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FINANCIAL HIGHLIGHTS Bfi& i =

Six months ended 30 Jun

BZE6H30HLEAMEA
Restated
ED
2018 Change
HK$'m %
B&EET Bt
Profit for the period attributable to AR AIHEH A B HIAEF)

Owners of the Company 46 143 (68%)
Total Assets EERE 11,444 11,933 (4%)
Equity Attributable to Owners AYNGE 2N A

of the Company AR 6,768 7,186 (6%)
Bank Balances and Cash IRITHEBR RS 483 651 (26%)

Change
Key Performance and Liquidity = FEZEBERBERHE HK$ %

Indicators: RRIBAE - BT Bt
Basic Earnings Per Share BRERER

(in HK cents) (LABLF ) 2.01 6.21 (68%)
Net Assets Per Share (Note 1) BREEFEMNZT) 2.94 3.12 (6%)
Projected P/E Ratio (Note 1) BEHMAEET) 38.1x 13.8x 176%
Return on Capital Employed (Note 2) A& ZR[EIZRE (ff:#2) 1.4% 4.0% (65%)
Return on Total Assets (Note 3) BEELRRE(f#3) 0.8% 2.4% (67%)
Gearing Ratio (Note 4) fEELE (it 4) 29.3% 48.4% (39%)
Adjusted Gearing Ratio (Note 5) KRG EL R (H75) 22.1% 27.8% (21%)
Current Ratio (Note 6) TEILL R (it 6) 2.3x 1.3x 77%
Interest Coverage (Note 7) FEBRLERE7) 2.7x 2.8x (4%)

Silver Grant International Holdings Group Limited
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Notes:

FINANCIAL HIGHLIGHTS B & ZE

Based on 2,304,849,611 shares issued and fully paid as at 30 June 2019
(2018: 2,304,849,611 shares) and the market closing price as at 30 June
2019 of HK$1.53 per share (as at 30 June 2018: HK$1.71 per share).

Calculated as profit for the period attributable to owners of the Company
times two over equity attributable to owners of the Company.

Calculated as profit for the period attributable to owners of the Company
times two over total assets.

Calculated as total borrowings over equity attributable to owners of the
Company.

Calculated as net borrowings over equity attributable to owners of the
Company.

Calculated as current assets over current liabilities.

Calculated as profit for the period before finance costs and taxation over
finance costs.
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CORPORATE INFORMATION 1% & %}

BOARD OF DIRECTORS

The board (the “Board”) of directors (the “Directors”) of Silver Grant
International Holdings Group Limited (the “Company”) during the six
months ended 30 June 2019 (the “Period”) and as at the date of this
interim financial report are set out below:

Executive directors

Gao Jian Min (Managing Director)

Liu Tianni (Deputy Managing Director)
(resigned on 29 January 2019)

Ma Yilin

Huang Jiajue (appointed on 29 January 2019)

Luo Zhihai (appointed on 29 January 2019)

Non-executive directors

Chu Hing Tsung (Chairman) (appointed on 29 January 2019)
Luo Zhenhong (Chairman) (resigned on 29 January 2019)

Hui Xiao Bing (Vice Chairman) (resigned on 29 January 2019)
Chen Qiming (Vice Chairman) (resigned on 29 January 2019)
Chen Zhiwei (appointed on 29 January 2019)

Independent non-executive directors

Liang Qing
Zhang Lu
Hung Muk Ming

AUDIT COMMITTEE

Hung Muk Ming (Committee Chairman)
Liang Qing
Zhang Lu

REMUNERATION COMMITTEE

Zhang Lu (Committee Chairman)
Liang Qing
Huang Jiajue (appointed on 29 January 2019)

NOMINATION COMMITTEE

Chu Hing Tsung (Committee Chairman)
(appointed on 29 January 2019)

Luo Zhenhong (Committee Chairman)
(resigned on 29 January 2019)

Zhang Lu

Hung Muk Ming

Silver Grant International Holdings Group Limited
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COMPANY SECRETARY

Chow Kwok Wai (resigned on 17 July 2019)
Ng Hoi Leung, Leo (appointed on 17 July 2019)

COMPANY LAWYER
Tung & Co. Solicitors
LEGAL COUNSELOR
Tung Tat Chiu, Michael
AUDITOR

Deloitte Touche Tohmatsu
Certified Public Accountants

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Nanyang Commercial Bank, Limited

The Hongkong and Shanghai Banking Corporation Limited

China Citic Bank International Limited
SHARE REGISTRAR AND TRANSFER OFFICE
Tricor Secretaries Limited

Level 54, Hopewell Centre,

183 Queen’s Road East,

Hong Kong

(Tel: 29801888 Fax: 28610285)
REGISTERED OFFICE

Suite 4901, 49th Floor,

Office Tower, Convention Plaza,

1 Harbour Road, Wanchai, Hong Kong
(Tel: 28770030 Fax: 28029506)
COMPANY WEBSITE

http://www silvergrant.com.hk

STOCK CODE

171
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

BUSINESS REVIEW

On 28 November 2018, ZFMNREHL AR AR (Tai Zhou United East
Petrochemical Company Limited*) (“TZ United East”), an indirect non-
wholly owned subsidiary of the Company, /&R (M) AL ERA A
(Zhong Hai You Qi (Tai Zhou) Petrochemical Company Limited*) (“Zhong
Hai You Qi"), an associate of the Company, and F/8 &S (M) BRE
f£/A 7] (China Offshore Bitumen (Taizhou) Co., Ltd.*) (“COBT"), entered
into a merger agreement (the “Merger Agreement”), pursuant to which
Zhong Hai You Qi will absorb and merge with TZ United East and COBT
(the “Merger”). Upon completion of the Merger, Zhong Hai You Qi
will be the surviving entity (the “Merged Enterprise”), and TZ United
East and COBT will be dissolved and deregistered. The Company will
own 51% of the equity interest in the Merged Enterprise through its
indirect non-wholly owned subsidiary, ZMRZA{LAR AR (Tai Zhou
Dong Thai Petrochemical Company Limited*) (“TZ Dong Thai"”) upon

completion of the Merger.

During the first half of 2019, the Group has pushed forward the
Merger. After obtaining the required approvals, including the approval
at the second shareholders’ meeting of Zhong Hai You Qi in 2019, the
Merger was completed on 15 July 2019. Following the completion of
the Merger, Zhong Hai You Qi has been jointly managed and operated
by the Company and R EEF A HEEER A A (China National
Offshore Oil Corporation*) under their respective subsidiaries, namely TZ
Dong Thai and /8 A AR(ILBEREFE2RR] (CNOOC Refinery Co., Ltd.*)
("CRCL"), to leverage on their respective advantages as a private-run
enterprise and a state-run enterprise in terms of performance incentives,
innovative management, technological research and development and
resource protection, which will raise the operating efficiency of Zhong
Hai You Qi and further enhance its competitiveness. The Board intends
to step up the Group's investments in technological transformation
through Zhong Hai You Qi and increase the production capacity of
Zhong Hai You Qi for high value-added products in the future to
improve its operating profit margin in order to bring stable revenue

contribution to the Group.

* English name is translated for identification purpose only
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

BUSINESS REVIEW (Continued)

After the Merger, the production structure of Zhong Hai You Qi will
be further optimised, and its product portfolio will be more resilient to
market risk. It will have a crude oil processing capacity of 6 million tons
per year, and a production capacity covering five categories of petroleum
products, dozens of petrochemical products, a 50,000-ton oil loading
and unloading terminal and a 30,000-ton petrochemical loading and
unloading wharf. It will be engaged in the transit, delivery and receipt
of raw materials and products, and will be one of the main production
bases of comprehensive petrochemical products in the Yangtze River
Delta region. Focusing on its medium-term and long-term developments,
Zhong Hai You Qi will strive to upgrade its crude oil processing capacity
to 8 million tons per year and develop in the direction of producing
new chemical materials, with an aim to becoming one of the large and
medium-sized high-end petrochemical industry bases in China.

Property Leasing and Development

During the Period, the property leasing business of the Group has
maintained a steady growth which served as a source of recurring
income for the Group. Revenue from this business was mainly derived
from East Gate Plaza, an investment property of the Group in Beijing,
which is comprised of a residential section and a commercial section,
with an average occupancy rate for the Period of approximately 95%
(2018: 96%).

Financial Asset Investments and Services

The profit contributed by the investment business of the Group has
fluctuated significantly as a result of the Group's strategic slow down
and disposal in recent years. The Board currently intends to extend the
Group's business into the financial services sector and plans to further
expand the Group's financial asset investments and services business,
with investments in non-performing assets becoming a focus of the
Group. During the Period, the Group stepped up its investments in
non-performing assets by entering into a non-legally binding letter of
intent (the “Letter of Intent”) with two independent third parties (the
“Vendors”) on 11 March 2019, under which the Group indicated its
interest to acquire from the Vendors certain equity stake in a limited
partnership company holding a non-performing loan portfolio in the
PRC amounting to approximately RMB166.1 million that was acquired
from China Great Wall Asset Management Co. Ltd.. The acquisition was
completed in July 2019. As at 30 June 2019, the total principal of the
non-performing loans in the portfolio and the interest accrued thereon
amounted to approximately RMB5.5 billion. The Group has made steady
progress in disposing of these non-performing loans.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

BUSINESS REVIEW (Continued)
Financial Assets Investments and Services (Continued)

The Group has strategically invested in certain PRC enterprises which
are classified by the Group as financial assets at fair value through profit
or loss. The Board considers that financial assets investments with a
carrying amount that accounts for more than 5% of the Group's total
assets as at 30 June 2019 as significant financial assets investments of
the Group. As at 30 June 2019, NT Trust Scheme (as defined below)
was the only financial assets investment the carrying value of which
amounted to more than 5% of the Group’s total assets. Further details
of the NT Trust Scheme are set out below:

The Group has invested RMB505,000,000 (equivalent to approximately
HK$606,202,000) in aggregate into a trust (the “NT Trust Scheme")
holding a portfolio of limited liability partnerships investing in property
development investments in Zhuozhou and Shenyang in the PRC,
which is managed by BIR{EEERAF (National Trust Co., Ltd.*).
As at 30 June 2019, the value of the NT Trust Scheme accounted for
approximately 5.02% of the total assets of the Group. The carrying
value of the NT Trust Scheme as at 30 June 2019 was approximately
HK$573,864,000, which was determined by reference to the net asset
value of the NT Trust Scheme as set out in the unaudited financial
statements as at 30 June 2019 of the NT Trust Scheme, compared to
the carrying value of the NT Trust Scheme as at 31 December 2018
of approximately HK$573,798,000. Out of the loss of approximately
HK$32,073,000 recorded in the change in fair value of financial assets at
fair value through profit or loss for the Period, a gain of approximately
HK$2,674,000 was attributable to the fair value revaluation of the
NT Trust Scheme as at 30 June 2019. The Group did not receive any
distribution from the NT Trust Scheme during the Period. Based on its
current investment strategy, the Group will consider to dispose of its
interest in the NT Trust Scheme in the coming year provided that an
opportunity allowing the Group to realise a reasonable return arises.

The objective of the Group in relation to its investments in financial
assets is to capture returns from the appreciation of the value of its
investments and to receive income therefrom. The Board believes that
the performance of the financial asset investments of the Group is
dependent on the financial and operating performance of the investee
companies and market sentiment, which are affected by factors such
as interest rate movements, national policies and performance of the
global and national economies. The Group will continue to adopt a
prudent investment approach and closely monitor the performance of
the investments in its portfolio.

* English name is translated for identification purpose only
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

FINANCIAL REVIEW

Profit attributable to the owners of the Company for the Period
decreased by approximately HK$96.9 million to approximately HK$46.3
million (2018: HK$143.2 million), representing a decrease of 68%.
Basic earnings per share also decreased proportionately by 68% to
approximately HK2.01 cents (2018: HK6.21 cents).

The decrease in the profit attributable to the owners of the Company
for the Period was primarily attributable to (i) the turn of the change
in fair value of financial assets at fair value through profit or loss
from a gain of approximately HK$106.1 million for the six months
ended 30 June 2018 to a loss of approximately HK$32.1 million for
the Period; and (ii) the decrease in the share of results of associates to
approximately HK$6.0 million for the Period (2018: HK$126.0 million),
which were partially offset by the profit from discontinued operation of
approximately HK$78.3 million for the Period (2018: loss of HK$147.5

million).
a. Rental income
Rental income for the Period amounted to approximately

HK$55.6 million (2018: HK$57.8 million),

decrease of approximately 3.8%, which was mainly attributable

representing a

to the decrease in the occupancy rates of the Group's properties

for lease during the Period.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

FINANCIAL REVIEW (Continued)

b.

