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Guoan International Limited

Interim Report 2019

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

EHGEEEEREt2ERER

For the six months ended 30 June 2019 BHE—_ZFT—NFA=F+HIENEA
For the six For the six
months ended months ended
30 June 30 June
2019 2018
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
BZE ESE
—E-AEF —E-N\F
ANA=1+H NAZ=ZTH
1IEX1E A 1E7NE A
(REBER) (REEZ)
Wit 2 EBEF T BT T
Revenue W25 6 88,958 43,633
Cost of sales 5 & AR (70,529) (33,078)
Gross profit EF 18,429 10,555
Other revenue H b U 25 7 2,820 1,762
Other gain E A & F 8 963 -
Selling and distribution expenses HE R HETH (598) (6)
Administrative expenses THXH (36,524) (30,928)
Other operating expenses Hiig & H (240) (135)
Finance costs BB AR 9 (9,599) (81)
Loss before taxation B i A ES 1B 10 (24,749) (18,833)
Taxation 18 11 (585) 30
Loss for the period AN EE (25,334) (18,803)
Other comprehensive income Hit 2 EEKA
Item that may be reclassified HENREN 7 HERZZ
subsequently to profit or loss: HE:
Exchange differences on translating HREFINEKE 2 E N Z58
foreign operations 75 27
Changes in the fair value of financial Fi@HE b2 EWALARFEE
assets at fair value through other Rz eMEE L N TEE
comprehensive income & - 9,750
Other comprehensive income HRHMEZEBA  NKRHE
for the period, net of tax 75 9,777
Total comprehensive loss HRZEEEARE
for the period (25,259) (9,026)
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CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (continued)

For the six months ended 30 June 2019

BEZERARATE

B RERBEE

HRGEREEREME2EKER

(%)

BE_ZFT-NFNA=1THINEA

For the six For the six
months ended months ended
30 June 30 June
2019 2018
(Unaudited) (Unaudited)
Notes HK$'000 HK$'000
BHZE BHE
—E-NF —E-)N\F
~NA=1+H S~NAZ=+H
IE<1E A LERE A
(REEX) (REEEZ)
fit &t BT T BT T
Loss for the period attributable to: A T A+ ELHIRAEIE:
Owners of the Company ViN/NEIEF =N (24,809) (18,684)
Non-controlling interests FEIE R R A (525) (119)
(25,334) (18,803)
Total comprehensive loss RMTATEGCHAZEER
for the period attributable to: HE
Owners of the Company KARHEA A (24,734) (8,907)
Non-controlling interests FEE IR M 2 (525) (119)
(25,259) (9,026)
Loss per share attributable to EAREEARBLEEBRER
owners of the Company
Basic and diluted (HK cents) BEARREE (BI) 12 (0.320) (0.241)

The accompanying notes form an integral part of these
condensed consolidated financial statements.
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Guoan International Limited

Interim Report 2019

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
At 30 June 2019

RS M BRR T

R-ZF-NENA=1H

At At
30 June 31 December
2019 2018
(Unaudited) (Audited)
Notes HK$'000 HK$'000
—E-NEF —E-NF
AA=tH +tZA=+—H
(REBER) (FEZ)
[t 3 BT BETT
Non-current assets ERBEE
Property, plant and equipment ME - BERZE 14 307,913 312,863
Financial assets at fair value through FRBHEARNFEBENEZ
profit or loss TRIEE 14,900 14,550
Goodwill PSS 15 299,121 -
Right-of-use assets BEERE 8,247 -
Deposits for acquisition of subsidiaries WERBARZES - 21,873
Other deposits Hinig® 2,719 -
632,900 349,286
Current assets REBEE
Inventories FE 25,372 34,566
Trade receivables EWE SRR 16 205,082 10,604
Prepayments, deposits BRFIE &e REmEIE
and other receivables 18,583 11,651
Loan and interest receivables FEWE K& F B - 13,043
Financial assets at fair value through FBRBRUAFEEIERZ
profit or loss TREE 2,258 1,840
Tax recoverable EEEE 519 -
Pledged time deposits EEAEHER 15,331 5,159
Cash and bank balances Re MRTEH
- Segregated accounts —-BUERP 93,248 -
— House accounts =L 32,959 34,199
393,352 111,062
Current liabilities REBEE
Trade payables FEfHE 5 BRI 17 145,847 10,540
Accrued charges and other payables FEAH & A I Efh FE 5 3R 18 57,335 52,663
Bank overdraft RITEL 10,211 -
Lease liabilities HEERE 4,757 -
Contract liabilities AHEE 640 -
Bank borrowings RITEE 140,000 34,500
Loan from the ultimate holding company & #&IER AT E R 19 3,412 3,556
Loan from a related party BERER 20 25,000 -
Deferred tax liabilities RIERIBEEE 195 -
Convertible bonds Ak ES 21 98,816 -
486,213 101,259

e
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

At 30 June 2019

BEZERARATE

B RERBEE

ESHGS R RE (&)

R-E—NEAA=TA

At At
30 June 31 December
2019 2018
(Unaudited) (Audited)
Notes HK$’000 HK$'000
—E-AF —E-N\F
AA=tH +-A=+—H
\ (REER) (fE8=%)
(k=3 BEF T BT T
Net current (liabilities)/assets B (BE) BEFRE (92,861) 9,803
Total assets less current liabilities BEERABAR 540,039 359,089
Non-current liabilities FRBEE
Deferred tax liabilities REFHIEEE 3,192 604
Lease liabilities HEBE 3,742 -
Convertible bonds A kES 21 182,538 -
189,472 604
Net assets BEEFE 350,567 358,485
Equity Ea
Capital and reserves attributable to  AARBEEAEBLERRFEE
owners of the Company
Share capital IR 22 77,489 77,489
Reserves G 260,250 267,643
337,739 345,132
Non-controlling interests FERES 12,828 13,353
Total equity R 350,567 358,485

The accompanying notes form an integral part of these
condensed consolidated financial statements.
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Guoan International Limited

Interim Report 2019

CONDENSED CONSOLIDATED STATEMENT OF EHEREEZEHR
CHANGES IN EQUITY

For the six months ended 30 June 2019 BE-_F-NFH=1+THILXEHA
Attributable to owners of the Company
AREEEARE

Capital Convertible ~ Exchange Non-

Share Share Revaluation  Capital redemption bonds  difference Accumulated controlling
capital  premium  reserve  reserve  surplus  reserve  reserve losses  Sub-Total interests Total
HKS000  HKST000  HKS000  HKST000  HKS000  HKS'000  HKS000  HKS000  HKS'000  HKS000  HKS'000

Bx  THR EX FER

B RiEE EMEE  EAEG RORE  BREE  ZERE  2HER hgF i &t
BETT  B¥TT EETn ERTn EETn BETR EETh RETn ERTn AT RETR

At 1 January 2018 (Audited)  R=E—/\E-A—F
(B2k) 77489 8583897 - 2,450 160 - 6,107 (566,010) 379,093

379,093

Loss for the period ilalg - - - - - - - (18,684  (18684) (119) (18,803
ltem that may be reclassified ~ E#FEEHAEZ
subsequently to profit or loss: #2528 -
Exchange differences on BEENERL
tranlating foreign operation B} £% - - - - - - 27 - 7 - Ui
Changes in fair value of EREBZARAN
financial assets at fair ATEESIG 6
value through other BEIATEHEEY
comprehensive income - - 9,750 - - - - - 9,750 - 9,750

Total comprehensive income/ B2 EUA/ (FiE)
(loss) for the period ot - - 9,750 - - - 7 (18,684) (8,907) (119) (9,026)

Capital contribution from ~ RE-FNERAZ
non-controlling interests o~ JFiERHER 2 EE
a subsidiary - - - - - - - - - 13,500 13,500

At 30 June 2018 (Unaudited) R=Z-NEXB=1A
(REBER) 77489 858897 9,750 2,450 160 - 6,134  (584,694) 370,186 13,381 383,567

At 1 January 2019 (Audited) R -E-AE-F—H
(BZ%) 77489 8583897 - 2,450 160 - 6,086  (599,950) 345,132 13353 358,485

Loss for the period BrEE - - - - - - - (24809)  (24,809) (525 (25,334)
ltem that may be reclassified R T ERAEZER
subsequently to profit or loss: 2B F ¢
Exchange differences on BEENERL
translating foreign operation ~ EX 28 - - - - - - 75 - 75 - 75

Total comprehensive loss EmEBEEE

for the year - - - - - - 75 (24,809 (24,734) (525 (25,259)
Recognition of the ThERES  EEDH

equity component of E7

convertible bonds - - - - - 21,087 - - 21,087 - 21,087
Deferred tax on aRESZEERE

convertible bonds - - - - - (3,746) - - (3,746) - (3,746)

