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Condensed Consolidated Statement of Profit or Loss

SRR S B

for the six months ended 30 June 2019 — unaudited
B 22019F6 H30H 1F A8 A —FKAFEF Z

(Expressed in Hong Kong dollars)

(BT )
Six months ended 30 June
HZ6H308 L AEA
2019 2018
Notes $°000 $°000
ioka FT For
Income H&/\
Total premiums written and policy fees 4%;%&4% 5B IA 3 138,923,130 130,088,369
Less: Premiums ceded to reinsurers /DZ HHRE (6,063,526) (6,013,481)
Net premiums written and policy fees ~ JFR BEUA RIRE B A 132,859,604 124,074,888
Change in unearned premium REEBEEERBS
provisions, net of reinsurance HERER (8,352,273) (1,609,619)
Net earned premiums and policy fees B BREUVR & MR E & W A F 58 129,507,331 122,465,269
Net investment income FIRE WA 4(a) 14,995,902 12,416,130
Net realised investment gains/(losses) B EREE W (FE)
JFRE 4(b) 1,561,108 1,615,679
Net unrealised investment FERLEW (&E)
gains/(losses) and impairment MR (B F 58 4(c) (907,944) (861,034)
Other income H Uz 5 2,467,129 2,422,395
Total income WA 4B=8 147,623,526 138,058,439
Benefits, losses and expenses RO E’E‘#’\&ﬁﬁﬁ
Net policyholders’ benefits REIFH AT FE 6(a) (30,009,175) (54,014,215)
Net commission and handling HekFEETLFE
fee expenses 6(b) (13,401,472) (14,233,736)
Administrative and other expenses ﬁﬂz &Eﬁﬁ%ﬁﬁ (16,869,083) (14,468,827)
Change in life insurance contract e ame  mERR
liabilities, net of reinsurance 6(c) (77,403,354) (44,071,681)
Total benefits, losses and expenses L BREREAARE (137,683,084)  (126,788,459)
9,940,442 11,269,980
Share of results of associates and LR AR REE AR EE
joint ventures 216,446 (67,930)
Finance costs B5 8 R 7(a) (1,230,954) (1,248,012)
Profit before taxation BRB RS F 7 8,925,934 9,954,038
Income tax credits/(charges) MiEHeE, (i) 8 156,782 (3,077,817)
Profit after taxation BRBR 1% 5 A 9,082,716 6,876,221
Attributable to: BEAG
Owners of the Company PN 6,744,218 5,209,106
Non-controlling interests FEE A% A% R A = 2,338,498 1,667,115
9,082,716 6,876,221
dollars dollars
T JT
Earnings per share attributable ERATRRRELEREF
to the owners of the Company 10
Basic R 1.841 1.414
Diluted e 1.841 1.414

The accompanying notes on page 10 to 75 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

=| \ /
HRRE Hit 2 E b=
for the six months ended 30 June 2019 — unaudited
B 220199F6 H30H 1 18 A — K4S &%
(Expressed in Hong Kong dollars)
(BT )
Six months ended 30 June
HZ6H308 1L<1EA
2019 2018
$°000 $'000
FT For
Profit after taxation BRBR 1% 55 9,082,716 6,876,221
Other comprehensive income: Hib 2w :
Items that will not be reclassified to BIAEEH I EEBHR2ER
profit or loss:
Revaluation gain arising from HEROXREN I BRRENH
reclassification of own-use i A 2 E s
properties to investment properties
— Revaluation gain arising during the —RE B HIR B BRI
period 491,687 1,027
— Net deferred tax —RFERIE)E 5 (1,017) -
Exchange differences on translation BREIERIIMMB AR BE QAR
of the financial statements of é%@ﬂﬂﬁi‘%?&ﬁﬁﬁER%%ﬁ
subsidiaries, associates and
joint ventures which are
not foreign operations (395,764) (666,290)
Items that may be subsequently MERAREENSEEERZER:
reclassified to profit or loss:
Exchange differences on translation MBI 2B E I R
of the financial statements of ME N A
foreign operations 10,394 (30,811)
Available-for-sale securities Al A
— Net fair value changes during the —AHMBEHAREEEESFERERENR
period including the impact of HEMNFE
impairment and disposal 7,018,443 (4,5635,622)
— Net deferred tax — BRI F R (1,654,533) 1,084,846
Total comprehensive income for the N B TR g
period 14,551,926 2,729,371
Attributable to: FEAL :
Owners of the Company i/ TH&?TEE& 11,169,137 1,884,042
Non-controlling interests AR AR WA = 3,382,789 845,329
14,551,926 2,729,371
FEAKFREBIZERAER AR

2019 FFEiER &




Condensed Consolidated Statement of Financial Position
GEEESN R 3
as at 30 June 2019 — unaudited

R2019F6H30H — KAE &
(Expressed in Hong Kong dollars)

(BT )
At 30 June At 31 December
2019 2018
R20194 H20184F
6H30H 12H31H
Notes $°000 $°000
HiaF FT For
Assets EE
Statutory deposits JETEF R 15 5,975,504 5,952,849
Fixed assets TEEE 11
— Property and equipment —MEREE 17,314,933 17,751,360
— Investment properties —REYE 18,642,256 17,505,180
— Prepaid lease payments —FERNEERNK - 3,440,474
- Right-of-use assets —HEFHEELEE 8,092,804 -
44,049,993 38,697,014
Goodwill EES 731,050 731,297
Intangible assets mAE 262,034 262,085
Interests in associates and joint ventures MBS A E &AL QA AR 10,804,211 10,410,875
Deferred tax assets BREMIEEE 1,570,325 2,932,103
Investments in debt and equity B RRAFZSHEE
securities 12 532,069,973 461,928,068
Securities purchased under resale EAREES
agreements 18 5,285,691 7,507,696
Amounts due from group companies  FEULEE A 2 B FE 2,076,957 2,025,502
Insurance debtors RERE P YR 13 19,013,008 11,916,295
Reinsurers’ share of insurance contract 2R A Bl JEIERG & 4 EE
provisions 13,087,513 14,145,548
Policyholder account assets in respect AR EEHEERZ
of unit-linked products REFBEARFPEE 1,037,019 960,649
Finance lease receivables FERESmEE 14A 46,221,891 48,707,024
Other assets HEMmEE 14 73,561,901 64,921,288
Pledged and restricted bank deposits & #3 & FR HIR1T1F 3 896,659 743,522
Deposits at banks with original maturity RZ| & BB iE =18 A
more than three months RERTTE K 49,190,979 52,731,698
Cash and cash equivalents ReMA2EEY 16 27,083,272 27,527,820
832,917,980 752,101,333
Liabilities =N
Life insurance contract liabilities ERamas 507,374,376 433,102,249
Unearned premium provisions FEHETEES 20,183,408 16,935,217
Provision for outstanding claims RIREE R EE 21,674,592 22,523,063
Investment contract liabilities REAHERE 51,403,216 40,337,193
Deferred tax liabilities REMIEEE 2,222,289 1,995,121
Interest-bearing notes wBTEER 4,641,177 5,678,869
Bank borrowings HITER 19 46,539,736 50,487,171
Securities sold under repurchase E B E 5
agreements 18 9,916,189 24,371,924
Amounts due to group companies JE S BARRIFIA 18,665 18,381
Insurance creditors IR B FE A BR SR 17 42,860,581 47,826,939
Lease liabilities HEAR 2,588,817 -
Other payables and accruals Efth fE A 2 5T RRIE 27,330,694 25,009,344
Current taxation & HIR T8 2,050,235 3,244,175
Insurance protection fund REBEREES 200,697 175,906
739,004,672 671,705,552
Net assets EEFE 93,913,308 80,395,781
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Condensed Consolidated Statement of Financial Position (Continuea)

4GS BRI E (&)

as at 30 June 2019 — unaudited
RO019F6H30H —FKAZEF 1Z
(Expressed in Hong Kong dollars)

(LETSR)
At 30 June At 31 December
2019 2018
R2019F 20184
6H30H 12H31H
Notes $°000 $°000
M &F Fr T
Capital and reserves attributable to N2 T RREMGERNK HE
the owners of the Company
Share capital N 20 40,771,408 40,771,408
Reserves i 22 30,932,755 20,251,282
71,704,163 61,022,690
Perpetual subordinated capital X BB IR AR B AN TR
securities 21 4,707,246 4,707,219
76,411,409 65,729,909
Non-controlling interests FERBEER 22 17,501,899 14,665,872
Total equity RS 93,913,308 80,395,781

The accompanying notes on page 10 to 75 form an integral part of  Z510Z 758 Ft M Y 7t /& 25 70 BR B4 75 3R K 60 4E AR 30
these interim financial statements. 19 e
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Condensed Consolidated Statement of Changes in Equity

'.\1 /\ k= N\ 7/ :I-z
PEARBEEDE
for the six months ended 30 June 2019 — unaudited
2201996 A30H 1F 18] A — KA F #%

(Expressed in Hong Kong dollars)
(LETSR)

Share Capital Merger
capital reserve reserve
R BERRE BPHEE
Note $°000 $°000 $°000
Hiz# FI F FT
Balance at 1 January 2019 R2019F1 1A 2 &8 40,771,408 (6,396,801) (6,842,218)
Profit for the period AR 7 B A = - -
Other comprehensive income ARBHEMZE RS
for the period, net of deferred tax HEERE - - -
Total comprehensive income PENEEE = = =
Dividends declared to shareholders ARRERARE 9@ - - -
Dividends declared by subsidiaries W B A A R IR R R
to non-controlling interests EMARE = = -
Distributions to holders of perpetual RKBERRERESREADR
subordinated capital securities - = =
Balance at 30 June 2019 R2019F6H30R 2 & 40,771,408 (6,396,801) (6,842,218)
Balance at 1 January 2018 R2018F1A1A 2 &8 40,771,408 (6,396,801) (6,842,218)
Profit for the period BT E R - - -
Other comprehensive income AR BHEMZE KR
for the period, net of deferred tax BRI - - -
Total comprehensive income 2ENEEE - - -
Dividends declared to shareholders ARREMRRE 94 - - -
Dividends declared by subsidiaries MB AR mIEE Hxﬂx%
to non-controlling interests BEMARE - - -
Distributions to holders of perpetual MXBERBRERBHHEASE
subordinated capital securities - - -
Capital injection made to a subsidiary ~ M BAEEAEAR - - -
Balance at 30 June 2018 R2018F6A30H 2 &8 40,771,408 (6,396,801) (6,842,218)

The accompanying notes on page 10 to 75 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity (Continued)
Rire RSB * (2
for the six months ended 30 June 2019 — unaudited

# 22019F6H30H 1F B A —KALF
(Expressed in Hong Kong dollars)

(LETSR)
Perpetual Attributable
subordinated to owners Non-
Fair capital of the controlling
Exchange value Revaluation Retained securities Company interests
reserve reserve reserve profits KERR NS FER Total
EifE DJABEERE EftHE REER BAES FEfh s R R B
8’000 8’000 $°000 8000 8000 8’000 §°000 $°000
F F Fr Fr F F F7 Fr
(3,425,785) (1,599,201) 726,558 37,788,729 4,707,219 65,729,909 14,665,872 80,395,781
- - - 6,615,956 128,262 6,744,218 2,338,498 9,082,716
(301,729) 4,235,978 490,670 - - 4,424,919 1,044,291 5,469,210
(301,729) 4,235,978 490,670 6,615,956 128,262 11,169,137 3,382,789 14,551,926
- - - (359,402) - (359,402) - (359,402)
- - - - - - (546,762) (546,762)
- - - - (128,235) (128,235) - (128,235)
(3,727,514) 2,636,777 1,217,228 44,045,283 4,707,246 76,411,409 17,501,899 93,913,308
(1,119,581) 3,118,426 681,227 31,520,809 4,707,156 66,440,426 15,280,272 81,720,698
- - - 5,081,015 128,091 5,209,106 1,667,115 6,876,221
(530,112) (2,795,979 1,027 - - (3,325,064) (821,786) (4,146,850)
(530,112) (2,795,979 1,027 5,081,015 128,091 1,884,042 845,329 2,729,371
- - - (359,402) - (359,402) - (359,402)
- - - - - - (669,431) (669,431)
- - - - (127,862) (127,862) - (127,862)
- - - - - - 17,436 17,436
(1,649,693) 322,447 682,254 36,242,422 4,707,385 67,837,204 15,473,606 83,310,810

B K AR BRIE AR B BR A &)
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Condensed Consolidated Statement of Cash Flows

Hll‘/j_\/\iﬁzﬁlllbi%

for the six months ended 30 June 2019 — unaudited
2201996 A30H 1F 18] A — KA F #%

(Expressed in Hong Kong dollars)
(LETSR)

Six months ended 30 June

Net cash from operating activities

Net cash used in investing activities
Net cash used in financing activities

Effect of changes in exchange rates

Net decrease in cash and
cash equivalents

Cash and cash equivalents
at 1 January

Cash and cash equivalents
at 30 June

Analysis of the balances of
cash and cash equivalents:
Deposits with banks and
other financial institutions with
original maturity less than
three months

Money market funds

Cash at bank and on hand

REEBEL 2R EFH
REXRGABA RS FHE
BMELHBHA RS FHE
ErEgre

RehReEEYR D FHE

MIATRMBAE MRS EEY

HE6A30RAMRE RIRNEEEY

RAe kR EEMHRBELNT:

REIH B DR =B A WRITR
Hith & BB

EEmBEEe
RITREFRE

The accompanying notes on page 10 to 75 form an integral part of

these interim financial statements.
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HZE6H30R LL<EA
2019 2018
$°000 $°000
Fir Fir
60,967,082 29,536,576
(56,761,714) (42,258,570)
(4,566,844) (741,916)
(83,072) (264,892)
(444,548) (13,728,802)
27,527,820 39,265,257
27,083,272 25,536,455
8,385,795 3,858,465
= 68
18,697,477 21,677,922
27,083,272 25,536,455
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Notes to the Unaudited Condensed Consolidated Financial Statements

xR

RESE PSS B RRM T

(Expressed in Hong Kong dollars)
(BETTET)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”). It was authorised for issuance on 28 August 2019.

The financial statements relating to the year ended 31 December
2018 that is included in the condensed consolidated interim financial
statements for the six months ended 30 June 2019 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
these statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2018 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Hong
Kong Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement
under sections 406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance (Cap. 622).

The presentation of financial statement in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies.

B

AAREEZERGREVBEREERIES BB
ARGABRARFEHF WAL ([ LKA
MisriemE AR ZER T REREBSTMA
CHBEMAE (BB SRR 345 [+ 45
B A RE - W A2019F8 A28 H 1%
R

HRELZ2019F6 A30H IE/NE A Z B8R E
SR HA R E20185FE 129318 B &
EZBMBENUMMEALRER ZEFERT
TERARBEZTBRFEZEZEFELRA
FgmEk RELHBERINE BN
Wz IRBEES CARHER) (F622F) %436
GEmERBE EMZE EEMBHRE 2 E—
HERIT

RARBERE (RFEH) (F622F ) 5662
() R EKM ReFEIH 2 Bk m AR FEME
EREEXHE2018F1I2A3BIEHBREEZ
B TSR o

RRRZZEMERZEV B REIEL FET
W PEREBER ZETRE BT REPL
FERMIAZBEAETMERBERZBERLT
LUFBESREMAN WAEEINET: IRH
A (RTHER) ($622F ) 5406 (2) 407 (2)
3% (3) {RFTIE RO ERA -

REZEEVBRSENRERBYBRRE
ETETEAM MAEEEEERALE
& At R BB 4 L T
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

BASIS OF PREPARATION (continued)

The measurement basis used in the preparation of the financial
statements is the historical cost basis except that the following
assets and liabilities are stated at fair value or measured primarily
based on actuarial methods as explained in the accounting policies
set out below:

Stated at fair value
(i) investment properties;

(i) investments in debt and equity securities classified as
available-for-sale, other than those carried at cost less
impairment;

(i) investments in debt and equity securities classified as
held-for-trading and designated at fair value through profit or
loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities in respect of unit-linked products.

Measured primarily based on actuarial methods
(i) life insurance contract liabilities;

(i) unearned premium provisions; and

(iiiy provision for outstanding claims.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2019 are the same as those followed in
the preparation of the Group’s annual financial statements for the
year ended 31 December 2018, except for the adoption of new
standards effective as of 1 January 2019. The Group has not early
adopted any other standards, interpretation or amendments that
has been issued but not effective.

China Taiping Insurance Holdings Company Limited
2019 Interim Report
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (continued) 1 REEE )
(a) New accounting standards and amendments adopted by (@) M2019F1B1EMBMNEBIKEEREAE
the Group for the first time of financial year beginning EERERANHETTERRIERT

on 1 January 2019

In the current interim period, the Group has applied the AN AEECEA TN HEES
following new and revised Hong Kong Financial Reporting RN A B 2 RIS B AT BT
Standards and interpretation (“new and revised HKFRSs”) R R B

issued by the HKICPA.

HKFRS 16 Leases
B B E R E 1657 HE
HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

e (BRMBREREZES)REF2LS  MEREENTEEN

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
BB G ERIE285RIEET REEERRIREERRz KRR
Amendments to HKFRS Annual Improvement to HKFRSs 2015-2017 Cycle
BBV B ELEA & & BB RS 2 RI2015F £20174F 2 FE MGE
Except for the impact of the adoption of HKFRS 16 as Bron NPT fE R BB M SRS R E16
disclosed below, the application of other new and revised SREV RN AR IS BRRY T RASHEET B
HKFRSs in the current interim period does not have material VB B 7G5 S 5 4 B Y AN £R (B B AR B 7 BA R
impact on the Group’s financial performance and positions for FRIFENTBRERRKRIE SRS
the current and prior years and/or on the disclosures set out in BREVBEREMIBINOBEELEE R
these condensed consolidated financial statements. 2o

(b) Changes in accounting policies (b) BFTHEMNEL
The following explains the impact of the adoption of HKFRS TXME{)PREXNTLAHERE
16 on the Group’s financial statements and discloses the new B 75 R 5 %€ Bl 551657 4% 58 7£2019F 1 A1
accounting policies that have been applied from 1 January ASAKENBEREROTE-

2019 in note (i) below.

The Group has adopted HKFRS 16 retrospectively from 1 NEEB2019F1 A1 BB PRME S
January 2019, but has not restated comparatives for the B iR & R E165E B AR RER =t
2018 reporting period, as permitted under the specific 2018F MG HIME L8 ERERIF TR
transitional provision in the standard. The classifications and B MG STRT 7 o Rt - 1R2019F1 A1 H
the adjustments arising from the new leasing rules are therefore EARIBF 75 MR R 3R R B SR 2T HH E 2RI 5 e
recognised in the opening statement of financial position on 1 oA RARNTE -

January 2019.

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

1 BASIS OF PREPARATION (Continued) 1 RREE @)
(b) EETBRMR ()
(i) ABEREFDELHE

(b) Changes in accounting policies (Continued)

(i) Adjustments recognised and impacts on adoption

E@?%%W?\i%ﬂﬂ%iﬁ%ﬁ?ﬁlj%m%ﬁ?é '
REEBREBBSGEUNETS [H
E/RABREME S EAEEM
EINHEaBE - ZSABRHKE
ENFNBAENZ WEAEREA
201941 A1 8 K18 = (8 3K F & Bh
I8 o N#E T 9 & AR20199F1 B1H

On adoption of HKFRS 16, the group recognised lease
liabilities in relation to leases which had previously been
classified as “operating leases” under the principles of
HKAS 17 Leases. These liabilities were measured at the
present value of the remaining lease payments, discounted
using the lessee’s incremental borrowing rate as of 1
January 2019. The weighted average lessee’s incremental

borrowing rate applied to the lease liabilities on 1 January FERAREEAENIEEERMNESR
2019 was 4.49%. 4.49% -
$'000
Fir
Operating lease commitments disclosed HZE2018F 12 A1 A BN L EHE AR
as at 31 December 2018 3,320,026
Less: Operating lease commitments with R %2018¢1ZH 31H B AW
lease commencement dates after TSR
31 December 2018 (387,140)
2,932,886
Discounted using the Group’s incremental 150 FA 7N 52 (B 1) 388 = 18 KR SR B IR
borrowing rate 2,583,251
Less: Short-term and low value leases B LESERRSERANERR
recognised on a straight-line basis KEHEE
as expenses (143,185)
Leases liabilities recognised as at R2019F1 A1 ERANEERE
1 January 2019 2,440,066
Of which are: HEhBaE:
Current lease liabilities EHHERE 941,486
Non-current lease liabilities FEHHEARE 1,498,580
2,440,066
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (continued) 1 REEE®)
(b) Changes in accounting policies (Continued) (b) EEEERMNEL (&)
(i) Adjustments recognised and impacts on adoption (i) FHEREZEIRAELEZE (&)
(Continued)
The recognised right-of-use assets relate to the following EHERANHESAEEEREN T HE
types of assets: MEERR:
At 30 June At 1 January
2019 2019
R2019F M2019%F
6H30H 1H1H
$°000 $'000
FiT Fr
Leasehold land HELH 5,275,586 3,440,474
Land and buildings T i R EEY) 2,811,636 2,630,742
Furniture and fixtures RARETEE 3,398 3,877
Computer equipment B 1,430 28
Motor vehicles E 754 832
Total right-of-use assets HEFHAEESEAR 8,092,804 6,075,953
The change of accounting policy affected the following BEHBREEZEL 7201941811
items in the statement of financial position on 1 January Eﬁ‘%ﬁkﬁi‘%‘:}:‘ M T%IER :
2019:
At 31 December Effect of At 1 January
2018 adoption 2019
720184 B R 20195
12A31H a7 1A1H
$°000 $’000 $°000
Fr Fir For
Prepaid lease payments FERBEEMR 3,440,474 (3,440,474) -
Right-of-use assets HECRAEEE - 6,075,953 6,075,953
Other assets HAh & &= 64,921,288 (208,250) 64,713,038
Lease liabilities HEaE - (2,440,066) (2,440,066)
Other payables and accruals b & & E &+ KB (25,009,344) 12,837 (24,996,507)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (continued) 1 REEE )
(b) Changes in accounting policies (Continued) (b) EETEENE (&)
(i) Adjustments recognised and impacts on adoption (i) FEEZHRNELZE (F)

(Continued)

Practical expedients applied RN E T 5

In applying HKFRS 16 for the first time, the Group has EEXEREBYHEHREEDNSFE6

used the following practical expedients permitted by the W ANEBEFERZENATN

standard: THNEBHESRIER A

e the use of a single discount rate to a portfolio of leases o HWEBMUSHENESHEEER
with reasonably similar characteristics; B-ERE:

e reliance on previous assessments on whether leases o KMARBENRHERGEEEN
are onerous; aF A

e the accounting for operating leases with a remaining o 2010F1B1HFHBBEERLIRN
lease term of less than 12 months as of 1 January +oEANEEREEAC A
2019 as short-term leases; TR

o the exclusion of initial direct costs for the measurement o HYIRHA@EZHE TEREG=EE
of the right-of-use asset at the date of initial AEEENVIBEERA &
application; and

e the use of hindsight in determining the lease term e MRAFABESEMENKILHEER
where the contract contains options to extend or BEEE AN LEE SRS
terminate the lease. RERZ#H-

The Group has also elected not to reassess whether AEBREDERETEFIHEORES

a contract is, or contains a lease at the date of initial FERAFEABSBEEHL - HRE

application. Instead, for contracts entered into before BEBBZAGI N HNER ZEEIR

the transition date the Group relied on its assessment BEBSHENF17TRERES (BHE

made applying HKAS 17 and HK(FRIC)-Int 4 Determining MG HRERBEE )RS #

whether an Arrangement contains a Lease. FEEHEEOESHAETTEVE ]
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (Continued) 1 REEE®)
(b) Changes in accounting policies (Continued) (b) EETEENE (&)
(i) The Group’s leasing activities and how these are (i) XEBFNHEZTBRESEE

accounted for

The Group leases various offices, furniture and fixtures, AEFHESERAE RAREE

computer equipment and motor vehicles. Rental contracts EE ERRERAE-HO—ME

typically made for the fixed periods of 2 to 10 years. =+

Until the 2018 financial year, leases of property and BEZE2018FE - MERZFENME

equipment were classified as either finance or operating ENHEARARMEHENLERE Rig

leases. Payments made under operating leases were CEMESNNRBEERERNRE

charged to profit or loss on a straight-line basis over the BORFT ABZ o

period of the lease.

From 1 January 2019, leases are recognised as a H2019F1 AR AEE®RREE

right-of-use asset and a corresponding liability at the date ARHEEFRAEEERSEHEAE:.

at which the lease asset is available for use by the Group. BEHENFHYTEENMKERA

Each lease payment is allocated between the liability and ol - RS EBENaEREES

finance cost. The finance cost is charged to profit or loss EE8EHRMNEMBEREHEENRRN

over the lease period so as to produce a constant periodic FFAEE - HEFRAEEELEEN

rate of interest on the remaining balance of the liability for FEAFRMEEMHNREERUNER

each period. The right-of-use asset is depreciated over the EE-

shorter of the asset’s useful life and the lease term on a

straight-line basis.

Assets and liabilities arising from a lease are initially HEEENEENABYRIERE

measured on a present value basis. Lease liabilities include E-HEAGEREUATHENROF

the net present value of the following lease payments: A :

e fixed payments (including in-substance fixed . ENF(BEEEHEEN
payments), less any lease incentives receivable; ) ORAE R E N &9 AE BB

e variable lease payments that are based on an index or o ENEHIMEHAISLHEER
a rate; B

e amounts expected to be payable by the lessee under o FEMARBFSREBERERIEHE
residual value guarantees; TSR

e the exercise price of a purchase option if the lessee is o MEAMBAGEMEETFZE
reasonably certain to exercise that option; and B RIS E B ERNITHEER:

&

e payments of penalties for terminating the lease, if the o IMREFAEHARRBR TIT{FZIRIE

lease term reflects the lessee exercising that option. R FFEA - R TR ERI SR -

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LETTIT)
1 BASIS OF PREPARATION (Continued) 1 REEE ()

(b) EFFHEME (&)
(i) XEEYHEEZBRAS T EE

(b) Changes in accounting policies (Continued)

(i) The Group'’s leasing activities and how these are

17

accounted for (Continued)

The lease payments are discounted using the Group’s
incremental borrowing rate, being the rate that the leasee
would have to pay to borrow the funds necessary to obtain
an asset of similar value in a similar economic environment
with similar terms and conditions.

Right-of-use assets are measured at cost comprising the
following:

e the amount of the initial measurement of lease liability;

e any lease payments made at or before the
commencement date less any lease incentives
received;

e any initial direct costs; and
e any restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as
an expense in profit or loss. Short-term leases are leases
with a lease term of 12 months or less. Low-value assets
comprise equipment.

For leases previously classified as finance leases the entity
recognised the carrying amount of the lease asset and
lease liability immediately before transition as the carrying
amount of the right of use asset and the lease liability at
the date of initial application. The measurement principles
of HKFRS 16 are only applied after that date.

The accounting for leasehold land previously classified
as finance lease remains the same. Amortisation for
leasehold land commences from the time when the land
interest becomes available for its intended use. Interest in
leasehold land is amortised on a straight-line basis over the
unexpired period for the lease term.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
1 BASIS OF PREPARATION (continued) 1 REEE®)
(c) New accounting standards that are effective but (c) EAMEXREEEHMHRRCBERANTS
temporary exemption is applied by the Group sHZR|

HKFRS 9 Financial Instruments ?

FEM I RE ERFW SHMIA’

Note:

! Effective for annual periods beginning on or after 1 January 2018.

In the current period, the Group continues to apply the
temporary exemption from HKFRS 9 under paragraph 20A
of HKFRS 4, which permits, but does not require, the insurer
to apply HKAS 39 for annual periods beginning before 1
January 2021. An insurer may apply the temporary exemption
from HKFRS 9 if, and only if, (a) it has not previously applied
any version of HKFRS 9, other than only the requirements
for the presentation of gains and losses on financial liabilities
designated as at fair value through profit or loss, and (b) its
activities are predominantly connected with insurance at its
annual reporting date that immediately precedes 1 April 2016,
or at a subsequent annual reporting date as specified in HKFRS
4. The carrying amount of the Group’s liabilities connected
with insurance (including life insurance contract liabilities,
unearned premium provisions, provision for outstanding claims,
investment contract liabilities, insurance and other creditors)
relative to the total carrying amount of all its liabilities as at
31 December 2015 was higher than 80%. For the purpose of
paragraph 20D of HKFRS 4, the Group’s activities continue
to be predominantly connected with insurance, based on
the sources of income and expenses, the Group’s industry
classification, and other factors.

a2y

it

i AEMR2018F1 AR LN ARG 2 FEH
i e

RAY B AEBEBERRE SV KR
EHERIFAFFE0AER THE BV RS
ERIEONR 2 B R o E A AERER
RB& A R 2021491 518 3k 2 A B 18 &Y
FERABSESTERNFEINN -RE AT
EBEUATERATANERESMBEHRE
HAFSF 2 ERHRR @BRIEEAUR
hEBEEFEEHZEHT AT HERNS
BEEMERIN 2RI EERE BV
HAERIFEOH MM ARA - & (o) R E#
2016F4R1BRIMFEERES AN EEY
BHMEERFIFIEENERFERS
BAH - HOEE) 2 EREEE & E2015
F12A310 A& B ERBREBNBER
HeH (BRESRANVAE RIBPEMT
EHES RABRER KEAVWEE:
Rk EMENEF)EERAEAED
BR 48 50 = 7080% © b B VS B 15 5 4E Al
FARE20D R T F - ER WA KR & FH
YTOAKEMTESERAEMAER KK
ErMEHEErZHRREH-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

2 SEGMENT INFORMATION

The Group is organised primarily based on different types of
businesses. The information reported to the Board, being the chief
operating decision maker, for the purpose of resources allocation
and performance assessment, are prepared and reported on such
basis. Accordingly, the Group’s operating segments are detailed as
follows:

e Life insurance business;

e PRC property and casualty insurance business;

e Qverseas property and casualty insurance business;
e Reinsurance business;

e Pension and group life insurance business; and

e  Other businesses which comprised the asset management
business, insurance intermediary business, financial leasing,
property investment business, securities dealing and broking
business.

