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FINANCIAL HIGHLIGHTS
UECE S

S

=

/o
s
=N
S
1l

02

It &2 REVENUE
AR®TXT

11,125,02 RMB Thousand

For the six months ended June 30, 2019
BE-Z—-AFEAA=1THILANEAR

E ] GROSS PROFIT

4,560,236 s o

RMB Thousand

For the six months ended June 30, 2019
BE-Z—-NFEAA=1THLAREAR

ARBTT

11,012,220 fismosas

For the six months ended June 30, 2018
HE—_ZT— ) \FA=1+HL~EA

ARBTT

4,337,59 RMB Thousand

For the six months ended June 30, 2018
HE-_Z— ) \FXA=1+HLAEAR

E F)&#F GROSS PROFIT MARGIN

41.0%

For the six months ended June 30, 2019
BE-Z—-hFAA=1+HIEAEA

39.4%

For the six months ended June 30, 2018
BE-_ZT—N\FA=1+HINEA

MEFR - RIF - AERMBHRF EBITDA

AR®TT

3,091,812 Gusmmousns

For the six months ended June 30, 2019
BE-E—-NEXA=1THILAEA

#uF NET PROFIT

2,073,783 iz towan

RMB Thousand

For the six months ended June 30, 2019
BE-Z—hAFEAA=1THILANEAR

#i %)= NET PROFIT MARGIN

18.6%

For the six months ended June 30, 2019
BE-Z-NEXA=tHIEAEA

ARET T

2 ,824,98 RMB Thousand

For the six months ended June 30, 2018
HE—_ZT—)\FA=1+HL~EAR

ARBFT

1,969,879 tisiiusend

For the six months ended June 30, 2018
HE2—_ZT— ) \FA=1+HL~EA

17.9%

For the six months ended June 30, 2018
HE-_Z—)\FA=1+HLA~EAR

SAEF) EARNINGS PER SHARE

o 1 AR®T

° RMB

For the six months ended June 30, 2019
BE=-ZE—-hhFEAA=1+HIEAEA

O 1 AR¥TT

. RMB

For the six months ended June 30, 2018
BE-_T—N\FA=1+HINEAR

B
% Change

1.0«

1.6

BEEsR

percentage points

0.7

BES R

percentage point
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWE DM

INDUSTRY ENVIRONMENT

In the first half of 2019, the Chinese economy achieved growth while maintained
stability. The improvement of living standard and a gradual increase in consumer
expenditures have laid a solid foundation for the development of consumer
markets. On the other hand, as a result of the changing global market environment
and consumer needs, there have been fluctuations in the market landscape of food
and beverage industry and competitions are increasingly intense for established
categories, thus urging enterprises to reach a higher standard of creativity and
execution.

The Group believes that the food and beverage market in China remained the
biggest and most attractive one in the world which still has significant market
potentials in terms of per capita consumption of food and beverage. New market
opportunities have arrived with in-depth health concept and increase in level of per
capita disposable income. For enterprises with keen sense of perception and strong
innovation and execution capability, the prospects for development remain

enormous.

BUSINESS OVERVIEW FOR THE FIRST HALF OF
2019

The Group believes that, in an increasingly segmented market, consumer groups
have different consumption patterns and preferences, which requires more
targeted products, packaging as well as corresponding pricing and marketing
strategies. Meanwhile, with advantages of our multi-brands and multi-categories
strategy, the Group is required to optimise its resource allocation and enhance
matching between segments and channels. In view of this, reform of the Group’s
sales system commenced from the second half of 2018 and was substantially
completed by mid-2019. Under the new sales system, our sales team establishes
sales frameworks according to sales scenarios and ensures a clear division of roles
among the sales team. It can also optimise resource allocation between all
segments, thereby enabling better matching between products and channels and
fully utilizing the multi-brands and multi-categories advantage of Dali Group.
Professionalism and operational efficiency of distributors was also improved.
Besides, such measures have facilitated the Group's product research and
development as well as marketing promotion in respect of channels and consumer
groups, which helped us achieve differentiation on pricing and packaging, and

provide services to consumers with more precision.
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REHBITENMISRBLRKE - KARED
TERBEFLENE > HREROBIFMNTIIE
HTERHER -

AEERETFERDRRBTIGERARYE A&
R HARSIANTE - FEAHRBREE
DABBRAMBAZER - BEERFIESHRAM
AR X ERAKFHIRR » HETiS#BEL
Kl - BN B - @R AMNRIFEE N MB
TTRENHIBERE - BRAIREAERK ©

=B RELEEEBBR

AEERR THERRAD(LHEBERREA
BB TRABHEERAMBL - BinERKEH
HIEMER - BREMBEARNEE N EHEKE -
R 2REZmEZRBENEBREY  ©EX
AEERCEREE  REEFMRBOITAR
B BEN  AEBR - N\FT¥FRIA
RBHEBRENE  J - NAFHPHELRT
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BIREE - BAREMMBENE - #fFxD
BHEENEEZMEZRENESD  KHEENE
EUMEERETFIRS  EERAREHER
BMHEERENERMBEMTISHERE  (EE
MEeE LHIER(L  ERENREBERHIR
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MANAGEMENT DISCUSSION AND ANALYSIS

During the first half of 2019, the Group continued to explore the family
consumption market. Meanwhile, such measures, including new product
development, creation of flavours and expansion and optimization of channel
structure, helped inject fresh impetus for the growth of established brands. As for
brand building, the Group adopted a multi-dimension marketing strategy and
uplifted the brand images of Doubendou and Hi-Tiger. In the face of a relatively
weak consumption market, the Group managed to further improve the profit
margin by making reasonable investment of resources and enhancing operating
efficiency, and maintained strong cash flows and enhanced our risk-resistance
capability. Although our effort to reform the sales channels has had short-term
impacts on our sales, we will gradually see positive effects from the reform, which
will lay a solid foundation for the healthy growth of overall results and profitability
going forward.

During the first half of 2019, revenue of the Group increased by 1.0% to RMB11.13
billion, with revenue from food segment increasing 1.6% and revenue from
beverage segment decreasing 1.3% as compared to the same period of last year.
We achieved gross profit of RMB4.56 billion, representing a 5.1% increase compared
to the same period of last year. Gross profits from food and beverage segments
amounted to RMB1.92 billion and RMB2.62 billion, respectively, representing an
increase of 7.7% and 3.4%, respectively, compared to the same period of last year.
Overall gross profit margin of the Group was 41.0%, showing an increase of 1.6
percentage points as compared to the same period of last year. Gross profit margin
from food segment was 37.1%, representing an increase of 2.1 percentage points as
compared to the same period of last year. Gross profit margin of beverage segment
was 50.0%, increased by 2.3 percentage points as compared to the same period of
last year. As at June 30, 2019, sales expenses as a percentage to revenue was 18.2%,
increased by 1.6 percentage points as compared to the same period of last year.
Net profit increased by 5.3% to RMB2.07 billion and net profit margin was 18.6%,
representing an increase of 0.7 percentage point as compared to the same period
of last year.

FIRE 8 RS
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE W kT

Food Business

RBmE®
Revenue for the six months ended June 30,

BEAA=THLEAEA KRS

2019 2018

—E-hF —F—N\F
RMB’000 RMB'000 % Change
AR¥ (Fx) AR (F7T) B ES)

Food B

Bread, Cakes and Pastries K2R 2,938,497 2,911,953 09
Potato Puffed Food ZMELR R 1,415,690 1,369,442 34
Biscuit e 829,706 820,097 12
Total “ast 5,183,893 5,101,492 16

Sales revenue of food segment increased by 1.6% from RMB5,101 million for the
first half of 2018 to RMB5,184 million for the first half of 2019 while sales revenue of
bread, cake and pastries, potato puffed food and biscuit increased by 0.9%, 3.4%
and 1.2% respectively as compared to the first half of 2018.

Bread, Cakes and Pastries

Short shelf-life bread market in China faces tremendous potential for future growth
and is expected to reach tens of billions in terms of market scale. Currently, the
market landscape is hardly concentrated, mainly comprising regional and domestic
factories as industry players. Under such circumstances, Dali Group captured the
opportunity to tap into the market and emerged as one of the first companies to
provide short shelf-life bread for the national market. As at June this year, the brand
Meibeichen under the Company had made substantial progress by leveraging Dali's
comprehensive scale advantages. With completed distributor deployment in core
markets, production capacity has been released in an orderly manner following the
growth of sales scale and key indicators such as daily allocation rate at terminal and
rate of returned goods has gradually optimised.

In the meantime, Daliyuan still maintained its leading market share and will carry on
product innovation and upgrading in the second half of the year by launching
various new products coupled with restructured channels to form new growth
driver.

RERREERAB_ZT—\FLFFHARE
S101BTIE M6 E_Z—NF FFFHARE
5184187 - KRB ERCER R RHRIHEW
ABZZ— N\ E¥FHRIER0.9% » 3.4%H1.2% °
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B im AR R REREZRMRETE
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MANAGEMENT DISCUSSION AND ANALYSIS

Potato Puffed Food

The Copico potato chips is a leading brand of produced potato chips in the PRC,
with good market reputation. During the first half of 2019, the Group adjusted the
product portfolio properly to reduce compound potato chips in small packages,
and to put focus on fresh cut potato chips, so that the products can better meet
the consumer’s demand for health concepts. Meanwhile, the Group systematically
sorted out the network of distributors. In the second half of the year, the Group will
accelerate the penetration of Copico into modern pipelines and comprehensively
deploy the e-commerce platform by the implementation of differentiated
packaging specifications, launch of more original flavors and development of fresh
cut potato chips in small packages. The IP co-branded packaging for young
consumers in the target consumer group will be developed and marketed in
respect of the packaging upgrade of products. The aforesaid initiatives will further
strengthen the Group's position in the potato puffed food market.

Biscuit

In the first half of 2019, the sales of Haochidian Biscuit grew steadily. Strong
traditional products such as the crispy series and the high-fiber series were still the
leaders in market segments; Zhenhao Cookie series was also well-received by
customers in the gift market. It was mainly attributable to the excellent quality and
flavor of the product, precise pricing strategy and extensive brand recognition and
reputation. In the second half of the year, Zhenhao Cookie will launch new products
in cooperation with famous IP for further expansion of the household consumer
market.

Beverage Business

BIEE R W MO

EERILRR

ALt EBEE A mIERESE - MIB ORI - =
T-NEFL¥F AEEHERESETTEE
HE ORI TNEBRENEEER  WHYERB
EHEH FERERTHEEHREESNE
Ko R RERGHIET LHAAE - THF
AEESMRALRHBRARENZE  UYAE
RWBERARYERTFETEZEMR  #H
FZBAIOK - WA NRBBENMEIER -
HYBRHERBTNFEREEREWETLR
PR RBE  BRERBESRETHS
HE - LRERE - SERAKEAEZERC
RS HHAL o

i

“R-NFLE¥E SR HEERERE -
EREZEMNERRY  SERIEKAZTHAD
MIZHRESE B F R ERmM B HEARTIH
BERLD - EXE2BaRERNTHNERMEM
AR - K54 B TE (B 3R B8 DA 2 B2 1 m hE A0 2 E A
FXEE -RAFTHF BFMmaTHBHFERP
BEELHR  E—THRREBETS -

R R
Revenue for the six months ended June 30,

BEAA=THLEAREARE

2019 2018

—E-hEF —ZE-)N\F
RMB’000 RMB'000 % Change

AR (T ARE (FT)

Beverage e

Energy Drinks ThaesRE 2,027,111 1,898,910 6.8
Plant-based and Milk Beverage EYEBQKEAME LR 1,397,096 1,375,762 16
Herbal Tea TRES 1,412,131 1,564,817 9.8)
Other Beverages H b gkt 399,125 467,444 (14.6)
Total st 5,235,463 5,306,933 (13)

Sales of beverage products decreased by 1.3% from RMB5,307 million for the first
half of 2018 to RMB5,235 million for the first half of 2019, of which sales of energy
drinks, plant-based and milk beverage (including Doubendou) increased by 6.8%
and 1.6% respectively, while herbal tea and other beverages decreased by 9.8% and
14.6% respectively.

