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IMPORTANT NOTICE

VI.

VII.

VIII.

The Board, the supervisory committee, the directors, supervisors and senior management of QHD Port hereby warrant
that the contents of this interim report are true, accurate and complete, and there are no false representations,
misleading statements or material omissions, and are jointly and severally responsible for the legal liabilities of the
Company.

All directors of QHD Port have attended the Board meeting.
The interim report of the Company is unaudited.

CAO Ziyu, the head of QHD Port, GUO Xikun, the chief financial officer, and XIE Hui, the head of accounting department
(Accounting Officer) have declared that they warrant the truthfulness, accuracy and completeness of the financial
statements in this interim report.

The profit distribution proposal or proposal to transfer capital reserve to share capital for the reporting period as
considered by the Board

Not Applicable
Statement for the risks involved in the forward-looking statements
\ Applicable [J Not applicable

Forward-looking statements, such as future plans and development strategies described in this report do not constitute an
actual commitment of the Company to investors. Investors should be aware of investment risks.

Is there any misappropriation of funds by the Controlling Shareholder and its related parties for non-operating
purposes

No

Is there any external guarantee made in violation of the required decision-making procedures
No

Warning of major risks

The Company has described relevant risks in this report. Please refer to “ll. (2) Possible Risks” of “Section 4 Business
Discussion and Analysis” in this report for more details.

Others
(J Applicable + Not applicable
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SECTION |

DEFINITIONS

In this report, unless the context otherwise requires, the following terms have the meanings as follows:

DEFINITIONS OF COMMONLY USED TERMS

“QHD Port”

“Company, the Company”

“Hebei Port, controlling shareholder,

QHD Port Group”

“Reporting Period”

“corresponding period of 2018”

“CSRC”
“gSE”
“Stock Exchange”

“Listing Rules”

“Corporate Governance Code”

“Model Code”

“Prospectus”

“Jiangsu Guoxin”
“HPG Finance”

“Cangzhou Bohai”

»

“Caofeidian Coal Port

“A Share(s)”

“H Share(s)”

“Harbor”

“Qinhuangdao Port”
“Caofeidian Port”
“Huanghua Port”

“Throughput”

“Terminal”
“Berth”

“Bulk cargo”

“general cargo”

“TEU”

“Economic hinterland” or “Hinterland”

“Daqin Railway”

“Menghua Railway”

“Audit Committee”

QINHUANGDAO PORT CO., LTD.

Qinhuangdao Port Co., Ltd.* (E2&8&RHAMRAF]), a joint stock limited liability company
incorporated under the laws of the PRC on 31 March 2008

Qinhuangdao Port Co., Ltd.* and its subsidiaries

Hebei Port Group Co., Ltd., a limited liability company incorporated under the laws of the PRC,
formerly known as Qinhuangdao Port Group Co., Ltd., which directly held 54.27% equity interest
of the Company

the six months ended 30 June 2019

the six months ended 30 June 2018

China Securities Regulatory Commission

Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited

the Corporate Governance Code set out in Appendix 14 to the Listing Rules of the Hong Kong
Stock Exchange

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules of The Stock Exchange

the Prospectus for the Initial Public Offering and Listing of A Shares of Qinhuangdao Port Co.,
Ltd. issued by the Company on Shanghai Stock Exchange on 13 July 2017

Jiangsu Guoxin Qin’gang Port Company Limited (T&E{EZ=EEH AR A7)

Hebei Port Group Finance Company Limited (A1t 05 B8 %A R 2 7))

Cangzhou Bohai Port Co., Ltd.* (BN #/EBEERAF]), a company established in the PRC with
limited liability on 31 October 2007, with 96.08% of its equity interest held by the Company as at
the date of this report

Tangshan Caofeidian Coal Stevedoring Co., Ltd.* (FILE @K REHKERAF]), a company
established in the PRC with limited liability on 10 April 2012, with 51.00% of its equity interest
held by the Company as at the date of this report

the domestic listed RMB ordinary share(s) in the share capital of the Company with a nominal
value of RMB1.00 each, which are listed on the SSE

overseas listed foreign invested ordinary share(s) in the ordinary share capital of the Company
with a nominal value of RMB1.00 each, which are listed and dealt in, on the Stock Exchange

land and water surface of the port within the territory of the port and demarcated by the
administrative agency of local government

