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Management Discussion and Analysis

BUSINESS REVIEW

After a remarkable year of 2018, the Group has been
facing tremendous challenges and difficulties as the general
economic environment does in the year of 2019. While
the multi-layer ceramic capacitors (“MLCC") business
is expected to grow and continue to be the Group’s
major source of growth, this segment has encountered
an unprecedented level of threats along with plenty of
opportunities. The management commits to strive to work
out and to shape a maximised path for MLCC segment'’s
future. During the six months ended 30 June 2019, the
investment and financial services segment has remained
stable, while the other general trading segment has been
temporarily halted.

MLCC

The MLCC market went through an abrupt change in the
fourth quarter of 2018. After rising for over a year, prices
of MLCC products continuously dropped as a result of
a market-wide sell-off among MLCC agents, alleviating
the supply shortage in conventional MLCC products. The
global macroeconomy faced strong headwinds due to the
US-China trade war. Consequently, under the weakening
of the domestic consumer market in China and the low
consumption of electronic products during traditionally
peak seasons, customers have reduced orders and took
more time to reduce excessive inventories. As a result, the
MLCC segment reported a decrease in revenue for the first
half of 2019 and the downturn is expected to sustain over
a period of time.

Since the beginning of July and until mid-August 2019,
the management of the Group’s production plant in
Dongguan, PRC under the MLCC segment had received
a substantial number of staff resignation requests, which
had disrupted production at the Dongguan plant, though
the other facility of the Group in Anhui, PRC had not been
affected. The management of the Group are taking actions
to stabilize the situation and investigate the matter.
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Management Discussion and Analysis
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INVESTMENT AND FINANCIAL SERVICES

Asset management

As at 30 June 2019, the Group is managing 11 funds,
each with a distinct focus. The Group derives assets
management fee income by providing asset management
services to the funds. The capital commitments from their
limited partners are listed in the table below. The Group,
being one of the limited partners, also directly invests into

six of the funds.

Unit: US$ million

REESBRE
EEERE

MR2019F6 A30H AEBEBINBES &
BESHAETANREES -AEBEBAEZ
CEHSRBEEECERBEMNELEEEETEER
A ZEESGZERAEBAZEBFELRINRT
KN - AEBIEREFT —RZAREGBANERE

REGHP R REES-

By BFEET

Capital Commitment

ERER
Initial Term Total of Total from
Fund Name Closing Date  (Year) Investment Focus the Fund”  the Group®
EE£H NExEA BR(FH) REEHM Eo@mn AEEEHEY
1 Tianli China Opportunities Fund | L.P. January 2017 3416419 Project fund established for an investment 116.4 17.5
AFPERBRES % 201751 in Beijing
PR RN—EREEAMRNEALS
2 Tianli SPC January 2017 3© Invest in a wide range of assets including 87.4 -
2017614 private equity investments, listed and
unlisted securities, debt securities and other
financial instruments
RENREEE BELERERE TR
FImEr BEBESREMERMIA
3 Tianli Private Debt Fund L.P. January 2017 5410419 Invest in a wide range of private debt 300.0 35.0
XARLEGEEES 2017F1A instruments with regional focus primarily
in developed countries and China
BRERZELEERIA REMETESR
PEEERR LT
4 Tianli Private Debt Capital L.P. March 2017 5+30410 Invest predominantly across a wide range of 175.0 9.8
KFFLBEEER 2017434 private debt instruments globally
TERBNEREBAEERTLE
5 Tianli Global Opportunities Capital L.P? March 2017 7420 Invest globally across various sectors and 175.0 122
RARKEBE AR 201743 A distressed assets

TIANLI HOLDINGS GROUP LIMITED XFZKREEERAE

INTERIM REPORT 2019 H'¥i#+%
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Management Discussion and Analysis
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Capital Commitment

EHEE
Initial Term Total of Total from
Fund Name Closing Date  (Year) Investment Focus the Fund® the Group®
Ee A% NHREA BR(F8) REEHR He#@go AE@EARe
6 Tianli Special Situations Capital L.P March 2017 742004100 Invest predominantly in global mergers 175.0 9.8
KA BER 2017834 and acquisitions, private equity or other
corporate finance transactions
TERERZHRHE ALEREXEMEE
7 Tianli Public Markets Capital L.P March 2017 4420420 Invest predominantly in the secondary market 100.0 5.6
RARHETHEAR 20174%3A8 of publicly traded securities globally
FTERERRIR-ATEMN ETES
8 Tianli M&A Investment L.P. March 2017 342042 Invest predominantly in global mergers and 3100 -
RAGHEREES 20174%3A8 acquisitions or other corporate finance
related investments
FERESHHBIEMECERERARE
9 Tianli China Opportunities Fund II L.P. March 2017 5+1604+1@ Project fund established for an investment 80.4 =
AARERBRES % 2017834 in Shanghai
RUR BN —EREEEMRNEBERES
10 Tianli UK Opportunities Fund L.P. March 2017 5+1604+1@ Invest predominantly in projects located 150.4 =
AAZERBRES 2017834 in United Kingdom
FERBENUREEMNER
" Tianli US Opportunities Fund L.P. April 2017 5+1604+1@ Invest predominantly in projects located 12.6 =
XAZERBRES 2017F4A in the United States
FERBEMURNEEMER
Notes: Bt At
1. Extension upon recommendation of the general partner with 1. KEREBARBERIREZESH AR
approval of the investment committee
2. Formerly known as Tianli Real Estate Capital L.P. 2. A8 KA B B A AN
3. Extension upon sole discretion of the general partner 3. KEREBADEMBERTEELN
4. Extension upon recommendation of the general partner with 4. KEBEVARZNMERZEGHERIER
approval of the advisory committee
5. Extension upon approval of the limited partners 5. KHRAE R AR ERIER
6. Refers to investor lockup period 6. B EELEH
7. Including cross holdings among the funds 7. PRES BN XEFR
8. Including direct capital 8. BREEEER

TIANLI HOLDINGS GROUP LIMITED XRAZi&EEHERAR
INTERIM REPORT 2019 ' #i##
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Management Discussion and Analysis
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As at 30 June 2019, the total capital commitment of the
above funds (after eliminating the cross-holding effect)
was approximately US$1,057.8 million, among which the
Group had committed approximately US$89.9 million
with US$79.5 million capital invested. During the first six
months of 2019, the six funds that the Group has invested
contributed a net gain of RMB24.0 million to the Group's
financial results, in addition to assets management fee

income of RMB28.8 million.

R2019F6 A308 ' Pl &M AEE RNEE
(REHEIXFRTZEE)NA1,057.88 8%
T ERAEENEAEEALALN BSIIAEE
T EFREREERNAETISHEE L R2019
FHEANMEA BREESEBEBEBRAAREE28.8FH
BN AEEMKRENANBEESALERZ
MHEEERNFRZBEARK24088 T

Unit: US$ million By F&EEIT
Products
Em
Country/ Common  Preferred  Invested
Region Debt Equity Equity =~ Amount
Name of Funds HESEB BR/iE & ETEER EiXEE RELSE
Tianli China Opportunities R EHEBR PRC - 116.4 = 116.4
Fund | L.P. E&—5% FH
Tianli Private Debt Fund L.P. RAFLEEEES  Australia - - 35.1 35.1
BN
Korea 55 - - 5.5
72
UK 49.6 = S 49.6
HE
Tianli M&A Investment L.P RFIGHEEREESL  Hong Kong 310.0 - - 310.0
0
Tianli China Opportunities A E B PRC - 81.0 = 81.0
Fund Il L.P EE-% i
Tianli UK Opportunities Fund L.P.  RFARBE#ERES UK - 117.3 25.2 142.5
B
Tianli US Opportunities Fund LP.  KFIZEBE#BHES US - 11.1 - 11.1
EH
Total st 365.1 325.8 60.3 751.2

Consistent with prior periods, the investments made by
these funds were in six countries or regions, including
Australia, Hong Kong, Korea, PRC, UK and the US, and
these investments were in the form of debt, common

equity or preferred equity.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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Management Discussion and Analysis

Investment

Following the investment strategy from previous periods,
the Group continues to hold two passive financial
investments, including one equity investment (classified as
financial assets at fair value through other comprehensive
income on the face of consolidated statement of financial
position), and one investment in an associate (classified
as interest in an associate on the face of consolidated
statement of financial position).

The fair value of the equity investment had been reviewed
at the end of 2018 by the management using cash
flow projections based on a financial budget, and had
been adjusted downwards to RMB9.6 million due to a
less optimistic business outlook. A similar review will be
performed again close to the end of 2019.

The investment in an associate refers to a private equity
fund established in Korea which is 29.98% held by a
non-wholly owned subsidiary of the Group. Such private
equity fund has an investment objective of seeking capital
appreciation through equity investments primarily in Korea,
by substantially investing in Asset One Investments Korea
Limited, a licensed comprehensive asset management
company in Korea. The interests in an associate is
accounted for by the Group in the consolidated financial
statements using equity method.

OTHER GENERAL TRADING

The Group's other general trading segment was greatly
affected by the uncertainties in global economic
environment. To avoid potential risks in the adverse trading
environment, the Group has temporarily suspended trading
activities in the period ended 30 June 2019.

B VL g B g e
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ERBEHRRNRERE AEEESKAM
BRBERRE B -—EARANERE (REA
MBERRAKRADBERRAFEFAELM @R
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2z
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i//lb%%g @lJ%F}ﬁHxﬁ?xé“E’J yfﬁ IE.%
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BET BEUBEHBEREL2019FFERKHKX
#170

REERFNIRER —BEREBEKINLER
BES HERAASEEN —FHIEZ2ENB QAR
F29.98%Em - ZILEREESNKRERERR
FRAFERBENRAREMSKEARNIEE -
BARENEERNBENGEGESEEETRE QT
Asset One Investments Korea Limited e &x &
EFEAEREBEREEARIMNERIALS B
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Management Discussion and Analysis

o B o g B g0

FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2019, the Group’s
revenue was solely derived from (i) MLCC segment;
and (ii) investment and financial services segment. As
aforementioned, the other general trading business has
been halted during the six months ended 30 June 2019.
Total revenue of the Group was RMB260.9 million, which
represented a drop of RMB384.7 million, or 59.6%, as
compared to the same period in 2018.

Revenue from MLCC segment in the first half of 2019
was RMB208.1 million, representing a drop of RMB357.2
million, or 63.2%, from the same period in 2018, owing to
weakening market circumstances in the industry.

Revenue from investment and financial services segment
in the first half of 2019 reached RMB52.9 million. Among
this, assets management fee income remained stable in
both periods, but with the Group’s investments in funds
noting fair values gains in the period, together with higher
dividend income from these funds, total revenue from this
segment improved by RMB31.9 million, or 152.4%, from
the same period in 2018.

Gross Profit Margin

Aggregate gross profit margin for the six months ended
30 June 2019 was 16.4%, representing a drop of 37.1
percentage points from the same period in 2018.

Specifically, the gross profit margin of MLCC segment
decreased from 57.2% in the first half of 2018 to gross
loss margin of 4.9% for the same period in 2019. This was
because of the high level of fixed costs while sales level was
under great pressure.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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Management Discussion and Analysis

Other Income

During the six months ended 30 June 2019, other income
amounted to RMB12.0 million, representing a drop of
RMB19.8 million, or 62.2%, from the same period in 2018
as there was a large and one-off gain on disposals of
subsidiaries in 2018.

Selling and Distribution Costs

Selling and distribution costs amounted to RMB9.2 million
for the six months ended 30 June 2019, which represented
a drop of RMB4.8 million, or 34.1%, from the same period
in 2018. This was mainly due to the reduced sales level in
the MLCC segment.

Administrative Expenses

During the six months ended 30 June 2019, total
administrative expenses were RMB40.2 million,
representing a drop of RMB11.2 million, or 21.7%, from
the same period in 2018. The decrease was mainly because
of a drop in employees’ remunerations.

Research and Development Costs

The Group incurred research and development costs
of RMB42.3 million in the first half of 2019, which
represented an increase of RMB15.0 million, or 55.0%,
from the same period in 2018. Such increase has been
initiated in 2018, as the Group devoted more efforts
to high capacity and high precision products of super-
miniature 0201 capacitors conducted.

B VL g B g e
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Management Discussion and Analysis
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Finance Costs

During the six months ended 30 June 2019, the Group
incurred finance costs of RMB15.4 million, and this
represented an increase of RMB0.9 million, or 6.2%, from
the same period in 2018. Finance costs arose solely from
corporate bonds in the first half of 2019, while finance
costs arose from corporate bonds, and bank and other
loans in 2018. The Group's bank and other loans had been
fully repaid in 2018.

Property, Plant and Equipment

The net book values of the Group's property, plant and
equipment were RMB287.4 million as at 30 June 2019,
which represented an increase of RMB134.6 million from
the balance of RMB152.9 million as at 31 December 2018.
The increase was mainly due to the additions in plant and
machineries used in the production of MLCC, as well as the
adoption of IFRS 16 where leases had been capitalised.

Investment Properties

The Group's investment properties were RMB22.6 million
at 30 June 2019, which was not materially different from
the balance as at 31 December 2018 of RMB22.9 million.

Financial Assets at Fair Value Through Profit or Loss

The Group's financial assets at FVPL composed of non-
current portion (i.e., fund investments) and current portion
(i.e., wealth management products). At 30 June 2019, the
non-current portion of such were carrying at RMB386.9
million, which was 5.1% up from the balance of RMB368.1
million as at 31 December 2018. Such increase was due to
additional investments, as well as unrealised gains in the
fund investments. At 30 June 2019, the current portion
was amounted to RMB200.0 million, which was 80.9% up
from the balance of RMB110.5 million as at 31 December
2018, as more idle cash was being placed in buying wealth
management products.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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Management Discussion and Analysis

Accounts and Bills Receivables

At 30 June 2019, the Group's accounts and bills receivables
amounted to RMB145.7 million, which represented a
drop of RMB131.7 million, or 47.5%, from the balance
of RMB277.4 million as at 31 December 2018. The drop
was mainly a result of smaller trade receivables due to less
transactions in the MLCC segment in the first half of 2019.

Prepayments, Deposits and Other Receivables

At 30 June 2019, total prepayments, deposits and other
receivables amounted to RMB124.9 million, noting an
increase from the balance at 31 December 2018 of
RMB81.0 million, as there were more deposits paid for
acquisition of fixed assets.

Cash and Bank Balances and Pledged Bank Deposits

At 30 June 2019, the Group's cash and bank balances and
pledged bank deposits totalled RMB202.7 million, down
by RMB298.9 million, from RMB501.6 million as at 31
December 2018. The drop in cash level was mainly used
in acquisition of new machinery and equipment, as well as
buying of wealth management products.

Trade and Bills Payables

At 30 June 2019, the Group’s trade and bills payables
amounted to RMB60.5 million, which represented a
drop of RMB84.4 million, from RMB144.9 million as at
31 December 2018. The decrease was mainly due to the
shrinkage in MLCC production volumes in the first half of
2019.