At 30 June 2019 (Unaudited) R=Z-AFAA=1H
(REBEH) 77489 858,897 - 2,450 160 17,34 6,161  (624,759) 337,739 12,828 350,567
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BEZERARATE

—E-NAFHERE

CONDENSED CONSOLIDATED STATEMENT OF BHGSERERER

CASH FLOWS
For the six months ended 30 June 2019 HE—_ZFE—NEFXA=1THI~EA
For the six For the six
months ended months ended
30 June 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$'000
Bz HE

—B_hE T )\F
AXB=tAL ~<A=taI
A8 A ~ME A
(REBER)  (REER)
BT T BHETF T

CASH FLOWS FROM REXBCHRERE

OPERATING ACTIVITIES
Cash used in operations EBPERzRES (2,044) (38,843)
Tax (paid)/refund (BA) REIFE (1,202) 182
Net cash used in operating activities (&2 XKFERZELFE (3,246) (38,661)
CASH FLOWS FROM REXBZRERE

INVESTING ACTIVITIES
Purchase of property, plant

BEWE BELRME

and equipment (68) (760)
Net cash outflow on acquisition WEEE  Re ML FE

of asset - (21,613)
Dividend received 2R B 32 24
Interest received B UA B 34 57
Payment of reserve fund deposits XN EEHEE (410) -
Increase in pledged time deposits B 4 E HATE 308 hn (10,172) (22)
Net cash received from acquisition WEEH BN R B WIR & 558

of subsidiaries (111,666) -
Net cash used in investing activities R EZEKFRA 2 H L FE (122,250) (22,314)




Guoan International Limited

Interim Report 2019

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

EHGRERER

=

bl

=
=

/ )
)

For the six months ended 30 June 2019 BE-FT-NFA=THIENEA
For the six For the six
months ended months ended
30 June 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$'000
= HE
—E-NF —E-)\F
ANA=+BLE ~A=t+HIE
~EA A~MEA
(REBER) (REEEZ)
BT T B F T
CASH FLOWS FROM METHZ2RERE
FINANCING ACTIVITIES
Interest paid EAAFE (2,652) (92)
Repayments of lease liabilities BEHERE (1,642) -
Capital contribution from KEFERERZTE
non-controlling interests - 13,500
Increase in bank borrowings RITEEIEM 110,000 13,500
Repayments of bank borrowings BERITEE (4,500) (13,500)
Increase in loan from a related party B8 5 & FUE 0 13,000 -
Net cash generated from MEEZHELE RS FHE
financing activities 114,206 13,408
Net decrease in cash ReRBRSEEYRDFE
and cash equivalents (11,290) (47,567)
Cash and cash equivalents atthe HIZRERBELSEEY
beginning of the period 34,199 73,511
Effect of foreign exchange EXSE 2T E
rate changes (161) 137
Cash and cash equivalents atthe HARKZRERBESEEY
end of the period 22,748 26,081
Analysis of the balances of cash RERBREEEBYERINT
and cash equivalents
Cash and bank balances B & MIRTTE
— House accounts —BAERPF 32,959 26,081
- Bank overdraft —RITEX (10,211) -
22,748 26,081
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BEZERARATE 9

—E-NAFHERE

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2019

fE B 4R & B 35 3R AR B =

BE—F-NFNNA=1+HIENEA

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands on
9 December 1998 as an exempted company with limited
liability and its shares have a primary listing on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
and a secondary listing on Singapore Exchange Securities
Trading Limited (the “SGX-ST").

The registered office of the Company is at P.O. Box 309,
Ugland House, George Town, Grand Cayman KY1-1104,
Cayman Islands and the principal place of business of the
Company is located at 15th Floor of Tower 2, Admiralty
Centre, 18 Harcourt Road, Hong Kong.

The principal activity of the Company is investment
holding. Its subsidiaries are principally engaged in trading
of telecommunications and other products, provision
of repair services for telecommunications and other
products, investments in financial assets, money lending
business and securities brokerage and trading, provision
of assets management and advising on securities.

The directors of the Company (the “Directors”)
regard Road Shine Developments Limited, a company
incorporated in the British Virgin Islands as the immediate
holding company, and F{EBIZEBHBR QA (CITIC
Guoan Group*), a company incorporated in the People’s
Republic of China as the ultimate holding company.

*  For identification purpose only
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The interim report contains unaudited condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since 2018 annual financial
statements. The unaudited condensed consolidated
financial statements and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs"),
which is a collective term that includes all applicable
individual HKFRSs, Hong Kong Accounting Standards
("HKASs"”) and Interpretations (“Ints”) issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and accounting principles generally accepted
in Hong Kong.

The unaudited condensed consolidated financial
statements have been prepared in accordance with
HKAS 34 “Interim Financial Reporting” issued by the
HKICPA and the applicable disclosure requirements set
out in Appendix 16 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange
and the Hong Kong Companies Ordinance.

Going concern

The Group incurred a net loss of approximately
HK$25,334,000 (six months ended 30 June 2018:
HK$18,803,000) during the six months ended 30
June 2019 and as of the date, the Group's current
liabilities exceeded its current assets by approximately
HK$92,861,000 (As at 31 December 2018: current
assets exceeded current liabilities by approximately
HK$9,803,000) The Group is dependent upon the
financial support from Road Shine Development Limited,
the immediate holding company. These conditions
indicate the existence of a material uncertainty that may
cast significant doubt on the Group's ability to continue
as a going concern.

*  For identification purpose only
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BASIS OF PREPARATION (continued)

Going concern (continued)

The Directors have made an assessment and concluded
that the Group is able to continue as a going concern
for at least the next twelve months from the end of the
reporting period and to meet its obligations, as and when
they fall due, having regard to the following:

—  The immediate holding company confirms to
provide adequate financial support to the Group as
is necessary to ensure its continuing operation for
a period of at least twelve months from the end of
the reporting period; and

—  the Group is negotiating with various financial
institutions to refinance the short term borrowing of
HK$140 million by a long term mortgage loan.

Consequently, the unaudited condensed consolidated
financial statements have been prepared on a going
concern basis. The consolidated financial statements do
not include any adjustments that would result should the
Group be unable to operate as a going concern.

SIGNIFICANT ACCOUNTING POLICIES

The measurement basis used in the preparation of these
unaudited condensed consolidated financial statements is
historical cost except for certain financial instruments that
are measured at fair value.

These unaudited condensed consolidated financial
statements should be read in conjunction with the
annual financial statements for the year ended 31
December 2018. The accounting policies and methods
of computation used in the preparation of these
unaudited condensed consolidated financial statements
are consistent with those used in the annual financial
statements for the year ended 31 December 2018 with
addition for the following new and revised standards,
amendments and interpretations (“new and revised
HKFRSs") issued by the HKICPA, which have become
effective.

e

BEZERARATE

ZE-NFHHPHRE

BB (@)
BEcE (4)
EREAHERA AREEHNE
B E R AR E D + B A
Bie - B EEA DML &

Bt RATEZE:

-  HEZERAFEIAAEEIREME

FRUBF AEREB®RE
HIREEFT =+ 8 A B #E

- ASEIrEZET/AEEER:

LB BRI IFE N B E S
£ &% 140,000,000 ©

At A M BRROEGERLEE
ERHE - GAWBRRELRBEASE
BERERFERLEERELEZIFN
THEBE Z EFFHE-

EXREFEE

B EREEZBRRE P BRE
B R R AR E Rt B RS I
ARAFEEIIKZETERRT AR
B o

EEREBEEREA M RAER
RE_T—\F+-A=+—HItF
2 EEUBRE 520 WE
SREBEBRG AU REAR
ZEHBE R EE RBE-F
—NE+-B=t-BIEFEZS
W REFRNE B BRES
B A E A THIE M2
S RAEETARA 55T RRE (5
B (472 RIEEET BB RS L
AL -

11




1 2 Guoan International Limited

Interim Report 2019

SIGNIFICANT ACCOUNTING POLICIES
(continued)

HKFRSs (Amendments) Annual Improvements to

HKFRSs 2015-2017 Cycle

Clarification to HKFRS 9
Financial Instrument

HKFRS 9 (Amendments)

HKFRS 16 Leases

HKAS 19 (Amendments) Plan Amendment, Curtailment
or Settlement

HKAS 28 (Amendments) Investments in Associates
and Joint Ventures
HK (IFRIC) — Int 23 Uncertainty over Income
Tax Treatments Transactions

The new and revised HKFRSs have been applied in
accordance with the relevant transition provision in the
respective standards and amendments which results in
changes in accounting policies, amount reported and/or
disclosures as described in Note 4.