Qinhuangdao Port in Qinhuangdao City, Hebei Province
Caofeidian Port Zone in Tangshan Port, Tangshan City, Hebei Province
Huanghua Port in Cangzhou City, Hebei Province

where cargoes are transshipped, each unloading and loading process is measured separately as
part of throughput

designated for mooring vessels, loading and unloading cargoes and boarding travelers
the place of a dock designated for a vessel to moor

loose commodity cargo that is transported in volume size including dry bulk cargo and liquid bulk
cargo

a general terms for cargoes of various varieties, nature and packaging forms

a statistical conversion unit for containers. The standardized dimension (i.e. one TEU) is 20 feet in
length

Hinterland connected with the port by means of transportation, a territory scope in the port where
cargoes are generated from or cargoes to be transshipped through the port are consumed

the railway line from Hanjialing Station in Datong County, Shanxi Province to the Liucun South
Station in Qinhuangdao City, Hebei Province

the railway line from Haolebaoji Station in Inner Mongolia to Ji’an Station in Jiangxi Province

the Audit Committee of the Board

INTERIM REPORT 2019



SECTION I

I. PROFILE OF QHD PORT

Company name
(in Chinese)

REBERNARAF

=BRH

Abbreviation in Chinese

Company name QINHUANGDAO PORT CO., LTD.

(in English)
Abbreviation in English QHD PORT
Legal representative CAO Ziyu

of the Company

Il. CONTACT PERSON AND CONTACT METHOD

Secretary to the Board Securities .
Representative

Name MA Xiping ZHANG Nan

35 Haibin Road, 35 Haibin Road,
Address Qinhuangdao, Qinhuangdao,

Hebei Province Hebei Province
Telephone  0335-3099676 0335-3099676
Facsimile 0335-3093599 0335-3093599
E-mail qggf@portghd.com qggf@portghd.com

lll. CHANGES IN BASIC INFORMATION

Registered address 35 Haibin Road, Qinhuangdao,
of the Company Hebei Province

Postal code of registered

address of the Company 066001

Business address of
the Company in the PRC

35 Haibin Road, Qinhuangdao,
Hebei Province

Postal code of the business
address of the Company
in the PRC

066001

Website address of

the Company www.portghd.com

E-mail qggf@portghd.com

Enquiry index for changes

during the reporting period Not Applicable

COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

IV. CHANGE PROFILE OF INFORMATION DISCLOSURE
AND PLACE FOR INSPECTION

China Securities Journal,
Shanghai Securities News,
Securities Times and Securities
Daily

Name of media of information
disclosure designated by
the Company

Website designated by the
CSRC for publication of
interim report

Www.sse.com.cn

International website designated
by the Hong Kong Stock
Exchange for information
disclosure

www.hkexnews.hk

Place where interim report of
the Company is available for
inspection

Shanghai Stock Exchange,
the Securities Department of
the Company

Enquiry index for changes

during the reporting period Not Applicable

V. SHARES OF QHD PORT

Stock
Types of  Stock exchanges  Stock Stock  abbreviation
Shares of listing abbreviation codes  before
changes
Shanghai
QINHUANGDAO .
A Shares Stock PORT CO LTD 601326  Not Applicable
Exchange
The Stock
Exchange .
H Shares of Hong Kong QHD PORT 03369  Not Applicable
Limited

VI. OTHER RELEVANT INFORMATION
\ Applicable [ Not applicable

Auditor appointed by QHD Port:

Ernst & Young Hua Ming LLP

Office address: Level 16, Ernst & Young Tower Oriental Plaza,
No 1 East Chang An Avenue, Dongcheng District, Beijing, the PRC
Legal Advisor:

Hong Kong: Herbert Smith Freehills LLP

23rd Floor Gloucester Tower 15 Queen’s Road Central Hong Kong
PRC: King & Wood Mallesons

18th Floor, East Tower, World Financial Center 1 Dongsanhuan
Zhonglu, Chaoyang District, Beijing, PRC

Share Registrar:

H Shares: Hong Kong Registrars Limited

Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Hong Kong

A Shares : China Securities Depository & Clearing Corp. Ltd.
Shanghai Branch

36th Floor, China Insurance Building, 166 East Lujiazui Road,
Pudong New District, Shanghai

QINHUANGDAO PORT CO., LTD. INTERIM REPORT 2019
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SECTION I

COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

VIl. MAJOR ACCOUNTING DATA AND FINANCIAL INDICATORS OF THE COMPANY

VIIL.

