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Management Discussion and Analysis

BUSINESS REVIEW

Wanda Hotel Management (Hong Kong) Co. Limited
(“Wanda Hotel Management HK”)

Wanda Hotel Management HK is a leading hotel services
provider in China and is principally engaged in the
business of hotel management and operation, hotel design,
hotel construction management and related consultancy
and other ancillary business, with comprehensive
capabilities in hotel management and operation. Wanda
Hotel Management currently manages hotels mostly under
the following brands:—

Hotel Brand Brand Positioning

Wanda Reign ° An ultra-luxury hotel brand
for luminaries and the
social elites that delivers
supremely personalized
services and transcends
every expectation.

Wanda Vista ° A luxury hotel brand for
distinguished guests who
relish extraordinary services
in oriental elegance that
seamlessly blends with local
culture.

Wanda Realm . A premium hotel brand
built upon quality service
from superb international
standards for business and
leisure travelers.

Wanda Jin . A premium and select
service hotel brand built
upon boutique design and
quality service offering a
balanced life experience
for business and leisure
travelers.
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Wanda Moments . A high-end midscale hotel EEXE . BN AEEA S
brand dedicating to quality B - Té /BEX i
design and select services & Liﬁﬂ@a%ﬁ
for the ultimate comfort of BT IR - R
business travelers. 15312 IR 7% B R P ik

BEDBE Rk -

As at 30 June 2019, Wanda Hotel Management HK BE-_Z—NFXA=1+H BEAEE
managed a total of 75 hotels in operation as set out in (%) EERTHEAEBENTRE
below table:— -

Hotels In Operation Under Wanda Hotel Management HK
BERE (B8 HTEETEE

Number of Hotels

SEEHE Number
DWCM Third Party of Rooms
Group* Clients Total (’000)
REEE
EEERE £=H EEHE
Ll EF il (°000)
Wanda Reign BEGE 3 — 3 0.8
Wanda Vista BENE 1 21 22 6.2
Wanda Realm BERE 1 45 46 13.6
Wanda Jin SR — 1 1 0.1
Wanda Moments BiEXE — 1 1 0.1
Others HAth 1 1 2 0.3
Grand Total me 6 69 75 21.1
* Dalian Wanda Commercial Management Group Co.,Ltd.# (X * REBEREETRERRNMERAT
EEENEEREERMARAR) (“DWCM”), an indirect (BARARZBEERAR) ([ REBE
holding company of the Company, and its subsidiaries AEERE]) REHBAF
# for identification purposes only
Besides the above operating hotels, as at 30 June 2019, % it EBERAEN  BEZZT—HFEN

Wanda Hotel Management HK also contracted to manage A=+H BEBE (85 DFNEE
62 hotels which have not yet commenced operation and 62 MIEEP BARMERE -
were under construction.
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Management Discussion and Analysis (Continued)

Joint Venture Platform in the Americas and Chicago
Project, America

In July 2014, the Company formed a joint venture with
Wanda Commercial Properties (Hong Kong) Co. Limited
(“Wanda HK") to establish a joint venture platform in the
Americas with a total capital commitment of HK$10 billion,
in which the Company holds 60% and Wanda HK holds
40%, for the joint acquisition and development of suitable
real property projects in the Americas.

On the same day, through Wanda Chicago Real Estate
LLC (“Wanda Chicago”), a wholly owned subsidiary of
this joint venture platform, the Company and Wanda HK
entered into (i) the formation and contribution agreement
with Magellan Parcel C/D LLC (“Magellan”) and Lakeshore
East LLC; and (ii) the operating agreement with Magellan
to jointly develop a project in Chicago (“Chicago Project”)
in which Wanda Chicago holds 90% and Magellan holds
10% of such joint venture.

The planned total gross floor area of the Chicago Project
is approximately 176,000 sg.m.. It is located in the heart
of Chicago, adjacent to Millennium Park and the Chicago
CBD. Many of the well-known destinations are within
walking distance of the project, such as the Theatre
District, Museum Campus and Michigan Avenue, and
hence in excellent geographic location. The project is
expected to be developed into a 361-meter, 101-storey
five-star hotel (with estimated over 200 rooms) and high-
end condominiums, which will be Chicago’s third highest
building upon completion and a new landmark in Chicago.
Pre-sale of high-end condominiums portion commenced
in September 2015, and approximately 56% of total
saleable area were pre-sold up to the end of June 2019.
The Chicago Project obtained planning approvals and
completed settlement in April 2016. Construction work
commenced in August 2016 and is progressed as planned.
The development of the Chicago Project is expected to be
completed in 2020.
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Management Discussion and Analysis (Continued)

EEENWREA N ()

Guilin Project, the PRC

In February 2014, the Company acquired a piece of
state-owned land in Guilin, Guangxi Zhuang Autonomous
Region, the PRC with Wanda HK in the form of a joint
venture, in which the Company holds 51% and Wanda HK
holds 49%. The project (“Guilin Project”) is located in the
central area of Guilin High-tech Zone, with planned total
gross floor area of approximately 330,000 sg.m., including
153,000 sq.m. of shopping mall and 177,000 sg.m. of
retail, residential and other properties for sale.

The construction work of the Guilin Project has completed
and the shopping mall opened in September 2015. With
satisfactory commercial leases and operating conditions,
the shopping mall has become a supreme landmark
business centre in Guilin. For the sales of properties,
approximately 99% of the saleable area were sold up to
the end of June 2019, and properties were being delivered
to owners since December 2015.

Hengli City, Fuzhou, the PRC

The total gross floor area of Hengli City is approximately
242,000 sg.m.. The project is a residential, office and retail
complex located in Fuzhou, the PRC. As of 30 June 2019,
the floor area of its remaining properties was approximately
76,148 sq.m., and the majority of the office and car park
units were leased. The commercial portion was fully leased
to Wangfujing Department Store, offering stable cash flow
in rental income for the Company. During the first half
of 2019, revenue of approximately HK$5,148,400 was
generated from the sales of residential units and car park
units.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW

On 31 December 2018, the Company completed its
acquisition of all the issued shares in Wanda Hotel
Management HK for a total consideration of HK$878
million. Wanda Hotel Management HK therefore became
a wholly-owned subsidiary of the Company after the
completion of the acquisition. The Company’s acquisition
of Wanda Hotel Management HK is considered to be
a business combination under common control as
the respective intermediate holding companies of the
Company and Wanda Hotel Management HK are both
under the common control of Wanda HK. As such, the
condensed consolidated statement of profit or loss for
the six months ended 30 June 2018 has been restated
as a result of the adoption of merger accounting as if the
business combination had occurred from the beginning of
the earliest financial years presented.

REVENUE AND RESULTS

The Group’s revenue for the Period was approximately
HK$497.3 million, compared to that of approximately
HK$420.7 million for the corresponding period in 2018.
The increase in revenue was mainly due to an increase in
property sales revenue of approximately HK$85.8 million
primarily from sale of the remaining inventories at the
Guilin Project, which is partially offset by a decrease in
hotel design and construction management fee income of
approximately HK$15.5 million.

The Group has identified four business segments to better
reflect its current operating businesses as below:

1. Property sales;
2. Property leasing and management;
3. Development and operation of hotels, hotel

management services; and

4. Hotel design and construction management
services.
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Management Discussion and Analysis (Co
EEBHRROMN (&)

The following table sets out the segment revenue and
results of the Group for the six months ended 30 June
2019 and 2018:

2019
ZE-NE
Segment Segment
revenue profit

ABBE  AEEN

ntinued)

TREINAEBBEE =T — ﬂi&_%ﬁ
/\EF/\H THIEAREA 2 55

2018 Changes
—E-N\F g
Segment Segment Segment Segment
revenue  profit/(loss) revenue  profit/(loss)
pE il AEER

sbE /(B8R H8%a /Eﬁi@f

$'000 $'000 $000 $000 $000 $000

T i T r i i

Property sales nEHE 97,078 3,070 11,272 (31,123 85,806 34,193

Property leasing and management MERERER 91,386 8,225 94,979 83,657 (3593)  (75432)
Development and operation of hotels, BEERR &8

hotel management services RBEEERY 221,714 121,380 211842 116,580 9872 4800
Hotel design and construction BER RER

management services ERRE 87,083 29,746 102,572 63,39 (15,489) (33,648)

Total et 497,261 162,421 420,665 232,508 76,596 (70,087)

The measure used for reporting segment results is profit/
(loss) before tax.

For the six months ended 30 June 2019, the total segment
profit from the continuing operations of the Group
decreased to approximately HK$162.4 million (six months
ended 30 June 2018: HK$232.5 million).

For the six months ended 30 June 2019, the property
sales segment reported profit of approximately HK$3.1
million (six months ended 30 June 2018: loss of HK$31.1
million). The segment profit increase was mainly driven
by an increase in property sales revenue from sale of the
remaining inventories at the Guilin Project during the
Period.

RIS D BEA 2T EEM BRBATS
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Management Discussion and Analysis (Continued)

For the six months ended 30 June 2019, the property
leasing and management segment reported profit of
approximately HK$8.2 million (six months ended 30 June
2018: HK$83.7 million). The decrease in segment profit
in 2019 could be principally attributed to a net valuation
loss of investment properties in Hengli City project of
approximately HK$60.4 million.

For the six months ended 30 June 2019, the development
and operation of hotels, hotel management services
segment reported profit of approximately HK$121.4 million
(six months ended 30 June 2018: HK$116.6 million). The
increase was mainly due to better overall performance of
hotels under management of the Group.

The hotel design and construction management services
segment’s profit decreased to approximately HK$29.7
million for the six months ended 30 June 2019 from
HK$63.4 million in the corresponding period in 2018,
mainly due to increasing staff costs as a result of more
staffs being hired during the Period.

During the six months ended 30 June 2019, the Group’s
profit attributable to the owners of the parent amounted
to approximately HK$39.7 million (six months ended 30
June 2018: HK$397 million) with the breakdown set out
as below:

EEENWRA N ()
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Six months Six months
ended ended
30 June 2019 30 June 2018 Changes
BZE HE
—E-NE —T-N\F
AB=1H NA=TH
EAEA 1A &
$'000 $'000 $'000
T Fr Fr
Profit attributable to BREERA
Owners of the parent: JE(ERF -
From continuing operations REREREES 39,685 124,942 (85,257)
From discontinued operations RELIEEHET = 272,045 (272,045)
Total st 39,685 396,987 (357,302)
EBENEERERAT

ZE-NFREmE
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Management Discussion and Analysis (Continued)

EEENWREA N ()

Profit attributable to the owners of the parent from
continuing operations for the Period was approximately
HK$39.7 million (six months ended 30 June 2018:
HK$124.9 million). Such decrease in profit was mainly
attributable to: i) net valuation loss of investment
properties in Hengli City of approximately HK$60.4 million
as compared to net valuation gain of approximately
HK$6.5 million for the corresponding period in 2018; ii)
a tax expense increase of approximately HK$44.9 million
due to higher land appreciation tax incurred in Guilin
Project during the Period; iii) an increase of finance costs
of approximately HK$17.1 million during the Period due
to additional interest-bearing loans from an intermediate
holding company, arising from the Chicago Project and
outstanding acquisition consideration in relation to Wanda
Hotel Management HK, as at 30 June 2019; but offset
by iv) an increase in other net gains of approximately
HK$31.8 million primarily due to gain on de-recognition
of amount due to an intermediate holding company of
approximately HK$63.7 million.

There was no discontinued operation during the Period.
During the corresponding period in 2018, the Group’s profit
attributable to the owners of the parent from discontinued
operations was approximately HK$272 million, which was
mainly attributable to the gain of disposal of the Australia
Projects, details of which are set out in the Company’s
announcement dated 29 January 2018 and circular dated
22 February 2018 (“Australia Projects”).

DEPOSITS AND OTHER RECEIVABLES

As at 30 June 2019, the Group had deposits and other
receivables of approximately HK$844.6 million (31
December 2018: approximately HK$1,767.9 million)
which is expected to be received by December 2019. The
decrease in deposits and other receivables was mainly
due to (i) repayment of receivable from the disposal
of the London Project (please refer to the Company’s
announcement dated 16 January 2018 and circular
dated 15 March 2018 for further details of the disposal)
of approximately HK$594.2 million; (ii) repayment of
receivable from the disposal of the Australia Projects
of approximately HK$137.3 million; and (iii) refund of
deposit of tax amounts of HK$187.2 million from Australia
tax authority in relation to the disposal of the Australia
Projects.

AEEREIFECEEB 2T RARES
A FE 1535 F 49 £39,700,000% 7T (&
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Management Discussion and Analysis (Continued)

Net assets and equity attributable to owners of the
parent of the Company

As at 30 June 2019, the Group recorded total assets
and total liabilities of approximately HK$10,974.2 million
and HK$7,719.4 million respectively. The Group had net
assets of approximately HK$3,254.8 million as at 30 June
2019 as compared to approximately HK$3,207.4 million
as at 31 December 2018. As at 30 June 2019, the equity
attributable to the owners of the parent of the Company
was approximately HK$2,239.6 million as compared to
HK$2,220.1 million as at 31 December 2018.

Liquidity, borrowings and financial resources

The Group had total cash and bank balances of
approximately HK$2,391.7 million as at 30 June 2019,
of which approximately HK$63.7 million were cash and
bank balances classified as held for sale, as compared
with approximately HK$2,746.3 million as at 31 December
2018. The decrease was mainly due to repayment of loan
to an intermediate holding company of the Group. About
84%, 4%, 11% and 1% of the cash and bank balances
were denominated in Renminbi (“RMB”), United States
Dollar (“USD"), Australia Dollar(“AUD”) and Hong Kong
Dollar (“HK$”) respectively. As at 30 June 2019, the
current ratio, which is the quotient arrived at by dividing
current assets by current liabilities, was 1.91 as compared
with 1.26 as at 31 December 2018.
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Management Discussion and Analysis (Continued)
EEBHRROMN (&)

Z

The following table sets out the debt and borrowings of the

Group with its maturity profile:

L

TREIIARKEZEERERZ BB

30 June 31 December
2019 2018
—E-hF —T-N\F
AA=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (KEgwz)
$’000 $'000
Fr FiT
Debts and borrowings BB REM
Interest bearing: AT E
— Loans from financial — SRR
institutions 180,400 1,192,857
— Loans from financial — HEARELE
institutions 2 E BB E R
classified as held for sale 976,900 —
— Other borrowings — EffER 391,041 385,592
— Loans from an intermediate — PR ARER
holding company 3,545,313 1,380,150
Non-interest bearing: TEre
— Loans from an intermediate — FREERARER
holding company 676,789 743,660
Total debts and borrowings B RER AR 5,770,443 3,702,259
Repayable: B
— Within one year ——FR 2,609,238 1,504,398
— After one year but within — —FREMFA
two years 3,109,791 1,146,484
— After two years but within — MFEERFA
five years 51,414 1,051,377
5,770,443 3,702,259
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Management Discussion and Analysis (Continued)

EEENWRIN (&)

30 June 31 December
2019 2018
—EB—hE —T-N\F
~NA=TH +=—A=+—H
(Unaudited) (Audited)
(REER) (f&25i%)
$'000 $'000
Fr Tt
Cash and bank balances HERRTER
— Cash and cash equivalents — R RHREEEY 2,323,016 2,741,296
— Restricted bank deposits — ZRHRITER 5,005 5,002
— Cash and bank balances — DERFELE
classified as held for sale ZReNReEEY 63,723 —
Total cash and bank balances e RIRITHESRAEEE 2,391,744 2,746,298
Net debts (debts and borrowings &% (BB RiEFFHIRE
minus cash and bank balances) RARITHERR) 3,378,699 955,961
Total equity Bk 3,254,824 3,207,391
Gearing ratio (net debts over BARBEEE (EEFRERA
aggregate of net debts and B TR AR 2 M)
total equity) 50.9% 23%
The gearing ratio, which is the quotient arrived at by RZZE-NAFRA=+RH BXARENL
dividing net debts by the aggregate of net debts and total %= (B M,a BFERAER SR aERS 2
equity, was 50.9% as at 30 June 2019 as compared with MEFSEE) A509% @ MR _ZE—\F

23% as at 31 December 2018. The rise in gearing ratio
is mainly due to increased loans from an intermediate
holding company.