Change in fair value of financial assets at fair value
through profit or loss

The turn of the change in fair value of financial assets at fair
value through profit or loss (the “Financial Assets”) from a gain
of approximately HK$106.1 million for the six months ended 30
June 2018 to a loss of approximately HK$32.1 million for the
Period, was mainly attributable to (i) the net decrease in the fair
value of the Financial Assets held by the Group as at 30 June
2019 of approximately HK$32.1 million, as compared to the
net increase in that of the Financial Assets held by the Group
as at 30 June 2018 of approximately HK$56.2 million; and (ii)
the profit realised by the Group from the disposal of Financial
Assets for the six months ended 30 June 2018 amounting to
approximately HK$40.7 million, while the Group had no disposal
of Financial Assets during the Period.

Administrative expenses

The increase in administrative expenses during the Period was
mainly due to: (i) the increase in property tax amounting to
approximately HK$8.4 million charged for the Period; and (ii)
the increase in interest income tax due to the increase in loan
interest income for the Period as compared to that for the
corresponding period in last year.

Other income, gains and losses

The increase in other income, gains and losses was mainly due to
the increase in interest income generated from loan receivables
from approximately HK$9.2 million for the six months ended 30
June 2018 to approximately HK$42.5 million for the Period.

Share of results of associates

The decrease in share of results of associates during the Period
was mainly due to the decrease in the Company’s share of results
of Zhong Hai You Qi amounting to approximately HK$119.4
million for the Period. The decrease in the results of Zhong Hai
You Qi was caused by the increase in oil price and the depreciation
of RMB, which led to an increase in the production costs.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

FINANCIAL REVIEW (Continued)

f. Assets classified as held for sale and liabilities associated
with assets classified as held for sale

In light of the Merger Agreement dated 28 November 2018
entered into among TZ United East, Zhong Hai You Qi and
COBT, under which Zhong Hai You Qi would absorb and merge
with TZ United East and COBT upon completion of the Merger,
as at 30 June 2019, the assets and liabilities of TZ United East
attributable to the Group to be sold within twelve months were
(i) classified as assets held for sale and liabilities associated with
assets classified as held for sale respectively; and (ii) presented
separately in the condensed consolidated statement of financial
position of the Company. The profit or loss of TZ United East for
the current and prior periods were presented as a discontinued

operation of the Company.

g. Trade receivables

The decrease in trade receivables as at 30 June 2019 was mainly
due to the reclassification of certain trade receivables as assets

held for sale in light of the Merger Agreement executed.

EXCHANGE EXPOSURE

The Group's principal assets, liabilities, revenue and payments were
denominated in HK$ and RMB. In the opinion of the Board, RMB will
remain as a regulated currency in the foreseeable future. Although
the market is generally anticipating an increased volatility in the RMB
exchange rate, the Board does not aniticipate any material adverse
effect on the financial position of the Group. However, the Board will
closely monitor the future development of the RMB exchange rate and

will take appropriate actions as necessary.

In addition, the Board does not anticipate that there will be any material

exchange exposure to the Group in respect of other currencies.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

EXCHANGE EXPOSURE (Continued)

At the end of the Period, the Group had no material liability
denominated in any foreign currencies other than RMB. There was also
no hedging transaction contracted for by the Group during the Period.

WORKING CAPITAL AND BORROWINGS

As at 30 June 2019, the Group’s total borrowings amounted to
approximately HK$1,980.2 million in aggregate, out of which
approximately 24.2% and approximately 75.8% were denominated
in HK$ and RMB respectively. The composition of the borrowings is
summarised below:

ERmE(E)

RABMER - R ARSI REEIL & AR
SINEENTHRZERNEE - A AEERK
MR ERT RS RTANEHI LS -

EEEEREE

M2019F6A308 REBZBEERBREY
#31,980,200,0007%8 7T © H A #242% & £
75.8% DA RIAB TR ARKE - EEWA
REENT

Unaudited

REER

HK$'m

BEET

Short-term borrowings REEE 1,400.7
Long-term borrowings ROEE 579.5
Total borrowings R 1,980.2
Cash and bank balances R RRITHEH (483.3)
Net borrowings ER=0EE: 1,496.9

As at 30 June 2019, approximately 18.9% of the total borrowings
carried fixed interest rates of 5.4% per annum while the remaining
81.1% of the total borrowings carried floating rates ranging from 3.0%
per annum to 5.6% per annum.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

WORKING CAPITAL AND BORROWINGS (Continued)

As at 30 June 2019, the Group had committed but unused borrowing
facilities of approximately HK$30,000,000 to meet the needs of the
Group's business development. During the Period, there was no material
seasonality in relation to the borrowing requirements of the Group.

As at 30 June 2019, based on the foregoing, the Board was confident
that the Group had adequate working capital to meet its daily
operations and to finance its future expansion.

LIQUIDITY AND FINANCIAL RESOURCES

The Group has adopted a prudent treasury policy which is designed to
maximise the return on the Group's capital while minimising the Group's
risk exposure. In order to achieve better cost control and minimise the
cost of funds, the Group's treasury activities are centralised and cash
is generally deposited with leading licensed banks in Hong Kong and
denominated in HK$.

As at 30 June 2019, the Group held bank balances and cash of
approximately HK$483,258,000 (31 December 2018: HK$497,244,000),
out of which approximately 5.6%, approximately 94.2% and
approximately 0.2% were denominated in HK$, RMB and USD
respectively.

As at 30 June 2019, the gearing ratio (calculated as total borrowings
over equity attributable to owners of the Company) and the current
ratio (calculated as current assets over current liabilities) of the Group
were 29.3% (31 December 2018: 43.3%) and 2.3x (31 December 2018:
1.3x) respectively.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

PLEDGE OF ASSETS

As at 30 June 2019, the Group pledged certain investment properties,
leasehold land and buildings, land use rights and property, plant
and equipment with an aggregate carrying value of approximately
HK$2,360.8 million (31 December 2018: HK$2,361.0 million), HK$346.3
million (31 December 2018: HK$343.8 million), HK$74.1 million (31
December 2018: HK$122.5 million) and HK$711.2 million (31 December
2018: HK$734.2 million) respectively to secure general banking
facilities granted to the Group, other loans and other payables to an
independent third party. As at 30 June 2019, the Group did not pledge
any bank deposits (31 December 2018: HK$322.4 million) to secure
bank borrowings advanced to the Group.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had capital expenditures contracted
for but not provided for in its financial statements in respect of the
acquisition of property, plant and equipment and unlisted equity
securities of approximately HK$326,441,000 (31 December 2018:
HK$281,425,000) in aggregate, the details of which are set out in Note
23 to the Condensed Financial Statements. It is expected that these
capital expenditures will be settled by cash through internal resources
of the Group. Other than the capital commitments as disclosed, the
management of the Group does not expect there to be any plans for
material investments or capital assets in the coming six months.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

PROSPECTS AND OUTLOOK

Measures and regulations on stringent financial supervision have
been successively promulgated by the Chinese government following
the implementation of the goals of the prevention and resolution of
systemic financial risks. On 26 July 2019, the People’s Bank of China
issued the measures for the “Supervision and Administration of Financial
Holding Companies (Exposure Draft)”. As such, three major prudential
supervision systems for preventing systemic financial risks (together with
the Guiding Opinions on Standardising the Asset Management Business
of Financial Institutions and the Guiding Opinions on Strengthening
the Supervision over Non-Financial Enterprises’ Investment in Financial
Institutions) have been basically established, and market order will be
further standardised. Given this trend, the Group will restructure its
financial asset investments business in China in the second half of 2019
to seize the opportunities arising from such changes and vigorously
consolidate the foundation of its principal businesses, especially its
investments in non-performing assets. The Group is supported by its
high-quality professionals who have extensive experience. Against the
background of a relatively short history of development, China’s non-
performing assets did not commence market-oriented development
until 2016 when there was an influx of a large number of private
asset management companies, leading to intensified competition and
an inflated price bubble of non-performing assets. In 2019, with the
gradual rationalisation of the participants in the non-performing assets
market, the price of non-performing assets has returned to a reasonable
level. With the amounts of non-performing loans carried by commercial
banks in China increasing year by year, the non-performing loan ratio
of commercial banks in China has reached the highest point since 2009
at 1.81% by the end of the second quarter in 2019. In July 2019, the
Group has issued convertible bonds in the aggregate principal amount
of HK$1,150 million to raise capital for further expansion of the Group's
share in the non-performing assets market through direct investments or

the establishment of non-performing assets investments funds.
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MANAGING DIRECTOR'S STATEMENTS EE#AKEHE

PROSPECTS AND OUTLOOK (Continued)

It is expected that with the trade friction between China and the
United States continuing to intensify, (i) the global trade situation will
continue to deteriorate, (ii) the demand for crude oil will generally
be in a downward trend; and (iii) the prices of crude oil are likely
to fluctuate at the low end of the price range. As a result of the
fluctuations of international crude oil prices, the prices of domestic
oil products in China may also show a downward trend and therefore
possibly squeeze the profitability of petroleum refining and chemical
enterprises. However, as mentioned above, following the completion
of the Merger, the surviving Zhong Hai You Qi has been engaged to
optimise its production processes, strengthen its cost management, and
promote the transformation and upgrade of the petroleum refining and
chemical business of the Group. The management of the Group believes
that the support in crude oil resource allocation provided by CRCL and
the financing guarantee endorsed by the local government and the
shareholders of the Company will allow the management team of Zhong
Hai You Qi to step up their focus on research and development and
sales in order to raise the operating efficiency of Zhong Hai You Qi and

generate a greater profit contribution to the Group.

CAPITAL STRUCTURE

As at 30 June 2019, the shareholders’ fund of the Company was
approximately HK$6,768.2 million (31 December 2018: HK$6,748.8
million), representing a decrease in HK$19.4 million or 0.29% as
compared to that as at 31 December 2018. The decrease was mainly
contributed by the depreciation of RMB by more than 5% during the
Period and an exchange loss charged to the exchange translation reserve
resulting from the translation of the books of the subsidiaries of the
Company in the PRC, which were offset by the profit for the Period.
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PLACING AND ISSUE OF CONVERTIBLE BONDS

On 20 May 2019, the Company entered into a placing agreement with
CMB International Capital Limited (the “Placing Agent”), pursuant
to which the Company has conditionally agreed to place through
the Placing Agent, on a best effort basis, 7% senior unsecured
and guaranteed convertible bonds (the “Convertible Bonds"”) of
the Company due 2022 of an aggregate principal amount of up to
HK$200,000,000, to placees who and whose subsidiaries or associates
are independent third parties (within the meaning of the Listing Rules)
of the Company, at the conversion price of HK$2.33 (the “Placing”). On
22 May 2019, the Company entered into a subscription agreement (the
“JIC Subscription Agreement”) with JIC (Hong Kong) Holding Limited
("JIC") (a placee secured by the Placing Agreement, who and whose
ultimate beneficial owner(s) are independent third parties (within the
meaning of the Listing Rules)), in relation to JIC's subscription for the
Convertible Bonds with a principal amount of HK$200,000,000 (the “JIC
Subscription”).

On 20 May 2019, the Company also entered into a subscription

agreement (the “Connected Subscription Agreement”, collectively
the “Connected Subscription Agreements”) with each of Excel
Bright Capital Limited, Mr. Gao Jian Min, Ms. Luk Ching Sanna,
Regent Star International Limited and Wonderful Sky Financial Group
Holdings Limited (collectively the “Connected Subscribers”, and each
a "Connected Subscriber”), who are all connected persons (within
the meaning under the Listing Rules) of the Company, pursuant to
which the Company conditionally agreed to issue, and each of the
relevant Connected Subscribers conditionally agreed to subscribe
for, the Convertible Bonds in the aggregate principal amount of
HK$950,000,000, at the conversion price of HK$2.33 (the “Connected

Subscriptions”).

Mr. Chu Hing Tsung, the chairman of the Board (the “Chairman”), a
non-executive Director and a substantial shareholder of the Company,
has provided personal guarantees in favour of the relevant subscribers
pursuant to the JIC Subscription Agreement and the Connected

Subscription Agreements.
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PLACING AND ISSUE OF CONVERTIBLE BONDS (Continued)

The issue of the Convertible Bonds in the aggregate principal amount of
HK$1,150,000,000 pursuant to the JIC Subscription Agreement and the
Connected Subscription Agreements was approved by the shareholders
of the Company (the “Shareholders”) at the extraordinary general
meeting of the Company held on 27 June 2019. Completion of the
JIC Subscription and the Connected Subscriptions took place on 3 July
2019.

The gross proceeds from the issue of the Convertible Bonds were in the
amount of approximately HK$1,150,000,000. The net proceeds from
the issue of the Convertible Bonds, after deduction of all relevant costs
and expenses, amounted to approximately HK$1,147,000,000, among
which (i) approximately HK$500,000,000 would be used for repaying
the Company’s short-term debts; (ii) approximately HK$400,000,000
would be used for expanding the Company’s business to the financial
investment and service industry, such as acquisition of and investment
in distressed debts in the PRC; and (iii) approximately HK$247,000,000
would be used as general working capital of the Company. As at the

date of this report, the net proceeds have been fully utilised as intended.

Details of the Placing, the JIC Subscription and the Connected
Subscriptions are set out in the announcements of the Company dated
20 May 2019, 22 May 2019 and 27 June 2019, and the circular of the
Company dated 10 June 2019.

