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CWT International Limited

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of CWT
International Limited (the “Company”) is pleased to report the
unaudited consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2019. These interim results have been
reviewed by the Company’s Audit Committee.

hEIEE

CWT International Limited([R AR ) 2 £ =
([BEEDS(EBEE®)MRARE ARG RE
WEBAR(MBAIAXEENHE_Z—NF
NAZTHBERNRBRZAKEZIES T H
¥BE - ZETHEEELHLARAEZEZE
gEH-

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FEeRaEEM2EESR

For the six months ended 30 June 2019 — unaudited B2 =F— L FNH =+ HIE BB — KEFEHZ

Six months ended 30 June
BZEZAXB=1+HILAXEA

2019 2018
—E-hE —E-N\F
NOTE HK$’000 HK$'000
Bt BT T JBE T T
(restated)
(&=E75)
Continuing operations BRESEER
Revenue g 5] 29,638,207 36,122,056
Cost of sales il BN (28,830,310)  (35,225,117)
Gross profit £ 7 807,897 896,939
Other income =N 134,207 101,814
Other net gain/(loss) Hab ez, (EiE) %8 6 6,078 (80,657)
Selling and distribution costs HEMDHER (227,230) (207,014)
Administrative expenses 7T (422,045) (610,971)
Finance costs B & A A 7 (411,789) (422,589)
Share of profits less losses of Pa =R /NC B S
associates, net of tax (BT 1&) 11,215 10,918
Share of profits less losses of SihE gD E RN E &
joint ventures, net of tax (R 1%) 2,249 10,853
Loss before taxation % i Al &5 18 8 (99,418) (300,707)
Income tax P 9 (27,735) (17,029)
Loss for the period from SEKEEB 2 HBAEE
continuing operations (127,153) (317,736)
Discontinued operations BRIEEXK
Loss for the period from BRIEERHEER
discontinued operations 4 (121,567) (255,643)
Loss for the period MM EE (248,720) (573,379)

The notes on pages 14 to 75 form part of this interim financial

report.
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Interim Report 2019 FFHAsR &

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GRS RAMZERRER

For the six months ended 30 June 2019 — unaudited B2 =F— N FNH =+ HIEANEF — KEFHZ

Six months ended 30 June
BEZ~AA=1TRHILA~HEA

2019 2018
—E-hE —T-N\F
HK$°000 HK$'000
BT T B F T
(restated)
(&)
Other comprehensive income: Hih2mE W& :
Items that will not be reclassified to TEEFLBEZEm2HEA
profit or loss:
Defined benefit plan remeasurements B R ERME S (13,067) 6,459
Tax on other comprehensive income H 42w U2 R oE 1,254 (628)
(11,813) 5,831
Items that may be reclassified HEAUREEN 7 EEZREZ
subsequently to profit or loss: HE :
Exchange differences arising from BMEBINK B D E) M RE
translation of financial statements of EEXCZEREZRH
overseas subsidiaries (20,228) 23,573
Effective portion of changes in fair value of R &R BH MM A L EE
cash flow hedges FEhrAa B MD 48 =
Share of other comprehensive income of DIEBERNRREELEZ
associates and joint ventures Hfib 2 W & (7,863) 126
(28,043) 23,699
Other comprehensive income for the period, Hi [ fth 2 m Y 28 (B i 18)
net of tax (39,856) 29,530
Total comprehensive income for the period  HAf& & M W 25 42 58 (288,576) (543,849)

The notes on pages 14 to 75 form part of this interim financial

report.
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CWT International Limited

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FERaRAMZENRE

For the six months ended 30 June 2019 — unaudited B2 =F— L FNH =+ HIEANE B — FREFEHZ

Six months ended 30 June
BEXNA=1tHLAX<BEA

2019 2018
—E-hEF —E—)N\F
NOTE HK$000 HK$'000
B iF BT T BT T
(restated)
(&E5)
Loss for the period attributable to KNG B AL HME
owners of the Company &5 18
— from continuing operations -REFELEER (140,977) (336,951)
— from discontinued operations - RBERIEER (119,734) (219,539)
Loss for the period attributable to KRG HEB AFEL BB
owners of the Company & 18 (260,711) (556,490)
Profit/(loss) for the period attributable  FE 478 IR #E 5 FE (5 B 75 3% F1)
to non-controlling interests (E#8)
— from continuing operations -REFBELEER 13,824 19,215
— from discontinued operations - REERIEER (1,833) (36,104)
Profit/(loss) for the period attributable  JE 7 B% 4 25 JE (5 BA RS 35 %17
to non-controlling interests (5 18) 11,991 (16,889)
Loss for the period HR A /&5 18 (248,720) (573,379)
Total comprehensive income MTALTEEZE K
attributable to: e
Owners of the Company ZiNNISIEZ R = IUN (301,084) (520,382)
Non-controlling interests I 2 i% #E 2 12,508 (23,467)
(288,576) (543,849)
LOSS PER SHARE BRER 11
From continuing and discontinued REFELEREKIE
operations E
Basic and diluted (HK cents) ERXREECEN) (2.29) (4.88)
From continuing operations REFBELEER
Basic and diluted (HK cents) BN R 8E GEA) (1.24) (2.96)

The notes on pages 14 to 75 form part of this interim financial

report.

— 19 -
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Interim Report 2019 FRHA¥R &

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ReMBRAR

At 30 June 2019 — unaudited R=F— N FNHA=+H — FKEFEZ

30 June 31 December

2019 2018
—E-NF ZZE-NEF
AB=t+H tZH=+—H
NOTE HK$’000 HK$'000
Bt &t BT T BT T
Non-current assets kREBEE
Property, plant and equipment ME - -BER&E 12 4,060,369 4,353,433
Land use rights + b { A AE - 996,948
Right-of-use assets BREEE 3 3,547,490 -
Investment properties 3 13 - 840,413
Intangible assets WA E 314,868 335,159
Interest in associates N RN R - 189,133 198,719
Interest in joint ventures NE &P ERERR 265,197 276,444
Other financial assets HemiEE 150,879 153,050
Prepayments, deposits and TN RIE ke kA
other receivables fE U 2k 18 58,668 70,815
Other non-current assets HuIEREEE 19,360 19,579
Derivative financial instruments TTHESMT A - 53,649
Deferred tax assets BEFBEE 25,412 26,331
8,631,376 7,324,540
Current assets REEE
Land use rights 4 b (s A RE - 42,423
Other financial assets HemiEE 932,666 1,648,843
Inventories e 14 2,000,027 2,755,562
Trade receivables EUWE 5 BRI 15 4,114,381 4,910,431
Prepayments, deposits and JEAETE REREM
other receivables FE W TR 1E 5,684,749 4,776,127
Contract assets EHEE 98,528 75,758
Warrantable LME commodities BEMRZLMERE & 79,885 67,322
Derivative financial instruments mTELRITA 483,894 1,255,379
Tax recoverable ] Ug @] F5 18 33,903 10,161
Pledged bank deposits EIEMETER 58,502 13,119
Cash and cash equivalents e MIREEEAEHR 16 1,090,877 1,724,847
14,577,412 17,279,972
Assets associated with disposal groups S AFEHE 2 HE
and non-current assets classified as BB 2 HBEEER
held-for-sale kxR L E 4 3,335,616 1,207,048

17,913,028 18,487,020

The notes on pages 14 to 75 form part of this interim financial $14E75HEZM T B AT HH B RE 2

report.

— &R e



CWT International Limited

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ReEMBRKAR

At 30 June 2019 — unaudited R=F—NFNA=+H — KEFEZ

30 June 31 December

2019 2018
—E-hEF —E-NF
AA=+H tZA=+—8H
NOTE HK$'000 HK$°'000
B it EBET T BB F T
Current liabilities REBEE
Contract liabilities EHNEE 286,578 148,797
Trade and other payables ENESERENHEM
J& < 5K 18 17 7,325,865 8,870,232
Loans and borrowings ERRER 18 6,409,882 7,947,471
Lease liabilities HEaE 3 399,420 =
Employee benefits EEwEA 11,553 13,253
Derivative financial instruments TTESRT A 491,919 693,003
Current tax payable FEN 2 HAFL 1B 99,686 142,967
Deferred gains iR FE W 7 - 17,707
Provisions P 5 30,959 32,235
15,055,862 17,865,665
Liabilities associated with disposal SEABIELEEZEE
groups classified as held-for-sale B2 EBEEE 4 1,692,260 =
16,748,122 17,865,665
Net current assets REBEEFEE 1,164,906 621,355
Total assets less current liabilities MEERABERS 9,796,282 7,945,895

The notes on pages 14 to 75 form part of this interim financial S14Z75E ZMEBA AP M B R E 2
report. — 17 e



Interim Report 2019 FFHAsR &

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ReMBRAR

At 30 June 2019 — unaudited R=F— N FNHA=+H — FKEFEZ

30 June 31 December

2019 2018
—E-NF —E-N\EF
AA=+H +tZA=+—8
NOTE HK$’000 HK$'000
23 EBET T BB F T
Non-current liabilities eI =
Contract liabilities AHEE - 140,650
Other non-current liabilities HuIEnEH AR 6,149 6,120
Loans and borrowings EREER 18 1,134,959 1,721,507
Lease liabilities HEBE 3 3,254,817 =
Derivative financial instruments TE£@T A 35,976 86,488
Employee benefits == F=F 56,870 43,425
Deferred gains % JE U 7 - 42,155
Provisions b 16,271 -
Deferred tax liabilities RIEFHEA G 319,623 590,599
4,824,665 2,630,944
Net assets EEFE 4,971,617 5,314,951
Capital and reserves IR A R %
Share capital R& X 19 4,731,480 4,731,480
Reserves 1 (202,833) 141,262
Equity attributable to owners of KRARIERE ANEGLER
the Company 4,528,647 4,872,742
Non-controlling interests FE 12 IR BE 7 442,970 442,209
Total equity 4R 4,971,617 5,314,951

The notes on pages 14 to 75 form part of this interim financial $14E75HEZM T B AT HH B RE 2

report.
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CWT International Limited

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ReHEREER

For the six months ended 30 June 2019 — unaudited EZ=ZF— L FENH =+ HIEAEF — KEFRZ

Attributable to equity shareholders of the Company

ARRERREER
Attributable
Share Perpetual to non-
Share Capital  Translation ~ Hedging ~ Fairvalue  Statutory option Accumulated capital controlling
capital reserve reserve reserve reserve reserve reserve losses instrument  Sub-total interests Total
A XA EBR
hE  ERHE EiRE HAHEE fE ETHE BREEE 2HFR EAIA Nt ERER aif
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000
BT EMFr E¥fn EETn EEfn EETn EETn BRTn BMTr Akfn BETn AR
Balance at 1 January 2018 R=B-\§-B-B
&8 4,731,480 223929 (135,445) 289 - 214 19912 (1,218,706) 1,819,390 5,441,063 527,200 5,968,263
Loss for the period BHER - - - - - - - (556,490) - [556490)  (16,889)  (573,379)
Other comprehensive income E2EuE
Exchange differences arising from BERMNBA G
translation of financial statements of ~ BERE4LZEREE
overseas subsidiaries - - 30,151 - - - - - - 30,151 6,578) 23673
Share of other comprehensive income S EEEAARAELE
of associates and joint ventures JEt2ENE = = = 126 = = = = = 126 = 126
Defined benefit plan remeasurements & {5 R E B F|31 8 = = = = = = = 6,459 o 6,459 - 6,459
Tax on other comprehensive income ~ Ef 2 ERERE - - - - - - - (628) - (628) - (628)
Total other comprehensive income ~ Hft 2 AUHAE = - 30,151 126 - - - 5,831 - 36,108 (6578) 29,530
Total comprehensive income HE2AUEESR
for the period - - 30,151 126 = = - (550,659) - (520382) (23,467)  (543,849)
Capital contribution from non-controling 3 B i€ £ &
interests - - - - - - - - - - 18 18
Acquisition from non-controlling REEREZNE
interests - - - - - - - - - - (1.121) (1.121)
Dividend paid to non-controlling mERRERITZRE
interests - - - - - - - - - - (14737 (14,737
Transfer between reserves BEREY - 9 - - - 299 - (399) - - - -
Share option lapsed BRESY - - - - - - (16,601) 16,601 - - - -
- 9 - - - 299 (16,501) 16,103 - - (15,740) (15,740)
Balance at 30 June 2018 RZB-NExAZ1H
A3 3 4,731,480 204,028 (105,294) 415 = 513 3411 (1,753262) 1,819,390 4,920,681 487,993 5,408,674

10




Interim Report 2019 7 #3k &

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ReEREER

For the six months ended 30 June 2019 — unaudited B2 =F— N FNH =+ HIEANEF — KEFHZ

Attributable to equity shareholders of the Company
FRREERAER

Amounts
recognised in
other
comprehensive
income and
accumulated
in equity
relating to Attributable
Share Perpetual disposal groups to non-
Share Capital Translation ~ Hedging  Statutory option Accumulated capital classified as controlling
capital reserve reserve reserve reserve reserve losses  instrument held-for-sale ~ Sub-total interests Total
AEARELE
ZHERER
REHZENE
BRE k& BRRRER 2R
Bt ExBE ERGE HHEE iRGR % EHEE EAIE ZHzABLE Mt BRER At
HKS'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000 HKS'000  HK$'000 HKS'000  HK$'000  HK$'000  HK$'000
E¥Tn  EMFr  BETn ERFL BETn ERFn BEFn EMTR E¥Tn EMFr  EETn EETR

Balance at 31 December 2018 RZE-NE

t-A=t-A

&8 4,731,480 223,004 (148172) 489 4323 3411 (1,761,183) 1,819,390 - 4812142 442,209 5,314,951
Impact on initial application of HKFRS16 & R EE BB &

BEERZ16%

% & - - - - - - (41,379) - - (41,379) (103)  (41,482)

Adjusted balance at 1 January 2019~ RZZ-7 5

-A-RERE
&4 4,731,480 223,004 (148172) 489 4,323 3411 (1,802,562) 1,819,390 - 4,831,363 442,106 5,273,469
(Loss/profit for the period HH(ER) /&7 - - - - - - [260711) - - (260711) 11,991 (248720)
Other comprehensive income E2EKE
Exchange differences arising from BEENEBEL
translation of foreign operations LEHEE - - (20,763) - 18 - - - - (20,745) 517 (20,228)
Share of other comprehensive income A EHL AT R
of associates and joint ventures RELEZEM
2E4E - (998) 6,865) - - - - - - (7,863) - (7,863)
Effective portion of changes in fair value B4 5 € 4 # 6
of cash flow hedges NEEEHH
HERBH - - - 4 - - - - - 48 - 48
Defined benefit plan remeasurements & f% R EEH|3 2 - - - - - - (13,067) - - (13,067) - (13,067)
Tax on other comprehensive income A2 ERERE - - - - - - 1254 - - 1254 - 1
Total other comprehensive income ~ H#2ERHEAE - (998)  (27,628) 48 18 - (11,813) - - (40,373) 517 (39,856
Total comprehensive income HE2AUEEE
for the period - (998)  (27,628) 8 18 - (25 - - (301,084 12508  (288,576)
Transfer to amounts recognised in other  EEE S B AR fE
comprehensive income and WEZHEARIR
accumulated equity relating to disposal 1 2 BN E
groups classified as held-for-sale BARMES
2H7HELE - (222,248) 60,002 - - - - - 162,246 - - -
Dividend paid to non-controlling RERREDT
interests a3} - - - - - - - - - - (16,215)  (16,215)
Transfer to statutory reserve in BRABNEEZ
compliance with foreign entities’ EEREBEZ
statutory requirements ETRE - - - - 2,883 - (2,883) - - - - -
Changes in non-controlling interest FEREEED - - (1,632) - - - - - - (1,632) 4571 2,939
- (222,248) 58,370 - 2,883 - (2,883) - 162,246 (1,632)  (11,644)  (13,.276)
Balance at 30 June 2019 RZB-1E
~NAZTH
&8 4,731,480 (242) (117,430 537 1224 3411 (2,077,969) 1,819,390 162,246 4,528,647 442,970 4,971,617
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CWT International Limited

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHESHaRER

For the six months ended 30 June 2019 — unaudited B2 =F— L FNH =+ HIEANE B — FREFEHZ

Six months ended 30 June

BEANA=THLAEA

2019 2018
—®-AE —FT-N\%F
HK$°000 HK$'000

BT T BB T T

OPERATING ACTIVITIES REED
Cash generated from operations KEEBMEBZRS 140,890 145,536
Interest paid 2 F B (285,406) (289,143)
Overseas income tax paid B EINFTER (83,499) (90,455)
NET CASH USED IN OPERATING RETHFMAZRES TR

ACTIVITIES (228,015) (234,062)
INVESTING ACTIVITIES BETEH
Purchase of property, plant and BEWE BERHZE

equipment (91,250) (256,657)
Purchase of other financial assets BEHMSRMEE (538,914) (525,528)
Net proceeds from disposal of other TEHMmEMEEZ

financial assets B 1S s 18 5 58 1,266,194 581,529
Interest received =R 81,109 70,991
Other cash flows arising from investing RE EZ&HEL 2 MR &

activities mE (10,647) 84,289
NET CASH GENERATED FROM/ REZTHHREB (FFAZ

(USED IN) INVESTING ACTIVITIES ReFHE 706,492 (45,376)
FINANCING ACTIVITIES il & E B
Net repayment of borrowings EEBRFHE (878,099) (15,033)
Dividend paid to non-controlling ST IEER R A

interests (16,215) (14,381)
Loan from non-controlling interests REFEREZZER 84,029 =
Capital element of lease rentals paid ENBAEzEREG (202,389) =
Other cash flows arising from MEEFHELEZEMES

financing activities mE 316 2,325
NET CASH USED IN FINANCING BEEEfMTAZCESFE

ACTIVITIES (1,012,358) (27,089)

12



Interim Report 2019 FRHA¥R &

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGFESHeaRER

For the six months ended 30 June 2019 — unaudited B2 =F— N FNH =+ HIEANEF — KEFHZ

Six months ended 30 June

BEANA=THLAEA

2019 2018
—E-NF —T-)N\F
NOTE HK$°000 HK$'000
B it BT T BT T
NET DECREASEINCASHAND CASH R4 ER4EZEEE RS
EQUIVALENTS =] (533,881) (306,527)
CASH AND CASH EQUIVALENTS HUzBEsREBELEE
AT BEGINNING OF THE PERIOD 1E B 1,724,847 2,137,858
EFFECT OF FOREIGN EXCHANGE IEEREH o HE
RATE CHANGES (28,924) (39,143)
CASH AND CASH EQUIVALENTS HRCEESRREEE
AT END OF THE PERIOD 15 B 1,162,042 1,792,188
Represent by: Ap -
Cash and cash equivalents Be kR4 EEHER 16 1,074,491 1,792,188
Cash and cash equivalents included SFARBELEZEE
in assets associated with disposal MRz HEBEEEZ
groups held-for-sale RekREFEEER 87,551 =
1,162,042 1,792,188

The notes on pages 14 to 75 form part of this interim financial $14E75HEZM T B AT HH B RE 2
report. — &1 e
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

1. GENERAL 1. —R=EIE
The Company is a public limited company incorporated in KRB TREBEIMAZLZ ARER
Hong Kong and its shares are listed on The Stock Exchange N EROHEETBHARSMAR
of Hong Kong Limited (the “Stock Exchange"). Hong Kong ARI(HXFAH LT - BEEEMEZE
HNA Holding Group Co. Limited (“Hong Kong HNA"), a EEBAERAA(ERBEM] NEBF
company incorporated in Hong Kong with limited liability, ML ZARAR)IIARNGE ZE#E
is the immediate parent of the Company. HNA Group Co., REl-BMEBERAR(EME
Ltd. (“HNA Group "), a company registered in the People’s B e EARLME(HEBE]) T M
Republic of China (the “PRC"), is an intermediate parent ZAB)TIARB 2R EERG AR BE
of the Company. Hainan Province Cihang Foundation, a LEMAnEZcse(RPEZHMZES)
foundation registered in the PRC, is the ultimate controlling Ty AN B Z B &R H| 7 e
party of the Company.