As at 30 June 2019, the Group’s contracted commitment
for capital expenditure is approximately HK$4,007.7
million (31 December 2018: HK$4,235.9 million).

%i@%%@ﬁﬁﬁ’&ﬁ
—NEFHRE

+TZRA=+—HAIR23% - BEBFELE
EFTSE Rl R A B EFE T

o

e

AZE—AENA=ZTH AEEEAR
¥ 2 BT 49 #4E 49 & 4,007,700,000
Br(ZZE—N\NFE+-_A=+—8:
4,235,900,00087T) °

q
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Management Discussion and Analysis (Continued)

EEENWREA N ()

Foreign currency and interest rate exposure

During the Period, the Group’s business is principally
conducted in RMB and USD, being the functional
currencies of the Group’s subsidiaries in the PRC and the
United States (the “USA”) respectively and they do not
have significant monetary assets or liabilities denominated
in currencies other than their respective functional
currencies. The functional currency of the Group’s other
subsidiaries is HK$. The Group is exposed to currency
risk primarily through loans that are denominated in RMB
and USD. The Group maintains a conservative approach
on foreign exchange exposure management. During the
Period, the Group did not use any financial instruments to
hedge foreign currency exposure and the Group did not
have any hedging instruments outstanding as at 30 June
2019.

During the Period, the Group had interest-bearing
borrowings from financial institutions, third parties and an
intermediate holding company of the Group. Accordingly,
the Group’s cost of borrowing was affected by changes
in interest rates during the Period. As at 30 June 2019,
interest-bearing borrowings of approximately HK$3,829.6
million, being approximately 75.2% of the total interest-
bearing borrowings, were on a floating rate basis, of which
approximately HK$180.4 million were loans from financial
institutions and HK$976.9 million were loans from financial
institutions classified as held for sale. The remaining
interest-bearing borrowings of approximately HK$1,264
million were on fixed interest rate basis. During the Period,
the Group had monitored the suitability and cost efficiency
of hedging instruments and had considered a mix of fixed
and floating rate borrowings in order to manage interest
rate risks. The Group will prudently consider entering
into currency and interest rate hedging arrangements to
minimise such exposures if and when appropriate.

HMNE R FIZR ALK

AEREA - AEEZEBETEUARBR
Ex (AR AIRFBERER (I3
El) zHBABZMEE) #/T B
BEITARFEUEEEBWREBUING
BWHECEREKEERERE - *5H
HiMiB AR 2B AET - ANEE
FERZUAREEETHEZERZE
R o REEBEFHRT ZINER R E R
% o AEREA - AEEWEFE BT AS
BT A PINERR - MR =T —NFR
A=+8  KEBEINEEAARTE 2
IH-

RERE A - REBEBT L2 S pkiE - 5
=H RAEE-FEPEERARER 0 W
AEBERAHEANZERREZF R &
BYE - RT-AFEAA=THB A
& 3 473,829,600,000/8 7T (1H&T B & &
WEEH75.2%) IFENF R EALE - H
71 #7180,400,000 7 JT &4 BB B 2 &%
976,900,000 T AN B AFELE 2
B B 3R o EL#2%)1,264,000,000 7% 7T
ZETEMEFRANRE E R REEL B o AH
MR AEECERYPTAZAEER
BRAG - W& ERE EE RFEFIRE
o UERAERR AEERBEEERE
R E B R] S B R R R B A
ZERRBEEHE -
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Management Discussion and Analysis (Continued)

PLEDGE OF ASSETS

As at 30 June 2019, the Group pledged certain of its assets
to financial institutions in the PRC to secure the loans
of approximately HK$1,157.3 million granted by these
financial institutions. The aggregate carrying value of these
building held for own use, right-of-use assets, investment
properties, completed properties held for sale, restricted
bank deposits and assets classified as held for sale as at
30 June 2019 amounted to approximately HK$5.3 million,
HK$16.4 million, HK$506.6 million, HK$1.9 million, HK$5
million and 3,883.9 million respectively.

CHANGES IN SHARE CAPITAL

There are no changes in the Company’s share capital
during the six months ended 30 June 2019.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had provided guarantees
in aggregate amount of approximately HK$381.1 million
(31 December 2018: HK$413.7 million) to banks in favour
of its customers in respect of mortgaged loans provided
by the banks to these customers for their purchase of
the Group’s properties. Each of these guarantees would
be released upon the execution of individual purchasers’
collateral agreements.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANY

The Group had no acquisition or disposal of subsidiaries
and associated companies during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

No director has the right to acquire shares or debentures
of the Company or its subsidiaries.

BEBERRARAIA
ZE-NFREmE

EEENWRA N ()

BEEEM

R-ZBE—NENA=1TH KEEBHEE
FEERFTREBRSEE - ES
ZE S RIELS T 2 E3E1,157,300,000
B ZEREERZET FAEE
EREYE BHELEZERIYE -
SREBITERRSEABIELEZE
ER_ZE—NFENAZ+BZEELZE
2 Bl #9 /5,300,000 7T ~ 16,400,0007%
7T ~ 506,600,0007% 7T ~ 1,900,000 7T
5,000,000 7T & 3,883,900,000 /87T ©

&S L)

HE-Z-NFRA=THIEANER - &
REZ AN AT E ) o

RREE

R-ZB-NAENA=1H  NEEREX
BITIRETFTEPABEREEYE 218
BEFRUZERFASHAMZSRITIR
A #£49381,100,0008 7T (—ZF— \&E
+=A=+4+—H 413,700,000/ T) Z
BR - ZERRE 8 BRERERAER
M IR NI TR T DARRRR o

MEARRBEDRZERRE
K&

A B A SRR PO A IR S T
ARBEAT -

ESWRR M EREE 2 ER

BEERA EFRENWEA DR K EME
REZ BN SIERER

q
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Management Discussion and Analysis (Continued)

EEENWREA N ()

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2019, the Group had around 666 full time
employees, who are located in the PRC, Hong Kong and
the USA.

During the six months ended 30 June 2019, the Group
remunerated its employees based on their performance,
experience and the prevailing market salaries. Performance
bonuses were granted on a discretionary basis. Other
employee benefits included insurance and medical cover,
subsidized educational and training programs.

INTERIM DIVIDEND

The Directors of the Company did not recommend the
payment of an interim dividend for the six months ended
30 June 2019 (six months ended 30 June 2018: Nil).

OUTLOOK

Following the injection of Wanda Hotel Management HK,
the Group’s strategies under the business transformation
are to focus on fee based businesses, to improve cash
flow, and to reduce leverage with the following initiatives:

1. To continue to monetize prior property investments.
The Group views that potential disposal of the
Chicago Project at current market level can help
realize value of the investments and reduce current
and future indebtedness (for project construction
loans purpose). Hence the Group has been in active
discussions with potential buyers for the Chicago
Project;

2. To capitalize on the hotel management expertise of
the Company (e.g. hotel design, construction and
operation management, etc.) where the Group can
potentially develop into an industry leader in the
segment in China; and

BT RHFMBE
RIF—AFANAZTE  ALERT
BB REEHAIEMAH6664 S BIE

\

HE-Z-NFRA=THIEANER - &
SERETRYE  KBRETSTHEETH
Bl mRRIEARRBBEEEET - K
EERFSERRRBERET - HEEH
R IBFIRIE -

PR E

AARERETERRBERE_T—NER
A=tRILEXNEAZHHERE (BE-F
—NERA=ZTHIERER - &) -

RE

EABERBE (BE) & AEEEXB
PR R B EWEER - LUEB
T RERERERE MFERTE

1. HEESEINYERAEBEE -
AEERBZEMHHNKEETZ
ZNFEEEEHEAMNERK
AEBELRDE N RARRES (5
HEERERME)  BHAKER
HIELZ e R B SR EBEE K
B

2. FAARRAZEEEREEME
(WBERF - EREEEEERSE)
SAREEAERRETE 2 ERE
BE R
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Management Discussion and Analysis (Continued) &
EBEHBEAHN () \\

3. To improve the operating efficiency of Hengli City 3. BB AT %‘J&E&Bﬂi{ZM =

and the Guilin Project through cost control and MEE N RAENIE R B EER
targeted marketing, while at the same time evaluate = AR HEEZMIEEENRK
future plans regarding these two assets. R

The Group will continue to prudently seek profitable AEEGEBUFENEESINREE
investment opportunities, further expand the Group’s HIgEE - #E— PIERAEE WK
sources of revenue, enhance the Group’s profitability and B RAAEBZAFRES - BKRER

maximize return for its shareholders. EREAM
%’i@%%@ﬁﬁﬁ@ﬁ 17

—NERHEHE



18

Other Information
Hip &R

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV to the Securities and Futures Ordinance (Cap. 571 of
the Laws of Hong Kong) (“SFQ”), which have been notified
to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which the Directors and the chief executive of
the Company were taken or deemed to have under such
provisions of SFO); or have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) were as follows:

Interests in shares of DWCM (Note 1)

EERIRTHRAESRES -
ERORERETHESER KR

RZZE—NFRA=ZTH EERARA
TETBRABRANRAREBEEE (F
ERBEBEDESTIEEH LI E G
(TEEZRHAEGED] ) EXVER) Ak -
HEAED M EEEF RERIEEF LIS
GPIEXVESET RE8 DERERAME
AARREEHERHMARAR ([H
A g RORR (BRESERARF
TBETBRARREE S LARGIINZS
BXREFLRSHEENERRE)
SHARIEFE S R HIERDISF 352 (R REAR
REIFTFESLMOER AR - RIE
BiZZFRE s EARRI (T ETARAL) fek
THEH EmBETAERETESZSN
RSP ([BESTR]) EAGRAFLK
B PTE R R BORB AT

RAEBEHEETERO HHERE (
1)

Approximate
percentage of

the issued

Long position/ Capacity/Nature Interest in share capital

Name of Director Short position of interest shares of DWNCM of DWCM

hRERE

RREEE BmEERE

WEEBRGT  SRTRAM

EEHH HR KR 5 RREME oL BB

Mr. Ding Benxi Long Beneficial owner 100,000,000 2.21%
TARBxE HE EHEAA

Mr. Ning Qifeng Long Beneficial owner 6,000,000 0.13%
HAR LS HE EHEAA

Mr. Zhang Lin Long Beneficial owner 10,000,000 0.22%
SRERAAE HE EHEAA

Mr. Han Xu Long Beneficial owner 1,600,000 0.035%
[y HE BEHEAA

Mr. He Zhiping Long Beneficial owner 25,000,000 0.55%
&S FEE HE BEHEAA

Wanda Hotel Development Company Limited
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Note:

(1) DWCM, being an indirect holding company of the Company,
is an associated company of the Company under Part XV
of the SFO. The calculation is based on the total number of
4,527,347,600 shares in issue as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none of
the Directors and the chief executive of the Company had
any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which
the Directors and the chief executive of the Company
were taken or deemed to have under such provisions
of the SFO); or which have been entered in the register
maintained by the Company pursuant to Section 352 of
the SFO; or which have been notified to the Company and
the Stock Exchange pursuant to the Model Code.

BEBERRARAIA
ZE-NFREmE

Other Information (Continued)

Htn&® (&)

FifeE -

1) RIEFESZ R EEOIEXVE - ARE]
MEERRARAKEEENEERR
ARFWBERT - WHRER=-F
—NEFERA=ZTHEHOEBETRMNER
4,527,347,600 it EIGH ©

B EXHBEEREN  RZE—NFRA
=1TH BESEENARAFEEBITRAE
RARBREAAEEEE (E&RES
R EREGHIZE XV ER) eEMIAL - R
0 AR A RIBE S LR RIS
XVEE 7 K38 Nl ME AR R MR
A EfERESRE (BRERERERARF
TETBRABREEZ LR EIINZSE
BB SR R ER R FOAR) |
FARIEEF R B EHIE 352 RELAR
RAIFESLMOERIORE - FRIE
SAESTRIC AE AN A B S R R =k

W -

q
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Other Information (Continued)

HiwEs (&)

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN

FERRPRODRAEABERS P

SHARES AND UNDERLYING SHARES

As at 30 June 2019, so far as was known to the Company,
the following persons (other than the Directors and the
chief executive of the Company) had interests or short
positions in the shares and underlying shares which would
fall to be disclosed to the Company pursuant to section
336 of Part XV of the SFO, or were, directly or indirectly,
interested in 5% or more of the nominal value of any class

BENAR

RZZ—NFRA=TH  #AQAM
o ATAL (BEERARAEZITHA
BN WA RABRIR  HEB R B
7 MR E R DI XV BB % 336 R B M A 1
AIRBEMESIOAR - KEEIEEES
M A A R AR R T AN R B A R
Bk B R RIHIBER K & IR E R E RS

of share capital carrying rights to vote in all circumstances IRATEME 5% s A 1T -
at general meetings of any member of the Group were as
follows:
Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RARQ T RS EARAE
RAEBARR D EEITRAEN
Lt HE KA 51 RmttE KRR BREDL
Wanda Commercial Long Beneficial owner 3,055,043,100 65.04%
Properties Overseas e EnEAA
Limited
(“Wanda Overseas”)
BiEmEMEGI
BRAR
(I&&E8])
Wanda Real Estate Long Interest in controlled 3,055,043,100 65.04%
Investments Limited e corporation (Note 1)
BEMERE RSB R
BRATR (MEE1)
Wanda HK Long Interest in controlled 3,055,043,100 65.04%
BESRS e corporation (Note 2)
REEGEE R
(MIEE2)
DWCM Long Interest in controlled 3,055,043,100 65.04%
REBBEREEE TR corporation (Note 3)

REAEHEE R e
(PF&E3)
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Other Information (Continued)

Htn&® (&) \&

Interest in Approximate
shares and percentage of
underlying the issued
Long position/  Capacity/Nature shares of the share capital
Name Short position of interest Company of the Company
RAQ T RS EARAT
R AEBR ERITREH
e/ LB "R/ KA 51 HmttE HIRE R BHBEDEE
Dalian Wanda Group Long Interest in controlled 3,055,043,100 65.04%
REBEER e corporation (Note 4)
REEHEEER
(M5 4)
Dalian Hexing Investment  Long Interest in controlled 3,055,043,100 65.04%
Co., Ltd. e corporation (Note 5)
(“Dalian Hexing”) R EGEE R
EEEBREARA (M$3E5)
( [REEHE])
Mr. Wang Jianlin Long Interest in controlled 3,055,043,100 65.04%
TREMEE e corporation (Note 6)
REEHEEER
(MizTe6)
Mr. Chen Chang Wei Long Beneficial owner and 297,460,230 6.33%
(“Mr. Chen”) 5oy held by controlled
BRERESLE corporation (Note 7)
(TBRSEAEL) EmfBAR
BRZIEHEERE
(MHEE7)
Long Interest of spouse 27,683,423 0.59%
e (Notes 7 and 8)
feiB s (Fi7 % 8)
Ms. Chan Sheung Ni Long Beneficial owner 27,683,423 0.59%
R XX Y 22 &= "R BB A
Long Interest of spouse 297,460,230 6.33%
e (Note 9)
@i (FIE9)
Ever Good Luck Limited Long Beneficial owner 73,860,230 1.57%
(“Ever Good”) e EnEAA
Ever Good Luck Limited
( [Ever Good] ) Long Trustee 204,237,800 4.35%
(Note 10) e ZEEA
(MIEE10)
%i@%%@ﬁ@@ﬁ

—NERHEHE
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Notes:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

22

Other Information (Continued)
HtpE$ (&)

Wanda Real Estate Investments Limited holds more than
one-third of the issued shares of Wanda Overseas and
is therefore deemed to have an interest in the shares
and underlying shares of the Company in which Wanda
Overseas is interested.

