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Highlights =

OVERVIEW

China East Education Holdings Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) are a leading provider in the
vocational training education in China in terms of average students
enrolled and revenue generated for the six months ended 30 June
2019. Our business focuses on providing innovative vocational
training education to students to increase their employability in the
ever-changing employment market, as well as supporting China’s
evolving workforce requirements driven by its sustained economic
growth, urbanization and industrial upgrade.

Our vocational training education mainly covers three industry
sectors, namely, culinary arts, information technology and internet
technology, as well as auto services. We serve these three industry
sectors under six renowned school brands, namely New East
Culinary Education, Omick Education of Western Cuisine and
Pastry, Cuisine Academy, Xinhua Internet Technology Education,
Wisezone Data Technology Education and Wontone Automotive
Education. As of 30 June 2019, we operated 168 schools and
centers with 133,047 average number of students enrolled and
customers registered for the six months ended 30 June 2019. Our
comprehensive nationwide school network covers 29 of the 31
provinces in mainland China and Hong Kong.
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Our renowned brands
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Comprehensive cuisine training programs
including eight Chinese regional cuisines and
western culinary skills
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Omick
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Hign-quality western style catering education
providing specialized culinary training
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Customized catering experience centers
providing customized catering experience
services to customers who are interested in
cooking or who plan to establish their own
businesses in the catering industry
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IT & Internet technology training
providing a wide range of IT and internet
technology related courses
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Data technology education
cultivating professional data
technology engineers
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WONTONE AUTOMOTIVE EDUCATION

Auto-related skills training
focusing on providing practical training on
auto repair skills and other auto services
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Note 1: Average number of students/customers registered for the six months ended 30 June 2019
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TEIIEZE201946 A 30 BE M/ EZ

The following chart sets forth the information of our six school brands

as of 30 June 2019: R rE R
Average number of
students enrolled/
customers
No. of schools/ registered for the
centers in six months ended
operation as of 30 June 2019
Segments Brands 30 June 2019 HZ20195
b | T #2019 6A30A
6A30A LR {EA
Ll THENAR/
21/ HLHH RFZMAR
Culinary Arts New East 52 68,229
TR HEA
Omick @ 24 4,220
BOk% Omick
Cuisine Acadermy ®® EHYE 19 779
e REERE
Information Xinhua Internet )& ®fT'nﬁ ERRAE 24 37,702
Technology HEBK R
and Internet
Technology
ERRMR
BRERl Wisezone WISEZON= =55R"
£ZER 2 1,154
Auto Services Wontone w ABSENS 2 20,963
SR 55 WORTONE AUTOMOTIVE EDUCATION
TOTAL 168 133,047
CE
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Event

E=H

Established New East Culinary Education, Xinhua Internet Technology Education and

Wontone Automotive Education.
RAFTRFZHHYE « NEBEABEREBRTEHE -

The number of our schools in operation reached 27.
BERH BB ER 27 FF

The number of our schools in operation reached 40.
EERH BB ED 40P

The number of our schools in operation reached 71, and we expanded our business to

Hong Kong.
BEPNERYEEN 71 UHEKBERERS -

Established Omick Education of Western Cuisine and Pastry.
BLBOR BT AR AR B HE -

Established Cuisine Academy.
KT ER SR o

The number of our schools and centers in operation reached 163 including 50 schools
under New East Culinary Education, 23 schools under Omick Education of Western
Cuisine and Pastry, 18 centers under Cuisine Academy, 24 schools under Xinhua Internet
Technology Education, 22 schools under Wisezone Data Technology Education and 26
schools under Wontone Automotive Education.

BEPNER LT OB ER 163 - BRI REHREMESOMER - BURT AR
FIEHBFAEE23 TR - ERBPAE1SEP L - MTEBKBEAE24MER - FS
R DT A BN E PSR 22 PR R B B TEH B FTEE 26 AT o

The Company’s shares listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 12 June 2019.
RAFRMT2019F6 A 12 BETEBME R ZMARAF ([BARFT]) TR EM ©

| HKE X

BB

Welcomes the Listing of
China East Education Holdings Limited

PERS A NG|
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FINANCIAL SUMMARY

Continuing operations
Revenue

Gross profit

Profit before taxation

Net profit for the period
Adjusted net profit

Net assets

Total assets

B Adjusted net profit was derived from the unaudited net profit for
the period excluding the effect of non-cash share-based payment

FRSEX®%
WA

EH
IRl

BEME

expenses and the non-recurring listing expenses.

China East Education Holdings Limited
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Six months ended 30 June
Unaudited Consolidated
BZ6H30HINEAR

RISERGRE

2019 2018

2019 F 20184

(RMB million) (RMB million)

(AR¥BER) (AREKBER)

1,821 1,439
1,107 762
446 316
312 217
408 217

As at

P

30 June 31 December
2019 2018
2019 & 20184
6 H30H 12431 H
Unaudited Audited
RIBERZ KEEIZ

(RMB million)  (RMB million)
(AR¥BEER) (AR®BET)

5,481 873

8,922 2,816
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LEGAL ADVISER AS TO HONG KONG LAW

Luk & Partners

In Association with Morgan, Lewis & Bockius

Suites 1902-09, 19th Floor

Edinburgh Tower, The Landmark, 15 Queen’s Road Central
Central, Hong Kong

COMPLIANCE ADVISER
Haitong International Capital Limited
8/F, Li Po Chun Chambers

189 Des Voeux Road Central,

Hong Kong

REGISTERED OFFICE IN CAYMAN ISLANDS
Cricket Square

Hutchins Drive, P.O. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HEADQUARTER AND PRINCIPAL PLACE OF BUSINESS
IN PRC

No. 1009 Xuelin Road

Vocational Education Town, Yaohai District

Hefei City, Anhui Province, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suite 3207

32/F, Central Plaza

18 Harbour Road

Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE
Conyers Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

COMPANY WEBSITE
www.chinaeastedu.com

STOCK CODE
667
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Management Discussion and Analysis &2 E&timEE 5 47

BUSINESS OVERVIEW

We have a leading position in vocational training education
segment in China in terms of average number of students enrolled
and revenue generated for the six months ended 30 June 2019.
Moreover, we also have a leading position in China in providing
vocational training education in three segments, namely, culinary
arts, information technology and internet technology, as well as
auto services. Headquartered in Hefei, Anhui province, we have
established a nationwide school network consisting of 168 schools
and centers in operation as of 30 June 2019, spanning 29 of the
31 provinces in mainland China and Hong Kong. We operate
our business and establish our schools and centers under six
renowned school brands, namely, New East Culinary Education,
Omick Education of Western Cuisine and Pastry, Cuisine Academy,
Xinhua Internet Technology Education, Wisezone Data Technology
Education and Wontone Automotive Education.

We are a pioneer in providing vocational training education in China
in culinary arts, information technology and internet technology,
as well as auto services. These industry sectors are areas in China
where there is significant unmet demand for vocational training
education to bridge the supply and demand gap between employers
and students. Our primary goal is to provide students with solid
knowledge and practical skills in their chosen profession that
are tailored to the needs of employers with a view to increasing
graduates’ employability and their average compensation levels.

KO

BEZE 201996 A30H IL/<E A /W FH 5
AR R WAGE - FAPITE B A B 2 R g
BB A ENELEME - BHRMEREE
Bl ~ 15 BRI N BB AR BT A B VR EE AR
B RITHEBEFIRENBEREHER
% hRERPEBLMA - RFNES
BELZBEAET  REAKEBHE2E -
HZE2019F6 A308  HMEEREA
31 EE BP9 EE 7 REBEL 168
B8R AL o BIPIASN KR B M IE
(BPFRASZEHE BORF AR AEH
B ERER  MEBEHE  EETR
DTAZ B EM M EBTEHE ) CEE
BRETERRRL

PR EERANT - {5 BRI K B R A4S R A
RERBTE - RS ERMBEREE
HEMETE - ZEFTEEIRTEERE
ERBEHEFERATRKEBLEKREE
MERMRE  EEWRAREIESL ZHW
HERO - BPANTEERRRBLRM
FUEBXRNRENMBMEEREE - A&
BENTR - EMESRRERFERE

355 B K -
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Management Discussion and Analysis &2 &t imEE 5 47

OUR BUSINESS SEGMENTS

As at 30 June 2019, we operated 168 vocational education
institutions under the following brand names:

ES) i

R2019F6 A30H @ HMEUTRERT
KEZ 168 FTEL B 115

Description

q,,
13
=

New East Culinary Education has been providing comprehensive
culinary training programs to students who pursue a career in
becoming professional chefs. We teach our students the cooking
traditions and practices of diversified Chinese cuisines, including
the well-known and widely recognized eight regional cuisines in
China, supported by an integration of classic Chinese and Western
culinary skills. Each of our schools under New East Culinary
Education offers various culinary training programs with different
program lengths to meet students’ differentiated learning focuses

MR REHRE — BB ABE BN SR A RE 2 E R
JIEREE - RPHBEBLETHETRERKELRBEZEXE (B
BB R R EZRA R \AMTT R ER) A R ER P EHE
EERCEE - MR REAHAE T E A EREETRRER RN ZE
RELEAIRRIE - MR BETRANSEEEHMFR

Omick Education of Western Cuisine and Pastry offers high-quality
western style catering education, which is committed to providing
specialized culinary training to students with a focus on western
pastry and western food. We offer a variety of courses, including
baking, desserts, western cuisines, bartending, and barista

BUKR MM EHE RHSEERNERHE  IINAELER
HATRRMAE RENFEX AL - HARHSERE - 8
B - BHEL - PRE - FE RYERREE I o

Cuisine Academy has been providing customized catering
experience services to customers who are interested in cooking or
who plan to establish their own businesses in the catering industry.
Cuisine Academy primarily providing customers with customized
catering experience programs.

No. of
schools/
Segments and Brands centers
21
2 ER I RO E
CULINARY ARTS
REER
New East Culinary Education 52
(“New East”)
and demands.
R REHE ((FRA D) 52
Omick Education of Western 24
Cuisine and Pastry (“Omick”)
training.
BUORAASAEHE ((BKRF)) 24
Cuisine Academy 19
FEIRER 19

China East Education Holdings Limited
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BT RERRE -

PERAHEERERAE



Management Discussion and Analysis %

Segments and Brands

20 &P B2 fa hE

INFORMATION
TECHNOLOGY AND
INTERNET TECHNOLOGY
15 BBl 2 BBt AR B 4

Xinhua Internet Technology
Education (“Xinhua Internet”)

HEEMHE ((HEBMK])

Wisezone Data Technology
Education (“Wisezone”)

FEEERDT AL I E M
(T#EER])

AUTO SERVICES

AERE

Wontone Automotive Education
(“Wontone”)

BRAFEHE ((BE))

No. of
schools/
centers

T
FAOEE

24

24

22

22

27

27

EEREWES

Description

i

B

We provide information technology and internet technology-related
training programs under Xinhua Internet Technology Education.
We provide a wide range of information technology and internet
technology-related training to students with different course
lengths.

HPIREE BB A T RS BRI R BB R AR RA SR B
12 o HMIASEERME— RIS BRI R EBARMBREE - &2
FETRIRERRARE -

Wisezone Data Technology Education primarily provides short-
term programs to junior college and university students who
have possessed the basic knowledge and seek to further
develop relevant practical skills. By cooperating with a number of
technology enterprises and higher education institutions, we train
professional data technology engineers.
FEEERDTAS B EN T2 AEZREERMBLZKE— T
FHEBEBRRENAZTERARBZEREEHRE - BRESERE
MEEMSERERESIE - RFIFBEEBURRIT TIZAM -

We focus on providing hands-on auto repair skill training as well
as practical training of other auto services, such as automobile
commerce.