2. BASIS OF PREPARATION 2. B EHE

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorised for issue on 28 August
2019.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2018
annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2019 annual financial statements. Details of any changes
in accounting policies are set out in Note 3.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the 2018 annual financial statements. The
condensed consolidated interim financial statements
and notes thereon do not include all of the information
required for a full set of financial statements prepared in
accordance with Hong Kong Financial Reporting Standards
(the "HKFRSs").
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

BASIS OF PREPARATION (continued)

The financial information relating to the financial year ended
31 December 2018 that is included in the interim financial
report as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information related to these
statutory financial statements disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance
(Cap.622) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2018 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

The Group incurred a loss of HK$248,720,000. As at 30
June 2019, excluding the assets associated with disposal
groups and non-current assets classified as held-for-sale of
HK$3,335,616,000 and liabilities associated with disposal
groups classified as held-for-sale of HK$1,692,260,000,
the Group's current liabilities were in excess of current
assets by HK$478,450,000.

During the current period, the Company failed to pay
accrued interests and certain fees in the total amount
of approximately HK$63,000,000 (the “Default”) to the
lenders (the “Original Lenders”) under a loan facility for
the principal amount of HK$1,400,000,000 (the “New
Borrowing”) pursuant to a facility agreement dated 29
September 2018 entered into by the Company and certain
lenders (the “Facility Agreement”). The New Borrowing
was with an original maturity date in October 2019 and was
secured by certain charged assets (the “Charged Assets”)
which include the following and together represent the
vast majority of the Group's total assets:

(a) all issued shares in HNA International Property
Investment Company Two Limited (“HNA Property
Investment Il”) (an indirect wholly-owned subsidiary
of the Company and a holding company of certain
investment properties of the Group located in the
United Kingdom (the “UK Property”));
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

2.

BASIS OF PREPARATION (continued)

(b)

inter-company loan made by HNA International
Property Investment Company One Limited (the
immediate holding company of HNA Property
Investment Il and an indirect wholly-owned
subsidiary of the Company) to HNA Property
Investment Il;

all issued shares in HNA International Recreational
Property (BVI) Company Limited (“HNA
Recreational Property BVI"”) (an indirect wholly-
owned subsidiary of the Company and a holding
company of certain investment properties of the
Group in the United States (the “US Property”));

inter-company loan made by HNA International
Recreational Property Company Limited (the
immediate holding company of HNA Recreational
Property BVI and a direct wholly-owned subsidiary
of the Company) to HNA Recreational Property BVI;

all issued shares in Hillview Golf Development
Company Ltd. (an indirect wholly-owned subsidiary
of the Company and a holding company of certain
golf courses of the Group located in China (the “PRC
Golf Course”));

all issued shares in each of HNA Belt and Road
Investments Company Limited ("HNA Belt &
Road”), HNA Belt and Road Investments (BVI)
Company Limited (“"HNA Belt & Road BVI") and
HNA Belt and Road Investments (Singapore) Pte.
Limited (“HNA Belt & Road Singapore”) (wholly-
owned subsidiaries of the Company and the holding
companies of CWT Pte. Limited, which in turn holds
the group of entities engaging in the following
business segments of the Group: logistic services,
commodity marketing, engineering services and
financial services);
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

For the six months ended 30 June 2019 #Z - &

BASIS OF PREPARATION (continued)

(9)

inter-company loan made by the Company to HNA
Belt & Road and HNA Belt & Road BVI;

the assets of HNA Belt & Road, including a security
assignment in respect of the inter-company loan
made by HNA Belt & Road to HNA Belt & Road
Singapore;

the assets of HNA Belt & Road BVI, including a
security assignment in respect of the inter-company
loan made by HNA Belt & Road BVI to HNA Belt &
Road Singapore; and

certain shareholder loans made by HNA Group
(International) Company Limited (an immediate
shareholder of the Company) to the Company.

On 3 April 2019, the Company defaulted payment of
interest and fees totalling approximately HK$63,000,000
in relation to the New Borrowing. As a result of the Default,

(i)

(i)

the Original Lenders of the New Borrowing have
demanded immediate payment of the outstanding
principal, interest and fees of the New Borrowing;
and

cross-default of a loan of the Group (the “UK
Property Loan”) has been triggered. The UK
Property Loan is secured with the UK Property and
may be due for immediate repayment upon the
relevant lender’'s request under the cross-default
provisions.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

2.

BASIS OF PREPARATION (continued)

On 19 July 2019, the Company announced that the Company
and the Original Lenders have reached an agreement to enter
into a supplemental agreement to amend and supplement
the Facility Agreement (the “Supplemental Agreement”).
Pursuant to the Supplemental Agreement, and subject to
the satisfaction of the relevant conditions precedent, the
Original Lenders have agreed to (i) extend the maturity date
of the original loan granted under the Facility Agreement of
HK$1,400,000,000 for twelve months from the utilisation
date of the additional loan amount (being not more than the
increase in the total commitments mentioned in (ii) below)
provided for in the Supplemental Agreement; (ii) increase
their total commitments under the Facility Agreement to
up to HK$1,640,000,000. Pursuant to the Supplemental
Agreement, additional securities (including but not limited
to corporate guarantees and working capital support)
will be provided by the immediate shareholders of the
Company, and affiliates of the controlling shareholder (as
security providers) to secure the performance obligations
of the Company under the Facility Agreement (as amended
and supplemented by the Supplemental Agreement). Save
for the above matters, the terms of the Facility Agreement
remained largely the same.

On 5 August 2019, the Company announced that the loan
extension with respect to the Facility Agreement had
become effective (the “Loan Extension”), namely the
draw down of the additional loan amount of approximately
HK$230,000,000 under the Supplemental Agreement to
the Facility Agreement (which has been further amended
and supplemented by way of a second supplemental
agreement dated 2 August 2019) had occurred on 5 August
2019 and the maturity date of the total loan granted under
the Facility Agreement (as amended and supplemented)
of approximately HK$1,630,000,000 had been extended
to twelve months from 5 August 2019 with interest to be
paid quarterly.

As a result of the Loan Extension taking effect, the
enforcement actions (including the appointment of
receivers) taken for and on behalf of the Original Lenders
have been terminated and released, any property
transferred to the security agent (on trust for the Original
Lenders) has been returned.
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For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

BASIS OF PREPARATION (continued)

With respect to the additional securities required under
the Supplemental Agreement (as further amended and
supplemented), in addition to the securities provided by the
immediate shareholders of the Company and affiliates of
the controlling shareholder of the Company (as stated in the
previous announcement of 19 July 2019), the Company has
granted a debenture in favour of the Original Lenders over
the assets of the Company covering all present and future
assets, undertaking, property and rights of the Company,
of whatsoever nature and wherever situate, including but
not limited to land, investments, plant and machinery,
credit balances, book debts, insurances, contracts and
receivables, and intellectual property.

The Directors have given careful consideration to the future
liquidity and performance of the Group and its available
sources of financing in assessing whether the Group will
have sufficient cash resources to continue as a going
concern and pay its debt, including interest, when they fall
due and have taken the following measures to strengthen
the Group's ability to continue as a going concern:

(a) Disposal plans of the Group to
repay the amounts due under the
Facility Agreement (as amended and
supplemented)

The Group intends to dispose of the property
investment business in the United Kingdom (“UK")
and the United States of America ("USA") (referred
to as the "UK Operation” and the “US Operation”,
respectively) and sports and leisure related facilities
business in the PRC (the “PRC Operation”) to repay
the amount due under the Facility Agreement (as
amended and supplemented).
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

2.

BASIS OF PREPARATION (continued)

(a)

Disposal plans of the Group to
repay the amounts due under the
Facility Agreement (as amended and
supplemented) (continued)

In addition, the Directors are committed to focus on
the provision of logistics services to optimise the
structure of the Group and keep a stable operation.
As a result, the Group also intends to dispose of
certain operations engaging in business activities
other than those related to logistics services. The
Group has received a number of letters of intent or
expressions of interest from potential buyers with
respect to the disposal of these operations and the
Directors have been actively negotiating with such
potential buyers.

The Directors, after taking into account the
quotation from potential buyers, are of the view
that the net proceeds from the disposal of the
aforesaid assets and operations would be sufficient
to repay the outstanding principal, interest and fees
in relation to the Facility Agreement (as amended
and supplemented) in full when they fall due.

Some of aforesaid assets and operations are located
(or are companies located) in the UK and the USA
and, due to the recent geopolitical situations
affecting these countries (including BREXIT and
trade tensions between China and the USA), it has
been a challenge identifying interested buyers for
these assets and operations. The Group has been
searching for interested buyers for quite some
time and, in negotiating the terms for undertaking
such disposals, the Group would need to take into
account the benefit of undertaking the disposals in
the short term in view of the continuing, or even
growing, uncertainties affecting these markets.
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For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

BASIS OF PREPARATION (continued)

(b) Other financing measures

To improve the Group's liquidity position, the
Directors will also actively take other financing
measures, including but not limited to maintaining
good relationship with the current finance providers
so that they will continue providing finance to the
Group; and negotiating with potential finance
providers for providing new facilities to the Group.

The Group will not be able to repay its outstanding debt
and interests unless the above disposal plans and financing
measures are implemented successfully. These conditions
and circumstances indicate the existence of the material
uncertainty which may cast significant doubt on the
Group's ability to continue as a going concern. As such, the
Directors have reviewed the Group's cash flow projections
prepared by the management which cover a period of not
less than twelve months from 30 June 2019. Based on the
cash flow projection, the Directors consider that, assuming
the success of all the aforesaid disposal plans and financing
measures, the Group will have sufficient working capital
to finance its operations and to meet its obligations as and
when they fall due for at least twelve months from 30 June
2019. Accordingly, the Directors are of the opinion that it
is appropriate to prepare the interim financial report on a
going concern basis. The interim financial report does not
include any adjustments relating to the carrying amount
and reclassification of assets and liabilities that might be
necessary should the Group be unable to operate as a
going concern.
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For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

3.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a new HKFRS, HKFRS 16, Leases,
and a number of amendments to HKFRSs that are first
effective for the current accounting period of the Group.

Except for HKFRS 16, Leases, none of the developments
have had a material effect on how the Group’s results and
financial position for the current or prior periods have been
prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating leases
—incentives, and HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of a lease. It introduces
a single accounting model for lessees, which requires a
lessee to recognise a right-of-use asset and a lease liability
for all leases, except for leases that have a lease term of
twelve months or less (“short-term leases”) and leases of
low value assets. The lessor accounting requirements are
brought forward from HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1
January 2019. The Group has elected to use the modified
retrospective approach and has therefore recognised the
cumulative effect of initial application as an adjustment
to the opening balance of equity at 1 January 2019.
Comparative information has not been restated and
continues to be reported under HKAS 17.
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For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

CHANGES IN ACCOUNTING POLICIES

(continued)
HKFRS 16, Leases (continued)

Further details of the nature and effect of the changes
to previous accounting policies and the transition options
applied are set out below:

(a) Changes in the accounting policies
(i) New definition of a lease

The change in the definition of a lease mainly
relates to the concept of control. HKFRS 16
defines a lease on the basis of whether a
customer controls the use of an identified
asset for a period of time, which may be
determined by a defined amount of use.
Control is conveyed where the customer
has both the right to direct the use of the
identified asset and to obtain substantially
all of the economic benefits from that use.

The Group applies the new definition of a
lease in HKFRS 16 only to contracts that
were entered into or changed on or after
1 January 2019. For contracts entered
into before 1 January 2019, the Group has
used the transitional practical expedient to
grandfather the previous assessment of
which existing arrangements are or contain
leases.

Accordingly, contracts that were previously
assessed as leases under HKAS 17 continue
to be accounted for as leases under HKFRS
16.
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For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

3.

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 16, Leases (continued)

(a)

Changes in the accounting policies (continued)

(ii)

Lessee accounting

HKFRS 16 eliminates the requirement for a
lessee to classify leases as either operating
leases or finance leases, as was previously
required by HKAS 17. Instead, the Group is
required to capitalise all leases when it is the
lessee, including leases previously classified
as operating leases under HKAS 17, other
than those short-term leases and leases of
low-value assets.

Where the contract contains lease
component(s) and non-lease component(s),
the Group has elected not to separate
non-lease components and accounts for
each lease component and any associated
non-lease components as a single lease
component for all leases.

When the Group enters into a lease in respect
of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-
lease basis. For the Group, low-value assets
are typically laptops or office furniture. The
lease payments associated with those leases
which are not capitalised are recognised as
an expense on a systematic basis over the
lease term.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

CHANGES IN ACCOUNTING POLICIES 3. 8BEREZ5HW

(continued)

HKFRS 16, Leases (continued) ERMBEHEREERNEI6R  HE
(%)

(a) Changes in the accounting policies (continued) (a) EFBEFEEE(E)

(i) Lessee accounting (continued) (i) AN GG EE T EE)
Where the lease is capitalised, the lease EHEEA LK HES
liability is initially recognised at the present B REEERNIKER
value of the lease payments payable over HMENZBERER: LF
the lease term, discounted using the interest AHERS ZF EEhIE -
rate implicit in the lease or, if that rate cannot o it 5% A X | X B &
be readily determined, using a relevant FcAlFERAEBIEEEXR
incremental borrowing rate. After initial FE- RS HERE M
recognition, the lease liability is measured EABERBHEKXATE
at amortised cost and interest expense mA B FEAEREF
is calculated using the effective interest RIRFTE - W E KRB IE
method. Variable lease payments that do not s A R 2 Al B E N
depend on an index or rate are not included TEAABEAEHNE
in the measurement of the lease liability and HREEHEELE 72 &=t
hence are charged to profit or loss in the HAREBERIOR -
accounting period in which they are incurred.

The right-of-use asset recognised when a EHEERNLE THER
lease is capitalised is initially measured at FREEEVNZIZKAN
cost, which comprises the initial amount of FrE O OmMEREEESR
the lease liability plus any lease payments HEaBEz2UBEEM
made at or before the commencement PR s B Hsk 2 Bl
date, and any initial direct costs incurred. ZEMBERMNK - AR
Where applicable, the cost of the right-of-use ELXZTA¥ G EEK
assets also includes an estimate of costs to RKeZBEAMBRT  fE
dismantle and remove the underlying asset HEEEZKAINBSE
or to restore the underlying asset or the site WR EBKREBEEE
on which it is located, discounted to their IRENREEESHERE
present value, less any lease incentives MHMBEEMEM Z KK
received. HE MREHRE I

MRERMEEEER-
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

3.

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 16, Leases (continued)

(a)

Changes in the accounting policies (continued)

(ii)

Lessee accounting (continued)

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses, except for the following
types of right-of-use asset:

- right-of-use assets related to leasehold
land and buildings where the Group is
the registered owner of the leasehold
interest are carried at fair value; and

- right-of-use assets related to interests
in leasehold land where the interest
in the land is held as inventory are
carried at the lower of cost and net
realisable value.

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there is a
change in the Group’s estimate of the amount
expected to be payable under a residual value
guarantee, or there is a change arising from
the reassessment of whether the Group will
be reasonably certain to exercise a purchase,
extension or termination option. When the
lease liability is remeasured in this way, a
corresponding adjustment is made to the
carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.
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Interim Report 2019 FFHAsR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

CHANGES IN ACCOUNTING POLICIES 3. 8BEREZ5HW

(continued)
HKFRS 16, Leases (continued) ERMBEHEREERNEI6R  HE
(#8)
(a) Changes in the accounting policies (continued) (a) EFBHELSE(E)
(i) Lessor accounting (i) M A E TR L
The Group leases out a number of items AEBEERKEHEN
of machinery as the lessor of operating MALRHZHEKEER -
leases. The accounting policies applicable BARAEBERLME
to the Group as a lessor remain substantially AW g RERBSE
unchanged from those under HKAS 17. BEAE ST ER E1757E
THZEFERREK -
Under HKFRS 16, when the Group acts B & S 8IS RS % A
as an intermediate lessor in a sublease F169 MAEER S
arrangement, the Group is required to ZHREAESBHEEREA
classify the sublease as a finance lease or TE - AEEAEA2EZXH
an operating lease by reference to the right- EFEANFERESEE
of-use asset arising from the head lease, MELERBEELE D
instead of by reference to the underlying HofErmEHERK
asset. The adoption of HKFRS 16 does not 2HE -t mE  H®R
have a significant impact on the Group's EEHBHREEBFE16
financial statements in this regard. SRE ANE BB K REK I
mEATE
(b) Transactional impact (b) BEXZE
At the date of transition to HKFRS 16 (i.e. 1 NBEEEBHERELEDF
January 2019), the Group determined the length 16RERBMBIZFE—-—LF—H—
of the remaining lease terms and measured the B AEEHRERDEAELESR
lease liabilities for the leases previously classified HEMNHERKTHENRE
as operating leases at the present value of the BEEETH THEHRGEHEE
remaining lease payments, discounted using the BE - YFEAR_-_Z—LE—
relevant incremental borrowing rates at 1 January A—B®HEBEEEETHNRE
2019. FTARIR ©
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

3.