Deferred Income, Accruals and Other Payables

At 30 June 2019, total deferred income, accruals and
other payables amounted to RMB90.0 million, which was
RMB71.9 million down from RMB161.9 million as at 31
December 2018. The decrease was mainly due to the
settlement of salary payables, which were accrued at end
of 2018, in early 2019.
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Management Discussion and Analysis

o B o g B g0

Bond Payable

The bond payable by the Group at 30 June 2019 was
carrying at RMB404.5 million, up by RMB16.7 million from
RMB387.9 million as at 31 December 2018. The increase
was mainly due to the accrual of interests during the
period. Such bond has been fully repaid upon maturity in
August 2019.

Contingent Liabilities

At 30 June 2019, the Group had no material contingent
liabilities (31 December 2018: Nil).

Capital Commitments

At 30 June 2019, the Group had capital commitments
of RMB120.2 million (31 December 2018: RMB168.8
million), the nature of which was undrawn commitment
to Tianli Private Debt Fund L.P. and purchase of plant and
machinery.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Net Current Assets

As at 30 June 2019, the Group had net current assets
of approximately RMB177.0 million (31 December
2018: approximately RMB395.3 million), comprising of
current assets of RMB735.0 million (31 December 2018:
approximately RMB1,133.8 million), net of current liabilities
of RMB558.0 million (31 December 2018: approximately
RMB738.5 million).

The Group's current ratio was 1.3 as at 30 June 2019, not
materially different from the ratio at 31 December 2018
which was 1.5.
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Management Discussion and Analysis

Banking Facilities

As at 30 June 2019, the Group had been granted banking
facilities of RMB268.3 million (31 December 2018:
RMB267.8 million) in aggregate, in which none had been
utilised (31 December 2018: RMB265.7 million had not
been utilised).

Gearing Ratio

The Group monitors its capital structure through gearing
ratio, which is net debt divided by capital plus net debt.
Net debt is defined as the excess of total liabilities (minus
deferred income, tax payable and deferred tax liabilities),
over cash and cash equivalents. Capital represents equity
attributable to the owners of the Company (excluding
share capital).

As at 30 June 2019 and 31 December 2018, the gearing
ratios of the Group were approximately 28.8% and 15.8%,
respectively. The increase in gearing ratio was mainly driven
by the reduced cash balance, as well as the application of
IFRS 16 where lease liabilities had newly arose in 2019.

Financial Resources

With the amount of liquid assets on hand as well as credit
facilities granted by banks, the management is of the view
that the Group has sufficient financial reserves to meet its
ongoing operational requirements.

Foreign Currency Risk

In the first half of 2019, both of the Group's revenue and
cost of sales were denominated in Renminbi, US dollars and
Hong Kong dollars.

In the event of vigorous fluctuation of exchange rates,
foreign currencies risk will exist to a certain extent. During
the period, the Group did not commit to any financial
instruments to hedge its exposure to foreign currency risk.
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Management Discussion and Analysis
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BUSINESS PROSPECTS

In 2017, certain Japanese manufacturers shifted their
production capacity to the market of high-end applications
including vehicle applications and industrial control, causing
the production capacity of conventional products to shrink
considerably which, together with certain manufacturers
and channels taking a chance to stockpile, all led to an
unprecedented surge in price over the years in the MLCC
market in the first three quarters of 2018. Since the fourth
quarter of 2018, following the commissioning of new
production capacity and a drop in demand, both the price
and gross profit margin of MLCC have been plummeting
and the entire industry has entered into a de-stocking stage
which remains as of now. Despite the stringent challenges,
considering the growth of new applications in terms of
5G technology, the internet of things (IoT) and electric
vehicles, the management expected a continuous growth
in the overall demand of MLCC market in a long run. In
particular, the weighting of small and miniature products
which the Group focuses on will continue to expand. In
this regard, the Group further expanded its contributions
in research and development as well as equipment in the
first half of the year. Nevertheless, given the increasingly
stringent environmental protection requirements and
fierce peer competition in the PRC, the Group also
encountered challenges recently, to a certain extent, with
respect to employee turnover and limitation of production
capacity. The management is currently adopting proactive
measures to stabilize the core team and to push forward
the production expansion plan in order to safeguard the
relatively leading position of the Group in the MLCC market
domestically.
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Management Discussion and Analysis

In respect of investment and financial services segment,
the Group will reinforce the post-investment monitoring
and management of existing projects in its fund operation,
taking various measures to prevent and mitigate potential
risks, through enhancing risk-control measures and
reducing risk exposure based on the terms of the existing
agreements in order to safeguard the interests of fund
investors. With most of its efforts directed towards the
subsequent management of existing projects, the Group
will also start developing new business when appropriate,
exploring value-added opportunities for investors in stable
and reliable investment projects.

For other general trading segment, the Group holds a
conservative view, and tends to avoid potential losses in
trading activities.

HUMAN RESOURCES

As at 30 June 2019, the Group had a total of 1,120 (31
December 2018: 1,260) employees. The remuneration
policy and package of the Group’s employees are
structured in accordance to market conditions, the
performance, educational background and experience of
individual employees as well as statutory requirements
where appropriate.

EVENTS AFTER THE REPORTING PERIOD

(i) On 13 August 2019, a wholly-owned subsidiary
of the Group entered into a loan agreement with
an independent third party, with a loan principal
of HK$463,500,000 (equivalent to approximately
RMB407,880,000). The loan is interest bearing at
10% per annum, and is repayable on 12 August
2022.

(i) On 14 August 2019, the Group settled the
outstanding principal and interests of the bond
payable, amounted to HK$463,500,000 (equivalent
to approximately RMB407,880,000). On the same
date, the Group entered into a deed of release
with the bondholder to discharge the bond security
which was the equity interest in Eyang Management
Co., Limited.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

Six months ended 30 June

B ZEZ6H308 L XEA
2019 2018
201945 20184
(Note)
(FF5E)
(Unaudited) (Unaudited)
(REEZ) CREFER)
Notes RMB’000 RMB’000
e AR®TR ARETT

Revenue A 3&4 260,933 645,618
Cost of sales & AR (218,228) (300,244)
Gross profit EF 42,705 345,374
Other income H U s 4 12,020 31,773
Selling and distribution costs SHE R AR (9,209) (13,975)
Administrative expenses THEH (40,189) (51,343)
Research and development costs 7 R B A (42,341) (27,310)
(Loss)/profit from operations KR (R RR (37,014) 284,519
Finance costs BLE R A 5 (15,358) (14,466)
Share of loss of an associate JE(L B & A B B8 (638) -
(Loss)/profit before taxation BREBLAT (E1E) BRI 6 (53,010) 270,053
Income tax credit/(expenses) FTEHiEe, (FAX) 7 4,522 (80,486)
(Loss)/profit for the period MR (EE) B5R (48,488) 189,567
Other comprehensive income HAHMEEKES

for the period, net of income tax HBRFTBH

ltem that may be reclassified HigneEshHmEs

subsequently to profit or loss: BE&ErIER -
Exchange differences arising on MEBINEBFTEE D
translation of foreign operations M= 605 3,723

Total comprehensive (loss)/income HA2mE (&) s esE

for the period, net of income tax HBRATFH (47,883) 193,290
(Loss)/profit for the period LR ALTEESHRA

attributable to: (&) A

Owners of the Company PAN/NEIE RPN (48,591) 189,833

Non-controlling interests FEVE RS 103 (266)

(48,488) 189,567

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the six months ended 30 June 2019 & Z201946 A30H 1F7~1& A

Six months ended 30 June

B Z6H308 L XEA
2019 2018
20194 20184
(Note)
(MI3E)

(Unaudited) (Unaudited)
(RBERZR) (REFEZR)
Note RMB’000 RMB'000
Mzx AR®TR AREBTT

Total comprehensive (loss)/income DTNATESHAZE
for the period attributable to: (B8) e
Owners of the Company ZN/NGIEZ SN (48,032) 193,353
Non-controlling interests FEERR A 149 (63)
(47,883) 193,290
RMB cents RMB cents
AR AR
(Loss)/earnings per share R (BE) 2R
Basic and diluted HARKNE#E 9 (6.66) 25.49
Note: The Group has initially applied IFRS 16 at 1 January 2019 BIEE: ANEBER2019F 1AV BERLBI AR EE R ER
using the modified retrospective approach. Under this BIPR B M S E R 1698  IRIEZ A % - LLERERAT
approach, comparative information is not restated. See GE5 o RMiE2 -
note 2.
The notes on pages 24 to 76 form part of this interim F24BEFTEN M B R BT B REN
financial report. — &5 e
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Interim Condensed Consolidated Statement of Financial Position
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As at 30 June 2019 201946 H30H

30 June 31 December

2019 2018
20194 20184
6H30H 12HA31H
(Note)
(FI3E)
(Unaudited) (Audited)
(REEER) (&EEZ)
Notes RMB'000 RMB'000
Wi AR®BTR ARBTT
Non-current assets RBEE
Property, plant and equipment WE - WE R 10 287,413 152,860
Investment properties BEMHE 11 22,574 22,915
Prepaid land lease payments TH AR E TR IR 12 - 34,525
Deposits paid for acquisition of WHEMZ - W= KRR
property, plant and equipment and it e R EMIERE
other non-current rental deposit Heke 93,841 32,866
Interest in an associate R—EEE QR 2w 13 16,528 17,064
Financial assets at fair value through BRAFEFAEMEE
other comprehensive income W erEE
("FVOCI") 14 9,588 9,524
Financial assets at fair value through BATFER ABRZS
profit or loss (“FVPL") TREE 15 386,862 368,076
Finance lease receivable U E R E5kE 17 16,278 -
Other intangible assets Hi\mpaE 571 335
Deferred tax assets RIAFRIEE B 23,908 24,052
Total non-current assets ERBEELE 857,563 662,217
Current assets REBEE
Inventories FE 148,320 196,081
Accounts and bills receivables JE W FRIE K e = iR 16 145,676 277,353
Finance lease receivable U R & EFRIE 17 7,152 -
Prepayments, deposits and AR RIE - ZE &
other receivables H b fE YRR 31,073 48,176
Financial assets at FVPL BAFETABED
TRIEE 15 200,000 110,530
Pledged bank deposits EEBRITER 5,475 13,187
Cash and bank balances B e NMIRTT4E &R 197,256 488,424
Total current assets REBEEHLE 734,952 1,133,751
Current liabilities RBEE
Trade and bills payables FERE SRR R EMNERE 18 60,468 144,915
Deferred income, accruals and FRIEWA - FESt B R K
other payables Hh fE R RRIB 71,452 141,883
Tax payable JE 1~ 5 18 9,924 63,576
Bond payable ANREE:: 19 404,549 387,874
Lease liabilities HEaE 11,481 -
Obligations under finance lease BhE M EAE 19 - 118
Dividends payable FET AR B 88 88
Total current liabilities REBEEEAE 557,962 738,454
Net current assets RBEEFRE 176,990 395,297
Total assets less current liabilities EEAERRBERE 1,034,553 1,057,514
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Interim Condensed Consolidated Statement of Financial Position
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As at 30 June 2019 7201956 A30H

30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
(Note)
(Ff5E)
(Unaudited) (Audited)
(REER) (e z)
Note RMB’'000 RMB'000
W AR¥BTRT AREFC
Non-current liabilities FRBEE
Lease liabilities HEBE 29,748 -
Obligations under finance lease BB M EAE 19 - 173
Deferred income PR FE WA 18,560 20,008
Deferred tax liabilities BEEFIBEEE 39,850 43,907
Total non-current liabilities FRBEELAE 88,158 64,088
Net assets EEFE 946,395 993,426
Capital and reserves EARNREE
Total equity attributable to RARER AEGAER
owners of the Company
Share capital A% 6,637 6,637
Reserves ] 933,120 980,383
939,757 987,020
Non-controlling interests FEIE AR R o 6,638 6,406
Total equity wmER 946,395 993,426
Note: The Group has initially applied IFRS 16 at 1 January 2019 MisE: AKER2019F1 818 FREETBEEAE NER

using the modified retrospective approach. Under this
approach, comparative information is not restated. See

note 2.

The notes on pages 24 to 76 form part of this interim

financial report.
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Interim Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2019 & Z20199%6 A30H 1

N EA

Attributable to owners of the Company

NG PN UL
Fair value
Share Share  Exchange reserve Non-
Share  premium Contributed award fluctuation  Statutory (non-  Retained controlling
capital  account surplus reserve reserve reserve  recyding)  earnings Total interests Total equity
K Ex AVERE
Rx ROGEEE EHB% RERE  R9EE  iERE (FUEE)  2REW B FERER Y 3
RMB'000 RMB'O00  RMB000  RMB'O00  RMB000  RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETTL ARETR ARETn ARBTT ARETT ARMTR ARMTR ARBTn ARETR ARETR ARETR
At 1 January 2019 (Audited) R20195151A8 (8%Fk) 6,637 491518 201,761 3,062 1,516 48314 (9,135) 243,347 987,020 6,406 993,426
Total comprehensive income/(loss) for
the period BR2ENE/ (BB 48 - - - - 559 - - (e8591) (48,032 9 (47,883)
Acquisition of non-controlling interests hEFERER - - - - - - - - - 83 83
Recognition of equity-settled share-based ~ BRMRH RMAHHET RRELS
payment expenses under share award scheme R BEH 2 (155X - - - 769 - - - - 769 - 769
Transfer B3 - - - - - 39,805 - (39.805) - - -
At 30 June 2019 (Unaudited) R2019%68308 (REEH) 6,637 491,518 201,761 3831 2,075 88,119 (9,135) 154,951 939,757 6,638 946,395
At 1 January 2018 (Audited) K018 1718 (£5#) 6637 491518 230863 206 (198 40768 - BRI 8RS 11288 843463
Total comprehensive incomel{loss) for the period ~ BA2TERE/ (Hi8) 28 - - - - 3,520 - - 189833 19333 63 19329
Acquisition of subsidiaries (Note 23) WERBAE (M33) - - - - - - - - - 1875 1875
Recognition of equity-settled share-based payment BB EAT RKELE
expenses under share award scheme IR BER AFER - - - 1,01 - - - - 1,021 - 1,01
Lapse of share award granted ERERAEDENR - - (23108 (1,039 - - - 24,145 - - -
At 30 June 2018 (Unaudited) (Note) R018F6A308 (KEHHK) (M) 6,637 491518 207,757 2188 1532 40,768 - 216,149 1,026,549 13,100 1,039,649
Note: The Group has initially applied IFRS 16 at 1 January 2019 Mt ALER2019F1 818 FEREETBEEAE NER
using the modified retrospective approach. Under this BRI M S E R 1698  IRIEZ A % - LLEBER T

approach, comparative information is not restated. See

note 2.