RHERBEER T \FLIEFHARE
5307 BT N B13%E-_T—NEFELFFHARE
52351870 + HARIIEEAE - BYMERMESISRE
(BRIZAD)HEHEEDAIER68%  1.6% ' MR
A REMEAR A5 B T8 9.8% F114.6% ©
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MANAGEMENT DISCUSSION AND ANALYSIS
Hr}% ﬂLnFFH& Tﬁ

Energy Drinks

China’s energy drinks market is developing continuously, which is the most
attractive subcategory in the beverage industry. As the market landscape has been
affected by the overall slowdown of the market and the irrational influx of new
manufacturers, Hi-Tiger recorded a slower growth. The Group will continue to
consolidate the distinguishing advantage of the Hi-Tiger brand and strengthen the
feature and image of Hi-Tiger as a professional energy drink. Sales results and brand
reputation have been enhanced stably through integrated marketing measures
centering around Sports IP, such as being the "Official Energy Drinks of 2019 FIBA
Basketball World Cup”.

Herbal Tea

In the first half of 2019, overall growth of the herbal tea market was sluggish.
Heqizheng herbal tea recorded a drop of 9.8% as compared to the same period of
last year. Resources investment and channel construction will be redesigned after
the adjustment of sales team. Meanwhile, considering the relatively established
brand awareness of Hegizheng, the marketing strategy for the brand will strengthen
the brand’s connection with the traditional culture, with a focus on deepening core
values of the brand.

Plant-based and Milk Beverage

Since its launch, Doubendou has won the recognition of both consumers and the
industry, and has become a leading brand in the industry. During the first half of
2019, growth rate of sales revenue from Doubendou decreased as compared to the
same period of last year, mainly due to the existing conservative perceptions of soy
milk held by some customers, who had lower expectations for the quality and
pricing of soy milk consumed in a breakfast scenario. In the face of challenges, the
Group also saw opportunities. Doubendou will use the breakfast line as a
breakthrough point and offer popular products with high performance-price ratio
to complement the product lines. As for availability of channel resources, it will
principally focus on the expansion of distributors such as breakfast shops and
catering channels. By implementing such measures, we will be positioned to rapidly
extend our presence to the general consumer group whose primary concern is
high cost performance, thereby expanding Doubendou’s consumer groups.

Regarding new products, Doubendou recently launched grain soy milk, oatmeal
soy milk and nut soy milk in order to offer products with diversified flavours and
nutritional features, as well as more specific pricing and packaging.

heEER
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MANAGEMENT DISCUSSION AND ANALYSIS

With regards to brand building, Doubendou has adopted more sophisticated
promotional strategies, including strengthening brand image, connecting
consumption scenarios, delivering precise notification to specific groups,
extensively interacting with consumers and sponsoring popular programmes. By
implementing the above measures, Doubendou will continue to lead the market
and progress steadily towards the business goals of the Group.

During the first half of 2019, through channel expansion in the family consumption
market, sales performance of milk beverage products generally remained steady.
Going forward, as the Group will enhance its efforts in the family channels, there will
be new development space for milk beverage products.

Cost of Sales and Gross Profit Margin

The principal costs of sales of the Group consist of raw material costs (such as sugar,
palm oil and flour), packaging materials costs (such as chips, corrugated paper, etc.),
manufacturing costs (such as depreciation, amortization and utilities), wages and
salaries, and surcharges. Among them, the raw material costs represented 51.5% of
total cost of sales and the packaging material costs represented 25.3% of total cost
of sales. In the first half of 2019, the market price of raw material and packaging
material recorded an overall year-on-year decrease.

In the first half of 2019, gross profit margin of the Group increased by 1.6
percentage points to 41.0% through optimization of sales structure and effective
cost control. In particular, gross profit margin of the food business increased by 2.1
percentage points to 37.1%, while gross profit margin of the beverage business
increased by 2.3 percentage points to 50.0% as compared to the same period of last
year.

BIEE R W MO

EmEERIE  SATRATEZEBMNERER
B - BEmETRRIE  RBESIEY - Rk
EEERE  BIZAEELEEY  ERAEHA
% BB LT SASEESIETS  BY
AAKERESE B IRATE -

“TNFE¥F BBHREHEMSNRE
R SISHBEERBEEREEADRE - KK
BEREERRRELNES  SIKHEER
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HEMARERN R

AEBMHEZHERNBIERMERCAR (E -
R - mHE)  REMBRA (WA - BE
HE) HEBR(WHE  #HEEKEE) T
BERFEURMMBEE - - R EIAME 42
SHERC AR 515%  BEM B AR 253% =
T-NFELEF  EMRMBEMBATSER
ELLEEEBR B -

ZE-NF LT BRELHEAEIERN
AR ZREBEMNE EF16AELHE
410% HRARGREBEFNE LA EAELHE
3710% BB EBER EL AFRBARA23ET
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For the six months ended June 30,

BEAA=+THLEAREA

2019 2018

—E-NF —ZT-N\F
Gross Gross profit Gross Gross profit
profit margin profit margin
ER ER= EM ER=E
RMB’000 RMB'000 %
AR (F) AR (FT) %
Food products RonEm 1,923,743 37.1 1,786,877 350
Beverage products SR fh 2,617,130 50.0 2,530,969 477
Others i 19,363 27 19,747 33
Total a5 4,560,236 41.0 4,337,593 394
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MANAGEMENT DISCUSSION AND ANALYSIS
Hr}% ﬂLnFFH& Tﬁ

OTHER FINANCIAL INFORMATION
Sales and Distribution Expenses

Sales and distribution expenses of the Group increased by 10.9% from RMB1,825
million for the first half of 2018 to RMB2,024 million for the first half of 2019. Such
expenses as a percentage of revenue slightly increased from 16.6% for the first half
of 2018 to 18.2% for the first half of 2019, which was mainly attributable to the
increase in advertising investment for new brands and products and channel

promotion fees.

Administrative Expenses

Administrative expenses of the Group increased by 3.5% from RMB285 million for
the first half of 2018 to RMB295 million for the first half of 2019. Such expenses as a
percentage of revenue remained stable at 2.6% as compared with the first half of
2018.

Cash and Borrowings

As at June 30, 2019, the Group had pledged deposits and cash and bank balances
in the aggregate amount of RMB12,357 million (as at December 31, 2018:
RMB10,091 million). This change was primarily attributable to a net increase of
RMB2,845 million in operating cash flow and a decrease of RMB646 million in cash
as a result of capital expenditure for the first half of the year. As at June 30, 2019,
97.9% and 1.7% of the Group's cash and bank deposits were denominated in RMB
and HKD, respectively.

As at June 30, 2019, the Group did not have any borrowings.

As at June 30, 2019, the Group's gearing ratio was 20.7%, which is calculated by
total liabilities divided by equity plus total liabilities.

Inventories

The Group's inventories decreased by 17.1% from RMB1,138 million as at December
31, 2018 to RMB943 million as at June 30, 2019, mainly due to the fact that the
Group optimised inventory management and effectively controlled material
inventories in accordance with the trend in material price changes. The inventory
turnover days decreased from 34.7 days as at December 31, 2018 to 28.5 days for
the first half of 2019.

Hth #1355 2
HEREHEE

REENHEEREHEATHE T —N\FL¥FH
AE%mﬁﬁﬁﬁmm%i_ —NFE¥F
FIARME2024187T - WHAZEWEN B AR
T N\FL¥EEN166BEM EAZE T —NE
FHEFEMI82% e TFEHRTREREREESHR
ARREHEEBREN -

THEX
AEERMITHEYX A=
2%ﬁx?M%%i_7
20587 e LA ERENAD LR -F—
FHEFERIFF - B26%

—NFELEXFHARY
NFLEFFNARE
NF

IE%&‘FTA

- NFARNA=TH ~EBEELEHREFHU
&ﬁ%&ﬁﬁ EHBEARE 123578 T (R
EZ-NF+-A=+—8: AR 10091 1&5T)
%Emig%l%tiﬁw%ﬁﬁm%WMAE

#2845 BT - MREBEAFALZFF/ReR AR
646 187T °%fE_n¢Aﬂ_+E‘$%Eﬁ
© REIBITIFRE AR B T L 515 Bl A 97.9%
F1.7% e

REZZE—NAFRNA=1TH » AEEIWBEEER -

—NWFRNA=Z+H AEENEEREL
A% BEAGBRERDABATERIUIER
EaERE-

FE
AEENTEHR-_Z—\F+=-A=+—HKNA

E%H%%ﬁﬁ¢WM§_?*h¢AH—+
BOARE4METL - TEREMEBENMFEERE
HEEMEBHBRRBBE - BRUEH T MEERF -
FERAERER T N\E+-_A=+—88
47 KBEEZZT—NF LEFFH285K °



ENRBEEERAR | PHRE 2019

13

MANAGEMENT DISCUSSION AND ANALYSIS

Trade and Bills Receivables

The Group's trade and bills receivables increased from RMB715 million as at
December 31, 2018 to RMB995 million as at June 30, 2019, primarily due to the
growth of direct sales and e-commerce business and the relaxation of credit
conditions for some distributors with good credit records, which led to the increase
in receivables. The trade receivables turnover days slightly decreased from 15.5 days
as at December 31,2018 to 13.8 days.

Trade and Bills Payables

The Group's trade and bills payables increased from RMB942 million as at December
31,2018 to RMBT1,135 million as at June 30, 2019, mainly due to the Group's further
optimization of capital management, which changes the settlement with some
suppliers into bank acceptance bills, and resulted in a corresponding increase in
bills payables balance at the end of the period. The trade and bills payables turnover
days increased from 25.7 days as at December 31, 2018 to 28.5 days.

Foreign Currency Risk

The Group's businesses are located in Mainland China and as such nearly all
transactions are conducted in RMB. As nearly all of the assets and liabilities of the
subsidiaries of the Group in Mainland China were denominated in RMB, the
subsidiaries of the Company in Mainland China were not subject to significant
foreign currency risk. As at June 30, 2019, the Group's assets and liabilities
denominated in HKD were mainly held by the Company and certain subsidiaries
incorporated outside Mainland China and had currencies other than RMB as their
functional currencies.

The Company and these subsidiaries incorporated outside Mainland China also
held bank balances denominated in RMB, from which foreign currency exposures
arise. The Group has not undertaken any hedging activities.

Contingent Liabilities

As at June 30, 2019, the Group did not have any significant contingent liabilities.

Asset Pledge

As at June 30, 2019, the Group's bills payable and letter of credit were secured by
pledging its short-term deposits of RMB14 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE W kT

Use of Proceeds from the Listing

The shares of the Company were listed on the Main Board of the Stock Exchange on
November 20, 2015 with net proceeds from the global offering of approximately
HK$8,665 million (after deduction of underwriting fees and commissions and
estimated expenses payable by the Company in connection with the global
offering). According to the intended use as set out in “Future Plans and Use of
Proceeds” in the prospectus dated November 10, 2015 (the “Prospectus”), the
amount utilised as at June 30, 2019 was as follows:

Use of Proceeds from the Listing (as at June 30,2019)
(Unit: HKD million)

LtHARABRIERER

ARRBON_T—RF+— A -+ HEBAA
TRET - REBREEMGHRFEL L8665
RAET(HBRARRAEE2REERNNEHER
BEREFRAX) - RE-F—HF+—-HA+H
B AERER((HRER]D A TRER & LA
BXERZ| MENRERSE  R-_F-AEX
A=tTBmMesHReBEWT :

LHABRARR (RE-B—AEAASTH)
B BHET

Utilised
Percentage Available to date Unutilised
(154 AR RIEHA REA
1 Development, introduction and promotion of new products 20% 1,733 1,041 692
FREE - HEH RIEERTE M
2 Expansion and upgrade of production facilities and 20% 1,733 1,733 -
manufacturing network
W TE R AR A R e I A EE AR
3 Enhancing presence in sales channels and promoting brands 20% 1,733 1,733 -
RAEHE R BV R HEE M hE
4 Potential acquisitions and business cooperation 30% 2,600 - 2,600
BEWRERERAE
5 Working capital and other general corporate purposes 10% 866 866 -
EEES LEMRAFRE
Total 8,665 5373 3292
At
A

The Company has no intention to use the proceeds for a purpose contrary to the
description as stated in the Prospectus.

D AR EIGHE R (e BRI IR
PR -
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Expenditures and Capital Commitments

The capital expenditure of the Group as at June 30, 2019 amounted to RMB646
million, primarily used for (i) the construction of production line facilities for
medium and short shelf-life bread; (i) the construction of plants and workshops in
new factories and land acquisition; and (iii) the refurbishment of workshops in
production factories and upgrade of facilities.

As at June 30, 2019, the Group's capital commitments relating to property, plant
and equipment amounted to RMB147 million, which will be primarily used for the
construction of production line facilities for medium and short shelf-life bread, as
well as the construction of plants and workshops in new factories.