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
2 SEGMENT INFORMATION (Continued) 2 EEDE(#)
(a) Segmental statement of profit or loss for the six months (a) BiZE2019F6830R L <8R 2 HpEH
ended 30 June 2019 *
Six months ended 30 June 2019
HE2019F6A308 L~ fEA
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance EEL  businesses R Total
AERR BERR BERR BlRE BERR Rt Rz £5
$000 $000 $000 $000 $000 $000 $000 $000
7z r 7z r 7z r 7z r
Income KA
Total premiums written and policy fees BRERREBUA 108,090,123 15,948,614 3,629,953 9,568,157 3,132,075 - (1,445,792) 138,923,130
Less: Premiums ceded o reinsurers B AHRE (2,182,421) (2,407,804) (1,025,920) (1,380,999) (351,323) - 1,284,941 (6,063,526)
Netpremiums writen and policy fees  FRBMARBEEKA 105907702 13540810 2604033 8187158 2780752 - (160851) 132,850,604
Change in unearned premium FIABEMERELE

provisions, net of reinsurance RERR (892,535) (915,914) (561,334) (642,833) (331,930) - (7,727) (3,352,273)
Netcared pemimsandpoicyfees  EMBRERRELI)ER WSO8 1264896 202600 TSMIE  2MBE2 - (168578 129,507,331
Net investment income (ofe () FREMA(#)) 12,476,041 446,399 228,031 823,940 206,347 678,389 136,755 14,995,902
Net realised investment gains/(losses) E;fﬁ REbE/ (8

frote ) EE (1) 1,012,144 (99,376) 4,251 32480 51,387 (17849 578070 1,561,108
Net unrealised investment gains/ RERRANE/(BE)

(losses) and impairment (note (i) RAEBTE(H) (1,206,257) (51,408) 153,014 (256,176) (3,834) (431,101) 887,813 (907,944)
Other income Al e 1,202,169 52,644 (9,935) (83,237 336,348 3,008,349 (2,039,209) 2,467,129
Segment income AHRA 118,499,264 12,973,160 2,418,060 8,061,332 3,039,070 3,237,789 (605,149) 147,623,526
Benefits, losses and expenses L BERRER
Net policyholders’ benefis RERH AT TE (17123124) (6267375 (1039373 (3715159  (1,938,758) - U614 (30,009,175)
Net commission and handing fee expenses (14 BT EE % £ 5% (10383746) (163628 (124998 (1549484  (196,435) - 1089473 (13401472)
Administrative and other expenses TRREMER (9,115,715) (4,875,539) (285,134) (202,698) (864,602) (2,058,862) 533467  (16,869,083)
Change in Ife insurance contract SReNEERL

febilfes, net of einsurance HERR (75,193,890) - - e 1174 - - (7403354)
Total benefts, losses and expenses BH BRRERES (111816475 (12799,196) (2049505  (7788549)  (2808051) (2058862 171755  (137,683,084)

6,682,789 173,964 368,555 272,783 151,019 1,178,927 1,112,405 9,940,442
Share of results of associates and EREBENARAENAEA

joint ventures 1,360,388 (8,647) - - 24,076 28,183 (1,187,554) 216,446
Finance costs H%ER (49,454) (18,639) (12,702) (4,765) (02149 (1,230219) 106974 (1,230,954)
Profit before taxation BHaER 7,993,723 146,678 355,853 268,018 152,946 (23,109) 31,825 8,925,934
Income tax credits/(charges) REfs/(2H) 371,655 158,617 (39,032) (47,89) (35,819) (231,721) (19,022) 156,782
Profit after taxation BHzRd 8,365,378 305,295 316,821 220,122 17,127 (254,830) 12,803 9,082,716
Non-controlling interests FERRRES (2,338,498)
Profit attributable to owners of RRARRELER

the Company 6,744,218
Segment revenue (including total premiums written and policy DEBA(BEBERERREBRAN)
fees) and segment profit/(loss) represent the revenue and profit/ Ko #m A, (EiE) ?‘aﬁ % 9 #B A s
(loss) earned by each segment which is the measure reported ﬂ/( Ei8) whmE EWmTHE
to the Board for the purpose of resource allocation and TERD @E&uﬁﬁ’\‘ﬁ%fﬁ

assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION (Continued) 2 EESE#)

(a) Segmental statement of profit or loss for the six months

(a) BiE2019F6H30A L~ A D BEE

ended 30 June 2019 (Continued) *(#&)
Six months ended 30 June 2019
HE2019F6A308 L~ fEA
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance EEL  businesses RiEE Total
AERR HERR HERR BRR BERR HER R#Z a5
$000 $000 $000 $000 $000 $000 $000 $000
123 7z I 7z 7z 7z 123 123
Note (j: Net investment income i) FREWA
Interests income from debt securities BHEHHEY i)\
~ Held-to-maturity -BEEHHA 4,546,303 86,117 56,649 530,400 - 57,180 (1,067 5275582
- Available-for-sale —A g 1,332,182 57,219 10,675 65,024 35,178 18,567 (12) 1,518,833
- Held-for-trading -REERSAR 4316 287 12,382 63 59 26,768 153,426 197,301
- Designated at fair value through -ETRBAER
profit or loss IRBARER - - 5,212 - - - = 5,212
Interests income from debt products ERERTFEMA
- Loans and receivables ~ERRERGE 2,286,673 141,367 3,732 34,302 98,134 115,648 206,362 2,886,718
Divicend income from equity securities ~ BRAE SR BMA
- Avallable-for-sale -miE 470,021 34,847 2,999 7,201 3,194 41,380 (1,069) 558,573
- Held-for-tracing —REERSEE . = 1,815 = s 832 68,508 71,155
Dividend income from investment REESREMA
funds
- Avallable-for-sale - El frine 585,919 27,593 4,636 43,504 6,188 8,347 (113,762) 562,425
- Held-for-trading 7 SEER SRR 131,933 1,456 1,075 1,57 8,663 4,282 (25,226) 123,754
- Loans and receivables ERRERE 54,464 - 64,744 69,997 - 46,174 - 235,379
Bank deposits and other interests iEfﬂ? WERIE Hﬁl)\
income 3,075,281 91,463 15,417 70,589 51,354 41,425 (75,222) 3,270,307
Net rental income receivable from BRRENERSTE
investment properties 133,007 12,743 48,695 661 535 321,404 (113,559) 403,486
Net interest income/(expenses) on EARE/BHEERFTE
securities sold/purchased under WA/ (BR) 38
repurchase/resale agreements (144,058) (6,693) - 628 3,042 (3,618) 37,876 (112,823)
12,476,041 446,399 228,031 823,940 206,347 678,389 136,755 14,995,902
Note (ij: Net realised investment i) EEBRRE
gains/(losses) s/ (B8 58
Debt securiies EHES
~ Held-to-maturity -BEEHEA 1,331 - 247 - - 54 = 1,632
- Available-for-sale ~miE 15,692 1,748 1,283 4,749 4412 (36,112) 4 (8,187)
- Heldfortrading —BEERSEE 11,049 2,838 634 1,515 47 1,017 19,012 46,542
- Designated at fair value through -ETRBBER
profit or loss IRBAREE - - 458 - - - - 458
Equity securities BArES
- Available-for-sale - g 970,261 (111,558) 1,003 26,177 46,417 1,589 (429) 933,460
- Held-for-trading -REERSAE (3,532) - (1,858) - - 793 533,850 529,253
Investment funds REES
- Available-for-sale ~A g 17,343 7,59 1,798 39 81 2,580 (524) 28,913
- Held-for-trading -BEERSEE - - 686 - - 2,231 26,120 29,037
1,012,144 (99,376) 4,251 32,480 51,387 (17,848) 578,070 1,561,108
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
2 SEGMENT INFORMATION (Continued) 2 EEDIE)
(a) Segmental statement of profit or loss for the six months (a) BiZE2019F6830R L <8R 2 HpEH
ended 30 June 2019 (Continued) *(#E)
Six months ended 30 June 2019
HE2019F6A308 L~ fEA
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance BER  businesses R Total
AERR BERR BERR BlRE BERR Rt R#Z a5
$000 $000 $000 $000 $000 $000 $000 $000
123 7z z 7z z 7z 7z 123
Note fii): Net unrealised investment i) : RERRE
gains/(losses) and Wi/ (B8R
impairment HETE
Debt securiies EHES
- Held-for-trading -REERAAE 4,885 824 34,382 59 - 3,386 3,866 47,402
- Designated at fair value through -ETRBAER
profit or loss HRRRARE - - 6,086 - - - = 6,086
Equity securities RAES
- Held-for-tracing —REERSEE 3,661 = 40,507 = s 70 1010811 1,05689
- Designated at fair value through *Tabrt/tﬁuﬁ?ﬁﬁu
profit or loss IRBAREE 27,825 - - - - - - 27,825
Investment funds REES
- HelcHfortrading —BEERSEE 213812 = 4,801 = 5 183 (134049) 84,753
Surplus on revaluation of investment RENFERRS
properties (127) 35 72,649 70 (3,834) (21,064) 7179 54,908
Impairment loss recognised: BRAE:
- Held-to-maturity debt securities R E1 % (35,719) - - - - - - (35,719)
- Loans and receivables debt products  — & 3 K UGB
BEER - - - - - (405,941) = (405,941)
- Avalable-for-sale dot securies - EEREA (271,297) - - (72139) - - - (343,436)
- Avallable-for-sale equity securities -IRLERTER
and investment funds RBERS (1,149,297) (52,262) (A1) (184166) = 8.375) - (1399511
(1,206,257) (51,408) 153,014 (256,176) (3,834) (431,101) 887,813 (907,944)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(L ETSR)
2 SEGMENT INFORMATION (Continued) 2 EERI @)
(b) Segmental statement of financial position as at 30 June (b) M2019F6H30H 2 I AR R &R
2019
At 30 June 2019
201964308
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance BER  businesses R Total
AERR BERR BERR BRR BERR RftH R#E k]
$000 $000 $000 $000 $000 $000 $000 $000
23 7z 23 7z 123 7z 123 r
Statutory deposits EERR 3,410,409 1,193,643 262,964 423,391 682,082 3,015 - 5,975,504
Fived assets EREE
- Property and equipment -NERRE 4,425,806 927,354 462,019 36,737 289,536 6,281,239 4892242 17,314,933
- Investment properties *&E%% 4,861,744 414,160 3,153,832 236,360 323,162 15,940,978 (6,288,480) 18,642,256

- Right-of-use assets &R &éF 2,360,408 527,174 25,612 176,718 268,355 5,539,385 (804,848) 8,092,804
Investments in debt and equity securities 1;?%&& EFRE
- Debt securities (mofe fj)
- Equity securities fnote (ij)

275,477,109 6,679,676 4,085,481 24,851,721 1,849,214 4,748,918 8,990,015 326,652,134
48,329,887 1,923,612 387,365 585,932 647,336 3,796,799 4,735,221 60,406,158

- Investment funds (nofe (i) & (i) 33,172,576 1,005,634 2,463,463 4,011,555 342,421 2,312,121 (8,628,107) 34,739,663

- Debt products (ote (i) %Enn ( #iy) 90,001,342 5,598,754 147,648 1,177,681 3,852,739 3,563,189 5,930,665 110,272,018
Cash and bank deposits ﬁﬁ&fETTTTA 57,637,160 4,545,251 1,341,156 3,834,481 1,897,172 5,274,806 2,640,884 77,170,910
Goodwil LS - - - - - 62,533 668,517 731,050
Intangible assets ﬂﬁ/ﬁﬁ - - - - - 626 261,408 262,034
Interests in associates and joint REERARAEAAMNER

ventures 18,426,692 1,666,240 - - 675,978 5,169,846  (15134,545) 10,804,211
Reinsurers’ share of insurance PROAEERBEDERE

contract provisions 2,850,576 2,938,787 3,402,259 4,664,096 416,108 - (1,184,313) 13,087,513
Policyholder account assets in BBRABRERL

respect of unit-inked products REHBARFEE 1,037,019 - - - - - - 1,037,019
Finance lease receivables EUSHES - - - - - 46,221,801 - 46,221,891
Other segment assets EHHEE 80,155,904 5,181,295 2,980,748 9,756,421 1,575,682 4,191,206 (2,333,374) 101,507,882
Segment assets AHEE 622,146,632 32,601,580 18,682,547 49,755,593 12,819,785 103,166,552 (6,254,709) 832,917,980
Life insurance contract liabilities ERANERE 487,575,739 - - 16,252,920 3,545,717 - - 507,374,376
Unearmed prenium provisions RIMEDLES 3804912 10202024 2401340 3062297 1,274,175 - (B61340) 20,183,408
Provision for outstanding claims KRBT ER 1,207,337 6,441,273 5,801,388 8,018,150 829,416 - (622972) 21,674,592
Investment contract liabilities }xéA i”ﬁ1 44,665,528 - - 5,435,350 1,302,338 - - 51,403,216
Interest-bearing notes ZHEE - - - - - 4,689,108 (47,931) 4,641,177
Bank borrowings - - 740,800 - - 46,071,768 (272,832) 46,539,736
Securities sold under repurchase

agreements 7,249,430 1,732,980 - - - 440,966 492,813 9,916,189
Lease lbiltes EEaE 2,128,647 448218 26,970 178,254 263,358 %5420 (822050 2588817
Other segment liabilities EpHaE 41,004,783 6,283,812 2,118,892 8,311,196 2,742,154 14,888,210 (665,886) 74,683,161
Segment liabilities AH8E 587,636,376 25,108,307 11,089,390 41,258,167 9,957,158 66,455,472 (2,500,198) 739,004,672
Non-controlling interests FERERER (17,501,899)
Net assets attributable to RAARRELEEFE

the owners of the Company 76,411,409
Segment assets and segment liabilities represent the assets/ DHEERNBEBRSHMBEE A
liabilities recorded by each segment which is the measure B WHREEEEMITE NETE
reported to the Board for the purpose of resource allocation RN B R FHE D BPRH -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION (Continued) 2 BDE ()

(b) 72019 6830H 2 ZBEF AR R T (&)

(b) Segmental statement of financial position as at 30 June
2019 (Continued)

At 30 June 2019
201964308
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other  adjustment
insurance BR %5  Reinsurance BER  businesses R Total
AERR BERR BERR BlRE BERR Rt R#EZ a8
$000 $000 $000 $000 $000 $000 $000 $000
I 7z 23 7z 123 7z r 123
Note (g Debt securities i) BHERS
By category: RER:
- Held-to-maturity e 213,616,241 3,898,290 2,136,308 21,886,575 - 2,703,979 (47,949) 244,193,439
- Avallable-for-sale -TfHE 60,873,540 2,581,363 555,323 2,916,445 1,798,619 193,229 - 68,918,519
- Held-for-trading -FEER SRR 987,328 200,023 1,019,433 48,701 50,595 1,851,710 9,037,964 13,195,754
- Designated at fair value through -ETRBAER
profit or loss IRBAREE - - 344,422 - - - = 344,422
275,477,109 6,679,676 4,055,481 24,851,721 1,849,214 4,748,918 8,990,015 326,652,134
Note (ij: Equity securities i) REES
By category: RER:
- Avallable-for-sale -TfHE 45,057,718 1,923,612 176,951 529,092 590,496 3,787,544 (1,557,285) 50,508,128
- Held-for-trading -REER AR - - 210,414 - - 9,255 6,292,512 6,512,181
- Designated at fair value through -ETRBAER
profit or loss NERAREE 3,272,169 - - 56,840 56,840 - - 3385849
48,329,887 1,923,612 387,365 585,932 647,336 3,796,799 4,735,227 60,406,158
Note fii: Investment funds i) REES
By category: RER:
- Avallable-for-sale -TfiHE 20,367,716 1,005,593 163,395 1,711,083 202,302 732,738 (3,443,615) 20,739,212
- Held-for-trading -ﬁﬁ R 785 11,084,360 160,039 472 140,119 514,060 (5,184,492) 6,714,599
- Loans and receivables -BRRENGE 1,720,500 = 2,140,029 2,300,000 = 1,125,323 - 7,285,852
33,172,576 1,005,634 2,463,463 4,011,555 342,421 2,372,121 (8,628,107) 34,739,663
Note (i) Debt products ity - BEER
By category: RER:
- Loans and receivables -ERRENFE 90,001,342 5,598,754 147,648 1,177,681 3,852,739 3,563,189 5,930,665 110,272,018
R EK PR IERBIR A ]
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
2 SEGMENT INFORMATION (Continued) 2 EEDE(#)
(c) Segmental statement of profit or loss for the six months (c) BiZ2018F6830R L <8R 2 HpEH
ended 30 June 2018 *
Six months ended 30 June 2018
HZ201856A308 15 A
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance BR 55 Relnsurance BER  businesses N Total
AERR HERR BERR BRR BERR Rl P &5
$000 $000 $000 $000 $o00 $000 $000 $000
T fr T r 2 I I (23
Income KA
Total premiums witien and policy fees B RETERA 101125460 15428356 3305817 8538108 3490750 - (1800122 130,088,369
Less: Premiums ceded o reinsurers B ALRE (2,093,467) (3,163,072 (923,110) (1,156,035) (347,477) - 1,669,680 (6,013,481)
Netpremums writenand policy ees ~ FREMARRERKA 000319098 12265084 2382707 7382073 3143273 . (130442) 124,074,888
Change in unearned premium FIABEMERELE
provisions, net of reinsurance RERR (373,948) 112,750 (212,716) (873,564) (262,688) - 547 (1,609,619)
Net eaned premiums and policy fees @WX{%%&&E%W/\%%@ 98,658,045 12,378,084 2,169,991 6,508,509 2,880,585 - (129.805) 122,465,269
Net investment income fnate (j) EREWA (2) 9,862,861 501,572 231,882 750,454 177,702 703,924 187,735 12,416,130
Net realised investment BERRENE/ (B
gains/(losses) (rote (i) B8 (20)) 1,286,723 57,89 (3,315) 24,301 60,960 97,024 92,090 1,615,679
Net unrealised investment ABRRBNE/(B])
qeinsllosses) and impaiment fote i) R REEE () (172,627) (58,799 15,778 81,171 1392) 17,716 (G80545  (861,034)
Other income Al e 1,621,559 82,721 14,019 37,884 257,537 2,687,018 (2,278,343) 2,422,3%
Segment income AHRA 111,256,561 12,961,430 2,428,355 7,239,977 3,375,392 3,505,682 (2,708,958) 138,058,439
Benefits, losses and expenses S BEHRER
Net policyholders’ benefis REREATILFE (00390433 (BSGO24H) (10502600  (4159460)  (2,002,120) . 148300 (54014,215)
Net comrmission and handiing BeRFEERLTE
fog expenses (10967471 (1754939 (840339 (1624278 (24159 S 110480 (1423373
Admiistrative and other expenses ARREMER BAB065) (4074104  (252181) (150,176 (821858  [1752516)  1,067.073  (14,468,827)
Change in Ife insurance contract SReNBERL
liabilties, net of reinsurance RERR (43,002,274) - - (837,130) (232,277) - - (44,071,681)
Total benefts, losses and expenses B BERERLE (102845249  (12389287)  [(142780) (6771044 (3207804 (1752516 2410215  (126,788,459)
8,411,318 572,143 285,575 468,933 77,588 1,753,166 (298,743) 11,269,980
Share of resuits of associates and EERERARAENTEE
joint ventures (265,904 (9,897) - - 14252 15,724 177,895 (67,930)
Finance costs HEER - (£0.202) (3,004 - (16076)  (1,206,168) 16438 (1248012
Profit before taxation BHaER 8,145,414 522,044 282,571 468,933 75,764 563,722 (104,410) 9,954,038
Income tax charges BES 40817 (316871) 36,202) (67,018) P16 (226,169 754 BO7781)
Profit after taxation BHE&ER 5,736,239 205,173 246,369 401,915 54,136 337,553 (105,164) 6,876,221
Non-controlling interests ¥EhRRER (1,667,115)
Profit attributable to owners RRARRELET
of the Company 5,209,106
Segment revenue (including total premiums written and policy DHUA(BELRELREBRA)
fees) and segment profit/(loss) represent the revenue and profit/ Raabab, (BR)EE D HBRA G
(loss) earned by each segment which is the measure reported 7F|J/( EE) WWIhRESEEEHR A
to the Board for the purpose of resource allocation and AETERD B RETE D E R -

assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

KA

(Expressed in Hong Kong dollars)
(L ETSR)

2 SEGMENT INFORMATION (Continued)

(c)

==

ERERSRS PR HRRME (2

2 EENIL(#)

Segmental statement of profit or loss for the six months
ended 30 June 2018 (Continued)

(c) BiZ2018F6H30A LA D BEE
x(#E)

Six months ended 30 June 2018
HZ201856A308 1t AR

Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance 5 %5\ Relnsurance BER  businesses N Total
AERR HERR BERR BRE EERE e REE it
$000 $000 $000 $000 $o00 $000 $000 $000
T fr T fr 2 T 2 T
Note (j: Net investment income i) FREWA
Interests income from debt securities EHEFHHEMA
~ Helc-to-matuity ~KEZHHE 3,910,902 82,631 57,054 466,748 - 66,600 1016 4583119
- Available-for-sale —A g 1,124,866 61,943 17,493 74757 43,979 50,927 (14) 1,373,951
- Held-for-trading -REERAAE 4,086 127 13,855 8,570 - 1,250 124,655 152,543
- Designated at fair value through -HERRBRE
profit or loss IRBARER - - 7,383 - - 5,087 - 12,670
Interests income from debt products ERERTFEMA
- Loans and receivables ~ERRENGE 1,976,725 190,281 380 28,662 67,895 109,356 242,805 2,616,104
Divicend income from equity securities ~ BRAE SR BMA
- Avallable-for-sale ~AELE 413,883 35,589 6,951 22,367 5,134 51,49 10,388 545,808
- Held-for-tracing —BEERSEE - - 1462 - - 216 69,392 71,070
Dividend income from investment funds % ZZ &R BMA
- Avallable-for-sale —AELE 234,771 13,523 5,250 44,293 9,582 31,467 (136,246) 202,640
- Held-for-tracing ~HAEER SRR 186922 1,632 43 1,507 14,022 8516 (23,556 189,746
— Loans and receivables ~EXRENE 51,272 - 64,744 65,934 - 38,660 - 220,610
Bank deposits and other interests BOEAREMA KA
income 2,212,516 109,008 7,684 36,428 34,861 72,968 (78,448) 2,395,017
Net rental income receivable from EURENERS TR
investment properties 131,643 11,947 49,013 674 614 266,764 (60,472) 400,083
Net interest income/(expenses) on EARE/BHEERS
securities sold/purchased under FSBA/(BR) 58
repurchase/resale agreements (384,625) (5,109 - 424 1,415 “7 40,247 (347,231)
9,862,861 501,572 231,882 750,454 177,702 703,924 187,735 12,416,130
Note (i: Net realised investment (i) EERRE
gains/(losses) Wi/ (58) 78
Debt securiies EHES
~ Helc-to-matuity R “1g) - 244 - - 1074 - 1,800
~ Avalable-for-sale ~TE 23,640 6,559 1793 6,661 (13 9%) @ 37,634
- Held-for-traing -REER AR 7,119 (1,249) (116) (159) - 844 (54,193) (47,754)
Equity securities BrES
- Available-for-sale - g 1,288,009 56,071 (1,400) 16,226 61,557 33,903 69 1,455,062
- Held-for-trading -REER AR - - (2,389) - - (8,192 184,899 179,318
Investment funds REES
~ Avalable-for-sale ~TE (31,625) (3479 8 1573 (584) 1,083 (489) (32613
- Held-for-trading -REERSAE v - (1,455) - - 39,448 (38,819 (828)
Derivative financial instruments TESBIA - - - - - 216 - 216
Gain on disposal of HERAELENELE
properties held-for-sale - - - - - 22,844 - 22,844
1,286,723 57,896 (8,315) 24,301 60,960 97,024 92,090 1,615,679
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

(LBTTSTR)

BERERGES M BERRME 2

(Expressed in Hong Kong dollars)

2 SEGMENT INFORMATION (Continued) 2 ES )
(c) Segmental statement of profit or loss for the six months (c) BiZ2018F6830R L <8R 2 HpEH
ended 30 June 2018 (Continued) *(#)
Six months ended 30 June 2018
HZ201856A308 1t~ AR
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance BR 55 Relnsurance BER  businesses N Total
AERR HERR BERR BRR HERR Bt % RAg it
$000 $000 $000 $000 $000 $000 $o00 $000
T r T r T T 2 T
Note fii): Net unrealised investment i) : RERRE
gains/(losses) and Wi/ (B8R
impairment HETE
Debt securiies EHES
- Held-for-trading -REERAAE (4,511) 322 2,765 (952) - (4,589) 52,398 45,433
- Designated at fair value through -ETRBAER
profit or loss HRRRARE - - 471 - - - - 7m)
Equity securities RAES
- Held-for-trading -BEERSRR - - 1518 - - 2,651 (724,650) (720,481)
- Designated at fair value through -ETRBBER ﬁn
profit or loss IRBAREE 30,587 - - - - - - 30,587
Investment funds REES
- Heldfor-trading -BEERSER 100,281) - (49) - - 20,222 68,543 (11964)
Surplus on revaluation of RENFERRS
investment properties 10,465 958 21,864 500 262 28,668 23,164 85,881
Impairment loss recognised: BRAE:
- Avallable-for-sale equity securities -IREERAESR
and investment funds WEES 108,887) (60,073 (5,150) (34,200 (1,654) 29236) - 239,.290)
~ Held-to-maturity debt securities -BEEIHBAERES - - - 46,429) - - - (46,429)
(172,627) (58,799 16,778 B1,171) 1,392 17,716 (580,545 (861,034)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(LETSITR)
2 SEGMENT INFORMATION (Continued) 2 EESEE)
(d) Segmental statement of financial position as at 31 (d) 72018F128318 7 ZEF AR F

December 2018

At 31 December 2018

20185125318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty  and casualty group life and
Life insurance insurance insurance Other adjustment
insurance BR %5\ Relnsurance BE£R  businesses N Total
AERR HERR HERR BRE EERE e e 2%
$000 $000 $000 $000 $o00 $000 $000 $000
T fr T fr T T T T
Statutory deposits 3,423,876 1,198,357 218,598 424,188 684,775 3,055 - 5,962,849
Fixed assets
- Property and equipment 4,465,049 979,427 833,916 77,592 306,445 5,955,886 5,134,045 17,751,360
- Investment properties 4,875,988 415,761 2,489,393 42,390 333,885 15,954,103 (6,606,340) 17,505,180
- Prepald lease payments 50,252 49278 - - - 3,340,944 - 3,440,474
Investments in debt and equity securities
- Debt securities note (j) BRES (| /)} 239,933,134 6,596,933 3,939,008 23,169,766 1,926,096 5,446,701 8286916 289,298,554
~ Equity securties (rore fj) —HM?;%% (#0) 3503682 2,261,876 426,731 507,085 50310 3750800 1748834 45721498
- Investment fundss (note (i) ~REES (i) 27,762,328 1,145,659 2,487,630 3,874,172 287,525 4,261,437 (0,841,444) 29,977,907
- Debt products (rote fi) -BIEER (#f) 77311649 5324127 UTE0 1074937 2957430 3464001 6650275 96,930,109
Cash and bank deposits BeRETER 63,190,757 4,858,083 1,022,661 3,168,020 2,173,154 4,130,726 2,459,439 81,003,040
Goodwil LS - - - - - 62,780 668,517 731,297
Intangible assets ﬂﬂ/ﬁﬁ - - - - - 677 261,408 262,085
Interests in associates and joint REERARAEAAMNER
ventures 13,464,548 1,268,928 - - 531,149 5,170,822 (10,024,572) 10,410,875
Reinsurers’ share of insurance PROAEERBEDERE
contract provisions 3,007,037 2,819,982 3,463,558 4,497,289 357,682 - - 14,145,548
Policyholder account assets in ARREEEERL
respect of unit-inked products REFAARPAE 960,649 - - - - - - 960,649
Finance lease receivables EUSHES - - - - - 48,707,024 - 48,707,024
Other segment assets EAHEAE 73,022,490 4,498,988 2,291,036 6,999,886 1,468,448 3,248,898 (2,226,862) 89,302,884
Segment assets AHEE 547,971,439 31,417,599 17,320,221 43,836,105 11,547,899 108,497,854 (3,489,784) 752,101,333
Life insurance contract liabilties ZhAanak 415,348,388 - - 14,095,099 3,658,562 - - 433,102,249
Unearned premium provisions FHBEMERES 2,843,173 9213447 1,823,665 2,144,996 909,936 - - 16935217
Provision for outstanding claims KRBT ER 1,326,105 6,679,345 5,680,597 8,067,404 769,612 - - 22523063
Investment contract liabilities REANAE 34,347,984 - - 4,793,712 1,195,497 - - 40,337,193
Interest-bearing notes BREE - 1,027,163 - - - 4,699,746 (48,040) 5,678,869
Bank borrowings BITEH - - 740,800 - - 50,020,281 (273910) 50,487,171
Securities sold under repurchase ELOEES
agreements 22,508,628 730,278 - - 2,283 - 1,130,735 24,371,924
Other segment liabilities EAHak 46,729,973 6,860,464 2,098,619 6,683,277 2,294,386 14,659,315 (1,056,168) 78,269,866
Segment liabilities AHEE 523,104,251 24,510,697 10,343,681 35,784,688 8,830,276 69,379,342 (247,383) 671,705,552
Non-controlling interests FERERER (14,665,872)
Net assets attributable to RRARRELEEFE
the owners of the Company 65,729,909
Segment assets and segment liabilities represent the assets/ DBEERSHEEESHHBEE A
liabilities recorded by each segment which is the measure B WHREEEEMIHE NETE
reported to the Board for the purpose of resource allocation BB R wHE D BRI -

and assessment of segment performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
. L ST N T e
2 SEGMENT INFORMATION (Continued) 2 BEHE )
(d) Segmental statement of financial position as at 31 (d) 72018F128318 7 ZEF AR F
December 2018 (Continued) (%)
At 31 December 2018
20185125318
Inter-
PRC Overseas segment
property property Pension and elimination
and casualty ~ and casualty group life and
Life insurance insurance insurance Other adjustment
insurance ER %50 Relnsurance BER  businesses N Total
AERR HERR HERR BRE HERR Bt X RAg et
$000 $000 $000 $000 $o00 $000 $000 $000
T r T r 2 T 2 T
Note (g Debt securities i) BHERS
By category: REE:
- Held-to-maturity i ES 190,325,244 4,052,343 2,124,554 19,751,734 - 3,160,438 (48,057) 219,366,256
- Available-for-sale - g 49,487,9% 2,522,878 551,768 3,412,338 1,926,096 2,283,131 - 60,184,207
- Held-for-trading -REERAAE 119,894 21,712 935,678 5,604 - 3,132 8,334,973 9,421,083
- Designated at fair value through -HERRERE
profit or loss IRBARER - - 327,008 - - - - 327,008
239,933,134 6,596,933 3,939,008 23,169,766 1,926,096 5,446,701 8286916 289,298,554
Note (ij: Equity securities i) REES
By category: RER:
- Available-for-sale —A g 35,414,460 2,261,876 238,855 507,265 522,310 3,743,020 (1,414,616) 41,273,170
- Held-for-trading -REER AR - - 187,876 - - 7,780 3,163,450 3,359,106
- Designated at fair value through -ETRBAER
profit or loss IRBAREE 1,089,222 - - - - - - 1,089,222
36,603,682 2,261,876 426,731 507,265 522,310 3,750,800 1,748,834 45,721,498
Note fii: Investment funds i) REEE
By category: RER:
- Available-for-sale ~A g 14,115,499 1,145,619 173,781 1,540,122 142,959 774,220 (3,258,811) 14,633,389
- Held-for-rading -REERSRR 11,926,329 40 173,811 34,650 144566 2147717 (5582633 7,844,480
- Loans and receivables ~ERRENGE 1,720,500 - 2,140,038 2,300,000 - 1,339,500 - 7,500,038
27,762,328 1,145,659 2,487,630 3874,772 287,625 4,261,437 (9,841,444 29,977,907
Note (i) Debt products ity - BEER
By category: RER:
- Loans and receivables ~ERRENGE 77,311,649 5,324,127 147,690 1,074,937 2,957,430 3,464,001 6,650,275 96,930,109
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)

(BETTET)
2 SEGMENT INFORMATION (Continued) 2 EEDRI @)
Geographical distribution: & 2
More than 93% (30 June 2018: 92%) of the Group's total income is K £ B #893% (20186 A30H 1 92% ) A 42
derived from its operations in the PRC (other than Hong Kong and WARBRF R ER (BB RBPIERIN) -
Macau).
The Group’s information about its non-current assets by TERFINAERREEMED M ZIERDE
geographical location of the assets are detailed below: E:
At 30 June 2019
1201956 H30H
PRC
(other than
Hong Kong
Hong Kong  and Macau) Rest of
and Macau FE (B8R the world Total
BEARREM BARRN) tHREMME HBE
$°000 $'000 $'000 $'000
Fr Fr Fr Fr
Non-current assets FERBEE
(other than financial instruments, (EWMI A -ET
deferred tax assets, MIBEE - BH
rights arising under insurance R & &2 R &
contracts and interests in ﬁéﬂﬁﬁ M” AkEE
associates and joint ventures) NG Eﬂ&mﬁ%ﬁl\) 4,557,484 39,798,660 686,933 45,043,077
At 31 December 2018
#2018 12A31H
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau HE (FE K the world Total
HE KRN RPIRRAN) R E AR Rk
$'000 $'000 $'000 $'000
For For For For
Non-current assets FEREEE
(other than financial instruments, (2RI A R
deferred tax assets, MIBEE - BH
rights arising under insurance Riga K 2 #RN &
contracts and interests in REERAIREE
associates and joint ventures) NG Eﬂ%mf‘%ﬁl\) 3,449,199 35,549,739 691,458 39,690,396
Information about major customers: FEEFER:
There were no customers for the six months ended 30 June 2019 H Z2019%F K& 2018F6 4308 1E /< AW ER
and 2018 contributing over 10% of the total premiums written and FPAREBEBRERREBW AT RKEI0%
policy fees of the Group. Z Ao

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

3 TOTAL PREMIUMS WRITTEN AND POLICY 3
FEES

Principal activities

The principal activity of the Company is investment holding.
The principal activities of the Company’s subsidiaries are the
underwriting of direct life insurance business, property and casualty
insurance business, all classes of reinsurance business, pension
and group life business. Apart from these, the Group also carries
on operations in asset management, property investment, financial
leasing, insurance intermediaries and securities dealing and broking.