The notes on pages 24 to 76 form part of this interim

financial report.
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Interim Condensed Consolidated Statement of Cash Flows
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

Six months ended 30 June

HZ6H308L~MEA
2019 2018
20194 20184
(Note)
(M)
(Unaudited) (Unaudited)
(REEZ) CREFER)
RMB’000 RMB’000
AR¥T AREBTT
Net cash (used in)/generated from KEEE (PR EEZ
operating activities ReFHE (50,240) 102,524
Net cash used in investing activities REEHMA R FE (240,995) (46,161)
Net cash generated from/(used in) MEEBELE (FA)Z
financing activities HWE&F5E 1,311 (509,464)
Net decrease in cash and cash equivalents BEeRBESEEY 2B EE (289,924) (453,101)
Effect of foreign exchange rate changes, net GINGEE B R F o 2 R AR (1,819) (14,116)
Cash and cash equivalents at beginning of HyzBe MReEED
the period 490,467 693,775
Cash and cash equivalents at end of the period iR ZRERAEZEY 198,724 226,558
Analysis of balances of cash and REeERBREEENERDIN
cash equivalents
Cash and bank balances B4 RIBTTHES 197,256 220,383
Pledged time deposits with original maturity of RUERRIBALR=EAZ
less than three months when acquired B F B FEm 1,468 6,175
198,724 226,558
Note: The Group has initially applied IFRS 16 at 1 January 2019 MisE: AEER2019F1 1B FEREETBMEEXER

using the modified retrospective approach. Under this
approach, comparative information is not restated. See

note 2.

The notes on pages 24 to 76 form part of this interim

financial report.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

1.  GENERAL INFORMATION

Tianli Holdings Group Limited was incorporated in the
Cayman Islands on 6 March 2007 as an exempted
company with limited liability under the Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and revised).
The Company’s registered office address is the office of
Conyers Trust Company (Cayman) Limited, Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands, and the head office and the principal
place of business of the Company in Hong Kong is located
at Unit 907-909, 9/F,, Three Pacific Place, 1 Queen’s Road
East, Hong Kong.

The principal activity of the Company is investment holding.
The principal activities of the Group are (i) manufacturing
and sale of multi-layer ceramic chips (“MLCC"), (ii)
investment and financial services and (iii) other general
trading.

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The interim condensed consolidated financial statements
for the six months ended 30 June 2019 have been
prepared in accordance with the applicable disclosure
provision of the Listing Rules and in compliance with
International Accounting Standard (“IAS”) 34 “Interim
Financial Reporting”.

The interim condensed consolidated financial statements
do not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements
for the year ended 31 December 2018.

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those followed in the preparation of the
Group's annual financial statements for the year ended 31
December 2018, except for the adoption of the new and
revised standards and interpretations that are effective for
the Group's current accounting period noted below.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

Application of new and revised standards

In the current interim period, the Group has applied, for
the first time, the following new and amendments to
International Financial Reporting Standards (“IFRSs”) issued
by the International Accounting Standards Board which are
mandatorily effective for the annual period beginning on
or after 1 January 2019 for the preparation of the Group's
condensed consolidated financial statements:

IFRS 16, Leases

o Amendments to IFRS 9, Prepayment features with
negative compensation

° Amendments to IAS 19, Plan amendment,
curtailment or settlement

o Amendments to IAS 28, Long-term interests in
associates and joint ventures

o Annual improvement to IFRSs 2015-2017 Cycle

° IFRIC 23, Uncertainty over income tax treatments

Except for IFRS 16, Leases, none of the developments
have had a material effect on how the Group’s results and
financial position for the current or prior periods have been
prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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Notes to the Interim Condensed Consolidated Financial Statements

Ho B0 18 W 5 S 95 e o B

For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases

IFRS 16 replaces IAS 17, Leases, and the related
interpretations, IFRIC 4, Determining whether an
arrangement contains a lease, SIC-15, Operating
leases — incentives, and SIC-27, Evaluating the substance
of transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which
requires a lessee to recognise a right-of-use asset and a
lease liability for all leases, except for leases that have
a lease term of 12 months or less (“short-term leases”)
and leases of low value assets. The lessor accounting
requirements remain substantially unchanged from IAS 17.

The Group has initially applied IFRS 16 as from 1 January
2019. The Group has elected to use the modified
retrospective approach and has therefore recognised the
cumulative effect of initial application as an adjustment
to the opening balance of equity at 1 January 2019.
Comparative information has not been restated and
continues to be reported under 1AS 17.

Further details of the nature and effect of the changes
to previous accounting policies and the transition options
applied are set out below:

(a)  Changes in the accounting policies
) New definition of a lease

The change in the definition of a lease mainly relates to
the concept of control. IFRS 16 defines a lease on the basis
of whether a customer controls the use of an identified
asset for a period of time, which may be determined
by a defined amount of use. Control is conveyed where
the customer has both the right to direct the use of the
identified asset and to obtain substantially all of the
economic benefits from that use.

The Group applies the new definition of a lease in IFRS 16
only to contracts that were entered into or changed on or
after 1 January 2019. For contracts entered into before 1
January 2019, the Group has used the transitional practical
expedient to grandfather the previous assessment of which
existing arrangements are or contain leases.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
INTERIM REPORT 2019 H'J¥i#i

2. mMEEEREHE &)

BRI B EE R F165RHE

BEERMEREENF16FNARBEER ST ERE
17REERAERE BRVBEREREZS
CRIRETTHELEZHE  £ERREZS
EREFISRALEHE-HHREARERZS
CREBFE2IFFEHSRHEELEFEKLZ A
B -HAAMASAE—2;KRA - HEAA
ARFMEHRERRATAREERTAEARG ¥
HMEHA 2R MR 2AE ([RHEHEE])
MMEBEEEZHENRIN - BB S ERE
17 E kM E A A RBETE -

KREBEBE2019F 1AV BEE R EREEHG
RELERFI6H AEBBRIEFRHEEIE
WA AHREBEANERAZEFVEBERAR
2019F 1T AMB 2 R BVEHRAZE - LRER
WEREINREEBRBERB ST EINEITRE
o

ERBEESHBREILMEAZABEERZ
MERFEZE-THFBHINBT

(a) EiHEEE
() HEZHE#E

METR BT RREFEIH AR B
R RELEUNEI1RREPEAN —REH
2H—HEBHEEZEREZREE (EAE
PR EREET) A THE - EXFP AR
EREHMNEELCREREZAERBZEE
ZRBREMEE S S RS-

AEBEHNR2019F1A1BH 2B E
BZEHNERBERAEREENFE165FBHA
EZHTEE -BR2019F1B1BRIFEI L ZAH
ME ASECEERAUTEECBER EZHR
AR BELHEAIBRSHEMEZFH-



Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(a)  Changes in the accounting policies (Continued)
) New definition of a lease (Continued)

Accordingly, contracts that were previously assessed as
leases under IAS 17 continue to be accounted for as leases
under IFRS 16 and contracts previously assessed as non-
lease service arrangements continue to be accounted for as
executory contracts.

(i) Lessee accounting

IFRS 16 eliminates the requirement for a lessee to classify
leases as either operating leases or finance leases, as
was previously required by IAS 17. Instead, the Group
is required to capitalised all leases when it is the lessee,
including leases previously classified as operating leases
under IAS 17, other than those short-term leases and leases
of low-value assets. As far as the Group is concerned, these
newly capitalised leases are primarily in relation to property,
plant and equipment as disclosed in note 20(b).

Where the contract contains lease component(s) and non-
lease component(s), the Group has elected not to separate
non-lease components and accounts for each lease
component and any associated non-lease components as a
single lease component for all leases.

When the Group enters into a lease in respect of a low-
value asset, the Group decides whether to capitalise the
lease on a lease-by-lease basis. For the Group, low-value
assets are typically office equipment. The lease payments
associated with those leases which are not capitalised are
recognised as an expense on a systematic basis over the
lease term.
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Notes to the Interim Condensed Consolidated Financial Statements

Ho B0 18 W 5 S 95 e o B

For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(a) Changes in the accounting policies (Continued)
(i) Lessee accounting (Continued)

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the
effective interest method. Variable lease payments that do
not depend on an index or rate are not included in the
measurement of the lease liability and hence are charged
to profit or loss in the accounting period in which they are
incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments
made at or before the commencement date, and any initial
direct costs incurred. Where applicable, the cost of the
right-of-use assets also includes an estimate of costs to
dismantle and remove the underlying assets or to restore
the underlying assets or the site on which it is located,
discounted to their present value, less any lease incentives
received.

The right-of-use asset is subsequently stated at cost less
accumulated depreciation and impairment losses.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(a)  Changes in the accounting policies (Continued)
(i) Lessee accounting (Continued)

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate, or there is a change in the Group's estimate
of the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if
the carrying amount of the right-of-use asset has been
reduced to zero.

(i) Leasehold investment property

Under IFRS 16, the Group is required to account for all
leasehold properties as investment properties when these
properties are held to earn rental income and/or for
capital appreciation (“leasehold investment properties”).
The adoption of IFRS 16 does not have a significant
impact on the Group’s financial statements as the Group
previously elected to apply IAS 40, Investment properties,
to account for all of its leasehold properties that were
held for investment purposes as at 31 December 2018.
Consequentially, these leasehold investment properties
continue to be stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
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Notes to the Interim Condensed Consolidated Financial Statements

Ho B0 18 W 5 S 95 e o B

For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(a) Changes in the accounting policies (Continued)
(iv) Lessor accounting

In addition to leasing out the investment property referred
to in paragraph (a)(iii) above, the Group leases out a
number of items of machinery as a lessor of finance leases.
The accounting policies applicable to the Group as a lessor
remain substantially unchanged from those under IAS 17.

Under IFRS 16, when the Group acts as an intermediate
lessor in a sublease arrangement, the Group is required to
classify the sublease as a finance lease or an operating lease
by reference to the right-of-use asset arising from the head
lease, instead of by reference to the underlying asset. The
adoption of IFRS 16 does not have a significant impact on
the Group's financial statements in this regard.

(b)  Critical accounting judgements and sources of
estimation uncertainty in applying the above
accounting policies

(1) Determining the lease term

As explained in the above accounting policies, the lease
liability is initially recognised at the present value of the
lease payments payable over the lease term. In determining
the lease term at the commencement date for leases
that include renewal options exercisable by the Group,
the Group evaluates the likelihood of exercising the
renewal options taking into account all relevant facts and
circumstances that create an economic incentive for the
Group to exercise the option, including favourable terms,
leasehold improvements undertaken and the importance
of that underlying asset to the Group’s operation. The
lease term is reassessed when there is a significant event
or significant change in circumstance that is within the
Group's control. Any increase or decrease in the lease term
would affect the amount of lease liabilities and right-of-use
assets recognised in future years.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)

(@

Transitional impact

At the date of transition to IFRS 16 (i.e. 1 January 2019),
the Group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present value
of the remaining lease payments, discounted using the
relevant incremental borrowing rates at 1 January 2019.
The incremental borrowing rates used for determination of
the present value of the remaining lease payments ranged
from 3.4% to 8.9%.

To ease the transition to IFRS 16, the Group applied the
following recognition exemption and practical expedients
at the date of initial application of IFRS 16:

)

(i)

(iii)

the Group elected not to apply the requirements
of IFRS 16 in respect of the recognition of lease
liabilities and right-of-use assets to leases for which
the remaining lease term ends within 12 months
from the date of initial application of IFRS 16,
i.e. where the lease term ends on or before 31
December 2019;

when measuring the lease liabilities at the date of
initial application of IFRS 16, the Group applied a
single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases with
a similar remaining lease term for a similar class of
underlying asset in a similar economic environment);
and

when measuring the right-of-use assets at the date
of initial application of IFRS 16, the Group relied
on the previous assessment for onerous contract
provisions as at 31 December 2018 as an alternative
to performing an impairment review.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(c)  Transitional impact (Continued)

The following table reconciles the operating lease
commitments as disclosed in note 20(b) as at 31 December
2018 to the opening balance for lease liabilities recognised
as at 1 January 2019:

2. mMEEEREHE &)

BB IR EXER F1655HE (£)
(c) BEMEEE)
TRAKF20(b)FTIEZER2018F12H31H 2

KEHEREEMR2019F1A1BBRAZEE
BERVEHR K

RMB'000
AREF T
Operating lease commitments F2018F 12 A31B 2 R &R EFE (KHFEZ)
at 31 December 2018 (Audited) 55,403
Less: commitments relating to  EHeBRERNMLZ HEF R AAE:
leases exempt from capitalisation:
— short-term leases and other leases —# THEHM2019F12A31H %
with remaining lease term ending AT R E REMEE
on or before 31 December 2019 (964)
— leases of low-value assets —KEEEEZHE (252)
Less: total future interest expenses W ARRA B AR (9,066)
Present value of remaining lease payments, BT HEENKZRE (FRAR2019F1A18 2
discounted using the incremental BEERMEIER) (REEZR)
borrowing rate at 1 January 2019 (Unaudited) 45,121
Add: finance lease liabilities recognised N:FA2018F 12 A31HER ZMEHEAE
as at 31 December 2018 291
Total lease liabilities recognised R2019F1ATB R ZHEBERRE (REER)
at 1 January 2019 (Unaudited) 45,412
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(c) Transitional impact (Continued)

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised at an
amount equal to the amount recognised for the remaining
lease liabilities, adjusted by the amount of any prepaid or
accrued lease payments relating to that lease recognised
in the consolidated statement of financial position at 31
December 2018.

So far as the impact of the adoption of IFRS 16 on leases
previously classified as finance leases is concerned, the
Group is not required to make any adjustments at the
date of initial application of IFRS 16, other than changing
the captions for the balances. Accordingly, instead of
“obligations under finance leases”, these amounts are
included within “lease liabilities”, and the depreciated
carrying amount of the corresponding leased asset is
identified as a right-of-use asset. There is no impact on the
opening balance of equity.