Human Resources and Staff Remuneration

The Group always believes that talent is the core competitiveness of enterprises
and regards employees as important strategic resources for corporate development.
The Group has made active efforts in establishing a sound talent selection and
training mechanism to improve the overall competitiveness of employees and their
sense of belonging to the Group. In the first half of 2019, the Group continued to
introduce a large number of professional high-end talents, and actively identified
talents from the existing employees and jointly established a cultivation mechanism
for the talents with key universities and colleges in China on a long-term basis. The
Group established a tutor management system, a training management system and
a learning and development model such as visiting external model enterprises to
form a talent selection and promotion mechanism for competition for posts and
performance appraisal, maintain the core competitiveness of corporate talents, and
cultivate an experienced, stable and reliable management team. Meanwhile, the
Group continued to optimise and upgrade our management structure, promote
fine management, upgrade information management and strengthen the
headquarters’ control of the market, laying a solid foundation for the Group's
sustainable development

As at June 30, 2019, the Group had a total of 38,762 employees (as at December 31,
2018: 37,313). The Group's employees are remunerated with reference to their
positions, performance, experience and prevailing salary trends in the market. In
addition to basic salaries, the Company provides various staff benefits to its

employees.

As at June 30, 2019, the total employee benefits expenses (including Directors’
remuneration) were RMB1,178 million (for the period ended June 30, 2018:
RMB1,138 million), which remained broadly unchanged as compared to the same

period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
Hr}% H]LNFFH& Tﬁ

PROSPECTS

Looking forward to the second half of 2019, the Group will continue to adhere to
Creating Quality with Heart and the multi-brand and multi-category development
strategy, push forward the achievements of sales system reform and commit to
maintaining healthy growth in a stable manner to continuously create value for
shareholders.

In respect of product strategies, the Group will develop corresponding products in
respect of different channels under the implementation of differentiated pricing
and packaging to meet the increasingly detailed demand of consumers. By
optimizing resources allocation, we can accelerate product iteration and provide
driving force for mature brands.

In respect of channel strategies, the Group will continue to deepen its systemic
reform, optimise the structure of distributors and assist distributors in developing
and strengthening their business; the Group will also enhance digital sales
management level, further boosting channel efficiency and strengthening retailer
control, so that the Group's market coverage rate will continue to increase. On the
other hand, the Group will actively explore e-commerce platforms and accelerate
its development of online business by selecting competitive products.

In respect of corporate governance, the Group will continue to carry out internal IT
structure improvement, upgrading, transformation and further application of
software platform structure to enhance support to our business. It will establish a
sound internal control system and increase the efficiency in allocating and utilizing
the Group's resources to foster the healthy development of the Group.

The Group will adhere to prudent financial management policies, maintain ample
cash flow, and maintain a sound financial position. While strengthening our own
growth, the Group will continue to focus on opportunities for mergers and
acquisitions and external cooperation.

The Group will continue to adhere to the concept of Creating Quality with Heart as
well as the corporate culture of pragmatic progression in the future. Keeping our
faith, the Group will demonstrate more efficient work and diligent attitude so as to
drive our Company to greater success.
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DIVIDEND

On August 27, 2019, the Board has resolved to declare payment of an interim
dividend of HK$0.084 per ordinary share for the six months ended June 30, 2019
(the "2019 Interim Dividend"), and a special dividend of HK$0.084 per ordinary
share for the six months ended June 30, 2019 (the “2019 Special Dividend") to
shareholders whose names appear on the register of members of the Company on
September 13, 2019.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the shareholders of the Company to
receive the 2019 Interim Dividend and 2019 Special Dividend, the register of
members of the Company will be closed from Wednesday, September 11, 2019 to
Friday, September 13,2019, both dates inclusive, during which period no transfer of
shares of the Company will be registered. The record date for entitlement to the
2019 Interim Dividend and 2019 Special Dividend is Friday, September 13, 2019. In
order to qualify for the entitlement to receive the 2019 Interim Dividend and 2019
Special Dividend, all transfers of shares accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar in Hong
Kong, Computershare Hong Kong Investor Services Limited, at Shops 1712-1716,
17th Floor, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong, not later
than 4:30 p.m. on Tuesday, September 10, 2019. The payment date of the 2019
Interim Dividend and 2019 Special Dividend is expected to be on Thursday,
September 26, 2019.
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OTHER INFORMATION
H A

INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE

As at June 30, 2019, the interests and short positions of the directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ")) as recorded in the register required to be kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), were as follows:

i.  Interestin shares or underlying shares of the Company

Name of Directors Capacity/Nature of interest

EEns 51 HEEtE

Mr. Xu Shihui® Interest in controlled corporation
AR I S A O RE LB M

Ms. Xu Yangyang™
Bl

Beneficiary of a discretionary trust™

BIBEEAREAC

ii.  Interestin shares of associated corporations of the Company

Name of associated

EERBSITHRAENERNKXE

RZE—NAFRA=ZTH ARRERERESTT
BABRARREMEEE(EELEBED
FNEEFMEGI((BERAERKRE ) E
XVER) BBt - IR SR EREE P A AR E]
RIBEES REEGROIE 352EB THEFHELM
Pracird  HRBEBHARXSAARAE (B
R @S LR AN EmRR ) M s+ At
IHBETAEFETERFRXSNEETRI([BEE
SR DARMEARRRERZMOER KRR N
T~

i. REXTRGIAABERGHERS

Approximate

percentage of

Number of interestin
Shares the Company
NG £

R EE BHBED T
11,640,000,000 85%
11,640,000,000 85%

ii.  RADQTEBAERDNES

Number of
shares in the Approximate
percentage of

interest
RN B
BMABEDL

associated
corporation
RRABEE B HY
RGEE

Interest in controlled corporation 50 50%

Name of Directors corporation Capacity/Nature of interest
EEnR HEEE A8 5B/ RRtE
Mr. Xu Shihui® Divine Foods Limited
AL (‘Divine Foods") WEESEENER
Note:

M Divine Foods is 50%, 10% and 40% legally owned by Divine Foods-1 Limited, Divine
Foods-2 Limited and Divine Foods-3 Limited respectively. Divine Foods-1 Limited is
98% and 2% legally owned by Mr. Xu Shihui and Hi-Tiger Limited respectively. Divine
Foods-2 Limited and Divine Foods-3 Limited are in turn wholly-owned by Hi-Tiger
Limited. Hi-Tiger Limited is an investment holding company incorporated in the BVI
wholly-owned by Cantrust (Far East) Limited (the “Trustee’), and Hi-Tiger Limited
holds 2%, 100% and 100% shareholdings in Divine Foods-1 Limited, Divine Foods-2
Limited and Divine Foods-3 Limited respectively. The Trustee is a company
incorporated in the BV, is the trustee of the Xu's Family Trust, which is a discretionary
trust established by Ms. Chen Liling and Ms. Chen Liling, Mr. Xu Shihui and Ms. Xu
Yangyang are the beneficiaries of the trust.

1 Divine Foods F Divine Foods—1 Limited * Divine
Foods-2 Limited & Divine Foods-3 Limited 3" 3
& V¥ A 50% * 10% & 40% ° Divine Foods-1
Limited A3 &F t ¥ %& & K Hi-Tiger Limited 73" A1)
& 75 HE 98% K 2% © T Divine Foods-2 Limited
I Divine Foods-3 Limited 8 Hi-Tiger Limited &
B A ° Hi-Tiger Limited & — 57 5 8 2 2 Bf
S AIEEERR A - [ Cantrust (Far
East) Limited ([ @ FE A 1) 2 B #E A ° Hi-Tiger
Limited 7> Bl # 7 Divine Foods-1 Limited *
Divine Foods-2 Limited [ Divine Foods-3
Limited B9 2% * 100% K& 10095 BE #E 25 © 5T
AB—RREBRZESAMK L AF -
AHFRREEIHITIA  TARBR XL
IR EIEERE - MRER L+ - FFiiEs
S RFGEEZTAAERZEA
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Save as disclosed above, as at June 30, 2019, none of the directors and the
chief executive of the Company had or were deemed to have any interest or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV of the
SFO), which were required to be notified under Divisions 7 and 8 of Part XV
of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

As at June 30, 2019, the interests or short positions of the following persons (other

than the directors and the chief executive of the Company) in the shares or
underlying shares of the Company as recorded in the register required to be kept
under section 336 of the SFO were as follows:

OTHER INFORMATION
H ity & #

BEXHREZEEN RZZE—NEFE XA
—+ A MEAQRFEERTESTHAER
BENRAEEAA R REMEAE(T&
BELEREENEXVER)BRD - B
BRAD SR B B M M e JROK B - 7B AR
HEHE MG ENEXVEE 7 R D HMIEL
BASRBZESTABEMNE ARNA R LR
FIT

FTERRNERERAR

W=
E953

E-NAFRA=TH TIHAL(ERFAE
REITHRABBRIN RARAIRIEE KB

B {5 28 336 16k AR TE 1M #1710 & RO il PRBUER Y X
AR SARRERR O P A S OB T

Approximate
Number of percentage of
shares interest in
Name of shareholders Capacity/Nature of interest (long positions) the Company
RARA T EEHE
BRER HE B REtE RGBE (3FR) BMABDLL
Divine Foods Beneficial owner 11,640,000,000 85%
BmBEAA
Divine Foods-1 Limited™ Interest in controlled corporation 11,640,000,000 85%
('Divine Foods-1") R EEER
Divine Foods-2 Limited™ Deemed interest as an associate of 11,640,000,000 85%
('Divine Foods-2") a substantial shareholder
ER—BEERRBEANRIEER
Divine Foods-3 Limited™ Interest in controlled corporation 11,640,000,000 85%
('Divine Foods-3") LB R
Ms. Chen Liling"® Interest of spouse 11,640,000,000 85%
PREEIC 2L 00 [N
Cantrust (Far East) Limited (“Trustee”)? Trustee; Interest in controlled corporation 11,640,000,000 85%

Cantrust (Far East) Limited ([ ZFEA D) 0@ ZFEA I EERED
Notes: Bt

M

Divine Foods is 50%, 10% and 40% legally owned by Divine Foods-1, Divine Foods-2 and
Divine Foods-3 respectively. Divine Foods-1 is 98% and 2% legally owned by Mr. Xu Shihui
and Hi-Tiger Limited respectively. Divine Foods-2 and Divine Foods-3 are in turn wholly-
owned by Hi-Tiger Limited. Hi-Tiger Limited is an investment holding company incorporated
in the BVl wholly-owned by the Trustee, and Hi-Tiger Limited holds 2%, 100% and 100%
shareholdings in Divine Foods-1, Divine Foods-2 and Divine Foods-3 respectively. The Trustee
is a company incorporated in the BV, is the trustee of the Xu's Family Trust, which is a
discretionary trust established by Ms. Chen Liling and Ms. Chen Liling, Mr. Xu Shihui and Ms.
Xu Yangyang are the beneficiaries of the trust.

Mr. Xu Shihui and Ms. Chen Liling are spouses. Accordingly, each of Mr. Xu Shihui and Ms.
Chen Liling is deemed, or taken to be, interested in all shares and underlying shares in which
their spousal counterpart is interested in for the purpose of the SFO.

m

@

Divine Foods i Divine Foods-1 * Divine Foods-2 &
Divine Foods-3% 5l & & #E 5B 50% * 10% & 40% °
Divine Foods-1 B3 #F t 18 5£ 4 I Hi-Tiger Limited 53 5l &
SEHEA 98% K2 2% ° Tl Divine Foods-2 & Divine Foods-3
£8 Hi-Tiger Limited 2 & # & ° Hi-Tiger Limited & —
REBEZHS MR IOREZRAT - AFT
A & & ¥ B o HiTiger Limited > B # % Divine
Foods-1 * Divine Foods-2 & Divine Foods-3 #) 2% -
100% 52 100% 1Z A s « RFEAR RN EBE LA
BHAMERIHAT BFRREETHZTA - I
RRBRZEIXINBEET  mMERERZL - &F
B4 RIS Z TRIRETESEA ©

R IESE A RRBR L+ RS - Eit - BEFR
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OTHER INFORMATION
Hip &Rt

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option Scheme”)
on August 25, 2015 to enable the Company to grant share options to qualified
participants as incentive for their commitment towards enhancing the value of the
Company and its shares for the benefit of the shareholders, and to maintain or
attract business relationship with the qualified participants whose contributions are
or may be beneficial to the growth of the Group.

No share option has been granted under the Share Option Scheme since the listing
of the Company.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has adopted the code provisions as set out in the Corporate
Governance Code (the “CG Code") contained in Appendix 14 to the Listing Rules.
The Board considered that for the six months ended June 30, 2019, the Company
has complied with the applicable code provisions set out in the CG Code, save and
except for code provision A.2.1. The Company will continue to review and enhance
its corporate governance practices to ensure compliance with the CG Code.