RRERREBRA

ARG EBEBREEER -ANARIZHBE
RAMTEBEKEEERRASRBER &
ERBER SEBRREBLEEZREEA
ERB %F&Mhﬁ%@mﬁ%ﬁ%*&
MERLE RS REPNLBLHEER
KA TS o

Six months ended 30 June 2019

HZ201956A308 L~ fBA
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
%FA BRMERR SHNHE %Fﬁ contracts EZRER Total
CL &8 BRREY RBEH o]
$ooo $000 $000 $000 $000 $000
Fr F FI F F FI
Total premiums written BRE 107,765,360 15,934,140 2,712,183 9,201,245 2,989,181 138,602,109
Policy fees REBYA 321,021 - - - = 321,021
108,086,381 15,934,140 2,712,183 9,201,245 2,989,181 138,923,130
Six months ended 30 June 2018
HZ2018F6A30H 1L~ EA
PRC Overseas
property property Pension and
Life  and casualty  and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ABRER BREERR RIFERR contracts ~ BEREE Total
54 At &4 BRREH RBEH fak
§000 8000 $000 8000 $000 $000
FT FT FIT FT FIT FIT
Total premiums written BRE 100,921,327 15,415,219 2,236,824 7,943,564 3,373,628 129,890,562
Policy fees REBHA 197,807 - - - - 197,807
101,119,134 15,415,219 2,236,824 7,943,564 3,373,628 130,088,369
4 INVESTMENT INCOME 4 REWA
Six months ended 30 June
HZ6H30H LA EA
2019 2018
$’000 $°000
Fr Fr
Net investment income (note (a)) ;%%zﬁuﬁl\azﬁy) 14,995,902 12,416,130
Net realised investment gains/(losses) EEIRKEW (R FE (b))
(note (b)) 1,561,108 1,615,679
Net unrealised investment gains/(losses) REBRREWRZ(BE) R
and impairment (note (c)) BEFRE () (907,944) (861,034)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
BEREPRRE M RRM T 2

(Expressed in Hong Kong dollars)
(BETTET)

xR

4

INVESTMENT INCOME (Continued)

4 BEWA®)

Six months ended 30 June

B Z6A30H LL<EA
2019 2018
$°000 $'000
FiT Fr
(a) Net investment income FREBA
Interests income from debt securities BEBEEBEHFFIBWA ()
(note (i)):
— Held-to-maturity —FEZIHA 5,275,582 4,583,119
— Available-for-sale —AHEE 1,518,833 1,373,951
~ Held-for-trading —FRBEIEXS A% 197,301 152,543
— Designated at fair value through —{BEABBEEIA
profit or loss REEAREE 5,212 12,670
6,996,928 6,122,283
Interests income from debt products EEEMMNEWA ()
(note (i):
- Loans and receivables — B KR EW A 2,886,718 2,616,104
Dividend income from equity securities IR R BN (a3 -
(note (ii)):
— Available-for-sale —AHEE 558,573 545,808
— Held-for-trading —BEEXS RS 71,155 71,070
629,728 616,878
Dividend income from investment WEESRBIA (Fi))
funds (note (iii)):
— Available-for-sale — A S 562,425 202,640
— Held-for-trading - BEERFHAE 123,754 189,746
- Loans and receivables — B R EWRIE 235,379 220,610
921,558 612,996
Bank deposits and other interests SRATAF 3 R B ) B A
income 3,270,307 2,395,017
Gross rental income receivable from JEWIREMEREER
investment properties 407,906 405,064
Less: direct outgoings W EEIE (4,420) (4,981)
Net rental income receivable from JEUIR E ML F 5
investment properties 403,486 400,083
Net interest expenses on securities BEHEEBEAREESTE
sold/purchased under repurchase/ BRSE
resale agreements (112,823) (847,231)
14,995,902 12,416,130

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)

(KBTI )
4 INVESTMENT INCOME (continued) 4 BEWA®)
Six months ended 30 June
B Z6H30H L ~EA
2019 2018
$'000 $'000
Fr Fr
(@) Net investment income (Continued) (a) FEREWA (£&)
Notes: it
() Interests income from debt securities () ESEHREEERMERA
and debt products:
Listed Nshiil 2,479,240 1,841,931
Unlisted JEET 7,404,406 6,896,456

9,883,646 8,738,387

(i) Dividend income from equity (i) BRARFEHRBEMRA
securities:
Listed =il 460,063 476,372
Unlisted JELET™ 169,665 140,506
629,728 616,878
(i) Dividend income from investment (i) "HEESIRIBA
funds:
Listed £ 26,962 49,904
Unlisted e 894,596 563,092
921,558 612,996
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEXERGEE B HRERMT (&)

(Expressed in Hong Kong dollars)
(BETTET)

4 INVESTMENT INCOME (Continued)

4 BREWA @)

Six months ended 30 June

B Z6A30H LL<EA
2019 2018
$'000 $'000
Fr Fr
(b) Net realised investment (b) EERREWR (FE)FE
gains/(losses)
Debt securities (note (i) BBES (iF0))
— Held-to-maturity “EAEHHA 1,632 1,800
— Available-for-sale — A e (8,187) 37,634
- Held-for-trading ~HEEXZRE 46,542 (47,754)
— Designated at fair value through — B ABBEEIA
profit or loss REEA R EE 458 -
‘ ‘ 40,445 (8,320)
Equity securities (note (ii): ARAFE & (3 (i)
— Available-for-sale — A& 933,460 1,455,062
— Held-for-trading —REEXSAE 529,253 179,318
1,462,713 1,634,380
Investment funds (note (iii): ?xﬁ%i (E(///))
— Available-for-sale s 28,913 (32,613)
— Held-for-trading — T—r BIER 29,037 (828)
57,950 (33,441)
Derivative financial instruments PTESRTA - 216
Gain on disposal of properties HEFBELEMELRE
held-for-sale - 22,844
1,561,108 1,615,679
Six months ended 30 June
HZ6A308 L <{EA
2019 2018
$'000 $'000
FT Fr
Notes: s
() Net realised investment gains/(losses) () EHBEHFDERIKE
on debt securities: ek (E18) F58 :
Listed F 4,045 (14,351)
Unlisted JELET™ 36,400 6,031
40,445 (8,320)
(i) Net realised investment gains/(losses) (i) RAEH D ERIKE
on equity securities: Wt/ (B18) F8E
Listed £ 1,463,520 1,634,244
Unlisted JEET (807) 136
1,462,713 1,634,380
(if) Net realised investment gains/(losses) (i) HAZEECEREE
on investment funds: Wzs,/(EiE) 55
Listed il 20,846 (11,633)
Unlisted JEET 37,104 (21,808)
57,950 (33,441)

B FRIRIZER AR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEEREPERS M BHRRMET )

(Expressed in Hong Kong dollars)

(KBTI )
4 INVESTMENT INCOME (continued) 4 JREWA#)
Six months ended 30 June
B Z6A30H LL<EA
2019 2018
$'000 $'000
Fr Fr
(c) Net unrealised investment (c) REREKREWR (BE)REHETFE
gains/(losses) and impairment
Debt securities (note (i) BEES (iF0))
— Held-for-trading —FREIEXZAE 47,402 45,433
— Designated at fair value through —¥BE ABBEEIA
profit or loss REEA R EE 6,086 (4,771)
- 53,488 40,662
Equity securities (note (ii): P& 75 (aE (i)
— Held-for-trading —HEEXZAE 1,055,689 (720,481)
— Designated at fair value through —BEABBEEZRN
profit or loss REAREE 27,825 30,587
. . 1,083,514 (689,894)
Investment funds (note (iii): BEES (i (i) :
— Held-for-trading —FRBEIEXSAE 84,753 (11,964)
Surplus on revaluation of investment KEMESHAR
properties ) 54,908 85,881
Impairment loss recognised: TERRE o
— Held-to-maturity debt securities —HBEZIBHEBES (35,719) (46,429)
— Loans and receivables debt —EFRNRERFIAGEEE®
products . (405,941) -
— Available-for-sale debt securities — A EERES . (343,436) -
— Available-for-sale equity securities —AHEERAFFRNEES
and investment funds (1,399,511) (2389,290)
(907,944) (861,034)
Six months ended 30 June
E Z6H30H L AR
2019 2018
$°000 $'000
Fr For
Notes: 7
() Net unrealised investment gains/(losses) () EFEH RKEREE
on debt securities: s,/ (B518) %8
Listed J:$+ 56,328 4,527
Unlisted FE LT (2,840) 36,135
53,488 40,662
(i) Net unrealised investment gains/(losses) (i) &RAEH K ERIKE
on equity securities: Uezk(B18) F58
Listed il 1,055,689 (720,481)
Unlisted JELET 27,825 30,587
1,083,514 (689,894)
(i) Net unrealised investment gains/(losses) (i) &R S RERIE
on investment funds: Wt/ (B18)F8
Listed J:I_'ﬁ+ 16,791 (7,501)
Unlisted FE L 67,962 (4,463)
84,753 (11,964)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

xR

5

OTHER INCOME

5 Hftblias

Six months ended 30 June

HZE6H30H1EAEAR
2019 2018
$°000 $’000
FT Fr
Interests from finance lease receivables R EmEER S 1,244,394 1,157,166
Income from provision of RIEEEEERBWA
asset management services 290,563 302,327
Income from provision of RHEBERREEERBEA
pension administration services 311,119 241,675
Income from provision of REERRBEA
advisory services 166,040 196,143
Income from operating lease wEHERES WA 289,064 144,924
Government subsidies K 1T 78 B 44,584 80,084
Income from provision of RHDEEERBEA
property management services 56,503 72,065
Income from provision of agency services 12 I AR 75 A 25,373 66,063
Income from provision of RERBRF N RBUEA
insurance intermediary services 34,819 36,696
Income from provision of securities broking 4 i 35 55 &8 42 IR 75 WA
services 6,216 12,285
Income from disposal of inventories HEFEKRA 148,905 -
Net gains/(losses) on HEMEREHER(BIE)FHE
disposal of property and equipment 13,378 (1,219
Net exchange gains/(losses) &5 s (F5i8) 8 (205,471) 34,412
Recognition of impairment losses on RipEPREWER R EMEERBERR
insurance debtors and other assets (20,815) (9,383)
Provision for finance lease receivables fEW & MAEERNREER (59,932) (22,120)
Others Hth 122,389 111,277
2,467,129 2,422 395
FEAKFREBIZERAER AR

2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFAEANZFHERASRFES

COMMISSION AND HANDLING FEE EXPENSES X

(a) Net policyholders’ benefits (a) REFBEAMNRFE
Six months ended 30 June 2019
BZ2019F6A30A L~ A
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ASRE BRAMERR BHNUERR contracts EBEEREE Total
L L &4 BRREY RBEH ot
8000 8’000 8’000 8’000 8000 8000
fr FI Fr Fr Fr Fr
Claims and claim adjustment BHREREES T
expenses 4,184,559 7,266,343 1,262,889 4,207,041 1,458,892 18,379,724
Surrenders RIR 6,023,219 - - 153,285 686,404 6,862,908
Annuity, dividends and maturity 4 DAL R B #fT 3
payments 7,059,921 - - - 10,939 7,070,860
Interests allocated to investment A EHERER
and reinsurance contracts BRBRAOZF & 1,430,246 - - 165,860 138 1,596,244
18,697,945 7,266,343 1,262,889 4,526,186 2,156,373 33,909,736
Less: Reinsurers’ and B BRRENHE
retrocessionaires” share (1,591,629) (505,918) (439,178) (1,159,155) (204,681) (3,900,561)
17,106,316 6,760,425 823,711 3,367,031 1,951,692 30,009,175
Six months ended 30 June 2018
HZ2018F6A30A LA EA
PRC Overseas
property property Pension and
Life and casualty  and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
)\—«17?: BRBERR BNTERR contracts ~ BEREE Total
AH aH a4 BRRaH RBREH Fat]
$000 $000 $000 $000 $000 $000
FIT FT FI F FIT FI
Claims and claim adjustment BRRERAET L
expenses 3,074,098 7,474,249 1,818,064 3,741,453 1,372,041 17,479,905
Surrenders RIR 21,649,600 - - 902,495 812,937 23,365,032
Annuity, dividends and maturity ~ F & H AR B EI
payments 15,604,501 - - - 24,700 15,629,201
Interests allocated to investment % ﬁiﬂxﬁ&
and reinsurance contracts BREEH & 1,086,477 - - 33,276 29 1,119,782
41,414,676 7,474,249 1,818,064 4,677,224 2,209,707 57,593,920
Less: Reinsurers’ and B BRRELHE
retrocessionaires’ share (1,022,850) (600,380) (1,041,373) (716,206) (198,896) (3,579,705)

40,391,826 6,873,869 776,691 3,961,018 2,010,811 54,014,215
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REZAANZFERASRFEE
COMMISSION AND HANDLING FEE EXPENSES X ()

(Continued)
(b) Net commission and handling fee expenses b) AERFEELIHFER
Six months ended 30 June 2019
HZ2019%6A308 L~ fER
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts ~ Reinsurance contracts
ASRE BRMERR BHNUERR contracts é%&lﬁa Total
l:lli\,J éﬁg Dng Eﬁ‘i Hun ﬁ‘i Hun #E‘gﬁ
8’000 8’000 8’000 8’000 8’000 8’000
F F F F F F
Gross commission and ERERFEEIL
handling fee expenses 10,214,930 2,289,199 551,324 1,644,919 113,598 14,813,970
Reinsurance commission and BERBESRFEBUA
handling fee income (8,128) (915,065) (230,955) (203,030) (55,320) (1,412,498)
Net commission and AeRFEEILFE
handling fee expenses 10,206,802 1,374,134 320,369 1,441,889 58,278 13,401,472
Six months ended 30 June 2018
HZ2018F6A30A LA EA
PRC Overseas
property property Pension and
Life and casualty  and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
AERE BRBERR BINTERR contracts ~ EERERE Total
&H ELd) &4 BRRaHO RBREH oE
$000 $000 $000 $000 $000 $000
FT FT FT F F F
Gross commission and ERERFEEIL
handling fee expenses 10,920,760 2,161,649 518,035 1,665,475 160,635 15,416,554
Reinsurance commission and BERBESRFEBUA
handling fee income (95,507) (769,237) (123,558) (144,175) (50,341) (1,182,818)
Net commission and AeRFEEIHFE
handling fee expenses 10,825,253 1,392,412 394,477 1,511,300 110,294 14,233,736

FERAFRBIERAEREA
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REFEANZFERBERFE
COMMISSION AND HANDLING FEE EXPENSES TR (®)
(Continued)

(c) Change in life insurance contract liabilities, net of (c) EREHEEEL HEBERR
reinsurance

Six months ended 30 June 2019

HZ2019%6A308 L~ fER
PRC Overseas
property property Pension and
Life and casualty and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
ASRE BRAMERR BHNUERR contracts ﬁ%&lﬁa Total
&4 &4 &% BRREH RBREH am
8’000 8’000 8’000 8’000 8’000 8000
F F F F F F
Change in life insurance SRAanBREl
contract liabilities 75,220,395 - - 2,157,622 (100,325) 77,277,692
Less: Reinsurers’ share B BRNE (26,505) - - 163,586 (11,419) 125,662
75,193,890 - - 2,321,208 (111,744) 77,403,354
Six months ended 30 June 2018
HZ2018F6A30A LA EA
PRC Overseas
property property Pension and
Life  and casualty  and casualty group life
insurance insurance insurance insurance
contracts contracts contracts  Reinsurance contracts
AERE BRBERR BINTERR contracts ~ EERERE Total
EL) &H &4 BRRaHO RBREH o
$000 $000 $000 $000 $000 $000
FT F F FT FT F
Change in life insurance SRanBREElL
contract liabilities 43,442,250 - - 843,695 241,085 44,527,030
Less: Reinsurers’ share B BRHE (439,976) - - (6,565) (8,808) (455,349)
43,002,274 - - 837,130 232,277 44,071,681
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)

(BETTET)
7 PROFIT BEFORE TAXATION 7 BREBIADER
Profit before taxation is arrived at after charging: W 0 A& A1 2 IR
Six months ended 30 June
HZE6H308 L ANEAR
2019 2018
$°000 $’000
Fr Fr
(a) Finance costs: () MEEA:
Interests on interest-bearing notes ERNBERERNE 124,914 157,325
Interests on bank borrowings IRITEFFE 1,043,884 1,090,687
Interests on lease liabilities HEABMNEXH 62,156 -
1,230,954 1,248,012
(b) Staff costs (including directors’ b) EIRAX (BEEEMHE) :
remuneration):
Salaries, wages, bonuses and other He IE TEAMEMTE
benefits 7,857,883 7,510,434
Contributions to defined contribution BB #HFURIRET B3k
retirement plans 727,664 734,797
8,585,547 8,245,231
(c) Other items: (c) EfhEE :
Auditor’s remuneration ZERT 4,629 4,389
Depreciation of property and MERZBITE
equipment 721,018 519,775
Amortisation of prepaid lease TET R & R S
payments - 15,831
Amortisation of intangible assets m s EE 49 52
Amortisation of right-of-use assets THEFREEEEE 591,941 -
Operating lease charges in respect BRAMENKEHEER
of properties - 523,495

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)
(BETTET)

INCOME TAX (CREDITS)/CHARGES

Taxation in the condensed consolidated statement of profit or loss
represents:

BE (ER) X
GA B RAROBIE A

Six months ended 30 June

HZE6H30HIEAEAR

2019 2018
$°000 $'000
FT Fr

Current tax EHFE
Provision for the period AN B 75 BT SR 1,966,867 3,267,359
Over-provision in respect of prior years NAEFEEHFEZR (2,052,833) (35,230)
(85,966) 3,232,129

Deferred tax IEAEF I8
Reversal of temporary differences EREZER 2 E0 (70,816) (154,312)
Income tax (credits)/charges R\ (Ee),/ SXH (156,782) 3,077,817

The provision for Hong Kong Profits Tax represents the Group’s
estimated Hong Kong Profits Tax liability calculated at the standard
tax rate of 16.5% (2018: 16.5%) on its assessable profits from
direct life insurance, property and casualty insurance, reinsurance,
asset management, property investment, insurance intermediary,
securities dealing and broking businesses, except for its assessable
profits from the business of reinsurance of offshore risks, which is
calculated at 8.25% (2018: 8.25%), one-half of the standard tax
rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong is
calculated at the rates prevailing in the relevant jurisdictions. Under
the Enterprise Income Tax Law of the PRC, the enterprise income
tax rate for domestic companies in the PRC is 25% (2018: 25%)).
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

8 INCOME TAX (CREDITS)/CHARGES (Continued) 8 ®iE (E&R) T #)

On 29 May 2019, the Ministry of Finance and the State 2019F5 29 ~ BA AP B B 75 4 /B 35 4 (Y
Administration of Taxation issued the “Notice on the Pre-tax RIREEEFEE LA HBATNREBUER
Deduction Policy for the Fees and Commission Expenses of BRAE) (HBEHEBRE R E2019FF72
Insurance Enterprises” (Notice 72 of the Ministry of Finance and the 5%) 0 B2019F1 A1EE SHBMSRHF
State Administration of Taxation), stated that starting from 1 January EEESBMANBLEIAZAEFL2IRE
2019, the calculation of deductible fees and commission expenses WAFIBRRIR S B M ERTERI15% F10% 4% —
for general insurance and life insurance is increased from the REEN8% B aTB AL fleyE 5 4588 AR
previous 15% and 10% to 18% of the balance of premium income FEMG LAMRFS2CERN P ERE R
less surrenders for the year, and any excess proportion is allowed 2018 F D EFTBMIEZEH B A EHA
to be carried forward to the subsequent years. The above policy EEEUNFEFEZFEAEH -

is applicable to the enterprise income tax annual filing for the year
ended 31 December 2018. This has resulted in the over-provision of
enterprise income tax in respect of prior years of the Group.

At 30 June 2019, the Group did not recognise deferred tax assets R2019F6A30H  AKE B KB HERLY

in respect of tax losses of approximately $3,074,482,000 (31 3,074,482,0007T (2018F12HA31H :

December 2018: $2,743,510,000) and certain temporary differences 2,743,510,0007T ) 2 %t 18 /& 18 12 152,725,000

of $152,725,000 (31 December 2018: $59,086,000). $237,840,000 7t (2018912 431 H : 59,086,0007T ) B & b5 1%

(31 December 2018: $199,558,000) of the total tax losses can be 7 B E A #) IR IE B 1A & EE - 237,840,0007T

carried forward up to five years after the year in which the loss was (2018412 A 318 :199,558,0007T ) #i 1A /&5 18

originated to offset future taxable profits, while the remaining tax BRI AEREBEFRT  ZE TEREE

losses and temporary differences do not expire under current tax FEH SHAR R 2 FERT R R - M s e B 1B S 18

legislation. BN E M= E A2 B A1 A9 IS R 01 B I A AR

PR o
9 DIVIDENDS 9 RE

(@) On 29 March 2019, the Board of the Company proposed a final (@ 2019 3F20R AR Al=ZFEEH
cash dividend of $0.10 per share in respect of the year ended K% BB E2018F12A31H EFER
31 December 2018 ($0.10 per share in respect of the year REIRR B & #k0.107T (B 22017124
ended 31 December 2017). The final dividend amounting to STHILEFEE/MREFRCI0T) ~BFER
$359,402,000 (2018: $359,402,000) has been recognised as a 359,402,0007T (20184 : 359,402,0007T )
liability in these interim financial statements. ZAHBRER AP M BREERLSE

=

(o) No interim dividend in respect of the interim period was (b) M2019F6A30H IF 2 HABF # H)8 & fit
proposed, approved or paid during the interim period ended 30 R~ A2 AT B A AN B A B Y AR HA R B,
June 2019 (30 June 2018: Nil). (2018567300 : fI) o

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

10 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
attributable to owners of the Company and the number of ordinary
shares in issue during the Period.

10 ERZER|

BRERBNZRBARRBREE RN K&
AP BHE BT E RS E -

Six months ended 30 June

HZE6H30H L <1EAB
2019 2018
$°000 $'000
FT For
Profit attributable to owners of N 7 B R FE A v A
the Company 6,744,218 5,209,106
Distribution relating to perpetual R KB IR A EARNFEH DR
subordinated capital securities (128,262) (128,091)
Profit used to determine basic AR ESREARRZF NG F
earnings per share 6,615,956 5,081,015

B BRI T 15 B K

Weighted average number of
ordinary shares

Basic earnings per share BRERER (B

(HK$ per share)

No diluted earnings per share has been presented for the periods
of 2019 and 2018 as the Group had no potential dilutive ordinary
shares in issue during the periods.

FIXED ASSETS

11

The carrying amount of land and buildings of $954,436,000 (30
June 2018: $12,245,000) has been transferred to investment
properties at fair value of $1,446,123,000 during the Period (30
June 2018: $13,272,000) based on revaluation by an independent
external property valuer. The valuation was made based on income
approach.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

11 FIXED ASSETS (Continuea) 1M1 BEEE #)

The fair values of investment properties of the Group as at 30
June 2019 were measured by an external valuer. The valuation
for completed investment properties was made based on
income approach. The valuation for investment properties under
construction was arrived on the basis of mixed approach, which
reflects the expectations of the market participants of the value of
investment properties when complete, after deductions for the costs
required to complete and adjustments for profits. A revaluation
surplus of $54,908,000 (30 June 2018: $85,881,000) has been
recognised in the condensed consolidated statement of profit or
loss during the Period.

As at 30 June 2019, land and buildings of $31,868,000 (31
December 2018: $32,836,000) and investment properties of
$56,238,000 (31 December 2018: $49,220,000) located in Macau
had been pledged in favour of Autoridade Monetéria de Macau
(“AMCM”) to guarantee the technical reserves in accordance with
the Macau Insurance Ordinance.

No subsidiaries of the Group pledged land and buildings located in
Hong Kong to secure general banking facilities granted to the Group
as at both 30 June 2019 and 31 December 2018.

