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IMPORTANT NOTICE

VI

VII.

VIII.

The board of directors, the supervisory committee and the directors,
supervisors and senior management of the Company confirm that the
information contained in this interim report is true, accurate, and complete
without any false and misleading statements or material omissions, and
severally and jointly accept legal responsibility for the above.

All Directors of the Company attended the Board meeting to consider this
interim report.

The interim results for the six months ended 30 June 2019 contained in this
report are unaudited, but have been reviewed and approved by the audit
committee of the Board.

Zhang Chong, the Chairman of the Company, Ma Yan, the Chief Financial
Controller and Chen Jing, the Head of Finance Department, warrant the
truthfulness, accuracy and completeness of the financial statements set out in
the interim report.

Profit distribution proposal or proposal for conversion of capital reserve to the
share capital during the Reporting Period considered by the Board

Not applicable

Risk statements on forward-looking statements

The forward looking statements, including operating plan and development
strategy, contained in this report do not constitute a real commitment to
investors by the Company. Investors should be reminded of such investment
risks.

Is there any embezzlement of non-operating funds by the controlling
shareholder(s) and its/their related parties?

No

Is there any decision-making procedure in violation of any provisions for
providing external guaranty?

No

Notice of Significant Risks

During the Reporting Period, there is no material risks that have substantive
impact on the production and operation of the Company. The Company has
described in detail the potential relevant risk factors in this report. Please refer
to the potential risk factors and strategies exposed to the future development
of the Company as described in “(Il) Possible Risks” of “lll. OTHER
DISCLOSURES” of IV. “DISCUSSION AND ANALYSIS OF THE OPERATIONS”.
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. DEFINITIONS

Unless otherwise stated in context, the following terms should have the following

meanings in this report:

DEFINITIONS OF FREQUENTLY-USED TERMS

CSRC

SASAC

SSE

Stock Exchange

Company, Luoyang Glass

Group

Longhai Glass

Longmen Glass

Bengbu CNBM Information

Display Materials

Puyang CNBM Photovoltaic
Materials

China Securities Regulatory Commission

State-owned Assets Supervision and Administration
Commission

Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

Luoyang Glass Company Limited

Luoyang Glass Company Limited and its subsidiaries

CLFG Longhai Electronic Glass Limited

CLFG Longmen Glass Co. Ltd.

Bengbu China National Building Materials Information
Display Materials Company Limited

Puyang China National Building Materials
Photovoltaic Materials Company Limited
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Hefei New Energy

Tongcheng New Energy

Yixing New Energy

CNBMG

Triumph Group

CLFG

Bengbu Institute

International Engineering

Triumph Technology

Huaguang Group

Hefei Gaoxin Investment

Yixing Environmental
Technology
GCL System Integration

Far East Opto-Electronics

Hong Kong Listing Rules

Shanghai Listing Rules

CNBM (Hefei) New Energy Company Limited*

CNBM (Tongcheng) New Energy Materials Company

Limited*

CNBM (Yixing) New Energy Company Limited*

China National Building Materials Group Corporation

Triumph Technology Group Company*

China Luoyang Float Glass (Group) Company
Limited*

Bengbu Design & Research Institute for Glass
Industry Co., Ltd

China Triumph International Engineering Co., Ltd.

Triumph Science & Technology Co., Ltd.

Anhui Huaguang Photoelectricity Materials
Technology Group Co., Ltd.

Hefei Gaoxin Development and Investment Group
Company*

Yixing Environmental Technology Innovation Venture
Investment Co., Ltd.*

GCL System Integration Technology Co., Ltd.

Far East Opto-Electronics Co.,Ltd.

The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited

The Rules Governing the Listing of Stocks on the
Shanghai Stock Exchange
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Il. COMPANY PROFILE AND MAJOR FINANCIAL INDICATORS

. Information of the Company

Chinese name of the Company BIS I ER D BR A

Chinese abbreviation RIS IR

English name of the Company Luoyang Glass Company Limited
English abbreviation LYG

Legal representative of the Company Zhang Chong

1. Contact Persons and Contact Methods

Secretary to the Board Representative of securities
affairs
Name Wu Zhixin Zhao Zhiming

Correspondence address  Secretary Office of the Board Secretary Office of the Board
of Luoyang Glass Company of Luoyang Glass Company
Limited, No. 9, Tang Gong  Limited, No. 9, Tang Gong
Zhong Lu, Xigong District, ~ Zhong Lu, Xigong District,
Luoyang, Henan Province,  Luoyang, Henan Province,

the PRC the PRC
Telephone 86-379-63908588, 86-379-63908833
63908637
Fax 86-379-63251984 86-379-63251984
Email lywzhx@126.com lybl600876@163.com

Ill.  CHANGES IN BASIC INFORMATION

Registered address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province, the People’s
Republic of China (the “PRC”)

Postal code 471009

Office address No. 9, Tang Gong Zhong Lu, Xigong District,
Luoyang, Henan Province,
the People’s Republic of China (the “PRC")

Postal code 471009
Website of the Company http://www.zhglb.com/
Email lybl600876@163.com

Reference Index of Changes during Nil
the Reporting Period
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IV.  Changes in the Places for Information Disclosure and Reference

Name of newspapers designated for

information disclosure

Website designated by CSRC for

publishing interim reports

Place for inspection of interim reports

Reference Index of Changes during the  Ni

Reporting Period

China Securities Journal, Securities Daily

http://www.sse.com.cn,

http://www.hkexnews.hk

Secretary Office of the Board of the

Company
|

V.  Basic Information of the Company’s Shares

Place of listing of the

Type of shares Company’s shares

A Share Shanghai Stock
Exchange

H Share

Stock

abbreviation Stock code

Luoyang Glass 600876

The Stock Exchange of  Luoyang Glass 01108
Hong Kong Limited

Stock abbreviation
before change

N/A

N/A
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Major accounting data

VI.

Major Accounting Data and Financial Indicators of the Company

0} Major accounting data

AEwEH(1—-6A)
Reporting period
(January—June)

LEFERH
Corresponding
period last year

By o B ARE
Unit: Yuan Currency: RMB

REREHLL
FFEEAERE
Increase/decrease for
the Reporting Period

from the corresponding

period last year

(%)
=ELION 859,386,141.43 702,362,390.74 22.36
Operating income
BB A RIBER A FEFE 15,631,196.06 21,977,671.03 -28.88
Net profit attributable to shareholders of the
Company
FEER T RARRRAMBRIFE B RRNF
A -1,360,458.41 3,027,972.41 -144.93
Net profit attributable to shareholders of the
Company after deducting extraordinary
profit and loss
KEEPEENREMEFHE -144,853,706.23 -75,340,564.25 TEA
Net cash flow from operating activities N/A
EREHR LEFEER RIEBEHRL
FFEERERE

As at the end of the
Reporting Period

As at the end
of last year

Increase/decrease for
the Reporting Period

from the corresponding

period last year

(%)

BER T RARRNFEE

Net assets attributable to shareholders of the
Company

BEE

Total assets

1,260,847,680.67

4,875,723,715.96

1,245,216,484.61

4,504,181,920.36

1.26

8.25
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Major financial indicators
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Major financial indicators

E|EH(1—6A)
Reporting period
(January-June)

LERH
Corresponding
period last year

EERLE
EEFEIHERE

Increase/decrease for
the Reporting Period
from the corresponding

period last year

(%)
BRI HR) 0.0279 0.0395 -29.37
Basic earnings per share (RMB/share)
wrReRk L R) 0.0279 0.0395 -29.37
Diluted earnings per share (RMB/share)
RIS B RN E ARG’ O ) -0.0024 0.0056 -142.86
Basic earnings per share after deducting
extraordinary profit and loss (RMB/share)

IR FE E W R (%) 1.25 1.83 RA0.581EE 9 B
Weighted average return on net assets (%) Decreased by 0.58

percentage points
MRS B BRRINE T FEE -0.11 0.33 A0 4418 B DB

Wk (%)
Weighted average return on net assets after
deducting extraordinary profit and loss (%)

A T LT

Decreased by 0.44
percentage points
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VIl.  NON-RECURRING ITEMS AND AMOUNTS

By o B ARE
Unit: Yuan Currency: RMB

<8 B = (2038 FR)
FREMHBRER Non-recurring ltems Amount  Note (if applicable)
FnRBEERERER Profit/loss on disposal of non-current assets 12,318,957.84
FTABEEEMETEE) - (BEARIERLE Government subsidies (except for the grants 8,043,518.18
EXTYRE  TAERKBEMAT - LB —  which are closely related to the Company’s
TEETENTEREZTZOEFMBKRIN  business and have the standard amount
and quantities in accordance with the
national standard) attributable to profits and
losses for the period
R = T8 2 SN ELfh 28 SEHNIR AT 32 1 Other non-operating income and expenses -1,894,597.96
other than the aforesaid items
2 ‘%ﬁﬁﬁi%%ﬁ%%%ﬁ Amount of effect on minority interest -336,104.61
ST en Amount of effect on income tax -1,140,118.98
A&t Total 16,991,654.47
aeand sl = ¢ VRS, | Sl Sl 'iﬂ."'"h....—-d—-.q-\u Wt N\
f)’“‘&fm.ﬂ.’r’hh _ﬁ.!u'ﬁur_..mﬂ i e [l b e . . -, b J_Lhﬂriﬁﬁu Ml'ﬁuhﬂ. N :-.C’hﬁ
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BUSINESS SUMMARY OF THE COMPANY

Principal Businesses and Operation Model of the Company and Industrial
Practices during the Reporting Period

During the Reporting Period, the Company has two major business segments,
namely information display glass segment and new energy glass segment.

Information display glass segment

This business segment mainly produces ultra-thin electronic glass substrate.
In this business model, sales are determined by production, and sales of
inventory are adopted. Direct sale model is adopted for ITO conductive
film glass manufacturers; and the model of distribution by professional
distributors is mainly adopted for protective shield manufacturers and other
manufacturers. The Company ranks among the leading manufacturers of
ultra-thin electronic glass in China in terms of production capacity as well as
product varieties and specifications. It is capable of producing 0.12mm-2.0mm
series of electronic glass in large scale.

New energy glass segment

This business segment mainly produces photovoltaic original glass and its
further processed products. By adopting the direct sale model, products are
directly sold to customers based on sales contract or purchasing orders. The
Company has a diversified photovoltaic glass product portfolio, including
glass for double-glass components, AR photovoltaic coating glass, high
transparent photovoltaic toughened glass and high transparent photovoltaic
original glass. The Company keeps up with the technological development
trend of downstream photovoltaic module. In order to catch up with industry
trend favoring thin and lightweight photovoltaic glass, the Company has firstly
developed and produced 1.6mm new ultra-thin photovoltaic glass products.

From the perspective of industry situation and market conditions, the main
products of the Company belong to key basic materials in the upstream of the
relevant industry chain, which are in line with the requirements of the national
industrial policies and technical improvement.
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There is a basic balance between the demand and supply of ultra-thin
electronic glass substrate in the national and regional market. The application
of new touch and display technologies is emerging at rapid pace and the
update on and repeated operation of the whole industry including core
materials, critical equipments and key processes are speeding up, resulting in
the decline in the market price of repeated middle and low end products with
same quality and a steady increase in the demand and price of ultra-thin glass
substrate with high quality and high performance.

China is in the process of shifting from a manufacturer of quantity to one of
quality. Over the past few years, the photovoltaic industry in China maintained
rapid growth and has become a global leader of photovoltaic market,
constantly promoting the development of the global market. China is a global
largest manufacturer of photovoltaic glass and recorded sustainable growth in
its export volume in addition to meeting domestic market demand. The global
newly installed capacity for photovoltaic in 2019 is expected to reach 128GW,
representing an increase of 25% over 2018 with expected photovoltaic
installations of 40 to 45GW in China. Thanks to the rapid growth of global
photovoltaic industry and improved market supply and demand situation,
the price of domestic photovoltaic glass began to maintain gradual increase.
Meanwhile, with the gradual decrease in the costs of photovoltaic power
generation, it is expected that domestic photovoltaic market will hopefully
show accelerated recovery in the second half of 2019.

MATERIAL CHANGES TO MAJOR ASSETS OF THE COMPANY
DURING THE REPORTING PERIOD

Not applicable
Analysis of Core Competitiveness during the Reporting Period

Advantages in brand. The Company is the place of origin for one of three
major float glass manufacturing methods in the world —“Luoyang Float Glass
Technology”. The Company has successively won “National Quality Award
for Float Glass — Silver Award (BIZR% £33 & £ - 4RE 8¥)”, “Gold Invention
Award (£ E 285 4%)", “National Consumer Trustworthy Product (2 B4 & &
ZBBER)”, “Well-known Trademark (5&F1Z)”, “the National Scientific
and Technological Progress Award (Level 1) (BIRRIZ2EAMTHE S — 5 58)”, etc.
“CLFG” (&%) brand enjoys certain popularity and brand recognition at home
and abroad.
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Advantages in respect of product development and innovation. As the
first domestic enterprise that carried out research and development and
commercial production of ultra-thin float glass products, the Company has
accumulated extensive knowledge and processing experience through the
production and operation of ultrathin glass substrates for over 10 years.
The Company possesses core production techniques of float glass and a
number of proprietary intellectual property rights, maintaining its leading
industry position in terms of the production techniques of ultra-thin glass and
ultrawhite ultra-thin float glass in the domestic market. Meanwhile, it fostered
core technology teams in product research and development, processing
technology improvement and quality control, etc. In recent years, the
Company has taken the lead in the development and successful production
of glass of 0.20mm, 0.15mm and 0.12mm series, filling multiple gaps in float
glass production technology in China.

The new energy glass business are equipped with high scientific research
capabilities, strong abilities to put scientific research results into practical use,
and processing techniques, and therefore are able to produce photovoltaic
glass product at high yield rate and provide diversified portfolios of quality
products, thereby meeting the downstream customers’ needs for high-
quality photovoltaic glass. All production lines of such business enjoy obvious
location advantages as they are located in eastern China where photovoltaic
module manufacturers cluster and the Company has built sound cooperative
relationship with main photovoltaic module manufacturers.

China National Building Materials Group, the de facto controller of
the Company, is an enterprise directly under the SASAC, the largest
comprehensive building material group corporation in China and an enterprise
of Fortune Global 500. With the support of China National Building Materials
Group, the Company will be built into a capital operation and industrial
integration platform specialised in new glass business.
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DISCUSSION AND ANALYSIS OF THE OPERATIONS

DISCUSSION AND ANALYSIS ON THE COMPANY’S OPERATIONS

In the first half year of 2019, the Company resolutely implemented the working
guideline of “maintaining steady growth, focusing on the optimization,
promoting reforms, and enhancing Party building” and the management
measures of “price stabilisation, cost reduction, quantity guarantee, inventory
control and optimization”, so as to achieve stable and steady growth in the
overall production and operation.

The production line of Longhai Glass completed technological transformation
and was put into operation. The production line of ultra-thin information display
substrate of Longhai Glass was successfully put into operation on 28 April
2019. The technological transformation was mainly carried out in the upgrade
of intelligent, green industrialization and process technology, which enabled
the production line to reach a new level of automation and intelligence.

The technological transformation project of solar raw glass production line
of Tongcheng New Energy was completed. After three months of upgrade
and transformation, the production line of solar raw glass of Tongcheng
New Energy was successfully put into operation on 20 June 2019. The
technological transformation has optimized and improved the production
capacity and technical performance of the original production line, which is
beneficial to the improvement of product quality, the diversification of product
structure, and the reduction of energy consumption level and product cost.

The Ultra-White Solar Thermal Material Project in Puyang County continued
to proceed. The basic construction of the plant and ancillary facilities of
the Ultra-White Solar Thermal Material Project in Puyang County has been
substantially completed, and the installation of the key equipment has been
70% completed, which is expected to be put into operation during the year.

During the Reporting Period, the market environment was complicated and
volatile, and the opportunities and challenges coexisted in the industrial
transformation and upgrading and the structural adjustment. Under the
direction of high-quality development, the Company made great efforts
to promote the adjustment and optimization of all business segments,
accelerated the research and development of new products, and continued
to “improving efficiency, cutting expenditures and reducing costs”. As of 30
June 2019, the Group recorded operating revenue of RMB859,386,141.43,
representing a year-on-year increase of 22.36%. The operating profit
amounted to RMB23,530,401.98, representing a year-on-year decrease of
37.78%. Net profit attributable to shareholders of the Company amounted
to RMB15,631,196.06, representing a year-on-year decrease of 28.88%.
Basic earnings per share attributable to shareholders of the Company was
RMBO0.0279.
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(0} Analysis of principal operating activities

1 Analysis of changes in relevant items in the financial statements

By T KB ARK

Unit: Yuan Currency: RMB

#A R HAEY EFERBH E-ilat]]
Iltem Amount for Amount for Change
the period corresponding
period last year

(%)
EE L ON 859,386,141.43 702,362,390.74 22.36
Operating revenue
(EE DN 687,191,474.77 518,623,907.37 32.50
Operating costs
HEER 27,898,577.87 21,923,965.83 27.25
Cost of sales
ERER 51,131,055.26 46,521,293.38 9.91
Administrative expenses
MBER 46,950,410.26 39,740,414.80 18.14
Financial expense
EER 30,735,729.09 38,443,281.67 -20.05
R&D expenses
KERBEANREMEFHE -144,853,706.23 -75,340,564.25 NiE A
Net cash flow from operating activities N/A
RERDEANREREFHE -59,957,409.82 -100,402,554.79 NiE A
Net cash flow from investment activities N/A
EERHEANRESREFHE 213,833,904.78 54,547 568.00 292.01
Net cash flow from financing activities
Hh iz 9,277,934.32 7,120,982.47 30.29
Other income
ERREE K (BRLAT-15RES) -1,383,725.31 4,173,671.55 -133.15
Credit impairment losses (loss is represented by “-”)
BERE R 12,318,957.84 131,075.15 9,298.39

Gain on disposal of assets
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Reasons for change in operating revenue: an increase in revenue as a result
of the increase in sales volume of new energy glass in the reporting period.

Reasons for change in operating costs: an increase in costs as a result of an
increase in sales volume of new energy glass in the reporting period.

Reasons for change in cost of sales: an increase in transportation costs and
incentive remuneration as a result of the increase in sales volume of new
energy glass in the reporting period.

Reasons for change in financial expenses: an increase in interest-bearing
liabilities in the reporting period.

Reasons for change in R&D expenses: less investment in research
and development in the reporting period as compared with that of the
corresponding period last year.

Reasons for change in net cash flow from operating activities: a decrease in
cash received from sales of goods or rendering of services in the reporting
period.

Reasons for change in net cash flow from investment activities: a year-on-year
decrease in project investment expenditure in the reporting period.

Reasons for change in net cash flow from financing activities: a year-on-year
increase in net proceeds from financing activities in the reporting period.

Reasons for change in other income: a year-on-year increase in government
subsidies received in the reporting period.

Reasons for change in credit impairment losses: an increase in the accounts
receivables, resulting in the corresponding increase in the expected credit
loss in the reporting period.

Reasons for change in gain on disposal of assets: gain received from the
relocation of the office building of a subsidiary in the reporting period.




2  FERBSIE DEMIELE 2 Principal operations by industry and product

By - BFE - ARK
Unit: Yuan Currency: RMB

TEERBITRER
Principal operations by industry
TERBUAL TERBHRAL EREL
Vit TEEBRA TERBRE il LEREEH LEREEHE LERFIEHE
By industry Revenue from Costs of principal Gross profit Year-on-year Year-on-year Year-on-year
principal operations operations margin increase/decrease in  increase/decrease  increase/decrease in
revenue from in costs of principal  gross profit margin
principal operations operations

(%) (%) (%) (%)

Fituee 821,558,042.61 654,771,879.54 20.30 21.24 3234 RHY66IEESH
New materials Decreased by 6.69
percentage points

TERBIERER
Principal operations by product

TERBUAL TERBRAL
AER TEEBRA TEERAA ER= LEREER LEEMEE  ERRLLFRE
By product Revenue from Costs of principal Gross profit Year-on-year Year-on-year Year-on-year
principal operations operations margin increase/decrease in  increase/decrease  increase/decrease in
revenue from in costs of principal  gross profit margin

principal operations operations

(%) (%) (%) (%)

EEETEE 121,452,362.95 98,874,776.05 18.59 -25.51 1605 HLITEANH
Information display glass Decreased by 9.17
percentage points
GEE 3] 700,105,679.66 555,897,103.49 20.60 36.05 4746 HL614EBNE
New energy glass Decreased by 6.14
percentage points
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1.

(I Analysis of assets and liabilities

BEREENL 1. Analytical statement of assets and liabilities
By T B ARKE
Unit: Yuan Currency: RMB
AHEREH
FEERELE LBBRgE BLEEE
ERER FHHRY BEENHA LEERY BEENLA 28LE  BRE
tem Closing balance of Percentage of  Closing balance of Percentage of  Increase/decrease  Explanation
currentperiod  closing balance of lastperiod  closing balance of of closing balance
current period [ast period over of current period
over the total asset the total assets over closing
balance of last
period
(%) (%) (%)
ghEe 341,798,905.48 701 276,132,68962 613 878 IHREHRERESEN
Monetary funds The increase in note deposits in the reporting
period
(e 683,842,432.84 1403 49227744670 1093 391 REEHEREN BREHEREN
Accounts receivable The increase in the sales volume, resulting
in the corresponding increase in the trade
receivable in the reporting period
EfE 75,956,572.19 156 62,462,228.34 139 2060  AREHEMEERETEM
Prepayments The increase in advances to suppliers in the
reporting period
Efp U 83,216,759.64 1 46,186,737.52 103 0.7 AREMERMAES BA
BEREEE
Other receivables Newly added land purchase deposits and
finance lease deposits in the reporting period
e 276,305,636.93 561 24539579998 545 1260  AREHESETIEESLN
Inventory The increase in the inventories of information
display glass in the reporting period
s AR 912462,75090 18.71 680,485,10059 15.11 W09 AREEEAREEM
Construction in progress The increase in project investment in the
reporting period
R 1,146,130907.32 2851 851,888356.04 1891 U5t RREHRAENEN
Short-term loans The increase in the bank borrowing in the
reporting period
ERRE 377,558,490.40 774 30505865243 677 BT AREEREEN
Notes payable The increase in the procurement in the reporting
period
ERBTEM 16,424,201.92 034 24,115,765.81 054 3189 ARSHLM LEEHRHERE
Employee compensation payable The payment of year-end bonus provided for in
the previous year in the reporting period
—EREENERDEE 291,613,166.01 59 236,087,60559 524 855 AHEH-FRIENHERLN
Non-current liabilities due within The increase in the loans due within one year in
one year the reporting period

NER%
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2. Major restricted assets as at the end of the reporting period

By T B ARKE
Unit: Yuan Currency: RMB

EHE BREREEE ZREE
ltem Book value at the end  Reasons for restriction
of the period

EES 172,504,825.92 EERFESD
Monetary funds Bill deposits
EWRRE 36,564,342.80 'Hif
Notes receivable Pledge
EEEE 461,310,520.01 &I
Fixed assets Mortgage
IR 27,877,033.85 &I
Construction in progress Mortgage
B EE 65,119,643.18 &I
Intangible assets Mortgage
A&t 763,466,365.76 -
Total

"EMRADT () Analysis of investments

BRARFENEEFGEFRRGEERR
B ARYEEFARIAREHERIEE
13,8004 7T © B IF & HIK - 13,800
BRI ES 2RI - RRIEE
& - AIEFRERAOEEM B ANE H 13,000
B TIEINZE26,800& 7T °

Having been considered and approved at the fifth meeting of the
ninth session of the Board of the Company, the Company contributed
additional capital of RMB138,000,000 to Hefei New Energy, a wholly-
owned subsidiary of the Company. As at the end of the reporting period,
an amount of RMB138,000,000 has been contributed in cash. Upon
the completion of cash contribution, the registered capital of Hefei New
Energy increased from RMB130,000,000 to RMB268,000,000.




() EZER2BRARDN (IV)  Analysis of major controlled and investee companies

By T B ARK
Unit: Yuan Currency: RMB

ARER iAiES FEERARH AER HEE REE ERE
Company name Industry Major products Registered capital Total assets Net assets Net profit
or services
BRREERGRSETREERAR HTH REETRE 100,000,000.00 427,029,684.00 151,202,358.02 -4,282,056.65
CLFG Longhai Electronic Glass Limited ~ New materials ~ Information
display glass
RREEEPFEEREERA e REETRE 70,000,000.00 141,699,033.83 -484,256,988.77 12,680,888.09
CLFG Longmen Glass Co. Ltd. New materials  Information
display glass
HRAENEERTMHERAR HTH REBETRE 632,764,300.00 911,664,620.27 735,449,863.55 -769,853.28
Bengbu China National Building New materials ~ Information
Materials Information Display display glass
Materials Co., Ltd.
REN (%) R EMHAR AR e MaLRIE 240,000,000.00 494,932,931.44 183,178,386.82 1,446,881.26
CNBMG (Puyang) Photoelectric Material -~ New materials ~ New energy glass
Co., Ltd.
e (B RERAR e MELRIE 268,000,000.00  1,279,854,638.81 371,034,605.77 16,184,850.13
CNBM (Hefei) New Energy Co., Ltd. New materials ~ New energy glass
PR R R AR e MaLRIE 133,388,980.00 610,060,723.84 245,669,931.72 3,367,559.44
CNBM (Tongcheng) New Energy New materials ~ New energy glass
Materials Co., Ltd.
REM (ER)FERERAR it GiEDG ] 313,700,000.00 1,142,804,179.97 355,306,848.48 10,168,563.07
CNBM (Yixing) New Energy Resources ~ New materials ~ New energy glass
Co., Ltd
—. THFEBERE Il.  Business outlook for the second half of the year
2019F ¥ F - ZREE 5 EFBEMT 58 In the second half of 2019, due to the impact of Sino-US trade frictions and
PR E - KB TTHEE—FMK - B lower market expectations, the downward pressure of China’s economy is
PEEOEIE RO DAEE - TEER T FE further increased, but the resilience of China’s economic growth remains
NEFERBEERSTEESERM - EERA strong. It is estimated that the domestic economic growth will remain
FARTHESEAR MR EEIERAE - KK in a reasonable range in the second half of the year. With the domestic
ITHEE NEREAHR - FE5T TR photovoltaic market gradually maintaining healthier growth momentum, the
BEREZEIER - BE0EEEHEA - BA photovoltaic industry ushers in the trend of recovery and rebound as a whole.
HBEEFERWIETE T FE RS i8 It is expected that the demand for photovoltaic glass will experience gradual
o growth with its price on the gradual rebound in the second half of the year.

The ultra-thin electronic substrate glass market in China is expected to show a
rising trend in the second half of the year.
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The Company will continue to promote management measures of “price
stabilisation, cost reduction, quantity guarantee, inventory control and
optimization and work out various measures such as quality improvement and
consumption reduction as well as market expansion, so as to ensure the high-
quality launch of products from Longhai production line to the market and
accelerate the early completion and production of Puyang Project. Meanwhile,
the Company will constantly increase its investments in the research and
development and lead the market with new products and new technologies,
S0 as to enhance its core competitiveness.

OTHER DISCLOSURES

() Possible Risks

1. Risks arising from the industry and policies

Risks arising from the industry are mainly reflected in the following
aspects: the ultra-thin glass substrate is primarily used for
consumer electronic products which are upgraded at fast pace,
giving rise to the rapidly changing demands for nature and quality
of basic materials. In this regard, the upstream manufacturers
are required to possess cutting-edge R&D strength and technical
equipment, keep abreast of the changing market demands,
and produce quality products with high added-value, so as to
maintain stable profitability and high profit level.

Risks arising from policies are mainly reflected in the following
aspects: new energy glass business is substantially influenced
by macro-economic conditions, electric power demand, industry
policies, etc. Any material changes in relevant industry policies
may affect the construction size and progress of photovoltaic
power stations, and in turn exert adverse impact on the operating
conditions and profitability of the Company’s new energy glass
business.
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Countermeasures: The Company has a core technical team
and has strong technical strength in product R&D, process
technology improvement, and quality control. The Company will
further increase the research and development of new products,
continue to innovate and improve to strive to become the industry
leader.

Risks arising from price of raw materials

The major raw materials of the Company’s products include
fuel, sodium carbonate and silica sands, the procurement costs
represent a significant percentage of the product cost. Price
fluctuation of raw and fuel materials might bring in certain risks in
respect of increase in costs.

Countermeasures: the Company will fully capitalize on its
centralized procurement platform and take good advantage of
large scale procurement; accurately follow the fluctuations of
prices to purchase in due course so as to reduce purchasing
costs. In addition, the Company will expand supply channels to
ensure the stability and efficiency of its supply channels.

Risks arising from new engineering projects

New engineering projects are subject to capital input,
construction progress and subsequent market operation, product
introduction period and other factors. In addition, certain market
risks may arise from longer ramp-up period in the initial stage
after the projects are put into operation.

Countermeasures: The Company will proactively raise funds
to guarantee project construction progress, doing project
construction management to ensure project quality; collect
information from different ways to enhance forward-looking
forecast and analysis of the market; organize resources to
produce marketable new products; enhance training and
reserve of the front-line staff and formulate comprehensive and
reasonable remuneration system to increase staff’s enthusiasm,
initiative and innovation ability and keep a stable talents team.
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Financial risks

Credit risk: The Company'’s credit risk arises mainly from bills and
account receivables as well as other receivables. The Company
assesses the credit quality of customers, taking into account their
financial positions, past experience and other factors, and selects
customers with good credit rating, and regularly makes sufficient
provision for bad debts based on customers’ credit rating.

Liquidity risk: The Company has sufficient cash and cash
equivalents to basically meet its operational needs. In addition, it
has obtained financial assistance commitment from its controlling
shareholder that can satisfy its long- and short-term capital
demand.

Interest rate risk: The Company'’s interest rate risk arises mainly
from bank and other loans as well as bank deposit. As there is no
significant connection between the vast majority of Company’s
expenses and operating cash flows and the changes in market
interest rates, bank loans at fixed interest rate will be not sensitive
to the changes in the market interest rates.

Technological risks

All of the core techniques of the Company are self-researched
and self-developed, with proprietary intellectual property rights.
The Company has applied advanced techniques to its production
of information display glass and new energy glass and gained
abundant experience in product research and development.
Therefore, the Company does not confront with technical risks
regarding the above.
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Others

Bank borrowings and other loans

Short-term loans: as at the end of this reporting period, the
balance of short-term loans was RMB1,146,130,907.32, including
secured loans of RMB75,839,653.13, guaranteed loans of
RMB1,020,291,254.19 and credit loans of RMB50,000,000.00.

Long-term loans: the balance of long-term loans was
RMB758,085,718.80 (including the balance of long-term loans
due within one year amounting to RMB291,613,166.01), of
which: the balance of bank loans of RMB537,706,877.67 and the
balance of secured loans from non-bank financial institutions of
RMB220,378,841.13.

Liquidity and capital resources

As at 30 June 2019, the Group had cash and cash equivalents
of RMB169,204,079.56, including US dollar deposits of
RMB2,164,364.68 (31 December 2018: RMB3,359,278.14),
HK dollar deposits of RMB6,303.62 (31 December 2018:
RMB6,278.51) and Euro deposits of RMB0.39 (31 December
2018: RMBO0.39), representing an increase of RMB9,135,730.94
compared with the total amount of RMB160,068,348.62 as at 31
December 2018.
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Gearing ratio

Gearing ratio is calculated based on the total liabilities at the
end of the reporting period less the balance of cash and cash
equivalents and divided by net assets attributable to the parent.
The gearing ratio of the Group calculated under this formula was
265.11% as at 30 June 2019, compared to 240.82% as at 31
December 2018.

Contingent liabilities

As at 30 June 2019, the Group has no material contingent
liabilities.

Risk of exchange rate fluctuations

The Group’s assets, liabilities and transactions are denominated
in Renminbi. Therefore, fluctuations in foreign exchange rates do
not have any material impact on the Group.

Employees of the Company

As at 30 June 2019, the number of employees listed on the payroll
register of the Group was 2,208, of which 1,646 were production
staff, 366 were sales, finance and technical staff, and 196 were
administrative staff.

Save as disclosed herein, pursuant to paragraph 40 of Appendix
16 to the Hong Kong Listing Rules, the Company confirms
that there were no material differences between the existing
information of the Company relating to the matters as set out in
paragraph 32 of Appendix 16 to the Hong Kong Listing Rules and
the relevant information disclosed in the Company’s 2018 annual
report.
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\' SIGNIFICANT EVENTS

. Introduction of General Meetings

Session Date Index for websites on which Date of publication of
resolutions were published resolutions

2019 First Extraordinary General Meeting 4 March 2019 http:/fwww.sse.com.cn/ 5March 2019
htp:/fwww. hkexnews hk

2018 Annual General Meeting, 2019 First A Share 21 June 2019 http:/fwww.sse.com.cn/ 22 June 2019

Class Meeting and 2019 First H Share Class http:/fwww.hkexnews.hk

Meeting

Details of General Meetings

At the 2019 first extraordinary general meeting of the Company, the
resolutions concerning the proposed remuneration for the Ninth Board
of the Company, the proposed remuneration for the Ninth Supervisory
Committee of the Company, the election of the Ninth Board of the
Company and the election of the Ninth Supervisory Committee of the
Company were considered and approved.

At the 2018 annual general meeting, 2019 first A Share class meeting
and 2019 first H Share class meeting, the Company’s resolutions
concerning the working report of the Board for the year 2018, the
working report of the supervisory committee for the year 2018, the
final accounts report for the year 2018, the annual report 2018 and its
summary, the profit distribution plan for the year 2018, the financial
budget report for the year 2019, the reappointment of PKF Daxin
Certified Public Accountants LLP as the auditor of the Company for the
year 2019, the compensation schemes for unfulfilled profit guarantee
of Hefei New Energy, Tongcheng New Energy and Yixing New Energy
in 2018 and the grant of authorisation to the Board to handle the share
repurchase, cancellation, registered capital reduction and other relevant
matters, amendments to relevant articles of Articles of Association of
the Company in respect of total share capital and equity structure, and
the implementation of relevant registration and filing procedures were
considered and approved.
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Proposal for Profit Distribution or Conversion of Capital Reserves into
Share Capital

Proposal for profit distribution or conversion of capital reserves into share
capital, which was prepared in the first half of the year

N/A
PERFORMANCE OF UNDERTAKINGS

Commitments of commitment-relevant parties including the Company’s de
facto controllers, shareholders, related parties, purchasers and the Company
during or until the reporting period

1. Commitment on restricting share transfer:

On 31 December 2014, when the Company underwent significant
asset restructuring for 2015,CLFG committed not to transfer the shares
obtained through the restructuring within 36 months after the issuance.

The aforesaid commitments have been honored by the undertaking
party as of the end of the reporting period.

2. Commitment on patent rights:

On 2 November 2015, Bengbu Institute and International Engineering
made the following commitments regarding 16 patent rights jointly
owned by themselves and Bengbu Company: 1) being joint owners
of aforesaid 16 patent rights, Bengbu Institute and International
Engineering would not use these patent rights in any form within the
valid period of the patent rights. Without the approval of Bengbu
Company, Bengbu Institute and International Engineering shall have
no right to transfer or dispose the aforesaid 16 patent rights to any
other third parties, or permit any other third parties to use these patent
rights. 2) Bengbu Company has the right to independently exercise the
jointly-owned patent rights, and all incomes incurred therefrom should
be solely owned by Bengbu Company. 3) In case of any breach of the
aforesaid commitment, Bengbu Institute and International Engineering
should bear corresponding legal liabilities and compensate relevant
parties for the loss they suffer as a result of such breach.

The aforesaid commitments have been honored by the undertaking
party as of the end of the reporting period.
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& Significant assets restructuring in 2017 and commitment on restricting
share transfer

(1)

CLFG and CNBM committed not to transfer the shares obtained
through the transaction within 36 months after the issuance. If
the closing price of A shares of Luoyang Glass is lower than the
issue price for 20 consecutive trading days within the six-month
period from the completion of the transaction, or the closing
price of A shares as at the end of the six-month period after the
completion of the transaction is lower than the issue price, the
lock-up period of shares of Luoyang Glass obtained through the
transaction will be automatically extended for at least six months.
Should the aforesaid requirements regarding the lock-up period/
restriction period of shares of Luoyang Glass obtained through
the transaction be contrary to the latest regulatory opinion of the
CSRC, corresponding adjustment will be made in accordance
with the regulatory opinion of the CSRC. Upon the completion
of the restructuring and within the lock-up period, all additional
shares to be held by Luoyang Glass as a result of Luoyang Glass’
issuance of bonus shares and conversion to share capital are
also subject to the above arrangement.

Hefei Gaoxin Investment committed not to transfer the shares of
Luoyang Glass obtained through the transaction within 12 months
after the issuance.

Yixing Environmental Technology and GCL System Integration
committed not to transfer the shares of Luoyang Glass obtained
through the transaction within 36 months after the issuance.

CLFG and Bengbu Institute committed not to transfer the shares
of the Company held before the transaction within 12 months after
the completion of the transaction. In case the increased shares
due to reasons such as bonus shares, capitalization of capital
reserve by the Company, then the increased shares will also be
locked up for a 12-month period as mentioned above.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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4. Significant assets restructuring in 2017 and commitment on limiting
horizontal competition

(1)

CLFG and CNBM undertook that: 1. they would not directly or
indirectly engage in any business that is the same as or similar
to the main business of Luoyang Glass or its wholly-owned or
controlled subsidiaries after the completion of the transaction,
to avoid possible direct or indirect business competition for the
production and operation of Luoyang Glass, and they would
procure enterprises that are directly or indirectly controlled
by them not to directly or indirectly engage in any business
or activity that competes with or may compete with the main
business of the Luoyang Glass or its wholly-owned or controlled
subsidiaries in the commercial field; 2. in case that CLFG
and CNBM or their directly or indirectly controlled enterprises
participate in or have the opportunity to participate in any
business that directly or indirectly competes with or may compete
with the main business of the Luoyang Glass or its wholly-owned
or controlled subsidiaries, CLFG and CNBM shall abandon or
cause their directly or indirectly controlled enterprises to abandon
such business or opportunity that may be competitive, or facilitate
to offer the business or opportunity to the listed Company or its
wholly-owned or controlled subsidiaries on fair and reasonable
terms, or transfer the business or opportunity to any other third
parties not related to any of them.
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Huaguang Group, Bengbu Institute, International Engineering and
Triumph Group undertook that they would not directly or indirectly
engage in any business that is the same as or similar to the
main business of the Company or its wholly-owned or controlled
subsidiaries after the completion of the transaction, to avoid
possible direct or indirect business competition for the production
and operation of Luoyang Glass, and that they would procure
enterprises that are directly or indirectly controlled by them
not to directly or indirectly engage in any business or activity
that competes with or may compete with the main business of
the Company or its wholly-owned or controlled subsidiaries in
the commercial field. In case that they participate in or have
the opportunity to participate in any business that directly or
indirectly competes with or may compete with the main business
of the Company or its wholly-owned or controlled subsidiaries,
they shall abandon or cause their directly or indirectly controlled
enterprises to abandon such business or opportunity that may be
competitive, or facilitate to offer the business or opportunity to the
Company or its wholly-owned or controlled subsidiaries on fair
and reasonable terms, or transfer the business or opportunity to
any other third parties not related to any of them.

The aforesaid commitments have been honored by the
undertaking party as of the end of the reporting period.
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Significant assets restructuring in 2017 and commitment on limiting
related party transaction

CLFG, Hefei Gaoxin Investment, Huaguang Group, Bengbu Institute,
International Engineering, Triumph Group, Yixing Environmental
Technology, GCL System Integration and CNBM committed to avoid or
minimize related party transactions between the Company (including
enterprises controlled by the Company at present or in the future) upon
the completion of the transaction. Any inevitable related business or
transaction should be concluded on the market transaction principles
of openness, fairness and equity and at fair and reasonable market
prices. In addition, the decision-making procedure for related party
transactions should be fulfilled in accordance with relevant laws,
regulations, regulatory documents and the Articles of Associations of
the Company, and the obligation for information disclosure should be
fulfilled as required.

The aforesaid commitments have been honored by the undertaking
party as of the end of the reporting period.

Significant assets restructuring in 2017 and commitment on profit
compensation

The counterparties, CLFG, Hefei Gaoxin Investment, Huaguang
Group,Bengbu Institute, International Engineering, Triumph Group,
Yixing Environmental Technology, GCL System Integration undertook
that the actual net profit of the target companies for the profit
compensation period from 2018 to 2020 shall not be lower than the
expected net profit set out in the Assets Valuation Report, in the event
that the target companies fail to achieve the committed net profit,
counterparties shall compensate the target company according to the
arrangements of the Profit Guarantee Indemnity Agreements in relation
to Acquisition of Assets by Issuance of Shares and the supplemental
agreement.

At present, the Company is in the process of proceeding with relevant
matters regarding the repurchase and cancellation of performance
compensation shares.




fu. B BESHWEEMAER

12201996 A21 A BRM A F2018F FERK
RAGERIE - AREBAEEHMERMR
(AR EBER) R2019FEERHE -

h. EXHHB - FRBR

SEfMR AR BHES|

IV.  APPOINTMENT OR DISMISSAL OF ACCOUNTING FIRMS
At the 2018 annual general meeting of the Company held on 21 June 2019,
the reappointment of PKF Daxin Certified Public Accountants LLP as the
auditor of the Company for the year 2019 was considered and approved.

