million
comprising non-current assets of HK$4,334 million, net current
assets of HK$214 million and non-current liabilities of HK$424

million.

Gross gearing ratio, measured by total interest-bearing borrowings
as a percentage of equity, decreased from 44% as at 31 December
2018 to 37% as at 30 June 2019. The decrease in gross gearing
ratio was mainly due to the repayment of bank borrowings during
the Reporting Period with a view to reducing the Group's overall

currency risks.

Charges on the Group’s Assets

As at 30 June 2019, assets with carrying amount of approximately
HKS$7 million (31 December 2018: HKS7 million) were pledged to

banks in respect of banking facilities granted to the Group.

Contingent Liabilities

As at 30 June 2019, the Group did not have any significant
contingent liabilities (31 December 2018: Nil).

Capital Commitments

As at 30 June 2019, the Group had capital commitments contracted
but not provided for in respect of acquisition of property, plant and
equipment of HK$87 million (31 December 2018: HK$124 million).

Working Capital

The current ratio decreased from 248% at last year end to 111%
at 30 June 2019 as a substantial portion of the Group’s bank
borrowings due within one year had been reclassified from non-

current liabilities to current liabilities during the Reporting Period.

Foreign Currency Exposure

During the Reporting Period, the Group's business transactions
were mainly denominated in Renminbi. All bank borrowings were

denominated in Hong Kong dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has foreign currency exposure on Hong Kong dollars
related to its bank borrowings. During the Reporting Period, the
Group had entered into cross currency swap (‘CCS") agreements
with financial institutions for the purpose of hedging the foreign
currency risk arising from the Hong Kong dollars denominated bank
borrowings. Apart from the CCS arrangements, the Group does not
have any derivative financial instruments or hedging instruments
outstanding. The management will closely monitor its currency
and interest rate exposures in order to implement suitable hedging

policy as and when appropriate to minimize such risks.

Treasury Policies

The Group adopts a prudent approach with respect to treasury and
funding policies, with a focus on risk management and transactions

that are directly related to the underlying business of the Group.

MATERIAL ACQUISITION AND DISPOSAL

The Group had no material acquisitions or disposals of subsidiaries

and associated companies during the Reporting Period.

REMUNERATION POLICIES AND EMPLOYEE
INFORMATION

As at 30 June 2019, the Group had 1,891 full time employees in
Hong Kong and the PRC. Total staff costs (including Directors’
emoluments) amounted to HK$126 million (six months ended 30
June 2018: HK$132 million) for the Reporting Period. The Group's
remuneration policies are consistent with the one that was

disclosed in the annual report of the Company for 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN RN

PROSPECTS

The Chinese tobacco market continues its momentum brought
forward from last year and registered satisfactory growth in the first
half of 2019. It is expected that such growth will continue in the
second half of the year. State Tobacco Monopoly Administration has
been adopting the “Three Larges’ Strategy’, which promote large
market, large enterprises and large brands for the Chinese tobacco
industry since the assumption of office by its current Director
General. We expect there to be more brand consolidation going
forward which will be beneficial to sizeable tobacco packaging

companies like ours.

The Group's operating results in the first half of 2019 continued
to improve as compared to previous year. With a more favourable
market environment, the management is cautiously optimistic
about the Group's prospects going forward. Management will
continue to strive for growth through organic means and at the
same time reducing costs and expenses through streamlining its

operations.

The financial position of the Group remains healthy. As such, the
Board recommended an interim dividend of HK8.1 cents per share

and special dividend of HK4 cents per share.

Once again, the Company would like to take this opportunity to
thank its shareholders and stakeholders for their unfailing support

to the management in the challenging environments.

NO EQUITY FUND RAISING

There was no equity fund raising activity by the Company during
the Reporting Period, nor were there any unutilised proceeds
brought forward from any issue of equity securities made in

previous financial years.
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INTERIM DIVIDEND AND SPECIAL DIVIDEND

The Board has declared an interim dividend of HK8.1 cents per
share (2018: HK8 cents per share) and special dividend of HK4 cents
per share (2018: Nil) for the Reporting Period to the shareholders
of the Company whose names appear on the register of members
of the Company at the close of business on 6 December 2019. The
interim dividend and the special dividend will be paid on or about
13 December 2019.

CLOSURE OF REGISTER OF MEMBERS

To ascertain the shareholders' entitlement to the interim dividend
and the special dividend, the register of members of the Company
will be closed from Wednesday, 4 December 2019 to Friday, 6
December 2019 (both days inclusive), during which period no
transfer of shares of the Company will be registered. In order to
qualify for entitlement to the interim dividend and the special
dividend for the Reporting Period, all transfers of shares of the
Company accompanied by the relevant share certificates and the
appropriate transfer forms must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor Services
Limited, at Level 54, Hopewell Centre, 183 Queen’s Road East,
Hong Kong for registration not later than 4:00 p.m. on Tuesday, 3
December 2019.

DISCLOSURE OF INTERESTS

(@) Director’s interests and short positions in the
securities of the Company and its associated
corporations

As at 30 June 2019, the following Directors or the chief
executive of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (‘SFO")
(i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provision of the

SFO); or (ii) which were required, pursuant to section 352 of
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the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies contained in the

(HEWLW&W%%Z<t$“ﬂ%$L
1THEFRHNZRESFRI)ERBMARD
BT 2 BT A R -

Listing Rules:
No. of
underlying Approximate
shares held percentage of
(Note) issued share
FristEEE capital
Name of Director Nature of interest REEE Position HERITRE
EEnA ERME (My=E) y-§.:1 BHUEDL
Mr. Ge Su Beneficial owner 168,285 Long 0.02%
BakaE EmEA A "R
Mr. Liu Shun Fai Beneficial owner 84,142 Long 0.01%
BrpERE EmfEAA ay)

Note: The underlying shares represent share options granted by the
Company, further details of which are set out in the section

headed “Share Option Scheme” below.

Save as disclosed above, as at 30 June 2019, none of the
Directors nor the chief executive of the Company had or was
deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
SFO) (i) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of
the SFO); or (ii) which were required, pursuant to section 352
of the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the

Listing Rules.
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(b) Persons who have an interest or short position
which is discloseable under Divisions 2 and 3 of
Part XV of the SFO

So far as is known to the Directors and the chief executive of
the Company, as at 30 June 2019, the following persons (not
being Directors or chief executive of the Company) had, or
were deemed to have, interests or short positions in the shares
or underlying shares which would fall to be disclosed to the

OTHER INFORMATION
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Company and the Stock Exchange under the provisions of NEIRBERFTIREE  Em AR
Divisions 2 and 3 of Part XV of the SFO:
Approximate
percentage of
issued share
Number of capital
Name of Shareholder Capacity shares held Position HEBRTRAE
RERERE 51 RO EER b¥- BHRESL
Amcor Limited (Note) (HI5E) Interest of controlled 442,550,000 shares Long 47.63%
corporation 442,550,000 A% HE
REEEE R
Amcor Packaging (Asia) Pty Interest of controlled 442,550,000 shares Long 47.63%
Limited (Note) (Fd5E) corporation 442,550,000 i% S~
REEEEE R
Amcor Fibre Packaging-Asia Pte Beneficial owner 442,550,000 shares Long 47.63%
Limited (Note) (Fft5E) EmEAA 442,550,000 8% e
Wellington Management Investment manager 111,817,643 shares Long 12.04%
Group LLP BB K= 111,817,6430% e
Pandanus Partners L.P. Interest of controlled 101,712,000 shares Long 10.95%
corporation 101,712,000 % S=)
R EEEE R
Pandanus Associates Inc Interest of controlled 101,712,000 shares Long 10.95%
corporation 101,712,000 4% HE
REEEE R
FIL Limited Interest of controlled 101,712,000 shares Long 10.95%
corporation 101,712,000 8% 5=
R EEEE R
FMR LLC Interest of controlled 66,620,077 shares Long 7.17%
corporation 66,620,077 i% HE

SEGEE R

Note: These companies are subsidiaries of Amcor Plc which is listed on
both the New York Stock Exchange and the Australia Securities
Exchange.

