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Chairman’s Statement
FEHRE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of Cybernaut
International Holdings Company Limited (“Cybernaut” or the “Company”,
together with its subsidiaries, collectively as the “Group”), | am pleased
to present the interim report of the Group for the six months ended 30
June 2019.

In the first half of 2019, the financial performance in China maintained
a good momentum with particular in the service sector. However,
under the existing trade war with United States (U.S.), the International
Monetary Fund (IMF) forecasted that China’s 2019 economic growth be
cut from 6.3 per cent to 6.2 percent for the second half of the year.
Amid the domestic downward pressure and the slowing of world trade,
China has taken the IMF suggestions and firmly promoted its reform and
innovation, optimized business environment, and reduced taxes and fees
on a large scale to support the market instead of resorting to massive
stimulus. According to the National Bureau of Statistics (NBS) the China
GDP growth was of 6.3 percent and the nationwide per capita disposable
income of residents was RMB15,294 yuan, i.e. a nominal growth of 8.8
percent year-on-year in the first half of 2019. And the consumer price
in China went up by 2.2 percent year-on-year, 0.4 percentage point
faster than the first quarter of 2019. Retail sales of consumer goods
rose 8.4 percent for the first half of the year, and the online retail sales
maintained robust growth, surging 17.8 percent in the first six months,
with physical commodity sales growing 21.6 percent from one year
earlier.

During the prolonged trade war between United States and China since
Donald Trump’s U.S. Presidency, the Trump administration has pushed
hard for changes in a variety of issues, including trade deficit, market
barriers, forced technology transfer, cybersecurity, state subsidies and
the enforcement mechanism. There are no signs of immediate solution
to the current deadlock of trade talks between China and U.S. The IMF
has urged Beijing and Washington to quickly resolve the ongoing trade
war through a comprehensive agreement that supports the international
system and avoids managed trade. But, there is little evidence that the
trade war initiated by U.S. will reach resolution soon. In June 2019,
the IMF commented that the negative impact from the tariff increases
imposed by the Trump administration on Chinese imports was more
than offset the positive effect from Beijing’s supportive macro policies
in China. David Lipton, the first deputy managing director of the IMF
has also said, “The near-term outlook of the Chinese economy remains
particularly uncertain given the potential for further escalation of trade
tensions.” In fact, everybody loses in a protracted trade war, if the trade
is threatened and damaged, and certainly the global growth will suffer.
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The ongoing trade negotiations between the U.S. and China continue
to shake up markets, and some indicators are pointing towards a
recession in the near-term. The U.S.-China trade war leaves Europe as
the collateral damage, thus the Europe economy is being knocked off
course by the conflict between the U.S. and China over trade. In Hong
Kong, exports sank more than expected in June for an eighth straight
month of declines this year, and the government officials has warned
that there is no near-term relief in sight, despite the current Hong Kong
economy of the low interest rate of borrowings. During the period
under review, the Company had four reporting segments other than the
disposed subsidiary group of steel flow product with settlement in early
April 2019. The four reporting segments are separately managed as each
business offers different products and services and requires different
business strategies; and amongst them that the eCommerce and internet
education segments had contributed significant revenue for the Group
during the period under review.

Over the past decade, China has become the world’s largest peer-to-peer
(P2P) lending industry, but China’s P2P lending industry is virtually in
turmoil. In the first half of 2019, there were over 5,400 P2P platforms
that either collapsed or found problematic, involving over 2 million
investors in China, and the total value of the loans managed by the
online crowd-lenders had already fallen to RMB1 trillion yuen. During
the period under review, the Chinese government implemented new
rules and measures to regulate online financial services on P2P lending
to reduce the financial risks associated with these platforms. The new
rules and regulations are having a significant impact on the viability of
some of the less well-capitalized or less well-run lending platforms in
China. Amongst the surge of defaults and business operation under the
new rules, larger platforms have encountered setbacks and may also
have to face market consolidation. P2P lending has been heating up over
the years, not just in China, but also in other neighbouring countries.
Even though the lending business model is simple and easy to establish,
however, Hong Kong and mainland China are indeed two very distinctive
markets. The comprehensive and timely regulations together with the
well-developed fraud detection system for loan credit in Hong Kong
help lending a profitable business in the Hong Kong market. Despite the
increasing market competition of the money lending industry in Hong
Kong and the uncertain external business environment, the loan demand
in Hong Kong and the room for market growth are still robust in recent
years. During the period under review, our money lending subsidiary
maintained steady business growth in alliance with business partners
on sub-mortgage loans and by adopting market penetration strategy on
high net worth customers and referrals.
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Chairman’s Statement & [& 45

In recent years, China has emerged on the world stage with a host of
global tech companies that are innovative and competitive; and their
successes are increasingly being studied and replicated in other markets.
Alibaba and Tencent are among the top ten most-valued public tech
companies in the world. However, online business models in China
continue to evolve especially in the highly competitive electronic
commerce (eCommerce) business. In China, the eCommerce platforms
drive their growth with gamified shopping features and more interactive
in-app live-streaming functions to attract customers. During the period
under review, the eCommerce subsidiary group had a market shift with
more sales in European countries and continued working with overseas
strategic partnership networks to enhance business growth and avoid
losses from the U.S. trade embargo and threats under the U.S.-China
trade war.

Today internet business models are transforming consumption in China.
And China has growing needs of information technology (IT) education
to establish a healthy and knowledge economy. During the period under
review, the wholly-owned subsidiary of IT online education business
of the Company in China, #JN2&Huzhou Company had the VIE
Agreements arrangement fulfilled with REIKE (b R) HBERHE
B R~ FlCapital Wowxue(Beijing) Education Technology Limited (3K
E“Wowxue”), was quite well-performed that the actual profit of the
subsidiary group achieved more than HK$9 million of guaranteed profit
to the Company. Wowxue has provided high quality IT education to
customers and students through internet platforms of online education
resources and education softwares; and the business performance from
the Huzhou subsidiary expanded brightly with a positive growth in the
online education market for the first half of 2019.

During the period under review, the Group committed in putting efforts
to develop and upgrade our products and services with generic growth
of segment businesses in order to broaden our income sources. Moving
forward, the Group will face all market fluctuation and challenges
ahead in due care and adopt the proper business strategy on the
segment business performances. Management will continue to seek
for any potential business investments and opportunities from time to
time, so as to diversify revenue stream sources and increase business
developments. After all, | would like to thank all our staff for their
dedication in the challenging environments today, and also our business
partners and shareholders for their ongoing support and trust.

Zhu Min
Chairman

BARBEBREZERARLR — T NFPHHRE

MER - FREEERZES LHRBA BRI
—HEABEFBELBEFINERBMEAF
MR B b T 5 P N BT 5T AR
MEREREMESEREEEROHTRET
R R @25 - AW - B AR g R
ETENEE  LEREBRFANNETFEHHE
o EFE EFRBFRBRERLLEYS
ErEEZNEARMS LLERESHDERIT
P {tmESEER - REEME ZEFH
BB ARRENTIHELEE  EERBMNE
REHESEN  VEERGINEBEHRSE
ETAE WMEEXRBERYBLEAXEES
BENPEXEFBHHEMNRZERX -

me BERPEREEAEXETRENEER
B REMRENNBEE  TEHEMBK
HENFTRKAREN - REIBEHMB - ARF—
RRPBERER LEANEBEEBNEEN
BRRAMARIE BRANRE (IER) AR
BERARCEXRAEMNGZERIBELD  ZLH
ERTDIEN - BN BARSEELNERF
HOBBARRMNRENEIGERAT - A2RE
BREFEBEEREBERMHNERBYE R
EFRBERHSRENEMMBREE  EE
TE-NAFLHEFRLIHETEOERR
MFE R RMEEREARIER -

REESE  AEEERALBRNERETR
MWEMERTE - SOBEKEERER - &
REFIHWARIR - RERK » REBKER
EEARRNT LB E R KE - EDBEFNL
LEEIRDMABENKERE - EREMES
TENETMEENEHRERKE - UEKRA
KIRZ T LRERFER - &I& - AAEU
HHRSFTTmPBEIRE TMEHBHIRANE
IRTROREN - FERRAKPINEBEH R
PR BT SR RS AE

F3=4
E1



Management Discussion and Analysis

MARKET REVIEW

The global economy today becomes more volatile and distorted in the
financial market worldwide, under the current threatening economic
measures of U.S. President Donald Trump’s political administration on
trade affairs. Amidst the intensifying tariff battle with the United States
and efforts to deleverage debt and financial risks, the Chinese economy
had 6.4 percent growth year-on-year in the first quarter of 2019, and a
growth of 6.2 percent for the second quarter. According to the National
Bureau of Statistics of China, the gross domestic product (GDP) of China
had a year-on-year increase of 6.3 percent at comparable prices for
the first half of 2019, to that in the same period of 2018. In the first
half of 2019, the year-on-year growth rate of total value added of the
industrial enterprises above the designated size was 6.0 percent; the
Index of Services Production increased by 7.3 percent year-on-year; the
fixed-asset investment of China increased by 5.8 percent year-on-year;
the producer prices for industrial products went up by 0.3 percent year-
on-year, and the purchasing prices for industrial producers were up by
0.1 percent year-on-year.

During the first half of this year, the steel sector in China made
considerable reduction of excess industrial capacity. The China National
Development and Reform Commission had said that the government
would continue to cut substandard production capacity, and the steel
industry still has a long way to go for a better growth in the competing
global market with high-quality products.

In China, the operations of peer-to-peer (P2P) virtual lending platforms
has established P2P lending or online lending, which also known as social
lending, is a popular fintech application under which intermediaries
gather funds from retail investors and lending the money to small and
medium-sized enterprises (SMEs) and individual borrowers. The P2P
lending is also a way for some investors to diversify their investments;
but with higher returns in P2P lending comes with the higher risk,
there is a possibility of the borrower defaulting, and being unable to
return the promised returns or even the investors’ capital. In China the
massive collapse of these platforms in recent years has spread panic
among investors; and the investors are losing confidence at their stakes
and pulling their funds, diminishing operators’ liquidity, so many of
these platforms are facing insolvency. In lieu of the trend of collapse,
China’s P2P lending industry had gotten much more strictly regulated
in the first half of 2019. Moreover, a slew of Chinese fintech and P2P
lending platforms are looking to more lenient markets in Southeast
Asia, following a prolonged industry crackdown in China that has left
the sector reeling.
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Although China has huge potential market growth in the lending
business, there are higher risks for the lending business operation there,
while Hong Kong market are very distinctive to it. Besides, the Hong
Kong government has repeatedly reminded borrowers to be aware of the
risks when borrowing, and request all moneylenders to operate business
in compliance with Money Lenders Ordinance and licence restrictions.
Despite the effects from the trade war between U.S. and China in the
first half of this year, the low interest rate of borrowing, boosted the
Hong Kong property market growth both in terms of property price and
transaction volume.