Amendments to HKFRS 3 Definition of a Business'

Amendments to HKAS 1 Definition of Material’

and HKAS 8

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 between an Investor and its
Associate or Joint Venture?
HKFRS 17 Insurance Contracts?

! Effective for annual periods beginning on or after 1
January 2020.

2 Effective for annual periods beginning on or after 1
January 2021.
3 Effective date to be determined.

The Directors do not anticipate that the application of other
new and revised HKFRSs will have material impact on the
financial position and financial performance of the Group.
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Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” (“HKAS 17"), and the related interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

As a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-
alone price of the non-lease components.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of restaurant premises that have a
lease term of 12 months or less from the date of initial
application of HKFRS 16. Lease payments on short-term
leases are recognised as expense on a straight-line basis
over the lease term.
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Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Right-of-use assets

Except for short-term leases, the Group recognises right-
of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease.

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate
line item on the condensed consolidated statement of
financial position.
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Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 “Financial Instruments” (“HKFRS 9”) and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

e fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

e variable lease payments that depend on an index or
a rate;

J amounts expected to be paid under residual value
guarantees;

o the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option
to terminate.

Variable lease payments that reflect changes in market
rental rates are initially measured using the market rental
rates as at the commencement date. Variable lease
payments that do not depend on an index or a rate are
not included in the measurement of lease liabilities and
right-of-use assets, and are recognised as expense in the
period on which the event or condition that triggers the
payment occurs.
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Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Lease liabilities (continued)
After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

e  the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

e the lease payments change due to changes in
market rental rates following a market rent
review, in which cases the related lease liability
is remeasured by discounting the revised lease
payments using the initial discount rate.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 “Income Taxes” requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial
recognition exemption.
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Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC)-Int 4
“Determining whether an Arrangement contains a Lease”
and not apply this standards to contracts that were not
previously identified as containing a lease. Therefore, the
Group has not reassessed contracts which already existed
prior to the date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the date
of initial application is recognised in the opening retained
profits and comparative information has not been
restated.

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease-
by-lease basis, to the extent relevant to the respective
lease contracts:

relied on the assessment of whether leases
are onerous by applying HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets” as an
alternative of impairment review;

i. elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;
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Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (continued)

Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

As a lessee (continued)

iii. excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;

iv.  applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment.
Specifically, discount rate for certain leases of
restaurant premises in Hong Kong was determined
on a portfolio basis; and

v.  used hindsight based on facts and circumstances
as at date of initial application in determining the
lease term for the Group’s leases with extension and
termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of approximately
HK$3,726,000 and right-of-use assets of approximately
HK$3,726,000 at 1 January 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
lessee’s incremental borrowing rate applied is 3.6%.
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BARERARAT 1 9

B RERBEE

CHANGE IN ACCOUNTING POLICIES 4, BIHEREE (#)
(continued)
Impacts and changes in accounting policies of ERERUBREEAE 165 H
application on HKFRS 16 “Leases” (continued) EI2HERSTERRED (&)
Transition and summary of effects arising from BREREBIBHREEAEI6H
initial application of HKFRS 16 (continued) BEEXZEBERZERL (&)
As a lessee (continued) ERAMN (&)
As at
1 January
2019
HK$'000
i
—T-hHF
—A—A
BT T
Operating lease commitments disclosed asat WZZE—N\F+_-_A=+—HREHE2
31 December 2018 ST E AR 5,455
Lease liabilities discounted at relevant AR ERENXE AEAE
incremental borrowing rates 4,943
Less: Recognition exemption — short-term leases i : FE:R %A 2 — G EATH & (1,217)
Lease liabilities as at 1 January 2019 RZE—-—NF—A—AZHEAE 3,726
Analysed as b2k W=
Current mE 1,883
Non-current ERH 1,843
3,726
The recognised right-of-use assets relate to the following IR EREEERTIEEEE
types of assets: B
As at As at
30 June 1 January
2019 2019
HK$'000 HK$'000
» i
—E-h#F —T-hnF
~A=+B  —A—H

EBETT BT T

Rented premises HEW=E 8,247 3,726
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4. CHANGE IN ACCOUNTING POLICIES 4, BIHEREE (#)
(continued)
Impacts and changes in accounting policies of ERERUBREEAE 165 [H
application on HKFRS 16 “Leases” (continued) EIzRERSTHESEE (&)
Transition and summary of effects arising from BREREBIBHREEAEI6
initial application of HKFRS 16 (continued) FELZBERZERL (&)
As a lessee (continued) EREMA (&
The Group applies judgement to determine the lease rEEEAHGEETEREZEALSR
term for lease contracts in which it is a lessee that include EEMAERBENEESONMEM 5T
renewal option. The assessment of whether the Group HAEBERLAEBETEZSTRE
is reasonably certain to exercise such options impacts A E2HH YHERREEARE
the lease term, which significantly affects the amount of REAREESHEEATE -

lease liabilities and right-of-use assets recognised.

The following adjustments were made to the amounts MR _T-—NF—HA—BEREEH
recognised in the condensed consolidated statement of BIRARERNSHELATHE -
financial position at 1 January 2019. Line items that were TNEEHTEN D BUBBELEA -

not affected by the changes have not been included.

Carrying Carrying

amounts amounts

previously under

reported at HKFRS 16 at

31 December 1 January

2018  Adjustments 2019

HK$'000 HK$'000 HK$°000

(audited) (unaudited)

—F-nE

—HB—H

SRR REEBUE

—E-N\E¥ BEER

+t=ZB=+-—H 1657 M

ERWEREE AE RREE

BETT BETF T BETT

(REZ) (REEZ)
Non-current Assets FRBEE

Right-of-use assets FREEE - 3,726 3,726

Current Liabilities REBAE

Lease liabilities MEAE - 1,883 1,883
Non-current liabilities ERBERE

Lease liabilities HEAE - 1,843 1,843

e




SEGMENT INFORMATION

For management purpose, the Group is principally
engaged in (i) trading of telecommunications and
other products; (ii) provision of repair services for
telecommunications and other products; (iii) investments
in financial assets; (iv) money lending business and (v)
provision of brokerage services operation.

The Group’s operating businesses are almost exclusively
with customers based in Hong Kong. Accordingly, no
segment analysis by geographical area of operations is
provided.

An analysis of the Group’s reportable segments for the six
months ended 30 June 2019 and 2018 is as follows:

(a) Segment revenue and results

BEZERARATE

—E-NAFHERE

7 EHER

REBME ALBEEREOER
REMERRS  (MRHEEAREM
ERMEERSE: (IeREERE: (v)
B SERS R (BR S A IR T 575

AEBERLEXBNEPAT2HHR
B&ES Bl AN B IR 52 IR

Ll & DR D ER AT

EEHBE_T—hEFER_ZT—\FX
B=Z=tHULERNEAXREEZ2HDE
DT

(a) 7P E K EE

For the six months ended 30 June 2019
BE-Z-AEAR=THIEAMA

Trading of Provision of Provision of

telecommunications  repair services for brokerage Money

and other telecommunications  Investment in services lending
products products  financial assets operation business  Consolidated
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HKS000 HKS 000 HKS 000 HKS'000 HKS'000 HKS'000

BARk  RUEBAER tHEE RitEL

HtERES EBRH RE BBER HE%H &8
(REEH) (REEH) (REEH) (REEH) (REEH) (REEH)
b b b b b S b
Total revenue s 56,036 20,925 - 11,340 657 88,958
Segment results/(loss) SUEE/ (BE) (4572) (2,981) 1 7,694 646 788
Other gain £l 19
Interest income FlEHA 3
Finance costs §HRA (9.015)
Unallocated income KRRMA 36
Unallocated expenses AARZME (17,320)
Loss before taxation B AEE (24,749)
Taxation i) (585)
Loss for the period BrEE (25,334)
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5.

SEGMENT INFORMATION (continued)

(a) Segment revenue and results (continued)

5. 2HER (&)
(a) 2 HPUea R EMH (&)

For the six months ended 30 June 2018
BE-E-\EAAZtHIAER

Provision of

Trading of ~ repair services for Money

telecommunications ~telecommunications  Investments in lending
and other products products  financial assets business  Consolidated
(Unaudited) (Unaudited) (Unaudited) {Unaudited) (Unaudited)
HK$ 000 HKS 000 HK$ 000 HK$ 000 HK$ 000

AR REEHED tREE

EtERE S BERH i HExH A
(x@&k)  (REER)  (REER)  (REER)  (REEW)
BETT EETT E¥TT BETT EETT
Total revenue allien 7423 36,255 (501) 456 43,633
Segment results(loss) DEEE /(i) (1,000) (4,882) (504) 445 (5,941)
Interest income IEYON 65
Finance costs HHBAA (81)
Unallocated income AABBA 326
Unallocated expenses AR (13,202)
Loss before taxation BRAER (18,833)
Taxation TE 30
Loss for the period BrEk (18,803)

Revenue reported above represents revenue
generated from external customers. There are no
inter-segment sales for the six months ended 30
June 2019 (six months ended 30 June 2018: HK$
Nil).