BPZINRHUAE R EREEA R TER B EH M TR E
Al e

Interim Report 2019 | —Z—AFHhH{E
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Management Discussion and Analysis &% E i mEE 5 47

SUMMARY OF OUR OPERATING DATA

The following table sets forth the number of new students
enrollments/new customers registered under each school/center

brand for the six months ended 30 June 2019 and 2018:

Segments and Brands

D IR

CULINARY ARTS
R
New East

MR

Omick

Cuisine Academy
E

CULINARY ARTS
RERM

China East Education Holdings Limited | HERAHBERERDF

New Students Enrollment!"/
New Customers Registered?®
FEIARY/
HEFIMAZ®

Long-term

RERRE
- One to less than two years
——SERERFUT
- Two to less than three years
—MERE=FIUT

- Three years

Short-term
HERTE

Subtotal
et

Short-term
RHERTE

Short-term
RHERE

Subtotal
/J\E—|-

TREHIREZE2019F X 2018F 6 A 30
HIEAEAREER O REE D
FIANX R EPEMAS

Change
B8
Six months ended 30 June Increase/
EZ6A30HLAEA (Decrease)
2019 2018
20195 2018%F  #i0,/(FD)
17,340 16,729 3.7%
3,641 4,357 (16.4%)
10,471 10,668 (1.8%)
3,228 1,704 89.4%
21,886 16,649 31.5%
39,226 33,378 17.5%
6,583 4,577 43.8%
4,175 2,326 79.5%
49,984 40,281 24.1%
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Segments and Brands

DBRmE

INFORMATION TECHNOLOGY

AND INTERNET TECHNOLOGY

5 BRI R B AR i

Xinhua Internet
HETM

Wisezone
ZEER

INFORMATION TECHNOLOGY

AND INTERNET TECHNOLOGY

= BBl R BB A

New Students Enroliment/
New Customers Registered®
FEAARO/
FEFEMAH®

Long-term

REIRE
- One to less than two years
——FUAEMFEUT
- Two to less than three years
—MEAE=FUT
- Three years

Short-term
LS

Subtotal
/J\‘E*|-

Short-term
REHIRE

Subtotal
INeF

Six months ended 30 June

BZ6A30HLAMEA
2019 2018
20195 20184
11,814 8,781
889 810
6,812 4,514
4,113 3,457
1,580 1,628
13,394 10,409
2,172 1,911
15,566 12,320

Interim Report 2019 | —Z—AFHhH{E

Change
2

Increase/
(Decrease)

#m,/ (Bd)

34.5%

9.8%

50.9%

19.0%

(2.9%)

28.7%

13.7%

26.3%

13
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Segments and Brands

PBRmE

AUTO SERVICES
AERY
Wontone

Bm

AUTO SERVICES
RER%

THE GROUP
A%

THE GROUP
r&H

China East Education Holdings Limited | HERAHBERERDF

New Students Enroliment®/
New Customers Registered®
FEAARO,/
FEFEMAZ®

Long-term

RERE
- One to less than two years
——FLAEMEUT
- Two to less than three years
—MEUNE=FUT
- Three years

—=F

Short-term
HERE

Subtotal
Pt

Long-term

RERZ
- One to less than two years
——FAERFUT
- Two to less than three years
—MERE=FUAT
- Three years

Short-term
LN

Total

2t

Six months ended 30 June

BZ6A30HLAMEA
2019 2018
20195 20184
4,649 4,763
1,056 1,277
1,308 2,364
2,285 1,122
6,009 4,654
10,658 9,417
33,803 30,273
5,586 6,444
18,591 17,546
9,626 6,283
42,405 31,745
76,208 62,018

i

Change
-]

Increase/
(Decrease)

#m,/ (BY)

(2.4%)
(17.3%)
(44.7%)

103.7%

29.1%

13.2%

11.7%
(13.3%)
6.0%

53.2%

33.6%

22.9%
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Notes:

0

New students enrollment represents the total number of students
newly enrolled at our operating schools in a certain period. We
use new students enrollment to reflect our ability of student
recruitment and the popularity of our programs.

We commenced operations of Cuisine Academy in 2017. Number
of new customers registered represents the total number of
new customers attending our customized catering experience
programs of Cuisine Academy in a certain period.

wft -

MBI ARERNEERER M SESR
L N 48 AR o F A RS B AR R
REREAPIHE IR B LR8N RRIZH X E
AR -

BN 2017 FRBEEXKER - FTE

PR ABUER T B 2 iR 26
TLARTHZHARBRRIZOT TP AR -

Interim Report 2019 | —Z—AFHhH{E

15



16

Management Discussion and Analysis &2 &t mEE 5 47

The following table sets forth the average number of students
enrolled and customers registered under each school/center brand

for the six months ended 30 June 2019 and 2018:

Segments and Brands

PER e

CULINARY ARTS
RETE M

New East
HEA

Omick

Cuisine Academy
EHRE

CULINARY ARTS
RERM

China East Education Holdings Limited | HERAHBERERDF

Average Number of
Students Enrolled/
Customers Registered®?
T AR/
EFEMAH®

Long-term

RERE
- One to less than two years
——FUAEMEUT
- Two to less than three years
—MERE=FUT
- Three years

—-=F

Short-term
HENRE

Subtotal
/J\E—|-

Short-term
LN

Short-term
R

Subtotal
Pt

TREINAREZE 2019 £ 20184 6 A 30
BIEAREAZREER, .0 mEE 58T
BEFIANR R EPEMAZ

Change

Six months ended 30 June b-X
EZ6H30HAEA Increase/
2019 2018 (Decrease)
2019 20184 i,/ (E2)
62,527 64,929 (3.7%)
6,854 7,863 (12.8%)
46,137 52,367 (11.9%)
9,536 4,699 102.9%
5,702 4,615 23.6%
68,229 69,544 (1.9%)
4,220 2,346 79.9%
779 442 76.2%
73,228 72,332 1.2%
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Segments and Brands

PBRmE

INFORMATION TECHNOLOGY
AND INTERNET TECHNOLOGY
BERMR EBARM

Xinhua Internet
HETM

Wisezone
ZEER

INFORMATION TECHNOLOGY
AND INTERNET TECHNOLOGY
BEEM R BB

Average Number of
Students Enrolled/
Customers Registered®?
FEIARD,/
EFEMAZ®

Long-term

REIRE
- One to less than two years
——FUAEMFEUT
- Two to less than three years
“MEAE=ZFUT
- Three years

Short-term
LS

Subtotal
/J\‘E*|-

Short-term
RHIRE

Subtotal
Nt

Six months ended 30 June

HZ6H30BLAER

2019

2019 F

37,018

1,174

19,143

16,701

684

37,702

1,154

38,856

Interim Report 2019 | —Z—AFHhH{E

2018

20184

27,251

1,156

15,142

10,953

610

27,861

1,068

28,929

Change
-]

Increase/
(Decrease)

i,/ (Bd)

35.8%

1.6%

26.4%

52.5%

12.1%

36.3%

8.1%

34.3%

17
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Segments and Brands

PBRmE

AUTO SERVICES
AERS

Wontone
s

AUTO SERVICES
nER%

THE GROUP
A%

THE GROUP
r&EH

China East Education Holdings Limited | HERAHBERERDF

Average Number of
Students Enrolled®/
Customers Registered®?
FHEI AR,/
EFEMAZ®

Long-term

RERIE
- One to less than two years
——FLAEMEUT
- Two to less than three years
—MEUNE=FUT
- Three years

—=F

Short-term
HERE

Subtotal
et

Long-term

REIRIE
- One to less than two years
——FRERFUAT
- Two to less than three years
—MEUNE=ZFUT
- Three years

Short-term
RHERE

Total

2t

A amEE

Six months ended 30 June

BZ6H30HLAEA

2019 2018
20195 20184
18,909 16,400
2,522 2,513
9,833 9,762
6,554 4,125
2,054 1,841
20,963 18,241
118,454 108,580
10,550 11,532
75,113 77,271
32,791 19,777
14,593 10,922
133,047 119,502

i

Change
285
Increase/

(Decrease)

i,/ (BY)

15.3%
0.4%
0.7%

58.9%

11.6%

14.9%

9.1%
(8.5%)
(2.8%)

65.8%

33.6%

11.3%
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Notes:

0

As our schools provide various vocational training education
programs during a period and the course length and the program
commencement date varies for our different long-term and short-
term programs, we believe that the average number of students
enrolled is a measure that is comparable to that of our competitors
and therefore can fairly present our ranking and market position
in the industry. Our average number of students enrolled for a
period is only an approximation of the average number of students
enrolled during a certain period, representing the sum of the
number of students enrolled at our operating schools at the end of
each month divided by the number of months during such period,
without taking into account any transfer or withdrawal.

Our average number of customers registered for a period
represents the sum of the number of customers registered at
Cuisine Academy at the end of each month divided by the number
of months during such period, without taking into account any
withdrawal. The courses for one month or shorter are regarded as
one-month programs for the calculation.

w3z

Interim Report 2019 |
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Tuition / Service Fees

The following table sets forth ranges of our tuition fee and service fee

rate under each school/center brand for the six months ended 30

June 2019 and 2018:

Segments and Brands
DE R

CULINARY ARTS
TEH M

New East

GVl

Omick
Cuisine Academy®

EBREE

INFORMATION TECHNOLOGY AND
INTERNET TECHNOLOGY

15 B H T & BB A48 4T

Xinhua Internet

B

Wisezone
EEER

AUTO SERVICES
TR

Wontone

rarayy

=y i

China East Education Holdings Limited |

Program®

®RO

Long-term

REIRIZ

Short-term®@

FHARRIZ @

Short-term®@

FEHARRIZ @

Customized catering
experience program

FLAGTHIZ RS SR AR A2

Long-term
REARIZ
Short-term®@
FEEIRIZ®
Short-term®@
REEIRIZ @

Long-term
REIRIZ
Short-term®@
FEHIRRIZ @

PERAHEERERAE

28/ REE

TREHEZE 20194 K 201846 A 30 H
IEAREAEER,/ L mENES KRG
BEHE :

Tuition/Service fee
B8 RiEE
Six months ended 30 June
BZ6A30HLAEA
2019 2018
20195 20184
(RMB/per year for long-term programs,
RMB/per program for short-term programs)

(REIRIEUA RS IT ~FREN
FEHIRIZUAN R # T ZRIE /B E L)

5,600-76,000 5,600-76,000
800-58,000 800-58,000
5,000-72,000 5,000-50,000
800-29,800 1,980-18,800
6,680-38,800 6,680-37,800
800-26,800 800-29,300
999-26,800 999-26,800
4,800-38,800 4,800-38,500
800-37,400 800-37,400
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Notes:

(1) We charge tuition fee to students enrolled at our schools. Tuition
fee of our long-term programs are typically charged based on
the yearly tuition standards of different programs that students
enrolled in such period.

(2)  Tuition fee of our short-term programs are typically charged by
each program that students enrolled in.

(3)  We typically charge customers service fees by each program that
customers registered in Cuisine Academy.