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 16, Leases (continued)

(b)

Transactional impact (continued)

To ease the transition to HKFRS 16, the Group
applied the following recognition exemption and
practical expedients at the date of initial application
of HKFRS 16:

(ii)

(i)

the Group elected not to apply the
requirements of HKFRS 16 in respect of the
recognition of lease liabilities and right-of-
use assets to leases for which the remaining
lease term ends within twelve months from
the date of initial application of HKFRS 16,
i.e. where the lease term ends on or before
31 December 2019;

Payments associated with short-term leases
and leases of low-value assets are recognised
on a straight-line basis as lease expenses in
the consolidated statement of profit or loss
and other comprehensive income;

In applying HKFRS 16 for the first time, the
Group has accounted for operating leases
with a remaining lease term of less than
twelve months as at 1 January 2019 as short-
term leases as permitted under the practical
expedients in the standard; and

There is no material impact to the Group’s
financial performance due to the adoption of
this new accounting standard.
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Interim Report 2019 FFHAsR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 16, Leases (continued)

(b)

Transactional impact (continued)

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised
at an amount equal to the amount recognised for the
remaining lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments relating to
that lease recognised in the consolidated statement
of financial position at 31 December 2018.

So far as the impact of the adoption of HKFRS 16
on leases previously classified as finance leases
is concerned, the Group is not required to make
any adjustments at the date of initial application
of HKFRS 16, other than changing the captions for
the balances. Accordingly, instead of “obligations
under finance leases”, these amounts are included
within “lease liabilities”, and the depreciated
carrying amount of the corresponding leased asset
is identified as a right-of-use asset. There is no
impact on the opening balance of equity.

The Group presents right-of-use assets that do not
meet the definition of investment property in “other
property, plant and equipment” and presents lease
liabilities separately in the consolidated statement
of financial position.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

3. CHANGES IN ACCOUNTING POLICIES 3.

(continued)

HKFRS 16, Leases (continued)

SHHREEH @

ERAMBHREERNEI6R HE
(&)
(b)  Transactional impact (continued) (b) BESZEE)
TR NE BB WmEE
Al E16mE ANE B4R E B KR
MEH T E

The following table summarises the impacts of the
adoption of HKFRS 16 on the Group’s consolidated
statement of financial position:

Carrying amount
at 31 December

Capitalisation of
operating lease

Carrying amount
at 1 January

2018 contracts 2019
RZB-N% R-ZB-NE
TZA=+-8H BERERD -B-B#
RAE Exf kEE
HK$'000 HK$'000 HK$'000
BETT BETTL BEFT
Line items in the consolidated statement GARBRAERAZT RS
of financial position impacted by ERANERSEANZ 6%
the adoption of HKFRS 16: gemEn .
Property, plant and equipment Nk WEREE 4,353,433 (13,856 4,339,577
Land use rights ThERE 996,948 (996,948) -
Right-of-use assets FPRERE - 4,789,536 4,789,536
Interest i joint ventures REELEER 276,444 (247) 276,197
Deferred tax assets ELREEE 26,331 1,078 27,409
Total non-current assets FRBEEE 7,324,540 3,779,563 11,104,103
Land use rights T E B g 42,423 (42,423 -
Prepayments, deposits and other receivables Bi7E BeRAM
YR 4,776,127 (9,615) 4,766,512
Total current assets HBAEE 18,487,020 (52,038) 18,434,982
Trade and other payables ENESRERLM
Ef 2R (8,870,232) 2,693 (8,867,539)
Lease liabilities HEER - (400,353) (400,353
Provisions BB 32,235) (16,017) (48,25)
Total current liabilities hBAGRE (17,865,665) (413,677) (18,279,342)
Net current assets RBFEE 621,355 (465,715) 155,640
Total assets less current liabilities BEEARDER 7,945,895 3,313,848 11,259,743
Lease liabilities HEER - (3,410,462) (3,410,462)
Deferred gains BT Y& 42,155) 55,011 12,856
Total non-current liabilities FrRBEEE (2,630,944) (3,355,451) (5,986,395)
Net assets REE 5,314,951 (41,603) 5,273,348
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 16, Leases (continued)

(c)

Impact on the financial result, segment results
and cash flows of the Group

After the initial recognition of right-of-use assets
and lease liabilities as at 1 January 2019, the Group
as a lessee is required to recognise interest expense
accrued on the outstanding balance of the lease
liability, and the depreciation of the right-of-use
asset, instead of the previous policy of recognising
rental expenses incurred under operating leases on
a straight-line basis over the lease term. This results
in a positive impact on the reported profit from
operations in the Group's consolidated statement
of profit or loss and other comprehensive income,
as compared to the results if HKAS 17 had been
applied during the year.

In cash flow statement, the Group as a lessee is
required to split rentals paid under capitalised leases
into their capital element and interest element.
The capital element is classified as financing cash
outflows, similar to how leases previously classified
as finance leases under HKAS 17 were treated,
rather than as operating cash outflows, as was the
case for operating leases under HKAS 17. Although
total cash flows are unaffected, the adoption of
HKFRS 16 therefore results in a significant change
in presentation of cash flows within the cash flow
statement.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 &{Z —&

3.

CHANGES IN ACCOUNTING POLICIES

(continued)
HKFRS 16, Leases (continued)

(c)

Impact on the financial result, segment results
and cash flows of the Group (continued)

The following tables may give an indication of the
estimated impact of adoption of HKFRS 16 on the
Group's financial result, segment results and cash
flows for the six months ended 30 June 2019, by
adjusting the amounts reported under HKFRS 16
in these unaudited consolidated interim financial
information to compute estimates of the hypothetical
amounts that would have been recognised under
HKAS 17 if this superseded standard had continued
to apply to 2019 instead of HKFRS 16, and by
comparing these hypothetical amounts for 2019
with the actual 2018 corresponding amounts which
were prepared under HKAS 17.
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CHANGES IN ACCOUNTING POLICIES

(continued)

HKFRS 16, Leases (continued)

(c)

Interim Report 2019 FFHAsR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

3. ExBEFEEFHH

BERVBHREEANEI6N HE

(%)
Impact on the financial result, segment results (c) YWEAEFEKERE TEHEE
and cash flows of the Group (continued) RESREHZE(E)
2019 2018
“E-\0% ZE-)\%
Deduct:
Estimated
amounts
related to
Add back: operating  Hypothetical Compared
Amounts HKFRS 16 lease as amounts  to amounts
reported  depreciation if under for2019  reported for
under and interest HKAS 17 asifunder 2018 under
HKFRS 16 expense (Note 1) HKAS 17 HKAS 17
nk: |
me: RRBE BE —I-)\%
REEE  BREH  REEE  REES
BEEE  HERE EHNEUE O gHEN  eiE]
BHRRE EHE6% FECEHE  E1HM F17H
EHE16% MAER NEHEE -3-AE  HEHO
EENEE HEEX (W) %A SELE
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BEFr  EETr  BEFn  EETL EETr
Financial result for the six months ~ SRAFEHBHLE RS
ended 30 June 2019 impacted by E16HFYENEE
the adoption of HKFRS 16: ZE-nEXRA=TH
LAERNEBES:
Continuing operations BEGEER
Profit from operations BeLHREA 312,371 232,211 (274,210) 210,372 121,882
Finance costs RERA (411,789) 71,883 - (339,906)  (422,589)
Loss before taxation BREAER (99,418) 304,154 (274,270) (69,534) (300,707)
Loss for the period HEER (127,153) 304,154 (274,210) (97,269) (317,736)

For discontinued operations, no such impact.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

3. CHANGES IN ACCOUNTING POLICIES 3. BRBER#ZH®

(continued)

HKFRS 16, Leases (continued) ERMBHEREERNEI6R  HE
(%)
(c) Impact on the financial result, segment results (c) YWAEFEK¥E TEXE
and cash flows of the Group (continued) RELRENETE(E)
2019 2018
Z2-0% =
Deduct:
Estimated
amounts
related to
Add back: operating  Hypothetical Compared
HKFRS 16 lease as amounts to amounts
depreciation if under for 2019 reported for
and interest HKAS 17 as if under 2018 under
expense  (Note 1&2) HKAS 17 HKAS 17
ne:
R#EBE

hE: FREHEN BRRE EH-FT-N\F
REFERE  FURER FHENEN BREEe:
BRBERN  HEAEN FNRH  EURUR
FHHAE fhire® -¥-NE fr 2 &0
RASHx  (BE1R2) BREE EELE
HK$°000 HK$°000 HK$°000 HK$'000
ERTR ERTR ERFR EETT

Line items in the condensed IRMERTBALED
consolidated cash flow statement F6HYENEE

for the six months ended 30 June 2019 —E-hEXA=1H
impacted by the adoption of HKFRS 16: Lt XA WAL S

BEeRERAMNER:
Cash (used in)/generated from operations & & £ % (FA)/FME

Be 140,890 (274,270) (133,380) 145,536
Interest element of lease rentals paid BERESZHEHH (71,883) 71,883 - (401)
Net cash used in operating activities BEIBHRAZRERE (228,015) (197,613) (425,628) (234,062)
Capital element of lease rentals paid ERREZERHH (202,387 202,387 - (2,826)
Net cash used in financing activities RETHMRACAERE (1,012,358) 202,387 (809,971) (27,089)
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(continued)

Interim Report 2019 7 #3k &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 EZ=ZF—1FEANHA =+ HIEANEA

CHANGES IN ACCOUNTING POLICIES

HKFRS 16, Leases (continued)

(c) Impact on the financial result, segment results
and cash flows of the Group (continued)

Note 1:

Note 2:

The "estimated amounts related to operating
leases"” is an estimate of the amounts of
the cash flows in 2019 that relate to leases
which would have been classified as operating
leases, if HKAS 17 had still applied in 2019.
This estimate assumes that there were no
difference between rentals and cash flows and
that all of the new leases entered into in 2019
would have been classified as operating leases
under HKAS 17, if HKAS 17 had still applied in
2019. Any potential net tax effect is ignored.

In this impact table these cash outflows are
reclassified from financing to operating in
order to compute hypothetical amounts of net
cash generated from operating activities and
net cash used in financing activities as if HKAS
17 is still applied.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

FET =PRI R EME
For the six months ended 30 June 2019 B2 =ZF— W FENA=F+HIENEA
4. DISCONTINUED OPERATIONS AND 4, BRLYBRASEHEED
ASSETS AND LIABILITIES ASSOCIATED ExHEHNZHEHBEER
WITH DISPOSAL GROUPS AND EEURIRBEE
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE
Assets and liabilities associated with discontinued HEORIEE¥EBHECEELRBERD
operations and non-current assets classified as held-for- BEBELEZIERDEES T T
sale are analysed as follows:
30 June 31 December
2019 2018
—E-hF ZZE-N\F
~B=+H +tZA=+—H
HK$°000 HK$'000
BT T BT T
Assets associated with disposal PTEEBEHEZHE
groups classified as held-for-sale MBIz HBEE
UK Operation R (a) 1,100,256 =
US Operation EES (b) 887,645 =
PRC Operation HREEB (c) 1,328,696 =
3,316,597 -
Non-current assets held-for-sale BEHEZE /ﬁ BHEE
Property, plant and equipment ) % B Nk 19,019 -
UK Property RE Y% - 1,198,824
Interest in an associate, Westford il 1A /N| Westford
Trade Services Ltd. Trade Serwces Ltd. # #&= - 8,224
19,019 1,207,048
Liabilities associated with disposal 2 EAFEHEZHE
groups classified as held-for-sale AR -HBEE
UK Operation g (a) 765,885 =
US Operation EHER (b) 850 =
PRC Operation =N (c) 925,525 =
1,692,260 -
Loss for the periods from BRIEEBR2HEER
discontinued operations
UK Operation WS (a) (151,401)
US Operation EES (b) 38,329
PRC Operation G EY (c) (8,495)
(121,567)
Amounts recognised in other TEABELHEZEE
comprehensive income and ARREMEEKE
accumulated in equity relating BRARRAEZ R 2
to disposal groups classified as &8
held-for-sale
UK Operation R ¥ (a) 9,443
US Operation EES S (b) 626
PRC Operation =T (c) 152,177
162,246
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

FEBEZPRMGHR ST

For the six months ended 30 June 2019 EZ=ZF—1FEANHA =+ HIEANEA

DISCONTINUED OPERATIONS AND 4. EBRULEEBERESPEAFEH
ASSETS AND LIABILITIES ASSOCIATED EHELARN - EHBEER

WITH DISPOSAL GROUPS AND
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)

EEURFRBEE®S

(a) UK Operation (a) HEEK
Loss for the periods from the discontinued operation BRAREREZERIEERZ
in respect of UK Operation is analysed as follows: B EE AT :

Six months ended 30 June
BZAXB=1+HILAXEA

2019 2018
—E-hE —E-N\F
HK$°000 HK$'000
B ¥ TF T BB F T

Discontinued operation B IEEK
Revenue W 2= 32,624 34,542
Cost of sales i & B AR - -
Gross profit E M 32,624 34,542
Other income H M dg A 1 =
Other net loss Hfh G518 5 58 (169,490) (109,603)
Administrative expenses THRAX (691) (2,153)
Finance costs Bl & K AR (9,320) (8,917)
Loss before taxation & T A B 18 (146,876) (86,131)
Income tax 15 (4,525) (4,710)
Loss for the period B &8 (151,401) (90,841)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

4.

DISCONTINUED OPERATIONS AND 4. ERIEEBERPEAFED
ASSETS AND LIABILITIES ASSOCIATED EZHEANZHEHBEER
WITH DISPOSAL GROUPS AND EEURFERBEE®E
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)
(a) UK Operation (continued) (a) HEEKGE
Assets and liabilities associated with the BRARBEBRZERIEELKZ
discontinued operation in respect of UK Operation HEEELBESITWOT :
are analysed as follows:
30 June 2019
—E-NEF
~NA=+H
HK$'000
BT T
Investment properties "EYE 1,024,891
Prepayments, deposits and TEfT IR - e RO i fE UK
other receivables I 15,290
Cash and cash equivalents RekREFEBEEE 60,075
Assets associated with UK Operation PEABEHECRHEXK 2
classified as held-for-sale HEBEEE 1,100,256
Trade and other payables T2 HERIE M H b fE A FRIE 21,275
Current tax payable FE 2 BA B IE 4,962
Amounts due to group entities R EEEERE 636,781
Loans and borrowings ERRER 739,648
Total liabilities associated with UK TEABELHECRBEEK 2
Operation classified as held-for-sale HEBEAAE 1,402,666
Less: Amounts due to group entities B R E B E R KIE (636,781)
Liabilities associated with UK Operation 28 ABFEHEZEHEK 2
classified as held-for-sale HEAEE 765,885
Amounts recognised in other PEAFFHECZRBEEXK
comprehensive income and REMEZEWREEIR
accumulated in equity relating to REZRGTz22HE
UK Operation classified as held-for-sale 9,443
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 EZ=ZF—1FEANHA =+ HIEANEA

DISCONTINUED OPERATIONS AND
ASSETS AND LIABILITIES ASSOCIATED
WITH DISPOSAL GROUPS AND
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)

(a)

UK Operation (continued)

For presentation in the consolidated statement of
financial position as at 30 June 2019, the amounts
due to group entities amounting to HK$636,781,000
has been excluded from the total liabilities associated
with UK Operation classified as held-for-sale.

Cash flows for the periods from the discontinued

4.

CRIEEBERSPEAFES
ECHEARNZHBEEER
EBEURERBEE®

(a)

HEEKGE

MR _ZT—hLEXNAZ+H
ZEEVTBERARZZIM
T RNEEERBREEK
636,781,0007C E #t % %8 & 5 1E
HECEREB 2 HBLEAE
F 5 o

EREREB ERILEREKZ

operation in respect of UK Operation are as follows: HEBRESREWOT
HK$'000
BB F T
For the six months ended 30 June 2019 BE-_Z—-h&x~A=1+H
IEXfEA
Net cash inflows from operating activities CEEHMB RS RAFER 14,093
For the six months ended 30 June 2018 BE-Z-—-N\HFEXHA=+H
IE {8 A
Net cash outflows used in operating KEETHMAZESRE F5
activities (42,246)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

FEBEZPRMBGHREMME
For the six months ended 30 June 2019 #EZ =ZF— LW FENA=+HIE~EA
4. DISCONTINUED OPERATIONS AND 4.

ASSETS AND LIABILITIES ASSOCIATED
WITH DISPOSAL GROUPS AND
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)

ERIELEBRIPEABFES
ECHEHARZHBEER
EEURFERBEE®

(b) US Operation (b) EBE¥E®
Profit/(loss) for the periods from the discontinued BRAEBREBRZERIEELKZ
operation in respect of US Operation is analysed HREEM(BE)STHT :
as follows:
Six months ended 30 June
BZEZAXB=1+HILAKEA
2019 2018
—E-hEF —E-N\F
HK$°000 HK$°000
BT T BB F T
Discontinued operation BERIEEK
Revenue U =5 27,830 27,829
Cost of sales i & B A (7,704) (1,352)
Gross profit E 7 20,126 26,477
Other income H Al A 29 =
Other net loss HihE 855 (2,154) (158,554)
Administrative expenses THHAX (4,552) (4,834)
Profit/(loss) before taxation B AT s R (B 8) 13,449 (136,911)
Income tax g 24,880 (8,310)
Profit/(loss) for the period HiR s A, (E8) 38,329 (145,221)

40



Interim Report 2019 A #isR &
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FEBEZPRMGHR ST

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

DISCONTINUED OPERATIONS AND 4. EBRULEEBERESPEAFEH

ASSETS AND LIABILITIES ASSOCIATED E2HEANZCHBEER
WITH DISPOSAL GROUPS AND EBEURERBEE®

NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)

(b)

US Operation (continued)

(b) XBEEHHE)

Assets and liabilities associated with the EHEZREBHB 2R IEERZ
discontinued operation in respect of US Operation HEEELRBESITWOT :

are analysed as follows:

30 June 2019

—E-hEF
NA=1H
HK$'000
BT T
Investment properties wEME 838,085
Trade receivables EWE 5RIE 45,306
Tax recoverable AT 4 [ %% I8 730
Cash and cash equivalents RekRESFEIEE 3,624
Assets associated with US Operation PTEAREHECEZBEEK 2
classified as held-for-sale MHEEE 887,645
Trade and other payables FERE 5 RIE &K H i fE (T 3k 18 850
Amounts due to group entities ENEEETERIE 1,104,462
Total liabilities associated with US PTHEABBELHEZZEBEL 2
Operation classified as held-for-sale HEAE R 1,105,312
Less: Amounts due to group entities B RN EEE B NIEA (1,104,462)
Liabilities associated with US Operation S E A {ELHEZZBEK >
classified as held-for-sale HEaE 850
Amounts recognised in other PEABFEHECEBHEX
comprehensive income and REMZEWRZEIAR
accumulated in equity relating to REZRTT 25
US Operation classified as held-for-sale 626
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For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

DISCONTINUED OPERATIONS AND

4.