V. MATERIAL LITIGATION AND ARBITRATION MATTERS

Overview and Type of Events Search Index

RARZET /‘ﬂéﬁﬂ%ﬁ“&iﬁﬁﬁAﬁEt’kﬁ%I 2019-06-10852019-036%; +

BRATMERRARAAE  FLEARAE 2019-06-0682019041%; -
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In respect of the gas supply contract dispute between Hefei New Energy, a wholly- Announcement Lin No.
owned subsidiary of the Company and Hefei Gas Group Company Limited™ (RFE#AS  2019-036 on 10 June 2019,
SEBRAF), both parties in a lawsuit have agreed to the seftlement of the lawsuit. Announcement Lin No.
Up to now, the case has not yet been heard. 2019-041 on 26 June 2019
at http://www.sse.com.cn and
http:/www.hkexnews.hk

VI. MATERIAL RELATED PARTY TRANSACTIONS
(h Related party transactions relating to daily operations

Qverview of Events Search Index
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On 27 April 2018, the following were considered and approved by the 2018 first Announcement Lin No. 2018-
extraordinary general meeting of the Company: the Technical Services Framework 006 on 24 January 2018,
Agreement, the Engineering Equipment Procurement and Installation Framework  Announcement Lin No. 2018-
Agreement, the Sale and Purchase of Spare Parts Framework Agreement, the Sale 030 on 27 April 2018 at
of Raw Materials Framework Agreement, the Sale and Purchase of Glass Products http://www.sse.com.cn and
Framework Agreement, the Supply of Electricity Framework Agreement by and between  http:/fwww.hkexnews.hk

the Company and CNBM and the Annual Caps thereof, and the Sale and Purchase of

Products Framework Agreement by and between the Company and Triumph Group

and the Annual Cap thereof. The Company and its subsidiaries will receive goods or

services from the abovementioned related parties or sell products to them during the

period from 2018 to 2020 on a continuous basis.

On 14 January 2019, the signing of the Financial Service Framework Agreement ((£ Announcement Lin No. 2019-
RIREIELH:2)) between the Company and Triumph Group was considered and 003 on 14 January 2019 at
approved at the 62nd meeting of the Eighth Board of the Company, pursuant to which, http://www.sse.com.cn and
Triumph Group provided financial services to the Group. In 2019, the cumulative  http:/www.hkexnews.hk
principal amount of financing guarantee and payment on behalf of the Group shall be

not more than RMB3,329.46 million and RMB1,929.16 million, respectively, with the

term of validity ending on 31 December 2019.
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On 28 May 2019, the signing of Agreement on Settlement of Utility Fees, Lease Announcement Lin No.
Contract and Contract in Relation to Lease of Substation between Yixing New Energy, 2019-035 on 28 May 2019
a controlled subsidiary of the Company and Far East Opto-Electronics was considered  at http://www.sse.com.cn and
and approved at the 5th mesting of the Ninth Board of the Company for a term of three  http://www.hkexnews.hk

years. The approved annual caps of transaction amounts under the collection and

payment of utility fees as a agent and leasing with related parties were RMB14,112,000

and RMB507,729.36, respectively, with the term of validity ending on 31 December

2021.

(1)

During the reporting period, the transactions under the Technical
Services Framework Agreement, the Engineering Equipment
Procurement and Installation Framework Agreement, the Sale
and Purchase of Spare Parts Framework Agreement, the Sale of
Raw Materials Framework Agreement, the Sale and Purchase of
Glass Products Framework Agreement, the Supply of Electricity
Framework Agreement by and between the Company and CNBM
and the Sale and Purchase of Products Framework Agreement
by and between the Company and Triumph Group constitute
continuing related party transactions under Chapter 14A of Listing
Rules of the Stock Exchange and daily related party transactions
under the Listing Rules of the SSE. For the details of these
framework agreements, please refer to the Announcement on
the Continuing Related Party Transactions for 2018-2020 dated
24 January 2018 and the circular of the Company dated 13 April
2018 to its shareholders on the website of the stock exchange.

As of 30 June 2019, the following table set out the actual
transaction amounts of the above continuing related party
transactions during the reporting period. The continuing related
party transactions were carried out in accordance with the terms
of relevant framework agreements of these transactions, and all
transaction amounts were controlled within the annual caps.
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0195 0195168
BEiRAEELR ERRENRZEE
FE R85 BHER RANE RAEERA (&%) t-57
Number ~ Party Related relationship Content of transactions Principle of trade pricing Expected cap Trade amount
for trade amount actually incurred
for 2019 from January to
June 2019
(Unit: 0,000) (Unit0,000)
1 hEENEE ERAHA AARREMBARMAERNEERANBARRER  RFBRERRFERNTAEREE - ATERRES 45,057 430046
ERE AMERRRRANISER WETE=AREERIENERNER -
CNBM De facto controller The Company and its subsidiaries sold ulira-thin glass Transaction price is determined subject to the market
products, photovoltaic glass and deep processing of price at that time and should not be lower than the
glass to CNBM and its subsidiaries price of such same or similar products provided by the
supplier to an independent third party.
2 ] BR AREERENBARAMARARENBARRLTER  RABRERRGEBATAERER : EAERMEES 3642 23784
B BEEEARRER HEAEZARIERIRNERNEN -
Triumph Group Shareholder Triumph Group and its subsidiaries provided the Transaction price is determined subject to the market
Company and its subsidiaries with float glass, wooden price at that time and should not be higher than the
cases for glass packing and relevant products price of such same or similar products provided by the
supplier to an independent third party.
3 hEENEE ERAHA TERMSERANEAARARANETATRRRS  WAEFEE MHGEFEE NEEROEFEE 2400 15780
Jivs AEmAEREE | EARRREAREE=HRY
RESERTREGREARHER -
CNBM De facto controller CNBM and its subsidiaries provided the Company and its  Should there be a State price, such State price should
subsidiaries with technical service be implemented. Should there be no applicable State
price, market price shall prevail and not be higher than
the fee(s) charged for the similar or same engineering
technical service provided by the supplier to an
independent third party.
4 hEEHEE 325N HEEMEARENEAARARARANEATREL  ROBRERRHERAMSEREE - AFRREEN 110,500 11,934.58
BABMRRE 1 i TREFEHIER WELEZHREEES AR LRRENHREEMN
1 L RERRS B -
CNBM De facto controller CNBM and its subsidiaries provided the Company Transaction price is determined subject to the market
and its subsidiaries with equipments, materials and price at that time and should not be higher than the
facilities required by engineering projects, as well as price charged for such similar or same engineering
engineering equipments and materials and construction equipment, materials and installation provided by the
and installation services required by civil work supplier to an independent third party.
5 hERIEE EHRESIA TERHEERENBARNARLARANBARRGEE  RPERRRRAERNTRERET - ERRRRER 2529 47457
EXBENRARNEREN MBS = AR SR E R -
CNBM De facto controller CNBM and its subsidiaries provided the Company Transaction price is determined subject to the market
and its subsidiaries with spare parts for update and price at that time and should not be higher than the
maintenance of manufacturing equipment price of such same or similar products provided by the
supplier to an independent third party.
6 hERHEE 325N TERHEERENBAAMALARANBARMES  RSBRRRRSERNTERET  ATRRERS 57,187 11,759
B HYSARRMH WEL A=A AR SR E Rt -
CNBM De facto controller CNBM and its subsidiaries supplied bulk raw materials Transaction price is determined subject to the market
such as sodium carbonate and silica sand to the price at that time and should not be higher than the
Company and its subsidiaries price of such same or similar products provided by the
supplier to an independent third party.
7 HERHEE ERAHA TERNEERANEAARARARANEATRRY  RABRERRSEROTHERET  ATAREER 648 50.16
bE L) mETE= AR ARRE RN ER o
CNBM De facto controller CNBM and its subsidiaries provided the Company andits  Transaction price is determined subject to the market

subsidiaries with the electricity for photovoltaic power
generation

price at that time and should not be higher than the
price charged for such same or similar products
provided by the supplier to an independent third party.
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The financial services provided by Triumph Group to the Group
represents the financial assistance provided by related parties,
and the Group did not have any pledge of assets in this regard.
Pursuant to the Hong Kong Listing Rules, they are exempted from
the reporting, announcement and independent shareholders’
approval requirements of the Hong Kong Listing Rules. Pursuant
to the Shanghai Listing Rules, the financial services provided
by Triumph Group to the Group constitute daily related party
transactions with financial assistance in nature and are exempted
from fulfilling the approval procedures at the general meeting.

As considered and approved by the Board of the Company, as of
31 December 2019, the cumulative principal amount of financing
guarantee provided by Triumph Group to the Group and payment
on behalf of the Group shall be not more than RMB3,329.46
million and RMB1,929.16 million, respectively. As of 30 June
2019, the actual incurred amounts of guarantee and payment on
behalf of the Group were RMB875.86 million and RMB75.9023
million, respectively.

The collection and payment of utility fees as a agent and leasing
with related parties between Far East Opto-Electronics and Yixing
New Energy constitute continuing related party transactions
under Chapter 14A of the Hong Kong Listing Rules and daily
related party transactions under the Shanghai Listing Rules.
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As of 30 June 2019, the following table set out the actual situation
of the above continuing or daily related party transactions during
the reporting period.

20195 1-6ABREE
BHRZER B A BERZAR B EELRRZEE(T) W5 EH(T)
Categories of related Related party Content of related party Expected annual Transaction amount
party transactions transactions cap of transaction actually incurred from
amount January to June 2019
(Unit: Yuan) (Unit: Yuan)
BEAE BRAE BEAEERAE BIRES 357,729.36 196,751.16
leasing with related parties Far East Opto-Electronics Office and staff quarters leased by related party
BRAE BRI RERENERE 150,000.00 63,787.34
Far East Opto-Electronics Substation and its supporting ancillary facilities
leased by related party
Nt 507,729.36 263,597.42
Subtotal
KEBRERNA ERAE RERIEEETEN 12,000,000.00 3,325,664.33
collection and payment of Far East Opto-Electronics Payment for electricity bill for related party
utilty fees as a agent BEAE mEE A HERESELA 1,980,000.00 419,658 57
Far East Opto-Electronics Payment for electricity bill by related party
ERAE RERTHRBRTERKE 120,000.00 21,537.46
Far East Opto-Electronics Collection and payment of water bill as a agent for
related party
BREE mEB A R REKE 12,000.00 =
Far East Opto-Electronics Collection and payment of water bill as a agent by
related party
It 14,112,000.00 3,766,860.36
Subtotal
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Related party transactions due to acquisition or disposal of assets or
equities

During the significant assets restructuring in 2017, the counterparties,
CLFG, Hefei Gaoxin Investment, Huaguang Group,Bengbu Institute,
International Engineering, Triumph Group, Yixing Environmental
Technology, GCL System Integration undertook that the actual net profit
of the target companies for the profit compensation period from 2018
to 2020 shall not be lower than the expected net profit set out in the
Assets Valuation Report, in the event that the target companies fail to
achieve the committed net profit, counterparties shall compensate the
target company according to the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by Issuance
of Shares and the supplemental agreement. Pursuant to the Review
Report on the Level of Fulfillment of the Performance Commitment (Da
Xin Zhuan Shen Zi [2019] No. 2-00388) issued by PKF Daxin Certified
Public Accountants LLP, the audited net profit after non-recurring
gain and loss of Hefei New Energy, Tongcheng New Energy and
Yixing New Energy for 2018 were RMB 10,848,800, RMB6,972,200 and
RMB11,669,100, respectively, resulting in their failure to complete the
performance commitments. At present, the Company is in the process
of proceeding with relevant matters regarding the repurchase and
cancellation of performance compensation shares.
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Other material related party transactions

On 28 May 2019, as considered and approved by the 5th meeting of
the Ninth Board of the Company, Bengbu CNBM Information Display, a
wholly-owned subsidiary of the Company entered into the technology
development (entrustment) agreement with Bengbu Institute, pursuant to
which, Bengbu Institute will delegate Bengbu CNBM Information Display
to conduct research and development of ultra-thin new glass products
with total research and development expenditure and remuneration of
RMB20,000,000. For details of the related party transaction, please refer
to the announcement published by the Company on 28 May 2019.

VIl. MATERIAL CONTRACTS AND IMPLEMENTATION THEREOF

VIIL

V)

Custody, contracting and leasing matters

N/A

Guarantees

As at the end of the reporting period, the total amount of external
guarantees by the Company amounted to RMB145.70 million, all of
which were provided by the Company for the financing loans of its
wholly-owned subsidiaries and total amount of guarantee accounted for
approximately 11.56% of the latest audited net assets of the Company.

Information on environment protection

Information on environmental protection of enterprises and its key
subsidiaries which were classified as major pollution discharge units
published by the environmental protection authorities

1. Information on pollution discharge

During the reporting period, four wholly-owned subsidiaries of
the Company fell under the Environmental Information Disclosure
Directory or the Directory of Major Pollution Discharge Units
published by the environmental protection authorities in the
places where they operated. Details are as follows:

= T
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FREME BRI E
Subsidiary Type of pollutant

Each of Longhai Glass, Longmen Glass, Tongcheng New Energy
and Hefei New Energy, all being wholly-owned subsidiaries of the
Company, was listed under the 2019 Environmental Information
Disclosure Directory for Enterprises and Public Institutions of
Luoyang City, the 2019 Environmental Information Disclosure
Directory for Enterprises and Public Institutions of Anging City,
and the 2019 Directory of Major Pollution Discharge Units of Hefei
City, respectively.

REBRNER #RAER HHOHEBRAH
Representative pollutant Way of discharge Number and distribution
of discharge vent

R ER

Longhai Glass

Exhaust

Bk

Wastewater

PR ER
Longmen Glass
Exhaust

Bk

Wastewater

FERLY - NOX - SO, BTN AE S ERER +SCRUH+
“BARERRREERA

Atmospheric particulate Emission by chimney stack after being 1 set

matters, NOx, SO, treated through dry desulfurization and
conditioning, electrostatic precipitator
and SCR denitration as well as two-stage
boiler.

COD * NH3-N EERKERBEEERNA - S8HAS 1
KER: EBTKEERRRE  FAS
KEM-

COD, NH3-N Production wastewater was subject 1 piece
to reuse after treatment with a small
proportion being discharged into the
sewage pipe network; domestic sewage
was discharged into the sewage pipe
network after treatment through septic
tank.

SR - NOx - SO, REHERES+SCREBRERELERY
o

Atmospheric particulate Emission by chimney stack after being 1 set

matters, NOx, SO, treated through electrostatic precipitator
and SCR denitration.

COD * NH3-N EETKERBRERENA - SBHAS 1
KER  EETIEIE R - HAS
KER-

COD, NH3-N Production wastewater was subject 1 piece
to reuse after treatment with a small
proportion being discharged into the
sewage pipe network; domestic sewage
was discharged into the sewage pipe
network after treatment through septic
tank.
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FREMEE BRI R REBRNER 3 BROHERAH
Subsidiary Type of pollutant Representative pollutant Way of discharge Number and distribution
of discharge vent
TR ER 80, NOx * fBfi#) RERRERERCSPSCRIMARE - 12
Tongcheng New Energy BR-SDATZ AT R i+ R RN
Ef% b R E0RS BR A -
Exhaust S0, NOx, atmospheric Emission by the 90-meter-high chimney 1 set
particulate matters stack via a desulfuration induced-draft fan
after being treated through the process of
high temperature electrostatic precipitator
ESP, the SCR denitration, the R-SDA semi-
dry desulfurization system and the dust
removal with a bag filter.
Bk PH - COD - BOD5 * EERKERBREERNA - PEHAS 1
NH3-N - 8S KER: EETKERERRR  SHTER
ENTREER «
Wastewater PH, COD, BOD5, Production wastewater was subject 1 piece
NH3-N, SS to reuse after treatment with a small
proportion being discharged into the
sewage pipe network; domestic sewage
was channeled into the sewage treatment
works via urban sewage pipeline after pre-
treatment.
AR BR S0, NOx  Ffify REMERI+ AR R R RERER 15
Hefei New Energy B
Exhaust S0, NOx, atmospheric Emission by chimney stack after being 1 set
particulate matters treated with the full-oxygen combustion
technology and through semi-dry
desulfurization.
Bk PH - COD - BOD5 * EERKERERBRENR - S8HAS 1
NH3-N + SS KER: EETKERRRE  ETER
ENTKEER -
Wastewater PH, COD, BOD5, Production wastewater was subject 1 piece
NH3-N, SS to reuse after treatment with a small
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A e ] A ] st 5 S 9 s e ) i s |

A T LT

proportion being discharged into the
sewage pipe network; domestic sewage
was channeled into the sewage treatment

works via urban sewage pipeline after pre-

treatment.
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The following table sets forth the annual total discharge indicators
for major pollutants as determined by the environmental

HHBEREEER protection authorities and the total discharge during the reporting
period:

FREME BEFURER BRNDE IEFRNAREREE F) RERENAR(Y)
Subsidiary Code of discharge permit Type of Total discharge indicators of major pollutants  Total discharge during the
pollutant (tonnes per year) reporting period (fonnes)
B3R BIRATAIR2016F0015 B 50, 39.00 1042
Longhai Glass Yu Huan Xu Ke Luozi [2016] No. 001 Exhaust NOx 116.00 4530
(BIBFTA1£2016F0015) Bk CoD 150 0.087
Wastewater NH3-N 0.10 -
PR BIRATAIR2016F021% BR S0, 69.94 7817
Longmen Glass Yu Huan Xu Ke Luozi [2016] No. 21 Exhaust NOx 162.40 36.206
(BIBFTAZ2016F0215) Bk CoD 3.20 1304
Wastewater NH3-N 0.072 -
AR 91340881567507232G001P BR S0, 17450 2.703
Tongcheng New Energy Exhaust NOx 305.00 15.636
by 21.80 1.932
AR 91340100570418775Y001P BR S0, 36.70 5613
Hefei New Energy Exhaust NOx 169.50 68.307
Bk COD - 13171
Wastewater NH3-N - -

i

WEHMA - EEEBELSER
BEREIREERSIERMIER
T - R20194F4 A28 BN
BE AW EERARBRER A
FHEESARMERD
T R2019F6A20H 25 k3%
E o

Note: During the reporting period, the upgrading of cold repair
technology for Longhai Glass’s production line of ultra-thin
substrate for information display project was completed and
the production line was put into operation on 28 April 2019; the
upgrading project of Tongcheng New Energy’s solar energy
original glass production line was completed and the production
line was put into operation on 20 June 2019.
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Construction and operation of pollution prevention and control facilities

The subsidiaries of the Company have been in strict compliance with
Environmental Protection Law of the People’s Republic of China ({&
2= NRHEAMBIIREREE)), Law of the People’s Republic of China on
Prevention and Control of Atmospheric Pollution ({FrZE A R HE MBI AR,
JEABFIAE)), Law of the People’'s Republic of China on Prevention and
Control of Pollution from Environmental Noise ({FZE A R £ MEIRFER
BISAA7%)), Law of the People’s Republic of China on Prevention
and Control of Water Pollution ({F % A R EMBEIK)5EE778/%)), and
other environmental protection laws and regulations in their ordinary
course of production and operation, and have formulated well-equipped
pollution prevention and control facilities to enhance the construction of
environmental protection facilities and the operation and maintenance
management thereof on a continuous basis. During the reporting period,
all the existing pollution prevention and control facilities were under
normal operation and made for the up-to-par discharge.

Environmental effect assessment of construction projects and other
environment protection administrative permits

All subsidiaries of the Company have carried out environmental effect
assessment for the projects in the construction of the production
lines and obtained the approval of the local environmental protection
authorities. Longhai Glass and Longmen Glass obtained the pollutant
discharge permit issued by Luoyang Environmental Protection
Bureau according to the Emission Standard of Air Pollutants for
Electronic Glass Industry ((EF I TE AR5 EWHHIZE)) and
Integrated Wastewater Discharge Standard {(57K&RA BERUZAED):
each of Tongcheng New Energy and Hefei New Energy obtained their
respective pollutant discharge permit issued by Anging Environmental
Protection Bureau and by Hefei Environmental Protection Bureau
according to Technical Specification for Application and Issuance of
Pollutant Permit — Glass Industry Sheet Glass ((HE5 5 7] & FA 5 B A% 38 57
TR €6-- 3538 T3 FARIKIB)) (HJ 856-2017).
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Contingency plan for environmental emergency

The subsidiaries of the Company formulated their respective
Contingency Plan for Environmental Emergency (“Contingency Plan”)
in light of the production process, pollutant generation aspects and
environmental risk analysis and in accordance with the relevant
provisions under the Administrative Measures on Contingency Plan for
Environmental Emergency ((REIRREFHESTBREEINE)) and the
National Environmental Emergency Plan ((BIZR IR B EMESTER)).
They also organized expert reviews over the Contingency Plan and filed
the same with local environmental protection authorities as required.
During the reporting period, emergency drills concerning contingent
environmental events were carried out as scheduled and no material
contingent environmental events occurred.

Environment self-monitoring program

In accordance with Articles 42 and 55 of the Environmental Protection
Law, the Notice on Implementation of Total Emission Reduction Plan
for Industrial Pollution Sources (Huan Jian [2016] No. 172) ( BER &
ML RREEEZRHERG M@ ) (RE(2016)1725%)) and the
General Rules for Technical Guidance on Self-monitoring of Pollutant
Discharging Organizations ({¥E/5 8 BTE R iTfem 42 R1)) issued
by the Ministry of Environmental Protection, and other laws and
regulations, the subsidiaries of the Company engaged competent
third-party monitoring agencies to monitor the wastewater, waste gas
and noise on a regular basis. Relevant production lines have been
equipped with on-line pollutant source detection facilities to detect the
flow velocity, temperature and pressure of fume, SO,, NOx, particulate
matters, etc. Such subsidiaries as Longmen Glass and Tongcheng
New Energy also put on LED display at the gateway to publish regular
monitoring data concerning the discharge of exhausts and fumes to the
public.
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Information on environmental protection of enterprises other than major
pollutant discharge units

During the reporting period, the Company earnestly implemented the
national, provincial and municipal environmental protection policies
and regulations, and actively responded to the 13th Five-Year Plan for
National Economic and Social Development of the People’s Republic of
China ((FEARAMBBEREENMGCGHRET=ERAFREAFE)),
the Comprehensive Work Plan on Energy Conservation and Emission
Reduction of the State Council for the “13th Five-Year” Period ((E#5Ex
“F=RENRERBER A T B R)), the Plan for Energy Conservation
and Emission Reduction (2016-2020) (<& &8 iR E1(2016-20204F)))
and other relevant industry policies. Under the guidance of green
development and the premise of ensuring the fulfillment of the various
emission standards in a stable manner, the Company follows through
the new enterprise growth path featuring low energy consumption,
high efficiency, less emissions and recycling. The Company aims to
promote its environmental protection capacity and achieve sustainable
development through strict management, continuous improvement, and
management innovation.

1. FREHEESPUERBEER 1. Total discharge of major pollutants during the reporting period
SR ERTESRNAHLE
Types of pollutants and total discharge amounts of major pollutants

FAAME BREFELH) BkE) S0,(8) NOX %) B conys)
Subsidiary Exhaust Wastewater 80, NOX Atmospheric oD

(0000 standard (tonnes) (tonnes) (tonnes) particular matters (tonnes)

cubic meter) (tonnes)

AR 2219 3322 1042 4530 0375 0.087
Longhai Glass
Bt 19,537 49835 7817 36.246 2814 1.304
Longmen Glass
igiduli] 2632 298% 14829 130,022 3339 413
Bengbu CNBM Information Display
alLHR 15,154 191,462 5683 68307 0409 13,171
Hefei New Energy
EEE 9,054 - 2703 15,636 1982 0.222
Tongcheng New Energy
EEFEE 21,934 33,024 4308 - 1224 1463
Yixing New Energy
A 90590 296,207 36.382 254411 10.093 20382
Total

7 BEARSHKR - AQFHE
BB EGRA A RIEE 4
KR THRE -

Note: As at the end of the reporting period, the Company’s new
project Ultra-White Solar Thermal Material Project in Puyang
County has not yet been completed.
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Information on major pollutants

Major pollutants generated from the production process: dust-laden
gases, and smoke, noise, waste water and solid waste emitted from
furnaces. During the reporting period, all the pollutant treatment facilities
in the production lines of the Company were under normal operation,
and the discharge concentration from each discharge outlet fulfilled the
corresponding pollutant discharge standards.

Pollutant discharge standards currently observed by production-related
subsidiaries of the Company include:

Pollutant discharge standards Major pollutants

)

g

ETRETRARMIEREE)  NOx- SO,MBA(EE)

(GB29495-2013)

(PREBIEARSMMENEE)

(GB26453-2011)

(THE TEBEARSMIARER)

DB41/1066-2015

(BKEFATHIIZE)(GBOU810%)  pH COD - SS+ BODS -
—fizE NH3N - RiBES 540
(TXCRERFAREHNEE)  LERBDRPRAE RE
(OB 2348-2006) HELER TRERKS

I2REE

Prais e E R AETIER

DAL AT B TRV - IR IR
HEEEEREBEEAS - BiE
MERABHISHREEREE -

Emission Standard of Air Pollutants for Electronic Glass Industry ((£F  NOx, SO, and atmospheric particulate
FRTEARSLNHRIZE)) (GB29495-2013) Emission Standard of  (dust)

Air Pollutants for Plate Glass Industry ((FREBLEARSEMEHE

’E)) (GB26453-2011) Emission Standard of Air Pollutants for Indlustrial

Funaces in Henan Province (T34 T BZA RS2 NEE))

DB41/1066-2015

Integrated Wastewater Discharge Standard ((57kEFA 5EHEE)) (GB  pH, COD, SS, BODS, NH3-N, petroleum
8978-1996) Class | and other relevant pollutants

Emission Standard for Industrial Enterprises Noise at Boundary ((T%£>  Major noise sources such as raw
FHFREERINIZE)) (6B 12348-2008) material hoister, mixing machine,

centrifugal fan, air compressor and
other production faciliies

Construction and operation of pollution prevention and control facilities

The Company has established a panel and assigned professionals to
lead the work on energy conservation and emission reduction according
to relevant laws and regulations. All key managers concerned have
obtained professional credentials.
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The Company reduces energy consumption and pollutant discharges,
improves energy utilization efficiency and achieves clean production
in virtue of incessant improvement in processing technology.
Major measures adopted includes: All production lines are fueled
by natural gas and further reduction of energy consumption and
pollutant discharge are achieved by improving combustion methods,
thus implementing clean production. In addition to strengthening
operation and management of environmental protection facilities for
desulphurization, denitration and dedusting to ensure sound operation
conditions of the environmental protection facilities, guarantee high
efficiency of desulphurization, denitration and dedusting and reduce
emission of SO,, NOx and smoke dust, the Company takes a range of
measures to reduce utilization of natural gas, cut the cost of fuel and
decrease emission of SO, and NOx. Relevant measures included the
adoption of oxygen-enriched combustion technology, improvement in
the air vent of the combustion fan, hot repair for the regenerator, heat
preservation for the furnace wall and reasonable adjustments of certain
parameters in the manufacturing processing. Moreover, the Company
attaches importance to the reuse of water resources and applies a full
guard coolant water system to the melting furnace, which only takes a
small amount of water feed.

Environmental effect assessment of construction projects and other
environment protection administrative permits

The Company has undergone complete environment assessment
procedures for the construction projects, and each construction project
has been equipped with adequate supporting environmental protection
facilities. The production subsidiaries of the Company have all obtained
the Pollutant Discharge Permits issued by local environmental protection
authorities according to the provisions.

The Company has applied to the competent environmental protection
authorities for approval of all newly constructed and renovated projects
in accordance with the prescribed procedures. The “Environmental
Effect Assessment for Ultra-white Solar Thermal Materials Project” of
Puyang Photoelectric Material passed the approval of Puyang County
Environmental Protection Bureau (Pu Xian Huan Shen Zi [2017] No. 40);
and the “Environmental Effect Assessment for the Technical Renovation
Project on Cold Repair of the Information Display Ultra-Thin Substrate
Production Line” of Longhai Glass passed the approval of Yanshi
Municipal Environmental Protection Bureau (Yan Huan Jian Biao [2017]
No. 30).
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Contingency plan for environmental emergency

In light their respective actualities, each subsidiary of the Company has
formulated the Contingency Plan for Environmental Emergency and filed
the same with the local environmental authorities.

The Contingency Plan for Environmental Emergency mainly applies
to possible general environmental emergency and secondary or
derivative environmental issues, the disposition of which is in the charge
of relevant subsidiaries or requires their participation. Such incidents
include: environmental emergencies caused by ammonium hydroxide
leakage, bottled SO, gas leakage, natural gas or hydrogen leakage,
fire water discharge from rainwater pipelines, and discharging of
wastewater in compliance with standards due to failure of wastewater
treatment facilities as well as those caused by the failure of dust
collection system and the failure of fume and exhausts treatment
system.

Environment self-monitoring program

Subsidiaries of the Company engaged competent third-party monitoring
agencies to monitor the wastewater, waste gas and noise on a regular
basis. In particular, the production lines of Longhai Glass and Longmen
Glass have been equipped with on-line pollutant source detection
facilities to detect the flow velocity, temperature and pressure of
fume, SO,, NOX, particulate matters, etc.; and other subsidiaries are
constructing online pollutant source detection facilities as scheduled
pursuant to the requirements of the local environmental protection
departments in regions where the production lines are located.

Environmental publicity and education activities

During the reporting period, the Company actively responded to
the green development activities of "a thousand experts to help ten
thousand enterprises in one hundred counties" in Henan Province,
having become a vice-president unit of Henan Provincial Association
for Green Development of Glass Industry. Under the guidance of
the Department of Ecology and Environment of Henan Province, the
Company engaged in extensive industrial communication in green
production and environmental protection and control, and participated
in the investigation and assistance work for the pollution prevention and
control in the building materials industry in Luoyang City. With earnest
and extensive arrangement and mobilization, the Company actively
participated in the publicity and education activities of the "World
Environment Day" in 2019, advocating green, environmental protection
and simplicity ideas, and practicing green production and lifestyle.
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IX.

Other Significant Events

(0

Particulars of and reasons for changes in the accounting policy,
accounting estimate and method of review and impact thereof as
compared with the previous accounting period

1. Lease

On 7 December 2018, the MOF made amendments to the
Accounting Standards for Business Enterprises No. 21 — Lease
(“New Lease Standards”), which provided that companies listed
on both domestic and overseas stock exchanges and overseas
listed companies that adopt International Financial Reporting
Standards or Accounting Standards for Business Enterprises in
preparing their financial statements are required to apply the New
Lease Standards since 1 January 2019.

Pursuant to the New Lease Standards, the lessee shall recognize
right-of-use assets and lease liabilities for leases (excluding short-
term leases and leases of low-value assets which are subject to
simplified treatment) at the commencement date of lease term.
Therefore, the Company included “right-of-use assets” and “lease
liabilities” pursuant to relevant requirements under the New
Lease Standards. Right-of-use assets shall be initially measured
at cost, and subsequently measured using the cost approach.
Depreciation provisions shall be made for the right-of-use assets
with reference to the depreciation requirements of the “Accounting
Standards for Business Enterprises No. 4 — Fixed Assets”.
Decisions on whether the right-of-use assets are impaired
shall be made and impairment loss be accounted for as to the
identified part in accordance with requirements under “Accounting
Standards for Business Enterprises No. 8 — Impairment of Assets”.
The lease liabilities are initially measured at the present value of
the outstanding lease payments on the commencement date of
the lease term. The lessee shall calculate the interest expenses
of lease liabilities in each period over the lease term at a fixed
periodic interest rate, and accounts for the same in current profit
and loss.
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For operating leases under which the leased assets fall as low-
value assets prior to the date of initial implementation or operating
leases to be completed within 12 months, the Company adopts
simplified treatment and does not recognize right-of-use assets
and lease liabilities. The implementation of the New Lease
Standards does not have any material impact on the financial
statements of the Company for the current period.

Format of Financial Statements

On 30 April 2019, the MOF issued the “Notice on Amendment
and Issuance of the 2019 Format of Financial Statements of
General Enterprises” (Cai Kuai [2019] No. 6) (“New Format of
Financial Statements”) to make amendments to the format of
financial statements of general enterprises. The New Format of
Financial Statements applies to non-financial companies that
adopt Accounting Standards for Business Enterprises for their
2019 interim financial statements and annual financial statements
as well as financial statements in the subsequent periods thereof.

(1) In the balance sheet, “notes receivable and accounts
receivable” will be split into “notes receivable” and
“accounts receivable”, and “notes payable and accounts
payable” will be split into “notes payable” and “accounts
payable”;

(2) In the balance sheet, “Receivables financing” is
added to present the Company’s notes receivable and
accounts receivable measured at fair value through other
comprehensive income as at the balance sheet date; “right-
of-use assets” is added to present the closing book value
of the right-of-use assets held by the Company as at the
balance sheet date; “lease liabilities” is added to present
the closing book value of the Company’s outstanding lease
payments as at the balance sheet date.
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In the income statement, “Less: Credit impairment loss” is
adjusted to “Add: Credit impairment loss (loss presented as

-"); and “Less: Asset impairment loss” is adjusted to “Add:
Asset impairment loss (loss presented as “-”).

In the investment income, “income from derecognition of
financial asset at the amortized cost” is added to reflect the
Company’s gains or losses arising from derecognition of
financial asset at the amortized cost due to transfer or other
reasons.

Adopting the New Format of Financial Statements only
affects the reporting items of the financial statements and
does no harm to the net profits and shareholders’ interests
of the Company. The Company makes adjustments to the
presentation of the aforesaid reporting items in the financial
statements as well as the comparative figures for the
comparable accounting period accordingly as per the New
Format of Financial Statements.

Non-monetary Asset Exchange

On 9 May 2019, the MOF issued the revised “Accounting
Standards for Business Enterprises No. 7 — Non-monetary Asset
Exchange” (“New Standards on Non-monetary Asset Exchange”),
which shall be effective from 10 June 2019. New Standards
on Non-monetary Asset Exchange provide that non-monetary
asset exchanges conducted before 1 January 2019 require no
retrospective adjustment, while those conducted during the
period from 1 January 2019 to the effective date shall be subject
to adjustment pursuant to the revised standards.
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The New Standards on Non-monetary Asset Exchange have
made amendments to the definition of non-monetary asset
exchange; clarified the scope of application of the standards;
stipulated the points in time for recognition of received assets and
derecognition of surrendered assets as well as the accounting
principles to follow where recognition of received assets and
derecognition of surrendered assets take place at different
points in time; provided more detailed accounting treatment of
non-monetary asset exchange; and put forward more relevant
disclosure requirements.

The implementation of the New Standards on Non-monetary Asset
Exchange does not have any material impact on the financial
statements of the Company for the current period.

Debt Restructuring

On 16 May 2019, the MOF issued the revised “Accounting
Standards for Business Enterprises No. 12 — Debt Restructuring”
(“New Debt Restructuring Standards”), which shall be effective
from 17 June 2019. The New Debt Restructuring Standards
provide that debt restructuring conducted before 1 January 2019
requires no retrospective adjustment, while that conducted during
the period from 1 January 2019 to the effective date shall be
subject to adjustment pursuant to the revised standards.

The New Debt Restructuring Standards have made amendments
to the definition of debt restructuring; clarified the scope of
application of the standards; revised the accounting treatment of
debt restructuring; and streamlined the disclosure requirements
on debt restructuring.

The implementation of the New Debt Restructuring Standards
does not have any material impact on the financial statements of
the Company for the current period.
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Other Explanations

1.

Repurchase, sale and redemption of shares

Considered and approved by the general meeting, the Company will
implement share repurchase and cancel the shares in accordance with
the compensation scheme for unfulfilled profit guarantee of the assets
underlying the material asset reorganization for the year 2018, with a
total number of 7,400,882 shares to be repurchased. The repurchase
has not yet been completed.

Neither the Company nor any of its subsidiaries had repurchased, sold
and redeemed any securities of the Company.

Audit Committee

The audit committee of the Board of the Company has reviewed this
interim report.

Compliance with the Corporate Governance Code

During the reporting period, the Company complied with all the
code provisions under the Corporate Governance Code as set out in
Appendix 14 to the Hong Kong Listing Rules.

Compliance with the Model Code

Having made specific enquires to all Directors and supervisors, the
Company confirmed that all Directors and supervisors have complied
with the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 to the Hong Kong
Listing Rules throughout the reporting period.
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VI CHANGES IN SHAREHOLDING OF ORDINARY SHARES AND
INFORMATION OF SHAREHOLDERS

l. Change in Share Capital

h Table of changes in shares

During the reporting period, there were no changes in the total number

BB - of shares and share capital structure of the Company.
(Z) RERMHESDER (I Changes in shares subject to trading moratorium
TRy
Unit: share
wmEH WED HEHR
RERERB HORERY MRRIBRERY BNRERH RERE RERE ERRIRE B
Number of
shares Increase in Number of
Number of released shares subject shares subject
shares subject  from trading to trading to trading
to trading moratorium moratorium moratorium at
moratorium at during the during the the end of Date of shares
the beginning reporting reporting  the reporting  Reason for released from
Shareholder’'s name of the period period period period  moratorium trading moratorium
RIEEE 25,097,588 15,000,000 0 10,097,588  JERREITRGD 20194 R17H
CLFG Non-public 17 April 2019
issuance
SRR 3,029,276 3,029,276 0 0 3ERFTITRID  2019F4H17H
Hefei Gaoxin Non-public 17 April 2019
Investment issuance
a5t 28,108,864 18,029,276 0 10,097,588 /
Total
— > | o Ve e . ol e ""‘
rf B AR S I |E AL
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Information of Shareholders

(—) BRER@EE : (I)  Total number of shareholders:
B E AR BRI A (F) 46,171(E P AR%46,126F + HIR45F)
Total number of holders of ordinary shares as at 46,171 shareholders (including 46,126 holders of A shares
the end of the reporting period and 45 holders of H shares)
(Z) BUEFREBARAT+BRE - AITBRE () Shareholdings of the top 10 shareholders and top 10 circulated
ARER (Sl PR & AR R R B 3} shareholders (or holders of shares not subject to trading moratorium) as
at the end of the reporting period
Bl R
Unit: share
At 2RRERER
Shareholdings of top ten shareholders
ERARERER
Pledged or frozen
BEARE
RREB(2R) BEMAEE  BRBREE K fl RERDBE REMRE HE RRME
Number of
Increase/ Number of shares held
decrease during shares at the subject to
the reporting  end of reporting trading  Status of Nature of
Shareholder (Full name) period period Percentage moratorium  shares Quantity shareholder
(%)
HKSCC NOMINEES LIMITED 0 248,730,699 44.43 0 XA - BINEA
Unknown Overseas legal
person
PERG B EARAEAR 0 115,115,830 2056 10007588 Eif 41000000 EAEEA
China Luoyang Float Glass (Group) Pledged State-owned legal
Company Limited person
PN ERE LR ARRERAR 0 71,365,976 1275 71365976 & 0 BBEA
Bengbu Design & Research Institute for Nil State-owned legal
Glass Industry person
HAMRERERAR 0 7,508,991 1.34 7508991 & 0 BEZEA
Triumph Science & Technology Co., Ltd. Nil State-owned legal
person
REERAENHBHERERARA 0 6,377,490 1.14 6377490 & 0 BEEA
Anhui Huaguang Photoelectricity Nil State-owned legal
Materials Technology Group Co., Ltd. person
AEEHERRESELT 0 3,029,276 0.54 0 & 0 BEEA
Hefei Gaoxin Development and Investment 0 Nil State-owned legal
Group Company* person
HERRMREMAERABRAR 0 1,877,247 0.34 18772471 & 0 BAEA
Yixing Environmental Technology Nil State-owned legal
Innovation Venture Investment Co., Ltd.* person
GRERRERAERAT 0 1,085,338 0.19 1065338 & 0 RERFEBEA
GCL System Integration Technology Co., 0 Nil Domestic non-
Ltd. state-owned
legal person
TEH -319,540 952,750 017 0 KA - RERAKA
Wang Jinnan () Unknown Domestic natural
person
ERMER TREEERAR 0 708,610 0.13 708610 & 0 BRFEEEA
China Triumph International Engineering Nil Domestic non-
. Co,, Ltd. state-owned
legal person
ke ..f - s e e e s il o
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Unit: share
AT AERERERRERER
Shareholdings of the top 10 holders of shares not subject to trading moratorium
ROBEERYE
Type and number of shares
FEERERY
RRAM® RERNEE BE gE
Number of circulating
shares not subject to
Name of shareholder trading moratorium  Category Quantity
HKSCC NOMINEES LIMITED 248,730,699  SEHNETIINVERR 248,730,699
Overseas listed foreign shares
RERG Y ERBRERRAEAR 105018242  ARBL@K 105,018,242
China Luoyang Float Glass (Group) Company Limited Ordinary shares denominated in
RMB
RENMEREB T ERHERERAR 69,000,000 ARKLEE 69,000,000
Bengbu Design & Research Institute for Glass Industry Ordinary shares denominated in
RMB
AREEHERRASEAR 3020276  ARELER 3,029,276
Hefei Gaoxin Development and Investment Group Ordinary shares denominated in
Company* RMB
Ti#E 952,750  ARMBELER 952,750
Wang Jinnan (T#) Ordinary shares denominated in
RMB
ERPREEBRRA 668,749 ARBLEMK 668,749
Hong Kong Securities Clearing Company Limited Ordinary shares denominated in
RMB
RER 533500 ARMBELER 533,500
Shi Xiumin (AFR) Ordinary shares denominated in
RMB
CHUK YEE MEN LIZA U/D 374,000 BN ETINERR 374,000
Overseas listed foreign shares
HER 368,300 ARBLEE 368,300
Zhao Fenfei (HETR) Ordinary shares denominated in
RMB
SRECH 336,000 ARELERE 336,000
Zhang Yanyu (3R3E5%)) Ordinary shares denominated in

RvB
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Explanation on related relationship or action acting in Among the top 10 shareholders of the Company, China Luoyang Float Glass (Group) Company

concert among the aforesaid shareholders Limited, Bengbu Design & Research Institute for Glass Industry, Anhui Huaguang Photoelectricity
Materials Technology Group Co., Ltd., Triumph Science & Technology Co., Ltd. and China Triumph
International Engineering Co., Ltd. are related parties or persons acting in concert as defined under
the Regulations for Disclosure of Changes in Shareholding of Listed Companies (* A RIBRERHR
ZEEBHBEEEINE"). The Company is not aware of any parties acting in concert or any related
relationship among other holders of circulating shares.