Segment result represents the result generated
from each segment without allocation of central
administrative costs including directors’ salaries,
staff costs, legal and professional fees and taxation.
This is the measure reported to the chief operating
decision-makers for the purpose of resource
allocation and assessment of segment performance.

8 A
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5.

BEZERARATE 23

—E-NAFHERE

SEGMENT INFORMATION (continued) DEBER (#)
(b) Segment assets and liabilities (b) PHEERERE
At 30 June 2019
RZF-AERE=1H
Trading of Provision of Provision of
telecommunications  repair services for brokerage Money
and other telecommunications  Investment in services lending
products products  financial assets operation business ~ Consolidated
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
Efk  RU#SAER SREE s
EftERER BB %% %% HEXH &a
(REEH) (REEH) (REEH) (REEH) (REEH) (REEH)
BETL BETL BETR BETR BETR BETR
Seqment asels AHEE 5,092 6063 313 606,278 762 681,189
Financial assets at fair value through  EBEHNATFEEG|H
profit or loss SRAE 14,900
Unallocated corporate assets APRAAEE 330,163
Consolidated total assets GREELR 1,026,252
Segment liabilities HBaE (25,498) (4,731) - (16,031) (170,173) (216,433)
Convertible bonds mRRESR (281,355)
Unallocated corporate liabilities AORAAEE (177.897)
Consolidated total liabilities BABELE (675,685)
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PEER (&)
(b) ?HEEREE (&)
At 31 December 2018

5. SEGMENT INFORMATION (continued) 5.
(b) Segment assets and liabilities (continued)

ZE-\E+ZR=t1-H
Provision of

Trading of ~ repair services for Money

telecommunications ~telecommunications  Investments in lending
and other products products  financial assets business  Consolidated
(Audited) (Audited) (Audited) (Audited) (Audited)
HK$ 000 HKS$'000 HKS$'000 HKS 000 HKS$'000

AR RUEHER tRAE
EtERES B R k& HEEE 4
(8E%) (8%H7) (52 %) (%) (&%)
EETT EEFT BEFT BEFT BEFT
Seqment assets PHEE 52,904 10,850 3,135 13,404 80,293
Financial assets at fair value ARERNATEENEZ

through profit or loss SHEE 14,550

Unallocated corporate assets APERAEE 365,505

Consolidated total assets GREERE 460,348

Seqment liabilities P01 (9.879) (8,763) - (20) (18,662)

Unallocated corporate liabilities &2 EARER (83,201)

Consolidated total liabilites GaaEeE (101,863)

For the purpose of monitoring segment MEE E‘Bi%fﬁ& fen Bz MHE

performance and allocating resources between RME :

segments:

i) All assets are allocated to reportable segments ) FTEEED EW®RHE S
other than financial assets through profit or iﬂ%@ﬁﬁZ%r@ﬂﬁE&ﬂi F AL E B
loss and unallocated assets; and BRAN:

i) All liabilities are allocated to reportable i) FEaABEIER=Z2HRo I HAD
segments other than current tax liabilities, HHEEEGE REHREGE A
deferred tax liabilities, convertible bonds and BmREHFRRDEARBER
unallocated corporate liabilities. Hho

4 v h®y O



6.

BEZERARATE

—E-NAFHERE

REVENUE 6. Wz
For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$'000
BZE HZE
—E-hE —E-N\F
AB=+H ~NA=1+H
WER{EA LE7]E A
(REER) (REEEZ)
BT T B F T
Revenue from contracts with KERBPEHRWA:
customers:
Recognised at a point in time FF ] B 1 AR
Sales of telecommunications and other 4% % & & H fih & &
products 56,036 7,423
Provision of repair services for REBAEMEBERS
telecommunications products 20,925 36,255
Provision of brokerage services RELCLERBES
operation
— Commission and brokerage income  — & R & 42U A 2,466 -
— Commission income —AE WA 3,798 -
83,225 43,678
Recognised overtime P& B ] i 57
Assets management fee income EEBTEEBRA 525 -
Consultancy and advisory fee income 3438 [z A RS & g A 130 -
655 -
83,880 43,678
Revenue from other sources: = PN
Interest income from loan financing BEREE 2B A 657 456
Interest income from cash clients and REEBFRAFREF 2 FEUHKA
margins clients 4,264 -
Interest income from bank and others #2717 K& E ff 71 B U A 157 -
Realised gain from financial assets at BRBEEUNRATEES R 2SR
fair value through profit and loss, net & ZE D #38 xF 58
— listed securities held for trading —BEEEZ LTEH - (501)
5,078 (45)
88,958 43,633

8 4
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7. OTHER REVENUE 7. Hiuzs
For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$°000
BZE HE
—E-hEF —E-N\F
~NB=+H NAZ=+H
IEX@EA LEX1E A
(REER) (REHEZ)
BT T BT T
Dividend income f& B YA 32 24
Bank interest income |ITH E WA 34 65
Rental income Ha WA 932 326
Sundry income MIBWA 1,822 1,347
2,820 1,762
8. OTHER GAIN 8. Hfttlr A
For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$'000
BZE HE
—E-hF —E-N\F
~A=1+H NAZ=+H
IEX@EA 1E7N @A
(REEER) (REEZ)
BT T BT T
Change in the fair value of financial  BEBEZARFEEYEZ SR
assets at fair value through profitor BEZAFEEZH) :
loss:
— Unrealised loss on fair value —BEEEZ FTEEZRAYF
change on listed securities held BEZH 7 REHEIR
for trading 613 -
— Fair value change of unlisted —EmEMESFZATFEE
club debentures 350 -
963 -

4 v h®y O



9.

10.

8 4

BEZERARATE

—E-NAFHERE

FINANCE COSTS 9. MBEARA
For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$'000
BZE BHE
—E-hE —E-)N\F
AA=+H NA=TH
WER1E A LE7]E A
(REER) (REEEZ)
BT T BT T
Interest expenses on bank borrowings MRAEFRNEHEE 2 FEZH KR
wholly repayable within five years RITEE 2,014 81
Interest expenses on convertible bonds A # I (&% 2 A 2% 6,947 -
Others interest expenses EMFE S H 638 -
9,599 81
LOSS BEFORE TAXATION 10. BR#i A& B
Loss before taxation has been arrived at after charging/ BRELATESIBE M (5T A) TF)1H
(crediting): B :
For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$’000 HK$'000
BZE BHZE
—EB-NF —T-)N\F
~NA=+H ~NA=TH
IE<{ER LIERE A
(REEX) (REEEZ)
BT T BT T
Cost of trading inventories sold EEESEEKAE 54,945 5,747
Employee benefit expenses (including EERAZH (BFEEEMS)
directors’ emoluments) 17,188 15,742
Retirement benefit costs (including REKBRKEK (BIEESZEF
directors’ benefit costs) B AR ) 569 696
Depreciation e 5,607 5,657
Depreciation on right-of-use assets CREEENE 1,894 -
Bad debts written off* RIEBRMSE * 27 78

27
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10. LOSS BEFORE TAXATION (continued) 10. BRELAIEIE (&)

For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$°000
BZE HE
—E-nEFE  —ZT)N\F
~NB=+H ~NAZ=+H
IEX@EA LE7XE A
(RBER) (REHEZ)
BT T B F T
Loss on written off of property, plant  #fi$5 %  MENEE 2 EE*
and equipment* - 4
Allowance for inventories FEREE 3 9
Reversal of allowance for inventories 77 & & # @ (1) 2)
Written off of inventories FE s - 12
Impairment of trade receivables* FEUE 5 R TR B * 233 -
Exchange losses, net* bE N B 1R - FEE (20) (56)
Operating lease rental related to RHEERB o cEHERS
short-term lease 1,265 2,888
* [tems included in other operating expenses. * HAHMKLES HIER -
11. TAXATION 11. BB
For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$'000 HK$°000
BHZE HE
—E-hEF —E-N\F
~NB=+H NAZ=+H
IEX@EA LIERE A
(RBER) (REHEZ)
BT T BT T
Current tax: BNEABLIR
Hong Kong Profits Tax BEERNER 1,104 (56)
Deferred tax: ELERIE :
Current period charge BN B0 B (519) 26
585 (30)

@9 6
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11.

