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Corporate Information

NGRS
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Independent Review Report

BYERHRE

RSM

TO THE BOARD OF DIRECTORS OF
XIN YUAN ENTERPRISES GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 7 to 34 which comprises the condensed consolidated
statement of financial position of the Company as at 30 June
2019 and the related condensed consolidated statement of
profit or loss, condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS
34") issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"). The directors are responsible for
the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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Independent Review Report

BYEM®RE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

RSM Hong Kong

Certified Public Accountants
Hong Kong

27 August 2019
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Condensed Consolidated Statement of Profit or Loss

BEECE

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

Six months ended 30 June

BZ6HA30HIAEA

2019 2018

2019 20184

US$'000 US$'000

FEx FE

(unaudited) (unaudited)

(REERZ) (RE&EZ)

Revenue W= 24,581 20,641
Cost of sales 3 E A AR (17,520) (12,999)
Gross profit EF 7,061 7,642
Other income EHiilg A 1,226 713
Administrative expenses THHX (1,080) (1,551)
Other operating expenses Hith & ER X (612) -
Exchange (losses)/gains, net FE 3 (B518) W5 358 (124) 392
Profit from operations REfmBHEHN 6,471 7,196
Finance costs B FE Rk AN (3,218) (2,391)
Profit before tax MRBLAER 3,253 4,805
Income tax expense FT1SHF X2 - -
Profit for the period H A& F 3,253 4,805

Earnings per share BRER

Basic (cents per share) EHAR(=RA) 0.81 1.60
Diluted (cents per share) B (gadl) N/A 7 iE A N/A i A

EREEXEBMBERRIRA /2019 FhEXERS



For the six months ended 30 June 2019 @612019¢6H 30H LN EA

Profit for the period BrEF

Other comprehensive income: Hia2HEUWA :
Items that may be reclassified to Al REREFT X B IHE -

profit or loss:

Exchange differences on translating BMEGINETFRIIE K ERR

foreign operations

Other comprehensive income REZNHREMZERA
for the period, net of tax
Total comprehensive income HMR2EKAHLE

for the period

8 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2019



Condensed Consolidated Statement of Financial Position

& BA AR & B A5 AR O 3R

At 30 June 2019 72019 6 H30H

30 June 31 December
2019 2018
2019 F 2018 4F
6830H 12H31H
Note US$'000 US$'000
B 5 FEx FE
(unaudited) (audited)
(REERZ) (8EZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment W - BEK&E 10 68,221 184,190
Right-of-use-assets EREEE 11 111,930 -
Total non-current assets FRBEERE 180,151 184,190
Current assets RBEE
Derivative financial instruments PTEEmIA = 119
Inventories wg 1,326 949
Contract assets BAHEE 18 -
Trade receivables 2 S el IR 12 3,544 1,952
Other receivables, deposits and Hih g ~ e &k
prepayments TaftFRIE 2,314 4,199
Pledged bank deposits BIRFIRITER 1,362 1,345
Bank and cash balances IRIT IR @ ek 15,949 18,260
Total current assets RBEEHLE 24,513 26,824
TOTAL ASSETS EEH#E 204,664 211,014
EQUITY AND LIABILITIES EEXpEaE
Share capital R 13 4,000 4,000
Reserves R 98,342 95,104
Total equity ERBRE 102,342 99,104

EREEXEBMBERRIRA /2019 FhEXERS



Condensed Consolidated Statement of Financial Position

& B 4R S B 7R R &

At 30 June 2019 20196 6 H30H

30 June 31 December
2019 2018
2019 % 2018 F
6 H30H 12H31H
Note USs$'000 US$'000
BiEE FEx FET
(unaudited) (audited)
(REEX) (&%)
LIABILITIES =R
Non-current liabilities FRBEE
Bank loans RITERK 28,542 32,101
Finance lease payables BERERNRIE - 56,760
Lease liabilities HEBE 51,086 -
Total non-current liabilities FRBEBEEE 79,628 88,861
Current liabilities REBERE
Derivative financial instruments PTHEeRIT A 264 167
Contract liabilities AHBE 441 869
Lease liabilities HEaRE 11,627 -
Bank loans RITER 7,357 7,330
Finance lease payables AR EENIE = 11,561
Trade payables 8BS ENKRIE 14 1,156 1,473
Other payables and accruals E e RIE R BT E A 1,849 1,649
Total current liabilities REAEAE 22,694 23,049
TOTAL EQUITY AND LIABILITIES #ZENEEE%E 204,664 211,014

Approved by the Board of Directors on 27 August 2019

Xu Wenjun

&3
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Condensed Consolidated Statement of Changes in Equity
BRGREEREE KR

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

Attributable to owners of the Company

ERREEAES
Foreign
currency
Share Share Capital Merger translation  Retained Total
capital  premium reserve reserve reserve profits equity
kA BROEE EXRE  SORE SNERERE REEN  ERER
US$'000 US$'000 US$'000 US$000 US$'000 US$'000 US$'000
TEn  FEn  FEn  FEn FEn TR FER
At 1 January 2018 2018461 A1H
(eudited) (E=Z%) 530 55,073 9,310 833 - 8,689 74,435
Total comprehensive HR2ERALER
income and changesin X #
equity for the period - - - - 8 4,805 4813
At 30 June 2018 2018466 A30H
(unaudited) (REER) 530 55,073 9,310 833 8 13,494 79,248
At 1 January 2019 2019451 A1H
(audited) (=) 4,000 69,663 9,310 833 (4) 15302 99,104
Total comprehensive BR2ERAEER
income and changes EnE
in equity for the period - - - - (15) 3,253 3,238
At 30 June 2019 2019466 A30R
(unaudited) (REER) 4,000 69,663 9,310 833 (19) 18,555 102,342
ERCEEEGRARF /2019 FHBMEER S 11



Condensed Consolidated Statement of Cash Flows

BHHGERTRER

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

Six months ended 30 June

BZE6A30HLEAEAR
2019 2018
2019 F 2018 4F
US$'000 US$'000
FERx FET
(unaudited) (unaudited)
(RBEXR) (REEFEZ)
NET CASH GENERATED FROM RETBBRSFEHE
OPERATING ACTIVITIES 7,243 4,065
Purchases of property, BEME BB L&
plant and equipment (239) (3,711)
Increase in time deposit TE BRTF SR8 AN (3,000) -
Other investing cash flows (net) HiiBHRenE CF58E) (207) (170)
NET CASH USED IN INVESTING REZEBFTARSFEE
ACTIVITIES (3,446) (3,881)
Advance from related companies B2):NSIEE N - 3,186
Drawdown from finance leases RER@EHRS = 6,434
Principal elements of lease payments HENZHN A IS (5,821) -
Repayment of bank loans ERRITER (3,671) (6,140)
Repayment of finance lease payables BERmEHSENIE = (1,696)
NET CASH (USED IN)/GENERATED  ®EEZE (i) FE8ES
FROM FINANCING ACTIVITIES R (9,492) 1,784
NET (DECREASE)/INCREASE IN ReRBREFBEYORD)
CASH AND CASH EQUIVALENTS /#0734 (5,695) 1,968
CASH AND CASH EQUIVALENTS HANRERRESEEY
AT BEGINNING OF PERIOD 10,421 863
EFFECT OF FOREIGN EXCHANGE HEERBEBNTE
RATE CHANGES (15) 8
CASH AND CASH EQUIVALENTS HARNRERREEEY
AT END OF PERIOD 4,711 2,839
REPRESENTED BY: B :
Bank and cash balances RITRIR AR 15,949 4,684
Less: Restricted bank balances B XPRFIRITASER (2,238) (1,845)
Less: Bank deposits with original maturity J& @ [REIE B @ =18 A8
beyond three months RITFER (9,000) -
4,711 2,839
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 5 3R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

These condensed consolidated financial statements should
be read in conjunction with the 2018 annual financial
statements. The accounting policies (including the
significant judgements made by management in applying
the Group's accounting policies and the key sources of
estimation uncertainty) and methods of computation used
in the preparation of these condensed consolidated
financial statements are consistent with those used in the
annual financial statements for the year ended 31
December 2018 except as stated below.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
In the current period, the Group has adopted all the new
and revised Hong Kong Financial Reporting Standards
("HKFRSs") issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning
on 1 January 2019. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS"); Hong Kong Accounting
Standards (“HKAS"); and Interpretations. The Group has
not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

The Group has initially adopted HKFRS 16 Leases from 1
January 2019. A number of other new standards are
effective from 1 January 2019 but they do not have a
material effect on the Group’s condensed consolidated
financial statements.

mREXE
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AR Ag((HAGTEHAE)) Bk
HEB R ERIE 345 [ YK
HE I RBBBARSAERRARE
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BARTEMRR -

RNERPERE M RREE2018FE
MBI TRER —OFBIRE - BR T aliE S -
REAEPGAMEREMANS
HBR (RREEEENERASES
ETBUR B ATIE I 2 8 K HI B Rt
TEEAZRZEBRR) M8 H%E
HBEHZE2018F 12 A31 B ILFEMF
EHEHmEPAAEER K -

BRANFTR] R ARG ET BB KR
HEEA

RAERRE - NEBHEMRE B EAD
AREMEMITEAEEESH LY
2019F 1 B 1BRBZ G FEER
BT A ] RSB BB B S
EA([EBUBREER]) - BF
MR EEBREESHHREE
A BB BREER])  BEE
FTER( BB ER]) REE-
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 25 R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

2.