M

(m

Major accounting data

Major accounting data

For the
Reporting Period
(January - June)

Unit: Yuan Currency: RMB

Corresponding period
of the previous year

Increase/decrease for
the Reporting Period

as compared to the
corresponding period
of the previous year (%)

Operating revenue 3,390,705,885.07 3,511,641,986.09 -3.44
Net profit attributable to Shareholders of the listed Company 549,099,796.92 732,047,717.79 -24.99
Net profit attributable to Shareholders of the listed Company after

deducting non-recurring profits and losses 517,397,115.31 708,411,169.06 -26.96
Net cash flow generated from operating activities 1,526,884,323.54 1,620,500,209.06 -5.78

Increase/decrease for
the end of the
Reporting Period as

End of the End of the compared to the end of

Reporting Period previous year the previous year (%)

Net assets attributable to Shareholders of the listed Company 14,051,600,247.44 13,894,972,220.29 1.13

Total assets 26,240,253,853.32 25,959,191,003.13 1.08
Major financial indicators

Increase/decrease for

the Reporting Period

For the as compared to the

Major financial indicators

Reporting Period
(January - June)

Corresponding period
of the previous year

corresponding period
of the previous year (%)

Basic earnings per share (RMB/Share) 0.10 0.13 -23.08
Diluted earnings per share (RMB/Share) 0.10 0.13 -23.08
Basic earnings per share after deducting non-recurring profits and
losses (RMB/Share) 0.09 0.13 -30.77
Decreased by
Weighted average return on net assets (%) 3.87% 5.27% 1.40 percentage point
Weighted average return on net assets after deducting non-recurring Decreased by
profits and losses (%) 3.65% 5.10%  1.45 percentage point

Description of major accounting data and financial indicators of the Company

[J Applicable  Not applicable

DIFFERENCE IN ACCOUNTING DATA BETWEEN DOMESTIC AND OVERSEAS
ACCOUNTING STANDARDS

[J Applicable y Not applicable

QINHUANGDAO PORT CO., LTD. INTERIM REPORT 2019



SECTION I

IX.

NON-RECURRING PROFIT AND LOSS ITEMS AND THEIR AMOUNTS
\ Applicable [ Not applicable

Unit: Yuan Currency: RMB

Non-recurring profit and loss items Amount

COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

Note (if applicable)

Profit or loss on disposal of non-current assets 2,647,069.62

Tax refund or exemption in relation to documents of unauthorized approval
or without formal approval or of incidental nature

Government grants recognized in profit or loss (except for the government
grants that are closely related to the business of the Company and received
in accordance with the uniform state’s regulations) 22,624,246.21

Fund possession cost paid by non-financial enterprises and recorded
under current profit and loss

The excess of the fair value of identifiable net assets acquired over the cost for
acquisition of subsidiaries, associates and joint ventures

Profit/loss of non-monetary asset swap

Profit/loss from entrusted investment or asset management 696,680.02

Provision for impairment of assets due to force majeure i.e. natural disaster

Profit/loss from debt restructuring

Corporate restructuring expenses, i.e. expenses on employee placement,
integration costs, etc.

Profit/loss from the excess of the fair value of a transaction of unfair consideration

Current net profit/loss of subsidiaries resulting from merger of enterprises under
common control from the beginning of the period to the date of merger

Profit/loss from contingencies irrelevant to the normal operations of the Company

Profit/loss from the change of fair value of financial assets held for trading,
derivative financial assets, financial liabilities held for trading,
derivative financial liabilities and investment income from the disposal of
financial assets held for trading, derivative financial assets, financial liabilities
held for trading, derivative financial liabilities and other debt investment
except for those gain/loss relating to the hedging transactions under
company’s normal operating business

Write back of the provision for impairment of accounts receivable,
contract assets that is individually tested for impairment

Profit/loss from external entrusted loans

Profit/loss from changes in fair value of investment properties using the
fair value model for subsequent measurement

Effects of one-off adjustment to current profit/loss in accordance with laws
and regulations on taxation and accounting, etc.

Income of entrustment fees from entrusted operations

Other non-operating income or expenses other than the above items 479,150.88

Other profit or loss items that fall within the meaning of non-recurring

profit and loss 16,886,790.00
Impact on non-controlling interests -801,431.21
Impact on income tax -10,829,823.91
Total 31,702,681.61
OTHERS

[0 Applicable +/ Not applicable

QINHUANGDAO PORT CO., LTD.
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SECTION IlIl BUSINESS HIGHLIGHTS

PRINCIPAL BUSINESS, OPERATING MODEL AND INDUSTRY DEVELOPMENT OF THE
COMPANY DURING THE REPORTING PERIOD

m

()

Principal Business

The Company provides highly integrated port services including stevedoring, stacking, warehousing, transportation and
logistics services. We handle various types of cargoes mainly including coal, metal ores, oil and liquefied chemicals,
containers, general cargoes and other goods.