BisE - ZE DR BAmCor Plc(/\i"fﬁﬁx{ﬁﬁf\iﬂ
HIE3 ﬁ&%ﬁﬁ&mdl\ BHERXHHEM) 2
2EMBR
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Save as disclosed above, as at 30 June 2019, the Directors were
not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed
to have, interests or short positions in the shares or underlying
shares which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Old Share
Option Scheme”) on 4 March 2004 for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group. The Old Share Option Scheme expired on
9 March 2014 and no further share options can be granted under
the Old Share Option Scheme.

A new share option scheme (the “New Share Option Scheme”) was
adopted and approved by the Company at the annual general
meeting of the Company held on 12 June 2014. Eligible participants
of the New Share Option Scheme include any employees, directors
of each member of the Group, joint venture partners, contractors,
agents or representatives, consultants, advisers, suppliers, producers
or licensors, customers, licensees of the Group or any person who, in
the sole discretion of the Board, has contributed or may contribute
to the Group. The New Share Option Scheme has become effective
for a period of 10 years commencing on 16 June 2014 and up to
92,154,700 share options entitling the holders thereof to subscribe
for up to 92,154,700 shares can be granted under the New Share
Option Scheme.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted pursuant to the
New Share Option Scheme and any other share option schemes
of the Group to each participant (including both exercised and
outstanding options) in any 12-month period up to and including
the date of grant of the options must not exceed 1% of the total
number of shares in issue.

An option may be exercised in whole or in part in accordance with
the terms of the New Share Option Scheme at any time during a
period to be notified by the Board to each grantee provided that
the period within which the shares may be taken up under the
share option must not be more than 10 years from the date of grant
of the share option. There is no minimum period for which the
share option must be held or the performance targets which must
be achieved before the share option can be exercised.
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The subscription price for the shares under the New Share Option
Scheme shall be determined by the Board in its absolute discretion
provided that such price shall not be less than the highest of (i)
the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of the grant of an option, (ii) the
average closing price of the shares as stated in the Stock Exchange's
daily quotations sheet for the five consecutive business days
immediately preceding the date of the grant, and (iii) the nominal
value of a share. A nominal consideration of HK$1.00 is payable on

acceptance of the grant of an option.

No share option was granted under the New Share Option Scheme
after it was approved. As such, the total number of shares available
for issue under the New Share Option Scheme is 92,154,700 shares,
representing approximately 9.9% of the issued share capital of
the Company as at 30 June 2019. The following table shows the
movements in the Company’s share options granted under the Old
Share Option Scheme but remain outstanding during the Reporting
Period:

OTHER INFORMATION

MBREGEE T ZRORBERAREZTE R
ERIEETE  EBRERITSERATEELZ
EEE ()RR OBREE BB B ®KAT
W BROKTE - () BERE A AREEDE
BX BB ABRR R RO FHRTHE
R (i) — BB fn 2 B o AR ER B AR
AXNRBARE100ETT

BB SRR BERHERE - 3
WmsE  RZBE-AFRA=+HE  REHN
PR RERT B AT LB ITH IR0 AR B8 92,154,700
B AER R BN E BITRASH9.9% - TRE
PR R AR B ERB IR 81 1B R 3RE AR
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Name or category
of grantee Number of share options
REARZZER ERELE
Closing price
per share
immediately
Granted Exercised Cancelled Lapsed Exercise price  before date
At1January  duringthe  duringthe  duringthe  duringthe  At30June per share of grant
2019 Reporting  Reporting  Reporting  Reporting 2019 (Note2) REERIAH
R-E-hE Period Period Period Perid W=Z-NE  Exercise period (Note 1) BRTEER IPAS]
-B-R BABE  BAGE  BAEE  BRRN ABSTR  AEE(HR) Mg WK
Directors
g2
Mr. Ge Su 168,285 - - - - 168285 29 July 2012 t0 27 July 2021 HKS3.64 HKS473
BEnt ZE-CETACTARE 36T AR
ZBC-EEAZtHE
Mr. Liu Shun Fai 84142 - - - - 84,142 29 July 2012 to 27 July 2021 HKS3.64 HKS4.73
BRERE ZE-CETACTIRE 36T AR
ZBC-EEAZtHE
Sub-total 252427 - - - - 252427
N5t
Employees (other than Directors) 1542522 - - - - 1542522 29 July 2012 to 27 July 2021 HKS3.64 HKS4.73
inaggregate
ERg: (BER) ZE-CETACTHRE IGART 4T3
ZBC-FEAZtHE
Total 1,794,949 - - - - 1,794,949
it
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Notes:

1. The share options were fully vested to the grantees as of 30 June 2019.

2. The exercise price of the share options was reduced from HK$4.72 per
share to HKS$3.64 per share pursuant to the resolution passed at the

annual general meeting of the Company held on 13 June 2013.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

Pursuant to the facilities agreement (the “Facilities Agreement”)
dated 13 February 2017 and entered into, among other parties,
by the Company as borrower, two subsidiaries of the Company as
guarantors, and various financial institutions as agent, arrangers,
security trustee and lenders, a term loan facility of HK$1,150,000,000
(the “Facility A Loan") and a revolving loan facility of HK$450,000,000
(the "Facility B Loan”, together with the Facility A Loan, the “Loan
Facilities”) are made available to the Company. The Facility A Loan
is repayable in its entirety on the day which is 36 months from the
date of the Facilities Agreement. The Facility B Loan is repayable on
the last day of its interest period, being one, two or three months
or any other period agreed between the Company and the facility
agent provided that it shall not extend beyond 36 months from
the date of the Facilities Agreement. The Loan Facilities have been
used to refinance the existing HK$2,600,000,000 term and revolving
credit facilities made available to the Company in 2014 in full and
thereafter finance the general corporate purposes of the Company.
A similar three-year term loan facility of HK$400,000,000 was also
made to the Company in December 2017, which has been used
to settle the consideration payable by the Company in relation to
the acquisition of the entire issued share capital of Outstanding

Viewpoint Limited.
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If at any time, either (i) any person or group of persons acting in
concert hold more voting share capital of the Company than Amcor
Limited does; or (ii) without limitation to (i) above, Amcor Limited
fails to maintain its beneficial ownership, direct or indirect, of not
less than: (aa) thirty five per cent. (35%) of the shareholding of the
Company or (bb) only in the event of dilution in Amcor Limited's
shareholding due to any share placements by the Company, twenty
five per cent. (25%) of the shareholding of the Company, it will
constitute an event of default as a result of which all or any part of
the commitments under the loan facilities may be cancelled and
all amounts outstanding under the loan facilities may immediately

become due and payable.

PURCHASE, SALE AND REDEMPTION OF THE
COMPANY’S SECURITIES

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the

Reporting Period.

COMPLIANCE WITH APPENDIX 10 OF THE
LISTING RULES

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings as set out in Appendix 10 of the Listing Rules
throughout the Reporting Period. Having made specific enquiry of
all Directors, the Directors have confirmed that they have complied
with such code of conduct and required standard of dealings

throughout the Reporting Period.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company continues to be committed to achieving high
standards of corporate conduct and to place importance on its
corporate governance processes and systems so as to ensure
greater transparency, accountability and protection of shareholders’

interests.