Electronic commerce (eCommerce) is growing rapidly worldwide with
comparatively a greater extent in Asia Pacific region and particularly
in PRC. But the trade war between U.S. and China and Brexit has posed
unpredictable concerns on the worldwide economy, and would greatly
be affecting the eCommerce and online shopping interest. With world
market fluctuation financially, online shopping now become more
accessible than ever, customers are becoming harder to please, and
considering higher expectations be met every time of shopping. Just
by having an online version of a physical store in retail is not enough
anymore, as consumers do not merely want to grab and go; and they
want their shopping to be an experience of involvement and of itself:
interactive, immersive and enjoyable. While the traditional business
model continues to lose ground, it is expected that trends in eCommerce
will continue to shift, fueled by consumers’ desires and tastes, so shaping
different trends and changes be operated in 2019. And the consumers
today are getting accustomed to use internet and mobile apps for online
shopping where, they can have the most practical innovation being
adopted by eCommerce sites in social payment options through trusted,
secure digital wallets like Apple Pay, Alipay, WeChat Pay, and PayPal etc.
In the first half of 2019, when compared in mobile payments between
China and United States, the internet usage gap is much wider than
expected in market, as more people pay with their phones in China than
the entire population of the United States.
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The China Ministry of Education has continuously promoted the
application of information technology (IT) to advance education reforms
and ensure equitable access to education. As reflected in the first quarter
2019 announcement of China Online Education Group (“51Talk” or the
“Company”) (COE), a leading online education platform in China, with
core expertise in English education that the Company would continue
to streamline their business to focus their resources on providing
high-quality programs for the growing K-12 market. And with COFE’s
solid presence in the largely saturated tier-one cities of China, they
were keenly focused on bringing their programs to China’s large and
underserved markets in the non-tier-one cities. It is well noted that
China’s internet penetration rate is only 60 percent, but its sheer scale
means almost three times the number of internet users as the United
States. Despite the influence from the market instability in the outside
world, the market growth of online education business in China steadily
exceeds more than 20 percent yearly, and during the period under
review, the online education investors in China were rational; and
their business operation was expanded more healthily with modern
technology and knowledge.

BUSINESS REVIEW

In the first half of 2019, the Cybernaut Group may still be regarded
comprising five segments of subsidiary groups, namely those engaged in
the manufacture and sale of advanced steel flow control products; in the
manufacture and sales of paper converting equipments; money lending
business; eCommerce business and internet online education services.

During the period under review, the manufacturing businesses were
adversely affected by the escalating trade war between China and U.S,,
and the steel market was still in the fierce competition among the steel
manufacturers in China. Factually, our subsidiary group of steel flow
product manufacturing business strived painstakingly at big losses in the
drastic cutthroat market competition in recent years, and the subsidiary
was disposed in late 2018 with the completion settled and announced
on 12 April 2019. And in the first half of 2019, the subsidiary segment
business of manufacturing paper converting equipment of Cybernaut
Group, operating in China also suffered from the harsh competition
with reduced order size and market demand in the current atmosphere
of the world market.
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The subsidiary of Cybernaut Group engaged in money lending business
in Hong Kong under the Money Lenders Ordinance (Chapter 163 of the
Laws of Hong Kong), Time Credit Limited (TCL) prudently maintained
business operation with existing market strategy in the first half of
2019. Moreover, The Hong Kong government authority periodically
advises borrowers to be aware of the risks of increased interest rate and
the implication of the unstable and uncertain economic environment.
During the period under review, the subsidiary generated revenue mainly
from the first mortgage property loans to customers for their long and
short term financial needs. Also with the high net worth customer base
and partnership alliance on sub-mortgage arrangements, the TCL loan
portfolio contributes a steady income stream to the Cybernaut Group.

The eCommerce industry of today is highly competitive, online retailers
are moving beyond competing on price to competing also on logistics.
In the first half of 2019, our eCommerce business subsidiary with
trade name of “VTZero” met the overseas market demands, recognized
the product sales trends and product-mix for prominent sales of the
second-handed and refurbished mobile phones of good brand names.
Nowadays, local online marketplace is booming, they are launched
mostly by traditional local retail enterprise and since they have years of
reputation, and people are preferred to shop there instead. As a result,
VTZero as a cross-border eCommerce trading company, has to evaluate
the internet shopping habit country by country and explore more online
marketplace platforms to sustain the business growth. With prior years’
experience on sourcing used smartphones from America and Japan,
the business management branched out more on the reverse logistic
chain through internet to contribute additional value to the eCommerce
business. Other than selling mainly through eBay and Amazon, V1Zero
also had established good sales through different selling channels and
online marketplaces like Rakuten in Germany, cDiscount, Fnac and Darty
in France etc. during the period under review. Besides, by established
different business strategic alliances with the local agents in different
countries including Europe and North America, the subsidiary has
reduced its market risks resulted from the recent trade war.

During the period under review, the subsidiary segment of Cybernaut
Group engaged in the online education business, had built on the
momentum of demands of last year, expanded with good returns and
increased market developments in the online education industry in
China. Further, the subsidiary management through the VIE arrangements
had closely monitored the online business to provide users with the
updated information and software accessible through the education
platform and packages, so as to enhance the segment business growth
strengthened with good resource allocated for market expansion.
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CONSOLIDATION IN CUSTOMER BASE

During the year under review, the major customers in our paper
equipment manufacturing business were JK Paper Ltd., originated
in India; Rizhao Huatai Papermaking Limited Company and Yayu
Papermaking (Shanghai) Limited Company, originated in China. One of
the clients, JK Paper Ltd., contributed more than 25 percent of revenue
in the paper converting equipment business of the subsidiary group in
the half year of 2019.

In our the money lending business, we have diversified different clients
in order to disperse the risk and only focus on first mortgage clients in
order to minimize the risk of the breach of contract. During the period
under review, our major clients included business clients and also the
Hong Kong listed companies.

In the first half of 2019, our eCommerce business included mainly online
retail sale and the remaining was from wholesale. In future, we will
enhance the customer royalty so that they will visit our site regularly.
The major customers were USA, France and UK.

In November 2017, the Group acquired new business segment — Internet
education services, which contributed RMB16.0 million for the period
ended 30 June 2019. Going forward, the Group will continue to explore
business opportunities in our segments to drive further business growth.

EXPANDED GROWTH IN OVERSEAS
MARKETS

During the year under review, the paper equipment manufacturing
business, continued to expand to other Asian countries such as
Philippines, Indian and Korea. The subsidiary Group will also seek for
other business opportunity to explore revenue from other countries.

For the half year of 2019, eCommerce contributed more than 60% of
total revenue of the Group. In future, we will strive to expand more
eCommerce business in France, Germany and Russia in order to capture
more business opportunities and market share.

During the period under review, the global economy had great
fluctuations under the US trade threats and the Trump’s Administrative
measures. The management understands the importance of diversifying
customer base and has devoted more efforts to further expand the
overseas market with eCommerce business while consolidating other
business in the Chinese market.
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DEVELOPMENT DIVERSIFIED BUSINESS

The Company strategy is to review potential business opportunity and
investments from time to time, with an aim to develop business growth
and provide a sustainable stream of cash flow and profit in the long run,
so as to enhance shareholders’ value. The Directors will consider possible
acquisition that will broaden the revenue base and provide an excellent
opportunity for the Group business development in future.

ENHANCED RESEARCH AND DEVELOPMENT

As at 30 June 2019, the Group’s paper converting equipment
manufacturing plant have a total of 10 registered patents. For the six
months ended 30 June 2019, the plant research and development team
has 4 professionals. Apart from further developing our paper converting
equipment manufacturing business, the Group has also been seeking
potential opportunities in related businesses.

FINANCIAL REVIEW
Revenue
Paper Converting Equipment and Other Relating Equipment

The revenue contributed by its paper converting equipment business was
approximately RMB18.9 million for the six months ended 30 June 2019
(for the six months ended 30 June 2018: approximately RMB19.3 million).

Money Lending

The revenue contributed by this business was approximately RMB8.4
million for the six months ended 30 June 2019 (for the six months ended
30 June 2018: approximately RMB8.4 million).

ECommerce

The revenue contributed by this business was approximately RMB100.5
million for the six months ended 30 June 2019 (for the six months ended
30 June 2018: approximately RMB73.4 million).

Internet Education Services

The revenue contributed by this business which was acquired
in November 2017 was approximately RMB16.0 million for the six
months ended 30 June 2019 (for the six months ended 30 June 2018:
approximately RMB11.6 million).
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Cost of Sales/Service Rendered

The Group’s cost of sales mainly consists of costs of raw materials,
labour, depreciation and other costs directly related to sales. During the
six months ended 30 June 2019, the Group’s cost of sales increased by
approximately 18.8% from approximately RMB78.8 million (restated) for
the six months ended 30 June 2018 to approximately RMB93.6 million for
the six months ended 30 June 2019. The increase was mainly attributable
to the increase of sale revenue of the Group during the period under
review.

Gross Profit

The Group engaged in the different industries had a gross profit of
approximately RMB50.2 million for the six months ended 30 June 2019.
For the six months ended 30 June 2018, the Group recorded a gross profit
of approximately RMB34.1 million (restated). The gross profit was mainly
contributed from effective cost control in money lending business and
internet education service.

Loss allowance for Trade Receivables and Loan
Receivables

As the repayment ability of the different industries improved in the first
year of 2019, loss allowance for trade receivables and loan receivables
amounted to approximately RMB1.5 million has been recognised for the
six months ended 30 June 2019 (for the six months ended 30 June 2018:
RMB2.4 million).

Selling and Distribution Costs

The Group’s selling and distribution costs comprised sales commission,
sales staff costs and transportation costs. During the six months ended
30 June 2019, the Group’s selling and distribution costs increased by
approximately RMBO0.2 million, representing an increase of around 9.5%
from approximately RMB2.1 million (restated) for the six months ended
30 June 2018 to approximately RMB2.3 million for the six months ended
30 June 2019.