14

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 16 Leases

HKFRS 16 supersedes HKAS 17 Leases, IFRIC 4
Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases — Incentives and SIC-27
Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. HKFRS 16 introduced a single, on-
balance sheet accounting model for lessees. As a result,
the Group, as a lessee, has recognised right-of-use assets
representing its rights to use the underlying assets and
lease liabilities representing its obligation to make lease
payments.

Lessor accounting under HKFRS 16 is substantially
unchanged under HKAS 17. Lessors will continue to classify
leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not
have an impact for leases where the Group is the lessor.

The Group has applied HKFRS 16 using the modified
retrospective approach, under which the cumulative effect
of initial application is recognised in retained profits at 1
January 2019. Accordingly, the comparative information
presented for 2018 has not been restated — i.e. it is
presented, as previously reported, under HKAS 17 and
related interpretations. The details of the changes in
accounting policies are disclosed below.

XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2019

2. RMFITREBETEBYBER

HER (50

ERMBHREENE1657HEE
BEVBRELEANF16RIMAER
SETEBE17HREE - BERMBER
TREZEeFANEELHREE
EHE  EHREBZEEFISHRL
LHE —EEREREZRESS
27 RAHE S RBERREARS 2
AE - BEMEHREERNFE 165 5]
ATE-MEEABRABESH
B o Wt - AR ERAE AR
RERREEEEREERERE
EMERN) MHERBREREE
HEERENEE)

ERMBHREENE 165 KBS
AR EAFEI7HFEBTIHEAAZ
eHEE  PHAABHERBEE
Be st ERE 17BN RAEHE
EoHEAKEHESMEMAE -
b B EHREERNE 1657 K
ESEEALHAANBETAEEY
2B,

REBUEIET B EERAEEY
EHMEERFE 1658 0 FEiIL - BHXE
B7 2 ER2019F1 A1BZR
B MR - AL 2018F 2% 2
LRERMAES - BIEES S5
ERIFE 17 EEREZY (BT
FTE2H) - S5 BEREHFBERTX
WE o



Notes to the Condensed Consolidated Financial Statements

R B AR & B 5 3R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 16 Leases (Continued)

(a)

Definition of a lease

Previously, the Group determined at contract
inception whether an arrangement was or contained
a lease under IFRIC 4 Determining Whether an
Arrangement contains a Lease. The Group now
assesses whether a contract is or contains a lease
based on the new definition of a lease. Under HKFRS
16, a contract is, or contains, a lease if the contract
conveys a right to control the use of an identified
asset for a period of time in exchange for
consideration.

On transition to HKFRS 16, the Group elected to
apply the practical expedient to grandfather the
assessment of which transactions are leases. It
applied HKFRS 16 only to contracts that were
previously identified as leases. Contracts that were
not identified as leases under HKAS 17 and IFRIC 4
were not reassessed. Therefore, the definition of a
lease under HKFRS 16 has been applied only to
contracts entered into or changed on or after 1
January 2019.

At inception or on reassessment of a contract that
contains a lease component, the Group allocates the
consideration in the contract to each lease and non-
lease component on the basis of their relative stand-
alone prices. However, for leases of properties in
which it is a lessee, the Group has elected not to
separate non-lease components and will instead
account for the lease and non-lease components as a
single lease component.
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Notes to the Condensed Consolidated Financial Statements

5 BA R 5 B % R 3R B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(Continued)

HER (50

2. RMFITREBETEBYBER

HKFRS 16 Leases (Continued)

(b) As alessee

16

The Group leases many assets, including vessels and
office properties.

As a lessee, the Group previously classified leases as
operating or finance leases based on its assessment
of whether the lease transferred substantially all of
the risks and rewards of ownership. Under HKFRS 16,
the Group recognises right-of-use assets and lease
liabilities for most leases.

However, the Group has elected not to recognise
right-of-use assets and lease liabilities for some leases
of low-value assets. The Group recognises the lease
payments associated with these leases as an expense
on a straight-line basis over the lease term.

The recognised right-of-use assets relate to the
following asset:

ERUBHREENF165RAE

(#8)

(b) fEREMEA
AEBHELHEE  BEM
PSS EYNELY/E

ERAEAN  NEBSLRRE
HERTEEMARNBAR
o R KB E - KEED
BRE2AMEHRE - RER
B BERMEERNF 165 - A&
B Ao HEERERESE
ENHERE-

AR AEEEEZETRE TR
BEEEHERREREEE
AHEAE - AKREREHA
HEGREEBRZSHENH
ZHEFIEERBAX ©

ERREAREERE NIEE
B

Balance as at

RT 5 B &R
30 June 1 January
2019 2019
2019 F 20194
6H30H 1H18
US$'000 US$'000
FTER TET
(unaudited) (unaudited)
(REER) (REER)
Vessels ispiE 111,767 114,787
Office properties WAEME 163 199
Total right-of-use assets ERAREEAG 111,930 114,986
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 5 3R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 16 Leases (Continued)

2. KT RGBT ERBYBER
HER (&)

BERUBHREENF165RAE

(&)
(b) As a lessee (Continued) (b)y EBREBAE)
Significant accounting policies FEEFHE

The Group recognises a right-of-use asset and a lease
liability at the lease commencement date. The right-
of-use asset is initially measured at cost, and
subsequently at cost less any accumulated
depreciation and impairment losses, and adjusted for
certain remeasurements of the lease liability.

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date, discounted using the interest
rate implicit in the lease or, if that rate cannot be
readily determined, the Group's incremental
borrowing rate. Generally, the Group uses its
incremental borrowing rate as the discount rate.

The lease liability is subsequently increased by the
interest cost on the lease liability and decreased by
lease payment made. It is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, a change in the estimate
of the amount expected to be payable under a
residual value guarantee, or as appropriate, changes
in the assessment of whether a purchase or extension
option is reasonably certain to be exercised or a
termination option is reasonably certain not to be
exercised.

AEBREERG B HERE
AREEE;AHEAE - ER%
BEMNIS LKA R ERIZKA
AL (] REHT B RO E B R
E - UHRHEERES TEN
EFHAE -

HERABMZ LRI IFNERA
Xz BERE 2 REF
B UWERAEREEHEES ZF
el (% M R BE RN B EETE )
AEEZIBEERARBRER -
—RME - AEEAEBER
R RIERREIRE -

HERABEREEERENT
BRI I R 3% B HE
TR, A o 8 i BN R

SHEMARRBEFRREZLE -
HREEEFREATAHRENSHR
hEtEe) (MER) UBEX
JERARER S A IR RE(TR R
ITRERLAERE N TITEN

SEED REFHERES
% -
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R B AR & B 25 R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

2. ADOPTION OF NEW AND REVISED HONG

18

KONG FINANCIAL REPORTING STANDARDS

(Continued)
HKFRS 16 Leases (Continued)

(b) As alessee (Continued)

Transition

Previously, the Group classified office properties
leases as operating leases under HKAS 17. The leases
typically run for a period ranging from 1 year to 4
years.

At transition, for leases classified as operating leases
under HKAS 17, lease liabilities were measured at the
present value of the remaining lease payments,
discounted at the Group's incremental borrowing
rate as at 1 January 2019. Right-of-use assets are
measured at an amount equal to the lease liability,
adjusted by the amount of any prepaid or accrued
lease payments (if any).

The Group used the following practical expedients
when applying HKFRS 16 to leases previously
classified as operating leases under HKAS 17.

— Applied the exemption not to recognise right-
of-use assets and liabilities for leases with less
than 12 months of lease term.

—  Excluded initial direct costs from measuring the
right-of-use asset at the date of initial
application.

— Used hindsight when determining the lease term
if the contract contains options to extend or
terminate the lease.

The Group leases a number of items of vessels. These
leases were classified as finance leases under HKAS
17. For these finance leases, the carrying amount of
the right-of-use assets and the lease liabilities at 1
January 2019 were determined at the carrying amount
of the lease assets and lease liabilities under HKAS 17
immediately before that date.
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Notes to the Condensed Consolidated Financial Statements

R & B 15 AR MY =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 16 Leases (Continued)

(c)

(d)

As a lessor

The accounting policies applicable to the Group as a
lessor are not different from those under HKAS 17.
However, when the Group is an intermediate lessor,
the sub-leases are classified with reference to the
right-of-use asset arising from the head lease, not
with reference to the underlying asset.

The Group is not required to make any adjustments
on transition to HKFRS 16 for leases in which it acts as
a lessor.

Impacts of financial statements

Impact on transition

On transition to HKFRS 16, the Group recognised
additional right-of-use assets and additional lease
liabilities, recognising the difference in retained
profits. The change in accounting policy affected the
following items on the condensed consolidated
statement of financial position as at 1 January 2019 is
summarised below.