Under the code provision A.2.1, the division of responsibilities between the
chairman and chief executive officer should be clearly established and set out in
writing. The Company has appointed Mr. Xu Shihui as both the chairman and the
chief executive officer of the Company. The Board believes that vesting the roles of
the chairman and chief executive officer in the same individual would enable the
Company to achieve higher responsiveness, efficiency and effectiveness when
formulating business strategies and executing business plans. The Board believes
that the balance of power and authority is sufficiently maintained by the operation
of the Board, comprising the executive Directors and independent non-executive
Directors.

COMPLIANCE WITH MODEL CODE

The Company has adopted a code of conduct regarding the transactions of
securities of the Company by the Directors and the relevant employees (who likely
possess inside information of the Company) (the “Securities Dealing Code") on
terms no less exacting than the required standard set out in the Model Code.
Specific enquiry has been made to all Directors and all of them have confirmed that
they have complied with the Model Code and the Securities Dealing Code during
the six months ended June 30, 2019.
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AUDIT COMMITTEE

The unaudited interim condensed consolidated financial statements of the Group
for the six months ended June 30, 2019 have been reviewed by the Audit
Committee. The Audit Committee is of the opinion that such financial statements
comply with the applicable accounting standards, the Listing Rules and all other
applicable legal requirements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities during the six months ended June 30, 2019.

UPDATE ON DIRECTOR’S INFORMATION

Below is an update on the director’s information required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules:

Ms. Hu Xiaoling was appointed as a director and the general manager of Dinghui
Investment Management (Xiamen) Co,, Ltd.* (SR FE & & EIE(EM) BR A 7))
with the effect from December 25, 2018, the manager of Dinghui Investment
(Tianjin) Co,, Ltd* (SEERE (K2) BR A F)) with effect from January 24, 2019
and a director and the manager of Dinghui Hetai Investment Management
(Xiamen) Co, Ltd* (SRIEM KL EE R (EFT) AR D F]) with effect from April
15,2019.

* For identification purpose only.

OTHER INFORMATION
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

AR S Ot I SRR FR WS

Ernst & Young

22/F CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

EY:

To the shareholders of Dali Foods Group Company Limited
(Incorporated in the Cayman Islands as an exempted company with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 24 to 60,
which comprises the condensed consolidated statement of financial position of
Dali Foods Group Company Limited (the “Company”) and its subsidiaries
(hereinafter collectively referred to as the “Group”) as at June 30, 2019 and the
related interim condensed consolidated statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the six-month period
then ended and explanatory notes. The Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim Financial Reporting ("HKAS
34") issued by Hong Kong Institute of Certified Public Accountants.

The directors of the Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based on our review.
Our report is made solely to you, as a body, in accordance with our agreed terms of
engagement and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 ("HKSRE 2410") Review of Interim Financial Information Performed
by the Independent Auditor of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EY:

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim condensed consolidated financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

August 27,2019
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
hHSASHEER EtERSRER

For the six months ended June 30,2019 #HZ -Z—AFA=+HI~EA

For the six months
ended June 30,

BEAA=tTHIEAEA

2019 2018
—E-hF —T—N\%F
RMB’000 RMB'000
AR¥ T ARBT T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
REVENUE W= 5(a) 11,125,026 11,012,220
Cost of sales SHE AR 6(a) (6,564,790) (6,674,627)
Gross profit EF 4,560,236 4,337,593
Other income and gains H AU A R Iz 5(b) 481,049 296,025
Selling and distribution expenses SHE RASIHRA S (2,023,664) (1,825,164)
Administrative expenses TR (294,620) (284,865)
Finance costs L& A (814) -
PROFIT BEFORE TAX RRBE A % F 6 2,722,187 2,523,589
Income tax expense IS HiAx 7 (648,404) (553,710)
PROFIT FOR THE PERIOD BRI F 2,073,783 1,969,879
OTHER COMPREHENSIVE INCOME Hitma ks
Reclassification to profit or loss upon RINBE BT3RS ERE o5
adoption of HKFRS 9 BEIOEEES - (180)
Exchange differences on translation of REFINETFIIE K Z5E
foreign operations 4,483 4,636
Net other comprehensive income that WEESMAeEN D AR
may be reclassified to profit or loss BamrH iR e W F5E
in subsequent periods 4,483 4,456
OTHER COMPREHENSIVE INCOME HREbRE WS (BRBUFEE)
FOR THE PERIOD, NET OF TAX 4,483 4,456
TOTAL COMPREHENSIVE INCOME HRGREREAHE
FOR THE PERIOD 2,078,266 1,974,335
Profit attributable to: R AT EMER
Owners of the parent NEEBA 2,073,783 1,969,879
Total comprehensive income attributable to: LT A LG4SR HEEE !
Owners of the parent HREERA 2,078,266 1,974,335
EARNINGS PER SHARE ATTRIBUTABLE TO BAREERERIZEEA
ORDINARY EQUITY HOLDERS EhSRER
OF THE PARENT 9
Basic and diluted EARREE
— For profit for the period — EAA& F AR¥RMBO.15T  ARBRMBO.14TT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
TR A S O B Bk R

June 30,2019 RZ-ZE—NFNA=1+H

As at As at
June 30, December 31,
2019 2018
—B-NEF —EN\F
AA=tH gF=A=T H
RMB’000 RMB'000
AR® T ARBT T
(Unaudited) (Audited)
(REEX) (fEE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BE KRE 10 5,095,802 4911315
Investment properties WA 84,763 42,392
Right-of-use assets FREEE 3(a) 620,583 -
Prepaid land lease payments Tar i EFRIA 3(a) = 557,422
Intangible assets mEE 2,359 2,875
Prepayments SCUNE/S 151,597 244,864
Deferred tax assets RIEHIEEE 109,684 53,659
Total non-current assets B EELRLE 6,064,788 5,812,527
CURRENT ASSETS REBEE
Inventories FE 1 942,861 1,137,799
Trade and bills receivables B 5 EUGRIA R EIRE & 12 994,935 714,704
Prepayments and other receivables TE A 308 K H fth FE U R IE 553,352 489,159
Pledged deposits BIER 14,370 12,734
Cash and bank balances IR& MIRTTAE R 12,342,848 10,078,566
Total current assets mBAEAE 14,848,366 12,432,962
CURRENT LIABILITIES RBEE
Trade and bills payables B RN RIARENEE 13 1,134,510 941,834
Other payables and accruals HERRIE R ETE R 1,415,765 1,320,167
Lease liabilities HEBE 3(a) 19,263 -
Dividends payable FERT AR B, 8 903,504 -
Tax payable e8I 363,300 198,600
Total current liabilities BB B 3,836,342 2,460,601
NET CURRENT ASSETS RBEEFE 11,012,024 9972361
TOTAL ASSETS LESS CURRENT LIABILITIES ~ EEAGRAEEE 17,076,812 15,784,888
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
T HIR A & ST IR R

June 30,2019 R-—ZE—hENA=+H

As at As at
June 30, December 31,
2019 2018
i i
—E-NF —F-)\%F
~B=+R FEHAST S
RMB’000 RMB'000
AREF 7 AR
(Unaudited) (Audited)
(REEXR) (fEE%)
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEAE 3(a) 9,749 -
Deferred revenue PEIEUTA 427,398 370,218
Deferred tax liabilities REEfIEEE 55,000 -
Total non-current liabilities ERB B ERAR 492,147 370,218
NET ASSETS AEFE 16,584,665 15,414,670
EQUITY R
Equity attributable to owners of the parent BREHA AELER
Share capital A&7 14 112,712 112,712
Reserves i 16,471,953 15,301,958
Total equity R 16,584,665 15,414,670
Xu Shihui Zhuang Weiqiang
S it HER
Director Director

EF EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
FHIE A S RS2 &

For the six months ended June 30,2019 HE-ZT—AF A=+ HINEA

Exchange
Share Share Merger Statutory fluctuation Retained
capital premium reserve reserve reserve profits Total

B

[ B3 E EOtREE EERE REE Bk 5t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR%TRE ARETRT AR%TR ARETRT AR%®Tr AR¥ETR AR%TxR
(note 14)
(=t 14)

At December 31, 2018 (audited) R-ZB-NE+=A=1+-H

(RER) 112,712 1,260,189 (23,165) 1,706,803 291,207 12,066,924 15,414,670
Effect of adoption of HKFRS 16 FMEBREREEL
E16HNTE - - (1,963) (1,963)
At January 1,2019 R-B-h&—-HF—H
(restated) (unaudited) (BEF)) (REER) 1,260,189 291,207 12,064,961 15,412,707
Profit for the period R - - 2,073,783 2,073,783
Other comprehensive income HNEMRE K
for the period:
Exchange differences on translation REEINEBE R 25
of foreign operations - 4,483 = 4,483
Total comprehensive income BN a WmesE
for the period - 4,483 2,073,783 2,078,266
Final 2018 dividend declared BER=ZZ-N\FREBKRE (906,308) - - (906,308)
At June 30, 2019 (Unaudited) RZB-hEXA=TH
(REBER) 353,881 295,690 14,138,744 16,584,665
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG prERE B R

For the six months ended June 30,2019 #HZ _Z—hAFA=+HI~EA

Share Share
capital premium

Merger
reserve

i
RMB'000
AREBTT

Available-
for-sale
investment
revaluation
reserve

AIRHE

RAE
et
RMB'000
T

Statutory

Exchange
fluctuation

Retained
profits

)
IMB'000
T

At January 1,2018 R-E-N&—-HF—H 12,712 3411,230 (23,165) 180 1,641,554 229,042 8414632 13,786,185
Profit for the period BAEF - - - - - - 1969879 1969879
Other comprehensive income HRE M ERE e

for the period:
Reclassification of financial assets from £ B & i Al HERE

available-for-sale investments to ENPEEERATE

financial assets at fair value through 5t AB#HZ EREE

profit or loss - - - (180) - - - (180)
Exchange differences on translation ¥ EEINERS B & 3 248

of foreign operations - - - - - 4,636 - 4,636
Total comprehensive income e gtk ]

for the period - - - (180) - 4636 1,969,879 1,974,335
Final 2017 dividend declared BER=Z—tFRERS - (1126779) - - - - - (1126779
At June 30, 2018 (Unaudited) RZB-N\FXA=TH

(REEK) 120 2284451 (23,165) - 1,641,554 233678 10384511 14633741
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
FHIEHSHRERER

For the six months ended June 30,2019 HE-ZT—AF A=+ HINEA

Six months ended June 30,

BEAA=THLEREA
2019 2018

—E-hF —F-)N\F

Notes RMB’000 RMB'000
Bt & AR®T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REER)

CASH FLOWS FROM OPERATING ACTIVITIES K& IEfiEESHKE

Profit before tax BRA A A 2,722,187 2,523,589
Adjustments for: AT SIEEL A%
Financial cost BT AR AR 814 -
Fair value gains, net: N EWEFEE
Financial assets at fair value through profit or loss  #ZAFEFFABRZ S REE - (6,404)
Loss on disposal of items of property, HEME  BERXEEER
plant and equipment, net KERFE 6(c) 297 3,169
Depreciation of property, plant and equipment  ¥1% « S M REITE 6(c) 349,524 294,178
Depreciation of investment properties WEMERE 6(c) 2,112 -
Depreciation of right-of-use assets FREEENE 6(c) 16,464 -
Amortization of prepaid land lease payments BB T ERIA 6(c) - 6,697
Amortization of intangible assets BEEL S E 6(c) 711 518
Impairment of trade receivables H 5 R R E 6(c) 641 3,903
Reversal of impairment of inventories GFERERE 6(c) (409) -
Interest income — bank deposits FBEUWA — RITER (2,409) (23,010)
Government grants recognised in profit or loss PAE 2 R HERHY BT 47 B (13,814) (12,679)
3,076,118 2,789,961
(Increase)/decrease in pledged deposits ERER (), E (600) 7,983
(Increase)/decrease in trade and bills receivables ‘2 5 FE YR8 % fE I Z 15
(&), wd (280,872) 70,993
(Increase)/decrease in prepayments T8 A< FRIE K H A FE U R IR
and other receivables (), md (61,784) 79,982
Decrease in inventories FERD 195,347 477,066
Increase/(decrease) in trade and bills payables B 5 FRIE N A 22 R
2/ (i) LT 5832
Increase in other payables and accruals H b e 5IE R ERTE A M 209,283 123,518
Cash generated from operations BEFMBRE 3,330,168 3,543,671
Interest paid BAFE (814) -
Tax paid B (484,729) (447,959)