The Group presents right-of-use assets that do not meet
the definition of investment property in ‘property, plant and
equipment’ and presents lease liabilities separately in the
consolidated statement of financial position.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)
(c)  Transitional impact (Continued)

The following table summarises the impacts of the

2. mMEEEREHE &)
BB R EERFE16RHEE (2)
(0 BEMTE (&)

TRPARABEES B RELENF16FH AL

adoption of IFRS 16 on the Group’s consolidated statement

of financial position:

BFaBARARRZIFE:

Carrying  Capitalisation Carrying
amountat  of operating amount at
31 December lease 1 January
2018 contracts 2019
20185 20195
12A3182 gkegHe 18182
REE EHEREL REE
(Audited) (Unaudited) (Unaudited)
(&%) (REERZ) (REE&ERZ)
RMB’000 RMB'000 RMB'000
ARBFT ARBF T ARBFT
Line items in the consolidated RERE BN TR A Z RN
statement of financial position B FX B 3R 5 E R 1657
impacted by the adoption of FECEA:
IFRS 16:
Property, plant and equipment I ER 152,860 80,542 233,402
Prepaid land lease payments TR E B FE 34,525 (34,525) -
Total non-current assets FRBEELE 662,217 46,017 708,234
Prepayments, deposits and other TERT IR - 11 e R H o fE YRR
receivables
— Prepaid land lease payments — TR EBNFHIE 896 (896) -
Total current assets REBEERE 1,133,751 (896) 1,132,855
34 TSR e K



Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND 2.
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)

RAEUEERETRE (&)

BRI B REENF16RHEE (&)

(c)  Transitional impact (Continued) (0 BEMEE(E)
Carrying  Capitalisation Carrying
amount at of operating amount at
31 December lease 1 January
2018 contracts 2019
20185 20195
1283182 ReEHE 18182
REE BHEREL IREE
(Audited) (Unaudited) (Unaudited)
(#EZ) (REEZ) (REEZ)
RMB'000 RMB'000 RMB'000
ARETT AREFTT AREFTT
Obligations under finance lease BEHEAE 118 (118) -
Lease liabilities HEBE - 11,451 11,451
Total current liabilities REEEEE 738,454 11,333 749,787
Net current assets REBEEFE 395,297 (12,229) 383,068
Total assets less current liabilities EEHERRBEE 1,057,514 33,788 1,091,302
Obligations under finance lease BhEMEEAE 173 (173) =
Lease liabilities HEAE - 33,961 33,961
Total non-current liabilities knBEERAE 64,088 33,788 97,876
Net assets EEFE 993,426 = 993,426
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND 2. HRAUBERSFHBEK (£)
ACCOUNTING POLICIES (continued)
IFRS 16 Leases (Continued) BB M R R 1655 &F ()
(c)  Transitional impact (Continued) ) BEMZE(E)
The analysis of the net book value of the Group's right- RREMRAERNBEEBEREV B RELAZE 16
of-use assets by class of underlying asset at the end of the KEB REEEEEMNE S 2 AEEFERAE
reporting period and at the date of transition to IFRS 16 is BEZEEFESINAT :
as follows:
30 June 1 January
2019 2019
20194 20195
6H30H 1H1H

(Unaudited) (Unaudited)
(REEHER) (REEX)
RMB’000 RMB’000
AR Tt AR¥T T

Included in “Property, plant and equipment”: &t A [¥1% & K& &E ]

Properties leased for own use BRACHEMSE 40,113 45,121
Land use right T AR 35,200 35,421
75,313 80,542
36  TANL HOLDINGS GROUP LIMITED XAieh#mARna
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND 2. RAEEERSEBE (&)
ACCOUNTING POLICIES (continued)
IFRS 16 Leases (Continued) BB REERF16KHE (£)
(d) Lease liabilities d HEEE
The remaining contractual maturities of the Group's lease AEBRBRERRERNABEZER Y K @ELE
liabilities at the end of the reporting period and at the date AE16RERCHEEBBZRTAKE B
of transition to IFRS 16 are as follows: ™
At 30 June 2019 At 1 January 2019
7201956 H30H R2019%F181H
Present Present
value of value of
the Total the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
REHE REHE REHE REHE
REBERE MIEHEE HERE HIEHAE

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBEZ) (REEX)

RMB'000 RMB'000 RMB’'000 RMB’000
ARETR ARET T ARETT ARETR
Within 1 year —F K 11,481 12,138 11,451 11,868
After 1 year but within 2 years —F & B F R 10,978 12,128 10,958 12,108
After 2 years but within 5 years W £ 18 7L F 18,540 24,125 20,682 26,874
After 5 years Gy 230 356 2,321 3,638
29,748 36,609 33,961 42,620
41,229 48,747 45,412 54,488
Less: Total future interest B RRF B
expenses FEk-4] (7,518) (9,076)
Present value of lease HEAEREAE
obligations 41,229 45,412
TIANLI HOLDINGS GROUP LIMITED XA2i&EARAT
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)

(e) Impact on the financial result, segment results
and cash flows of the Group

After the initial recognition of right-of-use assets and
lease liabilities as at 1 January 2019, the Group as a
lessee is required to recognise interest expense accrued
on the outstanding balance of the lease liability, and
the depreciation of the right-of-use asset, instead of the
previous policy of recognising rental expenses incurred
under operating leases on a straight-line basis over the
lease term. This results in a positive impact on the reported
profit from operations in the Group’s consolidated
statement of profit or loss and other comprehensive
income, as compared to the results if IAS 17 had been
applied during the year.

In the consolidated statement of cash flows, the Group as
a lessee is required to split rentals paid under capitalised
leases into their capital element and interest element. These
elements are classified as financing cash outflows, similar to
how leases previously classified as finance leases under IAS
17 were treated, rather than as operating cash outflows, as
was the case for operating leases under IAS 17. Although
total cash flows are unaffected, the adoption of IFRS 16 will
result in a significant change in presentation of cash flows
within the consolidated statement of cash flows.

The following tables may give an indication of the
estimated impact of adoption of IFRS 16 on the Group's
financial result, segment results and cash flows for
the six months ended 30 June 2019, by adjusting the
amounts reported under IFRS 16 in these interim financial
statements to compute estimates of the hypothetical
amounts that would have been recognised under IAS 17 if
this superseded standard had continued to apply to 2019
instead of IFRS 16, and by comparing these hypothetical
amounts for 2019 with the actual 2018 corresponding
amounts which were prepared under IAS 17.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
INTERIM REPORT 2019 H'J¥i#i
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T MR ER R FIRR A RE AL
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RESHMEE 2 Re R - AR E R ERE
BEHEBEIRIER HAKEELA A
SRR e L Y SES LD
REAE-

R RERELR  ARE (ERABEAN)AH
REEAMBERNZEE D RERED LA
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FIREER S ERE17T R BRAREREZ
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

IFRS 16 Leases (Continued)

(e) Impact on the financial result, segment results

2. MmBEEEREFHE 4

MU mEEREI6RHEE (F)
(e) HEEBHBRE THFERELZRE

and cash flows of the Group (Continued) ZEE(E)
2019 2018
20195 20184
Deduct:
estimated
Add: amounts  Hypothetical
Amounts  depreciation related to amounts Amounts
reported  and interest operating for 2019 reported for
under expense leases as if as if under 2018 under
IFRS 16 under IFRS 16  under IAS 17 IAS 17 IAS 17
MBR R
m:REEE REEBEE BRERE REBRR
BEER BHREEN EIF17H2 Bl 3= gl
BI SR E16%% 2 HEERE ERIE175% E175%
A 165 nER BEz EHN20195 A2018%
EHRzEHE MNERX ChHER BREE ERzeE
(note 1)
(B#EE1)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RBER) (RBER) (REER)
RMB'000 RMB’000 RMB’000 RMB’000 RMB'000
AR TR ARET R AR¥T AR®T ARBEF T
Financial result for the SHRMABERHFBERE
six months ended ERFE1HTE
30 June 2019 impacted & Z20195
by the adoption of 6A30BIERERZ
IFRS 16: MBEE:
(Loss)/profit from TEER (FB)/
operations B (37,014) 5,047 (5,727) (37,694) 284,519
Finance costs MEKAK (15,358) 1,555 - (13,803) (14,466)
(Loss)/profit before BRBiAT (E51E)
taxation B (53,010) 6,602 (5,727) (52,135) 270,053
(Loss)/profit for the B (FR),/
period B (48,488) 6,602 (5,727) (47,613) 189,567
Reportable segment SHENEBT RS
(loss)/profit for the six ~ERIFE16EFE
months ended 30 June EZ2019%F
2019 (note 3) impacted 6H30H /<8 A
by the adoption of IFRS 2T £ % &
16: (B8]),wA
(FMEEE3)
- MLCC —MLCC (64,515) 4,398 (3,801) (63,918) 277,075
- Investment and financial —3X& 4 &R
services 35,492 2,204 (1,926) 35,770 4,540
— Other general trading —HEt—RES (65) — = (65) 324
Total f st (29,088) 6,602 (5,727) (28,213) 281,939
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

2. BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)

BB R EERFE16RHEE (2)

mEEERETEE (&)

(e) Impact on the financial result, segment results (e) HEEFEZHBFE HHFEREEZRE
and cash flows of the Group (Continued) ZEE(E)
2019 2018
2019 20184
Deduct:
estimated
amounts
related to Hypothetical
Amounts operating amounts Amounts
reported leases for 2019 reported for
under as if under as if under 2018 under
IFRS 16 1AS 17 1AS 17 IAS 17
IR
BB RIEE R BERBE
&R Gl RIR BB
1R 15 B R B175E 2 B ZBIE175% el
MEHRE REHE fEHE B175
R E165% BBz st 20195 20184
EHeEeHE | BREE EHeRE
(notes 1 & 2)
(KMTEF1%2)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REFEZ) (REHEZ) (REEZ)
RMB'000 RMB’000 RMB’000 RMB'000
AR®T T AR®T T ARETR AREFTT
Line items in the condensed % 5 4 B & B 75 3R &
consolidated statement ERF16ETE
of cash flows for the six 2201956 H30H
months ended EABERZERES
30 June 2019 impacted ReRERER:
by the adoption of IFRS 16:
Cash (used in)/generated from #£ 2 &%) (FTA),/
operations EEXvRE (1,794) (5,727) (7,521) 109,160
Net cash (used in)/ weEs (i)
generated from EEXZREEH
operating activities (50,240) (5,727) (55,967) 102,524
Capital element of lease ENREREZ
rentals paid BRI 7 (4,265) 4,172 (93) (60)
Interest element of lease ENBMmERE
rentals paid FEHLD (1,558) 1,555 (3) (5)
Net cash generated from/ REZEESE
(used in) financing (FTA)2REBE
activities 1,311 5,727 7,038 (509,464)

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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Notes to the Interim Condensed Consolidated Financial Statements

2.
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (continued)

IFRS 16 Leases (Continued)

(e)

Notes:

3.

Impact on the financial result, segment results
and cash flows of the Group (Continued)

The "estimated amounts related to operating leases” is an
estimate of the amounts of the cash flows in 2019 that relate
to leases which would have been classified as operating
leases, if IAS 17 had still applied in 2019. This estimate
assumes that there were no differences between rentals and
cash flows and that all of the new leases entered into in 2019
would have been classified as operating leases under 1AS 17,
if IAS 17 had still been applied in 2019. Any potential net tax
effect is ignored.

In this impact table, these cash outflows are reclassified from
financing activities to operating activities in order to compute
hypothetical amounts of net cash generated from operating
activities and net cash used in financing activities as if IAS 17
had still been applied.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Board (the chief operating decision maker) for the purposes
of resources allocation and performance assessment,
the Group has presented the following three reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

(a)

(b)

MLCC: manufacturing and sale of MLCC;

Investment and financial services: including but not
limited to (i) direct investments in debt, equity and/
or any other asset; (i) asset management; and (iii)
provision of financial advisory services; and

Other general trading: trading of goods other
than MLCC, including but not limited to electronic
components and commodities such as metals,
minerals and petroleum products.

2. MmBEEEREFHE 4

BB B REERFE16RHEE (2)
(e) HEARBZHBEFAE PERERFELZNE
ZHE(E)

1 [BEEiE ﬁﬁazmﬁéﬁﬁjﬁéﬁﬁﬁf’f(ﬁlﬂﬂA
FHERIE17HRAIR2019F R S EAKLEMR
E)EMZ2019F Re e mate ;%Epﬂﬁ““
HemBSRETES R BWBER S ERNE17
SRANA2019F B M20195 5T L 2 R B H & 15
RIERBE S ENF17ROEAKEHE - TME
ERETEBETTES-

2 RUFERAN ZEReRHEHREETHENS
BARERE: ﬁéﬁﬁﬁiﬁﬁ”‘ﬁa‘%ﬁ%ﬂ?izfﬁ%@
HEBARHMAZRSFRsBBSE BRR
RE Rt ERIB1 7R E R -

3. ZHEE
AEEUSHEREL MO BAUEBEE
B -REEEE (XBLEERRE)RERS
RRMRRTEEABREER M HR K
EEE 25 T3 =@ 2HD - KEEIH
i @“%AHM@mMTZT RS H

i

(a) MLCC : #ERHEEMLCC

(by HWEESMRF:2EETRERINEE
WERER BER, SRERNEMEE:
(NVEEEIE: RGN EERRS
)53

(00 Hi—RKREH:BEEMLCCUAINZE M@
&%157@5’\ FrohkeBE TEAR
/EHFDDWHDDO
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

3. SEGMENT REPORTING (Continued) 3. oEHE#E)

Information regarding the Group's reportable segments RETESeUNETERI»ERETEZE2019F
as provided to the Board for the purposes of resources K2018F6 A30B 1L A 2 7» HMRIRETTET
allocation and assessment of segment performance for the BMZAEBZA 2R/ HBEREINNAT

six months ended 30 June 2019 and 2018 is set out below:

Six months ended 30 June 2019 (Unaudited)
B Z201956A308 L AEA (REER)

Investment Other
and financial general
MLCC services trading Total
REHR Hith
MLCC TRRB —-RES BE
RMB’'000 RMB’'000 RMB’'000 RMB’'000

ARBTR ARBTR ARBTR ARBTR

Disaggregated by timing of 1R A RS E] 5 -
revenue recognition:

Point in time AR I B4 208,058 24,044 - 232,102
Over time P& B - 28,831 - 28,831
Reportable segment revenue R BEINBEFE 2
from external customers B ST 208,058 52,875 - 260,933
Reportable segment (loss)/ A 2#H 7 #6 (E1E),/
profit gl (64,515) 35,492 (65) (29,088)
Six months ended 30 June 2018 (Unaudited)
B E20185F6H308 XA A (REER)
Investment Other
and financial general
MLCC services trading Total
KREH Hith
MLCC & B —RES R
RMB'000 RMB’000 RMB'000 RMB'000

ARBTT ARETT ARBTT ARBTT

Disaggregated by timing of R ARSI D
revenue recognition:

Point in time iNSIEE 565,303 (6,043) 59,368 618,628
Over time & B il - 26,990 - 26,990
Reportable segment revenue KB INFEF 2

from external customers Al 232U 565,303 20,947 59,368 645,618
Reportable segment profit 28,5 2 A 277,075 4,540 324 281,939
There are no inter-segment revenue for the six months HZ=2019F &2018F6 A30H E/N@A - W&
ended 30 June 2019 and 2018. 7 #B AU s e

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

3. SEGMENT REPORTING (Continued) 3. oEHE#E)

The measure used for reporting segment (loss)/profit is EWRNE(EE)  EFNZHAEFTEREDH
loss or earnings of each segment without allocation of EARDEEEMNBRA -HMBERA -FR
corporate interest income, other corporate income, central THAST FRIBEEXAARAEHEOBE LT
administrative expenses, central finance costs and income ZEEREBT -

tax.