FRERENBERRR LR EE TR i

Explanations on preferential shareholders with voting None

rights restored and the number of shares held

i Notes:

1. HKSCC NOMINEES LIMITED# A& 1. Shares held by HKSCC NOMINEES LIMITED are held on behalf of various
RO EAD BIRKREZERFHE customers.
Ao

2. EBRREEFERARBAENARKE 2. The ordinary shares dominated in Renminbi held by Hong Kong Securities
EBIRAEIMEEERBESBBNE Clearing Co., Ltd. are held on behalf of overseas investors who held these
BREBEXGABEENATNARKL R shares via Northbound Trading in the Shanghai-Hong Kong Stock Connect.
B o

3. 20197 H18H @ RERILEFH A 3. As at 18 July 2019, the shareholder CLFG pledged 16,557,915 shares to
B E G 16,557,9150% » A% Triumph Group. Upon the pledge, CLFG has pledged 57,557,915 shares in
Bk BREERAERROEBE total.

7357,557,915/% °

A T LT




A+ EBRRERERRISRBERREFN

Number of shares held by top 10 holders of shares subject to trading moratorium and trading moratorium
EREFREROBITLTRZER

Shares subject to trading moratorium
available for listing and trading

7
Unit: share

BENERE TLF FigH L
R AREFRGBRRER HRERDEE RXBEH XEROBE REHGYT
Name of holders of Number of shares ~ Time available Number of additional
shares subject to held subjectto  for listing shares available for  Trading
No. trading moratorium trading moratorium  and trading listing and trading  moratorium
1 HEREIPERBER 10,097,588 2021F4A17H 10,097,588 EEITARZ HiL36E A TFHEZE
BREMERLA
China Luoyang Float 17 April 2021 Non-transferable within 36
Glass (Group) months from the completion
Company Limited date of the issuance
2 BB EEARAR 7,508,991 202144 A17H 7,508,991 HEITHERZ ALE36EATSER
Triumph Science & 17 April 2021 Non-transferable within 36
Technology Co., Ltd. months from the completion
date of the issuance
3 ZRES KRB ERE 6,377,490 202144 A17H 6,377,490 B EITHRZ BIL36EATSER
SEAERAF
Anhui Huaguang 17 April 2021 Non-transferable within 36
Photoelectricity months from the completion
Materials Technology date of the issuance
Group Co., Ltd.
4 M IR IR TR 2,365,976  20216F4A17H 2,365,976 BEITRARZ BiL36EATIFEZE
b AR AR
Bengbu Design & 17 April 2021 Non-transferable within 36
Research Institute for months from the completion
Glass Industry date of the issuance
5 HERRBHRAIFAI% 1,877,247 2021%4A17H 1,877,247  BEITHERZ AR36(EATEHEZR
REBRARA
Yixing Environmental 17 April 2021 Non-transferable within 36
Technology Innovation months from the completion
Venture Investment date of the issuance
Co., Ltd.*
6 EERR RN AR 1,065,338 202154 A17H 1,065,338 B EATHERZ HAE36(E A T3
NG
GCL System Integration 17 April 2021 Non-transferable within 36
Technology Co., Ltd. months from the completion
date of the issuance
7 PEEMBRIE%E 708,610 202154 [17H 708,610 HE{T#R 2 AE36EATHEE
BRARAE
China Triumph 17 April 2021 Non-transferable within 36

IR B R R R — BT BIA

9

Explanation on related
relationship or action acting in
concert among the aforesaid
shareholders

International
Engineering Co., Ltd.

months from the completion
date of the issuance

FRRGEARBEEEERAETAFRTEMHERBETERAMRARARIAF - ZREXALEMHR

REBEARAA  EMBERERAR  THEMERIRERAERARNIEFEBBER - BR

(EMARIREFREBEERBERIE PREN—BITBA -
China Luoyang Float Glass (Group) Company Limited, Bengbu Design & Research Institute for
Glass Industry, Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd., Triumph
Science & Technology Co., Ltd. and China Triumph International Engineering Co., Ltd. are related
parties or persons acting in concert as defined under the Regulations for Disclosure of Changes in

Shareholding of Listed Companies (“ LA R EFREE) 5 S W EEEBILE").
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
Changes in shareholdings
N/A

Changes in Directors, Supervisors and Senior Management

Name Position Change
Zhang Rong Executive director Elected
Chen Yong Non-executive director Elected
Ren Hongcan Non-executive director Elected
Zhang Yajuan Independent director Elected
Li Wenge Supervisor Elected
Liu Tianni Former independent director ~ Resigned
Ren Hongcan Former supervisor Resigned

As at 4 March 2019, Mr. Zhang Rong was elected as the new executive
director of the ninth session of the Board, Mr. Chen Yong and Mr. Ren
Hongcan were elected as the new non-executive directors of the ninth session
of the Board and Ms. Zhang Yajuan was elected as the new independent non-
executive director of the ninth session of the Board; Mr. Li Wenge was elected
as the new supervisor of the ninth session of the Supervisory Committee, in
each case, at the 2019 first extraordinary general meeting of the Company.
Mr. Liu Tianni, the former independent non-executive director, and Mr. Ren
Hongcan, the former supervisor, resigned due to the expiration of their terms
of office.

Other Explanation

As at 30 June 2019, none of the Directors, supervisors or senior management
of the Company and their respective connected persons to the knowledge
of the Directors had any interest nor short position in the shares, underlying
shares or debentures of the Company or its associated corporations which
was required to be entered in the register of interest kept by the Company
pursuant to section 352 of the Securities and Futures Ordinance; or required
to be notified to the Company or the Hong Kong Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers.
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g s ES l. Financial Statements

EHEEERBR Consolidated Balance Sheet

mELEN  RIEIERNBR AR 201946 A30H iy oo BEARK

Prepared by: Luoyang Glass Company Limited* 30 June 2019 Unit: Yuan Currency: RMB

201946300 20184 12H31H

HH ltem Bzt Note 30 June 2019 31 December 2018

REEE Current assets:
ERES Cash and cash equivalents 7.1 VIA 341,798,905.48  276,132,689.62
EREE Notes receivable N2 V|2 164,206,082.50  168,650,511.63
FEURBR TR Accounts receivable 7.3 VI.3 683,842,432.84  492,277,446.70
FEUGRIERLE Accounts receivable financing N4 VI.4 94,430,290.10  104,046,358.38
TEfFRIE Prepayments 7.5 V1.5 75,956,572.19 62,462,228.34
E i R Other receivables 7.6 V1.6 83,216,759.64 46,186,737.52
EXSS Inventories N7 V1.7 276,305,636.93  245,395,799.98
HibRBhEE Other current assets 7.8 V1.8 62,877,710.02 70,237,506.22

RBEEAT Total current assets 1,782,634,389.70 1,465,389,278.39

ERBEE - Non-current assets:
REAEUGR Long-term receivables 7.9 V1.9 55,000,000.00 55,000,000.00
Htiesmn TAKRE Other investments in equity instruments 7510 V10
BEEEE Fixed assets 11 V11 1,735,882,577.02  1,915,114,403.91
EETRE Construction in progress JN12 V112 912,462,750.90 680,485,100.59
W|AE Intangible assets 7N.13  VI13  351,887,013.19  356,370,051.76
FETH Research and development expenses N 14 VI.14 23,809,384.69 15,075,276.42
REIFFSEE A Long-term deferred expenses N5 V15 7,746,854.91 7,923,897 .51
EEMEHREE Deferred income tax assets 7516 V116 6,300,745.55 6,109,809.23
HEf3EmeEE Other non-current assets NA7 VAT = 2,714,102.55
IERBEEART Total non-current assets 3,093,089,326.26 3,038,792,641.97

EEMAG Total assets 4,875,723,715.96  4,504,181,920.36
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Consolidated Balance Sheet (Continued)

MRBLENL  RISHIBIRIDBIRAR] 201956 H30H By T BEARK
Prepared by: Luoyang Glass Company Limited* 30 June 2019 Unit: Yuan Currency: RMB
201946 H30H 2018 12A31H

BE ltem HizF  Note 30 June 2019 31 December 2018
REAE: Current liabilities:

FEHEIE Short-term borrowings 7818 VI.18 1,146,130,907.32 851,888,356.04

AN ESE Notes payable 7519 V19 377,558,490.40 305,058,652.43

FEATBRFK Accounts payable 7x.20  VIL.20 683,405,602.83 678,096,403.19

SRR T 5T A Employee compensation payable N2l vt 16,424,201.92 24,115,765.81

FER & Taxes payable N22 V22 19,222,802.00 18,769,988.13

HA R Other payables 7R.23 V.23 382,110,126.51 387,488,441.66

Hep - ERFIE Including: Interest payable - 3,971,724 .81

aRafRE Contract liabilities N.24  VI24 23,236,818.14 29,020,814.15

—FRIEBNERBERE Non-current liabilities due within one year  73.25  VI.25 291,613,166.01 236,037,605.59

mEBEAF Total current liabilities 2,939,702,115.13  2,530,476,027.00
FREEME Non-current liabilities:

RN Long-term borrowings .26 V.26 466,472,552.79 521,429,305.35

FEIEU Deferred income N.27 VI.27 105,626,850.62 106,935,486.80
kRBEBEEE Total non-current liabilities 572,099,403.41 628,364,792.15
BEER Total liabilities 3,511,801,518.54  3,158,840,819.15
FEEER(RRRER) : Owners’ equity (or shareholders’ equity):

BUWE A (S A) Paid-up capital (or share capital) 7R.28 V28 559,797,391.00 559,797,391.00

BARRE Capital reserve 7829 vi29  1,971,137,887.30  1,971,137,887.30

BB NTE Surplus reserve 7300 V30 51,365,509.04 51,365,509.04

AR B Undistributed profit 7N.31 VI3t -1,321,453,106.67 -1,337,084,302.73
HERBATGMEEER Total equity attributable to owners of the 1,260,847,680.67  1,245,216,484.61

(R RHER) BT parent company (or shareholders’ equity)
DYAR R Minority interests 103,074,516.75 100,124,616.60
e &R (RRFRER)EFT Total owners’ equity (or shareholders’ equity) 1,363,922,197.42  1,345,341,101.21
SEMATEEER (BRERER) Total liabilities and owners’ equity (or 4,875,723,715.96  4,504,181,920.36
st shareholders’ equity)
EERFA - FEEBFIEBEA - BIEEREAN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
BRI B FRE#
Zhang Chong Ma Yan Chen Jing
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Balance Sheet of the Company

REEN  RSRBRNHERAR
Prepared by: Luoyang Glass Company Limited*

HHE

ltem

20196 A30H
30 June 2019

Bl T BB AREK

Unit: Yuan Currency: RMB

201956 A30H
30 June 2019

20185 12A31H

31 December 2018

RBEE :
Y B R
MR IRRE
AR
HAREAR

Hep : RS

Current assets:
Cash and cash equivalents
Accounts receivable
Accounts receivable financing
Prepayments
Other receivables
Including: Interest receivable

138,014,603.01

234,580,936.31
2,899,232.08
34,645.79
225,272,381.22

107,734,602.60

194,884,664.69
8,859,660.98
67,501.58
343,017,501.55

HibRBhEE Other current assets 1,563,404.01 111,464.47
REBEEA Total current assets 602,365,202.42 654,675,395.87
FRBERE : Non-current assets:

RHEAFEUGR Long-term receivables 55,000,000.00 55,000,000.00

RERIERE Long-term equity investments 1,828,841,658.35  1,690,841,658.35

EFE&E Fixed assets 2,072,474.73 2,179,571.19

mEE Intangible assets 33,610,482.55 34,013,794.93

RESFEERA Long-term deferred expenses = 54,000.00
*RBEEAT Total non-current assets 1,919,524,615.63  1,782,089,024.47
BEEA Total assets 2,521,889,818.05  2,436,764,420.34
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Balance Sheet of the Company (Continued)

REEN  RSRBRNHERAR 201956 H30H By T BEARK
Prepared by: Luoyang Glass Company Limited* 30 June 2019 Unit: Yuan Currency: RMB
201946 H30H 2018 12A31H
BE Item HizF  Note 30 June 2019 31 December 2018
REAE: Current liabilities:
FRERfE R Short-term borrowings 305,860,000.00 224,284,000.00
AGEE Notes payable 217,000,000.00  160,000,000.00
FE A BRR Accounts payable 39,452,828.15 4,767,691.66
ARAE Contract liabilities 5,387,197.81 9,166,122.06
IR 1<} B T 5 Employee compensation payable 4,701,918.86 7,023,662.82
FEXXHE Taxes payable 370,410.51 367,234.35
H b e R Other payables 441,188,421.49 634,347,385.84
Hehp: ERFIR Including: Interest payable - 646,964.51
—FRIEHAOERBEE Non-current liabilities due within one year 5,355,714.69 610,104.27

REBAEAF Total current liabilities 1,019,316,491.51  1,040,566,201.00
ERBEE Non-current liabilities:

REBER Long-term borrowings 265,049,449.41 200,000,000.00
FkARBABEET Total non-current liabilities 265,049,449.41 200,000,000.00
&EEF Total liabilities 1,284,365,940.92  1,240,566,201.00
FrE&EER (SRRER) ! Owners’ equity (or shareholders’ equity):

BEWE AR (FHA) Paid-up capital (or share capital) 559,797,391.00 559,797,391.00

BARRE Capital reserve 1,950,590,599.30  1,950,590,599.30

BEANTE Surplus reserve 51,365,509.04 51,365,509.04

ROBFHE

Undistributed profit

-1,324,229,622.21

-1,365,555,280.00

& (RRRER) AT Total owners’ equity (or shareholders’ equity)

1,237,523,877.13

1,196,198,219.34

BEMAAEER (SRRER) Total liabilities and owners’ equity (or

At

shareholders’ equity)

2,521,889,818.05

2,436,764,420.34

JEERRA - FEESFIEBEA -
Legal representative: Person in charge of accounting:
R BR
Zhang Chong Ma Yan

DATHIBEEA
Person in charge of accounting department:
BRER
Chen Jing



BHFIER

Consolidated Income Statement

2019 1-6 A
January-June 2019

By o BEARE
Unit: Yuan Currency: RMB

2019 ¥ FE  2018FFFE
EHE ltem Ktit  Note Half year of 2019  Half year of 2018
—. EEHRA I. Total revenue 859,386,141.43  702,362,390.74
Hep : B2A Including: Revenue 7N.82  VI.32  859,386,141.43  702,362,390.74
. BEERK Il. Total operating costs 856,068,906.30  675,965,348.97
Hep - &R Including: Operating costs 7N.82  VI.32  687,191,474.77  518,623,907.37
i BT hn Taxes and surcharges 7%.33  VI.33 12,161,659.05 10,712,485.92
HEER Selling expenses 7N.34  VI.34 27,898,577.87 21,923,965.83
BEER Administration expenses  73.35  VI.35 51,131,055.26 46,521,293.38
e E R Research and
development
expenses 7N.36  VI.36 30,735,729.09 38,443,281.67
WBER Finance expenses 7N.37  VI37 46,950,410.26 39,740,414.80
Her: FISER Including: Interest expenses 40,478,584.53 32,742,684.84
FB U A Interest income 1,756,094.19 299,301.46
oo B ies Add: Other income 7338 VI.38 9,277,934.32 7,120,982.47
ERREIB K (BKLAT-I571ES) Impairment losses of credit (loss is
represented by “-”) 7%.39  VI.39 -1,383,725.31 4,173,671.55
BEREBRKGEERU-I5ET) Impairment losses of assets (loss is
represented by “-”) 7840 VI1.40 - -6,849.19
BERE WS (BRUA-57871) Gain on disposal of assets (loss is
represented by “-”) 741 VL4 12,318,957.84 131,075.15
=. BEFBEBERU-15RET) Il. Operating profit (loss is represented
by “”) 23,530,401.98 37,815,921.75
JIER—ELIN PN Add: Non-operating income N.42 V42 1,538,461.08 1,775,280.73
R BN Less: Non-operating expense 7N.43 V143 1,913,959.04 211,374.72
9. R84 %E (BEAE - I5RES) V. Total profit (total loss is represented
by “”) 23,154,904.02 39,379,827.76
W EREA Less: Income tax expenses 7NA44 V44 4,573,807.81 11,139,879.23

L s i o, D, Vo i s, s e oy, .
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Consolidated Income Statement (Continued)

2019 1-6 A
January-June 2019

ltem Kzt Note

BT WEARK
Unit: Yuan Currency: RMB

2019 ¥ FE  2018FFFE
Half year of 2019  Half year of 2018

T FRECEEE-I5RET)
(—) BRERERENENER

FrBQ 23N OFE 1A
[- ISR 1)

(D) BFrEREBEENA
1. BBRERARBERAF
B OFEIEIAL- 5% A
51))

2. LEIFRBECFEENL

[- IS8R 71)

V. Net profit (net loss is represented
by “7)
(I) Classified on going concern
basis
Net profit from continued
operation (net loss is
represented by “-”)
(I1) Classified by ownership
1. Net profit attributable to the
owners of the Company
(net loss is represented
by “-")
2. Profit or loss attributable to
minority interests (net loss

18,581,096.21 28,239,948.53

18,581,096.21

28,239,948.53

15,631,196.06 21,977,671.03

is represented by “-”) 2,949,900.15 6,262,277.50
N HttGEWRNB & 38 VI. Oher comprehensive income net of
tax
t. FEWEEE VII. Total comprehensive income 18,581,096.21 28,239,948.53
BENEARMEEN Total comprehensive income
AW attributable to owners of the

BENDBERNGS W B

Company
Total comprehensive income

15,631,196.06 21,977,671.03

attributable to minority interests 2,949,900.15 6,262,277.50
N SR VIIl. Earnings per share:
(—) EAEFRUECT ) () Basic earnings per share
(RMB/share) 0.0279 0.0395
(=) WmESRWECDHK) (1) Diluted earnings per share
(RMB/share) 0.0279 0.0395
EFEREA - FEBITIEREA - EATHBEEA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R B R
Zhang Chong Ma Yan Chen Jing




FARFER

Income Statement of the Company

2019 1-6 A
January-June 2019

By T B2 ARK
Unit: Yuan Currency: RMB

20195 ¥ FE  2018FHFE
EHE ltem Ktit  Note Half year of 2019  Half year of 2018
—. BEERA I.  Revenue +=4 XIll.4 168,701,859.45 95,220,475.78
A EEMA Less: Operating costs +=4 X4 167,167,323.94 93,268,219.61
i B an Taxes and surcharges 479,085.17 1,808,074.05
HEBHA Selling expenses 228,144.82 289,822.76
EEBA Administration expenses 5,859,579.75 7,831,861.37
M ER Finance expenses 14,101,401.01 15,262,010.17
Her: FISER Including: Interest expenses 21,722,026.93 15,876,387.44
FLEMA Interest income 7,734,797.10 690,274.80
s Eaples Add: Other income 232,307.00
BB e (1B K LAT- 1SRRI Investment income (loss is
represented by “-") +=5 X5 60,000,000.00  64,557,772.91
ERREB K (BKLAT-I5RIES) Impairment losses of credit (loss is
represented by “-") 200,644.57 614,549.07
BERE W (BRUA-I57B71) Gain on disposal of assets (loss is
represented by “-") 26,325.18 1,181,645.71
. BEFBERU-15RES) Il. Operating profit (loss is represented
by “-") 41,325,601.51 43,114,455.51
s EEIMEA Add: Non-operating income 56.28 211,035.14
W EEEINT Less: Non-operating expense 52,054.86
=. FBAsEERAE-I5RES]) 1. Total profit (total loss is represented
by “-”) 41,325,657.79 43,273,435.79
0. SFRECEEELU-15RES) IV. Net profit (net loss is represented by
“) 41,325,657.79 43,273,435.79
SFELEFABOEEBUA-SE  Net profit from continued operation
%) (net loss is represented by “-”) 41,325,657.79 43,273,435.79
i HittfRE R NBEFE V. Other comprehensive income net of
tax
N FEWRHAE VI. Total comprehensive income 41,325,657.79 43,273,435.79
+. BRI : VII. Earnings per share:
(—) EARERWEECTER) () Basic earnings per share
(RMB/share)
(=) WSS BK) (Il) Diluted earnings per share
(RMB/share)
ETERERA - FTEEBIIEBEAN - BIHEEREA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
P B FRER
Zhang Chong Ma Yan Chen Jing




BHASRER

Consolidated Cash Flow Statement

2019 1-6A iy o BEARK

January-June 2019

Unit: Yuan Currency: RMB

20195 ¥ FE  2018FHFE
EHE ltem Kiit  Note Half year of 2019  Half year of 2018
— RETHELENRESRE Cash flows from operating activities:
HEMMm  RREBEEINRe Cash received from sale of goods or
rendering of services 348,541,965.92 505,851,432.02
W BB B R R Tax refunds received 1,530,948.21 2,669,017.17
WEI B RE A RERES Other cash received from activities
related to operation 7845 VI1.45 26,060,808.89 8,641,685.83
KRB G IMANG Subtotal of cash inflows from
operating activities 376,133,723.02 517,162,135.02
BEEM  BEXEBHINHRE Cash paid for purchase of goods
and services rendered 334,027,302.11 442,219,267.54
SRGEBTARABRTZHH Cash paid to and on behalf of
B employees 112,998,300.13 93,074,618.07
XIS BIBERE Tax payments 36,359,649.16 40,094,190.76
SR EMELEEDHEBRES Other cash paid for activities related
to operation 7845 VI.45 37,602,177.85 17,114,622.90
ERENIR GG Subtotal of cash outflow from
operating activities 520,987,429.25 592,502,699.27
KERBEANRENEFRE Net cash flow from operating
activities -144,853,706.23 -75,340,564.25
ZRETHELENRESRE - Cash flow from investment activities:
BREETFAE B EEMEM Net cash received from disposal of
REERDMNESFE fixed assets, intangible assets
and other long-term assets 14,252,170.15 -
WEIHmERICE ZEARNERS Other cash received activities
relating to investment 745 V1.45 18,117,140.63

REEBBDRSHMANG

B RETEE  EBEEEMHM
RPEESNNRS

REFBRSMB /DT

REERHEENRSNEFHR

Subtotal of cash inflows from
investment activities

Cash paid for the acquisition and
construction of fixed assets,
intangible assets, and other long-
term assets

Subtotal of cash outflows from
investment activities

Net cash flow from investment
activities

14,252,170.15

74,209,579.97

74,209,579.97

-59,957,409.82

18,117,140.63

118,519,695.42

118,519,695.42

-100,402,554.79




BHRERERE)

Consolidated Cash Flow Statement (Continued)

2019 1-6 A
January-June 2019

BT BEARK
Unit: Yuan Currency: RMB

SEEPRS AL/

BEERDEENRSNEFR

Subtotal of cash outflows from
financing activities

Net cash flow from financing
activities

1,012,220,285.74

213,833,904.78

2019F ¥ EE  2018F¥FE
EHE ltem Ktit  Note Half year of 2019  Half year of 2018
= BETHELENRERE ! lll. Cash flows from financing activities:
BSERERNES Proceeds from loans 977,860,000.00  455,500,000.00
WEIHmEREE ZEHEHRES Other cash received from activities
relating to financing 7N.45 VI.45 248,194,190.52 213,210,823.26
EEEBHRSMANET Subtotal of cash inflows from
financing activities 1,226,054,190.52 668,710,823.26
EREBINNEE Cash paid for repayments of
borrowings 689,780,177.44 495,781,773.73
AEERF - FESES LR Cash payment for distribution
& of dividends and profits or
repayment of interest 43,231,912.87 32,215,589.37
TRNEMEEERHEHRNES Other cash payments related to
financing activities 7N.45 VI.45 279,208,195.43 86,165,892.16

614,163,255.26

54,547,568.00

o | ._‘1_.' S Ry Y

M. ERESEBHESRBESZEWM V. Effect of exchange rate changes on
2 cash and cash equivalents 112,942.21 53.70
T RERBRLSEEYFIEME V. Netincrease in cash and cash
equivalents 9,135,730.94  -121,195,497.34
o BIER e KR HE YR Add: Opening balance of cash and
cash equivalents 160,068,348.62 198,797,788.08
N BRRERRSEEYHRE VI. Closing balance of cash and cash
equivalents 169,204,079.56 77,602,290.74
EERERA - FEBIIEERA - BIEIEREN -
Legal representative: Person in charge of accounting: Person in charge of accounting department:
(23 Bk FR R
Zhang Chong Ma Yan Chen Jing
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BARRERER

Cash Flow Statement of the Company

2019%1-6 A
January-June 2019

By T BEARE
Unit: Yuan Currency: RMB

20195 ¥ FE  2018FHFE

EHE ltem Kiit  Note Half year of 2019  Half year of 2018
— RETHELENRESRE Cash flows from operating activities:
HEMMm  RREBEEINRe Cash received from sale of goods or

WE B SR Em s B RS

LRI S IMA/ NG

rendering of services

Other cash received from activities
related to operation

Subtotal of cash inflows from

23,434,798.38

11,079,103.62

53,148,277.00

39,883,041.15

operating activities 34,513,902.00 93,031,318.15
BEED  BEXEBINHRE Cash paid for purchase of goods

and services rendered 5,548,780.44
THEE T AR BT S Cash paid to and on behalf of

MRE employees 7,145,703.58 8,175,903.64

XS BIERE Tax payments 515,656.34 2,543,491.32
TR EMELEEDHERAS Other cash paid for activities related

to operation 20,755,532.64 36,646,792.98
ERENIR @M/ NE Subtotal of cash outflow from

operating activities 38,965,673.00 47,366,187.94
KERBEANRENEFRE Net cash flow from operating

activities 548,229.00 45,665,130.21

—. RETHEENBESRE Cash flow from investment activities:

B B At B B )R B B RARIR © Other cash received from activities

relating to investment - 18,117,140.63
RERSHRERANG Subtotal of cash inflows from

investment activities - 18,117,140.63
KRES RS Cash paid for investment 138,000,000.00 70,000,000.00
RERSR SR E Subtotal of cash outflows from

investment activities 138,000,000.00 70,000,000.00
REZRDEENR S REFEE Net cash flow from investment

activities -138,000,000.00 -51,882,859.37

i . o N A il s

4 -
v &
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BARRERERE)

Cash Flow Statement of the Company (Continued)

2019 1-6 A Bz oo BEARE

January-June 2019 Unit: Yuan Currency: RMB

20195 ¥ FE  2018FFFE

EHE ltem Ktit  Note Half year of 2019  Half year of 2018
= BETHEENESRE lll. Cash flows from financing activities:

RSERRE RS
W B RS EESHERNRS

Proceeds from loans

Other cash received related to
financing activities

Subtotal of cash inflows from
financing activities

EREHREF/ANGT

EREEIMNNES Cash paid for repayments of
borrowings
AEEREF - F B ES TR Cash payment for distribution
EofEk of dividends and profits or

repayment of interest

Other cash payments related to
financing activities

Subtotal of cash outflows from
financing activities

SNEMEESEEHEHNRS

BEEHREMR L

SREHELNRSREFH

Net cash flow from financing

375,860,000.00

1,182,574,374.46

1,558,434,374.46

224,477,855.86

10,903,081.46

1,150,384,690.80

1,385,765,628.12

235,084,000.00

469,544,537.84

704,628,537.84

342,561,214.41

6,087,032.33

381,081,023.64

729,729,270.38

activities 172,668,746.34 -25,100,732.54
M ERSHHESRESEEY V. Effect of exchange rate changes on
0k cash and cash equivalents 25.07 53.70
i ReRBLEEYFEME V. Net increase in cash and cash
equivalents 35,217,000.41 -31,318,408.00
B e KR FE YR Add: Opening balance of cash and
cash equivalents 36,334,602.60 51,344,789.07

N HRRERASEEWHRE VI. Closing balance of cash and cash

71,551,603.01

20,026,381.07

equivalents
EFEREA - FEEFIEBEA -
Legal representative: Person in charge of accounting:
R BR
Zhang Chong Ma Yan

P S L ._‘1_.' S Ry Y

BEHIERAA -

Person in charge of accounting department:
BRE
Chen Jing
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EOFEE SR Consolidated Statement of Changes in Owners’ Equity

20194 1-6 By T BEAREK
January-June 2019 Unit: Yuan Currency: RMB
MYFHEE
Half yearof 2019
BENEDRAEERE
Atrbutabl o ounersofte Parent Compeny
EfeRaIR
Oterequiy isiumens Ehah
Rikh R [3: 3 Ak Other -HARER i
Pdincapld  Preferentl Pemetie i &0 BOERR  ompehensie ik EHME Genenlik #RAE i N JRERER Todl
L ltem (orshare capia) shares bonds Others~ Captalreserve Less: reasurystock iome Speciareseve  Supls reserve provisions - Undstbuted proft Others Subtolal  Minorty inerests ~~— owners equty
- LESRRE | Balance atthe endof st year  539,797,391.00 197115788730 51,36550004 133708430273 124521640461 10012461660 134534110121
I REBIBE Il Blancet e begiang of
theyear 559,797,391.00 1971137 86730 5136550004 1.387,084.302.73 124521648461 10012461660 134534110121
S BEEREESE Il Changeforheperod
(AW 53 (decreasesindeated by
) 15,831,196.06 16,631,196.06 204890015 18561,09621
[-) FRhegE () Tote comprefiensiie
incame 16,831,196.06 16,631,196.06 204990015 18,561,09621
() BEERAMES () Owners contoion
s and deceasein
caplel
[5) #ER (1) Prft disibuton
[B) EARERE (V) emalcarylomrd
& of owners equy
[B) 2REE V) Specilesene
B AEEfHE V. Blancet e end ofhe
perod 569,797,391.00 1971137 86730 5136550004 -1.21453,106.67 126084768067 10807451675 1363922,17.42

s 4 ¥l
v‘l‘m-_n_‘_r; A i ] 41 1 st S 0 s e ) 0 Lty s

AT 7

'Y gy / I
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B AERSRBR(E)

Consolidated Statement of Changes in Owners’ Equity (Continued)

2019 1-6 A
January-June 2019

By T B AREK

Unit: Yuan Currency: RMB

A1BEHER
Halfyear of 2018
ERNSLfAEER
Atributable to owners of the Parent Company
REREIA
Other equiy nstuments Hhhans
RUHEA(ER) .27 AR B EER Otrer -RARER fRaREARH
PaicHncapiel  Preferentl Pereuel i EADE  LessTreasuy  comprehensive BERE BHME  Geewlrisk  RAWAR it Mt HERRER Total
i1 Item orshare captal) shares bonds Others ~ Capital reserve stock income  Specalreserve  Surplus resenve provisions - Undistiouted profit Others Sublotal  Minorty nterests ~ owners”equity
- LEERBE | Baceatteendoflest
year 526,766,875.00 1,488.406,708.39 51,365,509.04 1,507,309 946.07 559,130,146.36 559,139,146.36
1 HHRAE Add: Changes n accounng
polices -11,706.971.58 170697158 270817926 1441515084
F-#HTE%  Business combinalon
B under common
control 403439,160.51 169,109.340.71 51254850122 21450130852 787.049.807.74
o REEURE Il Balance t the beginning of
the year 526,766,875.00 1,891,845,868.90 51,365,500.04 -1.340,097,576.94 1,118.980676.00 21179312726 1,331,73803.26
= REEREBABERY 1. Change forthe peiog
W85 (decrease s indicated by
) 33,030516.00 87,715,63341 21,971 871.08 1427238044 11166840017 31,085.420.27
() GedEER () Totel comprehensive
income 2,971 671.08 2A977608 626227750 2823994853
() FEERARE (1) Owners'contiouion
YRR and decrease n
captal 33,030516.00 87,715,63341 12074614941 41793067767 281547174
1. HEARA 1. Ordinary shares
Rk contiouted by
owners 33,030516.00 84,900,161.67 11793067767 11793067767 000
2 i 2. Others 281547174 281541174 281547174
(F) FiErE () Proft cistibution
() FEEEEAS (V) Intemalcany-
= fovard of wners
equiy
(B) ZHRE V) Special eserve
B 188758 IV, Belance at theend o the
period 569,767,391.00 1,979,561,50231 51,365,500.04 -1.328,018.90591 126270449644 10012472709 136282922353
JEERRA - FTEEIITEBEAN - DATHBERA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R BR BRER
Zhang Chong Ma Yan Chen Jing




BARMEEREEZH X

Statement of Changes in Owners’ Equity of the Company

Add: Changes in accounting polices

Effects of conection of prior period errors

20194 1-6 By T BEAREK
January-June 2019 Unit: Yuan Currency: RMB

NOEYER

Halfyear of 2019

RbEE1R
Other equy nstuments LS

.57 A8 o EER Other ik cchl
Prefrentl Perpetuel -t udt Less: comprefiensive SEHE BulE #ARAE Totel
shares bonds Others ~ Caplalresee  Treasury stock income  Specialreserve  Suplusresenve  Undistibuted profit  owners' equity
1,950590599.30 5136350004 -1.365,555,26000  1,196,198.219.%4
1950,590,599.30 5136550004 -1,365,555.280.00  1,196,198219.34

= KEERRBLEEIN I . Change forthe period (decrease s indicated by ')

(1) Owners' coniribution and decrease in capital

(V) Internal carry-onward of owners' equiy

HIBHTTY 43585779
HIBETTY 413585779

=

1,850,590,599.30 5136550004 -1.32422062221  1.287,523877.18

A e g s S N o S s sl s i s
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BRABAMAEEREEBR(H)

Statement of Changes in Owners’ Equity of the Company (Continued)

20184 1-6 By T B AREK
January-June 2018 Unit: Yuan Currency: RMB
ANBELEE
Halfyear of 2018
RbEEIR
Other equy nstuments LS
RighERs) 533 KR o EsR Otter FEdRRSH
Paidn capll Preferentl Perpetuel -t E50E Less: comprefiensive SEHE BalE #ARAE Totel
&8 tem (orshare capital) shares bonds Others ~ Caplalresee  Treasury stock income  Specialreserve  Suplusresenve  Undistibuted profit  owners' equity
- LEERGE I, Balanceat e end o st yeer 52676687500 126869276904 SIS0 13062670883 43055809976
- GHRER Add: Changes i acoountng poies 754020 754020
HEEERE Efects of correction of pror period erors
Z. RERIRE 1. Balance at the beginning of the year 526,766,875.00 1,268,692,769.04 5136550004  1,396,73459352  450,090,559.56
I RBEREBLEMION-RER) M1l Change for the period (decrease is indcated by *") 33,030516.00 68945,000.10 432134379 765,748,951.89
() GEkEsE () Total comprehensive income BIBAETY B3ABTY
() HEERARR)ER (I Owners conirbuion and decrease in capita B030516.00 689,445,000.10 247551610
1. FEARANERR 1. Ordinary shares contuted by onners 303051600 686,629528.36 T19,660,04436
2 i 2 Other 281547174 281547174
[5) HEAE (1) Proft distibuion
() fakEangss (V) Itemal camyonward of owners equity
() ERE (V) Special reserve
" £ (V) Others
M AESRSE V. Balance at the end ofthe period 559,797,391.00 1,958,137,769.14 5136550004  1,353461,157.73 121583951145
JEERRA - FEBITIEBEA - BAEEEEA
Legal representative: Person in charge of accounting: Person in charge of accounting department:
R 4 (03
Zhang Chong Ma Yan Chen Jing
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559,797,391f% °

FUBRRELARREFTSREAE
i o

Company Profile

Company Overview

Luoyang Glass Co., Ltd. was incorporated in Henan Province of the
People’s Republic of China as a joint stock limited company on 6 April
1994. On 29 June 1994, the Company issued overseas-listed foreign
invested H shares and was listed on the Stock Exchange of Hong Kong
Limited; on 29 September 1995, the Company issued ordinary A shares
dominated in RMB and was listed the Shanghai Stock Exchange.

The registered address of the headquarter of the Company is No. 9,
Tang Gong Zhong Lu, Xigong District, Luoyang, Henan Province. The
Company is engaged in the glass manufacturing industry. The scope
of business includes development, production, manufacture and
installation of information display glass segment, new energy glass,
photoelectric material for functional-glass category and its processed
products and components, relevant materials, mechanical equipment
and its electric appliances and accessories, relevant technical
consultancy and technical services, as well as sales and after-sales
services of self-produced products.

As of 30 June 2019, the total share capitals of the Company were
559,797,391 shares.

This financial statement is reported upon the approval of the Board of
the Company.

2. AYBHRERSE Scope of Consolidated Financial Statements
FF FARER 78
No. Name of subsidiaries Abbreviation
1 R EEEMBEEREEAR REPIRIB
CLFG Longmen Glass Co., Ltd. Longmen Glass
2 REEERGREEEFHIEERAF EERE
CLFG Longhai Electronic Glass Co., Ltd. Longhai Glass
3 RPN ESBRTM AR AR R ER
Bengbu CNBM Information Display Material Co., Ltd. Bengbu CNBM
4 riEM OBRS) L EMEI AR AT BERZSemt
CNBM (Puyang) Photoelectric Material Co., Ltd. Puyang Photoelectric Material
5 M (BRE)FTRERER A A SIEFTREIR
CNBM (Hefei) New Energy Co., Ltd. Hefei New Energy
6 B R A AR B R A R R TR A R TRt AR
CNBM (Tongcheng) New Energy Materials Co., Ltd. Tongcheng New Energy
7 R (BEE) ML RAR AR BHEERLR

CNBM (Yixing) New Energy Resources Co., Ltd. Yixing New Energy
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BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Basis of preparation

The financial statements of the Company have been prepared on a
going concern basis in respect of the actual transactions and events
in accordance with the requirements of the Accounting Standards for
Business Enterprises — Basic Standards and the detailed accounting
standards (the “Accounting Standards for Business Enterprises”)
issued by the Ministry of Finance, and based on the following significant
accounting policies and estimates.

Going concern

As at 30 June 2019, the business operations of the Company were in
normal condition with smooth financing channels and its gearing ratio
was 72.03%. Although the current liabilities of the Group exceeded
current assets by RMB1,157,067,725.43, the management of the
Company have made estimation that the Company is expected to
be able to meet its capital needs for repayment of debts and capital
commitments by virtue of the net cash flow from operating activities
within the next 12 months and undertakings made by China Luoyang
Float Glass (Group) Co., Ltd. ("CLFG”), the controlling shareholder of
the Company, to offer financial aid to the Company. The management
of the Company believe that there is no problem about the Company’s
ability to continue operation. Therefore, the Company has prepared the
financial statement based on continuing operations.
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V.

Important Accounting Policies and Estimates

Accounting policies concerning the recognition and measurement of financial
instruments, measurement of inventories delivered, depreciation of fixed
assets, amortisation of intangible assets, and revenue recognition and
measurement of the Company are developed according to the characteristics
of the Group’s business operation. Please refer to the relevant notes for
particulars.

1. Declaration on compliance with Accounting Standards for Business
Enterprises

The financial statements of the Company were prepared under the
requirements of Accounting Standards for Business Enterprises,
reflecting the Company’s financial positions as of 30 June 2019, and
operating results, cash flows and other relevant information for January
to June 2019 on a true and complete basis.

2. Accounting period

Accounting year of the Company is the calendar year from 1 January to
31 December.

3. Operating cycle
The normal operating cycle of the Company is 12 months in a year, and
the operating cycle is determined as the classification criterion of the
liquidity of assets and liabilities.

4. Functional currency

The Company’s functional currency is the Renminbi (“RMB”).
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IV.  Important Accounting Policies and Estimates (Continued)

58 The accounting treatment of business combination under common
control and not under common control

(1)

)

Enterprise merger under common control

In case the consideration for the long-term equity investments
formed in the enterprise merger under common control is paid by
way of cash, transfer of non-cash assets or assumption of debts,
the Company will regard the share of carrying amounts of the net
assets of the merged party in the final controller's consolidated
financial statements obtained as the initial investment cost of long-
term equity investments as at the date of combination. In case the
consideration for the combination is paid by issuance of equity
instruments, the aggregate nominal value of shares issued will be
deemed as the share capital. The difference between the initial
investment cost of long-term equity investments and the carrying
amount of consideration (or aggregate nominal value of shares
issued) for the combination shall be adjusted to capital reserve. If
the capital reserve is not sufficient to absorb the difference, any
excess shall be adjusted against retained earnings.

Enterprise merger not under common control

For this kind of enterprise merger, the acquisition cost is the
aggregate fair value of assets paid, liabilities incurred or assumed
and equity instruments issued by the acquirer in exchange
for the control of the acquiree on the date of acquisition. The
recognizable and identifiable assets, liabilities and contingent
liabilities acquired or assumed, through enterprise merger
not under common control shall be measured at fair values
on the date of acquisition. When the cost of the enterprise
merger exceeds the acquirer’s interest in the fair value of the
acquiree’s identifiable net assets obtained, the difference shall
be recognized as goodwill value. Where the cost of the enterprise
merger is less than the acquirer’s interest in the fair value of
the acquiree’s identifiable net assets, the difference shall be
recognized in non-operating profits for the current period if it
remains true after reassessment.
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V.

Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements

(1)

)

3)

4)

Scope of consolidated financial statements

The Company incorporated all of its subsidiaries (including the
separate entities controlled by the Company) into the scope
of consolidated financial statements, including the enterprises
under the Company’s control, divisible part in the investees and
structured entities.

To unify the accounting policies, date of balance sheets and
accounting periods of the Parent Company and subsidiaries

When preparing consolidated financial statements, adjustments
are made if the subsidiaries’ accounting policies and accounting
periods are different from that of the Company, in accordance
with the Company’s accounting policies and accounting periods.

Offset matters in the consolidated financial statements

The consolidated financial statements shall be prepared on the
basis of the balance sheets of the Company and subsidiaries,
which offset the internal transactions incurred between the
Company and subsidiaries and within subsidiaries. The
shareholders’ equity of the subsidiaries not attributable to the
Company shall be presented as “minority equity” under the
shareholders’ equity item in the consolidated balance sheet.
The long-term equity investment of the Company held by the
subsidiaries, deemed as treasury stock of the Company as well
as the reduction of shareholders’ equity, shall be presented as
“Less: Treasury stock” under the shareholders’ equity item in the
consolidated balance sheet.

Accounting treatment of subsidiaries acquired from merger

For subsidiaries acquired under enterprise merger involving
enterprises under common control, mergers were deemed to
have taken place when the ultimate controller began to exercise
control over them, the assets, liabilities, operating results and
cash flows of the subsidiaries are included in the consolidated
financial statements from the beginning of the financial year
in which the combination took place. When preparing the
consolidated financial statements, for the subsidiaries acquired
from business combination not involving entities under common
control, the identifiable net assets of the subsidiaries are adjusted
on the basis of their fair values on the date of acquisition.
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V.