ASSETS AND LIABILITIES ASSOCIATED

WITH DISPOSAL GROUPS AND

NON-CURRENT ASSETS CLASSIFIED

AS HELD-FOR-SALE (continued)

4, BRUEEXERIIEASZER
ECHEHARZHBEER
EEURFERBEE®

(b)

US Operation (continued)

For presentation in the consolidated statement
of financial position as at 30 June 2019, the
amounts due to group entities amounting to
HK$1,104,462,000 has been excluded from the total
liabilities associated with US Operation classified
as held-for-sale.

Cash flows for the periods from the discontinued

(b) EBEEXKG®E
MR _ZT—-—hLEXNAZ+H
ZERETBERAERZZIM
FRNEEERBRESK
1,104,462,0007T B # % 8 & 4%
EHEZEBHEB 2HEBLE
(E IS

ERXBEEB L ERILERBZ

operation in respect of US Operation are as follows: HEBEESREWNT
HK$'000
BB F T
For the six months ended 30 June 2019 BE-Z—-—hAEXA=1H
1< 1@ A
Net cash inflows from operating activities KEEHMB 2R RAFE 3,237
Net cash outflows used in investing KEEZHMAZES AL FE
activities (1,885)
Net cash inflows IR & A EE 1,352
For the six months ended 30 June 2018 BZ-_Z-—-N\HExXA=+H
1EX1E A
Net cash inflows from operating activities REETEBEBE2HSRATEE 3,444
Net cash outflows used in investing KETHMAZESRE 58
activities (667)
Net cash inflows HemAFRE 2,777
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REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

DISCONTINUED OPERATIONS AND 4. BRLEEBRERSEAFED
ASSETS AND LIABILITIES ASSOCIATED EvHEHNZHEHBEBEER
WITH DISPOSAL GROUPS AND BEEBUNERBEE®
NON-CURRENT ASSETS CLASSIFIED

AS HELD-FOR-SALE (continued)

(¢) PRC Operation (¢) HEEK
Loss for the periods from the discontinued operation BRAPHEBEZERIEERZ
in respect of PRC Operation is analysed as follows: B EE AT :

Six months ended 30 June
BZAXB=1+HILAXEA

2019 2018
—E-hE —E-N\F
HK$’000 HK$'000
BT T BB F T

Discontinued operation B IEEK
Revenue W 25 76,780 80,368
Cost of sales 34 & K AN (57,442) (65,086)
Gross profit E 7 19,338 15,282
Other income E 4th Ug A 2,757 907
Other net loss Hfh G518 5 58 (3,362) (1,601)
Selling and distribution costs HERDHEHR (2,853) (2,477)
Administrative expenses THHAX (6,742) (6,776)
Finance costs B & B A (17,384) (19,999)
Loss before taxation & % A B 18 (8,246) (14,664)
Income tax Fr 15 Bt (249) (4,917)
Loss for the period B E B (8,495) (19,581)
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4.

(c)

o,
FEBEZPRMBGHREMME
For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA
DISCONTINUED OPERATIONS AND 4. =<3 E%ﬁ&ﬁﬁ%#'f’ﬁﬁ
ASSETS AND LIABILITIES ASSOCIATED E2HELARNcEHBEER
WITH DISPOSAL GROUPS AND BEURERSEE®)
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)
PRC Operation (continued) (¢) HEEKG®E
Assets and liabilities associated with the BB ER 2B RIEEKZ
discontinued operation in respect of PRC Operation BEEELNBES O T :
are analysed as follows:
30 June 2019
—E-NF
ABA=Z1H
HK$'000
B F T
Property, plant and equipment ME BERRX 235,731
Land use rights T b fF A R 1,017,176
Other non-current assets HtERBEE 1,693
Inventories FE 7,497
Trade receivables EUWE SRR 25,960
Prepayments, deposits and other receivables BRHRE ke REMERKIE 16,730
Amounts due from group entities JE W & B B B8 IR 574,394
Pledged bank deposits BEEARITER 54
Cash and cash equivalents ReRBEEEEER 23,955
Total assets associated with PRC Operation S EARBEHECFHAEE 2
classified as held-for-sale HHEBAEE 1,903,090
Less: Amounts due from group entities W RN EBERBNIEA (574,394)
Assets associated with PRC Operation PTEABEHEZHRREK 2
classified as held-for-sale HEEE 1,328,696
Trade and other payables ENESEENEMENZE 39,357
Current tax payable JE 1S & B TR 11,790
Contract liabilities ./:.\ ’] =K 165,002
Loans and borrowings SRR 469,994
Deferred tax liabilities l;ﬁ L RIEAME 239,382
Liabilities associated with PRC Operation PEABFEHEZCTREL 2
classified as held-for-sale HEERE 925,625
Amounts recognised in other comprehensive 2B AZFEHEZHEER
income and accumulated in equity relating REMZ2EWZEERIR
to PRC Operation classified as held-for-sale REZRHZEE 152,177
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KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

CRIEEBERSPEAFES
ECHEARNZHBEEER
EBEURERBEE®

DISCONTINUED OPERATIONS AND
ASSETS AND LIABILITIES ASSOCIATED
WITH DISPOSAL GROUPS AND
NON-CURRENT ASSETS CLASSIFIED
AS HELD-FOR-SALE (continued)

(c) PRC Operation (continued)

For presentation in the consolidated statement
of financial position as at 30 June 2019, the
amounts due from group entities amounting to
HK$574,394,000 has been excluded from the total
assets associated with PRC Operation classified
as held-for-sale.

Cash flows for the periods from the discontinued
operation in respect of PRC Operation are as

(c)

¥ (E)
MR_Z—NAE~NAZ+THZ
BREVBERARZEY  EYK
% B & 28 5118 % % 574,394,000
TERDSEABIELHEZPEH
B2 HBREESR-

ERTEEBERILEEKZ
HRRERELT

follows:
HK$'000
BB F T
For the six months ended 30 June 2019 BE-_Z—-—NFXA=T1H
IEX{E A
Net cash inflows from operating activities KEEFHMEZRESRAFR 9,373
Net cash outflows used in investing KREFHMACESRLFHE
activities (71)
Net cash outflows used in financing MEEBMAZRE S AL
activities (11,006)
Net cash outflows e Rd F8E (1,704)
For the six months ended 30 June 2018 BEz-ZE2—-NEXA=TH
IEX{E A
Net cash outflows used in operating KEFTHAZIR SR L FE
activities (65,182)
Net cash inflows from investing activities KE RSB Z2HESRAEE 38,029
Net cash outflows used in financing BREEHRMACRS RN FEE
activities (17,816)
Net cash outflows WE AL F5E (44,969)
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KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

5. REVENUE AND SEGMENT REPORTING 5. W ko EBHRE
(a) Disaggregation of revenue (a) Wz=EZ28 5
Continuing operations BFELSEXEE
The Group's operations and main revenue streams AEBEBEREZTEWRKER
are those described in the last annual financial F—FEUBHBREMAMAE - K
statements. The Group’s revenue is derived from SENKEELEEEREFMNA
contracts with customers. # e
Disaggregation of revenue from contracts with ETZERABRBEERERPM
customers by major products and service lines and ERE D 2EPAEQOWaEWN
geographical location of customers is as follows: K
Six months ended 30 June
BEAA=+tHLAHEA
2019 2018
—E-hEF —E-N\F
HK$000 HK$'000
BT T B TFor
(restated)
(&E75))
Revenue from contracts with EEB U ERE ER
customers within the scope EISHREERAZEF
of HKFRS 15 Rk
Disaggregated by major products X EZBE R M RBEFE 5
and service lines
Freight services 38 B R 75 1,359,408 1,611,195
Logistics services Y7 IR 7% 801,693 653,069
Commodity trading HmE S 26,562,495 33,175,644
Equipment and facility FERERBRE RS
maintenance services 230,298 219,756
Design-and-build RErEEE 169,676 39,338
Broking services &40 AR 1% 231,136 203,503
Others H 179,888 129,230
29,534,594 36,031,735
Revenue from other sources H it 3R 4 WK =
Gross rentals from investment HEMEZRES
properties 103,613 90,321
29,638,207 36,122,056
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

Wk o IBwE @

REVENUE AND SEGMENT REPORTING

(continued)

(a)

Disaggregation of revenue (continued)

Continuing operations (continued)

5.

(a)

Wz 8 o (8)
HRBEXHK(E)

Six months ended 30 June

BEAA=1THILAEA

2019 2018

—E2-hF —E-N\F

HK$°000 HK$'000

BT T BT T

(restated)

(& E )

Disaggregated by geographical BEREFPFEMEE 5

location of customers

Mainland China R A D 17,186,257 18,515,373

Singapore 10 % 3,731,986 3,393,388

Malaysia 5 R 7 28 400,789 843,359

Taiwan = 79,962 41,977

Other parts of Asia Pacific Region Hibio KAl AR 5,540,136 10,480,470

Europe B 1,586,015 1,729,251

North America 3t =M 526,191 694,236

South America EEI) 589 192

Africa Continent FE M K BE 573,319 423,810

Middle East R 12,963 -

29,638,207 36,122,056

Information reported to the chief operating decision
maker (“CODM"), being the most senior executive
management of the Company, for the purposes of
resource allocation and assessment of segment
performance focuses on the types of goods or
services delivered or provided.

In a manner consistent with the way in which
information is reported internally to the Group's
most senior executive management for the
purposes of resource allocation and performance
assessment, the Group has presented the following
six reportable segments.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 &{Z —&

5.

REVENUE AND SEGMENT REPORTING

(continued)

(a)

Disaggregation of revenue (continued)
Logistics services

Include warehousing, transportation, freight
forwarding and cargo consolidation, supply chain
management services.

Commodity marketing

Include physical trading and supply chain
management of base metal non-ferrous concentrates
with predominant focus on copper, lead, zinc and
other minor metals and energy products like naphtha
and distillates.

Engineering services

Include management and maintenance of facilities,
vehicles and equipment, supply and installation of
engineering products, property management, and
design-and-build for logistic properties.

Financial services

Include financial brokerage services, structured
trade services and assets management services.

Segment loss before taxation represents operating
revenue less expenses. Segment assets represent
assets directly managed by each segment, and
primarily include inventories, receivables, property,
plant and equipment. Segment liabilities represent
liabilities directly managed by each segment, and
primarily include payables and loans and borrowings.

The segment information reported below does
not include any amounts for those discontinued
operations (property investment business and
sports and leisure related facilities business),
which is described in more details in Note 4. [tems
not managed by or derived from the operations of
reportable segments are classified as “unallocated”
in the segment reconciliations.

The measure used for reportable segment profit/
(loss) is profit/(loss) before taxation.

48

—NWFESNA=THIESEA
5.

Wk o IB®RE @

(a)

Wz & o (8

9 7 IR %

EEAR EW BENEYH
K HEEERERE -

BRES

BEAR - HEREMRES
B X AR = & (20 A BSOm F1 88
WABEZRcBEBEAECRBEZE
MEHREEHEER -

TER®

BELKE EWALIBEZE

B 4 R I—%(EEDDZT/\JE&K
®E YMEEBURYRMEZ
RETHEIEE o

= B R %
EREBELRE EBHEER
FRBENEEEERS -

B AT 0 BB B 1R 4R AR & s R
X - DHEEREDMEER
BERCEE TEBREFE B
WRER DX -BEEKE D
MEBEESEOHEREEZE
B TEEREMNFRERERK
PA R A8 3R

NTHREZDABEHLTBRE
ZECRUEXBEMEREED
REERAEBREBREER) 2
TRHeHE E-FTEHFRAR
MiaEd e WIHBKLERNZ2HD A
EERRELLEANEZRDAZ
HERDBHET2BERIRD
ol

AE2HoEEN(EE)MA
Bt E R ”ﬁ i A (B 8)



Interim Report 2019 A #isR &

REEZPHAMEREME

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
For the six months ended 30 June 2019 B#{Z =& — /1 &

1EA

=Tt HIEN

N

(q)

vLy'Z8L'9L  YEE'BPLLL (201’992 (9vbOLS)  wpl'LLL'9 €L'SLO'S  SOL'LLZ  6LO'WE [6E'06L'9  PEN'TLO'9  0/8'C0B'E  $09'898'9 BERCEED sanfiqel| Juawbas ajqeiioday
[S'692'1  9lL'S'ee (L1y'e9e)  (9pb'OLG)  [GL'99L'L  Q0§'LOL'9  8LG'LYy  626'WEP  6CC'WCE'S  BLL'GBS'L  017'969'G  809'L88'8 FEROEER syasse Juawibias a|qepoday
H-4+=HZ4+
\m + = m K% JaquiedsQ _m\mc:ﬁ 0g e sy
l6'eyl  gL'e0L - e 002'0¢ 66505 19€'92 668'LL €1e'9 6€8'vS LIY'vE (169%6L) (8%9) uonexe) alojaq (ssoj)
/B E MY ECEE R /yjoud Juawbas s|qerioday
9%0'zzl'9e  L0z'8E9'6 (0ec'sel  (681'22) 9r'0LE'L  EYL'6EL'Y  TlE'B8C  9zE'svy IGE'71'9e  L26'850°22  L2TOLY'T  00Y'8LY'e BHECEER anuanai JuswiBas a|qepoday
- - (oee'se)  (681'22) - - 189" 562 669'8L oy ) ve8'le BHHEY anuanal Jusuibes-ielu|
950'7z1'9e  L0T'8E9'6T - - 96'0lE'L  EYL'BELY  GTL'L8T LE0'8vy  769'800'0C  £88'€0°'2Z  €81'9SK'T  9vG'96E'C BHEY anuaAal [eulaixg
009'965C  280'vZ8'L - - = - 87'612 leo'vse - 800'62 SITLLET  ew0'shYL ACE R awn JanQ
9eg'sza’ee  GeL'MI8LE - - 9'0LE'L  EWL'6EL'Y  O7P'89 000'¢6 769'800'97  618'820'2C  896'LL £09'196 BY-% awi Ul uiod
:uo11ubo9al anuanal
CEENERThY Jo bujwiny Aq pajebaibibesiq
(IEZH)
(paielsay)
YEigg VEiHE VLGE VEHE VLG E  VIHE  YLGE  VIHE  YLGE  VIHE  YIgE  ViHE
000.SYH ~ 000.8H  000.$YH  000.YH  000.SYH ~ 000.8H  000.$YH ~ 000.8YH  000.SYH ~ 000.MH  O000.8YH  000.$HH
FV-&- HY-&= FV-&° HY-&= FV-&" FY-&= FV-&- HY-&= FV-&" FY-&- FV-&T FY-&= HENTHL=HYE®  ounf (g papua syjuow xis 8y} Jo4
80z 6102 80t 6102 80z 6102 810z 6102 6102 80z 6102
kS L2 fHE3T #HBT 341 2K
|e3o) uoneuiwiy S9IINIRS EERTVEY Bunaylew EERITVEY
|etoueuly Buiiaauibug Aypowwog sansibo]
:MO|8(Q 1IN0 18S S
I e EREZRE S 810Z PUB §L0Z duUN( OE Papusd Syruow xIs 10} 8ouewloflad Juswhss 4o
HESYHEYWHE YRS e EEY 1UBWSSASSe pue uoI1edo||e 824n0sal Jo sasodind sy} 104 Juswabeuew
YEWEHEHZERECYEYHEYEYNE S9AIIN08X8 JOIUSS 1SoW S,dnolg ay) 01 papinold se syuswbes Buiriodal
MM EdJEWL ER W BTG HE N s,dnolig ayy BuipieHal uollewWIOUl SB [|9M SE UOIHUBO0I8I 8nusAal 4O
== ‘< 7~ = A} : . . o
THLI=SHVY BV —&-NsY—%_-=8 Buiwil Ag SI8WOISNI Y}IA S1OBIIUOD WOU) dnusAal o uollebaibbesig
BENBHEEL (q) S}|nsal pue anuaAai jusawbag
HEHECNTH S (penunuod) HNJLHOdIY LNJINDIS ANV INNIATY

'S

49



CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

5. REVENUE AND SEGMENT REPORTING 5. W&o EB R E )
(continued)
() Reconciliation of reportable segment (c) AE/RIBEZHIRK
profit or loss
Six months ended 30 June
BZEX~NBA=+tHLAMEA
2019 2018
—E-hE —E-N\F
HK$’000 HK$'000
EBET T JE BT T
(restated)
(&)
(Note)
(K1 &%)
Total profit before taxation for Al 2 5 26k B A& T
reportable segments @ra 103,958 143,297
Unallocated income and gains o B WA KUk 430 7.850
Unallocated expenses Nl (66,870) (134,836)
Net foreign exchange gain/(loss) fEH W (BER)FEHE 16,451 (141,342)
Gain on fair value change of the AREESEZHRAR
embedded derivatives components TTETEREZMGZ
of convertible bonds NhEBEEZH K - 41,975
Finance costs & AR AN (153,387) (217,651)
Loss before taxation % %5 B B 18 (99,418) (300,707)
Note: The Group has initially applied HKFRS 16 at 1 Mt : REBR_Z-—NLF—HA—
January 2019 using the modified retrospective BHEAKBT BB EE XE
approach, comparative information is not restated. REBYB®RES ERF16
See Note 3. FohRENIESSY - R
Bt 5E3 o
(d) Seasonality of operations (d) XBHZ=gH

The Directors are of the opinion that the Group's
business is not highly seasonal.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

6. OTHER NET GAIN/(LOSS) 6. Hatkzm (FE)EHE

Six months ended 30 June
BERNA=+tHLAX<MEA

2019 2018
—E-hF —E-NF
HK$’000 HK$°000
EBE T JBE B F T
(restated)
(&E75)
(Note)
(K1 %)
Continuing operations BEREERK
Net gain on disposal of property, HEYE BMEMXEZ
plant and equipment W &5 % #8 72 35,446
Net foreign exchange gain/(loss) FEH s (E8) %58 10,372 (141,340)
Net (loss)/gain on financial instruments XA R BET ABEZHN L &
carried at FVPL TEZ(E#B) W= F8 (2,563) 17,830
Impairment loss on trade receivables EWE S KREBEREER (462) (3,346)
Impairment loss on prepayments, BRRIE e REAMmER
deposit and other receivables HIE 2R EEE (2,091) (2)
Gain on disposal of subsidiaries =R == RN By - 16,758
Gain on disposal of associates HERE QR Z W 1,808 -
Others H b (1,058) (6,003)
6,078 (80,657)
Note: The Group has initially applied HKFRS 16 at 1 January 2019 Wit AEER=_ZT—-—ALFE—HA—B&KHR
using the modified retrospective approach, comparative LIERTBMEBRERELMB®R
information is not restated. See Note 3. HSAEREI6H LREB W EET -

S K3 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

7. FINANCE COSTS

7.