Administrative Expenses

The Group’s administrative expenses decreased by around 9.6% from
approximately RMB49.2 million (restated) for the six months ended
30 June 2018 to approximately RMB54.4 million for the same period
ended 30 June 2019. The amortization of the intangible asset of
internet education services acquired on 22 November 2017 amounting
to approximately RMB12.4 million for the six months ended 30 June 2019
(for the six months ended 30 June 2018: RMB12.4 million).

HERE RAHERE
AEBAEERAFTERBREEMBKA - T
BRA s TEMEFEEEEFENEMKAE - #
E-Z-NFRNA=ZTHILERNEAR  AEEZ
HEXRABEBEE-_Z—\FNAZFTHLR
18 B #) A R #78,800,0007C (EFH 271)) g
188%EHE_T—NFRA=ZTHLEXNEALY
AFR#93,600,0007T ° #HNEZ M EREEAR
EEHE AL IMATE ©

EZ¥

REBURETRTE  REE-Z—NF~AH
=+ H1EANEASSFEF L A RES50,200,000
T BE-T—\FNAZ+HIEAEA &K
EEHEERLH AR E34,100,0007T (EH 2
F) o BFEZRRREES K DBNAME R
§9 78 R AT ]

BEZRUFEAREBREREERE

AR NFLFFTRTENERENE
Frigm 2T —AFA=Z+tHIAEA
HREZFERFERERERBEREBOAEA
R #1,500,000C (BiZE - — N\F,A=+H
WEREA - B ARE2400,0007T) °

HERDHEA
AEEREERDEXRABEHERS « HE
AERARBHEKA -HE-T—NLFRAZ
THIEAEAR  NEERIEE XD HEKABE
E-ZT- ) \FEXRAZTHLEAERAHARE
2,100,0007T (EF2%) BEHE_ZT—NER
A=+ 81/~ R 4 AR %2,300,0007T (B
g A R #5200,0007T 8 499.5%) ©

ITHRX

AEBMNTERAYHEEZ = —N\F A=+
B 1E 7N A % A R #49,200,0007T (EFE751)
B NEHZE—_T—NFA=Z+THILR
Hi# A R #54,400,0007C - HZE —Z—NF XA
ZtHIEANER  R_Z—+F+—A=-+=
BB EBMRBAEREEVEEHBENAR
#12,400,000C (HEZE=_FE—N\FA=+HI
~NEAR ¢ AR#12,400,0007T) °

INTERIM REPORT 2019 Cybernaut International Holdings Company Limited

13



14

Management Discussion and Analysis & 1% [ 5 & £2 7

Finance Costs

The Group’s finance costs were approximately RMB8.4 million for the six
months ended 30 June 2019 (for the six months ended 30 June 2018:
RMB5.8 million). The interest rate for bank loan was at a fixed interest
rate of 5.8% per annum (2018: 5.7%).

Taxation

The PRC subsidiary of the Company engaged in internet online education
service provider successfully qualified the China’s High and New-
Technology Enterprise (HNTE) program and obtained the Chinese
High-tech Enterprise Certification (Bl =TT 3R:E) in 2017.
Consequently, the subsidiary is entitled to the PRC Enterprise Income Tax
(“EIT”) rate of 15% for the period under review until 2020.

Income/(Loss) and total Comprehensive Income/
(Expense) for the Period

The Group’s income and total comprehensive income for the six months
ended 30 June 2019 was approximately RMB21.1 million while the loss
and total comprehensive expense was approximately RMB48.6 million for
the six months ended 30 June 2018. The Group’s basic profit per share
was approximately RMB0.51 cents for the six months ended 30 June
2019, compared to a basic loss per share of approximately RMB1.34 cent
for the six months ended 30 June 2018. The income is due to the profit
on disposal of discontinued operation of approximately RMB44 million
during the period ended 30 June 2019.

Interim Dividend

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2019 (for the six months ended 30
June 2018: nil).

Capital Structure, Liquidity and Financial Resources

The Group’s bank balances and cash as at 30 June 2019 was approximately
RMB83.9 million (as at 31 December 2018: approximately RMB138.6
million).

BARBEBREZERARLR — T NFPHHRE

i

B AR

BE-_Z-—AFENA=THLEAER  XEH
7B TS B AR 4 B A R #58,400,0000T (BLE =
—NFARA=Z+HLEARER : AR%S5800,000
TL) ° SRITE KT R BRE T F 7 %5.8%
J\EE 1 5.7%) °

BiE

AREMTEMBARNEERBR EHER
BHER  ROWAGTFESHRMEXERE
B YER_F-—LFRETESHRMER
RRE o AUt - M E A RZAR [ EHBIR 5%
MEGHPECERSEHR ([EEMER]) &

EZFTFE

Mrks (BE) REEKRRE
(Fx) #5

AEBREBEE-_ZTE-NLFARAA=+TRHILEAREA
ZWam kAl mETELY A ARK21,100,000
T mMBEZE-NFAA=ZTHILENEAZ
EiE L2 254 A A R 148,600,0007T °
AEEHE-_ZT-NLFNAZTHLEARNEAS
BERGFOABAREIS D MEBE-_Z—
NFEARNB=THILERNERSRELREBELOAA
REEN134% - W ETZEHRREBEEZZE—NF
ANAZTHIEEE - BEELELCEETH LT
%495 AR % 44,000,0007T °

PHIRE

ExeY TERRNBE—ZT-NFRA=1
BIEREANTHRE (BE-ZT—-N\FXA
=tHIEREAR ) -

BXRRE RBESRMBER

KEBR-_ZE-NFENA=THWORITEHR
e 4B ARES3,900,0007T (R—E—N\FE+
—A=+—H: ©HAR#138,600,0007T) °

— =



Total equity of the Group as at 30 June 2019 was approximately RMB522.4
million (as at 31 December 2018: RMB495.4 million). The Group has an
outstanding bank loan of approximately RMB19 million as at 30 June
2019 (as at 31 December 2018: approximately RMB19.0 million). The loan
carries a fixed interest at 5.8% (2018: 5.7%) per annum and is repayable
within one year.

As at 30 June 2019, the Group’s gearing ratio, which was calculated on
the basis of total borrowings as a percentage of shareholder equity, was
30% (as at 31 December 2018: 27%).

Pledge of Assets

As at 30 June 2019, the Group pledged certain of its property, plant
and equipment and land use rights with zero carrying value (as at 31
December 2018: Nil) as collaterals for the bank borrowing granted to
the Group.

Material Disposal of Subsidiary

References are made to the announcement of Cybernaut International
Holdings Company Limited (the “Company”) dated 1 August 2018; and
the circular of the Company dated 7 November 2018 (the “Circular”) in
relation to the major transaction regarding the disposal of 100% equity
interest in Sinoref (BVI) Limited. The Completion took place on 12 April
2019 in accordance with the terms and conditions of the Agreement and
an announcement was then made. Accordingly, the Company has ceased
to have any interests in the Disposal Group and the Disposal Group is no
longer subsidiaries of the Company as of the date of the announcement.

During the period under review, except for investments in its subsidiaries
and save as disclosed, the Company did not hold any significant
investment of equity interest in any other company.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group had not provided any form of guarantee
to any company outside of the Group. The Group is not involved in any
current material legal proceedings, nor is it aware of any pending or
potential material legal proceedings involving the Group.
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CURRENCY EXCHANGE EXPOSURES

The Group’s purchases and sales are mainly denominated in US dollars,
Renminbi and Hong Kong dollars. The operating expenses of the Group
are mainly in Hong Kong dollars and Renminbi. The Group has well
monitored and managed its exposure to fluctuation in currency exchange
rates.

HUMAN RESOURCES AND STAFF
REMUNERATION

As at 30 June 2019, the Group had 218 staff members employed in
mainland China and Hong Kong (2018: 498). During the period under
review, the Group had continued to devote significant resources to bolster
its training programme, providing training and study opportunities
for management staff and professional technicians. In addition,
the Group has provided timely updates to all staff about the latest
government policies related to the industry to continuously enhance the
professional standard and quality of the staff. Meanwhile, the Group has
provided competitive remuneration for its staff which encourages their
commitment and enhances their professionalism.

EVENTS AFTER THE REPORTING PERIOD

On 5 July 2019, the Company announced that it had a connected
transaction establishment of and subscription for the interest in a
fund, such that the Company entered into: (1) the Limited Partnership
Agreement with the General Partner, the Initial Limited Partner and Hana
Financial Investment Co., Limited, and (2) the Subscription Agreement
with the General Partner.

The General Partner is owned as to 81% by Cybernaut Capital
Management, which is owned as to 99% by Mr. Zhu Min, an executive
Director of the Company. The General Partner is an associate of Mr. Zhu
Min and hence a connected person of the Company for the purpose of
Chapter 14A of the Listing Rules. As at the date of the announcement, the
applicable percentage ratios as defined under the Listing Rules in respect
of the Transaction is expected to be exceeding 0.1% but less than 5%,
the Transaction is therefore subject to the reporting and announcement
requirement, but exempted from dispatch of circular and independent
shareholders’ approval requirements pursuant to Chapter 14A of the
Listing Rules.
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The Company announced that it had a connected transaction in relation
to the financial assistance by connected persons on 9 July 2019, where
at the date of the announcement, Mr. Ng Hang Fai Calvin and Mr. Lee
Yim, the respective sole shareholder of Win All Management Limited
(Win All) and Wide Select Investments Limited (Wide Select), are directors
of VT Zero Limited, the subsidiary of the Company and therefore the
Noteholders (Win All and Wide Select) are connected persons of the
Company at the subsidiary level under Rule 14A.06(9) of the Listing
Rules. As (i) the Noteholders are connected persons of the Company at
the subsidiary level; (ii) the granting of the financial assistance to the
Company by Mr. Ng and Mr. Lee under the New Promissory Notes which
are secured by the assets of the Company under the Share Charges
are on normal commercial terms; and (iii) the Board (including all
the independent non-executive Directors) has approved the Deeds of
Amendment and the grant of the Share Charges and confirmed the terms
therein are fair and reasonable, and are on normal commercial terms
and in the interests of the Company and the Shareholders as a whole,
the Deeds of Amendment and the transactions contemplated are subject
to the reporting and announcement requirements, but are exempt from
the circular, independent financial advice and Shareholders’ approval
requirements by virtue of Rule 14A.101 of the Listing Rules.

None of the Directors had any material interest in the Deeds of
Amendment and the Share Charges and the transactions contemplated
thereunder and had abstained from voting at the relevant Board
resolutions.