The Board is of the view that the Company has met the code
provisions set out in the Corporate Governance Code contained in

Appendix 14 of the Listing Rules during the Reporting Period.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”)
comprises the three independent non-executive Directors, namely,
Mr. Tay Ah Kee, Keith (Chairman of the Audit Committee), Mr.
Au Yeung Tin Wah, Ellis and Mr. Oh Choon Gan, Eric. The Audit
Committee has reviewed the accounting principles and practices
adopted by the Company and discussed internal control and
financial reporting matters with senior management relating to the
preparation of the unaudited condensed consolidated financial
statements of the Group for the Reporting Period. There is no
disagreement raised by the Audit Committee on the accounting
treatment adopted by the Company. The interim results for
the Reporting Period are unaudited but certain agreed-upon
procedures have been performed by the auditor of the Company
in accordance with Hong Kong Standard on Related Services 4400
“Engagements to Perform Agreed-upon Procedures Regarding
Financial Information” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") at the request of the
Audit Committee. The agreed-upon procedures performed by the
auditor did not constitute an assurance engagement performed in
accordance with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the HKICPA and the auditor does
not express any assurance on the interim results of the Company.
The findings on the aforementioned "agreed-upon procedures”
have been taken into consideration by the Audit Committee in
its review of the interim results of the Reporting Period, which
have been approved by the Board on 29 August 2019 prior to its

issuance.

By order of the Board
AMVIG Holdings Limited
Chan Chew Keak, Billy

Non-executive Chairman

Hong Kong, 29 August 2019
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RESULTS

The Board is pleased to announce the unaudited condensed
consolidated financial results of the Group for the Reporting Period
together with the comparative figures for the corresponding period
in 2018 as follows:

IGE =R E

EEeMARHARERRE AR Z REEZ
HRGS M BEEER T \FRAZ LR
£ I

CONDENSED CONSOLIDATED STATEMENT fiAGZEEER
OF PROFIT OR LOSS
For the six months ended 30 June 2019 EE—_ZT—-hEA=1tHIENEA

For the six months ended 30 June

BEANA=tTHILAEAR

2019 2018
—E-hEF “E-N\F
(Unaudited) (Unaudited)
(REER) (REFEZ)
Note HK$’ 000 HKS$"000
B 5% FExT FHT
Turnover =E S 3 1,181,497 1,215,753
Cost of goods sold SHE AR (815,285) (849,458)
Gross profit EF 366,212 366,295
Other income Hap A 32,582 27,915
Selling and distribution costs $HE R $HR (33,571) (33,034)
Administrative expenses 1THREX (77,739) (80,832)
Other operating expenses HEMgEms (2,408) (22,476)
Finance costs & A 4 (40,945) (38,042)
Share of profit of associates FE(RES & 2 Bl A 41,542 34,151
Profit before tax BADER 5 285,673 253,977
Income tax expenses FriSHiA s 6 (69,165) (61,496)
Profit for the period 7 HA 7 a5 7 216,508 192,481
Attributable to: AR % T3 FE4h -
— Owners of the Company S WNGIEZ 2= DN 187,844 164,109
- Non-controlling interests — FEEHI S 28,664 28,372
216,508 192,481
Earnings per share BRER
— basic (HK cents) — B GB) 7a 20.2 17.7
— diluted (HK cents) — 58 OB{L) 7b N/ATIE A N/AZR 3
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GE =R E

CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS (continued)

For the six months ended 30 June 2019

Reconciliation of underlying profit attributable to owners of the

Company:

B

EEseERR @)

“ZE-AFARA=THIERER

ARBGEA ANEIEER G AOEAR

For the six months ended 30 June

BEAA=+tHLAER

2019 2018
—EB-NF —E-N\F
(Unaudited) (Unaudited)
(RBER) (REEERZ)
Note HK$’ 000 HKS"000
Bt FHERT FHET
Profit attributable to owners RR R AEME ST
of the Company (as above) (A £ >t ) 187,844 164,109
Constant currency variance' BEEEMER 12,311 -
(Less)/Add: Exchange (gain)/loss CR/ hn: FEH (Mezk),/
g (3,226) 21,834
Underlying profit attributable RNA TR NG ER
to owners of the Company i Al 196,929 185,943
Underlying basic earnings AR EREREF (BL)
per share (HK cents) 7c 21.2 20.0

! The constant currency variance was calculated by translating the

1

Reporting Period’s results from RMB into HK dollars at the average

exchange rates applicable in the prior corresponding period.
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IGE =R E

CONDENSED CONSOLIDATED STATEMENT OF  SEiadigx B 2 mikE
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 June 2019

BE_ZT-NFRNA=TBIREA

For the six months ended 30 June

BEANA=tTHILAEAR

2019 2018
—E-NF —E-N\F
(Unaudited) (Unaudited)
(RBER) (CREEEZ)
HK$ 000 HKS$" 000
FER FAT
Profit for the period 7S 5 R a A 216,508 192,481
Other comprehensive income: Ht 2 E K :
Items that may be reclassified to AJREEFT D AR 1R 2 TEH
profit or loss:
Exchange differences on translating RE SN ZET 2 TE K 5
foreign operations (9,145) (48,900)
Share of other comprehensive FEARE N E) 2 b 2 mEies
income of associates (656) (12,468)
Cash flow hedges W mEH
Change in fair value of hedging HNEEZ P TE
instruments arising during ZATEEE)
the period (798) 122
Reclassification adjustments STABREEEHRTIA
for losses relating to the BB EN O ERAE
hedging instruments included
in profit or loss 8,246 2,481
7,448 2,603
Other comprehensive income AE R H 2 E s
for the period, net of tax (BHBRHIE) (2,353) (58,765)
Total comprehensive income AEBEEKEARE
for the period 214,155 133,716
Attributable to: PR & 75 BB
— Owners of the Company — AREHEB A 186,178 110,893
- Non-controlling interests — I s 27,977 22,823
214,155 133,716
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GE =R E

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 June 2019

R B AR & B AR 3R

RZEB-NFRA=1H

30 June 2019 31 December 2018

—E-hF —E-N\F
AHA=+H +Z-H=t+—H”
(Unaudited) (Audited)
(REEXR) (&EZ)
Note HK$’ 000 HKS$'000
B 5T FET T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment W - R KR E 9 686,232 662,469
Right-of-use assets ERAEEE 189,564 -
Prepaid land lease payments TERHEE T HFOE - 156,263
Goodwill kS 2,587,929 2,592,255
Interests in associates REEE N B 2 R 812,346 863,647
Derivative financial instruments TESmI A 13 - 12,553
Other non-current assets HtIERBEE 58,384 16,228
Total non-current assets FRBEEARE 4,334,455 4,303,415
Current assets REBEE
Inventories FE 278,921 294,488
Trade and other receivables B 5 K H A fEW IR 10 709,215 651,498
Contract assets BHEE 39,451 37,157
Prepaid land lease payments A HEE T IR - 4,432
Prepayments and deposits FENRIERIES 44,041 46,205
Current tax assets NEAFRIH & 2 8,824 13,007
Derivative financial instruments PTEEmIA 13 12,234 =
Pledged bank deposits BEAIRITIF 6,900 6,896
Bank and cash balances RITRIA S8R 932,466 1,270,781
2,032,052 2,324,464
Assets classified as held for sale  DEABELENEE 127,221 127,434
Total current assets MENEELAE 2,159,273 2,451,898
TOTAL ASSETS EERE 6,493,728 6,755,313
EQUITY =
Capital and reserves BRAR #E
Share capital [N 11 9,290 9,290
Reserves & 3,781,419 3,654,700
Equity attributable to owners RARER NEEER
of the Company 3,790,709 3,663,990
Non-controlling interests FE%E Il ME A 2 333,436 324,773
Total equity R 4,124,145 3,988,763
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION (continued)

At 30 June 2019

IGE =R E

RS MR R K &)