The following table presents segment assets and segment TREINAEEZLEHFN2019F6 H30H &
liabilities of the Group's operating segments as at 30 June 2018F12A3 B Z R EE R D HMEE

2019 and 31 December 2018:

At 30 June 2019 (Unaudited)
M2019F6H308 (REEH)

Investment Other
and financial general
MLCC services trading Total
R&EH Hit
MLCC SRR —-RES B
RMB'000 RMB'000 RMB’'000 RMB'000
AR TR AR¥TR AR¥TR AR®B TR
Reportable segment assets ~ AI 2D BMEE 990,479 548,075 1,678 1,540,232
Reportable segment liabilities A 2H{ D& E 217,966 11,194 918 230,078

At 31 December 2018 (Audited)
F2018F 124318 (K#E%)

Investment Other
and financial general
MLCC services trading Total
REHR Al
MLCC T BARTS —RES R
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT ARET T ARET T
(Note)
CIES
Reportable segment assets AEBNHEE 1,226,629 502,010 31,660 1,760,299
Reportable segment liabilites A 2H{DHEE 403,100 2,551 926 406,577
Note: The Group has initially applied IFRS 16 at 1 January 2019 Mizk: ALER2019F1A1BERLEBIEEXER
using the modified retrospective approach. Under this BRI MRS E R 1658 o BRI A % - LERER
approach, comparative information is not restated. See gEF o RME2 -
note 2.
TIANLI HOLDINGS GROUP LIMITED XF#ZREBMERAR
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

3. SEGMENT REPORTING (Continued)

Reconciliation of reportable segment profit or loss: 2K EE

Six months ended

30 June

HEZE6H30H1EXEA
2019 2018
20195 20184
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARMT T AR®T T

Total reportable segment (loss)/profit derived REBIINBEFPITEZ T2

from the Group's external customers S EB (E518) i F 4B K8 (29,088) 281,939
Corporate interest income EMSBA 741 6
Other corporate income HaZEHA - 15,698
Central administrative expenses RRITHAX (10,863) (17,823)
Central finance costs SR B RS AR (13,800) (9,767)
Consolidated (loss)/profit before taxation RAETAE (B18) w5 (53,010) 270,053

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

4. REVENUE AND OTHER INCOME 4., WARHEHMKE

The principal activities of the Group are the manufacturing
and sale of MLCC, investment and financial services and
other general trading.

HeMRFLEM-—KRES -

AEEZEZEHRRERHEEMLCC-KE

Disaggregation of revenue from contracts with customers REZEMARGENE S 2EP & HK AL

by major products or service lines is as follows: K

Six months ended

30 June
HZE6A308 1 <@A
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
AR¥F ARBF T
Revenue from contracts with customers NEEBR B K& ER E 155
within the scope of IFRS 15 HENEFSHNWA
Sale of MLCC MLCCEH & 208,058 565,303
Other general trading H—%ES - 59,368
Assets management fee income BEEEBERA 28,831 26,904
236,889 651,575
Revenue from other sources HAan R 2 WA
Investment interest income (note i) wEF S A (HIzE) - 86
Net gain/(loss) on financial assets at FVPL BATFEFABGZNEBREE
e, (E518) %% 24,044 (6,043)
24,044 (5,957)
260,933 645,618
Other income Hb iz
Interest income on financial assets measured at R KA EZ S REE
amortised costs FEWA
— Bank interest income (note i) —RITFBULA (BFEI) 3,220 1,195
Gross rental income from investment properties R B & W EMEE S U A 3,237 3,460
Government grants (note ii) B EL (B&Ei) 3,128 1,836
Release of government grants as income BT R RG E R 1,448 1,732
Gain on disposal of subsidiaries (note 24) o E M B B W (BfsE24) - 13,562
Net foreign exchange gain bE W F A 139 6,420
Sale of materials SHE MR 11 26
Other management fee income HEMEBEERA - 250
Sundry income HETE A 837 3,292
12,020 8) JWE
272,953 677,391
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

Note i:

Note ii:

REVENUE AND OTHER INCOME
(Continued)

For the six months ended 30 June 2019, the total amount
of interest income on financial assets measured at amortised
cost, including bank interest income, was RMB3,220,000 (six
months ended 30 June 2018: RMB1,281,000).

Government grants represented the subsidy to the Group
by the government of the People’s Republic of China (the
PRC") as incentive primarily to encourage the development
of the Group and the contribution to the local economic
development.

FINANCE COSTS

B i

B =i

WA REfb S (&)

EHZE2019%6A308 LA A IREHER AT ENS
BMEER S RALLE (BIERTHEWRA) BARE
3,220,0007C (B Z=20185F6 A30R [E/NA A : AR
1,281,0007¢ ) °

BURHREERE ARIMNE ([ ]) BRFEASE
R TRERBBERARBASEEERY S
I RRERRIEHER

5 =902:N

Six months ended

30 June
B Z6A30R L~EA
2019 2018
20194 20184
(Note)
(M)
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
AR¥T T ARBFIT
Total interest expense on financial liabilities RIEATFEF ABRED
not at FVPL: CRBEN SR ERE:
Interest on bank loans IRITERZFIE - 2,086
Interest on other loans HMERZFE - 2,608
Interest on bond payable JEfEZF 2 FI8 13,800 9,767
Interest on lease liabilities HERBEZFE 1,558 -
Finance charges on obligations under MEHEREZNBER
finance lease - 5
15,358 14,466

Note: The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated. See
note 2.
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

6. (LOSS)/PROFIT BEFORE TAXATION

6. BRBLAT (B58E), 8ER

The Group's (loss)/profit before taxation is arrived at after AEBZz2RBA (BE) &FE0k, (5
charging/(crediting) the following: A)TFHIER :
Six months ended
30 June
HZ6H30R L NEA
2019 2018
20194 20184
(Note i)
(B3ED)
(Unaudited) (Unaudited)
(REER) (RE&EZ)
RMB’000 RMB'000
AR®TR ARBTT
Carrying amount of inventories sold EHEFERAEE 216,489 300,393
Write-down of inventories FERE 1,739 -
Reversal of write-down of inventories GFERAER = (149)
Cost of inventories (note i) FERA (M) 218,228 300,244
Depreciation (notes i and ii) #rEe (Fsri Kii)
— owned property, plant and equipment —BEBEZWE BWFE KR 16,681 10,862
— investment properties —REME 341 328
— right-of-use assets —ERAREE 5,047 S
Amortisation of prepaid land lease payments + 078 B B RIB EE 8H - 249
Amortisation of other intangible assets Efh & 57 265
Research and development costs: T K RO
Current period expenditure (note ii) R ER R S (B &Eii) 42,341 27,310
Minimum lease payments under operating leases #25F4% & f #) & K & 8
in respect of buildings - 3,693
Staff costs (including directors’ emoluments) BEIRA (BRESEHE)
(notes ii and iii) (Bt i Kziii ) 75,427 68,106
Equity-settled share-based payment expenses REGEARD RERZ
53R BA X 769 1,021
Reversal of impairment loss for accounts JRE W5 SR TE Rk (B S R B [T
receivable (1,859) -
Loss/(gain) on disposal of property, plant and HEME BEREEZ
equipment BiE, () 197 (1
Rental income on investment properties less REMHER WA REESZ L
direct outgoings of RMB31,000 (six months AR #31,0007T (B 220184
ended 30 June 2018: RMB297,000) 6H308 IE7NEA -
AR #297,0007T) (3,206) (3,163)
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

Notes:

i)

(LOSS)/PROFIT BEFORE TAXATION
(Continued)

The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated. See
note 2.

Cost of inventories includes depreciation of RMB13,099,000
(six months ended 30 June 2018: RMB7,473,000) and staff
costs of RMB35,065,000 (six months ended 30 June 2018:
RMB36,277,000), which are also included in the respective
total amounts disclosed separately above.

Included in research and development costs are depreciation
of RMB2,178,000 (six months ended 30 June 2018:
RMB2,430,000) and staff costs of RMB5,874,000 (six months
ended 30 June 2018: RMB5,358,000), which are also included
in the respective total amounts disclosed separately above.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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6.

B

iii)

BBl (B518) B8R ()

REER2019F1 A1 AFEALISET B EE X ER
BRI RS R B 1658 - BIEZ A - LLEE R
SE - RHE2-

FERAEIE AR 13,099,000t 2 #r& (H%E2018
F6A30H LA A : AR¥E7,473,0007T) & 8 TAX
N AR #35,065,0007T (# 220186 A30H 1E/S A
A AR#36,277,0007T) MEBEAESER EXE
B AR -

I M BB AR B HE AR 2,178,000t 2 & (&
£2018F6A30H L/~ A A : AR2,430,0007T) &
B T kA A R 15,874,000t (E 2201846 A30H
1A A - ARBS5,358,0007T) B IEES AN L
NEBWE LN -



Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

7. INCOME TAX CREDIT/(EXPENSES)

7. FBBESR (BAX)

Six months ended

30 June
HZ6H30B L EA
2019 2018
20195 2018%F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB'000
AR¥T T AR®T T
Current tax B ER Y I8
— PRC Enterprise Income Tax (“EIT") —HBIRPBI RS
for the period ([EmMER]) 4,522 (70,087)
Deferred taxation EIET IR
— Origination and reversal of temporary — R ERENES KD
differences - (10,399)
Income tax credit/(expenses) for the period HIRATSHE e, (FAx) 4,522 (80,486)

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

No Hong Kong Profits Tax has been provided for the six
months ended 30 June 2019 and 2018 as the Group had
no assessable profits derived in Hong Kong for the periods.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI"), the Group is not
subject to any income tax in the Cayman Islands and the
BVI respectively.

All PRC subsidiaries were subject to EIT at the standard rate
of 25% on their respective taxable profit during the six
months ended 30 June 2019 and 2018, except that )& 3l
mFEB R E AR QA (iterally translated as Shenzhen
Eyang Technology Development Co., Ltd.), an indirect
wholly-owned subsidiary of the Company, was recognised
as High and New Technology Enterprise on 16 October
2018 and is subject to income tax rate of 15% for three
consecutive years commencing in 2018.

AEBEERAREXRERRIRAEREEZ7A
FHEREEZMNBRERBELEHNMREN -

HZE2019F K2018F6 A30B 1E/NEA B
AEBPHRNEEBT RAELRRERFE &
WAEE W EREBFNGSREL BE-

REREHNELABREZES ZHAANRE
AEBEANDINFHENEREABR ISR
WEREH -

FTEFRBWB ARG ER25%ZEHERSER
HZE2019F K2018F6 A30H /XA A 2 fER
MABHMEEMSE  WRIITFER R
REBRRAA (AR zHAEZENBRR)R
2018F 1016 HERR A MM EZE WAl
R2018F RBEBEBE - AFEHEIKI5% 2 B X
BMET SR -
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

8. DIVIDENDS

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

9. (LOSS)/EARNINGS PER SHARE

The calculation of the basic (loss)/earnings per share
is based on the loss attributable to the owners of the
Company of RMB48,591,000 (six months ended 30 June
2018: profit of RMB189,833,000), and the weighted
average number of 744,750,000 (six months ended 30
June 2018: 744,750,000) ordinary shares in issue during
the period.

Diluted (loss)/earnings per share for the six months ended
30 June 2019 and 2018 is the same as the basic (loss)/
earnings per share as there were no potential ordinary
shares outstanding during the periods.

10. PROPERTY, PLANT AND EQUIPMENT

8. KR

EFEETEREZE2019F6H30R L@ A

MR AR B (Bl E 2018668308 L/~ {EA -
e

9. BR(E#E) EF

BREX(EB) /BINDREAIBEE AR
1EE B A R#48,591,0007T (B £201846 A
30BLEAEA - mFAKR189,833,0007T)
NEABEITEBERMETFIIET744,750,000
frEmiyx (8 22018F6HA30H 1E/~1E A :
744,750,000 E@A% ) 5T & -

HE20195F %2018 6 A30R LA A 2 &K
BE (B8 /BINESREX (EB) BF
HE APEATEETENMNZ BELBERK -

10. ¥ - BEKRXRE

2019 2018

20194 20184

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB’'000

AR¥T T ARBTT

Carrying amount at 1 January M1ATB ZREE 152,860 129,180

Impact on initial application of IFRS 16 B X JE F BIFR B 7 i 5 2 B
FieF T E
— right-of-use assets —EAEEE 45,121 -
— prepaid land lease payments (note 12) — T AEENRIE

(PfFEE12) 35,421 -

Adjusted carrying amount at 1 January PAVA Z & AEREE 233,402 129,180
Additions NE 75,679 108,891
Construction expenditure capitalised BERMERBERE - 805
Disposals & (197) (4,466)
Disposal of subsidiaries H & B A F = (57,963)
Transfer to investment properties (note 11) ERZREYE (ME11) - (612)
Depreciation provided during the period/year HN FAFTERE (21,728) (23,035)
Effect of foreign currency exchange differences [ X Z5E 2 257 60
Carrying amount at 30 June/31 December M6HA30H 12A31H ZEREE 287,413 152,860
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

11. INVESTMENT PROPERTIES 11. REWH
2019 2018
20195 2018%F
(Unaudited) (Audited)
(REEX) (ReEZ)
RMB’000 RMB'000
AR®TR AR®F T
Carrying amount at 1 January M ATE ZEREE 22,915 22,984
Transfer from property, plant and equipment BY%E WFE KR EHER
(note 10) (FFEE10) - 612
Depreciation provided during the period/year HINFRTERE (341) (681)
Carrying amount at 30 June/31 December ®6A308 7 12A318 ZREE 22,574 22,915
The Group's investment properties are held under medium REBZREYMEHBRBERAROFTELOLAF
term leases and are situated in Mainland China. Al 0
12. PREPAID LAND LEASE PAYMENTS 12. t#HHAEFEAIRE
2019 2018
20195 20184
(Unaudited) (Audited)
(REER) (&%)
RMB'000 RMB'000
AR¥T T ARETF T
Carrying amount at 1 January R1TATB ZEREE 35,421 18,387
Impact on initial application of IFRS 16 B X JE I BIRR B 7 i 5 2 B
FleHm o E (35,421) —
Adjusted carrying amount at 1 January P ATE 2 & AERREE - 18,387
Additions NE - 34,500
Amortisation provided during the period/year BRI R - (541)
Disposal of subsidiaries HEMRB A A - (16,925)
Carrying amount at 30 June/31 December ®6A308,12A318B ZREE - 35,421
Current portion included in prepayments, BREEBNRE ek
deposits and other receivables b e W k18 2 BERER 5 = (896)
Non-current portion SERNERER > - 34,525

The Group’s leasehold lands are held under medium-term AEBHETHEBEPBHBEOFEELLAR

leases and are situated in Mainland China. AR A b o
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

13. INTEREST IN AN ASSOCIATE 13. R—EBRERTzER

30 June 31 December

2019 2018
20195 20184
6A30H 12A31H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR®ET R ARBTT
Unlisted investment: ELEMRE:
Share of net assets (5 EEFE 16,528 17,064
Details of the Group's interest in an associate, which is an ZEERNR I —RIFLTHBREREE TR
unlisted limited partnership whose quoted market price is HHISWE WREDEIANGEMBREL 54
not available and accounted for using the equity method in REBERZBERR 2R ZFBOT:

the consolidated financial statements, are as follows:

Proportion of ownership interest

BERELD
Contributed and
Place of committed amount/ Group's Held by
establishment/ Issued and paid up effective the Held by
Name of company operation registered capital interest ~ Company  subsidiary Principal activity
BARARE/ AEE  mARE AWEAF
NAER RY/8g4% BRARCHZEMEL ERER BE BE IEXE
Logan Pass Private Equity Fund ~ Korea/Korea Contributed and committed amount of ~ 29.98% - 29.98% Asset management
#E /8 KRWS5,965,384,000 (31 December (31 December ZEEE
B A58 55,965,384, 00085 T 2018: 2018:
29.98%) 29.98%)
29.98% - 29.98%
(2018% (2018%
12A318: 12A318:
29.98% ) 29.98% )
Logan Pass Private Equity Fund was acquired by the Group AEEBEBRIE-—FINBEBRNEEEETEEBH
through acquisition of a subsidiary which engaged in asset B B8 A &) Y BE Logan Pass Private Equity Fund ° 5 8
management business in Korea. Details of acquisition of W g Z M B A A 2 FEIBE M 23 ©

the subsidiary are set out in note 23.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

14. FINANCIAL ASSETS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME ("FVOCI”)

The amount represents an investment in the unlisted equity
securities issued by a private entity incorporated in Hong
Kong. This investment was irrevocably designated at fair
value through other comprehensive income as the Group
considers the investment to be strategic in nature.