HUMAN RESOURCES

As at 30 June 2019, the Group employed 615 employees (31 December
2018: 588 employees) in Hong Kong and in the PRC. Total staff costs
from continuing operations for the Period were approximately HK$24.3
million, as compared to those of HK$21.8 million for the same period in
2018.
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HUMAN RESOURCES (Continued)

During the Period, the Group offered its employees competitive
remuneration packages, which were consistent with the prevailing
market practices in the relevant jurisdictions. The remuneration
package for each employee of the Group contains a combination or
modification of some or all of the following four main components:
(i) basic salary; (ii) incentive bonus; (iii) share options (no share option
scheme of the Company in force as at the date of this report); and
(iv) other benefits, such as statutory retirement scheme and medical
insurance. Incentive bonus and share options for each employee are
determined with reference to the employee’s position, performance and
ability to contribute to the overall success of the Group. The Group's
remuneration policies remained unchanged during the Period. As the
Group sees career development as an important aspect of its employees,
ongoing training has been provided to the employees according to the

needs of the Group during the Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2019 (2018: Nil).

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries

purchased, sold or redeemed any of the listed securities of the

Company.
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APPRECIATION

On behalf of the Board, | would like to express my appreciation and
gratitude to the Shareholders for their support and all the Group's
employees for their hard work and dedication in carrying out their

duties and in achieving the Group's business goals.

By order of the Board of
Silver Grant International Holdings Group Limited
Gao Jian Man

Executive Director and Managing Director

Hong Kong, 29 August 2019
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 Rk Hib &R

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate

governance in the interests of its shareholders.

The Board acknowledges its responsibilities for preparing the condensed
consolidated financial statements, which give a true and fair view of the
state of affairs of the Company and of the Group on a going concern
basis. In preparing the condensed consolidated financial statements for
the six months ended 30 June 2019, the Board has selected suitable
accounting policies and applied them consistently and made judgments

and estimates that are prudent and reasonable.

Except for the deviation specified below, the Company has complied
with all mandatory provisions set out in the Corporate Governance Code
and Corporate Governance Report (the “Code") contained in Appendix
14 to the Listing Rules throughout the Period.

Provision E.1.2 of the Code stipulates that the chairman of the board
should attend the annual general meeting of the company. Mr. Chu
Hing Tsung, the Chairman, was out of town and was therefore unable
to attend the annual general meeting of the Company held on 24 May
2019. The Chairman will endeavor to attend all future annual general
meetings of the Company unless unexpected or special circumstances

preventing him from doing so.
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CORPORATE GOVERNANCE (Continued)

The Company has adopted codes of conduct regarding securities
transactions by Directors and by relevant employees (as defined in the
Code) on terms no less exacting than the required standards set out in
the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code") contained in Appendix 10 to the Listing Rules.

On specific enquiries made, all Directors confirmed that they have
complied with the required standards set out in the Model Code and the
Company’s code of conduct regarding Directors’ securities transactions
during the Period.

The unaudited condensed consolidated financial statements for the
Period have been reviewed by Deloitte Touche Tohmatsu, and, together
with this report, have also been reviewed and accepted by the audit
committee of the Company on 29 August 2019.

ARRANGEMENTS TO PURCHASE SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the Period was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate,
and neither the Directors nor the chief executive of the Company nor
any of their spouse or children under the age of 18, had, or had been
granted, any right to subscribe for the equity or debt securities of the
Company or any of its associated corporations, or had exercised any
such right.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT EERESTHASRAAARS - HER
POSITIONS IN THE SHARES, UNDERLYING SHARES AND #RERZIEXARKA

DEBENTURES OF THE COMPANY

As at 30 June 2019, save as disclosed below, no other Directors or the BT EEIN - R2019F6 530F « ##E

chief executive of the Company had any interests or short positions in  EHEMEZEEFZ AR T ESTHAERAR TS E
any shares, underlying shares or debentures of the Company or any {FfajiBE =B (E&E BBEERMEEMN([HEER
of its associated corporations (within the meaning of Part XV of the Hﬁjéjﬂﬂﬁljj);nguﬁ)e‘gﬁx - NI B B
Securities and Futures Ordinance (the “SFO")) as recorded in the register & - HEARIEE S RHEEHIE IS EERE
required to be kept by the Company under Section 352 of the SFO or RARQRNE MR BELTR|BUEM A
as otherwise notified to the Company and The Stock Exchange of Hong RMeARTIREEHAR AR L T H#

Kong Limited pursuant to the Model Code: HKR -
Long position in the shares of the Company EKATRGZHE
Approximate
percentage of
Number of issued shares
ordinary shares (Note 1)
interested HEE BT
Name of Director Capacity FiEEER 2 RHOBED L
E=£B L EEREE (Mt 1)
Chu Hing Tsung (“Mr. Chu”) Interest of controlled 681,240,022 29.56%
KER(KREE]) corporations (Note 2)
T EE R (i 2)
Huang Jiajue Beneficial owner 1,600,000 0.07%
BEH EnBEAA
Notes: Bt -
1. The total number of issued ordinary shares of the Company as at 30 June 1.  ARARR2019F6A30H 2 E#TEBKRE

2019 (i.e. 2,304,849,611 shares) has been used for the calculation of the
approximate percentage of shareholdings in the Company.

2. Mr. Chu directly holds 34.06% of the issued shares of Rong De 2.

Investments Limited (“Rong De”), which in turn holds 67.08% of
the issued shares of Zhuguang Holdings Group Company Limited
(“Zhuguang Holdings”), which in turn holds 100% of the issued shares
of Splendid Reach Limited (“Splendid Reach”), the beneficial owner of
such 681,240,022 shares. Accordingly, Mr. Chu, Rong De and Zhuguang
Holdings are deemed to be interested in such 681,240,022 shares
pursuant to Part XV of the SFO.
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CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &aR Et&ER

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)

EERBRRTRAEBRARARD - HEKR
DREEE 2 EERAR(E)

Long position in the underlying shares of the Company RKAREERD ZHFR
Approximate
Number of percentage of
underlying issued shares
ordinary shares (Note 1)
interested ERTRGOZ
Name of Director Capacity EEREZ BRE L
EENA At HREERYA (Bt 1)
Gao Jian Min (“Mr. Gao") Beneficial owner 85,836,909 (Note 2) 3.72%
mRE(REE]) BalBA (Hit2)
Notes: Wit
1. The total number of issued ordinary shares of the Company as at 30 June 1. 201956 H30H - ARARIM B #TEER

2019 (i.e. 2,304,849,611 shares) has been used for the calculation of the
approximate percentage of shareholdings in the Company.

2. These represent 85,836,909 shares of the Company to be issued upon
exercise of the conversion rights attached to the 36-month 7% senior
unsecured and guaranteed convertible bonds in the principal amount of
HK$200,000,000 (the “Convertible Bonds”), which were subscribed for by
Mr. Gao on 20 May 2019 and issued to him on 3 July 2019.

7g
“(B12,304,849,611 B ) B EAR:TE
RNBNBRAOHFRED L

2. H BT AR £ % A200,000,000% w361E
A7%BERERMEERITARES(T
BRESF DM EREZEBARRETH
85,836,909 1) - ZEM M B EER
2019F5 20 REWL HR2019F7A3H M

KT~

Long position in the debentures of the Company EATEERZHE
Amount of
debentures
interested
(HKS)
BEEREE
Name of Director Capacity EREESH
BEEps At (Er)
Mr. Gao Beneficial owner 200,000,000 (Note)
BELE EREAA (Hizt)

Note: Wit -

These represent the Convertible Bonds, which were subscribed for by Mr. Gao
on 20 May 2019 and issued to him on 3 July 2019.

Silver Grant International Holdings Group Limited
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 Rk Hib &R

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY RE

As at 30 June 2019, the following companies and persons, other than
a Director or the chief executive of the Company, had interest in 5% or
more of the shares of the Company, as recorded in the register required

to be kept by the Company under Section 336 of SFO:

Long position in the shares of the Company

Name of substantial shareholder

TERRER

FERRRAAFARORABRG 2 ERK

MN201966 A30E ATRAGAIRALT(BRES
FADNBRETHAE LN RARFIRESS
RS EDIZE 336 (RR T AT RER B LMLk

China Cinda Asset Management Co., Ltd. ("CCAM")
HEEEEAEERRNERAA([PREEEEER])

China Cinda (HK) Holdings Company Limited ("CCHKH")
CEEE(EE)ARERANREIEE(EE)ER])

China Cinda (HK) Asset Management Co., Limited ("CCHKAM")
hEEE (R EEERERAA([PEEE(EE) EEEE))

Regent Star International Limited ("Regent Star")

ERARARAR(ER))

Liao Tengjia ("Mr. Liao")
BRE(BAL))

Rong De
B

Zhuguang Holdings
R

Splendid Reach

Interim Financial Report 2019

FTiER - EMAR TR 5% A s
RAFRBZER
Approximate
percentage of
Number of issued shares
ordinary (Note 1)
shares interested HiEERA
Capacity it LT 35 ROEAL
% LEREE W)
Interest of controlled corporations (Note 2) 1,119,296,022 48.56%
SR EER (R
Interest of controlled corporations (Note 2) 1,119,296,022 48.56%
e EER (AR
Person having a security interest in shares (Note 2) 681,240,022 29.56%
RERDOREERDAL I
Beneficial owner (Note 2) 438,056,000 19.01%
ey CINCIY
Interest of controlled corporations (Note 3) 681,240,022 29.56%
e EER (M)
Interest of controlled corporations (Note 3) 681,240,022 29.56%
e EER (M 3)
Interest of a controlled corporation (Note 3) 681,240,022 29.56%
REHEEER (M 3)
Beneficial Owner (Note 3) 681,240,022 29.56%

EaREANE3)
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CORPORATE GOVERNANCE & OTHER INFORMATION ¥ &aR Et&ER

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY

(Continued)

Notes:

The total number of issued ordinary shares of the Company as at 30 June
2019 (i.e. 2,304,849,611 shares) has been used for the calculation of the
approximate percentage of shareholdings in the Company.

CCAM directly holds 100% of the issued shares of CCHKH, which in
turn holds 100% of the issued shares of each of CCHKAM and Regent
Star. Therefore, CCAM and CCHKH are deemed to be interested in the
respective shares of the Company held by CCHKAM and Regent Star
pursuant to Part XV of the SFO.

Mr. Liao directly holds 36% of the issued shares of Rong De, which in
turn holds 67.08% of the issued shares of Zhuguang Holdings, which in
turn holds 100% of the issued shares of Splendid Reach. Therefore, Mr.
Liao, Rong De and Zhuguang Holdings are deemed to be interested in the
shares of the Company held by Splendid Reach pursuant to Part XV of the

SFO.

Long position in the underlying shares of the Company

FERRRAAFAROREBRGD 2 ERK

RE(E)

Mt :

RATR2019F6 A30H Z 2 BT E @A
21(B12,304,849,611 /%) E A{EsTEAR A2
BN T DL o

FREEEEERERRATREE(FR)
ZMR100% B ETRD - MPBEE(EE)E
BRAETREE(RR)EEEERERRR
100% B & 1Tty » Bt FEEEEEEE
LHBEE(FRE)ERREES LB EGRIE
XVBEERSEETREE(FE)EEEERE
BAFAARRIA R 2 i o

BREEESEREN36%CETRG > ma
ERBRNIERG67.08% DETRED - MKX
1R Splendid Reach 100% 2 3417R% 1D ©
E - BEE  BERKAERBREES RS
EIKHIZE XV SR A% Splendid Reach AT
BARRAR 2

ARAHBROZERE

Approximate
percentage of

Number of issued shares

underlying ordinary (Note 1)

shares interested BRTRA

Name of substantial shareholder Capacity BREL OB

IZRRAR k) RELEREA (Hit1)

CCAM Interest of controlled corporations (Note 2) 193,133,047 (Note 3) 8.38%
HEEEEEER SR EER (AR (W3

CCHKH Interest of controlled corporations (Note 2) 193,133,047 (Note 3) 8.38%
hEEE(EE)ER e EER (AR (Wit3)

Regent Star Beneficial owner (Note 2) 193,133,047 (Note 3) 8.38%
g2 ERREANE2) (W3

©

Silver Grant International Holdings Group Limited
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CORPORATE GOVERNANCE & OTHER INFORMATION ft¥&4 Rk Hib &R

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. The total number of issued ordinary shares of the Company as at 30 June
2019 (i.e. 2,304,849,611 shares) has been used for the calculation of the
approximate percentage of shareholdings in the Company.

2. CCAM directly holds 100% of the issued shares of CCHKH, which in turn
holds 100% of the issued shares of Regent Star, the beneficial owner of
such 193,133,047 underlying shares. Therefore, CCAM and CCHKH are
deemed to be interested in the underlying shares of the Company held by
Regent Star pursuant to Part XV of the SFO.

3. These represent unlisted physically settled derivatives of the Company.

Save as disclosed above, the register required to be kept under Section
336 of the SFO showed that the Company had not been notified of any
other interest or short position in the shares and underlying shares of
the Company as at 30 June 2019.