12.

TAXATION (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill
2017 (the “Bill") which introduces the two-tiered profits
tax rates regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity
will be taxed at 8.25% and profits above HK$2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for both periods. Taxation
arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

LOSS PER SHARE

The calculation of the basic loss per share is based
on the loss attributable to owners of the Company of
approximately HK$24,809,000 (six months ended 30
June 2018: HK$18,684,000) and the weighted average
number of 7,748,960,899 ordinary shares for the six
months ended 30 June 2019 (six months ended 30 June
2018: 7,748,960,899 shares).

The diluted loss per share for the six months ended 30
June 2019 and 2018 were the same as basic loss per
share as the effect of the Company’s convertible bonds
was anti-dilutive.

11.

12.

BEZERARATE

—E-NAFHERE

BiE (&)
R-ZZE—-N\E=A=-+—8 FHL
EEBIB TSI AMAHFESHIEN
2017F 8 (1BET) (B75)IEHE
R([BER]) - ZERXRRZ-ZZ—N\F
ZAZ+NBEBRAEEE TRKX
H 7 8B R T2 o AR 15 W AR I 7 45 X )
B AERERERNEEK2BEET
FE 5 128.25% KT R BT - MR 1@
BE2EE TN ERIZAZ16.5% 8
MEBL - A FAMBHFEHHE
MEEEEENBEEIZI6.5%KE
TE B R -

FRMSH T AMR R B A T 2 FE
AR M 1R16.5% 2 B Kt H - O H
flb ADAME IR £ 2 BIR T IR B R BlA
BRBTZHERFTE-

BRER
EREAEBEBDIREBEAQRREE A
JE 1 5 18 #) 75 %5 24,809,0007T (& =
“E-NFRNA=ZFTBHILAREAR:
B #18,684,0000)  MEHE-F
—hERNAZ+TBHEANERAZER
F% N #E S 15 807,748,960,8990% (&
E-T—N\FRA=ZTHILAEA:
7,748,960,8990% ) °

HMARRIZARBREFEREEY
E WEE-_Z-AFRN_ZT—)\F
NAZTHIEANEAZSRESEE
HEREAEEAR-
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13.

14.

15.

DIVIDENDS

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: HK$ Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired property, plant and equipment at a cost of
approximately HK$68,000 (six months ended 30 June
2018: HK$760,000).

During the six months ended 30 June 2019, the Group
had not written off of any property, plant and equipment
(six months ended 30 June 2018: HK$4,000).

13.

14.

3=\
ERETRRERBE T NTR
A=tEILAEAZFERE (RE
2 NFRA=ZTRHIEREAR B
BETT) o

ME - BERKE
HE-_Z-NAFEA=ZTHINAE
B AEBKRBEYE BELEZED
RN #) B8 #68,000T (BHE - F
—N\NFEXNA=Z+THIEANEAR: B
760,0007T ) ©

HE-_Z—NAFAAZTHLENAE
B AREBWEMEYE BEKEZ
H(EE-_Z—/\FXA=1+HLEX
& B : B%4,0007T) °

GOODWILL 15. &
HK$000

BT T
Cost: R
At 1 January 2019 W_E-—NF—H—H -
Acquisition (note 23) W B8 (Mf7E23) 299,121
At 30 June 2019 (Unaudited) R_ZE—NAEFENAZ1+8 (REEZ) 299,121
Accumulated impairment: ZitEE:
At 1 January 2019 W_E-—NF—H—H -
Impairment for the period HRRE -
At 30 June 2019 (Unaudited) RZZE—NFENAZ1+8 (REEZ) -
Net book value: BRERE:
At 30 June 2019 (Unaudited) R_ZE—NAEFEXNAZ1+8 (REEZ) 299,121

Goodwill arose from the acquisition of Yicko Securities
Limited which has completed on 28 February 2019.
Goodwill was allocated to the groups of cash-generating
units identified according to the operations, which was
substantially allocated to the investment in provision of
brokerage services operation.

8 A

BEEEANR-_ZTE—NEF-_A=-1+N\H
ERZKERSBSFERAA -BHE
DEREEREBEERZAN B CEASBN
MR BB A D DR IRELL R
BEBZTE-
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16. TRADE RECEIVABLES

BEZERARATE

—E-NAFHERE

16. EWE ZERER

At At
30 June 31 December
2019 2018
(Unaudited) (Audited)
HK$'000 HK$'000
“E-NF —E-N\EF
ARA=t+H +tZA=t+—H
(REEZR) (E&EZ)
BT BT T
Trade receivables arising from other REHFRXFIEERTEBBIEF
ordinary course of business of dealing EEZERESHER:
in securities transactions:
— Cash clients -HREEFP 1,077 -
- Margin clients —-FREP 144,928 -
— Futures and options clients —HERBRERTP 1,263 -
- Clearing houses B8 43,579 -
190,847 -
Less: Impairment loss recognised B EHRREER (1,518) -
189,329 -
Trade receivables from the ordinary course B E¥BBRTELVEWRES
of business, except for business dealing BRI BAEXHEBEEHKKB I
in securities transactions 155,270 149,894
Less: Impairment loss recognised W BERBEERE (139,517) (139,290)
15,753 10,604
Trade receivables Y E 5 BR 3K 205,082 10,604
The settlement terms of account receivables arising from NBE S BEEHREBBRREEEE
the ordinary course of business of dealing in securities are WEERZEEH AR S HHHER A

within two days after trade date.

>
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16. TRADE RECEIVABLES (continued) 16. B E 5 R (4)
At the end of the reporting periods, the aging analysis RMERKR BEER (BHFERHE
of the trade receivables from the ordinary course of BEBRINBETEEZEKES
business, except for business dealing in securities R BRI (REZEEH) T

transactions, based on the invoice date, is as follows:

At At
30 June 31 December
2019 2018
(Unaudited) (Audited)
HK$'000 HK$'000
i i
“E-hE “ZT-N\F
ARA=tH +tZA=+—H
(REEZ) (EEZ)
BT T BEF T
Current BN &R 11,323 4,270
One to three months overdue wH—Z= =0 A 1,242 5,822
More than three months, but less than BME=EANEE+—EAUA
twelve months overdue 219 499
Over twelve months overdue BE+ AN L 142,486 139,303
155,270 149,894
Less: Impairment loss recognised B BHERREEE (139,517) (139,290)
15,753 10,604
Notes: R
The credit terms granted to the Group's customers vary and are BFAREBEFPZHRRAZSERR — K
generally the results of negotiations between the Group and Th 7R & [ B {8 5| 5 P B P 2 A

individual customers.
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—E-NAFHERE

17. TRADE PAYABLES 17. ENEZ R
At At
30 June 31 December
2019 2018
(Unaudited) (Audited)
HK$'000 HK$'000
R B
—E-hEF —ZT-N\F
AA=+8B +t-A=+-H
(RIBER) (BEBR)
BMTF T EMFT

Trade payables arising from other ordinary REAXFEERFEKBREFTE
course of business of dealing in securities 4 7 BT & 5B :
transactions:

g mg

”

- Cash clients -ReRP 33,042 -
- Margin clients —-HFEEP 53,097 -
— Futures and options clients —HERBRERTP 53,013 -
- Others —Hitp 711 -

139,863 -

Trade payables from the ordinary course of BE (K BRPELZENEFE
business, except for business dealing in P BERHEBEBBKRIN

securities transactions 5,984 10,540
Trade payables eI E 5 BR3K 145,847 10,540
At the end of the reporting periods, the aging analysis of REBHR BFER(BFERXHSE
the trade payables from the ordinary course of business, EEBERINBEPELZENES
except for business dealing in securities transactions, R ERERSIT (REZEEH) T :

based on the invoice date, is as follows:

At At

30 June 31 December

2019 2018

(Unaudited) (Audited)

HK$'000 HK$'000

i N

—E-hEF —ZT-N\F

ARA=tH +tZA=+—H

(REEZ) (EZ)

BT BT T

Current and within one month BB —1{E A N 1,446 3,843
One to three months overdue BP—Z==MA - 3,491
Over three months overdue mE={E AL 4,538 3,206
5,984 10,540

4 i h®y O
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18.

19.

20.

21.

e

ACCRUED CHARGES AND OTHER
PAYABLES

At 30 June 2019, included in other payables is an amount
of approximately HK$37,597,000 (31 December 2018:
HK$40,247,000) due to Mr. SY Ethan, Timothy, a former
director of the Company. The amount is unsecured, non-
interest bearing and repayable on demand.