Important Accounting Policies and Estimates (Continued)

6.

Preparation method of consolidated financial statements (Continued)

(5)

Accounting treatment for disposal of subsidiaries

In respect of disposal of long-term equity investment in
subsidiaries without losing control, the difference between
disposal consideration and the net assets of subsidiaries
attributable to the long-term equity investment continually
calculated since the date of acquisition or combination date shall
be adjusted to capital reserve (capital premium or share capital
premium) in the consolidated financial statements. In case the
capital reserve is insufficient for offset, retained earnings will be
adjusted.

When the control over the investee is lost due to reasons such as
disposal of part of the equity investment, remaining shareholding
will be remeasured based on the fair value on the date of loss of
control when preparing the consolidated financial statements.
The difference between the sum of disposal consideration and
fair value of the remaining equity less the net assets attributable
the original shareholdings calculated from the date of acquisition
or combination shall be recorded into the investment income for
the period when the control is lost, and goodwill will be written
off at the same time. Other comprehensive income related to the
original equity investment in the subsidiary will be transferred to
investment income for the period when control is lost.
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IV.  Important Accounting Policies and Estimates (Continued)

7. Classification of joint arrangements and accounting treatment for joint
operations

(1)

)

3)

Classification of joint arrangements

Joint arrangements are divided into joint operations and joint
ventures. Joint arrangements achieved not through separate
entities are classified as joint operations. Separate entities refer
to the entities with separate identifiable financial architecture
including separate legal entities and legally recognized entities
without the qualification of legal entity. Joint arrangements
achieved through separate entities are generally classified
as joint ventures. In case of changes in rights entitled to and
obligations undertaken by the parties of joint venture under
a joint arrangement due to the changes in relevant facts and
circumstances, the parties of joint venture will re-assess the
classification of joint arrangements.

Accounting treatment for joint operations

The Company as a party of joint operation should recognize
the following items in relation to its share of interest in joint
operation, and proceed with accounting in accordance with the
relevant provisions under the Accounting Standards for Business
Enterprises: to recognize its separate assets or liabilities held,
and recognize the assets or liabilities jointly held according to
its share; to recognize the income from the disposal of its output
share under joint operation; to recognize the income from the
disposal of output under joint operation according to its share; to
recognize the expenses incurred separately, and recognize the
expenses incurred under joint operation according to its share.

For the case in which the Company is a party of a joint operation
not under common control, if it is entitled to relevant assets and
undertake relevant liabilities of the joint operation, accounting
treatment will be carried out with reference to the provisions of
the parties of joint operation; otherwise, it should be subject to
relevant Accounting Standards for Business Enterprises.

Accounting treatment for joint ventures

The Company as a party of a joint venture should perform
accounting for investments by the joint venture in accordance
with the Accounting Standards for Business Enterprises No. 2 —
Long-term Equity Investments. If the Company is no a party of a
joint venture, it should carry out accounting depending on their
influence on the joint venture.
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V.

Important Accounting Policies and Estimates (Continued)

8. Recognition standard for cash and cash equivalents

Cash presented in the cash flow statements represents the cash on
hand and deposits available for payment at any time. Cash equivalents
presented in the cash flow statements refer to short-term, highly liquid
investments held that are readily convertible to known amounts of cash
and which are subject to an insignificant risk on change in value.

9. Translation of foreign currency transactions and financial statements

denominated in foreign currency
(1)  Translation of foreign currency transactions

Foreign currency transactions of the Company are recorded in
the recording currency translated at the spot exchange rates on
the transaction date. At the balance sheet date, foreign currency
monetary items are translated to RMB using the spot exchange
rate at that date. Exchange differences arising from the difference
between the spot exchange rate on the balance sheet date and
the spot exchange rate used in initial recognition or on the last
balance sheet date shall be recorded into the profit or loss for the
period, except for those arising from borrowings denominated
in foreign currencies and used for financing the construction of
qualifying assets, which are capitalized as cost of the related
assets. Foreign currency non-monetary items measured at
historical cost shall continue to be translated using the spot
exchange rate at the date of transaction without changing the
amount in the recording currency. Foreign currency nonmonetary
items measured at fair value shall be translated at the spot
exchange rate on the date when the fair value is determined. The
exchange difference arising therefrom shall be treated as the
change in fair value (including the change in exchange rate), and
included in profit or loss for the period or recognized as other
comprehensive income.

o b, G O i v s T W

e




M. BREFBRREFEE S

9.

10.

SNEEETSANSNE SRR T ()

&

SN R STE

ARRWFRA - BERE - B
BOEE  ERAEARFTE
ERCRRAMLEE - FH R IMNE IR
WERTER  BETEHRER
EHPBRENER - BEEE
RPWEEMBBEE - HRAE
EBEXRANPERTE  fr
BERDBERIARDEFIEIR
B S EARIR B R 3 AR B
HAE R H o FER AP HUARM
BERIEE RAXSEEAMHE
HERTH - THEENINEY
BRMRINHEEE  EEEBERX
B EERIEE HbiRe s
TR - SMER IR EEE R
ReRSBEHMBEER - &
REPHRLNTEE  ERE
MBRTPERIIR o BEHRIME
B BZIRINEERRMINE
BRIFEZE  2HNRREX
BIMEEMLLPIBARE R

m °

TRTA

TRITHE -

RIEK—FTHEREEL

FREMTNERMBEXRER TANEG

Al

i

BEARAKAERTRAARN—7

CEREENEREERERARE -

IV.  Important Accounting Policies and Estimates (Continued)

9.

10.

Translation of foreign currency transactions and financial statements
denominated in foreign currency (Continued)

2)

Translation of financial statements denominated in foreign
currency

If the functional currencies used as the bookkeeping base
currency by the subsidiaries, joint ventures and associates of the
Company are different from that of the Company, their financial
statements denominated in foreign currencies shall be translated
to perform accounting and prepare the consolidated financial
statements. The assets and liabilities in the balance sheet are
translated into functional currency at the spot exchange rates
at the balance sheet date. Except the item “Retained earnings”,
the owner’s equity items are translated into functional currency
at the spot exchange rates. The income and expenses items in
the income statement are translated into functional currency at
the spot exchange rates at the transaction dates. The resulting
exchange differences of the financial statements denominated
in foreign currencies are presented under other comprehensive
income of owner’s equity item in the balance sheet. The cash
flow of foreign currency shall be translated at the spot exchange
rate at the date on which the cash flow is generated. The effect
of exchange movement on the cash shall be included separately
in the cash flow statement. On disposal of foreign operations,
exchange differences arising from the translation of financial
statements denominated in foreign currencies related to the
foreign operation shall be transferred to profit or loss for the
period either entirely or at the proportion of disposal of foreign
operations.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset
of one entity and a financial liability or equity instrument of another
entity. Financial asset or financial liability will be recognised when
the Company became one of the parties under a financial instrument
contract.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

1.

Financial assets

(1)

Classification and measurement

The Company classifies the financial assets according to
the business model for managing the financial assets and
characteristics of the contractual cash flows as follows:
(Dfinancial assets measured at amortised cost; @financial
assets measured at fair value through other comprehensive
income; @financial assets measured at fair value through
profit or loss.

Financial assets are measured at fair value upon initial
recognition. For financial assets measured at fair value
through profit or loss, relevant transaction costs are
directly recognised in profit or loss for the period. For
other categories of financial assets, relevant transaction
costs are included in the amount initially recognised.
Accounts receivable or bills receivable arising from sales
of goods or rendering services or without significant
financing component, are initially recognised based on the
transaction price expected to be entitled by the Company.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

1.

Financial assets (Continued)

(1)

Classification and measurement (Continued)
Debt instruments

Debt instruments held by the Company are instruments
that meets the definition of financial liabilities from the
perspective of the issuer, and are measured with the
following three methods respectively:

Measured at amortised cost: The Company’s business
model for financial asset management aims to receive
contractual cash flows. The contractual cash flow
characteristics of such financial assets are consistent
with basic loan arrangement, which means the cash flow
generated at certain date is only the payment for the
principal and the corresponding interest based on unpaid
principal. The interest income of such financial assets
is recognised using the effective interest method. Such
financial assets mainly comprise cash at bank and on hand,
notes receivable, accounts receivable, other receivables,
debt investments and long-term receivables. Debt
investments and long-term receivables due within one year
(inclusive) at the balance sheet date are included in the
non-current assets due within one year; debt investments
with maturities of no more than one year (inclusive) at
acquisition are included in other current assets.
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Important Accounting Policies and Estimates (Continued)

10. S©BIE@E) 10.  Financial instruments (Continued)
1. TEEEE) 1. Financial assets (Continued)
(1) DEMFEE (1)  Classification and measurement (Continued)
B TEGE) Debt instruments (Continued)
RAREEIFEEEES) Measured at fair value through other comprehensive
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income: The Company’s business model for the financial
asset management aims to receive contractual cash flows

BEXABRNKREA RIR and hold the financial assets for sale. The contractual cash

EMEREEXUHER flow characteristics of such financial assets are consistent
E 2B EeRmEER with basic loan arrangement. Such financial assets are
ERBASREFHEER measured at fair value through other comprehensive
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effective interest method are included in profit or loss in
the current period. Such financial assets are presented
as other debt investments. Other debt investments due
within one year (inclusive) at the balance sheet date are
included in the non-current assets due within one year,
other debt investments with maturities of no more than one
year (inclusive) at acquisition are included in other current
assets.

Measured at fair value through current profit or loss: Debt
instruments not classified as financial assets measured at
amortised cost or at fair value through other comprehensive
income are presented as financial assets held for trading
at fair value through profit or loss by the Company. Upon
initial recognition, the Company designates some financial
assets as financial assets measured at fair value through
profit or loss in order to eliminate or significantly reduce
accounting mismatch. Financial assets with maturities over
1 year and expected to be held over 1 year at the balance
sheet date are presented as other non-current financial
assets.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

1.

Financial assets (Continued)

(1)

Classification and measurement (Continued)

Equity instruments

Investments in equity instruments over which the Company
exert no control, joint control or significant influence, are
presented as financial assets held for trading and are
measured at fair value through profit or loss; financial assets
expected to be held over 1 year at the balance sheet date
are presented as other non-current financial assets.

In addition, the Company designate its certain equity
instrument investments not held for trading as financial
assets at fair value through other comprehensive income,
which are presented as other investments in equity
instruments. The dividend income of such financial assets
are included in the profit or loss for the current period.
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Important Accounting Policies and Estimates (Continued)

10. £RITE#E) 10.  Financial instruments (Continued)
1. TEEEE) 1. Financial assets (Continued)
(2) RE (2)  Impairment
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Relevant loss provision is recognised for financial assets
measured at amortised cost, investments in equity
instruments at fair value through other comprehensive
income, contract assets and financial guarantee contracts
based on expected credit loss (“ECL”).

ECL is recognised when the Company considers
reasonable and supportable information that is related
to past events, current situation and forecasts on future
economic conditions, and calculates probability-weighted
amount of the present value of the difference between
cash flows of contract receivable and expected cash flows,
taking default risk as the weight.

ECL of financial instruments in different stages are
measured respectively at each balance sheet date by the
Company. Stage 1 includes financial instruments that have
not had a significant increase in credit risk since initial
recognition. For these assets, loss provisions are provided
at 12-month ECL; Stage 2 includes financial instruments
that have had a significant increase in credit risk since
initial recognition but that do not have objective evidence
of impairment. For these financial instruments, lifetime ECL
are recognised. Stage 3 includes financial assets that have
objective evidence of impairment at the reporting date. For
these financial instruments, lifetime ECL are recognised.
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V.

Important Accounting Policies and Estimates (Continued)
10.  Financial instruments (Continued)
1. Financial assets (Continued)

(2)  Impairment (Continued)

For financial instruments with low credit risk at the balance
sheet date, the Company assumes the credit risk of such
financial instruments does not increase significantly after
the initial recognition, and measures loss provision based

on 12-month ECL.

For financial instruments in Stage1 and Stage 2 and that
with low credit risk, interest income is calculated based on
gross carrying amount without deduction of impairment
provision and the effective interest rate. For financial
instruments in the Stage 3, interest income is calculated
based on amortised cost by using carrying amount less
impairment provision appropriated and the effective interest

rate.

For notes receivable and accounts receivable as well as
contract assets, no matter whether there is a significant
financing activities, the Company measures loss provision

based on lifetime ECL.
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IV.  Important Accounting Policies and Estimates (Continued)
10.  Financial instruments (Continued)
1. Financial assets (Continued)
(2)  Impairment (Continued)

When the expected credit loss cannot be assessed at
a reasonable cost for an individual financial asset, the
Company divides receivables into certain groupings based
on credit risk characteristics, then pursuant to which,
calculates the ECL. Basis for grouping is as follows:

BRie
aging

A 77 FIE
related party payment

RES(GH)BEASES
margin (including deposit) and reserve mix

FEMS BRI 78 B 3R

government grants receivable

[EE iR

commercial acceptances

JEN A DHESE A A 7 FIA
amount due from enterprises within the scope of consolidation

For notes receivable that are classified into above
groupings, the Company calculates ECL using exposure
at default (“EAD”) and lifetime ECL rate with reference
to historical credit loss experience, in combination with
the current situation and forecasts of future economic
conditions.
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V.

Important Accounting Policies and Estimates (Continued)
10.  Financial instruments (Continued)
1. Financial assets (Continued)

(2)  Impairment (Continued)

For the grouped receivables, by making reference to
the experience of historical credit losses and giving
consideration to the current situation and the forecast of
the future economic situation, the Company prepares a
comparison table specifying the aging and the lifetime
expected credit loss rates of such receivables to calculate
the expected credit loss. The comparison table is based
on the historical default rates of such receivables observed
during their expected repayment period and is adjusted for
the prospective projection. The observed historical default
rates are updated on each reporting date and analyzed in
light of any change of prospective projection.

For other receivables that are classified into above
groupings, the Company calculates ECL using EAD and
lifetime ECL rate or ECL rate in the following 12 months
with reference to historical loss experience, in combination
with the current situation and forecasts of future economic

conditions.

The Company recognises the impairment loss and the
reversal of previously recognised impairment loss in profit
or loss. For the debt instruments at fair value through other
comprehensive income, the Company recognises the
impairment loss in profit or loss and simultaneously adjusts

other comprehensive income.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

1.

Financial assets (Continued)

3)

Derecognition

A financial asset is derecognised when any of the below
criteria is met: @ the contractual rights to receive the
cash flows from the financial asset expire; @ the financial
asset has been transferred and the Company transfers
substantially all the risks and rewards of ownership of the
financial asset to the transferee; or @ the financial asset
has been transferred and the Company has not retained
control of the financial asset, although the Company neither
transfers nor retains substantially all the risks and rewards
of ownership of the financial asset.

On derecognition of investments in other equity
instruments, the difference between the carrying amount
and the sum of the consideration received and the
cumulative changes in fair value that had been recognised
directly in other comprehensive income, is recognised
in retained earnings. On derecognition of other financial
assets, the difference between the carrying amount and
the sum of the consideration received and the cumulative
changes in fair value that had been recognised directly in
other comprehensive income, is recognised in profit of loss
in the current period.
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V.

Important Accounting Policies and Estimates (Continued)

10.

Financial instruments (Continued)

2.

Financial liabilities

Financial liabilities are classified into the following categories at
initial recognition: financial liabilities measured at amortised cost
and financial liabilities at fair value through profit or loss.

The financial liabilities of the Company mainly comprise of
financial liabilities measured at amortised cost, including notes
payable and accounts payable, other payables and borrowings.
Such financial liabilities are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured using the
effective interest method. Such financial liabilities with maturities
no more than one year (inclusive) are classified as current
liabilities. Other financial liabilities with maturities over one year
but are due within one year (inclusive) at the balance sheet date
are classified as non-current liabilities due within one year. Others
are classified as non-current liabilities.

A financial liability is derecognised or partly derecognised
when the current obligation is discharged or partly discharged.
The difference between the carrying amount of the financial
liability or the derecognised part of the financial liability and the
consideration paid is recognised in profit or loss in the current
period.

Determination of fair value of financial instruments

The fair value of a financial instrument that is traded in an active
market is determined at the quoted price in the active market. The
fair value of a financial instrument that is not traded in an active
market is determined by using a valuation technique. At valuation,
the Company uses valuation techniques that are applicable in the
current situation and supported by adequate available data and
other information, selects inputs with the same characteristics as
those of assets or liabilities considered in relevant transactions
of assets or liabilities by market participants, and gives priority
to the use of relevant observable inputs. The Company uses
unobservable inputs when relevant observable inputs are not
available or feasible.



EESHBRRRER A (HE)

11.

12.

13.

14.

15.

At

R Z R IBERE IR RMIET AR
e REFE RABEESBER
eitEH10emIA] -

UK BR 2R

JEU IR R TBER(E IR R MIEE A R
e REFE RABEESBER
A 10emIA] -

JEMIERE

FEWFIERE  RAEESHHER
etEr10emIA] -

H AWK
HA UK R EMIRREEE A

RestmEnE  RAlEEgstBE
Rgstihat10&mIA]l -

Al

ﬁ‘

\

~
My

RN

FEREARRAEREZDTH
BUBHENERRKE®R &
EEEBRRTNEER  HEE
BRESRHSHBEFR RN
BMYHE - T2EEME -
BEEME - ZEFEMIME - 82K
- REZER EEm B
FHm ERm(EFER) &
RBKIKARE

2. BUGFEWEEDE

FEE MR - REINE T AR
EEB BB -

Important Accounting Policies and Estimates (Continued)

11.

12.

13.

14.

15.

Notes receivable

Details of the determination and accounting treatment of the ECL of
notes receivable are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Accounts receivable

Details of the determination and accounting treatment of the ECL of
accounts receivable are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Accounts receivable financing

Accounts receivable financing are set forth in 10. Financial instruments
under V. Important Accounting Policies and Estimates.

Other receivables

Details of the determination and accounting treatment of the ECL of
other receivables are set forth in 10. Financial instruments under V.
Important Accounting Policies and Estimates.

Inventories

1. Classification

Inventories means finished goods or merchandise held for sale
in the ordinary course of business, unfinished products in the
process of production, materials or supplies used in the process
of production or rendering of services. Inventories mainly include
raw materials, revolving materials, external processing materials,
packaging materials, low-value consumables, work in progress,
self-manufactured semi-finished product, finished goods
(commodity inventories) and costs to fulfil a contract.

2. Measurement for delivered inventories

Upon delivery of inventories, the actual cost of such inventories
will be determined by using weighted average method.
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V.

Important Accounting Policies and Estimates (Continued)

15!

Inventories (Continued)

3.

Provision for impairment

At the end of the period, after a thorough inspection of the
inventories, provision for decline in value of inventories will
be made and adjusted at the lower of the cost and the net
realizable value. Net realizable value of held-for-sale commodity
stocks, such as products, goods-in-stock, and held-for-sale raw
materials, during the normal course of production and operation,
shall be determined by their estimated selling prices less the
related selling expenses and taxes; the net realizable value of
material inventories, which need to be processed, during the
normal course of production and operation, shall be determined
by the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated
selling price of finished goods; the net realizable value of
inventories held for execution of sales contracts or labor contracts
shall be calculated on the ground of the contracted price. If an
enterprise holds more inventories than the quantity stipulated in
the sales contract, the net realizable value of the exceeding part
shall be calculated on the ground of general selling price.

Provision for decline in value of inventories is made on an item-
by-item basis at the end of the period. For large quantity and
low value items of inventories, provision may be made based
on categories of inventories; for items of inventories relating
to a product line that is produced and marketed in the same
geographical area and with the same or similar end uses or
purposes, which cannot be practicably evaluated separately from
other items in that product line, provision for decline in value of
inventories may be determined on an aggregate basis.

Should the factors causing any write-down of the inventories
do not exist, the amount of writedown will be recovered and be
reversed from the provision for diminution in value of inventories
that has been made. The reversed amount will be included in the
current profits and losses.At the balance sheet date,inventories
are carried at the lower of cost and net realisable value and
provision for decline in value of inventories is made on an item-by-
item basis. For large quantity and low value items of inventories,
provision may be made based on categories of inventories.
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V.

Important Accounting Policies and Estimates (Continued)

15.

16.

Inventories (Continued)

4.

5.

Inventory system

The Company adopts perpetual inventory system.

Amortization of low-value consumables and packaging materials

Low-value consumables are amortized using one-off write-off
method. Packaging materials and other revolving materials are
amortized using equal-split amortization method.

Long-term equity investments

1.

Determination of initial investment cost

For a long-term equity investment obtained from business
consolidation under common control,the initial investment cost
is measured at the share of the carrying amount of the net asset
of the combined party included in the consolidated financial
statement of the ultimate controller as at the date of combination;
for a long-term equity investment obtained from business
consolidation not under common control, the initial investment
cost is the consolidation cost at the date of acquisition. For
a long-term equity investment acquired by cash, the initial
investment cost shall be the actual purchase price. For a long-
term equity investment acquired by the issue of equity securities,
the initial investment cost shall be the fair value of the securities
issued. For a long-term equity investment acquired by debt
restructuring, the initial investment cost is recognized according
to relevant requirements of Accounting Standards for Business
Enterprises No.12 — Debt Restructuring. For a long-term equity
investment acquired by exchange of non-monetary assets,
the initial investment cost is recognized according to relevant
requirements of Accounting Standards for Business Enterprises
No.7 — Non-monetary Asset Exchange.
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V.

Important Accounting Policies and Estimates (Continued)

16.

Long-term equity investments (Continued)

2.

Subsequent measurement and profit or loss recognition

Where the investor has a control over the investee, long-term
equity investments are measured using cost method. Long-term
equity investments in associates and joint ventures are measured
using equity method. Where part of the equity investments of
an investor in its associates are held indirectly through venture
investment institutions, common fund, trust companies or other
similar entities including investment linked insurance funds,
such part of equity investments shall be measured according
to relevant requirements of Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of Financial
Instruments regardless whether the above entities have significant
influence on such part of equity investments, while the remaining
part shall be measured using equity method.

Basis of conclusion for common control and significant influence
over the investee

Joint control over an investee refers to where the activities which
have a significant influence on return on certain arrangement
could be decided only by mutual consent of the investing parties
sharing the control, which includes the sales and purchase of
goods or services, management of financial assets, acquisition
and disposal of assets, research and development activities and
financing activities, etc.; Significant influence on the investee
refers to that: significant influence over the investee exists when
holding more than 20% but less than 50% of the shares with
voting rights or even if the holding is below 20%, there is still
significant influence if any of the following conditions is met: there
is representative in the board of directors or similar governing
body of the investee; participation in the investee’s policy setting
process; assigning key management to the investee; the investee
relies on the technology or technical information of the investing
company; or major transactions with the investee.
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Important Accounting Policies and Estimates (Continued)

& E & B 17.  Fixed assets
(1)  HERIEHF (1) Recognition conditions
ETEERREER R « RHE Fixed assets are tangible assets that are held for production,
% HESEEEEMEEL - provision of services, leasing or administrative purposes, and
FREmER—EetFENE have useful life of more than one financial year. Fixed assets
FAE o RRRE AT RERET are recognized when both of the following conditions are met:
ARER - BLZEE B ER B economic benefits in relation to the fixed assets are very likely to
BAMERATRERARE « ZEE flow into the enterprise; and the cost of the fixed assets can be
BEMKAEES ] FHETE - measured reliably.
2) WERZE (2)  Depreciation methods
FEFER BEX FiEX
Residual Annual
Depreciable value depreciation
k=Yl Category WERE Depreciation method life rate rate
(%) (year) (%) (%)
EEEEY) Buildings and structures  FRFH%E  Straight-line method 30-50 3-5  1.90-3.23
HeER R Machine and equipment  FRF#%  Straight-line method 4-28 3-5 3.39-24.25
BRI Electronic equipment FRFHEE  Straight-line method 10 3 9.70
BRI Transportation tools FRFIE  Straight-line method 6-12 3-5 7.92-16.17
HihRE Other equipment FRFHX  Straight-line method 4-28 3-5 3.39-24.25

ARFEEEETIEZNDR  FE
EBHREBE  TENERAFR
FIE - RESBEEEENN
TMERBR  BEBTEEN
EAF/MMEFRE - WHEF
ERT HETEENERS
in o FEERDFEEMITE TR
BR - MBEREGHBFEEZR
B ETHENAR - RERE
FENEEERNETEEME
B EARNLHZI - RAE
HRBEEEERNE -

Main fixed assets held by the Company are buildings and
structures, machine and equipment,electronic equipment and
transportation tools etc. Depreciation is provided based upon
the straight-line method. The Company determines the useful life
and estimates net residual value of a fixed asset according to the
nature and use pattern of the fixed asset. The Company, at the
end of each year, has a review on the useful life, expected net
residual value and the depreciation method of the fixed assets.
If it differs from its previous estimate, adjustment will be made
accordingly. The Company provides depreciation for all its fixed
assets other than fully depreciated fixed assets that are still in use
and land individually accounted for.
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V.

Important Accounting Policies and Estimates (Continued)

17.

18.

Fixed assets (Continued)

(3)  Recognition, measurement and depreciation of fixed assets under
finance lease

Recognition of fixed assets under finance lease: the nature of
this kind of lease is a transfer of all risk and rewards related to
the ownership of assets. Measurement of fixed assets under
finance lease: the initial amount of a fixed asset under finance
lease should be recorded as the lower of fair value of the leased
asset at the beginning date of lease term and the present value
of minimum lease payment. Subsequent measurement of fixed
assets under finance lease should be in accordance with the
accounting policies adopted for self-owned fixed assets in
respect of provision of depreciation and impairment.

Construction in progress

There are two types of construction in progress for the Company:
self-construction and sub-contracting construction. Construction in
progress is transferred to fixed assets when the project is completed
and ready for its intended use. A fixed asset is ready for intended use
if any of the following criteria is met: the construction of the fixed assets
(including installation) has been completed or substantially completed;
the fixed asset has been put to trial production or trial operation and it
is evidenced that the asset can operate ordinarily or produce steadily
qualified products; or the result of trial operation proves that it can run or
operate normally; little or no expenditure will be incurred for construction
of the fixed asset; or the fixed asset constructed has achieved or almost
achieved the requirement of design or contract.
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V.

Important Accounting Policies and Estimates (Continued)

19.

Borrowing costs

Basis for capitalization of borrowing costs

The Company’s borrowing costs that are directly attributable to
the acquisition or production of a qualifying asset are capitalized
into the cost of relevant assets. Other borrowing costs are
recognized as expenses in profit and loss for the period when
incurred. Qualifying assets include fixed assets, investment
property and inventories that necessarily take a substantial period
of time for acquisition, construction or production to get ready for
their intended use or sale.

Calculation of amount to be capitalized

The capitalization period refers to the period beginning from
the commencement of capitalizing borrowing costs to the date
of ceasing capitalization, excluding the period of suspension
of capitalization. Where the acquisition and construction or
production of a qualified asset is interrupted abnormally and the
interruption period lasts for more than 3 months, the capitalization
of the borrowing costs shall be suspended.

For designated borrowings, the capitalized amount shall be the
actual interest expense incurred for the designated borrowings,
less the interest income from the unused funds of the designated
borrowings or investment income from the temporary investments;
and for general borrowings, the weighted average of general
borrowings occupied, based on the accumulated expenditure
exceeding the capital expenditure from designated borrowings
times the interest rate of the general borrowings so occupied.
The interest rate is the weighted average rate of the general
borrowings; and for borrowings with discount or premium,
the discount or premium was amortized over the term of the
borrowings to adjust the interest in every period using effective
interest rate method.

The effective interest rate method is based on the effective
interest rate of the borrowings to calculate the amortization of
discount or premium or interest expense. The effective interest
rate is the rate in discounting the estimated future cash flows to
the carrying value of the borrowings.
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Important Accounting Policies and Estimates (Continued)

20.

Intangible assets

(1)

Measurement, useful life and impairment test

1.

Measurement of intangible assets

Intangible assets are initially measured at costs. The
actual costs of purchased intangible assets include the
considerations and relevant expenses paid. The actual
costs of intangible assets contributed by investors are the
prices contained in the investment agreements or mutually
agreed. If the price contained in the investment agreement
or mutually agreed is not a fair value, the fair value of the
intangible asset is regarded as the actual cost. The cost of
a self-developed intangible asset is the total expenditure
incurred in bringing the asset to its intended use.

Subsequent measurement of the Company’s intangible
assets: Intangible assets with finite useful life are amortized
on a straight-line basis over the useful life of the intangible
assets; at the end of each year, the useful life and
amortization policy are reviewed, and adjusted if there is
variance with original estimates; Intangible assets with
indefinite useful life are not amortized and the useful life
are reviewed at the end of each year. If there is objective
evidence that the useful life of an intangible asset is finite,
the intangible asset is amortized using the straight line
method according to the estimated useful life.
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Important Accounting Policies and Estimates (Continued)

20.

Intangible assets (Continued)

(1)

Measurement, useful life and impairment test (Continued)

Determination basis of infinite useful life

An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the period
over which the asset is expected to generate economic
benefits for the Company or it has no definite useful life.
The determination basis of intangible assets with infinite
useful life: derived from contractual rights or other legal
rights and there are no explicit years of use stipulated in
the contract or laws and regulations; the period over which
the intangible assets are expected to generated economic
benefits for the Company could not be estimated after
considering the industrial practices or relevant expert
opinion.

At each year end date, the useful life of the intangible
assets with indefinite useful life is reviewed. The assessment
is performed by the departments that use the intangible
assets, using the down-to-top approach, to determine if
there are changes to the determination basis of indefinite
useful life.
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V.

Important Accounting Policies and Estimates (Continued)

20.

Intangible assets (Continued)

2

Accounting policy regarding the expenditure on the internal
research and development

The expenditure on an internal research and development
project is classified into expenditure on the research phase and
expenditure on the development phase based on its nature
and whether there is material uncertainty that the research and
development activities can form an intangible asset at end of the
project.

Expenditure on the research phase, such as expenditure on
planned research, assessment and selection for manufacturing
technique, is recognised in profit or loss in the period in which
it is incurred. Before mass production, expenditure on the
development phase, such as expenditure on design and test
for finalised application, is capitalised only if all of the following
conditions are satisfied:

(1)  The development of the production process has been
sufficiently proved by the technical team;

(2) The budget relating to development of the production
process has been approved by the management, and the
management has the intention to complete the intangible
asset for use or for sale;

(8) Research and analysis of market survey from previous
periods show that the products produced under the
production process have market promotion potential;

(4)  There are sufficient technical and financial resources for
development activities of the production process and
subsequent large-scale production; and the expenditures
attributable to the development of the production process
can be collected and calculated reliably.

Other development expenditures that do not meet the conditions
above are recognised in profit or loss in the period in which
they are incurred. Development costs previously recognised as
expenses are not recognised as an asset in a subsequent period.
Capitalised expenditure on the development phase is presented
as development costs in the balance sheet and transferred
to intangible assets at the date that the asset is ready for its
intended use.
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V.

Important Accounting Policies and Estimates (Continued)

21.

22.

23.

Long-term asset impairment

Long-term equity investments, long-term assets such as fixed assets,
construction in progress and intangible assets are tested for impairment
if there is any indication that an asset may be impaired at the balance
date. If the result of the impairment test indicates that the recoverable
amount of the asset is less than its carrying amount, a provision for
impairment and an impairment loss are recognized for the amount by
which the asset’s carrying amount exceeds its recoverable amount.

The recoverable amount is the higher of an asset's fair value less costs
to sell and the present value of the future cash flows expected to be
derived from the asset. Provision for asset impairment is determined
and recognized on the individual asset basis. If it is not possible to
estimate the recoverable amount of an individual asset, the recoverable
amount of a group of assets to which the asset belongs is determined.
A group of assets is the smallest group of assets that is able to generate
independent cash inflows.

Once the impairment loss of such assets is recognized, it is not to be
reversed in any subsequent period.

Long-term deferred expenses

Long-term deferred expenses of the Company are expenses which
have been paid but the benefit period is over one year (not including
one year). Long-term deferred expenses are amortized over the benefit
period. If a long-term deferred expense cannot benefit the future
accounting period, the residue value of such project not amortized yet
shall be transferred to the profit or loss in the period.

Contract liabilities

A contract liability is the Company’s obligation to transfer goods
or services to a customer for which the Company has received
consideration from the customer. The contract asset and contract
liability under the same contract will be presented in net amount while
those under different contracts will be presented separately.
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V.

Important Accounting Policies and Estimates (Continued)

24.

Employees’ wages

Employees’ wages refer to remuneration or indemnification in various
forms given to employees for the Company’s obtaining of service
provided by employees or for termination of employment with
employees. Employees’ wages shall include short-term wages, after-
service welfare, dismissal welfare and other long-term employees’
welfare.

(1)

(2)

Accounting treatment of short-term wages

During the accounting period in which an employee provides
service, short-term wages are actually recognized as liabilities
and charged to profit or loss, or if otherwise required or allowed
by other accounting standards, to the cost of relevant assets
for the period. At the time of actual occurrence, the Company’s
employee benefits are recorded into the profits and losses of the
current year or the cost of relevant assets according to the actual
amount. The non-monetary employee benefits are measured at
fair value. Regarding the medical and health insurance,industrial
injury insurance, maternity insurance and other social insurances,
housing fund and labor union expenditure and personnel
education that the Company paid for employees, the Company
should recognize corresponding employees benefits payable
according to the appropriation basis and proportion as stipulated
by relevant requirements and recognize the corresponding
liabilities and include these expenses in the profits or losses of
the period or recognized as the cost of relevant assets during the
accounting period for which employees provide their service.

Accounting treatment of off-service welfare

During the accounting period in which an employee provides
service, the amount payable calculated under defined
contribution scheme shall be recognized as a liability and
recorded in profit and loss of the period or in the cost of relevant
assets. In respect of the defined benefit scheme, the Company
shall use the projected unit credit method and attribute the
welfare obligations calculated using the formula stipulated by the
defined benefit scheme to the service period of the employee,
and record the obligation in the current profit and loss or the cost
of relevant assets.
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V.

Important Accounting Policies and Estimates (Continued)

24.

25.

Employees’ wages (Continued)

(3)  Accounting treatment of dismissal welfare

The Company recognizes a liability and expenses in the current
profit or loss for termination benefits at the earlier of the following
dates: when the Company can no longer withdraw the offer of
those benefits due to dissolution of labor relationship plan or
suggested redundancy; and when the Company recognizes
costs or fee for restructuring involving the payment of termination
costs.

(4)  Accounting treatment of other long-term employees’ welfare

The Company provides other long-term employee benefits to
its employees. For those falling within the scope of defined
contribution scheme, the Company shall account for them
according to relevant requirements of the defined contribution
scheme. In addition, the Company recognizes and measures
the net liabilities or net assets of the other long-term employee
benefits according to relevant requirements of the defined
contribution scheme.

Estimated liability

If an obligation in relation to contingency is the present obligation of
the Company and the performance of such obligation is likely to lead
to the outflow of economic benefits and its amount can be reliably
measured, such obligation shall be recognized as estimated liability.
The best estimate of the expenditure from current obligation is initially
recorded as accrued liability. When the necessary expenditures falls
within a continuous range and the probability of each result in the range
are identical, the best estimate is the median of the range; if there are
severable items involved, every possible result and relevant probability
are taken into account for the best estimation.

At the balance sheet date, the carrying value of provision is reviewed. If
there is objective evidence that the carrying value could not reflect the
current best estimate, the carrying value is adjusted to the best estimated
value.
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V.

Important Accounting Policies and Estimates (Continued)

26.

27.

Revenue

The Company’s revenue mainly derives from sales of new energy
glass and information display glass products. Revenue is recognized
when control of relevant products or services has been obtained by
the customer, and in accordance with the amount of consideration that
is expected to be received. Namely, revenue is recognised when the
products have been shipped to the specific location in accordance with
the sales contract and the purchaser has inspected and accepted the
products. Generally, there is only a performance of obligation of the
delivery of products as specified in the relevant sales contract, and the
consideration of sales of products is recognized based on the fixed
price agreed in the sales contract or temporary pricing arrangement.
There is no significant financing component as the credit term granted
by the Company to customers varied by customers’ credit risk
characteristics, which is consistent with market practices. The obligation
of the Company to transfer goods to customers for the consideration
received or receivable from customers is presented as contract
liabilities.

Contract costs

Contract costs are either the incremental costs of obtaining a contract
with a customer or the costs to fulfil a contract with a customer.
Incremental costs (the “incremental costs of obtaining a contract”)
of obtaining a contract are those costs that the Company incurs to
obtain a contract with a customer. The Group recognises as an asset
the incremental costs of obtaining a contract with a customer if it is
expected to recover those costs.

If the costs to fulfil a contract with a customer are not within the scope of
inventories or other accounting standards, the Company recognises an
asset from the costs incurred to fulfil a contract only if those costs meet
all of the following criteria:

1. the costs relate directly to an existing contract or to a specifically
identifiable anticipated contract, including direct labour, direct
materials, allocations of overheads (or similar costs), costs that
are explicitly chargeable to the customer and other costs that are
incurred only because the Company entered into the contract;

2. the costs generate or enhance resources of the Company that
will be used in satisfying (or in continuing to satisfy) performance

obligations in the future;

38 the costs are expected to be recovered.
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Important Accounting Policies and Estimates (Continued)

27.

28.

Contract costs (Continued)

Assets recognised for the incremental costs of obtaining a contract and
assets recognised for the costs to fulfil a contract (the “assets related to
contract costs”) are amortised on a systematic basis that is consistent
with the transfer to the customer of the goods to which the assets relate
and recognised in profit or loss for the period. The Company recognises
the incremental costs of obtaining a contract as an expense when
incurred if the amortisation period of the asset that the entity otherwise
would have recognised is one year or less.

The Company recognises an impairment loss in profit or loss to the
extent that the carrying amount of an asset related to contract costs
exceeds:

1. remaining amount of consideration that the Company expects to
receive in exchange for the goods to which the asset relates; less

2. the costs that relate directly to providing those goods that have
not yet been recognised as expenses.

Government grants
1. Types and accounting treatment of government grants

The government grants mean the monetary assets or non-
monetary assets (but excludes the capital invested by the
government as the owner) obtained by the Company from
the government for free If a government grant is in the form
of a monetary asset, it is measured at the amount received or
receivable. If a government grant is in the form of a non-monetary
asset, it is measured at fair value. If the fair value cannot be
reliably determined, it is measured at the nominal amount.

The government grants related to the Company’s daily activities
shall be included in other income according to the nature of the
business; and the government grants unrelated to the Company’s
daily activities shall be included in non-operating income.

o b, G O i v s T W
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V.

Important Accounting Policies and Estimates (Continued)

28.

Government grants (Continued)

1. Types and accounting treatment of government grants (Continued)

The government grants which are clearly defined in the
government documents to be used for acquisition, construction or
other project that forms a long-term asset are recognized as asset
related government grants. Regarding the government grant not
clearly defined in the official documents and can form long-term
assets, the part of government grant which can be referred to
the value of the assets is classified as government grant related
to assets and the remaining part is government grant related to
income. For the government grant that is difficult to distinguish,
the entire government grant is classified as government grant
related to income. Any government grants related to assets
are recognized as deferred income, the amount of which shall
be recorded in the current profit or loss in installments with
a reasonable and systematic method over the useful lives of

relevant assets.

The government grants other than those related to assets
are recognized as government grants related to income. The
income-related government grants used to compensate relevant
expenses or losses to be incurred by the enterprise in subsequent
periods are recognized as deferred income and recorded in profit
and loss for the period when such expenses are recognized while
those used to compensate relevant expenses or losses that have
been incurred by the enterprise are recorded directly in profit or

loss for the period.

Where the Company obtains an interest subsidy for policy-related
preferential loans, the government either appropriates an interest
subsidy to the lending bank, allowing the latter to provide loans
at a preferential interest rate to the Company who shall recognize
the loan amount received as the book-entry value of such loans,
and calculate the relevant loan expenses according to the loan
principal and the preferential interest rate; or the government
directly appropriates an interest subsidy to the Company who

shall use the interest subsidy to offset relevant loan expenses.
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V.

Important Accounting Policies and Estimates (Continued)

28.

29.

Government grants (Continued)

2.

Timing for recognition of government grants

A government grant is recognized when there is reasonable
assurance that the grant will be received and that the conditions
attaching to the grant will be satisfied. The government grants
calculated in accordance with the amount receivable will be
acknowledged when there is unambiguous evidence suggesting
the conformance to related conditions as provided in financial
support policies and financial support fund is expected to be
received. Other government grants other than that counted in
accordance with the amount receivable will be acknowledged at
the actual time of receiving the grants.

Deferred tax assets/deferred tax liabilities

The deferred income tax assets and income tax liabilities shall
be calculated and recognized at the applicable tax rate during
which such asset are expected to be recovered or such liabilities
can be settled, based on the difference between the carrying
amount of assets and liabilities and their tax basis (for the items
that have not been recognized as the assets and liabilities and
whose taxable basis can be determined according to the tax law,
the taxable basis can be determined as its difference).

The deferred income tax assets are recognized to the extent that
it is probable that future taxable profits will be available against
which deductible temporary differences can be utilized. At the
balance sheet date, if there is positive evidence indicating that
sufficient taxable profits can be obtained in the future period to
lawful deductible temporary differences, and the unrecognized
deferred income tax asset in the previous accounting period shall
be recognized. The carrying amount of a deferred tax asset is
reduced to the extent that it is no longer probable that sufficient
taxable profits will be available to allow the benefit of the deferred
tax asset to be utilized.
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V.

Important Accounting Policies and Estimates (Continued)

29.

30.

Deferred tax assets/deferred tax liabilities (Continued)

Lease

(1)

As for taxable temporary difference related to the investments of
subsidiaries and associated enterprises, the deferred income tax
liabilities are recognized unless the Company can control the time
for the reversal of temporary differences and such differences
are much likely not to be reversed in the foreseeable future. As
for the deductible temporary difference related to investments
of subsidiaries and associated enterprises, the deferred income
tax assets shall be recognized when such temporary differences
are much likely to be reversed in the foreseeable future and
the taxable profit are available against which the deductible
temporary difference can be utilized.