Therefore, on 9 July 2019 after the trading hours, the Company
announced that it entered into the Deeds of Amendment with the
Noteholders, pursuant to which the Company and the Noteholders
agreed to amend the terms and conditions of the Existing Promissory
Notes and to issue the New Promissory Notes with a principal amount
of HK$113,208,000.00 each to the Noteholders in replacement of the
Existing Promissory Notes. Save for the amendments mentioned above
and disclosed in the announcement, the principal terms of the Existing
Promissory Notes remain unchanged.
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FUTURE PROSPECTS

The China economy is presently facing strong headwinds and decelerating.
China’s trading partners and investors are closely watching the health of
the world’s second-largest economy as the year-long trade war between
U.S. and China takes a heavier toll on businesses and investment, fueling
worries of a global recession. Embroiled in the trade wars with U.S.,
China is saving stimulus for the Trade War Winter as China yuan weakens.
Chinese policy makers are holding back from rolling out the big guns
of monetary stimulus, keeping options in reserve as the trade standoff
with the U.S. risks morphing into a global currency war. The People’s
Bank of China called for a “rational” view on current headwinds in
August 2019, signaling that the targeted approach to shoring up output
would continue. Retail sales, investment and credit data are expected to
confirm the ongoing slowdown in the world’s second-largest economy.
China officials are sticking to a cautious monetary strategy even after
tensions with the U.S. worsened, with U.S. President Donald Trump’s
accusations of Beijing’s currency manipulation adding sensitivity to
any stimulus measures that would depress the China yuan. Further,
the Trump’s own recent threat of a 10 percent tariff on $300 billion
worth of Chinese goods beginning September 1, coupled with the anti-
government activism in Hong Kong, has been sending global markets
into a frenzy that is unlikely to calm down any time soon. With neither
Trump nor Chinese President Xi Jinping willing to back down, US-China
trade tensions could erupt into a full-blown trade war. And the China
Ministry of Commerce has already warned that the dispute may even
lead to “the largest trade war in economic history to date”.

In regard to the lending business segment of the Cybernaut Group, TCL
will continue granting mortgage loan to clients in a prudent manner, so
the lending subsidiary business can well meet the needs for the Hong
Kong property market and the environmental changes accordingly.
TCL will adopt tight credit policy to grant mortgage loans or for loan
renewals, and might restrict loans only to customers of good and healthy
reference check.

Our subsidiary engaged in eCommerce business, has majority of
business specialized on B2C retailing through the platforms including
eBay and Amazon will increase its product-mix and expand market
developments. Besides, selling through other different marketplaces
in different countries, for examples: Rakuten in Germany. cDiscount,
Fnac and Darty in France, and ePrice in Italy; VTZero in eCommerce can
diversify market risks and expand with more business, as these European
marketplaces are growing rapidly and are mostly welcomed by their local
people. To enhance greater market penetration overseas, the subsidiary
management has also liaise with different local partners through the
existing logistic network, and by selling more new eCommerce products
to overseas consumers.
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Management Discussion and Analysis & £ & 5 5 B2 9 AT

In the second half of 2019, it is expected that the online education
markets in China will be more vibrant and growing competitively. In July
2019, Chinese insurance giant Ping An Insurance (Ping An) announced
plans to expand into the “smart education” sector with an investment
in a leading online education platform valued at over USD$1 billion;
i.e. the iTutorGroup — an online education platform founded in 1998
that provides language and mathematics tutorials via the internet.
Ping An also said that it would work with iTutorGroup, the online
education unicorn in China, on the application of artificial intelligence
(Al) technology to the education sector and for the development of
the online education. Realized the current market situations and to
face the keen competition, our subsidiary management would engage
highly qualified education expertise and supportive staff through the
VIE arrangements to provide high-quality updated education packages
and online platform for customers, and closely monitor the trends and
market needs of the online education industry in China.

In future, the Group will allocate more resources to develop the profit-
generating subsidiaries. Additionally, the Group will continue to seek
potential investment opportunities that can create synergies to our
existing business segments, at the same time bringing growth and long-
term benefits to the Company and the shareholders of the Company as
a whole.
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Other Information

Hit &R

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company had complied with all the code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and Corporate
Governance Report, contained in Appendix 14 to the Rules (the “Listing
Rules”) Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) throughout the six months ended 30
June 2019, except for Code Provision A.6.7 in respect of the attendance
of non-executive directors and independent non-executive directors in
the general meetings.

According to Code Provision A.6.7, non-executive Directors and
independent non-executive Directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
Due to other business engagement, two non-executive Directors
and one independent non-executive Director could not attend 2018
annual general meeting held on 6 June 2019. However, at the 2018
annual general meeting, there were executive and independent non-
executive Directors present to enable the Board to develop a balanced
understanding of the views of the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted a code of conduct (the “Code of Conduct”)
regarding Directors’ securities transactions on terms no less exacting
than the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix 10
to the Listing Rules. Having made specific enquiry of all Directors, all
Directors have confirmed that they had complied with the required
standard set out in the Code of Conduct during the six months ended
30 June 2019.

Relevant employees who are likely to be in possession of unpublished
price-sensitive information regarding the Group are subject to
compliance with the Company’s Code for Securities Transactions by
Relevant Employees (the “RE Code”) in respect of their dealings in the
securities of the Company. The terms of the RE Code are likewise no less
exacting than the required standards set out in the Model Code.
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AUDIT COMMITTEE AND REVIEW OF THE
FINANCIAL STATEMENTS

The Audit Committee comprises of three independent non-executive
Directors, namely, Mr. Tong Yiu On, Mr. Li Yik Sang and Mr. Cao Ke. The
Audit Committee of the Company has reviewed with management the
accounting principles and policies adopted by the Group and discussed
auditing, internal control and financial reporting matters, and also
reviewed the unaudited interim financial report for the six months
ended 30 June 2019. The interim financial report for the six months
ended 30 June 2019 is unaudited, but has been reviewed by Elite
Partners CPA Limited in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity, issued by the HKICPA, whose
unmodified review report will be included in the interim report to be
sent to shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of its listed securities for the six months ended 30 June
2019.

PUBLICATION OF THE UNAUDITED
INTERIM RESULTS AND INTERIM REPORT

This announcement will be published on the Company’s website (www.
cybernaut.com.hk) and Stock Exchange’s website (www.hkexnews.hk).
The 2019 Interim Report containing all the information required by the
Listing Rules will be published on the websites of the Company and the
Stock Exchange and despatched to the shareholders of the Company in
due course.
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Other Information E {th & &}

MOVEMENT OF THE SHARE OPTIONS

Movements of the share options under the Share Option Scheme for the

six months ended 30 June 2019 are as follows:

BREST

BE_Z-NAFRA=ZTHILEAREA  BRiE

SEET 2 BEREBNT

Outstanding

Outstanding

as at Number of share option as at

Date of Exercise 1 January BREHE 30 June

Grantee grant price (HK$) 2019 Granted  Exercised Cancelled Lapsed 2019

RZB-RF RZB-RF

B -B—H AB=t1H

ARA RS (&) e RATEE ERE [EXhgEd [EEid:] BAHN e RATE

Employees 13 January 2016 0.315 80,000,000 - - - (80,000,000) -

E& (Note 1)

“E-R¥-A+=H (M)

7 May 2019 0.198 - 120,000,000 - - - 120,000,000

(Note 2)

“Z-NERALH (Hizt2)

Total 80,000,000 120,000,000 - - (80,000,000) 120,000,000
&4
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Notes:

1. These options should be valid for a term of the three years commencing from
13 January 2016. The closing price of the Company’s shares on 12 January
2016 (the trading day immediately before the date on which these options
were granted) was HK$0.30.

2. These options should be valid for a term of three years commencing from
7 May 2019. The closing price of the Company’s shares on 6 May 2019 (the
trading day immediately before the date on which these options were granted)
was HK$0.196.

The fair value of equity-settled share options granted during the interim
periods ended 30 June 2019 was estimated as at the date of grant, using
the Black-Scholes option pricing model, taking into account the terms
and conditions upon which the options were granted. The following table
lists the inputs to the model used:

2019

Dividend yield (%) 0.00
Expected volatility (%) 40
Risk-free interest rate (%) 1.638
Expected life of options (year) 3
Closing share price at grant date (HK$) 0.198

The expected life of the options is based on management expectation
and is not necessarily indicative of the exercise patterns that may
occur. The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not necessarily
be the actual outcome.
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Other Information E {th & &}

INTERESTS AND SHORT POSITIONS OF
OUR DIRECTORS AND CHIEF EXECUTIVE
OFFICER IN THE SHARES, UNDERLYING
SHARES OR DEBENTURES OF OUR
COMPANY

As at 30 June 2019, the interests or short positions of the Directors or
Chief Executive of the Company in the shares, underlying shares and
debentures of the Company or any associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)),
as recorded in the register of the Company required to be kept under
section 352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (“Model
Code”) are as follows:

RATBARER A DB R
AHER DB SRR
=)

Z

=
1)
54

RZZ-NFARA=TH ARFEFHITH
BENARASEE(IHEEEAE (EERES
KEE GG ([EH5RBAEE ) EXVER) BBk
0~ HEROD RESFTEEALHENRIZES
MEIBGAIEI2GBEFEN AR AR ZLMP
MEAERSORR - IREFHRAEEDE
XVEPE E AR EFEITEZ X HNIEESTH
(MEEESP A )) A S AR E) R B 52 i 0 (E {4
SIORBHIBERAOT

Interest in Approximate
Number of  underlying Shares percentage of
Name of Shareholder Nature of interest securities held of share option shareholding
BREZ
RREH BiEME Frs® 58 E HER G BARERDL
(Note 1) (Note 1)
(Hizt1) (Hizt1)
Mr. Zhu Min Interest in a controlled 990,284,000 Shares (L) - 24.50%
corporation
PN s REsEE R 990,284,000/% 3% 17 (L)
Mr. Lu Yongchao Interest in a controlled 6,100,000 Shares (L) - 0.15%
corporation
BIKHB L AR 6,100,000% A% {5 (L)
Mr. Sin Kwok Wai Ronald Interest in a controlled 17,452,000 Shares (L) - 0.44%

corporation

Wizt -

B R ST Rt EE R 17,452,000 A% 1% (L)
Notes:
1. The letter “L” denotes the person’s long position in our Shares. 7.
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INTEREST DISCLOSEABLE UNDER THE SFO
AND SUBSTANTIAL SHAREHOLDERS

So far as our Directors are aware, as at 30 June 2019, other than a
Director or chief executive of our Company whose interests are disclosed
under the sub-paragraph headed “Interests and short positions of our
Directors in the Shares, underlying Shares or debentures of our Company
and our associated corporations” above, the Company had not been
notified by any persons who had an interest or short position in the
Shares or underlying Shares which would fall to be disclosed to our
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO
or who are, directly or indirectly, interested in 5% or more of the shares.
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Report on Review of Condensed Consolidated Financral Statements

BRGRS M BRRERARE

elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF CYBERNAUT INTERNATIONAL HOLDINGS
COMPANY LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
statements of Cybernaut International Holdings Company Limited
(the “Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 28 to 48, which comprise the condensed
consolidated statement of financial position as of 30 June 2019 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of
cash flows for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with the Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of interim
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated interim financial statements
are not prepared, in all material respects, in accordance with HKAS 34.