Recommend Employment Rate

We are committed to assisting our students in developing their
careers. Our average recommended employment rate of our
long-term program graduates from New East and Xinhua Internet
reached over 90%, and Wontone reached over 95% for the
six months ended June 30 2019. The following table sets forth
the recommended employment rate of our long-term program
graduates by brands for the six months ended 30 June 2019:

Brands" mhgm
New East SVl
Xinhua Internet HET
Wontone =i

w3z

M BARBERMERNBLERREE -
B —RBEZPBBLERENTRR
RNFESERERBREHREEE -

2 RBHREEE-RKBREELEHENSR
2 YRER o

@) BEM-—RAFPREKEEIMEM
RIZMEWERBE -

SIBRER

BMBOINENBLEEREBELE - &
E2019%F 6 A30RENER - KFIFRS
M EENEREEEENTYSIER
EREFEIOWNE  BIBIEBWBIAL - TK
B EZE 201996 A30H LN E Az
EINMRRBELESIBHER

Recommended
employment rate®

S| BRERA
94.0%

93.8%
96.9%

Interim Report 2019 | —Z—AFHhH{E
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Notes:

)

Omick and Wisezone were not included because the schools
under these brands had not provided long-term programs of one
year or more during the six months ended 30 June 2019. We
also provide graduate placement service to students of our short-
term programs. However, students enrolled in our short-term
programs generally have different study goals and expectations,
such as to enhance a specific skill or with a view to setting up
their own business, as compared to students of our long-term
programs who are generally more focused on seeking long-term
employment or to begin a new career. As a result, we do not keep
record of the recommended employment rate of graduates from
our short-term program.

We provide graduate placement service to all students of our long-
term programs. The recommended employment rate represents
the total number of students of long-term programs who are hired
through our graduate placement service program in a certain
period, excluding students who start their own business ventures
or are employed through other channels divided by the total
number of graduates of long-term programs during such period.

FINANCIAL REVIEW

Revenue

The Group’s revenue reached RMB1,821 million for the six

months ended 30 June 2019, increased by 26.6% as compared
to RMB1,439 million for the corresponding period of 2018. The
increase in revenue was mainly driven by the increase in average

number of students enrolled and customers registered and increase

in annualised average tuition/service fee per student/customer.

China East Education Holdings Limited |
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The following table sets forth a breakdown of our revenue and
annualised average tuition/service fee per student/customer by
segments and brands for the periods indicated:

CULINARY ARTS
New East

Omick

Cusine Academy @

INFORMATION TECHNOLOGY AND
INTERNET TECHNOLOGY

Xinhua Internet

Wisezone

AUTO SERVICES
Wontone

Other Micellaneous Businesses ©

Total @

R
ol
BkS
£k

RERMR ERARN

RERE
Ba

RS Y

a3

I EE D AT

TR E PR AR E R D 8 &M E
oM AREBRBE " EFFFHE

B RIS &M
Six months ended 30 June
HZ6A30RLAMEA
2019 2018 Change
2019F 018F 28
Annualised Annualised Annualised
Average Average Average
Tuition/ Tuition/ Tuition/
Service Fee Senvice Fee Service Fee
per Student/ per Student/ per Student/
Revenue  Customer Revenue  Customer ~ Revenue  Customer
5eEE/ 5a8%/ §r8%/
EFE EPE EFE
988/ 28/ 88/
0N fREE WA REE WA 5
RMB'000  RMB'000  RMB000  RMB'000 Increase/(Decrease)
AREETRT AREFL ARETT AREFT £,/ 184)
1,013,662 297 876,350 25.2 15.7% 17.9%
154,902 734 81,510 69.5 90.0% 5.6%
18,677 48.0 7,610 344 145.4% 39.3%
1,187,241 324 965,470 26.7 28.0% 21.5%
348,639 185 251,929 18.1 38.4% 2.3%
34,751 60.2 19,628 36.8 77.0% 63.9%
383,390 19.7 271,657 18.8 H1.2% 51%
246,418 2.5 196,511 215 25.4% 9.1%
4038 NATER 5175 NATER (22.1%) NATEA
1,821,082 213 1438713 240 26.6% 13.8%

Interim Report 2019
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Notes: Biat -

(1) For illustration purposes only, the annualised average tuition/ (1)
service fee per student/customer for the six months ended 30
June 2018 and 2019 is calculated on an annualised basis as
revenue generated from tuition or service fees for the period
divided by the average number of students enrolled and
customers registered in the corresponding periods.

(2)  During the six months ended 30 June 2018 and 2019, revenue 2)
generated from Cuisine Academy mainly represents service fees
we collected from customers who attended our customized
catering experience programs.

(8)  Other miscellaneous businesses primarily include revenue from (3)
the internet technology solution and staff outsourcing services
provided by Langjie Technology to independent third parties.

(4)  The total revenue and percentages do not include inter-segment (4)
sales which are eliminated upon consolidation.

EHEFPAAR  HZE2018F &2019F
6A3HBEILt A NEREEEL TFF
FHES REENRARNEE SRS
BE S R U A BR AR FE BRI S 523 A
R BPEMABAE(TE -

REZE2018F 201946 830 H 1F/5 @
B BERBREEHDBRATZE AR
M2NEFALAGTHZEERRENR
FUE RIS & o

HMMBEXB I EREAENRABETL
FEZNRHENEBBRMBATRLE
THNBIRFEEEEUA -

BBARBA LY NREER HIEBE
FHEV D EREISHE o

The Cost of Revenue PN TN

Our cost of revenue consists of teaching staff salaries and benefits, BB AK AR BIEZE TEHE MEF -
teaching related consumables and other costs, leasing expenses/ HENBEREGRREMKA  HEHR
right of use depreciation, campus maintenance and depreciation, XOERERTE REAEENTE QA

utilites and office expenses. The cost of revenue increased from R HAFRT o WAKABEZ2018F
approximately RMB677 million for the six months ended 30 June 6 AB0RIEAREANARKETTAETTIE
2018 to approximately RMB714 million for the six months ended 30 MEEFHZ2019F6 A30BIENEAHAR
June 2019, representing an increase of 5.4%. W7T1ABETT  EIEA5.4% °

The following table sets forth a breakdown of our cost of revenue for TR RMRAK AR

the periods indicated:

Six months ended 30 June
HZ6530AL~ER
2019 2018
2019% 2018%

Cost % of Total Cost % of Total
s s
% Rl KA BA

RMB’000 RMB’000

ARETFT AEEFT
Teaching staff salaries and benefits BB IHERE 248,163 34.8% 210,571 31.1%
Teaching related consumables and other costs ~ ZIE AR EFER LA MR 158,000 21% 143,601 21.2%
Leasing expenses/Right of use depreciation RERY/FRIENE 119,134 16.7% 132,361 19.5%
Campus maintenance and depreciation RE4ERTE 136,862 19.2% 146,955 21.7%
Utilties INEEYi] 33,784 4.7% 27,791 4.1%
Office expenses WART 18,027 2.5% 15,923 2.4%
Total &t 713,970 100.0% 677,202 100.0%

China East Education Holdings Limited | HERAHBERERDF
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Gross Profit and Gross Profit Margin

The Group’s gross profit was RMB1,107 million for the six months
ended 30 June 2019 as compared to RMB762 million for the
corresponding period of 2018. The gross profit margin was 60.8%
for the six months ended 30 June 2019 as compared to 52.9%
for the corresponding period of 2018. The increase in gross profit
margin was mainly due to the gross profit margin of certain newly
established schools and centers in 2017 and 2018 which became
mature after the initial ramp-up period gradually enhanced benefiting
from increase in the utilisation rates of these schools and centers for
the six months ended 30 June 2019.

The following table sets forth a breakdown of our gross profit and
gross profit margin by segments and brands for the periods indicated:

Gross profit from continuing operations ! BEFLEKEF O

Analysis B E5iimEE o T

EMRFEME

REZE2019F6 A30B ILXEA - A&EE
EHABAREA107TEETT * M20184FF
HAEARKT62EE L - HZE22019F6 A
30H IEXME A - EFIZE5E60.8% - M2018
FRHAL2.9% c EFEFENEZHMRN
2017 F R 2018 FH A H A T 2R KH O
HEMEERAMEEBRKA - REE
20194 6 A 30 A LE/NE A HAfE - 2T 2K
RAOMMERRREAMSEFRSLIEM -

NRESPTIREEIZ D B R am RS 0 HE
A R FEF KA -

Six months ended 30 June
BZ6A30ALAEA
2019 2018

2019% 2018%
Gross  Gross profit/ Gross  Gross profit/
profit/ (loss) ~ (loss) margin profit/ (loss)  (loss) margin
ER®/ EHx/
£/ (Z8) (EEX) EH/(EH) (EE%)
RMB'000  Percentage RMB’000 Percentage

ARBF7 BAlt  ARETT a7k

CULINARY ARTS REH

New East HER 652,043 64.3% 507,858 60.2%

Omick BUAE 79,007 51.0% 18,841 23.1%

Cuising Academy Rl 1,815 9.7% (4,971) (65.3%)
732,865 61.7% 541728 56.1%

INFORMATION TECHNOLOGY AND EERMR EBAR

INTERNET TECHNOLOGY

Xinhua Interet HEEH 235,685 67.6% 149,675 59.4%

Wisezone EERR 5,207 15.0% (7,938) (40.4%)
240,892 62.8% 141,737 52.2%

AUTO SERVICES RERS

Wontone ER 132,340 53.7% 77,738 39.6%

Other Miscellaneous Businesses® HitEggie 1,015 25.2% 308 6.0%

Total A% 1,107,112 60.8% 761,511 52.9%

Interim Report 2019 | —Z—AFHhH{E
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Notes:

(1) The establishment of new schools and centers under a segment/
brand has a negative impact on our gross profit margin for the
relevant segment/brand. During the initial ramp-up period after a
new school or center commences operations, we incur substantial
fixed costs for teaching staff salaries and benefits, leasing
expenses, and other fixed costs while initial revenue from the new
schools and centers are limited due to the relatively small number
of student enrollment or customer registration in the ramp-up
period of the schools and centers.

(2)  Other miscellaneous businesses primarily include gross profit
derived from the internet technology solution and staff outsourcing
services provided by Langjie Technology to independent third
parties.

Selling Expenses

The Group’s selling expenses was RMB319 million for the six months
ended 30 June 2019 as compared to RMB299 million for the six
months ended 30 June 2018. The increase in selling expenses
incurred for the six months ended 30 June 2019 was mainly related
to the inclusion of the selling expenses of newly established schools
and centers.

Administrative Expenses

The Group’s administrative expenses was RMB284 million for the
six months ended 30 June 2019 as compared to RMB185 million
for the six months ended 30 June 2018. It represented about 15.6%
of the revenue for the six months ended 30 June 2019 and was
increased as compared to that of 12.9% for the six months ended 30
June 2018. The increase in administrative expenses was mainly due
to the inclusion of administrative expenses of the newly established
schools and centers and the share-based payments expenses of
approximately RMB76 million (six months ended 30 June 2018: Nil).

Finance Costs
The finance costs of RMB62 million for the six months ended 30
June 2019 represented the interest expenses of lease liabilities

recognised following the adoption of Hong Kong Financial Reporting
Standard 16 — Leases (six months ended 30 June 2018: Nil).

China East Education Holdings Limited | HERAHBERERDF
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Adjusted Net Profit

To supplement this interim report which is presented in accordance
with HKFRSs, we also presented the following unaudited non-
HKFRSs adjusted net profit as an additional financial measure
which we believes that it can also provide useful information to
help investors and others understand and evaluate the Company’s
financial performance:

B

REARAPHEE(REFBMBHRSE
AI25]) - ARBTHRATRAREZEE
B TS #R A R S B AL A DI VR RSN 7
B ARAMEE HURHEBMNE
o BEREEREMALTEREFER
NAFHERIR

Six months ended 30 June
HZ6H30HAEA

2019 2018
2019 20184
RMB’000 RMB’000
AREFT AREFT
(unaudited) (unaudited)
(REER) (REECEZ)
Net profit pary ] 312,487 216,749
Adjustments for: Non-cash share-based FE - AIFR BRI
payments Bt Tevkx 75,690 -
Non-recurring listing I E M ETRY
expenses 19,435 -
Adjusted net profit RSl 407,612 216,749

Note: Non-HKFRSs financial measure does not have a standardised
meaning prescribed by HKFRSs and therefore may not be
comparable to similar measures presented by other companies.