2. KT RGBT ERBYBER

HER (50
BERUBHREENF165RAE
(#8&)

(c) ERHBEA

ERRNASEESHEAZE
ARRERBGEFE7R
HNABORIEZR - AW - K
SERRZEEEAR - 28
SERBENELNEREE
EMIFSERBEEELDRE

AEBEEALEERBEAR
MO/MEBBREERNE
165 ER M E AT EE -

(d) HHBHREROZE

ﬁiﬂﬁﬁ’]?;ﬁg

BEERBVBHREERNE
165)’351 BB EREIN
CHEEERBINHEESR
1,@\' I W RAR B A 2 =R o
2 AR # ) B 2019F 1 A1
EIZF?EHZ“\WFXH#/R%MT
B ZFERAT -

Increase/
(Decrease)
#im, CRa)
1 January
2019
2019
1818
US$'000
FErx
(unaudited)
(REEX)
Assets BE
Right-of-use assets FREEE 114,986
Property, plant and equipment M - B KRR (114,787)
Total assets EEHE 199
Liabilities 8fE&
Lease liabilities HEBE 68,520
Finance lease payables MEHERNRIA (68,321)
Total liabilities BEAH 199
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 25 R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(Continued)
HKFRS 16 Leases (Continued)

(d) Impacts of financial statements (Continued)

Impact on transition (Continued)

When measuring lease liabilities for leases that were
classified as operating leases, the Group discounted
lease payments using its incremental borrowing rate
at 1 January 2019. The weighted-average rate applied

2. RMFITREBETEBYBER
HER (&)

ERMKBREERNFE165EE

(&)

(d) BHHEBRERNTE(E)
AR E ()
ArENEAKEHENHEZ
HEaER  AEEFHER
201961 A1 B 2 S EHF =
BRIRFAE T 5K - P fsE A Ay hn 4

20

is 15%. FHFERZ15% °
1 January
2019
2019 F
1A1H
US$’'000
FTER
Operating lease commitment at RAEERE M EHRERMBEER
31 December 2018 as disclosed 2018F 12 A31HZ
in the Group's consolidated A ERE(KRER)
financial statements (audited) 283
Discounted using the incremental FAR2019F1 A1 AMIGE
borrowing rate at 1 January 2019 B A EBEER 238
Add: Finance lease liabilities recognised 20186 12 A31 BERHRLE
as at 31 December 2018 HEAE 68,321
Less: Recognition exemption for leases of  Ji : FLIEEBEEEREF AER
low-value assets £ (7)
Less: Recognition exemption for leases B EEREES LR 121EA
with less than 12 months of WHEERERR L
leases term at transition (32)
Lease liabilities recognised as R2019%1 81 AERAN
at 1 January 2019 (unaudited) HEEE (REER) 68,520
Of which are: RN
Current lease liabilities AEIHE AR 11,619
Non-current lease liabilities FRVEHERE 56,901
68,520
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 5 3R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

2. ADOPTION OF NEW AND REVISED HONG 2. BREAFRET RKETE BB R

KONG FINANCIAL REPORTING STANDARDS HER (&)
(Continued)
HKFRS 16 Leases (Continued) BRMEBBREEANEIRER
(%&)
(d) Impacts of financial statements (Continued) (d) HEEBRROFE(E)
Impact for the period BRI &
As a result of initially applying HKFRS 16, in relation HEREREBVBREER
to the leases that were previously classified as F165% - BLITHI ?BZ DERKE
operating leases, the Group recognised US$163,000 HEMBEEmMS  AEER
of right-of-use assets and US$172,000 of lease 2019F 6 H30ERFAEE
liabilities as at 30 June 2019. E163000% T K HE & &
172,000% 7T ©
Also in relation to those leases under HKFRS 16, the o - AEEM B REERE
Group has recognised depreciation and finance costs, 16T ZEHEMS - A
instead of operating lease expense. During the six SECOERTERIBRAR -
months ended 30 June 2019, the Group recognised MEKLEHERT - REE
US$37,000 of depreciation charges and US$13,000 of 2019F 6 A30H IEXAA R -
finance costs from these leases. AEBRZEHERRTESR
FA37,000% 7T & Bt % Bk &
13,0003 7T ©
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 25 R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

3.

22

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group's financial assets and
financial liabilities as reflected in the condensed
consolidated statement of financial position approximate
their respective fair values.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.
The following disclosures of fair value measurements use a
fair value hierarchy that categorises into three levels the
inputs to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the Group can access
at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.
The Group's policy is to recognise transfers into and

transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.
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Notes to the Condensed Consolidated Financial Statements

R & B 15 AR MY =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

3.

FAIR VALUE MEASUREMENTS (Continued)

3. QFEE®E

The following table shows the carrying amounts and fair TRIWNTEHEENTCREBEZE
value of financial assets and financial liabilities, including BELEAYE BEEEMEZA
their levels in the fair value hierarchy. It does not include TEEH - MAEWIFIRAFETS
fair value information for financial assets and financial JeRMEEMcREEZERENR
liabilities not measured at fair value of the carrying amount NFEEEREE AITBREE@A Y
is a reasonable approximation of fair value. Further, for the NEEER o N RFEEFEINBE
current year the fair value disclosure of lease liabilities is HEHEBEZIATE-

also not required.

(a) Disclosures of level in fair value hierarchy:

Description

R

(a) AFEEBREE:

Fair value measurements as at 30 June 2019
201966 A30ANATEHE
Level 1 Level 2 Level 3 Total
£-% et} =& EEHY
US$'000 US$'000 US$'000 US$'000

FER FER Fxx FEx
(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (REEK) (REER) (REER)

Recurring fair value measurements: E¥# AT ENE

Financial liabilities
Interest rate swap contracts

MEEHAH

- 264 - 264

Description
i

Fair value measurements as at 31 December 2018

2018512 B 31 A ATE: 2

Level 1 Level 2 Level 3 Total
£—H E-H E= @it

US$'000 US$'000 US$'000 US$'000

TER Txn TR T
(audited) (audited) (audited) (audited)

(&&7) (&=7) (E%7) (&%7)

Recurring fair value measurements:

BEHATENE:

Financial assets ¢REE
Foreign currency forward HMEEEAN

contract - 37 - 3
Interest rate swap contracts MERSHAH - 82 - 82

- 119 - 119

Recurring fair value measurements: ~ REH#AFEHE
Financial liabilities SRER
Interest rate swap contracts MEEHED - 167 - 16/
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 25 R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

3. FAIR VALUE MEASUREMENTS (Continued)

(b) Disclosure of valuation process used by the

Group and valuation techniques and inputs
used in fair value measurements:
The Group's financial controller is responsible for the
fair value measurements of financial assets and
financial liabilities required for financial reporting
purposes. The financial controller reports directly to
the Board of Directors for these fair value
measurements. Discussions of valuation processes
and results are held between the financial controller
and the Board of Directors at least twice a year.

Level 2 fair value measurements

Description Valuation technique

g fh{ER %

3. RVEFTE®H)
(b) AEERABZEERFRD

FEFAEBRAZEERER
BMABENRE

AEBEZHBRERRMME
BEENETEREERER
BEATEFE MBRER
ERESEERZF A FERT
E-MBREREFTEEFR
DEWMRIEEBIE MAER o

FE_RAFEFTE

Fair value
of financial
liabilities as
at 30 June

Unobservable inputs 2019

2019 &
6 H30H
o= M=k 1)

TUEEEARE D¥E

US$'000

FEx
(unaudited)
(REEX)

Interest rate swap contracts  Discount cash flow

MEEHEH MEBRSRE

Interest rate 264
Discount rate

ks
BETR
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 5 3R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

3. FAIR VALUE MEASUREMENTS (Continued)

(b) Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements: (Continued)
Level 2 fair value measurements

3. QP EEGE

by XEBFRAZHERFRA
TEHIAEFAZHEFER
BMASBNEE . (&)
E_RAFEFE

Fair value

of financial
assets/
(liabilities) as at
31 December

Description Valuation technique Unobservable inputs 2018
20184
12H331H
CREE
(BB
f st HERE B R AU ANEE
US$'000
TET
(audited)
(&E%)
Foreign currency forward Discount cash flow Comparable exchange 37
contract rate
SR I A BB SR E3F B 2
Interest rate swap contracts  Discount cash flow Interest rate 82
Discount rate
MEZHE L MBBRTRE RS
BRER &
Interest rate swap contracts  Discount cash flow Interest rate (167)

FREHEH

MEBRSRE

Discount rate
ke
Ah3R =&

There were no changes in the valuation techniques

used.

“=4

PR B (E BT S 2 o
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Notes to the Condensed Consolidated Financial Statements

5 BA R 5 B % R 3R B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

Segment liabilities

DEAE

(111,311)

4. SEGMENT INFORMATION 4. AHER
Asphalt
tanker
chartering Asphalt
services trading Total
BEMN
TR BEEE st
US$'000 US$'000 US$'000
TER TER TER
(unaudited) (unaudited) (unaudited)
(REE®R) (REER) (REER)
6 months ended 30 June 2019: BE2019F6HA308 A MEA :
Revenue from external customers KEIEEF RS 22,873 1,708 24,581
Segment profit o EREF 4,044 106 4,150
As at 30 June 2019: R2019%F 6 A30A :
Segment assets NEEE 202,464 1,708 204,172
Segment liabilities HEEE (101,562) = (101,562)
Asphalt
tanker
chartering Asphalt
services trading Total
EEM
AR5 EBEE st
US$'000 US$'000 US$'000
TEx FTEr TEr
(unaudited)  (unaudited)  (unaudited)
(REER) (REBR) (REER)
6 months ended 30 June 2018: HZE2018F6A30BIEAEA -
Revenue from external customers KEIEEE R 20,641 - 20,641
Segment profit DEL R 6,107 - 6,107
(audited) (audited) (audited)
(&%) (RE%) (RERZ)
As at 31 December 2018: R2018F 124318 :
Segment assets DEBE 207,637 - 207,637

(111,311)
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Notes to the Condensed Consolidated Financial Statements