Wanda HK holds more than one-third of the issued shares
of Wanda Real Estate Investments Limited and is therefore
deemed to have an interest in the shares and underlying
shares of the Company in which Wanda Real Estate
Investments Limited is deemed to be interested. Mr. Ding
Benxi, being a non-executive Director and Chairman of the
Board, is a director of Wanda HK.

DWCM holds more than one-third of the issued shares of
Wanda HK and is therefore deemed to have an interest in
the shares and underlying shares of the Company in which
Wanda HK is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director and the Chairman of the
Board, is an executive director and the chairman of the
board of directors of DWCM. Mr. Ning Qifeng, being an
Executive Director, was a senior vice president of DWCM
from June 2015 to July 2017, and has been a first vice
president since March 2019.

Dalian Wanda Group holds more than one-third of the
issued shares of DWCM and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which DWCM is deemed to be interested. Mr. Ding Benxi,
being a Non-executive Director and the Chairman of the
Board, is a director and president of Dalian Wanda Group.
Mr. Zhang Lin, being a Non-executive Director, is a director
of Dalian Wanda Group.

Dalian Hexing holds more than one-third of the issued
shares of Dalian Wanda Group and is therefore deemed to
have an interest in the shares and underlying shares of the
Company in which Dalian Wanda Group is deemed to be
interested.

Mr. Wang Jianlin holds more than one-third of the issued
shares of Dalian Hexing and is therefore deemed to have an
interest in the shares and underlying shares of the Company
in which Dalian Hexing is deemed to be interested.

As at 30 June 2019, Mr. Chen was deemed to have a long
position of 325,143,653 shares, of which (i) 19,362,200
shares were beneficially and legally owned by him, (ii)
204,237,800 shares were held on trust for him by Ever
Good, (iii) 73,860,230 shares were beneficially owned by
Ever Good, and (iv) 27,683,423 shares were held by his
spouse, Ms. Chan Sheung Ni, as beneficial owner.

A%

(1

(2)

(3

(4)

(5

6)

(7)

BEBERAARARNABB=D—
BEIGIEBITRG - BEILBERNA
AE (BEBIMEETHEAER) MR
19 RARBAB D A A o

EBEEERABBR= N2 —BEHER
BERARDHITREG - AUFRERR
ARF (BEMERBERERAARER
FEEPEAER) 2 B kARG F
AL  FMITEEREFTEERT
AHEERBERBIES -

RNEEERXEE/RFRB=D 82
BELETRG  FIHEERSNA R
(BEBBRRAEEDEAER) 2K
MEAAR DR HEAER - JERITES
HREFTIR] AHTERRNEEED
KEBIHTEEREFEIF - 917
BEEEFREEER_FT-—RF R AZE
—EF L AEAREREREER
ZEREBRYE —T-NF= ARk
FEFEIEE -

NEBEFEFABRB =D —NEBE
BEEEDETRN - FIBRRRA
AR (REBEBEERRBR/EED
BEA ) MR RARRINR D A
He FRTESTREERLIE T A
EERRNERERENESHREH - 9F
HITEFRHREEARNERERENE
=

REAEBERB=N —KREBEEE
BETERD - AEESNARF (K
ERESEPRAEETEAER) O
B An RARRERR D e s

TRAEEFAFBRB=7—KESED
BT - FRRBEARA AR (KiE
AEREREERERER) MR
TRRARR AR oh A e -

RZZE—AFERNA=Z+A8 BREEH
18 R EE 325,143,653 IRA% D 2 1T A
H (i) 19,362,200 A% B 1D A 17 & =
AR A ¢ (i) 204,237,800 f% B 15 m
Ever Good LA 15 #E 77 = R #2 #5 & - (iii)
73,860,230 &M% 17 H Ever Good T i i
B+ K(iv) 27,683,423 WA {n B E BB
B Z T EABRERBARE -
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(8) Ms. Chan Sheung Ni is the spouse of Mr. Chen.

9 Ms. Chan Sheung Ni is the spouse of Mr. Chen. Ms. Chan
Sheung Ni is therefore deemed to have an interest in the
shares of the Company in which Mr. Chen is interested.

(10)  The entire issued share capital of Ever Good is ultimately
owned by Mr. Chen and Mr. Chen is the sole director of
Ever Good. See note (7) in the section headed “Other
Information — Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares” of this interim
report.

SHARE OPTIONS SCHEME

The Company did not have any effective share option
scheme as at 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company'’s listed securities.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code set out in
Appendix 10 of the Listing Rules as its own code of
conduct regarding securities transactions by the Directors.
Following specific enquiry by the Company, all Directors
have confirmed that they have complied with the required
standard as set out in the Model Code during the six
months ended 30 June 2019.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND LISTING RULES

The Company has complied with the Corporate
Governance Code (the “Code”) as contained in Appendix
14 of the Listing Rules, except for deviation from:

BEBERRARAIA
ZE-NFREmE

Other Information (Continued)

Htn&® (&)

(8) BRI e L L RIR T E 2 BB ©

) Bz + RIRFEENEA - BRER
TEUBEERNARE (REEEEP
EERER) BT EA R

(10)  Ever Good & #BE B TIR A BRI £ HIR
A - MR SE £ B Ever Good Kl — 2
F o FRHRPERE [HER — =
RN R ABRARR 1 P B i 2 oK
B —EEE(7) ©

RS E

MRZZE-NFRNA=1+AH  ARARLEFE
AR B -

BE - HEREERG

RRRKEEAMBRARRBEE—ZT—N
FRA=ZTHLEXNEARNBERSE - hE
BRI RMER EHES -

B RESTA

ARRIE IR LT R BI85+ BT A ST
AMEREASERERETESFRHZT
RTR) e BARFELEEEWE - 28
EXHREEREE_T-NFRA=T
B EAEA B BT RETRIMEZ RER

£ o

BFEEERTFARLEHRE

ARRIEET RSOz B
FEERSTAI (T5FRI ) - EBRISTRIEX
IRBELA T BRSO
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Other Information (Continued)
HtpE$ (&)

(i) Code Provision A.6.7 which stipulates that
independent non-executive directors and non-
executive directors should attend general meetings.
Due to other important business engagements at
the relevant time, not all independent non-executive
directors and non-executive directors attended the
annual general meeting of the Company on 29 May
2019; and

(ii) Code Provision E.1.2 which stipulates that the
Chairman of the Board should attend the annual
general meeting. Due to other important business
engagements at the relevant time, the Chairman
did not attend the annual general meeting of the
Company held on 29 May 2019.

REVIEW OF INTERIM RESULTS BY THE
AUDIT COMMITTEE

The Company has established the Audit Committee
with written terms of reference in accordance with the
requirements of the Code for the purposes of reviewing
and providing supervision over the Group’s financial
reporting process and internal controls. The Audit
Committee comprises three independent non-executive
directors, namely Mr. He Zhiping, Dr. Teng Bing Sheng
and Dr. Chen Yan.

The Audit Committee meets regularly with the Company’s
senior management and the Company’s auditors to
consider the Company’s financial reporting process, the
effectiveness of internal controls, the audit process and
risk management.

The Company'’s interim results for the six months ended 30
June 2019 have not been audited but have been reviewed
by the Company’s Audit Committee.

() SPRMESCA6.7IRETFRIE L IEBAT
BEENFATEERHFERREK
T HNEERRHEEMEER
BES - UL I AR IFATT
EEMFITERHAHEART
RIZ-NEFRAZTNBIT 2R
RBFRE R

(i)  STRIMEXELI2IG:THESRSETE
EHERRAEFTAE - ARNEE#
BEEHMEZAKES - ButtE
ERARHEARTR -_E—NFER
AZ+hBRITZBRERTASG -
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Report on Review of Interim Condensed Consolidated

e

To the board of directors of
Wanda Hotel Development Company Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated
financial information set out on pages 27 to 84 which
comprises the interim condensed consolidated statement
of financial position of Wanda Hotel Development Company
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) as at 30 June 2019
and the related interim condensed consolidated statement
of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six-month
period then ended and explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The directors
of the Company are responsible for the preparation and
presentation of this interim condensed consolidated
financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim
condensed consolidated financial information based on
our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.
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Report on Review of Interim Condensed Consolidated

Financial Information (Continued)
TSRS BERNERRE (F)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.
A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim condensed
consolidated financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants

22/F CITIC TOWER
1 Tim Mei Avenue, Central

Hong Kong

21 August 2019
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Condensed Consolidated Statement of Profit or Loss
EBHGAEERR

For the six months ended 30 June 2019 #ZEZ=ZT—HhFA=THI~EA
(Expressed in Hong Kong Dollars) (JATTFIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLKEA

2019 2018
—E-hF —E=—-)\F
Notes $'000 $'000
FisE Fr Tt
(Restated)
(5 =51)

CONTINUING OPERATIONS BEREEK
Revenue WS 4 497,261 420,665
Cost of sales SHEMA (165,520) (88,491)
Gross profit EX 331,741 332,174
Other revenue Hfh e 5 11,140 7,022
Other net gain Hip e 558 5 70,119 38,279
Net valuation (loss)/gain REMEMLE

on investment properties (B518) /Wa5F8 11 (62,010) 11,329
Selling expenses SHERX (27,811) (35,651)
Administrative expenses THFAX (92,248) (84,611)
Profit from continuing B ER 2R

operations 230,931 268,542
Finance costs AR 7 (94,486) (77,429)
Profit before tax from BESEEE

continuing operations Z BB AR 6 136,445 191,113
Income tax expense FriSfimx 8 (63,746) (18,896)
Profit for the period HEREER

from continuing operations 2 ERER 72,699 172,217
DISCONTINUED OPERATIONS  #&IE&E& i
Profit for the period SIS 7

from discontinued operations 2 HARDEF = 453,408
Profit for the period HiREER 72,699 625,625
BEAEERERA 27
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Z

For the six months ended 30 June 2019 #HZ=—Z—hFXA=+HILEA

(Expressed in Hong Kong Dollars) (LA ITHIR)

Condensed Consolidated Statement of Profit or Loss (Continued)

Unaudited
RIBEZ

Six months ended 30 June
BEAA=+tHLKEA

2019 2018
—E-hEF —E-)N\F
Notes $'000 $'000
FisE Fr Tt
(Restated)
(5 =51)
Profit attributable to: LA I8R5 T -
Owners of the parent [SYNCIEZSPN 39,685 396,987
Non-controlling interests JEVRRR MRS 33,014 228,638
72,699 625,625
Earnings per share attributable RATEBERIFTEA
to ordinary equity holders EihER2F
of the parent (HK cents) (B4l 9
Basic and diluted ERREE
— For profit for the period — HAfE & A 0.8 85
— For profit from continuing — RHECE R
operations 0.8 2.7

28
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Condensed Consolidated Statement of Comprehensive Income

BHHRGEEZEBAR

For the six months ended 30 June 2019 #ZEZ=Z—HhFA=1THIEA
(Expressed in Hong Kong Dollars) (JATTFIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAKEA

2019 2018
—E-hF —E-)N\F
$’000 $000
Fr Fit
(Restated)
(g =51)
Profit for the period HiEER 72,699 625,625
Other comprehensive Hit2mE (F8) WA
(loss)/income
Other comprehensive HiZBEEmHE
(loss)/income that may be T ABRR A
reclassified to profit or loss in 2 (B8 /WA -
subsequent periods:
Exchange differences on BREGINETS
translation of foreign ZIEHZERR
operations (25,266) (86,951)
Reclassification adjustment AR BB INETS
for a foreign operation ZEF AR
disposed of during
the period — 32,536
Other comprehensive loss Hith2HEEE (25,266) (54,415)
Total comprehensive income ZEWBALEEE 47,433 571,210
Attributable to: DT &IEpEN -
Owners of the parent SRREEA 19,471 349,741
Non-controlling interests JEFE I = 27,962 221,469
47,433 571,210
BEBERREARAT 29
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Condensed Consolidated Statement of Financial Position
IGEEENE: 3

At30June 2019 R—-Z—hEA=1+H
(Expressed in Hong Kong Dollars) (LA TTHIR)

(Unaudited) (Audited)
(REEER) (FE2%)
30 June 31 December
2019 2018
—E-hEF —ZET-N\F
AA=+H +ZA=+—H
Notes $’000 $'OO_O
FisE T FiT
NON-CURRENT ASSETS FREEE
Property, plant and equipment ERN =S S 10 19,898 640,214
Freehold land KAERE LM — 159,119
Investment properties REME 11 3,271,710 3,345,150
Right-of-use assets EREAE 2.2 104,429 —
Prepaid land lease payments FENS T AR EFIR — 16,737
Goodwill mE — 3,079
Deferred tax assets FIEFRBEE 11,108 16,459
Total non-current assets FRBEELE 3,407,145 4,180,758
CURRENT ASSETS REBEE
Properties under development Tﬁ%%% ) = 3,113,666
Completed properties held for sale & B & 1% 12 69,629 137,898
Trade receivables %%K’g%’(ﬁﬁllﬁ 13 297,190 319,721
Prepayments, other receivables ?Eﬁﬁklﬁ - H A FEUR
and other assets RIE R H A A E 14 853,223 1,775,316
Contract incremental costs /\Z’Ji‘ AR 164 54,067
Other current assets %ﬁﬂmu@%ét 3,410 5,707
Restricted bank deposits ZIRHIRITIF R 15 5,005 5,002
Cash and cash equivalents RERFSEEY 15 2,323,016 2,741,296
3,551,637 8,152,673
Assets classified as held for sale ~ DIAAIFEREZEE 20 4,015,490 —
Total current assets REEEHAE 7,567,127 8,152,673
CURRENT LIABILITIES REBEE
Trade and other payables B REMENFKIE 16 998,597 4,575,797
Contract liabilities AHEE 62,378 118,218
Receipts in advance UG 77,789 63,974
Loans from financial institutions & BAHE & 5% 17 69,779 46,088
Loans from an intermediate *Fsﬁqﬂf'sﬂ?l Q/& AIER
holding company » 18 1,549,789 1,445,489
Other borrowings HAfEFK 19 12,770 12,821
Lease liabilities HERRE 2.2 2,256 —
Current taxation BERR:TE 195,701 185,135
2,969,059 6,447,522
Liabilities directly associated with ~ 20 R RIFELE 2
the assets classified as EEEEMRAEC R
held for sale 20 989,330 —
Total current liabilities REBEEAE 3,958,389 6,447,522
NET CURRENT ASSETS REBEEFE 3,608,738 1,705,151
TOTAL ASSETS LESS BEERRBERE
CURRENT LIABILITIES 7,015,883 5,885,909
30 Wanda Hotel Development Company Limited
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Condensed Consolidated Statement of Financial Position (Continued)

ERGEM BRI R (&) \&

At30June 2019 R-Z—hENA=+H
(Expressed in Hong Kong Dollars) (JATTFIIR)