Operating Model

1.

Procurement Model

The Company is mainly engaged in stevedoring and stacking cargo, port management and relevant supporting
services, and as compared with production enterprises, it has less demand of raw materials. Major purchases
of the Company include resources, stevedoring and transportation equipment.

The purchase of resources includes materials, low-value consumables, energy (including water and electricity)
and accessories, among which, the purchase of energy accounts for the majority of the total purchase of the
Company. All of the above production materials shall be independently purchased by the Company through
entering into relevant contracts. Resources of more than RMB100,000 and qualified for tendering shall be
purchased by the Company by way of tendering, and resources of more than RMB500,000 shall be purchased
through public tendering. Resources of under RMB100,000, which are not subject to tendering, shall be
purchased through comparison of quality and price, business negotiation and catalogue procurement.

The purchase of stevedoring and transportation equipment will be conducted by the technology and equipment
department, resource supply center and various primary units according to the type of equipment.

Production Model

Main production processes of the Company include cargo stevedoring, cargo stacking and handling within the
port, and stevedoring of cargos by road transportation.

The Company has a complete production operation system and organizational management system, complete
terminal and logistics facilities and ancillary machinery equipment system, complete and independent
information operation, management and network system for the operation of various production businesses.

Marketing Model

The Company has an independent marketing system to continuously improve its service level, maintain its
existing customer base, and actively explore new customer resources.

(1) Marketing Model of Coal Business

The Company has an independent marketing system for its coal business, and the port coal business
is directly managed by the Company’s production department with no distribution and agency system.
The Company has set up offices in Taiyuan and Hohhot, covering the whole hinterland of cargo
sources and coordinating cargo flow.

The Company mainly negotiated business by attending transportation conferences of various industries
and order placing meetings across the country, and adopted the mode of mutual visits between ports
and customers. At the same time, the Company continued to improve its service quality, carried out
in-depth marketing work, established and improved its online marketing system to provide “one-stop”
services to customers. The Company will adjust and optimize the existing business model according to
the changes in the market situation, actively communicate with customers, carry out various featured
businesses such as coal blending business, special facilities, quasi-liner shipping and online business
platform, enter into long-term port operation contracts with major coal shipping enterprises and end
users of coal, jointly determine the base of annual transshipment volume, and appropriately provide
reserved stacking yards and berths to facilitate coal transshipment by customers using port resources.

(2) Marketing Model of Business of Other Types of Cargo

The Company made reference to the marketing model of coal to determine the marketing model of
business of other cargo types, so as to establish an extensive and stable sales network, actively
explore business opportunities in the economic hinterland and establish stable and long-term
cooperation relationship with customers.

QINHUANGDAO PORT CO., LTD. INTERIM REPORT 2019
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SECTION llIl BUSINESS HIGHLIGHTS

Industry Overview

Port is the hub of resource allocation and plays a vital role in the transportation system. The port industry is an important
fundamental industry for national economic and social development and is closely related to the development of macro
economy. Port plays an important role in meeting the transportation need of national energy, raw materials and other bulk
materials, supporting economic, social and trade development, improving people’s living standards, and enhancing the
comprehensive strength of the country.

The cargoes for transshipment at ports are divided into five major categories, namely dry bulk cargo, liquid bulk cargo, general
cargo, containers and Ro-Ro vehicles. Transportation of bulk cargo in bulk and general cargo in container is conducive to
enhancing transport efficiency and reducing transport costs, which has become the development trend in the global marine
transportation industry.

With the continuous expansion of the functions of ports, port enterprises have gradually developed from a pure sea-land cargo
transshipment provider to an integrated logistics service provider, providing integrated logistics support for the transportation
by vessels, vehicles and trains as well as the storage, driving the formation of a port-surrounding industrial park with
processing, wholesale, distribution, storage and other functions near the ports, which greatly enhanced the competitiveness of
the ports as integrated transportation connection points.