R-ZZE—AFRA=+H

30 June 2019 31 December 2018

—E-NF —FN\%F
~NA=+H +=-—BA=+—H
(Unaudited) (Audited)
(REER) (EFEZ)
Note HK$’ 000 HKS$ 000
B 5T FHBxT FHET
LIABILITIES 8f&
Non-current liabilities FRBEME
Bank borrowings RITIER 397,913 1,762,292
Derivative financial instruments PTEEmMIA 13 - 4,458
Lease liabilities HEBE 21,294 =
Deferred tax liabilities FEEFIBE E 4,916 12,147
Total non-current liabilities FRBEEAEE 424,123 1,778,897
Current liabilities RBAE
Trade and other payables B 5 R H b fE 5B 12 726,765 909,005
Contract liabilities AHaE 461 5,084
Current tax liabilities AEAFIBEE 17,392 25,952
Current portion of bank borrowings — #R1T{E K Z BN 5 1,147,246 =
Derivative financial instruments PTEEMI A 13 12,922 17,496
Lease liabilities HESE 10,608 -
1,915,394 957,537
Liabilities directly associated with B2 EAF/EHER
assets classified as held for sale EEHEHEBENARE 30,066 30,116
Total current liabilities BB B 1,945,460 987,653
Total liabilities BERE 2,369,583 2,766,550
TOTAL EQUITY AND LIABILITIES RERAEETE 6,493,728 6,755,313
Net current assets RBEEFRE 213,813 1,464,245
Total assets less current liabilities ZEEZAERABERE 4,548,268 5,767,660
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREEMBEREK

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HRRESREREB R

For the six months ended 30 June 2019 HE T NE~XA=1+HINEA
Unaudited
AEEY
Attributable to owners of the Company
KARENER
Employee Foreign
share-based currency Non-
Share Share  Special  compensation  Hedging translation Revaluation  Statutory  Retained controlling Total
capital  premium  reserve reseve  reseve reseve  reseve  resenves  profits Total interests  equity
WRAR A2 ik b33
ke ROEE HHEE  BEMEEE MMEE  GERE  EMBE fREE REEW 0 BE 0 BE  BERNE
HKS'000  HKS'000  HKS'000 HKS'000  HKS'000  HKY'000  HKS'000  HKS'000  HKS'000  HKS'000  HKY'000  HK$'000
Tén  TEL  TEn T TR TAn  TEr TEn TEr  TER TR THn
At T January 2019 NZE-1E-A-8 9290 2517392 (841,031 2489 (18002 314899 8010 205967 1464976 3663990 324773 3,988,763
Totel comprehensiveincome e
forthe period - - 7448 (9,114) - 187844 186,178 0911 24155
Tranferfiom retained profs ERaRTER - - 018 (22,186) - -
Dividends declred for 2018 5i-5-/\ERE
(Note) (Fits) - - - (59459 (59459) - (594s9)
Dividends paid tonon-controling X askE R REY
sharefolder k& - - - (19314 (19314
Changes in equity forthe period KEHEREY - - 748 (9114) 018 10619 126719 8663 135382
At30June 2019 RE-NERA=1A 9290 2517392 (841,031 2489 (10554) 305785 8010 228153 15T075 0 3790709 333436 4124145
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GECES R e

CONDENSED CONSOLIDATED STATEMENT OF  §BR4x & RSB B = ()
CHANGES IN EQUITY (continued)

For the six months ended 30 June 2018 BE—T— N\EXA=1+HIL~NEA
Unaudited
~IEH
Attributable to owners of the Company
KAREEARR
Employee Foreign
share-based currency Non-
Share Share  Specal  compensation  Hedging  translation  Revaluation  Statutory  Retained controlling Total
ptd  pemim  resene esene fesene feserve reene resenes profis Tol  interests equiy
WRfs e Ei2i i3

BE O OROEE GAER BEMSER MARE  URE  EMBR IREE REM 0 2 i
HEOW HGOD BSOD  HKON0 B0 HGO0  HSOD  HGOD  HGOD  HSOD WS o
TR TR TR TR TR TR TAr  TAr TEr T T TEn

At T January 2018 R-E-\5-f-A 9200 2517392 (841.031) 2489 (100%0) 509347 8010 199375 13471% 3741978 316650 4058628

Totel comprehensiveincome FEHREhREE

forthe period = = = S (589 - - T4 08B 183 TR
Transfer from retaned pofis ERaREEH - - - - - = = 581 (558) = 2 .
Dividends decled for 2017 BhE-E-tERE

(Note§) (Hts) - - - - - - - - R0 (E78) )]
Changes mequiyfortheperiod ~~~ AEE R - - - - B (819 -9 N8 BB N8B 6586
A30June 2018 NZE-NERAZTA 90 25173 (&41030) W9 08N 38 800 MME 14T BB BB ATMSH
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CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GE =R E

CONDENSED CONSOLIDATED STATEMENT OF MEia4BE 4 HhigE

CASH FLOWS

For the six months ended 30 June 2019

BE_T-NFRA=THIEXHEA

For the six months ended 30 June

BEAA=THILEAEA

2019 2018
—E-hF —E-N\F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$’ 000 HKS'000
FHExT FET
CASH GENERATED FROM OPERATIONS BEEBELECHRS 87,756 272,844
Income tax and withholding tax paid B FTSH R IEIE (80,913) (68,785)
NET CASH GENERATED FROM RETHEL RS EEHE
OPERATING ACTIVITIES 6,843 204,059
NET CASH USED IN INVESTING ACTIVITIES BREZEFEREEFHE (1,914) (665,518)
NET CASH (USED IN)/GENERATED FROM  BEEE (/) EE 2
FINANCING ACTIVITIES BERE (342,285) 355,446
NET DECREASE IN CASH AND HERBESEEYHRD
CASH EQUIVALENTS FE (337,356) (106,013)
Effect of foreign exchange rate changes PE SR B ) v R (959) (30,410)
CASH AND CASH EQUIVALENTS RENZ2REEREE
AT BEGINNING OF PERIOD EY 1,271,675 1,242,769
CASH AND CASH EQUIVALENTS RHERZRERESE
AT END OF PERIOD =t 933,360 1,106,346
ANALYSIS OF CASH AND RERBESEBUZ AN
CASH EQUIVALENTS
Bank and cash balances RITRIR & &5k 932,466 1,106,346
Bank and cash balances included in SFADBEAEELENEE
assets classified as held for sale HIRTT M IR & 46k 894 =
933,360 1,106,346
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA")
and the applicable disclosures required by the Rules (‘the
Listing Rules”) Governing the Listing of Securities on The Stock

Exchange of Hong Kong Limited (the “Stock Exchange”).

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ

from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in the financial
position and performance of the Group since the annual
financial statements for the year ended 31 December 2018.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for full
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”, which term
collectively includes Hong Kong Financial Reporting Standards,

Hong Kong Accounting Standards and Interpretations).

GEER= i E e

mREXE

BRGAMBHRRCREZESTMAE
(BREFMAE)) Bz EBEFER
345 [P HIMBHRE | ([FAESER
F345% ) RBERBMAE X HAR A BE?
EMRA T ERRAD) REBRBER
FEMAmE

RIRE B ST HERIFE 3455 45 5L P HIB 15 it
SHREBTEEEL AL - A RERR &
FHE - AT RBRRTEBRRZER - A
REANBEEREAHRLEELEZSZ
BERAE WARAXZHREZR B
BRAERA R AER -

HEART TS SR B AE R BA AR & B S R 2R I I
ARE ZEWEBEHERAEEBH
EE-\FF+A=1t—HItFEZHF
EMBHRERAR BB REE RFER
BAXEZEMHRRGZHBA - HRLKRE
SRR R EMFT T RIEREE ST
HEER (BB BHRELD ] - ZA L
FEiBIEE SN BREER A E
A28 RE TBMBHRER 22N
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

2.

36

PRINCIPAL ACCOUNTING POLICIES

These condensed consolidated financial statements should be
read in conjunction with the 2018 annual financial statements.
The accounting policies and methods of computation adopted
in the preparation of these condensed consolidated financial
statements are consistent with those used in the preparation
of the audited financial statements of the Group for the
year ended 31 December 2018, except for the application of
the new and revised HKFRSs issued by the HKICPA that are
relevant to its operations and effective for its accounting year

beginning on 1 January 2019 as disclosed in Note 2.

Except as described below, the adoption of these new and
revised HKFRSs did not have any significant effect on the
condensed consolidated financial statements for the current

and/or prior accounting periods.