(Unaudited) (Audited)
(REER) (fe&%)
30 June 31 December
2019 2018
—E-hF T N\F
ANA=+H +=ZA=+—H
Notes $’000 $'000
Mt T T
NON-CURRENT LIABILITIES FRBEE
Loans from financial institutions & B & & 5% 17 110,621 1,146,769
Loans from an intermediate —HEPEERARER
holding company 18 2,672,313 678,321
Interest payable to an intermediate F&{ — R 1A%
holding company RNAEFLE 16 49,542 —
Other borrowings HAER 19 378,271 372,771
Lease liabilities HEAE 2.2 84,210 —
Deferred tax liabilities EERIBAR 466,102 480,657
Total non-current liabilities FRBEEEE 3,761,059 2,678,518
Net assets BEERE 3,254,824 3,207,391
EQUITY e
Equity attributable to owners BAREE AEEER
of the parent
Share capital &N 21 469,735 469,735
Retained earnings {REB &I 330,183 290,498
Other reserves E A 1,439,643 1,459,857
2,239,561 2,220,090
Non-controlling interests FEiERER 1,015,263 987,301
Total equity R 3,254,824 3,207,391
BEREEREBRAT

ZE-NFREmE
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Interim Condensed Consolidated Statement of Changes in Equity

| hHEBeARERDR

A

—NERA=THIER

—=

HE

(Expressed in Hong Kong dollars unless otherwise indicated) (f:%H
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Interim Condensed Consolidated Statement of Cash Flows

THEAGRESRERER

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (f& BB :ERASN - LB TTIIR)

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAEA

2019 2018
—E-hF —E=-N\F
Note $'000 $000
FisE Fr Fit
(Restated)
(& =%5)
Operating activities KRR
Cash (used in)/generated from seEEE) (FTA)
operations FikSsikn (861,206) 74,951
Taxes paid ERTIE (62,657) (320,523)
Net cash flow used in operating & EEFTH
activities REREBRE (923,863) (245,572)
Investing activities RETE
Payment for the purchase of BEWZE  BER
property, plant and equipment Bz B (1,296) (653)
Expenditure on investment BEME 2T
properties (109) (19,136)
Decrease in other assets HEmEERD 2,297 2,667
Expenditure on construction RIS
in progress (2,890) (173,338)
Interest received [EEelly 5 11,140 7,022
Interest income from financial RAnEBEFABR
assets at fair value through RreMmEEL
profit or loss FEMA 5 5,466 614
(Increase)/decrease in restricted ~ XRFIRITIER
bank deposits (m) ms (23) 18,999
Proceeds received on debt from  HEMBARIEEL
disposal of subsidiaries B2 BEWFTB 58 676,515 2,297,652
Disposal of a subsidiary HE—fEH B AR = 1,066,117
Net cash flow from investing RETEFREZ
activities BEREFH 691,100 3,199,944
BEREEREBRAT

ZE-NFREmE
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
FHEEGEEESRER (F)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIL/EA
(Expressed in Hong Kong dollars unless otherwise indicated) (& 3B ERASN - LB TTHIR)

Z

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLAEA

2019 2018
—E-NF —E-N\F
Note $'000 $000
FisE Fr Fit
(Restated)
(& =%5)
Financing activities B EE
Proceeds from other borrowings ~ EALEFFT1SFKIA 5,500 34,435
Increase in amounts due to an JEAS — R R R PR AR
intermediate holding company NEFRIAEMN 451,010 729,631
Repayment of loans to an B8 — A AR
intermediate holding company RNEIERK (507,150) (2,361,695)
Repayment of loans from EESREEER
financial institutions (32,565) (44,064)
Repayment of loans from EEHEMERZER
other borrowings — (17,211)
Interest paid BFE (23,979) (311,848)
Principal portion of lease MENR 2RSS
payments (5,546) —
Net cash flow used in financing BEFEFMAZ
activities REREFHE (112,730) (1,970,752)
Net (decrease)/increase in cash HRERREZMEY
and cash equivalents CR2) /1 inFEE (345,493) 983,620
Cash and cash equivalents Rn—A—AZ
at 1 January RekReEED 2,741,296 2,398,099
Cash and cash equivalents STAFRHEHEEEZ
included in assets held for sale RekReEEYW 20 (47,401) (49,399)
Effect of foreign exchange ERTE - FH
rate, net (25,386) (39,614)
Cash and cash equivalents RARA=+HZ
at 30 June RERASZEY 2,323,016 3,292,706
34 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information

B AR S B IS B R M A

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in Bermuda. The registered office of
the Company is located at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM10, Bermuda.

The Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) is principally
engaged in property development, property
investment and property management, development
and operation of hotel, hotel management, hotel
design and hotel construction management in
the People’s Republic of China (the “PRC”) and
overseas during the six months ended 30 June
2019 (the “Period”).

In the opinion of the Company’s directors (the
“Directors”), the immediate holding company of
the Company is Wanda Commercial Properties
Overseas Limited (“Wanda Overseas”), a company
established in the British Virgin Islands (the “BVI")
and the ultimate holding company of the Company
is Dalian Wanda Group Co., Ltd., a company
established in the PRC.

This unaudited interim condensed consolidated
financial information has been approved for issue
by the board on 21 August 2019.

BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES

2.1 Basis of preparation

This unaudited interim condensed
consolidated financial information has
been prepared in accordance with the
applicable disclosure requirements of the
Rules Governing the Listing of Securities on
The Stock Exchange on Hong Kong Limited
(“Listing Rules”) and Hong Kong Accounting
Standard (“HKAS") 34 Interim Financial
Reporting issued by the HKICPA.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.1

36

Basis of preparation (Continued)

This unaudited interim condensed
consolidated financial information does not
include all the information and disclosures
required in the annual financial statements,
and should be read in conjunction with the
Group’s annual financial statements for the
year ended 31 December 2018.

This unaudited interim condensed
consolidated financial information has
been prepared under the historical cost
convention, except for investment properties,
which have been measured at fair value.

This unaudited interim condensed
consolidated financial information is
presented in Hong Kong dollars and all
values are rounded to the nearest thousand
(“$'000"), unless otherwise stated.

Pursuant to an agreement entered
into between the Company and Wanda
Commercial Properties (Hong Kong) Co. Ltd.
(“Wanda HK”) on 26 September 2017, the
Company has conditionally agreed to acquire
the entire issued share capital of Wanda
Hotel Management (Hong Kong) Co. Limited
(“Wanda Hotel Management HK”), an
investment holding company of a group of
companies (the “Wanda Hotel Management
Group”) at a cash consideration of $878
million (the “Business Combination”). The
Business Combination was completed on 31
December 2018.

2. RBEE - BHBRRE
B

2.1 HEEE(H)
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

2. BASIS OF PREPARATION, ACCOUNTING 2.

POLICIES AND DISCLOSURES (Continued)
2.1 Basis of preparation (Continued)

The Company and Wanda Hotel Management
HK are both under the common control
of Wanda HK before and after the date of
acquisition, and that control is not transitory,
hence the acquisition has been accounted
for as combination of entities under
common control by applying the principles
of merger accounting in accordance with
Accounting Guideline 5 “Merger Accounting
for Common Control Combinations” issued
by the HKICPA. Accordingly, the assets
and liabilities of Wanda Hotel Management
Group have been accounted for at historical
amounts and the condensed consolidated
financial statements of the Group prior to
the acquisition of Wanda Hotel Management
HK have been restated to include the results
of operations and assets and liabilities of
Wanda Hotel Management Group as if the
business acquired had always been part of
the Group.

The operating results previously reported
by the Group for the period ended 30
June 2018 have been restated to include
the operating results of the Wanda Hotel
Management Group as set out below:

mBERE - B BORRE
B

2.1

mBERE ()

ARBRBERE (BE)
RIS A MR- R BER
RS - BRziEslr
JEEEFE - Bt - M ES
HOEBEBSTAAEE
iz &t a5 B 5% [ £A
Gy E ofEaT %] P
HzAMHERA - (ERK
RIEHIEEZ AR -
It BFEEEEREEZE
ERBEHRELEEA
IR MRKBEEEE (B
B) Az AR ESRLERE Y
BHMEROLBINANAEE
R E IR E LR
NEAESRAR  BAKRRE
EB—ERANEEZ

e

AEEEMEHRIBE—F
—N\FRA=+HIEHREZ
KREFRDEEIIABAE
EREERBEE 2 EEXE
MBI

The Group The Wanda Hotel
(as previously Management The Group
reported) Group (Restated)
rEE BERRE A&EE
(AT 25R) EEEE (RE5)
$'000 $000 $000
T T T
Revenue 106,251 314,414 420,665
Profit before tax
from continuing operations 10,773 180,340 191,113
Profit for the period
from continuing operations HREF 27,865 144,352 172,217

BEBERRARAIA
ZE-NFREmE

q

37



Z

Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

38

Changes in accounting policies and
disclosures

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial information
are consistent with those applied in
the preparation of the Group’s annual
consolidated financial statements for the year
ended 31 December 2018, except for the
adoption of the new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
effective as at 1 January 2019.

Amendments to Prepayment
HKFRS 9 Features
with Negative
Compensation
HKFRS 16 Leases

Plan Amendment,
Curtailment or
Settlement

Long-term Interests
in Associates and
Joint Ventures

Uncertainty
over Income Tax
Treatments

Amendments to
HKAS 19

Amendments to
HKAS 28

HK(IFRIC)-Int 23

Amendments to
HKFRS 3, HKFRS
11, HKAS 12 and
HKAS 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the
impact of HKFRS 16 Leases, the new and
revised standards are not relevant to the
preparation of the Group’s interim condensed
consolidated financial information. The
nature and impact of the new and revised
HKFRSs are described below:

2. RBEE - BHBRRE
B
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THERESMBERKME (&)

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

Notes to Interim Condensed Consolidated Financial Information (Continued) &
\

2. BASIS OF PREPARATION, ACCOUNTING 2. #mBEXE - S BERRH
POLICIES AND DISCLOSURES (Continued) BEwm

2.2 Changes in accounting policies and 22 SBIFBEREESE (8)

disclosures (Continued)

HKFRS 16 replaces HKAS 17 Leases,
HK(IFRIC)-Int 4 Determining whether an
Arrangement contains a Lease, HK(SIC)-
Int 15 Operating Leases — Incentives and
HK(SIC)-Int 27 Evaluating the Substance
of Transactions Involving the Legal Form
of a Lease. The standard sets out the
principles for the recognition, measurement,
presentation and disclosure of leases and
requires lessees to account for all leases
under a single on-balance sheet model.
Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17.
Lessors will continue to classify leases as
either operating or finance leases using
similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact
on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the
modified retrospective method of adoption
with the date of initial application of 1
January 2019. Under this method, the
standard is applied retrospectively with
the cumulative effect of initial adoption as
an adjustment to the opening balance of
retained earnings at 1 January 2019, and
the comparative information for 2018 was
not restated and continues to be reported
under HKAS 17.
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains
a lease if the contract conveys a right to
control the use of an identified asset for a
period of time in exchange for consideration.
Control is conveyed where the customer has
both the right to obtain substantially all of the
economic benefits from use of the identified
asset and the right to direct the use of the
identified asset. The Group elected to use
the transition practical expedient allowing
the standard to be applied only to contracts
that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 at
the date of initial application. Contracts that
were not identified as leases under HKAS 17
and HK(IFRIC)-Int 4 were not reassessed.
Therefore, the definition of a lease under
HKFRS 16 has been applied only to
contracts entered into or changed on or after
1 January 2019.

At inception or on reassessment of a contract
that contains a lease component, the Group
allocates the consideration in the contract to
each lease and non-lease component on the
basis of their stand-alone prices. A practical
expedient is available to a lessee, which
the Group has adopted, not to separate
non-lease components and to account for
the lease and the associated non-lease
components (e.g., property management
services for leases of properties) as a single
lease component.

2. RBEE - BHBRRE
B

2.2 BIIBXRRBEESE (B&)

HEHER

RIEBBEHBERSERE
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

As a lessee — Leases previously classified
as operating leases

Nature of the effect of adoption of
HKFRS 16

The Group has lease contracts for various
items of office space, hotel building and
warehouse. As a lessee, the Group previously
classified leases as either finance leases or
operating leases based on the assessment of
whether the lease transferred substantially
all the rewards and risks of ownership of
assets to the Group. Under HKFRS 16, the
Group applies a single approach to recognise
and measure right-of-use assets and lease
liabilities for all leases, except for two
elective exemptions for leases of low value
assets (elected on a lease by lease basis)
and short-term leases (elected by class of
underlying asset). The Group has elected not
to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets
(e.g., laptop computers and telephones);
and (ii) leases, that at the commencement
date, have a lease term of 12 months or
less. Instead, the Group recognises the lease
payments associated with those leases as
an expense on a straight-line basis over the
lease term.

BEBERRARAIA
ZE-NFREmE

2. RBEE - BHBRRE
B

2.2

EBRERRESD (8)

EREBEA — RFADER
KeEHEsHE

RABEBUBHEERE
16 HEME
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

42

Changes in accounting policies and
disclosures (Continued)

As a lessee — Leases previously classified
as operating leases (Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were
recognised based on the present value of the
remaining lease payments, discounted using
the incremental borrowing rate at 1 January
2019 and presented as lease liabilities
separately in the statement of financial
position.

The right-of-use assets were measured at
the amount of the lease liability, adjusted by
the amount of any prepaid or accrued lease
payments relating to the lease recognised
in the statement of financial position
immediately before 1 January 2019. All these
assets were assessed for any impairment
based on HKAS 36 on that date. The Group
elected to present the right-of-use assets
separately in the statement of financial
position.

The Group has used the following elective
practical expedients when applying HKFRS
16 at 1 January 2019:

o Applied the short-term lease
exemptions to leases with a lease
term that ends within 12 months from
the date of initial application

BABTTIIR)
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E5) -

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

As a lessee — Leases previously classified
as operating leases (Continued)

Impacts on transition (Continued)

. Used hindsight in determining the
lease term where the contract contains
options to extend/terminate the lease

. Applied a single discount rate to a
portfolio of leases with reasonably
similar characteristics

The impacts arising from the adoption of
HKFRS 16 as at 1 January 2019 are as

HLAETTEIR)

2. RBEE - BHBRRE
B

2.2 BIIBXRRBEESE (B&)

EREBEA — RS ER
REREAE (5)

BEHE (E)

. [OEROIR=F 1R P S
IHEEZ & - 8
ERERTAEER
Ll

. HEAA B

ZREBAERE—
e

R-ZF—hE—A—BEM
BB R E 165

follows: FEEZZENT -
Increase/(decrease)
#im, (Rd)
$'000
Fr
(Unaudited)
(REEEXK)
Assets qE
Increase in right-of-use assets {FRAEAEL I 27,352
Decrease in prepaid land lease payments T T 3b A EFRIE R (16,737)
Decrease in prepayments, other receivables TE{I7XIE « E fth FE UL K18 I HoAth & EE
and other assets (98)
Increase in total assets BB 10,517
Liabilities afE
Increase in lease liabilities AEAEEN 10,517
Increase in total liabilities 1A E EIL N 10,517

BEBERRARAIA
ZE-NFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

44

Changes in accounting policies and
disclosures (Continued)

As a lessee — Leases previously classified
as operating leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January
2019 reconciled to the operating lease
commitments as at 31 December 2018 is as
follows:

2. RBEE - BHBRRE
B

2.2 BIIBXRRBEESE (B&)

EREBEA — RS ER
REREAE (5)

BEHE (E)

RZZ—NF—A—HB2H
EagE_"FT-N\F+_-8
=T BZEERERES
HERWT -

$’000

Frx
(Unaudited)

(RIEEXK)

Operating lease commitments as at
31 December 2018
Weighted average incremental borrowing

R-B—-\F+=-A=+—-H
2SR
R-ZB—NF—-A—B2ZMEFY

23,469

rate as at 1 January 2019 EEREFE 4.99%
Discounted operating lease commitments R =ZT—NF—A—BZMBELE
as at 1 January 2019 TAERE 20,560
Less: Commitments relating to short-term  J&, : B EATE S REIBEAIN —T—NF
leases and those leases with a FTZA=t+—RAZEERZZE
remaining lease term ending on HEE@EZ&RE
or before 31 December 2019 (15,788)
Add: Payments for optional extension m:R=ZE-N\EF_A=F—HER
periods not recognised R AEEER AR AR
as at 31 December 2018 5,745
Lease liabilities as at 1 January 2019 R-FB-AE—HA—AZHEAE 10,517

Summary of new accounting policies

The accounting policy for leases as disclosed
in the annual financial statements for the
year ended 31 December 2018 is replaced
with the following new accounting policies
upon adoption of HKFRS 16 from 1 January
2019:

HETBRBE

BE_T-N\H+_A
=+ —RILFEZFERE
BRI ECEEETTRR
R-Z—hEFE—A—BEM
BB WS ERE 165
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

2.