CHANGE OF COMPANY NAME

By a special resolution passed by the shareholders of the Company at
the extraordinary general meeting held by the Company on 10 May
2019, the name of the Company was changed from “Silver Grant
International Industries Limited” to “Silver Grant International Holdings

Group Limited”.
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGE M BRREMRE

Deloitte

TO THE BOARD OF DIRECTORS OF

SILVER GRANT INTERNATIONAL HOLDINGS GROUP LIMITED
(FORMERLY KNOWN AS SILVER GRANT INTERNATIONAL INDUSTRIES
LIMITED)

(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Silver Grant International Holdings Group Limited (formerly known
as Silver Grant International Industries Limited) (the “Company”) and
its subsidiaries (collectively referred to as the “Group”) set out on
pages 30 to 80, which comprise the condensed consolidated statement
of financial position as of 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or

accept liability to any other person for the contents of this report.

Silver Grant International Holdings Group Limited
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REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not

prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS ffifi4R S8 & &

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

(Unaudited)
(REERZ)
(Unaudited) (Restated)
(REER) (&E51)
Six months ended 30 June
HZ6A30HIEAEA
2018
Notes HK$°000
Wit FET
Continuing operations FESEER
Rental income HEWA 3 55,604 57,817
Cost of sales and services HE RARBE AR (5.317) (3,741)
50,287 54,076
Dividend income from listed and unlisted FHRELETEFRE
securities WA 85 103
Other income, gains and losses Hip A - Mz & E518 56,857 23,617
Change in fair value of financial assets at fair WAREtE BEEZEAR
value through profit or loss neREELANES (32,073) 106,072
(Impairment loss provision) reversal of CRIEEBERE) REBERE
impairment loss provision [o] 3 17 (10,474) 15,000
Administrative expenses TR E R (60,800) (44,444)
Change in fair value of investment properties RENMEZ AREEZE 12 17,794 44,927
Finance costs HBER 7 (33,713) (26,755)
Share of results of associates ) NI 6,010 125,997
(Loss) profit before taxation BRAR AT (&R )& F (6,027) 298,593
Taxation 1A 8 (9,892) (25,412)
(Loss) profit for the period from continuing HARERELE XK (BB
operations s ) 9 (15,919) 273,181
Discontinued operation BRIEREER
Profit (loss) for the period from discontinued HIM R B B4R L& K 1505 A
operation (B18) 5 78,280 (147,490)
Profit for the period HA) 4 7 62,361 125,691

Silver Grant International Holdings Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS ffifi4RS8&E &

For the six months ended 30 June 2019

B2 20194 6 A30 H 151848
(Unaudited)
(REE&ERZ)
(Unaudited) (Restated)
(RBER) (lE7)
Six months ended 30 June
BZ6HA30HLAMEA
2018
Notes HK$'000
Hiat FET
(Loss) profit attributable to owners of the RRBEE ANEIGHRA(ER)
Company: A
— from continuing operations — REFELEER (6,966) 242,734
— from discontinued operation — REBRIEREER 53,285 (99,569)
Profit attributable to owners of the Company RRATHE AEGBRER 46,319 143,165
(Loss) profit attributable to non-controlling FErE I R G HIAN (E18)
interests: wmA
— from continuing operations — REFELEED (8,953) 30,447
— from discontinued operation — REDRIEREER 24,995 (47,921)
Profit (loss) attributable to non-controlling JEIE SRR PR (R HR AR T
interests (B18) 16,042 (17,474)
62,361 125,691
Earnings (loss) per share (in HK cents) BREF(EE) (BUBWLEIR)
From continuing and discontinued operations RERBERDKRICEER
— Basic — &R 10 2.01 6.21
From continuing operations REFELEER
— Basic — HK 10 (0.30) 10.53

Interim Financial Report 2019
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 452 B R Et2ANER

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

(Unaudited) (Unaudited)
(REBERZ) (REEZHEZ)

Six months ended 30 June

HZ6A30H1LAEA
2018
HK$'000
FET
Profit for the period A 4 A 62,361 125,691
Other comprehensive income (expense) Htn2E k()
Items that will not be reclassified to profit or BTABARGRZ
loss: EEH :
Gain arising on revaluation of leasehold EfMHEMRELZ
properties Wz 2,535 21,533
Exchange differences arising on translation to B Z 25| E¥EL 2
presentation currency EHER (33,694) (82,776)
Income tax related to items that will not be TR &E5|EE 2 1868
reclassified PrISH 53 (3,119)
(31,106) (64,362)
Items that may be reclassified subsequently to  FIREIEEA 18772
profit or loss: EEH
Share of other comprehensive expense of BEmENREMER
associates S (2,200) (10,086)
(2,200) (10,086)
Other comprehensive expense for the period HINEM 2 E X H(BREiE)

(net of tax) (33,306) (74,448)
Total comprehensive income for the period HIN 2 s 4 FE 29,055 51,243
Total comprehensive income (expense) PHEWE (L)@

attributable to: FE1E

Owners of the Company ZA/NCIE DN 19,449 73,174

Non-controlling interests I HI S 9,606 (21,931)

29,055 51,243

Silver Grant International Holdings Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION R4 & BI Bk &

At 30 June 2019
R201946 A30H

(Audited)
(18 E%)
As at
31 December
®12A31RH
2018
Notes HK$'000
HiqE FET
ASSETS iE
Non-current assets FRBEE
Investment properties REME 12 2,529,041 2,522,430
Property, plant and equipment M - BB R&E 13 329,177 3,783,615
Land use rights T3 e A = 178,435
Goodwill EES — 39,462
Interests in associates RN s 1,335,250 1,335,113
Deposits for acquisition of distressed asset WEAREELSH
portfolio e 1A(d) 115,909 —
Financial assets at fair value through profit AARETEREEE
or loss STABRRNERMEE 162,069 228,810
Loan receivables e & 5K 16 271,834 277,515
4,743,280 8,365,380
Current assets RBEE
Inventories 7E — 93,340
Trade receivables JEBR 3R 15 7,715 68,058
Deposits, prepayments and other receivables ®e - BRIk EM
JEWUK 139,235 343,946
Amounts due from an associate JEW —REE = A B 14 496,677 383,684
Loan receivables FEU &K 16 663,508 653,888
Financial assets at fair value through profit IR RBEFFE8EEH
or loss FABENEREE 686,848 576,985
Pledged bank deposits BERBFITFER — 322,432
Restricted bank balances ZRHIRITIER — 40,056
Bank balances and cash RITESRIIR S 483,258 497,244
2,477,241 2,979,633
Assets classified as held for sale DEAFIELEEE 4 4,223,034 —
6,700,275 2,979,633
TOTAL ASSETS EEHAE 11,443,555 11,345,013

Interim Financial Report 2019
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION R4 & BI B AR R &

At 30 June 2019

R20194 6 4H30H
(Audited)
(fegEwz)
As at
31 December
®12A31R
2018
Notes HK$'000
it &
EQUITY [
Capital and reserves BXREE
Share capital & 19 3,626,781 3,626,781
Reserves [ 3,138,145 3,121,978
Amounts recognised in other comprehensive DERBELEEER
income and accumulated in equity relating HizmmER
to assets classified as held for sale R 25T 2 HH
-t 3,282 —
Equity attributable to owners of the Company AR TIHEA AL 6,768,208 6,748,759
Non-controlling interests JEIEHIRE R 864,053 854,447
TOTAL EQUITY BAREE 7,632,261 7,603,206
LIABILITIES =L
Non-current liabilities B3 ) =N
Borrowings HE 20 579,545 1,200,254
Deferred tax liabilities ELEFIBAE 21 253,877 253,103
833,422 1,453,357
Current liabilities PN
Trade and bills payables ERRAREE 22 — 11,955
Accrued charges, rental deposits and other BFER - HKike Rk
payables HAth fE TR 248,179 520,901
Borrowings =R 20 1,400,704 1,723,536
Taxation payable e I8 727 32,058
1,649,610 2,288,450
Liabilities associated with assets classified DEABIENEEEN
as held for sale B afE 4 1,328,262 —
2,977,872 2,288,450
TOTAL LIABILITIES BE%E 3,811,294 3,741,807
TOTAL EQUITY AND LIABILITIES RAREEHEE 11,443,555 11,345,013
Net current assets FREBEE 3,722,403 691,183
Total assets less current liabilities EEHABERREBAE 8,465,683 9,056,563

Silver Grant International Holdings Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY BfG S B& 2B B %

For the six months ended 30 June 2019
B2 20194 6 A 30 A1 ~1EA

At 31 December 2018 (audited) RBENANE

(&24) 3,626,781 288,940 178,897 2,654,141 - 6,748,759 854,447 1,603,206

Profit for the period Bl - - - 46,319 - 46,319 16,042 62,361
Other comprehensive income (expense) for - SAE b2 EA (L)

the period - 2,588 (29,458) - - (26,870) (6,436) (33,306)

Total comprehensive income (expense)  BR2EUE ()%
for the period - 2,588 (29,458) 46,319 - 19,449 9,606 29,055

Transfer to amounts recognised i~~~ EBEABAREHELE
other comprehensive income and ~ REH2ENEEZR
accumulated equity relating to HERRi 2 EBLE

assets dlassified as held for sale - - (3.282) - 328 - - -
At 30 June 2019 (unaudited) H2019%6A30A
(%87 3,626,781 291,528 146,157 2,100,460 328 6,768,208 864,053 1,632,261
At 1 January 2018 (audied) R08F 1518
(im5#) 3,626,781 253,141 59417 2,703,516 - 7,112,855 385,093 7,497 948
Profit loss) for the period Bhar(58) - - - 143,165 - 143,165 (17474 15691
Other comprehensive income (expense) for S EL 2 EHA(RH)
the period - 18414 (88,405 - - (69,991) (4.457) (74,448)
Total comprehensive income (expense) for SR EA (% 1) 458
the period - 18414 (88,405 143,165 - 13174 (21931) 51,243
At30 June 2018 {unaudited) 1018%6 5308
(x%%) 3,626,781 271,555 441,012 2,846,681 - 7,186,029 363,162 7,549,191
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS EBEZEREKER

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

(Unaudited) (Unaudited)
(REER) (REEER)
Six months ended 30 June
HZ6H30HIEAMEA
2018
HK$°000
T
NET CASH FROM (USED IN) OPERATING ReXBMEB(RA)ZFRE
ACTIVITIES 80,013 (313,187)
INVESTING ACTIVITIES REXH
Purchases of property, plant and equipment BAMZE - BEKRE (188,897) (89,354)
Interest received EWRAE 44,852 20,493
Repayment of loan receivables BERRIEX 488,636 —
Advance of loan receivables B EIER (505,682) (118,624)
Advance to an associate BT —FBENERE (113,875) —
Acquisition of financial assets at fair value through WEUAAEFEAEEFA
profit or loss ERfefEE (79,576) -
Deposit paid for acquisition of distressed asset WEAREEAEZNNES
portfolio (115,909) —
Proceeds on disposal of property, plant and HEME - BERREMSHRIE
equipment — 102
Proceeds from disposal of financial assets at fair HELRABEEBEEEHFTA
value through profit or loss BRNOERMEEMSHE - 594,915
Capital injection to an associate A — KB QAL EREZA — (16,801)
Withdrawal of restricted bank balances RV R HlR1T 484 40,056 —
Withdrawal of pledged bank deposits REUERRITIER 322,432 844
NET CASH (USED IN) FROM INVESTING REXR (TR FBRRE
ACTIVITIES (107,963) 391,575
FINANCING ACTIVITIES MEEK
Borrowings raised BEEmE 1,039,091 1,535,350
Repayment of borrowings EREE (1,003,068) (1,246,160)
NET CASH FROM FINANCING ACTIVITIES MEXBMEFERE 36,023 289,190
NET INCREASE IN CASH AND CASH REeERREEEEMFHR
EQUIVALENTS 8,073 367,578
CASH AND CASH EQUIVALENTS AT THE RERFASEERINHUE
BEGINNING OF THE PERIOD 497,244 301,850
Effect of foreign currency rate changes INEEREE 2 B (9,930) (18,631)
CASH AND CASH EQUIVALENTS AT THE END OF R¢ kB¢ SEH RS
THE PERIOD 495,387 650,797
ANALYSIS OF THE BALANCES OF CASH AND REeRBSEEERDIN
CASH EQUIVALENTS
Bank balances and cash BITEBR MRS 483,258 650,797
Bank balances and cash included in assets FANERRELEEE
classified as held for sale WIRTTHEBR RN S 12,129 —
495,387 650,797

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

1A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34
("HKAS 34") “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The financial information relating to the year ended 31 December
2018 that is included in these condensed consolidated financial
statements as comparative information does not constitute the
Company's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements is as
follows:

The Company has delivered the financial statements for the
year ended 31 December 2018 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the
Hong Kong Companies Ordinance.

SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

The Group has the following significant events and transactions
during the current interim period:

(a) On 10 May 2019, the Company’s shareholders approved
the Proposed Merger which is defined and detailed in
note 3.