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not

yet effective.

Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17 Leases
("HKAS 17"), and the related interpretations.

HKFRS 16 introduces a single on-balance sheet accounting
model for lessees. As a result, the Group, as a lessee, has
recognised right-of-use assets representing its rights to use
the underlying assets and lease liabilities representing its

obligation to make lease payments.
The Group applied HKFRS 16 using the simplified transition

approach and did not restate comparative amounts for the

year prior to first adoption.

JBRRHZERR R A 5 AMVIG Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

(a)

(b)

Definition of a lease

Previously, the Group determined at contract inception
whether an arrangement was or contained a lease under
HK (IFRIC)-Int 4 Determining Whether an Arrangement
contains a Lease. The Group now assesses whether a
contract is or contains a lease based on the new definition
of a lease. Under HKFRS 16, a contract is, or contains, a
lease if the contract conveys a right to control the use of
an identified asset for a period of time in exchange for

consideration.

On transition to HKFRS 16, the Group elected to apply
the practical expedient to grandfather the assessment of
which transactions are leases. It applied HKFRS 16 only
to contracts that were previously identified as leases.
Contracts that were not identified as leases under HKAS
17 and HK (IFRIC)-Int 4 were not reassessed. Therefore, the
definition of a lease under HKFRS 16 has been applied only
to contracts entered into or changed on or after 1 January
2019. Such contracts will not be reassessed unless the
terms and conditions of the contracts are subsequently

changed.

As a lessee

The Group leases office and factory properties. As a lessee,
the Group previously classified leases as operating leases
based on its assessment of whether the lease transferred
substantially all of the risks and rewards of ownership.
Under HKFRS 16, the Group recognises right-of-use assets

and lease liabilities for all leases.

However, the Group has elected not to recognise right-
of-use assets and lease liabilities for any leases of low-
value assets. The Group recognises the lease payments
associated with these leases as an expense on a straight-

line basis over the lease term.

GEER= i E e

2. TESHBEER ®)

S
(a)

AEBYBHREERE1655HEE

HENETTHEREE (#)
HEEZ
AT - ARBRANFRBERBIEEE
(B ERERBRES) - 28BS
4EEERHREESHENEER
HREMEEXBREHEE - AEERR
BHENERFGENESHERE
SHE - REFEMBHREENF 6
5% MANABRBMKEMRTE—R
By ] PR 22 1) A 38R B EE (R PR 9 A R
AlzZaKeaesis -

1

RBEEEEMBRELAE 165
- AEBEERZEERERERT A4
BERRZRBE 2T - REKE
78 B 75 ¥ 5 22 RN 5516 55% FE A TA SE AT A
RRHEENAN - RIEFEEER
F17EREL (BRYBRERESR
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MG EHE - Bt REF AR
BHREENF16FNEEEEEEN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

2.

38

PRINCIPAL ACCOUNTING POLICIES

(continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

(b) As a lessee (continued)
Significant accounting policies

The Group recognises a right-of-use asset and a lease
liability at the lease commencement date. The right-of-
use asset is initially measured at cost, and subsequently at
cost less any accumulated depreciation and impairment
losses, and adjusted for certain remeasurement of the
lease liability. The right-of-use asset is depreciated on a
straight-line basis over the shorter of the asset’s useful life

and the lease term.

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, the Group's incremental borrowing rate.
Generally, the Group uses its incremental borrowing rate

as the discount rate.

The lease liability is subsequently increased by the interest
cost on the lease liability and decreased by lease payment
made. It is remeasured when there is a change in future
lease payments arising from a change in an index or
rate, a change in the estimate of the amount expected
to be payable under a residual value guarantee, or as
appropriate, changes in the assessment of whether a
purchase or extension option is reasonably certain to be
exercised or a termination option is reasonably certain not

to be exercised.

The Group has applied judgement to determine the
lease term for some lease contracts in which it is a
lessee that include renewal options. The assessment of
whether the Group is reasonably certain to exercise such
options impacts the lease term, which significantly affects
the amount of lease liabilities and right-of-use assets

recognised.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Impacts and changes in accounting policies of

GEER= i E e

2. TESHBEER ®)

FERAEEMBRELAF 167HEE

application on HKFRS 16 Leases (continued) N BN eSS REEE (&)
(b) As alessee (continued) (b) 1EBEIBA (&)
Significant accounting policies (continued) FEoA R ()
The recognised right-of-use assets relate to the following BREZNEEEESEE N TENEE
types of assets: 56 :
As at As at
1 January 2019 30 June 2019
RZZ—h%F R=ZB-NF
—HA—H ANA=TH
(Unaudited) (Unaudited)
(REER) (REEX)
HKS'000 HK$’000
FET TET
Land and buildings T REF 38,724 31,462
Land use rights (Note) b s A (MIRE) 160,695 158,102
199,419 189,564

Note: Prepayments for leasehold lands in the People’s Republic
of China ("PRC") were classified as prepaid land lease
payments as at 31 December 2018. Upon application
of HKFRS 16, the current and non-current portion of
prepaid land lease payments amounting to approximately
HK$4,432,000 and approximately HK$156,263,000
respectively were reclassified to right-of-use assets.

W R=F—\F+=ZA=+—8 R
REARKEMNE (THE]) NEE
T ENRESBEAENEE L
HKIE - ERABBMBREERNE
165514 + TA{ T & + R IBER R &
RIERENFB D P BIA F4,432,00078
T 156,263,000 7T - EEF D
RIEAREEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

2. PRINCIPAL ACCOUNTING POLICIES 2, TE&HEHE 4«

(continued)

Impacts and changes in accounting policies of

FERAEEMBRELEAF 167HE

application on HKFRS 16 Leases (continued) NEENESREEE (&)
(b) As a lessee (continued) (b) 1EBEIBA (&)
Transition B

Previously, the Group classified office and factory property AREFEBEREE ST ENE 175
BERAEMERTIHEE D BR/K
EiHE - NMBER - iREEE SR
were measured at the present value of the remaining ERE 17D B ARLTHENTHEEMm
= HMEAERBTHENTNIRE
FPE URBAEER T NF—
B—HARIESEERXEIR - AR
BESRATEA—ES NS :

leases as operating leases under HKAS 17. At transition,

for the operating leases under HKAS 17, lease liabilities

N

lease payments, discounted at the Group's incremental
borrowing rate as at 1 January 2019. Right-of-use assets

are measured at either:

their carrying amount as if HKFRS 16 had been
applied since the commencement date, discounted
using the lessee’s incremental borrowing rate at the
date of initial application - the Group applied this

approach to its largest property lease; or

an amount equal to the lease liability, adjusted by the
amount of any prepaid or accrued lease payments —

the Group applied this approach to all other leases.

The Group used the following practical expedients when
applying HKFRS 16 to leases previously classified as
operating leases under HKAS 17.

Applied the exemption not to recognise right-of-
use assets and liabilities for leases with less than 12

months of lease term.

Excluded initial direct costs from measuring the right-

of-use asset at the date of initial application.

Used hindsight when determining the lease term if
the contract contains options to extend or terminate

the lease.

JBRRHZERR R A 5 AMVIG Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES 2,

(continued)

Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

(c) Impacts of financial statements

Impact on transition

On transition to HKFRS 16, the Group recognised

additional right-of-use assets and additional lease

liabilities. The change in accounting policy affected the

following items on the consolidated statement of financial

position (increase/(decrease)) as at 1 January 2019 and is

summarised below.