12 INVESTMENTS IN DEBT AND EQUITY

REBREMEN AL EEDR2019F6H30
A BN EMEE - BB ERRREYE
WEEDRBERAZEET MEBERFTH
BRENMENGHEUREGEEAET ERW
MHE2EEBHENRREMEERFNEE"
BEAUNERERAORARFBZHAZ A
#54,908,0007T (20184F6,/530H : 85,881,000

TMBERBRETAHANEREREBRR
ﬁqo

7201946 A30H - 85 A & A£31,868,0007T
(2018412 8311 : 32,836,0007T ) iz K28 F9 1)
+ 3t K2 2 EE 4 £2.56,238,000 T (12 7R FI HY 38 &
¥ % (2018512 A31H 1 49,220,0007T) B 1R 5
BPRBIEEESEMETE T RMSRER
)% ERE R EHSWER-

20196 A30H K2018512 831H » K&
BREWRBRARBUNEBR I REEYE
HFIRITAR —RIBITERAEENER-

12 EBRBRAFSRE

SECURITIES
At 30 June At 31 December
2019 2018
201945 H20184
64308 12A31H
$°000 $'000
Fr Fir
Debt securities (Note (j) BEBES (20)) 326,652,134 289,298,554
Equity securities (Note (i) RRANFE S (A (i) 60,406,158 45,721,498
Investment funds (Note (i) BEES (Fi) 34,739,663 29,977,907
Debt products (Note (iv)) BEREEM (1) 110,272,018 96,930,109
532,069,973 461,928,068

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGS B RRMEE (2

(Expressed in Hong Kong dollars)
(L ETSR)

12 INVESTMENTS IN DEBT AND EQUITY
SECURITIES (continued)

12 BEBERRAFSRE (@)

At 30 June At 31 December
2019 2018
20195 20184
6H30H 12H31H
$°000 $'000
Fr Fir
Note (i) Debt securities ) EKES
Held-to-maturity: BEZRHA:
— Listed in Hong Kong —EBELEM 13,931,836 13,000,585
— Listed outside Hong Kong —ERBUINDE TR 67,800,194 55,974,313
— Unlisted —J L™ 162,461,409 150,391,358
244,193,439 219,366,256
Issued by: FA T 1T -
Government and central banks BT R AR R ERTT 60,507,052 56,321,950
Banks and other financial institutions RIT R H A& B 115,280,950 102,188,671
Corporate entities TEEE 68,405,437 60,855,635
244,193,439 219,366,256

The held-to-maturity debt securities include an amount of
$9,618,173,000 (31 December 2018: $4,393,939,000) which will
mature within one year.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

R

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

12 BEBERRAFSERE (@)

At 30 June At 31 December
2019 2018
R20195 20184
6H30H 12H31H
$°000 $'000
Fr For
Note (i) Debt securities (Continued) Fi)EBESE (&)
Available-for-sale: A EE:
— Listed in Hong Kong —EBBELEM 1,766,520 4,094,973
— Listed outside Hong Kong —TERBAINME ETH 26,596,859 21,375,397
— Unlisted —J L™ 40,555,140 34,713,837
68,918,519 60,184,207
Issued by: AT 7T
Government and central banks BT R Hp RERTT 15,652,600 9,992,221
Banks and other financial institutions RIT R H M S RO 18,560,643 18,536,638
Corporate entities TEERE 34,705,276 31,655,348
68,918,519 60,184,207
Held-for-trading: BEERZAR:
— Listed in Hong Kong —HE&EAL™ 444,830 -
— Listed outside Hong Kong —EBBAIMEE T 2,465,505 1,433,737
— Unlisted —JELET 10,285,419 7,987,346
13,195,754 9,421,083
Issued by: B LA TR 39T
Government and central banks BT R ERTT 383,421 49,733
Banks and other financial institutions 1T R H A S B 7,083,675 5,546,824
Corporate entities EEE 5,728,658 3,824,526
13,195,754 9,421,083

FEAFRBIERERAF
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

12 INVESTMENTS IN DEBT AND EQUITY 12 BEBERRAFSRE (@)
SECURITIES (continued)

At 30 June At 31 December

2019 2018
20195 20184
6H30H 12H31H
$’000 $°000
FiT Fr
Note (i) Debt securities (Continued) Fi)EBESE (&)
Designated at fair value through EEABBERURMAAREE:
profit or loss:
— Listed in Hong Kong —-ER/B L™ 155,172 178,450
— Listed outside Hong Kong —EBEBAIMEE T 189,250 148,558
344,422 327,008
Issued by: LA T 7T
Banks and other financial institutions SRIT R H M & RS 131,130 84,155
Corporate entities TEEE 213,292 242,853
344,422 327,008
Total debt securities BERESEEE 326,652,134 289,298,554
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
AEERERRE I BHRRMET 2

(Expressed in Hong Kong dollars)
(L ETSR)

12 INVESTMENTS IN DEBT AND EQUITY 12 BEBERRAFSERE (@)
SECURITIES (continued)

At 30 June At 31 December

2019 2018
R2019F 20184
6H30H 12H31H
$’000 $°000
FT Fr
Note (i) Equity securities 57 (i) B A% 5
Available-for-sale: AHEE:

— Listed in Hong Kong —EBELEM 2,313,479 2,083,523

— Listed outside Hong Kong —TERBAINME ETH 33,940,525 25,717,609

— Unlisted, at fair value — LW -BAREERE 14,253,577 13,471,493

- Unlisted, at cost —3E LT IR 547 545

50,508,128 41,273,170
Held-for-trading: BEEXRZRE:
— Listed in Hong Kong —HE&EAL™ 373,988 331,651
— Listed outside Hong Kong — BB AR ETH 6,138,193 3,027,455
6,512,181 3,359,106
Designated at fair value through EERBBBaURMRARERE:

profit or loss:

— Unlisted -3k 3,385,849 1,089,222
Total equity securities MRAE 545 60,406,158 45,721,498
The unlisted equity securities are issued by private entities FE_E TR AR FE 5 BRI R ED B sk i pk a2 2 FL
incorporated in Macau and Indonesia. In connection with the AT BN ARG E 2 IE ETRAE
unlisted equity securities measured at cost at the end of the 5 HNEEERBHEAABETE ST
reporting period, the management considers that their fair values 2 TR E AR IZE AT R o

cannot be measured reliably.

FEAFRBIERERAF
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

xR

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

12 BEBERRAFSRE (@)

At 30 June At 31 December
2019 2018
20195 20184
6H30H 12H31H
$°000 $'000
FIT For
Note (iij) Investment funds i) REES
Available-for-sale: AHEE:
— Listed in Hong Kong —EBBE LM 1,530,728 1,594,625
— Listed outside Hong Kong —EHEBANIME T 105,710 86,689
— Unlisted, at fair value — LM RAREE 19,102,774 12,952,075
20,739,212 14,633,389
Held-for-trading: BEEXZAR:
- Listed outside Hong Kong —TEBRB AR ETH 4,638,079 6,375,752
- Unlisted —J L™ 2,076,520 1,468,728
6,714,599 7,844,480
Loans and receivables: EXRRERRE:
— Unlisted —3EE™ 7,285,852 7,500,038
Total investment funds REESHE 34,739,663 29,977,907

The Group invests in open-ended or close-ended investment funds
with underlying assets of equity, bond or composite funds.

AEEREFARASHARNKRERES  HAH
BERRRRE BEFussEe-

At 30 June At 31 December
2019 2018
A2019% H2018%
6H30H 12H31H
$°000 $°000
FiT Fr
Note (iv) Debt products i(iv)EREm
Loans and receivables: EXRRERRE:
— Unlisted —3EEm 110,272,018 96,930,109

The debt products mainly include debt investments and relevant
financial products on infrastructure and property development
projects in the PRC and trust schemes, which had domestic credit
ratings of AA or above. The debt products also include other
financial products such as bank financial products. All debt products
will mature from 2019 to 2032 (31 December 2018: 2019 to 2032)
and bear interest ranging from 2% to 12% (31 December 2018: 2%
to 12%) per annum.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

R

12 INVESTMENTS IN DEBT AND EQUITY

SECURITIES (continued)

Analysed for reporting purposes as:

MERE DT

12 BEBERRAFSERE (@)

At 30 June At 31 December
2019 2018
20195 20184
6H30H 12A31H
$°000 $'000
FIT For
Held-to-maturity HEEREE
— Current — & 8 9,618,173 4,393,939
— Non-current —JFE 234,575,266 214,972,317
Available-for-sale Al E
— Current — =5 69,400,238 48,151,297
— Non-current —3EE B 70,765,621 67,939,469
Held-for-trading BEEXSAE
— Current i 26,422,534 20,624,669
Designated at fair value through B RRBERNARE BE
profit or loss
— Current — & 8 2,618,027 327,008
— Non-current —3JEE H 1,112,244 1,089,222
Loans and receivables 1= *K N e U IE
— Current & 8 12,264,533 10,465,707
— Non-current - 3|5 & H 105,293,337 93,964,440
532,069,973 461,028,068

R2019% 6 A30H ' BRE1E A773,149,0007T
(2018412 A31H : 681,017,0007T ) & 7 &

As at 30 June 2019, investments in debt and equity securities
with total carrying amounts of $773,149,000 (31 December 2018:
$681,017,000) have been pledged in favour of AMCM to guarantee BAFEHRIEEDRERPRRESE /A0
the technical reserves in accordance with the Macau Insurance HHFTREMASREERER FREBMERSH
Ordinance. EiRe

#2019 6 A30H * Bk M {& A10,030,0007T

(20184F12 5318 :9,908,0007T ) Y & 1§ & I%

N HI19E B AR 15 ENJE fE 75 a8 5 F0 B0 B B 2B
EERT ERAREESD-

As at 30 June 2019, investments in debt and equity securities
with total carrying amounts of $10,030,000 (31 December 2018:
$9,908,000) have been set asides as guarantee fund, pursuant to
Regulation of the Minister of Finance of the Republic of Indonesia.

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(KBTI )
13 INSURANCE DEBTORS 13 REa% F RURERSR
At 30 June At 31 December
2019 2018
A20195 H20184F
6H30H 12A31H
$’000 $'000
Fr For
Amounts due from insurance customers BRI Z F 08 17,747,894 10,873,324
Less: allowance for impaired debts R E R FEE (143,398) (141,675)
17,604,496 10,731,649
Deposits retained by cedants DPRARENIZE 1,408,512 1,184,646
19,013,008 11,916,295
As at 30 June 2019, the amounts of insurance debtors included MR2019F6A30R RBREFEKRERE
$17,556,543,000 (31 December 2018: $10,664,884,000), which is £17,556,543,0007T (20184 12A31H :
expected to be recovered within one year. 10,664,884,00070) 2 X 18 » TEHATE — F A A
LAY 2] -
The following is an ageing analysis of the amounts due from EWIRB R P RIB 2RI ATAT
insurance customers:
At 30 June At 31 December
2019 2018
20195 20184
6H30H 12H31H
$°000 $°000
Fr Fir
Neither past due nor impaired R AR M RORUE
— Uninvoiced —RAAEE 4,839,778 4,585,774
— Current —IRE FH 11,290,905 4,357,021
Past due but not impaired 28 HB R E
— Less than 3 months — DR =@EH 257,805 596,063
- More than 3 months —BB=@EAE
but less than 12 months PR+ —@EA 591,878 721,068
— More than 12 months —HBB+=-EA 624,130 471,723
Past due and impaired BEE RERE 143,398 141,675
17,747,894 10,873,324
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
RERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

R

(KB TETR)
14 OTHER ASSETS 14 HihEE
At 30 June At 31 December
2019 2018
A2019% H20184F
6H30H 12A31H
$°000 $'000
FIT For
Other assets and deposits HMEERLZS 16,036,282 16,242,170
Interest receivables from HRESREE CEUHE
interest-bearing financial assets 8,018,195 7,820,443
Deposit for the purchase of property BAMEZES 487,931 2,327,453
Value-added tax prepaid TET I ER 763,492 1,230,305
Prepayment TET R 958,034 812,165
Receivables from payment service providers 1~ 3 & AR 75 72 JiE X 276,469 657,766
Inventories (note (i) BE (&) 338,147 406,940
Tax certificate paid to Hong Kong S TFEBREROHERS
Inland Revenue Department 312,365 290,971
Securities settlement fund BEBER 1,061,744 257,015
Rental and utility deposits HekAHEEES 290,888 246,794
Receivables from operating lease wEHEE S EIGR 124,199 109,672
Others Hi 3,404,818 2,082,646
Loans and advances BB 57,623,675 48,759,113
73,659,957 65,001,283
Less: allowance for impaired debts R E R FEE (98,056) (79,995)
73,561,901 64,921,288
Note: it
() The Group’s inventories comprise raw materials, product in progress, () AEENGEFXELERMHN ERER B8

TR S DA R BB A B AT AR L4 30 BORE
HARBRALERSBHNNYE -

other supplemental materials and lands purchased that have been set
to be used to build properties for sale by a subsidiary.

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(BETTET)
14AFINANCE LEASE RECEIVABLES 1A FERERITEE
At 30 June At 31 December
2019 2018
20195 720184
6H30H 12H31H
$°000 $000
FT For
Finance lease receivables, net of EReREE BAERME K
unearned finance income 47,670,208 50,102,013
Less: provision for impairment losses BB (1,448,317) (1,394,989)
46,221,891 48,707,024

As at 30 June 2019, finance lease receivables include the amounts MR201956A30R ElHemMEEANR =

of $3,283,329,000 (31 December 2018: $2,953,348,000) that were /% $13,283,329,0007T (2018F 12318 :

pledged to financial institutions as collateral in connection with 2,953,348,0007T, ) M IEE I T & m i E 1

banking facilities arrangements. BIRITRIE LB EIF Y -

15 STATUTORY DEPOSITS 15 EEFM

(a) Certain subsidiaries of the Group have placed $5,651,047,000 @ AEEETHBARBREHBREGBRR
(31 December 2018: $5,673,362,000) with banks as capital AR BV IR T A5 A #5,651,047,0007T (2018
guarantee funds, pursuant to the relevant PRC insurance rules 12 A31H :5,673,362,0007T) K ZX E 1F
and regulations. The funds can only be used with the prior RIBIT ERERRFC -ZEHRERD
approval of the relevant authorities in the event that the PRC EZEH B AR T e iEBNE T E T 88
subsidiaries cannot meet the statutory solvency requirements or ESRGOFRRE - WIS E) B BB ERFIHE -
go into liquidation. FAIE A e

(b) A subsidiary of the Group has pledged a deposit of (o) A& E—REH B QAR E I AR B E
$59,614,000 (31 December 2018: $58,974,000) registered BIE34D MIEFFE — % A #059,614,0007T
in favour of the Monetary Authority of Singapore pursuant to (2018412 531 R : 58,974,0007T ) K 1K 3
section 34D of the Singapore Insurance Act. TR ERABTIMESRERR-

() A subsidiary of the Group has pledged a deposit of $3,621,000 ) AEE-—HEHBARRENEREMAmI X
(31 December 2018: $3,487,000) with banks as guarantee 0B B IR B 8L B AR TE A% A% #03,621,0007T
fund, pursuant to Regulation of the Minister of Finance of the (20184124311 : 3,487,0007T) Ay 51 18
Republic of Indonesia. FRIRIT 1EAREBEES -

(d) A subsidiary of the Group has deposited a sum of $1,693,000 (d) ANEE—FEMHERQRREESETE
(31 December 2018: $1,693,000) in the name of Director of ZE77(2e) &35 5E 15 4 £01,693,0007T (2018
Accounting Service with a bank pursuant to section 77(2e) of #F12H31H :1,693,0007T ) K 3% I8 LA E 75
the Hong Kong Trustee Ordinance. The effective interest rate of EERMNBEFNIRIT 720196 A30
the deposit as at 30 June 2019 is 0.10% (31 December 2018: A F3M A RFEE0.10% (2018512
0.10%). A31H:0.10%) °
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEERERGRE M BRRMT #)

(Expressed in Hong Kong dollars)
(L ETSR)

15 STATUTORY DEPOSITS (Continued) 15 ZERF (#)

(e) A subsidiary of the Group deposited a sum of $1,322,000 (31 (e)
December 2018: $1,363,000) with The Stock Exchange of
Hong Kong Limited, Hong Kong Securities Clearing Company
Limited and the Securities and Futures Commission.

& B —FEIMT B A R — 2 A#01,322,000
7T (2018412 A31H : 1,363,0007T ) &I &%
Iﬁﬁﬁéﬁxﬁﬂwm?&%ﬁﬁﬁﬁﬁﬁj EHEH
REGERATIRBSFNPEEHER

ZEg-

() A subsidiary of the Group deposited a sum of $258,207,000 (31
December 2018: $213,970,000) registered in favour of AMCM
to guarantee the technical reserves in accordance with the

H ANEE-—FEWHEQRBERMRBRES
& HIE IR E 5B — 2 A $1258,207,000
7¢ (201812 A31H : 213,970,0007T ) #J

Macau Insurance Ordinance.

16 CASH AND CASH EQUIVALENTS

16

ERFER {’Ei%iﬂim

FRARBRFISREE

REaEkReE 1?3’1*72}

EETOER &

At 30 June At 31 December
2019 2018
A2019F R20184F
6H30H 12H31H
$’000 $’000
Fr For
Deposits with banks and other REHA AR =1EA &
financial institutions with SRIT R EAb %mﬂ’f%%?_m
original maturity less than
three months 8,385,795 5,232,850
Money market funds BEEMSEES - 139
Cash at bank and on hand HITREFRE 18,697,477 22,294,831
27,083,272 27,527,820
17 INSURANCE CREDITORS 17 {REFE(TERRX
At 30 June At 31 December
2019 2018
20195 20184
6H30H 12A31H
$°000 $'000
FIT For
Amounts due to insurance R E P RIE
customers/creditors 11,184,116 9,182,481
Amounts due to insurance intermediaries  JET R [ T TR IE 6,722,983 4,655,999
Deposits retained from retrocessionaires o RE }\17% BHIEE 5,731,438 5,509,745
Surrenders payable EFTRRE 1,408 438
Prepaid premiums received BURIRE 19,220,636 28,478,276
42,860,581 47,826,939

The entire amounts due to the insurance customers/creditors are
expected to be settled within one year.

P A R = Pk

AR —FRBE-

FEAFRBIERERAF
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(BETTET)

17 INSURANCE CREDITORS (Continued)

17

The following is an ageing analysis of the amounts due to insurance

customers/creditors:

R Bex FEASTBRFR (48)
FERHRME S RIE Y BRI AT T :

At 30 June At 31 December

2019 2018

201945 20184

6H30H 12H31H

$°000 $°000

Fr T

Current R 6,970,322 6,409,723
More than 3 months but BBE-ZEABLIR+=_MEA

less than 12 months 4,152,249 2,722,337

More than 12 months miEt+=@A 61,545 50,421

11,184,116 9,182,481

18 SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

The Group entered into transactions in which it transferred fina

18

ncial

assets directly to third parties. As the Group has not transferred the
significant risks and rewards relating to these securities, it continues

to recognise the full carrying amount and has recognised

the

cash received on the transfer as securities sold under repurchase

agreements. The following were the Group’s held-to-mat
securities, available-for-sale securities and held-for-trading secu

urity
rities

that were transferred to the third parties with terms to repurchase

these securities at the agreed dates and prices. These secu

rities

are either measured at amortised cost or carried at fair value
respectively in the Group’s condensed consolidated statement of

financial position.

BARERS BHEERS

AEBETRZEECHEEERERESR
—EHE-HANAKENRBIEREEFESEHN
BEXRRER R EHRER  FiLEEER 2R
HE WEEEMEINSREIAELDE
7o NEBE AR E R B M E % 2 @8 5K
MEBBES—EERNFEEIHAES  AH
HEBZNBEERZABESWT - IFE
ZRAKENEAES MBI EKF D HIZ
BHERAHEIARAEBERE-

At 30 June 2019
7201965308
Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
BEZ e BEEERS Total
FEBEES EH A®ES sz
$°000 $°000 $°000 $°000
Fr Fr FT Fr
Carrying amount of transferred assets #&# & EMKRE(E 10,308,543 103,977 1,148,160 11,560,680
Carrying amount of associated liabilities #H[ & & K BR EI (&
— securities sold under repurchase —BEHEEES
agreements (8,968,386) (14,024) (933,779)  (9,916,189)
Net position FE 1,340,157 89,953 214,381 1,644,491
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEXERGEE B HRERMT (&)

(Expressed in Hong Kong dollars)
(L ETSR)

18 SECURITIES PURCHASED UNDER RESALE 18
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS (Continuead)

BANRERS SEHOBEES 2)

At 31 December 2018
72018412 A31H

Held-to- Available- Held-for-
maturity for-sale trading
securities securities securities
S A E BEERS Total
| H A F B Rg&EH kS
$'000 $'000 $'000 $'000
Fr Fr Fr Fr
Carrying amount of transferred assets 8% & EMRE(E 27,829,200 9,785,127 1,215,136 38,829,463
Carrying amount of associated liabilities 182 & & &) 8k E (&
— securities sold under repurchase —EBEHEEES
agreements (18,088,925) (5,152,264) (1,130,735) (24,371,924)
Net position FE 9,740,275 4,632,863 84,401 14,457,539

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the condensed consolidated
statement of financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within 24 days (31 December 2018: 25
days) from the end of the reporting period. The carrying amount of
the securities purchased under resale agreements and securities
sold under repurchase agreements approximate to their fair values.

BR REBETETAE ANE S ERIRSNE
HIRE 2 HE- EANE ST NMER N EBES
BIREARI R ©

FTBBAREZESRELLOBEEFUARE
BEM BRI EHRE248 (2018F12 A
31 25A) AN -BEAREZFHFKE LMD
BESCZEOMEOESHREAREE:

FEAFRBIERERAF
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

19 BANK BORROWINGS

19 SRITER

At 30 June At 31 December
2019 2018
20194 20184
64308 12A31H
$°000 $'000
FIT For
Unsecured 4K 1
Bank loans (note (i)) RITER (220)) 6,359,300 7,207,515
Bank loans for finance lease REK S BEEMNIRT
receivables (note (ii)) B (aE0)) 36,909,715 40,914,175
43,269,015 48,121,690
Secured A
Bank loans for finance lease AREE S REEMNIRT
receivables (note (i) B (i) 3,270,721 2,365,481
46,539,736 50,487,171
The bank borrowings are repayable as follows: IRITERMERBANT :
At 30 June At 31 December
2019 2018
20194 20184
64308 12A31H
$°000 $'000
FIT For
Within 1 year —FR 35,524,407 42 742,506
After 1 year but within 5 years —FHERFRA 10,129,507 6,774,499
After 5 years AFi& 885,822 970,166
46,539,736 50,487,171

The amounts presented in the above table are based on scheduled
repayment dates set out in the loan agreements.

Notes:

()

(i)

(iff)

As at 30 June 2019, all bank loans are unsecured and carry interest at
Hong Kong Interbank Offered Rate (“HIBOR”) plus 0.70% to HIBOR plus
1.50% (31 December 2018: HIBOR plus 0.70% to HIBOR plus 1.30%)
per annum, with effective interest rates ranging from 1.70% to 3.63%
(31 December 2018: 1.43% to 3.70%) per annum.

As at 30 June 2019, the bank loans for finance lease receivables are
unsecured and carry interest at fixed interest rates ranging from 3.00%
to 5.40% (31 December 2018: fixed interest rates ranging from 4.04%
to 5.90%) per annum.

As at 30 June 2019, the bank loans are secured by finance lease
receivables and carry interest based on the benchmark interest rate
issued by the People’s Bank of China, with effective interest rates
ranging from 3.85% to 4.66% (31 December 2018: 3.93% to 4.66%)
per annum.

China Taiping Insurance Holdings Company Limited
2019 Interim Report
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E:

(i)

(i)

(iii)

201966 A308 ' FTA WIRITTER Y B EIKHE
EERE  FRERBEBIRITEZENREM0.70%
ERBBRITRERBMN1.50% (2018F 12 A31
B:BERTAEREMO70% EFHRITRE
P B IN1.30% ) + A RF FIFEAIH1.70% £3.63%
(2018412 A31H : 1.43% £3.70% ) °

MR2019F6A30H AEKR S A EMRITER
R EIEIR R AT S - FF X A EE FE3.00%
%£5.40% (2018412 A31H : @& & 7 £4.04% &
5.90%) °

MR2019F6 A30H  ZERMITE R IE W & B E
EREREREENE HFFNEX2BHEAR
WITEMHEE BWFF XK H3.85% £4.66%
(201812 A31H :3.93% £4.66% ) °



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

20 SHARE CAPITAL 20 BRAR
At 30 June 2019 At 31 December 2018
R2019F6H308 #2018F12 8315
No. of No. of
shares $°000 shares $000
R#E Fr ROEE F
Ordinary Shares, issued and fully paid: BETRAZLERBRA:
At the beginning of the period/year REH,/E4) 3,594,018,538 40,771,408  3,504,018,538 40,771,408
At the end of the period/year RER/FR 3,594,018,538 40,771,408  3,594,018,538 40,771,408

21

All of the shares issued by the Company rank pari passu and do not
carry pre-emptive rights.

PERPETUAL SUBORDINATED CAPITAL
SECURITIES

The Company entered into an agreement on 2 September 2014
to issue perpetual subordinated capital securities in an aggregate
principal amount of USD600,000,000, callable in 2019. According
to the terms and conditions of the securities, the securities confer
a right on the holders to receive distributions from the issue date.
The rate of distribution shall be (i) 5.45% per annum in respect
of the period from and including the issue date to but excluding
10 September 2019; (i) applicable 5 year United States Treasury
securities rate plus 3.786% per annum in respect of the period from
and including 10 September 2019 to but excluding 10 September
2024; and (i) applicable 5 year United States Treasury securities
rate plus 4.786% per annum from and including 10 September
2024. The Company may redeem in whole, but not in part, the
securities at their principal amount together with any distributions
accrued on or after 10 September 2019. The Company may elect to
defer any distributions, and is not subject to any restriction as to the
number of times distribution can be deferred, if any distribution have
been deferred, the Company and its subsidiaries shall be subject to
certain restrictions from making dividends or distributions.

The perpetual subordinated capital securities, with an aggregate
principal amount of USD600,000,000 (equivalent to $4,650,090,000)
were recorded as equity amounting to $4,629,071,000 net of
issuance costs. The balance of the perpetual subordinated capital
securities as at 30 June 2019 and 31 December 2018 have been
included the accrued distribution payments.

The distribution relating to the perpetual subordinated
capital securities amounted to $128,262,000 (30 June 2018:
$128,091,000) were accrued and distribution to holders of perpetual
subordinated capital securities amounted to $128,235,000 (30 June
2018: $127,862,000) during the Period.

21

ARBIFFBRITOMBRNEZFER SRS I
BREBEM A B

KBRRERE 2

E2014F9 A28 AR RFI L REHE B H
A B 17 7N & #4858 /5600,000,0003E 7T 2 7K & I}
WEAREHR 7 R2019F B [ AR 15K M5
" ZEFETEAAERNTREITERIZS
IREWM AR - ZBHFMBERAZDIRES: ()
B#1TH (B1EZAB)EE2019F9A108 (“H
BIE%ZA) M RS F5.45% 5 ¢ (i) B2019%F
9A108 (B 1#E#%Z B )£ E2024F9 7108 (R
BEZA)SH KB AT HERBEERES
B INF F)#E3.786% 71 ¢ K (i) B2024FF9 310
AzENESEERA (BEZB)EEEERN
T—EEZEXRB (TEEZE)HH REAR
FHIEBEEE S B EINFF E4.786% 7t o
AR A IRER2019F9A10B E A 2%
RZEF A oHERZFEHEEERAZ
EADK EL2E (MIEBD)ZESH AR
AR BEI T M9 - A E DR IXE
EERRRH MA R R R EMB AR EESTE
F B B B8k 5 R H9BR ]

KB IR AR B 7N FE # W) AN £ 48 58 5600,000,000
=7t (# % 1 4,650,090,0007T ) @ &£ K
HEHTERG R EEZINSES
4,629,071,0007T ° 4201946 30 B 20184
128310 Ze BB REMNN DR K-

RARBGEER B EKERRENEFHEA
#)5 k & %8 /128,262,0007T (201846 430
A :128,091,0007T) * M [A] 5K 48 IR 4% & 72K 7% 55
#8 Ao B2128,235,0005T (201846 A308 :
127,862,0007T) °

B K AR BRIE AR B BR A &)
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(Expressed in Hong Kong dollars)
(L ETSR)

22 RESERVES 2 &

Perpetual  Attributable
Fair subordinated to owners Non-
value capital ofthe  controlling
Capital Merger Exchange reserve  Revaluation Retained securities Company interests
reserve reserve reserve MREE reserve profits AERE  ARARR FER Total
EXRGEE ARG ERGRE 1 BERE REER ERRS ks RRER g
$000 $000 $000 $000 $000 $000 $'000 $000 $000 $000
Fr F F F fr F I Fr F F
Balanceat1January 2019 F2019E181A 248 (6396801 (6842218 (3425785  (1,599.201) 726558 37,788,729 4707219 24958501 14665872 39,624,373
Profit for the period RES R - - - - - 6,615,956 128,262 6,744,218 2,338,498 9,082,716
Other comprehensive income 817 H £ 4 2 L3S «
for the period:
Revaluation gain arising RERNEENIEAR
from reclassffication of REMEMELL
own-use properties to Effla
investment properties - - - - 490,670 - - 490,670 - 490,670
Exchange differences on BEMBAR BERA
translation of the financal REER 7 B REN
statements of subsidlaries, EXZE
associates and joint ventures - - (301,729) - - - - (301,729) (83,641) (385,370)
Net changes in fair value of ~ FIEHERF AR (EE
avallable-for-sale securities 2858 - - - 4235978 - - - 4235978 1,127,932 5363910
Total comprehensive income 2 E Mz A - - (301,729 4,235,978 490,670 6,615,956 128,262 11,169,137 3,382,789 14,551,926
Dividend declared to ARREMHKRS
shareholders - - - - - (359,402) - (359,402) - (359,402)
Dividend declared by WERARERRRE
subsidiaries to ELilald)
non-controlling interests - - - - - - - - (546,762) (546,762)
Distributions to holders of K ERRE KBS
perpetual subordinated BEASE
capital securities - - - - - - (128,235) (128,235) - (128,235)
Balance at 30 June 2019 W201956A30A 248 (6,396,801)  (6,842,218)  (3,727,514) 2,636,777 1,217,228 44,045,283 4,707,246 35,640,001 17,501,899 53,141,900
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REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

22 RESERVES (Continued) 22 f#fE ()

Perpetual  Attributable
Fair subordinated to owners Non-
value capital of the controlling
Capital Merger Exchange reserve  Revaluation Retained securities Company interests
reserve reserve reserve DfERE reserve profits KERR  ARARE FER Total
ARGEE AfEE EXEE L L REEH ARES fefbiEs RRER et
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
T FI F F T FI F F T FI
Balance at 1 January 2018 R2018F1A1H 2 8 (6,396,801) (6,842,218) (1,119,581) 3,118,426 681,227 31,620,809 4707156 25,669,018 15,280,272 40,949,290
Profit for the period RO B R - - - - - 5081015 128,091 5209,106 1,667,115 6,876,221
Other comprehensive income 817 Hi £ 4 2 M 3S «
for the period:
Revaluation gain arising RERNEENIEAR
from reclassffication of REMEMELL
own-use properties to ETE
investment properties - - - - 1,027 - - 1,027 - 1,027
Exchange differences on BREMBLR BEAR
translation of the financal RAEERAGMBHREN
statements of subsidlaries, EXZE
associates and joint ventures - - (630,112 - - - - (530,112 (166,989) (697,101)
Net changes in fair value of A ERF AR (EE
available-for-sale securities 2HEH - - - (2,795,979 - - - (2,795,979 (654,797)  (3,450,776)
Total comprehensive income 2 E Mz A - - (530,112)  (2,795,979) 1,027 5,081,015 128,091 1,884,042 845,329 2,729,371
Dividend declared to ARREMHKRS
shareholders - - - - - (359,402) - (359,402 - (359,402)
Dividend declared by WEARRFERER
subsidiaries to ENNRE
non-controlling interests - - - - - - - - (669,431) (669,431)
Distributions to holders of AXERRERESF
perpetual subordinated BEASE
capital securities - - - - - - (127,862) (127,862 - (127,862)
Capital injection made to ARBAREAER
a subsidiary - - - - - - - - 17,436 17,436
Balance at 30 June 2018 1201856 A30A 2 (6,396,801)  (6,842,218) (1,649,693 322,447 682,254 36,242,422 4707385 27,065,796 15473606 42,539,402

FEAFREBIERERAR
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(L ETSR)

22 RESERVES (Continued) 22 f#fE ()

Perpetual  Attributable
Fair subordinated to owners Non-
value capital of the controlling
Capital Merger Exchange reseve  Revaluation Retained securities Company interests
reserve reserve reserve DfERE reserve profits KERR  ARARE FER Total
ARGEE AfEE EXEE L L REEH ARES fefbiEs RRER et
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
T FI F F T FI F F T FI
Balance at 1 January 2018 R2018F1A1H 2 8 (6,396,801) (6,842,218) (1,119,581) 3,118,426 681,227 31,620,809 4707156 25,669,018 15,280,272 40,949,290
Profit for the year ERRF - - - - - 6,627,322 256,247 6,883,569 1,936,414 8,819,983
Other comprehensive income ~ AFE £t 2 EKE
for the year:
Revaluation gain arising RERNEENIEAR
from reclassffication of REMEMELL
own-use properties to Effla
investment properties - - - - 45,331 - - 45,331 14,100 59,431
Exchange differences on BEMBAR BERA
translation of the financal RAERABBHREN
statements of subsidlaries, EXZE
associates and joint ventures - - (2,306,204) - - - - (2,306,204) (695,760)  (3,001,964)
Net changes in fair value of ~ FIEHERF AR EE
available-for-sale securities 2L3E - - - @nre - - - @n7e2n (1,192,939  (5910,566)
Total comprehensive income 2 E Mz A - - (2,306,204)  (4,717,627) 45,331 6,627,322 256,247 (94,931) 61,815 (33,116)
Dividend declared to ARREMHKRS
shareholders - - - - - (359,402) - (359,402 - (359,402)
Dividend declared by AR RFERER
subsidiaries to EHNRE
non-controlling interests - - - - - - - - (656,093) (656,093)
Distributions to holders of AXERREREF
perpetual subordinated BEASE
capital securities - - - - - - (256,184) (256,184) - (256,184)
Capital injections made to ARBAREAER
subsidiaries - - - - - - - - 19,581 19,581
Deemed disposal of a subsidiary & & —EHBA ) - - - - - - - - (39,703) (39,703)
Balance at 31 December 2018 H2018F 128318 2 &%  (6,396,801)  (6,842,218)  (3,425785)  (1,599,201) 726,558 37,788,729 4,707,219 24,958,501 14,665,872 39,624,373
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

23 MATURITY PROFILE 23 EEAER
TREJIAGBEETEMEERERBED

The following table details the Group’s contractual maturity for some

of its financial assets and financial liabilities.