BERRE

B 85 R AR B

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

4,

SEGMENT INFORMATION (Continued) 4. DHERE)
In 2018, the Group has one single reportable segment R20184F » AEEXRE —EHE—7]
which was managed as a single strategic business unit that EBROH - EAE— @Z iRV
engaged in provision of asphalt tanker chartering services EE - NEULHEHRBRSRHE
with similar marketing strategy. During the six months EMEMBRE - HZE22019F6 730
ended 30 June 2019, the Group commenced its asphalt HIENEA ANEERBETES
trading business. EEES K
Reconciliations of segment profit or loss: DHBREOBER
Six months ended 30 June
BZ6HA30RHLAEAR
2019 2018
2019 % 2018 4
US$'000 US$'000
TER FET
(unaudited) (unaudited)
(RBER) (REEEZ)
Total profit or loss of reportable A 2D T 258
segments 4,150 6,107
Interest expenses MEFXZ (13) -
Unallocated corporate income ROz BERA = 81
Unallocated corporate expenses RO ZERY (884) (1,383)
Consolidated profit for the period HIRE 8 F 3,253 4,805
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 25 R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

5. REVENUE 5. W=
The Group's main operations and revenue streams are AEENFEZLZERKEKREER
those described in the last annual financial statements. E—FEPBHREKFA - B E2019
During the six months ended 30 June 2019, the Group F6A3HIEAEA  NEEHK
commenced its asphalt trading business. The Group's HEITRESBE S XS - AEERRNKZE
revenue is derived from contracts with customers and lease REEREFMNEHREESY -
contracts.
In the following table, revenue is disaggregated by service ETRY  WHRERBEENRER
category and timing of revenue recognition. W s Y RFELR B D 9% o

Six months ended 30 June

EZ6HA30H1ENEA
2019 2018
2019 % 2018 4F
US$'000 US$'000
FEx FET

(unaudited) (unaudited)
(REETFEZ) (REgsE=R)

Provision of asphalt tanker REE S MatE M PR A
chartering services
Time charter HRFA 11,706 12,020
Voyage charter and contract of EHEEkeEEN(REEHN])
affreightment (“CoA") 11,167 8,621
22,873 20,641
Asphalt trading BEEE 1,708 -
24,581 20,641

28 XIN YUAN ENTERPRISES GROUP LIMITED / INTERIM REPORT 2019



Notes to the Condensed Consolidated Financial Statements

R & B 15 AR MY =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

5. REVENUE (Continued) 5. WFE &)
Six months ended 30 June
HZ6H30HIEAEA
2019 2018
2019 2018 4F
US$'000 US$'000
TErx FET

(unaudited) (unaudited)
(REETFEZR) (REgsEZ)

Timing of revenue recognition e SRk 2 Y R R
Revenue from voyage charter and ERNBES WS — BERFE

CoA — recognised over time R 11,167 8,621
Revenue from asphalt trading — BEEEERNWE — REE

recognised at a point in time 5 ] B T RR 1,708 -
Revenue from other H AR ey W e — EAAE

source — time charter 11,706 12,020

24,581 20,641

The following table provides information about TRIZEHEBEEZFEAS LK EWR
receivables, contract assets and contract liabilities from IH SN BEERENBENER

contracts with customers:

30 June 31 December

2019 2018
2019 2018 4
6H30H 12H31H
US$'000 US$'000
FEx FET
(unaudited) (audited)
(RESEZ) (ez%)
Receivables, which included in FEUGIE - EFtATE SR
“trade receivables” TRIE | 2,581 1,952
Contract assets BREE 18 -
Contract liabilities BHEE (441) (869)
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5 BA R 5 B % R 3R B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

5

30

REVENUE (Continued)

Contract assets of the Group consist of unbilled amount
resulting from voyage charter and CoA over time. Contract
assets are transferred to receivables when the rights
become unconditional. This usually occurs when the Group
issues an invoice to the customer. Contract liabilities of the
Group arise from the advance payments made by the
customer or billings invoiced to the customer (whichever is
earlier) while underlying services are yet to be provided.

The amount of US$869,000 recognised in contract liabilities
at the beginning of the period has been recognised as
revenue for the six months ended 30 June 2019.

INCOME TAX EXPENSE

3 (48)
AEEANEEBEERRERRE
BRBERHNAHEERE - &
HWEERNERENKSERTRE
ERWFE - RN AKERE
PREOHBREREE AEERNEA
BEL AT Pl HREHAMAERER
BIELBRIATFRANKE
(AR ERE) -

B & %) 8 E#7R 869,000 E 7T
ERRAEE2019F6 308 1L~
& B Uk zs -

FREBimx

Six months ended 30 June

HZ6H30HIEAEA
2019 2018
2019 F 20184F
US$'000 US$'000
FEx FE
(unaudited) (unaudited)
(REEX) (REEEZ)

Current tax BIHAFR I8

During the period, the Group mainly operated in Hong
Kong, People’s Republic of China ("PRC") and Singapore.
However, no provision for Hong Kong Profits Tax, PRC
Corporate Income Tax and Singapore Corporate Income
Tax was made since the Group had no assessable profit for
the period (six months ended 30 June 2018: Nil).
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Notes to the Condensed Consolidated Financial Statements

R B AR & B 5 3R AR B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

7. PROFIT FOR THE PERIOD 7.
The Group's profit for the period is arrived at after

charging/(crediting):

HAR A
RSB HRE TR (RN
ATEBEE2FIIT

Six months ended 30 June

HZ6H30HIEAEA
2019 2018
20194 20184
US$'000 US$'000
FEx F=ET
(unaudited) (unaudited)
(REEX) (REEEZ)
Depreciation e 4,478 3,446
Directors’ emoluments EEWE 90 49
Exchange losses/(gains), net bE K &R (W) 58 124 (392)
Fair value losses/(gains) on derivate ~ $TA& £ T AR FE
financial instruments B (UhEs) 179 (456)
Listing expense FHRX - 563
Operating lease charges — land REHEER - T REF
and buildings 43 87
Staff costs (including directors’ ETIK(BEESHE)
emoluments) 628 511
8. DIVIDEND 8. KA

BEETEBRMNPHRE (HZE2018
F6A30HIENMEA &) -

The directors do not recommend the payment of an
interim dividend (six months ended 30 June 2018: Nil).
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5 BA R 5 B % R 3R B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

9. EARNINGS PER SHARE

9.

10.

32

The calculation of basic earnings per share is based on the

BRER
BEREARBNWFTEERATNSIA

following:
Six months ended 30 June
BZ6H30H1EAEA
2019 2018
2019 & 2018 4F
US$'000 US$'000
FEx F=T
(unaudited) (unaudited)
(REEEX) (REEEZ)
Earnings 27
Profit for the period attributable to PN PN Rapingl
owners of the Company 3,253 4,805
'000 ‘000
TR T
Number of shares gk 4=
Weighted average number of BB RN B (P EE)
ordinary shares (Note) 400,000 300,000

Note: The weighted average number of ordinary shares for the purpose
of calculating basic earnings per share for the six months ended 30
June 2018 has been adjusted for the effect of the capitalisation
issue on 6 September 2018.

No diluted earnings per share was presented for the six
months ended 30 June 2018 and 2019 as there was no
potential ordinary share outstanding.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired property, plant and equipment of approximately
US$239,000 (six months ended 30 June 2018:
US$22,777,000).

Property, plant and equipment decreased by
US$114,787,000 on 1 January 2019 following the adoption
of HKFRS 16, see note 2 for details.
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Notes to the Condensed Consolidated Financial Statements

R & B 15 AR MY =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~E A

11. RIGHT-OF-USE ASSETS

1. FREESE

12.

At 1 January 2019, the Group recognised US$199,000 of
right-of-use assets and lease liabilities in relation to the
leases that were previously classified as operating leases.

TRADE RECEIVABLES

For time charter, the Group generally receives monthly
prepayment from customers. For voyage charter, the
Group generally receives full payment within five business
days after completion of cargo loading. For CoA, the
Group generally receives full payment within three
business days after completion of cargo discharging. For
demurrage claims, the balance is normally paid within 30
days after the finalisation. For asphalt trading, the balance
is normally paid within 30 days after the invoice date. Each
customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the directors.

The ageing analysis of trade receivables, based on the
date of invoice, is as follows:

12.

R2019F1A18 » XEBEF LRI D
HARESHENTHEERAFEAESR
ENEEAE199,000% T °

B 5 BWIAE

HEMmE > AEB-RZEARE
FPUWEREMNR - EEM S A&
B-REERETKRAEEXH
AKEI2EFIE - LEEARRME
AEE-RRTREBER =%

HAWKEZ BRI - GRBHER
BME - HE-RRNEERIIOKRA
- HREFTEER  HRE—RR
HRAMEIORAXNN - BEEF
ERREERE - AKRESKEK
REGIEREEREKE - EFTE
Hite s B M R o

NEZRHAEENE HRIKKIEA
RREe DTN -

30 June 31 December

2019 2018

2019 & 2018 &

6H30H 12H31H

US$'000 US$'000

FEnx F=

(unaudited) (audited)

(REEEX) (e2E%)

0 to 30 days 0& 30Kk 2,280 1,504
31 to 60 days 31E260K 529 -
Over 60 days #8538 60K 735 448
3,544 1,952
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5 BA R 5 B % R 3R B =

For the six months ended 30 June 2019 & ZE 20194 6 A 30 H 1E7~{E A

13. SHARE CAPITAL 13. B
30 June 31 December
2019 2018
2019 F 20184
6 H30H 12H31H
US$'000 US$'000
FEx F=ET
(unaudited) (audited)
(REEEX) (%)
Authorised: SETE
10,000,000,000 ordinary shares 10,000,000,000 A%
of US$0.01 each FIR0.01ETT 2 EEAR 100,000 100,000
Issued and fully paid: BEITRER
400,000,000 (At 31 December 2018: 400,000,000 A% (2018 &
400,000,000) ordinary shares 12 A 318 : 400,000,000 %)
of US$0.01 each FR0.01E T2 EBR 4,000 4,000
14. TRADE PAYABLES 14. ES5 REARIE

The ageing analysis of the trade payables, based on the B HRENPIERESE B HNKRE

date of invoice, is as follows: DT
30 June 31 December
2019 2018
2019 % 2018 4
6H30H 12AH31H
US$'000 US$'000
FER FET
(unaudited) (audited)
(REEEX) (g&e2&%z)
0 to 30 days 02 30K 968 1,473
31 to 60 days 31TE60K 173 -
Over 60 days B8 60K 15 -
1,156 1,473

15. CONTINGENT LIABILITIES 15. RABE

7N 2 B 72 2019 4F 6 A 30 B 7 4 £ {a]

BN AEBEQR018F12A318
) o

The Group did not have any significant contingent
liabilities at 30 June 2019 (At 31 December 2018: Nil).