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E5) -

BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

Summary of new accounting policies
(Continued)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease. Right-
of-use assets are measured at cost, less
any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. When
the right-of-use assets relate to interests in
leasehold land held as inventories, they are
subsequently measured at the lower of cost
and net realisable value in accordance with
the Group’s policy for “inventories”. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made at
or before the commencement date less any
lease incentives received. Unless the Group
is reasonably certain to obtain ownership
of the leased asset at the end of the lease
term, the recognised right-of-use assets are
depreciated on a straight-line basis over
the shorter of the estimated useful life and
the lease term. When a right-of-use asset
meets the definition of investment property,
it is included in investment properties.
The corresponding right-of-use asset is
initially measured at cost, and subsequently
measured at fair value, in accordance
with the Group’s policy for “investment
properties”.

BEBERRARAIA
ZE-NFREmE

2.

HLAETTEIR)
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2.2

EBRERRESD (8)

HMETEEBRE (8)
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Ef] REHTE RAERDRER
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

46

Changes in accounting policies and
disclosures (Continued)

Summary of new accounting policies
(Continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the
present value of lease payments to be made
over the lease term. The lease payments
include fixed payments (including in-
substance fixed payments) less any lease
incentives receivable, variable lease
payments that depend on an index or a
rate, and amounts expected to be paid
under residual value guarantees. The lease
payments also include the exercise price
of a purchase option reasonably certain to
be exercised by the Group and payments
of penalties for termination of a lease, if the
lease term reflects the Group exercising
the option to terminate. The variable lease
payments that do not depend on an index or
a rate are recognised as an expense in the
period in which the event or condition that
triggers the payment occurs.

BABTTIIR)

2. RBEE - BHBRRE
B

2.2 BIIBXRRBEESE (B&)

HMETEEBRE (8)

HEERE

WHERKAY HEaE
RHRERAEL 2 EENR
ZBERTTLARER - HER
RERBEENK (BREEE
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EEE - BURARE 158k
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E5) -

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2

Changes in accounting policies and
disclosures (Continued)

Summary of new accounting policies
(Continued)

Lease liabilities (Continued)

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease
payments made. In addition, the carrying
amount of lease liabilities is remeasured if
there is a modification, a change in future
lease payments arising from change in an
index or rate, a change in the lease term,
a change in the in-substance fixed lease
payments or a change in assessment to
purchase the underlying asset.

Significant judgement in determining
the lease term of contracts with renewal
options

The Group determines the lease term as the
non-cancellable term of the lease, together
with any periods covered by an option to
extend the lease if it is reasonably certain
to be exercised, or any periods covered
by an option to terminate the lease, if it is
reasonably certain not to be exercised.

BEBERRARAIA
ZE-NFREmE

HLAETTEIR)

2. mUEE - SHBHEERK
Emwm

2.2

EBRERKRESD (5)
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For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

2. BASIS OF PREPARATION, ACCOUNTING
POLICIES AND DISCLOSURES (Continued)

2.2 Changes in accounting policies and
disclosures (Continued)

Amounts recognised in the interim
condensed consolidated statement of
financial position and profit or loss

The carrying amounts of the Group’s right-
of-use assets and lease liabilities, and the
movement during the period are as follows:

Notes to Interim Condensed Consolidated Financial Information (Continued)

2. mUEE - SHBHEERK
Emwm

2.2

Right-of-use assets

EBRERKRESD (5)

NP ARG HBMRRE
RiBHEPERNEH

AEBFEAEESEREES
&2 AR {E LA R AR HARE 2
T :

FREEE
Prepaid
Office Hotel land lease Lease
space building Warehouse payments Total liabilties
Bftt#

HAZ bilig: =3 28 HEE @3t i el

$000 $/000 $000 $000 $/000 $000

r i fr r i r

Asat 1 January 2019 K=F-NE-A-H 10,240 - 375 16,737 21,352 10,517
Additions AE - 84,058 - - 84,058 84,058
Depreciation charge FERX (2,527) (1,401) (140) (234) (4,302) -
Interest expense ikl - - - - - 1,056
Payments DS - - - - - (6,602)

Transfer o asses E20RAHE
clssflied as held HEZEE
for sale (3,023) - - - (3,023) (3,066)
Exchange realignment EREE 570 (159) 00} (66) 344 503
As at 30 June 2019 RZE-NERA=tH 5,260 82,498 234 16,437 104,429 86,466
The Group recognised rental expenses from BE—_E—-NF/A=1+H
short-term leases of $7,945,000 for the six 1E7REA - REERER R
months ended 30 June 2019. FHE 2 %5 % 7,945,000
I¢ o
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&)

For the six months ended 30 June 2019 #HZ=—ZF—AFXA=+HILEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

3. OPERATING SEGMENT INFORMATION 3. REWER

For management purpose, the Group’s operating MEEMS  AEBEENERT
businesses are structured and managed separately RIS E &8 DA R IR A 2 o R AR
according to the nature of their operations and the TEIEE AR AR B EIE « AR
products and services they provide. Each of the BB ELE DT RIRE — iR
Group’s operating segments represents a strategic EmERGC REEEKEN - FTE
business unit that offers products and services i ) [ B J% [ 3 B L b A i 9 B 25
which are subject to risks and returns different from BNRE - AEBKALERS GE
those of the other operating segments. The Group DES WEBNEHEZZ—N\FX
has four reportable operating segments and the RA=+THILEEzHEER 2 EFE
corresponding items of segment information for the HE - AEBRELEDIZFE
period ended 30 June 2018 have been restated. BT -

Particulars of the Group’s reportable operating

segments are summarised as follows:

(a) development and sale of properties, (@) WVEEREIIEE XZEB8HF
including primarily commercial and B REEME

residential properties;

(b)  leasing and management of commercial (b) AEEBERPREZERE
properties held by the Group for long-term MEZHERER
investment;

(c)  development and operation of hotels, hotel () JHEERE - 2ERAEER
management services; and R &

(d)  hotel design and hotel construction (d)  DBER RBEREREER
management services. 7% o

Management monitors the results of the Group’s ERENHEEAEEZLEN TS

operating segments separately for the purpose of HZEE - LURE I 5 &R &ET

making decisions about resource allocation and HRE - DERBEIIERIKE D

performance assessment. Segment performance BE A (E18) TS - MR

is evaluated based on reportable segment profit/ EoEEA (FIE) HIRFEL

(loss), which is a measured by adjusted profit/(loss) BEG ZISARBRBANETR, (8

before tax from continuing operations. The adjusted 1) GTE - BEBEREEBR 2 ICHZE

profit/(loss) before tax from continuing operations is BREAETF, (B1B) 25t R

measured consistently with the Group’s profit before BRSBTS 2 BB AR

tax from continuing operations except that finance M2 —8  EZEFTEAR

costs, other net gain, bank interest income as well WABIERE KA - Bz F

as corporate and other unallocated expense are B RITABWRMA A R AR REAM

excluded from such measurement.

BEBERRARAIA
ZE-NFREmE

ADBFX -

q
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HIAETTHIR)

OPERATING SEGMENT INFORMATION
(Continued)

Segment assets exclude goodwill, deferred tax
assets, restricted bank deposits, cash and cash
equivalents, assets classified as held for sale and
corporate and other unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude deferred tax liabilities,
loans from financial institutions, loans from an
intermediate holding company, other borrowings,
tax payable, liabilities directly associate with the
assets classified as held for sale and corporate and
other unallocated liabilities as these liabilities are
managed on a group basis.

(i) Segment results, assets and liabilities

Six months ended 30 June 2019
(unaudited)

properties

3.

Investment
properties hotel  construction
leasing and management management
management services services Total

RENE
HEREE

RETBER (1)

DEHEEIBERE  REHEE
E - ZRBIROTESR  RELRE
SEY  DERFEHEZEEMN
KRB REMARDSEERE - ThhR
ZEAERAREEETEE -

DEHBEIREREREEE - £
RIMEER  —MhEERARE
o EARE - BATE - SRR
REFLEZEEERER AR
AR AR R EAAR DB AR - Tom
RZEABEIRASEEETER -

() 2oBXE BEREHE

BE-E-NFAA=TAH
AR (REER)

Development
and
operation  Hotel design
of hotels, and hotel

BESE . BERHR
BEREE  BEER

EBRE  EERE st
$'000 $/000 $/000 $/000

T T T T

Segment revenue: AdbE:
Revenue from continuing operafions 54848 & £ s 91,386 221,714 87,083 497,261
Segment profit SRR 8,225 121,380 29746 162,421
Reconciliation: e
Other net gain Eftias 70,119
Finance costs BEANK (94,486)
Bank interest income BAFSHA 11,140
Corporate and other unallocated ~ ARIREMAHRER

expense (12,749)
Proftbefore tax from continuing ~ FEEEXH

operations ZBBATER 136,445

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHTER #)
(Continued)
(i)  Segment results, assets and liabilities PIEE - EEREE
(Continued) (8)
Six months ended 30 June 2018 (unaudited BZE-_Z-\EXA=+H
and restated) LEXRER REERREE
%)
Development
and
operation  Hotel design
of hotels, and hotel
hotel  construction
Sales of management  management
properties services services Total
BEEER . BELGR
EEREE  BEER
HEME EREE  EERE st
$000 $000 $000 $000
S S e S
Segment revenue: A
Revene from continuing operations A Kk 11,072 211,842 102,572 420,665
Segment (loss)/profit 28 (B8 /%R (31,123) 116,580 63,39% 232,508
Reconciliation: b
Other net gain AR 38279
Finance costs BENK (77 429)
Bank interest income FATHIBMA 7,022
Corporate and other unallocated ~ ARIREMAHRER
expense (9,267)
Profit before tax from continuing ~ HELEEHE
operations ZBHALET 191,113
BEREEREBRAT

ZE-NFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA

(Expressed in Hong Kong dollars unless otherwise indicated) (3 &:ERA4) -

3. OPERATING SEGMENT INFORMATION

(Continued)

(i)

Segment results, assets and liabilities

(Continued)

As at 30 June 2019 (unaudited)

BABTTIIR)

3. REFHFER @)

() IBXE BEREE

(#)

R=ZZB-hEXA=+H

(REER)
Development
and
operation  Hotel design
Investment of hotels, and hotel
properties hotel  construction
Salesof  leasingand management ~management
properties management services services Total
BERR . EERTR
RENE EEREE  EEER
HEME HEREE  EERB  EERE @it

$'000 $'000 $'000 $'000 $'000
Fr T T Fr Fr

Segment assets AHEE 110,864 3,279,866 184,959 232,337 3,808,026
Reconciliation: HE:
Corporate and other unallocated ~ AEIREMANELEE

assets 3,150,756
Assets classfied as held for sale ~ AEARENEZEE 4,015,490
Total assets #aE 10,974,272
Segment liabilities AH8%E 236,203 81,017 362,835 54,682 734,737
Reconciliaion: -
Corporate and other unallocated ~ AFRIREMANEAR

liabilities 5,995,381
Liabiltes directly associated EAEARELER

with the assets classified EERABEZEE

as held for sale 989,330
Total liabilities BaE 7,719,448

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHISBESGESMBEERME (&)

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHFER @)
(Continued)

(i)  Segment results, assets and liabilities () WEE EERER
(Continued) (%)
As at 31 December 2018 (audited) REZB-NF+ZA=+—

B (BE&)

Development
and
operation  Hotel design
Investment of hotels, and hotel

properties hotel  construction
Salesof  leasingand  management  management
properties  management services Services Total

BESR - BESR

fENx  REREE  OEEER
HEMx MEREE  EERE DR a5t
$000 $000 $000 $000 $000
T T T T T

Segment assets AHEE 3361148 3363487 829,078 267522 782123
Reconciliation: 8%
Corporate and other unallocated ~ AFRIREMANREE

assets 4512196
Total assets BEE 12,333,431
Segment liabilities B8R 1,238,634 66,044 264,819 470 1651967
Reconciliation: HE:
Corporate and other unallocated ~ AFRIREMANRERE

liabilities 7474073
Total liabiiies ek 9,126,040

BEBERRARAIA
ZE-NFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA

(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

3. OPERATING SEGMENT INFORMATION
(Continued)

(ii)

BABTTIIR)

3. REFHFER @)

Geographical information (i) HEEHER
The following table sets out information TREIBEOANERR
about the geographical location of (i) the BNBEP 2 FEBEREE
Group’s revenue of continuing operations T U o I (i) AN SR B R A A
from external customers and (i) the Group’s BERZIERDEE (TH
non-current assets of continuing operations FBRLEHIBEE) ([HBEIE
(excluding deferred tax assets) (“specified MEEE]) 2HBLEER
non-current assets”). The geographical B REINBRE ZIWEZ
location of revenue from external customers BB IR BFTIR L ARTS
is based on the location at which the services AT EREEYE i
were provided or the properties were sold HME - IBEIERDEEZ
or leased. The geographical location of the IR B TREE 2 BRI
specified non-current assets is based on E (RETEEMmS) k&
the physical location of the assets, in the DlLZ EEMmI (R Em
case of fixed assets, and the location of the =) MiE °
operation to which they are allocated, in the
case of goodwill.
Segment
revenue from Specified
external customers non-current assets
RENMPEF 25 Bz EEERBEE
Unaudited Unaudited Audited
REER REER BE%
Six months ended 30 June 30June 31 December
BERA=THLEAER 2019 2018
2019 2018 “E-hE —E-N\F
“E-hE —Z-N\% AA=TH TZA=1—H
$'000 $000 $'000 $000
Tr Fr Fr Tr
(Restated)
(=31
The PRC (including Hong Kong) B (BFEE) 493,946 420,665 3,396,037 3,382,696
Overseas & 3,315 — - 781,603
497,261 40665 3,396,037 4164299

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

3. OPERATING SEGMENT INFORMATION 3. REFHFER @)
(Continued)

(iii)  Information about major customers (i) BEBEXEEFZER
During the period, the Group made sales R AEBRETEER
to certain groups of major customers, the FHBETIHE - REZF
revenue from which individually contributed P WS (8 R4 7 & [ A
to more than 10% of the Group’s total fE 48 Uk 25 80 10% » 2 AT 40
revenue for the period. The analysis is as e
follows:

Unaudited
RISER

Six months ended 30 June
BEANA=1+HILXMEA

2019 2018
—E-hF —T-N\F
$’000 $'000
Fr T
(Restated)
(& =3)
Customer A ZPA 138,463 150,797
Customer B ZFEB 84,023 107,610
Customer C BFEC 37,995 46,330
Others Hth 236,780 115,928
497,261 420,665
EEEEREARAF 55
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (Fk BAERASN » HIAETTHIR)

Z

4. REVENUE 4. WEm
An analysis of revenue from continuing operations REFBEEEEB 2 WD
is as follows: T
Unaudited
RISEX

Six months ended 30 June
BZEAA=1+TRHIEAREA

2019 2018
—E-hE —E-N\F
$’000 $'000
Fr Tt
(Restated)
(1g=571)
Revenue from contracts FKEEFEHZ WKz
with customers
Sale of properties HEME 97,078 11,272
Property management YT RIS
services 9,391 9,994
Hotel management services TS B ERG 221,714 211,842
Hotel design and hotel B ST RO B R R B IR AR
construction management
services 87,083 102,572
415,266 335,680
Revenue from other sources — RMEXKRZ Kz
Rental income AL A 81,995 84,985
497,261 420,665
56 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

4. REVENUE (Continued) 4, Wz @)
Disaggregated revenue information for revenue REEFEHAZERREIFER
from contracts with customers
Unaudited
RISEX

Six months ended 30 June
BZEAA=1+RHIEAREA

2019 2018
—E-hF —E—)\F
$’000 $'000
o Tt
(Restated)
(g =51)
Recognised at a point in time R EERFE R
Sale of properties HEMZE 97,078 11,272
Recognised over time R— R ARER
Property management MEEERY
services 9,391 9,994
Hotel management services B S 12 RIS 221,714 211,842
Hotel design and hotel BIE R OB S
construction management EREER
services 87,083 102,572
Revenue from contracts with REEFEHNZWE
customers 415,266 335,680
B BEERRERAT 57
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

5. OTHER REVENUE AND OTHER NET

GAIN

An analysis of the Group’s other revenue and other
net gain from continuing operations is as follows:

BABTTIIR)

H b as K H Al 1K 35 F 88

REERBFBEELEB MK
@ ME M EF DTN

Unaudited
RIBEZ
Six months ended 30 June
BEAA=+tHLKEA

2019 2018
—E-hF —ZT—N\F
$'000 $'000
Fr Fit
(Restated)
(g =51)
Other revenue Hthifiz
Bank interest income SRITH BUA 11,140 7,022
Other net gain Bt as FEE
Exchange gain B 3 g 23,288 25,481
Impairment of goodwill BERE (3,079) —
Impairment of trade receivables & 5 EMRIERE (5,035) (934)
(Impairment)/reversal of FTATBFIE - B
impairment of financial REREMEE
assets included in LEREE
prepayments, other CRfE) /RERE
receivables and other assets (9,633) 4
Gain on disposal of HEREYE 2 K
investment properties — 8,188
Forfeiture of deposits from RINERILZ S
the purchasers — 1,565
Other interest income from RAnBEFABRR
financial assets at fair value ZeMEEZEAM
through profit or loss FEWA 5,466 614
Gain on derecognition of 42 HERR FE A — A R R
loan due to ERABER 2 W
an intermediate
holding company 63,735 —
Others Hith (4,623) 3,361
70,119 38,279

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

PROFIT BEFORE TAX FROM
CONTINUING OPERATIONS

Profit before tax from continuing operations is
arrived at after charging/(crediting):

RESEELER 2 RB
AR

KBS ESEER 2 REL AR A
TyEgdnk:  (FEA) THIE R &=
B

Unaudited
RIBER
Six months ended 30 June
BEANA=1+HLA<MEA

2019 2018
—E-hEF —T-)N\F
$’000 $'000
Fr T
(Restated)
(reE%))
Cost of properties sold EEMERR 63,509 8,768
Cost of services provided ERMEARFEA A 102,011 79,723
Depreciation of property, plant  #13 « BB REETE
and equipment 5,170 5,643
Amortisation of land lease T b TR & SROE 5
payments — 245
Depreciation of right-of-use FREEERE
assets 4,302 —
Impairment of goodwill AmERE 3,079 —
Impairment of trade B S EWGRIARE
receivables 5,035 934
Impairment/(reversal T ATEFIE - Efb R
of impairment) of financial REREMEEZ SR
assets included in BERE/ CRERR)
prepayments, other
receivables and other assets 9,633 (4)
Exchange gain G (23,288) (25,481)
59
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Notes to Interim Condensed Consolidated Financial Information (Continued)

TSRS M BERKNE (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

7. FINANCE COSTS

An analysis of the Group’s finance costs from
continuing operation is as follows:

7. BERE

REBEREFECEEBZRMER
KRAHTAT

Unaudited
RISEX
Six months ended 30 June
BZEAA=1+TRHILEAREA

2019 2018
—E-hE —ET-N\F
$’000 $'000
Fr Tt
(Restated)
(g =51)
Interest on loans from financial < B HE &S,
institutions 30,068 41,716
Interest on loans from an AFREEZ—H
intermediate PR A B EHRFE
holding company repayable
within five years 69,972 52,327
Interest on other borrowings HAfERAE 18,599 14,701
118,639 108,744
Interest expense arising HEEEZFBREZ
from lease 1,056 —
Less: Interest expenses B BENMEEERYER
capitalised into EEIRZFEmME
properties under
development and
construction in progress* (25,209) (31,315)
94,486 77,429
* The borrowing costs have been capitalised at rates * BREAEIRBENT53%E

ranging from 5.3% to 5.5% per annum.

5.5% 22z FEEAE -

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

8. INCOME TAX EXPENSE 8. MEBMAX

Unaudited
RISEX
Six months ended 30 June
BZEAA=1+TRHILEAREA

2019 2018
—E-hF —E—)\F
$’000 $'000
o Tt
(Restated)
(g =51)
Current tax BIEABE 18
Corporate Income Tax for the — EAREIRZEFTISHL (B Gii))
period (note (iii))
— Charge for the period — HifEA X 45,078 49,880
— Underprovision/(overprovision) — 81T AR % 5
in prior periods TR/ (B 269 (597)
PRC Land Appreciation AR 3B E TR (BTEE (iv)
Tax (note (iv)) 22,945 (48,481)
68,292 802
Deferred tax BEERIE
Origination and reversal of TRMERyEARED -
temporary differences:
— Revaluation of properties — MEEL (10,279) 3,870
— Deductibility of PRC Land ~ — P EI LI ER
Appreciation Tax AIREE 1,690 11,423
— Others — Hfth 4,043 2,801
(4,546) 18,094
Total tax charge for the period ~ ARFEIHFARAT & 75
from continuing operations HIEMAS R 63,746 18,896
Total tax charge for the period ~ BRFEIA% IEAT & 275
from discontinued operations ~ FIAF X 4258 — 34,042
Total income tax expense B EHEXAE
for the period 63,746 52,938
BEBERREARAT 61
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

8.

INCOME TAX EXPENSE (Continued)

Notes:

(i) Pursuant to the rules and regulations of Bermuda
and the British Virgin Islands (“BVI"), the Group is
not subject to any income tax in Bermuda and the

BVI.

(ii) No provision for Hong Kong profits tax or overseas
corporate income tax has been made as the Group
did not have assessable profits in Hong Kong or

overseas during the period.

(iii) Corporate Income Tax (“CIT")

The provision for the PRC CIT has been provided
at the applicable income tax rate of 25% on the
assessable profits of the Group’s subsidiaries
in Mainland China (six months ended 30 June
2018: 25%), except for the subsidiary of the
Company established in Horgos, Xinjiang Uygur
Autonomous region, enjoys PRC corporate income
tax exemptions in accordance with the relevant tax
rules. Taxes on profits assessable elsewhere have
been calculated at the rates of tax prevailing in the

countries in which the Group operates.

(iv) PRC Land Appreciation Tax (“LAT")

LAT is levied at progressive rates ranging from 30%
to 60% on the appreciation of land value, being the
proceeds from sale of properties less deductible
expenditures including land costs, borrowing costs
and other property development expenditures.
The Group has estimated, made and included
in taxation a provision for LAT according to the
requirements set forth in the relevant PRC tax laws
and regulations. The LAT liabilities are subject to

the final review/approval by the tax authorities.

8. MBHEX @)
s -

0] REABREREBELES
(TRBRELES]) RAIRX
B AKERNBRERRBRE
RS BABNERIPAET

(i) HRARBENBRLBRERE
SOBINEEFERBOER - FL
W B EENGSHIEND
SEFTIST -

(i) EMEH ([REMSKR])

PRI RIS 2 BETIRE
REBRFE A2 HERD A
ZERBUS A IRE RS X
25% (HE—T—N\FRA=+
HIERMEA : 25%) 5tE - HER
MBRERMERARERRITK
SZARRBMB ARG B
REBBARBERUZTERED
(ST E - HtigR 2 &
AR A TH AR A SR B R i 2T
FERR ZERBETE -

(v HELHEER ([LhEE
Bil)

TR EHIR LI IRE (B
& W F TS BRER AT R S
(BIELIARA - FRAARE
YEBERERI M) ) A REFIE
30% E60% i - REBBEAR
IRAR A P BT R 2 ROR SR
B2 R E IR E R 1T
st FHERE AT ABIE - +
(B B B B AT T TS M A O
BACER P o
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

9. EARNINGS PER SHARE 9. BARZTEREFEAEML
ATTRIBUTABLE TO ORDINARY EQUITY BRER
HOLDERS OF THE PARENT
(a) Basic earnings per share (a) BREXEF
The calculation of basic earnings per share is E\g?%ﬂ)’bﬁ,ﬁﬁf@ﬂ
based on the profit for the period attributable AlE @HX%ﬁﬁE@ﬁﬂ%
to ordinary equity holders of the parent, and gﬁﬁﬂmaﬁﬁéﬁﬂxz}u%
the weighted average number of ordinary %’:1%14,697,347,0(10& (&
shares of 4,697,347,000 (six months ended iig*ﬂiﬁﬂiﬁ_ar{t
30 June 2018: 4,697,347,000) in issue 7~ 18 A : 4,697,347, 0008)
during the period. AE -
The calculations of basic and diluted Hﬁ%ZKZSQ%%@ﬂ)HEﬁ;?
earnings per share are based on: TIERAH -
Unaudited
RISER

Six months ended 30 June
BEAA=THLXEA

2019 2018

—E-hF —T-N\F

$’000 $'000

ST W

(Restated)

(g=31)

Profit attributable to ordinary [SYNSIES RS- UN
equity holders of the parent, FEIE SR - AR
used in the basic and diluted FTESRERK
earnings per share calculation: — #EEZAF

From continuing operations REFHELE

ESi 39,685 124,942
From discontinued operations RERIEE

E3d — 272,045

39,685 396,987

BEAEERERA 63
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

10.

EARNINGS PER SHARE 9. BARZTEREFEAEML
ATTRIBUTABLE TO ORDINARY EQUITY BRER (&)
HOLDERS OF THE PARENT (Continued)
(a) Basic earnings per share (Continued) (a) BREXREF (&)
Number of shares
BB ER
30 June 2019 30 June 2018
—E-hF —T-)N\F
~A=t+H ~NA=1H
TR FhE
000 '000
Weighted average number of HMNARETE
ordinary shares in issue during ~ SREARKEE
the period used in the basic BH 2 BE8IT
and diluted earnings per share &R IN4E
calculations FHE 4,697,347 4,697,347
(b) Diluted earnings per share (b) BREHERR
The Group had no potentially dilutive HE_Z—NEFR-Z—N
ordinary shares in issue during the six FRA=ZTHIEAREAR - K
months ended 30 June 2019 and 2018. SEWRBELEE B BT
LI@AR o
PROPERTY, PLANT AND EQUIPMENT 10. Y% - BERRZRE
During the Period, the Group acquired items of RABEA - AEBRBEYE -
property, plant and equipment at a total cost of BMERZXEEB ZHEKNKRER
$7,060,000 (six months ended 30 June 2018: 7,060,0007T (B ZE =T —\FER
$173,925,000). A=+81E/<@A : 173,925,000
JT) °
As at 30 June 2019, certain items of the Group’s R-ZE—AEXA=1+H K&
buildings held for own use and construction in AR ™ ¥ E % 5l #75,250,000 7T
progress with net carrying amounts of approximately (Z2—N\F+=ZA=+—8:
$5,250,000 (31 December 2018: $5,463,000) 5,463,00070) RZET (ZE—N\F
and nil (31 December 2018: $608,095,000) +=A=+—H : 608,095,0007T)
respectively were pledged to secure interest-bearing ZREBRAZEFREEIRZE
bank borrowings granted to the Group as disclosed TFTIEE BRI - UESAEERE
in note 17. BZET BRI (AAMIFE 17 AT
B) -

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&)

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

11. INVESTMENT PROPERTIES 11. REYE
During the Period, the Group’s additions in RABEA - REBEFIEIKEY
investment properties amounted to $109,000 109,000t (B ZE=ZZF— \F X
(six months ended 30 June 2018: $19,136,000). A=+H81E/@A : 19,136,000
Decrease in investment properties during the Period JC) o NEAE 2 IR EWMER D T E
was mainly due to a fair value loss of investment THMUIRFRERERMNTZIE
properties located in Fuzhou, Fujian province, the BYE 2 A EEEBEBAE -
PRC.
Investment properties carried at fair value were BRAREEYRZIREYFIL AR
revalued on an open market value by independent MEEEEHER @ HEHBILA
firm of surveyors, DTZ Debenham Tie Leung ERTEERITERARET -
Limited, which has recent experience in the Er AR EY 3 2 B RAE R
respective locations and categories of property HERALES - BRNETER - K
being valued. As a result of the revaluation, a net HEE IR E M EN B S RIERE
loss of $62,010,000 (six months ended 30 June 18 % 5862,010,000T (B &2 =T
2018: net gain of $11,329,000) in respect of —N\EFERNA=ZTAHILEAER - Was
investment properties has been recognised in the 7$%811,329,0007T) °

statement of profit or loss for the Period.

As at 30 June 2019, certain items of the Group’s RZE—-—NFNA=+AH &
investment properties with a carrying amount of % B R | E &506,6180007T
$506,618,000 (31 December 2018: $850,451,000) (Z2—N\EFE+=—ZA=+—8":
were pledged to secure interest-bearing bank 850,451,00070) 2 EMEZE
borrowings and undrawn bank facilities granted to TFTIERBERF - ABSAEEE

the Group as disclosed in note 17.

B ZE B RITRER N W R EREURTT
=8 (HRE 17 PrER) -

12. COMPLETED PROPERTIES HELD FOR 12. FESKRIMHE

SALE

All the properties held for sale are stated at cost. FRERFEMEAKATER - KEE
The Group’s completed properties held for sale are ZEHEEBRTITMETINAFRE -
situated in the PRC.

As at 30 June 2019, certain items of the Group’s R-ZE—NFRA=ZTH £&£E
properties held for sale with a carrying amount of AR {8 £1,850,0007T (ZZ— N\
$1,850,000(31 December 2018: $7,655,000) were F+=—H=+—H :7,6550007T)
pledged to secure interest-bearing bank borrowings ZIEFEYHEZETHEHEBFRE

granted to the Group as disclosed in note 17.