BREHBRFS-

Repayable on 3t012
demand Less than months
BEZRE 3 months =ZZ 1to5years Over5years Total
BE HR=EA +=f8A —-Z25F BBRF Fak ]
$'000 $000 $000 $'000 $'000 $'000
Fr FI FI FI FI F
At 30 June 2019 #2019%6830F
Assets BE
Deposits at banks and ROREMSBEREER

other financial institutions (BEEEER)

(including statutory deposits) 1,322 9,989,332 6,520,722 45,619,899 1,421,003 63,552,278
Pledged and restricted bank deposits BEARRBHRITER 255,517 370,751 270,218 173 - 896,659
Debt securities EBES

- held-to-maturity i EX L - 2,099,665 7,518,508 38,656,281 195,918,985 244,193,439

- available-for-sale —~AENE - 1,070,337 11,643,630 27,085,988 29,118,564 68,918,519

- held-for-trading -BEEX SRR - 211,274 9,282,924 2,851,939 849,617 13,195,754

- designated at fair value —EERBRER

through profit or loss URBE A EE - - 151,863 127,719 64,840 344,422
Debt products ERER

- loans and receivables —ERRERHE - 2250736 10,004,797 66,360,189 31,647,206 110,272,018
Securities purchased under resale EAREES

agreements - 5,285,691 - - - 5,285,691
Loans and advances ERRBR - 19,131,264 38,492,411 - - 57,623,675
Finance lease receivables EYeREE - 175,737 3,648,127 32,503,856 9,804,171 46,221,891

256,839 40,593,787 87,533,200 213,206,044 268,914,476 610,504,346

Liabilities &8
Interest-bearing notes EREEE - - - 2,296,623 2,344,554 4,641,177
Lease liabilities HEafkE - 224,803 716,134 1,592,281 55,599 2,588,817
Bank borrowings RITER - 17415671 18,108,736 10,129,507 885,822 46,539,736
- 17,640,474 18,824,870 14,018,411 3,285,975 53,769,730

B FRIRIZER AR A A
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(Expressed in Hong Kong dollars)
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R

23 MATURITY PROFILE (continued)

23 ZHEAER (&)

Repayable on 31012
demand Less than months
REZNE 3 months =Z  fto5yeas  Overbyears Total
BE PRZMA +=@A —E1f BARE 2%
$000 $000 $000 $000 $000 $000
I T T FIr FIr I
At 31 December 2018 R2018%512A31H
Assets BE
Deposits at banks and BOREBSREETR

other financial institutions (REEERER)

(including statutory deposits) 1,363 8,354,319 5,371,671 47,907,460 2,282,584 63,917,397
Money market funds EEmEES 139 - - - - 139
Pledged and restricted bank deposits BEARXBHEIFR 244,159 366,990 132,373 - - 743,522
Debt securities EHES

- held-to-maturity -BEZIHEA - 951,233 3,442,706 36,631,523 178,340,794 219,366,256

- available-for-sale —AHHE - 1,749,213 4,848,323 24,957,293 28,629,378 60,184,207

- held-for-trading -BEERFRR - 270,615 7,251,681 1,297,410 601,377 9,421,083

~ designated at fair value -RBrABRER

through profit or loss IRBAAEE - - - 270,941 56,067 327,008
Debt products EEER

- loans and receivables -ERREWFE - 3,544,291 6,531,416 54,282,641 32,571,761 96,930,109
Seourities purchased under resale EAREES

agreements - 7,507,696 - - - 7,507,696
Loans and advances EHRBH - 1600175 82,757,358 - - 48,759,113
Finance lease receivables EhepEE - 94,070 3,691,463 27,933,292 16,988,199 48,707,024

245,661 38,840,182 64,026,991 193,280,560 259,470,160 565,863,554

Liabilities af
Interest-bearing notes ENERE - 1,027,163 - 2,301,833 2,349,873 5,678,869
Bank borrowings RITER - 9827910 3291459 6,774,499 970,186 50,487,171
- 10855073 32014596 9076332 3320030 56,166,040
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
(BETTET)

24 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments measured at fair value URAREBEFENEHRIA
The fair value of financial assets and liabilities are determined as CREEREREBENAABEERATAR
follows: BT

The fair value of financial assets and financial liabilities classified
as Level 1 with standard terms and conditions and traded on
active liquid markets are determined with reference to recent
transaction price or quoted market bid prices and ask prices
respectively;

The fair value of derivative instruments are estimated using
discounted cash flow analysis and the applicable yield curve for
the duration of the non-applicable derivative;

The fair value of unlisted investment funds and unlisted debt
securities included in financial assets at fair value through profit
or loss and available-for-sale investments classified as Level 2
are established by reference to the prices quoted by respective
fund administrators or by using valuation techniques including
discounted cash flow method. The main parameters used
include bond prices, interest rates, foreign exchange rates,
prepayment rates, counter party credit spreads and others; and

The Level 3 financial assets, primarily comprises unlisted
equity securities. Fair values are generally determined using
valuation techniques, including discounted cash flows
translation and markets comparison methods. Unobservable
inputs include discount rates, comparable company valuation
multiples, liquidity spreads, recent transaction prices of similar
instruments. The valuation requires management to make
certain assumptions about unobservable inputs to the models.

e BERE-RANERBRHTHRHAL
XBEEGRIRGHAREZEREERS
BAEE EAABEIHIZRIARSE
BB EEREBETE

s METAMAARBEDNREFNERER
ENMREIFEANETETANGFERE
PR R AR RE

e RERF_AREBSHEBBBIARKR
RABENEREE (EIFLTREES
MIFLTEBES) RAHHERE H
AABE2REENESEEARESR
RABERTEERRRSREE £
MEZ2UBREEFER M INEE
KORFEER HHERNE K

s FE-ATMEETIBZE/WIFFLTERAE
FoRABEBEEAMHERNEE &
BRHARSRENENTSLEITE T
ABRENRARRNTRE AL RAEME
BE RBMES BUIANAHRS
B HERREEEH R AR BR
B A LR R
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AREBUE PGS B RRM T (2

(Expressed in Hong Kong dollars)
(L ETSR)

24 FAIR VALUES OF FINANCIAL INSTRUMENTS

(Continued)

Financial instruments measured at fair value (Continued)

Fair value measurements and valuation process

The following table provides an analysis of financial instruments that
are measured subsequent to initial recognition at fair value, grouped

into Levels 1 to 3 based on the degree to which the fair value is —E%= Z& °
observable.
At 30 June 2019
2019468300
Level 1 Level 2 Level 3 Total
B FR F=R B
$°000 $°000 $°000 $°000
FT F F F
Financial assets ETREE
Investments in debt and equity securities: &5 K I AR E 5% 4 -
- Available-for-sale —A i E 63,996,734 55,854,596 20,313,982 140,165,312
— Held-for-trading -HEERSA% 25,591,303 831,231 - 26,422,534
- Designated at fair value through —EEABBER
profit or loss IARBA 2 (BE - 2,618,027 1,112,244 3,730,271
Policyholder account assets BRREEEER Y
in respect of unit-linked products REBEARFPERE 852,949 184,070 - 1,037,019
Financial liabilities tRaRE
Investment contract liabilities BRREERKEDZ
in respect of unit-linked products REGNAR (852,949) (184,070) - (1,037,019)
At 31 December 2018
#2018 12 A31H
Level 1 Level 2 Level 3 Total
— &% F-H F=; B
$ 000 $'000 $'000 $000
Fr Fr Fr Fr
Financial assets ERMEE
Investments in debt and equity securities: & 75 & It AR & 514 -
- Available-for-sale —AHEHE 48,807,684 47,862,716 19,419,821 116,090,221
- Held-for-trading ~BHEER SRR 20,580,976 43,693 - 20,624,669
- Designated at fair value through - EERBBER
profit or loss ARBAREE 327,008 - 1,089,222 1,416,230
Policyholder account assets BRREEEER Y
in respect of unit-linked products REFBEARFEE 640,207 320,442 - 960,649
Financial liabilities tRaRE
Investment contract liabilities BERREERKEDN L
in respect of unit-linked products REGNARE (640,207 (320,442) - (960,649)
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24 FAIR VALUES OF FINANCIAL INSTRUMENTS 24 TRIAENAREE#)

(Continued)
Financial instruments measured at fair value (Continued) UARBETENESHRIA (&)
Reconciliation of Level 3 fair value measurements of financial BoREHBEEARBEFEZH K
assets:
Designated
at fair value
through
profit or loss
Available- unlisted
for-sale securities
unlisted EERBER
securities B R
AHEE AREE Total
FLmES FLEHES HaE
$°000 $’000 $’000
FT Fr FT
At 1 January 2019 20191 A81H 19,419,821 1,089,222 20,509,043
Purchases BA 339,671 - 339,671
Gains or losses recognised in: Was sk BB mRN
— profit or loss —18= - 27,825 27,825
— other comprehensive income —Hih 2wk 973,841 - 973,841
Disposals/Settlements e e (175,049) - (175,049)
Exchange difference M= (244,302) (4,803) (249,105)
At 30 June 2019 20196 A30H 20,313,982 1,112,244 21,426,226
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)
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24 FAIR VALUES OF FINANCIAL INSTRUMENTS 24 TRIAENAREE#)

(Continued)
Financial instruments measured at fair value (Continued) UARBETENESHRIA (&)
Reconciliation of Level 3 fair value measurements of financial BFEREHBEELNABETEZLHEK:
assets: (Continued) (%)
Designated
at fair value
through
profit or loss
Available- unlisted
for-sale securities
unlisted BT REB
securities B zE M
BIE ek NRrfEE Total
FLEmES JE MBS BEE
$’'000 $'000 $’000
For Fir For
At 1 January 2018 20181 A81H 17,037,347 1,058,335 18,095,682
Purchases BA 5,632,131 - 5,632,131
Gains or losses recognised in: W sk BB mRN
— profit or loss —B%® (53) 82,516 82,463
— other comprehensive income —Hih 2wk (205,174) - (205,174)
Disposals/Settlements hE e (2,262,160) - (2,262,160)
Exchange difference PE N ZE%8 (782,270) (51,629) (833,899)
At 31 December 2018 R2018F12A31H 19,419,821 1,089,222 20,509,043
At 30 June 2019, investments in debt and equity securities classified M2019F 6 A30H * BRE1E A76,253,0007T
as available-for-sale with carrying amounts of $76,253,000 (31 (2018512 A31H : 866,282,0007T) 2 o A
December 2018: $866,282,000) were transferred from Level 1 to RABEENEBERAFEFRENE —

Level 2 because quoted prices in the markets for such investments
were no longer regularly available. Conversely, investments in debt
and equity securities classified as available-for-sale with carrying
amounts of $559,863,000 (31 December 2018: $258,549,000) were
transferred from Level 2 to Level 1 because quoted prices in active
markets were available as at 30 June 2019.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

KA

BERERGRS M HHRRMT 2

(Expressed in Hong Kong dollars)
(BETTET)

25 COMMITMENTS

(@

Capital commitments as of 30 June 2019 were as follows:

25 FRIE

(@) H2019F6 A30H KB A AL T

At 30 June At 31 December
2019 2018
R20195F M2018%F
6H30H 12H31H
$°000 $'000
FiT Fir
Contracted for but not provided BERT#BE R A
- property and equipment —MEREE 968,495 1,089,684
— investment properties —IKEYE 26,699 3,343
995,194 1,093,027

Operating lease commitments: The Group as lessor

The Group leases out operating lease assets and investment
properties under operating leases. The leases typically run for
an initial period of 2 to 6 years, with an option to renew the
lease after that date at which time all terms are renegotiated.
Lease payments are usually reviewed every 2 to 6 years to
reflect market rental. None of the leases includes contingent
rentals.

The gross carrying amounts of the operating lease assets
and investment properties of the Group held for use in
operating leases were $22,343,443,000 (31 December 2018:
$21,165,090,000).

As at 30 June 2019, the Group had contracted with tenants for
the following future minimum lease payments:

b) KEBEEAH AKEEK/EEA

AEENKLHERBKEZHEREER
BREWME -BUEBRE-RNF/H_EX
FUEAREREINHARESR ER
PRBIGRIAEHEE - HENKBRET
EE_ENFERA ARBRTSEE K

HHEANBREIAEE -

AEBERFEHELE

HENKEHEERE

MR & Y% 2 BR T 42 58 522,343,443,000
7T (2018412 A31H : 21,165,090,000

JC) °

MR2019F6A30H  AEBEBFEE &
HMARRERENROT:

At 30 June At 31 December

2019 2018

20194 20184

64308 12A31H

$°000 $'000

FIT For

Within 1 year —FR 1,324,388 1,184,674
After 1 year but within 5 years —FREREFA 2,600,980 2,286,038
After 5 years AF & 78,476 10,394
4,003,844 3,481,106

B K AR BRIE AR B BR A &)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

RECEPRS MWK EE 2

(Expressed in Hong Kong dollars)
(BETTET)

26

27

MATERIAL RELATED PARTY TRANSACTIONS

The Group has not entered significant recurring and non-recurring
transactions with related parties during the Period.

Business transactions between state-owned enterprises controlled
by the PRC (collectively “State-Owned Entities”) are within the
scope of related party transaction. During the Period, the Group had
transactions with State-Owned Entities including but not limited to
the sales of insurance policies and banking related services. These
transactions are conducted in the ordinary course of the Group's
insurance business on terms similar to those that would have been
entered into with non-State-Owned Entities. The Group has also
established its pricing strategy and approval processes for its major
insurance products. Such pricing strategy and approval processes
do not depend on whether the customers are State-Owned Entities
or not. Having due regard to the substance of the relationships, the
directors believe that none of these transactions are related party
transactions that require separate disclosure.

INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a) Underwriting strategy

Life insurance business

The Group operates its life insurance business in the PRC,
Hong Kong, Macau and Singapore’s life insurance market,
offering a wide range of insurance products covering different
types of individual and group life insurance, health insurance,
accident insurance and annuity. With regard to the control of
quality of the insurance policies underwritten, the Group has
formulated strict operational procedures on underwriting and
claims settlement to control risks on insurance underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and
casualty insurance business in the PRC, Hong Kong, Macau,
UK, Singapore and Indonesia. The Group focuses its property
and casualty insurance business by offering a wide range
of insurance products covering different types of property
insurance (including compulsory motor insurance), liability
insurance, credit insurance, guarantee insurance business,
short-term accident and health insurance and the related
reinsurance business. The Group has formulated strict
operational procedures on underwriting and claims settlement
to control risks on insurance underwriting.
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27 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

(@)

(c)

Underwriting strategy (Continued)

Reinsurance business

The Group’s reinsurance portfolio is made up of a mix of
business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside the Asia Pacific
region. In the Asia Pacific region, where these are core-markets
of the Group, liability reinsurance businesses are written on a
limited scale in order to provide customers in the region with
comprehensive reinsurance services.

For life reinsurance business strategy, current portfolio of life
business is mainly made up of saving business with emphasis
on Hong Kong market. Besides maintaining current business
scale, in order to diversify and balance the underwriting
portfolio, the Group starts to emphasise on the development
of protection business and financial reinsurance business. The
Group’s strategy is to develop business with prudent attitude,
gain more sophisticated market experience instead of seeking
fast business expansion.

Reinsurance strategy

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers, the
Group takes into account, among other factors, ratings and
evaluation performed by recognised credit rating agencies, their
claims-paying and underwriting track record, as well as the
Group’s past experience with them.

Asset and liability matching

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximise investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.

27 R R KRS (&)

(@

(b)

RARERE (&)
BIRBEFEH

AEENBRBESHBRETRMBEDN
—RIERBHEK BEHRERTMER &
EYERK AS BERMERRUAR
HiIEBERR -HRETOARBA N
AEBEWEEZAW DR BERAINEED
EPSREMNEEBRRER -ERAM
E-BAKENZLTS AREEAR
ErRREEHRRE REATPRHZE
BRERIRTS o

HRABSBREREBNARREMS 3
ROASEBECTEZRABEETISNE
BEMEBEX R THFABNEBR
BN RT TR TFEARBE K&
ERREHBAIREXERBERRER
MER AEENRBEEURENREE
REY ERERTOMHER MTE
FRREBEBER

BR b R

AEERAEXHBEFRREMBRE
AR E ARBRRIE - PAR G T e 8 A
KB E i E £ 8B IRK R
BREOFNERKYE AEESZE
RS P RE AR R ) S AR R AR A AT RS
R ERCE R EREB LTS E

EEREERL

AEENEELRBRERRRERRAR
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(Expressed in Hong Kong dollars)
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27 INSURANCE AND FINANCIAL RISK 27 R RBIERRER (&)
MANAGEMENT (continued)
(c) Asset and liability matching (Continued) (c) EEHEERL (&)

However, in respect of life insurance business, under the Rl BEASRBER BEXRAER

current regulatory and market environment in the PRC, the TEEE RMIHIRE  REBERERE N

Group is unable to invest in assets with a duration of sufficient ﬁE&EJ«X E@tl:fi\# REENEE-EEER

length to match the duration of its life insurance liabilities. ﬁfﬁf&fﬁ:u THBERT AEBAEEES

When the regulatory and market environment permits, the ERABENHR ASEZNEREE

Group intends to gradually lengthen the duration of its assets. HERNHRER THETEERRRE

The Group monitors the duration gap between the assets and WIRSREERA - BAT NEEFEB/IAT

liabilities closely and prepares cash flow projection from assets HEREBEEERBETREMNEE:

and liabilities on a regular basis. Currently, the Group reduces

the level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt o BEREEREFRmEKEITEZNEER
investments with an acceptable level of yield; HEBEKIEE:

e upon the maturity dates of fixed rate debt investments, . BEKIREDHE BB HRE
roling over the proceeds to longer dated fixed rate debt ET?\EEH}%E’JI/_ BERIRE
investments;

e disposing of some of the shorter dated fixed rate debt o HENNRHTEERIRE LHEE
investments, particularly those with lower yields, and Wi BB R H%Hﬁ(ﬁ?&fﬁﬁ)\ﬁﬁ,ﬁﬂ
roling over the proceeds to longer dated fixed rate debt EEEBHRE: &
investments; and

e investing in equities for the long-term and in property e RHBRAKRERBERMERER
holding company. Ale

(d) Financial risk (d) BA7%E &

Transactions in financial instruments and insurance assets/ imﬂlﬁ&f%ﬁﬂ\ﬁﬁ/ﬁ ﬁ?&%ﬂ%@ﬁ(zﬁ

liabilities may result in the Group assuming financial risks. These AR :FHM‘KH B o 2 %@U‘ﬁ@ﬁ

include market risk, credit risk and liquidity risk. Each of these miﬁﬂﬁ 5 AR R &R @U, FER-E
financial risks is described below, together with a summary of =g ﬁﬂ*ﬂfﬁ BRAEEEEZSRR

the ways in which the Group manages these risks. BT AR T o

There is no significant change in the Group’s exposures to risk 7 AN 5% (B 2 ) L i K% ok £ Lk 40 ]

and how they arise, nor the Group’s objectives, policies and Ei‘iﬁ’iﬁﬁgﬁtﬁ—lﬁjﬁ Bz 19

processes for managing each of these risks. BE BRKBE TEEERNE-

(i) Market risk (i) 5 E R
Market risk can be described as the risk of change in fair 5 R B Ty 48 A ) 3 B AN B A& A
value of a financial instrument due to changes in interest ’ﬁiﬁ?l‘: kiﬂL)ﬂZ cia mEIEE’]’&ﬁ BE
rates, equity prices or foreign currency exchange rates. BE ol A ER
(a) Interest rate risk (@) FEmERE

Interest rate risk is risk to the earnings or market value FI @B Ty 38 IT\ﬁEiE’\Jiﬁﬁ?ﬁ
of a fixed-rate financial instrument due to uncertain iﬁf']—rf_ﬁﬁ”].ii"J—?%r?ﬂilﬁ
future market interest rates. BN E Rk

The Group monitors this exposure through periodic AEEFEBATHEZEGRIA
reviews of its financial instruments. Estimates of cash gb? ZREB-HREEAEGNE SN
flows, as well as the impact of interest rate fluctuations 1&@%&.*‘J?3@J%%%E@
relating to the investment portfolio are modelled and HEYETTEHRRERERN -

reviewed periodically.
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27 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

27 R R KRS (&)

(d) Financial risk (Continued)

(d) MRk (&)

(i) Market risk (Continued) () THEERE (&)

(b) Equity price risk

()

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is
exposed to price risk. As the financial risks of
unit-linked contracts are fully undertaken by the
policyholders, the assets related to unit-linked
products are not included in the analysis of equity
price risk below. This risk is defined as the potential
loss in market value resulting from an adverse change
in prices.

The Group manages the equity price risk by investing
in a diverse portfolio of high quality and liquid
securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$87,859.42 million (31 December 2018: $68,198.82
million), representing less than 13% (31 December
2018: less than 12%) of total investments held by the
Group.

Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore,
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant in the
condensed consolidated statement of profit or loss.

In respect of the property and casualty insurance
business in Hong Kong, the majority of the premiums
are received in HKD and USD. The exchange rate
between HKD and USD is currently pegged. The
currency position of assets and liabilities is monitored
by the Group periodically.

In respect of the property and casualty insurance
business in Macau, UK, Singapore and Indonesia
and reinsurance business, the foreign exchange risks
in such various currencies are not significant in the
condensed consolidated statement of profit or loss.

()

()

L ENEY Y

AEENEERAESREGNUR
REBEIREAREBRRR -
HRREEGEN M BRRE
M REREARE REER
EmBEWRBBENATZ
B A (B 48 R 0 47 P o 5% R B 4R
BB 8 1 ) 52 B T 45 B RO T (B
BERK-
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2\ Bz o
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27 INSURANCE AND FINANCIAL RISK 27 R R BERERE (@)

MANAGEMENT (continued)
(d) Financial risk (Continued)

(d) BMtEsRER (&)

(i) Credit risk (i) 15 /2 Bz

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other
debtors.

To reduce the credit risk associated with the investments
in debt securities and debt products, the Group has
established detailed credit control policy. In addition, the
risk level of the various investment sectors is continuously
monitored with the investment mix adjusted accordingly. In
respect of the debt securities and debt products invested
by life insurance and property and casualty insurance
business in the PRC, the investment procedures manual,
which is managed by an investment committee, includes
the minimum acceptable domestic credit rating of the
issuers as required by the CBIRC. Any non-compliance or
violation of the manual will be followed up and rectification
action will be taken immediately. In respect of the debt
securities invested by property and casualty insurance
business in Hong Kong, more than 77% of the bonds are
with ratings of investment grade or above. In respect of the
debt securities invested by reinsurance business, about
92% of the debt securities are with ratings of investment
grade.

As at 30 June 2019, debt securities held by the Group
mainly comprised of domestic bonds. Majority of the
domestic securities were the investment grade bonds with
BBB ratings or above.

Management manages credit risks on bank balances by
using banks are with good credit qualities.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentration, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
condensed consolidated financial statements taking into
consideration of their collateral held and/or maturity term of
no more than one year as at 30 June 2019.

China Taiping Insurance Holdings Company Limited

73 2019 Interim Report

ERRRZEEBAINRRETEX
A2 B 5| AL 18 K H R

B e

AEETFEEARNERARBRERTT
R BEETSES RBREPEK
R EBEshERERRE 2
ROBBRERLZEREMEEERE
o

AREREREFRERNEIRES
HENEERR AEEGT —EFE
K= AEFIBUR - o FRIZE T
E¥ENRRKFEEBRFAEREHEM
ERFEET - EEERNDZ ASR
SN ERBEFNERESFRE
KERFFM A REZECER
I BE R ERRES BRI
A2 BRIERES A EETR - (E0
TEBE R F MG B R E Kok
F-BERRBESZHERBREBNE
BRBHRE BBRTT%WEFE AT
WAREBRRNTIA L - BHEBREE
BHEREBEHFRE  H2% E51EA
AR A EE R

R2019F6AC0R  AEEFEE 2 &
BELEETEABRNES TEBZENR
&% ABBBA& s A FHRERFE
#o

ERANBEABEERIFERAEENR
TAERRITERNERRER -

EERERENTEZR EEAR
ERNARBRERER HAKRKR -
STREMEERZ-

BRRRE P EUAR KR E e U R
RZERRR ZERIFEZERR
K /S H201956 A308 2 B B &%
THB—F& BTeHArEE 2B
PRAM RS REATE.



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

BERERGRS M HHRRMT 2

(Expressed in Hong Kong dollars)
(BETTET)

27 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

(d)

(e)

Financial risk (Continued)
(iiij) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain
a contingency plan to be enacted should there be a
company specific crisis.

Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.

27 R R KRS (&)

(d) MRk (&)

(iii) 7 B 14 2 B2

AEEARRERESERNETHA
A LEREASRRAK MER
REOMRBREANEENEXE
A -AFEEReTEAMEEIHA
R ER -

AEBEBBHERBDE S ERAOBE
KRR EIRZ AR ARRASE
Bm e LHBERTHMBHR R EF
AMONBERRBDEE UEH T
EENRBDED K-

BRBESEEREERLIN K&
B IRBFERNRBE & EHE
FREHERZINKREESFRY
L2 DA KB TE & SRt B A RS
NEREH

(e) EBREEM

AEEBEBRBREVMERBREBEY
FENGAEE AEERBRBE LN
BT3B A &5 [BORNHUETTER-
FERGUSON | Al & & - I Bl 57
BEREARRE

AEBRBEEE ARG ERKFER
EEASRBREB ZHE -SFNEFS
EUNERFRENRECTE BREX REM
B BRENGEEABRKRMETE I
RARHANTAREERRMT A E
MEEMN PR AEREFEL L HER
FEBENFTRME-

B K AR BRIE AR B BR A &)
2019 FFEiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI ERMRMET (2

(Expressed in Hong Kong dollars)

(LBTTSTR)

27 INSURANCE AND FINANCIAL RISK
MANAGEMENT (continued)

(e) Reserve adequacy (Continued)

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

1.

The qualified professional actuaries of the Group are
responsible for setting the assumptions.

The assumptions are set based on best estimates in
accordance with actual operating performance of the
business.

Certain assumptions are topped up with additional margin
based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

Scenario testing in respect of applying different
assumptions is performed.

The qualified professional actuaries of the Group make
recommendations to the board and management of
the relevant subsidiaries in regards to the results of the
scenario testing.

The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.

28 EVENTS AFTER THE END OF THE REPORTING
PERIOD

Subsequent to the end of the current interim period, the
Company announced to redeem the principal amount of perpetual
subordinated capital securities of US$600,000,000 together with
distribution accrued in September 2019.
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Management Discussion and Analysis

BEEFNWM DN

In the first half of 2019, China Taiping fully implemented the
Group’s development strategy of the new era with adhering to
the clear direction guided by strategy, pursuing development led
by planning and solving problems by projects to achieve stable
and healthy business development, PRC insurance businesses
grew steadily, overseas insurance businesses grew rapidly,
investment results progress steadily ever-deepening internal
and external synergies, operating profitability continuously
enhanced, key performance indicators surpassed their targets
for the Period, TPG, with CTIH as a core subsidiary, has made
it onto the “Fortune Global 500" again with ranking increased
by 14 places, brand value continuously increased. At the same
time, the capacities of serving the national strategies were
further enhanced, proactively participated in the construction
of Guangdong-Hong Kong-Macau Greater Bay Area and “The
Belt and Road” development, positive results were achieved in
supporting the development of the real economy, contributing
to ensure people’s livelihood and safeguarding the prosperity
and stability of Hong Kong. The pace of financial technology
application was significantly accelerated with innovation
achievements continually emerging, risk control and compliance
work was solid and effective, which significantly improved
operational efficiency and customer service experience.