16. APPROVAL OF FINANCIAL STATEMENTS 16. #LER KK
The interim financial statements were approved and AR BB S R R R 20194 8 H 27 H
authorised for issue by the Board of Directors on 27 BEESHEWREDE -
August 2019.
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Management Discussion and Analysis

BEEENWR D

The board (the “"Board”) of Directors (the “Director”) of Xin
Yuan Enterprises Group Limited (the “Company”) is pleased to
present the unaudited condensed consolidated interim results
of the Company and its subsidiaries (collectively as the
"Group”) for the six months ended 30 June 2019 (the “Period
Under Review"), together with the comparative figures for the
corresponding period in 2018.

BUSINESS REVIEW AND OUTLOOK

Our Group principally provides asphalt tanker chartering
services under various types of charter agreement comprising: (i)
time charters; and (ii) voyage charters and contracts of
Affreightment ("CoAs”). Currently we operate a fleet of ten
vessels with total capacity of 92,000 dwt, in which five vessels
are operated under time charters, and the remaining five vessels
are operated under voyage charters or CoAs. Furthermore, our
Group has been developing new asphalt trading business since
the first half of 2019.

We endeavour to provide high quality asphalt tanker chartering
services. We have our own team of engineers and we are
actively involved in the design of our vessels. Our team works
closely with ship design experts, our customers, shipyards, an
international classification society and banks or finance lease
companies. We formulate customised shipbuilding plan to build
new vessel that suits our customers’ requirements such as fuel
consumption efficiency and carrying capacity. Our Directors
believe that by implementing the customisation, we could raise
our service standards and competitiveness.

Our major customers include global shipping and logistics
groups, global independent energy traders and publicly traded
energy companies based in the United States. Our Group has
diversified its customer segment and gradually engaged new
customers to reduce our reliance over our largest customer. As
a result of our Group's efforts to engage new customers, the
number of customers increased to fourteen customers for the
six months ended 30 June 2019.
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Management Discussion and Analysis
BEEEN WK D

With our Group's experienced management team and
competitive strengths, our Directors believe that our Group is
well-positioned to further develop our presence in the asphalt
tanker chartering services market and capture new business
opportunities. Our competitive strengths include (i) the fact that
our fleet of vessels is relatively new and fit for purpose to meet
customers’ needs; (i) stable cash inflow from long-term contract
with customers; (iii) establishing stable relationships with our
customers and shipyards; and (iv) our focus on high standard of
maintenance of our fleet to offer quality and safe asphalt tanker
chartering services.

After the last new vessel, Lotstella, was delivered in November
2018, we have not engaged any new shipbuilding plan. Our
Group originally planned to use 90.2% of the net proceeds from
the Global Offering equivalent to approximately US$14.2 million
to purchase two new vessels in 2019 and 2020, but considering
that the current market condition has created uncertainties in
the global asphalt tanker chartering business, in particular the
Sino-U.S. trade war and the sanctions against Iran and
Venezuela, we changed in use of proceeds to apply such net
proceeds as part of the purchase price of approximately
US$16.5 million of a secondhand Capesize vessel instead. We
intend to purchase the secondhand Capesize vessel with gross
tonnage of 89,726 for providing iron ore and coal charters
services from an independent third party. Purchasing
secondhand Capesize vessel, we could enter into chartering
agreement with customers lock up in profits. Hence, our Group
maintains the variety of services types with a balance approach
to meet different demands in the market. Other than chartering
services, asphalt trading business is also our Group's focus in
business development in the foreseeable future. Asphalt is a
necessity for infrastructure construction, especially for road
construction and maintenance. With the “One Belt One Road”
project and the expansion of the global road network, the
demand for asphalt has steadily increased. Based on our strong
industry network over the years, we have established good
cooperative relations with the upstream and downstream of the
asphalt industry chain. In the future, we will closely cooperate
with major refineries, energy trading companies and end users
around the world to explore the international and domestic
asphalt markets.
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Management Discussion and Analysis
EEEN WK D

About 90% of all goods in international trade are transported by
sea. According to “Review of Maritime Transport 2018" issued
by Union Nations Conference on Trade and Development in
2018, total global seaborne volume in 2017 was 10.7 billion tons,
representing an increase of over 400 million tons, from that of
10.3 billion tons in 2016. Nearly half of total global seaborne
volume was contributed by dry bulk shipments. Since the 2008
economic crisis, the shipping industry has been at a low ebb.
According to Reuters, there will be a growth in demand for
high-quality iron ore for the Chinese market of an average of 4%
to 5% for next three years, coupled with increased supply from
Brazil, so that many bulk carrier owners are optimistic about the
market. In addition, with the development of ASEAN and India’s
economy, infrastructure investment has expanded further, and
the demand for raw materials such as ore will also increase,
which will also give rise to the capacity of dry bulk carriers.

The trade protectionism initiated by the U.S. government has
created uncertainties to the global and regional trade. In
addition, the U.S. intends to strengthen sanctions against oil
export countries such as Iran and Venezuela, which will have an
adverse impact on the asphalt industry which is petroleum-
based. Although our Directors have faith in the long-term
outlook of asphalt tanker chartering industry, our Group remains
mindful of the uncertainties ahead brought by the possible
outbreak of conflict between the U.S. and Iran or Venezuela.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2019, our revenue increased
to approximately US$24.6 million by approximately US$4.0
million or 19.4% from approximately US$20.6 million for the six
months ended 30 June 2018. For the Period Under Review, the
increase was mainly due to the number of our vessels increased
from nine vessels to ten vessels, and the commencement of
new business segment of asphalt trading.
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BEEEN W R D

Revenue generated from time charter services slightly
decreased by approximately 2.5% from approximately US$12.0
million for the six months ended 30 June 2018 to approximately
US$11.7 million for the six months ended 30 June 2019. It was
mainly attributable to the daily hire rate dropped by around
7.6% to 13.9% for certain vessels during the six months ended
30 June 2019, though we maintained the similar level of time
charter services for the Period Under Review. In addition, a
vessel under time charters was off-hired for 20 days for dry
docking during the six months ended 30 June 2019.

The increase of approximately US$2.6 million or 30.2% of
revenue generated from voyage charter, and CoAs was mainly
due to (i) our vessel, Lotstella, was delivered and put into
operation for voyage charter and CoAs and commenced to
generate revenue in November 2018; and (i) our vessel, Jastella,
was delivered in April 2018 and not in full operation for the six
months ended 30 June 2018 but was in full operation for the six
months ended 30 June 2019.

During the six months ended 30 June 2019, our Group
commenced new asphalt trading business, which contributed
revenue of approximately US$1.7 million to our Group.

Cost of sales

Our cost of sales increased by approximately US$4.5 million or
34.6% for the six months ended 30 June 2019 as compared to
the six months ended 30 June 2018. Such increase was in line
with the increase in revenue generated, resulting from the
increase in the number of vessels operated, namely Baustella,
Jastella and Lotstella which, were delivered in February, April
and November 2018, respectively and in full operation for the
six months ended 30 June 2019, and the commencement of
new asphalt trading business.
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Management Discussion and Analysis
EEEN WK D

The increase of cost of sales was mainly due to the following

factors:

(i)

(iii)

(iv)

our crew expense recorded an increase of approximately
US$0.9 million or 20.0%, which was mainly due to the fact
that our vessels, Baustella, Jastella and Lotstella, were
delivered in February, April and November 2018,
respectively and put into full operation for the six months
ended 30 June 2019, but not in full operation for the same
period last year;

our depreciation recorded an increase of approximately
US$1.0 million or 29.4%, which was mainly due to the fact
that our new vessels in 2018, namely Baustella, Jastella and
Lotstella, were depreciated for full six-month period for
the six months ended 30 June 2019;

our bunker fees recorded an increase of approximately
US$0.9 million or 45.0%, which was mainly due to (a) the
full operation for voyage charters and CoAs for the six
months ended 30 June 2019 by our vessels, Jastella and
Lotstella, which were delivered in April and November
2018, respectively, but which did not operate for the full
six-month period for the six months ended 30 June 2018;
and (b) the fact that the bunker price for the six months
ended 2019 was approximately 8.5% higher as compared
to the same period of 2018; and

the cost for the new asphalt trading business amounted to
approximately US$1.6 million.
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Management Discussion and Analysis
BEEEN WK D

Gross profit and gross profit margin

Our gross profit decreased from approximately US$7.6 million
for the six months ended 30 June 2018 to US$7.0 million for the
six months ended 30 June 2019, by approximately US$0.6
million or 7.9%. Such decrease was mainly due to (i) the decline
in the gross profit of approximately US$1.3 million from time
charters services; but partial offset by (ii) the increase in the
gross profit of approximately US$0.6 million or 26.1% generated
from voyage charter, and CoAs in line with the revenue grew by
30.2% resulting from our vessels, Jastella and Lotstella, were
delivered in April and November 2018, respectively and put into
full operation for the six months ended 30 June 2019; and (iii)
gross profit of approximately US$0.1 million contributed from
new asphalt trading business.