Accounting treatment for operating leases

The Company classified operating lease as finance or operating
lease at the commencement of lease.

All other leases are classified as operating leases.

On the beginning date of the lease, the Company recognises
right-of-use assets and lease liabilities for leases. Right-of-use
assets are initially measured at cost. Lease liabilities are initially
measured at the present value of outstanding lease payment at
the beginning date of lease period, except for short-term lease
and low-value asset lease.

Short-term leases refer to the leases with a lease term of no more
than 12 months since the commencement date of the lease term,
leases contain a purchase option are not belong to short-term
leases. Low-value asset leases refer to the leases with a lower
value when a single lease asset is a new asset. The Company
does not recognise right-of-use assets and lease liabilities for
short term leases and low-value asset leases. The Company
includes the lease payment of short-term lease and low-value
asset in relevant asset cost or current profits and losses on
a straight-line basis or using other systematically reasonable
methods over respective periods of the lease term.
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V.

Important Accounting Policies and Estimates (Continued)

30.

31.

Lease (Continued)
(2)  Accounting treatment of finance lease

When the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee, the contract is classified as a
finance lease.

With the Company recorded as a lessee, at the beginning of
the leasing period, fair value at the beginning of the leasing
period or the minimum leasing payment (whichever is lower) is
credited as the accounting value of the leasing assets, while the
minimum leasing payment is credited as the accounting value of
the long-term payables. The difference between them is credited
as unrecognised financing expenses. Direct expense incurred
initially is credited as the value of the leasing assets. During each
leasing period, the financing expense is recognised using the
effective interest method.

Other important accounting policies and estimates

Critical judgements in applying accounting policies and key assumptions
and uncertainties in accounting estimates

The Company shall made judgments, estimates and assumptions on the
carrying value of items in the statements which cannot be accurately
measured in the application of the accounting policies described in
note IV. Such judgments, estimates and assumptions are made based
on the historical experience of the management of the Company after
taking into account other relevant factors and the actual results may
be different from the estimates of the Company. Key assumptions and
uncertainties in the accounting estimates of the Company which is likely
to result in significant adjustments to the carrying value of the assets
and liabilities in the future periods are as follows:
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V.

Important Accounting Policies and Estimates (Continued)

31.

Other important accounting policies and estimates (Continued)

1.

Expected credit loss of accounts receivables

As described in note 1V(10), the Company calculates the
expected credit loss of accounts receivables based on the
default exposure and the expected credit loss ratio of accounts
receivables and determines the expected credit loss ratio
based on the possibility of default and the default loss ratio. In
determining the expected credit loss ratio, the Company uses
the internal historical credit loss experience and other data and
makes adjustments to the historical data based on the current
conditions and forward-looking information. The indicators used
by the Company in considering the forward-looking information
include the risks on economic decline the external market
environment, the industry risks and the changes in the customers.

Inventory impairment provisions

As described in note IV(15),the inventory of the Company is
measured at the lower of the cost and net realizable value of
inventories. The net realizable value is the amount after deducting
the estimated cost of completion, estimated selling expenses
and relevant taxes from the estimated selling price of inventories.
The estimation is based on the current market conditions and the
historical experience in the production and sale of products with
same nature. Where the management of the Company revises the
estimated selling price and the estimated cost of completion and
the estimated selling expenses, it will affect the estimation on the
net realizable value of inventories, which will affect the inventory
impairment provisions made.

The estimated useful life and estimated net residual value of fixed
assets

As described in note 1V(17), the Company determines the
estimated useful life and estimated net residual value of fixed
assets based on its historical experience on actual useful life
of fixed assets with similar nature or function. Technological
innovation or intense industry competition may have a significant
impact on the useful life of fixed assets and the actual net residual
value may also be inconsistent with the estimated net residual
value. If the estimates of the useful life and the net residual
value of fixed asset are different from the original estimates, the
Company will adjust it.
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V.

Important Accounting Policies and Estimates (Continued)

31.

Other important accounting policies and estimates (Continued)

4.

Impairment of fixed assets

The management of the Company assessed whether the fixed
assets had been impaired as at the balance sheet date. The
recoverable amount is the higher of the present value of expected
future cash flow of fixed assets and the net amount derived from
deducting the disposal fee from the fair value, which is estimated
based on the best information available to reflect the amount
(after deducting the costs to disposal) that is obtainable from
the disposal of the fixed asset in an arm’s length transaction by
knowledgeable willing parties as at each of the balance sheet
date, or cash generated from continuously using the fixed assets.
Such estimates may be subject to adjustment when conducting
each of impairment test. If the re-estimated recoverable amount
is higher than the original estimate by the management of the
Company, the Company shall not reverse the provision for
impairment loss of the fixed assets that has been made.

Deferred tax assets

As described in note 1V(29), the realization of deferred tax assets
mainly depends on the actual income in future and the actual tax
rate of temporary difference in future utilization year. If the actual
income in future is less than those expected, or the actual tax
rate is lower than those expected, the recognized deferred tax
assets shall be reversed, and be recognized in combined income
statement for the period in which the reversal occurred.
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B BREENABNRE
Changes in accounting policies
and reasons therefor

IV.  Important Accounting Policies and Estimates (Continued)

32. Changes in significant accounting policies

EHERF

Approval procedures

FEREEZENEREBEBIEEH)
Notes (items of statements affected
significantly and amounts)

201851271 - MR H (R E S 7R
F2157 —HE) AT B FE &2 )&
TTIERT - WEKERARIMNAK Ehay b
FUA KRR I E I ER A B R B A R
Alsk e IR BHRRAODE
B201941 A 1B ABHETT ©

On 7 December 2018, the MOF revised
the “ASBE 21 - Leases” (“New ASBE
on Leases”). Enterprises listed in both
domestic and overseas markets and
enterprises listed overseas adopting
International Financial Reporting
Standards or ASBEs for preparation of
financial statements are required to adopt
the New ASBE on Leases with effect from
1 January 2019.

B IR ERIA 201944 B 34 T (RS RTENZE
2019 E— MO EMBRERKANBE)
(BT &[2019]65F) °

In April 2019, the MOF issued the Notice
of the Revised Format of Financial
Statements for General Business
Enterprises for 2019 (Cai Kuai [2019] No.
6).

ANAEIR201968 A30B BHAMEN
EEEEE NREREZBBEER
AR BEREENHER) ©

“The proposal relating to change
in the accounting policy of the
Company” was considered and
approved at the sixth meeting of the
ninth session of the Board held by
the Company on 30 August 2019.

RAEIR201968 A30B BHMEN
EEEEE ARG HERRBEN
ARIEHBREENZER) ©

“The proposal relating to change
in the accounting policy of the
Company” was considered and
approved at the sixth meeting of the
ninth session of the Board held by
the Company on 30 August 2019.

AAREERATAZAEEEEBNMEEE
BEMKEREREN12(8 A AR g EHE
5 REHCRE  AEREREEENEE
BE - MHENEH AR AR BARI B HRE
EEBRTE -

For operating leases prior to the date of initial
implementation of which the lease assets are
low-value assets, or operating leases that will
be completed within 12 months, the Group
adopts simplified treatment and does not
recognize the right-of-use assets and lease
liabilities. The adoption of the New ASBE on
Leases did not have significant impact n the
financial statements of the Company for the
current period.

FESMEEAMBR2018F12A31AENK
SRR BRI 764,974,316.71  [fE
Wi 1% N168,650,511.63 + [ U AR 7K
#0N492,277,446.70 + [ FEUGRIEELE 1€ 0
104,046,358.38 -  BAHEEBBERIEN
SR R BR R R 1983,155,055.62 + [fELT
R 138 11305,058,652.43  [FE(TBR 3038 hn
678,096,403.19 °

The notes and accounts receivable
decreased by RMB764,974,316.71,
notes receivable increased by
RMB168,650,511.63, accounts receivable
increased by RMB492,277,446.70,
accounts receivable financing increased
by RMB104,046,358.38 in the consolidated
balance sheet as at 31 December 2018.
The notes and accounts payable decreased
by RMB983,155,055.62, notes payable
increased by RMB305,058,652.43, accounts
payable increased by RMB678,096,403.19 in
the consolidated balance sheet.




B BREENABRNRE
Changes in accounting policies
and reasons therefor

IV.  Important Accounting Policies and Estimates (Continued)

32. Changes in significant accounting policies (Continued)

EHREF

Approval procedures

FEREEZENEREBEBIEEH)
Notes (items of statements affected
significantly and amounts)

B EREPA2019F 4 A 84 T (BEAME AT ENEE
20196 E — MO XM BHREREXNMBI)
(B4 &[2019]65%) °

In April 2019, the MOF issued the Notice
of the Revised Format of Financial
Statements for General Business
Enterprises for 2019 (Cai Kuai [2019] No.
6).

BB 20195 RO R 81 TIEATIRH
(EEEHEETR - FEEMEEIR)
(AT BB SBIEEERRER]) - &
AT AR 52019476 B 10H #EHETT ©

On 9 May 2019, the MOF issued the
revised "Accounting Standards or
Business Enterprises No. 7 — Exchange
of Non-monetary Assets" (the “New
Standards for Exchange of Non-monetary
Assets”). The revised standards shall be
applied from 10 June 2019.

BABER R 20194E5 A 16 B 846 TSR] 18 M)
(ESFTEUE 12K - EHEEI AT
R AR EALER]) - BFTRERIR
20196 A17 B #BHETT ©

On 16 May 2019, the MOF issued the
revised "Accounting Standards for
Business Enterprises No. 12 -Debt
Restructuring" (the “New Standards
for Debt Restructuring”). The revised
standards shall be applied from 17 June
2019.

ANAEIR201968 A30B BHMEN
EEEEFEAREREHBEER
AR BEREENHER) -

“The proposal relating to change
in the accounting policy of the
Company” was considered and
approved at the sixth meeting of the
ninth session of the Board held by
the Company on 30 August 2019.

RAEIR201948 AS0B BHMEN
EBEEEENACEEFBBERN
AREHBEEFTNRR) °

“The proposal relating to change
in the accounting policy of the
Company” was considered and
approved at the sixth meeting of the
ninth session of the Board held by
the Company on 30 August 2019.

KRR 2019F8 A30H BAHME N
EBESgFE AR ERBRER
NAISEHBREENZRESR) ©

“The proposal relating to change
in the accounting policy of the
Company” was considered and
approved at the sixth meeting of the
ninth session of the Board held by
the Company on 30 August 2019.

FENNREEABR2018F12A31 BB
EE R EWER KR 2 203,744,325.67 - [
HRFNIE IN194,884,664.69 - [FEMGRIAERE 1
18,859,660.98 - B NREEBBERIE
SRR R e BRI 4 164,767,691.66 - [FE
224 145 51160,000,000.00 ~ [FESTAR 2K 1 0
4,767,691.66 °

The notes and accounts receivable
decreased by RMB203,744,325.67, notes
receivable increased by RMB194,884,664.69,
accounts receivable financing increased
by RMB8,859,660.98 in the balance sheet
of the Company as at 31 December 2018.
The notes and accounts payable decreased
by RMB164,767,691.66, notes payable
increased by RMB160,000,000.00, accounts
payable increased by RMB4,767,691.66 in
the balance sheet of the Company.

FOFEW I EERBN B RE AR R A
BHRELEATE -

The implementation of the New Standards
for Exchange of Non-monetary Assets has
no significant impact on the current financial
statements of the Company.

HEG EAERNEHEARE AR D B AR TR
RELEBRYE -

The implementation of the New Standards for
Debt Restructuring has no significant impact
on the current financial statements of the
Company.
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V.

Important Accounting Policies and Estimates (Continued)

32.

Changes in significant accounting policies (Continued)

Other explanations:

Under the New ASBE on Leases, at the date of commencement
of the lease term, lessees shall recognise right-of-use assets and
lease liabilities for the leases, except for those using simplified
approach to account for short-term leases and low-value asset
leases. The Company added new line items of “right-of-use
assets” and “lease liabilities” according to the requirements of
the New ASBE on Leases. Right-of-use assets shall be initially
measured at cost, and subsequently measured by using cost
model. Depreciation shall be provided for the right-of-use assets
according to the relevant depreciation provisions of ASBE No. 4
— Fixed Assets. According to ASBE No. 8 — Impairment of Assets,
an entity shall determine whether there are impairments of the
right-of-use assets, and carry out accounting treatment to the
impairment losses identified. Lease liabilities shall be initially
measured at the present value of the amount of lease payment
outstanding on the date of commencement of the lease term, and
lessees shall calculate interest expenses of the lease liabilities
for each period of the lease term at a fixed cyclical rate and
the interest expenses shall be charged into profit or loss for the
respective periods.

Exchange of Non-monetary Assets

The New Standards for Exchange of Non-monetary Assets
revised the definition of exchange of non-monetary assets,
clarified the scope of application of the standard, stipulated the
timing of recognition and derecognition of exchange of non-
monetary asset, as well as the accounting treatment principles
in case of inconsistency of such timing; refined the accounting
treatment of exchange of non-monetary assets; put forward more
relevant disclosure requirements.
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V.

Important Accounting Policies and Estimates (Continued)

32.

Changes in significant accounting policies (Continued)

3.

Debt Restructuring

The New Standards for Debt Restructuring revised the definition
of debt restructuring, clarified the scope of application of the
standard, revised the accounting treatment of debt restructuring
and simplified the disclosure requirements for debt restructuring.

The Company implemented the above revised guidelines and
financial statement format from 1 January 2019, and adjusted the
relevant contents of the accounting policies.

According to the requirements of the format of financial
statements, the item “notes receivable and accounts receivable”
will be split by the Company into “notes receivable” and “accounts
receivable”; a new item of “accounts receivable financing”
is added to the balance sheet to reflect the notes receivable
and accounts receivable measured at fair value through other
comprehensive income as at the balance sheet date; the item
“notes payables and accounts payable” will be split into “notes
payable” and “accounts payable”; an item of “derecognition
income of the financial assets measured at amortised cost”
is added in the income statement; the Company will make
retrospective adjustment to the financial statements during the
comparative period. The Changes in accounting policies have no
impact on the consolidation, net profit or shareholders’ interests
of the Company.
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IV.  Important Accounting Policies and Estimates (Continued)

32. Changes in significant accounting policies (Continued)

statements are as follows:

The main impacts of the retrospective adjustments resulting from the
above changes in accounting policies on the comparative period

BUEREBER Consolidated Balance Sheet
RRBRERX BMBH/RRFIT BERRERX
SR IREEE FREFEY SR EREEE
Book value Effect on Book value
stated at original changes of stated at new
format of financial format of financial format of financial
SERE Items affected statements statements statements
FEM R R R R Accounts receivable and notes receivable 764,974,316.71  -764,974,316.71
ftiES Notes receivable 168,650,511.63  168,650,511.63
JEUHR R Accounts receivable 492,277,446.70  492,277,446.70
EWHIERE Accounts receivable financing 104,046,358.38  104,046,358.38
R RN R EN R Accounts payable and notes payables 983,155,055.62  -983,155,055.62
EREE Notes payables 305,058,652.43  305,058,652.43
FERBRIR Accounts payable 678,096,403.19  678,096,403.19
B\ AEER Ex Balance Sheet of parent company
BRRBRER BBH/KRFIT BFmEREL
S RHEREERE FREFEY SR EREEE
Book value Effect on Book value
stated at original changes of stated at new
format of financial format of financial format of financial
SERA Items affected statements statements statements
FEM R R R R Accounts receivable and notes receivable 203,744,325.67 -203,744,325.67
FEUER X Accounts receivable 194,884,664.69  194,884,664.69
W FIERE Accounts receivable financing 8,859,660.98 8,859,660.98
FERER R ENRE Accounts payable and notes payables 164,767,691.66 -164,767,691.66
ARESES Notes payables 160,000,000.00  160,000,000.00
FEFBRSR Accounts payable 4,767,691.66 4767,691.66




V. TAXES
FEBBREE 1. Major categories of taxes and tax rates
wE RS HE
Category Tax basis Tax rate
B HE BRI ET 5 13%510%5£9% ~ 17%3%16%3%13%
Value added tax Sell of goods or the supply of taxable services 13% or 10% or 9%, 17% or 16% or 13%
IR T A R T eI BT 5% 7%
City maintenance and construction tax Turnover tax payable 5%, 7%
BEMSH e PTISRR 15% ~ 25%
Enterprise income tax Income tax payable 15%, 25%
B2k L eI EBTRR 3%
3%

Educational surcharges

Turnover tax payable

HAER R RAT S BB £ B E e -
BB R

Should there be any entity paying taxes being entitled to different
enterprise income tax rate, the disclosure is explained below

FgBiB =

B ERE AR Name of entity paying taxes Income tax rate

(%)

VNN The Company 25%

BEBKIE - WIRFEE - SRR Longhai Company, Bengbu CNBM Information Display Materials, 15%
TR e IR Hefei New Energy, Tongcheng New Energy

EfhF AT Other subsidiaries 25%
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ARARZEEFRARIREEEE - K2016
F12ABBRAEMEERTE © 20196
EH - B AT RITESEEERE -
EIZ15% T RIBE D EFTSH -

RABZ2EFRREERTHE - 12016
FIOHBBSHEITEERE - 20195
I - BTSN BRITEEERERE -
FAZ15% M RIS ©

ARRIZEETFARGRHER - R
2016 F1ABBARNEMEERE -
20196 5|8 - BRI H BRI B EEIESR
PEER - EHR15% M RIBMOEMEH -

ARRIZE2ETFARMBMEEER - B
2017F7ABBEMBEMEERTE - B
WER A=A o 20196 EH215%F 404N
EFEH -

TAXES (Continued)

Preferential tax treatment

Longhai Company, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in December 2016 which
certificate will expire in 2019. The high-tech certificate is in the stage of
re-examination and Longhai Company paid the enterprise income tax at
a tax rate of 15% temporarily.

Bengbu CNBM Information Display Materials, a wholly-owned
subsidiary of the Company, has been approved as a high-tech
enterprise in October 2016 which certificate will expire in 2019. The
high-tech certificate is in the stage of re-examination and Bengbu
CNBM Information Display Materials paid the enterprise income tax at a
tax rate of 15% temporarily.

Hefei New Energy, a wholly-owned subsidiary of the Company, has
been approved as a high-tech enterprise in January 2016 which
certificate will expire in 2019. The high-tech certificate is in the stage of
re-examination and Hefei New Energy paid the enterprise income tax at
a tax rate of 15% temporarily.

Tongcheng New Energy, a wholly-owned subsidiary of the Company,
has been approved as a high-tech enterprise in July 2017 with a term
of three years and paid the enterprise income tax at a tax rate of 15% in
2019.
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B BHERABEE VI.

Notes to Items of the Consolidated Financial Statements

1. EBEKES 1. Monetary funds
By oo ME:ARK
Unit: Yuan Currency: RMB
FREAER HYItREE
1HE ltem Closing balance Opening balance
EiFR e Cash on hand 118,884.06 215,682.50
HRITIFR Deposits at banks 170,552,195.50 161,256,666.12
HEhE¥KES Other monetary funds 171,127,825.92 114,660,341.00
ia Total 341,798,905.48 276,132,689.62

HAR H b 5 M8 & AR SR 1T A B AR E
& /5171,127,825.927C ° R1TIF 6458
#1,467,000.007LEAER - FE R
T1FEEE AR o

The security deposit for the bank acceptance under other monetary
funds as at the end of the period was RMB171,127,825.92. In the
balance of deposits at banks, RMB1,467,000.00 was restricted deposit,
mainly including the pledged deposit certificates.

2. ERERE 2. Notes receivable
(1) EREESIET (1) Notes receivable by category
By oo BEARK
Unit: Yuan Currency: RMB
BARERER EAFERER
EHE Item Closing balance Opening balance
[EEESNEES Commercial acceptances 167,557,227.04 176,542,954.73
B EARERE Less: provision for bad debts 3,351,144.54 7,892,443.10
At Total 164,206,082.50 168,650,511.63

MARADAEHELMHAAM
REMOEEARLERSES
68,707,857.727T °

Commercial acceptances which were endorsed and discounted
by the Company but were not due at the end of the period was
RMB68,707,857.72.
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BHHBHERAB TR VI.  Notes to Items of the Consolidated Financial Statements (Continued)

2

FEN =R (48) 2. Notes receivable (Continued)
(2) BIRLDEIEEFRERE, (2)  Notes receivable pledged as at the end of the period

©

By T BRE:ARK
Unit: Yuan Currency: RMB

HREEHERE

Amount pledged as

EHE Item at the end the period
RITHGE EHE Bank acceptances 36,564,342.80
&5t Total 36,564,342.80
IR E]E A &AL H A EE (3)  Notes receivable which were endorsed and discounted by the

B (&7 H e R B8 R

Company at the end of the period but were not due as of the date
of the balance sheet

By o BEARK
Unit: Yuan Currency: RMB

ERKRER IR

HRKILTERESHE  Not-yet derecognized

Derecognized amount amount at the end

EHA Item at the end of the period of the period
RITER N RIR Bank acceptances 499,455,942.09

[EEIESE=7 Commercial acceptances 68,707,857.72

&t Total 499,455,942.09 68,707,857.72
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2.

3.

FEM =R (1) 2. Notes receivable (Continued)
(4) BAREGRIIER (4)  Provision for bad debts
By T BEARK
Unit: Yuan Currency: RMB
FHREHLHE
Increase/decrease for the period
e FHR e EmE EHS HREE
Opening Recovery or Write-off or Closing
=Rl Category balance Provision reversal cancellation balance
ERER Provision for bad debts 7,892,443.10  -4,541,298.56 3,351,144.54
A&t Total 7,892,44310  -4,541,298.56 3,351,144.54
FEUER K 3. Accounts receivable
(1)  ERERAIZEALR AR RE 7 (1) Ageing analysis of accounts receivables by date of entry

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

VIS
Bfy o BE - ARK
Unit: Yuan Currency: RMB
BREAER H¥IRREE
BRI Aging Closing balance Opening balance
15 LAR Within 1 year 663,200,195.15 473,659,958.81
1Z26F 1to 2 years 17,756,568.37 10,468,899.75
2FE3F 2to 3 years 22,522,079.19 23,813,794.31
3F4F 3to 4 years 2,984,114.99 1,914,277.29
4Z55F 4to0 5 years 432,130.59 219,720.82
5 Over 5 years 54,050,968.29 54,403,387.20
e Subtotal 760,946,056.58 564,480,038.18

B R

Less: provision for bad debts

77,103,623.74

72,202,5691.48

Total

683,842,432.84

492,277,446.70

ARARHEERP —Rieft1-6E
HEERBR - BEPARE
BERIHNEP —RE AWK

TAHE -

The Company generally provides credit period of 1-6 month(s)
for major customers, and generally sells by receiving advances
for new customers and customers with less business volume.




N BFMBHRREEFRGE

3. BUERRE

VI.

Notes to Items of the Consolidated Financial Statements (Continued)

8. Accounts receivable (Continued)

E7 . . .
(1) RS ZR AN ARyl (1) Ageing analysis of accounts receivables by date of entry
AT () (Continued)
(1)  BERRRHEIDAD R E (1) Classified disclosure by the method of bad debt provision
By o B ARE
Unit: Yuan Currency: RMB
HRBE HH8E
Closing balance Opening balance
RABE FRER HEfEE it HRER FafEE
Carrying amount Provision for bad debts Book value Carrying amount Provision for bad debts Book value
3 Category 8 tHl 88 HREA 8 7] 88 R
Amount Ratio Amount Provision ratio Amount Ratio Amount Provision ratio
(% (%) (%) (%)
REBHRARER Bad debt provision on individual basis  2,003,735.65 026 2,003735.65 100.00 2,008,735.65 03 200373565 100.00
He: Including:
RERIRARER Bad debt provision on group basis  758,942,320.93 99.74  75,099,888.09 9.90 68384243284 56247630253 9965 70,198,855.83 1248 492,277 446.70
2 Including:
b EREES Including: Group 1: related parties 91,964,959.32 1200 1,839299.19 200 90,125,660.13  76,373,958.58 1353 1,527479.18 200 748464794
fA80: EpER Group 2 other customers  666,977,361.61 87.65 73,260,588.90 1098 593,716,772.71 486,102343.95 86.12  68,671,376.65 1413 4174309673
At Total TE0460658 10000 7710862874 1013 68384243284 56448003818 00 7220059148 1279 49227744670
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3. BUERRE

(1) FEMERFIEEALR H BRI R 5
Vg ING

() WERRERAESERE

VI.

Notes to Items of the Consolidated Financial Statements (Continued)

& Accounts receivable (Continued)

(1)  Ageing analysis of accounts receivables by date of entry

(Continued)

(1)  Classified disclosure by the method of bad debt provision

€) (Continued)
REIHFHRIEARAE - Bad debt provision on individual basis:
By o KEE ARK
Unit: Yuan Currency: RMB
HREREE
Closing balance
BRI EREE RARER MR FHRER
Carrying Provision Provision  Reason for
g Name amount for bad debts ratio  provision
(%)
LEIEEEHEE  Accounts receivable for which
BREEREUER  provision for bad debts is
B made based on individual
assessment 2,008,735.65 2,003,735.65 100
Eaf Total 2,008,735.65 2,003,735.65 100
RAGEHRIERAER Bad debt provision on group basis:
By o KE: ARK
Unit: Yuan Currency: RMB
HAREREE
Closing balance
FEWERTR HARER SR
Accounts Provision for
£B Name receivable bad debts Provision ratio
(%)
He1 B Group 1: related parties 91,964,959.32 1,839,299.19 2.00
HE2 - BthER Group 2: other customers 666,977,361.61 73,260,588.90 10.98
A&t Total 758,942,320.93 75,099,888.09 9.90
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JREUBR R ()

(1)

JEW RS BN B H B Bk B 5
VB aNE=)

(1)

BIBEMREHRED B E

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)
& Accounts receivable (Continued)

(1) Ageing analysis of accounts receivables by date of entry
(Continued)

(1)  Classified disclosure by the method of bad debt provision

€=) (Continued)
REETIREREMR - Bad debt provision on individual basis: (Continued)
€)
@ WHe1 @ Group 1
HARE
Amount at the end of the period
BEFES
REAE BHERABAE HARER
Carrying Lifetime ECL Provision for
EHE Item amount rate bad debts
(%)
FEUGREEESE S 708 Amounts due from related parties  91,964,959.32 2.00 1,839,299.19
ast Total 91,964,959.32 2.00 1,839,299.19
@ &2 @ Group 2
HRE
Amount at the end of the period
BEFES
REME BHERABAE HIREE
Carrying Lifetime ECL Provision for
IRk Aging amount rate bad debts
(%)
1ELR Within 1 year 596,886,200.29 2.00 11,937,724.01
1226 110 2 years 12,281,613.55 30.00 3,684,484.06
233 21o 3 years 342,333.90 50.00 171,166.96
3F44F 310 4 years 2,984,114.99 100.00 2,984,114.99
4255 410 5 years 432,130.59 100.00 432,130.59
5FA Over 5 years 54,050,968.29 100.00 54,050,968.29
(il Total 666,977,361.61 10.98 73,260,588.90
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3. BUERRE

(2) BRREERENR

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)
& Accounts receivable (Continued)

(2)  Provision for bad debts

By T B2 ARK
Unit: Yuan Currency: RMB

rHEHEHE
Increase/decrease for the period
e HE KESER HHSRHE HREE
Recovery Write-off or
5l Category Opening balance Provision or reversal cancellation  Closing balance
SRR Provision for bad debts 72,202,591.48 4,901,032.26 77,103,623.74
G Total 72,202,591.48 4,901,032.26 77,103,623.74
(3) ERATTEFERIRI KRR 75 (3)  Top five largest accounts receivable at the end of the period by
HIFENCRR I8 the balance collected regarding the party in default

TEEWARR
HRERER HBEALLH BAREREREE

Proportion in
the total amount Balance of
of accounts  provision for bad
BuEE Name Closing balance receivable debts

(%)
£—H Rank 1st 106,215,407.89 13.96 2,124,308.16
F-£ Rank 2nd 82,477,068.31 10.84 1,649,541.37
F=% Rank 3rd 43,343,833.87 5.70 866,876.68
ks Rank 4th 39,959,082.79 5.25 799,181.66
Fh% Rank 5th 34,384,478.26 4.52 687,689.57
At Total 306,379,871.12 40.27 6,127,597.44
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EOtI I RRE B TR @) VI. Notes to ltems of the Consolidated Financial Statements (Continued)

4,

FEWCRIERLE 4. Accounts receivable financing

By . op BB ARK
Unit: Yuan Currency: RMB

HiREAEE HBRFRREE

1HE ltem Closing balance Opening balance

RITHEESE Bank acceptances 94,430,290.10 104,046,358.38

ol Total 94,430,290.10 104,046,358.38
i BAREESZSHEBRAE KRB BHARTT Note: The amount of the undue bank acceptances which had been endorsed

R

7 M 24 58 5499,455,942.097T
ZEF|H A 5201947 A1 HE2020
F6H28H o RIRITHE N ERAE
HARBERT BERITAEER
WEA  BTEREEZIHTIES A
A BEEEE - E AR RIE 4RI
REMBANE SEBRKRI AR
EHES o BIMRZEERE T E
XA RIBCEEE) 2 HRE - AAR]
TSI EAREES ST -

EERNRBKEREHE

36,564,342.807T * AR AGIRITER
IR -

by the Company was RMB499,455,942.09 at the end of the period,
and the maturity date of bank acceptance was from 1 July 2019 to 28
June 2020. Since the acceptors of bank acceptances are commercial
banks, which have high credit, it is of relatively low probability for
the failure to pay at the maturity of the bank acceptance. Therefore,
the Company derecognized the undue bank acceptances which had
been discounted or endorsed. If the bank acceptance is not paid at
the maturity, the Company shall still bear joint liability for the holder
according to relevant provisions of the Law of Negotiable Instrument.

Notes receivable pledged as at the end of the period was
RMB36,564,342.80, which was used as security for bank borrowings of
the Company.
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GO ERREBTR@E VI. Notes to ltems of the Consolidated Financial Statements (Continued)
TATFIR 5. Prepayments
(1) FBFEZEA R 3R EE 5 (1) Ageing analysis of prepayments by date of entry
wran T
Bfy T KEARE
Unit: Yuan Currency: RMB
HARERER ERTERER
Closing balance Opening balance
-1 Et i x| LI
BRER Aging Amount Ratio Amount Ratio
(%) (%)
1FEARN Within 1 year 73,754,535.90 97.10 61,072,638.26 97.78
1226 110 2 years 2,091,204.57 2.75 1,375,386.08 2.20
2FE3F 21to 3 years 102,627.72 0.14 6,364.00 0.01
3FLAE Over 3 years 8,204.00 0.01 7,840.00 0.01
ast Total 75,956,572.19 100.00 62,462,228.34 100.00
(2) AT R EFEREIKRBERI I (2) Top five largest prepayments at the end of the period by the
BHFET BT balance collected regarding the party paying prepayments
Ih TR RIE
HARERER “EEBH LI
Proportion in the
total amount of
B BB Name Closing balance prepayments
(%)
F—% Rank 1st 27,453,523.25 36.14
4 Rank 2nd 17,251,157.88 22.71
F=% Rank 3rd 3,903,863.91 5.14
ks Rank 4th 3,610,598.09 4.75
ERA Rank 5th 3,542,482.75 4.66
ARt Total 55,761,625.88 73.40

o | ._‘1_.' S Ry Y

i o, 0 T, Vo, i s, e, e i o

AL

e
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6.  HibEKR

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

6. Other receivables

Bl T BB AREEK

Unit: Yuan Currency: RMB

HREAER HYtREE
EHE Item Closing balance Opening balance
E A FE U GRIE Other receivables 135,989,400.72 97,935,386.99
W ERRERE Less: provision for bad debts 52,772,641.08 51,748,649.47
CEH Total 83,216,759.64 46,186,737.52
(1) 1ZEREFFEIZRA R AR R (1) Ageing analysis of prepayments by date of entry
IR
Bfy or BE - ARK
Unit: Yuan Currency: RMB
FREAER HYItrEE
BRR Aging Closing balance Opening balance
1EAR Within 1 year 63,300,275.29 28,442,577.49
1226 110 2 years 8,418,285.23 7,192,733.73
2E3F 2to 3 years 12,189,908.56 10,175,362.15
3B4F 31to 4 years 1,118,842.53 968,344.51
AZB5F 410 5 years 292,972.00 499,624.00
5L Over 5 years 50,669,117.11 50,656,745.11
et Subtotal 135,989,400.72 97,935,386.99
B IR Less: provision for bad debts 52,772,641.08 51,748,649.47

Total

83,216,759.64

46,186,737.52
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6.  HAEURE

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

6. Other receivables (Continued)

(2) EHELEESEELR

(2)  Other receivables by nature of amount

By T B2 ARK
Unit: Yuan Currency: RMB

R ARE R AR YRR E RRER

Carrying amount at

Carrying amount at

the beginning of the

REME Nature of amount the end of the period period
FEIRFRER Photovoltaic subsidies 11,744,947 .58 9,887,403.38
RES  He - HBRS Security deposit, deposit, reserve 49,967,052.45 29,959,156.76
2R Current accounts 11,704,759.61 6,340,177.38
R AR & Technical service fee 9,800,000.00

&t Total 83,216,759.64 46,186,737.52

(3) AR IEIER

(3)  Provision for bad debts

By T BE:ARK
Unit: Yuan Currency: RMB

E-KR ERR EZRE&R

Stage 1 Stage 2 Stage 3

BEFES BREFES

RR12fB A FEH HHERBRX RHEREX
EREBX (RREGARE CREEHAFE a5t

Lifetime Lifetime

ECL (non-credit- ECL (credit-
RIRER Provision for bad debts 12-month ECL impaired) impaired) Total
20191 A1H#%  Amounts due as at 1 871,725.46 50,876,924.01 51,748,649.47

January 2019

RERETR Provision for the period 726,772.49 297,219.12 1,023,991.61
2019683088 % Amounts due as at 30 June 1,598,497.95 51,174,143.13 52,772,641.08

2019
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6. EHitRUkR(E

(4)

(6)

VI.

Notes to Items of the Consolidated Financial Statements (Continued)

6. Other receivables (Continued)

ERRE G5 (4)  Provision for bad debts
By r KE: ARK
Unit: Yuan Currency: RMB
rHEHEH
Increase/decrease for the period
B BE- WERER EH oz BRERE
Opening Recovery or Write-off or Closing
Bl Category balance Provision reversal cancellation balance
BERER Provision for bad debts 51,748,649.47 1,023,991.61 52,772,641.08
At Total 51,748,649.47 1,023,991.61 52,772,641.08
FER AT B IR K R BRI 15 (5)  The top five largest other receivables at the end of the period by
HIE it fEH K1 R the balance collected regarding the party in default
By o BE - ARK
Unit: Yuan Currency: RMB
IEE b B R RAREE
B BB MENME HRERE R BREES T AL BARERER
Proportion in total Balance of
balance of other  provision for bad
receivables atthe  debts at the end
Name Nature of amount Closing balance  Aging end of the period of the period
(%)
F—% RES 16,000,000.00 1 LARA 11.77 320,000.00
Rank 1st Security deposit Within 1 year
F-# RES 14,990,000.00 1A 11.02 299,800.00
Rank 2nd Security deposit Within 1 year
FE=% ERFK 10,808,704.00 59 L 7.95 10,808,704.00
Rank 3rd Current accounts Over 5 years
s RES 10,000,000.00 2-3%F 7.35 200,000.00
Rank 4th Security deposit 2to 3 years
ERE BRI & 10,000,000.00 1A 7.35 200,000.00
Rank 5th Technical service fee Within 1 year
&5t Total 61,798,704.00 45.44 11,828,504.00
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7. FE
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

7. Inventories
FESHE (1) Category of inventories
By T MEARK
Unit: Yuan Currency: RMB
BRSE BOsE
Closing balance Opening balance
HEREER/ FERELE/
AREARE ARBHRE
REHE REEE REEE BESE HEER FHEE
Provision for Provision for
impairment of impairment of
inventories/provision inventories/provision
for impairment for impairment
of contract of contract
HH tem Carryingamount  performance cost Book value  Carryingamount  performance cost Book value
Fb# Raw materials 145,587,922.75 1,325,240.88  144,262,681.87  101,968,449.19 1,325,240.88  100,643,208.31
EER Products in process 5,657,388.34 5,657,388.34 6,679,131.53 6,679,131.53
ERER Commodity inventories 130,866,549.08 5073464.04  125793,085.04  147,029,481.17 9,589,485.12  137,439,996.05
EEMH Circulation materials 592,481.68 592,481.68 633,464.09 633,464.09
At Total 282,704,341.85 6,398,704.92  276,305,636.93  256,310,525.98 10914,726.00  245,395,799.98
FESEEFERE FEAL A (2)  Provision for impairment of inventories and provision for
1B impairment of contract performance cost
B BE AR
Unit: Yuan Currency: RMB
KEEMEE AEHSEH
Increase for the current period Decrease for the current period
BT iR Htty BOSEH Htty HARERE
Opening Reversal or Closing
EH ltem balance Provision Others write off Others balance
Rt Raw materials 1,325,240.88 1,325,240.88
EFEm Commodity inventories 9,589,485.12 4516,021.08  5,073,464.04
At Total 10,914,726.00 4516,021.08  6,398,704.92

AERFEMNAERKE  AEL
BEERRERF  UFEENMETE
BREEELAFEEERENK
A AHETROHE B R ARARRER
BIENSHE -

Specific basis for recognizing net realizable value: during
the normal course of production, the net realizable value is
the amount after deducting the estimated cost of completion,
estimated selling expenses and relevant taxes from the estimated

selling price of inventories.
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8. HtnBHEE

VI.

Notes to Items of the Consolidated Financial Statements (Continued)

8. Other current assets

By T B2 ARK
Unit: Yuan Currency: RMB

HAREREE HA¥ERER
EHE Item Closing balance Opening balance
R KRR B IR Input tax to be deducted/unverified 61,729,072.05 67,364,982.42
TEfT R A Prepaid insurance expenses 251,665.16 728,434.49
BB & Taxes paid in advance 896,972.81 2,144,089.31
ol Total 62,877,710.02 70,237,506.22

9. RHEEMR

9. Long-term receivables

By T BEARK
Unit: Yuan Currency: RMB

BRBE HRE
Closing balance Opening balance

FEHE BRER FEEE B4 ZRER EEEE  REER

Carrying Provision for Carrying Provision for Book Range of
&R ltem amount bad debts Book value amount bad debts value  discount rate
R ERIER Receivables from disposal of ~ 55,000,000.00 55,000,000.00  55,000,000.00 55,000,000.00

equity interest

At Total 55,000,000.00 55,000,000.00  55,000,000.00 55,000,000.00
i 2013F128  AAFEKGATE Note: In December 2013, the Company and Luoyang Tianyuan Property Co.,

EERAAEB(REEREESR) - &
RAENEGRKEEEERAF100%
BRIEAARM12,2008 THBLS
RITEXBRAR - RABIEWE]
EBRITEXEARD AL THAES
FE6,7008B T - FIAREEEER
55008 T AEBEMEE AL
RAREEERRBERR - AR
XETEELE  XERATEXS
IR AR ARAEIRBL EL2018F Z Al
MARRRNEE + #E2019F6A°
308 MRNMEEE EKEET
1B ETEASBEBSBES - BEBE
2019FEARMARAR ©

Ltd. entered into the Equity Transfer Contract (fX#E&#:# 4 F) whereby
100% equity shares of Luoyang Luobo Industrial Co., Ltd. held by the
Company were transferred to Luoyang Tianyuan Property Co., Ltd. at
a consideration of RMB122,000,000. The Company had received the
transfer price of RMB67,000,000 paid by Luoyang Tianyuan Property
Co., Ltd.. As for the remaining transfer price of RMB55,000,000, it will
be paid in the form of physical assets and the Company shall take it
as long-term receivables. Due to the construction progress, Luoyang
Tianyuan Property Co., Ltd. failed to deliver the property to the
Company before the year of 2018 as agreed. As of 30 June 2019, the
main part of the property to be delivered has been completed, and the
internal decoration is in the process, which is expected to be delivered
to the Company during the year of 2019.
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10. HitgmTAKRE

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

10.  Other investments in equity instruments

By T B2 ARK
Unit: Yuan Currency: RMB

HREREE HA¥IERER
HE Item Closing balance ~ Opening balance
(%)
BEEERSREFBHEARARGE)  Luoyang Luobo Glass Fibre Co., Ltd. 0 0
(Note)
BEERIRGRARRABRATGE CLFG Luoyang Jingjiu Glass Products 0 0
Co., Ltd. (Note)
B EEIR S ORBIAER ARG CLFG New Lighting Co., Ltd. (Note) 0 0
At Total 0 0
#1. EE MR T BIREREE Notes: 1. The book value of other investments in equity instruments above
BAT  2019F6 A30B AR was nil and their fair value was nil as at 30 June 2019.
BERT -
2. RRABRABARDEME Lt 2. The Company is of the view that, despite the Company’s

IR E B AL IR A L PR 3B
20% B ARRABERE B

KBEEEAR

TRARS IR

AEMM BN LA TR
B ORERRAEM I MELE
BEERS - RABWEREEMR
HERRMER - Bt - A2
RHEHRRE BN TRKE

TE BHES REMES

shareholding in the investees exceeds 20%, since the Company
did not assign any management personnel to the investees,
or participate in any formulation of the investees’ financial and
operating policies, engage in any significant transactions with
the investees, or provide any key technological information
to the investees. Thus, the Company is of the view that it has
no significant impact on the investees and classified as other
equity instrument investment.