Strategy of the New Era Steadily Advanced, Operating
Profitability Continuously Enhanced

e Profit attributable to owners was HK$6.744 billion, increased
by 29.5% over the Last Period

e Total premiums written and policy fees reached HK$138.9
billion, increased by 6.8% over the Last Period

e Basic earnings per share HK$1.841, increased by 30.2%
over the Last Period

e Owners’ equity was HK$71.704 billion, increased by 17.5%
over the 2018 year-end

e Total assets were HK$832.9 billion, increased by 10.7% over
the 2018 year-end

e  Group embedded value per share attributable to owners was
HK$43.570, increased by 12.2% over the 2018 year-end
figure of HK$38.832, while TPL's embedded value increased
by 12.6% over the 2018 year-end
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Management Discussion and Analysis

BEEFN WM DN

PRC Insurance Businesses’ Grew Steadily, Quality of
Business Remained Sound

1

2

Direct premium of the life insurance ? increased by 10.8%
over the Last Period. With TPL’s first year regular premium
from individual insurance decreased by 4.5% over the Last
Period and regular premium from bancassurance increased
by 31.4% over the Last Period, outperforming major peers

TPL’s four persistency ratios of the individual agency and
bancassurance channels were industry-leading; renewal
premium increased by 15.2% over the Last Period

TPP’s short term employee benefit of group business
increased by 20.4%, quality of business improved over the
Last Period

New payment from annuity increased by 33.9% over the Last
Period, with growth rate leading its major peers; pension
assets under management was over RMB260.0 billion

Direct premium of the PRC property and casualty insurance
increased by 9.5% over the Last Period, with direct premium
from non-motor insurance increased by 26.9% over the Last
Period, achieving continual underwriting profit, the combined
ratio of motor insurance was better than the industry

Calculated in RMB
Including TPL and TPP
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Management Discussion and Analysis
SRR E R )

Overseas Insurance Businesses Grew Rapidly, Market BIMRBERPRIER THEFENFEREKR

Influence Continued Expanding

TPL (HK)’s premium income increased by 73.4% over the
Last Period, with market influence continued increasing;
subsidiary in Macau officially opened

CTPI (HK) achieved a fast development of local business,
with premium income increased by 12.5% over the Last
Period and achieving continual underwriting profit

TP Macau’s premium income sustained its market
leadership, with a combined ratio of 66.5% and maintained
outstanding underwriting result

TP Singapore’s property and casualty business premium
income increased by 7.3% over the Last Period,
outperformed the market while maintaining underwriting
profitability; life insurance business achieved a good start

TP Indonesia’s premium income increased by 35.4% over
the Last Period, with both local business and Chinese
enterprises business grew substantially, combined ratio at
45.6%, underwriting profitability maintained at an excellent
level

TPRe maintained its leading position in the Hong Kong
reinsurance market, with premium growth of 12.1% over the
Last Period. The property and casualty reinsurance business
combined ratio remained at a relatively good level, and the
life reinsurance business grew substantially by 24.7% over
the Last Period, achieving fast development
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Investment Income Increased Steadily, Asset Structure REWREBIRA BEELEBISEEL
Continued Optimising

The investment asset scale maintained rapid growth,
investment income increased steadily. At the end of
June 2019, the total investment assets of the Group was
HK$696.9 billion, increased by 14.6% over the 2018
year-end, higher than industry average, investment income
for the first half of 2019 was HK$15.866 billion, representing
an increase of 21.1% over the Last Period

Promoting further optimisation of investment platform
integration and achieving significant enhancement in
capacity building. In the first half of the 2019, the Group
promoted professional and market-oriented operation of
domestic and overseas investment platforms, created an
investment business system with distinctive characteristics
and clear division of work, achieved remarkable results in
the research-driven investment transformation and obtained
better investment returns

Implementing the concept of value investment and continued
optimising the asset structure. During the first half of 2019,
the Group has strengthened strategic asset allocation, gave
play to long-term investment advantage of insurance funds,
took the initiative in adjusting the position structure, and
recorded a net investment income of HK$14.996 billion,
representing an increase of 20.8% over the Last Period, in
which dividend income and fund dividends was HK$1.551
billion, increased by 26.1% over the Last Period

Continuously improving risk management, enhancing
forewarning and active management. In the first half of 2019,
the Group strengthened centralised investment monitoring,
improved post-investment management and risk handling
mechanisms, further refined risk classifications and actively
fended off latent risks

China Taiping Insurance Holdings Company Limited
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Steady Promotion of the Strategic Clients Cooperation
and Cross-selling Initiatives

e In the first half of 2019, China Taiping signed Strategic
Cooperation Agreements and Memorandums of Cooperation
with 8 large clients. As at the end of June, China Taiping
had established strategic cooperation relationships with 97
large clients and these clients has contributed total premium
of HK$25.809 billion and pension under management of
HK$8.925 billion

e In the first half of 2019, our cross-selling initiatives achieved
HK$4.849 billion insurance sales, including HK$4.014 billion
of property insurance sales through TPL, HK$718 million
of pension sales through TPL, HK$88 million of property
insurance sales through TPP and HK$30 million of pension
sales through TPI

The Brand of “Taiping for Your Peaceful Life” Continued
Improving, Brand Influence Further Demonstrated

e TPG, with CTIH as a core subsidiary, has made it onto the
“Fortune Global 500" again, ranking 451th by an operating
income of USD27.486 billion, the ranking increased by 14
places

e The first national insurance historical documentary “Taiping
History” landed on CCTV, which aroused a warm response
and greatly enhanced the brand influence of China Taiping

e Successfully launched the broadcasting of “Taiping for your
peaceful life” advertisement simultaneously in 9 major cities
around the world, such as New York, London, Singapore,
Sydney, Hong Kong etc., which further enhanced the
international brand image
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CONSOLIDATED FINANCIAL RESULTS

The financial highlights of the Group for the Period were as

e MBRER

AREEHANBHPBRELT

follows:
HKS$ million BEET
1H 2019 1H 2018
20194 20184 Change
by FE 21k
Total premiums written and BRERREBRA
policy fees 138,923.13 130,088.37 +6.8%
Profit before taxation B 5% A i 8,925.93 9,954.04 -10.3%
Profit after taxation B 75 1% 0 A 9,082.72 6,876.22 +32.1%
Net profit attributable to IR R B 5 I F 58
the owners 6,744.22 5,209.11 +29.5%
Basic earnings per share (HK$)  BRELZER (ET) 1.841 1.414 +0.427 dollar 7T
Interim dividend proposed IREE AR B - - -
HKS$ million BEET
At 30 June At 31 December
2019 2018
20195 20184 Change
6H30H 12A31H 21
Total assets BEE 832,917.98 752,101.33 +10.7%
Total equity MR 93,913.31 80,395.78 +16.8%
Owners’ equity IR FEG = 71,704.16 61,022.69 +17.5%
— Per share (HK$) -8k (&) 19.951 16.979 +2.972 dollars 7t
Group embedded value BmAEEE 200,588.59 179,180.87 +11.9%
Owners’ group embedded value PR E(G4E R S EE 156,591.32 139,562.62 +12.2%
— Per share (HK$) -8k (&) 43.570 38.832 +4.738 dollars 7t
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CONSOLIDATED FINANCIAL RESULTS (continued) FEMBRR(®)

The figures below were the results of the respective UTHFASEARBKER  FQAINEE
companies from their operations, before intra-group E
eliminations.

The net operating profit/(loss) by each business line was R& ¥ DM 2 K& F% M,/ (E#E)
summarised below: T

HK$ million BEET
1H 2019 1H 2018
20194 20184 Change
E¥EF E¥F 21t

Life insurance AE R 8,365.38 5,736.24 +45.8%
Pension and group life EEZRERERE

insurance 117.13 5414 +116.3%
PRC property and casualty 38X 8t E R

insurance 305.30 205.17 +48.8%
Overseas property and BN ER R

casualty insurance 316.82 246.37 +28.6%
Reinsurance BRE 220.12 401.92 -45.2%
Asset management business ¥EEIE £ 211.73 264.59 -20.0%
Others Hfty 7 (453.76) (32.21)  +1,308.8%
Net profit from operations K 5 A 9,082.72 6,876.22 +32.1%
Non-controlling interests FEVE IR AR SR 2 (2,338.50) (1,667.11) +40.3%
Net profit attributable to PR R {5 FF RR

the owners 6,744.22 5,209.11 +29.5%
" Others mainly includes the operating results of the holding company, TPIH '  HAMEBZEEZFERNEG K FRE(FF) KX Fei

(HK), TPFH and consolidation adjustments. ERNAEER R U REGEHE -
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CONSOLIDATED FINANCIAL RESULTS (Continued) GEBERIE (&)

The following analysis showed the movement of the total equity AT AKREE @ISO -
of the Group.

HK$ million BEET
2019 2018
Total equity as at 1 January M1 A1E 2 Bz 80,395.78 81,720.70
Net profit recognised in statement of RN ERRER 2 &M F5E
profit or loss 9,082.72 6,876.22
Net changes in available-for-sale AHHEREFRBE TR
investment reserve 5,363.91 (3,450.78)
Revaluation gain arising from reclassificaton FAERBWEEFTHE AR EDE
of own-use properties into investment i EE 2 BN E
properties 490.67 1.03
Exchange differences arising from translation [ #5355 40 B2 JF 35 40 & 18 2E 75
of financial statements of foreign and BHREMELER
non-foreign operations (385.37) (697.11)
Distribution to holders of perpetual KB RRERFBHFEA
subordinated capital securities AT HE (128.24) (127.86)
Capital injections made to subsidiaries mME A AREAEAR - 17.44
Dividend declared by subsidiaries to BB A Bl M IEHE R AR R S 0 AY
non-controlling interests % & (546.76) (669.43)
Dividend declared to shareholders R &SR], (359.40) (359.40)
Total equity as at 30 June MREA30R 2 @R = 93,913.31 83,310.81
Attributable to: JEAh -
Owners of the Company AN/NSVE L
(including capital securities) (BEARFESR) 76,411.41 67,837.20
Non-controlling interests JEI2E A IS SR RE 2 17,501.90 15,473.61
93,913.31 83,310.81

China Taiping Insurance Holdings Company Limited
2019 Interim Report




Management Discussion and Analysis
SRR E R )

CONSOLIDATED INVESTMENT PERFORMANCE
Assets Management Business
Asset Management within the Group

In the first half of 2019, global economic growth momentum
weakened and downside risks increased. The economic
fundamentals of United States still remained favorable while
growth rate slowed down. In the second quarter, the growth
rate of United States achieved a year-on-year increase of 2.3%,
higher than the estimate by the Federal Reserve in 2019 of 1.9%,
but decreased by 0.4 percentage points from the first quarter.
The PMI of manufacturing industry and service industry in June
was 51.7 and 55.1 respectively, both lower than the average
of 2018. Economic growth in the euro area continued slowing
down, with GDP for the second quarter grew by 0.8% on a
quarter-on-quarter basis, a sharp drop of 1.0 percentage point
from the first quarter. Japan’s economic growth rebounded with
weak prospects. Its GDP for the second quarter grew 1.2% on
a year-on-year basis, increased by 0.2 percentage point from
the previous quarter. However, the main contribution came from
net exports and inventories, and domestic demand remained
weak. Growth rate in emerging economies has been dragged
down by external demand. Uncertainties in global trade policy
and weakening demand have slowed down export growth and
GDP growth in most emerging economies. China’s economy
tended to stabilise amidst a slowdown, with GDP growing by
6.3% year-on-year in the first half of the year, within the target
range of 6.0% to 6.5% of the government’s work report. In June,
the total retail sales growth of social consumption rose to 9.6%
with enhanced endogenous growth momentum. In the first half
of the year, the high-tech manufacturing industry grew by 9.0%
year-on-year, and the innovation momentum gradually emerged.

The global stock market has been stabilised and rebounded in
the first half of 2019. Specifically, there was an increase of 27.1%
in CSI 300, 10.4% in Hang Seng Index, 17.3% in US S&P 500
Index, 15.2% in Euro Stoxx 50 and 6.3% in Nikkei 225.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Assets Management Business (Continued)
Asset Management within the Group (Continued)

In respect of the bond market, the US bond market is affected by
the expected decline in economic growth, the yield-to-maturity
of 10-year treasury bonds has decreased from 2.69% at the
beginning of the year to 2.00%, the yield-to-maturity of 2-year
treasury bonds has decreased from 2.48% at the beginning of
the year to 1.75%. PBOC maintained its prudent and neutral
monetary policy, and market liquidity remained “reasonable
and sufficient”, the general yields remain unchanged. The
yield-to-maturity of 10-year treasury bonds maintained at 3.23%,
while the yield-to-maturity of 10-year China Bond AAA corporate
bond yields rose slightly by 5bp to 4.38%.

The Group conducted in-depth study in the macroeconomic
changes, seized opportunities in the equity market and
optimised the asset allocation structure of the investment
portfolio. In the first half of 2019, the Group reduced the
proportion of fixed-income assets and raised the proportion
of equity investment assets, implementing the concept of
value investment, carrying out long-term equity investments in
opportunity time, strengthen risk prevention in bond investments,
achieving good investment performance.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income

The total investment income and investment yield of the Group
are summarised below:

,.\.,
nVT\

ERERE (©)

& s

REE 2 BB m R E WS R BRIAT -

HKS$ million HEET
1H 2019 1H 2018
20194 20184 Change
F¥F EEF =4
(Restated)
(EZ%l)
Net investment income ’ FIRE W 14,995.90 12,416.13 +20.8%
Net realised and unrealised EERMKABEREAFIE?
investment gains 2 653.16 754.65 -13.4%
Share of results of associates ~ JE{GEEE AR MAE Z A7)
and joint ventures ¢ ES 216.45 (67.93) N/A 7T iE
Total investment income BT E W 15,865.51 13,102.85 +21.1%
Annualised total investment yield - (b 483% & U 75 & 4.73% 4.46% +0.27 pt 24

! Including the interests income from deposits, interests income from debt
financial assets, dividends from equity financial assets, rental income from
investment properties and deducting interest expenses on securities sold
under repurchase agreements.

2 Including the income from the spread of investment securities, gain or loss
on changes in fair value and impairment loss of investment assets.

3 Including the income generated from asset management products, funds
etc., that has been classified as share of results of associates and joint
ventures.

N In the calculation of total investment yield, as the denominator, the average
investment assets takes into account the effect of securities purchased
under resale agreements and securities sold under repurchase agreements.
When annualising the total investment yield, the interests income from
deposits, interests income from debt financial assets, dividend from equity
financial assets and rental income from investment properties and deducting
interest expenses on securities sold under repurchase agreements were
multiplied by two.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Income (Continued)

Net investment income increased by 20.8% from HK$12.416
billion in the first half of 2018 to HK$14.996 billion in the first half
of 2019, which reinforced the investment income growth base.
The realised and unrealised investment gains decreased from
HK$755 million in the first half of 2018 to HK$653 million in the
first half of 2019, mainly because of fewer realised gains during
the first half of 2019. Share of results of associates and joint
ventures increased from a loss of HK$68 million in the first half of
2018 to a profit of HK$216 million in the first half of 2019.

Under the combined influence of the above factors, the total
investment income of investment assets of the Group amounted
to HK$15.866 billion in the first half of 2019, increased by
21.1% over the HK$13.103 billion in the first half of 2018; the
annualised investment yield increased from 4.46% in the first half
of 2018 to 4.73% in the first half of 2019.
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CONSOLIDATED INVESTMENT PERFORMANCE HEREXRE (#)
(Continued)

iy
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op

Investment Portfolio B E

The assets allocation of the investment portfolio of the Group’'s AEBHRBESCKEHEBEERLEBN
insurance funds is as follows:

HKS$ million BEET
At 30 June At 31 December
2019 2018
20195 % of Total 20184 % of Total
6H30H {H#EZEFDLE 12A31H (REBFEBE L
(Restated)
(&3l)
By investment category RIREH R D
Fixed income & E Wz 28
Debt securities BERE A 326,652.13 46.9% 289,298.55 47.6%
Term deposits 7E BRTF 3K 63,552.28 9.1% 63,917.40 10.5%
Debt products B #E EE i 110,272.02 15.8% 96,930.11 15.9%
Other fixed income HA [E F W
investments Tné{ 56,827.91 8.2% 48,359.66 8.0%
Equity investments BRERE
Equity securities H;%L 42,766.18 6.1% 31,160.24 5.1%
Investment funds HEES 34,739.66 5.0% 29,977.91 4.9%
Other equity investments  E b #Ez1&E 17,639.97 2.5% 14,561.26 2.4%
Long-term equity investments & HARX 1% & 10,804.21 1.6% 10,410.88 1.7%
Investment properties TE MY E 18,642.26 2.7% 17,505.18 2.9%
Cash, cash equivalents and R & &
others LB REHAM
Cash and cash RekRe
equivalents EEY 19,594.14 2.8% 23,038.49 3.8%
Securities purchased BEARE
under resale FBEBH
agreements/securities [ iE 2B %
sold under repurchase
agreements (4,630.50) -0.7% (16,864.23) -2.8%
Total invested assets KREEERT 696,860.26 100.0% 608,295.45 100.0%

Note: Long-term equity investments classification is added in the investment — it: FNEIFHEKEHEMA RBRER E D 590 A

portfolio for the Period. Furthermore, the effect of consolidation adjustment HEBERERHAEHAZEE BIRFZEAL &
on structured products is also added. The 2018 year-end investment 2018F KR EME BIFHETTES -

portfolio data have been restated for comparison purposes.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Investment Portfolio (Continued)

Based on research and judgement of the capital market, the
Group took the initiative in improving its investment portfolio to
respond to the new capital market situation, the proportion of
cash, cash equivalents and others to total investment assets
increased from 1.0% in the 2018 year-end to 2.1% in the end of
June 2019. The proportion of fixed income investments to total
investment assets decreased from 82.0% in the 2018 year-end
to 80.0% in the end of June 2019. The proportion of equity
investments and long-term equity investments to total investment
assets increased from 14.1% in the 2018 year-end to 15.2% in
the end of June 2019.

Finance lease business of the Group

As at the end of June 2019, the financial leasing assets of TSFL
were approximately HK$46.2 billion, the company safeguard the
risk bottom line, and the managed assets were of good quality,
the proportion of special mentioned assets and non-performing
assets were 1.0% and 1.1%, continued lower than the industry
average.

Analysis of investment in securities
High Credit Ratings for Debt Securities

As at the end of June 2019, debt securities held by the Group
amounted to HK$326.7 billion, representing approximately
39.2% of the total assets, of which 82.5% were PRC bonds
investment. Within the PRC bonds, 99.6% were bonds with AAA
ratings, government bonds and financial policy bonds, interbank
deposits, A-1 ratings short term bonds. Investment grade
bonds with BBB ratings or higher reached 100%, with Ministry
of Finance for government bonds, and other issuers such as
China Development Bank, China Railway, Agricultural Bank of
China, Industrial and Commercial Bank of China, Agricultural
Development Bank of China and The Export-Import Bank of
China etc.. Foreign bonds investment constitutes 17.5% of
debt securities held by the Group, about 68.8% of them were
investment grade bonds with international ratings of BBB or
higher.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Analysis of investment in securities (Continued)
Good Credit Status for Alternative Investments

As at the end of June 2019, alternative investments held by the
Group amounted to HK$157.4 billion, representing approximately
18.9% of the total assets. From which the ration of trust
products and special asset support plan financial products
increased, reflecting the investments has been further diversified.
The credit ratings of the PRC financial investment debt products
remained relatively high, products rated AAA accounted for
95.3%, products rated AA+ accounted for 4.7%. The Group’s
investment in alternative varieties have gone through a rigorous
investment decision-making process, with a proprietary
information system in place for monitoring during the investment
and post-investment management. In general, the Group has
made sufficient assessment on its alternative investment risks,
which indicated sound asset credit.

Real Estate Financial Investment Debt Products

As at the end of June 2019, real estate financial investment debt
products of approximately HK$28.0 billion, represented only
3.4% of the total assets, the ratio increased by 0.1 percentage
point over the 2018 year-end. The credit ratings of the real estate
financial investment debt products were relative high, with major
projects located in tier 1 or developed tier 2 cities, financing
entities have relatively strong solvencies.

Purchased External Financial Products

As at the end of June 2019, purchased external financial
products of about HK$56.4 billion represented 6.8% of the total
assets, the ratio increased by 0.9 percentage point over the
2018 year-end. Within the purchased external projects, 100.0%
of them were with AAA ratings, mainly were from real estate,
non-bank financial industry, transportation etc.. The overall credit
ratings were relatively high, with risk exposure kept at a relatively
low level.
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Third-party Assets under Management

In the first half of 2019, with the Group proactive implemented
the “New Regulation on Asset Management”, the third-party
entrusted investment assets under management maintained
its growth. As at the end of June 2019, the total third-party
entrusted investment assets managed by the Group amounted
to HK$441.0 billion, increased by 7.4% over the 2018 year-end.

In the first half of 2019, TPAM (including TP Fund) recorded a
total management fee income (including consultancy fee) of
HK$560 million, including HK$348 million derived from assets
outside of the Group, which accounted for 62.1% of total fee
income.

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, TPL
(HK), TPL (Macau) and TP Singapore, which are engaged in
the underwriting of life insurance businesses in Mainland China,
Hong Kong, Macau and Singapore, respectively.

TPL (Macau), a wholly owned subsidiary of the Group, had been
approved by the regulatory authority in April 2019 and launched
its life insurance business during mid-June 2019.

TP Singapore had been approved by the regulatory authority
in August 2018 and launched its life insurance business during
January 2019. During the Period, the direct premiums written
from life insurance business by TP Singapore achieved HK$346
million. The loss after taxation from life insurance business was
HK$29 million which was primarily due to the scale to achieve
breakeven for the life insurance business has not formed yet
during the early stage of operation. The solvency ratio under life
insurance business was 158%.

The results under life insurance business for the Period was
mainly contributed by TPL and TPL (HK). The figures below were
focus on the analysis of TPL and TPL (HK)’s performance.
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LIFE INSURANCE BUSINESS (Continued) ASRBE #)

UTHFREBAMBEHE K FPASNE
BRE

The figures below were the results of TPL from its
operations, before intra-group eliminations.

REBEARAFEASIEA%EZR ~-BHAFA
BB NEREER 2 T BUBEBEH M

TPL is 75.1% owned by the Group. The key financial data of the
life insurance business operated by TPL was summarised below:

T

HK$ million HEET
1H 2019 1H 2018
20194 20184 Change
F¥F LF¥EF 21t
Direct premiums written and RERARREER
premium deposits 109,443.66 103,990.18 +5.2%
Less: Premium deposits of B BREERERZ
universal life products REBEXR 4,402.61 3,910.43 +12.6%
Premium deposits of REERKEMZ
unit-linked products REFK 30.10 40.52 -25.7%
Premium deposits of HMhEMmZ
other products REFNR 120.00 145.04 -17.3%
Direct premiums written BRRNERKZ
recognised in statement of REWA
profit or loss 104,890.95 99,894.19 +5.0%
Inward reinsurance premiums DR & U A 750.83 6.23  +11,951.8%
Policy fees REBWYA 57.14 32.45 +76.1%
Net premiums written and FRERAR
policy fees RBBEUA 103,516.82 97,839.56 +5.8%
Net earned premiums and EREURE &
policy fees REBWAFRE 102,624.29 97,465.61 +5.3%
Net policyholders’ benefits REFBEANRFE (16,451.40) (40,031.05) -58.9%
Net commission and BekFEBYL HFHE
handling fee expenses (10,186.20) (10,850.67) —6.1%
Change in life insurance contract % & # & & &1t -
liabilities, net of reinsurance BB IR (73,212.09) (41,971.92) +74.4%
Total investment income BIGE WA 11,891.12 10,791.48 +10.2%
Administrative and other TR EAME R
expenses (8,865.04) (8,366.52) +6.0%
Profit before taxation F 75 A e ) 8,377.02 8,382.10 -0.1%
Profit after taxation 74 1% T 8,689.61 5,934.20 +46.4%
Profit attributable to the owners % 5 &1 Ji T 6,525.90 4,456.58 +46.4%
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LIFE INSURANCE BUSINESS (continued)

HK$ million

ASREET #)
BEET

At 30 June At 31 December

2019 2018
20195 #K20184F Change
6H30H 12A31H 21
Total assets BEE 595,377.36 536,097.04 +11.1%
Total equity B 47,128.85 36,228.33 +30.1%
The key operational data of the life insurance business operated HAFAZTELEZ ASRBEBK 2 ETBLKE
by TPL was summarised below: BB T
At 30 June At 31 December
2019 2018
720194 #2018% Change
6H30H 12H31H 21
Market share ’ BE %N 4.8% 4.7% +0.1 pt 25
Number of provincial branches & #5D A Fl1 & B 37 37 -
Number of sub-branches and X AR L HiSHEEF L E B
marketing centers 1,163 1,170 -7
Number of customers XFPEA
— Individual PN 11,998,148 11,318,811 +679,337
- Corporate — 7] 845 855 -10
Distribution network Sal =k Er
— Number of individual agents ~ — A AKIEE B 471,611 513,015 -41,404
— Number of bancassurance —RITRERIEENEEEE
outlets 52,846 48,993 +3,853
Agent monthly regular premiums RIE& A A EERE
(RMB) 2 (AR#)? 18,189 14,365 +3,824 dollars ¢
Persistency ratios F13EA 2
— 13th month ¢ RBUERBK
— Individual —EA 96.6% 96.0% +0.6 pt 25
— Bancassurance —RITIRER 97.2% 96.2% +1.0 pt 25
Compound persistency ratios ~ $251E 8 2
— 25th month @ REEREERS
— Individual —{EA 94.5% 93.1% +1.4 pts Bf
— Bancassurance —RITIRER 94.8% 94.0% +0.8 pt 25

! Derived according to the premiums published by the CBIRC.
2 Based on regular premiums and number of active agents.

3 Based on the amount of premiums.
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LIFE INSURANCE BUSINESS (continued)
Operating Profit

The life insurance business operated by TPL produced a net
operating profit of HK$8,690 million during the Period (2018:
HK$5,934 million), representing an increase of 46.4% compared
to the Last Period. It was mainly due to the new taxation policy
for the fees and commission expenses, and driven by the
investments.

Direct Premiums Written and Premium Deposits

TPL’s direct premiums written recognised in the consolidated
statement of profit or loss increased by 5.0% to HK$104,891
million from HK$99,894 million in the Last Period. This growth

was primarily driven by the individual regular renewal premiums.

TPL'’s direct premiums written and premium deposits by line of
business were as follows:

For the six months ended 30 June 2019, HK$ million

ASRBER #)

AMBHAN BRFEASKEZ ANSRBRE
T 2 4825 B ) 58 586.9018 78 7T (20184F ¢
50348 L) A FRE EF46.4% =2
TFEBRASHRBKTREERKREHED-

RERARREER

AFASERZREEBEERANREWRA S
FF R EI 2 998.9418 T _EF5.0% 2 1,048.91
AT HEETEHERIHEHRRES
@JO

REABRLEBED 2 REUARRERTR
-

Bt F2019F6H30H I FEE - HEETT

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of  deposits of Premium
statement of | universal life unit-linked deposits
profit or loss products products of other
BRARGE BeEsSk REEE products % of Total
BRRAZ EmzZ Emz HitEmz Total hBE
REWA REER REEFR REER k] Bk
Individual EARKE 82,341.61 3,405.68 15.05 69.25 85,831.59 78.4%
Bancassurance R1TIRIR 20,186.42 996.93 15.05 1.00 21,199.40 19.4%
Group = 557.85 - - 49.75 607.60 0.6%
Other channels " Z JLis & 1,805.07 - - - 1,805.07 1.6%
104,890.95 4,402.61 30.10 120.00 109,443.66 100.0%
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LIFE INSURANCE BUSINESS (continued)

For the six months ended 30 June 2018, HK$ million

AESRBER &)

H FZ2018F6H30H 1F F/E B EE T

Direct
premiums
written
recognised
in the Premium Premium
consolidated deposits of deposits of Premium
statement of | universal life unit-linked deposits of
profit or loss products products other
BRNEZE Beesk KEEE products % of Total
BakAZ EmZ Emz HEMERZ Total 14
REWA REFR REFR REEXK R B
Individual AR 78,391.62 2,870.89 20.66 75.58 81,358.75 78.3%
Bancassurance R1T{R 19,259.08 1,039.54 19.86 0.55 20,319.03 19.5%
Group 8 530.09 - - 68.91 599.00 0.6%
Other channels " Z L5 & ' 1,713.40 - - - 1,713.40 1.6%
99,894.19 3,910.43 40.52 145.04 103,990.18 100.0%

! Other Channels mainly consisted of telemarketing.

During the Period, premiums distributed through the individual
agency force channel increased to HK$82,342 million from
HK$78,392 million in the Last Period, representing an increase
of 5.0%. Driven by the business pace, the active agency force
monthly per capita regular premiums increased to RMB18,189
during the Period (31 December 2018: RMB14,365).

In the bancassurance channel, premium increased to HK$20,186
million from HK$19,259 million in the Last Period, representing
an increase of 4.8%. Within this, first year bancassurance regular
premium increased to HK$4,342 million from HK$3,506 million
in the Last Period, representing an increase of 23.8%, while
bancassurance single premium was HK$48 million.