(b) On 24 May 2019, the Company’s name was changed

from “Silver Grant International Industries Limited” to
“Silver Grant International Holdings Group Limited”.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

1A. SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT
INTERIM PERIOD (Continued)

(©

During the six months ended 30 June 2019, the
Company entered into six subscription agreements (the
“CB Agreements”) with six parties (the “Subscribers”)
respectively. Pursuant to the CB Agreements, the
Subscribers agreed to subscribe the Company's
convertible bonds in the aggregate principal amount
of HK$1,150,000,000. Out of the HK$1,150,000,000,
HK$950,000,000 will be subscribed by connected parties
of the Company. Details of the CB Agreements are set
out in the circular published by the Company dated 10
June 2019.

The convertible bonds will mature at the 36th month
after the issue date of the convertible bonds and bear
interest at 7% per annum and payable semi-annually. The
conversion price of the convertible bonds is HK$2.33 per
share.

On 27 June 2019, the shareholders of the Company
approved the CB Agreements and the convertible bonds
were issued on 3 July 2019.

On 11 March 2019, the Group entered into a letter
of intent with Ms. Hou Yuanyi and Ms. Zeng Shukun
to acquire certain equity stake in a limited partnership
company, which holds a portfolio of debt assets in the
People’s Republic of China (the “PRC"). The acquisition
was completed in July 2019.

Silver Grant International Holdings Group Limited
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PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain properties
and financial instruments, which are measured at revalued
amounts or fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2019 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2018.

Application of new and amendments and interpretation to
HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments and interpretation to
HKFRSs issued by the HKICPA which are mandatorily effective
for the annual period beginning on or after 1 January 2019 for
the preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases
BEMBMEERE 165 Gizh=+
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FEEHBE

RETUELERIARERBRIAE
EXDABEFEIN - AERALRE N
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GREERINRECEIT2EANBERE
ER([EBHBREER D EHHES
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ERAFREBT <ERMBEREENR
B
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HEESFEAGHEM WAL 2019F
1 A1 BRI FE BRI R B A2 #7R]
MBI BERMBRELA R EZE -
LIRS SE WA LRSS p o

HK(IFRIC) — Int 23 Uncertainty over Income Tax Treatments
55 (BRI ERERBLZES) — REF 23 FEHEENTHEEMN

Amendments to HKFRS 9
BEMBMELEANE IR UEFTA)

Prepayment Features with Negative Compensation
AR B MENRMEREIT

Amendments to HKAS 19
BERGIERNE 195 (BFTA)

Plan Amendment, Curtailment or Settlement
SEBIE - BRZEE

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
BRGTTERE 285 (BRI AX) BENTRAERENREANE

Amendments to HKFRSs
BRI BREL(BETAR)

Annual Improvements to HKFRSs 2015 — 2017 Cycle
BEREMBRMELER 2015 FE 2017 FEMHFEIE

BT AT SN - A HR A PR AT R A
EHEARBERSENEN RS MR

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material

impact on the Group’s financial performance and positions for
the current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

Interim Financial Report 2019

AMBHRRAHEARERNAHE AT
HEzHBERARRRR, RREEE
WEERTE

hEBIEEE 2019

@



©

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1  Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
"Leases” ("HKAS 17") and the related interpretations.

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1  Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee
Short-term leases and leases of low-value assets

The Group applies the recognition exemption
for lease of low-value assets. Lease payments
on leases of low-value assets are recognised as
expense on a straight-line basis over the lease
term.

Right-of-use assets

Except for leases of low value assets, the
Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Except for
those that are classified as investment properties
and measured under fair value model, right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)
As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

o the amount of the initial measurement of
the lease liability;

. any lease payments made at or before
the commencement date, less any lease
incentives received;

. any initial direct costs incurred by the
Group; and
J an estimate of costs to be incurred by

the Group in dismantling and removing
the underlying assets, restoring the site
on which it is located or restoring the
underlying asset to the condition required
by the terms and conditions of the lease, if
any.

@ Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)
Right-of-use assets (Continued)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of their estimated useful life and the
lease term.

The Group presents right-of-use assets that do not
meet the definition of investment properties as a
separate line item in the condensed consolidated
statement of financial position. The right-of-
use assets that meet the definition of investment
properties are presented within “investment
properties”.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant
and equipment of the Group when the payments
cannot be allocated reliably between the leasehold
land and building elements, except for those that
are classified and accounted for as investment
properties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessor

Allocation of consideration to components of a
contract

Effective on 1 January 2019, the Group
applies HKFRS 15 “Revenue from Contracts
with Customers” (“HKFRS 15") to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated
from lease components on the basis of their
relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments from
lessees.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1

Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (Continued)

2.1.1

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessor (Continued)
Lease modification

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid
or accrued lease payments relating to the original
lease as part of the lease payments for the new
lease.

Transition and summary of effects arising
from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS 17
and HK(IFRIC) — Int 4 "Determining whether an
Arrangement contains a Lease” and not apply this
standard to contracts that were not previously
identified as containing a lease. Therefore, the
Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition
of a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1  Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

Definition of a lease (Continued)

EXREFHEE)

ERHKREBIT 2ERRBRELENR
RER(E)

21 ERERUMBHREEANF16H
[HEIRZEFBRRNZERE
B(E)

2.1.2 BEREXEHEEHH
HEERZEI6HEPWEE
HEE)

HEHTZ% (&)

The Group has applied HKFRS 16 retrospectively AEEBDBYEBEEY
with the cumulative effect recognised at the BREERE165 I
date of initial application, 1 January 2019. Any F%/AE%E%(ZOW@
difference at the date of initial application, if any, 1A1B)ERETE
is recognised in the opening retained profits and RERER EIHEZTEH#
comparative information has not been restated. FH(WA)RNERE BH
R - BRMAESIER
The carrying amount of right-of-use assets as at 1 & ER20199F 1
January 2019 comprises the following: A1EZEEEBRREAT
BIA -
Right-of-use
assets
EREEE
Note HK$'000
Wit FET
Reclassified from prepaid lease payments E BEMNEENREHHE (@) 178,435
By class: 1w -
Leasehold land HE LT 178,435
Note: Wit -

(a) Upfront payments for leasehold land in the PRC
were classified as prepaid lease payments as at
31 December 2018. Upon application of HKFRS
16, the prepaid lease payments amounting to
HK$178,435,000 were reclassified to right-of-
use assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessor

In accordance with the transitional provisions in
HKFRS 16, the Group is not required to make any
adjustment on transition for leases in which the
Group is a lessor but account for these leases in
accordance with HKFRS 16 from the date of initial
application and comparative information has not
been restated.

(a) Upon application of HKFRS 16, new lease
contracts entered into but commence after
the date of initial application relating to the
same underlying assets under existing lease
contracts are accounted as if the existing
leases are modified as at 1 January 2019.
The application has had no impact on the
Group’s condensed consolidated statement
of financial position at 1 January 2019.
However, with effect from 1 January 2019,
lease payments relating to the revised lease
term after modification are recognised as
income on a straight-line basis over the
extended lease term.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments and interpretation to
HKFRSs (Continued)

2.1  Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16
(Continued)

As a lessor (Continued)

(b) Before application of HKFRS 16, refundable
rental deposits received were considered
as rights and obligations under leases
to which HKAS 17 applied. Based on
the definition of lease payments under
HKFRS 16, such deposits are not payments
relating to the right-of-use assets and
were adjusted to reflect the discounting
effect at transition. In the opinion of the
directors of the Company, the discounting
on such refundable rental deposits received
had no material impact on the condensed
consolidated financial statements and, thus
no adjustment was made as at 1 January
2019.

() Effective on 1 January 2019, the Group has
applied HKFRS 15 to allocate consideration
in the contract to each lease and non-
lease components. The change in allocation
basis has had no material impact on
the condensed consolidated financial
statements of the Group for the current
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

3. REVENUE AND SEGMENT INFORMATION

Revenue from major products, investments and services is
analysed as follows:

Continuing operations

For the six months ended 30 June 2019 (Unaudited)
L2 20194 6 A 30 H 1751 F (FRACER)

3. WARZHER

MEZEEm REKRBHKRAD TN
T

RELERY

Six months ended 30 June
BZE6H30H1LAMEA
2018
HK$'000
FET
(Unaudited)
(REEER)
(Restated)
(L= E5)

HelA

Rental income

55,604

57,817

Dividend income from listed and unlisted
securities

A

EHRIFETESFKE

85 103

55,689 57,920

The Group is currently organised into two operating divisions:
i) investments (including the results from loan receivables and
financial assets at fair value through profit or loss) and ii)
property leasing. These operating divisions form the basis of the
internal reports containing components of the Group that are
regularly reviewed by the executive directors of the Company,
being the chief operating decision maker, in order to allocate
resources to segments and to assess their performance. No
operating segments identified by the chief operating decision
maker have been aggregated in arriving at the reportable
segments of the Group.

As at 30 June 2019, as the directors of the Company were of
the opinion that the proposed merger involving Tai Zhou United
East Petrochemical Company Limited (“TZ United East”), Zhong
Hai You Qi (Taizhou) Petrochemical Company Limited (“Zhong
Hai You Qi"”) and China Offshore Bitumen (Taizhou) Co., Ltd.
("COBT") (the "Proposed Merger”) was highly probable to be
completed within twelve months from 30 June 2019, the trading
of petrochemical products and provision of sub-contracting
service of the Group was regarded as a discontinued operation in
the current period.

The comparative segment revenue and results for the six months
ended 30 June 2018 have been restated.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019

EiZ 201946 30 HiL~18A

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDZER ()
Continuing operations (Continued) HEREER(EZ)
No segment assets or liabilities are presented as the chief AR T EE ERSEVETHERNSY
operating decision maker does not regularly review segment BELRBE  FIUALRERYHLEE
assets and liabilities. FEE -
Segment revenue and results DA RBELE
The following is an analysis of the Group’s revenue and results ITEAEEREHERLLEL ZIA
from continuing operations by operating and reportable R R RE IR D
segments:

Six months ended 30 June 2019 #HZ201956 308 Lt

(Unaudited) AMEA (REER)
Continuing operations FEREXK
Revenue WA 85 55,604 55,689
Segment (loss) profit P EB (&) & A (8,441) 43,483 35,042
Other unallocated income, Hith R D BN -

gains and losses Woas & 1B 22,836
Corporate expenses ~AEA (36,202)
Finance costs BBER (33,713)
Share of results of associates NS E 6,010
Loss before taxation BrEiAIEE (6,027)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

3. REVENUE AND SEGMENT INFORMATION (Continued) WARDHER (&)
Continuing operations (Continued) HEREER(EZ)
Property
Investments leasing Consolidated
RE MERE Ta
HK$'000 HK$'000 HK$'000
FET FET FET
Six months ended 30 June 2018 #Z2018%56 A30H
(Restated) (Unaudited) IEARER (RE5)
(RBEZ)
Continuing operations FEKEEK
Revenue ON 103 57,817 57,920
Segment profit &0 143,025 86,163 229,188
Other unallocated income, Hip R D BUA
gains and losses Wz K EE 1,369
Corporate expenses NSE-¢ (31,206)
Finance costs B%E R (26,755)
Share of results of associates BRMENRES 125,997
Profit before taxation G Nz0p 298,593

Segment (loss) profit represents the results of each segment

without allocation of items which are not actively reviewed by
the chief operating decision maker, including other unallocated
income, gains and losses, comprising interest income other than
those from an associate and loan receivables, change in fair
value of certain financial assets at fair value through profit or
loss, net foreign exchange loss, net gain on disposal of corporate
property, plant and equipment and certain miscellaneous
unallocated income. The unallocated corporate expenses, finance
costs and share of results of associates are not allocated into
individual segment as they are under central management. This
is the measure reported to the chief operating decision maker for
the purposes of resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

REVENUE AND SEGMENT INFORMATION (Continued)
Geographical information

The Group’s operations are located in the PRC and Hong Kong.
The Group's revenue from external customers is based on the
location of the Group's operations to derive the revenue are
detailed below:

KWARSBER(E)
AR
ASENEEMHURPEREE - K

SERBIIEBRENRARERASE
ZEEMIABS AT :

Continuing operations poFpdF 74
Revenue
A
Six months ended 30 June
BZ6H30HLEAEA

2018
HK$'000
FET
(Unaudited)
(REERZ)
(Restated)
(&E51)
Hong Kong e 620 763
PRC H 55,069 57,157
55,689 57,920

ASSETS CLASSIFIED AS HELD FOR SALE AND LIABILITIES
ASSOCIATED WITH ASSETS CLASSIFIED AS HELD FOR SALE

On 28 November 2018, an indirect non-wholly owned subsidiary
of the Company, namely TZ United East, entered into a merger
agreement (the “Merger Agreement”) with Zhong Hai You Qi
and COBT, pursuant to which, Zhong Hai You Qi will absorb and
merge with TZ United East and COBT. Prior to the completion of
the Proposed Merger and as at 30 June 2019, Zhong Hai You Qi
was an associate of the Company through its holding of 33%
equity interest in Zhong Hai You Qi under Tai Zhou Dong Thai
Petrochemical Company Limited (“TZ Dong Thai”), a non-wholly
owned subsidiary of the Company. Besides, Zhong Hai You
Qi and COBT were non-wholly owned subsidiaries of CNOOC
Refinery Co., Ltd. ("CRCL"), a state-owned enterprise.