Property and Equipment

Property and equipment as at 30 June 2019 decreased by 0.5%
to approximately RMB1,354 million from approximately RMB1,361
million as at 31 December 2018. Decrease in property, plant and
equipment was mainly due to the deprecation expenses during the
period.

WiaE - EERMBWMERANTBEENER
MBS EA L B —FEEH - BRDB
A E A 2 R R RO RELL B ©

ENE

WENMFZER2018F 12 A31 BHARK
1,361 B BT A0.5%E 201996 A30H
PARMEA,354BETT - MERZERD

TEARBRFTER
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Capital Structure, Liquidity, Financial Resources and Gearing Ratio

As at 30 June 2019, the Company’s issued share capital
was approximately RMB192,000 divided into 2,179,000,000
shares of HK$0.0001 each, and the total equity of the Group
was approximately RMB5,481 million (31 December 2018:
RMB873 million).

As at 30 June 2019, the current ratio of the Group, representing
current assets divided by current liabilities, was 2.7 times (31
December 2018: 0.7 times) while the gearing ratio of the Group,
representing total liabilities divided by total assets, was 38.6% (31
December 2018: 69.0%).

As at 30 June 2019, the total of time deposit and bank balances
and cash of the Group amounted to approximately RMB4,796
million (31 December 2018: RMB986 million), representing 53.8%
(81 December 2018: 35.0%) of the total assets of the Group of
approximately RMB8,922 million (31 December 2018: RMB2,816
million). The increase in total of time deposit and bank balances and
cash of the Group was mainly due to the net proceeds received from
listing of the shares of the Company on the Stock Exchange on 12
June 2019 (the “Listing”).

For the six months ended 30 June 2019, our capital expenditures
were approximately RMB175 million (six months ended 30 June
2018: RMB261 million) and were primarily related to acquisition of
property and equipment for upgrading the existing school premises
and construction of new campuses.

It is believed that the Group has sufficient capital to meet its

commitment and working capital requirements for future operations
and for general business expansion and development.

China East Education Holdings Limited | HERAHBERERDF
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Other financial assets HEemEE

ol

As at 30 June 2019, the Group held other financial assets of M2019%6 A30H » AEEFEFEHME R
approximately RMB898 million, particulars of which are set out BEMOARESSHE L  HPzEEH Y

below: NI
Realised Unrealised
gains/(losses) gains/(losses)
Fair value for the forthe % of total assets
asat  sixmonthsended  six months ended of the Group
30 June 2019 30 June 2019 30 June 2019 as at 30 June 2019
H2019F HE019F
#0195 6A30H 6A30H
6830 LL6BREER L6BARER H201956A30A
Name of the financial assets SHEESE ZAREE  NbE/ (BB WbE/ (BB GAEELEELA
(RMB'009) (RMB'00g) (RMB'000)

(AERFT) (AEEFT) (AE#FT)

Financial assets measured at fair value through profit or loss BAAREHBARADIARR SRR

Bank of Hangzhou HNBT

Tianlioao structured deposits ARIEEEILFR 201,911 - 1911 2.3%

China CITIC Bank hERT

Gongying Chengzheng Financial Products with 91 #£5iA KBS0 REHER 151,121 - 1121 1.7%
days period

China Construction Bank Corporation HERRRTRAERAT

(CB Qianyuan Tongxin Xl Bar-AEEH 70835 - 835 08%

Guo Yuan Securities Company Limited AnEsRAERAR

Guo Yuan Yuanying No. 6 B 6% 122,098 - 2,098 1.4%

Guo Yuan Yuanying No. 27 ATTRAT 80,680 - 680 09%

Hefei Science & Technology Rural Commercial AN EEREEEST

Bank
Tianjinzengl Series THRERZ5 151,103 - 1,103 1.7%
Huarong Securities Company Limited EREEROERAT
Huarong Wenjian Chengzhang No. 2 ERREARIT 20,131 - 131 0.2%
Financial assets measured at amortised cost 8 ERR LETE
Shanghai Pudong Development Bank LERRERES
Corporate JG902 127JGo02 & 100,000 - - 11%
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Investment Strategy and Future Prospects

The Group’s investments in other financial assets have been
conducted on the premise that such investments would not affect
our business operation or capital expenditures so as to generate a
relatively higher return from such investments than fixed-term bank
deposits.

The Group has implemented a set of internal control and risk
management measures to manage our risks related to investments
in other financial assets. These measures include, among other
things, the followings:

° the term of the other financial investments must not exceed 12
months;

° we analyze the other financial assets regularly and keep track
of their performance and redemption status;

o the other financial assets should be issued by a reputable bank
or financial institution; and

o the investment portfolio of the other financial assets should
generally bear relatively low-risk or principal protected.

In view of the above, we believe that our internal policies regarding
investment in other financial assts and the related risk management
mechanism are adequate. It is expected that the Group would
continue to improve our capital usage efficiency by investing in
such low-risk or principal protected other financial assets using our
temporarily idle funds.

Foreign Exchange Risk Management

The majority of the Group’s revenue and expenditures are
denominated in Renminbi, the functional currency of the Company,
except that certain expenditures are denominated in Hong Kong
dollars. The Group also has certain bank balances and other
payables denominated in Hong Kong dollars, which would expose
the Group to foreign exchange risk. The Group did not use any
financial instruments for hedging purposes during the six months
ended 30 June 2019. However, the management monitors foreign
exchange exposure and will consider hedging significant foreign
currency exposure when the need arises.

China East Education Holdings Limited | HERAHBERERDF
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Charges on the Group’s Assets

As at 30 June 2019 and 31 December 2018, the Group pledged
its rental deposits to secure outstanding unpaid contractual lease
payments.

Contingent Liabilities

As at 30 June 2019 and 31 December 2018, the Group did not
have any material contingent liabilities, guarantees or any litigations
or claims of material importance, pending or threatened against any
member of the Group.

OUTLOOK

Our mission is to provide the best vocational training education in
China. We intend to continue to expand our business, school and
center network and enhance our market position. To achieve these
goals, we plan to pursue the following business strategies:

Firstly, we plan to establish five self-owned regional centers in
China’s five major geographical regions (the “Regional Centers”),
namely, Beijing, Shanghai, Guangzhou, Chengdu and Xi’an. The
Regional Centers are expected to be equipped with advanced
teaching and practical training facilities for all of our six school/
center brands, namely, New East, Omick, Cuisine Academy, Xinhua
Internet, Wisezone, as well as Wontone. The Regional Centers
will also house our research and development, human resources
and marketing centers and serve as the continuing education and
training centers for our teaching staff, in each case in their respective
designated regions.

Secondly, our extensive school network covers most of the
provincial capital cities in China. We intend to further expand our
school network to cover all of the provincial capital cities in China.
We plan to establish our presence in cities which have a population
of over five million in densely populated provinces including, among
others, Guangdong, Zhejiang, Jiangsu, Hunan, Hebei, Sichuan,
Inner Mongolia and Heilongjiang, which we believe have significant
unmet demand for skilled workers in inculinary arts, information
technology and internet technology, as well as auto services.
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Thirdly, in the three industry sectors we currently operate in, namely,
culinary arts, information technology and internet technology, as
well as auto services, we plan to continue to expand and diversify
our course offerings in response to industry trends and market
demand. We are also conducting research on potential new industry
sectors that we may establish new schools in, with reference to
the developments in market demand and anticipated future trends.
For example, we are exploring the market for vocational training
education in the service industry and new economy, such as beauty,
artificial intelligence and healthcare. Based on our research, we
expect market demand for talent in certain industry sectors to grow
in the foreseeable future, we will establish corresponding programs
to capture opportunities presented by the market developments.

We believe that with our over 30 years experience in vocational
training industry, we are well-positioned to tailor our service offerings
to capture growth opportunities in industrial upgrades and to react
promptly to the changes in the market. Also, our highly scalable
business model and centralized and standardized management
approach will accelerate the process to establish new programs and
ensure the quality of the future program offerings. It is believed that
the Group will further strengthen its market leadership and reputation
by having the above strategies.

USE OF NET PROCEEDS FROM THE COMPANY’S INITIAL
PUBLIC OFFERING

During the six months ended 30 June 2019, the Group issued
435,800,000 new shares at the issue price of HK$11.25 per share
in connection with the Listing. The net proceeds after deducting
underwriting commission and issuing expenses incurred for the
Listing is amounted to approximately RMB4,177 million. As at
30 June 2019, the Company has utilised the net proceeds of
approximately RMB11 million and the net proceeds have been
applied in the manner as set out in the section headed “Future Plans
and Use of Proceeds” of the Company’s prospectus dated 30 May
2019. The unutilised net proceeds are placed in licensed financial
institutions as short-term deposits and time deposits.
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The following sets forth a summary of the utilisation of the net
proceeds from Company’s initial public offering as at 30 June 2019:

EEENWEST

—Fﬁﬁﬂﬂii\\a%/ﬂﬁﬁﬁ%%ﬁﬁﬁﬂﬁﬁ
R 2019F 6 A30 HAEAIBFMN

Percentageto  Net proceeds Utilised Unutilised
Purpose total amount amount * amount amount
ik HEREML  FRREFE RELER FBALE
RMB’000 RMB'000 RMB'000
NEEFT  AEEFT  ARKTT
Acquisiion of land and construction faciiies to establish 3%~ 18~ BN - RBRAZER 45% 1879,625 - 1,879,625
our five geagraphical regional centers in Beiing, TAREROMBE T HRERE
Shanghai, Guangzhou, Chengdu and Xi'an
Establishment of schools in selected markets ERETMREVER 15% 626,541 (2,428) 624,113
Establishment of new majors inboth existng andnew ~~ 7B GRS BTG UHEE 15% 626,541 (2,376) 624,165
industry sectors, and conducting research to further UHEMmE—FalsRE
innovate our curriculums
Construction of and upgrade our school facilties as BRAARERRIE  BRE 15% 626,541 (6,109) 620,438
well as purchase teaching equipment; and BYELE R
Funding of our working capital and AfEe A R—HRARME 10% 417,69 (446) 417249
general corporate purposes
100% 4,176,043 (11353 416559

*

Net proceeds after deducting underwriting commission and
issuing expenses incurred from the Listing.

The Company will utilize the remaining proceeds in accordance with
the progress of the above expansion of our school network and
the business development. As at the date of this report, there is no
detailed schedule for the utilization of the remaining proceeds.

Subsequent to the balance sheet date, on 4 July 2019, additional
shares of 4,894,000 were issued at HK$11.25 pursuant to the over-
allotment option exercised by BNP Paribas Securities (Asia) Limited,
which resulted in additional net proceeds of approximately HK$54
million.
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EMPLOYEES AND REMUNERATION POLICIES
Employees
As at 30 June 2019, we had a total of 10,189 employees. The

following table sets forth the numbers of our employees, categorized
by function, as at 30 June 2019:

BERFHBER

il
il

R2019F6 A30H * &£ HE10,189%
BE - TRAHAK201956 A 30 HILE
B2 D MR B AZRRA

Number of

Full-Time
Function Employees % of Total
EECE
Biae 2HESAH Bok
Executive directors and core management MITESMNZOEREAE 327 3.2%
Full-time teachers and instructors 2 GIYSECTHT 4,413 43.3%
Student accommodation staff BEAERE 87 0.9%
Logistic personnel BEYAE 671 6.6%
Administrative staff TBAE 3,201 31.4%
Accounting and finance staff et M AR 398 3.9%
Others HAith 1,092 10.7%
Total et A etmi) 10,189 100%

Note: Among 10,189 employees, we had 8 employees in Hong Kong
and 10,181 employees in mainland China.