The persistency ratios remained stable and at the forefront of the
industry. The persistency ratios were at 96.6% and 97.2% at the
13th month, and the compound persistency ratios were 94.5%
and 94.8% at the 25th month, for the individual agency and
bancassurance channels, respectively.
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LIFE INSURANCE BUSINESS (continued) ASRBE #)

The detailed breakdown of TPL’s single premium products and AFASHEMREERMHHREERN
regular premium products by line of business was summarised AP ATLIT :

as follows:
HK$ million B EET
Individual &l A2
1H 2019 1H 2018
20194 % of Total 20184 % of Total
F¥FE (FHEBEHDL F¥F FREAESL
Single Premium BHRE 57.52 0.1% 76.65 0.1%
Regular Premium HHRE
— First Year —EHF 19,850.77 24.1% 22,034.49 28.1%
— Renewal Year —BF 62,433.32 75.8% 56,280.48 71.8%
82,341.61 100.0% 78,391.62 100.0%
Bancassurance RITR M
1H 2019 1H 2018
20194 % of Total 20184 % of Total
F¥FE (FHEBEHOL HFH¥F FREAESL
Single Premium BARE 47.99 0.2% 24.95 0.1%
Regular Premium HHRE
— First Year —EHF 4,342.44 21.5% 3,505.56 18.2%
— Renewal Year —EF 15,795.99 78.3% 15,728.57 81.7%
20,186.42 100.0% 19,259.08 100.0%
Group i
1H 2019 1H 2018
20194 % of Total 20184 % of Total
F¥FE (FHEBEHOL HH¥F FREAOL
Group Insurance B R 557.85 100.0% 530.09 100.0%
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LIFE INSURANCE BUSINESS (continued) ASRBER (&)
Other Channels ZEE
1H 2019 1H 2018
20195 % of Total 20184 % of Total
E¥F (FEEESL HF¥F FREAEOL
Single Premium BARE 0.83 0.0% 0.95 0.1%
Regular Premium HHRE
— First Year —BF 472.44 26.2% 515.78 30.1%
— Renewal Year —BEF 1,331.80 73.8% 1,196.67 69.8%
1,805.07 100.0% 1,713.40 100.0%

For the individual first year regular premium, the premium by EARIEHEHENERBIZAEFHLE

payment term and feature were as follows: miEZRRD T -
HK$ million B EET

Individual first year regular premium - by payment term BAEFHHBRE - ZHUEHR

1H 2019 1H 2018
20194 % of Total 20184 % of Total
F¥F EREEIHL F¥E HEEAEOL
1-9 years 1-9%F 13,594.08 68.5% 12,746.88 57.8%
10-19 years 10-19%F 1,073.93 5.4% 1,5686.64 7.2%
20-29 years 20-294F 5,171.65 26.0% 7,502.83 34.1%
30 years+ 30%F + 11.11 0.1% 198.14 0.9%
19,850.77 100.0% 22,034.49 100.0%

Individual first year regular premium - by feature BAEFHBRE-RERFRE

1H 2019 1H 2018
20194 % of Total 20184 % of Total
F¥F (EREESHL F¥EFE FEEEOT
Short-term savings EHFER 3,143.01 15.8% - 0.0%
Long-term savings RHAGER 9,061.81 45.7% 12,312.19 55.9%
Long-term protection RHEBRER 5,818.00 29.3% 7,908.39 35.9%
Others Hfth, 1,827.95 9.2% 1,813.91 8.2%
19,850.77 100.0% 22,034.49 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASRIBER (#)

For the bancassurance first year regular premium, the premium (R/TRB S FEH RHEFHEAHHRE
by payment term was as follows: DT

HKS$ million BEET

Bancassurance first year regular premium - by payment RITREEFHHRE - ZBE
term

1H 2019 1H 2018
20195 % of Total 20184 % of Total
F¥FE (FHEBEHDL F¥EF HRETESH
1-9 years 1-94F 3,692.38 85.1% 1,968.90 56.1%
10-14 years 10-144 413.83 9.5% 1,324.51 37.8%
Others EAih 236.23 5.4% 212.15 6.1%
4,342.44 100.0% 3,505.56 100.0%

TPL’s direct premiums written by product structure were as A ASKEREENRBWADHIT
follows:

HK$ million HEET
1H 2019 1H 2018
2019%F % of Total 20184 % of Total
F¥FE (FHEEFHOL F¥F FREAOL
Participating DHERER 61,792.62 58.9% 68,836.80 69.0%
Annuity F&RE 10,047.83 9.6% 6,498.96 6.5%
Long-term health EHERER 19,213.93 18.3% 14,810.67 14.8%
Traditional life BERER 7,935.84 7.6% 5,220.97 5.2%
Accident and short-term  Z 4MNF155 Ef
health R EE R 5,896.32 5.6% 4,522.58 4.5%
Universal life BresEk 3.70 0.0% 3.64 0.0%
Investment-linked & EBERR 0.71 0.0% 0.57 0.0%
Total FER] 104,890.95 100.0% 99,894.19 100.0%
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LIFE INSURANCE BUSINESS (continued) ASRIBER (#)
TPL'’s direct premiums written by region were as follows: AFEASREHHRBERADHAT :
HK$ million BEET
1H 2019 % of Total 1H 2018 % of Total
20195 1h#A g 20184 (ERGE=E
F¥F Bt E¥F Bt
Sichuan a1l 10,856.64 10.4% Sichuan a1l 10,615.00 10.6%
Shandong ATR=S 10,131.57 9.7% Shandong IS 9,480.75 9.5%
Heilongjiang EEET 5,803.23 5.5% Heilongjang 2#T 5,308.99 5.3%
Hubei pible 5,619.86 5.4% Hubei AL 5,170.43 5.2%
Guangdong E® 5,161.00 4.9% Guangdong ER 5,042.75 5.0%
Others Hib 67,318.65 64.1% Others Hib 64,276.27 64.4%
Total 4828 104,890.95 100.0% Total 4828 99,894.19 100.0%
Highlights on Embedded Value RNEEERE

The embedded value of TPL (expressed in terms of HKD) AFASHAEEBE(UWBTITE) BEFER
increased 12.6% to HK$153,570 million from HK$136,430 21,364.301& 7 7L18 h112.6% £1,535.7018 7%
million at the 2018 year-end. The new business value after cost JT° ANEIEEIR 2 S £G5B E AR A% 2
of capital for the Period decreased to HK$6,557 million from {B{EA65.57E& T BEFREZ75.63EH
HK$7,563 million of the Last Period, representing a decrease 7T° FF&13.3% (A ARG E T£9.5%) °
of 13.3% (decreased by 9.5% if calculated in RMB). These A FASWHEBREESBERIAFASZTZA
latest actuarial figures of TPL are disclosed in the section of Ef&E]| RN -

“Embedded Value of TPL".

Net Policyholders’ Benefits REFE AR FE

The net policyholders’ benefits of TPL were summarised as AFAZZREHE AFZFEBEMNOT

follows:
HK$ million B&EET
1H 2019 1H 2018
20194 20184 Change
L¥F F¥F 1
Surrenders and net claims RIRFBEREEEFE 8,611.83 23,697.68 —63.7%
Annuity, dividends and maturity & & 9 41 N HR4G 7K
payments 7,057.75 15,604.50 -54.8%
Interest allocated to investment D EZIRE R BRBEAL
and reinsurance contracts < Fz% 781.82 728.87 +7.3%
16,451.40 40,031.05 -58.9%
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LIFE INSURANCE BUSINESS (continued)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPL under the CBIRC

regulations were as follows:

RMB million

ASRBE #)
BB I RE[ERD

KFEANSHEPHRRESRTE LA EREE
NFRBRIT

BEARE

At 30 June At 31 December

2019 2018

R2019% F20184

6H30H 12H31H

Available Capital BERER 160,342 134,751
Minimum Capital HEENR 69,019 60,200
Comprehensive Solvency Ratio REEMNENITER 232% 224%

The figures below were the results of TPL (HK) from its
operations, before intra-group eliminations.

TPL (HK) is a Hong Kong-incorporated company established in
July 2015 and is wholly-owned by the Group. The key financial
data of the life insurance business operated by TPL (HK) was

summarised below:

UTEFRAEEMANHERN K FAS (B
BINEERE-

KFAE (BB R2015F7AEFT B LMK
VoHAASBE2ERB-BATAS(ES)
KEZ NSREREB 2 X EVBEESEN
T

HKS$ million BEET
1H 2019 1H 2018
20195 20184 Change
LF¥F ¥ Bt
Direct premiums written RERARRETRK
and premium deposits 7,860.71 3,839.28 +104.7%
Less: Premium deposits of W BEESRER
universal life products REEFR 6,079.07 2,812.04 +116.2%
Direct premiums written WRNEREKZ
recognised in statement of REWA
profit or loss 1,781.64 1,027.24 +73.4%
Loss after taxation brEiEEE (250.77) (173.83) +44.3%
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LIFE INSURANCE BUSINESS (continued)

AESRBER &)

HK$ million BEET
At 30 June At 31 December
2019 2018
20194 R20184F Change
6H308 12A31H Bt
Total assets BB E 40,591.57 24,127.71 +68.2%
Total equity B 1,831.64 1,056.94 +73.3%
Number of individual agents BARESEE 920 643 +277
Regulatory Solvency Ratio ’ EEEMNENRREEX 227% 233% -6 pts 25
! Based on local regulations. ! HEMBEEHTE -
PENSION AND GROUP LIFE INSURANCE EENERRRER

BUSINESS

The Group’s pension and group life insurance business are
operated by TPP. TPP is a PRC-incorporated company and
is 100% owned by the Group. TPP is principally engaged
in corporate and personal retirement insurance and annuity
businesses, and group life insurance business in Mainland China.
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PENSION AND GROUP LIFE INSURANCE

BUSINESS (continued)

The figures below were the results of TPP from its
operations, before intra-group eliminations.

The key financial data of the pension and group life insurance

BEENERREER &)

UTHFRAEBARMBEHEN A FEENE

BRE

BEEZNERBRREE 2 T 2MBEESA

business was summarised below: N
HK$ million BEET
1H 2019 1H 2018
20194 20184 Change
E¥EF E¥F 21t

Direct premiums written REBUA 3,132.08 3,490.75 -10.3%
Net premiums written FIREB WA 2,780.75 3,143.27 -11.5%
Net earned premiums ERER B FEE 2,448.82 2,880.58 -15.0%
Net policyholders’ benefits REFBEANRFE (1,938.76) (2,002.12) -3.2%
Net commission and BekFEEL N FRE

handling fee expenses (196.44) (241.55) -18.7%
Change in insurance contract 1R & 4 & EE1L -

liabilities, net of reinsurance BB IRRE 111.74 (232.28) -148.1%
Total investment income BITEWA 253.90 237.27 +7.0%
Pension administration BEERREEREE WA

fee income 311.12 243.92 +27.6%
Agency fee income RIBRREE KA 2.84 2.26 +25.7%
Administrative and TEREAME R

other expenses (864.60) (821.86) +5.2%
Profit before taxation Bk 5 B e ) 152.95 75.76 +101.9%
Profit after taxation and bR B 1% B A% R FE A i T

attributable to the owners 117.13 54.14 +116.3%

FEAFRBIERERAF
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BEEFN WM DN

PENSION AND GROUP LIFE INSURANCE BENERRMER &)

BUSINESS (continued)

HK$ million BEET

At 30 June At 31 December

2019 2018
20195 1R20184F Change
6H30H 12H31H 21
Total assets BEE 12,819.79 11,547.90 +11.0%
Total equity PR 2,862.63 2,717.62 +5.3%
The key operational data of the pension business was BEEEK TEBLEHEMMMT
summarised below:
At 30 June At 31 December
2019 2018
20194 20184 Change
6H30H 12H31H Z1t
Annuity invested assets TrEFEKREEE
(HK$ million) (B&%T) 104,435 95,265 +9.6%
Annuity entrusted assets TEFEXTAEE
(HK$ million) (B&E%rT) 95,663 85,292 +12.2%
Number of enterprises in funds & ZF & sHEIFTH KA
and schemes A 9,191 8,962 +229
Number of branches SA/NEIE- 4= 38 37 +1
Operating Result ReEXE
The pension and group life insurance business recorded a net A EEHABEEZREERBEFREELLE R

AFEFEIATEB T (2018¢ L0541 L) 1
BB R T

operating profit of HK$117 million during the Period (2018:
HK$54 million). TPP achieved continuing operating profit.
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BEEFNWM DN

PENSION AND GROUP LIFE INSURANCE

BUSINESS (continued)

Direct Premiums Written

TPP’s direct premiums written for the Period decreased by
10.3% to HK$3,132 million from HK$3,491 million in the Last

Period.

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPP under the CBIRC

regulations were as follows:

RMB million

BEENERREER &)

RBWA
AUBHARKFEEEZZRERABEFRE
734918 T T#10.3% 2£31.3218# 7T
BREHhRENEE

ATRERTERRESHRTE 2 HFEERTAE
NFEREMT :

Available Capital
Minimum Capital

Comprehensive Solvency Ratio

BEAR
At 30 June At 31 December
2019 2018
20195 R20184
6H30H 12A31H
2,849 2,604
1,083 870
= 263% 299%

FEAFRBIERERAF
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SEEERE R )

PRC PROPERTY AND CASUALTY INSURANCE BN ERBRER

BUSINESS

AEE 2 Nt B ERRER B AT EE -
KFEEREFREMAG TERRMEKSE
ARBR KR RIEKBRER - AEEHEF K
B 100% HE 25

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and has been 100% owned by the Group. TPI is principally
engaged in the underwriting of motor, marine and non-marine
policies in Mainland China.

The figures below were the results of TPI from its UTHFZASERBLEEA ATFHENE

operations, before intra-group eliminations.

BRE

The key financial data of the property and casualty insurance HMAFHBEE T PERBELE 2 T EUHBE
business operated by TPl was summarised below: BB T
HK$ million BEET
1H 2019 1H 2018
20194 20184 Change
F¥EF L¥F 21t

Direct premiums written REUA 15,824.30 15,323.41 +3.3%
Net premiums written FREBWA 13,540.81 12,265.28 +10.4%
Net earned premiums EREVR B F R 12,624.90 12,378.03 +2.0%
Net claims incurred B ROF B (6,287.38) (6,560.24) —4.2%
Underwriting expenses FIRE M (4,676.68) (3,994.70) +17.1%
Net commission and handling & & FEEL HFE

fee expenses (1,636.28) (1,754.94) —-6.8%
Underwriting profit AR g A 24.56 68.15 -64.0%
Total investment income BIFEWA 295.62 500.68 —41.0%
Share of results of associates ~ JE{LH & N A4 (8.65) (9.90) -12.6%
Other income H b has 52.64 82.72 -36.4%
Other miscellaneous expenses £ fth 5t & (198.85) (79.40) +150.4%
Finance costs VBER (18.64) (40.20) -53.6%
Profit before taxation B 250 AT 48 208 146.68 522.05 -71.9%
Profit after taxation and BR 18 MR R FE AL 48 & i )

attributable to the owners 305.30 205.18 +48.8%
Retained ratio BRE= 85.6% 80.0% +5.6 pts B4
Loss ratio B 49.8% 53.0% -3.2 pts 24
Expense ratio ’ BRAX 50.0% 46.5% +3.5 pts Bf
Combined ratio 2 RAEKAREK? 99.8% 99.5% +0.3 pt Zh

BN ERERFGEERRREFE BRG] E -
AR B AN 73 B T 3 B A 4B

! Both the loss ratio and expense ratio were based on net earned premiums. !

2 The combined ratio was the sum of the loss ratio and the expense ratio. 2
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS (continued)

HKS$ million

BAERRER 2

BEET

At 30 June At 31 December

2019 2018
20195 1R20184F Change
6H30H 12H31H 21
Total assets BEE 32,601.58 31,417.60 +3.8%
Total equity EHE 7,493.27 6,906.90 +8.5%

The key operational data of the property and casualty insurance
business operated by TPI was summarised below:

AT REE Y HERREE Y T ERQY
PRI T

At 30 June At 31 December

2019 2018
720194 20184 Change
6830H 12A31H 21t
Market share ’ miGHEE 2.0% 2.0% -
Number of provincial branches & % A 712 B 31 31 -
Number of sub-branches and X AR NHISHES LEB
marketing centers 677 671 +6
Number of customers XF#H
— Individual —@EA 6,642,546 6,448,232 +194,314
- Corporate N 285,027 277,812 +7,215
Number of direct sales HEEHERREE
representatives 11,351 10,704 +647

! Derived according to the premiums published by the CBIRC.

Operating Profit

The property and casualty insurance business operated by
TPI produced a net operating profit of HK$305 million during
the Period (2018: HK$205 million), representing an increase of
48.8%. It was mainly affected by the new taxation policy for the
fees and commission expenses.

T REBEFEHRRESTIEZRERFL -

reEER

REMBEMA AR TFHREEZHERRE
5 8 48 2 % 7% #8 /33.0518 78 7T (20184

2.05(8/87TL) L71488% TEXFEER
RBETBHERAZE -

FEAFRBIERERAF
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BEEFN WM DN

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS (continued)

Direct Premiums Written

TPI's direct premiums written increased by 3.3% to HK$15,824
million from HK$15,323 million in the Last Period. The detailed

breakdown of TPI's direct premiums written was as follows:

BAERRER 2

RE WA

K BERE WA EFA3.3% hEFRH
#153.2318 % 7T _E FH £158.2418 8 7T o K F B
BRBUWAFMOTLT

HK$ million B EE T
1H 2019 1H 2018

Business Line 20195 % of Total 20184 % of Total
EBEE E¥F (fHEEEIL F¥F FREAEOL
Motor Hig 10,953.68 69.2% 11,252.62 73.4%
Marine KB 360.30 2.3% 501.68 3.3%
Non-marine JEKBR 4,510.32 28.5% 3,569.11 23.3%

15,824.30 100.0% 15,323.41 100.0%

TPI’s direct premiums written by region were as follows:

KFEHBRIZE LR EWAD ML :

HK$ million HEET
1H 2019 % of Total 1H 2018 % of Total
20194 {h 45 20184 4B %E
F¥F Bt E¥F Bt
Shanghai i 1,811.64 11.5% Shenzhen = 1,698.07 11.1%
Shandong IS 1,276.00 8.1% Shandong IS 1,468.38 9.6%
Guangdong E® 1,107.59 7.0% Guangdong EX 1,089.72 7.1%
Sichuan uspl 892.83 5.6% Zhejiang iipan 836.66 5.5%
Shenzhen 3l 877.97 5.5% Shanghai £8 789.66 5.2%
Others EHAth 9,858.27 62.3% Others HAb 9,440.92 61.5%
Total 4z 15,824.30 100.0% Total ] 15,323.41 100.0%
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PRC PROPERTY AND CASUALTY INSURANCE

BUSINESS (continued)

Financial Strength and Solvency Margin

The comprehensive solvency ratios of TPl under the CBIRC

regulations were as follows:

RMB million

BAERRER 2

MBE N RENEE

REMT :

BEEARE

KFREPEBRREGRECENENT

At 30 June At 31 December

2019 2018

A201945 720184

6H30R 12A31H

Available Capital ERER 6,517 6,861
Minimum Capital ®IEER 3,446 3,054
Comprehensive Solvency Ratio REENENITEER 189% 225%

FEAFRBIERERAF
2019 FFEiER &
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BEENWM DN

OVERSEAS PROPERTY AND CASUALTY BN E AR B FETE
INSURANCE BUSINESS

The Group’s property and casualty insurance segment covers ANEBZBINTERBRESEZRE R
Hong Kong, Macau, UK, Singapore and Indonesia, and is BN LEE DBl KFEE  KF
operated by CTPI (HK), TP Macau, TP UK, TP Singapore and BP9 K FHE - K F#FH i & K FHE &
TP Indonesia respectively. CTPI (HK), TP Macau, TP UK and TP B KFE&HB AR KFLER N K F#H
Singapore are wholly-owned by the Group. TP Indonesia is 55% B AEE2EH B - AEEBHAE K FE

owned by the Group. JE55% %5 ©
The figures below are the results of these companies UTHFASERBLEEN  FRANEE
from its operations, before intra-group eliminations. E

The key financial data of the overseas property and casualty (BIMNFERMER Y T EHBEHEMMMT
insurance business is summarised below:

HKS$ million B&EET
1H 2019 1H 2018
20194 20184 Change
F¥EF EEF Bt
Direct premiums written REWA
CTPI (HK) KFEEH 1,046.64 930.04 +12.5%
TP Macau KB P 454.90 394.20 +15.4%
TP UK AKFEHE 333.03 348.02 —4.3%
TP Singapore ' AR 7 276.40 257.49 +7.3%
TP Indonesia KIFENfE 121.61 89.80 +35.4%
Underwriting profit/(loss) EREF(EE)
CTPI (HK) KEEHE 1.30 12.93 -89.9%
TP Macau AR 72.23 70.38 +2.6%
TP UK A (41.96) (6.81) +516.2%
TP Singapore ' ARFFhnsE 7 6.86 7.81 -12.2%
TP Indonesia KFEEHE 14.37 8.87 +62.0%
Profit/(loss) after taxation BRE®ER(EE)
CTPI (HK) KEBEHE 172.78 154.41 +11.9%
TP Macau KB PY 92.69 72.37 +28.1%
TP UK N (24.45) (8.22) +197.4%
TP Singapore ' KIFF s 7 61.42 12.27 +400.6%
TP Indonesia KFEHIFE 10.67 15.50 -31.2%
Combined ratio mAERARE
CTPI (HK) KEBEE 99.9% 99.1% +0.8 pt 4
TP Macau K8 P 66.5% 64.7% +1.8 pts Bh
TP UK KB 119.6% 103.4%  +16.2 pts 2k
TP Singapore ' KFEF N 97.7% 96.9% +0.8 pt 25
TP Indonesia KFEEHE 45.6% 50.1% 4.5 pts 25
1 The results of TP Singapore from its property and casualty insurance ' K FHIBERI B E R TS T OIEREZRER -

business, which do not include its life insurance business.
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OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS (continued)

The underwriting loss and combined ratio of TP UK were higher
than that of the Last Period, which mainly due to the increase in
claims and loss ratio in the Period.

BINAERRETS (@)

A 3 B AR B 5 A 0 AR B 1B B AR A B AR K
DRIBWEFRBPE MR EFH - =B B AR
ﬁ%/ﬁﬁﬁ/ﬁ\%i% , E%1#$J:ﬂ R

At 30 June At 31 December

2019 2018
20194 20184 Change
6A30H 12 A31H 21t
Regulatory solvency EEEMEIZER
margin ratio ’
CTPI (HK) AEEE 1,052% 1,029% 1+23 pts &
TP Macau PN A 266% 257% +9 pts Bf
TP UK A FHEE 151% 140% +11 pts 25
TP Singapore ? AT IR 2 263% 238% +25 pts 25
TP Indonesia KEEIE 216% 198% +18 pts Bf
" Based on the local regulations. T BEMAEERE -

2 The results of TP Singapore from its property and casualty insurance
business, which do not include its life insurance business.

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe, a Hong
Kong-incorporated company and wholly-owned by the Group,
and TPRe’s wholly owned subsidiary TPRe (China). TPRe mainly
engaged in the underwriting of all classes of non-life reinsurance
business around the globe, consisting mainly of short-tail,
property reinsurance business in the Asia Pacific region. TPRe
also engages in the underwriting of certain classes of long term
(life) reinsurance business. TPRe (China) incorporated in PRC in
December 2015.

2 R PHMERTERREFZE  TEEEZTRES -

BRERER

AEBEZBRBEGHASE2EREZE
BEMARKFERRE MK FBRRZ2E
B AR FBRER (RE)ZE - KFBRF
2T BRERRERERIFATHRRERS -
TERRTERAMRNEREMEBRRER-
RKFBREBTEEETEINER (AR B
RERE S o K FBRER (P E)ZR2015%12
AERBEEMKZZ R E]
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SEEERE R )

REINSURANCE BUSINESS (Continued) BREER &)

UTHFAEBRAIMEHEN N FEREN
BOEEXE-

The figures below were the consolidated results of TPRe
from its operations, before intra-group eliminations.

BMAFEREREEZBRBREB 2T BB

The key financial data and key performance indicators of the

reinsurance business operated by TPRe were summarised SUEBEM 0T :
below:
HK$ million BEET
1H 2019 1H 2018
20194 20184 Change
g RS E¥F 21t
Direct premiums written REBUA 9,568.16 8,538.11 +12.1%
Underwriting profit (non-life) AiRm A (FEAS) 117.44 127.58 -7.9%
Profit after taxation B 15612 58 A 220.12 401.92 -45.2%
Non-life reinsurance business: JEASZBIRBER
Combined ratio AR 97.3% 96.8% +0.5 pt 25
At 30 June At 31 December
2019 2018
20194 20184 Change
6H30H 12HA31H g1
Regulatory solvency EEEMNENTREEXR
margin ratio ’ 272% 261% +11 pts Bf
" Based on the local regulations. T BREMEEEKTE -
Operating Profit K& ER

BREEBEEHRELE RN FRE2.20EF
7 (20184F : 4.02B/8 7T) » T B45.2% ° T Bk
TEAREMEERE URELEBEEBEE
& [B) HRE p0 -

The reinsurance business produced a net operating profit after
tax of HK$220 million during the Period (2018: HK$402 million),
representing a decrease of 45.2%. The decrease was primarily
due to the impairment of financial assets and increase of
exchange losses compared with the Last Period.
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REINSURANCE BUSINESS (continued)
Direct Premiums Written

TPRe’s direct premiums written for the Period increased by
12.1% to HK$9,568 million from HK$8,538 million in the Last
Period. TPRe was able to maintain its core business portfolio with
overall premium growth, to enhance the leading position in Hong
Kong and Macau. The combined ratio of the non-life reinsurance
business was 97.3% (2018: 96.8%). The underwriting profit was
HK$117 million (2018: HK$128 million).

TPRe’s life reinsurance business achieved premiums of
HK$3,567 million (2018: HK$2,861 million), mainly from Mainland
China and Hong Kong.

The figures below were the results of TPRe (China) from
its operations, before intra-group eliminations.

The key financial data of the reinsurance business operated by
TPRe (China) was summarised below:

BRRER 2)
RE U A

KFEHIRE ZRE WA B £ F RHRS5.38E
T IE R12.1% £95.6818 8 7T o A ¥ BRI
TEBZOEFHEHENBEREBRAREE
HR BRI 3B - K FBRE ZIEA
BRI A K ARRIT.3% (20184 : 96.8% ) -
B ARE AN A7ESE T (20184 : 1.28(8/8
JL) °

ATFBRBERASEBRREBRBKAZEE
35.67B BT (20185 : 28 611EB L) ' X &
RKEFPERHRE -

UTHFAEEREEHEA  KFBERRE (F
) WEERE -

AT BRIE (hE)EE 2 BREEEY =
B BRI T

HK$ million HEET
1H 2019 1H 2018
20195 20184 Change
E¥F E¥F Bt
Direct premiums written RE WA 3,362.16 3,253.41 +3.3%
Profit after taxation Br 12 a7 72.53 91.20 -20.5%
HK$ million BHEET
At 30 June At 31 December
2019 2018
20195 #K20184F Change
6H30H 12HA31H it
Net assets FEE 2,388.70 2,330.53 +2.5%

FEAFRBIERERAF
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B WM DA

REINSURANCE BUSINESS (Continued) BREER (2)
Financial Strength and Solvency Margin MBI RENED

The comprehensive solvency ratios of TPRe (China) under the AFHRE (FE) LT BEBRESRE 245
CBIRC regulations were as follows: BEMENTRENT:

RMB million BEARY

At 30 June At 31 December

2019 2018

R2019% F20184

6H30H 12H31H

Available capital BERER 2,094 2,032
Minimum capital REER 843 807
Comprehensive solvency ratio REEMNRENITREE 248% 252%

ASSET MANAGEMENT BUSINESS BEEEIEER

The Group’s asset management business is mainly operated AEBEEEBREBIEHAFEE A
by TPAM and TP Fund (collectively known as the “TPAM Y E 4 (BAFEEGBIATEEELEH])
Group”) and TPA (HK), which engage in the provision of asset EEAKFEE (FE)LE ARAEBNARE
management services to the Group in managing its RMB and NRIFARBKEMHSRHEETERS KX
non-RMB investment portfolios. TPAM is a PRC-incorporated & & /4 Bl 5 it A & I i 748 & @ % 580%
company and is 80% owned by the Group, while TP Fund ## % MAFEEBHAFEENR2016F9A T
is 83% owned by TPAM, which was acquired by TPAM in KUK BEI A H83% # % A FEE (FH)
September 2016. TPA (HK) is a Hong Kong-incorporated A&BBEIMARTHAEEL2EHE-
company and is wholly-owned by the Group.
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BEEFNWM DN

ASSET MANAGEMENT BUSINESS (continued)

The figures below were the results of TPAM Group
and TPA (HK) from their operations, before intra-group
eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM Group and in Hong Kong by TPA
(HK) were summarised below:

EEEHEER @)

LXT%Z—?%’EIWiﬁT%ﬁﬁ R TFEESHE
RAFEE(EB)NELEXE-

MAFEESEERATEE (F8)RALR
FREENEERTEXH I EMBHEMR
Ul I

HK$ million HEET
1H 2019 1H 2018
20195 20184 Change
-5 FEF =4
Management fee income ERBIRA 510.37 521.98 -2.2%
Profit after taxation Rl 211.73 264.59 -20.0%
Profit attributable to the owners H& 5 & 15 i Fl 177.83 220.89 -19.5%
HK$ million BEET
At 30 June At 31 December
2019 2018
720194 20184 Change
6H30H 12A31H 21t
Assets under management BEBERE 830,638 742,506 +11.9%
Operating Profit KRR

The asset management business produced a net operating profit
of HK$212 million during the Period (2018: HK$265 million),
representing a decrease of 20.0% compared to the Last Period.

EETEEBRHNEERAFER212(E%
JC (20184F : 265 B L) BEF R T
20.0% °
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BEEFN WM DN

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2019
amounted to HK$83,146 million (31 December 2018: HK$86,956
million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2019 amounted to HK$4,641 million and HK$46,540
million, respectively (31 December 2018: HK$5,679 million and
HK$50,487 million). As of 30 June 2019, CTIH’s consolidated
financial leverage ratio (calculated by debt over the summation of
debt plus equity) was 35.3% (31 December 2018: 41.1%).

CAPITAL STRUCTURE

CTIH did not issue new Shares during the Period and in 2018.

STAFF AND STAFF REMUNERATION

As at 30 June 2019, the Group had a total of 67,702 employees
(80 June 2018: 76,031 employees), representing a decrease of
8,329 employees. Total remuneration for the Period amounted
to HK$8,586 million (first half of 2018: HK$8,245 million), an
increase of 4.1%. Bonuses are linked to both the performance of
the Group and the performance of the individual.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.
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BIT) e

B 51ERR

MR2019F6 A30R A B EE K B REUIETT
BEREE 9 5 546.4118 7% 7T K% 465.4018 738 7T
(20184124318 : 56.7918 % 7T 2 504.8718
7T ) 20196 308 » i B A F 5 AR HY
A BEEL R (B (B +IRA))
/335.3% (201812 A31H :41.1%) ©

RN

EA$HM%HH&2018¢W AR B K S IR A 4
BITH IR

ETRETHE

MR2019F6 A30R ' A B E B B A 8E
67,702 A (201856 A30H : 76,031 A ) & 4
8,329 A o ZN B 1% HA A 42 B & /&85.861E % 7T
(20185 L 4F : 8245 L) B M41% °
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Management Discussion and Analysis

BEENWM DN

MATERIAL CONTRACTS AND THEIR
PERFORMANCE

TSFL is a subsidiary of the Company owned as to 50% by TPL
and 50% by China Petrochemical Corporation.