However, our gross profit margin dropped from approximately
37.0% for the six months ended 30 June 2018 to approximately
28.7% for six months ended 30 June 2019, was mainly
attributable to (i) the drop of profit margin of time charters, and
(i) relatively low profit margin of approximately 6.3% for the
revenue from the new asphalt trading business.

Our gross profit generated from time charters services dropped
by approximately US$1.3 million or 24.1% for the six months
ended 30 June 2019, and its gross profit margin decreased by
9.6% resulting from the drop of daily hire rate by around 7.6%
to 13.9% for certain vessels, and the fixed costs such as
depreciation were still charged for the 20 days off-hire period.

Our gross profit margin from voyage charters and CoAs slightly
dropped by 0.7%, mainly due to the higher bunker price for the
six months ended 30 June 2019 than the same period of 2018.

Other income

Our other income increased by approximately US$0.5 million or
71.4% from approximately US$0.7 million for the six months
ended 30 June 2018 to approximately US$1.2 million for the six
months ended 30 June 2019. Such increase was mainly due to
more insurance compensation income of approximately US$0.9
million were received or receivable. However, the fair value
gains on derivative financial instruments of approximately
US$0.5 million mainly in relation to the interest rate swap
contracts was recognised for the six months ended 30 June
2018, but the fair value losses on interest rate swap contracts
were recorded in other operating expenses for the six months
ended 30 June 2019.
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Management Discussion and Analysis
EEEN WK D

Administrative expenses

Our Group’'s administrative expenses decreased by
approximately US$0.5 million or 31.3% from approximately
US$1.6 million for the six months ended 30 June 2018 to
approximately US$1.1 million for the six months ended 30 June
2019, mainly due to the non-recurring listing expenses of
approximately US$0.6 million was recognised for the six months
ended 30 June 2018 but nil for the six months ended 30 June
2019.

Other operating expense

Our Group recorded other operating expenses of
approximately US$0.6 million for six months ended 30 June
2019 mainly included the fair value losses on interest rate swap
contracts of approximately US$0.2 million and accident related
costs of approximately US$0.4 million, and nil for the six months
ended 30 June 2018.

Exchange losses/gains, net

Our Group recorded net exchange losses of approximately
US$0.1 million for the six months ended 30 June 2019 as
compared to net exchange gains of approximately US$0.4
million for the six months ended 30 June 2018, which was
principally attributable to the exchange fluctuation of our
Group's bank loans denominated in Singapore Dollars (“SGD").
Our Group maintained the bank loans denominated in SGD
during the Period Under Review, amounting to approximately
US$18.5 million as at 30 June 2019 (31 December 2018: US$20.2
million). United States dollars (“USD") depreciated against SGD
by approximately 0.7% for the six months ended 30 June 2019,
resulting exchange losses when conversion of the bank loans
denominated in SGD, while USD appreciated against SGD by
approximately 1.9% for the six months ended 30 June 2018,
resulting exchange gains when conversion of the bank loans
denominated in SGD.

Finance costs

Our finance costs increased by approximately US$0.8 million, or
33.3% for the six months ended 30 June 2019 as compared to
the six months ended 30 June 2018. The increase was mainly
due to rise of interest on lease liabilities by approximately
US$1.5 million resulting from the addition of our new vessels,
namely Baustella, Jastella and Lotstella, under the finance lease
arrangement in 2018.
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Management Discussion and Analysis
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Income tax expense

No provision for Hong Kong Profits Tax, PRC Corporate Income
Tax and Singapore Corporate Income Tax was made since our
Group has no assessable profit for the six months ended 30
June 2018 and 2019. It was because no tax position for Hong
Kong profits tax, PRC corporate income tax and Singapore
corporate income tax of our Group is required.

Profit for the period

Our profit for the period decreased by approximately US$1.5
million, or 31.3% to approximately US$3.3 million for the six
months ended 30 June 2019 as compared to approximately
US$4.8 million for the six months ended 30 June 2018, while our
net profit margin slightly decreased to approximately 13.4%
from 23.3% for the respective periods.

Such decrease in our profit for the period was primarily due to
the combined effect of (i) the decrease in profits from time
charter services by declining the daily hire rate, (ii) fair value
losses on interest rate swap contracts and net exchange losses
of approximately US$0.2 million and US$0.1 million,
respectively, for the six months ended 30 June 2019, (iii) fair
value gains on interest rate swap contracts and net exchange
gains of approximately US$0.5 million and US$0.4 million,
respectively, for the six months ended 30 June 2018, but
partially offset (iv) non-recurring listing expenses of
approximately US$0.6 million was recognised for the six months
ended 30 June 2018 but nil for the six months ended 30 June
2019.

FINANCIAL POSITION

As at 30 June 2019, our Group's total assets amounted to
approximately US$204.7 million (31 December 2018: US$211.0
million) with net assets amounting to approximately US$102.3
million (31 December 2018: US$99.1 million). As at 30 June 2019,
gearing ratio (total debts divided by the total equity attributable
to owners of our Company) of our Group was 0.96, a decrease
of 11.9 percentage points as compared to that of 1.09 as at the
end of 2018. Net debt to equity ratio (net debt, being our total
debts net of bank and cash balances and pledged bank
deposits, divided by total equity attributable to owners of our
Company) of our Group was 0.79, a decrease of 11.2 percentage
points as compared to that of 0.89 as at the end of 2018.
Current ratio of our Group was 1.08, a decrease of 6.9
percentage points as compared to that of 1.16 as at the end of
2018.
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Management Discussion and Analysis
EEEN WK D

LIQUIDITY AND FINANCIAL RESOURCES

At 30 June 2019, the liquidity position remained at similar level
as compared to the end of 2018. Our Group adopts a balanced
approach to cash and financial management to ensure proper
risk control and lower the costs of funds, and seek to maintain
optimal level of liquidity that can meet our working capital
needs while supporting a healthy level of business and our
various growth strategies. As at 30 June 2019, the Group's bank
loans and lease liabilities (2018: finance lease payables) of
approximately US$98.6 million in aggregate decreased by
US$9.2 million as compared to 31 December 2018, which was
primarily due to repayment of liabilities. Our Group finances our
operations and growth primarily through cash generated from
operations, bank loans and lease arrangement, as well as the
net proceeds from the Global Offering in September 2018.

As at 30 June 2019, our Group had pledged bank deposits and
bank and cash balances of approximately US$17.3 million, a
decrease of approximately US$2.3 million as compared to
approximately US$19.6 million as at 31 December 2018. Such
decrease was mainly due to repayment of bank loans and lease
liabilities. Our pledged bank deposits are denominated in USD
and most of our bank and cash balances are denominated in
UsD.

Treasury Policies

The primary objective of our Group's capital management is to
maintain its ability to continue as a going concern so that our
Group can constantly provide returns for shareholders of our
Company (the “Shareholders”) and benefits for other
stakeholders by securing access to financing at reasonable
costs. Our Group actively and regularly reviews and manages its
capital structure and makes adjustment by taking into
consideration the changes in economic conditions, its future
capital requirements, prevailing and projected profitability and
operating cash flows, projected capital expenditures and
projected strategic investment opportunities.
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INDEBTEDNESS

As at 30 June 2019, the Group's indebtedness mainly comprised
bank loans and lease liabilities (2018: finance lease payables) of
approximately US$35.9 million and US$62.7 million, respectively.
Our bank loans are denominated in USD and SGD, while our
lease liabilities are denominated in USD and Renminbi. All bank
loans and most of leases are arranged at floating rates, thus
exposing our Group to cash flow interest rate risk. During the
six months ended 30 June 2019, our Group used interest rate
swaps in order to mitigate its exposure associated with
fluctuations relating to interest cash flows.

The maturity of bank loans and lease liabilities (2018: finance
lease payables) as at 30 June 2019 is as follows:

518
R2019F6HA30H  REEMNEETE

MEREMNFKIA) DRABIEEETR
627 BEETT - ZAPIMIRITEFRAET R
M TEHE - MBEMEEEEUNETR
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HZE2019F6 8308 RITERLHE
BEQ08F  tEHERMKIE)NE
BHEmT :

Lease

Bank loans liabilities

RITER HEAE

US$'000 US$'000

FET F=ET

Within one year —FE YR 7,357 11,627
More than one year, but not —FLA BT BB

exceeding two years 7,357 11,644
More than two years, but not MEM FETBBARF

more than five years 21,113 39,442

More than five years AFMNE 72 -

35,899 62,713
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Our bank loans were obtained for the sole purpose of
construction of our vessels, as at 30 June 2019, such bank loans
were secured by:

(i)  mortgage over our Group's vessels;
(i) corporate guarantees provided by our Company and
subsidiaries;

(i) pledged bank deposits and restricted bank balances; and

(iv) charge over shares of our subsidiaries.
As at 30 June 2019, our lease liabilities of approximately
US$62.5 million were secured by:

(i) charges over our Group's vessels;
(i) corporate guarantees provided by our Company and/or
subsidiaries;

restricted bank balances; and

(i)

(iv) charge over shares of our subsidiaries.

The remaining lease liabilities of approximately US$0.2 million
was in relation to the office properties leases and no collateral
was secured.