Remuneration Policies
The remuneration packages of the employees of the Group are

determined with reference to individual qualification, experience,
performance, contribution to the Group and prevailing market rate.
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We remunerate our employees with basic salaries as well
as performance-based bonuses. We determine employee
compensation based on each employee’s performance and
qualifications. We plan to hire additional teachers, instructors and
other employees as we expand. Our employee recruiting channels
include word-of-mouth referrals, on-campus recruiting and online
recruiting.

QOur full-time employees in China participate in a variety of social
security plans that are administered by PRC local governments,
including but not limited to, pension benefits, medical care,
unemployment insurance, maternity insurance, work injury insurance
and housing provident funds. Chinese labor regulations require
that our PRC subsidiaries make contributions to the government
for these benefits based on a fixed percentage of the employees’
average salaries of last year.

Our full-time employees in Hong Kong participate in a Mandatory
Provident Fund Scheme (the “MPF Scheme”) which the assets of
the MPF Scheme are held separately from those of the Group in
funds under the control of independent trustees. Under the MPF
Scheme, contributions are made based on a percentage of the
participating employees’ relevant income from the Group and the
only obligation of the Group with respect to the MPF Scheme is to
make the required contributions under the MPF Scheme.

Dividend
The board of directors of the Company (the “Board”) did not

recommend the payment of an interim dividend for the six months
ended 30 June 2019.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2019, the interests and short positions of the
directors, chief executives and their associates of the Company in
the shares, underlying shares or debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO”)) which (i) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they were taken or deemed to have under
such provisions of the SFO); or (i) were required, pursuant to section
352 of the SFO, to be entered in the register referred to therein;
or (i) were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), and adopted by the
Company were as follows:

Interest in the shares and underlying shares of the Company:

Interests in shares

Interests in

EENEBESFHERER LA

M2019%6 A30H * ARAIMNESE -
RITHRABREBEARANA R HETMA
HEEAE(ERRESRPEGHRE([RE
REERE ) EXVER) H ity - HERD
HEFTHEA () RIEZ S LHARRDIE XV
BBV 7 RF 8D RAME AR A R R AT
(BERERZ B EMIRERE X
BRBE S KRB ZIER) - (i) 1R
BB 5 K BB 5] 5 352 1R 51| A RZ A& PR
EERMA - (i) RIFA QB S RAROH
RFESF ETRAN(T EmRR ) M8+
O LELMBETAEFTETERIINGE
SPRI(MRESF R e ARNRE MR AT
Rt MORBHEIIAT

AR RIRAD MAE B AR {0 ) A 2t

Percentage of

R R underlying shares  the Company’s
Corporate Personal pursuant to issued Long/
interest interest share options share capital Short position

REBRELT (EXRRCRT
ARER BARER HERG HER REME DL /%R
Mr. Wu Wei (Note 1) 509,386,109 - - 23.37711% Long position
REZEMET) e
Mr. Wu Junbao (Note 2) 743,743,602 - - 34.1323% Long position
RIEREE (Hi22) e
Mr. Xiao Guoging (Note 3) 490,017,995 - - 22.4882% Long position
HEIE S (i 3) e
Mr. Lu Zhen (Note 4) - - 1,090,510 0.056% Long position

BEESEE (Hit4)
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

EERNESNEERKAR (B)

Notes: B -

HEESXL

Mr. Wu Wei holds the entire issued share capital of Wu Wei
Education Company Limited (“Wu Wei Education”) and is
therefore deemed to be interested in the 509,386,109 shares held
by Wu Wei Education under the SFO.

Mr. Wu Junbao holds the entire issued share capital of Wu Junbao
Education Company Limited (“Wu Junbao Education”) and is
therefore deemed to be interested in the 743,743,602 shares held
by Wu Junbao Education under the SFO.

Mr. Xiao Guoqing holds the entire issued share capital of
Xiao Guoqing Education Company Limited (“Xiao Guoqing
Education”) and is therefore deemed to be interested in the
490,017,995 shares held by Xiao Guoging Education under the
SFO.

Mr. Lu Zhen holds share options of 1,090,510 shares. Details of
the share options are set out in the section titled “Equity-settled
Share Option Schemes” below.

Interests of directors and chief executives in associated corporations
of the Company:

REAEFEREHEBERAR(RE
HEMWEHEHITRAEA - ARIRIEE
HRERANBEHRIERREASHA
#9509,386,109 R A% {5 A B B %5 o

REREEBERERREARDA
([RERLE ) WE2HEBTRA
IR IE T H R I E RO R RIER R &
R B AR 743,743,602 %D T B

HEEXERBEEEAERBEAER QA
((HEBEHE ) ma2HE Bl
WIREE H RGO EEFERY
B E AR 490,017,995 B RX 1D A

FE B % 4+ E 1,090,510 A% A& 1 &9 B& A%
T o BRZSHEIREMFBHN T
PR B R AR 8 —&D -

FEREBHTRABRAR AHEH % E
S

Approximate

Name of associated Capacity/ Registered capital percentage of
Name corporation Nature of interest (RMB) shareholding (%)
EMER HEEBAN
HEEEER B REMHE (AR T) AL (%)
Mr. Wu Junbao Anhui Xinhua Education Beneficial owner 42,666,700 42 .67
Group Co., Ltd.
RIERFEE TR EHE S E BEREAA
BRATA
Mr. Wu Wei Anhui Xinhua Education Beneficial owner 29,222,200 29.22
Group Co., Ltd.
REEXE TR EHERE EnAA
BRAA
Mr. Xiao Guoging  Anhui Xinhua Education Beneficial owner 28,111,100 28.11

Group Co., Ltd.
THHEREEE
BRAA

BEmEAA
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

Save as disclosed above and in the section of “Equity-settled Share
Option Schemes” below, as at 30 June 2019, none of the directors,
chief executives and their associates of the Company had any
interest and short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning part XV of SFO) as recorded in the register
required to be kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEMES

The Company adopted two share option schemes approved by
the shareholders at the shareholders’ meeting held on 7 December
2018 (“Pre-IPO Share Option Scheme”) and approved by the
shareholders at the shareholders’” meeting held on 21 May 2019
(“2019 Share Option Scheme”) respectively (collectively referred
to as “Share Option Schemes”) for the purpose of giving eligible
participants an opportunity to have a personal stake in our Company
and help motivate them to optimise their future performance
and efficiency to our Group and/or to reward them for their past
contributions, to attract and retain or otherwise maintain on-going
relationships with such eligible participants who are significant
to and/or whose contributions are or will be beneficial to the
performance, growth or success of our Group.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Options Schemes.
The Board is empowered with the authority to determine granting of
an option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The consideration payable on acceptance of the option granted to
an grantee under the respective Share Option Schemes is HK$1.00.
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EQUITY-SETTLED SHARE OPTION SCHEMES (continued)

Pursuant to the Pre-IPO Share Option Scheme, the Company has
issued upon exercise of all options to be granted under the Pre-
IPO Share Option Scheme are 135,244,720 shares, representing
approximately 6.2% of the issued share capital of the Company as
at 30 June 2019. Eligible participants of the Pre-IPO Share Option
Scheme includes all current or former directors (whether executive or
non-executive and whether independent or not) and any employees
(whether full-time or part-time, current or former) of any member of
the Group or any entity in which any member of the Group holds
an equity interest (whether on an employment or contractual or
honorary basis or otherwise and whether paid or unpaid). Details of
the share options outstanding under Pre-IPO Share Option Scheme

DUR SR R ERT 8 ()

BEBRXAAZENERESTE KA
ARBERAAREENERETEK
TRENFMABREERSITERET
135,244,720 & 10 - (AR AR 20194
6 A30 HE BITIRZAK6.2% - BIXARE
ERBREGTIEER2EARELER
EHAEES (BRITESIIFNITES
REmet @y ) RAEBERK S AR
REBEMK B R RIFA RN ER AT
ERNEAEE (EmIBoGRE - REk
AIE) (TimEERER - 640 RBHH
tMEREEXE) c BRAREERER

were as follows: HEFTEI N MARITE B REFIFAT
Approximate
No. of shareholding
No. of options percentage of
options exercised/ the underlying
No. of granted cancelled/ No. of shares for
options duringthe  lapsed during options the options
outstanding sixmonths  the six months outstanding in the share
Exercisable Exercise at the date ended ended at capital of
Date of grant period price of Listing 30 June 2019 30 June 2019 30 June 2019 the Company
HKD
REE
0195
REZE 6A30AL
2019% AEAR R2019% ERERE
REMAH 6A30AL B/ 6A30A RpEAAT
BN AERRRT  EE/KMK RTEH el
RFR  OARDME (g4 FREHE  MEREEE fEREHE BREHE BaEM
BT
Mr. LuZhen 2018/12/7 2019712 225 1,090,510 - - 1,090,610 0.06%
BERE o
S
2029/6/11
Other employees 2018/12/7 2019712 2.2 134,154210 - - 134,154210 6.16%
= o
S
2009/6/11
Total
At 135,044,720 - - 135,044,720 621%

Note 1: During the six months ended 30 June 2019, no options were
exercised.

Btit1 - BZE2019F6 A30HIENEAR » WiE
TR RERRAE o
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EQUITY-SETTLED SHARE OPTION SCHEMES (continued)

Pursuant to the 2019 Share Option Scheme, the Company can issue
options so that the total number of shares that may be issued upon
exercise of all options to be granted under the 2019 Share Option
Scheme are 217,900,000 shares, representing approximately 10%
of the issued share capital of the Company as at 30 June 2019.
Eligible participants of the 2019 Share Option Scheme includes
all directors (whether executive or non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any member of the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the directors to have
contributions to any member of the Group or any entity in which any
member of the Group holds an equity interest. Details of the share
options outstanding under 2019 Share Option Scheme were as

DUREEE R B RERT 8 (F)

RIE2019F ERAEETE] - AR A HITHE
Bt - LAERIZ 2010 F IR 2148 T 1%
LA FT A AR TR ] T EITHARG
#8855 217,900,000 &% 15 15 AR A FIR
2019 6 A30 HME BT AL 10% °
019F EREHENEGER2HERR
ARAERESE(ERIITESHIENT
EENEREEEL) AEBEMAKE
RASIAEBERMKE R IFERAE
AR ERNTAREE (BR2BIFR
B) (TmEERER - 64 K8 HM
MERRLAXZH) RESRAYAEEM
I B AR AN EEERK B ARIFER
A=A ERELERAEMAL -
2019 F I IR BT M ARTT R B AR 7T

follows: BT
Approximate
No. of shareholding
Closing No. of options percentage of
price No. of options  exercised/ the underlying
per share options granted  cancelled/ No. of shares for
immediately  outstanding during lapsed during options the options
before at the sixmonths the sixmonths  outstanding in the share
Exercisable Exercise the date the date ended ended at capital of
Date of grant period price of grant of Listing 30 June 2019  30June 2019 30 June 2019  the Company
HKD HKD
REE
2019%
REEZ  6A%0AL
019% AMEAR R019F  BRERE
2 RLWRE  6A30AL B/ 6A0F RHERAT
R RAH RORH  AMEARET /RN RTEH  RARRE
RFR  UHRHH RE  SRUmE  EREHE WRRERR  BRRESR  RREHE  #0ESM
BT A
Employee 2019/6/12 2019/6/12 1125 N/A - 327,000 - 327,000 0.015%
8 o TNER
Y
2029/6/11
Total
GH - 327,000 - 327,000 0.015%
Note 1: During the six months ended 30 June 2019, no options were Biat1 - BZE2019F6 A30RHENMEA - Wi

exercised.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2019 were rights to acquire benefits by means of the
acquisition of shares or debentures of the Company or any other
body corporate granted to any director or their respective spouses or
children under 18 years of age, or were any such rights exercised by
them; or were the Company or any of its holding companies, fellow
subsidiaries and subsidiaries a party to any arrangement to enable
the Company’s directors, their respective spouses or children under
18 years of age to acquire such rights in any other body corporate.