The Company is a large-scale public terminal operator for dry bulk cargoes in the world. Qinhuangdao Port is the main hub
port of the “West-East coal transportation” and “North-South coal transportation” in coal transportation in China, and has
maintained a leading position in terms of the amount of water discharged from coal for many years. With the commencement
of operation of Caofeidian Coal Port and other companies, the operations in Caofeidian and Huanghua Port of the Company
have been greatly developed. In recent years, the Company has expanded its business in ore, container and general cargo,
and gradually achieved business diversification.

MATERIAL CHANGES IN MAJOR ASSETS OF THE COMPANY DURING THE REPORTING
PERIOD

\ Applicable [ Not applicable

Please refer to “l. (lll) Analysis on assets and liabilities” of “SECTION 4 BUSINESS DISCUSSION AND ANALYSIS” for the
details of changes in major assets.

Including: overseas assets of 62,703,893.36 (Unit: Yuan, Currency: RMB), representing 0.24% of the total assets.

ANALYSIS ON THE CORE COMPETITIVENESS DURING THE REPORTING PERIOD
\ Applicable [ Not applicable

1. The Company is a large-scale public terminal operator for dry bulk cargoes in the world. It
implements the cross-port operation strategy of Qinhuangdao Port, Tangshan Port and Cangzhou
Port, and operates Qinhuangdao Port, which is an important port for seaborne coal in China, and
continuously expands the business in Tangshan region and Cangzhou region.

As the main hub port of the “West-East coal transportation” and “North-South coal transportation” in coal
transportation in China, Qinhuangdao Port plays an important role in ensuring the safety of national energy
transportation and is a barometer for the national economy. In recent years, the Company has further expanded its
business in Tangshan Caofeidian and Cangzhou Huanghua Port. The subsidiary of the Company, Caofeidian Coal Port,
commenced operation. The Company carried out projects of Caofeidian Coal Terminal Phase VI and Phase VIl and
continued to promote terminal projects such as crude oil, ore and bulk cargo in Huanghua Port to achieve coordinated
development among ports.

At present, China further promoted the strategies of coordinated development for Beijing-Tianjin-Hebei region, “One
Belt, One Road” and Xiong’ an New Area. With Bohai Jin-Ji Port Investment and Development Company Limited and
Tangshan Port Investment & Development Co., Ltd. as platforms, the Company planned the layout of port projects
within the region and deepened the cooperation with surrounding ports such as Tianjin Port, so as to turn the
Company into a port industrial cluster operator integrating terminal operation, integrated logistics service providers
and capital operators.

2. The economic hinterland of the Company covers a wide range of areas with large service radius,
and has a solid foundation for development

The economic hinterland of the Company covers a wide range of areas. Most of the provinces and regions such as
North China, Northeast China and Northwest China, as well as Shandong and Henan are important production bases
of energy and raw materials in China. Meanwhile, they are also important bases of heavy chemical industry of China,
providing sufficient supply for the business development of the Company.

The major service range of the Company mainly includes Shanghai, Jiangsu, Zhejiang, Fujian, Guangdong, Hainan
and other provinces (cities).The above-mentioned provinces (cities) are not only the main areas where resources are
consumed in China, but also the areas where resources are scarce. Strategic materials such as oil, coal, iron ore and
grain are required to be imported in large quantities or transported from other regions of China.

QINHUANGDAO PORT CO., LTD. INTERIM REPORT 2019



SECTION IlIl BUSINESS HIGHLIGHTS

3. The Company has superior port resources and transportation conditions in bulk or sparse shipping

The Bohai Rim region is located along the northern coast of China, with the coastline length accounting for
approximately one-third of the country, and where more than 40 ports are widely distributed. The ports have good
natural conditions, marine transportation, railways, highways and air transportation routes are highly concentrated,
forming a three-dimensional land-sea-air transportation network centered on ports, and the collection and distribution
are convenient. The Dagin Railway, which relies on the Qinhuangdao and Caofeidian ports of the Company, is the
largest modern and professional coal transportation line in the world in terms of annual transportation volume. With
the gradual implementation of the national policy of “railway transit”, the advantages of collection and distribution of
the Company will be further consolidated.

4. The Company has high-quality customer base and stable sources of goods, vigorously promotes
marketing and continuously improves service quality

Our customers are mainly large-scale coal, electricity and steel enterprises, including National Coal Group, National
Energy Investment Group, Zhejiang Energy Group, Yitai Group, Datong Coal Mine Group, Shougang Group and Hebei
Iron & Steel Group.

The Company paid close attention to customers’ needs, implemented online marketing and precise marketing,
expanded long-term rental cooperation, deepened the scope of cooperation with quality customers, and improved
service quality through the construction and operation of online business platform and customer video service system.