LOAN FROM THE ULTIMATE HOLDING
COMPANY

At 30 June 2019, the loan from the ultimate holding company
of approximately HK$3,412,000 (31 December 2018:
HK$3,556,000) represents the loan from the ultimate
holding company to the Company and is unsecured, non-
interest bearing and repayable within one year.

LOAN FROM A RELATED PARTY

At 30 June 2019, the loan from a related party of
approximately HK$25,000,000 represents the loan from
Mr. CHONG Chin, father-in-law of Mr. SO Haw Herman,
to a wholly owned subsidiary of the Company and is
unsecured, interest rate 3.625% p.a. and repayable
within 3 months.

CONVERTIBLE BONDS

On 28 February 2019, the Company issued convertible
bonds with an aggregate principal amount of
HK$300,000,000 which borne an interest rate of
3.8% per annum (“Convertible Bonds”) as a part of
consideration for acquisition of Yicko Securities Limited
(Note 23). The Convertible Bonds entitled the holder to
convert them into ordinary shares of the Company at a
conversion price of HK$0.26 per ordinary share and will
be converted into 1,153,846,153 shares assuming full
conversion. Conversion may occur at any time during the
term of the convertible bonds.

The convertible bonds contain two components: liability
and equity components. The equity element is presented
in equity heading “Convertible bonds reserve”.

18.

19.

20.

21.

st EAREMENRIER

R-ZZE—AFRAE=1+H EEA
REBEEMIITESHRELE
RIEH) B #37,597,000C (ZFE— N\
F+ = A=+—H8:%%40,247,000
TL) cZEHAERER 2ERENE
SKEF(EIE -

RAREZERRAEER

=

A\ E-—AEXNAZTH BRE
AR E R B 3,412,0007T (=
E-NF+_A=Z=+—H: B
3,556,0007T ) I8 e 4 4ZE R A &) [ A A
AR ZER BBERE 28K
BR—FREE-

BERER
R-_ZE—NFEA=+H BEHE
XA 7 25,000,0007T 15 5K B %k £
(BRREEZERX) ARG Z—H
2ENBRARIREZEFR BEBEIR
IR FE R R3.625%1 B BN =1
BREEZ-

AR ES
RZE-—NF_A=Z+N\B ' KQF
BTN #5858 300,000,000
WA RES RFEFE38%F B
([ar]iRESR])  ERNERESES
B> B (M sE23) - AT AR E 5
BESEAREREGREBRAEE
026t HEEn AR AR LB &
B EEE IR - A EE1R 51,153,846,153
B B 1 o 8832 ] e 0 AT HR AR (B 5 HAIR
PA) {0 fr] B ) 25 A o

AMEEFBEEMEY  BELER
BBy o BB D A [ AT HRARAE 25 8 5
2RSS -
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—E-NAFHERE

21. CONVERTIBLE BONDS (continued) 21. AIRRE S (4)
The convertible bonds information are presented as A@mREFERIRIN T2 :
follows:

Convertible Bond Convertible Bond Convertible Bond

2020 2021 2022
(“CB 2020") ("CB 2021") ("CB 2022")
—ECEE —E-_—= —E—-—
AR E S R R E S R ES

(=2=%#% (=2=-#% (===
RRES]) R ES]) R ES])

Principle amount:

REH:
— as at 28 February 2019 HK$100,000,000 HK$100,000,000 HK$100,000,000
in HK$ settlement  in HK$ settlement  in HK$ settlement
3.8% p.a. payable 3.8% p.a. payable 3.8% p.a. payable
Annually Annually Annually
-RZZE-NAF=ZA=+N\H 7 #100,000,0007T 7 #100,000,0007T 7 #100,000,0007T
NEBBHEER NEBBEER NEBBESR
$J§H3.8% @EH&S% $J7§1‘J‘3.8%
g TS G4
Issue date: 28 February 2019 28 February 2019 28 February 2019
BHITEE: —ZE-NF —E-NF —T-hF
—A=-+NH —A=-+NH —A=+NH
Maturity date: 28 February 2020 28 February 2021 28 February 2022
A - T -TF T4 —E-
—AZ+N\B —AZ+N\B —AZ+N\B
Conversion price per share HK$0.260 HK$0.260 HK$0.260
BRE®RE 75 10.2607T 75 #0.2607T 75 #0.2607T
The convertible bonds recognised in the condensed A BRAR & M AR R AR 2 Al
consolidated statement of financial position was fRESEENT
calculated as follows:
CB 2020 CB 2021 CB 2022 Total

HK$'000 HK$'000 HK$’000 HK$°000
—EC-EE B =—ZE-—Z
TRRES TREREZ THRERES @t
BT T BT T BT T BT T

Liability component BEISD 98,222 94,149 85,837 278,208
Equity component EmE 1,064 5,858 14,165 21,087
Nominal value of AT B B AT %

convertible bonds on BHZHEE

issue date 99,286 100,007 100,002 299,295

e
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21.

22.

CONVERTIBLE BONDS (continued)

Liability component:

21. AR ESR (&)

BERS

CB 2020 CB 2021 CB 2022 Total
HK$’000 HK$’000 HK$'000 HK$'000
B B ZE--fF
AR ESE WBRRESF wBRRES et
B F T M F T B F T FBEMF T
At issue date on 28 RE1THE
February 2019 —E-NF
(Unaudited) —A=+NRH)
(REsEZ) 98,222 94,149 85,837 278,208
Imputed interest charge {HE H &% H 1,861 2,243 2,843 6,947
Coupon interest payable J& < Z & F| B (1,267) (1,267) (1,267) (3,801)
At 30 June 2019 R-ZE—NF
(Unaudited) ~AZ=+H
(REER) 98,816 95,125 87,413 281,354
Current portion B HA &6
At 30 June 2019 R-ZE—NEF
(Unaudited) ~A=1+H
(RBERZ) 98,816 - - 98,816
Non-current portion  FENHIZ 5
At 30 June 2019 R-ZE—NHF
(Unaudited) ~NA=1+H
(REFRZ) - 95,125 87,413 182,538

The effective interest rate of the liability component of
CB 2020, CB 2021 and CB 2022 on initial recognition is

5.68%, 7.15% and 9.94% respectively.

RIS HERE ST FaBRE
F ZE - —FuBRESENI T
——FEUBREFZBERD, ZER
HE DB A5.68% 7.15% 29.94% °

SHARE CAPITAL 22. A
Number of
shares in Share
issue capital
HK$°000
R ETEE fig Z<
BT T
Ordinary shares of HK$0.01 each EREEEKI T ZERER
Issued and fully paid: ERITRAR:
At 1 January 2018, 31 December 2018, W=-_ZE—N\HF—HF—H"
1 January 2019 and 30 June 2019 —E2—-N\F+=-_A=+—8"
—E-NF-A-BEK
—E-RFERA=TH 7,748,960,899 77,489

8 A
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23. ACQUISITION OF A SUBSIDIARY 23.

On 13 February 2018, Exquisite Honor Holdings Limited,
a wholly-owned subsidiary of the Company, acquired
100% of the issued share capital of Yicko Securities
Limited ("Yicko") at total consideration HK$420,000,000,
which is to be satisfied as to HK$120,000,000 in cash
and HK$300,000,000 by the issue of the convertible
bonds by the Company. Yicko provides financial services
to the clients which consist of broking service (including
securities and stock option broking), placing and
underwriting services (such as acting as underwriter and
placing agent for equity securities, which include initial
public offerings on the Main Board (the “Main Board"”)
or the Growth Enterprise Market (“"GEM") of the Stock
Exchange respectively, and placements/rights issue/
open offers in Hong Kong), securities margin financing
service and asset management service. The acquisition
was completed on 28 February 2019. Please refer to the
Company’s announcement dated 14 February 2018 and
28 February 2019 and the Company’s Circulars dated 24
May 2018.