CONTRACTS OF SIGNIFICANCE

Save as disclosed above and the transactions as disclosed in
Note 22 to the condensed consolidated financial statements, no
controlling shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2019.

EEABROIESNER

B EXFPRI BTSN REIE 201946 A30
BIEREAREMRRE - SEERESS
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AEER o
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, the interests or short positions of the persons, other
than a director or chief executive of the Company, in the shares and
underlying shares as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:

FERR

M20194 6 A30R  IRIBA N GHRIEES
KBRS R A 2 336 6 AT TF B R AR R & M A
ek UTAL(RARRESEHEFETHR
ABBRIN RAERBRG RABBRDES
RERSOABINT

Percentage of
the Company’s

Capacity and Number of issued Long/Short

Name nature of interest shares held share capital position
EAEABRE BT

=18 B RERNEE iR 88 RAB DL 3873
Wu Junbao Education (Note 1) Beneficial interest 743,743,602 34.1323% Long position
RERBE (K15t 1) Rl o A
Wu Wei Education (Note 2) Beneficial interest 509,386,109 23.3771% Long position
REHE (Wit2) Btk e
Xiao Guoging Education (Note 3) Beneficial interest 490,017,995 22.4882% Long position
HBIEHE (f1:13) Rl o A
Ms. Zhou Jiaju (Note 4) Spousal interest 743,743,602 34.1323% Long position
BR%Z+ (KiiF4) [T e
Ms. Cheng Jing (Note 5) Spousal interest 509,386,109 23.3771% Long position
Rt (Hit5) [T £ A
Ms. Wei Zhiling (Note 6) Spousal interest 490,017,995 22.4882% Long position
wEIR I+ (fii76) [T e
Notes: Htat -

1. Wu Junbao Education, which is wholly-owned by Mr. Wu
Junbao, is the beneficial owner of approximately 34.1323% of
the shareholding in our Company. By virtue of the SFO, Mr.
Wu Junbao and Ms. Zhou Jiaju (spouse of Mr. Wu Junbao) are
deemed to be interested in all of the shares held by Wu Junbao
Education.

2. Wu Wei Education, which is wholly-owned by Mr. Wu Wei, is the
beneficial owner of approximately 23.3771% of the shareholdings
in our Company. By virtue of the SFO, Mr. Wu Wei and Ms. Cheng
Jing (spouse of Mr. Wu Wei) are deemed to be interested in all of
the shares held by Wu Wei Education.
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Other Information

SUBSTANTIAL SHAREHOLDERS (continued)

Notes: (continued)

3.

Xiao Guoqing Education, which is wholly-owned by Mr. Xiao
Guoqing, is the beneficial owner of approximately 22.4882% of
the shareholdings in our Company. By virtue of the SFO, Mr. Xiao
Guoging and Ms. Wei Zhiling (spouse of Mr. Xiao Guoqging) are
deemed to be interested in all of the shares held by Xiao Guoging
Education.

Ms. Zhou Jiaju, the spouse of Mr. Wu Junbao, is deemed under

the SFO to be interested in the interests held by Mr. Wu Junbao.

Ms. Cheng Jing, the spouse of Mr. Wu Wei, is deemed under the
SFO to be interested in the interests held by Mr. Wu Wei.

Ms. Wei Zhiling, the spouse of Mr. Xiao Guoging, is deemed under
the SFO to be interested in the interests held by Mr. Xiao Guogjing.

Save as disclosed above, as at 30 June 2019, no person, other than
a director or chief executive of the Company, had interests or short
positions in the shares and underlying shares as recorded in the
register required to be kept by the Company under Section 336 of
the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the period

from the listing date of the Company to 30 June 2019.

HE s

TERR(E)
Kt - (&)

3. HEBEEHB(HHBEELLEZBER)R
RRAK22.4882% BN ERIEAR A
REFFRBEGRD BREEERE
TSRZT(HEBERENRRB) BRARN
BREHEMFAEMERNHHESEA -

4. BEFRHFrL REREENERE  RE
E 5 RMEGRHIRE SR RERTER
RSP RERER -

5. Bzt RELLENER REESH
KB IEPI AR RN RBE LIS ER
hiER o

6. ﬁ Bt HEELEMER  RE
BHERBEKRIBEAREBRESLER
h% SRR ©

Br ESCETREESN - R20199F6 A30H © 1R
BARAIRRES KA EHI 5 336 f6RFT
FEORREM  MEAL(KRRES
S EZITHABRIN RGO RIEERHN
HARDZIORE »

BE HEIWEEALQFLHES

RAAR EMAERERE20199F6 A30H
IFEAM - AA RIS E MM B A F M EE
B - HEHBELOARQRMEA _EHE
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Other Information Hth &%

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Company has applied the principles of the
code provisions as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) in Appendix 14
to the Listing Rules. During the period from the listing date of the
Company to 30 June 2019, the Company has complied with all the
code provisions set out in the CG Code.

STRUCTURED CONTRACTS

Please refer to the section headed “Structured Contracts” in the
prospectus of the Company dated 30 May 2019 for details. Since
the listing date of the Company up to 30 June 2019, the Board had
reviewed the overall performance of the structured contracts and
believes that the Group had complied with the structured contracts
in all material respects.

Qualification Requirement

Pursuant to the Regulation on Sino-Foreign Cooperation in
Operating Schools (( F#E A R £ M E F INE 1EI7 2 &0 )),
the Implementing Measures on the Regulation on Sino-Foreign
Cooperation in Operating Schools ({F 9M& VEHTEIEFI B FEHTE))
and the Management Measures on the Sino-Foreign Cooperative
School Running regarding Vocational Skills Training ({#F¥M& 1EB
ER ISP EE IR YEE)), the foreign investor in Sino-foreign joint
venture schools offering training on vocational skills must be a foreign
educational institution with relevant qualification and that provides
high quality education (the “Qualification Requirement”).

None of the implementation regulations related to the Qualification
Requirement was updated since the listing date of the Company up
to 30 June 2019. For details of the efforts and actions made by the
Group in accordance with the Qualification Requirement, please refer
to the section headed “Structured Contracts” in the prospectus of
the Company dated 30 May 2019.
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Other Information HE &%

Foreign Investment Law (“FIL”)

On 15 March 2019, the National People’s Congress approved
the FIL which will come into effect on 1 January 2020. The FIL is
intended to replace the current foreign investment legal foundation
in the PRC consisting of three laws: the Sino-Foreign Equity Joint
Venture Enterprise Law, the Sino-Foreign Cooperative Joint Venture
Enterprise Law and the Wholly Foreign-Invested Enterprise Law. For
details of the FIL, please refer to the section headed “Regulations” in
the prospectus of the Company dated 30 May 2019.

Since the listing date of the Company up to 30 June 2019, the FIL
has not been amended. For details about the impact and potential
consequences of the FIL, please also refer to the section headed
“Structured Contracts” in the prospectus of the Company dated 30
May 2019.

DIRECTORS’ INTERESTS IN COMPETITIVE BUSINESS

Since the listing date of the Company up to 30 June 2019, the Board
was not aware that any business or interests of the directors and
their respective associates constitute or may constitute competition
to the Group’s business or cause or may cause any other conflict
of interest to the Group and any other conflicts of interest which any
such person has or may have with our Group.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code for dealing in securities of
the Company by the directors. The Company has made specific
enquiry of all directors and all directors have confirmed that they have
complied with the required standard as set out in the Model Code
during the period from the listing date of the Company to 30 June
2019.

GIMEREZR)

MR2019F3A15H 2RARKEAE
BB TONEIREE) - B 2020F1 A1
HEMETT - (HINEREZ)EEMRFRAE
AT = AP M INE IR B VA E AR
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EEIRCGINEDREE) - BEACINEIRE
FONFEE - B2HMARRBEA2019F5
A0 BMBRER [VEHR ] —& -

BARR EMHBARE2019F6 A30R -
CONPII B EIU R EHERT © B BN IR
BEMPEREBELERER  TH284AR
AIAHIA 201945 A0 BN BKRER 4
BUHEH] — -

ESNBRFEBNER

BARA EMBAERE2019F6 H307 -
EESUTNEESRFESSEMBASE
BEAREEEBEKAATEENFEFIE
Bk EAEEEE R ERRE
AZEATE A EERNEEEE(FHWE
i 1 %5 BT SR ) (E ] S Sl A o

BTESETEEZXZNEETR

AN/NECTIRE = ol s gy e T s o i
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Other Information HE &%

AUDIT COMMITTEE AND REVIEW OF CONSOLIDATED
FINANCIAL INFORMATION

The audit committee of the Company (the “Audit Committee”)
consists of three independent non-executive directors, namely Mr.
Hung Ka Hai, Clement, Mr. Cheung Tsun Yung, Thomas and Dr.
Zhu Guobin. The main duties of the Audit Committee are to assist
the Board in providing an independent review of the completeness,
accuracy and fairness of the unaudited condensed consolidated
financial statements for the six month ended 30 June 2019 of the
Group, as well as the efficiency and effectiveness of the Group’s
operations and internal controls. The Audit Committee has reviewed
the unaudited consolidated financial statements of the Group for the
six months ended 30 June 2019, including the accounting principles
and practices adopted by the Group. The Audit Committee is in
the option that the unaudited condensed consolidated financial
statements have been prepared in accordance with the applicable
amounting standards, the Listing Rules and statutory requirements
and that adequate disclosures have been made in the interim report.

Deloitte Touche Tohmatsu, the Company’s auditor, had carried
out review of the unaudited interim results of the Group for the
six months ended 30 June 2019 in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the HKICPA.

APPRECIATION

The Board would like to take this opportunity to extend its deepest
gratitude to its staff for their hard work and dedication to the Group,
and to its shareholders for their continuous trust and support in the
Company.

By order of the Board
China East Education Holdings Limited
Wu Wei

Chairman

Hong Kong, 28 August 2019
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Report on Review of Condensed Consolidated Financial Statements &% 4 B RER B &S

To the Board of Directors of China East Education Holdings
Limited
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of China East Education Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
49 to 112, which comprise the condensed consolidated statement
of financial position as of 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
these condensed consolidated financial statements in accordance
with HKAS 34. Our responsibility is to express a conclusion on these
condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any other
person for the contents of this report.