GEER= i E e

FESTEEX @)

EREBUMHEREEAE 1657HE

MEEREBRREE (2)

© HUBBRRNPE
BEZEE
RBREE MR LR 6%
W ARERRENERRAERS
SMABALE - BEHRLBH A TH
ST AE—A—BEBARBRR
®CEN/ORD)) HEA R BHE
R e

1 January 2019

—E-NEF
—A—H
(Unaudited)
(REEFEZ)
HKS"000
T
Assets BE
Right-of-use assets FRESE 199,419
Prepaid land lease payments FENHEE T FIR (160,695)
Total assets BEERAE 38,724
Liabilities aE
Lease liabilities HEEE 38,724
Total liabilities EEAE 38,724

When recognising the lease liabilities for leases previously

classified as operating leases, the Group has applied

incremental borrowing rates of the relevant group entities

at the date of initial application. The weighted average

lessee’s incremental borrowing rate applied is 4.7%.

RRBESEAKCERNENTHERR
HEEBER  AEERATRERE
AEREAERERENESEER
K o MEFHEAANL S EEF R
B4.7% °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

2. PRINCIPAL ACCOUNTING POLICIES 2, TE&HEHE 4«

(continued)

Impacts and changes in accounting policies of FERE B EREERNE16ERE
application on HKFRS 16 Leases (continued) VBN et EESE (&)
(c) Impacts of financial statements (continued) () HWEIEREWSE (&)
Impact on transition (continued) BT (4E)
The reconciliation of operating lease commitment to lease LT R E BT S B SR SRS
liabilities is set out below: N

1 January 2019

—E-NEF
—A—H
(Unaudited)
(REEFEZ)
HKS$"000
FET
Operating lease commitments disclosed RZZE-N\FF+A=+—H#E
as at 31 December 2018 R4S &G A 42,465
Lease liabilities discounted at relevant RS EEEF RN EAE
incremental borrowing rate 39,207
Less: Recognition exemption for leases of B BREEEEENRE
low-value assets (483)
38,724
Of which are: Hehgig
Current lease liabilities mEEEEE 11,148
Non-current lease liabilities ERBEEEE 27,576
38,724
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

PRINCIPAL ACCOUNTING POLICIES

(continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

()

Impacts of financial statements (continued)
Impact for Reporting Period

As a result of initially applying HKFRS 16, in relation to the
leases that were previously classified as operating leases,
the Group recognised right-of-use assets of approximately
HKS$31,462,000 and lease liabilities of approximately
HK$31,902,000 as at 30 June 2019.

Also in relation to those leases under HKFRS 16, the Group
has recognised depreciation and finance costs, instead of
operating lease expense. During the Reporting Period, the
Group recognised depreciation charges of approximately
HK$5,722,000 and finance costs of approximately
HK$795,000 from these leases.

3. TURNOVER

Segment information

Information about reportable segment profit or loss, assets and

liabilities:

Printing of Printing of
cigarette cigarette
packages packages

BEAKOR  BEEKIR

For the six months ended 30 June

BEARZTHLEAEA

GEER= i E e

2. TESHBEER ®)

FEREEVEREEAF 1655HE

VEERSFTBEREE (8)

(o) HEKBRRNTE (E)
&R R 5
E¥BERE B IEHREXERFE 16
3 BRI BACERENTEE
s AEBR-_ZE—HAESNA=T
AR FEAEEEA31,462,00078 T
RIS & E4931,902,00056 7T °

BEoh - SR E S B RS ERIE 165
BIHHENS  A&EEEHER

ERBARA  MIELEHRERE -
RREHE  AEERRATEZERLD
5,722,000 T R RBZEHERNFE

X A8 #9795,00078 7T °

2 EBE R
2RO HMER EERBEZER
Manufacturing ~ Manufacturing
of transfer of transfer
paper and paper and
laser film laser film Total Total
BBAR BRAR
BARRE EAESE ag aE

For the six months ended 30 June

BEARZTHLEARA

For the six months ended 30 June

BEAR=THIEAMER

2019 2018 2019 2018 2019 2018
—E-hE —2-N\E —E-hE 2 N\F “Z-hE —E-\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (REER) (RE=ER) (REEH) (RE=ER)
HK$'000 HKS" 000 HK$"000 HKS"000 HK$' 000 HKS"000
Tign THx TR T Ti#n THL
Revenue from external  REMNIEFZ
customers W 1,172,862 1,201,468 8,635 14,285 1,181,497 1,215,753
Segment profit/(loss) ~ AEbiaF / (B#) 301,885 284,587 (360) 525 301,525 285,112
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEER= i E S

3. TURNOVER (continued)

Segment information (continued)

30June 2019 31 December 2018

3. B¥H¥H )

30June 2019 31 December 2018 30June 2019 31 December 2018

“E-hE Z-N\§ “E-hE —Z-)\E “E-NE —E)\E
ABZtH  TZA=T-B AB=TH  TZRA=T-H ABETR  TZA=T-H
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REEH) (#E%) (REEH) (B%E%) (REEH) (8%%)
HK$' 000 HKS'000 HK$'000 HKS' 000 HK$' 000 HKS' 000
TiEn TAT TiEn T TiEn TAL
Segment assets PHEE 3,153,287 3,533,740 54,988 65,282 3,208,275 3,599,022
Segment liabilities AEHEE (701,407) (889:461) (1817) (1,870) (703,224) (891,331)
Reconciliation of reportable segment profit or loss: Al 235 78z 2 HK
For the six months ended 30 June
BEAA=tTHLEAXEAR
2019 2018
—E-NF —ZT-N\F
(Unaudited) (Unaudited)
(REER) (RE&FERZ)
HK$’ 000 HKS"000
FER FET
Profit or loss B
Total profit or loss of reportable A2 ;o BB
segments 301,525 285,112
Other profit or loss HAb Bz (85,017) (92,631)
Consolidated profit for the period ANERfE 2GR A v A 216,508 192,481
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E M HRRM T

4. FINANCE COSTS

4, EERA

For the six months ended 30 June
BZANA=1THIAXEAR

2019 2018

—E-hEF —ET-)N\F

(Unaudited) (Unaudited)

(REERZ) (REEZ)

HK$’ 000 HKS" 000

FET T

Interest on bank borrowings SRITIERF B 40,150 38,042
Interest on lease liabilities HEBEFE 795 =
40,945 38,042

5. PROFIT BEFORE TAX

The Group's profit before tax is stated after (crediting)/charging

the following:

. BiAlm A

AEBEZBAVEME Gt A),/BRA TR

B :

For the six months ended 30 June
BZANA=1THIA<EAR

2019 2018
—E-AF = N\F
(Unaudited) (Unaudited)
(REBER) (REEZ)
HK$’ 000 HK$000
FERT FHET
Interest income A EWA (8,810) (7.177)
Staff costs including Directors’ BEIXABFEEEHE
emoluments 126,388 132,275
Cost of inventories sold HEFERA 815,285 849,458
Depreciation and amortisation Yres Ry 43,347 41,433
Loss/(gain) on disposal of property, HEWE  BEREEZ
plant and equipment &8 (W) 512 (288)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

6.

46

INCOME TAX EXPENSES

6. FIiSRiMxX

For the six months ended 30 June

BEANA=tHLAER

2019 2018

—E-NEF —T—N\&F

(Unaudited) (Unaudited)

(RBER) (REEEZ)

HK$’' 000 HKS$" 000

FERT FAxT

PRC corporate income tax and AR B 1 SEATIS B
withholding tax TEH#IE

- current — BNER 77,707 61,902
— overprovision in prior year — FEERERE (2,771) (63)
Other deferred tax H AR EFIE (5,771) (343)
69,165 61,496

No provision for Hong Kong Profits Tax has been made as the

Group had no assessable profit in Hong Kong.

The provision for the PRC income tax is calculated based

on the statutory income tax rates according to the relevant

income tax laws and regulations in the PRC.

EARNINGS PER SHARE

(a) Basic earnings per share is calculated based on the Group's
unaudited profit attributable to owners of the Company
for the Reporting Period of approximately HK$187,844,000
(30 June 2018: HK$164,109,000) and the weighted average
number of shares of approximately 929,047,000 ordinary
shares in issue during the Reporting Period (30 June 2018:

929,047,000 ordinary shares).