(S =29

Six months ended 30 June
BZEZAXA=1+HILAKEA

2019 2018
—E-hF —E-NF
HK$’000 HK$'000
BT T BT T
(restated)
(g=E75))
(Note)
(K1 &%)

Continuing operations HEKEXEK
Bank charges RITFESE 36,590 49,710

Interest expense on: B X :

- Bank borrowings and other facilities - RITEREREM@ME 246,393 103,632
— Senior secured notes - EHRBELER - 166,489
— Convertible bonds - AR E - 50,854
- Medium term notes - HER 22,044 26,312
— Lease liabilities -HEAaE 71,072 401
Other finance cost H fib @b & B AR 35,690 25,191
411,789 422,589

Ha: AEBR-_ZF—NLF—A—HBKH
CETEREIERNERSTBY B R
EHBIE16E LB ER L EES -
S K3 e

Note: The Group has initially applied HKFRS 16 at 1 January 2019
using the modified retrospective approach, comparative

information is not restated. See Note 3.
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For the six months ended 30 June 2019 #Z —ZE—AFA~HA=1HIE~EA

LOSS BEFORE TAXATION FROM

CONTINUING OPERATIONS

Loss before taxation from continuing operations is arrived

at after charging/(crediting):

REFEREEBZRAE
B Al &5 18

REFBERLEEB 2RISR AEE
B (GGEA)

Six months ended 30 June
BZAXABA=1+HILAEA

2019 2018
—E-NF —E-NF
HK$’000 HK$'000
BT T B For
(Note)
(Kt it)
Continuing operations BFEREER
Depreciation of property, WME BELRRXEBINE
plant and equipment 119,651 245,623
Dividend income i B A (295) (8,011)
Impairment loss on: HATEEEL 2
VRN SR
- trade receivables -EKRE SRIA 462 3,346
— prepayments, deposits and other -TERRE - Eek
receivables H b & W 5 IE 2,091 2
- other non-current assets -HEMERBEE - 5,404
Cost of inventories sold EHEFEKRA 26,088,862 33,311,299

Note: The Group has initially applied HKFRS 16 at 1 January 2019
using the modified retrospective approach, comparative
information is not restated. See Note 3.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

9. INCOME TAX

9. FB#H

Six months ended 30 June
BZEZAXA=1+HILAKEA

10.

2019 2018
—E-NF —E-N\F
HK$'000 HK$'000
B M TF T BT o
(restated)
(&)
Continuing operations BFEREEK
Current tax — Outside Hong Kong B HIE - BB BN
Provision for the period HE 9 HE 38,936 45,479
(Over)/under-provision in respect of BEEEGRERB),
prior years BETE (677) 3,445
38,259 48,924
Deferred tax iR %E T 18
Origination and reversal of temporary RERBOEREESE
differences (10,692) (32,164)
Withholding tax GEID 168 269
Total income tax expense FriefiM 2% 27,735 17,029

For the six months ended 30 June 2019 and 2018, no
provision for Hong Kong Profits Tax has been made as the
Group had no assessable profits arising in Hong Kong for
both periods. Taxation outside Hong Kong is calculated on
the estimated assessable profits for the period at the rates
of taxation prevailing in the relevant jurisdictions.

DIVIDEND

No dividend was paid or proposed for ordinary shareholders
of the Company during the six months ended 30 June 2019
and 2018, nor has any dividend been proposed after the
end of reporting period.
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11. LOSS PER SHARE 11.

(a)

(b)

Interim Report 2019 A #isR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 #Z —ZE—AFA~HA=1HIE~EA

BRER

Basic loss per share

The calculation of the basic loss per share amounts
from continuing and discontinued operations is
based on:

(i) The loss for the period attributable to
owners of the Company

(a)

SREXER
RARECEEBRERILE
BHEREABESER T
B E

(i) AREHEEAELEHE
)

Six months ended 30 June
BEANA=+tHLA<MEA

2019 2018
—E-hF —E-)N\F
HK$°000 HK$'000
EBETFT BT T
(restated)
(& E7)
Loss attributable to KRRIEE AELER
owners of the Company
— from continuing -EHEREER
operations (140,977) (336,951)
- from discontinued -ERIEER
operations (119,734) (219,539)
(260,711) (556,490)

(ii)  the weighted average number of ordinary
shares of 11,399,996,101 (six months ended
30 June 2018: 11,399,996,101) in issue
during the period.

Diluted loss per share

No adjustment has been made to the basic loss per
share amounts presented for the six months ended
30 June 2019 and 2018 in respect of a dilution as
the impact of the convertible bonds issued in 2016
had an anti-dilutive effect on the basic loss per share
amounts presented.
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(b)

(i) MNEEEBETHITBERM
T 19 £ A11,399,996,101
B(BEZE =T — \FE X
A=+ 81 xX1@EA:
11,399,996,101 fi%) °

BERBEEHE
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

12.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions

During the six months ended 30 June 2019, the Group
acquired items of plant and machinery with a cost
of HK$92,125,000 (six months ended 30 June 2018:

HK$256,657,000). This amount includes construction
costs of HK$65,220,000 (six months ended 30 June 2018:

12.

ME BEERRE

g EE
HE-_Z—AF~NA=Z1+H81tNE
A AN E LA AN 92,125,000t (B
2-_F—NFERXA=Z=1+BHIE~EA:
75 ¥ 256,657,000 7T ) Y BB R B Mo i 2% o
It £ BB 15 & & K AN B # 65,220,000

HK$208,946,000).

13. INVESTMENT PROPERTIES

T(EBEE-_ZT—N\FXA=ZTHLAX
@ A : 7 % 208,946,000 7T) °

13. REYWXE

HK$'000
VB F T
FAIR VALUE NARAEE
At 1 January 2019 RZE—NLE—H—H 2,039,237
Additions NE 1,885
Exchange realignment & H, 38 =& (6,703)
Fair value adjustment NABEEAE (171,443)
At 30 June 2019 RZE—-—NEA=TH 1,862,976
Representing: i5 :
UK Property (note 4a) Y (B it 4a) 1,024,891
US Property (note 4b) ERYE (N T 4b) 838,085
1,862,976

All of the Group's property interests held under operating
leases to earn rentals or for capital appreciation purposes
are measured using the fair value model and are classified
and accounted for as investment properties. The Directors
are of the opinion that the highest and best use of the
properties is their current use.
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13.

14.

Interim Report 2019 FRHA¥R &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

INVESTMENT PROPERTIES (continued)

The fair values of the Group’s US Property at 30 June
2019 and 31 December 2018 were arrived at the basis
of valuations carried out on these dates by Jones Lang
LaSalle Corporate Appraisal and Advisory Limited (“JLL"),
an independent qualified professional valuer not connected
with the Group. JLL has appropriate qualifications and
recent experiences in the valuation of similar properties
in the relevant locations. The fair values were determined
based on income approach where the market rents
are assessed by considering the income derived from
existing tenancies of the properties and discounted at the
capitalisation rate. During the six months ended 30 June
2019, the fair value loss on US Property recognised in
profit or loss amounted to HK$1,960,000. The US Property
amounted to HK$838,085,000 was classified as assets
associated with disposal group classified as held-for-sale
as at 30 June 2019.

The fair values of the Group’s UK Property at 30 June
2019 and 31 December 2018 were arrived at the basis of
valuations carried out on these dates by Vigers Appraisal
& Consulting Limited (“Vigers”), an independent qualified
professional valuer not connected with the Group. Vigers
has appropriate qualifications and recent experiences
in the valuation of similar properties in the relevant
locations. The fair values were determined based on
income approach where the market rents are assessed
by considering the income derived from existing tenancies
of the properties and discounted at the capitalisation
rate. During the six months ended 30 June 2019, the
fair value loss on UK Property recognised in profit or loss
amounted to HK$169,483,000. The UK Property amounted
to HK$1,024,891,000 was classified as assets associated
with disposal group classified as held-for-sale as at 30
June 2019.

INVENTORIES

During six months ended 30 June 2019, no reversal of a
write-down of inventories to the estimated net realisable
value (31 December 2018: Nil) has been recognised as a
reduction in the amount of inventories recognised as an
expense in profit or loss during the period.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

15. TRADE RECEIVABLES

15. EWE 5 RE

30 June 31 December
2019 2018
—®E-nfF —T-N\%
ANB=+H +tZA=+—H
HK$000 HK$'000
BETTT BT or
Trade debtors and bills receivables  #it§pk ANst EMEKRZ 5
at amortised cost, net of loss BEBEARRREREE -
allowance Nk BEREE 1,632,516 2,346,960
Trade receivables containing BRARBEFABRZTEN
provisional pricing features, PEERERSEREN
measured at FVPL fEWE 5 RIE 2,481,865 2,563,471
4,114,381 4,910,431

As at the end of the reporting period, the ageing analysis
of trade debtors and bills receivables based on the invoice
date and net of loss allowance, is as follows:

RBEEHR RREZEHLREHNR
ERERBRABEZREESEB AR
RARERBREZREDITWT :

30 June 31 December

2019 2018

—E-NEF —E—)N\F

ANA=+H +ZA=+—H

HK$°000 HK$'000

EBET T BT T

0-90 days 0-90 H 3,816,908 4,433,626

91-180 days 91-180 H 188,552 316,368

181-365 days 181-365 H 12,437 127,728

1-2 years 1-2 4 96,484 10,351

Over 2 years 2F A F - 22,358
Trade debtors and bill receivables, FBRESEHEABRR R

net of loss allowance B EE KR EREREE 4,114,381 4,910,431

All of the trade receivables are expected to be recovered

within one year.
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For the six months ended 30 June 2019 #Z —ZE—AFA~HA=1HIE~EA

15. TRADE RECEIVABLES (continued) 15. EWE 5 RE %)
As at 30 June 2019, trade receivables amounted to RZE—AFANA=Z+H A&
HK$11,724,000, HK$3,593,000 and HK$3,184,000 (31 JEUEEE NAEl D ERHMEA
December 2018: HK$9,919,000, HK$2,391,000 and BAHACEWE ZERED N A B K
HK$213,000), are due from the Group's associates, joint 11,724,0007T « 7 ¥ 3,593,000 K& &
ventures and other related parties, respectively. ¥3,184,000t( =& — \N&F + = A
=+ — B : & ¥9,919,000T * /& ¥&
2,391,000 7T K& /& #213,000 ) °
16. CASH AND CASH EQUIVALENTS 16. BEeREHELEEER
30 June 31 December
2019 2018
—ZE-hF —E-N\F
ANA=+H +tZA=+—H
HK$’000 HK$'000
BT T JBE BT T
Cash and cash equivalents in the REBRAEXRZRER
statement of financial position REZEHEAE 1,090,877 1,724,847
Less: Bank overdrafts o RITIEX (16,386) (4,265)
Cash and cash equivalents in the REPEGEBRERERL
condensed consolidated HRekBEEMEEE
statement of cash flows 1,074,491 1,720,582

17. TRADE AND OTHER PAYABLES 17. ENE S RERH it E
=h
IR
30 June 31 December
2019 2018
S 2%
AA=Z+HB +ZHA=+—H
NOTE HK$000 HK$'000
5 &t BEF T BT T
Trade and bills payables ENESEERIENER
- measured at amortised cost -REHENKAE 254,141 813,929
— containing provisional pricing -EREREERARRE
features and measured at FVPL RAEBEEFAEBRTS 875,022 894,559
(a) 1,129,163 1,708,488
Other payables, deposit received, HinEMNRIE Blize
receipt in advance and accruals 8 W FRIE R JE 9 3R B (b) 6,196,702 7,161,744
7,325,865 8,870,232
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For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

17. TRADE AND OTHER PAYABLES (continued)

(a)

(b)

Trade and bills payables

The following is an ageing analysis of the trade and
bills payables based on the invoice date as at the
end of the reporting period:

17.

BENESZHRERHEMWER[

I (@)

(a)

ENEZREARENREE
ATRRBERARGZEMNE
ZEBALENEREREZRA
M2 MRk DT

30 June 31 December

2019 2018

—E—-hE —E2—N\F

NAB=+H +t-—A=+—H

HK$'000 HK$'000

EET T B F T

0-90 days 0-90 H 1,001,136 1,531,369
91-180 days 91-180 H 51,397 78,795
181-365 days 181-365 H 26,530 42,712
1-2 years 1-2 25,953 16,778
Over 2 years 2F Mk 24,147 38,834
1,129,163 1,708,488

Other payables, deposit received, receipt
in advance and accruals

On the date of transition to HKFRS 16, accrued lease
payments of HK$2,693,000 previously included
in “other payables, deposit received, receipt in
advance and accruals” were adjusted to right-of-use
assets recognised at 1 January 2019. See Note 3.
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18. LOANS AND BORROWINGS

Interim Report 2019 FFHAsR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

18. EMRER

30 June 31 December
2019 2018
—E-AF —ZE2—N\F
AA=+H t=ZA=+—H
NOTE HK$000 HK$'000
Bt &t BT T BT T
Non-current liabilities kRBEE
Medium term notes Fh HR IR (a) - 581,308
Secured bank loans EEARARITER 1,134,740 1,129,596
Hire purchase and finance lease HEERREHEAG
liabilities 219 10,603
1,134,959 1,721,507
Current liabilities REBAE
Medium term notes M EA 2= B (a) 584,506 578,147
Perpetual notes KAZE (b) 359,343 360,309
Secured bank loans BEEHIEITER 88,020 1,278,662
Revolving short-term trade facilities BB G EE 5 @& (c) 3,827,022 4,339,020
Hire purchase and finance lease HEERREEEAE
liabilities 156 5,195
The New Borrowing T fE (d) 1,534,449 1,381,873
Secured bank overdrafts BEBIRTE X 12,916 1,460
Unsecured bank overdrafts MR ITE X 3,470 2,805
6,409,882 7,947,471
(a  The medium term notes are issued by CWT SG (a HEZEEIIACWT SGIREER

under its Multicurrency Debt Issuance Programme
which was first established in April 2013. One
tranche of the medium term notes was repaid in
April 2019. As at 30 June 2019, the balance included
one tranche of medium term notes:

- Notes with aggregate principal amount of
S$100,000,000 issued on 18 March 2015
which are interest-bearing at a fixed rate of
4.8% per annum and will mature on 18 March
2020. The interest is payable semi-annually

in arrear.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

18. LOANS AND BORROWINGS (continued)

(b)

Perpetual notes are issued by subsidiaries of the
Company in connection with acquisition of CWT
SG. The principal amount of US$46,000,000 is
guaranteed by HNA Group (International) Company
Limited. The notes are unsecured, interest-free
and repayable at the discretion of the Group, but
redeemable upon occurrence of subordination
events (including but not limited to liquidation
of the note guarantor) as set out in the notes’
subscription agreement. Since the liquidation of
the note guarantor is not controllable by the Group,
the perpetual notes are therefore classified as
“current liability” in accordance with the prevailing
accounting standards.

Revolving short-term trade facilities of the Group
relate to short-term trade related self-liquidating
facilities to finance the Group’'s commodity
marketing business.

The New Borrowing with a principal amount of
HK$1,400,000,000 was with an original maturity
date in October 2019 with certain interest charges
and was secured by the Charged Assets as
described in Note 2.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

19. CAPITAL AND RESERVES

19. EAXRRHE

Number

of shares Amount

&% & B8 -}

HK$'000

BT T
Ordinary shares, issued and fully paid: BEETEBIZEBR:
At 1 January 2018, 31 December 2018, WZ-—Z—N\F—H—H -

1 January 2019 and 30 June 2019 —E—NF+=ZA

=+—H -ZZF—hE
—BA—HEZ-ZZE—N&F

NA=1H 11,399,996,101 4,731,480

In accordance with section 135 of the Hong Kong
Companies Ordinance, the ordinary shares of the Company
do not have a par value.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the Company’s
residual assets.

(a)

Equity settled share-based transactions

On 29 May 2012, the Company terminated the
share options scheme (2002 Scheme"”) adopted
on 7 June 2002 and adopted a new share option
scheme (“2012 Scheme") with effect from 25 May
2012. Under 2012 Scheme, the Board of Directors
of the Company may, subject to and in accordance
with the provisions of the 2012 Scheme and the
Listing Rules, grant share options to any eligible
participant to subscribe for shares in the capital of
the Company. The options granted under the 2002
Scheme remain valid until those options lapsed on
their expiry date.

No options were exercised during the six months
ended 30 June 2019 (31 December 2018: nil).
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

19. CAPITAL AND RESERVES (continued)

(b)

Capital management

The Group manages its capital to ensure that
entities in the Group will be able to continue as
a going concern while maximising the return to
stakeholders through the optimisation of the debt
and equity balance. The Group will balance its
overall capital structure through new share issues
as well as raising of new borrowing or redemption
of existing debt using cash flow generated from
operating activities and disposal of assets. As
mentioned in Note 2, the Facility Agreement (as
amended and supplemented) will fall due on August
2020 and the Director are undertaking the numbers
of disposal plans so as to achieve the Group's
capital management objectives. Other than this,
the Group's overall strategy remains unchanged
from prior years.

The Group has initially applied HKFRS 16 using
the modified retrospective approach. Under this
approach, the Group recognises right-of-use assets
and corresponding lease liabilities for almost all
leases previously accounted for as operating leases
as from 1 January 2019. This caused a significant
increase in the Group’s total debt and hence the
Group's adjusted gearing ratio rose from 35.2% to
52.8% on 1 January 2019 when compared to its
position as at 31 December 2018.
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19. CAPITAL AND RESERVES (continued)

(b)

Interim Report 2019 7 #3k &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 #Z —ZE—AFA~HA=1HIE~EA

Capital management (continued)

The details of net debts and equity attributable
to owners of the Company at the end of current
and previous reporting periods and at the date of
transition to HKFRS 16 was as follows:

19. EXRKFEw@

(b) EBEXEHEGME)
RABRERBERSHRRER
BEEFAYHRESEAF16
RERH ARBHEEARMGEF
BEERERZFBOT

30 June 1 January 31 December

2019 2019 2018

—E-hE —E-NF —E-N\#

~A=t+H —A—-H +-ZA=+—H

(Note) (Note)

(H7t) (ftit)

NOTE HK$000 HK$'000 HK$'000

it BEFTT BEF T BT

Loan and borrowings R RAE R 18 7,544,841 9,668,978 9,668,978

Lease liabilities HEARE 3,654,237 3,810,815 =
Less: Collateralised short-term — Jil - RHFEH B 5

trade facilities ey 18 (3,827,022) (4,339,020) (4,339,020)

Total debt 4 (&7 7,372,056 9,140,773 5,329,958

Less: Pledged bank deposits B EEBRITER (58,502) (13,119) (13,119)
Less: Cash and cash equivalents i - B4 RE & % @&

B H 16 (1,090,877) (1,724,847) (1,724,847)

Net debts FES 6,222,677 7,402,807 3,591,992

Equity attributable to owners of XA 7] # B A JE 14 £ 3%

the Company 4,528,647 4,872,742 4,872,742

Total debt BER 7,372,056 9,140,773 5,329,958

Total capital BER 11,900,703 14,013,515 10,202,700

Gearing ratio BELE 52.3% 52,8% 35.2%

Note: The Group has initially applied HKFRS 16 using the
modified retrospective approach and adjusted the
opening balance at 1 January 2019 to recognise
lease liabilities relating to leases which were
previously classified as operating leases under
HKAS 17. Under this approach, the comparative
information is not restated. See Note 3.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 #EZ =ZF— LW FENA=+HIE~EA

20.