Details of the purchase consideration and the net assets
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acquired are as follows: Han

Purchase consideration BERE
(Unaudited)
HK$°000
(RIEERZ)
BT
Cash consideration HeRE 120,000
Fair value of convertible bonds issued BRTABRERESZATFEER 299,295
Total consideration wRE 419,295

The assets and liabilities recognised as a result of the
acquisition are as follows:

Zﬁ%ﬁgﬁ%%lﬁaﬁ?ﬁ%ZﬁE&E (EE gl
AT :

Fair value
HK$°000
AFEE
BT T
Property, plant and equipment I E R e 133
Other deposits Efirse 2,309
Deferred tax assets BETIBE E 295
Financial assets at fair value through BRBmARTEBEIRZEMEE
profit or loss 4
Trade and other receivables JE YU 55 BR 3k K HL 4t JE W R IE 178,050
Tax recoverable AJ U B F5 18 421
Bank balances — Segregated accounts RITAESR—BLERP 123,547
Bank balances — General accounts RITEBR——REP 16,150
Cash on hand FHERE 3
Bank overdraft IRITEX (7,819)
Trade and other payables JE 1T B 5 B 5k K L FE A~ 5RIR (179,917)
Contract liabilities BB E (1,002)
Loans from a related party &7 B (12,000)
Net identifiable assets acquired B U A] 5 Rl B RE 120,174
Goodwill arising on acquisition (Note 15) g EE 2 8 (Kat15) 299,121
Total fair value of consideration paid ENREBZEATEE 419,295

e
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23. ACQUISITION OF A SUBSIDIARY (continued) 23. WEE—EMB AR (&)

The acquisition contributed revenues of HK$11,339,000
and net profit of HK$6,588,000 to the Group for the
period from 1 March to 30 June 2019. If the acquisition
had occurred on 1 January 2019, the pro-forma revenue
and profit for the period ended 30 June 2019 would have
been HK$19,681,000 and HK$12,856,000 respectively.
The directors of the Group consider these pro-forma
numbers to represent an approximate measure of the
performance of the combined group on an annualised
basis and to provide a reference point for comparison in
future periods.

Purchase consideration — cash outflow:

E-E—AF=ZFA—HZ< A=+
B BAKERAEEET KB
11,339,000t & 41 % 7% % 6,588,000
ToWMUBEBEBEEN T —NF—
A—B%4 AEE-_Z—-NLEFEX
A=+ H B8 2 & & W &4 T
1% 5 Bl &% #19,681,0007T M 8
12,856,000 A BEEER A %
EHESTNENFLEEZAME
ERBZBOE TREZXEZHNU
AR R EAR e B o

BERE-RLRL:

HK$'000

BMT T
Cash consideration HeERE 120,000
Less: Bank balance — General accounts B IRITESR - —RER (16,150)
Less: Cash on hand B FERIR S (3)
Add: Bank overdraft nsRITE Y 7,819
Net outflow of cash e m T FEE 111,666

Acquisition-related costs amounting to HK$3,218,000
have been recognised as an expense in the period, within
the “administrative expenses” line item in the condensed
consolidated statement of profit or loss and other
comprehensive income.

W 8% 8 B8 A K 78 853,218,000 2 R
fRRGE BT M N EMEEmRERA
[TTHHAX ] BTIEREHANZHST -
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B RERBEE

24. MATERIAL RELATED PARTY 24, TEFEAEIRSF
TRANSACTIONS

Save as disclosed elsewhere in the unaudited condensed
consolidated financial statements, the Group had the following

BRAEEZGAGREMBRESH
BEEN AEERBAEUATER

material related party transactions during the periods: FEANTRS:
Key management personnel compensation FEEEAEMHS

XNTFE2EBABZME (BIEM
BEXNTEEZ2H)FBOT:

Compensation for key management personnel, including
amount paid to the Directors, as disclosed, is as follows:

For the For the
six months six months
ended 30 June ended 30 June
2019 2018
(Unaudited) (Unaudited)
HK$’000 HK$'000
BZE H=
—E-hEF —E—N\F
NA=+H NAZ=1H
1IE7N1E A 1E75E A
(REER) (REEZ)
BT T BT
Salaries and allowances e MoERh 1,920 1,920
Contributions to retirement fund RIS MK 18 18
1,938 1,938
25. OPERATING LEASE COMMITMENTS 25. REHERE

AEERBEEEHERHHEETY
X-MYEZHEFHEEHRET
R—FERFTE

The Group leases certain of its properties under operating
lease arrangements. Leases for properties are negotiated
for terms ranging from one to five years.

RBEHR AEBRE T AR
HiZ TR AGHE EHE MR AR R 2 &
EREREZBBENT:

At the end of reporting periods, the Group had total
future minimum lease payments under non-cancellable
operating leases falling due as follows:

At

31 December
2018

(Audited)
HK$'000

»n

—E-N\E
+-A=+—8H
(EZ)
BT T

Within one year —ER 3,212
In the second to fifth years, inclusive F_FREERF (EEMEBELEA) 2,243

8 4

5,455

2 6
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26. FAIR VALUE MEASUREMENTS OF 26 EMIBEC A AFEEETE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of
these financial assets are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements are observable.

Fair value at Fair va

lue at

30 June 31 December

BEEEMEENAFLEEFEZR
EECZERMEEZAFERE
AEBEISHCMEER SRS BHRIZ
NEEEFE TREHEERER
FEEFEZHABRBEZIHREE
METZEeMEEZ A FEE
(EF RS2 P {6 A 2 (B 300 e 85 A K
B) UEBEAFEEFEMED
ZANFEEESR (BIRESER)Z
Er e

Valuation
Fair value techniques

2019 2018 hierarchy and key inputs
HK$’000 HK$°000
RZZE—-)N\F
R=ZF—NI%F +=A
AA=+AH =+—H 2A¥EE #HEEHR
ZRAEEE ZAVFEE BR FTEBARE
BETFT BT T
Financial assets
THREE
Financial assets at FVTPL
— Unlisted club debentures 14,900 14,550 Level 2 Market comparison
presented as financial
assets at FVTPL
FERBHEURNFEEIERZ
TREE
—E2HNARBEBRBRARNTE &, 35 L&
BEIRZ ERMEEZIF L
meMRES
— Listed equity securities 2,258 1,840 Level 1 Quoted bid prices in
active markets
— ETRANEE 5 F— RGBT 5 2 WiE

During the six months ended 30 June 2019, there were
no transfers between Level 1, 2 and 3 (six months ended
30 June 2018: HK$ Nil).

Except the above financial assets that are measured at
fair value on a recurring basis, the Directors consider that
the carrying amounts of financial assets and financial
liabilities recognised in the condensed consolidated
financial statements approximate their fair values at the
end of the reporting period.

e

RBE-_T—NFRA=1THIEXE
H 8180 F2M R E3IR 2 AL ESE
BBEZZ-N\FRA=THLRX
@A BEZT) -

B bR @B EEARTEENE
ZEMEBEEN EEZRR RNMEH
RERGEVBRETRAZSRE
EleBABEREEEEAFEEM
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Overview

During the six months ended 30 June 2019 (the “Period”), the
Group was principally engaged in financial services business,
trading, and provision of maintenance services. The Company
is 53.79% owned by CITIC Guoan Group (“CITIC Guoan
Group*"”), a conglomerate headquartered in Beijing, the
People’s Republic of China (the “PRC").

Performance

Economic growth in Hong Kong decelerated during the first
six months of 2019, reflecting cautious business sentiments
and weakened domestic demand. Against this background,
the Group concluded the Period with a 103.9% year-on-year
growth in revenue to approximately HK$89.0 million (2018:
HK$43.6 million), mainly attributable to the consolidation
of the results of Yicko Securities Limited (”Yicko"”) into
the financial statements of the Group upon completion
of acquisition on 28 February 2019. A gross profit of
approximately HK$18.4 million (2018: HK$10.6 million) was
recorded, a year-on-year increase of 73.6%, while the net loss
increased to HK$25.3 million (2018: loss of HK$18.8 million).

By segment, the financial services business recorded revenue
of approximately HK$11.3 million (2018: N/A), contributing a
segment profit during the Period.

Revenue generated from the provision of maintenance services
declined 42.4% year on year to approximately HK$20.9 million
(2018: HK$36.3 million) amidst overall weak market conditions
during the Period. The segment incurred a loss as its gross
profit margin was negatively impacted by rising operating and
staff costs.

The trading segment, mainly covering electronic products and
parts during the Period, generated revenue of approximately
HK$56.0 million (2018: HK$7.4 million). The gross profit
margin of the trading business continued to be under pressure,
thereby incurring a loss for the segment.

* For identification purpose only
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Overview (continued)
Business Review
Financial Services Business

The Group, through indirect wholly owned subsidiary Yicko,
was engaged in securities brokerage business, with the
segment’s results incorporated into the Group’s financial
statements for the Period subsequent to completion of the
acquisition on 28 February 2019.

Yicko is a well-established brokerage company, licensed to
carry out Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong).

Hong Kong stock market sentiments have been affected by
macroeconomic turbulence and geopolitical tensions, with
the city’s bourse recording a 23% period-over-period drop in
average daily turnover for the year to June 2019.