FOREIGN CURRENCY RISKS

Our Group has a certain exposure to foreign currency risk as
some of its business transactions, assets and liabilities are
denominated in currencies other than the functional currency of
respective Group entities such as SGD and Renminbi. Our
Group also has adopted a foreign exchange rate and interest
rate risk control policy to manage the foreign exchange risk and
interest rate risk. Our Group monitors the foreign currency
exposure closely and will consider hedging transactions to
mitigate significant foreign currency exposure should the need
arise. Our Group has foreign currency forward contracts to
hedge the foreign currency risk in respect of bank loans
denominated in SGD, but which were fully matured during the
six months ended 30 June 2019.
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PLEDGE OF ASSETS

At 30 June 2019, the carrying amounts of bank deposits, bank
balances restricted from being used and vessels pledged as
securities for our Group's bank loans amounted to
approximately US$1.4 million, US$1.0 million and US$68.0
million respectively. At 30 June 2019, the carryings amount of
vessels as right-of-use assets held by our Group and bank
balances restricted from being used under leases arrangement
amounted to approximately US$112.0 million and US$1.2
million, respectively.

CAPITAL COMMITMENT
As at 30 June 2019, our Group did not have any material capital
commitment.

CONTINGENT LIABILITIES
As at 30 June 2019, our Group did not have any significant
contingent liabilities.

EMPLOYEE AND REMUNERATION POLICY

We value our employees and recognise the importance of a
good relationship with our employees. We recruit our
employees based on their work experience, education
background and qualifications. To maintain and ensure the
quality of our employees, we provide our personnel formal and
on-the-job training to enhance their technical skills as well as
knowledge of industry quality standards and work place safety
standards. As at 30 June 2019, our Group had a total of 35
employees of which 29 were in the PRC, 3 were in Hong Kong,
and 3 were in Singapore. The remuneration to our employees
includes salaries and allowances. Employees are remunerated
according to their qualifications, experiences, job nature,
performance and with reference to market conditions.

SIGNIFICANT INVESTMENT HELD
Our Group had not held any significant investments during the
six months ended 30 June 2019.
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MATERIAL ACQUISITIONS OR DISPOSALS
During the six months ended 30 June 2019, there was no

material acquisition or disposal by our Group.

EVENTS AFTER THE REPORTING PERIOD

Disposal of Shares by Controlling Shareholder

On 23 July 2019, Centennial Best Limited (“Centennial”), being
the controlling shareholder of the Company, entered into a
share sale and purchase agreement (the “Agreement”) with
Fortune Harvest Materials Hongkong Limited (“Fortune
Harvest”), being a third party independent of the Group,
pursuant to which Centennial agreed to sell 116,000,000
ordinary shares of the Company in aggregate to Fortune
Harvest (the “Disposal”), representing approximately 29% of
the issued share capital of the Company as at 23 July 2019 at a
price of HK$1.52 per ordinary share. For details of the Disposal,
please refer to the announcement of the Company dated 23
July 2019.

The Disposal was completed on 30 July 2019. Upon completion
of the Disposal, the shareholding held by Centennial in the
Company decreased from 66.03% to 37.03% of the issued share
capital of the Company, and Centennial remained as the
controlling shareholder of the Company.

Change in Use of Proceeds

As further disclosed in the section headed "USE OF PROCEEDS
FROM THE GLOBAL OFFERING" below, the Company has
decided to adjust the intended use of proceeds from the public
offering and listing of its shares (the “Global Offering”). For
details, please refer to the Company’s announcement dated 17
July 2019.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES OR DEBENTURES
OF OUR COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2019, the interests and short positions of the
Directors or the chief executive of the Company in the shares,
underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of
Hong Kong) (the “SFO") which will be required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they are taken or deemed to have under such
provisions of the SFO), or (b) to be entered into the register
required to be kept by the Company pursuant to section 352 of
the SFO, or (c) as otherwise to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 to the Listing Rules, are set out as
follows:
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Htt &R

(@) Our Company

Name of Director

Nature of interest

(a) FiN

5
Al

Number of Shares held™

Approximate
percentage of
shareholding in
our Company

RAATH

EENA = FrERGEE® B R L5

Mr. Ding Xiaoli® Interest in controlled 264,685,985 Shares (L)® 66.17%%
corporation

THMEED REEEE MR 264,685,985 Iz & 10 (L)@ 66.17%%

Mr. Xu Wenjun®? Interest in controlled 264,131,725 Shares (L)@ 66.03%%
corporation

w3 LR REIEEE RS 264,131,725 B i {7 ()@ 66.03%%

Mr. Ding Yuzhao? Interest in controlled 272,445,740 Shares (L)® 68.11%9
corporation

TE&EAE RE I EE R =S 272,445,740 B 15 (L)© 68.11%5

Notes: (e

The letter "L" denotes our Directors’ long position in the Shares.

Our Company is held as to approximately 66.03% by Centennial
Best Limited ("Centennial Best"), approximately 0.14% by Golden
Boomer Limited (“Golden Boomer”) and approximately 2.08% by
Gigantic Path Limited ("Gigantic Path”). Centennial Best is held as
to approximately 43%, 42% and 15% by Golden Boomer, Perfect
Bliss Limited (“Perfect Bliss”) and Gigantic Path, which are in turn
wholly owned by Mr. Ding Xiaoli, Mr. Xu Wenjun and Mr. Ding
Yuzhao, respectively.

Centennial Best sold 116,000,000 ordinary shares of the Company
pursuant to an agreement dated 23 July 2019, accordingly, as at
the date of this report, Mr. Ding Xiaoli is deemed to be interested
in the 148,685,985 shares in the Company, which is approximately
37.17% of the Company's issued share capital.

Centennial Best sold 116,000,000 ordinary shares of the Company
pursuant to an agreement dated 23 July 2019, accordingly, as at
the date of this report, Mr. Xu Wenjun is deemed to be interested
in the 148,131,725 shares in the Company, which is approximately
37.03% of the Company's issued share capital.

Centennial Best sold 116,000,000 ordinary shares of the Company
pursuant to an agreement dated 23 July 2019, accordingly, as at
the date of this report, Mr. Ding Yuzhao is deemed to be interested
in the 156,445,740 shares in the Company, which is approximately
39.11% of the Company's issued share capital.

1. F8 (U RREFRBRODTHENEE -

2. AKRAaF D RIECentennial Best Limited
( [Centennial Best] ) ##5%766.03% -
Golden Boomer Limited ( [Golden
Boomer] ) £E#10.14% K% Gigantic Path
Limited ( [Gigantic Path] ) #ABHX
2.08% ° Centennial Best? 5lHHGolden
Boomer * Perfect Bliss Limited ( [Perfect
Bliss] ) KGigantic PathiFH #943% ~ 42% K
15%  MZERTDRIBT B AL - R
SHERT KHEEZEHRE °

3. Centennial BestiR# — 19 B H & 2019F7 A
23 8 1) 155 & 2 A 8 116,000,000 f% & i@
B Bt RUEIRE R T B AEWAE
BN B 148,685,985 /% B R A #E RS -
ERARNBINEEITIRAL37.17% -

4. Centennial BestiR #& — 19 B B3 & 2019F7 A
23 B #1%5 H & 2K A 81 116,000,000 f% & i@
B Bt REIRE BER - R R E WA
BN TIE148,131, 725X AN R A HEzs -
ERARRFINE BEITIRAH 37.03% °

5. Centennial BestiR & — 5 B 83 8201947 A
23H 8 & KA 7] 116,000,000 % E 8
B - Btk RS BE - T RIS AR
B ZARIHY 156,445, 7408808 1D P A 1S
ERAREEBEITIRAE39.11% ©
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(b) Associated corporations (b) HEEE
Name of Approximate
associated Number of percentage of
Name of Director corporation Nature of interest shares held shareholding
EEnE B EEER EEME FrsRGHA A BRAELL 6
Mr. Ding Xiaoli Centennial Best Interest in controlled 4,300 shares (L) 43%
corporation
THEILAE Centennial Best R LB 4,300 AR R 15 (L) 43%
Mr. Xu Wenjun Centennial Best Interest in controlled 4,200 shares (L) 42%
corporation
mXHEE Centennial Best R EB MR 4,200 B & 17 (L) 42%
Mr. Ding Yuzhao Centennial Best Interest in controlled 1,500 shares (L) 15%
corporation
TEaEAE Centennial Best N R LN 0L 1,500 B9 (L) 15%
Note: P aE
(1) The letter “L" denotes a person’s long position in the shares. M  FEILIKRERARODDPIFENGTE -

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executive of the Company had interests or
short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be maintained pursuant to section 352
of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.
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Hitb & %

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, so far as our Directors are aware, the
persons (other than the Directors and chief executive of the
Company) who will have or be deemed or taken to have
interests and/or short positions in the Shares or the underlying
Shares which would fall to be disclosed under the provisions of
Division 2 and 3 of Part XV of the SFO, or who were recorded in
the register of the Company required to be kept pursuant to
Section 336 of the SFO, or who were directly or indirectly
interested in 5% or more of the Company's issued share capital

i%ﬂ’iiﬁ"ﬂiﬁ&*ﬁ%ﬂﬁiﬁﬂlﬂ A
8%k

R2019F6A30H  ILEEZFAM - AT
AT (BEERARQGZSTHRAERIN B
AR B S & 1ER IR 15 S BB R% 17 R
%ﬁm;ﬁ%&ﬁﬂfﬂwu%xv%’%z&
"*WJMX&E%TBZE%EI’JTZ? ST
B HRALRRRREES KAEENE
BIEEFE 2 ERM  kEZEER
AT D EBEITIAN 5% S IA A RERS ¢

will be as follows:

Our Company Vi /N
Percentage of
Capacity/ Number of shareholding in
Shareholders Nature of interest Shares held™ our Company
KA E
R=R 51 #mtE FEENRGOHBE O BERBEDL
Centennial Best Beneficial owner 264,131,725 Shares (L) 66.03%"
Centennial Best EmEA A 264,131,725 B R% 15 (L)@ 66.03%

Golden Boomer®? Beneficial owner 554,260 Shares (L) 0.14%
Golden Boomer®@ BEREAA 554,260 R R 17 (L) 0.14%
Interest of controlled 264,131,725 Shares (L) 66.03%

corporation
REE R 264,131,725 B %17 (L) 66.03%
Ms. Chen Qinhui (FREXEZ £)® Interest of spouse 264,685,985 Shares (L) 66.17%
PRI L O foBrEs 264,685,985 % i% 17 (L) 66.17%
Perfect Bliss® Interest of controlled 264,131,725 Shares (L) 66.03%

corporation
Perfect Bliss® Xy AE R 264,131,725 B 15 (L) 66.03%
Ms. Zhu Zhen (RE & 1)® Interest of spouse 264,131,725 Shares (L) 66.03%
KL LO foB#Em 264,131,725 B %9 (L) 66.03%
Gigantic Path® Beneficial owner 8,314,015 Shares (L) 2.08%
Gigantic Path® BERnEAA 8,314,015 B 17 (L) 2.08%
Interest of controlled 264,131,725 Shares (L) 66.03%

corporation
R R 264,131,725 B %17 (L) 66.03%
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Percentage of

Capacity/ Number of shareholding in
Shareholders Nature of interest Shares held™ our Company
RAERATR
BR=R B REME FEENRGOGHE O BFRAESL
Ms. Huang Cui (& 201 )" Interest of spouse 272,445,740 Shares (L) 68.11%
mERLLEO [ 272,445,740 B A% 15 (L) 68.11%
Bilsea International Pte. Ltd. Beneficial owner 27,000,000 Shares (L) 6.75%
("Bilsea International”)®
Bilsea International Pte. Ltd. BEHEEAA 27,000,000 A& A 17 (L) 6.75%
([ Bilsea International |) ©
Ms. Liu Weipeng® Interest of controlled 27,000,000 Shares (L) 6.75%
corporation and interest
of spouse
Liu Weipeng 22+ ® R A E kS AL EE S 27,000,000 A& A% 15 (L) 6.75%
Mr. Yan Xiankai® Interest of controlled 27,000,000 Shares (L) 6.75%
corporation and interest
of spouse
Yan Xiankai ¢4 © RErrE g KBS 27,000,000 A 17 (L) 6.75%
Notes: PisE

1.

52

The letter “L" denotes a person’s long position (as defined under Part XV
of the SFO) in our Shares.

Centennial Best is owned as to 43% by Golden Boomer, which is in turn
wholly owned by Mr. Ding Xiaoli. As such, each of Golden Boomer and
Mr. Ding Xiaoli is deemed to be interested in the 264,131,725 Shares held
by Centennial Best as at 30 June 2019 (148,131,725 shares at the date of
this report), and Mr. Ding Xiaoli is deemed to be interested in the 554,260
Shares held by Golden Boomer pursuant to the SFO.

Ms. Chen Qinhui is the spouse of Mr. Ding Xiaoli. By virtue of the SFO,
Ms. Chen is deemed to be interested in the Shares held by Mr. Ding
Xiaoli.

Centennial Best is owned as to 42% by Perfect Bliss, which is in turn
wholly owned by Mr. Xu Wenjun. As such, each of Perfect Bliss and Mr.
Xu Wenjun is deemed to be interested in the 264,131,725 Shares as at 30
June 2019 (148,131,725 shares at the date of this report) held by
Centennial Best pursuant to the SFO.

Ms. Zhu Zhen is the spouse of Mr. Xu Wenjun. By virtue of the SFO, Ms.
Zhu is deemed to be interested in the Shares held by Mr. Xu Wenjun.
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6. Centennial Best is owned by Golden Boomer, Perfect Bliss and Gigantic
Path as to 43%, 42% and 15%, which are in turn wholly owned by Mr. Ding
Xiaoli, Mr. Xu Wenjun and Mr. Ding Yuzhao, respectively. As the
Concerted Group, Mr. Ding Xiaoli, Mr. Xu Wenjun and Mr. Ding Yuzhao
restrict their ability to exercise direct control over our Company by
holding their interests through Centennial Best, a common investment
holding company, and as a result Mr. Ding Xiaoli, Mr. Xu Wenjun and Mr.
Ding Yuzhao are presumed to be a group of controlling shareholders. As
such, each of Gigantic Path and Mr. Ding Yuzhao is deemed to be
interested in the 264,131,725 Shares held by Centennial Best as at 30
June 2019 (148,131,725 shares as at the date of this report), and Mr. Ding
Yuzhao is deemed to be interested in the 8,314,015 Shares held by
Gigantic Path pursuant to the SFO.

7. Ms. Huang Cui is the spouse of Mr. Ding Yuzhao. By virtue of the SFO,
Ms. Huang is deemed to be interested in the Shares held by Mr. Ding
Yuzhao.

8. Bilsea International is owned as to 65% and 35% by Ms. Liu Weipeng and
Mr. Yan Xiankai, respectively. By virtue of the SFO, each of Ms. Liu and
Mr. Yan is deemed to be interested in the Shares held by Bilsea
International. Ms. Liu Weipeng is the spouse of Mr. Yan Xiankai.

9. Centennial Best sold 116,000,000 ordinary shares of the Company
pursuant to an agreement dated 23 July 2019, and as at the date of this
report, it holds 148,131,725 shares in the Company, which is
approximately 37.03% of the Company'’s issued share capital.

Save as disclosed herein, the Directors are not aware of any
person who has, as at 30 June 2019 (without taking into account
any options which may be granted under the share option
scheme), an interest and/or short position in the Shares or
underlying Shares, which would be required to be disclosed to
the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or, directly or indirectly,
be interested in 5% of the issued voting shares of any other
member of the Group.
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SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme
on 6 September 2018 (the “Scheme”). The terms of the Scheme
are in accordance with the provisions of Chapter 17 of the
Listing Rules and other rules and regulations.

Further details of the Scheme are set forth in the section
headed “Statutory and General Information — Other
Information — 13. Share Option Scheme” in Appendix IV to the
Prospectus.

During the six months ended 30 June 2019, no share option was
granted, exercised, expired or lapsed and there is no
outstanding share option under the Scheme.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any listed securities of the Company during
the six months ended 30 June 2019.

INTERIM DIVIDEND
The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2019.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
Shareholders, enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

The Company has adopted the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to the Listing Rules
as its own code of corporate governance. The Board is of the
view that the Company has complied with the CG Code during
the six months ended 30 June 2019.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding securities transactions by Directors. All
Directors have confirmed, following specific enquiry by the
Company, that they have complied with the Model Code during
the six months ended 30 June 2019.

REVIEW OF THE INTERIM RESULTS
The Company established the Audit Committee with written

terms of reference in compliance with the Rule 3.21 of the
Listing Rules and the CG Code. The Audit Committee
comprises three independent non-executive Directors, Mr. Suen
Chi Wai, Mr. Lai Guanrong and Mr. Xu Jie. Mr. Suen Chi Wai is
the chairman of the Audit Committee.

The Audit Committee has reviewed the Company’s unaudited
condensed consolidated interim results for the six months
ended 30 June 2019, and confirms that the applicable
accounting principles, standards and requirements have been
complied with, and that adequate disclosures have been made.
The interim results for the six months ended 30 June 2019 is
unaudited, but has been reviewed by the auditor of the
Company, RSM Hong Kong, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”, issued by the Hong Kong Institute of Certified
Public Accountants.

CHANGE IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF THE LISTING
RULES

Changes in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules
subsequent to the publication of the 2018 annual report of the
Company are set out below:

(1) Mr. Ding Xiaoli has resigned as the chairman of the Board,
an executive Director, the chairman of the nomination
committee and the Authorized Representative of the
Company on 30 August 2019.
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(2) Mr. Wang Faqging has been appointed as the chairman of
the Board, an executive Director, the chairman of the
nomination committee and the Authorized Representative
of the Company on 30 August 2019.

Save as disclosed above, there is no other information in
respect of the above directors and any other directors of the
Company required to be disclosed pursuant to Rules 13.51B(1)
of the Listing Rules.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The net proceeds from the Global Offering, after deducting the
listing expenses, were approximately HK$123.2 million and were
intended to be utilised for the following purposes:

e approximately 90.2% of the Net Proceeds, or
approximately HK$111.1 million (equivalent to
approximately US$14.2 million), would be used for
expanding the Group's fleet by purchasing two new
vessels in the next two years in order to cope with its
business development, strengthen its brand name and
increase its competitiveness in the industry as well as its
ability to cater for different needs and requirements of
different customers; and

*  approximately 9.8% of the Net Proceeds, or approximately
HK$12.1 million (equivalent to approximately US$1.5
million), would be used as the Group's working capital.

As at 30 June 2019, the Company has utilised approximately
US$1.5 million of the Net Proceeds.

On 17 July 2019, the Company has decided to adjust the
intended use of proceeds from the Global Offering. For further
details, please refer to the Company’s announcement “Change
in Use of Proceeds” dated 17 July 2019.
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