COMMITMENTS

(a)

(b)

20.

Capital commitments outstanding at 30

A IE
(a)

R-ZB-hAEARNRA=Z+HX

June 2019 not provided for in the interim RABPBREPBER K
financial report BITEARFAE
30 June 31 December
2019 2018
—E-hEF —ZE—-N\F
AA=Z+HB tZA=+—H
HK$°000 HK$'000
B M T T JE BT T
Capital expenditure in respectof BREWEME BE &
the acquisition of property, plant %% 2 B 5] #)/B &
and equipment contracted for AREBECEARAAX
but not provided 54,567 101,513
Capital expenditure in respectof HBREWEME KE &
the acquisition of property, plant 3% 7 B & #E K
and equipment authorised but HESPA-¥ 53
not contracted for 59,352 63,350

At 31 December 2018, the total future minimum (b) RZE—NF+_A=+—86"
lease payments under non-cancellable operating BETARHEECLSHERENZ
leases were payable as follows: AREZEHSEBEOT
HK$'000
BB F T
Within 1 year —F R 616,551
After 1 year but within 5 years —FHERAFACRITLN)
not contracted for 1,476,004
After 5 years HBis R F 2,985,187
5,077,742
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF PN 8]EMHE

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

AYE )

20. COMMITMENTS (continued)

21.

(b) At 31 December 2018, the total future minimum
lease payments under non-cancellable operating
leases were payable as follows: (continued)

The Group is the lessee in respect of a number of
properties and items of plant and machinery and
office equipment held under leases which were
classified as operating leases under HKAS 17.
The Group has initially applied HKFRS 16 using
the modified retrospective approach. Under this
approach, the Group adjusted the opening balances
at 1 January 2019 to recognise lease liabilities
relating to these leases (see Note 3). From 1
January 2019 onwards, future lease payments are
recognised as lease liabilities in the statement of
financial position in accordance with the policies
set out in Note 3.

CONTINGENT LIABILITIES

The Group is subject to various litigation, regulatory, and
arbitration matters in the normal course of business. The
Group vigorously defends against these claims and, in the
opinion of management, the resolution of these matters
will not have a material effect on the financial position of
the Group.
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

22. FAIR VALUE MEASUREMENTS OF 22. TRMIAQNAEHETE
FINANCIAL INSTRUMENTS
(a) Financial assets and liabilities measured (a) BRAAREBEFEZERMEE
at fair value kREE
(i)  Fair value hierarchy (i) AAEEER
The following table presents the fair THREJN N WmE R RK
value of the Group's financial instruments KEMEEABALHE
measured at the end of the reporting period REBHBRE LR
on a recurring basis, categorised into the 1B/ ARBEFEMR
three-level fair value hierarchy as defined EHN=ZMRAALBEER
in HKFRS 13, Fair value measurement. The EEMNAEE I A
level into which a fair value measurement is ARBE - AREEFE
classified is determined with reference to the WERTIZLZENUNTMHE
observability and significance of the inputs 7R A A B
used in the valuation technique as follows: ABERMREEESE
REE :
. Level 1 valuations: Fair value J E—RGE: EE
measured using only Level 1 inputs AE—fw AHBE
i.e. unadjusted quoted prices in (BHEREEXEB
active markets for identical assets or BERFTEAHPER
liabilities at the measurement date OB IS B R KL
AEREIGFEAD
nBE

. Level 2 valuations: Fair value J FE_REE:EA
measured using Level 2 inputs B = R A B (A
i.e. observable inputs which fail REFTEE BN
to meet Level 1, and not using ATE =g ABEE
significant unobservable inputs. WRERBEZETA
Unobservable inputs are inputs for BR A BT
which market data are not available ERARBETH
BRg ABBES
EER TS HIRD

N
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(a)

22. FAIR VALUE MEASUREMENTS OF 22. ERMIAQMAREETE®
FINANCIAL INSTRUMENTS (continued)
Financial assets and liabilities measured (a) BRAOAEBEIFEZEBMEE
at fair value (continued) FEEE)
Fair value hierarchy (continued) (i) AREBEERE)
Financial assets and liabilities carried at fair BRI IEBEIKZ 28
value BEELKEE
Level 1 Level 2 Total
E-8 -8 @t
HK$'000 HK$'000 HK$'000
BEFT EBEFT EETFR
At 30 June 2019 R-ZB-NEXA=TH
Commodities futures BHmiE 397,127 27,067 424,194
Commodities forward contracts AmEBREYD 398 2,200 2,598
Commodities swaps 7 m e B 50,542 - 50,542
Currency forward contracts BEERHEH - 388 388
Fair value gain on commodity HmeHe R RBE
contracts 1 25 - 5,999 5,999
Equity warrants N - 173 173
Derivative financial assets NMESMERE 448,067 35,827 483,894
Trade receivables containing BEERTEEAMN
provisional pricing features FEUWE 5RIE - 2,481,865 2,481,865
Other financial assets HemeEE 1,882 150,879 152,761
449949  2,668571 3,118,520
Interest rate swaps 7l & 15 5 - (289) (289)
Commodities futures BHmEE (367,196) (119,671) (486,867)
Commaodities forward contracts HmEBHAD - (5,168) (5,168)
Commodities options 78 m HA - (629) (629)
Commodities swaps 75 s H (28,580) - (28,580)
Currency forward contracts EMEHAYD (514) (1,114) (1,628
Fair value loss on commodity BmeNzOnEE
contracts 18 - (4,734) (4,734)
Derivative financial liabilities TEEMARE (396,290)  (131,605)  (527,895)
Trade payables containing BEEREREHN
provisional pricing features ERE SRR - (875,022) (875,022)
(396,290) (1,006,627) (1,402,917)

(i)

Interim Report 2019 A #isR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 #Z —ZE—AFA~HA=1HIE~EA
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 #EZ =ZF— LW FENA=+HIE~EA

22. FAIR VALUE MEASUREMENTS OF 22. TWMIEQAAEBEFE®

FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured (a)

BRAREBEFEZEHEE
)53

at fair value (continued) =R (D)

(i) Fair value hierarchy (continued) (i) AREBEEERE)
Financial assets and liabilities carried at fair BAALEEIEZ % #
value (continued) BERKEEE)

Level 1 Level 2 Total
— & EF-H Bar
HK$'000 HK$'000 HK$'000
BEFT EBEFT BEFT
At 31 December 2018 R=ZZB-NE+=ZA=t—H
Commodities futures BmiE 1,107,712 9,943 1,117,655
Commodities forward contracts AmEHEN - 3,937 3,937
Commodities swaps 7 i 5 146,258 - 146,258
Currency forward contracts EERHAY - 759 759
Fair value gain on commodity Fﬁ mAENZAREE
contracts 1 25 - 39,781 39,781
Equity warrants R - 638 638
Derivative financial assets TESBMEE 1,253,970 55,058 1,309,028
Trade receivables containing BEERTEREN
provisional pricing features EWE 5 KA 2,563,471 2,563,471
Other financial assets EtemERE 1,724 153,050 154,774
1,255,694 2,771,579 4,027,273
Interest rate swaps % 4= = (339) (339)
Commodities futures EREE (578,038) (77,028) (655,066)
Commodities options 75 i H - (529) (529)
Commodities swaps (SRRt (68,310) - (68,310)
Currency forward contracts ERERHAY = (4,448) (4,448)
Fair value loss on commodity Fﬁ meENZOnEE
contracts B8 - (50,799) (50,799)
Derivative financial liabilities MTEEBAR (646,348) (133,143) (779,491)
Trade payables containing AEERTEEEAN
provisional pricing features EHESERE - (894,559) (894,559)
(646,348)  (1,027,702)  (1,674,050)
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22. FAIR VALUE MEASUREMENTS OF

22.

FINANCIAL INSTRUMENTS (continued)

(a) Financial assets and liabilities measured

at fair value (continued)

(ii)

Measurement of fair value

The following tables show the valuation
techniques used in measuring Level 2 and
Level 3 fair values of financial instruments,
as well as the significant unobservable
inputs used. The valuation techniques used
in measuring the fair values of investment
properties are set out in Note 13.

Financial instruments measured at fair

value

Type

g

Valuation technique

CREDS

Interim Report 2019 A #isR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

EMIBEQAAREBEETE®

(a) BROAAREBEFEZEMEE
k& &EE

(ii)

RAEEGE
TRINTFEERTA
ZE_BRE=ZFRA
BEERKERZMGHELZE
A RERZEKRNADAE
RHARE -FEREY
¥R BEREAZMK
B AN FEIZ -

BAARBETEZZM
TA

Inter-relationship
between key
unobservable inputs

Significant
unobservable inputs

EATTRE
BARE

and fair value
measurement
FEFAHEHA
BERAAEHETE
ZBZzEEEEF

Commodities futures

Commodities forward
contracts

o
Bo
(Rt
pid
o>
o

Market comparison technique:

The fair values are based on

month end spot and forward prices
received from broker.
TSR Z
AREEDAERAREZ AKX
RERBEEKRAREE.

Market comparison technique:
The fair values are based on
exchange or broker quotes. Similar
contracts are traded in an active
market and the quotes reflect

the actual transactions in similar
instruments.

TSR E R %
ARBEDIARSMAERE AR
BREZ -BUSNRERTS
R BRERBENIAZE

BRI HE-

11

Not applicable

Not applicable

Not applicable

Not applicable
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CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KIET R 8|S

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

22. FAIR VALUE MEASUREMENTS OF

22.

FINANCIAL INSTRUMENTS (continued)

(a)

at fair value (continued
(ii)

Financial assets and liabilities measured

Measurement of fair value (continued)

Financial instruments measured at fair

value (continued)

Type

g

Valuation technique

fh {8 77 %

EMIEBEAREETTE®

(a) RAAREBEFEZEREE
S=Ri={¢))
(i) RXAEEEE)
BARNBEEFEZ 2
TA(#&)
Inter-relationship
between key
unobservable inputs
Significant and fair value
unobservable inputs measurement
FEFTEEBA
EXFAHE BEEAABETE
BAYE ZEAZEEEEF

Currency forward
contracts

g
%
S
&
o
=

Interest rate swaps

RS

Trade receivables and
payables containing
provisional pricing
features

BEERTERA
2 FE WK
E5%E

Market comparison technique:

The fair values are based on broker
quotes. Similar contracts are trading
in an active market and the quotes
reflect the actual transactions in
similar instruments.
TS &R %
AREBEDNELRARBEREE
BUEARERTER S AR
BERBEUIAZERRSE -

Market comparison technique:

The fair values are based on market
value (MTM value) provided by the
bank.

T8 %
ARBEDARTRE 2 TEE
BRE)REE-

Market comparison technique:

The fair values are based on month
end spot and forward prices, until
prices are fixed for metals for
weights and content of metals basis
third party inspections/certificates
(if applicable).

TS EZET %
ARBEDAARRERHEE
BRAREE BEXSEEENGE
SEMBRERE=IRE /&
EWER)TUERE -

12

Not applicable Not applicable
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Not applicable

Not applicable
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Not applicable Not applicable
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22.

23.

Interim Report 2019 7 #3k &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

(b) Financial assets and liabilities measured

at cost or amortised cost

The carrying amount of the Group's financial assets
and liabilities carried at cost or amortised cost are
not materially different from their fair values as at
30 June 2019 and 31 December 2018.

MATERIAL RELATED PARTY
TRANSACTIONS

Apart from the transaction disclosed elsewhere in the
interim financial report, the Group has the following

material related party transactions:

(a) Income

22.

23.

EMIEBEAREETTE®

(b) BEAZBHEEKATEZS
MEERAESE
RZE-—NFAAA=Z+BEK=
T-NE+-_A=+—H XK
SEEKRAEBEKES R
TREERBBECEEDESRH
NABETEERER-

EXHERTXRS

(a)

BB RS
RN - AEBE
T

H

<

A

PO PTREE 2
METXZ M

Six months ended 30 June
BZEZAB=1+HILAEA

Sales of goods and/or services to
key management personnel
Sales of goods and/or services to
associates

Sales of goods and/or services to
joint ventures

Interest income from associates

2019 2018
—E—-hE —E-N\EF
HK$'000 HK$'000
BT T BT T
MTIEEBRABHE
BERk/ERS 5,378 7,658
MEEAREEE R
5,8 bR % 32,778 30,182
mMEELrEHEEEM
&% IR 7 15,499 17,002
KEBE QR ZHE
A 98 767

13



CWT International Limited

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REF P8 EME

For the six months ended 30 June 2019 B2 =ZFE—AFENA =1 HIE~EA

23. MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(b)

(c)

Expense (b)

23. BEAIXRF @

B X

Six months ended 30 June
BZEAXNA=1+THILAEA

2019 2018
—E2-hF —E-N\F
HK$'000 HK$°'000

BH T T BT T

Purchase of goods and/or services METEEEABREE

from key management personnel IS YN S 6,193 6,000
Purchase of goods and/or services ML RNRBEER

from associates %,/ =k BR 7% 15,193 12,154
Purchase of goods and/or services MELETEREER

from joint ventures %,/ 3 R 7% 10,681 10,607
Compensation of key management (c) TEEBAEBZHME
personnel

The remuneration of key management members,
who are the Directors of the Group during the
period, was as follows:

TEERAB(NALEES)
RABEZMemT :

Six months ended 30 June
BZEZXNBA=1tHLAMEA

2019 2018
—2-hAE ZZT-N\F
HK$°000 HK$'000

EE T BT T

Short term benefits PSR 5,004 4,552
Post-employment benefits BB 12 48 178 158
5,182 4,710
The remuneration of Executive Directors is BITEEHchFMEE SR
determined by the Remuneration Committee having BAXKBREMSBEETE -

regard to the performance of individuals and market
trends.
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24.

25.

Interim Report 2019 FFHAsR &

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

KRiET R M| E T

For the six months ended 30 June 2019 BiZ = ZFE—AFENA =1 HIE~EA

24, LLREF

COMPARATIVE FIGURES

The Group has initially applied HKFRS 16 at 1 January
2019 using the modified retrospective method. Under this
approach, comparative information is not restated. Further
details of changes in accounting policies are disclosed in
Note 3.

UK Operation, US Operation and PRC Operation have
been included as discontinued operations; the comparative
figures have been restated to reflect the recognition of
discontinued operation. For further details, see Note 4.

SUBSEQUENT EVENTS

With reference to the Company’'s announcements on 19
July 2019 and 5 August 2019, the Company has reached
and entered into the Supplemental Agreement and
announced that the Loan Extension with respect to the
New Borrowing had become effective. As a result, the
Company’s interests in certain subsidiaries which held
the vast majority of the Group's total assets are no longer
under receivership. For further details, see Note 2.
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CWT International Limited

MANAGEMENT DISCUSSION AND ANALYSIS
THBEWLRS R

THE DEFAULT UNDER THE NEW
BORROWING

The Company failed to pay accrued interests and certain fees
in the total amount of approximately HK$63,000,000 (the
“"Default”) to the lenders (the “Original Lenders”) under a
loan facility for the principal amount of HK$1,400,000,000 (the
“New Borrowing"”) pursuant to a facility agreement dated 29
September 2018 entered into by the Company and certain lenders
(the “Facility Agreement”). The Original Lenders enforced the
security provided by the Group with respect to such borrowing
and obtained possession of all charged assets.

On 19 July 2019, the Company announced that the Company and
the Original Lenders have reached an agreement to enter into a
supplemental agreement to amend and supplement the Facility
Agreement (the “Supplemental Agreement”). Pursuant to the
Supplemental Agreement, and subject to the satisfaction of the
relevant conditions precedent, the Original Lenders have agreed
to (i) extend the maturity date of the original loan granted under
the Facility Agreement of HK$1,400,000,000 for twelve months
from the utilisation date of the additional loan amount (being not
more than the increase in the total commitments mentioned in (ii)
below) provided for in the Supplemental Agreement; (ii) increase
their total commitments under the Facility Agreement to up to
HK$1,640,000,000.

On 5 August 2019, the Company announced that the loan
extension with respect to the Facility Agreement had become
effective (the “Loan Extension”), namely the draw down of the
additional loan amount of approximately HK$230,000,000 under
the Supplemental Agreement to the Facility Agreement (which
has been further amended and supplemented by way of a second
supplemental agreement dated 2 August 2019) had occurred on
5 August 2019 and the maturity date of the total loan granted
under the Facility Agreement (as amended and supplemented) of
approximately HK$1,630,000,000 had been extended to twelve
months from 5 August 2019 with interest to be paid quarterly.

As a result of the Loan Extension taking effect, the enforcement
actions (including the appointment of receivers) taken for and on
behalf of the Original Lenders have been terminated and released,
any property transferred to the security agent (on trust for the
Original Lenders) has been returned.
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Interim Report 2019 FRHAR &

MANAGEMENT DISCUSSION AND ANALYSIS

The Default situation made it extremely difficult for the Company
to carry out a stable operation during the period under review.
Hence, the near term priority for the Company is to dispose
of certain assets to resume both liquidity and stability for its
operations.

OVERVIEW

For the first half of 2019, despite the Default, the business
operations of the Group are continuing as usual in all material
respects.

The Group’s revenue recorded (including the discontinued
operations) was HK$29,775,441,000 (six months ended 30 June
2018: HK$36,264,795,000); while loss attributable to owners
amounted to HK$260,711,000 (six months ended 30 June 2018:
HK$556,490,000) was recorded. The loss was mainly attributable
to the Group from the incurrence of the financing expenses and
defaulted interests for the New Borrowing granted on September
2018 with principal amount of HK$1,400,000,000; the sales
and leaseback project during 2018 resulted from additional
rental expenses of certain warehouse properties; revaluation
losses on investment properties of the Group resulting from
continuing unfavourable market conditions in the countries
where the investment properties are located and depreciation
and amortisation charges in relation to the Group’s acquisition
of CWT Pte. Limited (“CWT SG") and its subsidiaries in 2017.
Despite the Group recorded a loss attributable to owners of the
Company in the current period, earnings before interest, taxes,
depreciation and amortisation (“EBITDA") of the Group for the
period ended 30 June 2019 recorded as HK$344,742,000 (six
months ended 30 June 2018: HK$214,921,000).