5. The Company has a professional and efficient transportation organization and management
system to build safe, green and intelligent ports

We have established a joint dispatch cooperation model and a menu-based transportation model with railway,
maritime, navigation and other departments. We will carry out information construction such as mobile office
system, implement production safety responsibility system. The Company fully promoted key projects, such as the
smart port demonstration project, the Beidou global shipping application demonstration project of the Ministry of
Communications, and accelerated the informatization, intelligence and modernization of ports.

6. The Company continued to improve system construction, reduce staff and increase efficiency, and
promote market-oriented reform

The Company is the first A + H state-controlled listed company in Hebei Province, strictly complies with various
domestic and overseas regulatory rules and regulations, and implements the retirement work such as leaving in the
past two years, so as to “streamline the organization” and reduce staff and increase efficiency. In 2018, the Company
was successfully listed in the list of “Double Hundred Enterprises” for the reform of state-owned enterprises. In the
future, the Company will continue to promote market-oriented reform in accordance with national policies.

7. The Company’s management team has extensive management experience in the industry and is
committed to maximizing shareholders’ value
As a large port with a history of over 100 years, the Company has gathered many outstanding professionals in the port
industry in China and formed an experienced, diligent and dedicated management team. The team members have an

average of over 20 years of experience in the port industry, thus the management team is experienced and has strong
management capability, which has played a significant role in the stable development of the Company over the years.

QINHUANGDAO PORT CO., LTD. INTERIM REPORT 2019
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SECTION IV BUSINESS DISCUSSION AND ANALYSIS

INDUSTRY OVERVIEW

General Situation

In the first half of 2019, China’s economy maintained stable growth with continuous optimization and upgrading of economic
structure. China’s GDP amounted to 45,093.3 billion calculated by comparable price, representing a year-on-year increase of
6.3%. The growth rate was 0.5 percentage point lower than the same period of last year and 0.3 percentage point lower than
the last whole year while the economic growth was at a reasonable pace. Among industries like transportation, warehousing
and postal industry, financial industry, information transmission, software and information technology industry, leasing and
business services industry maintained relatively rapid growth in the first half of 2019, with the growth rate of 7.3%, 7.3%,
20.6% and 7.8% respectively, in a leading position among other industries.

Overview of Port Industry in the PRC

In the first half of 2019, the transportation business in major ports of China operated in a stable and progressing manner, the
port cargo throughput grew stably. According to the statistics from the Ministry of Transport of the PRC, during the period
from January to June 2019, the throughput of cargoes in China’s ports reached 6.71 billion tonnes, representing a year-on-
year increase of 4.5%, of which the throughput of domestic and foreign trade has increased by 5.7% and 2.4%, respectively.
The throughput of containers has reached 126,990,000 TEUs, representing a year-on-year increase of 5.1%.

For coal business, affected by the factors such as downward economic pressure, environmental protection and production
limitation in the first half of 2019, the growth in the demand for electricity slowed down with a steady growth of water and
electricity while the growth of thermal power generation was squeezed. The weakness of the increasing demand for coal for
electricity impeded the demand for coal in the first half year. Nonetheless, in the first half year, the volume of coal production
and shipment increased slightly. During the period from January to June, the raw coal production of the coal enterprises above
designated size reached 1.76 billion tonnes, representing a year-on-year increase of 2.6%. The railway shipment volume of
coal in China reached 1.2 billion tonnes, representing a year-on-year increase of 2.3%.

For iron ores, the production volume of crude steel in China amounted to 492,170,000 tonnes in the first half of 2019,
representing a year-on-year increase of 9.9%, and the growth rate was 3.9 percentage points higher than the same period of
last year; the production volume of steel amounted to 586,900,000 tonnes, representing an increase of 11.4%, and the growth
rate was 5.4 percentage points higher than the same period of last year, which showed a steadily growing situation of the
production volume of steel. But affected by ore accidents, the shipment volume of iron ores in Brazil and Australia decreased.
As a result, China’s import volume of iron ores dropped, and China’s import volume amounted to 499,000,000 tonnes during
the period from January to June, representing a decrease of 5.9%. Inventory of iron ores in China decreased rapidly.