Elite Partners CPA Limited
Certified Public Accountants

Chan Wai Nam, William
Practising Certificate Number: P05957
Hong Kong, 29 August 2019
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

Ht 2w mE R

= jl/qz/\ﬂ —'—Elﬁ:/\'f.ﬂ

s EER R

For the six months ended 30 June 2019 Hi £ - &

Six months ended 30 June

BEAA=tHLLAER

2019 2018
—E-hF —E)N\F
NOTES RMB’000 RMB’000
B st AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
(Restated)
(s ES)
Revenue 3 143,845 112832 WA
Cost of sales/service rendered (93,611) (78,774) SHERA R ERTE
Gross profit 50,234 34,058 FEF
Other income 40,101 5,487  EAbUL A
Loss allowance for trade and loan B 5) W GRIA R EILE R
receivables (1,469) (2,426) EEEE
Selling and distribution costs (2,269) (2,104) $HE MDA
Administrative expenses (49,506) (54,378) 1TERFIX
Finance costs (8,428) (5,777)  BAFSRCAN
Profit/(Loss) before taxation 5 28,663 (25,140) BRFBAEDHF S (EE)
Taxation 6 (1,363) 3,569 FHIE
Profit/(Loss) for the period from continuing REFEEEEBOER
operations 27,300 (21,571) WA (EHE)
Discontinued operation = SRS
Loss for the period from discontinued REEIEEEFEBTH
operation (6,741) (33,670) B E1E
Profit/(loss) for the period 20,559 (55,241) HAREF (&)
Profit/(loss) for the period attributable to: FEMRERR SR (E518)
ZEIBIAT -
Owners of the Company 20,268 (54,808) RARIEA A
Non-controlling interests 291 (433) JEIE IR
20,559 (55,241)
Other comprehensive income for BMRHEMEElKE
the period
Item that maybe reclassified subsequently to BERERENDES
profit or loss: TEﬁnFI’JIE B:
Exchange differences arising on BB BINERREER
translation of foreign operations 576 6,601 fE 5 A=
Total comprehensive income/(expense) for HREEWE(BX)
the period 21,135 (48,640) Pkl
Total comprehensive income/(expense) for EEnzmks, (BEX)
the period attributable to: .‘.‘EEZ%;IEZID-F :
Owners of the Company 20,837 (48,033) RARIEA A
Non-controlling interests 298 (607) JEIE IR
21,135 (48,640)
Profit/(loss) per share from continuing and REFEMEIFEEEBD
discontinued operations 8 BREF (EE)
Basic and diluted RMBO0.51 cents (RMB1.34 cents) HA RS

AR®0.515 (AR¥134%)

Profit/(Loss) per share from continuing

KEFEREEEBNER

operations wmH (&)
Basic and diluted RMBO0.68 cents (RMBO0.52 cents) HARKN#E
ARMo0.6870 (AR¥0529)
Loss per share from discontinued operations REE | FREEEHNTRR
B8
Basic and diluted (RMBO0.17 cents) (RMB0.82 cents) HAR S

(AR¥0.1757) (AR%0.829)
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Condensed Consolidated Statement of Financial Position

LRSS

B BRI R

At 30 June 2019 R —Z—hFENA=1H
At At
30 June 31 December
2019 2018
R-ZEB-IEFE RZZT—N\F
~A=+tH +=ZA=+—H
NOTES RMB’000 RMB’000
P &E AR¥T R ARBTIT
(Unaudited) (Audited)
(REEZ) (f&&E%)
Non-current assets FRBEE
Property, plant and equipment 9 11,018 11,009 9% - B MR E
Goodwill 444,306 444,306 F:ﬁ%%
Intangible assets 10 84,046 96,397 EEEAE
Prepaid lease payments = 9% FENHEEFE
Right-of-use assets 3,898 - FHAEEE
543,268 552,708
Current assets REBEE
Inventories 21,809 18,682 ﬁ‘ﬁ
Trade receivables 11 42,652 53,425 E S EIW
Loan receivables 12 225,525 217,566 FEJ-Ifoa—A
Other receivables, deposits and HMEWGRIE -~ ke &k
prepayments 76,406 37,869 TEfTFRIE
Prepaid lease payments - 156 iﬁﬁ%ﬂ%?@lﬁ
Restricted bank deposits 5,415 5415  SRRHIRITFR
Bank balances and cash 83,874 138,631 RITEHB NS
455,681 471,744
Assets of disposal group classified as held DEBRIEREZHE
for sale - 109,373 SECEE
455,681 581,117
Current liabilities REEE
Trade and bills payables 13 37,787 69,061 ﬁ%ﬁ’gﬁ%ﬁﬁ&ﬁ’gﬁ%yfj
Other payables and accruals 23,564 3,689 Emﬁgﬁ%ﬁﬁ&ﬁgﬁ}ﬁﬁﬁ
Contract liabilities 3,729 2,490 AHEaE
Tax liabilities 6,403 5,394 TRIEEJE
Bank and other borrowings 14 19,000 86,502 RI{TEHAMEER
Lease liabilities 278 - MHEAE
90,761 167,136
Liabilities of disposal group classified as PEABERE LS
held for sale = 100,973 SEzEE
90,761 268,109
Net current assets 364,920 313,008 REBEEZFRE
Total assets less current liabilities 908,188 865,716 BELERRBERE
Non-current liabilities kRBEE
Deferred tax liabilities 21,778 24,865 ELEFHIEEE
Promissory notes 15 283,588 237,056 HGEE
Contingent consideration 76,975 108,402 sARE
Lease liabilities 3,474 - HEaE
385,815 370,323
Net asset 522,373 495393 EEFE
Capital and reserves ERRHE
Share capital 16 337,128 337,128 J%
Reserves 182,470 155,788  f#E&
519,598 492,916
Non-controlling interests 2,775 2,477  FEYERRRER
Total equity 522,373 495,393 RERMAEE
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1.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the
Rules (“Listing Rules”) Governing the Listing Securities on The Stock
Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The accounting policies adopted in the preparation of the interim
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December
2018, except for the adoption of new standards effective as of 1
January 2019. The Group has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet
effective.

The Group applies, for the first time, HKFRS 16 Leases. As required
by HKAS 34, the nature and effect of these changes are disclosed
below.

Other than as further explained below, the directors do not
anticipate that the application of the new HKFRSs above will have
a material effect on the Group’s consolidated financial statements
and the disclosure.

Except for HKFRS 16, Leases, none of the developments have had
a material effect on how the Group’s results and financial position
for the current or prior periods have been prepared or presented.
The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

BARBEBREZERARLR — T NFPHHRE

1.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2019 HE —Z— N F/A=1+HIE/EA
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Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T

For the six months ended 30 June 2019 HZ=—=F—AF A=+ HIEA

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

HKFRS 16 replaces HKAS 17, Leases, and the related interpretations,
HKIFRIC 4, Determining whether an arrangement contains a lease,
SIC 15, Operating leases-incentives, and SIC 27, Evaluating the
substance of transactions involving the legal form of a lease. It
introduces a single accounting model for lessees, which requires
a lessee to recognise a right-of-use asset and a lease liability for
all leases, except for leases that have a lease term of 12 months
or less (“short-term leases”) and leases of low-value assets. The
lessor accounting requirements are brought forward from HKAS 17
substantially unchanged.

HKFRS 16 also introduces additional qualitative and quantitative
disclosure requirements which aim to enable users of the financial
statements to assess the effect that leases have on the financial
position, financial performance and cash flows of an entity.

Further details of the nature and effect of the changes to previous
accounting policies and the transition options applied are set out
below:

a. New definition of a lease

The change in the definition of a lease mainly relates to the
concept of control. HKFRS 16 defines a lease on the basis of
whether a customer controls the use of an identified asset
for a period of time, which may be determined by a defined
amount of use. Control is conveyed where the customer has
both the right to direct the use of the identified asset and to
obtain substantially all the economic benefits from that use.

2. TEGFHER (&)

BRI REEAF1FMA T EGTE
Q7B E R EERE - FEVHRS
REZEERERINEELHREER
HE  HUREZEE -RERHRELE
HE-EEhElREZES —2ES
RAE S R EEERTEARINAR -
ERNDAEFEASIAE —GFHRNA - EoK
HASIEHERREREEENTHEER
& EEBAREARA T ZHEE ([R5
HE]) MEEEEEHEERI - HEAZ
SRFREERBAGEUFI7TRAR L4

TRV IR EERFE 1658 15| ARRINE M
LREERBEZER BEERMBHRERERE
AHAHEHEBV BN - MHRRER

N=g—N B/ 488
EREMNFE -

BESHABREH MERPENSER
MR 2 — SR BHINT

a. HENHER

HEFTENEE T ZETHOMSE
- BAYBHREENFIRRER

B AR REEAZEG D RERE
ENER (AR hEERREET)
MHMEELEE - WEFPRK AR
HRC# B EEZ Mg hitz gk
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Notes to the Condensed Consolidated Financial Statements f§RE4R 4 Bi #&#R =P 5+

For the six months ended 30 June 2019 & Z =%

—NWEXNA=THBIERER

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

a.

BRARBEBREZERARLART —F

New definition of a lease (Continued)

The Group applies the new definition of a lease in HKFRS
16 only to contracts that were entered into or changed on
or after 1 January 2019. For contracts entered into before 1
January 2019, the Group has used the transitional practical
expedient to grandfather the previous assessment of which
existing arrangements are or contain leases. Accordingly,
contracts that were previously assessed as leases under HKAS
17 continue to be accounted for as leases under HKFRS
16 and contracts previously assessed as non-lease service
arrangements continue to be accounted for as executory
contracts.