BEBERRARAIA
ZE-NFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

13. TRADE RECEIVABLES

13. EZEWRIR

Unaudited Audited

RISERZ L

30 June 31 December

2019 2018

—E-hF T N\F

~A=tH +=—A=+—H

$’000 $'000

T Tt

Trade receivables B 5 W EIE 303,809 321,316
Impairment B (6,619) (1,595)
297,190 319,721

For the trade receivables arising from the sale of
properties, the Group manages the credit risk by
fully receiving cash before delivery of properties.

Leasing properties are normally settled on an
advance receipt basis, where the lessees are
required to pay in advance for several months’
rental payment and pay a security deposit as well.
However, in the case of long-standing customers
with good repayment history, the Group may offer
these customers credit terms.

For the business of development and operation of
hotels, hotel management services, hotel design
and hotel construction management services, the
Group’s trading terms with its customers are mainly
on credit. The Group has set out policies to ensure
follow-up action is taken to recover overdue debts.
The Group also reviews regularly the recoverable
amount of each individual trade receivable balance
to ensure that adequate provision for impairment
losses are made for irrecoverable amounts. The
Group does not hold any collateral or other credit
enhancements over such trade receivable balances.
Trade receivables are non-interest-bearing.

MIHEMEEL 2B SRR
T ARESEBEZNYEATER
2HRSEREERR -

HEWHE —RATRKR TR EE - &
BARELEANBABR DI MR
EE o A RARFERCDEZ
RHEPME @ AEEREAZRE
EPRHEEGRK -

RBEEER - 2B MEEEER
% B IE R OB R R E TR AR
XBmE  AMRERATFPZES
EREBMEER ST - NEE
B AR AR R SRERBR HE 7T B IR
EIAMET - ARE T EREMNE
TRERIE 5 YRR A 2 AT
BF - WERBE AR E 2B IES
FRZBERERE - REBILE
M EE SR IRESRIS B T
ERREELE M ERERR -
BRBBIATFHE -
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

13. TRADE RECEIVABLES (Continued) 13. EZREWRFIE (&)
The aging analysis of the trade receivables as at the BIEEZAE - NS ERNRE
end of the reporting period, based on the invoice BEHE 2 B HEWGRIE Z BRER DT
date and net of loss allowance, is as follows: N
Unaudited Audited
KRICER P
30 June 31 December
2019 2018
—E-NF - N\F
ANA=+H +=ZA=+—H
$'000 $'000
S5 T
Within 3 months =EAA 104,626 92,614
Over 3 months but within BE=EAENEAR
6 months 33,367 48,168
Over 6 months but within BEAMEAEFZ@EAR
12 months 71,116 105,954
Over 12 months Hid+ —{EA 88,081 72,985
297,190 319,721
14. PREPAYMENTS, OTHER RECEIVABLES  14. FME - HttEWHKE
AND OTHER ASSETS REMEE
Unaudited Audited
RISER FE
30 June 31 December
2019 2018
—E-nF —ZET-N\F
AA=+H +=ZA=+—H
Note $’000 $'000
Bt e T+
Prepayments TE IR 6,826 5,763
Deposits and other receivables & K& H { FE U
FRIA (a) 844,619 1,767,851
Amounts due from related parties FEU#EE A +FIE 10 10
Amounts due from an JE U — S R R P AR
intermediate holding company A &15K18 2,294 2,045
853,749 1,775,669
Impairment allowance REREE (526) (353)
853,223 1,775,316
BEBERREARAT 67
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

14.

PREPAYMENTS, OTHER RECEIVABLES
AND OTHER ASSETS (Continued)

The amounts due from related parties and an
intermediate holding company are unsecured,
interest-free and repayable on demand.

The provision for impairment of other receivables
is a provision for individually impaired other
receivables.

(a)  The balance includes:

(i) proceeds receivables in relation with
the loan repayment by R&F Properties
(HK) Company Limited to the Group,
amounting to $237,672,000 (31
December 2018: $831,774,000);

(i) proceeds receivables in relation
with the loan repayment by AWH
Investment Group Pty Ltd to the
Group, amounting to $574,812,000
(31 December 2018: $715,871,000).

14. BENRKIE - HMERRR
REMEE (#)

RedR R A+ B — R R A R
ZHRTELRR - BB RIRERE

HAEUGR IR 2 B B D L AE B
ER{E 2 B R YR AR 2 B
i o

() HEHRBEE:

() EBEEHIHE(S
&) BRABIMASE
E(EEE Rz BT
18 7 18 237,672,000

(i ARIAWH Investment
Group Pty Ltd a2 &
BEE R BT
1§ FX 7/ 574,812,000
T(=ZZF — N\ &
+-—A=+—8:
715,871,0007) ©
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
AR B E R () \\

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (%%ﬁiﬂﬂﬁ\\ A TTYIR)

15. RESTRICTED BANK DEPOSITS AND

15. ZRFBTERARRESE

CASH AND CASH EQUIVALENTS REBESEEY
Unaudited Audited
RISERZ EEIZ
30 June 31 December
2019 2018
—E-hE —ET-N\F
AA=+H +ZA=+—H
$’000 $'000
o Tt
Cash and bank balances Re RIRITHSS 2,324,042 2,742,303
Time deposits TEHRTF 3,979 3,995
2,328,021 2,746,298
Less: Pledged for long-term B EARBIIRITER
bank loans i (5,005) (4,938)
An escrow account B RER T2
pledged for ZEEERP
construction work — (64)
(5,005) (5,002)
Cash and cash equivalents RERIBSEEY 2,323,016 2,741,296
BEAEERERA 69

ZE-NFREmE



Z

70

Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

15.

RESTRICTED BANK DEPOSITS AND
CASH AND CASH EQUIVALENTS
(Continued)

At the end of the reporting period, the cash and
bank balances of the Group denominated in
Renminbi (“RMB”) amounted to $2,016,889,000
(31 December 2018: $2,341,569,000). The RMB is
not freely convertible into other currencies, however,
under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorized to conduct
foreign exchange business.

Cash at banks earns interest at floating rates
based on daily bank deposit rates. Short term
time deposits are made for varying periods of
between one day and three months depending on
the immediate cash requirements of the Group,
and earn interest at the respective short term time
deposit rates. The bank balances and restricted
cash are deposited with creditworthy banks with no
recent history of default.

As at 30 June 2019, the Group’s cash and bank
balances amounting to $1,026,000 and time
deposits amounting to $3,979,000 (31 December
2018: cash and bank balances amounting
to $943,000 and time deposits amounting to
$3,995,000) were pledged to secure interest-
bearing bank borrowings granted to the Group as
disclosed in note 17.

15.

ZREBITEFURES
FESEEY ®

REEHER AEENUAR
BMAEZHSRRBRITER A
2,016,889,0007T ( — & — /\ 4
+=—A=+—H8 :2,341,569,000
L) e ARERA AR AHA
EE AW ARIBEP B A2 SNE
BIREHI RAEE - SERNEEE
BT AEBEEEFEBEERRE
INEER 2 BITIBARB AR
fhE#E -

RITEFRE S BRITERAER
BUFBAE - BHIEHERE—A
EZEABRTE - RIAKEZ
BRI FERWME - WREBEHE
HiE B SN R BRI, © SR1TAE
HEEREIRSFATRLEED
LRz BEERTT -

R-ZZ—NAE~A=1+H K&
B4 551026000 T2EE MIE
174584 1 3,979,000 7T 2 F EiTE X
(ZE—\F+=_A=+—RH: %
¥8/5943,000 02 B & R IRTT R
13,995,000 7T 2 & BifF ) E1E
I (ERESAEBMER 2B
IRITERZER (MM L7

&) -
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

16. TRADE AND OTHER PAYABLES 16. EZREMENSTRE
An analysis of trade payables, other payables and RmERARZEDEMNFIE - Hith
accruals as at the end of the reporting period is as JENRERETERZOMWET
follows:
Unaudited Audited
KRICER K
30 June 31 December
2019 2018
—Z-nF —ZT—)\F
NA=+H +=ZA=+—H
Notes $’000 $'000
PR Fr Fit
Trade payables B D ENFIE (a) 113,587 630,190
Other payables H bR OR 412,001 850,311
Accruals FEsT & A — 1,072
Interest payable on other E b {8 SR ER TS
borrowings (b) 118,207 126,667
Interest payable to an JEAS — R R AR
intermediate holding company A RIFLE (b) 66,858 11,442
Interest payable to financial FER & Rk T B
institutions 896 1,795
Amounts due to an intermediate F& 1 — 9 A&
holding company N RFRIE (c) 334,591 2,954,320
Amount due to an ultimate FE — B R AR
holding company UNCIE e 1,999 —
1,048,139 4,575,797
Portion classified as DEARBAE
current liabilities ZE 998,597 4,575,797
Non-current portion FERNEREE 49,542 —
1,048,139 4,575,797
BEBERREARAT 71
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 # %
(Expressed in Hong Kong dollars unless otherwise indicated) (Ex 3B RSN

16.

TRADE AND OTHER PAYABLES
(Continued)

Notes:

a.

None of the Group’s trade payables is expected to
be settled after more than one year (31 December
2018: Nil).

The aging analysis of trade payables, based on the

—E-AFRA=THIESNER

BABTTIIR)

16. EZRHEMENRIE (&

GEE

a. AN S 5 e SR B 7
BRBB—FREE (ZT—N
FrZA=+—H:#&)-

REVHZAH EHENRE

invoice date, is as follows: ZEREOMTIAT
Unaudited Audited
RIQER wEZ
30 June 31 December
2019 2018
—E—hEF —T-N\F
NA=tH +=A=+—8H
$'000 $000
Frx T
Within 3 months =EARA 6,639 481,347
Over 3 months but within 6 months wid=EAENEAN — 41
Over 6 months but within 12 months B~ EAE+=EAR 1,092 12
Over 12 months fizp iy et 105,856 148,790
113,587 630,190
The amount of $17,316,000 in interest payable b. FEfF— R F'aﬁ? NEIREIPS,

to an intermediate holding company is repayable
within one year (31 December 2018: $11,442,000),
the rest amount of $49,542,000 is repayable
more than one year (31 December 2018: Nil). The
interest payable on other borrowings is repayable on
demand or within one year. These interest payables
are unsecured and not subject to compound
interests.

The amounts due to an intermediate holding
company is repayable on demand or within one
year and all these balances are unsecured and
interest-free.

17,316,000 78 EA FRE
B(ZE—\E+=-A=+—
H :11,442,0007T) © 1 £ #
49,542,000 LB — F & (EE
(ZZ2—)N\F+=-_B=+—8:
&) o HEfh gz BN FIBAR
EREN - FRNEER ZEE
RS AEERRBALFE
o

c. & — R e R R AR 22 ) 2 SRR
BARRERIN —FREE -
J%%ﬁ?%*ﬂﬂﬁﬁﬁ&%

o
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E5) -

HLAETTEIR)

17. LOANS FROM FINANCIAL 17. SRIEBER
INSTITUTIONS
Loans from financial institutions were repayable as SRIREER ZERBHOT ¢
follows:
Unaudited Audited
KRICER FE 2P
30 June 31 December
2019 2018
—E-hF —ET-N\F
NA=+H +-—A=+—H
$’000 $'000
Fr Fit
Current: RDES
Bank loans - secured RITE - BEA 69,779 46,088
Non-current: FEENHR -
Bank loans - secured RITER - BEA 110,621 1,146,769
180,400 1,192,857
Repayable: BIRER
Within 1 year or on demand —FRFIRER 69,779 46,088
After 1 year but within 2 years — & {ERMF A 59,207 95,392
After 2 years but within 5 years ~ FREFZERFA 51,414 1,051,377
180,400 1,192,857

The Group’s bank borrowings bear interest at
floating rates. The range of the effective interest
rates during the period is as follows:

NGB 2 SRATE SIRIF B A K5

B o BARZ BB

Unaudited
RIGERZ
30 June
2019
—E-hEF
NA=tH

KHEWT -

Audited

KEZ

31 December
2018
—E-N\F
+=—A=+—8

Effective interest rates ERA =

5.94%-6.5%

3.38%-6.5%

BEBERRARAIA
ZE-NFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

17.

LOANS FROM FINANCIAL 17.

TRBBER @)

INSTITUTIONS (Continued)

(a)

As at 30 June 2019, undrawn bank facilities
of the Group amounted to $4,063,904,000
(31 December 2018: $4,073,108,000).

Certain loans from financial institutions as at
30 June 2019 and 31 December 2018 were
guaranteed by Mr. Chen Chang Wei (“Mr.
Chen”), a former director of the Company.

Certain loans from financial institutions
as at 30 June 2019 were guaranteed by
an intermediate holding company, Dalian
Wanda Commercial Management Group Co.,
Ltd.

The carrying amounts of all the Group’s borrowings
during the period were denominated in RMB and
United States Dollar (“USD”). The denominated
amounts at the period-end are as follows:

(8 WKRIZE—NAFXA=+H"
AEBHRKRERZRITE
& /4,063,904,0007T ( =
E-N\F+=-A=+—8:
4,073,108,0007T) °

(b)) RZZF-AEXA=Z+AK
—E-NF+ZA=+—
B ATeRBEERHAR
DA -HAFEERRES
& (TBRFEAED) R

© RZT-hEFEXA=+AH"
ETERBEBERH—HT
BERARRNESEREE
BEERNBRARER -

HA - AEE2EERZ REES
MARERETAHE - RBIRZE
BitaS®mOT -

Unaudited Audited

Y& b2

30 June 31 December

2019 2018

—E-NF —E-N\F

ANA=+H +=ZA=+—H

$'000 $'000

T T

RMB loans and borrowings ARBEERRMER 180,400 213,744
USD loans and borrowings ETERRER — 979,113
180,400 1,192,857
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Notes to Interim Condensed Consolidated Financial Information (Continued) &
MRS A B ENKE () \

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

17. LOANS FROM FINANCIAL 17. SEREBER (®
INSTITUTIONS (Continued)
Assets of the Group pledged to secure the loans AEBEERFUANSSRIKEE
from financial institutions and bank facilities RERBITEEZEERRE
comprise:
Unaudited Audited
RCEX P
30 June 31 December
2019 2018
—E-hE —T-)N\F
AA=tH +=ZA=+—H
$'000 $'000
Fr T
Buildings held for own use FERAZEF (M 10)

(note 10) 5,250 5,463
Construction in progress fEEIRE (MFE10)

(note 10) — 608,095
Freehold land AR — 159,119
Investment properties (note 11) #&E ¥ (HiFE11) 506,618 850,451
Prepaid land lease payments ~ JEfT + i iH & 5B — 16,737
Right-of-use assets EREEE 16,437 —
Properties under development ~TEZ¥% — 3,113,666
Completed properties for sale  FEE®RITYZE (Miik12)

(note 12) 1,850 7,655
Restricted bank deposits ZRHIRITFR (MIEE15)

(note 15) 5,005 4,938

535,160 4,766,124
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

18.

LOANS FROM AN INTERMEDIATE

HOLDING COMPANY

Loans from an intermediate holding company were

18.