For oil business, the increasing volume and inventory of oil and gas achieved a positive progress. In the first half year, the
production volume of crude oil in China amounted to 95,390,000 tonnes, representing a year-on-year increase of 0.8%, which
reversed the trend of decline during the past three years. Although the production volume of crude oil in China ceased to
decline and grew stably, the domestic demand for crude oil was still high and the degree of reliance on importing crude oil
kept strong. In the first half year, China’s imported oil reached 245,000,000 tonnes, representing an increase of 8.8%.

QINHUANGDAO PORT CO., LTD. INTERIM REPORT 2019
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SECTION IV BUSINESS DISCUSSION AND ANALYSIS

1. BUSINESS DISCUSSION AND ANALYSIS

During the Reporting Period, the Group achieved a total cargo throughput of 189.89 million tonnes, representing a decrease of
1.54 million tonnes or 0.80%), as compared with the throughput of 191.43 million tonnes in the corresponding period of 2018.

The throughputs generated from each of the ports which we operate are as follows:

First half year of 2019 First half year of 2018
Percentage of Percentage of Increase/

Throughput  total throughput Throughput total throughput (decrease) Increase/

(million tonnes) (%) (million tonnes) (%) (million tonnes) (decrease) (%)

Qinhuangdao Port 107.88 56.81 117.44 61.35 (9.56) (8.14)
Caofeidian Port 50.09 26.38 4317 22.55 6.92 16.03
Huanghua Port 31.92 16.81 30.82 16.10 1.10 3.57
Total 189.89 100.00 191.43 100.00 (1.54) (0.80)

During the Reporting Period, the Company achieved a cargo throughput of 107.88 million tonnes in Qinhuangdao Port,
representing a decrease of 9.56 million tonnes or 8.14% from 117.44 million tonnes for the corresponding period of 2018.
The decrease was mainly due to the decrease of the throughput of coal and ores in Qinhuangdao Port as a result of the
homogeneous competition from surrounding ports and the closure of ore terminals in Qinhuangdao port.

The Company achieved a cargo throughput of 50.09 million tonnes in Caofeidian Port, representing an increase of 6.92 million
tonnes or 16.03% from 43.17 million tonnes for the corresponding period of 2018. The increase was mainly due to the increase
of throughput resulting from Caofeidian Coal Port, a subsidiary of the Company, continuously expanding its coal business, and

the increasing demand for ores in the hinterland.

The Company achieved a cargo throughput of 31.92 million tonnes in Huanghua Port, representing an increase of 1.10 million
tonnes or 3.57% from 30.82 million tonnes for the corresponding period of 2018. The increase was mainly due to the Company
taking the opportunity of the transformation from road haulage to rail-freight transport at the region to devote more efforts to
seeking for cargo sources, contributing to the significant increase of the general cargoes handling services of Huanghua Port.

The cargo throughput of each type of cargoes we handled is set out below:

First half year of 2019

Percentage of

First half year of 2018

Percentage of

Percentage of

Throughput  total throughput Throughput total throughput Throughput  total throughput

(million tonnes) (%) (million tonnes) (%) (million tonnes) (%)

Coal 119.52 62.94 122.35 63.91 (2.83) (2.31)
Metal ore 52.80 27.81 54.35 28.39 (1.55) (2.85)
Oil and liquefied chemicals 1.41 0.74 1.22 0.64 0.19 15.57
Container 8.26 4.35 9.44 4.93 (1.18) (12.50)
General and other cargoes 7.90 4.16 4.07 213 3.83 94.10
Total 189.89 100.00 191.43 100.00 (1.54) (0.80)
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SECTION IV BUSINESS DISCUSSION AND ANALYSIS

Dry bulk cargoes handling services

The Company’s dry bulk cargoes handling services mainly include coal and metal ores handling services. During the Reporting
Period, the Company recorded a total dry bulk throughput of 172.32 million tonnes, representing a decrease of 4.38 million
tonnes or 2.48% from 176.70 million tonnes for the corresponding period of 2018.

During the Reporting Period, the Company achieved a total coal throughput of 119.52 million tonnes, representing a decrease
of 2.83 million tonnes or 2.31% from 122.35 million tonnes for the corresponding period of 2018. Such decrease was mainly
due to the decrease in the throughput of coal as a result of the decrease in the demand for thermal coal in the South and the
homogeneous competition from surrounding ports.

During the Reporting Period, the Company achieved a total metal ores throughput of 52.80 million tonnes, representing a
decrease of 1.55 million tonnes or 2.85% from 54.35 million tonnes for the corresponding period of 2018. Such decrease was
mainly due to the close of ore berths 304 in Qinhuangdao Port, which led to the decrease in throughput.