Silver Grant International Holdings Group Limited
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ASSETS CLASSIFIED AS HELD FOR SALE AND LIABILITIES
ASSOCIATED WITH ASSETS CLASSIFIED AS HELD FOR SALE
(Continued)

Upon completion of the Proposed Merger, TZ United East and
COBT will be dissolved and deregistered. Zhong Hai You Qi will
be the surviving entity (the “Merged Enterprise”). The Group
will own 51% of the equity interest in the Merged Enterprise
through TZ Dong Thai. The management of the Group is of the
view that since the relevant activities of the Merged Enterprise
require the unanimous consent of the Group and CRCL through
shareholders’ meetings and board meetings of the Merged
Enterprise, the Group's interest in Zhong Hai You Qi should be
considered as interest in a joint venture after completion of the
Proposed Merger.

Completion of the Proposed Merger is subject to certain
conditions, including but not limited to obtaining approvals
required under applicable laws, regulations and rules (including
the Listing Rules), which are set out in the Merger Agreement.
Based on the then best estimation of the Directors, the Proposed
Merger was expected to complete in July 2019. Consequently,
the directors of the Company considered that the operation
under TZ United East should be regarded as a discontinued
operation as at 30 June 2019.

The Proposed Merger was completed on 15 July 2019.

As at 30 June 2019, the assets and liabilities of TZ United East
attributable to the Group to be sold within twelve months
had been classified as assets and liabilities held for sale and
were separately presented in the interim statement of financial
position. The profit or loss of TZ United East for the current and
prior periods were presented as profit or loss in discontinued
operation (see note 5).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

4, ASSETS CLASSIFIED AS HELD FOR SALE AND LIABILITIES 4.

PERBFEHELZERD BREFEL

ASSOCIATED WITH ASSETS CLASSIFIED AS HELD FOR SALE EEEHBzEE(E)
(Continued)
As at
30 June
6 A30H8
2019
HK$'000
FET
(Unaudited)
(REEER)
Property, plant and equipment I ER 3,521,873
Right-of-use assets FEREEE 175,584
Goodwill BE 39,462
Inventories FE 82,934
Trade receivables JE W BR 5K 11,186
Deposits, prepayments and other receivables Be B SRRE MR 224,208
Bank balances and cash RITEBRRA S 12,129
4,067,376
Financial asset at fair value through profit or loss arising BZEAHFELNARAAENEREE
from the Proposed Merger (Note) B ANBRNOEREE (W) 155,658
Total assets classified as held for sale DEARIEHEEERE 4,223,034
Borrowings = 969,671
Deferred tax liabilities EXEHIBEE 1,899
Trade and bills payables (ANE S ES 8,009
Accrued charges, rental deposits and other payables EFER - HHike REMBEMNR 309,769
1,289,348
Deferred tax liability arising from the Proposed Merger  Z#A B FEL MBI EE &(H:2)
(Note) 38,914
Liabilities associated with assets classified as held for DEABELEEERE
sale ZAfE 1,328,262

Note: The amount represents the change in the difference between
the fair value of the assets to be received by the Company, i.e.
additional interest in Zhong Hai You Qi, and the equity value
of TZ United East to be transferred out by the Company arising
from the Proposed Merger as at 30 June 2019 and the date of
the Merger Agreement. The relevant deferred tax was calculated
at the Enterprise Income Tax rate, which was 25%.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)
L2 20194 6 A 30 H 1751 F (FRACER)

5.  DISCONTINUED OPERATION 5. CRIEREXK
The result of the discontinued operation (i.e. TZ United East) DR IS SRS (BIRMNRE ) B 24 (6T
included in the profit (loss) for the period are set out below. ANBAEF (E518) ) S5 T -

Six months ended 30 June

BZ6HA30HLKAAR

2018

HK$'000

FET

(Unaudited)

(REEZ)

(Restated)

(L &75)

Sales of petrochemical products HEAER 5,656 —

Sub-contracting income MIEWA 282,725 247,073

288,381 247,073

Cost of sales and services HE KRR (207,088) (212,081)

81,293 34,992

Other income, gains and losses Hap A - Wz R E1E 909 4,926
Change in fair value of financial assets at URARBEHENSREEY

fair value through profit or loss DB 89 —

Administrative expenses TR E M (40,564) (50,346)

Other expenses (Note) Hih &R (f5E) (30,645) (71,169)

Finance costs MBER (40,091) (65,893)

Loss before taxation PR A& (29,009) (147,490)

Taxation A = —

Loss for the period N &8 (29,009) (147,490)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

5. DISCONTINUED OPERATION (Continued) 5.

BRIEEERKE(E)

Six months ended 30 June

BZ6H30HIEAEA
2018
HK$'000
FAET
(Unaudited)
(REE&ERZ)
(Restated)
(&E5)
Change in fair value of financial assets at fair BZAHFAELARAEFER
value through profit or loss arising from HEETABaNEeREEY
the Proposed Merger R EE 155,658 —
Legal and professional fees incurred for the  EZREHFIEERERK
Proposed Merger BXER (9,455) S
Taxation Fi1E (38,914) —
Profit (loss) for the period from discontinued = #& |1 458 & 5 # #) H 79 3% 7
operation (B18) 78,280 (147,490)
Profit (loss) from discontinued operation AT BIBREE & T EETER
attributable to: i M (E18) -
— Owners of the Company — RRRHEBA 53,285 (99,569)
— Non-controlling interests — JEirliE s 24,995 (47,921)
78,280 (147,490)
Cash flow from discontinued operation: REERIEREEBHRERN
Net cash inflow (outflow) from operating RELEEBEFREMA
activities R i) 121,633 (110,410)
Net cash outflow from investing activities REREXRBHFRER (104,721) (81,744)
Net cash (outflow) inflow from financing REMEXERNFRS(RD)
activities RA (66,389) 475,890
Net cash (outflow) inflow FReORE)RA (49,477) 283,736

Note:  The amount represents direct costs, such as wages, depreciation
expenses, consumables and other direct attributable costs
incurred by TZ United East during its suspension of production

for inspection and maintenance of its production plant.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudiited)
L2 20194 6 A 30 H 1751 F (FRACER)

5.  DISCONTINUED OPERATION (Continued) 5. CDRILESEEKE)
Profit (loss) for the period from discontinued operation has been HAREERIFRLER 7 HF(EE)
arrived at after charging (crediting): LEMHRGEA) ¢

Six months ended 30 June

BZ6A30HLLXEAR
2018
HK$'000
FAET
(Unaudited)
(REEZ)
(Restated)
(&%)
Depreciation for property, plant and ME - BERREL
equipment wE 109,785 120,600
Depreciation of right-of-use assets FREEEZINE 2,077 =
Amortisation of prepaid lease payments TR E R T = 2,202
Cost of inventories recognised as an expense R A 7 FEHKA 5,656 —
Staff costs including directors’ and chief ETERAREEER
executive's remuneration TR S 39,591 38,368
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019

EZ 20194 6 A30 15 1EA
6.  OTHER INCOME, GAINS AND LOSSES 6. HtlA - kEREE
Six months ended 30 June
BZ6HA30HLNEAR
2018
HK$'000
FET
(Unaudited)
(REER)
(Restated)
(E5)
Continuing operations REREXEK
Interest income FEUWA
— bank deposits — HRITFER 2,018 729
— amounts due from an associate (Note 14) — JEIR—KEEL D RIFR(H15L 14) 11,479 13,043
— loan receivables — R ER 42,542 9,205
Net foreign exchange loss EREIRTE (14) (103)
Net gain on disposal of property, plantand ~ HEW% BERREZ
equipment W% EE — 14
Government rates concession BT E MR 16 14
Others Hh 816 715
56,857 23,617
7. FINANCE COSTS 7. HKER
Six months ended 30 June
HZ6H30HILEAMEA
2018
HK$'000
FET
(Unaudited)
(REEEZ)
(Restated)
(/= E5)
Continuing operations BESEER
Interest on bank loans wholly repayable BRAFRNBHEED
within five years RITEEN S 32,772 22,820
Interest on other loans wholly repayable ARAFNBHEEREN
within five years HAEEH S LLA 3,935
33,713 26,755
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

BIR

Six months ended 30 June

BZ6H30HILEAMEA
2018
HK3$'000
FET
(Unaudited)
(REEEZ)
(Restated)
(&E51)
Continuing operations BESEER
Tax charge comprises: BEXHERE
PRC Enterprise Income Tax LAl SR
— current tax — ANERTEIE 7,166 46,012
PRC Enterprise Income Tax B (R PTIG Y
— underprovision in prior periods — RIEAREDE — 12,023
7,166 58,035
Deferred taxation (Note 21): B EE21)
— current period — NEAf 2,726 (32,623)
9,892 25,412

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the "Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on
the following day. Under the two-tiered profits tax rates regime,
the first HK$2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HK$2 million will be
taxed at 16.5%. The profits of group entities not qualifying for
the two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%. Accordingly, starting from 2018, the
Hong Kong profits tax is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million. No provision for
Hong Kong Profits Tax has been made as the Company and its
subsidiaries in Hong Kong incurred tax losses for both periods.

The taxation charge of the PRC Enterprise Income Tax for
both periods has been made based on the Group's estimated
assessable profits calculated in accordance with the relevant
income tax laws applicable to the subsidiaries of the Company in
the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019

EiZ 201946 30 HiL~18A

8.  TAXATION (Continued) 8. WHEHE)
The withholding tax arising from dividend income received from FEAMBHBKEAAT ZEEEBA
PRC subsidiaries of the Company is calculated at 5% in both Al Z B A 2 B i B 5% i &
periods. 2 o
Under the Law of the PRC on Enterprise Income Tax (the “EIT BEARCEREMBOE(HERE])
Law”) and Implementation Regulation of the EIT Law, the tax NEERENEmME - #2008F 1 A
rate of PRC subsidiaries is 25% from 1 January 2008 onwards. 1HRE  REEZMBARERZHRE A

25% °

9.  (LOSS) PROFIT FOR THE PERIOD FROM CONTINUING 9, HAKRHBELSLEE Y (FE)%A

OPERATIONS
(Loss) profit for the period from continuing operations has been HARAEEREER 7 (FB)EHg
arrived at after charging (crediting): 2B GEA) -
Six months ended 30 June
BEZ6HA30HLXER
2018
HK3$'000
FET
(Unaudited)
(REEZ)
(Restated)
(g &%)
Auditor's remuneration ZERIEN S 1,400 1,400
Depreciation for property, plant and WME¥ - BELLEZTE
equipment 6,383 6,616
Staff costs including directors’ and chief ETBRBEESR
executive’s remuneration TR E B 5 24,297 21,782
Rental income under operating leases for REMEBET 2 EBHEN2HERK
investment properties, less outgoings of A MR 5,317,000 87T
HK$5,317,000 (six months ended 30 June (BZ=2018F6 A30H 1
2018: HK$3,741,000) NMEA ¢ 3,741,000 7T) (50,287) (54,076)
Silver Grant International Holdings Group Limited REEBREREBERLT



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudiited)
L2 20194 6 A 30 H 1751 F (FRACER)

10.  EARNINGS (LOSS) PER SHARE 10. EBREFN(EE)
From continuing operations REFERKEE£K
The calculation of the basic earnings (loss) per share attributable RAARIEEANEENERERNEF(ES
to owners of the Company is based on the following data: B) IR T EIET &M

Six months ended 30 June

BZ6A30HLAMEA
2018
HK3$'000
FET
(Unaudited)
(REEEZ)
(Restated)
(/&)
Earnings (loss): 2R (B18) :
Earnings for the purpose of basic earnings ~ BIAtEESREREN 2
per share (profit for the period attributable ~ ZF|(ADQFHEE AEIEEIR
to owners of the Company) s A1) 46,319 143,165
Less: (Profit) loss for the period from i RBBRIEREEEZ
discontinued operation attributable RARIEB AEGER
to owners of the Company (s H) B8 (53,285) 99,569
(Loss) earnings for the purpose of basic RN EREBELEEL 2
(loss) earnings per share from continuing BREA(EBR)BMZ(EBE)
operations 2 F| (6,966) 242,734
Six months ended 30 June
HZ6H30H16MEA
2018
in thousand
FK
Number of shares: ROEE :
Weighted average number of ordinary shares FUAGtEGREAREN (EE)Z
for the purpose of basic earnings (loss) per Al E @ALD& B
share 2,304,850 2,304,850
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

10.

EARNINGS (LOSS) PER SHARE (Continued)
From continuing and discontinued operations
The calculation of the basic earnings per share from continuing

and discontinued operations attributable to the owners of the
Company is based on the following data:

10.