The number of initial public offerings (“IPOs”) also fell short
of the same period last year. Total funds raised were up 35%
year on year, but the city nevertheless lost its top spot in the
mid-year global IPO ranking. Merger and acquisition activities
in China and Hong Kong have also declined, as their deal
value in the first six months fell 39% year on year, according
to Mergermarket’s data. Deal value in Hong Kong alone was
down by 11%.

Despite a lacklustre market, the financial services segment
delivered a satisfactory performance during the Period on the
back of a stable client base.

Trading Business

The scope of the Group’s trading segment mainly covered
electronic products and parts during the Period.

Uncertainties stemming from global protectionist measures and
other geopolitical developments have continued to dampen
the trading environment. Trade growth has fallen sharply, and
the manufacturing sector has taken a hit as a result. Aside
from trade tensions, disruptions in the global technology
supply chains also weighed on electronics manufacturing
and trade. The global slowdown rippled across Asia, bringing
threats to the business environment of many regional
economies.
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MANAGEMENT DISCUSSION AND ANALYSIS

(continued)

Overview (continued)
Business Review (continued)
Trading Business (continued)

In light of the ongoing operating difficulties and the new
challenges associated with the trade row, the management
considers that the profit margins for the trading segment will
stay under pressure. The management will continue to review
the product portfolio and make necessary adjustments in line
with market trends.

Maintenance Services

The segment of provision of maintenance services continued to
face challenges as the economy showed signs of slowing. The
management will continue to monitor the operating conditions
of the segment and will formulate measures to cope with the
associated challenges.

Financial Review

As at 30 June 2019, the Group held an inventory of
approximately HK$25.4 million (31 December 2018: HK$34.6
million).

The office property and a fixed deposit of approximately
HK$15.3 million (31 December 2018: HK$5.2 million) were
pledged to secure banking facilities. The current ratio was
approximately 0.81 (31 December 2018: 1.10) while the liquid
ratio was approximately 0.75 (31 December 2018: 0.75).

Bank borrowings amounted to HK$140.0 million (31 December
2018: HK$34.5 million) as at 30 June 2019, while the gearing
ratio, expressed as a percentage of total borrowings over total
assets, was 13.6% (31 December 2018: 8.3%).

Amid the prevailing financial volatility, the Group is committed
to maintaining a conservative cash management policy and to
increasing operating efficiency.
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Outlook

As Hong Kong enters the second half of 2019, its economy
and financial sector will likely remain overshadowed by the
uncertainties surrounding the back-and-forth US-Mainland
and Brexit negotiations, as well as slower growth in China
and many other economies. The Hong Kong government has
warned that the city is facing very big downward pressure with
the possibility of plunging into recession.

Global economic growth is also forecast by the World Bank
to ease against weak trade growth and a drop in global
investment. The US’ tariff moves have already prompted some
downgrades on the economic outlook. An escalation of tariffs
or the imposition of more trade barriers will further dim world
growth prospects.

The Group will stay alert to the potential spillover impacts
of heightened trade disputes. As risks continue to tilt to the
downside, management will adopt a prudent approach in its
business operation and development.

For the financial services segment, despite an expectation of
further interest rate cuts before the end of this year, the local
markets will likely be under the impact of uncertainties from
renewed trade tensions and softening of global economic
conditions. Meanwhile, sharp fluctuations of Renminbi have
added to the anticipated volatility in the markets.

The performance of the financial services segment has been
meeting expectations but management will stay alert to the
potential weaker sentiments during the remainder of the year,
as signified by the cancellation or postponement of some
heavyweight IPO plans in July.

The Group, however, remains confident in the long-term
prospects of the financial services segment, and will continue
to deploy management resources and attention to the
development of this new business stream.

On the other hand, the trading and servicing business lines
continue to be subject to operating challenges and eroding
margins. The management will closely monitor the ongoing
conditions of these businesses and will formulate responsive
measures.
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Outlook (continued)

The management will implement strategies to seize new
competitive advantage while getting prepared for the rapidly
changing trade dynamics and business landscape. The Group
will prudently evaluate the potential risks associated with any
business moves, while its goal remains to strengthen long-term
returns to shareholders.

Currencies

The Group conducts its core business transactions mainly in
Hong Kong dollars, New Taiwan dollars and United States
dollars. The majority of the Group’s cash and bank balances
are also denominated in these three currencies. During the six
months ended 30 June 2019, the Group did not experience
significant exposure to exchange rate and interest rate
fluctuations. As a result, the Group did not enter into any
material foreign exchange contracts, currency swaps or other
financial derivatives.

Contingent Liability

The Group did not have any significant contingent liability at
30 June 2019.

Material Acquisition or Disposal of Subsidiaries

Save as disclosed above, there was no material acquisition or
disposal of subsidiaries during the six months ended 30 June
2019.

Employee Information

At 30 June 2019, the Group employed a workforce of 100 (30
June 2018: 118). Staff costs for the Period, including salaries,
bonuses, and allowances, were approximately HK$17.8 million
(30 June 2018: HK$16.4 million).

The Group will review and maintain a competitive
remuneration policy to attract, motivate and retain talents.
The remuneration packages mainly comprise salary payments,
group medical insurance plans and discretionary bonuses
awarded on a performance basis. The Group provides pension
schemes for employees as part of their staff benefits.

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: HK$ Nil).
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 June 2019.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2019, none of the Directors or chief executive of
the Company had any interests or short position in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to section 352 of the
SFO, or were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code").

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS DISCLOSEABLE UNDER
THE SECURITIES AND FUTURES ORDINANCE

At 30 June 2019, the register of substantial shareholders
maintained under section 336 of the SFO shows that the
following company (not being Directors or chief executive of
the Company) had long positions of 5% or more in the shares
of the Company which fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO:
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Road Shine Developments Limited Beneficial owner 4,168,606,337 53.79%

EmEAA

Guoan (HK) Holdings Limited (Note) Interest of controlled corporation 4,168,606,337 53.79%
Bz (B8)ERBERAE (Kat) 2 HDEE S

FEEZEEBRR A Interest of controlled corporation  4,168,606,337 53.79%

(CITIC Guoan Group*) (Note)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS DISCLOSEABLE UNDER
THE SECURITIES AND FUTURES ORDINANCE
(continued)

Note: Road Shine Developments Limited is held as to 100% by Guoan
(HK) Holdings Limited, which in turn is held as to 100% by
CITIC Guoan Group*. Under the SFO, each of Guoan (HK)
Holdings Limited and CITIC Guoan Group* is deemed to be
interested in all the shares held by Road Shine Developments
Limited.

Save as disclosed above, no other person was recorded in the
register required to be kept under section 336 of the SFO as
having an interest or short position in the shares or underlying
shares of the Company as at 30 June 2019.

SHARE OPTION SCHEME

On 5 March 2015, a share option scheme (the “Option
Scheme”) was adopted by the shareholders of the Company.
No share option has been granted under the Option Scheme
since its adoption.

DISCLOSURE OF INFORMATION ON
DIRECTORS

Since the publication of the latest annual report of the
Company for the year ended 31 December 2018, there is no
other information required to be disclosed pursuant to Rules
13.51B(1) of the Listing Rules.

CORPORATE GOVERNANCE
Compliance with Corporate Governance Code

Throughout the period of the six months ended 30 June
2019, the Company has complied with the code provisions
("Code Provisions”) set out in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules.

Model Code for Securities Transaction by Directors

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as the code for dealing in
securities of the Company by the Directors. Having made
specific enquiry, the Company has obtained confirmation
from all directors that they have complied with the required
standards set out in the Model Code throughout the six
months ended 30 June 2019.
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CORPORATE GOVERNANCE (continued)
Audit Committee Review

The Audit Committee has reviewed with the management
of the Company the accounting principles and practices
adopted by the Group, and discussed internal controls and
financial reporting matters including a review of the unaudited
condensed consolidated interim results of the Group for the six
months ended 30 June 2019.

On behalf of the Board
Guoan International Limited
DU Jun
Chairman

Hong Kong, 30 August 2019

As at the date of this Interim Report, the Board comprises
9 directors, of which 2 are executive directors, namely Mr.
HUANG Zhen Qian and Mr. SO Haw Herman, 4 are non-
executive directors, namely Mr. DU Jun, Mr. LI Xiang Yu, Mr.
CUI Ming Hong and Ms. BAl Wei and 3 are independent non-
executive directors, namely Mr. WONG Chun Man, Mr. TSE
Yung Hoi and Mr. NG Man Kung.
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Guoan International Limited

BZERERAFA

15th Floor of Tower Il, Admiralty Centre,
No.18 Harcourt Road, Hong Kong

ERERE 8RBT T L2152
Tel E3%: (852) 3585 8700

Fax f8E: (852) 3585 8711

E-mail EIB: info@guoanintl.com
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