NET CASH FLOWS FROM OPERATING ACTIVITIES K& EZEFIERESFRETHE 2,844,625 3,095,712
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIfSERS RS RER
For the six months ended June 30,2019 #HZ _Z—hAFA=+HI~EA

Six months ended June 30,
BEAA=THLEREA
2019 2018
—E-NEF

RMB’000 RMB'000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REER)

CASH FLOWS USED IN INVESTING ACTIVITIES RETBFFARSRE

Purchases of items of property, plant and equipment ~ BEE % - RE R B EE B (607,426) (653,344)
Proceeds from disposal of items of property, LEWE - WE REEIEE

plant and equipment T8 k18 172 980
Additions to prepaid land lease payments BN T HAERIBERE (38,350) (26,703)
Purchases of intangible assets BEEEEE (195) -
Receipts of assets related government grants W BY & 7 4B B8 R R R 70,994 2,000
(Increase)/decrease in pledged bank deposits EIRIRERITIR N (38 00), SR (1,036) 15,482
Net increase of bank deposits SRITIFFRIENNFEE (130,000) (914,523)
Interest received from bank deposits BIR1TF R A F B - 9,979
NET CASH FLOWS USED IN INVESTING ACTIVITIES R&ZEFTARSRERHE (705,841) (1,566,129)
CASH FLOWS USED IN FINANCING ACTIVITIES MEEBFARERE
Principal portion of lease payments HEFEAE D (8,985) -
Dividends paid ERRE - (189,926)
NET CASH FLOWS USED IN FINANCING ACTIVITIES REEEfFARERE TE (8,985) (189,926)
NET INCREASE IN CASH AND CASH EQUIVALENTS B &K R &S B9 NEE 2,129,799 1,339,657
Cash and cash equivalents at beginning of period BUBReMREEEY 10,078,566 6,763,775
Effect of foreign exchange rate changes EREEH L 4,483 4,636
CASH AND CASH EQUIVALENTS ATEND OF PERIOD HiXA IR & R B £ ZEEY 12,212,848 8,108,068
ANALYSIS OF BALANCES OF CASH AND RERREEEWERIN

CASH EQUIVALENTS
Cash at bank and in hand RITREFRS 11,965,141 7,711,740
Bank deposits with original maturity of RE|EH DR =@ A MRITER

less than three months 247,707 396,328
Bank deposits with original maturity of [REIEAA BB = @ AMRITER

over three months 130,000 2,246,396
Cash and bank balances as stated in the WSARRRFTIIR & RIRTTAERR

statement of financial position 12,342,848 10,354,464
Less: Bank deposits with original maturity of B REEAE R = E B MIRTTIER

over three months (130,000) (2,246,396)

Cash and cash equivalents as stated in the ReERnEXMIEERBSFEYD

statement of cash flows 12,212,848 8,108,068
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
FIAB RS Ot B R R M

CORPORATE INFORMATION

Dali Foods Group Company Limited (the "Company”) is an exempted
company incorporated in the Cayman Islands with limited liability under the
Companies Law of the Cayman Islands. The registered address of the
Company is Maples Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands.

The Company is an investment holding company. The Company and its
subsidiaries (collectively referred to as the "Group”) are principally engaged
in the manufacturing and sale of food and beverage in Mainland China.

In the opinion of the Company'’s directors, the holding company of the
Company is Divine Foods Limited (the “Parent”), a company established in
the British Virgin Islands (“BVI"). The controlling shareholders of the Company
are Mr. Xu Shihui, Ms. Chen Liling, Ms. Xu Yangyang, Divine Foods Limited,
Divine Foods-1 Limited, Divine Foods-2 Limited, Divine Foods-3 Limited, Hi-
Tiger Limited and Xu's Family Trust (together known as the “Controlling
Shareholders").

BASIS OF PRESENTATION

The interim condensed consolidated financial information for the six months
ended June 30, 2019 has been prepared in accordance with HKAS 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

The interim condensed consolidated financial information does not include
all the information and disclosures required in the annual financial
information, and should be read in conjunction with the annual financial
information for the year ended December 31, 2018 which have been
prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRS") issued by the HKICPA.

The interim condensed consolidated financial information has been prepared
under the historical cost convention except financial assets at fair value
through profit or loss which have been measured at fair value. The interim
condensed consolidated financial information is presented in Renminbi
("RMB") and all values are rounded to the nearest thousand except when
otherwise indicated. The unaudited interim condensed consolidated
financial information was approved for issue by the Board on August 27,
2019.

1.

June 30,2019 R-ZE—HESA=1H

NAEER

ENaemEEARAR([XRQF ] REHF
ERERREERSHSTMAZRER
BBER AT o AKX GE U A Maples
Corporate Services Limited, PO Box 309, Ugland

House, Grand Cayman, KY1-1104, Cayman
Islands ©
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IR A] (e [ Al )) T EEFE A
HERBEKHEENRKE -

KRBIEERLF ARAINERAFA
Divine Foods Limited ([ 2R ]) » —RIEHR
BEAHS(|RBRELZBES])KNIHATE] -
RAGHIERRR BT EEEE REBR
7+ #FBE 5 Z £ ~ Divine Foods Limited »
Divine Foods-1 Limited * Divine Foods-2
Limited * Divine Foods-3 Limited * Hi-Tiger
Limited X FF KK G EFE (SBR[ ERR
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2HEE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R B & OF B S ek P R

June 30, 2019

RZB-NAFRA=1+H

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with those
applied in the preparation of the Group’s annual consolidated financial
information for the year ended December 31, 2018, except for the adoption
of the new and revised Hong Kong Financial Reporting Standards (“HKFRSs”)
effective as at January 1, 2019.
Amendments to HKFRS 9 Prepayment Features with Negative
Compensation
HKFRS 16 Leases

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates
and Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 3, HKFRS 11, HKAS 12
and HKAS 23

Annual Improvements
2015-2017 Cycle

Other than as explained below regarding the impact of HKFRS 16 Leases,
Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
and HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments, the new and
revised standards are not relevant to the preparation of the Group's interim
condensed consolidated financial information. The nature and impact of the
new and revised HKFRSs are described below:

3.

EREHRNRENE

AT HERE KM EENRAN S
BREREASEHRE_T-N\F+-A
=t BLEFENZFAHFMBEERME
AE—% HHEBNR-_ZE-NAF—A—H
EEETE] RAERT BB RS ER ([ &
B FIREER DRI

BERMBWMELER  ABFBEHENET
% oSRAIEE] B
BRI MEER  HE
F165%
ARG ER FTEIEET - 45R
E 195 HIEE] shiEE
BB GETER RBENTREE
28 RMIERT R RAER
BE (BB EmE AMEPEER
ZEZE®) THE
BEE 23R
—E—FFE BB 4ER
ZE—FAE F35% - BB
B B WMEERE 19
BEE TR
FNRREESD
ST AERIZE 235
BIEE]

BTt AR B M RS R E 1658
HE - BAGFHERR 28RMET R 2
RAIR A EEENR AR REE (BRE
BHREREZBEQ)REE BRI FHE
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SEm P GRS 6K E R R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

Adoption of HKFRS 16

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining whether
an Arrangement contains a Lease, HK(SIC)-Int 15 Operating Leases —
Incentives and HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles
for the recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under a single on-
balance sheet model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar
principles as in HKAS 17. Therefore, HKFRS 16 did not have any
financial impact on leases where the Group is the lessor.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of January 1,
2019. Under this method, the standard is applied retrospectively with
the cumulative effect of initial adoption as an adjustment to the
opening balance of retained earnings at January 1, 2019, and the
comparative information for 2018 was not restated and continues to
be reported under HKAS 17.

RSB A B SRR M R

June 30,2019 R-ZE—HESA=1H

3. EfHENKENEE (&)

(a)

RMBERMBREENE 1657

BAEVBREENF16HEMAEFL
S ERE17RAEE - B (RKRH
BHREREZES) REF4NRE
ExRLEAEMEE BB (B2
BLZES)-REFSHALHE —
EBELEE(FBRBERES) 28
FE7 A G RBEZREANK
ZAE - ZERHIER  FE 2
IR BEHEENRA - BIOREAR
E-EERABRAERKBREEEA
fr- BREMBHRESERE16EAR
HEERBGIENEI7RABEA
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3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

Adoption of HKFRS 16 (continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period of
time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the use
of the identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying HKAS 17 and HK(IFRIC)-
Int 4 at the date of initial application. Contracts that were not
identified as leases under HKAS 17 and HK(IFRIC)-Int 4 were not
reassessed. Therefore, the definition of a lease under HKFRS 16 has
been applied only to contracts entered into or changed on or after
January 1, 2019.

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their standard-
alone prices. A practical expedient is available to a lessee, which the
Group has adopted, not to separate non-lease components and to
account for the lease and the associated non-lease components as a
single lease component.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

Adoption of HKFRS 16 (continued)

As alessee — Leases previously classified as operating leases

Nature of the effect of adoption of HKFRS 16

The Group has lease contracts for various items of plant, property and
land. As a lessee, the Group previously classified leases as either
finance leases or operating leases based on the assessment of whether
the lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under HKFRS 16, the Group applies
a single approach to recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective exemptions for
leases of low value assets (elected on a lease by lease basis) and short-
term leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities for (i)
leases of low-value assets; and (i) leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases as an
expense on a straight-line basis over the lease term.

Impacts on transition

Lease liabilities at January 1, 2019 were recognised based on the
present value of the remaining lease payments, discounted using the
incremental borrowing rate at January 1, 2019.

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid or accrued lease
payments relating to the lease recognised in the statement of financial
position immediately before January 1, 2019. All these assets were
assessed for any impairment based on HKAS 36 on that date. The
Group elected to present the right-of-use assets separately in the
statement of financial position.
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June 30,2019 R-Z—HESA=+H

3. CHANGES IN ACCOUNTING POLICIES AND 3. EHHEMNEBENEH (8)
DISCLOSURES (continued)

(a) Adoption of HKFRS 16 (continued) (@) BRABEBMBREEZERE 165
(&)

As a lessee — Leases previously classified as operating leases ERBREAN — 7 EREEHE
(continued) HHEE ()
Impacts on transition (continued) B (E)
For the leasehold land and buildings (that were held to earn rental AR AR EMERIZK AT EH
income and/or for capital appreciation) previously included in HELtHWEREF(EEURNESYK
investment properties and measured at cost, the Group has continued AR/ SAEERAFE)ME  ANE
to include them as investment properties at January 1, 2019. They ER=ZZ—hF—A—HEEKHT
continue to be measured at cost applying HKAS 40. TEIR BN - 2SR ERR

BB G ERIE A0 FIRRAGTE -

The Group has used the following elective practical expedients when R-E—NF—A—BEREBTK
applying HKFRS 16 at January 1, 2019: WEEAE 165 F - AREE RN

TEEBURITREA

Applied the short-term lease exemptions to leases with a lease . HHEMNERER A BEs
term that ends within 12 months from the date of initial +oEARNERNAEERE
application HEEER R
Used hindsight in determining the lease term where the . HAENBEER RIEHEN
contract contains options to extend/terminate the lease BERE ARNERETHED
The impacts arising from the adoption of HKFRS 16 as at January 1, RZT-NF—A—BRMEEBTE
2019 are as follows: MEERE 16RATZENT ¢
Increase/
(decrease)
#n, G 4>)
RMB'000
ARBT T
(Unaudited)
(REEEZ)
Assets BE
Increase in right-of-use assets fPAEEEE N 593,444
Decrease in prepaid land lease payments TEAS L iR & R IE R (557,422)
Increase in total assets B EBERN 36,022
Liabilities afE
Increase in lease liabilities HEHREEMN 37,985
Increase in total liabilities B EEFEE M 37,985

Decrease in retained earnings IREB BFF A (1,963)
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T HIR B & T B R MY R

June 30,2019 R-ZT—hEA=+H

3. CHANGES IN ACCOUNTING POLICIES AND 3. S BEMNBENEE (8)
DISCLOSURES (continued)

(a) Adoption of HKFRS 16 (continued) (@) BRABEBMBREEZERE 165
(%&)
The lease liabilities as at January 1, 2019 reconciled to the operating RZE-NF—A—HNHEEEHA
lease commitments as at December 31, 2018 is as follows: —E-NF+A=+—HNKEEH
EREHERNT

RMB'000
ARETT

(Unaudited)
(REEEZ)

Operating lease commitments as at December 31,2018 A ZZ—\F+-_A=+—HHN

REEE A 39,901

The impact of value added tax (VAT) BEHNTZE (3315)
Operating lease commitments as at R=B-NF+=B=+-—HHW

December 31, 2018 without VAT REHERE (FEBER) 36,586
Weighted average incremental borrowing rate as RZE—NF—A—BrMNETEH

atJanuary 1,2019 EEERF & 4.75%
Discounted operating lease commitments as RZE-NF—-A—HBHAR

at January 1, 2019 B S R IE 37,985

Lease liabilities as at January 1, 2019 R-ZE—-NE-A—HWHESE 37,985
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EARS AR A G A s R MY 5
June 30,2019 R-Z—HESA=+H

3.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

Adoption of HKFRS 16 (continued)

Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended December 31, 2018 is replaced with the
following new accounting policies upon adoption of HKFRS 16 from
January 1,2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. When the right-of-use assets relate
to interests in leasehold land held as inventories, they are
subsequently measured at the lower of cost and net realisable value in
accordance with the Group's policy for “inventories”. The cost of right-
of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Unless the
Group is reasonably certain to obtain ownership of the leased asset at
the end of the lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of the estimated
useful life and the lease term. When a right-of-use asset meets the
definition of investment property, it is included in investment
properties. The corresponding right-of-use asset is initially measured
at cost, and subsequently measured at cost, in accordance with the
Group's policy for ‘investment properties’.

Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments less any lease
incentives receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the lease term
reflects the Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a rate are
recognised as an expense in the period in which the event or
condition that triggers the payment occurs.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(a)

Adoption of HKFRS 16 (continued)

Summary of new accounting policies (continued)
Lease liabilities (continued)

In calculating the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in future lease
payments arising from change in an index or rate, a change in the
lease term, a change in the in-substance fixed lease payments or a
change in assessment to purchase the underlying asset.

Significant judgement in determining the lease term of contracts
with renewal options

The Group determines the lease term as the non-cancellable term of
the lease, together with any periods covered by an option to extend
the lease if it is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is reasonably certain
not to be exercised.

The Group applies judgement in evaluating whether it is reasonably
certain to exercise the option to renew. It considers all relevant factors
that create an economic incentive for it to exercise the renewal. After
the lease commencement date, the Group reassesses the lease term if
there is a significant event or change in circumstances that is within
the control of the Group and affects its ability to exercise the option to

renew.
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June 30,2019 R-ZE—AFNA=1+H

3. CHANGES IN ACCOUNTING POLICIES AND 3. S BEMNBENEE (8)
DISCLOSURES (continued)

(a) Adoption of HKFRS 16 (continued) (@) BRABEBMBREEZERE 165
(#&)
Amounts recognised in the interim condensed consolidated HRIE S GBI B R R R B &
statement of financial position and profit or loss BRI
The carrying amounts of the Group's right-of-use assets and lease REEFRAEEENEESBNERER
liabilities, and the movement during the period are as follow: BERREBANESIT -

Right-of-use assets
EREEE

Plant, Lease

property Land Total liabilities
YER B E +ith = HEAE
RMB’000 RMB’000 RMB’000 RMB’000
ARBT T AR¥T T AR¥T T AR¥T T

AsatJanuary1,2019 R=-Z—hHF

—HA—H 36,022 557,422 593,444 37,985
Additions ZNERIE hN - 60,995 60,995 -
Depreciation charge ERX (8,893) (7,571) (16,464) -
Interest expense F B - - - 814
Payments (NEN - - - (9,799)
Transfer to investment EREREYE
properties - (17,404) (17,404) -
Exchange adjustment PE 5 Fa % 12 - 12 12

As at June 30,2019 RZE—NF
~NA=+H 27,141 593,442 620,583 29,012
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. CHANGESIN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

(b)

()

Amendments to HKAS 28 clarify that the scope exclusion of HKFRS 9
only includes interests in an associate or joint venture to which the
equity method is applied and does not include long-term interests
that in substance form part of the net investment in the associate or
joint venture, to which the equity method has not been applied.
Therefore, an entity applies HKFRS 9, rather than HKAS 28, including
the impairment requirements under HKFRS 9, in accounting for such
long-term interests. HKAS 28 is then applied to the net investment,
which includes the long-term interests, only in the context of
recognising losses of an associate or joint venture and impairment of
the net investment in the associate or joint venture. The Group
assessed its business model for its long-term interests in associates
and joint ventures upon adoption of the amendments on January 1,
2019 and concluded that the long-term interests in associates and
joint ventures continue to be measured at amortised cost in
accordance with HKFRS 9. Accordingly, the amendments did not have
any impact on the Group's interim condensed consolidated financial
information.

HK(IFRIC)-Int 23 addresses the accounting for income taxes (current
and deferred) when tax treatments involve uncertainty that affects the
application of HKAS 12. The interpretation does not apply to taxes or
levies outside the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties associated with
uncertain tax treatments. The interpretation specifically addresses (i)
whether an entity considers uncertain tax treatments separately; (ii)
the assumptions an entity makes about the examination of tax
treatments by taxation authorities; (iii) how an entity determines
taxable profits or tax losses, tax bases, unused tax losses, unused tax
credits and tax rates; and (iv) how an entity considers changes in facts
and circumstances. Upon adoption of the interpretation, the Group
considered whether it has any uncertain tax positions arising from the
transfer pricing on its intergroup sales. Based on the Group's tax
compliance and transfer pricing study, the Group determined that it is
probable that its transfer pricing policy will be accepted by the tax
authorities. Accordingly, the interpretation did not have any significant
impact on the Group's interim condensed consolidated financial
information.
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GF

June 30, 2019

RSB & OF I 75 R MY =

R-ZT—-NFRA=TH

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units based
on their products and has three reportable operating segments as follows:

(@) Manufacturing and sale of food;

(b)  Manufacturing and sale of beverage; and

(0  Others.

The “Others” segment comprises the sale of packing materials in relation to
the production of food and beverage, and rental income from the
investment property’s prime office space.

Management monitors the gross profit of the Group’s operating segments
separately for the purpose of making decisions about resource allocation and

performance assessment. No analysis of the Group's assets and liabilities by
operating segment is disclosed as it is not regularly provided to the chief

operating-decision maker for review.

(@ HEKHEERM:

b  EERBEESH K

(© Hfbo

[H4b) 5 M D IEHE RARRIREES
B B IR R S R A MR EE M A
EEMHELA -

EREBEEAKELLDNEN  §F
L BRERD i R RAEFHHORE - B
BRBEASELENHEERABNDNT
WHREREIMEEERRR TREE
EREEERM -

For the six months ended BE-Z-h§xA=tH Food Beverage Others Total
June 30,2019 EAREA BM BRR Hits Fohy
RMB’000 RMB’000 RMB’000 RMB’000
AR¥T AR%T R AR%T T AR%T T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RSER) (REEX) (RSERZ)

Segment revenue 2 Ep Uk

Sales to external customers HETFINDRF 5,183,893 5,235,463 701,372 11,120,728

Other revenue Hib s - - 4,298 4,298
11,125,026

Segment gross profit 2EEF 1,923,743 2,617,130 19,363 4,560,236

Reconciliation: HER -

Other income and gains =L N6 481,049

Selling and distribution expenses HE RSB (2,023,664)

Administrative expenses THRFEX (294,620)

Finance costs &R R (814)

Profit before tax 73 Al v A 2,722,187

Other segment information: HitbpEHER :

Depreciation and amortisation & R 94,193 215,917 2,112 312,222

Capital expenditure * BRI

Allocated B8 390,327 229,720 - 620,047
Unallocated RHHEL 25,924

645,971
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4. OPERATING SEGMENT INFORMATION 4, REFHER (&)
(continued)
For the six months ended BHE_T—/\F~A=1H Food Beverage Others Total
June 30,2018 ; B Bk HAh st
RMB'000 RMB'000 RMB'000 RMB'000
ARBET T ARET T AREF T ARBEF T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEEZ) (REEZ) (REEEZ)
Segment revenue oz
Sales to external customers HEFINERP 5,101,492 5,306,933 603,795 11,012,220
Segment gross profit SEEF 1,786,877 2,530,969 19,747 4,337,593
Reconciliation: HEE -
Other income and gains =L N6 296,025
Selling and distribution expenses HE LAY (1,825,164)
Administrative expenses THHEX (284,865)
Profit before tax 7 Ay A 2,523,589
Other segment information: HiboHER :
Depreciation and amortisation WrEE R 73,147 200,212 - 273,359
Capital expenditure * BRI
Allocated g2nfe 99,398 553,357 - 652,755
Unallocated KOHC 27292
680,047

*

Capital expenditure consists of additions to property, plant and equipment and

intangible assets.

AARXERERENE BB RN RE
WEE -
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4, OPERATING SEGMENT INFORMATION
(continued)

Geographical information

Since over 90% of the Group's revenue and operating profit were generated
from the sale of food and beverage in Mainland China and over 90% of the
Group's non-current assets were located in Mainland China, no geographical
information is presented in accordance with HKFRS 8 Operating Segments.

Information about a major customer

Since no revenue from sales to a single customer of the Group amounted to
10% or more of the Group's total revenue, no major customer information is
presented in accordance with HKFRS 8 Operating Segments.

5. REVENUE

An analysis of revenue is as follows:

(a) Revenue:

4.

resHEas (|

3 E R

F 17 A 52 B # 90% VA b i 2 R 4 2 i 1) 3R
BHETEAMHEE R KK - BAEE
Bo0%HIERBEEMN P EAM - ML
BEREBEFEVMBRSEAFRLZLS A
25 IRE R} o

FR—BRXEEFNESNR

P BB 48 S B U B — P S (e R
B RS0 10% A |+ M IR
BB ER SR E S HRITEE
FAH -

A
AR AT -

(@ WA :

For the six months
ended June 30,
BEAXA=t+THLKEA
2019 2018
—E-N\F
RMB'000
ARBFIT
(Unaudited)
(REEERZ)

—E-hE
RMB’000

AR¥ T
(Unaudited)

(REERK)

Revenue from contracts with customers KEEFEHRIY S
Sale of goods HEEY 11,120,728 11,012,220

Revenue from other sources 2 B A AR A a
Gross rental income e A L 4,298 -
11,125,026 11,012,220
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FHEARSRR A R RS SR M 5
June 30,2019 R-ZE—HESA=1H

5. REVENUE (continued) 5. WA (#&)
(a) Revenue (continued): (@) WAE):
(i)  Disaggregated revenue information for revenue from (i) FEEFEHXBUFZEHTENK
contracts with customers wER
For the period ended June 30, 2019 BE-_ZE-hFEXA=+HL
R
Segments 72 Food Beverage Others Total
B B Hity Hst
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR%®TR ARETrn AR%Tx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REER)
Type of goods or services ENSRBEESE
Sale of goods HEEY 5,183,893 5,235,463 701,372 11,120,728
Timing of revenue recognition KRR
Goods transferred at a point in time RE-—BHHEEEY 5,183,893 5,235,463 701,372 11,120,728
(i)  Performance obligations (i) BEHEME

Information about the Group's performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the
food and beverage and payment is generally due within 30 to
90 days from delivery, except for new customers, where
payment in advance is normally required. Some contracts
provide customers with a right of return and volume rebates
which give rise to variable consideration subject to constraint.

FRAEEROETNHERM
s

HERY

BHEERZN R A RKE R
BIEZEM MR —RERR
fH& 30 = 0 RN ENH - 1A
—REBINEP AN
MO BHRERPESR T G
BRI T AR E MR
EEEEE (ISR E s A
ERE) -
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5. REVENUE (continued) 5. WA (&)

(b) Otherincome and gains: (b)

Hl AR W :

For the six months
ended June 30,
BEAA=tHI<@EA
2019 2018

—g-hg LSS
RMB’000 RMB'000
AR%T T AR¥EFTT
(Unaudited) (Unaudited)
(REEERK) (REEEZ)

Bank interest income SRITHR BULA 207,017 131,570
Government grants* AT 8L 241,613 93,791
Income from sales of scrap, net SHEBARMKRAFE 31,115 35,019
Fair value gains, net: A EREFE
Financial assets at fair value through BAFEFABENEREE
profit or loss - 6,404
Gain on disposal of items of property, HEWE - BEKEREEE Ol
plant and equipment 105 55
Foreign exchange differences, net EHZRFHE 1,199 29,186
481,049 296,025
* Government grants include various subsidies received by the Company's BB A AT E AT 848

subsidiaries from the relevant government bodies in connection with
enterprise expansion and efficiency enhancement. There are no unfulfilled
conditions or contingencies related to these grants.