Lessee accounting and transitional impact

HKFRS 16 eliminates the requirement for a lessee to classify
leases as either operating leases or finance leases, as was
previously required by HKAS 17. Instead, the Group is required
to capitalise all leases when it is the lessee, including leases
previously classified as operating leases under HKAS 17, other
than those short-term leases and leases of low-value assets
which are exempt. As far as the Group is concerned, these
newly capitalised leases are primarily in relation to property,
plant and equipment and land use right. For an explanation
of how the Group applies lessee accounting.

At the date of transition to HKFRS 16 (i.e. 1 January 2019),
the Group determined the length of the remaining lease
terms and measured the lease liabilities for the leases
previously classified as operating leases at the present value
of the remaining lease payments, discounted using the
relevant incremental borrowing rates at 1 January 2019. The
weighted average of the incremental borrowing rates used
for determination of the present value of the remaining lease
payments was 5.25%.

To ease the transition to HKFRS 16, the Group elected not
to apply the requirements of HKFRS 16 in respect of the
recognition of lease liabilities and right-of-use assets to leases
for which the remaining lease term ends within 12 months
from the date of initial application of HKFRS 16, i.e. where the
lease term ends on or before 31 December 2019.

—NERHHRE

2. TEGFHER (&)
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Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T

For the six months ended 30 June 2019 & E =%

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

b.

Lessee accounting and transitional impact
(Continued)

The following table reconciles the operating lease
commitments as at 31 December 2018 to the opening balance
for lease liabilities recognised as at 1 January 2019.

2. TEGFHER (&)

b. HFEASTEERE

e (|

—NERA=THIEAREAR

B

TRENR-_Z-NF+_A=+—

HOGEHERERR —T—NF—

A—HERNHERE 2 G RY

BE -

1 January 2019
R=ZF—h#F
—HA—BH
RMB’000
AR¥T T

Operating lease commitments at 31 December 2018

Less: commitments relating to leases exempt from
capitalisation: Short-term lease and other leases
with remaining lease term ending on or before
31 December 2019

Less: total future interest expenses

Present value of remaining lease payments, discounted
using the incremental borrowing rate at 1 January 2019
and total lease liabilities recognised at 1 January 2019

The right-of-use assets in relation to leases previously classified
as operating leases have been recognised at an amount equal
to the amount recognised for the remaining lease liabilities,
adjusted by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the statement
of financial position at 31 December 2018.

RZZE-NF+-_A=+—H

3,280 B 48 T B

B RMRENMeMEERBD
A EHAENRSTES

=Tt

A=+—

(1,305) AR ERNEMEE
(410) R : RRFEFABEE

RZE—NF—H— B NEHE
ERMEB IR THEN
HREERRZZE—NLF—A

1,565 —HERNHEaELE

RO EAKERENHERBER
%ﬁéaivﬂ#%TﬂEE%E%
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Notes to the Condensed Consolidated Financial Statements £5BR4345 B

For the six months ended 30 June 2019 & Z =%

2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

b. Lessee accounting and transitional impact

—NWEXNA=THBIERER

b. ZFHEASTTEER

Fr My et

2. TEGFHER (&)

BEMR

(Continued)

So far as the impact of the adoption of HKFRS 16 on leases
previously classified as finance leases is concerned, the Group
is not required to make any adjustments at the date of initial
application of HKFRS 16, other than changing the captions
for the balances. Accordingly, instead of “obligations under
finance leases”,
and the depreciated carrying amount of the
corresponding leased assets is identified as right-of-use assets.

these amounts are included within “lease

liabilities”,

& (%)

BB E B TSRS ERIF 1658 4 5L
AN EAREREZMEERNTE
S REEREREREBTBERSE
ERIE 1658 E B BAME L B EHRIT
BIAINZ LAHE - At - ZF S8
Kt A [HERE] M MEHER
Bl MEEEEEENERTER

BIREREEE - HHESHVER
P esa o

There is no impact on the opening balance of equity.

The following table summarises the impacts of the adoption of
HKFRS 16 on the Group’s consolidated statement of financial

RN AR B AR
MEBMBREENF 1SR TE

BB ER R

position:
(arrying Carrying
amount at  Capitalisation Reclassification amount at
31 December of operating of lease 1 January
2018 lease  prepayments 2019
RZE-N\E R-E-h%&
+ZA=+—H KEHE HERMR -B—H
ZIREE - N4 ENOE ZIREE
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT AR%TR AR¥TR ARETR
Line items in the consolidated statement REMBE B BREE
of financial position impacted by the AIE1657 T B iRE
adoption of HKFRS 16: MEARAKRIER
Non-current assets FREBEE
Right-of-use assets - 1,565 252 1,817 (FREEE
Prepaid lease prepayments 96 - (96) - MEBMR
Current assets RBEE
Prepaid lease payments 156 - (156) - MEEMZ
Current liabilities nEaE
Lease liahilities (current) - 161 - 161 HEAE (FD)
Non-current liabilities FREBEE
Lease liabilities (non-current) - 1,404 - 1,404 FMEEE GERD)
ERLERERERAE —E— W FHiihE



Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T

2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

For the six months ended 30 June 2019 & E =%

—NERA=THIEAREAR

2. TEGFHER (&)

c. Impact on the financial result, segment c.

results and cash flows of the Group

After the initial recognition of right-of-use assets and lease
liabilities as at 1 January 2019, the Group as a lessee is
required to recognise interest expense accrued on the
outstanding bhalance of the lease liability, and the depreciation
of the right-of-use asset, instead of the previous policy of
recognising rental expenses incurred under operating leases

on a straight-line basis over the lease term. This results in a
positive impact on the reported profit from operations in the
Group’s consolidated statement of comprehensive income, as
compared to the results if HKAS 17 had been applied during

the year.

In the cash flow statement, the Group as a lessee is required
to split rentals paid under capitalised leases into their capital
element and interest element. These elements are classified
as financing cash outflows, similar to how leases previously
classified as finance leases under HKAS 17 were treated,
rather than as operating cash outflows, as was the case for
operating leases under HKAS 17. Although total cash flows
are unaffected, the adoption of HKFRS 16 therefore results in
a significant change in presentation of cash flows within the

cash flow statement.
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REENHEAER  A5E (ER
EAMAN) AERBEBBENREES
BREEST A B RERAREEENT
B MIERBERREEEHENE
BOERHEAERMELHERAXH
KK - MEFENEAETL ST ERSE
17RAERBL - BB AEERS
Hib 2 EWARKHEB G2
MELATTEZE -

CIES

RBEEREERT  A%E (fERAM
A) BIEBEENMCEED ZMHH
P REERBLHRFEHS - BE
BreoBrmERSRL - BUR
ERRBEAGHLENE17REHEE
SEAMEMRE  MIE (WRAEESE
AHEREIRATREHEER) 2B
BEERSRL - AR RELTE
Ti%% BERNB BT BRG]
FleReRALEBRERERT RS
MEMEIHRERES -

kb

INTERIM REPORT 2019 Cybernaut International Holdings Company Limited

35



36

Notes to the Condensed Consolidated Financial Statements f§RR 45 & BA SRR MT 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/N@EA

3. REVENUE

Revenue represents the net amounts received and receivable for

goods sold less returns and discounts in the normal course of
business and interest income from loan financing during the period.

An analysis of revenue is as follows:

3. A

WA —RABXGP2HEERD K
KM H)FERE - BRERE RITA M
MREERBE ZFEHA -

BREAWRARNDITIT

For the six months ended

BZEAEAL
2019 2018
—E-hF —T-)N\F
RMB’000 RMB’000
AR¥T AREFTT
(Unaudited) (Unaudited)
(REER) (REgE=Z)
(Restated)
(&E5))
Revenue from continuing operations REFELEER 2B
Revenue from trading of paper converting KEE BRI TREREAM
equipment and other relating equipment 18,893 19,348 HERE 2 WA
Revenue from trading of goods from KEETHBEXEBEERMZ
eCommerce business 100,534 73,441 WA
Interest income from money lending business 8,387 8,444 REMEESZFBEWA
Revenue from provision of internet education REREEBHEAE RS2
services 16,031 11,599 g A
143,845 112,832
Revenue from discontinued operations REEIELEER WA
Revenue from trading of advanced steel flow REEE = i i 7K EE o
control products 14,306 32,216 ZUA
158,151 145,048

BRARBEBREZERARLR — T LFTHH
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Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/NEAA

pg \ —
4. OPERATING SEGMENTS 4, &EDE
HKFRS 8 “Operating segments” requires operating segments to be BEUBmEEAFESR [K&E D] 2
identified on the basis of internal reports about components of the Ko BEREED M BGREAEEHERE
Group that are regularly reviewed by the chief operating decision BoABERSBIERRLE ZFENHZE
maker (the executive Directors) (“CODM”) in order to allocate WoBDEHBEFERERRE (BT
resources to segments and to assess their performance. i%) ([EEF@ERKE]) TR UHE
DIEEITERD B REETG ©
The Group’s operating activities are attributable to four operating $% BB BRmEgEss &
segments focusing on (i) the manufacture and sale of advanced ENRE RS S m i KIERE®R (i)
steel flow control products; (i) the manufacture and sale of L&ﬁﬁ%?ﬁﬁﬂﬂl SR EMEERE
paper converting equipment and other relating equipment, (iii) (lll)ﬁﬁlt\%ﬁk (iV)E F /& 7% M (v) B B 48 20
money lending business; (iv) eCommerce and (v) internet education BT - ZEREDEDHERFTEBEHY
services. These operating segments have been identified on the ﬁ%#ﬁ%ﬁ—,ﬁ” & ﬁﬂlﬁﬁ?ﬁzﬁﬁZW*B B
basis of internal management reports prepared in accordance with mMEmMHAR - WhHFELERKETETHR
accounting policies which conform to HKFRSs, that are regularly o
reviewed by the CODM.
The following is an analysis of the Group’s revenue and results by RAIZHREEEDTEDHAEERAR
reportable and operating segments: EBE MW -
For the six months ended 30 June 2019 BEZ-_Z—-NEx<A=1+RHL
(Unaudited) ANEA (REEX)
Discontinued
Continuing operations operations
BESEEE FLEEER
Manufacture and sale Manufacture and
Money of paper converting Internet  sale of advanced
lending  equipment and other education steel flow
husiness relating equipment  eCommerce services  control products  Consolidated
HERSELR HER
MIRBEREM BB HERRE
HEER HERE ETEE  HERY KERER G
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARET TR ARETR ARETR AR%TR ARETR  AR%Tx
Revenue 8,387 18,893 100,534 16,031 14,306 158,151 A
Segment profit/(loss) 1,719 (2,231) 519 15,131 (6,741) 8397 HHEH /(B
Unallocated corporate income 39,137 RAELFMA
Unallocated corporate expenses (25,609) AAEAAFT
Profit before taxation 21,925 BEET
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Notes to the Condensed Consolidated Financial Statements fBR4R & BF 7 i =P 5T