BREN(HR) (&)
REFERCRILRERE

KEFBEREREREXBEORARHE
AAEEESREAREM(BE) HRET
NEBETEME -

Six months ended 30 June
HZ6A830HLLAEA

2018
HK$°000
FET
(Unaudited)
(REER)
(Restated)
(&%)

Earnings 27

Earnings for the purpose of basic earnings
per share (profit for the period attributable
to owners of the Company)

i Fl)

AN EERERRTN
BM(AREHEA ARESRA

46,319

143,165

The denominators used are the same as those detailed above for
both basic and diluted earnings (loss) per share.

From discontinued operation

Basic earnings per share for discontinued operation is HK2.31
cents (2018: Loss of HK4.32 cents) per share, based on the profit
attributable to owners of the Company from the discontinued
operation of HK$53,285,000 for the six months ended 30 June
2019 (2018: Loss of HK$99,569,000).

No diluted earnings per share for the six months ended 30
June 2019 and 2018 were presented as the Company had no
potential ordinary shares for the six months ended 30 June 2019
and 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

11.

12.

DIVIDEND

The Board has resolved not to declare any interim dividend for
the six months ended 30 June 2019 (2018: Nil).

MOVEMENTS IN INVESTMENT PROPERTIES

During the six months ended 30 June 2019, the Group did
not make any material additions or disposals of investment
properties.

The fair values of the investment properties of the Group as at
30 June 2019 and 31 December 2018 were arrived at on the
basis of a valuation carried out on respective dates by Vigers
Appraisal & Consulting Limited (“Vigers”), an independent
qualified professional valuer not connected with the Group.
Vigers is a member of the Institute of Valuers.

The fair value was determined by reference to comparable sales
transactions available in the relevant market or by investment
approach, where the market rentals of all lettable units of the
properties are assessed and discounted at the market yield
expected by investors for these types of properties. The market
rentals are assessed by reference to the rentals received in the
lettable units of the properties as well as other lettings of similar
properties in the neighbourhood. The capitalisation rate adopted
is made by reference to the yields derived from analysing the
sales transactions of similar commercial properties and adjusted
to take into account the market expectation from property
investors to reflect factors specific to the Group’s investment
properties.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use.

The increase in fair value of investment properties for the six
months ended 30 June 2019 of approximately HK$17,794,000
(six months ended 30 June 2018: HK$44,927,000) has been
recognised directly in the condensed consolidated statement of
profit or loss.

All the Group's property interests held under operating leases to
earn rentals or for capital appreciation purposes are measured
using the fair value model and are classified and accounted for
as investment properties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

13.

14.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group paid approximately
HK$186,003,000 (six months ended 30 June 2018:
HK$88,810,000) for construction costs for optimisation of
production facilities and construction of a container terminal, and
HK$2,894,000 for acquisition of property, plant and equipment
(six months ended 30 June 2018: HK$544,000).

The fair values of the Group's leasehold land and buildings as
at 30 June 2019 and 31 December 2018 have been arrived at
on the basis of valuations carried out on the respective dates by
Vigers and A-Plus Surveyors Limited (“A-Plus”). The valuations
were arrived at using direct comparison method by reference to
sales evidence as available on the market. The revaluation surplus
on revaluation of the leasehold land and buildings amounting to
approximately HK$2,535,000 (six months ended 30 June 2018:
HK$21,533,000) was credited to the asset revaluation reserve.

During the six months ended 30 June 2019, property, plant and
equipment amounting to approximately HK$3,521,873,000 was
reclassified to assets held for sale as a result of the Proposed
Merger (note 4).

AMOUNTS DUE FROM AN ASSOCIATE

The amounts as at 30 June 2019 are unsecured and of a non-
trade nature, bearing interest of 4% per annum and will mature
in December 2019. As at 30 June 2019, the amounts due
from an associate are assessed individually and an impairment
allowance of approximately HK$882,000 was made for the
current interim period as a result of the change in the credit risk
of the associate.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudiited)

15.

16.

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

TRADE RECEIVABLES 15. FEWERR
The Group allows a credit period of 30 to 60 days to its trade AEFBLTEZEFEF3I0E60BER
customers. HA o
The following is an aged analysis of trade receivables presented THRIFREH BEE 7 EIWBR B
based on the invoice dates at the end of the reporting period, HWABZEHBLY 2 EREZRNE
which approximated the respective revenue recognition dates: REHR VBRSO
As at
31 December
®n12A318
2018
HK$'000
FET
(Audited)
(eg&i%)
0 to 30 days 0%30H 18,901 68,058
As at 30 June 2019, trade receivables of HK$11,186,000 ?ﬁ21261090§%6_ﬂ)33%055§}’”§i& ﬁﬁz’x
. e , , 7BIC) B ZR)N R - I
belohlged to TZ United East and were reclassified to assets BB AT L Y B o
classified as held for sale.
LOAN RECEIVABLES 16. EWER

As at 30 June 2019, the loan receivables were unsecured, bear
interest at 4.75% to 12% per annum. The Company assessed
the loss allowance of these loan receivables individually and an
impairment allowance of approximately HK$9,592,000 were
made for the current interim period as a result of the change in
the credit risk of third parties.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

17. IMPAIRMENT ASSESSMENT ON FINANCIAL ASSETS AND 17.

OTHER ITEMS SUBJECT TO EXPECTED CREDIT LOSS (“ECL")
MODEL

BRHMGEEFR(RUEESR RN
HeMEERAMIEE NRERE

Six months ended 30 June

HZ6H30HILEAMEA
2018
HK$°000
FET
(Unaudited)
(REEER)
Impairment loss provision recognised SLATIRE B R (E#) 2R E
(reversed) in respect of: BB
Loan receivables EW & 7 9,592 =
Amounts due from an associate JE It — Rk 5 X ALK 882 (15,000)
10,474 (15,000)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated
financial statements for the six months ended 30 June 2019 are
the same as those used in the preparation of the Group’s annual
financial statements for the year ended 31 December 2018.

During the current interim period, the Group provided for an
impariment loss of approximately HK$10,474,000.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

18.

19.

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

PLEDGE OF ASSETS 18. EEEH
As at 30 June 2019, the Group pledged certain investment R2019F6A30H AEBE B H
properties, leasehold land and buildings, land use rights and RAREBHREAEMERES RN A
factory, plant and machinery with an aggregate carrying 2,360,795,0007% (20184 12 A 31
value at the end of the reporting period of approximately H : 2,360,959,0007 7T, ) ~ 346,300,000
HK$2,360,795,000 (31 December 2018: HK$2,360,959,000), #7T(20184 12 A 31 A : 343,800,000
HK$346,300,000 (31 December 2018: HK$343,800,000), Jo )~ 74,104,000% 7£(20184F 12 A 31
HK$74,104,000 (31 December 2018: HK$122,532,000) and H : 122,532,000 7t ) & 711,157,000
HK$711,157,000 (31 December 2018: HK$734,248,000) 7 T(20184E 12 A 31 B : 734,248,000
respectively to secure general banking facilities granted to the BLIZETHREME - HELHLE
Group, other loans and other payables to an independent third FLiFEREEDE  BERRELR
party. As at 30 June 2019, the Group did not pledge any bank HEBRERER T —MEHRTREN
deposits (31 December 2018: HK$322,432,000) to secure bank B EERE—2BIYE=AHNE
borrowings advanced to the Group (note 20). fto & 3 - M 2019F 6 A300 * &%
B R B RITER(2018F 12 4318 -
322,432,000 0 ) EIR AR AEE R
FMRTEE (M 20) ©
SHARE CAPITAL 19. RX
Number Nominal
of shares value
R &E RHE
In thousand HK3$'000
TR FET
Issued and fully paid ER7TREHMERE
At 1 January 2018 and 31 December 2018  #2018F 1 A1B R
and 30 June 2019 2018F 12 A31B K
20196 A30H 2,304,850 3,626,781
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019

EiZ 201946 30 HiL~18A
20. BORROWINGS 20. f2&
As at
31 December
Mm12A318
2018
HK3$'000
FET
(Audited)
(BER)
Bank loans — secured and unguaranteed RITER — BEARIERE 1,093,636 1,650,913
Bank loans — secured and guaranteed BITER — BERERERE 511,364 399,543
Other loan — secured HuEH — FEMA = 649,574
Other loans — unsecured Hih &M — MK 375,249 223,760
1,980,249 2,923,790
Carrying amounts repayable: BEEZRAERE
Within one year —FZR 920,704 1,273,536
More than one year, but not exceeding —FN LA
two years TERZF 34,090 493,833
More than two years, but not more than “E B
five years TRBRE 136,364 272,631
Over five years HiBhF 409,091 433,790
1,500,249 2,473,790
Add: Carrying amounts of bank loans M BERERERGEXINE
containing a repayment on demand %T@%Pﬁ%ﬁZfﬁiiﬁﬁz
clause (shown under current liabilities) ﬁETTE'gZEE@@%(E”E’
vy .
with scheduled repayment set out in REAE) :
the loan agreements due:
— within one year ——F2ZR 480,000 450,000
1,980,249 2,923,790
Less: Amounts due within one year shown & - R—F 2 REIHA | RRED
under current liabilities BEze® (1,400,704) (1,723,536)
Amounts shown under non-current liabilities ZRIFRBEE 2 25 579,545 1,200,254
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

21.

22,

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

DEFERRED TAXATION 21. EEHIE
The followings are the major deferred tax assets and liabilities LTARAFHEEERANTEETL
recognised and movements thereon during the current interim HMESEHABEREE
period:
Accelerated Revaluation
tax of Tax
depreciation properties losses Total
nERBHE NEEf HBER L
HK$'000 HK$'000 HK$'000 HK$'000
AT AT AT AT
At 31 December 2018 (audited) R2018F12 431 H(LEH) (55) (254,856) 1,808 (253,103)
Charge to profit or loss for the period (note 8) WA BAR IR (H8) - (2,726) - (2,726)
Charge to other comprehensive income for the AZEIR &b 2ERATR
period = 53 = 53
Reclassified to liabilities associated with assets  EAEEHEARELELE
dlassified as held for sale (note 4) BB aEH) - 1899 - 1,899
At 30 June 2019 (unaudited) 2019%6 A 30B(KE%H) (55) (255,630) 1,808 (253,877)
TRADE AND BILLS PAYABLES 22. ENERIREE

The following is an aged analysis of trade and bills payables
presented based on the invoice dates at the end of the reporting

period:

THREBEZAREEZRNERLE
BREMERR BRI DT :

As at

31 December
K12A31RH
2018
HK$°000
T8
(Audited)
(BEZ)

0 to 30 days

0230H

8,009

11,955

As at 30 June 2019, the entire trade and bills payables of
HK$8,009,000 belonged to TZ United East and were reclassified
to liabilities associated with assets classified as held for sale.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
Et22019F 6 A 30 AL~ 1EA

23. CAPITAL COMMITMENTS

23. BXREE

Capital commitments in respect of property,
plant and equipment:
— contracted for but not provided in the

Capital commitments in respect of unlisted
equity securities:
— contracted for but not provided in the

BAREE

condensed consolidated financial
statements (Note a)

BAKIE

condensed consolidated financial

statements (Note b) (K15#b)

ARYE  BERREZ

— BEREEYRNERGS I
BRERPRR(Heta)

BRI LETRAESZ

— EREBYARREAZAS
FEHRER T R

As at

31 December
Mm12A318
2018
HK$'000
FET
(Audited)
(BER)

155,986

110,192

170,455 171,233

These commitments belonged to TZ United East.

During the year ended 31 December 2015, the Group
entered into a shareholders’ agreement with several parties
to incorporate a joint venture, namely Zhongxin Zhangbei
Solar Energy Thermal Power Generation Co., Ltd. (“Solar
Energy Thermal Power”) to invest in a solar energy project.
The total capital of Solar Energy Thermal Power would be
RMB1,000,000,000 and the Group has committed to inject an
aggregate of RMB150,000,000 (equivalent to HK$170,455,000)
(31 December 2018: RMB150,000,000 (equivalent to
HK$171,233,000)) into Solar Energy Thermal Power, which
represents 15% of the equity interest thereof. As at 30 June
2019, the Group has not yet paid its committed amount.

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

24,

RELATED PARTY TRANSACTIONS 24.