B R AT A B U B O B D B OR e R
REEMNEHEMHE - ZEHMUE
REMRGIFRERREE -
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PROFIT BEFORE TAX

The Group's profit before tax is arrived after charging/(crediting):

RSB A B SRR M R

June 30,2019 R-ZT—hEA=+H

6. BRBiAIEF

AEENRBATRF T EME,(GEA) KA
TRBERE

For the six months
ended June 30,
BEASA=+HLAEA
2019 2018

—E—-hFE | = &
RMB’000 RMB'000
ARET P ARBTE
(Unaudited) (Unaudited)
(RegR) | CGREER)

(a) Costof sales: (a) SHEKZ:
Cost of inventories sold FEHEEKA 5,551,471 5,732,382
Cost of services provided RS 2,112 -
5,553,583 5,732,382
(b) Employee benefit expenses (including (b) EEEANBAZ(BEESERITHA
directors’ and chief executive’s HEH) -
remuneration):
Wages and salaries TERFE 1,044,563 1,012,791
Pension scheme contributions, social welfare BRIRESFTEIHR - (EERA &
and other welfare Has 133,900 125,210

1,178,463 1,138,001
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6. PROFIT BEFORE TAX (continued) 6.

BRBL AR A (&)

For the six months
ended June 30,
BEAA=THLEAEA
2019 2018

—2-h5 [EE S
RMB’000 RMB'000
ARBTT PAEETTE
(Unaudited) (Unaudited)
(REZR) | OREEIR)

()  Otheritems: (0 EAMIER :

Depreciation of property, plant and equipment ME - BEMRETE 349,524 294,178
Depreciation of investment properties "EMENE 2,112 -
Depreciation of right-of-use assets EREEENE 16,464 -
Amortization of prepaid land lease payments TR L 0 & R B = 6,697
Amortization of intangible assets B A E 711 518
Promotion and advertising expenses WEMESRAY 1,238,141 1,044,469
Logistics expense LVinlab-a 313,170 298,403
Auditors' remuneration 2 1,500 1,500
Research and development costs B AR A 35,201 34,302
Minimum lease payments under CERENRERENT

operating leases:

Land and buildings T RAEF = 9,519
Foreign exchange differences, net (note 5(b)) BE 5, =585 (£ 50)) (1,199) (29,186)
Fair value gains, net: N EWREFE

Financial assets at fair value through BRATEFAEENEREE

profit or loss = (6,404)
Bank interest income (note 5(b)) HRITHA B U A (BT EE5(b)) (207,017) (131,570)
Government grants (note 5(b)) EYSEHEACIES(O)) (241,613) (93,791)
Loss on disposal of items of property, HEME - BERREEENER

plant and equipment 402 3,224
Impairment of trade receivables B 5 EWRTRE 641 3,903
Reversal of impairment of inventories FEREMNED (409) -

The depreciation of property, plant and equipment, investment properties
and right-of-use assets, and amortization of prepaid land lease payments and
other intangible assets are included in “administrative expenses’, “selling and
distribution expenses” and “cost of sales” in the interim condensed

consolidated statement of profit or loss and other comprehensive income.

Research and development costs are included in “administrative expenses”
and “cost of sales” in the interim condensed consolidated statement of profit
or loss and other comprehensive income.

ME - BEREE RENEREREE
ENEARIAN L EERARE MR
BESBHET ATHEHA RS LA
BUWERHOMTHEFS ] - [HE D #HFAX]
R [HHERA] o

MERAT AT GRS G R a R AR
BlEERN [TTHRFAX] R [#EEKRA] -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX

The Group is subject to income tax on an entity basis on profits arising in or
derived from the jurisdictions in which members of the Group are domiciled
and operate.

Pursuant to the rules and regulations of the Cayman Islands and the British
Virgin Islands, the Group is not subject to any income tax in the Cayman
Islands and the British Virgin Islands.

Under the two-tiered profits tax rates regime of Hong Kong, the first HKD2
million of profits of qualified corporations will be taxed at 8.25%, and profits
above HKD2 million will be taxed at 16.5%. For the six months ended June
30, 2019, Hong Kong profits tax of the qualified entities is calculated in
accordance with the two-tiered profits tax rate regime. The profits of other
entities not qualified for the two-tiered profits tax rates regime will continue
to be taxed at the flat rate of 16.5%.

The two-tiered profits tax rates regime is applicable to one of the Company’s
subsidiaries incorporated in Hong Kong for its annual reporting periods
ended on or after April 1, 2018. No provision for Hong Kong profits tax has
been made as the Group had no assessable profits arising in Hong Kong
during the six months ended June 30, 2019 (the six months ended June 30,
2018: Nil).

Under the Income Tax Law of the People’s Republic of China (the “PRC"), the
Company’s subsidiaries that are established in the PRC are subject to income
tax at a base rate of 25% (the six months ended June 30, 2018: 25%), except
for some subsidiaries which are subject to a preferential income tax rate of
15%, as approved by the relevant local tax authorities in 2015, in different
periods from January 1, 2014 to December 31, 2020.

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is
levied on dividends declared to foreign investors from the foreign
investment enterprises established in Mainland China. The requirement is
effective from January 1, 2008 and applies to earnings after December 31,
2007. In addition, under the Arrangement between Mainland China and
Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes on
Income and its relevant regulations, a qualified Hong Kong tax resident will
be liable for withholding tax at the rate of 5% for dividend income derived
from the PRC if the Hong Kong tax resident is the "beneficial owner” and
holds 25% or more of the equity interests of the PRC company. For the
Group, the applicable rate is 5%. Deferred tax liabilities have been provided
for based on the expected dividends to be distributed from these
subsidiaries in the foreseeable future in respect of the profits generated since
January 1, 2008.

HHARS AR A GHBF A FR R MY 5
June 30,2019 R-ZE—HESA=1H

Fr &%t
AEBARAEER B A TEFE RS
B R I 2 A SR 3 S SRR MR #0)
FIRE AT RSB -

REHSHEREBEZEENHRAILS
Bl REEBEGHENFH SRS RREB
BRREBFTEH -

RIBEEEFESHMAD - & ERQEE 200
BT AT T K F825%  MEEE 2008
BB ZMERI165% - RBEE=-Z
—NFEANA=ZFTHBILEANER AEREE
MEBFESHEIZRBAESHMAGE -
REFE M5 TR AR il 2 EoAth B 58 0 22 1) 4
BT 165%5TH -

SRR EBRARAEFR —BARE
BEMKINNBARBE—2—/\FXQ
A—BRERNFEREHME - HERTF
BNERELEE RALEEHE—F
—NFRA=ZTHIEAREATERNEBE
HERERB AN (BE T N\FRA=1TH
WERfEA - &) -

RIE R EARLME ([FE ) ATEHE
£ R B A 37 Y AN A B P B A ) B R 25% (B
E-T-NEXNA=ZTHIEANEAR  25%)
BIRE R BANFTIS T - DB A RIBRIN
HR ZE—AFEE BT A HELE
R-ZE—NF—A—HEZZ-ZTF+=
A=+— A8 TREMIR 5% WEZME
ARG -

RIBCRBEBEMSHE) A EDLE
REETRRENRFBEKRERLZIME
EH R BB 0% BN - BRERER =
EENF-A-BEEAR XYEAR_-F
EEF+ A=t —BHEFELEZAT -
BEAN - ARIBC R M BB BT SR B &
FRASE R & SR MD LRI ZEE) &
HERZER W 2ABERBERBER
RPERRN [BEEE A LA E25%
A LR - AIZEEERBRERAT
A IS WA ZE R 5% B R U TR AT ©
HALEMS  BRARES% - EBLEHIE
BEEREZEMBRARM _TTNF—
A— B ARE SRS MR A B R K 2 Ik
HTEHAR B AT IR B o
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June 30,2019 R-Z—HESA=+H

7.

INCOME TAX (continued)

The major components of income tax expense are as follows:

7.

RS (4&)
FEBE O EBARBAMT
For the six months
ended June 30,
BEANAZ+HHLEAEA
2019 2018

—E-NF —E-N\F
RMB’000 RMB'000

ARETR ARBT T
(Unaudited) (Unaudited)
(REEXR) (REEEZ)

Current tax: BNERAREIE -

Income tax in the PRC for the period AR AR AT R 649,429 562,541
Deferred tax IERERL IR (1,025) (83831)
Total tax charge for the period HAANBIIE S (K428 648,404 553,710
DIVIDENDS 8. K2

A final dividend of HK$0.075 (equivalent to approximately RMBO0.066) per
ordinary share totaling HK$1,027,059,000 (equivalent to approximately
RMB906,308,000) was approved at the annual general meeting in May 2019,
and the balance was recognised as a liability as at June 30, 2019.

The board of directors resolved to declare interim dividend of HK$0.084
(equivalent to approximately RMB0.076) per ordinary share, and special
dividend of HK$0.084 (equivalent to approximately RMB0.076), totaling
HK$2,300,612,000 (equivalent to approximately RMB2,073,783,000) for the six
months ended June 30, 2019 (the six months ended June 30, 2018:
HK$1,164,000,000 (equivalent to approximately RMB1,024,262,000).

BRRERR 200758 T (HERHARYE
0.066 7T ) & $£1,027,059,00078 7T (FHE R 4
A R #9063080007T) I AREARB N ZF
—NFRANBRRBEFAS EitE - B4
BRZZE—NFA-THERAARE -

EEemAREE—_ZT-hEXA=1A
IEARE A EIRF AR E SR Y A% 008475
TT(HEERHARE00767T) » LA R EFRIIK
EERLBER4BITL(HERDARE
0076 7T ) * & $£2,300,612,000 7T (48 5 K
AR 2073,7830007T) (BE—ZE—\&F
NAZ+BEANEA 1 1,164,000,0005% 7T (47
LR AN RHE1,024,262,0007T)) °
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EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is based on the profit
for the period attributable to ordinary equity holders of the parent, and the
weighted average number of ordinary shares of 13,694,117,500 (June 30,
2018:13,694,117,500) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue during the six
months ended June 30, 2019 and 2018.

The calculation of basic earnings per share is based on:

Earnings BEF
Profit attributable to ordinary equity holders of

the parent

RSB A B SRR M R

June 30,2019 R-ZE—HESA=1H

FRAREBRERSEE ARG
BREF

BREAAF B HRIED AR L E&E
HRFAABIGSHRNENEANEETER
F% 89 hn#E 45 813,694,117,500 & (= Z— N\
FERA=1H 13694117500 i) 5T & o

AEBREE-ZTE—NERER_FT—N\FX
A=+tHIEXNEATELBEHEETEN
BEITEBR -

BREABNTIRBATHE

For the six months

ended June 30,
BEANA=THLEARER
2019

2018
—E-NE
RMB'000
AREFIT
(Unaudited)
(REEER)

—E-NEF

RMB’000
ARBT T
(Unaudited)
(REEER)

BRAREBRERSE ARELET

2,073,783 1,969,879

gy

Shares
Weighted average number of ordinary shares in

Number of shares
June 30,
RGEE

A~B=+H

2019
—E-hE
(Unaudited)
(REEZR)

2018
—ZE-N\F
(Unaudited)
(REER)

HIA B BT B I 1988

issue during the period 13,694,117,500 13,694,117,500
Earnings per share FREF
Basic and diluted (RMB) EXAREE(ARET) 0.15 0.14
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June 30,2019 R-ZE—hFEA=+H

10. PROPERTY, PLANT AND EQUIPMENT 10. Y% - MERRHE
Acquisitions and disposals KR HE
During the six months ended June 30, 2019, the Group acquired items of REBEZ-Z—NFSA=Z+AHLEAEAR -
property, plant and equipment at a cost of RMB561,559,000 (June 30, 2018: N & AR AR A R #561,559,000 7T ( =&
RMB399,655,000). —N\FERA=+A: AE¥399,6550007T)

WhEM % - BB RREHE -

Items of property, plant and equipment with a net book value of RMB431,000 AEERBE-_Z—NFAAA=1TAHLX
were disposed by the Group during the six months ended June 30, 2019 (the AL EYE - MERZHEEMERE
six months ended June 30, 2018: RMB4,774,000). FERARKEBI0T(BEZZ—N\F

SNAZTHIEAER - AREE4,7740007T) ©

11. INVENTORIES 1. B
June 30, December 31,
2019 2018
—E-NF —ZT-N\F
AA=+H A= H
RMB’000 RMB'000
ARETR AREETT
(Unaudited) (Audited)
(REEX) (FEE%)
Raw materials and packaging materials FEM R R B MR 757,826 849,456
Finished goods B4 185,035 288,343