The fair value of the unlisted equity securities was arrived
at by reference to the valuation performed by management
by using cash flow projections based on the financial
budget prepared by board of directors of the investee entity
covering a five-year period.

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")

The amount represents the Group's investments in unlisted
equity funds and wealth management products issued by
banks in Mainland China.

All of the unlisted fund investments were designated as
financial assets at FVPL on initial recognition. The fair values
of the investments were measured with reference to the
net asset value as reported by the funds management.

For private equity funds where the Group involves as both
general partner and limited partner, the Group assesses
whether the combination of investments it holds together
with its remuneration creates exposure to variability of
returns from the activities of the fund that is of such
significance that it indicates that the fund manager is a
principal. The fund shall be consolidated if the Group acts
in the role of principal.

14. BRAVEFAEMEZARENESHE
E

ZEEENERBEMALZILABERMELT
ZHLEITHRAZBHRZRE HRAEERBZ
BREZHEEBRBERE BMZRERTAHE
WwiEERBAFEFALMEE K-

SZEFRLTRAESFNAFENLEEERER
BUAREHSRERBCESTERBENTFHUE
BEREENRERERAMETHNHEEMS
‘lﬁ(}

15. BRATEFABENSHMEE

ERSRAAASERTBEAMRITHEIT ZIFL
mREESLMEEEEMZIRE -

FTEFLTEESRENEAERREERER
FEFABGHNEREE ZSRENAFE
D2EZECERMERCIEEFEAE -

ENAEBERRESTBREBARBRAEA
MALEEEES AEEFEEMFRERAE
BHNEN REERMEAESEINAE
BHREHER UBATRESKERZEA KA
AEBEECZEA UESZESEAARK-
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

15. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (“FVPL")
(Continued)

The Group served as general partner, manager of
structured entities and therefore had power over them. In
the opinion of the directors of the Company, the variable
returns the Group is exposed to over the structured entities
that the Group has interests are not significant. The Group
therefore did not consolidate these structured entities.

The fair value of wealth management products were
estimated by using a discounted cash flow valuation model
based on the market interest rate of instruments with
similar terms and risks.

16. ACCOUNTS AND BILLS RECEIVABLES

15. RAVEFTABERZRNERMEE (£)

AEEAREEEBUEER I ERARA &
BACHAEHERAEGE ARABDEERS
AEERBEEREaNERUEERTZANA &
BRFFER-A AEE T EKZFER

HERES AR

BEERERYATEDEELGEELERE
BB 2 TA 25 R % BB S (k818
2 T

16. EWHREREWRE

30 June 31 December

2019 2018

2019% 20184

6H30H 12H31H

(Unaudited) (Audited)

(RBER) (KeEz)

RMB’'000 RMB'000

ARET ARET T

Accounts receivables & W Rk TE 150,850 244,459
Less: loss allowance T S tE R (10,910) (12,769)
139,940 231,690

Bills receivables B E IR 5,736 45,663
145,676 277,353

Accounts receivables consist of trade receivables and assets
management fee receivables. The Group's trading terms
with its customers are mainly on credit. The credit periods
are generally one to four months. The assets management
fee is received or receivable at the end of each quarter.
Each customer is assigned a maximum credit limit. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control policy to minimise its
credit risk. Overdue balances are reviewed regularly by
management. The accounts receivables are non-interest-
bearing.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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Notes to the Interim Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

16. ACCOUNTS AND BILLS RECEIVABLES 16. BUWREREWRERE (#)

(Continued)
The bills receivables were all due within one year from the FERKEBELBREHRETIFRNIE-
end of the reporting period.
An ageing analysis of the accounts receivables as at the end RBEBHR RBWAERB P ZEWRERE
of the reporting period based on the revenue recognition il (N

date is as follows:

30 June 31 December

2019 2018

20194 20184

6H30H 12H31H

(Unaudited) (Audited)

(REEX) (KeHE%)

RMB’000 RMB’000

AR¥ET R AREEFTT

Within 90 days 90HIW 97,567 178,617

91 to 180 days 91%180H 6,660 29,573

181 to 360 days 181£2360H 10,142 11,201

1 to 2 years 18224 22,082 17,661

2 to 3 years 2E3F 6,955 268

Over 3 years HRiE3F 7,444 7,139

150,850 244,459

As at the end of the reporting period, the ageing analysis REREHAR REBEHAHAEEZBKE
of bills receivables based on bills issue date is as follows: BZBREBEDTWOT

30 June 31 December

2019 2018

20194 20184

6H30H 12A31H

(Unaudited) (Audited)

(REER) (ge2=z)

RMB’000 RMB’000

ARET T ARETFITT

Within 90 days 90HN 2,346 19,652

91 to 180 days 91%2180H 2,278 16,152

181 to 360 days 1812360H 1,112 9,859

5,736 45,663
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

17. FINANCE LEASE RECEIVABLE

17. EWREERERIE

Minimum Present value of minimum
lease payments receivable lease payments receivable
REEVWHEERE REEWHEERERE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
20194 20184 20194 20184
6H30H 12H31H 6H30H 12A31H
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEZ) (gE%) (RBEZR) (gEZ)
RMB'000 RMB’000 RMB’'000 RMB'000
AR¥T R ARBTT AR¥TR ARETT
Finance lease receivable el gt E FHERUA
comprises: BiE:
Within one year 1F A 8,819 - 7,152 -
After one year but
within three years 1F&E3FRA 17,777 - 16,278 -
26,596 - 23,430 -
Less: Unearned finance lease 33l - RERELZ BL A&
income HEWA (3,166) - = -
Present value of minimum lease & /& fE U &
payments receivable FIERE 23,430 - 23,430 -
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For the six months ended 30 June 2019 & £201946 A30H I/~ & A

17. FINANCE LEASE RECEIVABLE (Continued) 17. BUBMEHEENRE (&)

30 June 31 December

2019 2018
20195 20184
6H30H 12H31H
(Unaudited) (Audited)
(REEX) (KeHE%)
RMB’000 RMB'000

ARBTR ARETT

Representing: (A
Current ViE) 7,152 -
Non-current JERE 16,278 -
23,430
Effective interest rate BB F =
Finance lease receivable fEl e & R E R IE 8% -
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

17. FINANCE LEASE RECEIVABLE (Continued)

The ageing analysis of finance lease receivable, determined
based on the age of the receivable since the effective date
of the relevant lease contracts, as at the reporting date, is
as follows:

17. EWEEHESRE (&)

REmE B EHRRERERIBRERKIESR
MHEABAOESBEBEZRERETE 2 RE DA
T

30 June 31 December

2019 2018

20194 20184

6H30H 12H31H

(Unaudited) (Audited)

(REER) (ReEZ)

RMB’000 RMB’000

ARET T AREEFTT

Within 1 year 1F K 23,430 -

Finance lease receivable is secured by lease assets.
Additional collaterals may be obtained from customer to
secure the repayment obligations under finance lease and
such collaterals include property, plant and equipment,
guarantee of the customer and/or its related parties.
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

18. TRADE AND BILLS PAYABLES 18. EFNESZRAREMFEE
30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
(Unaudited) (Audited)
(REEX) (f&EZ)
RMB'000 RMB'000
AR®T ARBFTT
Trade payables JERTE SRR 59,835 138,907
Bills payables NS 633 6,008
60,468 144,915

An ageing analysis of the trade payables as at the end of
the reporting period based on the suppliers’ statement date

RBEHR RUEBRGEEEANR/EELRE

NEZER2EERITWT

is as follows:
30 June 31 December
2019 2018
20194 20184
6A30H 12A31H
(Unaudited) (Audited)
(REEHEX) (ReEZ)
RMB’000 RMB’000
AR®T AR®ET T
Within 90 days 90BN 46,371 124,281
91 to 180 days 91£180H 10,864 13,402
181 to 360 days 181£360H 1,414 127
1 to 2 years 1524 90 90
Over 2 years BB 1,096 1,007
59,835 138,907
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

18. TRADE AND BILLS PAYABLES (Continued)

The trade payables are non-interest-bearing and are
normally settled within 30 to 120 days.

An ageing analysis of the bills payables as at the end of the
reporting period based on bills issue date is as follows:

18. EFNEFRIANRENEE &)

BNEZERXSTETE  —RR30E120BR
(EENI

RBERR REBZHLBEHRELEZENE
BZREDTWT

30 June 31 December

2019 2018

20194 20184

6H30H 12H31H

(Unaudited) (Audited)

(REEZX) (fe&EZ)

RMB’000 RMB’000

AR®FT AR®EF T

Within 90 days 90H 633 5,793
91 to 180 days 912180H - 215
633 6,008
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

19. BANK AND OTHER LOANS, BOND 19. B|ITKHMER ENEFREER
PAYABLE AND OBLIGATIONS UNDER EEE
FINANCE LEASE
Movements in bank and other loans, bond payable and RITEEMBER BENEFRBEHEAEZ
obligations under finance lease: b=
Obligations
Bank and Bond under finance
other loans payable lease Total
RITR MERE
HittER EfiES A oL
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARET R ARET R
At 1January 2018 (Audited) 7201851818 (SE#&) 518,224 393,853 388 912,465
Changes from financing HERERECZE
cash flows (485,143) (47,625) (120) (532,888)
Disposal of subsidiaries HENB AR (42,688) - - (42,688)
Exchange adjustments EReiECES 5,640 18,879 14 24,533
Interest expenses FIEEY 3,967 22,767 - 26,734
Finance charges on obligations ~ g8 & 7 E&JE 2
under finance leases HBER - - 9 9
At 1 January 2019 (Audited) 201951518 (E#) - 387,874 291 388,165
Impact on initial application of & /% [ F B BR 81 5 3 & 2 A
IFRS 16 CA [k % - - (291) (291)
Adjusted amount at R2019F1818 2
1January 2019 (Unaudited) SHELE (RLEK) - 387,874 - 387,874
Exchange adjustments gL = 2,875 - 2,875
Interest expenses MERAX - 13,800 - 13,800

At 30 June 2019 (Unaudited) #2019%6H30H

(REEXK) = 404,549 = 404,549
TIANLI HOLDINGS GROUP LIMITED XK SEEARAR
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

20. COMMITMENTS

(a) Capital commitments outstanding at the end of

20. AR

(a) YRR BRREBBINRE MR

reporting period not provided for in the financial REMEREAEWOT
statements were as follows:
30 June 31 December
2019 2018
20194 20184
6H30H 12A31H
(Unaudited) (Audited)
(RE&ER) (KeE=z)
RMB’000 RMB’000
AREFT AREEFTT
Contracted for: EEEE

Plant and machinery 55 K e 25 43,618 92,796
Fund investments HeE®E 76,551 76,044
120,169 168,840

(b) At 31 December 2018, the Group had total future
minimum lease payments under non-cancellable

operating leases payable as follows:

(b) 2018F12A31H NEERIE A #
OEeHErRMNZ A RFEMBE N KA

BT

31 December
2018
20184
12A31H
(Audited)
(f&#EZ)
RMB’000
AREEFTT

Factories and office premises

Within one year
After one year but within five years
After five years

=N 8 NS

—FR

—FRERFA

hF&

12,560
38,506
4,337

55,403
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

21. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
at the end of the reporting period.