BHERSFHEERERATF
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Report on Review of Condensed Consolidated Financial Statements (continued) BB 44 BB X EHHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“HKSRE 2410”) issued by the HKICPA. A review of
these condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

OTHER MATTER

The comparative condensed consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period ended
30 June 2018 and the relevant explanatory notes included in
these condensed consolidated financial statements have not been
reviewed in accordance with HKSRE 2410.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 August 2019
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Gondensed Consolidated Statement of Profit or Loss and Other Comprehensive Income S5 485 R 2t2 Eds%

Continuing operations
Revenue
Cost of revenue

Gross profit

Other income

Other gains and losses

Selling expenses

Administrative expenses

Listing expenses

Research and development expenses
Finance costs

Profit before taxation
Income tax expense

Profit and total comprehensive
income for the period from
continuing operation

Discontinued operation

Loss and total comprehensive
expense for the period from
discontinued operations

Profit and total comprehensive
income for the period

Profit (loss) and total comprehensive
income (expenses) for the period
attributable to owners of the Company
— from continuing operations
— from discontinued operation

FELERE
YA
LA UNDEN

EF

HAsdg A
HitbWas B 18
HERX
TR
LW
E R s
BTN
BzIRIVE
PSR

HAQ 2R B B S TBH
MBREEWEERE

[EEJIS S0
HIARE BRI ER
HESE K 2 [ FA S 45

HAAE R 2 mR S A5

AREHE AEEBRAKE
AT BEME (B1R) &

2EWE (FX) @58
—REFBEREE
—REERIEREER

NOTES
L

10

For the six months ended 30 June 2019
HZE 201946 A30 B LL/<{E A

Six months ended 30 June

BZ6A30HLAEA
2019 2018
2019 & 20184
RMB’000 RMB’000
AR%T T AREBTT
(unaudited) (unaudited)
(REEZR) (REEEZ)
1,821,082 1,438,713
(713,970) (677,202)
1,107,112 761,511
26,698 24,713
11,142 24,884
(319,431) (299,274)
(283,750) (185,096)
(19,435) -
(14,931) (11,089)
(61,841) -
445,564 315,649
(133,077) (98,900)
312,487 216,749
- (5,616)
312,487 211,133
312,487 216,749
- (5,616)
312,487 211,133
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Condgnsed Consolidated Statement of Profit or Loss and Other Comprehensive Income (ontinuee) S4B E R M2 BN ER

For the six months ended 30 June 2019
B ZE 201946 A30 A L75EA

From continuing and REFEKLERDHKIE

discontinued operation LRI T
Earnings per share BREF

- Basic (RMB cents) —HE(ARESD)

- Diluted (RMB cents) - (AR¥ED)
From continuing operations REFFELEER
Earnings per share FRAET

— Basic (RMB cents) —ER(ARES)

- Diluted (RMB cents) —wmE(ARED)
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Six months ended 30 June

BZE6H30HIAAEA

NOTES 2019 2018
et 2019 & 20184
RMB’000 RMB’000
AR®F T AREFT
(unaudited) (unaudited)
(REEX) (RE&EFZ)

12
17.47 3.38
16.77 N/A N3 A

12
17.47 3.47
16.77 N/A N5




Condensed Consolidated Statement of Financial Position &4 BB L&

At 30 June 2019
R20194% 6 H30H

30 June 31 December
2019 2018
20194 2018 4F
6 A30H 12318
NOTES RMB’000 RMB’000
HiaE AR¥T T AREBTTT
(unaudited) (audited)
(REER) (J&3E%)
Non-current assets FREBEE
Property and equipment IEYSEL ] 13 1,353,526 1,361,005
Right-of-use assets FREEE 13 1,597,815 -
Prepaid lease payments TENHEER - 123,409
Deferred tax assets RIERI I B EE 3,933 2,996
Deposit paid for acquisition I & Tt B fiRe
of leasehold land 21,708 -
Prepayments for rental FENEE - 17,873
Deposits for rental ek 18,357 31,873
Deposits for utilities and others IKBEREMIEZS 10,035 8,031
3,005,374 1,545,187
Current assets RENEE
Inventories FE 43,289 37,138
Prepaid lease payments TENEER - 2,940
Trade and other receivables B 5 K EMREWEIE 14 178,428 242,290
Other financial assets Hih R & E 15
— measured at fair value through —URAREBEGE
profit or loss (“FVTPL?) FAEE (AR
EEFTELETA
B ]) 797,879 -
— measured at amortised cost — IR SHR AN T 2 100,000 -
Tax recoverable ALY EI R SR 1,414 1,687
Time deposit JE BT 5K 1,759,400 -
Bank balances and cash RITEHRERE 3,036,332 986,293
5,916,742 1,270,348
Current liabilities REIEE
Trade and other payables B 5 R H AR IR 16 416,331 507,643
Dividend payable FERTIRE - 34,112
Tax liabilities MIAEE 106,147 108,167
Lease liabilities HEaFE 162,355 =
Contract liabilities aHAaRE 17 1,470,189 1,233,230
2,155,022 1,883,152
Net current assets (liabilities) REBEE(EE)EE 3,761,720 (612,804)
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Condensed Consolidated Statement of Financial Position (continued) BB &4 BB MR % @)

At 30 June 2019
201946 A30H

Total assets less current liabilities

Non-current liabilities
Lease liabilities
Contract liabilities
Government grants

Net assets

Capital and reserves
Share capital
Reserves

Total equity

China East Education Holdings Limited

EERERRBAE

FRBEE
HERE
BHEE
BT Bh

BEFRE
BARKEE

PERAHEERERAE

30 June 31 December

2019 2018

2019 & 20184

6 H30H 12 H31H

NOTES RMB’000 RMB’000
et AR¥T T ARETIT
(unaudited) (audited)
(REEX) (5e8%)

6,767,094 932,383

1,211,747 -

17 68,911 56,101
5,339 3,651

1,285,997 59,752

5,481,097 872,631

18 192 -
5,480,905 872,631

5,481,097 872,631




Condensed Consolidated Statement of Changes in Equity B4 ERE 8%

For the six months ended 30 June 2019
HZE 201946 A30 B LL/<{E A

Attributable to owners of the Company

YN 2 YN 4
Share
capital/ Share Statutory
paid-in Capital Share options surplus Retained
capital reserve premium reserve reserve profits Total
x/ BERH
BHAR  EAGRE  RDEE BRERS e BENE Chl
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETE ARET:
(note a)
(FitzFa)
At 1 January 2019 (audited) R201951 A1 B (£5H5) = 166,947 533 8,125 223,848 483,178 872,631
Profit and total comprehensive HNFEREENRER
income for the period - - - - - 312,487 312,487
Ordinary shares issued REMBTRERT
upon Capitalisation Issue (note 18) Lk (i 18) 154 - (154) - - - -
Ordinary shares issued RETRERTERR
upon listing (note 18) (BzE18) 3 - 4315853 - - - 4315891
Transaction costs attributable BIRDEERARA
to issue of shares - - (95,602) - - - (95,602)
Recognition of equity-settled ANEREENRHT
Share-based payments - - - 75,690 - - 75,690
Transfer i - - - - (42,835) 42,835 -
At 30 June 2019 (unauoted) R2019E6 A30H
(REEH) 192 156047 4,000,630 83815 181,013 838500  5481,007
At 1 January 2018 (auited) R2018F1 718
(&2%2) 360,000 - - - 403549 843175 1,606,724
Profit and total comprehensive BBk ARG ES
income for the period = = = = = 211,133 211,133
Transfer 5 8 8 s - (126%) 72638 =
At 30 June 2018 (unaudited) R2018%56A30H
(REEH) 360,000 - - - 30911 1126946 1817857
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Condensed Consolidated Statement of Changes in Equity (continued) B8l S BEZ2E % @

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

Notes:

(a) Pursuant to the relevant laws in the People’s Republic of China
(the “PRC”), the Company’s subsidiaries in the PRC shall make
appropriations from after-tax profit to non-distributable reserve
funds as determined by the management of the relevant PRC
subsidiaries. These reserves include: (i) general reserve of the
limited liabilities companies and (ii) the development fund of
schools.

For PRC subsidiaries with limited liability, they are required
to make annual appropriations to general reserve of 10%
of after-tax profits as determined under the PRC laws and
regulations at each year-end until the balance reaches 50%
of the relevant PRC entity’s registered capital.

ii. According to the relevant PRC laws and regulations, for
private school that does not require for reasonable return,
it is required to appropriate to development fund of not
less than 25% of the net income of the relevant schools
as determined in accordance with generally accepted
accounting principles in the PRC. The development fund
shall be used for the construction or maintenance of
the schools or procurement or upgrading of educational
equipment. When the development fund is used, the reserve
will be transferred back to retained profits directly.
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Condensed Consolidated Statement of Cash Flows BB4GEHEFER

NET CASH FROM OPERATING
ACTIVITIES

INVESTING ACTIVITIES

Interest received from banks

Proceeds on disposals of property
and equipment

Purchases of property and
equipment

Purchases of other financial assets

Redemptions of other financial assets

Placement of time deposit

Deposit paid for acquisition
of leasehold land

Asset-related government grants

Net cash used in investing activities

FINANCING ACTIVITIES
Proceeds from issue of shares
Repayments of leases liabilities
Interests paid
Dividend paid
Issue costs paid

Net cash from financing activities

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents at the
beginning of the period

Cash and cash equivalents at the end
of the period, representing
bank balances and cash

REEDMERLFH

REEH
YERERTT A8
HEE M REDN
FTS30R
BEMELRE

BEHMSREE
BOEGSREE
R REN

WiEHE T E RS

B EMRBEBUTHE)
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BMEEE

B An ISR

ERNHE

EfAE

B EITRA
BMEERPABHRLIFR
Be kR eSEDEM

OB ) %8
HRE MRS FEY

KRR LREEED
(AMRITRESHRNIRE)

NOTES

For the six months ended 30 June 2019
HZE 201946 A30 B LL/<{E A

Six months ended 30 June

BEAA=tHIEAEA

2019 2018
Hizt 20194 2018 4
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)
(REER) (REeEZ)
883,636 240,827
5,289 10,044
1,597 3,562
(192,599) (250,630)
(1,730,000) (2,810,000)
846,355 1,163,072
(1,759,400) -
(21,708) -
2,246 30
(2,848,220) (1,883,922)
4,315,891 -
(116,686) -
(61,841) -
(34,112) -
(88,629) -
4,014,623 —
2,050,039 (1,643,095)
986,293 2,034,750
3,036,332 391,655
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Notes to the Condensed Consolidated Financial Statements &4 B Rk izt

For the six months ended 30 June 2019
EZ=201946 A 30 H L/~ EA

GENERAL

China East Education Holdings Limited (the “Company”)
was incorporated in the Cayman Islands and registered as an
exempted company with limited liability under the Companies
Law (Chapter 22) of the Cayman Islands on 4 October 2018.
Its shares have been listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
since 12 June 2019. Its ultimate controlling parties are Mr.
Wu Wei, Mr. Wu Junbao and Mr. Xiao Guoging, collectively
referred as the “Controlling Equity Holders”. The registered
office of the Company is located at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands and the principal place of business in PRC is No. 1009
Xuelin Road, Vocational Education Town, Yaohai District, Hefei
City, Anhui Province, the PRC.

The Company is an investment holding company. The principal
activities of its subsidiaries are mainly engaged in the operation
of vocational education institutions. The Company and its
subsidiaries are collectively referred as the “Group”.