On 28 February 2019, TSFL and China Petrochemical
Corporation entered into the 2019 Finance Leasing Framework
Agreement in relation to the provision of finance leasing services
by TSFL and/or its subsidiaries as lessor(s) to the member(s) of
the China Petrochemical Corporation as lessee(s). For details of
the 2019 Finance Leasing Framework Agreement, please refer to
the announcement of the Company dated 28 February 2019.

The aggregate outstanding amount (i.e. including all lease
payments, interests, pre-lease interests and handling fee)
payable under the 2019 Finance Leasing Framework Agreement
at any time between 1 January 2019 and 31 December 2019
(both days inclusive) would not exceed HK$5.0 billion. As at 30
June 2019, the remaining amount was HK$4.473 billion.

EXSRRAEBITER

RKFAEeER/ARANKE AR HH
50% K F AJHEA K50% P ALEER
AR -

P2019F2A28H K F AL MEFR ALE
EARMAFAEHEE SEMBAT (1F
ARBEAN) AP EEEREATNKERR (1E
AERBA)IREMERERSR 20195 &
TAEEZRT 20195 E THEEL K
FHIE B2 RARFIN2019F2 A28H FHIE M

IR

2019t B EMEE 3% 18 T 1R2019F1 A1H
£2019F12H31H (BFEEHREMXKX) AR EMR
FRENEMZEAZFE2m (ABEME
MENZK A8 HEMAMERFER) BT
#BIB501E B 7T H E2019F6 8300 AR 2
B S EBA4. 73BT o
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BEENWM DN

MATERIAL CONTRACTS AND THEIR BERERKREEBITER #)
PERFORMANCE (continued)

During the Period, the finance leasing transactions entered 7 ZREF ¥ HIN - 1R 520190/ B EE R =
pursuant to the 2019 Finance Leasing Framework Agreement are A MG EHES S AEBF RN T
as follows:

Transaction No. of Key terms and conditions of Summary of category in
Name of lessees amount finance lease the finance lease financial assets
AEFER RZEH RZIRE MEHETERR HEEEEIRE
(RMB million) (RMB)
(ANREEE) (ARH)
Inner Mongolia 242.53 1 (1) Leased subject matter: natural gas  Natural gas pipeline
Huayi Natural Gas pipeline RKARER
Pipeline Co., Ltd HEROY : RARER
ARG ElZ XA
REBBRAA (2) Lease principal: 200 million

HEXSE 28T

(3) Rental interest rate: The People’s
Bank of China 1-5 years benchmark
interest rate floating by 15%
MEME : ARIRIT1-5F HAE LR
EEF15%

(4) Lease term: 5 years
HEHR :5F

(5) Consulting service fee: 10 million
AR E 1,0008 7T

(6) Transaction content: The lessee
transfers all of its leases to the
lessor, and the lessor then leases
the lease to the lessee, and the
lessee pays the rent and other
payments to the lessor
RPNB - EABMAKERMAENHEE
MEREGHEA  HEABKZAE
EYHMEGEABA  EBEAKLOR
HMEAXHEEEHRIE
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BEEFNWM DN

MATERIAL CONTRACTS AND THEIR
PERFORMANCE (continued)

BERERKEBITER #)

Transaction No. of Key terms and conditions of Summary of category in

Name of lessees amount finance lease the finance lease financial assets

AEFHEE REZEH RHRE MEREFEMRA HEEEEIRE

(RMB million) (RMB)
(ANRHEEE) (ARH)

Zhejiang Baling 220.98 1 (1) Leased subject matter: production  Production equipment
Hengyi equipment (chemical plant DCS (chemical plant DCS
Caprolactam system, oxidation tower, transmitter,  system, oxidation
Co., Ltd etc.) tower, transmitter,

AIEREERS MEZROY : £ERE LIEE etc.)

NEERZ B & (£ DCS R & At BxEF) HEREB (LIRS
NG| DCS Z#% - &b -
(2) Lease principal: 300 million xR E)

HEAXSE 3BT

(3) Lease interest rate: The People’s
Bank of China 1-5 years benchmark
interest rate floating by 10%
MEMZE: ARRIT1-5F HHEEF
EFF10%

(4) Lease term: 3 years

HEHR : 3F

(5) Consulting service fee: 2.4 million
ARG E - 2408 T

(6) Transaction content: The lessee
transfers all of its leases to the
lessor, and the lessor then leases
the lease to the lessee, and the
lessee pays the rent and other
payments to the lessor
REND - ZBABEAENHEE
EEGHEA  HEABRZAE
EMEEGARA  ABAZROR
HHEAXZNHESENRIEA
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Management Discussion and Analysis

BEENWM DN

OUTLOOK

Fully implementing the “Empowerment Plan” to strive for
desirable results of the development strategy of the new
era

In the second half of 2019, China Taiping will further promote the
development concept of “Taiping for your peaceful life”, actively
respond to market changes with adhering to the strategic
direction while deciding proper pace, intensity and planning. Fully
implement the “Empowerment Plan” to forge core advantages
through product empowerment, improve quality and efficiency
through management empowerment, seize the commanding
heights of development through technology empowerment,
achieve breakthroughs in crucial areas through resource
empowerment and stimulate the vitality through mechanism
empowerment. Promote high-quality development, focus on
improving the value of insurance business, continuously improve
the investment capacity and investment income, accelerate
the development of health and elderly care industry, improve
the comprehensive synergetic mechanism, accelerate the
implementation of projects in Guangdong-Hong Kong-Macau
Greater Bay Area and overseas institutions, and resolute effort
to prevent and defuse financial risks, strive for desirable results
of the development strategy of the new era, thereby achieving
annual business objectives and forging ahead towards the goal
of “Building a Globally Competitive Internationalised Modern
Financial Insurance Group”.

PRC Life Insurance Business - TPL

e Continue to increase the proportion of high-value products,
promote the improvement of both overall business scale and
new business value

e Continue to improve the management level of marketing,
forge a strong team and optimise structure while continue to
explore new ways of customers acquisition to support the
productivity improvement of business teams

e Enhance customer service and business supporting
level with product innovation, process transformation,
technology application and service optimisation to empower
development of the Company

China Taiping Insurance Holdings Company Limited
2019 Interim Report

R

EEREETS] EOEDHBRERRE
B BE & ith B3

2019 T  hEAT i — 52U [ £
AT BRIES BB S LRHEN
BFRERR THEET B2
% [fRALat 8] - DAERAITIE RO EY
DA I8 B A HE B 4RO 48 LA B LR
BEHSH ARM L E T E R LU
MBI ND N 2 NRESHEER
WIRBEBEERA THRSRER

MBEW MREEELELER =56
B4 ] BRI SRR E BN
BEEE T BRTEHBIESRER
RER - EHRDIBKERBEE R
WRENFEEEE R MR [RARRE
FANBREAREBERED] AEER
it

BAASEK-KTFAS

. BERASEEESGL EDBREEE
BEAFLHEERRSEA

o BERFTHEREIEAE BEE - @
1 BB T H RRHOER SR B
T A RIR

o WERAF RERIE BEER RE
BILEEESE BARSRBNES S
B RERFER



Management Discussion and Analysis

BEEFNWM DN

OUTLOOK (continued) BE (&)

BRNERER - KFHRE

PRC Property and Casualty Insurance Business - TPI

Further optimise the business operation model and product
mix to achieve high-quality development

Deeply promote the reform of motor insurance management
system and channel structure as well as continuously
improve product innovation and customer service capabilities
to advance the transformation and upgrading of motor
insurance, strengthen the capacities of non-motor insurance
underwriting and claim settlement, thus continuously
improving the business operation level

Group Insurance and Pension Business - TPP

Fully promote the diversified development of pension
business, strengthen the investment capacities, to expand,
optimise and enhance the scale of pension assets under
management with an aim to strive for competing at an
advanced level

Continue to optimise the core business structure of group
insurance and strengthen innovation in products to achieve
new breakthroughs in the worksite marketing business and
enhance the sustainability of the company

Overseas Life Insurance Business — TPL (HK), TPL
(Macau) and TP Singapore

TPL (HK) will adhere to high-quality development, maintain
steady rapid growth and gradually improve the quality of
business

TPL (Macau) will promote an efficient start, focus on the
development of the bancassurance channel, and strive to
quickly establish brand and influence in the Macau’s life
insurance market

TP Singapore’s life insurance business will further strengthen
system construction in products, actuary, investment
research and sales, consolidate development foundation and
expand business development channels, so as to promote
rapid and healthy development

o E—FEELEBRERANERGERE &
EeEE%RR

s RAMEFTREEBANRESBES
?—ir,i, Tmﬂ?&umglﬁﬂﬂ%ﬂf‘ﬁﬁﬁ& EN - fRiE
B L’*”?’ri& ISR FEE BRAZ AR IR AR B
HEHR - TEHIRSERBEEKF

BNEBEEESEK -KTEE

s 2NEHBEZEEBZTLER MK
BRENER MAMEMEREEEERE
ERE NFERFLEM

s HEELERZOEBKER MEREME
o RTEERER BRBIE SRR
R BN R AR E R

(/QF'EJ)&K$¥HJD¢&

KFAS

s AFAS(BR)BRRREEER RF
BRRRER BIRAEERE

e RFAS (BB RTS ZEHD
IRRRBER NFARETRMISRMS
Y mEAEE T

o RFHIBBREBA AL — T INoRE R -
RE BUINEERRER PEXRHH
E%ﬁ% hREBERRE HEHEBR
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Management Discussion and Analysis
SEEERE R )

OUTLOOK (continued)

Overseas Property and Casualty Business - CTPI (HK), TP
Macau, TP UK, TP Singapore and TP Indonesia

e CTPI (HK) will adhere to market-oriented, international
and information-based development direction, strengthen
the internal and external synergies as well as the risk
identification and control capabilities and enhance the quality
of business while exploiting local customer resources

e TP Macau will capture the opportunities brought by the
construction of Guangdong-Hong Kong-Macau Greater
Bay Area and China-Portuguese economic and trade
cooperation, increase its efforts in product innovation
and sales promotion, improve customer service level
and enhance core competitiveness, reinforce its market
leadership and achieve high-quality development

e TP UK will intensively develop the business of the local
Chinese enterprises and local Chinese market, promote
diversified business development, strengthen risk
management capabilities, develop steadily and improve
profitability

e TP Singapore will commit more efforts in the development
of local business and actively build a regional development
pattern to further support the construction of “The Belt and
Road”. It will also implement differentiated development
strategies to enhance its market competitiveness in services
and channels

e TP Indonesia will firmly seize the opportunity of “The Belt
and Road”, proactively provide risk protection and service
for Chinese business, continue developing local profitable
business, gain more market share and enhance the
innovation and professionalism of channels to maintain stable
and high-quality growth of business
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Management Discussion and Analysis
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OUTLOOK (continued) R (#)

BREER - KFBRE - KFBRERR (F
Bl) & A BRER

Reinsurance Business - TPRe, TPRe (China) and TPRB

TPRe will leverage the advantages in reinsurance risk
management and capital management, develop customised
reinsurance solutions, further enhance the ability to serve
major strategies of the Group and promote international
business layout to transform from a market follower to a
market leader and continuously enhance its influence in the
industry

TPRe (China) will expedite strategic layout, accelerate
the innovation-driven strategy, fulfill responsibilities as a
state-owned enterprise in protecting people’s livelihood,
further strengthen customer services capabilities, continue
consolidating and developing its position as a leading
reinsurer, optimise business structure, strive to develop scale
and profitability simultaneously

TPRB will develop in depth cooperation with customers
and continuously improve the market competitiveness
by strengthening technological exchanges and customer
services

AFBRBRZEERBRAREBNEA
EREY HEEHBREBASR #
— SIRF RS R M E ARG -
BB L A6 /5 - e TS B BAE 145 31 R
B2 THRATELEN

K BHRE (R ) HEEEBRGR MR
BIFEE) ERARBERFEGHEEIER
TCEE E-FPRATPRBEES HE
BEEWE T FREFEBRAML B
R WFRERRERTER

KFEBREBITEZEXXMES BB
BERMRZR  EFREGE HBEFAE
MERGRER BERIATSHSE N
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Management Discussion and Analysis

BEENWM DN

OUTLOOK (continued)
Investments

In the second half of 2019, the growth of global economy will
be subject to a higher level of uncertainties, China’s economic
growth will continue to face challenges and the China-US trade
negotiations may cause greater uncertainties to the global
capital market. The stock market has been impacted by the
downturn of corporate profitability but the valuation is still at a
record low level, and the market therefore has a good prospect
for fund allocation in the long run. There may exist periodic
investment opportunities in the debt market with the fluctuation
of the interest rates, but the trend of credit risk needs to be paid
attention to. In view of the above, the Group will make full use
of the advantage of long investment term of insurance funds to
enhance the allocation of major categories of assets, promote
investment in high quality long-term equity investments and
high-dividend stocks, and make sound selection to the maturity
and category of bond assets so as to optimise the investment
structure and improve the investment return, based on our
judgments on the relative investment value of different asset
categories and the intrinsic value of different investment targets.

The Group strives to realise the high-quality development of its
investment business while complying with the national overall
strategy and the principle of supporting the real economy,
develop health, elderly care, medical and other industrial layouts
around the insurance industry, and to form a virtuous cycle
development layout of insurance, investment and industry.

China Taiping Insurance Holdings Company Limited
2019 Interim Report

R (#)

i

L >

X

e

il

\

2019%F T - 5 2 BRAC 18 K T Fa 09 1 5E 14
Be PREEEERBEAR AEEHRH
BERERAMGHERBERNO T EEME - KRE
MEXCERBFN T B ERHEEKTFERE
PR REREAARTEEEE EHT
AR ESHNEREEREE#S BEH
ERESESE I -ERHESE T AEEER
PEERBECRPRNEES ENSEE
MR EEENSREZNRNEEEY
B S XBEEERE  HEESRIPRER
EMSOARERE MTEFEENHR
HpiEEE BERELR RARE kRS-

REBIR BB BE R EE T EREEN
RAHEBREXHSEERR BERRET
XHRER B BRZEXMR BER
BB EXRMEBROERES-



Embedded Value
NEEE

BASIS OF PREPARATION

The Group has appointed PricewaterhouseCoopers (“PwC”), an
international firm of consulting actuaries, to examine whether the
methodology and assumptions used by TPL in the preparation
of the Embedded Value and the New Business Value as at 30
June 2019 are consistent with standards generally adopted
by insurance companies in the PRC. PwC has also examined
the methodologies used by the Group in preparing the Group
Embedded Value.

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly from
what were envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2019 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.

mRERE

AEECLZEBEBRAZABEMBLRKES
AR ([BERKE]) BEAFASHE
MR2019F6 A3 0B NS BEL T XK EER
FIRAZ FARBRREFREORRE AR —K
RN ERRE — B -BERKENAEESL
AEBRRUARNSEBEREBN G L

RREH
AERFASHRNEEBERFEHEERDE

REBRKERZETRR -BULERER
AREEEFLNZEFAERZBAEEAEZR
N AASEETERE TRK Bt
B BRERFEARERTGEENRE—
HEE-RWEEAMER TEKFER2MGE
ENZRARBBRONEBR A F2ZRHE
REtE-RAHPEANFEBRENE RE
ETEZREANFASZSOANSEERER
BEMEASEER MATEZEEI K4S
HEZEBIN RABEEKRF AT LZ75.1%
Pt o B - D REIE T 51 BT BR 2 1020195
6A0EZ K FATAEBENMNEHKEE
EHEATHEAFERNEE - WERER
RZERREBEZ RYARAZEHERRE
R BREEGABNEBEZRARZ REMX
Kt EXFASAZEBE HEBEERA
NeEBEzZEE-
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Embedded Value
NEEE

GROUP EMBEDDED VALUE BARNEEE
HK$ million BEZE T

At 30 June At 31 December

2019 2018
2019 20184
6H30H 12H31H
Adjusted net worth KRAREEFE 110,275 97,590
Value of in-force business before cost of KF AFHRER
capital for TPL HMBREBEARK AR 2 BE 99,309 89,516
Cost of Capital for TPL KFEASEREAR (8,995) (7,926)
Group Embedded Value BNEEE 200,589 179,180
Attributable to: FEAG
Owners of the Company /NS SR 156,591 139,563
Non-controlling interests FEVERR AR R M 43,998 39,617
Group Embedded Value BNEEE 200,589 179,180
" The adjusted net worth is based on CTIH’s net asset value, after making the '  AEHZEEEFEEELF B FHREEFE RET
following major adjustments: UTEZHEZEMZ -
i Goodwill and intangible assets produced during consolidation have i G E HRELNEEREEEE K
been deducted; and
i Fair value adjustments to held-to-maturity assets. i B EINBEER D EE

Group Embedded Value measured in RMB at 30 June 2019 was 720196 HA30H  WARBAENARNEE
RMB176.450 billion (31 December 2018: RMB156.998 billion). B /1,764.508 T AR # (20185124318 :
1,569.98(8 T ARRKE) o
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Embedded Value

A

2EBE

EMBEDDED VALUE OF TPL

1.

EMBEDDED VALUE

HK$ million

AFAEZREEE

1. RAEEE

BEZET

At 30 June At 31 December

2019 2018
20195 720184
6H30H 12A31H
Adjusted net worth KHEEEFE 63,255 54,840
Value of in-force business before BREBIBR & A AR
cost of capital Z Bl 99,309 89,516
Cost of Capital B AL (8,995) (7,926)
Embedded Value BANESEE 153,570 136,430
Attributable to: FEAf
Owners of the Company ZAN/NEIE §- X 115,331 102,459
Non-controlling interests I8 A% A% R 2 38,239 33,971
Embedded Value NEBE 153,570 136,430

Note: Figures may not match totals due to rounding

Embedded Value measured in RMB at 30 June 2019 was
RMB135.089 billion (31 December 2018: RMB119.541
billion), among them, the Adjusted net worth was
RMB55.643 billion (31 December 2018: RMB48.051 billion).

it AEAA  BEENARSERABE

20196 A30H U ARBHAENANS
B1E A1,350.89E 7t A R ¥ (2018412 A
31H 1196541 BT ARK)  EAhgiHE
& EFE F556.43B T AR (2018512
F318 : 48051BTTARE) o
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Embedded Value

A
NEEE
EMBEDDED VALUE OF TPL (Continued)
2. NEW BUSINESS VALUE

HKS$ million

AKFEASECZREBE )

2. MEBZEE

BEET

For the Past For the Past
6 Months as of 6 Months as of
30 June 2019 30 June 2018

20195 20184

6H30H 6H30H

BEAERA BENERA

New business value before cost of capital T2 730k & AL AR 2 BB 9,866 11,552
Cost of capital B A (3,309) (3,989)
New business value after cost of capital ¥ ¥ /5154 & AR A% 7 BIE 6,557 7,563

New Business Value measured in RMB for the first half of
2019 was RMB5.768 billion (first half of 2018: RMB6.377
billion).

New business margin of TPL for the first half of 2019 was
26.4% (first half of 2018: 29.9%); from which the new
business margin for individual business was 31.6% (first half
of 2018: 34.0%); new business margin for bancassurance
business was 4.9% (first half of 2018: 7.7%).

New business value by line of business was as follows:

HKS$ million

019F ¥ F UARBHENTER
2 (BfE m57.6818 T AR (20185 £+
F: BRTITRTARKE) -

2019F E¥F K EASBEHEKEER
R B26.4% (2018F F¥F: 29.9%) :
B3 XK EE X A31.6% (20184
E¥FE: 34.0%) RRFEKEERA
4.9% (2018F ¥ F: 7.7%) °

BEBINDFEF 2EBEDT :
B&EE T
For the Past For the Past

6 Months as of 6 Months as of
30 June 2019 30 June 2018

20195 R2018%F
64308 6 A30H

B =< E A BEE A

Individual & A2
Bancassurance RITIRE
Others Htn 7

! Others mainly consists of telemarketing business.
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Changes to Information in respect of Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by the Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2)
between 29 March 2019 (being the date of approval of the
Company’s 2018 Annual Report) and 28 August 2019 (being the
date of approval of the Company’s 2019 Interim Report) are set
out below:

Mr. XIE Zhichun has retired as an independent non-executive
director of SuperRobotics Limited with effect from May 2019.

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

B R BI513.51B(1) 1§ 2019F3 A
20H (ABBAANRISFEFREH)E
20198 A28H ( A BA R 712019 F Hi 3R
L2 BB EEHREI1Z51Q)KE (@) £ (e)
BREQBEMREFHZEERNEEHNT

R2019556 7 - EERERTBATEARR
REVBYIFFRITESE-

BRERBEIN AARESTLEHMENT
BIE EH R BIFE13.61B(1) RIE 4K EE -

Directors’ and Chief Executive’s Interests and Short Positions
in Shares, Underlying Shares and Debentures

EERBESTHRAENRY HEROREEEZENERZKLXE

As at 30 June 2019, none of the Directors and chief executive
of the Company had any interests or short positions in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise which had to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers.

During the Period, no Directors nor any of their spouses or
children under the age of eighteen years has any interests in
or has been granted any rights to subscribe for equity or debt
securities of the Company nor was there been any exercise of
any such rights by any of them.

At no time during the Period was the Company, any of its
holding companies, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the directors or chief executive of
the Company or any of their spouses or children under eighteen
years of age to acquire benefits by means of the acquisition
of shares in or debentures of the Company or any other body
corporate.

~

R2019F6A30H AR A EE M&EETH
ABEARRR REABAE (RIEE 75 &
ERPIEXVEMESE) & ERER DK
BERETHERR TARESFMRERDIE
2R EFEECMAVEME IR L™
BTAEFETRESXZNEETRR
FENEARNR MBI e D MR -

ARG EEA - W EEFEF LMD
FC 8 3k AR M 185R B F 2k B #E ot S JE IR A A
RBAR B A KB RE S IR EAE(A
bt AMETTEEAE AN R -

ARRA]AEAEZBR AR - W8 A R 3 E &
BRBIHRBEAM BTSRRI
T BEARFAEEFIZESTHRABRE
a] fth, P & B 458 3K R M 185% #) F 2 A LA B i
Wi AN 2 B S A AA) E A R B A S A7) SR (B R RE
s o
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

TERREREMA LR REBERGNER LR

As of 30 June 2019, the interests and short positions of the
shareholders, other than a director or chief executive of the
Company, in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of SFO were as follows:

M2019F6 4300 « &2 :& FH K& B & 45| 336
R EFEZELRMOCEMETBERAR
AEZEASERTHRABNREEARDAMNK
M REABBRDPHEENESARDT

Percentage
Substantial Number of Long position/ of issued
shareholders Capacity ordinary shares short position share capital
FTERR =4 EBERRH HE/ KR  AEEBITRD%
TPG Interest of controlled 2,143,423,856 Long position 59.64
f B K AR B & B corporation (Note 1) e
ZRR A R R AR (gt1)
TPG (HK) 1,822,454,779 shares 2,143,423,856 Long position 59.64
FEA T IREEE as beneficial owner and e
(&) 320,969,077 shares (Note 2)
as interest of controlled
corporation
1,822,454,7791%
REREBAR
320,969,0778% (7#2)
R EEE R
Notes: g

(1) TPG'’s interests in the Company is held by TPG (HK), Easiwell, Golden Win
and Manhold, all of which are wholly-owned subsidiaries of TPG.

(2) 168,098,887 shares are held by Easiwell, 86,568,240 shares are held by
Golden Win and 66,301,950 shares are held by Manhold.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO showed that the Company had not been
notified of any interests or short positions in the shares and
underlying shares of the Company as at 30 June 2019.
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Corporate Governance

PN
FEBE)A

During the Period, the Company was in compliance with the
Code provisions, with the following exceptions:

(1) The non-executive directors are not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s Articles of Association.

(2) The chairman of the Board, Mr. LUO Xi, was unable to attend
the annual general meeting of the Company held on 31 May
2019 (the “Meeting”) due to other business engagement.
Mr. WANG Sidong, the executive director, vice-chairman
and general manager of the Company, chaired the Meeting
on behalf of the chairman of the Board and was available to
answer guestions.

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by directors. Having made specific
enquiries of all Directors, the Company confirmed that during the
Period, all Directors have complied with the required standards
as set out in the “Model Code for Securities Transactions by
Directors of Listed Issuers” contained in Appendix 10 to the
Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company and PricewaterhouseCoopers.

RRBRAE AL & T % T AR 1
PATRERSN
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To the Board of Directors of
China Taiping Insurance Holdings Company Limited
(incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out on
pages 3 to 75, which comprises the condensed consolidated
statement of financial position of China Taiping Insurance
Holdings Company Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2019 and the condensed
consolidated statements of profit or loss, condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based
on our review and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 August 2019
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Corporate Information

DA AR

DIRECTORS ==

Executive directors HITES

LUO Xi Chairman =g EER
WANG Sidong Vice Chairman & General Manager EFRE BIE F KRBT
YU Xiaoping FE

Non-executive directors FHITES

HUANG Weijian =R

ZHU Xiangwen DS

WU Changming NG

WU Jiesi* HER~

ZHU Dajian* A

WU Ting Yuk Anthony* HAE B>

XIE Zhichun* fREE"

* Independent \EAvA

COMPANY SECRETARY NEIMWE

ZHANG Ruohan b

AUTHORISED REPRESENTATIVES wREREK

LUO Xi BE

ZHANG Ruohan RAERE

REGISTERED OFFICE RSB

25/F., 18 King Wah Road 0

North Point it A

Hong Kong REEE185R2512
Telephone :  (852) 2854 6100 EiE: (852) 2854 6100
Facsimile : (852) 2544 5269 {EE : (852) 2544 5269
E-mail :  mail@cntaiping.com B : mail@cntaiping.com
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Corporate Information
AAEH

REGISTRAR AND TRANSFER OFFICE DB FERE

Hong Kong Registrars Limited EABLHERLRERATA

Shops 1712-16, 17/F, Hopewell Centre BEETFE2EKER1835%

183 Queen’s Road East AR T7TII712E16E

Hong Kong

INDEPENDENT AUDITORS 1B M A% E0Em

PricewaterhouseCoopers BEROKEBEEFT B

PRINCIPAL BANKERS FEERIRIT

Bank of China (Hong Kong) Limited REIRTT (BB) BRAA]

Nanyang Commercial Bank, Limited MAAEmERITAERAA

WEBSITE #g3t

www.ctih.cntaiping.com www.ctih.cntaiping.com

www.cntaiping.com www.cntaiping.com

STOCK MARKET LISTING FHRERSA

The Main Board of The Stock Exchange BEBMER AR AR ER
of Hong Kong Limited (P& 5% © HK 00966 )

(Stock Code: HK00966)
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Definitions

In the report, the following expressions shall have the following meanings unless the context requires otherwise:

“Board”
“CBIRC”

“China Petrochemical Corporation”

“Code”

“CTPI (HK)”

“Directors”

“Easiwell”

“Golden Win”

“HIBOR”

“HKAS”

“‘HKFRS”

“HKICPA”

“Hong Kong”

“‘Indonesia”

“Last Period” or “1H 2018”
“Listing Rules”

“Macau”

“Manhold”

“SFO”

“Share(s)”

“Singapore”

“the Company” or “CTIH"
“the Group”

“the Period” or “1H 2019”

the board of Directors
China Banking and Insurance Regulatory Commission

B AL TE®E AR A A (China Petrochemical Corporation®),
and formerly known as # Bl /A J# 1k T & E /A & (China Petrochemical
Corporation*) a wholly State-Owned Enterprise incorporated in the PRC

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent non-executive
directors

Easiwell Limited

Taiping Golden Win Investment Limited

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants
Hong Kong Special Administrative Region of the PRC
Republic of Indonesia

The six months ended 30 June 2018

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC
Manhold Limited

Securities and Futures Ordinance

Share(s) in the capital of the Company

Republic of Singapore

China Taiping Insurance Holdings Company Limited
CTIH and its subsidiaries

The six months ended 30 June 2019

China Taiping Insurance Holdings Company Limited
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Definitions

“the PRC”

“the Stock Exchange”
“TP Fund”
“TPA (HK)”
“TPAM”
“TPFH”

“TPG”

“TPG (HK)”
“TPI”

“TPIH (HK)”
“TPL”

“TPL (HK)”
“TPL (Macau)”
“TPP”

“TPRB”
“TPRe”

“TPRe (China)”
“TP Indonesia”
“TP Macau”
“TP Singapore”
“TP UK”
“TSFL”

UK

“Us”

“RMB”

“HKD” or “HK$”

“‘Usb”

* for identification purpose only

The People’s Republic of China

The Stock Exchange of Hong Kong Limited

Taiping Fund Management Company Limited

Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

Taiping Financial Holdings Company Limited

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings (HK) Company Limited

Taiping Life Insurance Company Limited

China Taiping Life Insurance (Hong Kong) Company Limited

China Taiping Life Insurance (Macau) Company Limited
Taiping Pension Company Limited

Taiping Reinsurance Brokers Limited

Taiping Reinsurance Company Limited

Taiping Reinsurance (China) Company Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance (Macau) Company Limited
China Taiping Insurance (Singapore) PTE. Ltd.

China Taiping Insurance (UK) Company Limited

Taiping & Sinopec Financial Leasing Co. Ltd.

the United Kingdom of Great Britain and Northern Ireland
United States of America

Renminbi

Hong Kong dollars

United States dollars

China Taiping Insurance Holdings Company Limited
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1929-2019
P EAFMII0EE

HEXE

RE AT REIERERLE

China Taiping Insurance Holdings Company Limited

i3k
BEILARIEE 8572512
Address:

25/F, 18 King Wah Road, North Point, Hong Kong.

B Tel : (852) 2854 6100

EHE Fax 1 (852) 2544 5269

BE Email : mail@cntaiping.com

#9131k Website : http://www.ctih.cntaiping.com
http://www.cntaiping.com
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