942,861 1,137,799
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June 30,2019 R-ZE—HESA=1H

12. TRADE AND BILLS RECEIVABLES

12. EZEWFIERERERE

June 30, December 31,
2019 2018
—2-hF —T-N\F
~A=+H F—A=T1 H
RMB’000 RMB'000
AR¥T AERBTT
(Unaudited) (Audited)
(REEERK) (FEEZ)
Trade receivables =YL e e 999,336 717,036
Bills receivable =g 2,200 3,628
Impairment A (6,601) (5,960)
994,935 714,704
The credit periods range from 30 to 90 days. The ageing analysis of trade and FEREBNF30E0K - RIEEIR - &5
bills receivables as at the end of the reporting period, based on the invoice ZEHHELITNREBREENE S EUK

BN RREEHRE DR

date and net of loss allowance, is as follows:

June 30, December 31,

2019 2018

—E-NF —F-N\F

AA=t+H fF=A=1 8B

RMB’000 RMB'000

AR TR ARETTT

(Unaudited) (Audited)

(REEX) (F&E%)

Within 90 days 90 AN 956,667 685,118
91 to 180 days 91 E 180K 35,105 13,172
181 to 365 days 181 &2 365K 3,163 16,414

994,935 714,704
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13. TRADE AND BILLS PAYABLES

13. EZRAREREMNRE

June 30, December 31,

2019 2018

—E-hF ZT-N\F

~A=+H F—A=T1 H

RMB’000 RMB'000

AR®T T ARKEFTT

(Unaudited) (Audited)

(REE&ER) (FEZ)

Trade payables Z ZREMNFIE 890,780 812,104
Bills payable FERER 243,730 129,730
1,134,510 941,834

An ageing analysis of the trade and bills payables as at the end of the

reporting period, based on the invoice date and net of loss allowance, is as

follows:

RBERKR  REZXZ AR D WINRE
BRENEZEMNFBARENRENRER

DT ¢

June 30, December 31,

2019 2018

—E-hE —E-N\F

ANB=+H F—A=1 H

RMB’000 RMB'000

ARETR ARBTTT

(Unaudited) (Audited)

(REEZR) (Fe=%)

Within 90 days MRA 972,125 810,127
91 to 365 days 91 E 365K 155,941 122,602
110 2 years 18226 1,469 2,483
Over 2 years 2 4,975 6,622
1,134,510 941,834

Certain bills payable were secured by the pledge of the Group's short-term
deposits of RMB11,865,000 at June 30, 2019 (December 31, 2018:
RMB11,265,000). The trade payables are non-interest-bearing and normally

settled within 30 days. The bills payable are non-interest-bearing and
normally settled within 90 days.

RZE—-hERA=18 ~AEEANET
ENEZEBENEREEHERARE
11,865,000 EE|(ZE—NF+= A
=+—HB: AR¥112650007T) - Z 5 [E
NERIBETEE  —RR30RNEE - R
FBRTEE - —RRORAEH -
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June 30,2019 R-ZT—hEA=+H

14. SHARE CAPITAL 14. [R&
Shares % 12
June 30, December 31,
2019 2018
—E-NE “E-)N\F
AA=+H P A=T H
RMB’000 RMB'000
ARET ARETTT
(Unaudited) (Audited)
(REERZ) (&%)
Authorised: EE
50,000,000,000 ordinary shares of HK$0.01 each 50,000,000,000 & & F% 0.01 B T 2 TR 409,085 409,085
Issued and fully paid: ERTRAR:
13,694,117,500 ordinary shares of HK$0.01 each 13,694,117,500 R & A% 0.01 A 7T 2 H @R 112,712 112712
15. COMMITMENTS 15. &g
(a) Capital commitments (a) BEAREFE
The Group had the following capital commitments at the end of the RBERKR > NEEBNATEARK
reporting period: B

June 30, December 31,
2019 2018
—E-NF —E-N\F
~A=t+H F—A=1 H

RMB’000 RMB'000
AR®T T ARBETT
(Unaudited) (Audited)
(REEZR) (FEZ)

Contracted, but not provided for: EETAE M AR -
Property, plant and equipment M - BE R 147,211 215,077
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June 30,2019 R-Z—HESA=+H

15. COMMITMENTS (continued)
(b) Operating lease commitments
(i) As lessor

The Group leases its investment properties under operating lease
arrangements, with leases negotiated for terms ranging from two
to six years. The terms of the leases generally also require the
tenants to pay security deposits and provide for periodic rent
adjustments according to the then prevailing market conditions.

At June 30, 2019, the Group had total future minimum lease
receivables under non-cancellable operating leases with its
tenants falling due as follows:

15. &% (4)
(b) fEEHAERE

(i)

ERHBEA

AEBERBEEHERHF LA
Higgy% - AN TM™
ENF - MEFRR—ARIFERE
PXfHEMZS - RARBIRITH
UV T BIE © SRB

R-ZT—HENA=+H" &
SERERP T BsaE
TAE T H R R FIETEE EUK
THAAFEMT -

June 30, December 31,
2019 2018
—E-hF —F-)N\F
AA=+H F=EA=T H
RMB’000 RMB'000
AR®T T ARBT T
(Unaudited) (Audited)
(REEX) (f&ER)
Within one year —FR 12,673 5,023
In the second to fifth years, inclusive FEEEFENF (BEEEME) 45,958 15,466
After five years AFLA L 8,602 131
67,233 20,620
(i) ERBABEA

(i)  Aslessee

The non-cancellable operating leases has been recognised as
right-of-use asset and lease liabilities in the financial statements,
upon the adoption of HKFRS 16 Leases effective from January 1,
2019. At December 31, 2018, the Group had total future
minimum lease payments under non-cancellable operating
leases with its tenants falling due as follows:

Within one year
In the second to fifth years, inclusive

—FR
F_FEFhF(BEEREMF)

RZZE-—hF—A—BRER
BEEMBREENE 165RHE
% TAHHGEHED R
BmEAERAEAREERTE
EaBE-RZZE—N\E+=A
=t+—H8 AEEREBAFH
TR EHE THRR &
R EREBGREATENT

December 31,
2018
—E-N\F

+t=A=+—8
RMB'000
AR®TT

19,705
20,196

39,901
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16. RELATED PARTY TRANSACTIONS

(@) Transactions with related parties:

(i)

(ii)

Sales of products:

Dali Century Hotel Co,, Ltd.

16. BEEA RS
(a) HEHBEBLI2XZ:

(i)

EMNELBEERIDR

EmHEE

For the six months
ended June 30,

BZEXA=t+THLKEA
2019 2018
—E-N\F
RMB'000
ARBFIT
(Unaudited)
(REEZ)

—E-hE
RMB’000
AR®T T
(Unaudited)
(RBER)

76 73

The sales to Dali Century Hotel Co., Ltd. which is a company
controlled by the Controlling Shareholders, were made
according to the published prices and conditions offered to the
major customers of the Group.

Rental expenses:

Rental expenses represent expenses from leases of properties
and prepaid land lease payments which are charged in
accordance with the terms of the agreements made between
the Group and Fujian Dali Foods Group Co., Ltd., which is a
company controlled by the Controlling Shareholders.

The operating leases has been recognised as right-of-use asset
and lease liabilities in the financial statements, upon the
adoption of HKFRS 16 Leases effective from January 1, 2019. The
rental expense for the six months ended June 30, 2019 is
RMB9,921,000 (for the six months ended June 30, 2018:
RMB9,188,000).

AV At 42 B 5 B PR A B Rt AR R
AR ER Z HE D IRRIEH T ASE T
2EPZEAMER RIGIHET -

(ii)

HEMX -

MR EEEMENRS R
BN BEFE  RAKE
HiERENRMEBEERAF
(— 9 ol 3 A% 15 O PR 428 1 9
RA)) PR A R R

RZZE-—NF—A—BRER
BERMERELEE 6HHEE
% CEHEC R EREE
RETHAEELEERMERE -
BE-_Z—NAFA=1+HIL
ANEAAMHEERTAARYE
9,921,000 7T (B ZE =T — \F R
AZ+RHLEAEA: AR
9,188,000 7T) °
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June 30,2019 R-ZE—hFEA=+H

16. RELATED PARTY TRANSACTIONS
(continued)

(a) Transactions with related parties (continued):

(iii)  Services purchased:

Dali Century Hotel Co,, Ltd.

EMNELBERRDR

16. BB L X5 (&)

(a) EEEABEL 25 (M) :
(i) EEERE -

For the six months

ended June 30,
BZEAXA=tHLKEAR
2019

2018
—EF—)\F
RMB'000
AR¥EFTT
(Unaudited)
(REEEZ)

—E-NEF
RMB’000
AR®T T
(Unaudited)
(REE&ER)

2,041 1,570

The service for the purchase of accommodation and catering
services from Dali Century Hotel Co., Ltd. were provided
according to the published prices.

(b) Compensation of key management personnel of the

FZEMNELBEEERARBE
EBREKRE HRE R HE
R -

(b) AEEFTEEBASZHE:

Group:
For the six months
ended June 30,
BEARA=1THLAEA
2019 2018
—E-hF —E-N\F
RMB’000 RMB'000
AR¥ T AR®ET T
(Unaudited) (Unaudited)
(REEEX) (REEZ)
Salaries e 8,133 8,445
Pension scheme contributions RIREETEIHER 26 26
8,159 8471

The related party transactions in respect of items (a)(i), (a)(ii) and (a)(iii)
above also constitute connected transactions or continuing
connected transactions as defined in Chapter 14A of the Listing Rules.

B B £ 3@~ @) & @i e B /9
BB X BB E TR RIS A
ETNHERFUFEMERS -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T HIR B & T B R MY R

June 30,2019 R-ZE—HESA=1H

17. FINANCIAL INSTRUMENTS BY CATEGORY 17. REREIoWERmTH

The carrying amounts and fair values of the Group’s financial instruments, NTRALEEeRTIANKABERATE
other than those with carrying amounts that reasonably approximate to fair (HEEEESEE AT EEEEEERIN -

values, are as follows:

As at June 30,2019 R=-B-hEXA=1+H
Financial assets THEE

Financial

assets at

amortised cost

BIEBHERAE
TENEREE
RMB’000
ARETT
(Unaudited)
(REER)
Trade and bills receivables o EIGRIE R ERERE 994,935

Financial assets included in prepayments and FFATENREREMERTENSREE
other receivables 149,752
Pledged deposits EIIFR 14,370
Cash and bank balances B4 MIRTTHE & 12,342,848
13,501,905

Financial liabilities EHEME

Financial
liabilities at
amortized cost

BRIZBHEA

FTENERERE
RMB’000
AR®T T
(Unaudited)
(REEFR)

Trade and bills payables B RN R REN RE 1,134,510
Financial liabilities included in other payables and accruals st AHMERNZIBEREAERN SR EE 758,493
Lease liabilities HEAE 29,012

1,922,015
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
o HARE A & OF B 1S R N A

June 30,2019 R-ZE—hFEA=+H

17. FINANCIAL INSTRUMENTS BY CATEGORY 17. IREREsWER T A (&)

(continued)
As at December 31,2018 R-E—-N\E+=ZA=+—H
Financial assets THEE

Financial

assets at

amortized cost

& IR SHA AR
AENEREE
RMB'000
AREETTT
(Audited)
(KT %)
Trade and bills receivables B 5 IE KR EE 714,704

Financial assets included in prepayments and FTATENRIER M ERFIENSREE
other receivables 172,269
Pledged deposits ERFR 12,734
Cash and bank balances e RIRITHR 10,078,566
10,978,273

Financial liabilities THEEE

Financial
liabilities at
amortized cost

RIZHEESHR AR

AENERAE
RMB'000
ARBT T
(Audited)
(&)

Trade and bills payables Z Z RN FOA R ER EE 941,834
Financial liabilities included in other payables and accruals st AEMEMFIEMEABRNERIEE 526,955

1,468,789

18. EVENTS AFTER THE REPORTING PERIOD 18. EHIREE

There was no material subsequent event undertaken by the Group after the REE=T—NFNA=1THILEME -
period ended June 30, 2019. AREEWEETERIPREE -



A

EMEmSEESIRAD)

DALI FOODS GROUP COMPANY LIMITED



	COVER
	CONTENTS
	CORPORATE INFORMATION
	FINANCIAL HIGHLIGHTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	OTHER INFORMATION
	REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	BACK COVER