(b) No diluted earnings per share are presented as the
Company did not have any potentially dilutive ordinary
shares as the exercise price of the share options are higher

than the average market price of the Company’s shares for

the six months ended 30 June 2019 and 2018.

JBRRHZERR R A 5 AMVIG Holdings Limited
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7. 3RER

@ BREARBITEHEHEARA A
BAEABEREBREEZRFL
187,844,0008 T (ZE—N\FA=
+H :164,109,000/8 7T ) & & Hi
MABBEITERR 2 METHELD
929,047,000 (ZZE—N\FRA=1
B : 929,047,0008% L @A%) 5T & o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. EARNINGS PER SHARE (continued)

(©) Underlying basic earnings per share is calculated based
on the Group’s unaudited underlying profit, on a constant
currency basis, attributable to owners of the Company for
the Reporting Period of approximately HK$196,929,000
(30 June 2018: HKS$185,943,000) and the weighted average
number of shares of approximately 929,047,000 ordinary
shares in issue during the Reporting Period (30 June 2018:
929,047,000 ordinary shares).

8. DIVIDENDS

(@) Dividends attributable to the interim period:

GEER= i E e

7. BRERN #)

(0 EMEREREFDiRHEHEARD
RIS AEEARE B REEZER
A (R EE BB %) 196,929,000
BLT(ZE—N\NFEANA=+8:
185,943,000/8 7T ) K& HIR A B 3
17 AR 2 NN T 159804 929,047,000
R(ZE-—NFEAXA=TH
929,047,000 % E iM% ) 5t E o

8. RE

@ FHIAREEGERES

For the six months ended 30 June

BEANA=1THILAEAR

2019 2018
—E-AF —T-N\F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$'000 HKS"000
FERT FAT
Interim dividend of HK8.1 cents R HR S B ARS.1 B
per share declared (ZZ—N\F : 87(l)
(2018: HK8 cents) 75,253 74,324
Special dividend of HK4 cents IR AR B AR 4L
per share declared (2018: Nil) (ZZE—NF : &) 37,162 =
112,415 74,324

The interim dividend and special dividend for the
Reporting Period have not been recognised as a liability at

the end of the period.

& B 2 B AR B R R B

RUEERBEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

8.

48

DIVIDENDS (continued)

8. BE »)

(b) Dividends attributable to the previous financial year: (b) FEMBEEREERS :

For the six months ended 30 June
BZEAA=1THLEAEAR

2019 2018
—E-AF —T-N\F
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$'000 HKS"000
FERT FAT
Final dividend in respect of the B #3025 R B B
financial year ended 31 December k2 —F— N\
2018, approved and paid during +=—A=+—Hl1t
the interim period, of HK6.4 cents WIRFE 2 RERE
per share (2018: HK7.3 cents per %6475
share in respect of the financial year (ZZE—NF : 8=
ended 31 December 2017, approved —T—+tF+=A
and paid during the interim period) =+—HILEPK
FEFM7 3B -
B #3727 A
HRRAT) 59,459 67,820
PROPERTY, PLANT AND EQUIPMENT 9. M - BMEKRRE
The Group spent approximately HK$61,277,000 on the REBZEEIEREZL/61,277,0007
construction in progress, and approximately HK$5,242,000 in T ¢ TR BT B A E SR A 495,242,000
additions to its existing manufacturing plant for additions to TRARRBEERERARE

and upgrading of its manufacturing facilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E M HRRM T

10.TRADE AND OTHER RECEIVABLES

The general credit terms of the Group granted to its trade

customers range from one month to three months. The

Group seeks to maintain strict control over its outstanding

receivables. Overdue balances are reviewed regularly by the

senior management. An aging analysis of trade receivables,

based on the invoice date, net of allowances, is as follows:

10.E 5 R HAiEWFIE

AEEGRTHESEFPZBRIRA—BRN T
—E={AR - ARERNFEBREESR
BERYFR - RREEEECHNEL AN
iEER o B HRUGRIR (IREE B # RNk

BH) 2 IREEDATEAT

30 June 2019 31 December 2018

—E-NF —E-N\F

~HA=1+H +=—A=+—H

(Unaudited) (Audited)

(REBEX) (&%)

HK$’ 000 HK$'000

FHER FAT

Current to 30 days BNEAZ=30H 202,180 182,348
31 to 90 days 312908 214,959 150,055
Over 90 days BiE0 A 68,466 74,913
Trade receivables B 5 IR 485,605 407,316
Bills receivables FEU IR 52,667 147,163
Other receivables — associates A U SR IE — B A A 147,573 83,778
Other receivables - others H b fE YRR — Eftb 23,370 13,241
709,215 651,498
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

11.SHARE CAPITAL 11. 184
Number of shares Amount
B EE k-
'000 HK$"000
T FHT
Authorised: JETE ¢
Ordinary shares of HK$0.01 each BREE.0EIT 2 E B
At 31 December 2018 and R-_ZE—N\F+=-_A=+—H
30 June 2019 k=ZT—N&FA=TH 2,000,000 20,000
Issued and fully paid: EETRHE -
Ordinary shares of HK$0.01 each BRREE.0 BT T Bk
At 1 January 2018, 31 December 2018 R=ZE—-\F—H—H"
and 30 June 2019 —E-\F+=-A=+—H
R=ZE—NFA=TH 929,047 9,290
12.TRADE AND OTHER PAYABLES 12.EG R HMENRIEA
An aging analysis of trade payables, based on the date of E ZREMNFIE (REZEH) 2RI
invoices, is as follows: s

30 June 2019 31 December 2018

—ZT-hEF —E-)\F

A<HA=+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (&&= =%)

HK$’ 000 HK$'000

FTExT FAT

Current to 30 days BNHAZ30H 169,699 287,766
31 to 90 days 312908 192,168 243,664
Over 90 days im0 H 153,340 138,958
Trade payables 2 SN RIE 515,207 670,388
Bills payables iEANEE 61,488 48,699
Dividend payable FEFIAR B 10 10
Other payables H fih EAS 5RIE 150,060 189,908
726,765 909,005
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E M HRRM T

13.DERIVATIVE FINANCIAL INSTRUMENTS

AND FAIR VALUE MEASUREMENTS

Liabilities measured at fair value:

=l

13.07

BATEFEZAR:

AEMITARAFEE

30June 2019 31 December 2018

—E-NHF —ZE-N\F
RA=+HE  FtZHA=t+—H
(Unaudited) (Audited)
(REEZR) (&EZ)
HK$' 000 HKS$"000
FHExT FHET
Financial assets SRMEE
Derivative financial instruments HHASMETZ2iTEemIT A
under hedge accounting
Cash flow hedge W mEHH
— cross currency swap (‘CCS") — XX B
([ZXE#B=E]) 12,234 12,553
Analysed as: DR
— Current assets —REBEE 12,234 =
- Non-current assets —EREBEE - 12,553
12,234 12,553
Financial liabilities =L
Derivative financial instruments AT 2iTEemIT A
under hedge accounting
Cash flow hedge - CCS IR & =
— XX B2 12,922 21,954
Analysed as: DT
— Current liabilities - REBERE 12,922 17,496
- Non-current liabilities —EREAEE - 4,458
12,922 21,954

The carrying amounts of the CCS are the same as their fair

values.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

13.DERIVATIVE FINANCIAL INSTRUMENTS 134744 RMITER AFENE

AND FAIR VALUE MEASUREMENTS

(continued)

Cash flow hedges

Since the functional currency of the Group is Renminbi,
whereas a substantial amount of its bank borrowings were
denominated in Hong Kong dollars (“HKS"), the Group
has foreign currency exposure on HKS related to its bank
borrowings. At the same time, the Group has exposure to
cash flow risk of its variable rate HKS bank borrowings. At the
end of the Reporting Period, the following CCS contracts are
designated as hedging instruments in respect of such foreign

currency and interest rate exposure.

The terms of the CCS contracts have been negotiated to match

the terms of the respective designated hedged terms.