For the six months ended 30 June 2019 HZ==F— A FNA=+HIEA

4. OPERATING SEGMENTS (Continued) 4. REDE (&)
For the six months ended 30 June 2018 BE-ZE-NEXA=Z+HL
(Unaudited) A~E A (*%&%%V)
Discontinued
Continuing operations operations (Restated)
FIEgss
BELERE (5 E5)
Manufacture and sale Manufacture and
Money of paper converting Internet  sale of advanced
lending equipment and other education steel flow
husiness relating equipment  eCommerce services  control products  Consolidated
HERHEL R *”35&
IR EREM i HERIR
HEEH BERE ETEE  HERE M‘%f‘un 55
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBEFL ARBTT ARETT ARETR ARBTL  ARETR
Revenue 8 444 19,349 73,441 11,599 32215 145048 WA
Segment profitloss (4,330) B.572) (4,641) 943 (32,884) (36,18 DR/ (BB)
Unallocated corporate income 4980  AAEAFRA
Unallocated corporate expenses (27606) AAEAFRL
Loss before taxation (58810) BRFAIEE

Segment (loss)/profit represents the loss incurred/profit earned by
each segment without allocation of certain administration costs
and other income. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.

BRLEEBRZERERAE — T NFPHHRE

D (EE) EMIEE S MEENE
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Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/NEAA

5. PROFIT/(LOSS) BEFORE TAXATION

5. BRBIAER,(B5E)
Six months ended 30 June

BEAA=tTHLLAER

2019 2018
—E-NEF —N\F
RMB’000 RMB’000
AR¥T ARBTIT
(Unaudited) (Unaudited)
(REBERZ) (REEE=Z)
(Restated)
(FeE5)
Profit/(loss) before taxation from continuing HECEEERTEREF
operations has been arrived at after charging: (E518) &Mk T3
THBBERN -
Cost of inventories recognised as an expense 93,656 78,251 MERAERSZZFEKA
Depreciation of property, plant and equipment 705 1242 ¥  BEMEREITE
Amortisation of other intangible assets 12,351 27,987 Efh G B
Net exchange loss 468 12 [EHEEFHE
Loss on disposal of property, plant and HEYE - BEREEBEBE
equipment - 86
Share-based payment 5,845 - BB IIFE
Loss before taxation from discontinued = 1 E AR & TS BR B AT B B A0
operation has been arrived at after charging: Fr 5118 B 183Z 5 -
Cost of inventories recognised as an expense 13,915 24887 MWREEIZTFEEE
Research and development costs (included in HEER A (FIATTEAS)
administrative expenses) - 1,147
Depreciation of property, plant and equipment - 9 YE - BMEMERETE
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6. TAXATION

Notes to the Condensed Consolidated Financial Statements f§RR 45 & BA SRR MT 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/N@EA

6. BiiE

Six months ended 30 June

BEAA=tTHLLAER

2019 2018
—E-hF —T-)N\F
RMB’000 RMB’000
AR¥T R AREFTT
(Unaudited) (Unaudited)
(REER) LEZ)
Hong Kong Profits Tax: BENEM
Current period 666 - L]
PRC Enterprise Income Tax: FR BT EE PSR
Current period 3,785 2,311 NHAR
Deferred tax: ERERIE -
Current period (3,088) (5,880) 7R HARE
1,363 (3,569)

Hong Kong Profits Tax was calculated at 16.5% on the estimated
assessable profits arising in Hong Kong for both periods.

Provision for the PRC Enterprise Income Tax was made based on the
estimated taxable profits calculated in accordance with the relevant
income tax laws and regulations applicable to the Company’s PRC
subsidiaries.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%.

One PRC subsidiary obtained a Chinese High-Tech Enterprise
Certificate in 2017. According to GuoShuiHan [2009] No. 203, entities
qualifying for the Hi-tech status could enjoy a PRC Enterprise
Income Tax preferential treatment for 3 years commencing from
2017 accordingly. As a result, the PRC subsidiary was subject to a
PRC Enterprise Income Tax of 15%.

According to a joint circular of the Ministry of Finance and
State Administration of Taxation — Cai Shui 2008 No. 1, dividend
distributed out of the profits of PRC entities generated after 1
January 2008 are subject to PRC Enterprise Income Tax which is
withheld by the PRC entity at 5% of the dividend distributed.

BARBEBREZERARLR — T NFPHHRE

R ERE - BAEMNESHIDRETRES
EEH ERTE A 2 16.5%: &

PRI RSB B E IR B AT ERR
MRERBRARBTEKBARZ AR
FRSBUER IR E) (B -

BIECPRCEMEF L ([LEMERH
B REEMBFREAERIED - S EWEB
DR R 525% o

—KPENBARER T —LFESH
BE#RmbREE o RIEBEHK2009]
2035 - AR RMEREERNERE
EXE T tFR=FNTECEMR
SHEERSFE Bt ZTENBARE
5% P BB EMSHRAFE

BIERTHBERREEERHAELHMN
B (BA 200815 XX 1) » RZZEEN
F-—A—AZBREPEEERAENFT DK
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Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T

For the six months ended 30 June 2019 HZ=—=F—AF A=+ HIEA

DIVIDENDS

The Directors do not recommend the payment of an interim

dividend for the current period (2018: Nil).

PROFIT/(LOSS) PER SHARE

The calculation of the basic and diluted loss per share attributable
to the owners of the Company is based on the following data:

7. KB
EETERLKNAPRZHERE (=
— )\ ) o

8. R ER (FiE)

ARABEAAREEREANEEERT)
RIBA TR E

Six months ended 30 June

HEXNA=1THIAER

2019 2018
—E-NF —ET-N\F
RMB’000 RMB’000
AR®T T ARET T
(Unaudited) (Unaudited)
(REER) (REgEZ)
(Restated)
(#&E5)
From continuing and discontinued operations BEREXEBRRIFILKEEK
Profit/(loss) for the period attributable to the RAREE AEGEAE
owners of the Company 20,268 (54,808) @A (E4E)
Six months ended 30 June
BEAA=tTHLAEA
2019 2018
—E-hE —E—)\F
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
(Restated)
(&E5))
From continuing operations BEREEL
Profit/(loss) for the period attributable to the NATVHEB AFEL AR
owners of the Company 27,009 (21,138) wF ()

INTERIM REPORT 2019 Cybernaut International Holdings Company Limited

41



Notes to the Condensed Consolidated Financial Statements f§RR 45 & BA SRR MT 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/N@EA

8. PROFIT/(LOSS) PER SHARE (Continued) 8. BR&A (&) (&)

Six months ended 30 June

BEAA=tTHLLAER

2019 2018
—E-hF —T-)N\F
RMB’000 RMB’000
AR®ET T AREFTT
(Unaudited) (Unaudited)
(REER) (CREEEZ)
(Restated)
(&E5))
From discontinued operations Bl EER
Loss for the period attributable to the owners of ARalER AR EEEE
the Company (6,741) (33,670)

Six months ended 30 June

BEANA=+THILAEAR

2019 2018
—E-nE  —TF
’000 ’000
T T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Number of shares RO A
Weighted average number of ordinary shares A EERERNREEEEM
for the purpose of basic and diluted loss 5 3 2 R INE 9 &
per share 3,975,448 4,104,216
Diluted earnings per share for the six months ended 30 June RRERENITEES NN RN T
2019 was the same as the basic earnings per share because the HmE BRESAN ZFELERZT
computation of diluted earnings per share did not assume the FEARQNBRITEBRE  HEE=F—N
exercises of the Company’s outstanding share options as the FRA=ZTHIENEARNE RS SR F R
exercise price of the share option exceeded the average market EREABNAER -
price of ordinary shares during the period.
The calculation of diluted loss per share had not taken into FTESREEEBYET MERREES
consideration the assumed exercise of the Company’s outstanding T N\FARAZTHLEARBEATTEARF]
share options and warrants during the six months ended 30 June BARITE 2 BRERRRES  BEYSE
2018 as it had an anti-dilutive effect on the basic loss per share. REAREBAREEAR -
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Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T

For the six months ended 30 June 2019 HZ=—=F—AF A=+ HIEA

9. PROPERTY, PLANT AND EQUIPMENT 9. M% - BRERRKRE
During the six months ended 30 June 2019, the Group acquired REBZEZZ-—AFRA=ZTHILXREAR -
property, plant and equipment of approximately RMB165,000 (2018: AEE A AR 165,000 (ZF — N
RMB1,181,000), and no property, plant and equipment has been F 0 AR®1,181,0000) BAWE - B
disposed (2018: RMB1,721,000). BB BELEWE  WELSEE (=

Z—N\F : AR¥1,721,0007T) ©
/ ~

10.INTANGIBLE ASSETS 10.BELEE
As at 30 June 2019, intangible assets included technology RZZE—NFAA=1+H BEEERE
know-how, platform and contract backing of carrying value EERMN . FAERATHEH - REES
of approximately RMB nil, RMB75,760,000 and RMB8,286,000, AMHR/ANREETIT - ARY75760,0007C
respectively (31 December 2018: RMB10,715,000, RMB104,758,000 & AR "8,286,000t (ZZE—N\FE+=A
and RMB9,270,000). The intangible assets are amortised over their =+—H: AR¥107150007T - AR
estimated useful life of 3 to 10 years using the straight line method. 104,758,0007T }2 A £ #59,270,0007T) ° &

BEDRBESENEMET A F A FE3
E10FREE -

11.TRADE RECEIVABLES 11.B 5 EWFIE
The credit period granted by the Group to certain customers is AEEBRETEFEFREZEE A180H
within 180 days (31 December 2018: 180 days), while payment from (Z2—N\F+ZHA=+—H8:180H) K
other customers are due immediately when goods are delivered. A mEAAR P ARKEE @A
The following is an aged analysis of trade receivables presented Hoe U TARBREHRBEERIST A
based on the goods delivery date at the end of the reporting period, (BWAZBERBHEL) 2085k
which approximated the respective revenue recognition dates: WORIE BR B D 4T -
At 30 June At 31 December
2019 2018
R-ZE—-HE RZZT-N\F
ANB=+H +t=ZA=+—H
RMB’000 RMB’000
ARET T ARBTIT
(Unaudited) (Audited)
(REBEZ) (&&= =%)
0 — 30 days 27,794 23,314 0%30H
31 - 60 days 6,087 4,659 31%60H
61— 90 days - 4,674 61£290H
91 — 120 days 283 3,970 91%120H
121 — 180 days 1,512 7,277 121£180H
181 days to within 1 year 6,976 9,531 181HZE1FURA
42,652 53,425
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11.TRADE RECEIVABLES (Continued)

The Group has not provided for certain trade receivables which
are past due but not impaired because the directors of the
Company consider that those receivables are recoverable based on
the good payment record of the customers and long established
trading history with these customers. The Group does not hold any
collateral over these balances.