22. RELATED PARTY TRANSACTIONS AND
BALANCES

In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the period/year and
balances with related parties at the end of the reporting
period:

Key management personnel remuneration
The key management personnel include directors of the

Company and certain highest paid employees, and their
remuneration is as follows:

21. HARAERE
AREBRFEPRITETMNE RS AGGE -

22. BEAIRZINGHEER

BRZEVBEBREREABEHFRZZZIN K
SERBA/ FRERED 2R 5 RNHRE S
RERET 2 EHRIMT

FTEEERBABZHM

TE2EEEABBEARAEERETRRH
EBE EHEHMMT:

Six months ended 30 June

BZE6H30H1EXEA
2019 2018
20195 20184
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
RMB’000 RMB'000
AR T ARETF T
Short-term employee benefits EHEE R 5,797 8,376
Post-employment benefits EERBEEN 37 18
Equity compensation benefits IR ERE A 769 1,021
6,603 9,415

* Total remuneration is included in “staff costs” (see note 6). * Rz A TEIRA] (RHIFEe6) o
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

23. ACQUISITION OF SUBSIDIARIES 23. WEKREAT

For the six months ended 30 June 2018 E £2018F6H308 L <E A

MN2018FE2A228 A EBEULE %
REBH5,019,000E 7T (L AR,
31,717,000t ) Y #E Asia Capital Real
Estate V Pte. Ltd. ([ACRE|) (—FE#t

(i) On 22 February 2018, the Group acquired 94.42% 0)
voting equity interest in Asia Capital Real Estate V
Pte. Ltd. (“ACRE"), a company engaged in asset
management business, and its associate (collectively,
the “ACRE V Group”), at a cash consideration EEEEREBNAR) RABRE QT
of approximately US$5,019,000 (approximately (R [ACRE VEE])94.42% 2 18 E
RMB31,717,000). W HE o

Al EmERNABZNEERBBEZR

The fair values of identifiable assets and liabilities

recognised as a result of the acquisition were as FEWMT:
follows:
Fair value
NFE
(Unaudited)
(RE&EZ)
RMB'000
ARBTT
Interest in an associate R—HBE R E 2 s 33,629
Other payables and accruals HtENRIBERESER (37)
Total identifiable net assets at fair value AHEAFEERATEFEZBE 33,592
Non-controlling interests, based on their FEIEMR MR - BN ERACRE VE B
proportionate interest in the recognised amounts EERZEEMBESTE
of the assets and liabilities of ACRE V Group B #E %5 L P e TE (1,875)
Consideration, satisfied by cash IR &8 2 R(E 31,717
Less: Cash and cash equivalents acquired B FTREER e REeEEYD -
Deposit paid for acquisition in prior year F—FEENzWEES (31,717)
Net cash outflow arising on acquisition WEEE ZFHReRE -
There are no receivables acquired. 1 A K B R W RRIE o
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For the six months ended 30 June 2019 & £201946 A30H I/~ & A

23. ACQUISITION OF SUBSIDIARIES 23. WEKWEBLE (&)
(Continued)

For the six months ended 30 June 2018 (Continued) B 22018F6HA30R L AR (&)

(i) ~ On 1 February 2018, the Group acquired further (i)  H2018F2H1H AEBEE-—FREE
50% equity interests in Universal Blossom Limited #E B R 2 F &Wasen-Tianli Investment
and Wasen-Tianli Investment Management Management Limited,Z50% % ## * E 4%
Limited which resulted in a gain on acquisition W BE Wz A R 3,302,000 - A W B
of RMB3,302,000. The fair values of identifiable mERNA @A EERBREZ R FEN
assets and liabilities recognised as a result of the K

acquisition were as follows:

Fair value
NS
(Unaudited)
(RAEZEZ)
RMB'000
AREEFTT
Other receivables H {th jE W 5RIE 863
Cash and bank balances He MIRITE S 6,531
Other payables and accruals Hith e RIB R ETE A (863)
Total identifiable net assets at fair value AR FEER AT EFE 2 @58 6,531
Consideration, satisfied by cash UReHEEZRE 228
Less: Cash and cash equivalent acquired B FTRER S RIS EEY (6,531)
Net cash inflow arising on acquisition WIEEE ZFHEMA (6,303)
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

24. DISPOSAL OF SUBSIDIARIES
For the six months ended 30 June 2018
On 9 January 2018 and 17 January 2018, the Group

disposed of its entire equity interests in &I TH & A E %
RIBBERAAF and It RFHR/RHEBR R F] respectively,

24, HEKWBAF
H £2018%F6H30H LE <A A
M2018FE1 9B K2018FE 1178 KEEH

HERITEMAREREERABDRIERA
AURERAA (LEERBRER) 228

which carried out financial technologies business at total

consideration of RMB28,695,000.

Re - B A AR®28,695,000T °

(Unaudited)
(RAEZEZ)
RMB'000
AREEF T
Consideration received BWRRE
Consideration received in cash and cash equivalents AR & MBS ZEYWE 2 KB 28,695
Total consideration received B U E4a%E 28,695
Analysis of assets and liabilities over REEHEZEEREGBZDN
which control was lost
Current asset REBEE
Cash and cash equivalents BeNREeEEY 15,133
Net asset disposed of BHEEEFE 15,133
Gain on disposal of subsidiaries S B A B 2 W s
Consideration received 2R E 28,695
Net asset disposed of BEREEEFE (15,133)
Gain on disposal HESEE W 13,562

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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24. DISPOSAL OF SUBSIDIARIES (Continued) 24, HEWBRAR (£)

For the six months ended 30 June 2018 (Continued) HZ2018%F6A30B L AEA (&)

The gain on disposal is included in “other income” of the HEFEZNZCRREPHERAGEERER
interim condensed consolidated statement of profit or loss HibzEWamKR Btz ET o

and other comprehensive income.

(Unaudited)
(REEZEZ)
RMB’000
ARET T
Net cash outflow on disposal of subsidiaries HEMBARZFERER
Consideration received in cash and cash equivalents IR & NI EEYWE 2 KB 28,695
Less: Cash and cash equivalent balances disposed of ~ J&: BEHEZIRE MRS EBWEH (15,133)
13,562
Less: Consideration received in advance in prior year  Ji: F—FEFEU 2 KB (22,950)
(9,388)
TIANLI HOLDINGS GROUP LIMITED XA2i&EARAT
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

25. FINANCIAL RISK MANAGEMENT 25. BIXEREEZEERBEE
OBJECTIVES AND POLICIES
The Group's major financial instruments include the AEEZFEeMIABENUNTRE:
followings:
Categories of financial instruments @I AEER
30 June 31 December
2019 2018
20195 20184
6H30H 12A31H
(Unaudited) (Audited)
(REER) (eEz)
RMB’'000 RMB'000
AR®F AREEFTT
Financial assets SRMEE
Accounts and bills receivables e U FRE K I R iR 145,676 277,353
Other receivables H b e W SR8 7.332 6,597
Finance lease receivable U R E 7 Eﬁk 23,430 -
Pledged bank deposits EEBRITEFER 5,475 13,187
Cash and bank balances Be MIBTT4 6 197,256 488,424
Financial assets at amortised cost B EKATENEREE 379,169 785,561
Financial assets at FVOCI BAVEFAEMEERENS
BEE 9,588 9,524
Financial assets at FVPL BAVEFAEGNERMEE
— Designated at FVPL —BEREATEFAER 386,862 368,076
— Mandatorily measured at FVPL — B HE AT EF ARG = 200,000 110,530
586,862 478,606
Financial liabilities EA =L
Trade and bills payables EREZERRENER 60,468 144,915
Accruals and other payables FEEH B A I B JE < R IE 68,995 133,987
Bond payable eI B F 404,459 387,874
Lease liabilities HEaE 41,229 -
Obligations under finance lease BEAEAE - 291
Dividends payable FEAT AR B 88 88
Financial liabilities at amortised cost HEEK AT ENSRBEE 575,239 667,155

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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25. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Categories of financial instruments (Continued)

The Group's principal financial instruments comprise
bond payable, cash and bank balances and pledged bank
deposits. The main purpose of these financial instruments
is to raise/provide finance for the Group's operations. The
Group has various other financial assets and liabilities such
as accounts and bills and other receivables, finance lease
receivable and trade and bills and other payables, which
arose directly from its operations. The Group also invests in
equity and debt investments.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk.

Fair values

(i) Financial assets and liabilities measured at fair
value

Fair value hierarchy

The following table presents the fair value of the Group's
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Ffair
Value Measurement. The level into which a fair value
measurement is classified is determined with reference to
the observability and significance of the inputs used in the
valuation technique as follows:

25. BIXEREECEERBE (&)

ERTRER (&)

AEBZIZeRMIABRHEENES BHER
RITEHRARCHERBRTER - SLERIA
REEENDRASEZREERE RHEE
T AEEBEZHERHEEEEL ZHEM
TREERAE 00 & WKIE N EKEE A
NEMBYWHRIE BRBEHERBNENE
PEREENERBALEMEN KA - A& H
TRERNBAREHERE -

AEEBERTAS M2 TERBR S RER -

IERR EEHARRADESAR -
AFE

() BAFEASEZZHBEERRRE

ATFERH

TRENARERBEBRRER LR B
ZeBMIAZATE TRERRHGHEE
RIEI3RAFEHERRELATELES B
SEAFERE ATENERSE EES A
FEBAREZ TRERERESIEES AT
RERMT :
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

25. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

o Level 1 valuations: Fair value measured using only
Level 1 inputs, that is, unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured using Level
2 inputs, that is, observable inputs which fail to
meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

o Level 3 valuations: Fair value measured using
significant unobservable inputs.

The Group has a team headed by the finance manager with
the assistance of independent valuers to perform valuations
for the financial instruments, including financial assets at
FVOCI and at FVPL which are categorised into Level 3 of
the fair value hierarchy. The team reports directly to the
executive directors and the audit committee. A valuation
report with analysis of changes in fair value measurement is
prepared by the team at each interim and annual reporting
date, and is reviewed and approved by the executive
directors. Discussion of the valuation process and results
with the executive directors and the audit committee is
held twice a year, to coincide with the reporting dates.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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25. BMIBEMEEZEEREE (&)

DRE ()

() BRAFESEZLHEERERE (&

AFEZE (B

. FE-ERBE RERE —EBELE AR
BE(MEFEAHERNEEXRERER
BmiS EREHBECRE)AERFE

. F_ELEE-ERE-_EBLAHBHAHE
(A EE-—ERZABERBAZIE)
MEEAEZNAABRBAREAE
RFE-TABEREG AREHEERREHR
[EEE S P4 UN ¢ X

. F_EAGBE EREENTAERH
ABEBHAERFE

AEBEHE —EmMBEREFENNE  £5
VEEMN B THERTA (BEREAR
FERBE-ERNRAFEFAEMZEK
SmMRAFEFARENEREE) E£1THE-
ZNEEBRARTEENERZECTER X
PERETFHRFEREERRERNBE R TFE
AEEHONMMAEERS AHEATEETEH
Rt TEATEENEZZEGYHHES
BRERETH® ZomESFRETMA A
HERH -
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

25. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

25. BIXEREECEERBE (&)

DRE (&)

() BAFEFSEZLZHBEERAE(E)

NFEZE (B

Fair value measurements
as at 30 June 2019 categorised into

N2019F6 30BN AFEHEDE

Fair value at
30 June
2019 Level 1 Level 2 Level 3
R2019%
6H30H
HAYE E-BR E-EBR FZER
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AR¥TR AR¥ETR AR®TR

Recurring fair value measurements &% 4 A FEHE

Assets: BE:
Financial assets at FVOC| BRATEFAEMEZE
hEmemEE

~ Unlisted equity instruments (note a) —7F L&z T A (fizta) 9,588 - - 9,588

Financial assets at FVPL BATEFABENSREE

~ Unlisted equity instruments (note b) —7F LT #& T & (Fif&Eb) 386,862 - - 386,862

— Unlisted debt instruments (note o)~ — 5 EM BB TE (Mizhc) 200,000 = = 200,000
596,450 - - 596,450
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

25. FINANCIAL RISK MANAGEMENT 25. BRXEREREBCZEEREEK (£)
OBJECTIVES AND POLICIES (continued)

Fair values (Continued) DFE(E)

(i)  Financial assets and liabilities measured at fair () BAFENIEZLHEEREE(Z

value (Continued)
Fair value hierarchy (Continued) NFEZEE ()

Fair value measurements
as at 31 December 2018 categorised into
M2018F12A31 AN R TFE EAE

Fair value at
31 December
2018 Level 1 Level 2 Level 3
720185
12A31H
fAFE EF-ER E-ENR E=EH
(Audited) (Audited) (Audited) (Audited)
(&%) (B&E%) (&F%) (&%)
RMB’000 RMB'000 RMB'000 RMB'000

ARBTT ARBTT ARETT ARET:R

Recurring fair value measurements &% 4 A FEHE

Assets: EE:

Financial assets at FVOC| BATEFAEZANENEHEE

~ Unlisted equity instruments —FLTERTA 9,524 - - 9,524

Financial assets at FV/PL BAFEFABENCREE

— Unlisted equity instruments —FEmERTEA 368,076 - - 368,076

— Unlisted debt instruments —FLTEKTA 110,530 - - 110,530
488,130 - - 488,130
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25.
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For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(@)

Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)

During the six months ended 30 June 2019 and 2018,
there were no transfers between Level 1 and Level 2, or
transfers into or out of Level 3. The Group’s policy is to
recognise transfers between levels of fair value hierarchy as
at the end of the reporting period in which they occur.

Notes:

(a)

The fair value of unlisted equity investments is determined
using the discounted cash flow adjusted for lack of
marketability discount and lack of control discount. The fair
value measurement is negatively correlated to the discount for
lack of marketability, lack of control discount and weighted
average cost of capital.

For unlisted fund investments classified under Level 3 of
the fair value measurement hierarchy, the fair values are
determined based on the net asset values of those investment
funds determined with reference to valuation of underlying
investment portfolio and adjustments of related expenses. The
higher the net assets values, the higher the fair value.

For unlisted investment in wealth management products
issued by banks in PRC, the Group has estimated the fair
value of these unlisted investments by using a discounted
cash flow valuation model based on the market interest rate
of instruments with similar terms and risks. The significant
unobservable input is the discount rate. The higher the
discount rate, the lower the fair value.

25. BIXEREECEERBE (&)

DRE (&)

() BAFEFSEZLZHBEERAE(E)

NFEZE (B

HZE2019F N2018F6 A30B 1L~ A &£ —
BREFE_ER B EER TENXE=E
FEASEL AEERRREREESHE 2R
EHRBERATEERESER 2H S

B :

(@ SEEMBRARE 2 AFETDVMERPBRRS REETE -
WHERZ TSR R R Z AR ST R E TR -
RV EFERRZ TS MBI R R EITE
RInETFHERKAZEMEM-

(b) HROBRAFEFERBE=BRA T ZIFLTE
EREME AFENRBEZEREESZEEF
B 2ERBREES ZEHESETE  XHBERE
LR -BEFEMS AIAFEYS-

(© AP ENRITAETHEEEERZIELTHRAEM
5 AKEERARS AR GHERALIALFEU
BRERRTAZTSENESER B ZEEL
MREZ AFE EATATBERARIBRIRE-
MREHE AATEBR-
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

25. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair

value (Continued)

Fair value hierarchy (Continued)

The movements during the period/year in the balance of
these Level 3 fair value measurements are as follows:

25. BMIBEMEEZEEREE (&)

DRE ()

() BRAFESEZLHEERERE (&

AFEZE (B

ZEFE-ERATEFEZEHRRBANFA

gEgmT

Financial asset at FVPL

BROVESABENERMEE

Unlisted Unlisted Financial
debt equity assets at
instruments instruments Fvod
BRATE
FFAEA
FET ¥ 2HEKEMN
E¥IA BETE tREE
RMB'000 RMB'000 RMB'000
ARBFT ARBFTT ARBFTT
At 1 January 2018 (Audited) M2018F1818 (KBER) - 551,949 26,222
Additions NE 124,278 17,261 -
Disposals k== (13,748) - -
Net loss recognised in other REM2HEKEER 2
comprehensive income FEE - - (18,017)
Net loss recognised in profit or loss FFARE CREERERZ
included in revenue* SREIE* - (215,069) -
Exchange differences included in A AR R ERA
“exchange fluctuation reserve” [ REHEE] 2
in other comprehensive income P =58 - 20,185 1,319
Dividend received B B - (6,250) -
At 31 December 2018 (Audited) R2018F 128311 (KE%) 110,530 368,076 9,524
Additions NE 377,563 790 -
Disposals HE (288,093) - -
Net gain recognised in profit or loss ARGz N ERERZ
included in revenue* TS - 24,044 -
Exchange differences included in FEAE M 2 E WA T RRE)
“exchange fluctuation reserve” ] 2 EXER
in other comprehensive income - (5,948) 64
At 30 June 2019 (Unaudited) 2019568308 (KL EX) 200,000 386,962 9,588

*

* BRNBEERCEREMRAFEHREGE I RERRDNEE -

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR

INTERIM REPORT 2019 H'J¥i#i

Includes unrealised gains or losses recognised in profit or loss attributable to balances held at the end of the reporting period



Notes to the Interim Condensed Consolidated Financial Statements

H S 8 W 4% 5 S 5 e o B

For the six months ended 30 June 2019 & Z201946 A30H |-/~ 1& A

25. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

Fair values (Continued)

(i) Financial assets and liabilities measured at fair
value (Continued)

Fair value hierarchy (Continued)
Total gains/(losses) for the period/year included in

“revenue” in profit or loss for assets held at the end of the
period/year:

25. BIXERETECEERBE (&)

DRE (%)

() BRAFESEZLHEERERE (&

AFEZE (B
RRE FRABEEFABRZBALZ
B/ FREEAN(BE):

Financial asset at FVPL

BRAVEFABENEREE

Unlisted Unlisted Financial

debt equity assets at

instruments instruments Fvodi

BAFE

STAHM

¥ETH ¥ 2HEKEN

BRIA EETA TREE

RMB'000 RMB'000 RMB'000

AREBETF T ARETF T ARETT
For the six months ended EHZE2019%F6A308 (F75A A

30 June 2019 (Unaudited) (REEEZ) - 24,044 -
For the year ended BE2018F 128318 ILEE

31 December 2018 (Audited) (R&EZ) - (215,069) -

Included in other comprehensive income is an
amount of nil (year ended 31 December 2018: loss of
RMB18,017,000) relating to unlisted equity securities
classified as equity instruments at FVOCI held at the end of
the current reporting period and is reported as changes in
fair value reserve (non-recycling).