TARE -
1. EE&E 11.  Fixed assets

By T BE - ARK
Unit: Yuan Currency: RMB

HRERE HERER

1HE ltem Closing balance Opening balance

Ehav:3 Fixed assets 1,752,855,264.15 1,932,216,638.54

BEEEEFE Disposal of fixed assets
W R EERE Less: provision for impairment 16,972,687.13 17,102,234.63
&5t Total 1,735,882,577.02 1,915,114,403.91
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

EEEE &) 11.  Fixed assets
BEEBEIEH Fixed assets
By r KE: ARK
Unit: Yuan Currency: RMB
EEREEY BERE EHIA Hth fit
e ltem Buildings Machinery Equipment Others Total
- RERE: I, Original book value:
1. B 1. Opening balance 776,389,675.23  1,634,392,648.51 5,859,254.88 9,057,120.96  2,425,698,699.58
2. FEBENEE 2. Increase for the period 645,403.03 2,995,215.49 744,440.87 696,044.34 5,081,103.73
(1) BE (1) Purchase 6,810.34 92,882.28 744,440.87 15,398.23 859,531.72
() ERIEEA (2) Transfer from construction in 638,592.69 2902,333.21 680,646.11 4,221572.01
progress
3. AEESEE 3. Decrease for the period 4,052,170.20  170,290,706.14 196,361.54 174,539,237.88
(1) BESSRE (1) Disposal or retirement 4052,17020  16,582,633.41 196,361.54 20,831,165.15
(2 BAEETR (2) Transferred to construction in 153,708,072.73 153,708,072.73
progress
4 BRBE 4. Closing balance 772,982,908.06 1,467,097,157.86 6,407,334.21 9,753,165.30  2,256,240,565.43
= RithE II. Accumulated depreciation
1. BIBE 1. Opening balance 92,971,505.07  391,795,413.02 4,127,880.57 4587,262.38  493,482,061.04
2. TEENGE 2. Increase for the period 10,457,530.25 53,278,081.12 194,313.61 985,811.59 64,915,736.57
(1) &2 (1) Provision 10,457,530.25 53,278,081.12 194,313.61 985,811.59 64,915,736.57
3 AERSLE 3. Decrease for the period 223785165  52627,126.67 14751801 55,012,496.33
(1) EEXBE (1) Disposal or refirement 223785165 1577429745 147518.01 18,159,667.11
(2) EAERTE (2) Transferred to construction in 36,852,829.22 36,852,829.22
progress
4. BRBE 4. Closing balance 101,191,183.67  392,446,367.47 4,174,676.17 5573,073.97  503,385,301.28
= REEE [Il. Provision for impairment
1. BUBE 1. Opening balance 17,102,234.63 17,102,234.63
2. TEENEE 2. Increase for the period
(1) &2 (1) Provision
3 AHEIEE 3. Decrease for the period 12954750 129,547.50
(1) REFRE (1) Disposal or retirement 12954750 129,547.50
4. BRRE 4. Closing balance 16,972,687.13 16,972,687.13
m REEE IV. Book value
1. BREREE 1. Book valug at the end of the 671,791,724.39  1,057,678,103.26 2,232,658.04 4,180,091.33  1,735,882,577.02
period
2. HWERRER 2. Book value at the beginning of the  683,418,170.16  1,225,495,000.86 1,731,374.31 4,469,858.58 1,915,114,403.91

period

= T
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12, fEEIRE 12.  Construction in progress
By r MBE: ARK
Unit: Yuan Currency: RMB
HRERER HA¥ERER
HE Item Closing balance Opening balance
FETR Construction in progress 912,462,750.90 680,485,100.59
A&t Total 912,462,750.90 680,485,100.59
(1) HFEZIFREL (1) Construction in progress
By o BE - ARK
Unit: Yuan Currency: RMB
RGBS BHE
Closing balance Opening balance
GERE  HEER BEEE BH#E HEER FHERE
Carrying ~ Provision for Book Carrying ~ Provision for Book
1EH tem amount impairment value amount impairment value
EEBREEERLERSE  Upgrading of cold repalr technology for production line of - 334,960,559.67 334,960550.67  310,612,90287 310,612,90287
e Ultra-thin substrate for information display project
A00WERRE KRR 400 tons of ultra-white photothermal materials project ~ 274,589,496.74 274589496.74  255,507,456.12 255,507 456,12
SRELRERIRR Black plate glass for double-glass modules deep 31547,155.35 31547,155.35  20,032,334.62 20932,334.62
NT%EE processing line project
EE4B00EMAFEZRRE Solar coating glass production ling with annual capacity 157568.97 157,568.97 191,950.00 191,950.00
HES——MER(KE)  of 48 million m?- Phase | project (continued)
EE4 0B AEAEERR Solar coating glass production fing with annual capacty  2,771,039.42 277103042 257768021 2577,680.21
HES-—HER(KE)  of 48 million m?- Phase Il project (continued)
FELB0EMABELE  Solar coating glass production line with annual capacity 623,233.94 623,233.94 48,168.84 48,168.84
PELES-—HEE of 48 million m? - Phase Il project
48008 AR 2B LE Technical ransformation project for production and 2438489751 24,384,807.51
S-SEREEERINTR  processing of thin glass for Phase | of solar coating
iR glass production fine with annual capacity of 48 million m?
RN ToEES Tongcheng processing glass production fings 4° 7187041437 7187041437 6366117235 63661,172.35
AIZRMERERERE  Tongcheng fumace desulphurization, denitrficationand ~ 10,540,125.46 10540,12546  8,054,016.83 8,054,016.83
dedusting equipment
AIEFER2EMERRLIR  Hefei New Energy oxy-combustion new photovaltaic cover 33,544,177.99 33544177.99  18,003,088.80 18,003,088.80
ERMBEESTER material production line project
0B RRRELES  Upgrading of cold repalr technology for 320Ud original ~~ 97,310,949.25 97,310949.25
RERHER solar glass production ling project
FMTAEBERRIRMAE Technical transformation for capacity expansion of deep ~ 27,149536.40 27,149,536.40
#ER processing line project
it Others 3,013,595.83 3,013,595.83 896,329.95 896,329.95
At Total 912,462,750.90 912,462,750.90  680,485,100.59 680,485,100.59
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

12. EEIRGE) 12.  Construction in progress (Continued)
(2) EEZIETREEAANHEEET Change in the important engineering projects in construction for
the current period
By T BREARK
Unit: Yuan Currency: RMB
ZHEA .y IEZHRA HEEAR Hb:ABNE  REAR
REH HsE  ABENeE EEEEcH R LS HEELS  IBEE BiteE  ERMEE  EAME EORR
Ratio accounted
by accumulated
Fixed assets contribution Including: Interest
amount towards Amount of theamount  capitalized
Increase for transferred Other decreased engineering with accumulated  of capitalized rate for
Opening thecurrent  forthe current  amount for the respecttothe  Progress of capitalized interestforthe  the cument  Source of
BRER Project name Budget Balance period period  current period Closing Balance budget  engineering interest ~ current period period funds
(%) (%)
EEBERNBEEREE Upgrading of cold repair 508,710,00000 310,61290287  24,643,697.90 296,041.10  334,960,559.67 65.85 65.85 615399388  5,11024388 557  EEES
BrrEER technology for production
line of ultra-thin substrate for
information display project
A00MERBAHETEL 400T of ultra-white photothermal 800,000,00000 255507456.12  19,082,040.62 274,560,496.74 %32 3 51112500 21870833 4% BEER
%R materials project
SoyaxEERAHE Upgrading of cold repair 133,300,000.00 9731094925 97,310,949.5 73 73 EEE
EEGAERIER  technology for 320/d original
solar glass production line
project
FHANTaEES  Tongcheng processing glass  100,80000000  63661,17235  8,209.242.02 7187041437 7130 7130 14236117 47763891 4T BEES
production lines 4#
ERAEFEIRER Black plate glass for double- 3622000000 2093233462 1061482073 31,547,155.35 87.10 87.10 EEE
MIfER glass modules deep
processing line project
A% Total 1,579,030,000.00 650,713,865.96 159,860,750.52 296,041.10  810,278,575.38 / /808748005 580659112 / /

4 -
v &
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13. EREE

VI.

Notes to Items of the Consolidated Financial Statements (Continued)

13. Intangible Assets

Bl T BB AREK

Unit: Yuan Currency: RMB

THERE v FERIR A RHERE HER &it
Non-patent
&R ltem Land use rights Patent right technology ~ Software license  Trademark rights Total
— RERE I Original Book value
1. BsE 1. Opening balance 390,959,567.27 141,509.43  12,316,037.70 1,717,864.85 6,000,000.00  411,134,979.25
2 REBEMEE 2. Increase for the current period 61,320.76 430,188.67 491509.43
() BE (1) Purchase 6132076 430,188.67 49150043
3 AERLEH 3. Decrease for the current period 284,811.38 284,811.38
(1) RE (1) Disposal 284,811.38 284,811.38
4 WRHE 4. Closing balance 390,674,755.89 202,83019  12,746,226.37 1,717,864.85 6,000,000.00  411,341,677.30
. ZitEH Il. Accumulated amortization
1. BgE 1. Opening balance 39,591,561.76 27,122.64 8,504,520.22 641,722.87 6,000,000.00  54,764,927.49
2. REENSHE 2. Increase for the current period 4108,654.75 066080  619,386.75 70,125.66 4807,83%6.96
(1) &HE (1) Provision 4,108,654.75 9,669.80 619,386.75 70,125.66 4,807,836.96
3 AEELEH 3. Decrease for the current period 118,100.34 118,100.34
(1) RE (1) Disposal 118,100.34 118,100.34
4 WRHE 4. Closing balance 43,582,116.17 36,792.44 9,123,906.97 711,848.53 6,000,000.00  59,454,664.11
= REER Ill. Provision for impairment
m. REEE IV. Book value
1. BREEEE 1. Book value at the end of the period  347,092,639.72 166,037.75 3,622,319.40 1,006,016.32 351,887,013.19
2. BBEEE 2. Book value at the beginning of the
period 351,368,005.51 114,386.79 3,811,517.48 1,076,141.98 356,370,051.76
i1 RARNELEERLNRES Notes: 1. The land use right certificate with a cost of RMB9,415,764.88 in

MHZEK A 59,415,764.88
TTHY b {58 PR A 28 LE1E ER A At
B o

EAES Db BESR

REFEA - ZF L EAER
REFA R AB27ES0F A ©

Luoyang Development Zone among the intangible assets of the
Company is being applied for.

Land use rights among the Group’s intangible assets were
all for lands located in the PRC with a remaining use period
ranging from 27 to 50 years.




N, BOIEEERRIEE TR VI. Notes to ltems of the Consolidated Financial Statements (Continued)

14, FELWE 14.  Development expenditure
By r KE: ARK
Unit: Yuan Currency: RMB
rEEMEE RS LE
Increase for the current period Decrease for the current period
BIRE RS At BRAEVEE EAEWBE HRGE
Internal Transferred to
development Recognized as  profit or loss for
&R tem Opening balance expenditure Others  intangible assets the period  Closing balance
BEMAEEDARE  Development of AR Coating 178513000 3,989,204.20 5,774,334.20
REZMHE Pharmaceutical with Independent
Intellectual Property Rights
BEHRBEESR  Development of New Ultra-thin 4,578704.93 4,578,704.93
e Photovoltaic Glass
REBEEZEHEE  Large Area Ulrathin Intelligent Glass ~~ 1,557,707.70 974,639.88 2,532,347.58
EERT Production Technology
BEBEETEME  RAD of Inteligent Ultra-thin Patterned ~3,018,345.08 853,970.34 3,872,315.42
Rolling Machines
BEIBBAREEMEA  RAD of Intelligent Uttra-thin AR Coating 172,393.16 172,393.16
£ Machine
BESERREEE  R&D of Ultra-thin and Antireflective 3,171,401.17 1,711,226.16 4,882,627.33
GFERAHOME  Photovoltaic Mirrored Single-suede
EE Original Glass
KREBEEARDK  R&D of Anti-reflective AR Nano 791594.38 1,205,067.69 1,996,662.07
RRETHRRE Membrane Liquid of Photovoltaic
Glass
Ait Total 1507527642 8,734,108.27 23,809,384.69




N, BOMERKREE TR VI. Notes to ltems of the Consolidated Financial Statements (Continued)

15, RHAGFHEZER 15.  Long-term deferred expenses

By T B2 ARK
Unit: Yuan Currency: RMB

HgE AEEMEE FHANSE HtEIeHE FIREREE

Amortized
Increase for amount for Other
Opening the current the current decreased Closing
HE ltem balance period period amount balance
ARG E Consultation service charge 7,402,500.06 1,518,679.23 1,565,927.67 7,355,251.62
E3ES Renovation expenses 467,397.45 75,794.16 391,603.29
WMAEERBETE Reconstruction of the electrical 54,000.00 54,000.00
circuit of the office building
= Total 7,923,897.51 1,518,679.23 1,695,721.83 7,746,854.91
16. BEEMEHEE/ECHEHRERE 16.  Deferred income tax assets/Deferred income tax liabilities
(1) KRBT EE (1) Deferred income tax assets not being offset

By T BE:ARK
Unit: Yuan Currency: RMB

HREAE HEE

Closing balance Opening balance
A EE A B
ERER FisBERE ERitER FrisBiEE
Deductible Deferred Deductible Deferred
temporary income tax temporary income tax
1R ltem differences assets differences assets
BERBEEE Provision for impairment of assets ~ 32,401,886.21  5,539,858.50 31,163,084.79  5,175,878.20
RE Y Deferred income 3,456,548.20 760,887.05 4,535,724.10 933,931.03
EH) Total 35,858,434.41 6,300,745.55  35,698,808.89 6,109,809.23
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16.

BEFTSMEE REHMEHAEGE) 16.  Deferred income tax assets/Deferred income tax liabilities (Continued)
(2) RIEREALAT{FH B EERA (2)  Breakdown of unrecognized deferred income tax assets
By r KE: ARK
Unit: Yuan Currency: RMB
BREREE HA¥ERER
HE Item Closing balance Opening balance
AT ER Deductible temporary differences 124,196,915.20 128,697,559.89
AIEEE Deductible losses 576,345,634.67 566,611,561.27
A&t Total 700,542,549.87 695,309,121.16
i HARKRREEEERS E M EN Note: Because it is uncertain whether sufficient taxable incomes can
BB EABTREEME - Bt be obtained in the future, they are not recognized as deferred
RERBELEFEHEE - income tax assets.
(3) RMEREALFTIFFE E R AT (3)  Deductible losses not yet recognized as deferred income tax
BRI T FZFR assets will expire in the following years indicated
By o KE ARE
Unit: Yuan Currency: RMB
HMASHE R B
Amount at the
Amount at the beginning
F14 Year end of the period of the period Note
2019 2019 22,717,702.45
2020 2020 360,795,553.98 360,795,553.98
2021 2021 100,440,480.66 100,440,480.66
2022 2022 47,781,679.25 47,781,679.25
2023 2023 34,876,144.93 34,876,144.93
2024 2024 32,451,775.85
AFT Total 576,345,634.67 566,611,561.27 /

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)
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17.

18.

Notes to Items of the Consolidated Financial Statements (Continued)

EfhIEmBEE 17.  Other non-current assets
By r MBE: ARK
Unit: Yuan Currency: RMB
HRERER HA¥ERER
HE Item Closing balance Opening balance
T TR AR AR Prepayments for projects and equipment 2,714,102.55
ol Total 2,714,102.55
FEEER 18.  Short-term borrowings
By o BE - ARK
Unit: Yuan Currency: RMB
BAREAER ERYIeRER
EHE Item Closing balance Opening balance
HEIRER Mortgage loan 75,839,653.13 44,700,000.00
REBEBRK Guaranty loan 1,020,291,254.19 788,284,000.00
ERER Credit loan 50,000,000.00 18,904,356.04
Eaf Total 1,146,130,907.32 851,888,356.04

i 201996 A30F - EHERMEF
H % /34.35%—7.8% °

Note: On 30 June 2019, annual interest rate of short-term loans was 4.35%—
7.8%.

L s i o, D, Vo i s, s e oy, .

R LV T ' el .'I‘-l;‘L
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19. ENZE

Notes to Items of the Consolidated Financial Statements (Continued)

19.

Notes payable

By T B2 ARK
Unit: Yuan Currency: RMB

HREREE HWIEREE
B/E Category Closing balance Opening balance
BEAHER Commercial acceptances 13,365,756.01 14,434,219.82
RITHEESE Bank acceptances 364,192,734.39 290,624,432.61
ol Total 377,558,490.40 305,058,652.43

20. JEfIERER

(1) EITRAEEAR B AR S

20.

Accounts payable

(1) Ageing analysis of accounts payable by date of entry was as

Vg follows
By o BE AR
Unit: Yuan Currency: RMB
HREREE HYItEE
HE Item Closing balance Opening balance
1FEAR(E1F) Within 1 year (including 1 year) 448,538,835.76 425,891,609.33
s Above 1 year 234,866,767.07 252,204,793.86
A&t Total 683,405,602.83 678,096,403.19

(2) BRECEBIFAIEZ RN

A Item

(2)  Significant accounts payable aged over 1 year

AR ERER

Closing balance

By T BE:ARK
Unit: Yuan Currency: RMB

REEIEENR
Reason for outstanding
or carrying forward

PEIZEM B T245 @ China Triumph International Engineering 223,405,910.52 K#HE
BRAR] Co., Ltd. Not yet settled
At Total 223,405,910.52
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21,  FEfTER T &N

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

21.  Employee compensation payable

(1) BB LIEHBZ T (1) Employee compensation payable is shown as follows
Bfy . or KE:ARE
Unit: Yuan Currency: RMB
BehE AEE I PN ) HRERE
Opening Increase for Decrease for Closing
&R Item balance the period the period balance
—. BHEH I Short-term remuneration 23,689,970.31 100,660,533.12  108,257,585.30 16,092,918.13
= BBEREF - RTiREAE 1L After-service welfare - defined 425,795.50 8,728,595.46 8,823,107.17 331,283.79
provision plan
= BRREA Il Termination benefits 24147000 241470.00 -
m. —FRIISNEMHET IV. Other benefits due within one year
A% Total 24,115,765.81 109,630,598.58  117,322,162.47 16,424,201.92
(2) JEEIFNZ T (2)  Short-term remuneration is shown as follows
By o KE: ARK
Unit: Yuan Currency: RMB
BerE REEM PN} HRRE
Opening  Increase forthe  Decrease for the Closing
e Item balance current period current period balance
— I%& %% ZEM@\ET | Salary, bonus, allowance and subsidy ~ 16,381,119.52 83,023,197.17 90,450,118.51 8,954,198.18
. BIGANE Il Staff's welfare 9,111,998.01 9,111,998.01
= ?iﬁf%ﬁég IIl.  Social insurance premium 234,252.07 4,137,106.81 4,170,110.82 201,248.06
Hep RIBE Including: Medical insurance 179,239.66 3,473,483.46 3,500,687.15 152,035.97
1 Wﬁ% Labor injury insurance 39,837 .41 437,015.81 441,216.13 35,637.09
Eﬁ R Maternity insurance 15,175.00 226,607.54 228,207.54 13,575.00
m AEAE IV. Housing provident fund 331,697.05 3,192,774.73 3,297,251.30 227,220.48
il I@f@%*ﬂﬂ%ﬁlﬁ%@%ﬁ V. Labor union expenses and employee  6,589,987.04 1,195,456.40 1,194,212.51 6,591,230.93
education expenses
N EHETHRE VI, Short-period paid leave
t. RENESZEE VIl Short-term profit sharing plan
H A ER g Other short-term remuneration 152,914.63 33,894.15 119,020.48
A& Total 23,689,970.31 100,660,533.12  108,257,585.30 16,092,918.13

| LAY AN
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21.

22.

R AP BB T 7 B ()

(8) REHEFA &P

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

21.

Employee compensation payable (Continued)

(3)  Defined provision plan is shown as follows

Bl T B ARE

Unit: Yuan Currency: RMB

e ASHAIE i REED HREREE

Decrease for
Opening Increase for the the current Closing
b= ltem balance  current period period balance
1. EABZRE 1. Basic pension insurance 414,269.23  8,448566.60  8,541,969.69 320,866.14
2. RERRE 2. Unemployment insurance 11,526.27 262,958.12 264,066.74 10,417.65

3. bEFHE 3. Enterprise annuity 17,070.74 17,070.74
=H) Total 42579550  8,728,595.46  8,823,107.17 331,283.79

FERZ T 22. Taxes payable
By oo BE:ARE
Unit: Yuan Currency: RMB

HREREE HAYEREE
1HH ltem Closing balance Opening balance
HER Value-added tax 2,685,523.37 3,223,023.01
EMEH Enterprise income tax 10,145,480.87 9,614,393.38
BAFEE Individual income tax 357,046.20 322,090.86
P MR City maintenance tax 275,034.96 291,693.04
BRI Resource tax 30,000.00 30,000.00
BEH Property tax 2,916,294.25 2,916,294.21
T ERR Land-use tax 2,278,967.34 1,868,103.55
B B Education surcharges 132,380.69 139,519.86
HiHiE Other tax and charges 402,074.32 364,870.22
il Total 19,222,802.00 18,769,988.13




N, BOMERKREE TR VI. Notes to ltems of the Consolidated Financial Statements (Continued)
23.  HRERK 23.  Other payables
By r MBE: ARK
Unit: Yuan Currency: RMB
HRERER HA¥ERER
1HE Item Closing balance Opening balance
FERTRILE, Interest payable 3,971,724.81
EAhFERTFR Other payables 382,110,126.51 383,516,716.85
A&t Total 382,110,126.51 387,488,441.66
JE(TFI.E Interest payable
By o BE - ARK
Unit: Yuan Currency: RMB
BREAER ERYIRRER
EHE ltem Closing balance Opening balance
7 B B B HR B AR A R S 3 F 8. Interest on long-term loan with periodic 2,955,682.09
payments of interest and return of principal at
maturity
EEERENTE Interests payable for short-term borrowings 1,016,042.72
Eaf Total 3,971,724.81
B Other payables

(1) RFREEIIREMENK

HE

(1)

Other payables by nature of amounts are shown as follows

By T BRE:ARK
Unit: Yuan Currency: RMB

R ERER

Closing balance

HIR AR

ltem Opening balance

AERFNE
RES RIS
5

9,357,728.84
2,555,923.10
370,196,474.57

17,028,428.72
3,326,646.70
363,161,641.43

Announcement and intermediary fee
Security deposit
Current accounts

Total 382,110,126.51 383,516,716.85
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23.

24.

25.

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

HAb RS SR (& 23.  Other payables (Continued)
E At fENT 50 () Other payables (Continued)
(2) BRERBBIFHNEEHAMETR (2)  Significant other payables aged over 1 year
By o BREARK
Unit: Yuan Currency: RMB
REBREENRE
HiR8k% Reason for outstanding
HE Item Closing balance  or carrying forward
HERHEEEBR A A Triumph Technology Group Limited 138,820,946.82 K#EE

Company

RS2 A IS £ E AR China Luoyang Float Glass (Group)

Not yet settled

62,321,543.96 RiEHE

- LE/N| Company Limited Not yet settled
A&t Total 201,142,490.78
HcRAEE 24.  Contract liabilities
By T MEARK
Unit: Yuan Currency: RMB
HRERER HYIeRER
1HE Item Closing balance Opening balance
1FLAR(F15F) Within 1 year (including 1 year) 18,577,406.26 24,318,016.75
1F LA Over 1 year 4,659,411.88 4,702,797.40
B&f Total 23,236,818.14 29,020,814.15
1FEREERIERE A E 25. Non-current liabilities due within one year
Bfy o BE - ARK
Unit: Yuan Currency: RMB
HREREE H¥IRREE
1HH Item Closing balance Opening balance

1E NI R BER

Long-term loans due within one year

291,613,166.01

236,037,605.59

Total

291,613,166.01

236,037,605.59
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26.

REAER 26. Long-term borrowings
(1) RHIEZSHE (1)  Category of Long-term loans
By or KBE: ARK
Unit: Yuan Currency: RMB
HREREE HA¥EREE
HE Item Closing balance Opening balance
BHER Pledged loan 49,449.41 =
HIRER Mortgage loan 201,423,103.38 271,429,305.35
REBERK Guaranty loan 265,000,000.00 250,000,000.00
A&t Total 466,472,552.79 521,429,305.35
F:oq 201946 H30H - Note: 1. Obtained by the Company by pledging a deposit
AT EHES certificate of RMB1,400,000.00 on 30 June 2019.
1,400,000.007TEA
BHREUS ©
2. ARRABABD EER 2. The Company used part of production equipment
HEOCATHELAYD (hereinafter referred to as “the leased property”) to
FRERXFEREEF process the after-sale lease-back financing lease
HEBREERA - business with Taiping & Sinopec Financial Leasing
HIFECREERNDAE Co., Ltd. (K FR{tLBMBEEBREMTARA) and Suyin
RAR (AT R EHE Financial Leasing Co., Ltd.* (BxiR & SR MK BRAF))
FETEREHERE (hereinafter referred to as “the Lessor”) respectively for a
HEXK  HEHR lease term of three to five years. The Company believed
#3-5F + ARAHRR that pursuant to the substance-over-form principle, for
EEEREARAA such transaction in reality, the Lessor provided loan to
BZX5BEEREM the Lessee (the Company) by taking the leased article
FUHEMERER as the mortgaged article. Under such transaction,
AR A (RNAF)R the nominal selling price of the leased property was
HEER - EHEERS handled as long-term loan by the Company and the
BARAT  AARKH leased property was book in at its original book value
HYHEBEEEIES with provision made. As of 30 June 2019, the balance of
REEREE - HH such long-term loan was RMB220,378,841.13 of which,
MINERRBRE®EE the long-term loan due within one year amounted to
EARLERTE - RMB114,165,737.75.
HZE2019F6 A30
A ZERABRH
#8/3220,378,841.13
T ER s —FR
BN RBERA
114,165,737.757C °
3. 201946 A30 3. As at 30 June 2019, the guaranty loan of

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

B @ R&FEMB X
320,000,000.007T#
HEAE S AAARR
HARBIEIREUS ©

RMB320,000,000.00 was obtained through warranty
guarantee from related parties provided to the Company.




N, BOMEmRKREE SR VI. Notes to ltems of the Consolidated Financial Statements (Continued)

26. RHER®E® 26. Long-term borrowings (Continued)
(1) RABEASLEE) (1) Category of Long-term loans (Continued)
MERMR : Interest rate range:
20196 A30HAMEREMEA As at 30 June 2019, the interest rate ranged from 0.00%-6.65%.

0.00%-6.65 %

27.  REWE 27. Deferred income
$i303 63 =0 Deferred income

By T B2 ARK
Unit: Yuan Currency: RMB

HsE AHE M RHRD BMARBE  BRERE

Opening Increase for the Decrease for the Closing  Reason of
HH Item balance  current period  current period balance  formation
B HEED Government grants 106,935,486.80 1,308,636.18 105,626,850.62
CEl Total 106,935,486.80 1,308,636.18 105,626,850.62
SR FREBEIER ¢ Projects involving government subsidy:
By o BREARK
Unit: Yuan Currency: RMB
B BN A HEERD/
HsE SR EEMMALE  EtdEeE -4 E] BAHE  HUERE
Amount recorded
New additional  in non-operating ~ Amount recorded
subsidy for the profits for the  in ather income for Asset-related/
8fEA Projects with liabilities Opening balance current period currentperiod the currentperiod  Otherchanges  Closing balance  Income-related
ERWBLEGERRN Land-use subsidy for ulrahinand  2,197,262.70 26,960.28 217030042  HEERE
&8 ultra-white glass production line Asset-related
project
SRIELESE B Fiscal subsidy for ulrathinand ultre- - 202,500.00 202,500.00 HEERE
white glass production line Asset-related
BEEERZELS  Special fund for ultrathin production 45000000 37,5000 4250000 EEEME
line Asset-related
RARBIEBARER Invesiment subsidy for ulra-white 100,000,000.00 10000000000 EEEME
i) solar thermal material project Asset-related
BETESTHBENRR Premium subsidy of the insurance 1,550,000.00 930,000.00 62000000  EUEHRE
ERRBRRERD for application of the first batch of Income-related
ultra-thin float electronic glass
RIS EEBR Special subsidy for the application 253572410 111,675.90 242404820  HEERE
&Y of new model of smart Asset-related
manufacturing
At Total 106,935,486.80 1,308,636.18 105,626,850.62




N, BOMERKREE TR VI. Notes to ltems of the Consolidated Financial Statements (Continued)

28.  J&A 28.  Share capital
By r MBE: ARK
Unit: Yuan Currency: RMB
FREBEE G -)
HuE Changes in this period (+, -)
Opening balance BHk #B MESER R Dt HREE
Capital reserve
transferred to
New shares  Bonus shares shares Others Subotal  Closing balance
Rheg Total number of shares 559,797,391.00 559,797,391.00
29. EAQE 29. Capital reserve
By o BE - ARK
Unit: Yuan Currency: RMB
BT REEmM PN R HAREE
Opening Increase for the Decrease for the Closing
HH ltem balance current period current period balance
BRREBRANER) Capital premium (share capital premium) 1,896,021,942.29 1,896,021,942.29
HtEARE Other capital reserves 75,115,945.01 75,115,945.01
CE Total 1,971,137,887.30 1,971,137,887.30
30. AE#MATE 30. Surplus reserve
By T M ARK
Unit: Yuan Currency: RMB
BIBE REEM RERD HARERE
Opening Increase for the Decrease for the Closing
R ltem balance current period current period balance
EERBAE Statutory surplus reserve 51,365,509.04 51,365,509.04
I Total 51,365,509.04 51,365,509.04
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

31.  Undistributed profit

Iltem

Bl T BB AREEK

Unit: Yuan Currency: RMB

AHA
The period

- HA
Previous period

SRR _EHIAR R D BRI

SHEBIIAR D ENEE 2 GG

+ B )

SRBIREIYIAR D BN
o AEGBRERRMRAEENF

GAE

Undistributed profit at the end of the previous
year before adjustment

Total of adjustment of undistributed profit
at the beginning of the period (increase
expresses with +, and decrease expressed
with -)

Undistributed profit at the beginning of the
period after adjustment

Add: Net profit attributable to owners of parent

company during the period

-1,337,084,302.73

-1,337,084,302.73

15,631,196.06

-1,607,399,946.07

157,402,369.13

-1,349,997,676.94

21,977,671.03

HIRR ) B )

Undistributed profit at the end of the period

-1,321,453,106.67

-1,328,019,905.91

KA Il A AL S B N 32.  Operating revenue and operating costs
By or BEARE
Unit: Yuan  Currency: RMB
RS FERE AR
Amount for current period Amount for previous period
A A KA BN
15H Item Income Cost Income Cost
FREK Principal operations 821,558,042.61  654,771,879.54  677,653,373.40  494,773,813.82
Including: 1.Information display
Hebh 1 FREETREE glass 121,452,362.95  98,874,776.05 163,048,829.34  117,783,730.61
2 FEEIRIE 2.New energy glass 700,105,679.66  555,897,103.49  514,604,544.06  376,990,083.21
Hib % Other operations 37,828,098.82  32,419,595.23  24709,017.34  23,850,093.55
At Total 859,386,141.43  687,191,474.77  702,362,390.74  518,623,907.37




Notes to Items of the Consolidated Financial Statements (Continued)

N BORBHRKRER TR VI

33. i KM 33. Taxes and surcharges
Bfy . or KE - ARE
Unit: Yuan Currency: RMB
AHABERE T HREE AR
Amount for Amount for
HE ltem current period previous period
WM SRR Urban construction and maintenance tax 1,645,229.49 1,175,289.39
ESG=E={hpll Education surcharges 1,175,290.70 839,492.44
BEM Property tax 3,660,424.58 2,332,894.94
T HbfE AR Land-use tax 4,496,961.46 4,609,679.86
HAh Others 1,183,752.82 1,755,129.29
il Total 12,161,659.05 10,712,485.92
34. HEER 34. Selling expenses
By . or ME:ARE
Unit: Yuan Currency: RMB
AHERBR AR LEAEE AR
Amount for Amount for
1HE Item current period previous period
BB T Staff remuneration 7,566,183.28 3,963,638.15
heEs Depreciation expenses 103,727.28 107,906.06
ERE Transportation costs 17,371,736.58 16,618,440.70
KEHE Loading and unloading charges 257,197.70 160,431.82
EIRE Travel expenses 303,956.21 514,471.46
HibsHE & A Other selling expenses 2,295,776.82 559,077.64
& Total 27,898,577.87 21,923,965.83
35 EEEMR 35.  Administration expenses
Bfy . or KE:ARE
Unit: Yuan Currency: RMB
AEABERE L HRE AR
Amount for Amount for
HE Item current period previous period
B T %N Staff remuneration 27,927,970.96 24,819,974.27
BEEEENE Depreciation of fixed assets 4,024,822.03 4,082,818.74
ERAESH Amortization of intangible asset 4,507,136.28 4,096,310.54
EERNRERBAE Intermediary engagement and consulting fees 3,468,692.27 4,050,874.97
BEE Repairing cost 657,122.36 446,535.58
EfhER Other expenses 10,545,311.36 9,024,779.28
il Total 51,131,055.26 46,521,293.38




N EHFEHRREETEGE VI. Notes to ltems of the Consolidated Financial Statements (Continued)

36. MAEEM 36. Research and development expenses
By r KBE ARK
Unit: Yuan Currency: RMB
REARERE CHg A
Amount for Amount for
1HE ltem current period previous period
=R N ARBIBIH IR R&D of High Strength Solar Photovoltaic Glass 2,823,600.16
BEBEE (B M) At R&D of Composite Clarificant (Decoder) 1,632,217.40
K8 A B FLE AR R&D of Definition and Utilisation of Low-iron 2,657,523.23
ki Silica Sand and Ultra-thin Powder
P32 T 3 1) 121 A ) R Recycling and Utilisation of Grinding Glass 1,027,919.12
Powder
=580.2 mmETHEE T E(L£ER Research on the Production Technology of 9,458,430.91
firEf g Industrialization of 0.2mm High Strength
Electronic Glass
HiC W E R E SR AR Research on the Quality Improvement of 4,719,468.88
Tempered Glass Products
AR (B) B 1R E R The Key Technology and Industrialization 4,611,844.65
RS BT R EE LR Research of the Special Glass for the New
Photovoltaic Ultra-thin (Cover) Back Plate
BB TEERERIAR Ultra-thin Substrate for Information Display 1,711,025.48 1,956,653.43
0.15 mmiE)ZEEFHEIETE  Research on the Production Technology and 10,401,109.68
N SRR 5T Key Technology in the Industrialization of
0.15mm Ultra-Thin Float Electronic Glass
WA AP R EREY  Research on Key Technology and 11,658,652.74
R TS RRER £l R E LT Industrialization of Ultra-thin and

Antireflective Photovoltaic Glass with High
Hardness and Wide Spectrum Used in
Double-glass Modules

= E R Ultra-thin and Anti-reflective Glass 4,238,078.15
5% TH B8 A 008 Mirrored Single-suede Glass 2,174,420.66
SR IRITFLAAAEN R Silk-screen Printing in Double-glass Back Plate 1,020,287.98
Punching
BELHBEMEIER R&D of Intelligent Ultra-thin Glass 1,857,602.55
ASee e RIEIBHIEIEE R&D of Solar Photovoltaic Glass 3,870,789.72
Eith Others 2,093,699.26 1,265,686.76
a5t Total 30,735,729.09 38,443,281.67
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

37. WH%EA 37. Financial expenses
By T BRE - ARK
Unit: Yuan Currency: RMB
AHBRAER EREE AR
Amount for Amount for
1HE ltem current period previous period
FEBEH Interest expense 40,478,584.53 32,742,684.84
B FLBHRA Less: Interest income -1,756,094.19 -299,301.46
T 18k Exchange loss 323,852.95 407,753.75
B H e Less: Exchange gain -164,026.59
e LUEY N Interests of discounted bill 6,773,323.77 5,530,410.54
Hhsz i Other expenses 1,294,769.79 1,358,867.13
ol Total 46,950,410.26 39,740,414.80
38.  Hhlkzs 38.  Other income
Bz oo BE:ARE
Unit: Yuan Currency: RMB
AHERE KR HE AR
Amount for Amount for
EHE Item current period previous period
e R&D subsidy 2,871,530.00
R BEE R Subsidy for photovoltaic power generation 2,753,516.14 2,693,620.12
Special fund for innovative provincial
BT EHERERED construction 1,150,000.00
AR Subsidy for production and operation 1,002,500.00
IREEFEED Insurance subsidy 930,000.00
AELZEME) Subsidy for employee placement 190,000.00
1B Rh Subsidy for stabilizing employment 150,252.00 1,573,532.07
Fiscal capital investment for fundamental
MBEESIREERNERBUTME)  construction 607,500.00
FUsRE Tax returns 1,995,400.00
Efth Others 230,136.18 250,930.28
B&f Total 9,277,934.32 7,120,982.47
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40.

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

ERREERX 39. Impairment losses of credit
By o BRE - ARK
Unit: Yuan Currency: RMB
AHBAER EREE AR
Amount for Amount for
1HE ltem current period previous period
ERRIEL Bad debt losses -1,383,725.31 4,173,671.55
CEH Total -1,383,725.31 4,173,671.55
BERERL 40. Impairment losses of assets
Bz oo BE:ARE
Unit: Yuan Currency: RMB
AHERE KR HE AR
Amount for Amount for
EHE Item current period previous period
—. EERIBR I.  Bad debt loss
— FEBREBEAERARBLHKAR I Inventory impairment loss and impairment
(EECES loss of contract performance costs -6,849.19
B&f Total -6,849.19

= T
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41.

42.

VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

BERE N 41, Gains on the disposal of assets
By o BRE - ARK
Unit: Yuan Currency: RMB
FHBAER FHIEARR
Amount for Amount for
1HE ltem current period previous period
BTEEREERR Gains and losses from disposal of fixed assets 11,860,229.63 131,075.15
mAE Intangible assets 694,847.96
EEIR2 Construction in progress -236,119.75
) Total 12,318,957.84 131,075.15
EETINPN 42.  Non-operating income
Bz oo BE:ARE
Unit: Yuan Currency: RMB
FTAERELE M
AR T ERE A BRNSHE
Amount
recognized as
non-recurring gain
Amount for current Amount for or loss for the
HE Item period previous period period
B EAEFE Income from debt restructuring 259,661.53
KT Government subsidy 1,519,100.00 1,024,500.00 1,519,100.00
Efth Others 19,361.08 491,119.20 19,361.08
At Total 1,538,461.08 1,775,280.73 1,638,461.08
e I s A v --:u'..' e,
A S S IE N Y

e
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VI. Notes to Items of the Consolidated Financial Statements (Continued)

42.  Non-operating income (Continued)

Government subsidy recognized as profit or loss for the period

Bfy T BEARK
Unit: Yuan Currency: RMB

EEEAR
AHBESHE FERE A SR BRUNERAERES
Amount for Amount for  Asset-related/
#HEER Subsidy ltem current period  previous period  Income-related
EREEREELR Preferential subsidy granted by 50,000.00 E2UKE5HERE
economic and trade bureau of high- Income-related
tech industrial development zone
TR A S R ETRE R BE Subsidy for energy-saving technical 84,500.00  EAUEAHRER
transformation granted by Income-related
economic and trade bureau of high-
tech industrial development zone
BMREERBKER Subsidy under policies of economic 100,000.00 E2UszSAARE
and trade bureau of high-tech Income-related
industrial development zone
2017TEELHAE T HFIHEIE Subsidy for projects supported by 240,000.00 EEURZSHEES
HIEA S XIFHEA MHAL the special funds for demand-side Income-related
management of electric power of
Anhui Province in 2017
MEEE Reward for integration of 50,000.00 E3UESHAREE
informatization and industrialization Income-related
LS BBUTEE S SR B8 22 B Reward for advanced collective for 1,000,000.00 500,000.00  EdUg#AERE
g3 outstanding achievement granted Income-related
by Puyang County Government
AESHREEREEHER  Quality and integrity award of 200,000.00 ERUY %5 4E
Economic and Trade Bureau Income-related
in Hefei High-Tech Industrial
Development Zone
WBIT S0 SR I R SR B2 Receive the "good and fast" policy 319,100.00 ERUY %5 4E
award Income-related
B Total 1,519,100.00 1,024,500.00
43, EEIZH 43.  Non-operating expenses
By T BE:ARK
Unit: Yuan Currency: RMB
FTAEMERE M
REABRAERE FHEREE AR BRNSE
Amount recognized
as extraordinary
profit and loss
Amount for Amount for of the current
HE Item current period  previous period period
BEe B RIREH Indemnities, liquidated damages and 920,300.00 201,092.46 920,300.00
penalties
HibZ i Other expenses 993,659.04 10,282.26 993,659.04
B&f Total 1,913,959.04 211,374.72 1,913,959.04
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

HER 44.  Income tax expenses
Hris & H % (1) The table for income tax expenses
By or BEARE
Unit: Yuan Currency: RMB
EARAER LHAg A
Amount for Amount for
EHE ltem current period previous period
EHMGEHER Income tax expenses for the current 4,764,744.13 10,290,114.12
period
RIEFTS T & A Deferred income tax expenses -190,936.32 849,765.11
ARt Total 4,573,807.81 11,139,879.23
AT LT3 5 B SR A T (2)  Reconciliation between accounting profit and income tax
expenses
By oo BEARK
Unit: Yuan Currency: RMB
AREARE A ER
Amount for
EHE Item current period
INE Rk Total profit 23,154,904.02

BEE/BABEFEOREHER

FARERTRBENYE
TAEANAA - BARBXNYE

158 R A AR ERRIRIE P S T B A A AT
NERNTZE

RHIRREREIE PRSI E ERAENE
it E RAFENBENTE

M EMEEMIAR IR

Income tax expenses calculated at statutory/applicable
tax rates

Effect of different tax rates applicable to subsidiaries

Effect of costs, expenses and losses not deductible for
tax purposes

Effect of utilization of deductible losses of unrecognized
deferred income tax assets in previous periods

Effect of current deductible temporary differences or
deductible loss of unrecognized deferred income tax
assets

Deduction of aggregate expense items such as R&D
expenses

Income tax expenses

5,788,726.01

-1,958,198.23
1,449,232.57

-2,252,418.78

6,986,532.80

-5,440,066.56

4,573,807.81
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VI. Notes to Items of the Consolidated Financial Statements (Continued)

45.  Items of cash flow statement

(1)  Other cash received from activities relating to operation

%
By T BREARK
Unit: Yuan Currency: RMB
AHBRAER FHAEARR
Amount for Amount for
EHE ltem current period previous period
R BN Government grants 5,697,170.00 3,297,651.00
RECRERS Security deposit and reserve fund 4,463,895.88
E At Others 15,899,743.01 5,344,034.83
&5t Total 26,060,808.89 8,641,685.83
X ANTRYE B R B E A (2)  Other cash paid for activities relating to operation
%
By o BE - ARK
Unit: Yuan Currency: RMB
AERBAER HE AR
Amount for Amount for
EHE Item current period previous period
BHARE - L - ERE - Consultation and audit, assessment,

NEE legal fees, bulletin fees 2,758,984.54 6,403,800.07
EIRE Travel expense 967,560.49 1,280,895.13
EfiRES Other security deposit 4,554,000.00
HEfFRRER Other current accounts and expenses 29,321,632.82 9,429,927.70
A&t Total 37,602,177.85 17,114,622.90
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

45.  Items of cash flow statement (Continued)

(3)  Other cash received from activities relating to investment

Ea

By o BE - ARK
Unit: Yuan Currency: RMB

AR FHAEARR

Amount for Amount for

EHE ltem current period previous period

EIEAGERER Compensation for performance 18,117,140.63

commitment
A&t Total 18,117,140.63

(4) AR b BEELE) B AT

(4)  Other cash received from activities relating to financing

Ea
By oo BEARK
Unit: Yuan Currency: RMB
AHERE KR LEAE AR
Amount for Amount for
EHE Item current period previous period
FHRANIR Bill discount 100,291,934.32 77,983,266.66
FELRRS AR BERSR China Luoyang Float Glass (Group) 75,902,256.20 135,227,556.60
EEAR] Company Limited
ERRES Bill deposit 20,000,000.00
FREEMBERIEEE China Triumph International Engineering 52,000,000.00
BRAF] Co., Ltd.
At Total 248,194,190.52 213,210,823.26
e I s A v --:u'..' e,
A S S IE N Y

e
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Items of cash flow statement (Continued)

Notes to Items of the Consolidated Financial Statements (Continued)

Other cash paid for activities relating to financing

By T BEARE

Unit: Yuan Currency: RMB

AHAR
Amount for
current period

FHEAEE AR
Amount for
previous period

HERBEEBEBR AT Triumph Technology Group Co., Ltd.
FREM (ER) X EMEIERAE CNBM (Bengbu) Photoelectric Materials
Co., Ltd.