—EEERARER

—E AR AR ER 2 BN

repayable as follows: T
Unaudited Audited
RISERZ EEIZ
30 June 31 December
2019 2018
—E-hF —E-N\F
ANA=+H +=ZA=+—H
$’000 $'000
o Tt
Current: BNER -
Loans from an intermediate —MEFEERARER
holding company 1,549,789 1,445,489
Non-current: FERNER -
Loans from an intermediate —RPEERARER
holding company 2,672,313 678,321
4,222,102 2,123,810
Notes: BaE
a. The carrying amounts of the Group’s loans from an a. RAEARE - ANEE R EE
intermediate holding company during the period QA2 B2 BRE B A%
were denominated in Great British Pound (“GBP”), & ([Hgg]) BT ([&xl)
EURO (“EUR”), USD and Hong Kong Dollar EXRBL ([Brl)iE-&
(“HKD"). The denominated amounts are as follows: BEHEeEuT
Unaudited Audited
REQER EZ
30 June 31 December
2019 2018
—Z—hEF —T-\F
AA=+H +=ZA=+—8
Notes $'000 $'000
=S Fr Fr
GBP loans and borrowings HEEERRER (i) — 507,150
EUR loans and borrowings BUTER R (i) — 65,339
USD loans and borrowings ETEARMER (i) 676,789 678,321
USD loans and borrowings ETERRER (i) 2,672,313 —
HKD loans and borrowings BILTERRER (v 873,000 873,000
4,222,102 2,123,810

Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&)

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E5) -

HLAETTEIR)

18. LOANS FROM AN INTERMEDIATE 18. —EFEERATER (4)

HOLDING COMPANY (Continued)

Notes: (Continued) MHEE : (88)

a. (Continued) a. (#8)

Notes: Pff5E
(i) These loans bear interest at a rate of six (i) ZEERIRNE A R
month GBP LIBOR plus 5% per annum. WBRITRERENE
F5%TE ©
(ii) These loans are interest free. (ii) ZEERRRE -
(i) These loans bear interest at a rate of three (iii) ZEEFR=EAET
month USD LIBOR plus 1% per annum. WBRITRAERENE
Fl%ats o
(iv)  The loan bears interest at a rate of 4 % per (iv) ZERIREBFE4% 2 F
annum. KR -

b. Interest incurred during the period and interests b. BHAEEZFMBERRZ=ZZ—N
payable to an intermediate holding company as FRA=ZTBEN —FHREE
at 30 June 2019 are set out in notes 7 and 16 RATZ FEDBIE M7 &
respectively. 16 ©

19. OTHER BORROWINGS 19. HAfER
Unaudited Audited
RISERZ EEIZ
30 June 31 December
2019 2018
—E-NF —ZT—)\F
ANA=+H +=ZA=1+—H
$’000 $'000
T T+
Current BIER 12,770 12,821
Non-current JERNH] 378,271 372,771
391,041 385,592

Note:

The loans were obtained from entities controlled by
Mr. Chen. Certain loans from an entity controlled by
Mr. Chen amounting to $12,770,000(31 December
2018:$12,821,000) that bear interest at 15% per annum
are unsecured and repayable six months after the date of
the respective drawdowns, and the interest generated for
the period from 1 April 2016 to 30 June 2019 has been
waived by the lender. Certain loans from another entity
controlled by Mr. Chen amounting to $378,271,000 (31
December 2018: $372,771,000) that bear interest at 10%
per annum are unsecured. Interest incurred during the six
months ended 30 June 2019 and interest payable on other
borrowings as at 30 June 2019 are set out in notes 7 and

16 respectively.

BEBERRARAIA
ZE-NFREmE

Wit

ERAMERR ST ARG L BREES - KA
AR 2 B8 2 12,770,0007T (=&
—N\F+ZA=+—H:12821,000
T ZETEFRFMNEIS%E - B
EEMW AR ER 2 F BIREABERAS
BAARNEE  MERABERE-ZT—X
FUA-—AE_T-NFAA=1THH
MELZAE - REREEZH 25
— &5, 2378271,000T (=T — N\F
+=A=+—H:372,771,0007T) Z
ETERRFANXRI0%:E - BX M
IR - BE_T-NFRAZTHILER
BEARNEEZFERR_F—NFRA
=T AREMERENZFIED BB
7 %2 16

q
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA

(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

20.

ASSETS AND LIABILITIES CLASSIFIED 20. DEABEHEZEER
AS HELD FOR SALE &f&
From June 2019 onward, management of the E-E—NFERNAR ARAE
Company (“Management”) has been in active EE([EEE]) ERHEER
discussions with the potential buyers for the Parcel C LLC( [Parcel CJ+ & A&
disposal of its interest in Parcel C LLC (“Parcel C"), RIZHBAR) 2EZ (BER
a subsidiary of the Company, including the property Parcel C Bz W) HEBEER
held by Parcel C. As such, Parcel C was classified TS aT o E - Parcel CR=F
as disposal group held for sale as at 30 June 2019. —NEXNA=THESEARBED
E2LEHRSR -
The carrying amount of related assets and liabilities FHEERBEBEZRABENEES
are carried at the lower of carrying amount and their BREERAR EEREERANE
fair value less costs to sell. Management considers ZEIREVR - BERERBI ETE
that no impairment loss was recognised. BB ©
The major classes of assets and liabilities of Parcel C DEARFELE Z Parcel CEER
classified as held for sale are as follows: BECEZHANAT
Unaudited
RICERZ
30 June 2019
—B-NEF
~AB=t+H
$’000
Fx
Property, plant and equipment VESN VRS 608,782
Freehold land KAERELT M 158,759
Long-term prepayment KB IR 11,017
Right-of-use assets FREEE 3,023
Properties under development E3TES 3,116,360
Contract assets BNEE 53,826
Restricted bank deposits IR HIERITIER 16,322
Cash and cash equivalents RekReSED 47,401
Assets classified as held for sale DEARKIELEZEE 4,015,490
Trade and other payables B 5 REMERNRIE 9,364
Lease Liabilities HEAE 3,066
Loans from financial institutions S RIEIEE R 976,900
Liabilities directly associated with the assets SN MARRFELE 2
classified as held for sale BEEERBZAR 989,330
Net assets directly associated with Parcel C  £2 Parcel C E# 18RI 2 B E FE 3,026,160
Exchange reserve on translation REGINERS 2 B K
of foreign operations 11,947
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Interim Report 2019



Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA
(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

20. ASSETS AND LIABILITIES CLASSIFIED 20.

AS HELD FOR SALE (Continued)

Certain assets of Parcel C were pledged to secure
the loans from financial institutions and bank
facilities as follows:

TERFEHEZEER

=LERE )

Parcel CEFEA S BEBER KX
RITRMEZERZETEENT ¢

Unaudited
RISERZ

30 June 2019
—E-hF
NA=tH
$'000

Fx

Construction in progress EEIR
Freehold land KA ZERE T b
Properties under development EEME

608,782
158,759
3,116,360

3,883,901

As at 30 June 2019, the Group deposited funds
amounting to $16,322,000 (31 December 2018:
$64,000) in an escrow account as guarantees for
the settlement of construction billings.

21. SHARE CAPITAL AND DIVIDEND 21.

(i)  Share capital

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

(ii)  Dividend
No dividend has been declared in respect of

the Period (six months ended 30 June 2018:
Nil).

BEBERRARAIA
ZE-NFREmE

RIZB—NEXA=1TH  A&EE
M E R P17 A E £ 16,322,000
T(ZZE—-N\E+-A=+—8:
64,0007T) (FABHEZEER 2 1E
®e

BARBE
QM BE

RS H AR R ET
FkZE - WERNAL
AlgE LIRER -ERER
R FIEEBBIA R B
HAEZERESER -

(i KE
BER AR EIREMRS

(BE—Z-N\FXA=+
HIEXEAR - £&) -
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

Z

22. CAPITAL COMMITMENTS 22. BAREIE
The Group had the following commitments for MIREER  AEEYERES
property development expenditure at the end of the ZEIER
reporting period:
Unaudited Audited
RISERZ L
30 June 31 December
2019 2018
—E-hF T N\F
~A=tH +=—A=+—H
$’000 $'000
Fr Tt
Contracted, but not provided for B 7] 418K 4,007,659 4,235,913
The above commitments mainly include FiEEFEZERERAEETAD
construction related costs to be incurred in respect HARIENEEE MEZEERE
of the Group’s property development projects MESE 2 EHAEER -
included in assets classified as held for sale.
23. CONTINGENT LIABILITIES 23. HAREE
Unaudited Audited
KRISER EEIZ
30 June 31 December
2019 2018
—E-hF —E—)\F
AA=+H +=ZA=+—H
$'000 $'000
S5 Tt
Guarantees given to banks for:  t N7 EEM4A TIRTT
R
Mortgage facilities granted to T AEEPEER
purchasers of the Group’s ZIRERE
properties 381,149 413,711
80 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&)

For the six months ended 30 June 2019 #HZ=—ZF—AFXA=+HILEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F&SBAERSN - HLAETTIIR)

23. CONTINGENT LIABILITIES (Continued)

23. HAREE @

The Group has provided guarantees in respect of AEBECRETRITRTAEEY
the mortgage facilities granted by certain banks to E¥BEREBREMRERER R
the purchasers of the Group’s properties. Pursuant BRERZHEZIGR  WZEERE
to the terms of the guarantee arrangements, in RIZIBEN - NEBBEABREER
case of default on mortgage payments by the RZIEBEFRIARERTF B REL
purchasers, the Group is responsible for repaying BRERBITZEF - MAEEE
the outstanding mortgage loans together with any EEERENE L EEERE - K&
accrued interest and penalty owed by the defaulted B ERABRHABIIBEERE
purchasers to the banks. The Group is then entitled AR ZERNERIRR R IEE
to take over the legal titles of the related properties. WATEAER ©

The Group’s guarantee periods commence from the
dates of grant of the relevant mortgage loans and
end after the execution of individual purchasers’

collateral agreements.

The financial guarantee contracts are measured WBERE O DIRBEREESE
at the higher of the expected credit loss (“ECL") ([FBHEEEE]) BE R LHE
allowance and the amount initially recognised less ReBREERRTRARTE (A
the cumulative amount of income recognised. RmERE) T2 - EHEEER
The ECL allowance is measured by estimating the BEDEBETREEZENE R
cash shortfalls, which are based on the expected SEBIBRIBEEFBAMELESRS
payments to reimburse the holders for a credit BEEMNESTERAEETESA
loss that it incurs less any amounts that the B WER 2 A RBEESH - K
Group expects to receive from the purchasers. RUBERIRPERE 2 ANE
The amount initially recognised representing the BZIHERSBATERK « K&
fair value at initial recognition of the financial ERHRTFAEEMEER 2ILIE
guarantees was not significant. The Group did not FAEMIREER 2 B AR =
incur any material losses during the financial period SEREANEE  EFRAMER
in respect of the guarantees provided for mortgage HRE - BRAYME 2 ATERFE
facilities granted to purchasers of the Group’s BER(E 8 R B 2 RIS B R R A
properties. The directors consider that in case of FERTFEAREIF - Bt - WEsE
default on payments, the net realisable value of BRERELBHEEBIERE -

the related properties can cover the repayment of
the outstanding mortgage loans together with any
accrued interest and penalty, and therefore no ECL
allowance has been made in connection with the

guarantees.

BEBERRARAIA
ZE-NFREmE
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 #HZ=Z—hFXA=+HIEEA
(Expressed in Hong Kong dollars unless otherwise indicated) (& SBFERRIN - HIABTTIIR)

Z

24. SIGNIFICANT RELATED PARTY 24, EXBEALRS
TRANSACTIONS
(a) In addition to the transactions detailed (a) BUEREREMIH FraFdl
elsewhere in the financial statements, RSN REBRERE
the Group had the following significant AEATETUATERR
transactions with related parties during the 5 -
period:
Unaudited
KRISER

Six months ended 30 June
BEXA=THLXEA

2019 2018
—E-hF —T-N\F
$’000 $'000
Fr Tt
(Restated)
(& =51)
Companies controlled by 425 AR A% 547
the ultimate controlling ~ Z A&
shareholder:
Financial shared ML ZREER
services expense (i 74 9
Property management ¥ E ARG ERA
services expense (i) 781 513
Hotel services expense B/ ARTS & A (i) 103 —
Rendering of hotel REVE S RET RS
design services (i) 289 5,460
Rendering of hotel REVBEER
construction EIBRE
management services (i) 537 5,309
Rendering of hotel AR EE R RIS
management services (i) 34,096 26,712
Rental income HaA 3,777 3,047
Rental expense HEMAX (i) 6,901 3,144
Advertising expense BERX (i) 93 —
Derecognition of loan 4% |EFERR & —FH
due to an intermediate  FEERA T ERK
holding company (i) 63,735 —
82 Wanda Hotel Development Company Limited
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Notes to Interim Condensed Consolidated Financial Information (Continued)

THERESMBERKME (&) \&

For the six months ended 30 June 2019 #ZEZ=T—hFA=1THIEA

(Expressed in Hong Kong dollars unless otherwise indicated) (F& S8 FE8E5) -

24. SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

HLAETTEIR)

24, EXBEALIRS (5

(a) (Continued) (a &)

(i) It included the related party transactions of (i) HBEARARKR-Z
Wanda Hotel Management Group, which —N\E+=ZA=+—H”
was acquired by the Company on 31 Bz BEREERE
December 2018. E2BEEALRS

(ii) Loan due to an intermediate holding (ii) RAHRR - B — R
company has been waived during the Period. HERARERE E#H

% o

The above transactions were made according TR GTIREASEEE

to the published prices and conditions EPEREZEAMERLR

offered to the major customers of the Group. T ©
(b)  Transactions with key management (b) EHEFEEBAEZRS
personnel

Remuneration for key management AEBZEEZEEABSTHM

personnel of the Group, including amounts (BREENARBEE K

paid to the Company’s directors are as H)

follows:

Unaudited
RISER
Six months ended 30 June
BEANA=1THLAXEA
2019 2018
—E-hF —E-N\F
$'000 $'000
T Tt
(Restated)
(& =51)
Short-term employee EEE TR
benefits 9,704 9,002
(c)  Loans from an intermediate holding () —BEHEERATER
company

Please refer to note 18 for the loans from
an intermediate holding company to the
Company. Interest incurred during the six
months period ended and interest payable
to related parties as at 30 June 2019 are set
out in notes 7 and 16 respectively.

BEBERRARAIA
ZE-NFREmE

— MR REERARREET
ARAZERBLHENE
18- REE-ZZT—NFN
B=+HBI1EXEARBHEES
CHERRZE—NEXA
=+HEMBEALZFE
DRIEAHIFE7 & 16
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Notes to Interim Condensed Consolidated Financial Information (Continued)
FHIEBHGAE M B ERME (&)

For the six months ended 30 June 2019 # %
(Expressed in Hong Kong dollars unless otherwise indicated) ([ 28 FE8E5) -

24.

25.

26.

SIGNIFICANT RELATED PARTY
TRANSACTIONS (Continued)

(d) Guarantees provided by an intermediate
holding company

The Company’s intermediate holding
company has guaranteed certain bank loans
made to the Group of up to $976,900,000
(31 December 2018: $979,113,000) as at
the end of the reporting period.

EVENTS AFTER THE REPORTING
PERIOD

As at the date that these interim condensed
consolidated financial statements were approved,
there is no event after the reporting period which
should be disclosed.

COMPARATIVE AMOUNTS

As stated in note 2, comparative figures have
been restated to reflect the effects of the business
combination under common control and certain
comparatives figures have been reclassified to
conform with the Period’s presentation.

ZE-AFRNA=THIESRER

24.

25.

26.

BABTTIIR)

ERBEAERS (@)

(d) —EFBEERIFAREEZ
R

RIREBR - AR Rz —[
FRZBAREREZEFA
%@ 7 5% 976,900,000 7T
(Z2—N\F+=ZA=+—
B : 9791130007%) =
FRITEFIRMELER -

BREPKRER

K% 5 B IR AR & B IS R I
HEER - BERETIARE 2 RESR
(LEN

LB &R

AR 2 AT - LEERBFEES
VAR BRIA R — 32 T 2 I & Bz
FE RETHBREFEEHNDER
e ABEZ 2575 -
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