Major terms of these contracts are as follows:

(4)

REREEH P

ARSI EEBARE - MERTT
fERARZE B ([BL]) sHE - A%
B RITE ROS RABTTIMNE R R -
ZNER B R 7 T P R R B SR 1T (S SR E ER IR
SRBER - RMEHR - KNG
BB ZFINE R I F R R 18 E B
$HRTH -

KRB A NG ER AT S E
B FETE £ I B 155K

ZEBHHERERT

Interest rate

Notional amount Maturity Foreign currency swaps swaps
EHTH ER-i= ShitE = HA FI =242 51
HK$200,000,000 From 28 March 2017 to HKS$1.1280/RMB1 HKS 1 month
200,000,000/ 75 13 February 2020 1.1280%7L /AR TT HIBOR+1.5%
H=—E—tF=A=+NAZE for 6.19%
—ETF-_A+=H T — @A

BERRITRIZERE

HN1.5%E26.19% 5 #2

HK$200,000,000 From 28 April 2017 to HK$1.1243/RMB1 HKS 1 month
200,000,000 7T 13 February 2020 11243870/ ARB1TT HIBOR+1.5%
H-ZE—tFMA=+\BE for 5.90%
—E-TF-_A+=H BT —E A

BRRITRZERE

HN1.5%E25.90% 5 #2

HK$400,000,000 From 30 July 2018 to HK$1.1716/RMB1 HKS 1 month
400,000,00078 7T 13 February 2020 1171687/ ARE1TT HIBOR+1.5%
B /\FtA=+HZE for 5.00%
—E-TF-A+=H BT —fE A

BRRITRZERE

H01.5%E25.009% 5 #2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13.DERIVATIVE FINANCIAL INSTRUMENTS

AND FAIR VALUE MEASUREMENTS

(continued)
Cash flow hedges (continued)

During the Reporting Period, fair value gain of approximately
HK$7,448,000 (six months ended 30 June 2018: HK$2,603,000)
have been recognised in other comprehensive income
and accumulated in the cash flow hedging reserve and are
expected to be reclassified to profit or loss at various dates
in the coming 1 year after the end of the reporting period,
the period in which the repayment of bank borrowings and

interests are expected to occur.

During the Reporting Period, gain and losses transferred
from equity to profit or loss are included in other income of
approximately HK$1,386,000 (six months ended 30 June 2018:
other operating expenses of HK$5,813,000) and finance costs of
approximately HK$9,632,000 (six months ended 30 June 2018:
HK$8,294,000).

Fair value measurements

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categories into three levels the inputs to

valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can access at the

measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability, either

directly or indirectly.
Level 3 inputs: unobservable inputs for the asset or liability.
The Group's policy is to recognise transfers into and transfers

out of any of the three levels as of the date of the event or

change in circumstances that caused the transfer.

GEER= i E e

BAETMIAERAFETE

(%)

BEnEshE)

E\Ai&i ' i’w 448,000 T 2 AFE
E( }\E/\H +E|JJ:/\1I

A 2,603, ooo,%ma H fih 2 E KA T
RN M EL R EER R - MBS
ZENTFERE BN REAEERE —F
NEFDEEEZ (AEHEEERITE
HRFE 2 BfE) ©

RmEPHE ExEEEEE
)\%@2%1,386,000;%7t(été:%f)\ﬁ
NA=ZTBIEANER - HMEERZ A
5,813,000 7T ) R @& K A8 479,632,000%
T(BEZZ—N\FAA=1THILE
A © 8,294,000 7T) °

DNFERE
AFERMSLEENTERPEAFR
S EEE A RNk HE R B (A A B

2B - LT AFEFERETIRAH
ARG EAHEZ/RET ZBABEE D
R=MZ A HEREER

R ASUE - Rt R EIAEER L
BB H AR AR R R RS2
(RAETAEE) ©

F_RBARE  AEERBBEEKAMH
BEHABRE 2B ABE (F-—RABEDN
BRI ©

FRBABE : BELRENTAERE
BABUR °

REBZBRER S EEBEHIT)
BBEZ AEREARB LI = 1l
Mz DFEZERE -

= — NAF AR HIERE Interim Report 2019 53
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERGE M HRKRME

13.DERIVATIVE FINANCIAL INSTRUMENTS

AND FAIR VALUE MEASUREMENTS

(continued)

Fair value measurements (continued)

The following table presents the level in fair value hierarchy,

(%)
DNFEE#)

BITEEMIARAFETE

TREFDFESR - HETERAER

valuation techniques and inputs used: BB A S
Fair value at Fair value at
30June 2019 31 December 2018
RZB-NERAZTH RZE-\E+ZA=1-H
ZAYE LATE
(Unaudited) (Audited)
(FEER) (&37)
Fairvalue  Valuation
hierarchy  techniques Inputs Assets Liabilities Assets Liabilities
AVEER  RERE BAHE gE g% £E &f
HK$' 000 HK$'000 HKS'000 HK$'000
TR Thr ThL T
Recurring fair value BEMATEE
measurements:
Financial assets and liabilities: ~ £BEERSHER:
Derivative financialinstruments —~ fT£ 28T &
Cash flow hedges - CCS Remedn Level 2 Discounted Market 12,234 12,922 12553 21954
- RNEBEH F28  cshfow interest rates
method (ie. HIBOR) and
WE  foreign exchange
R rates for
RMB and HKS
ik ik
(IEARITRZ
HEHE) R
NG
BNERR

During the period ended 30 June 2019 and 2018, there were

no transfer of fair value measurement between Level 1, Level 2

and Level 3 for the financial assets and liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS E M HRRM T

14.RELATED PARTY TRANSACTIONS 14.BBEALRK S
During the period, the Group had the following material REAR  NEFECDEITIATEANBEA L
related party transactions: x5

For the six months ended 30 June

BEANA=+tHLAER

2019 2018

—E-NF —E-N\F

(Unaudited) (Unaudited)

(RBER) (REEERZ)

HK$’ 000 HK$" 000

FHERT FHET

Purchases from associates [k A RIER AR 102,049 119,632

Note: The purchases from associates were made under normal P : MBS & A RIFTERRRE THARIR — AP 315
commercial terms. LT o

During the Reporting Period, Directors’ emoluments (excluding REHE  EFME (F2FEAKRAG

employee share-based compensation benefits) were Xz EEMERA) £/55472,0007% 7T

approximately HK$5,472,000 (six months ended 30 June 2018: (B2 —N\FANA=+THLEA :

HK$5,508,000). Employee share-based compensation benefits 5,508,000/ 70) ° MEURMN S FTES

of the Directors were nil (six months ended 30 June 2018: nil). ZEEMEEN (2= —N\FA=

THRIEREA - &) -
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GEER= i E S

14.RELATED PARTY TRANSACTIONS (continued)

At the end of the Reporting Period, the following balances with

related parties were included in:

FIA

30 June 2019

14.BBEANLTRF #)
IR IR A RES - THIREA LY A

31 December 2018

—E2-hF —F\F
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REBEX) (&%)
HK$’ 000 HKS"000
FTER FAT
Trade and other receivables: B 5 MEA BRI
Associates i dl/NG] 147,573 83,778
Trade and other payables: B 5 NEMENFIR
Associates NG 66,422 65,815

The amounts due from/to associates are unsecured, interest

free and have no fixed term of repayment.

e/ FEATRS & N )
KB R HIR o

RAREER - 28

15.CAPITAL COMMITMENTS 15. B4 A&4E
30 June 2019 31 December 2018
—E-NF —E-N\F
R<A=tH +=A=+—H”
(Unaudited) (Audited)
(REER) (g&EZ)
HK$'000 HKS"000
FET FHT
Contracted but not provided for: BRI AB AR
Acquisition of property, plant and BEME  BEKEE
equipment 86,806 123,723
16.CONTINGENT LIABILITIES 16. B AREE

At 30 June 2019, the Group did not have any significant
contingent liabilities (31 December 2018: Nil).
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