59,177.26
24,961,105.23

PELERS AR IBEB AR ET China Luoyang Float Glass (Group) 70,000,000.00 23,944,257.67
NS Company Limited
EEIIBER Repayment of matured bill 80,000,000.00
EERES Bill deposit 69,689,516.20 37,200,000.00
FPEEM B T2 @ APRAR] China Triumph International Engineering 50,000,000.00
Co., Ltd.
E At Others 9,518,679.23 1,352.00
&5t Total 279,208,195.43 86,165,892.16
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VI.

46.  Supplementary information of cash flow statement

Notes to Items of the Consolidated Financial Statements (Continued)

(1) Supplementary information of cash flow statement

Supplementary information

By T BE:ARK
Unit: Yuan Currency: RMB

THEHE
Amount for
current period

LHeHE
Amount for
previous period

BENEATAKETHERS

RE -

e b

e BEREEE

ETEENE - MREENRE
EEMEMEETE

BV AERH
UGS EREH

REBFEE  BLEENHM
KA EMIRR (MR AT-15R
7))

(Bl & A R Ak (Weaa DAL 15%
H31))

RAEEZEIAR U A5
ED)

B & A (U DAT- SR IE D)

RERE WAl SR EDD)

BEIEFRS AR A (E AT
SRIE)

BB A EEINCR D AT
SRR

FE 8RB INSAT — ISR E)

I RIR B BRI 2A
[-15RE51)

MR TR B RIS N O A
[-J5F3R 1)

HAl

REERHELNRSREFR

THRBREUINERRE
MEEES -

RERBRESEENFELHIER : 3.

ReMHIRARER
RS
Re KRS FEWFENER

1.

2.

Net profit adjusted to cash flow of operating

activities:

Net profit

Add: Provision for impairment of assets

Depreciation of fixed assets, depletion
of oil and gas assets, depreciation of
productive biological assets

Amortization of intangible assets

Amortization of long-term deferred
expenses

Losses from disposal of fixed assets,
intangible assets and other long-term
assets (“-" for gains)

Losses from scrapping of fixed assets (“-”
for gains)

Losses from changes in fair value (“-” for
gains)

Finance expenses (“-” for gains)

Investment losses (“-” for gains)

Decrease in deferred income tax assets (“-”
for increase)

Increase in deferred income tax liabilities
(“-" for decrease)

Decrease in inventories (“-” for increase)

Decrease in operating receivables (“-” for
increase)

Increase in operating payables (“-” for
decrease)

Others

Net cash flow from operating activities

Significant investing and financing activities
that do not involve cash receipts and
payment:

Net changes in cash and cash equivalents:
Closing balance of cash

Less: Opening balance of cash

Net increase in cash and cash equivalents

18,581,096.21
1,383,725.31
64,722,089.83

4,807,836.96
1,695,721.83

-12,318,957.84

19,879.04

40,478,584.53

-190,936.32

-26,393,815.87
-219,412,580.01

-18,226,349.90

-144,853,706.23

169,204,079.56
160,068,348.62
9,135,730.94

28,239,948.53
-4,166,822.36
58,714,665.25

4,456,441.28

1,362,946.69

-131,075.15

10,282.26

32,742,684.84

849,765.11

-71,072,850.27
67,961,650.01

-194,308,200.44

-75,340,564.25

77,602,290.74
198,797,788.08
-121,195,497.34
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VI. Notes to Items of the Consolidated Financial Statements (Continued)

46.  Supplementary information of cash flow statement (Continued)

(2)  Constitution of cash and cash equivalents

By T BRE:ARK
Unit: Yuan Currency: RMB

HIRERE s
HA Item Closing balance Opening balance
— H& 1. Cash 169,204,079.56 160,068,348.62
Hh: BiFRE Including: Cash on hand 118,884.06 215,682.50
ATRER AR H)SRITFR Bank deposit available for payment at 169,085,195.50 159,852,666.12
any time

. BeEEY 2. Cash equivalents

= BRRERREEEMHRE 3. Closing balance of cash and cash equivalents 169,204,079.56 160,068,348.62

PSR E AR EIRGINEE

47.  Assets under restricted ownership or use right

Bfy T BE:ARK
Unit: Yuan Currency: RMB

BAREEEEE ZRER
Book value at

1HH Item the end of the period  Reasons for restriction
BE¥ET Monetary funds 172,594,825.92 [RED

Security deposit
eSS Notes receivable 36,564,342.80 Eif

Pledged
wE Inventories
BEEEE Fixed assets 461,310,520.01  &#f

Mortgage
EmREE Intangible assets 65,119,643.18 &

Mortgage
FEETR Construction in progress 27,877,033.85 K

Mortgage
A&t Total 763,466,365.76
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

SNEGEEIMIER 48.  Monetary item in foreign currency
#fy T
Unit: Yuan
HRTE
BRSNS EREE mEEX ARMEREE
Balance of foreign Balance of RMB
currency at the converted at the
HE Item end of the period Exchange rate  end of the period
HEES Monetary funds 2,170,668.69
S Including: USD 314,830.42 6.8747 2,164,364.68
BT EURO 0.05 7.8170 0.39
bt HKD 7,165.97 0.8797 6,303.62
FEUER K Accounts receivable 6,187,145.65
S Including: USD 899,987.73 6.8747 6,187,145.65
RHEBER Long-term loans 405,164.10
Hep: =T Including: USD
BT EURO 51,831.15 7.8170 405,164.10
Hfth FERTR Other payables 7,583,923.79
BT HKD 8,621,426.23 0.8797 7,583,923.79
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SOt RRKRIFEESEGE) VI.  Notes to Items of the Consolidated Financial Statements (Continued)
49. BUN#B 49.  Government grants
By T BEARK
Unit: Yuan Currency: RMB
FTAEH
&% JIREAR BENESHE
The amount
recognized in the
current profits and
B ltems Amount  Presentation losses
EIBEMAAL Subsidy for stabilizing employment 42,307.00 EAbukss 42,307.00
Other income
BERE IR B AL Medical subsidies for retired 190,000.00 EApblrzs 190,000.00
cadres Other income
FHEMEFHEM BB ERSE Special fund for enterprise 37,500.00 EAbukss 37,500.00
BES development issued by the Other income
Bureau of Finance of Longzihu
District in Bengbu City
BT R B01sFEERRE District-level patent subsidy 20,000.00 EHAbukzs 20,000.00
FER granted by Bureau of Science Other income
and Technology of Longzihu
District in 2018
YR T BE OB BB AT Subsidy for stabilizing employment 63,692.00 HAbuzs 63,692.00
TR E A AL granted by the Fiscal Payment Other income
Center of Longzihu District of
Bengbu
Fh BT BE TR Z A4S I T8 Party construction funds allocated 10,000.00 Hfblkzs 10,000.00
EET(EKE by organization department Other income
of CPC in Longzihu District of
Bengbu
BRI R E R ERRRRER Premium subsidy of the insurance 930,000.00 EAbUzEE 930,000.00
) for application of the first batch Other income
of new materials
WTEMEEEBEXEEAARZIAE Special subsidies for 800,000.00 EAbUzE 800,000.00
L) industrialization and Other income
transformation and upgrading of
the information industry
W BI20184F FE 55 — (b 3R 3 Received the second batch of 300,000.00 Efblas 300,000.00

& 5l

award and subsidy for enterprise
R&D expenditure in 2018

Other income

4 -
v &
W
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

BT 4 Bh (48) 49.  Government grants (Continued)
By T BEARK
Unit: Yuan Currency: RMB
STAEH
8 5IHEA BRENSHE
The amount
recognized in the
current profits and
EE ltems Amount  Presentation losses
B REE X EAER Special subsidy for the application 111,675.90 Hfbukzs 111,675.90
of new model of smart Other income
manufacturing
WEIS AR B R EIA A A Special subsidy for grass- 10,000.00  EAhlss 10,000.00
roots party construction from Other income
Gaocheng Town
e B ) BB B S A B Patent award financial subsidy 2,000.00 Epblrzs 2,000.00
Other income
W B AT B AR B Government subsidy 2,000.00 Efhlz 2,000.00
Other income
TR Deferred income from land 26,960.28  Eflkz 26,960.28
Other income
BB RL GBB B £ EAR) Financial subsidy (ultra-white 202,500.00 EAlzs 202,500.00
production line) Other income
PEREERAVBMHAETMALREE Municipal supporting funds 471,530.00 EAlkzs 471,530.00
& of financial subsidies for Other income
enterprises' R&D expenses
TRREATAATT O SRR Reward money for engineering 100,000.00  EfUzs 100,000.00
research center Other income
TREmHAL Subsidy for stabilizing employment 44,253.00 Hpblzs 44,253.00
Other income
SR #EL Photovoltaic subsidy 2,753,516.14 HfUgzs 2,753,516.14
Other income
AIEMEHERABIF A A DERE Special fund for innovative 750,000.00 EAtblzs 750,000.00
b} provincial construction of Hefei Other income
Science and Technology Bureau
AR A B B B B R BT BB Environmental management 10,000.00 Hfblkzs 10,000.00
2018IRIBEIRREWE certification subsidy from Other income
Bureau of Finance of Tongcheng
economic and technological
development zone in 2018
U458 T B B B e S A AR Special fund for innovative 200,000.00 EAbUEE 200,000.00

(MR EREEERF) 20185 AT EY
BNRRFRES

provincial construction from
Treasury Payment Center of
Department of Finance of
Tongcheng City (zero-balance
accounts) in 2018

Other income
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VI.  Notes to ltems of the Consolidated Financial Statements (Continued)

49.  Government grants (Continued)

BT T WEARK
Unit: Yuan Currency: RMB

TAEH
8 5IHEA BRENSHE
The amount
recognized in the
current profits and
EE ltems Amount  Presentation losses
WA A5 7 R 25 [ B B e Tongcheng Economic Development 200,000.00 EAfhlrzs 200,000.00
Rt R 28D Zone Finance Bureau High-tech Other income
enterprise recognition award
W R s (R Transfer from deferred income to 2,000,000.00  EAlas 2,000,000.00
R EAHIAKLBEEIEE) current income (money reward Other income
for major provincial
technology projects in Anhui
Province)
BUT#2EN 1008 7T Government rewards (RMB1 1,000,000.00 & HIMIA 1,000,000.00
million) Non-operating
income
AESHRECEREENEE Quality and integrity award of 200,000.00 &EINEA 200,000.00
Economic and Trade Bureau in Non-operating
Hefei High-Tech income
Industrial Development Zone
WeB T X 7 SR BUR 28 Receive the "good and fast" policy 319,100.00 & EINEA 319,100.00
award Non-operating
income
BAh S Interest subsidy for loans 2,958,470.00 8IS EA -2,127,350.00
Financial expense
50. Hfth 50. Others

RNARIRMEL MNA LB AL S RES
FIMBBE R Mt SRS RIEZS
HE ARFRIBINRIREITIEASE
i FFEEr e AT EN—EHHIE A
MZEHERTER RIS ART
BRI ARRIBEINEMENRK
BRMERE -

The Group has participated in the Social Insurance Plan established
by the labor and social security department for employees according
to relevant regulations. Pursuant to the Plan, the Group needs to make
pension contributions in proportion to the salary of employees or the
local average salary in the previous year. Except as the aforesaid
monthly defined contributions, the Group is not obligated to pay any
other significant retirement benefits.
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(1)

Interests in Other Entities

YNCIE SR £ 1. Interests in subsidiaries
IPREFR 1B (1) The constitution of the Group
B EL Bl %)
Shareholding
ratio(%)
FARER TELE e EBME HiE EE BERR
Location
of principal Place of Nature of
Name of subsidiaries business Registration  business Direct Obtained by
BREEEPMRBERAELRR ol ol £E - HE 100 ®E
Producing and
CLFG Longmen Glass Co. Ltd. Luoyang City ~ Luoyang City selling 100 investment
BREERSESEFEEERAR BRI B/ HE - HE 100 ®E
Producing and
CLFG Longhai Electronic Glass Limited Yanshi City Yanshi City selling 100 investment
M OERS) X EM B AR DA ERS 4 €5 100 RE
CNBMG (Puyang) Photoelectric Material
Co., Ltd.* Puyang City Puyang City ~ Trading 100 investment
SRR EME RN RBRAR IR SR £E - HE 100 F—EHI T
adt
business
combination
under
Bengbu China National Building Materials Producing and common
Information Display Materials Co., Ltd. Bengbu City Bengbu City selling 100 control
REM (RIE)FTRER AR AR aEm alem HE 8 100 R — 2T b
abt
business
combination
under
Producing and common
CNBM (Hefei) New Energy Company Limited* Hefei City Hefei City selling 100 control
MR AR R B R A F] ek R £E - #HE 100 R—HEH T k%
abt
business
combination
under
CNBM (Tongcheng) New Energy Materials Producing and common
Company Limited* Tongcheng City  Tongcheng City selling 100 control
M (BB FTRER AR AR HET HET £E - HE 70.99 R — 12T %
At
business
combination
under
Producing and common
CNBM (Yixing) New Energy Company Limited* Yixing City Yixing City selling 70.99 control

W s PeEes O A i
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+. TEHMEEAHERGE VII. Interests in Other Entities (Continued)
1. ETFAFFHESGE

(2) EEHHILEFAA

1. Interests in subsidiaries (Continued)

(2)  Important non-wholly owned subsidiary

By - B ARE
Unit: Yuan Currency: RMB

DERR THEER  AHELBRER HMRDE
FARER RS DBERRHER EEHEIIREEKRR IRR R ERER
Profit and loss Equity balance
Percentage of attributable to  Dividend paid to for non-controlling
shareholdings of non-controlling non-controlling  shareholders by
non-controlling  shareholders for ~ shareholders for the end of the
Name of Subsidiary shareholders the current period the current period period
(%)
HEETRLIR
Yixing New Energy 29.01 2,949,900.15 103,074,516.75

(3) EEZEHFLEFAANEENHE
&

(3)  Major accounting information on important non-wholly owned

£ subsidiaries
By T B ARKE
Unit: Yuan Currency: RMB
HRBE B8%
Closing balance Opening balance

FRRER FEEE  HRBEE gEAH FBEE  FABEE BfEAs RPEE  nEEE AEA REEE  ERER afAst

Non-current Current Non-current Current Non-current Current Non-current Total

Name of Subsidiary Current assets assets  Total assets liabilties liabiliies  Total liabilties assets assets Total assets liabilties liabilities liabilties
SRR

Yixing New Energy 52500303016 617,801,14981 114280417997 70173004991 8575738158 78749733149 45065630381 GBOGTO2667 104933432048 533607762 16586905745  704,196,035.07

By T B ARKE

Unit: Yuan Currency: RMB

THREE -
Amount for current period Amount for previous period

EFE) FEEy

FLARER 0N R GAUEAE BeiE LN FE GelneE Reng

Total Total Cash flow

comprehensive  Cash flow for comprehensive for operating

Name of Subsidiary Revenue Net profit income: operafing activities Revenue Net profit income activities
AR

Yixing New Energy 20342707584 10,168,563.07  10,168,563.07  -76,256,606.80  155407,634.85 1058209283 1058200283  -55,153,882.22

2. EFRATRMMEERmOBEEE(A
EHFRFEINR S

AR EMRARNERIESE
138,000,000.007T *

2. Equity interest transfer with changes to proportion of equity ownership
for subsidiaries without losing control

The Company contributed capital of RMB138,000,000.00 to Yixing New
Energy.
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VIIIL.

RISKS RELATING TO FINANCIAL INSTRUMENTS

1.

Financial risks

The business of the Company involves various financial risks: market
risk (inclusive of foreign exchange risk and interest rate risk), credit
risk and liquidity risk. The overall risk management procedure of the
Company focus on unpredictable factors in financial market, and aims
to seek methods to minimize potential negative effects that will affect the
financial performance of the Company. Such kinds of risks are limited by
following financial management policies and practice of the Company.

1.1

1.1.1

Market risk

Foreign exchange risk

The exchange risk of the Company mainly comes from
bank deposit and loan out of the range of recording
currency. The main currencies that incur risks include U.S.
dollar, Euro and HK dollar.

There have been little foreign exchange transactions in
January to June 2019 by the Company. Therefore, the
management of the Company anticipates there is no
commercial transaction in the future that will incur major
foreign exchange risks.

Interest rate risk

The Company’s interest rate risk arises mainly from
bank and other loans as well as bank deposit. As there
is no significant connection between the vast majority
of Company’s expenses and operating cash flows and
the changes in market interest rates, bank loans at fixed
interest rate will not be sensitive to the changes in the
market interest rates. The Company had never hedged
potentially floating rate with any financial instrument before.

The Company’s risk of changes in fair value of financial
instruments resulted from the changes in interest rates
was mainly associated with floating-rate bank loans, for
which the Company aims to maintain those floating rates
to eliminate fair value risks arising from changes in interest
rate.
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VIIIL.

RISKS RELATING TO FINANCIAL INSTRUMENTS (Continued)

1. Financial risks (Continued)

1.2 Credit risk

The credit risk of the Company mainly comes from credit
exposures of customers, including outstanding receivables and
committed transactions. The Company also provided financial

guarantees for certain subsidiaries.

Most of the Company’s deposits and cash are placed with
financial institutions with high credit ratings. Due to the high credit
ratings of these banks, the Company was of the view that such

assets are not exposed to significant credit risks.

With regard to notes and account receivables as well as other
receivables, the Company assesses the credit quality of the
customers, taking into account their financial positions, past
experience and other factors. The Company performs periodic
credit evaluations of its customers and believes that adequate
provision for impairment of receivables has been made in the
financial statements. The Company does not expect any further

losses from non-performance by these counterparties.

Credit risks concentration are managed by customers and
industries. Therefore, the concentration of credit risks is mainly
due to the large account receivable of the Company payable
by individual client. As of the balance sheet date, the account
receivable of the Company payable by the top five clients has
accounted for 40.27% of the total amount of account receivable
of the Company (without deducting bad debt reserve).
The Company does not have any other collateral or credit

enhancement arrangements for the outstanding receivables.
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VIIl.  RISKS RELATING TO FINANCIAL INSTRUMENTS (Continued)

1. Financial risks (Continued)

1.3

ARRAEFRABEEEB SN
ReRETA - RAPBEFIE
FREFARRSRETAME

BE EREEERE

55 5

MRANESFNR - AERER
EREENRENBLEEB/Y -
R - BEEUE AR B E
Bh 2 AGH - DA RS AR I
BeFEX - ARBEREHMEN

B RIS ETT

fE ARt -

B PRI REARE ST

ARABRENERMAEZRINE
Fgre REBOEI AR S0

™

Liquidity risk

Within the Company, each subsidiary is responsible for its own
cash flow forecast. Based on the summary of the cash flow
forecast of each subsidiary, the Company’s finance department
should keep continuous monitoring of the short-term and long-
term funding needs at the Company level in order to ensure that
it maintains cash and cash equivalents of normal operations.
Meanwhile, it should have access to the controlling shareholder
commitment to provide financial assistance to meet short-term
and long-term funding needs. The management of the Company
is responsible to monitor the usage of borrowings and ensures
compliance with loan agreements.

Financial liabilities held by the Company is analyzed dependent
on maturity date of the undiscounted remaining contractual
obligations:

HE

Item

1A
Within 1 year

1855
1-5 years

&t

Total

MEER(EHE)

e B

HABRERR

—FREHN A IERE
BEEHNE)

EHERENE)

Short-term loans (including
interests)

Accounts payable

Other payables

Other non-current liabilities due
within one year (including
interests)

Long-term loans (including
interests)

1,177,134,961.25

448,5638,835.76
170,302,603.44
330,018,374.63

234,866,767.07
211,807,523.07

523,687,134.79

1,177,134,961.25
683,405,602.83

382,110,126.51
330,018,374.63

523,687,134.79

TREESE

Total financial liability

2,125,994,775.07

970,361,424.93

3,096,356,200.01
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VIIl. RISKS RELATING TO FINANCIAL INSTRUMENTS (Continued)

2.

Capital management

The main objective of the Company’s capital management policy is to
ensure the Company’s continuing operating capability to bring returns
to shareholders and other stakeholders and maintain an optimal capital
structure for reduction of capital cost.

In order to maintain or adjust the capital structure, the Company
might adjust the distribution of profits to shareholders, return capital to
shareholders, issue new shares or dispose of assets to cut debt.

The Company monitors its capital management through gearing ratio
which is set out below:

201946 A30H 2018%12H31H
30 June 2019 31 December 2018

BEAFE Gearing ratio

72.03% 70.13%
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1.

BENKE IX. Disclosure of Fair Value
UARBEFENEEMEENHRAD 1. Final fair value of assets and liabilities measured at fair value
RnEE
By T B ARK
Unit: Yuan Currency: RMB
BMARDAEE
Fair value at the end of the period
E—BX EZEX HE=BIR
AREEFE AAEEE QAAEETE =5
Level one Level two Level three
fair value fair value fair value
HE ltem measurement measurement measurement Total
—. BENAAREENE |. Sustained fair value
measurement
(=) RPUheBmEE () Trading financial
assets
(Z) HiEEERE (Il) Other debt
investments
(=) HibEgmTARE (Il Investment in other
equity instruments
(m) #EUEHE (IV) Investment property
() 4£MEE (V) Biological assets
R EEFIERE (VI) Accounts receivable 94,430,290.10 94,430,290.10
financing
BFEUDAEEFENEESE  Total assets with sustained fair 94,430,290.10 94,430,290.10

ZHUEREE
FEULAAEEN BN ERR

= FRHENAAEETE

value measurement
Trading financial liabilities
Total liabilities with sustained
fair value measurement
II. Non-sustained fair value
measurement
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IX.

Disclosure of Fair Value (Continued)

Qualitative and quantitative information of valuation techniques and
important parameters used in sustained and non-sustained level two fair
value measuring items

The fair value of accounts receivable financing items at the end of the
period is the transaction price.

Qualitative and quantitative information of valuation techniques and
important parameters used in sustained and non-sustained level three
fair value measuring items

Iltems of the Company measured at fair value As other equity
investments held by the Company are all unlisted, they are included
in level three and their fair values are determined by using valuation
technigues. The valuation model used was mainly discounted cash flow
model, and input values for the valuation techniques mainly included
expected return, expected return-generating duration, weighted
average cost of capital, etc. As at 30 June 2019, the fair value of other
equity investments included in level three was nil.

Conversion reasons and policies to determine the conversion time for
the sustained fair value measuring items to which a conversion between
hierarchies occurs in the period

During the period from January to June 2019, there is no conversion of
the fair value measurement of financial assets and financial liabilities
between level one and level two, nor is there transfer into or out of level
three.
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Name of other related parties

. BEIREBHRIS X.  Related Parties and Related Parties Transactions
1. REENHFGRRIER 1. Parent company of the Company
By o B ARE
Unit: Yuan Currency: RMB
BARY AR
EREN EREN
BRAREH i FKME EfER KR LA RRRELA
Shareholding
ratiointhe  Ratio of voting
Company rights of the
Place of by parent parent company
Name of parent company Registration Nature of business Registered capital company in the Company
(%) (%)
HERG D EREEEAREEAR PEER BELAERME  RERBRE 128,674 20.56 20.56
China Luoyang Float Glass (Group) Luoyang, China  Manufacturing of glass and related raw
Company Limited materials, whole-set equipment
2. FBEESNFRABER 2. Subsidiaries of the Company
FERMIEE - EEME R - For details, please refer to Note “VII. Interests in Other Entities”.
3. HiEmIER 3. Other related parties
HittEam s £ 18 H b RAR 5 AR R R

Relationship with the Company

BB EEAR AR

Triumph Technology Group Company

A EE R AR AR

CLFG Luoyang Jingrun Coating Glass Co., Ltd.
AR TRREIE AR AR

Luoyang New Jingrun Engineering Glass Co., Ltd.
B LR R TRBRAR

CLFG (Beijing) International Engineering Co., Ltd.
RERBER AR AR

CLFG Warehousing & Logistics Company Limited

R AR AR R

Controlling shareholder of the parent company
R AEIER T AR

Controlled subsidiary of the parent company
R AEIER T AR

Controlled subsidiary of the parent company
BRARKEREFAH

Wholly-owned subsidiary of the parent company
BRARKEREFAH

Wholly-owned subsidiary of the parent company

LB T e s G vt v T S o
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1. BBAIREHIS ()

Ho1tb BRR 77 50 (48)

HAGRA S B

Name of other related parties

X.

Related Parties and Related Parties Transactions (Continued)

3.

Other related parties (Continued)

H B 5 B A 2 BR
Relationship with the Company

B RERERETRAR]

Luoyang Boxian Glass Fibre Co., Ltd.

RREERGREIEB AR AT
CLFG Longhao Glass Co. Ltd.
RIS IE AR AT

Luoyang Luobo Glass Fibre Co., Ltd.

NRAERBEREERARF

Yinan Huasheng Mineral Products Industry Co., Ltd.

EHASEEYER AR
Dengfeng Hongzhai Silicon Co., Ltd.
FREIEMBIR IRREEBR AR

China Triumph International Engineering Co., Ltd.

AR ERYSERFEAR AR

LA RN ERAR]

Triumph Science & Technology Co., Ltd

RINTHERETREBRAF

Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.

CTIEC Shenzhen Scieno-tech Engineering Company

HIRYAE TR AR LA

China Triumph Bengbu Engineering and Technology Company Limited

TR M RARMRER AR

Company Limited
ZHERHEMHBREEERAF

IR THMELERR AR

Bengbu Chemical Machinery Manufacturing Co., Ltd.*

M (SER) LM R AR AR

CNBM (Bengbu) Photoelectric Materials Co., Ltd.

Ml A (L) BRAR

CNBM Triumph Robotics (Shanghai) Co., Ltd.

Jiangsu CTIEC Environmental Protection Research Institute Co., Ltd.
HE A% () IR 2 iR B PR 7]
Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery

Anhui Huaguang Photoelectricity Materials Technology Group Co., Ltd

[SYNCIEOES S a/NC]

Controlled subsidiary of the parent company

SATERT AT

Controlled subsidiary of the parent company

SRR T AT

Controlled subsidiary of the parent company

SRR T AT

Controlled subsidiary of the parent company

SARNERT AT

Controlled subsidiary of the parent company

EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company

e SEIPTE NG|

Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF
Brother company of the Company
EERLBAF

Brother company of the Company



1. BBAIREHIS () X.

Related Parties and Related Parties Transactions (Continued)

3. EfbEEs ER ) 3. Other related parties (Continued)
HitRam Sy &8 H A BRR 5 A 3 RAR

ce—

'F A L 2

Name of other related parties

Relationship with the Company

B YRR E SRR B R AR

Shanghai CTIEC Luculent Information Technology Co., Ltd.*
PMEHEROER AR

Sinoma Science & Technology Co., Ltd.

PEM RIS T RAARRAERAF

Bengbu Design & Research Institute for Glass Industry
el A (8 BARAR

CNBM Triumph Robotics (Shanghai) Co., Ltd.
LB R AR AT

Bengbu China Optoelectronics Technology Co., Ltd.
FIWAFCIE)BRAF

Taishan Plaster (Henan) Co., Ltd.
TLEREUIR S R AR AR A A

Jiangsu Kairui Technetium Photovoltaic Technology Co., Ltd.
R RO BR AT

Ruitai Materials Technology Co., Ltd.
SRR AME AR A A]

Triumph Photovoltaic Materials Ltd.
PlEEaEME(EILDARAT

Triumph Quartz Material (Huangshan) Co., Ltd.
HEMBR TR CHRAERAF

CNBM Research Institute For Automation of Light Industry Co., Ltd.

F =B ARG ERBARAR

AVIC Sanxin PV Solar Glass Co., Ltd.
ZHREGEE R AR A A

Anhui Tianzhu Green Energy Sources Technology Co.,Ltd.
HEMEBRHRER LA

CNBM Jetion Solar (China) Co.,Ltd.

R EEFR AR

Wonderful Sky Financial Group Limited
BRRABROERAF

Far East Opto-Electronics Co.,Ltd.

A n'f.-‘.:-zJ-'.‘,\'\-..' has B ' B (g A 4 'y W

EEARAT

Brother company of the Company
EEARAT

Brother company of the Company
EERARAT

Brother company of the Company
EEARAT

Brother company of the Company
EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
Hith

Others

EERARAT

Brother company of the Company
EERARAT

Brother company of the Company
Hith

Others

Hith

Others
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4. BEBMRZBER

(1)

B - FEHIE R S HA5
X5

Related Parties and Related Parties Transactions (Continued)

4. Related party transactions

(1)  Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service

By T B ARE
Unit: Yuan  Currency: RMB

B HBREAR FHRLER FHIEAE
Content of related party Amount for the Amount for the

Related party transactions current period previous period
B  EXEH
Purchase of commodity/receiving

of labor service:
RENEFREE I ERAHREARAR [RAT#E 5,717,740.59 7,133,185.60
Bengbu Design & Research Institute for Raw materials

Glass Industry
PR IR TERA AR AR AF £ R% 440,567.53 286,867.08
Bengbu Design & Research Institute for Electricity, services

Glass Industry
RENEFREB I ERAHREARAR B EERARTE 292,452.82 66,037.74
Bengbu Design & Research Institute for Glass ~ Fixed assets and construction in

Industry progress
RENEFRRE I ERAHREARAR FBXH 270,435.00
Bengbu Design & Research Institute for Glass  Interest expenses

Industry
FIRFE TR ER AR [RAT#E 18,208.57 279,173.45
China Triumph Bengbu Engineering and Raw materials

Technology Company Limited
FIRFE TR ER AR R 160,052.05 10,256.41
China Triumph Bengbu Engineering and Services

Technology Company Limited
FIRFE TR ERAR EEEERERTIE 34,482.76 460,512.82
China Triumph Bengbu Engineering and Fixed assets and construction in

Technology Company Limited progress
RER G AR EERAREEAR FBXH 3,802,527.34 500,708.29
China Luoyang Float Glass (Group) Company  Interest expenses

Limited*
RER G EREERAREEAR EEEERERTIE 437,416.66

China Luoyang Float Glass (Group) Company
Limited*

Fixed assets and construction in
progress

= T




1. BBAIREHIS () X.

Related Parties and Related Parties Transactions (Continued)

4. BBRSERE 4. Related party transactions (Continued)
(1) FBEHEEmD  ERNEZLHEE (1) Related party transactions regarding purchase and sales of
W5 (4E) commodity, provision and receiving of labor service (Continued)
Bl T B ARK
Unit: Yuan  Currency: RMB
o)) HBRZAR FHBER FHEREAE
Content of related party Amount for the Amount for the
Related party transactions current period previous period
(L TRMAERRAT [RETE 4,091,605.62 3,783,393.27
Bengbu Chemical Machinery Manufacturing Raw materials
Co., Ltd.
(L TRMAERR AT EEBERERIE 396,224.13 697,785.88
Bengbu Chemical Machinery Manufacturing Fixed assets and construction in
Co., Ltd. progress
R EEERAR JRETE 38,593,268.54 63,849,471.82
Triumph Science & Technology Co., Ltd. Raw materials
R EEERAR FlEZH 2,734,291.57 2,734,291.57
Triumph Science & Technology Co., Ltd. Interest expenses
REIEM BT TR B AR AR R 10,641,766.62
China Triumph International Engineering Raw materials
Co., Ltd.
PRV ER TRERAR AR EEBERERTIE 27,784,856.51 94,998,127.83
China Triumph International Engineering Fixed assets and construction in
Co., Ltd. progress
REEMBERITIRERMERAREEI DA R 3,681,515.88

China Triumph International Engineering Co.,
Ltd. Hainan Branch

FEEMBERIREEERARIIHS A7

China Triumph International Engineering Co.,
Ltd. Jiangsu Branch

BREERGESRBERAT

CLFG Longhao Glass Co. Ltd.

REM LR (8 BRAR

CNBM Triumph Robotics (Shanghai) Co., Ltd.

Raw materials

ErEERERTE

Fixed assets and construction in
progress

[RA#

Raw materials

ErEERERTE

Fixed assets and construction in
progress

23,425,091.19

641,995.80

1,374,700.85

o | ._‘1_.' S Ry Y

o b i e, et T e Rl

AL

e




1. BBAIREHIS () X.

Related Parties and Related Parties Transactions (Continued)

4. BBRSZERE 4. Related party transactions (Continued)
(1) FEHEEmD  ERNEZ LS HEE (1) Related party transactions regarding purchase and sales of
x5 () commodity, provision and receiving of labor service (Continued)
Bl - B ARK
Unit: Yuan  Currency: RMB
o) ) HBRZAR FHBER FHEREAE
Content of related party Amount for the Amount for the
Related party transactions current period previous period
REMELEEEA (B BERAT JRET# 2,051.28
CNBM Triumph Robotics (Shanghai) Co., Ltd.  Raw materials
REM LR () BRAR AR5 101,071.02
CNBM Triumph Robotics (Shanghai) Co., Ltd.  Services
LSRR E SRR BR AR EEBERERTIE 2,441,141.58 2,497,097.29
Shanghai CTIEC Luculent Information Fixed assets and construction in
Technology Co., Ltd.* progress
S E B R BR AR MR 301,886.80
Shanghai CTIEC Luculent Information Services
Technology Co., Ltd.*
ZHERAREMHRRERERAF [RA# 59,691,859.98 1,927,976.37
Anhui Huaguang Photoelectricity Materials Raw materials
Technology Group Co., Ltd.
AR TIRERAREHED A EEEERARTRE 4,424,778.75 2,564,102.55
CTIEC Shenzhen Scieno-tech Engineering Fixed assets and construction in
Company Bengbu Branch progress
BERABROERLA E 360,625.69 713,792.14
Far East Opto-Electronics Co.,Ltd. Electricity fees
PRMETXASARRERAT JRET# 60,862.07 283,409.24
CNBM Research Institute For Automation of Raw materials
Light Industry Co., Ltd.
PRMETXASARRERAT EEEERERTR 49,743.59
CNBM Research Institute For Automation of Fixed assets and construction in
Light Industry Co., Ltd. progress
LPNIECE SRS NEREE 1,924,467.48
Wonderful Sky Financial Group Limited Service fees for announcements
FEAEMK KB BRAR [RA# 10,907,105.20
Triumph Quartz Material (Taihu) Co., Ltd. Raw materials
RPN ERREHRER AR EEEERERIRE 255,402.29

Anhui Tianzhu Green Energy Sources
Technology Co., Ltd.

Fixed assets and construction in
progress




T. BBAREEXS(E X.  Related Parties and Related Parties Transactions (Continued)

4. HEBRIHERE 4.

(1) FEHEESD  EEEZ S K
BRXZHE

HER R RELSBERR

Related party transactions (Continued)

(1) Related party transactions regarding purchase and sales of
commodity, provision and receiving of labor service (Continued)

Table of purchase of commodity/receiving of labor service

By T BEARE
Unit: Yuan Currency: RMB

2 o) BBRXEZAR FHRER FHEREAE

Content of related party Amount for the Amount for the
Related party transactions current period previous period
PR IR TERA AR AR AF HaL R 8,906,366.12

Bengbu Design & Research Institute for Glass
Industry

RENEREE I ERARREARAR

Bengbu Design & Research Institute for Glass
Industry

CHRERERETRFE AR AR

Anhui Bengbu Huayi Conductive Film Glass
Co., Ltd.

RER G EREERAREEAR

China Luoyang Float Glass (Group) Company
Limited*

FEEMERTREEERAR

China Triumph International Engineering
Co., Ltd.

REMNRENMBBRAT

CNBM Jetion Solar (China) Co.,Ltd.

SLEE BB ORI BIRAR)

New energy glass

Kl ik 9,433,962.26
Technical Services

EEBTEE 3,434,318.05 9,994,688.09
Information display glass

B - KE 75,501.12
Tenant and utilities

HRC RS 13,624,471.06
New energy glass

LRI 20,584,957.08 9,414,700.21
New energy glass
EEBTEE 4,086,723.47

Triumph Information Display Material (Luoyang)Information display glass

Co., Ltd.
HH =BG EREARAT
AVIC Sanxin PV Solar Glass Co., Ltd.
SLEEHAMHBRAT
Triumph Photovoltaic Materials Ltd.
BRABRMHERAT
Far East Opto-Electronics Co.,Ltd.
SIBERIERNBRAF
Triumph Science & Technology Co., Ltd

KERA 2,451,254.06

Original glass

HELREE 1,896,579.04 17,454.72
New energy glass

B KE 3,158,933.47 3,373,689.09
Tenant and utilities

5 BRTRIIE 4,949,030.32

Information display glass

o ARFREHABE  HEE
SNEE  REABRERD
S5 B 5 A S 1K 2
BB 7 % BT 9 1 3 IR T 2
e

Note: The purchase and sale of goods and the acceptance and
provision of labor services by the Company from or to related
parties are negotiated and determined based on market
price and are carried out in accordance with the terms of the
agreements signed between the Company and related parties.
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Related Parties and Related Parties Transactions (Continued)

Related party transactions (Continued)

(2) Leasing between related parties

The Company as the lessor

By - B ARE
Unit: Yuan Currency: RMB

HELEER IR NEERA

Leasing revenue
recognized in the

EHRRNEERA
Leasing revenue
recognized in the

Name of lessee Leasing asset period previous period
HERES T ERBEEAREELRR) FE 65,333.76
China Luoyang Float Glass (Group) Company Housing

Limited
BERABROABRAF EEEE 237,798.15 227,035.88

Far East Opto-Electronics Co., Ltd.

Fixed assets

IR IE R (3)  Related guaranty
RRATMERBEERT The Company as the guaranteed party
By T B ARE
Unit: Yuan Currency - RMB
BRES
BRA EREE BEREHKA EREHA ERETEE
Whether the
Commencement guaranty been
Amount under  date of the Expiry date completed or
Guarantor guaranty  guaranty of the guaranty not
R EEBR A A 300,000,000.00 2018 12H7H 20264 A30H £
Triumph Technology Group Co., Ltd 7 December 2018 30 April 2026 No
YRR EEBR A A 106,860,000.00 201942H14H 20202 H28H £
Triumph Technology Group Co., Ltd. 14 February 2019 28 February 2020 No
YRR EEBR AR 49,000,000.00 201943H28H 20203 H27H £
Triumph Technology Group Co., Ltd. 28 March 2019 27 March 2020 No
RBHEEEBR AR 50,000,000.00 201941H10H 20201 H9H £
Triumph Technology Group Co., Ltd. 10 January 2019 9 January 2020 No
YRR EEBR AR 50,000,000.00 2019%5H29H 20224 5H27H a
Triumph Technology Group Co., Ltd. 29 May 2019 27 May 2022 No
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B ER IS (B)

Related party transactions (Continued)

(3)  Related guaranty (Continued)

Related Parties and Related Parties Transactions (Continued)

RABHWEREERS () The Company as the guaranteed party (Continued)
By T M ARKE
Unit: Yuan Currency - RMB
BRES
BRA EReE ERERA B’REHA ERETEE
Whether the
Commencement guaranty been
Amount under  date of the Expiry date completed or

Guarantor guaranty  guaranty of the guaranty not

R EEBR A A 200,000,000.00 2019%F5H16H 2020F11A15H &

Triumph Technology Group Co., Ltd. 16 May 2019 15 November No

2020

AR EE AR AR 100,000,000.00 20194 1H22H  2020F1H22H &

Triumph Technology Group Co., Ltd. 22 January 2019 22 January 2020 No

YRR REBR A A 50,000,000.00 20194%F6H17H 20206 H16H A

Triumph Technology Group Co., Ltd. 17 June 2019 16 June 2020 No

YRR EEBR AR 30,000,000.00 201949 6H25H 20206 H24H &

Triumph Technology Group Co., Ltd. 25 June 2019 24 June 2020 No

KR ERABROERAF 10,000,000.00 2019%1A31H  2021%1A31H &

The Company, Far East Opto-Electronics 31 January 2019 31 January 2021 No
Co.,Ltd.