Allowance on doubtful debts of RMB466,000 (30 June 2018:
RMB11,744,000) recognised during the six months ended 30 June
2019 is based on estimated irrecoverable amounts by reference to
the creditability of individual customers, past default experience,
subsequent settlement and payment history of the customers. Full
provision has been made for individual trade receivables aged over
one year with no subsequent settlement.

12.LOAN RECEIVABLES

The Group’s loan receivables mainly arose from the money lending
business during the period.

Loan receivables bear interest at rates, and with credit periods,
mutually agreed between the contracting parties. Loan receivables
are secured by personal guarantees by the debtors/certain
individuals. Overdue balances are reviewed regularly and handled
closely by senior management.

The loan receivables at the end of the reporting period are analysed
by the remaining period to contractual maturity date as follows:

Notes to the Condensed Consolidated Financial Statements f§RR 45 & BA SRR MT 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/N@EA

M.EBEZEWHKE (&)

AEEWERETEBMERREZES
EMRIBEL G DTARARRESER
BEPZRHNARENEZEELK
REARSGERELRBZERYHIEAI
(Bl - 7N 5% [ 30 £ bk F 4G eI A (A

O
ap °

REBEE-ZE—NFARNA=THLEEARE
RERIREE AR 466,000 (ZZ— )\
FRA=ZFH : AR®11,744,0007T) JiE
NE2ZBRBEFNER  EFNBALEE
Wriek  HELEERSNEL MG T
WE¢%E - EMIRERBA—FRIWEREZ
HEOREAE S EWFIEE L 2 EEE -

12.FEIRE X

A AEENEKREREIBRENESR
& o

EBRER 2 MEREERHTOET LR
BE - RBERTIABHA & TFERA
T2 EAZREER - BMERTI AR
EEETHMEZLEEEE -

RBEMRNEREFRZEZEHRIMA
BRIEREAR DM -

At 30 June At 31 December

2019 2018

R-ZEB-hE RZZT-N\F

ARA=+H +TZHA=+—H

RMB’000 RMB’000

ARET R ARBFIT

(Unaudited) (Audited)

(REEX) (s #|iz)
Within 3 months 49,035 160,664 31E A A

3 months to 1 year 171,450 37,817 3{EAE1F

Over 1 year 5,040 19,085 19 E

225,525 217,566

Loss allowance of RMB1,770,000 (30 June 2018: 6,174,000)
recognised during the six month ended 30 June 2019 is based on
estimated irrecoverable amounts by reference to the creditability
of individual borrowers, past default experience, subsequent
settlement and payment history of the borrowers.

BARBEBREZERARLR — T NFPHHRE

REE-_ZT—NFNA=ZTHIEANEARE
REE B EE AR 1,770,000 (ZZF—
NERA=1+8: AR®6,174,0007T) T3
ERE2ZEFIERANER - ERAR
BEENRE  EREERINESR MG
RN AR B S & o



Notes-to the Condensed Consolidated Financial Statements fSRR4R & B 7S SR R Bt 5T

For the six months ended 30 June 2019 HZ=—=F—AF A=+ HIEA

13.TRADE AND BILLS PAYABLES

The following is an aged analysis of trade and hills payables,
presented based on the goods receipt date at the end of the
reporting period.

B.EZENRERENEZRE

AT RE 5 EMNFRRENRER RS H
RRBWENE A 251 2 BREc DA

At 30 June At 31 December

2019 2018

R=-B-NIF RZZE—NF

ANA=+H +tZHA=+—H

RMB’000 RMB’000

AR¥T T ARBF T

(Unaudited) (Audited)

(REER) (&EZ)

0 — 30 days 22,513 50,919 0%30H

31 - 60 days 1,783 2,406 31Z260H
61 —90 days 1,782 2,644  61290H
Over 90 days 11,709 13,092 90H A E

37,787 69,061

The credit period granted by the suppliers to the Group is within
30 days.

At 30 June 2019, included in the trade payables was RMB nil (31
December 2018: RMB69,061,000) secured over hills receivables
endorsed to suppliers that were not yet due for payment.

HEBRALRERL ZEEHM/0BRA -

R-B—-HFERNB=TH st ABHE
NREMNSHETBERARETEENRE
WEE (HAZERB) HERERES
TZ(ZE—N\F+_A=+—8: ARKE
69,061,0007T) ©
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Notes to the Condensed Consolidated Financial Statements fBR4R & BF 7 i =P 5T
For the six months ended 30 June 2019 & ZE —Z— hFE A =1tHIE/N@EA

14.BANK AND OTHER BORROWINGS 14.BTREMEE
Included in bank and other borrowings, was a bank borrowing of RBERR - RITLEMEERFERITE
approximately RMB19,000,000 (31 December 2018: RMB18,000,000), B4 AR ¥19,000,0007T (ZZE—N\F+=
which was secured by the Group’s leasehold land and building at B=+—H: ARK#18,000,0007T)  E A
the end of the reporting period and repayable within one year. AEBMAE -0 MEFERF - XAR
—FREE -
4 =H
15.PROMISSORY NOTES 15. & 5 R
At 30 June At 31 December
2019 2018

R-B-Hh&F R-T-NHF
AA=+tH +t-—A=t—H

RMB’000 RMB’000
AR®T AREFT
(Unaudited) (Audited)
(REER) (re2E%)
At 1 January 237,056 185,576 —H—H
Accrued interest charged 7,355 3,602 JEETEUELFE
Issue of promissory note upon fulfillment of
profit guarantee 38,871 37,586 FNEREFRBEBEITEA R EE
Exchange realignment 306 10,292 & K7
At 30 June/31 December 283,588 237,056 WANA=+tH, / +=-A=+—H
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Notes-to the Condensed Consolidated Financial Statements ££8H
For the six months ended 30 June 2019 &% —=

16.SHARE CAPITAL

16. & 2

Pz MMM o

—NEFEXNA=THIEAEAR

Number of
shares at
HK$0.10
per share Amount
SREE0.10E T
ZRBEE Kok
’000 HK$’000
TR FHExT
Authorised: EE
At 1 January 2018, A—E—-N\F—H—H -
31 December 2018, —E-\F+ZA=+—8H"
1 January 2019 and —E-NF-H—HBRK
30 June 2019 20,000,000 2,000,000 —NFARA=TH
Issued and fully paid: ERITRABE :
At 1 January 2018 4,193,148 419315 R-ZE—N\F—H—H
Share repurchase and cancelled (note a) (217,700) (21,770) BE[E NaEsER D (Hfita)
At 31 December 2018, RZZE-NF+ZA=+—8H"
1 January 2019 and —E-NF-A—HK
30 June 2019 3,975,448 397,545 —E-AFERA=TH
Shown in the condensed consolidated REPEEUBRRTER
financial statements
At 31 December 2018 (Audited) RMB’000 RZE—NF+ZHA=+T—H
equivalent (5 5E%)
ARBFTEE 397,545
At 30 June 2019 (Unaudited) RMB’000 \ZE—NFANA=1H
equivalent (R EZ)
ARETTEE 397,545
Notes: et -
(a)  During the year ended 30 December 2018, the Company repurchased (a REZ-ZF-NFF+Z-_A=1+—HIF
and cancelled its own ordinary shares on The Stock Exchange of Hong R A 137/7‘?/5 HaxX G aRA A
Kong Limited as follows: [B] it B R 5 B - IS4 T
Number of shares Highest price Lowest price Aggregate price
Month/year repurchased paid per share paid per share paid
%/ 8 BEZROBE MIANERESE AXGHERBEE xS HAE
(*000) (HK$) (HK$) (HK$’000)
(Fh) (&) (&) (FEx)
February 2018 101,968 0.295 0.247 27,803 —NE-H
April 2018 9,448 0.275 0.270 2588 Z—ZE—N\FEMNA
May 2018 39,364 0.280 0.265 10,762 —Z—N\FHA
June 2018 17,892 0.270 0.255 4,693 BAGAY:
July 2018 28,336 0.270 0.250 7,208 —NEtA
September 2018 7,648 0.220 0.210 1,637 —NENA
October 2018 13,044 0213 0.195 2,648 —\F+A
217,700 57,339
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Notes to the Condensed Consolidated Financial Statements f§RR 45 & BA SRR MT 5T

For the six months ended 30 June 2019 HZ==F— A FNA=+HIEA

17.RELATED PARTY TRANSACTIONS
Compensation of key management personnel

The remuneration of the Directors and other members of key
management for both periods was as follows:

17.BERRXF
TESE A ST
EENEMTEEEEBKENMERRBZ
T

Six months ended 30 June

BEXNA=tTHIAEAR

2019 2018
—E-hF —T-N\F
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Short-term benefits 1,072 2,682 G HEALEF
Retirement benefit scheme contributions 9 157 GRREFETEIHEE
1,081 2,839

The remuneration of the Directors and key executives is determined
by the remuneration committee having regard to the performance
of individuals and market trends.

Save as disclosed in elsewhere to the consolidated financial
statements, the Group have the following related party transactions.

EENTBRTRABZHFHMIIAFMEER
2EMARALTEBEMETE -

BREZ AWM mMAREME D AWMEES - &
SEREUTHETRS -

Six months ended 30 June

BEAA=TRHLEAEA

2019 2018
“Z-hE —2-N\F
RMB’000 RMB’000
Nature of ARETR ARBTT
Name of related party Relationship transaction/balance (Unaudited) (Unaudited)
HERTHE B% REHE /e (RBER) (REER)
Lu Yongchao Executive director Loan interest received 68 72 BWEFHE
=K HIES
Loan receivable 2,619 2,849 EWER
Sin Kwok Wai Ronald Executive director Loan receivable 1,318 1,687 EWE
BB HTES
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