(ii)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values at 30 June 2019 and 31 December
2018.

Hih2mKWEZAMESE (B 22018F 12831
BIEFE  EBEEARK18,017,00070) BRA
REMATBEIBPARAFEFTAEMZEEK
mEETAZEETRAZTSFER WHE
BATEREEES (To#ED) -

(i) BAFEUIIIRZEHBEERBEZRF
=

REBBEKANBHEEATEZEM T EZER
MEHEEP2019946 A30H X2018F12 A31
BZAFETESEREZR-
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For the six months ended 30 June 2019 & &201946 8308 |- /~1E A

26. EVENTS AFTER THE REPORTING
PERIOD

(i) On 13 August 2019, a wholly-owned subsidiary
of the Group entered into a loan agreement with
an independent third party, with a loan principal
of HK$463,500,000 (equivalent to approximately
RMB407,880,000). The loan is interest bearing at
10% per annum, and is repayable on 12 August
2022.

(ii) On 14 August 2019, the Group settled the
outstanding principal and interests of the bond
payable, amounted to HK$463,500,000 (equivalent
to approximately RMB407,880,000). On the same
date, the Group entered into a deed of release
with the bondholder to discharge the bond security
which was the equity interest in Eyang Management
Co., Limited.

27. COMPARATIVE FIGURES

The Group has initially applied IFRS 16 at 1 January 2019
using the modified retrospective approach. Under this
approach, comparative information is not restated. Further
details of the changes in accounting policies are disclosed
in note 2.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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26. BMEHEREE

(i) H2019F8A13H AEBZE2EWE
NElBE—ZBIYE=ZAIL—HER®
% B R AR% A463,500,0008 T (HE
RN ARBA07,880,0007T) - :ZEE X
BENEI0%ET B - WHER202298 A
12BEE-

(i) M2019F8A 148 AEBENEFNE
HFZ M AEERSE KAHE463,500,000
BT (HERLHARMAL407,880,000
L) RRE-—X AEBBHEHFB
EAREBBRESFEFER (BEyang
Management Co., Limited Z % AN 5 )
RIS ERBR AR -

27. EE=F

AEBP2019F 1 B1BERKEBIIEWEAR
ERBIRM B RELENEI165 - RIEZ T X
HEREHNITEEI -BRSARRES 2 E —
THBRENME2 -



INTERIM DIVIDEND

The board of the Company (the “Board”) has resolved not
to declare the payment of an interim dividend for the six
months ended 30 June 2019 (six months ended 30 June
2018: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of
each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers
contained in the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) were as
follows:

Other Information

HoAth & ¥}

REIRE
ARREEg([EFEEe )8R TERER
20196 A30H LN AP EHKE (2
20186 HA30H IENTEA - #) o

EERRESTHRAEBRKS - HEROKE
BRIERRKRR

R2019%6A30H REFHF L E KL E
352{FARRBIAFE 2 BB ATRLER - RE
EEBMARIMARAB ([BMXFAI)EHF L
Fﬁ%ﬁﬁlJ(th%ﬁﬁlJJ)ﬁﬁ%iZimﬁé )\%%
ETEFRINBEETR ZTHEEAR

B 52 P - $/&Tx%$&ﬁi&TTﬂl}\EﬁA$@
Al EEMAEBAE (E&ERBAADFS71
ERFLBMEGN ([ErRBMEEH])EXV
M)z HEARDREEIZTHER 2ER
FORRESIITE

Long Positions in the shares of the Company RAEQARRG 2R
Approximate
percentage of
the Company’s
Number of Issued Share
Name of Director Capacity and Nature of Interest Ordinary Shares Held Capital
LER NN
BBITRAE
EssA B kERME FFEERHA BAOBEI
Mr. Zhou Chunhua Beneficial Owner 1,400,000 0.19%

BE=Eiea EnEBA
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Save as disclosed above, as at 30 June 2019, none of the
Directors and the chief executive of the Company had or
was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations which were recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers contained in the Listing Rules.

SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 14 July 2017 (the “Adoption Date"”)
to provide any individual employees of the Company
proposed by the Board with an opportunity to acquire a
proprietary interest in the Company for the purpose of (i)
encouraging and retaining such individuals to work with
the Company; (i) providing additional incentive for them
to achieve performance goals which in turn increase the
value of the Company; and (iii) aligning the interests of
the beneficiaries of the Share Award Scheme directly with
that of the shareholders through ownership of interests
in the Company. Unless terminated earlier by the Board,
the Share Award Scheme shall be valid and effective for
a period of 10 years commencing on the Adoption Date.
The award shares are subject to conditions and vesting
schedules as determined by the Board in its sole discretion.
The aggregate number of shares to be awarded under the
Share Award Scheme throughout its duration shall not
exceed 10% of the issued share capital of the Company
as of the Adoption Date. Details of movement of shares
awarded under the Share Award Scheme during the six
months ended 30 June 2019 were as follows:
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AR TR E ©

IR A0 R B &

R2017F7A148 (M BH ) - KRR BERME D
HEETE ([P EEE]) MEEFCEROAN
ARMEMENESREESES A AR ZMER
Eam BEGN)SEREBZEALTHARRQF (i)
IREREIMER LUSB M PIERRIR B EmiEf
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B SE BT ) B IR B R0 F ARG BIEMR
EESRIKRLE -BERMNESESS2ENEE
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M SEE T EI A IR AR RETSEBBARR
R4 B EIE BITIRAE10% - BEREE20194F
67308 L7518 B MR S8 EhFTH 218 T 8RB AR 1D 2
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Number of award shares

RBRROHE

Balance at Granted Lapsed Balance at

Fair value 1 January during the during the 30 June

Categories of awardees Date of grant per share? 2019 period period 2019

20195

R20195 6A30A 2

BRBAESR R AHY SRAVE? 1A1RZ&R RERARY REBRER &5

Director of the Company® 14 July 2017 RMB1 5,958,000 - - 5,958,000

ARAIEFEY 20177A148 ARBIT

Notes: P&k

)

The date of award refers to the date on which the selected
employees agree to undertake to hold the awarded shares on
the terms on which they are granted and agreed to be bound
by the rules of the Share Award Scheme.

The fair value of the awarded shares is based on the fair value
at the date of grant.

The awarded shares granted to the beneficiaries during the
year ended 31 December 2017 would be vested in three
tranches of 1,986,000 shares each on the vesting date on
31 March 2018, 2019 and 2020 respectively. Subject to the
expiration of the Share Award Scheme, in the event that the
specific vesting conditions cannot be fulfilled on a particular
vesting date of any given year, the entire vesting schedule
shall be adjourned until such conditions are met. Upon expiry
of the Share Award Scheme, any outstanding but unvested
award shares shall lapse and become returned shares.

During the period, Mr. Zhou Chunhua, being the Director of
the Company, participated in the Share Award Scheme.

RE) A RS RESRBAKREZR R DR K
PIEE RER D LR B XD ZEETERNORZ
HEfo

BERMD 2 A FEDBEBEENREASRZ A FEE

.
E°

REBZE2017F12A31MBEFERTFIBAZEERK
D =HEERE - Tt 51,986,000 8% « 538 B &
DRI A20184 20194 % 202043 A31 8 - il AL
HEFEERE BTEBRGEEZNEMIEES
ErzHTRBZAEN  IRERBHECH B2
BRI HREER - R BE EERE T EE
BEKRBENERRMDE SRR K BRERD -
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, substantial shareholders of the
Company and other persons (other than Directors or
chief executives of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or
which were notified to the Company, were as follows:

FERRREMATRKRG RAEBRRKRG &
mRARR

K2019F 6 A30H ' IRIBEFEF KB EKFIEXV
HE2RFIDH 2 BEXMAREHEE  HIRE
BERKBEKRIEICKARBETFFEEZE
AR KENEARR AR EER
BEREMALT (ARBIEERESTHABR
SN RARBIRDKEEROD P ESR 2 sk

KB W :

Long Positions in the shares of the Company RAERBDRBZHER
Approximate
percentage of
the Company’s
Number of Issued Share
Names Capacity and Natures of Interest Ordinary Shares Held Capital
EAQH
ERITRAE
BRER S B RERMEE g BEREE L ESEER
(a) Substantial shareholders
FERR
Cosmic Riches Beneficial owner 189,765,825 25.48%
Investments Limited
HRRERR AT EnEA A
Ms. Du Weilin Interest of controlled corporation 189,765,825 25.48%
HEM L+ REHEE RS
(b) Other persons
Hib AL
China Tian Yuan Beneficial owner 60,590,482 8.13%
Manganese Limited
PEXRTIHREER QA ERlEA A
Ningxia Tianyuan Interest of controlled corporation 60,590,482@ 8.13%
Manganese Industry
Group Co., Ltd.
EERTHESEERAR XIEHEAENER
Mr. Jia Tianjiang Interest of controlled corporation 60,590,482 8.13%
ERB A REHEE R E R
Ms. Dong Jufeng Interest of spouse 60,590,482@ 8.13%
RE/ L+ JilKL
B0 MR Sop e Srenamanas



Notes:

1. 189,765,825 shares are directly held by Cosmic Riches
Investments Limited which is wholly owned by Ms. Du Weilin.
As such, Ms. Du Weilin was deemed to be interested in
the 189,765,825 shares held by Cosmic Riches Investments
Limited by virtue of Part XV of the SFO.

2. 60,590,482 shares are directly held by China Tian Yuan

Manganese Limited, a company wholly-owned by Ningxia
Tianyuan Manganese Industry Group Co., Ltd. which is in turn
wholly owned by Mr. Jia Tianjiang. As such, Ningxia Tianyuan
Manganese Industry Group Co., Ltd. and Mr. Jia Tianjiang
were deemed to be interested in the 60,590,482 shares held
by China Tian Yuan Manganese Limited by virtue of Part XV
of the SFO. Ms. Dong Jufeng was deemed to be interested in
the 60,590,482 shares held by China Tian Yuan Manganese
Limited by virtue of her being the spouse of Mr. Jia Tianjiang
for the purpose of Part XV of the SFO.

Save as disclosed above, as at 30 June 2019, there were
no other persons (other than Directors or chief executives
of the Company) who had interests or short positions in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by
the Company under Section 336 of the SFO, or which were
notified to the Company.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board is committed to maintain a high standard of
corporate governance practices to ensure the related
company policies and practices being commensurate with
the current operation and development of the business of
the Company. The Board reviews the practice from time
to time to safeguard the interests of the shareholders,
management as well as the employees of the Company
and enhance the value of the Company as a whole.
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R AR ERITIEFBRA R A 260,590,482
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During the six months ended 30 June 2019, the Company
had complied with all code provisions of the Corporate
Governance Code and Corporate Governance Report as set
out in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules
as the code of conduct regulating Directors’ dealings in
securities of the Company. Having made specific enquiry of
all the Directors, all Directors had confirmed that they have
complied with the required standards as set out in Model
Code regarding their securities transactions throughout the
six months ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed securities of
the Company during the six months ended 30 June 2019.

TIANLI HOLDINGS GROUP LIMITED XAZREEARAR
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CHANGES IN INFORMATION OF DIRECTORS EEXZEREH

Pursuant to Rule 13.51B(1) of the Listing Rules, the B EmBFAEI3.51B(1E AR RQF2018
changes in information of the Directors since the FERTNBEEZARSAPZESTEHE
publication of the Annual Report 2018 of the Company ol

and up to the date of this report are set out below:

Directors

5=

Details of Changes

Mr. Jing Wenping
R A

Mr. To Yan Ming, Edmond
RIS KA

Resigned as an executive director of the Company on 29 July 2019.

R2019F 7 A29HBHE AR R RIHITEE -

Ceased to act as independent non-executive directors of the following companies
due to his death on 28 August 2019:
HRKN20196F8 A28 At - M A BHEE T AR ZBILIFNTES:
— Tianli Holdings Group Limited
RNEREBBR AR
— Courage Investment Group Limited
BNREEBEBRAT
— Asia Grocery Distribution Limited
TMNEERR AR
— Birmingham Sports Holdings Limited
RABBEERERRAR
— EPI (Holdings) Limited
RBEE (ER)ER QT
— SH Group (Holdings) Limited
JIE 2 85 [ (4% ) BRR A A
— Wai Chun Group Holdings Limited
BEEEERE QA
— Wai Chun Mining Industry Group Company Limited
BEBEBXEEAR QT
— Sinopharm Tech Holdings Limited (formerly China Vanguard You Champion
Holdings Limited)
BZER RO BRAR (AR PAROBRAF])
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REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises four independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (chairman of
the Audit Committee), Mr. To Yan Ming, Edmond (passed
away on 28 August 2019), Mr. David Tsoi and Mr. Xu
Xuechuan. The main duties of the Audit Committee are to
assist the Board in providing an independent view of the
financial statements and financial and accounting policies
of the Company and overseeing the financial reporting
system, internal control procedures and risk management
system of the Company. The Audit Committee has
reviewed the unaudited condensed consolidated results of
the Group for the six months ended 30 June 2019.

By Order of the Board

Tianli Holdings Group Limited
Zhou Chunhua

Chairman

Hong Kong, 29 August 2019
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