During the period, the Group entered into the following
transactions with related parties:

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

EBER S

N AEERERTET AR -

Six months ended 30 June

BZ6HA30HLKAAR
2018
HK$'000
FAET
(Unaudited)
(REEHER)
From discontinued operation: RECRIEREER
Sub-contracting income from an associate RE—FRBERATNMIEUWA 282,725 247,073
Sales of raw materials to an associate HERMB T —REE QA 5,656 —
Interest expense to a subsidiary of a FERRZ —FXHBEA RN
substantial shareholder FMEXH 21,081 11,472
From continuing operations: REFBELEER
Interest income from an associate —REE QA F 2 WBA 11,479 13,043
Interest expense to non-controlling B2 B2 FEIE SRR &
shareholders of subsidiaries FEZH 941 30,029

Details of balances with related parties and other transactions
with related parties are set out in the condensed consolidated
statement of financial position and notes 1A(c), 5, 6 and 14.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are measured
at fair value on a recurring basis

Some of the Group's financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1 to
3) based on the degree to which the inputs to the fair value
measurements are observable.

o Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

J Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

25.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25,

(Continued)

Fair value of the Group's financial assets that are measured
at fair value on a recurring basis (Continued)

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

ERMIANAAEE(E)

FEEERMEECAAERERMHESE
RRRERE)

Fair value Valuation technique(s)
Financial assets Fair value as at hierarchy and key input(s)
SHEE RAER RAEER fhEFERERER
30 June 2019 31 December 2018
20196 4308 2018124318
Unaudited Audited
AEEG BE%

1) Held-for-trading non- Listed equity securities in Listed equity securities in Level 1 Quoted bid prices in an

derivative financial assets Hong Kong: — securities Hong Kong: — securities F18 active market.

classified as financial assets  brokerage industry — brokerage industry — RNERMELEARE

at fair value through profit HK$3,844,000 HK$3,187,000

or loss in the condensed REBEMBAESR : — REBLTZREES : —

consolidated statement of ~ FEHLLE — 38440008  FALLE — 3,187,000/

financial position T T

BEEEZHTETAGRE

ENRRNAAER BN

TREENERESHERE

ik
2) Structured finance securities  Assets — HK$6,781,000 Assets — HK$6,781,000 Level 3 Valuation provided by

EREERES BE —6,781,00087T BE — 6,781,000/ £38 counterparty which is by

Interim Financial Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
EtZ2 20194 6 A 30 A 1L~ 1EA

25.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25,
(Continued)

Fair value of the Group’s financial assets that are measured
at fair value on a recurring basis (Continued)

nl|

ERMIANAARETE(E)

FRESREECAAERERHERE
UDRETE(E)

Significant
Fair value Valuation technique(s) unobservable
Financial assets Fair value as at hierarchy and key input(s) input(s)
HEAER EAFAH
SREE DNAER DAESE  BREEz BEVER
30 June 2019 31 December 2018
2019%6A30H 201812 A31H
Unaudited Audited
REER &3
3)  Unlisted Equity investment in Jiangxi  Equity investment in Jiangxi  Level 3 Adjusted net asset Adjusted net
equity Copper International Copper International F38 approach — the book value  asset value of
securities  Trading Co., Ltd. engaged Trading Co., Ltd. engaged of assets and liabilities of ~ the investee
FEETRA  in trading of coppers — in trading of coppers — the investee are adjusted to  (Note J)
E5 HK$100,368,000 HK$123,965,000 their fair value. HERERALZ
BEIMERESERLAN BAEIREREZERAFN CHENFEERE— K ERAREEF
BARE  EXBRHER  BRARE HEBREESR REDACEENGENR BHZ)
— 100,368,000/ — 123,965,000 7¢ HEREZARAE
Equity investment in Beijing ~ Equity investment in Beijing ~ Level 3 Adjusted net asset Adjusted net
Hejing Zhongdao Technology  Hejing Zhongdao Technology % 348 approach — the book value  asset value of

Investment Partnership
engaged in investing unlisted
entities engaged in high and
new technology sectors —
HK$11,538,000
RELtRABHENRER
REGUERORARE
HEBRAESIRINES
ALmHARELRE —
11,538,000/ 7

Investment Partnership
engaged in investing unlisted
entities engaged in high and
new technology sectors —
HK$11,923,000

BRI RATHENRER
REANDEMBRARE -
ERBRAESHRINEY
AEMHERELHRE —
11,923,000 &7

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)
L2 20194 6 A 30 H 1751 F (FRACER)

25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25,

(Continued)

Fair value of the Group's financial assets that are measured
at fair value on a recurring basis (Continued)

ERMIANAAETE(E)

FEECREERSREBBZAAER
REMEEUQABNEE)

Significant
Fair value Valuation technique(s) unobservable
Financial assets Fair value as at hierarchy and key input(s) input(s)
fERER EXFAR
TREE RAER MEER BREZ BZfRE
30 June 2019 31 December 2018
20196 A30H 201812 A31H
Unaudited Audited
AEEY BEY
3) Unlisted Equity investment in Beijing  Equity investment in Beijing  Level 3 Adjusted net asset Adjusted net
equity TeraSolar Photothermal TeraSolar engaged in £38 approach — the book value  asset value of
securities  Technologies Co., Ltd. providing complete solution of assets and liabilities of ~ the investee
JEEMAEA  engaged in providing for solar thermal electric the investee are adjusted  (Note J)
Bk complete solution for solar system — HK$64,930,000 to their fair value (2018: (2018:
thermal electric system — %ﬁ)Eﬁ%ﬁ’t?i&E’ﬂH&Nﬁﬁ ’ % present value of the discount
y 8 4 &= =l
HK$6,909,000 IARAREMSRREN disposal value). rate on the
MR, EERRTR 645000 SHBOFAENE —H  dsposs vl
SRR LA s s /B0 R~ -
@gﬁzﬁhﬁgm‘? REATZAENARY  WRELAZ
e FEESETAOAE.  WHBAE
R , , / . - o
(2018 HEBENRE) - FEMZ)
(2018 : HE
BEMHAR)
Investment in Xinye Equity N/A Level 3 Present value of the Discount
Investment Management TER F38 disposal value — Discount  rate on the
Ltd. engaged in investment rate disposal value
business — HK$89,141,000 HEBEMRE —FTHE  (Noteii)
(Note i) EEENE
REEXREREERERA RE(HHi)

ARE  ABNEEREER
— 89,141,000 T (#5t i)

hEBIEEE 2019

Interim Financial Report 2019

@



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019

EZ 201946 A30 HiL7~ 1A
25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25, 4RI EMALENE(Z)
(Continued)
Fair value of the Group's financial assets that are measured AEELREERSREBIAABER
at fair value on a recurring basis (Continued) REMHEPDNALBEHE(E)
Significant
Fair value Valuation technique(s) unobservable
Financial assets Fair value as at hierarchy and key input(s) input(s)
HERER BEXTAH
SHEE DRER MESER BREZ BEZER
30 June 2019 31 December 2018
20196 A30H 2018F12A318
Unaudited Audited
AEEN BEHG
4)  Unlisted Assets — HK$573,864,000 Assets — HK$573,798,000 Level 3 Adjusted net asset Adjusted net
fund & — 573,864,000 8T & — 573,798,000 8T F38 approach — the book value  asset value
investments of assets and liabilities of by reference
FImAS the investee are adjusted to  to the fair
" their fair value. value of the
BREMFEERE — % underlying
RERAEEMAERNR  assets
AEAZZHEARE (Note iii)
SERMEE
ANV
RFEERR
(Hztii)
Assets — HK$33,691,000 Assets — HK$18,431,000 Level 3 Adjusted net asset Adjusted net
EE — 33,691,000/ EE — 18,431,000 F38 approach — the book value  asset value of

Silver Grant International Holdings Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)
L2 20194 6 A 30 H 1751 F (FRACER)

25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25. 4RI EMALENE(Z)

(Continued)
Fair value of the Group's financial assets that are measured AEECREERSRABZAAER
at fair value on a recurring basis (Continued) REMEEDNREFE(E)
Significant
Fair value Valuation technique(s) unobservable
Financial assets Fair value as at hierarchy and key input(s) input(s)
fhERER BEXTAR
CHEE RRER MEESR BREZ BEZRR
30 June 2019 31 December 2018
2019F6A30H 2018F 12 A31H
Unaudited Audited
ABEG AEY
5) Forward Forward contract arising N/A Level 3 Binomial option pricing Volatility of
contracts  from the CB Agreements —  NEf F38 model — Share price, the share
BEHAY HK$20,000,000 discount rate, expected price of the
RRES BEAEENES volatitity, risk-free rate, Company
£4) — 20,000,000 7¢ dividend yield and time to and discount
maturity. rate on the
ZEAHETEES — redemption
RE HRZE - EHKE-  amount
FZRERAE REWER  (Notev)
il =l | ARARER
HLRENER
FRE(WHy)
Forward contract arising from ~ N/A Level 3 Discounted cash flow for TZ  Discount rate
the Merger Agreement — TEm £38 United East and the Merged  used for the
HK$155,658,000 (details set Enterprise — Discount rate  cash flow
out in note 4) FNEBMLEAHOEZT  (Note vi)
At BEMEENRAAH - BRENE —HRE REREMA
155,658,000 &7 (& EE iEES
fizE4) (Hitvi)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & B 4 R it

For the six months ended 30 June 2019
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25. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

Fair value of the Group’s financial assets that are measured
at fair value on a recurring basis (Continued)

Notes:

(i) A 10% increase in the adjusted net assets holding all other
variables constant would increase the carrying amounts of these
unlisted equity securities by approximately HK$15,250,000, in
aggregate.

(ii) A 10% increase in the discount rate holding all other variables
constant would decrease the carrying amount by approximately
HK$124,000.

(iii) A 10% decrease in the fair value of the underlying assets would
decrease the carrying amount by approximately HK$53,561,000.

(iv) During the six months ended 30 June 2019, the Group entered
into a sales and purchase agreement to dispose of an investment
to an independent third party for a total consideration of
RMB80,132,000. The disposal is expected to be completed by
31 December 2019.

(v) A 10% increase in the share price would increase the carrying
amount by approximately HK$3,000,000. A 10% increase in the
discount rate would increase the carrying amount approximately
HK$23,494,000.

(vi) A 5% increase in the discount rate holding all other variables

constant would decrease the carrying amount by approximately
HK$74,415,000.

Silver Grant International Holdings Group Limited

25.

ERMIANAARETE(E)

FRECREEREREBEZAAER
REMEEUNABNEE)

Mt -

(i) KAEBNFEEBEEMO%IL
BREEMASERREFTE  Z3E
ETRAE SR EE IS A
15,250,000 B T °

(i) Bh 3R R 12 010% I 1R & H b A &
REHRFTE FEEBRLD
124,000 7T °

iy HBBHEENRAERL10%  F@
B 4)53,561,0008 7T

(iv) B E2019%6A308 1t~ A -
AEBITV—NEERBEUARBL
F-RFHERE BREAARYE
80,132,0007T - BT EFEER
2019412 A 31 AT °

(v) BEZLMIO% FEEMEEEMDY
3,000,000 7T © BRIE EIZHN10% -
BRE{E 1538 147 23,494,000 78 7T °

(vi) BRI EIEMNS%I R R E A AR
RE#HT2 ERAEA{HRID
74,415,000 AT ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS f§BR%R & Bt 4 SR it

For the six months ended 30 June 2019 (Unaudited)

25.

B Z2019%F 6 430 H I 5 EA (KAEZE1Z)

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 25. R TENAAEIE(E)
(Continued)
Fair value of the Group’s financial assets that are measured FEELREERSREBZANER
at fair value on a recurring basis (Continued) BEMEENAREFEE)
The Directors consider that the carrying amounts of financial BERA  DEBEKRAA GRS S &
assets recorded at amortised cost in the condensed consolidated ﬁi%@]ﬁﬁﬁ’jiﬂﬁémﬁﬁﬁﬁﬁﬁiﬁ N
financial statements approximate their fair value: ERE
Reconciliation of Level 3 fair value measurements of EIEERMEENDAAENERT R
financial assets
Structured Unlisted Unlisted
finance fund equity Forward
securities  investments securities contracts Total
Gt ¥Lm ¥
SRES HEeRE RAES BHAN @t
HK$000 HK$000 HK$000 HK$000 HK$000
TET AT TET 7T TET
At 1 January 2019 (audited) 20191 A 18
(&&7) 6,781 592,229 200,818 - 799,828
Total gain (loss) in profit or loss MEaR MaE
(BR)eE - 17,935 (72,090) 175,658 21,503
Exchange realignment ERAEKE — (2,609) (349) — (2,958)
Addition AE - — 79,576 — 79,576
At 30 June 2019 (unaudited) #2019%6A30H
(REER) 6,781 607,555 207,955 175,658 997,949
The total gains or losses for the period included an unrealised HAmlk S BEReEpERER NG

gain of approximately HK$121,503,000 (31 December 2018:
HK$74,404,000) relating to financial assets that are measured
at fair value at the end of each reporting period. Such fair value
gains or losses are included in ‘change in fair value of financial
assets at fair value through profit or loss’ and ‘profit (loss) for
the period from discontinued operation’.
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#7121,503,000 & (2018¢1ZH31
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25.

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(Continued)

Fair value measurements and valuation processes

The Board and the chief financial officer of the Company
(“Chief Financial Officer”) determine the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The Chief Financial
Officer works closely with qualified external valuers to establish
the appropriate valuation techniques and inputs to the model.
The Chief Financial Officer reports the findings to the Board
every six months to explain the cause of fluctuations in the fair
value of the assets.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

Fair value of the Group’s financial assets and liabilities that
are not measured at fair value on a recurring basis

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in the
condensed consolidated financial statements approximate their
fair values.

Silver Grant International Holdings Group Limited
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