The Group is actively negotiating with potential buyers for two
segments, including: property investment business in the United
Kingdom (“UK") and the United States of America (“USA")
(referred to as the “UK Operation” and the “US Operation”,
respectively) and sports and leisure related facilities business in
the PRC (the “PRC Operation”). These two segments have been
included as discontinued operations.
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CWT International Limited

MANAGEMENT DISCUSSION AND ANALYSIS
THRBWL RS

The operations of the six business segments (four continuing
operations and two discontinued operations) of the Group during
the six months ended 30 June 2019 and 2018 are summarised
as follows:

Continuing operations
Logistics Services

Warehousing & integrated logistics (“WIL"), freight logistics and
commodity logistics make up our logistics services business
which generated a total revenue of HK$2,418,400,000 (six months
ended 30 June 2018: HK$2,470,227,000) and a loss before
taxation of HK$19,691,000 (six months ended 30 June 2018:
profit before taxation HK$34,417,000) in the first half of 2019.
WIL's results fell, whilst freight logistics and commodity logistics
delivered firmer results in the first half of 2019.

WIL in general is going through a rough patch due to the
uncertainties of impending trade tensions. Trades are not flowing
and hence impede the cargo movements of our customers which
in turn reduce our logistics revenue. Orders from China have
slowed down drastically and also the manufacturers in Singapore
have slowed down their production output, leading to a reduction
in their logistics service requirements. In addition, the Group
completed the sales and leaseback transaction with respect to
five major warehouses in the September 2018. The depreciation
and interest expenses recognised in the first half of 2019 under
the new lease accounting standard is higher than the deprecation
expenses of these warehouses recognised in the first half of 2018.
Such higher expenses together with the challenging environment
had driven down the profitability of WIL.

Freight logistics’ performance improved in the first half of 2019
compared with the first half of 2018 despite many challenges
encountered. In 2019 the shipping industry encountered many
challenges which threaten to disrupt trade and cargo flow. Trade
disputes, high volatility of currency exchange, IMO 2020 ruling on
sulphur emission, and Middle East war/pirate risk coupled with
negative publicity have created a difficult business environment.
Our business team managed to mitigate the adverse conditions
with tactical and strategic moves concertedly. We expect this
challenging environment to continue into 2020. As such, we
are tightening our cost while taking a defensive position and
consolidating the Group in order to prepare for the forthcoming
challenges in the year ahead.
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Commodity logistics delivered strong profit growth alongside
further margin progression in the first half of 2019 despite the
backdrop of a tougher market. The growth was driven by the
increase in soft commodities logistics and better efficiency,
coupled with the savings from the completion of a comprehensive
rationalisation program early this year. Looking ahead, we will
continue to strengthen the business and position ourselves for
long-term growth.

Commodity Marketing

2018 was a very challenging year for Commodity Marketing
("“CM") segment, notably the concentrates market. The trade
tension continues to dampen demand both in China and
elsewhere while sluggish European Union growth also hinders
growth opportunities. Financing costs also remain elevated versus
prior years. However, the supply/demand balance for copper
concentrates is finally tightening and this assists counterparty
performance in our primary consuming regions. The business
unit has returned to modest profitability amidst operating with a
prudent view in the first half of 2019. Both the energy products
business and the refined metals business were constrained by
the significantly reduced trade lines due to the Default issue.
Overall, the CM segment reported a profit before taxation of
HK$54,839,000 (six months ended 30 June 2018: HK$62,313,000)
and revenue of HK$22,053,927,000 (six months ended 30 June
2018: HK$26,147,351,000) for the first half of 2019. Revenue
decreased by 15.7% mainly due to lower trading volume in
energy products and refined metals as well as lower prices in
concentrates and refined metals.

Financial Services

During the first half of 2019, Financial Services ("FS") segment
continues to consistently demonstrate our readiness to offer
new products to the marketplace on demand. We cleared the
first trade orders for the Asia Pacific Exchange's (APEX's)
380cst fuel oil futures and traded the SGX TSR20 rubber options
upon launch. Additionally, we received approval from Monetary
Authority of Singapore for the expansion of the scope of our
Capital Markets Services (“CMS") license to conduct leveraged
foreign exchange trading under the Securities and Futures Act
by Monetary Authority of Singapore. With the license, we have
set up a new foreign exchange ("FX") desk to provide 24-hours
coverage and rolled out a full suite of FX leverage products to
expand our range of capital market products.
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FS closed the first half of 2019 with total revenue of
HK$4,739,743,000 (six months ended 30 June 2018:
HK$7,310,496,000) and a profit before taxation of HK$50,599,000
(six months ended 30 June 2018: HK$20,200,000). Revenue
decreased by 35.2% against the corresponding period mainly due
to lower trade services deals reported at gross basis. Moreover,
the Default which occurred at the shareholder’s level in the
second quarter led to reduced client confidence over our financial
credibility and the safety of their funds. As a consequence, our
assets under management dropped 15% due to large customer
funds withdrawal. Trading volumes decreased which resulted
in lower commissions generated; trading counterparties and
banking relationships were also affected, hindering normal
business activities. As a result, we turned to a compromised
performance in the first half of 2019 compared with the first half
of 2018. Despite a decrease in total revenue, profit before taxation
jumped by 150.5% contributed by brokerage services in the first
quarter of 2019. The brokerage services generated higher profit
due to better performance and higher interest income earned
from customer segregated fund due to higher interest rate. For
the remainder of 2019, we will diligently focus on rebuilding
brand equity, regaining client confidence and strengthening client
relationships.

Engineering Services

We operated our Engineering Services (“ES"”) business primarily
under Indeco Engineers with two business focus areas:
Engineering Maintenance (“"EM"”) and Design-and-Build (“DB").
The ES segment returned a revenue of HK$448,326,000 (six
months ended 30 June 2018: HK$289,312,000) and profit before
taxation of HK$17,899,000 (six months ended 30 June 2018:
HK$26,367,000) in the first half of 2019. Profit before taxation
decreased by 32.1% due to the absence of contribution from a
property management subsidiary which was divested in the third
quarter of 2018. Excluding the impact of the divested subsidiary,
ES generated better profit in the first half of 2019 from both EM
and DB.

EM deals in essential engineering maintenance and management
works and the target market is stable, though competitive. The
business performed well in 2019 and is expected to remain steady
in 2020 with growth in new areas.
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DB offers design-and-build solutions to customers in the industrial
and logistics industry, riding on our industry domain knowledge.
Demand for new build of industrial and logistics facilities remained
weak in 2019 and this trend is likely to continue into 2020. To
sustain the business, we performed building consultancy services
and smaller Addition & Alteration (A&A) projects for our logistics
customers.

Discontinued operations
Property Investment Business

The property investment business primarily comprised of
the properties rental businesses in a Grade-A office building
in London, the UK and a portfolio of golf courses in Seattle.
This segment generated stable lease income amounted to
HK$60,454,000 (six months ended 30 June 2018: HK$62,371,000)
during the six months period ended 30 June 2019. In compliance
with accounting policies, the Group engaged independent third
parties to revalue its investment properties, a revaluation loss
of HK$171,443,000, which was mainly attributable by the UK
Property (six months ended 30 June 2018: HK$268,162,000), was
booked in the period based on the latest valuation. The property
investment business reported a loss before taxation (excluding
the unallocated expenses) of HK$136,703,000 for the current
period (six months ended 30 June 2018: HK$223,047,000) due
to unclear global trade prospects, uncertain Brexit negotiation
results, increased market capitalisation rate, fluctuation of interest
rate and the economy uncertainty due to the resignation of the
Prime Minister in UK.

Sports and Leisure Related Facilities Business

The Group operates a segment of sports and leisure related
facilities business in Dongguan. The segment revenue is mainly
contributed by golf club membership and relating accommodation
income. During the period, revenue recorded was HK$76,780,000
(six months ended 30 June 2018: HK$80,368,000), and the
decrease is mainly due to the poor performance of membership
sales. However, the segment recorded a loss before taxation
(excluding the unallocated expenses) of HK$7,835,000 (six
months ended 30 June 2018: HK$13,970,000), which resulted
from successfully controlling the cost of operation.
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LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES

The Group incurred a loss of HK$248,720,000. As at 30 June 2019,
excluding the assets associated with disposal groups and non-
current assets classified as held-for-sales of HK$3,335,616,000
and liabilities associated with disposal groups classified as held-
for-sale of HK$1,692,260,000, the Group's current liabilities were
in excess of current assets by HK$478,450,000.

During the current period, the Company defaulted on the New
Borrowing. The New Borrowing was with an original maturity date
in October 2019 and was secured by certain charged assets (the
“Charged Assets"”) which include the following and together
represent the vast majority of the Group’s total assets:

(a)

all issued shares in HNA International Property Investment
Company Two Limited (“HNA Property Investment I1"”)
(an indirect wholly-owned subsidiary of the Company and
a holding company of certain investment properties of the
Group located in the United Kingdom (the “UK Property”));

inter-company loan made by HNA International Property
Investment Company One Limited (the immediate holding
company of HNA Property Investment Il and an indirect
wholly-owned subsidiary of the Company) to HNA Property
Investment Il;

all issued shares in HNA International Recreational Property
(BVIl) Company Limited (“HNA Recreational Property
BVI") (an indirect wholly-owned subsidiary of the Company
and a holding company of certain investment properties of
the Group in the United States (the “US Property”));

inter-company loan made by HNA International Recreational
Property Company Limited (the immediate holding company
of HNA Recreational Property BVI and a direct wholly-
owned subsidiary of the Company) to HNA Recreational
Property BVI;
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all issued shares in Hillview Golf Development Company
Ltd. (an indirect wholly-owned subsidiary of the Company
and a holding company of certain golf courses of the Group
located in China (the “PRC Golf Course”));

all issued shares in each of HNA Belt and Road Investments
Company Limited ("HNA Belt & Road"), HNA Belt and Road
Investments (BVI) Company Limited (“HNA Belt & Road
BVI"”) and HNA Belt and Road Investments (Singapore) Pte.
Limited ("HNA Belt & Road Singapore”) (wholly-owned
subsidiaries of the Company and the holding companies of
CWT SG, which in turn holds the group of entities engaging
in the following business segments of the Group: logistic
services, commodity marketing, engineering services and
financial services);

inter-company loan made by the Company to HNA Belt &
Road and HNA Belt & Road BVI;

the assets of HNA Belt & Road, including a security
assignment in respect of the inter-company loan made by
HNA Belt & Road to HNA Belt & Road Singapore;

the assets of HNA Belt & Road BVI, including a security
assignment in respect of the inter-company loan made by
HNA Belt & Road BVI to HNA Belt & Road Singapore; and

certain shareholder loans made by HNA Group (International)
Company Limited (an immediate shareholder of the
Company) to the Company.

On 3 April 2019, the Company defaulted in payment of interest
and fees totalling approximately HK$63,000,000 in relation to the
New Borrowing. As a result of the Default,

(i)

(ii)

The Original Lenders have demanded immediate payment
of the outstanding principal, interest and fees of the New
Borrowing; and

cross-default of a loan of the Group (the “UK Property
Loan"”) has been triggered. The UK Property Loan
is secured with the UK Property and may be due for
immediate repayment upon the relevant lender’s request
under the cross-default provisions.
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On 19 July 2019, the Company announced that the Company and
the Original Lenders have reached an agreement to enter into a
supplemental agreement to amend and supplement the Facility
Agreement (the “Supplemental Agreement”). Pursuant to the
Supplemental Agreement, and subject to the satisfaction of the
relevant conditions precedent, the Original Lenders have agreed
to (i) extend the maturity date of the original loan granted under
the Facility Agreement of HK$1,400,000,000 for twelve months
from the utilisation date of the additional loan amount (being not
more than the increase in the total commitments mentioned
in (ii) below) provided for in the Supplemental Agreement; (ii)
increase their total commitments under the Facility Agreement
to up to HK$1,640,000,000. Pursuant to the Supplemental
Agreement, additional securities (including but not limited to
corporate guarantees and working capital support) will be provided
by the immediate shareholders of the Company, and affiliates
of the controlling shareholder (as security providers) to secure
the performance obligations of the Company under the Facility
Agreement (as amended and supplemented by the Supplemental
Agreement). Save for the above matters, the terms of the Facility
Agreement remained largely the same.

On 5 August 2019, the Company announced that the Loan
Extension with respect to the Facility Agreement had become
effective, namely the draw down of the additional loan amount
of approximately HK$230,000,000 under the supplemental
agreement to the Facility Agreement (which has been further
amended and supplemented by way of a second supplemental
agreement dated 2 August 2019) had occurred on 5 August 2019
and the maturity date of the total loan granted under the Facility
Agreement (as amended and supplemented) of approximately
HK$1,630,000,000 had been extended to twelve months from 5
August 2019 with interest to be paid quarterly.

As a result of the Loan Extension taking effect, the enforcement
actions (including the appointment of receivers) taken for and on
behalf of the Original Lenders have been terminated and released,
any property transferred to the security agent (on trust for the
Original Lenders) has been returned.
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With respect to the additional securities required under the
Supplemental Agreement (as further amended and supplemented),
in addition to the securities provided by the immediate shareholders
of the Company and affiliates of the controlling shareholder of
the Company (as stated in the previous announcement of 19
July 2019), the Company has granted a debenture in favour of
the Original Lenders over the assets of the Company covering all
present and future assets, undertaking, property and rights of the
Company, of whatsoever nature and wherever situate, including
but not limited to land, investments, plant and machinery, credit
balances, book debts, insurances, contracts and receivables, and
intellectual property.

The Directors have given careful consideration to the future
liquidity and performance of the Group and its available sources
of financing in assessing whether the Group will have sufficient
cash resources to continue as a going concern and pay its debt,
including interest, when they fall due and have taken the following
measures to strengthen the Group's ability to continue as a going
concern:

(a) Disposal plans of the Group to repay the
amounts due under the Facility Agreement
(as amended and supplemented)

The Group intends to dispose of the UK Operation,
the US Operation and the PRC Operation to repay the
amount due under the Facility Agreement (as amended
and supplemented).

In addition, the Directors are committed to focus on the
provision of logistics services to optimise the structure
of the Group and keep a stable operation. As a result,
the Group also intends to dispose of certain operations
engaging in business activities other than those related
to logistics services. The Group has received a number of
letters of intent or expressions of interest from potential
buyers with respect to the disposal of these operations
and the Directors have been actively negotiating with such
potential buyers.
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The Directors, after taking into account the quotation from
potential buyers, are of the view that the net proceeds from
the disposal of the aforesaid assets and operations would
be sufficient to repay the outstanding principal, interest
and fees in relation to the Facility Agreement (as amended
and supplemented) in full when they fall due.

Some of aforesaid assets and operations are located
(or are companies located) in the UK and the USA and,
due to the recent geopolitical situations affecting these
countries (including BREXIT and trade tensions between
China and the USA), it has been a challenge identifying
interested buyers for these assets and operations. The
Group has been searching for interested buyers for quite
some time and, in negotiating the terms for undertaking
such disposals, the Group would need to take into account
the benefit of undertaking the disposals in the short term
in view of the continuing, or even growing, uncertainties
affecting these markets.

(b) Other financing measures

To improve the Group's liquidity position, the Directors
will also actively take other financing measures, including
but not limited to maintaining good relationship with
the current finance providers so that they will continue
providing finance to the Group; and negotiating with
potential finance providers for providing new facilities to
the Group.

The Group will not be able to repay its outstanding debt and
interests unless the above disposal plans and financing
measures are implemented successfully. These conditions and
circumstances indicate the existence of the material uncertainty
which may cast significant doubt on the Group’s ability to continue
as a going concern. As such, the Directors have reviewed the
Group's cash flow projections prepared by the management which
cover a period of not less than twelve months from 30 June
2019. Based on the cash flow projection, the Directors consider
that, assuming the success of all the aforesaid disposal plans
and financing measures, the Group will have sufficient working
capital to finance its operations and to meet its obligations as and
when they fall due for at least twelve months from 30 June 2019.
Accordingly, the Directors are of the opinion that it is appropriate
to prepare the interim financial report on a going concern basis.
The interim financial report does not include any adjustments
relating to the carrying amount and reclassification of assets and
liabilities that might be necessary should the Group be unable to
operate as a going concern.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2019, the Group had cash and cash equivalents
of HK$1,090,877,000 (31 December 2018: HK$1,724,847,000).
Cash and bank balances are mostly held in Hong Kong dollar,
United States dollar, Singapore dollar, Euro and Renminbi and
deposited in leading banks with maturity dates falling within one
year. Correspondingly, the Group had loans and borrowings of
HK$7,544,841,000 (31 December 2018: HK$9,668,978,000), of
which an aggregated amount HK$6,409,882,000 (31 December
2018: HK$7,947,471,000) was repayable within one year.

Amongst these borrowings, secured loans (from banks and
other parties) amounted to HK$3,967,226,000 (31 December
2018: HK$3,790,131,000) are pledged with the Group’s assets
as detailed below:

(i) Land use rights of HK$1,017,176,000 (31 December 2018:
HK$1,039,371,000);

(ii) Investment properties in the UK of HK$1,024,891,000 (31
December 2018: HK$1,198,824,000);

(iii) Bank deposits of approximately HK$58,502,000 (31
December 2018: HK$13,119,000);

(iv) Property, plant and equipment, including land and
building, of HK$2,228,531,000 (31 December 2018:
HK$2,149,792,000);

(v) Floating charges on existing fixed and floating assets;

(vi) all issued shares in HNA Property Investment Il (an indirect
wholly-owned subsidiary of the Company and a holding
company the UK Property);

(vii)  inter-company loan made by HNA International Property
Investment Company One Limited (the immediate holding
company of HNA Property Investment Il and an indirect
wholly-owned subsidiary of the Company) to HNA Property
Investment Il;

(viii)  all issued shares in HNA Recreational Property BVI (an

indirect wholly-owned subsidiary of the Company and a

holding company of the US Property);
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MANAGEMENT DISCUSSION AND ANALYSIS
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(ix)

(xi)

(xii)

(xiii)

(xiv)

(xv)

inter-company loan made by HNA International Recreational
Property Company Limited (the immediate holding company
of HNA Recreational Property BVI and a direct wholly-
owned subsidiary of the Company) to HNA Recreational
Property BVI;

all issued shares in Hillview Golf Development Company
Ltd. (an indirect wholly-owned subsidiary of the Company
and a holding company of the PRC Golf Course);

all issued shares in each of HNA Belt & Road, HNA Belt &
Road BVI and HNA Belt & Road Singapore (wholly-owned
subsidiaries of the Company and the holding companies of
CWT SG, which in turn holds the group of entities engaging
in the following business segments of the Group: logistic
services, commodity marketing, engineering services and
financial services);

inter-company loan made by the Company to HNA Belt &
Road and HNA Belt & Road BVI;

the assets of HNA Belt & Road, including a security
assignment in respect of the inter-company loan made by
HNA Belt & Road to HNA Belt & Road Singapore;

the assets of HNA Belt & Road BVI, including a security
assignment in respect of the inter-company loan made by
HNA Belt & Road BVI to HNA Belt & Road Singapore; and

certain shareholder loans made by HNA Group (International)
Company Limited (an immediate shareholder of the
Company) to the Company.