SRR EEFR AT 50,000,000.00 20199F5H20H  202265H20H &

Triumph Technology Group Co., Ltd. 20 May 2019 20 May 2022 No

YRR EEAR AT 200,000,000.00 201843 H20H 20195 3H19H B

Triumph Technology Group Co., Ltd. 20 March 2018 19 March 2019 No

RRATF - BRAERHDBRAA 40,000,000.00 201847 H18H 20207 A 18H B

The Company, Far East Opto-Electronics 18 July 2018 18 July 2020 No
Co.,Ltd.

YRR EEFRAT 30,000,000.00 201848H13H 202048 H13H B
BRRABROERAF

Triumph Technology Group Co., Ltd., Far East 13 August 2018 13 August 2020  No
Opto-Electronics Co.,Ltd.

YRR EEFRAT 20,000,000.00 201848H13H 20208 H13H B
BRRABROER AT

Triumph Technology Group Co., Ltd., Far East 13 August 2018 13 August 2020  No
Opto-Electronics Co.,Ltd.

YRR REEFRAA 70,000,000.00 20174 4A12H 20226 H30H B
BRRABROEBRAR

Triumph Technology Group Co., Ltd., 12 April 2017 30 April 2022 No
Far East Opto-Electronics Co.,Ltd.

AR REEFRAF 50,000,000.00 201794H12H  202094H30H &

Triumph Technology Group Co., Ltd. 12 April 2017 30 April 2020 No

YRR EE AR A A 30,000,000.00 20184F9AH7H 20214F9A7H B

Triumph Technology Group Co., Ltd. 7 September 7 September No

2018

2021

e )
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Related Parties and Related Parties Transactions (Continued)

REE X 5 18 (48) 4. Related party transactions (Continued)
(3) BEHERIELE) (3)  Related guaranty (Continued)
RRABHWEREERS () The Company as the guaranteed party (Continued)
By T R ARKE
Unit: Yuan Currency - RMB
BRED
BRA EReE BERERA B’REHA ERETEE
Whether the
Commencement guaranty been
Amount under  date of the Expiry date completed or
Guarantor guaranty  guaranty of the guaranty not
AR EE AR AR 90,000,000.00 2018 12A13H 2021128138 &
Triumph Technology Group Co., Ltd. 13 December 13 December No
2018 2021
AR R EE AR AR 40,000,000.00 201942H19H  2022%2H19A &
Triumph Technology Group Co., Ltd. 19 February 2019 19 February 2022 No
AR EE AR AR 100,000,000.00 20164 12A8H  2019F12A8H &
Triumph Technology Group Co., Ltd. 8 December 2016 8 December 2019 No
AR EE AR AT 100,000,000.00 2017F4B11H  2022F4A11H &
Triumph Technology Group Co., Ltd. 11 April 2017 11 April 2022 No
AR EE AR AT 50,000,000.00 20174 11A8H  2022%11A8H &
Triumph Technology Group Co., Ltd. 8 November 2017 8 November 2022 No
YRR EEBR AR 20,000,000.00 201843 H20H 202043 H20H &
Triumph Technology Group Co., Ltd. 20 March 2018 20 March 2020 No
SRR EEFRAF 100,000,000.00 20184 11A198 201911198 &
Triumph Technology Group Co., Ltd. 19 November 19 November No
2018 2019
SRR EEFRAF 150,000,000.00 20184 11A5H 201911 A58 &
Triumph Technology Group Co., Ltd. 5 November 2018 5 November 2019 No
AR REEFRATF 55,000,000.00 20184 11H2H  2019F4H26H =
Triumph Technology Group Co., Ltd. 2 November 2018 26 April 2019 Yes
YRR EEAR AT 100,000,000.00 2018%8H21H 20198 H21H B
Triumph Technology Group Co., Ltd. 21 August 2018 21 August 2019 No
YRR EE AR AT 150,000,000.00 20165 10H10H 20199F10A9H B
Triumph Science & Technology Co., Ltd. 10 October 2016 9 October 2019 No
YR EE AR AR 100,000,000.00 201943 H18H 2019497 A20H A
Triumph Science & Technology Co., Ltd. 18 March 2019 20 July 2019 No
YRR EE AR AR 70,000,000.00 2018%F11H19H 20216118198 &
Triumph Technology Group Co., Ltd. 19 November 19 November No
2018 2021
M R TR R AR AR AR 290,000,000.00 201543H26H  2023%F12H14H &
Bengbu Design & Research Institute for Glass 26 March 2015 14 December No
Industry 2023
AR REEFR QA 50,000,000.00 201942H21H  2020%2H21H &

Triumph Science & Technology Co., Ltd.

21 February 2019

21 February 2020 No




+. BBAREHIS (@& X.  Related Parties and Related Parties Transactions (Continued)
4. BBRZERE 4. Related party transactions (Continued)
(4) BREZEASHH (4)  Remuneration of key management personnel
By oo BE:ARK
Unit: Yuan Currency: RMB
REARAER LHg AR
Amount for the Amount for the
EHE ltem current period previous period
FAREIE A B RN Remuneration of key management personnel 102.87 90.32
(5) HMEHZE (5)  Other related party transactions

2019F1-6 7  BEEEEHEEA
RAFIRBELEB RS EA
75,902,256.207T * AA R RHE
B4 %/470,000,000.007C © &
SEPMFFEEL.35% c BHE
201946 A30H © MAERHHRE
214,406,411.65 T K(EE -

In the period from January to June 2019, CLFG provided an
aggregate fund of RMB75,902,256.20 directly to the Company. A
total of RMB70,000,000.00 was repaid by the Company, with an
annual interest rate of 4.35%. As of 30 June 2019, the outstanding
borrowing balance amounted to RMB214,406,411.65.
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5. BB A ENROR

X. Related Parties and Related Parties Transactions (Continued)

5. Receivables and payables of related parties

(1) [EKEH (1)  Receivables
By T B ARK
Unit: Yuan Currency - RMB
HIRERE s
Closing balance at the end Opening balance at the
of the period beginning of the period
HE BB )y AREIBREE BRER IREEE ERER
Carrying  Provision for Carrying  Provision for
Project name Related party amount bad debts amount bad debts
eSS R =B ARG ERBARAT 200,000.00
Notes AVIC Sanxin PV Solar Glass Co., Ltd.
receivable
eSS HEMRBRIRER LA 2,000,000.00
Notes CNBM Jetion Solar (China) Co.,Ltd.
receivable
FEUERFR THEFREREEBERIBFR AT 26,118,760.99 522,375.22 26,142,717.78 522,854.36
Accounts Anhui Bengbu Huayi Conductive Film
receivable Glass Co., Ltd.
FEUERFR ZEREEERBHRAR AR 539,114.10 10,782.28
Accounts Anhui Tianzhu Green Energy Sources
receivable Technology Co., Ltd.
FEUERFR SRR AM L BIR A A 2,181,525.00 43,630.50 15,045.00 300.90
Accounts Triumph Photovoltaic Materials Ltd.
receivable
FEUERFR SRR B IR A A 200,000.00 4,000.00 = =
Accounts Triumph Technology Company Limited
receivable
FEUERFR BRABROERAF 662,619.00 13,252.38  1,550,472.44 31,009.45
Accounts Far East Opto-Electronics Co.,Ltd.
receivable
FEUERFR HEEMBER TREEERAF) 27,822,218.44 556,444.37 30,761,229.14 615,224.58
Accounts China Triumph International Engineering
receivable Co., Ltd.
FEUERFR HI =B KGR ERBAR AR 56,243.53 1,124.87 56,243.53 1,124.87
Accounts AVIC Sanxin PV Solar Glass Co., Ltd.
receivable
FEUERFR HEMRBRIRER LA 34,384,478.26 687,689.57 18,736,104.13 374,722.08
Accounts CNBM Jetion Solar (China) Co.,Ltd.
receivable
TR IR ZHERNEMHBREEERAF 53,907.57 2,166.62 =
Prepayment Anhui Huaguang Photoelectricity
Materials Technology Group Co., Ltd.
TR IR HIEFR TIERMER AR 110,000.00 = =
Prepayment China Triumph Bengbu Engineering and
Technology Company Limited
TR FRIA SRR EE AR AR 84.01 84.01 —

Prepayment

Triumph Science & Technology Co., Ltd.
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X. Related Parties and Related Parties Transactions (Continued)

58 Receivables and payables of related parties (Continued)

JEWIEH () (1) Receivables (Continued)
By T R ARKE
Unit: Yuan Currency - RMB
HREBRE HRE
Closing balance at the end Opening balance at the
of the period beginning of the period
HEEW )y SRR BERER RESE BRER
Carrying  Provision for Carrying  Provision for
Project name Related party amount bad debts amount bad debts
SEANE S HEIEM B TR R E B RAF) 2,905,748.94 2,481,354.79
BEDRF
Prepayment China Triumph International Engineering
Co., Ltd. Hainan Branch
SEANE S RN HIRBIE TR ER AT 40,000.00 1,912,353.14 =
Prepayment Bengbu Design & Research Institute for
Glass Industry
FAERTR HIRYAE TRRMAR QR 8,400.00
Prepayment China Triumph Bengbu Engineering and
Technology Company Limited
FAERTR B 2 iR RR AR SR AR I B IR A F) 65,600.00
Prepayment China Building Material Test &
Certification Group Co., Ltd.
Hofth UK ZHENRHEM B ERERAF 6,092.43 121.85
Other Anhui Huaguang Photoelectricity
receivables Materials Technology Group Co., Ltd.
H e UK HHE YRR TIRE M AR AR 5,400.00 108.00
Other China Triumph Bengbu Engineering and
receivables Technology Company Limited
Hofth JE R HEEM B TR R E B R A A 200,000.00 4,000.00  200,000.00 4,000.00
Other China Triumph International Engineering
receivables Co., Ltd.
Hofth JEUR BRI AR EEEREERR) 273,732.26 547465  273,732.26 5,474.65
(Bt L)
Other China Luoyang Float Glass Group Co.,
receivables Ltd.(technology center)
Hofth FEUR RN (EHR) B HBRAF] 2,545,878.05 50,917.56 2,545,878.05 50,917.56
Other CNBM (Bengbu) Photoelectric Materials
receivables Co., Ltd.
H e UK HREM EHR RIS T 285 GBRAF  10,000,000.00 200,000.00
Other Bengbu Design & Research Institute for
receivables Glass Industry
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X. Related Parties and Related Parties Transactions (Continued)

5. Receivables and payables of related parties (Continued)

JETTEH (2)  Payables
By T B ARKE
Unit: Yuan Currency - RMB
HEER 22y FREREBREE HA) BRI A ER
Carrying amount ~ Carrying amount
atthe end  at the beginning
ltem Related parties of the period of the period
RN RE FIR L THRMBERR AR 642,280.64
Notes payable Bengbu Chemical Machinery Manufacturing Co., Ltd.*
AN SIBRATEME KN BR AR 12,057,820.10
Notes payable Triumph Quartz Material (Taihu) Co., Ltd.
ARE S LIESl R E BRI B R AR 341,000.00
Notes payable Shanghai CTIEC Luculent Information Technology Co., Ltd.*
JENEE FEEMER ITREEBRAR 30,000,000.00
Notes payable China Triumph International Engineering Co., Ltd.
AR PEEMERR TREEERAREED AR 10,000,000.00 10,000,000.00
Notes payable China Triumph International Engineering Co., Ltd. Bengbu
Branch
ANES M RIS TR R AR AR AR 6,275,320.00
Notes payable Bengbu Design & Research Institute for Glass Industry
JETARR ZHER KBV EBRBERAF 24,615,639.67 373,053.20
Accounts payable Anhui Huaguang Photoelectricity Materials Technology
Group Co., Ltd.
FEATERFR ZRREEZEEREHER A A 14,355.00
Accounts payable Anhui Tianzhu Green Energy Sources Technology Co.,Ltd.
JERTARR HRETRMELER R QA 1,574,088.19 1,252,824.86
Accounts payable Bengbu Chemical Machinery Manufacturing Co., Ltd.*
JET AR HIEFR TIRRM AR A A 655,448.77 433,595.00
Accounts payable China Triumph Bengbu Engineering and Technology
Company Limited
FERTBRTR TH#HTEMBRRMASLBR AR 1,182,499.11 1,182,499.11
Accounts payable Jiangsu CTIEC Environmental Protection Research Institute
Co., Ltd.
JET AR SIBRAEME (KN BR AT 2,023,060.53 4,460,918.34
Accounts payable Triumph Quartz Material (Taihu) Co., Ltd.
FEATERFR LIESl R E BRI B R A R 882,500.00 1,850,700.00
Accounts payable Shanghai CTIEC Luculent Information Technology Co., Ltd.*
FERTRRR FYTHRBHE TIRBR AR EHES AR 3,625,843.23 4,550,625.53
Accounts payable CTIEC Shenzhen Scieno-tech Engineering Company
Bengbu Branch
FEATRRFR TEERBEEEXERIOA 2,714.60 2,714.60

Accounts payable
FERTRRR
Accounts payable
FERTBRR

Accounts payable

FERTBRR
Accounts payable

A ARAR

Accounts payable

Yinan Huasheng Mineral Products Industry Co., Ltd.

PREEMER TIEEEERAR

China Triumph International Engineering Co., Ltd.

Bl B TR EE AR A REHES QA

China Triumph International Engineering Co., Ltd. Bengbu
Branch

FRIEMEIR TIEEEERAREED AR

China Triumph International Engineering Co., Ltd. Hainan
Branch

REIEMEIRR TIEEBERABNIEHD AR

China Triumph International Engineering Co., Ltd. Jiangsu
Branch

430,232,053.16

19,221,654.50

8,5681,438.83

11,528,795.81

421,432,962.26

19,221,654.50

9,077,910.11

25,741,209.31
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X. Related Parties and Related Parties Transactions (Continued)

58 Receivables and payables of related parties (Continued)

JE1IB B (&) (2)  Payables (Continued)
By T I ARKE
Unit: Yuan Currency - RMB
HE AW 22): by HARBRE BREE HA)BRE R ER
Carrying amount ~ Carrying amount
atthe end  at the beginning
ltem Related parties of the period of the period
JERT AR M RIS T R AR AR AT 4,075,496.18 4,030,303.17
Accounts payable Bengbu Design & Research Institute for Glass Industry
JERTRRFR PEMELEEEA (DB BRAF 241,000.00 241,000.00
Accounts payable CNBM Triumph Robotics (Shanghai) Co., Ltd.
FERTERTR TEMBI XA EMRABRAR 856,000.00 4,500,000.00
Accounts payable CNBM Research Institute For Automation of Light Industry
Co., Ltd.
JETRRFR IR FRIEIE AR A A 11,893.25
Accounts payable Bengbu Xingke Glass Co., Ltd.
FEATERFR AN REERFR AR 763,134.18
Accounts payable Triumph Technology Group Company*
aRAME CHEAHBESEERBIERRAR 416,159.41 595,282.76
Contract liabilities Anhui Bengbu Huayi Conductive Film Glass Co., Ltd.
aRAEE IR FRIEIE AR A A 11,624.94
Contract liabilities Bengbu Xingke Glass Co., Ltd.
aRAEE LRSI S R AR B R AR 584,783.71
Contract liabilities Jiangsu Kairui Technetium Photovoltaic Technology Co.,
Ltd.
aRaRE ERH IR AR AR 174,015.42
Contract liabilities Triumph Science & Technology Co., Ltd.
aRAEE VS SR M B RS BRI F) 11,751.99 23,865.39
Contract liabilities Triumph Information Display Material (Luoyang)Co., Ltd.
aRAEE PR =E ARG ERBARRAR 2.59 586,347.21
Contract liabilities AVIC Sanxin PV Solar Glass Co., Ltd.
ARAE AP L (B S A IR AR 6,552.00
Contract liabilities Sino-ltalian CTIEC (Bengbu) Glass Cold-End Machinery
Company Limited
H At 5k SENMREERFR AR 145,721,186.68  142,986,895.11
Other payables Triumph Science & Technology Co., Ltd.
H b FETER PRIEM B TRREBERARHED AR 140,000.00 140,000.00
Other payables China Triumph International Engineering Co., Ltd. Bengbu
Branch
H At FE TR PEEMEEERAR 1,000.00 1,000.00
Other payables China National Building Materials Group Corporation
H bR PR S AR BEEFRAETAR 214,406,411.65  204,264,211.46
Other payables China Luoyang Float Glass (Group) Company Limited*
Hofth FET R PEM IR TR RA ARG ARAT 3,616,605.65 3,427,625.65
Other payables Bengbu Design & Research Institute for Glass Industry
Hpth FE TR PEEMER TEEEERAREEO AR 5,000.00
Other payables China Triumph International Engineering Co., Ltd. Hainan
Branch
H b RERTR IR glAE TR BRR AR 1,600.00
Other payables China Triumph Bengbu Engineering and Technology
Company Limited
HoAth FE TR gl EAR{E BRMTA M R A R 652,500.00

Other payables

Shanghai CTIEC Luculent Information Technology Co., Ltd.*

I
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6. BB AEGE 6.

C017TFEREEER  RPUHELIZ
B2 B R B EHI (2018-2020) & &
0 H) B B A ECMER (B E A ]
E) R TERE R EE - WRIENQ A
KRERAGEFFEE - MRS H AR
RBOBITROEEEENT EAEME
Whe) R Fe e VAU EET THE(E

Commitments of related parties

When the Company underwent significant asset restructuring for 2017,
the counterparties undertook that the actual net profit of the target
companies for the profit compensation period from 2018 to 2020
shall not be lower than the expected net profit set out in the Assets
Valuation Report, in the event that the target companies fail to achieve
the committed net profit, counterparties shall compensate the target
company according to the arrangements of the Profit Guarantee
Indemnity Agreements in relation to Acquisition of Assets by Issuance of
Shares and the supplemental agreement.

+— AERIEEE XI.  COMMITMENTS AND CONTINGENCIES
1. EEEHEHE 1. Significant commitments

BEABRRAGFENSINER A - 11
E R

20196 430 * ARRIMEARER

Significant external commitments, nature and amount thereof as at the
balance sheet date

At 30 June 2019, the Company had the following significant capital

AERT - commitments:
By oo BEARE
Unit: Yuan Currency: RMB
201946 H30H 201812 H31H
HE ltem 30 June 2019 31 December 2018
ERTARBRELEE Contracted but not provided for
—ERIRE — Construction project 708,766,965.89 565,467,765.40
il Total 708,766,965.89 565,467,765.40
2. HBEEHE 2. Contingencies
TiEA N/A

= T



+=. HbEEEE XIl.  Other Significant Events
1. SEMER 1. Segment Information
(1) IR T I S A 2 (1)  Determination basis and accounting policies of reporting segment
BHE E.EE VNN S A E For management purposes, the Company has two operating
IRERDER o AN jrﬂ;@@mgﬂg segments. The management of the Company regularly reviews
ﬁTﬂ/\xngﬂ% 8 PSR EM the financial information of each segment to make decisions
HEEERE - SHER4E - about resources to be allocated to the segment and to assess its
performance.
RATHRED D BZ EB8BT The operating segments of the Company include information
WIS - AR DI o display glass segment and new energy glass segment.
SDEEETABIBRILEMEHE Segment assets exclude deferred income tax assets and
E DHBEIBIEELERSH segment liabilities exclude deferred income tax liabilities.
B -
DEEEBBRLBHE = Inter-segment transfers are measured by reference to sales to
EMEANEBBRET third parties.
(2) HEDEHIFEIEE (2)  Financial information of reporting segment
1. HZE20199F6 4308 [F¥ 1. Segment information for the half year ended 30 June 2019 is
FENIERHRMT ¢ set out as follows:
By T B ARE
Unit: Yuan Currency: RMB
ERRTRE HHFRE KOBIER AHEEH At
Information New energy Unallocated
&R Item display glass glass items Offset Total
- BREMA 1. Operating income 131,322,857.80  728,063,283.63 859,386,141.43
= PEERBKA 2. Revenue from inter- 21,709,712.92  78,401,171.07 100,110,883.99
segment transactions
= MEkA 3. Interestincome 8,265,916.44 1,330,789.08 445,156.65 8,285,767.98 1,756,094.19
M. RIS 4. Interest expenses 1978368.73  32,353597.30  14,432,386.48 8,285,767.98  40,478,584.53
. FAREEL 5. Impairment losses of credit ~ -329,530.01 1,727,112.54 -200,644.57 -186,787.35 1,383,725.31
N FEBNEBHE 6. Depreciation expenses 23,951,985.45  46,862,522.49 604,787.42 71,419,295.36
and amortization expenses
t. MEgE 7. Total profit 9,836,952.00 3372582653  41325657.79  61,733532.30  23,154,904.02
N FEHER 8. Income tax expenses 501,997.90 4,099,828.01 28,018.10 4,573,807.81
h. ERE 9. Netprofit 933495410 2962599852  41325657.79 6170551420  18,581,096.21
. BE4E 10. Total assets 1,968,919,851.66 3,030,459,881.72  820,230,528.70  943,886,546.12 4,875,723,715.96
T BREEE 1. Total liabilities 1,383,525,477.32  2,058,595,781.72 1,053,548,309.92  983,868,050.42 3,511,801,518.54
_,;L-_..____‘._ =3 e . _ - L e, Yo . sl i, T
:‘ ' A Ay _‘.'_ S I .|‘Ai N n ). J'L\
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XII.

Other Significant Events (Continued)

1.

Segment Information (Continued)

(2)  Financial information of reporting segment (Continueq)

2. Segment information for the half year ended 30 June 2018 is
set out as follows:

By o B ARE
Unit: Yuan Currency: RMB

EEETRE STEORRE AAEER if Aif
Information New energy Unallocated
B8R Item display glass glass items Offset Total
- HORBMA 1. Revenuefrom external customers 16350248094 538,859,909.80 702,362,390.74
. PEERSMA 2 Revenue from inter-segment ransactions 2,255,580.86 2,255,580.86
= FBkA 3. Interestincome 43,142.55 196,596.07 690,274.80 630,711.96 299,301.46
| FExi 4. Interest expenses 10,660,858.82 21,174,930.08 15,876,387.44 14,969,491.50 32,742,684.84
I EERERARER 97,691.09 -3,454,582.20 61454907 -4,166,822.36
RERX 5. Impairment losses of assets and credit
N MEEAEEE 6 Depreciation expenses and amortization 24077 499.78 39,510,097.13 948,425.72 1,969.41 64,534,053.22
expenses
t. FIESEGEEN 11,344,953.95 48,088,300.06 41,321,179.62 61,374,605.87 39,379,827.76
SHE]) 7. Total profit(loss is represented by ")
N HEHER 8. Income tax expenses 2,548,133.08 8,591,746.15 11,139,879.23
h. FHEEBU-R 8,796,820.87 39,496,553.91 41,321,179.62 61,374,605.87 28,239,948.53
230) 9. Nt profit(loss is represented by ")
T EESE 10 Total assets 1,502,917,348.81 2,902,448822.81 1,865,594,163.55  2,384,925,861.11 3,886,034,474.06
- BE#E 1. Total liabilities 1,001,633,256.74  1,908,404,762.57 760,629,561.92  1,147.462,330.70  2,523,205,250.53
(3)  Aniisd (3)  Other Explanation:
T2 TEBER The following table sets out information about the
NAMFINBER geographical location of the Company’s revenue
A TR R R from external customers and the Company’s non-
FRBEE(CTEIE current assets (excluding deferred income tax

EIEFTS T & E) K
IR BEEE - B
FoiE i E =R
BRHEPEWAR
FEHIR - B

BETFEEEE
EEIRRBEMNE
ERENIEMLE
REENYEME
meE: \BEEER
BREFGEEERN
IR AL E IR A
[N C o i
TE o RBEE QR
m R AR E A
BB AR H & E
HEATE °

assets). The geographical location of customers
is stated as the location at which goods were
delivered to customers. The geographical location
of fixed assets, construction in progress and
lease prepayments under non-current assets is
determined as the physical location of the assets;
the geographical location of intangible assets and
exploration and evaluation assets is determined
as the location of relevant operations; and the
geographical location of interests in associates and
other investments is determined as the location of
their respective operations.



t=. HthEESH(E)

1. 2EES®

2

HED B THIEE ()

2. B=E
FE

)

3

201846 A30H I-¥
b2

BERIRMT

XII.

Other Significant Events (Continued)

1.

Segment Information (Continued)
2) Financial information of reporting segment (Continued)

2. Segment information for the half year ended 30 June 2018 is
set out as follows: (Continued)

B (& (3)  Other Explanation: (Continued)
By o B ARE
Unit: Yuan Currency: RMB
RENMEBEF KA FRBEE
Revenue from external customers Non-current assets
2019%1-6 A 2018 1-6H  2019%6HA30H 2018%12A31H
January —June  January - June
EH Item 2019 2018 30 June 2019 31 December 2018
B Domestic 827,184,867.89  677,234,348.38 3,086,788,580.71 3,032,682,832.74
B4 Overseas 32,201,273.54 25,128,042.36
At Total 859,386,141.43  702,362,390.74 3,086,788,580.71 3,032,682,832.74
ARAlzEFER The Company has a diversified customer base.
Zit > 2019516 In January to June 2019, the transaction of two
AEEMBRAM customers from new energy reporting segment
ERBEIHHNE exceeds 10% of the Company’s revenue.
FRRXHREBBA
ANEMAZ10% ©
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Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF

THE PARENT COMPANY

1. Receivables

(1) Ageing analysis by date of entry:

B T KRB ARE

Unit: Yuan Currency: RMB

HREREE FYIRFE
R Aging Closing balance Opening balance
1F AR Within 1 year 42,374,173.15 3,772,286.41
15226 1to 2 years 3,772,284.96 0.23
2&E3F 21to 3 years 3.58 60,623,362.41
3E44F 3to 4 years 60,623,360.97 45,954,862.42
4E55F 4to 5 years 45,954,860.28 53,824,294.76
5F A+ Over 5 years 162,033,056.02 110,208,770.40
aity Subtotal 314,757,738.96 274,383,576.63
L ERAEE Less: provision for bad debts 80,176,802.65 79,498,911.94
&&t Total 234,580,936.31 194,884,664.69




lp="

BRARMBHRREEHB TR @) Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF
THE PARENT COMPANY (Continued)
1. BERERREE) 1. Receivables (Continued)
(2) IRIERRETEES IR (2)  Classified disclosure by the method of bad debt provision
7 T BEARKE
Unit: Yuan Currency: RMB
HBABE BBE
Closing balance Opening balance
E8 REHE RRER RHAE SRER
Category Carrying amount Provision for bad debts Carrying amount Provision for bad debts
i b7 £ RhE  BREEE oF $fl 28 iR FAEE
Amount Ratio Amount Ratio  Book value Amount Ratio Amount  Provisionratio  Book value
(%) (%) (%) (%)
REERERER 227,319,142.74 7222 28914,462.90 1272 198,404,679.84 223,121,224.33 81.32 28236,563.22 1266 194,884,661.11
Bad debt provision on individual
basis
RIARHIRERER 87,438,596.22 2178 51,262,339.75 5863 36,176,256.47 51,262,352.30 1868 5126234872 100.00 358
Bad debt provision on group
basis
Em
Among which:
He @01 S 36,176,244.49 1149 36,176,244.49 0.08 0.08
Among which: Group 1: related
parties
B52: EhER 51,262,351.73 16.29 51,262,339.75 100.00 11,98 51262,362.22 1868 5126234872 100.00 350
Group 2: other customers
At 314,757,738.96 100.00 80,176,802.65 2547 234)580936.31 274,383576.63 100.00 79.498911.94 2897 194,884,664.69
Total
BB TEFHRIE IR ¢ Bad debt provision on individual basis:
By T W ARK
Unit: Yuan Currency: RMB
HRERE
Closing balance
=L BREBRER RERERE FHRECA  FHREMR
Carrying Provision for Provision  Reason for
Name amount bad debts ratio  provision
(%)
R ITHRT A SRR R 0 R M AR X 227,319,142.74 28,914,462.90 12.72
Accounts receivables individually assessed
and provided for bad debts
A&t 227,319,142.74 28,914,462.90 D (o2
Total
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Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF
THE PARENT COMPANY (Continued)

1. Receivables (Continued)

(2)  Classified disclosure by the method of bad debt provision
(Continued)

BB EFHRIBARER Bad debt provision on group basis:
By oo MR ARK
Unit: Yuan Currency: RMB
BAREREE
Closing balance
IREIERER HARER SR
Accounts Provision for Provision
£ Name receivables bad debts ratio
(%)
HE1: B Group 1: related parties ~ 36,176,244.49
HE2 HERE Group 2: other customers ~ 51,262,351.73 51,262,339.75 100
At Total 87,438,596.22 51,262,339.75 58.63
@ #HE1 @  Group 1
HARE
Amount at the end of the period
BEFES
IREtREE FEHERBAER R
Carrying Lifetime Provision for
HE Item amount ECLs bad debts
(%)
Amounts due from
FE U BRES T 3H related parties 36,176,244.49 0.00
&FF Total 36,176,244.49 0.00
@ #é2 @  Group 2
HRE
Amount at the end of the period
BEFES
IREEAEE GG AEAE HARER
Lifetime Provision for
R Aging Carrying amount ECLs bad debts
(%)
1ELA Within 1 year 10.25 2.00 0.21
1226 1to 2 years 0.21 30.00 0.06
2FE3F 2to 3 years 3.58 50.00 1.79
3E4F 3to 4 years 2.14 100.00 2.14
AR5 410 5 years 100.00
S Above 5 years 51,262,335.55 100.00 51,262,335.55
il Total 51,262,351.73 100.00 51,262,339.75




+= BRARUBRRETEEETEGE Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF
THE PARENT COMPANY (Continued)

1. BERERRE) 1. Receivables (Continued)
(3) EAREERER (3)  Provision for bad debts
7 T BEARKE
Unit: Yuan Currency: RMB
AERHEHE
Change for the Period
HeE iR W EIRERE BN HRRE
Opening Recovered or Closing
il Category balance Provision reversed Write-off balance
(%)
ZIRER Provision for bad debts 79,498,911.94 677,890.71 80,176,802.65
A& Total 79,498,911.94 677,890.71 80,176,802.65
(4) RN EBENRIKEGFEI AL (4)  Accounts receivables of the top five parties with arrears regarding
HIEW ARS8 the closing balance at the end of the period
1EEWERR
HARER%E BRI HIREESRE
Proportion in
the total amount Balance of
Closing of accounts provision for
BuEE Name balance receivable bad debts
(%)
F—% First place 227,319,142.74 72.22 28,914,462.90
E-# Second place 14,996,138.60 4.76
F=H Third place 12,832,766.29 4.08
£t Fourth place 8,338,459.60 2.65
Fh% Fifth place 4,757,122.32 1.51 4,757,122.32
At Total 268,243,629.55 85.22 33,671,585.22
2. HpElsk 2. Other receivables
By T W ARK
Unit: Yuan Currency: RMB
HRERER HRIERTE
5l Item Closing balance ~ Opening balance
o fth e U R IE Other receivables 637,317,002.89 755,940,658.50
B AR Less: provision for bad debts 412,044,621.67 412,923,156.95
&5k Total 225,272,381.22 343,017,501.55
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Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF

THE PARENT COMPANY (Continued)

2. Other receivables (Continued)

(1) Ageing analysis by date of entry:

By T B ARE
Unit: Yuan Currency: RMB

HAREREE FHREE

BRiR Aging Closing balance Opening balance

1FELAR Within 1 year 604,935,202.96 723,357,008.19

1224 110 2 years 1,850.38

2E3F 2 to 3 years

3FE4F 3to 4 years 844,296.51 844,296.51

4FE5F 4 to 5 years 182,000.00 383,600.00

5% F Over 5 years 31,355,503.42 31,353,903.42

NEF Subtotal 637,317,002.89 755,940,658.50

A EIRERE Less: provision for bad debts 412,044,621.67 412,923,156.95

At Total 225,272,381.22 343,017,501.55
B E 54 (2)  Category of other receivables by nature of amount

By o ME:ARK
Unit: Yuan Currency: RMB

FRERTEIBAEE ERYBRE SR EE

Carrying amount Carrying amount

at the end of at the beginning

MEME Nature of amount the period of the period

iGN Amounts due from subsidiaries 604,914,770.19 723,332,550.59

2R Current accounts 32,402,232.70 32,608,107.91

At Total 637,317,002.89 755,940,658.50
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XIII.

NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF

THE PARENT COMPANY (Continued)

2. Other receivables (Continued)
(3) BEREHEER (3)  Provision for bad debts
By T B ARE
Unit: Yuan Currency: RMB
E-RER BB EZRR
First stage Second stage Third stage
BEFES BEFEN
RI1218A EHERRA BHERRX
EHERRA (RBEGAAEBE CBREFAAE a5t
Lifetime ECL
Next 12 months (not credit- Lifetime ECL
AR Provision for bad debts ECL impaired) ~ (credit-impaired) Total
20191 A1 HEAEE Balance at 1 January 2019 20.00 412,923,136.95  412,923,156.95
Provision for the current
RNHEAET R period 109.00 -878,644.28 -878,535.28
201996 A30H &% Balance at 30 June 2019 129.00 412,044,492.67  412,044,621.67
(4) EREFERESR (4)  Provision for bad debts
By T BE - ARE
Unit: Yuan Currency: RMB
EHEBEH
Change for the Period
BOBRE iR BB BN BAREE
Opening Recovered Closing
il Category Balance Provision or reversed Write-off Balance
SRR Provision for bad debts 412,923,156.95 -878,535.28 412,044,621.67
At Total 412,923,15695  -878,535.28 412,044,621.67
' s I ..“i LR
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Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF
THE PARENT COMPANY (Continued)

2. HiEUEE) 2. Other receivables (Continued)
(6) ERHKTEEA R GETIAE (5)  The top five largest other receivables at the end of the period by
HIE AL fER BT the balance collected regarding the party in default:
By T B ARK
Unit: Yuan Currency: RMB
A EL At FE WK
HRGBBEAT AR
BU£H RENME HRHE KR SR LL B HIREREE
Percentage
in the total
balance of other Balance of
receivables at  provision for bad
Nature of Closing the end of the  debts at the end
Name amount Balance  Aging period of the period
(%)
£—% FRK 379,662,413.08 1FLA 59.57  379,662,413.08
Rank 1st Current accounts Within 1 year
£-4 ERRK 222,143,753.61  1465A 34.86
Rank 2nd Current accounts Within 1 year
F=% ERR 10,808,704.00 5% LA E 1.70 10,808,704.00
Rank 3rd Current accounts Over 5 years
EJutE FRK 4,600,000.00 5FMUE 0.72 4,600,000.00
Rank 4th Current accounts Over 5 years
FR4 ERRK 3,108,603.50 1&FUR 0.49
Rank 5th Current accounts Within 1 year
At 620,323,474.19 - 97.34  395,071,117.08
Total

3. REBERE

3.

Long-term equity investment

By T B ARKE
Unit: Yuan Currency: RMB

MRS BOBE
Closing balance Opening balance

R REBE REEE REEE RESE HEERE FEEE

Carrying  Provision for Book Carrying  Provision for Book
ltem amount impairment value amount impairment value
HERARE 1,943,355,048.53 114,513390.18  1,828,841,658.35  1,805,355,048.53 114,613390.18  1,690,841,658.35
Investment in subsidiaries
At 1,943,355,048.53 114513390.18  1,828,841,658.35  1,805,355,048.53 114,613,390.18  1,690,841,658.35

Total




1T= BARAMBRREEHEFEE Xl

——

'F A L 2

RERERE

HYRRRE

WREEM M
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NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF
THE PARENT COMPANY (Continued)

3.

Long-term equity investment (Continued)

Investment in subsidiaries

REEM FHED

Increase forthe  Decrease for the
current period current period

HRHE

Closing balance

By o B ARE
Unit: Yuan Currency: RMB

R RAEER

Provision for
impairment for the
current period

HEEEERGE
Balance of the
provision for
impairment at the
end of the period

M (G R EMHAR AR 182,695,020.00
CNBM (Puyang) Photoelectric

Material Co., Ltd.
REEEEMFEAREARA 114,513,390.18
CLFG Longmen Glass Co., Ltd.
FREERGEEE THE

BRATF] 88,941,425.28
CLFG Longhai Electronic Glass

Limited
HEREMEESBERMEBRAR  699,545,168.71
Bengbu CNBM Information Display

Material Co., Ltd.
R (B RBER AR 237,180,001.59
CNBM (Hefei) New Energy

Co., Ltd.*
MR SR B AR AR 239,788,106.76
CNBM (Tongcheng) New Energy

Materials Co., Ltd.*
hEM (EE)FEERER AR 242,691,936.01
CNBM (Yixing) New Energy

Resources Co., Ltd

138,000,000.00

182,695,020.00

114,513,390.18

88,041,425.28

699,545,168.71

375,180,001.59

239,788,106.76

242,691,936.01

114,513,390.18

AFt 1,805,355,048.53
Total

138,000,000.00

1,943,355,048.53

114,513,390.18

A n'f.-‘.:-zJ-'.‘,\'\-..' has B ' B (g A 4 1
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Xlll. NOTES TO THE MAIN ITEMS OF THE FINANCIAL STATEMENTS OF
THE PARENT COMPANY (Continued)

AU AN ZE R A 4. Operating revenue and operating costs
By oo BE:ARE
Unit: Yuan Currency: RMB
AHBAER ERE AR
Amount for current period Amount for previous period
b= WA 2% A B AR
ltem Income Cost Income Cost
FEED 68,590,975.46 68,590,975.46 92,733,523.28 92,733,523.27
Principal operations
H R 100,110,883.99 98,576,348.48 2,486,952.50 534,696.34
Other operations
A&t 168,701,859.45 167,167,323.94 95,220,475.78 93,268,219.61
Total
RE W 5y Investment income
By o BEARK
Unit: Yuan Currency: RMB
AHBER EREE AR
Amount for Amount for
1HH ltem current period previous period
I ZENRPEREWZ  Income from long-term equity investment based
on the equity method
AR ZENREREREWRZ  Income from long-term equity investment based 60,000,000.00 60,000,000.00
on the cost method
BEZRIBRETRE RN Investment income from investments held for 4,557,772.91
TERE maturity
ARt Total 60,000,000.00 64,557,772.91




TH. #mrEs

XIV. SUPPLEMENTARY INFORMATION

BHBEE R ITIRRAAR 1.

Breakdown of non-recurring profit or loss for the period

By T B ARE
Unit: Yuan Currency: RMB

£ BB
1HE Item Amount  Explanation
IRBEEREER Profit/loss on disposal of non-current assets 12,318,957.84
AR BIBEBITEE (B %¥E  Government subsidies (except for the grants 8,043,518.18
HEYAE - RRERG—ZE which are closely related to the Company’s
FEENTEZIHNBTEBEIN  normal business, are in compliance with
the provisions of the State and have
the standard amount or quantities in
accordance with the national standard)
attributable to profit or loss for the period
B _Eat F 18 2 NG EABE ESNIEA Other non-operating income and expenses -1,894,597.96
ML other than the aforesaid items
FriSHis 25 Effect of income taxation -1,140,118.98
DEIR R R R Amount of effect on minority interest -336,104.61
Eat Total 16,991,654.47
FEEWGE R TR 2. Return on net assets and earnings per share
RS
Earnings per share
¥
FEERRE EARGRWE wRERWKE
Weighted average
return on net Basic earnings  Diluted earnings
wEHIFE Profit for the reporting period assets per share per share
(%)
FRERAREBERREAFFE  Net profit attributable to holders of 1.25 0.0279 0.0279
ordinary shares of the Company
MBRIFEFEEFEEBRAFYE  Net profit attributable to holders of -0.11 -0.0024 -0.0024

AARAR R A FFE ordinary shares of the Company
after deducting non-recurring

profit or loss

| LAY AN




Hidbas’ st it ¥

TH. BRERNE

XIV. SUPPLEMENTARY INFORMATION (Continued)

FEERGE R SRS 2. Return on net assets and earnings per share (Continued)
ERGRmEREE RS E R The calculation of basic earnings per share and diluted earnings per
2 : share:
ERGRK =GB AR B E @R Basic earnings per share are calculated by dividing consolidated net
REAOEFER AR AR BTN profit attributable to ordinary shareholders of the Company by the
BREINETEEHHE - AT weighted average number of the outstanding ordinary shares of the
Company as set out in the following table:

R HA it
HE Item Current period  Previous period
ERIBINA A BRI A EFE  Net profit attributable to ordinary shareholders of the 15,631,196.06 21,977,671.03

Company
AR RIBITHEINE WA A hnsE The weighted average number of the outstanding 559,797,391.00  556,811,460.50
F9% ordinary shares of the Company
EARFG T HR) Basic earnings per share (RMB/share) 0.0279 0.0395
AR R N Y EhET BRI T ¢ The weighted average number of ordinary shares is calculated as
follows:

< HA 5
EHA Item Current period Previous period
HYIE BT S RmARAREL Number of ordinary shares issued at the beginning of

the Period

HAAR 3 AR 0 hn g 9 2K Weighted average number of ordinary shares at the end  559,797,391.00  556,811,460.50

of the Period

REH - ARBA N FERBIENELE
TEE - BEkE AR RS
I

SBhE WEXHES

WEXM R

HERAEERRABBLEENF
FEREEX

HEEERRA TEGHIEEE
AREHHBABEARRLEENY
BEE

BERNETREESEERTI LR
RS E AR ERMAE XM
HIEARRAEHRT °

FBFEL R
SRS ERXAE : 201984308

During the Reporting Period, the Company does not have dilutive
potential ordinary shares, and diluted earnings per share and basic
earnings per share are the same.

VI.  Documents Available for Inspection

Documents available for ~ Full text of the interim report signed and sealed by the Legal

inspection

Representative of the Company;

Financial statements signed and sealed by the Legal
Representative, the Chief Financial Controller and the
Person in charge of Accounting Department;

All original copies of the Company’s documents and
the original drafts of the Company’s announcements as
disclosed in the newspaper designated by the CSRC and
on the websites of stock exchanges during the reporting
period.

Chairman: Zhang Chong
Reporting date as approved by the Board: 30 August 2019
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