Oil and liquefied chemicals handling services

During the Reporting Period, the Company recorded a total oil and liquefied chemicals throughput of 1.41 million tonnes,
representing an increase of 0.19 million tonnes or 15.57% from 1.22 million tonnes for the corresponding period of 2018. The
increase was mainly due to the restoration of production after the stopped production and maintenance of asphalt plants in
the hinterland of the Company and our efforts to explore the new market of refined oil.

Container services

During the Reporting Period, the Company recorded a total container throughput of 578,003 TEU, equivalent to a throughput
of 8.26 million tonnes, representing decreases in the number of containers handled and throughput of 85,835 TEU and 1.18
million tonnes, respectively, (i.e. 12.93% and 12.50%, respectively) as compared with the number of containers handled
and throughput of 663,838 TEU and 9.44 million tonnes for the corresponding period of 2018, respectively. Such decrease
was mainly due to the fact that Jinji International Container Terminal Co., Ltd., a subsidiary of the Company, was affected
by factors such as environmentally- friendly limitation of vehicle transportation and the ban on coal transfer by truck and
packaging, which led to a significant decrease in the working volume in vehicle collection & distribution ports.

General cargoes handling services

During the Reporting Period, the Company recorded a total throughput of general and other cargoes of 7.90 million tonnes,
representing an increase of 3.83 million tonnes or 94.10% from 4.07 million tonnes for the corresponding period of 2018.
Such increase was mainly due to the fact that the transportation of cargo from road haulage to rail-freight transport increased
gradually after the stoppage of coal transfer by truck in Huanghua; and the Company enhanced its efforts to explore market,
improved the quality of customer services, implemented the measure of “One-on-One Service” to strengthen production and
organisation and incessantly optimized the quality of handling services.
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5. Ancillary port services and value-added services

The Company also provides a variety of ancillary port services and value-added services. Our ancillary port services include
tugging, tallying, trans-shipping, and shipping agency services during the Reporting Period. In the first half year of 2019, the
revenue of ancillary port services and value-added services of the Company amounted to RMB53,630,000, representing a
decrease of RMB1,910,000 or 3.43% from RMB55,540,000 for the corresponding period of 2018.

() Analysis on major operating business
1. Analysis on the changes in the relevant items in financial statement
Unit: Yuan Currency: RMB

Amount for the Change in

Amount for the same period of proportion

ltem current period the previous year (%)

Operating revenue 3,390,705,885.07 3,511,641,986.09 -3.44

Operating costs 1,891,445,242.95 1,970,965,308.99 -4.03

Selling expenses 61,464.53 - -
Administrative expenses 614,301,550.89 342,345,499.62 79.44

Financial expenses 155,620,529.30 160,827,628.06 -3.24

Research and development expenses 3,871,210.49 3,789,925.62 2.14

Net cash flows from operating activities 1,526,884,323.54 1,620,500,209.06 -5.78

Net cash flows from investing activities -169,537,081.38 632,231,177.25 -126.82

Net cash flows from financing activities -463,745,860.91 -922,818,738.35 49.75

Major business by segment, product and region

Unit: Yuan Currency: RMB

Information of major business by segment

Increase or Increase or

Increase or decrease in decrease in
decrease in the operating the gross profit

the revenue as  costs as compared margin as
compared to that tothatof ~ compared to that

Gross Profit  of previous period
(%)

previous period  of previous period
Operating costs Margin (%) (%) (%)

Segment Revenue

Service in relation to coal

and relevant products 2,638,760,169.62 1,297,188,922.76 50.84 -3.64 -5.05 1.46
Service in relation to metal ore
and relevant products 495,006,568.65 340,116,647.34 31.29 -14.07 -10.65 -1.76
Service in relation to general
and other cargoes 125,586,330.43 152,823,771.02 -21.69 75.76 32.44 -64.73
Container service 43,626,043.43 39,240,992.75 10.05 7.30 2.13 83.06
Service in relation to
liquefied cargoes 34,093,190.67 29,584,884.42 13.22 15.25 -5.38 -332.13
Revenue from others 53,633,582.27 32,490,024.66 39.42 -3.43 -16.68 32.37
Information on Major Business by Region
Increase or Increase or
Increase or decrease in decrease in the
decrease in the operating  gross profit margin
the revenue as  costs as compared as compared to
compared to that to that of that of
Gross profit  of previous period previous period previous period
Segment Revenue Operating cost margin (%) (%) (%) (