Revolving short-term trade facilities of the Group amounted to
HK$3,827,022,000 (31 December 2018: HK$4,339,020,000) relate
to short term trade related self-liquidating facilities to finance
the Group's commodity marketing business. These are secured
by bank balances and fixed deposits with carrying amount of
HK$58,502,000 (31 December 2018: HK$13,119,000), trade and
other receivables with carrying amount of HK$1,920,274,000
(31 December 2018: HK$2,066,640,000) and inventories with
carrying amount of HK$1,979,154,000 (31 December 2018:
HK$2,709,235,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2019, the Group had total debt of HK$7,372,056,000
(31 December 2018: HK$5,329,958,000), comprising of loans and
borrowings and convertible bonds but excluding the revolving
short-term trade facilities amounted to HK$3,827,022,000 (31
December 2018: HK$4,339,020,000) (collectively, “Total Debt”).
The consolidated net debt of the Group comprising of Total Debt
minus pledged bank deposits, cash and bank balances amounted
to HK$6,222,677,000 (31 December 2018: HK$3,591,992,000);
and the total capital of the Group (measured as Total Debt plus
equity attributable to owners of the Company) amounted to
HK$11,900,703,000 (31 December 2018: HK$10,202,700,000).
The Group's gearing ratio (net debt to total capital) as at 30 June
2019 was 52.3% (31 December 2018: 35.2%).

The Group maintains an appropriate level of foreign currency
borrowings, as determined by management, for natural hedge to
minimise the foreign exchange exposure. As at 30 June 2019, the
borrowings are mainly denominated in Singapore dollar, United
States dollar, Great British Pound and Renminbi.

MATERIAL ACQUISITIONS AND DISPOSALS

There were no material acquisitions and disposals during the six
months ended 30 June 2019.

POTENTIAL FUTURE DISPOSALS

As explained in Note 2 to the Group's interim financial report,
the Group is in the process of undertaking a number of disposal
plans to obtain sufficient cash resources to repay the amounts due
under the Facility Agreement (as amended and supplemented),
including the possible disposal of certain of the Group’s assets
and operations. Depending on the market conditions and the time
frame within which the aforesaid disposals are undertaken, the
Group may not be able to realise the full fair value of such assets
or operations through the disposals.
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CONTINGENCIES

The Group is subject to various litigation, regulatory and arbitration
matters in the normal course of business. The Group vigorously
defends against these claims and, in the opinion of management,
the resolution of these matters will not have a material effect on
the financial position of the Group.

EMPLOYEES AND REMUNERATION
POLICIES

The Group had a total of 6,562 employees as at 30 June 2019.
The Group’s remuneration policies are to ensure the remuneration
package as a whole is fair and competitive, able to motivate
and retain current employees and attract potential talents.
These remuneration packages have already carefully taken
into account, amongst other aspects, the Group’s business in
different jurisdictions. The employees’ remuneration packages
are comprised of salaries and discretionary bonuses, along with
retirement schemes, medical insurance and share options which
form a part of welfare benefits.

LOOKING FORWARD AND OUR STRATEGIES

We are aware of the difficulties in the future liquidity and the
performance of the Company. The Company will explore all
possible measures to optimise the capital structure, including
various disposals of assets under the Group.

We endeavor to complete three major disposal transactions in
relation to the assets under the Group by the end of this year.
These assets include:

1) UK Property;

2) US Property; and

3) PRC Golf Course.

Some of aforesaid assets and operations are located in the UK
and the USA. As of the recent geopolitical situations affecting
these countries (including BREXIT and trade tensions between

China and the USA), it has been a challenge identifying interested
buyers for these assets and operations.

90

XEEHE

AEBRAFXBEEP N A@Y ZREFR
DEERMEREE - AEEEEBERE
B MEEERR/BRZFIFESTE
BAEBZHMBRNEREATE -

BERMEHX

R-ZZE-—NAERNA=ZTHEH AEBZEER
AHBR6662% - NREH 2B & B KRB HER
ERMcEarTEARSTE N KB R
BEREIRE AYRIBEMBRZAT &
EHMAACHAZTERN (AP RE)AKHE
ErRAZEREEZEH -BEHFMAS
BREFSEBBEANALEKRGTE  BHRR
aMEREESETIRMNZ —8H) -

AERE R KM KB

AMME AAAXRADESRRAAR
M- AR GRS FAATENERELE
AEH BEMEFEERTRELAE

BABEOARESFEFEAMN TR ERNEEHE
TEEFAMAN-"EIEZEHERD RFEE
B

1) REWE

2) XE®ME:R

3) TEEMBRIRS -
EREEREBBOMNEBREE - R
ZEBERIEONMEBERB(BREEHR

BEEPEZANBERESRE)ZE T
ROBNUREEENERRERNER -



Interim Report 2019 FRHAR &

MANAGEMENT DISCUSSION AND ANALYSIS

The Group has been searching for interested buyers for quite
some time and, in negotiating the terms for undertaking such
disposals, we expect the proceeds from these aforesaid disposals
are able to cover a major part of the debt incurred in the Loan
Extension and provide necessary liquidity to the Group.

In addition, we are committed to focus on the provision of
logistics services to optimise the structure of the Group and keep
a stable operation. We intend to dispose of certain operations
engaging in business activities other than those related to logistics
services. The Group has received a number of letters of intent or
expressions of interest from potential buyers with respect to the
disposal of these operations and the Group have been actively
negotiating with such potential buyers.
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months
ended 30 June 2019 (six months ended 30 June 2018: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company'’s listed securities (whether
on the Stock Exchange or otherwise) during the period under
review.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

The Directors of the Company who held office at 30 June 2019
(or appointed subsequently) had the following interests in the
shares and underlying shares of the Company as at 30 June 2019
(or at a later date) as recorded in the register required to be kept
under Section 352 of the Securities and Futures Ordinance (the
“SFO") or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code"”) of the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”):
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Long positions in the shares and underlying shares
of the Company
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REQXARGREERG ZHR

Total interests

as to % of the issued
share capital of

Capacity in which Number the Company as at
Name of Director interests were held of shares 30 June 2019
BESEEAQF
R=ZZF—h&F
~A=+1+H
EEHSE BEEZZ2SH g g=! ERITRAZAEDH
Zhu Weijun Beneficial owner 4,106,000 0.03%
(appointed on 1 July 2019)
KEE EnEAEA
(RZE-—NFtA—HEZF)
Leung Shun Sang, Tony Beneficial owner 20,000,000 0.18%

2 ig £ E&HEA A
Save as disclosed above, as at 30 June 2019, none of the
Company's Directors, chief executives or their respective
associates had any other personal, family, corporate and other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

No right to subscribe for equity or debt securities of the Company
has been granted by the Company to, nor have any such rights
been exercised by, any Directors or chief executives (including
their spouses or children under 18 years of age) during the six
months ended 30 June 2019.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2019, to the best knowledge of the Company and
according to the information as shown only in the register kept
by the Company under Section 336 of the SFO, the following
companies and persons had interests in the shares and/or
underlying shares of the Company which fell to be disclosed
to the Company under Divisions 2 and 3 of Part XV of the SFO:

Long Positions in the Shares/Underlying Shares of

REEGRURGHAATHRS
ZERERRRE

R-ZE-NEAAZ+A RARTMEM
AR5 Rk A BB 4 3 % R H 1 1 2 336 4%
REZBERMATZEN THRAARAL
RADFRD R/ SABAB R T
BRBEERBEGOEXVHELRE3H
BAADFES :

RARARG HEARBZHFR

the Company

Name of shareholder

BR 2

Capacity in which
interests were held

BFERBEZEH

Interests as to %

HNA Group (International) Company Limited
("HNA Group (International)”)

B EEER)ERAA
(IBHmEBERE) )

Hong Kong HNA Holding Group Co. Limited
("Hong Kong HNA")
EEEMEREERARAR(EBEM])

HNA Financial Holdings International Co., Ltd.

("HNA Financial Holdings")
BMerBEBRERAFA(EREE])

Beijing HNA Financial Holdings Co., Ltd.
(“Beijing HNA Financial Holdings")

LtREMERERBR DA
(293 %41}

HNA Investment Holding Co. Ltd.
("HNA Investment Holding ")
BRBEEERERAR(ERBREEZR])

HNA Logistics Group Co., Ltd.
("HNA Logistics"”) (formerly known
as Hainan HNA Holding Co., Ltd.)
BRYREBRERLR(ERYR])
(AMEEEEMEXERERAA)

Beneficial owner

ExEAA

Beneficial owner
EanlEEA

Interests of controlled
corporations
XEEE R

Interests of controlled
corporations
XEEE s ER

Interests of controlled
corporations
XELEE R

Interests of controlled
corporations

REZE S
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Interests as to %

Number of of the issued
shares/ share capital of
Capacity in which underlying  the Company as at
Name of shareholder interests were held shares 30 June 2019 Note
R NN
R=ZZB-NF
B’ 5,/ AB=tH
LENE: BERZZHH HEROGHEE SRTREAZES fif it
HNA Group Co., Ltd. (“HNA Group”) Interests of controlled 5,843,252,489 51.26% 1
corporations
BMEEARRAR(IEHREE]) LB ER
Hainan Traffic Administration Holding Co., Ltd. Interests of controlled 5,843,252,489 51.26% 1
(“Hainan Traffic Administration”) corporations
BEREERERAFA(EERE] XELEE R
Sheng Tang Development (Yangpu) Co. Ltd. Interests of controlled 5,843,252,489 51.26% 1
("Sheng Tang (Yangpu)”) corporations
BREER(CFBERARDERECER) ) XEEEER
Tang Dynasty Development Co. Ltd. Interests of controlled 5,843,252,489 51.26% 1
(“Tang Dynasty Development”) corporations
BREERARAA(BRERR]) LB ER
Hainan Province Cihang Foundation Interests of controlled 5,843,252,489 51.26% 1
corporations
BHEAEMA AR S XELEEZER
Cihang Sino-Western Cultural and Interests of controlled 5,843,252,489 51.26% 1
Educational Exchange Foundation Limited corporations
(“Cihang Sino-Western")
EMERBAAXHAZIRELREGER LA XBE LBz R
(TEmRAEF])
Note: Bt -
1. As at 30 June 2019, HNA Group is a company established in the 1. RZFE—-—NAFANA=Z1+H BMmEEE—
PRC with limited liability which owns approximately 91.09% of REFRBERIZERRAA BEEEMEER

HNA Group (International) and directly owns 100% of HNA Holding
Group Co., Ltd. (“HNA Holding Group"”). HNA Holding Group
and HNA Group directly owns 51.38% and 21.61% respectively
of HNA Logistics, and HNA Holding Group directly owns 87.87 %
of HNA Investment Holding. HNA Investment Holding and HNA
Logistics directly owns 61.32% and 37.74% respectively of Beijing
HNA Financial Holdings, which in turn directly owns 100% of HNA
Financial Holdings. HNA Financial Holdings directly owns 100%

of Hong Kong HNA.

HNA Group is held as to 70% by Hainan Traffic Administration,
which is in turn held as to 50% by Sheng Tang (Yangpu). Sheng
Tang (Yangpu) is held as to 65% and 35% respectively by Hainan
Province Cihang Foundation and Tang Dynasty Development, and
Tang Dynasty Development is in turn 98% held by Pan-American
Aviation Holding Company, which is wholly held by Cihang Sino-

Western.
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SHARE OPTIONS

On 7 June 2002, the shareholders of the Company adopted the
share option scheme (the “2002 Scheme") which would be valid
for a period of ten years. On 25 May 2012, the shareholders of
the Company approved the termination of the 2002 Scheme (to
the effect that no further share option shall be granted by the
Company under the 2002 Scheme) and the adoption of a new share
option scheme (the “2012 Scheme"), which became effective on
29 May 2012 upon the Listing Committee of the Stock Exchange
granting its approval to the listing of, and permission to deal in, the
shares of the Company which may fall to be issued upon exercise
of the options to be granted under the 2012 Scheme. The share
options granted under the 2002 Scheme prior to its termination
shall continue to be valid and exercisable in accordance with the
2002 Scheme. Particulars of share options in relation to each of
the 2002 Scheme and the 2012 Scheme during the period are
set out below:

(a) The 2002 Scheme

During the six months ended 30 June 2019, no share
option was granted, exercised or cancelled. Details of
movements in the share options under the 2002 Scheme
during the period are as follows:

Options to subscribe for
shares of the Company
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At the At the Exercise
Category or beginning end of price per
name of grantees of the period the period Date of grant Exercise period share
ABRAERNS KA 24 HE BB 17 8 3 BRITEE
Other participants 8,960,000 8,960,000 16.12.2009 16.12.2009-15.12.2019 HK$0.582
Hih28E 7 #0.582 7T
3,072,000 3,072,000 14.12.2010 14.12.2010-13.12.2020 HK$0.410
#0410

12,032,000 12,032,000

(b) The 2012 Scheme

No share option has been granted under the 2012 Scheme
since its adoption.
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AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the 2019
interim results of the Group. A meeting of the Audit Committee
was held on 23 August 2019 for, amongst other things, reviewing
the interim results of the Group for the six months ended 30
June 2019.

COMPLIANCE WITH CORPORATE GOVERNANCGE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code (the “CG Code"”) as set out in
Appendix 14 of the Listing Rules for the reporting period from 1
January 2019 to 30 June 2019, except the following deviations:

1. Pursuant to code provision A.2.1 of the CG Code, the role
of chairman and chief executive officer should be separate
and should not be performed by the same individual. Mr. Xu
Haohao was the Chief Executive Officer of the Company
during the period from 9 November 2018 to 20 February
2019, and he also acted as the Co-Chairman of the Board.
The Board believes that vesting the roles of both Co-
Chairman and Chief Executive Officer in the same person
has the benefit of ensuring consistent leadership within
the Group and enables more effective and efficient on
overall strategic planning for the Group. In addition, Mr.
Guo Ke, as the Co-Chairman of the Board, shared the role
and responsibilities as chairman of the Board with Mr. Xu
Haohao over the relevant period.

The Board considers this structure enables the Company
to make and implement decisions more promptly and
effectively at the relevant time. The Board believes that the
balance of power and authority is adequately ensured by
the operation of the Board, which comprises experienced
and high calibre individuals with a sufficient number thereof
being Independent Non-executive Directors.

Mr. Xu Haohao ceased to be the Chief Executive Officer
of the Company and Mr. Li Tongshuang was appointed as
Chief Executive Officer of the Company, with effect from
20 February 2019.

Note:
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CWT International Limited

2. Pursuant to the code provision E.1.3 of the CG Code,
the issuer should arrange for the notice to shareholders
to be sent for annual general meetings at least 20 clear
business days before the meeting. On 6 June 2019, a
notice convening the annual general meeting on 28 June
2019 was announced and despatched to the shareholders
of the Company. Given that the 2018 annual report, which
should have been released by the end of April 2019, was
finally released by the Company on 6 June 2019 in order
to provide shareholders with more updated information
on the latest developments with respect to the Group's
defaulted loan, and the auditors’ disclaimer of opinion on
the consolidated financial statements for the year ended 31
December 2018, the notice convening the general meeting
was released on the same day as the annual report.
Although such notice was given less than 20 clear business
days before the annual general meeting, it nevertheless
fulfilled the requirements for giving at least 21 days’ notice
in accordance with the Companies Ordinance (Chapter 622,
the laws of Hong Kong).

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having
made specific enquiry of all Directors, the Directors have complied
with the required standard set out in the Model Code and the
Company’s code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June 2019.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following are the changes in the information of Directors
since the dates of the 2018 Annual Report of the Company or the
announcements of appointment of respective Directors, which
are required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

(a) Mr. Ding Lei, an Executive Director and Co-Chairman of
the Board, has the following changes in information:

i. he was appointed as the Co-Chairman of the Board
on 25 June 2019, and his position as the Executive
Vice President of the Company has ceased
accordingly;
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ii. he was appointed as the chairman of each of
the Executive Committee and the Investment
Committee with effect from 1 July 2019, and was
appointed as a member of the Asset Management
Committee established on 15 July 2019;

iii. he acts as directors of a number of subsidiaries of
the Company; and

iv. from August 2019, a new service agreement was
entered into between Mr. Ding and the Company
for a term commencing from 1 August 2019 and
expiring on 31 December 2019. Under the service
agreement, Mr. Ding is entitled to a monthly
salary of HK$168,750 or such higher salary and
discretionary bonus as may be determined by the
Board from time to time pursuant to the authority
given by the shareholders.

Mr. Li Tongshuang, an Executive Director and the Chief
Executive Officer of the Company, has the following
changes in information:

i he was appointed as a member of each of
the Executive Committee and the Investment
Committee on 1 July 2019, and was appointed as
a member of the Asset Management Committee
established on 15 July 2019; and

ii. he acts as directors for a number of subsidiaries of
the Company.

Mr. Zhao Quan, an Executive Director of the Company,
has the following changes in information:

i his position as a director of HNA Group Co., Ltd.*
(B EEABBRAAF]) has been changed to a non-
executive dlrector, and

ii. he is the chairman and the chief executive officer
of HNA Aviation Group Co., Ltd.* (Bfifiz=EEE
R A]).

Mr. Mung Bun Man, Alan, a Non-executive Director of the
Company, whose father, Mr. Mung Kin Keung, resigned as
an Executive Director and the Co-Chairman of the Company
on 28 June 2019.

Mr. Liem Chi Kit, Kevin, an Independent Non-executive

Director of the Company, is no longer a chief investment
officer of CBH Asia Limited.
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(f)

*

Mr. Lam Kin Fung, Jeffrey, an Independent Non-executive
Director of the Company, has the following changes in
information:

he retired on 1 June 2019 from the Airport Authority
Hong Kong as board member; and

he is an independent non-executive director of
Analogue Holdings Limited (Stock Code: 1977),
which was listed on 12 July 2019.

Ms. Chen Lihua, an Independent Non-executive Director
of the Company, has the following changes in information:

she is an executive deputy director of the Center for
Research of Circulation Economy and Management;

she is a deputy dean of the Peking University
National Institute for Research of Development
Strategy on Hi-Tech Industry Development Zone;

she is an officer of the Supply Chain and Logistics
Management Professional Committee, Society of
Management Sciences of China; and

she took the lead to complete many major research
reports including the Research on the Logistics
Costs of China, the Research on Interconnection
and Innovation of Logistics Parks and the Research
of the Supply Chain Financial Model for Agricultural
Industry, etc.

for identification purpose only

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Group. | would also extend my gratitude and
appreciation to all management and staff for their hard work and
dedication throughout the period.

By order of the Board
CWT International Limited
Ding Lei
Executive Director

Hong Kong, 28 August 2019
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