The condensed consolidated financial statements are
presented in Renminbi (“RMB”), which is the functional
currency of the Company and its subsidiaries.
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

BASIS OF PREPARATION AND REORGANISATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

Under the relevant PRC laws and regulations requirement,
the Company is restricted to independently or jointly operate
most of vocational and training business. In preparation
for the listing, the Group has entered into contractual
arrangements with the Controlling Equity Holders to maintain
and exercise the control over the operation of Anhui Xinhua
Education Group Co., Ltd. (ZHFEHBEEB AR A A])
(“Anhui Xinhua Education”), and to obtain all of its entire
economic benefits (the “Contractual Arrangements”). The
Contractual Arrangements were entered into by a wholly-
owned subsidiary of the Company, Hefei Xinhua Chuangzhi
Education Management Co., Ltd. (RIEFEAISHE SRS
[RA7]) (“Xinhua Chuangzhi”) with Anhui Xinhua Education,
Nanjing Culinary Technical School (f R = 6 5 T 24%)
(“Nanijing Culinary”), the Controlling Equity Holders and Mr. Ge
Xiaoliang, which, effective from 30 November 2018, enable
Xinhua Chuangzhi and the Group to:

o exercise effective financial and operational control over
Anhui Xinhua Education and Nanjing Culinary;

° exercise equity holders’ voting rights of Anhui Xinhua
Education and Nanjing Culinary;

2.

For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements (continued) B4 4 BB HRE N @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

2. BASIS OF PREPARATION AND REORGANISATION

(continued)

receive substantially all economic returns generated
by Anhui Xinhua Education and Nanjing Culinary in
consideration for the business support, technical and
consulting services provided by the Group;

obtain an irrevocable and exclusive right to purchase
the entire equity interest in Anhui Xinhua Education
and Nanjing Culinary from the Controlling Equity
Holders and Mr. Ge Xiaoliang at nil consideration or a
minimum purchase price permitted under PRC laws and
regulations. The Group may exercise such options at
any time until it has acquired all equity interests and/or all
assets of Anhui Xinhua Education and Nanjing Culinary.
In addition, Anhui Xinhua Education and Nanjing Culinary
are not allowed to sell, transfer, or dispose any assets, or
make any distributions to its equity holders without prior
consent of the Group; and

obtain a pledge over the entire equity interest of Anhui
Xinhua Education and Nanjing Culinary from the
Controlling Equity Holders and Mr. Ge Xiaoliang as
collateral security for all of the amounts Anhui Xinhua
Education and Nanjing Culinary due to the Group and to
secure performance of the Controlling Equity Holders’
and Mr. Ge Xiaoliang’s obligations under the Contractual
Arrangements.

Consequently, the Company regards Anhui Xinhua Education
and Nanjing Culinary as indirect subsidiaries.

However, certain subsidiaries under Anhui Xinhua Education
including Beijing Langjie Technology Co., Ltd., Anhui Simai’er
Catering Co., Ltd. and other 20 companies in providing
specialised culinary training, were not restricted to be held
by the foreigner and these subsidiaries were transferred from
Anhui Xinhua Education to Xinhua Chuangzhi in October 2018.
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

BASIS OF PREPARATION AND REORGANISATION
(continued)

Pursuant to the reorganisation as more fully explained in the
paragraph under the sections headed “History and Corporate
Structure” and “Structured Contracts” in the Prospectus dated
30 May 2019 (the “Prospectus”) (the “Reorganisation”), the
Company became the holding company of the companies
now comprising the Group on 30 November 2018. Since
the Controlling Equity Holders control all the companies now
comprising the Group before and after the Reorganisation,
the Group comprising the Company and its subsidiaries is
regarded as a continuing entity.

The condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the period ended 30 June
2018 have been prepared as if the group structure under
the Reorganisation had been in existence throughout the
period ended 30 June 2018 or since their respective dates
of incorporation or establishment, whichever is the shorter
period.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments that are measured at fair values.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2019
are the same as those followed in the preparation of the
Group’s financial statements for each of the three years ended
31 December 2018 underlying the preparation of the historical
financial information included in the accountants’ report
presented in the Prospectus.

2.

For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements (continued) 844 B Bk @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

3. PRINCIPAL ACCOUNTING POLICIES (continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first
time, the following new and amendments to HKFRSs issued
by the HKICPA which are mandatory effective for the annual
period beginning on or after 1 January 2019 for the preparation
of the Group’s condensed consolidated financial statements:

HKFRS 16

HK (FRIC)-Int 23

Amendments to HKFRS 9

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSs

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had
no material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial

statements.

Leases

Uncertainty over Income
Tax Treatments

Prepayment Features with
Negative Compensation
Plan Amendment,
Curtailment or Settlement
Long-term Interests in
Associates and
Joint Ventures
Annual Improvements to

HKFRSs 2015-2017 Cycle

China East Education Holdings Limited | HERAHBERERDF
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3.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

For the six months ended 30 June 2019

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
Leases (“HKAS 17”), and the related interpretations.

3.1.1 Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition provision
of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.

3.
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3.

Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019

HZE 201946 A30 H 7~ A

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (continued)

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-
lease components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-alone
price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Group also applies practical expedient not
to separate non-lease components from lease
component, and instead account for the lease
component and any associated non-lease
components as a single lease component.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. Lease payments
on short-term leases and leases of low-value
assets are recognised as expense on a straight-line
basis over the lease term.
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3.

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (continued)

As a lessee (continued)

Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement
date of the lease (i.e. the date the underlying
asset is available for use). Right-of-use assets
are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

the amount of the initial measurement of the
lease liability;

any lease payments made at or before
the commencement date, less any lease
incentives received;

any initial direct costs incurred by the Group;
and

an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

3.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

For the six months ended 30 June 2019
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3.

Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019
EHZE 201946 A30 A LL75EA

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (continued)

As a lessee (continued)

Right-of-use assets (continued)

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets as a
separate line item on the condensed consolidated
statement of financial position.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property and
equipment of the Group when the payments
cannot be allocated reliably between the leasehold
land and building elements.
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3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (continued)

As a lessee (continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 Financial Instruments (“HKFRS 9”)
and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments and included in the cost
of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date
if the interest rate impilicit in the lease is not readily
determinable.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019
EHZE 201946 A30 A LL75EA

3. PRINCIPAL ACCOUNTING POLICIES (continued)
3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (continued)
As a lessee (continued)
Lease liabilities
The lease payments include:
° fixed payments (including in-substance
fixed payments) less any lease incentives

receivable;

o amounts expected to be paid under residual
value guarantees;

o the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

o payments of penalties for terminating a

lease, if the lease term reflects the Group
exercising the option to terminate.
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3.

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from
application of HKFRS 16 (continued)

As a lessee (continued)

Lease liabilities (continued)

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever:

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

o the lease payments change due to changes
in market rental rates following a market
rent review, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

3.
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For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019
EHZE 201946 A30 A LL75EA

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (continued)

As a lessee (continued)

Lease modifications

The Group accounts for a lease modification as a

separate lease if:

o the modification increases the scope of the
lease by adding the right to use one or more

underlying assets; and

o the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of

the particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the

effective date of the modification.
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3.

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.1 Key changes in accounting policies resulting from

application of HKFRS 16 (continued)

As a lessee (continued)

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 Income Taxes
requirements to right-of-use assets and lease
liabilities separately. Temporary differences relating
to right-of-use assets and lease liabilities are not
recognised at initial recognition and over the lease
terms due to application of the initial recognition
exemption.

3.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

For the six months ended 30 June 2019
BHZE 201946 A30 A LL7<{E A

ETREFBE(E)

31 EAEBHEEREERSE6
HEENEHREYERET
(4R

3.1.1 B & B KR EERIE
165 B B & S K & A+

Z2EE (/)

ERAEBAN ()

B

AT EAREER 5B
hHERRE AR E M AR
HEAERMNHEERZNE
EREMS - AREEE
G HEE RIS BRIORR 2K
EEARRANMEREEE
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FLER BT IS BN ER BRI 5
ARHERENHEERS
MmE » AEELHEREE
ENEIERERATES
FHERIZEA12RAT SRR
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3.

Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019

HZE 201946 A30 H 7~ A

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to
apply HKFRS 16 to contracts that were previously
identified as leases applying HKAS 17 and HK
(IFRIC)-Int 4 Determining whether an Arrangement
contains a Lease and not apply this standard to
contracts that were not previously identified as
containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior
to the date of initial application.

For contracts entered into or modified on or after
1 January 2019, the Group applies the definition
of a lease in accordance with the requirements set
out in HKFRS 16 in assessing whether a contract
contains a lease.
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3.

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (continued)

As a lessee

The Group has applied HKFRS 16 retrospectively
with cumulative effect recognised at the date of
initial application, 1 January 2019. Any difference
at the date of initial application is recognised in
the opening retained profits and comparative
information has not been restated.

When applying the modified retrospective
approach under HKFRS 16 at transition, the Group
applied the following practical expedients to leases
previously classified as operating leases under
HKAS 17, on lease-by-lease basis, to the extent
relevant to the respective lease contracts:

elected not to recognise right-of-use assets
and lease liabilities for leases with lease term
ends within 12 months of the date of initial
application;

i excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

ii. used hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group’s
leases with extension and termination
options.

3.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

For the six months ended 30 June 2019
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3.

Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019

HZE 201946 A30 H 7~ A

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (continued)

As a lessee (continued)

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 January 2019, the Group recognised
additional lease liabilities and right-of-use
assets at amounts equal to the related lease
liabilities, adjusted by any prepaid or accrued
lease payments by applying HKFRS 16.C8 (b)(ii)
transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The incremental borrowing rates
applied by relevant group entities range from
3.75% to 13.76%.
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Notes to the Condensed Consolidated Financial Statements (continued) 44 BB HRMEE @

PRINCIPAL ACCOUNTING POLICIES (continued)
3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

For the six months ended 30 June 2019
BHZE 201946 A30 A LL7<{E A

ETREFBE(E)

3.1 ERBENBHRELEANFE16
FHENSTRETERED
(&

3.1.2 B & X fER &ER B iR &
2E Bl E 16 3% Ty # 77 #9 48
ERELHZEME (&)

As a lessee (continued) ERABAN(E)
At 1 January
2019
H2019 5
1818
RMB’000
ARETR
Operating lease commitments disclosed R 20184 12 A 31 HEFEAY
as at 31 December 2018 Vit S 2,302,181
Lease liabilities discounted at relevant BEBEEE SRR
incremental borrowing rates HEERE 1,441,407
Add: Extension options reasonably certain n: GERERTENER
to be exercised jEdea3 8,282
Less: Recognition exemption — short-term leases B ERHRE RN (4,624)
Lease liabilities as at 1 January 2019 R201941 A1 BZHEAE 1,445,065
Analysed as 2Kl
Current e 177,615
Non-current FERE 1,267,450
1,445,065
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &K M @)

For the six months ended 30 June 2019
EZE 201946 A30 A LL75E A
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3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEEIHBE(E)
3.1 Impacts and changes in accounting policies of 31 ERABYBEREEAFEI6
application on HKFRS 16 Leases (continued) REENSTRRYERED)
(%)
3.1.2 Transition and summary of effects arising from 3.1.2 A & K &8 755 &
initial application of HKFRS 16 (continued) JERIE 16 9% ifg 2 77 79 48
BREFNZEHZE(E)
As a lessee (continued) ERABAN(E)
The carrying amount of right-of-use assets as at 1 FRAEEER2019F1 A
January 2019 comprises the following: 1HZEREESENATIE
ERE
Right-of-
Notes use assets
(ki3 FREEE
RMB’000
AREFTT
Right-of-use assets relating to E (K] g PR A8 B 7 s e B
operating leases recognised 516 55 M AR R A& &
upon application of HKFRS 16 EBEMEREEE 1,445,065
Adjusted by: BTN SIBEL T
Prepayments for rental HETBRRIE
— current portion —meE s (G) 102,569
— non-current portion —JEmEE D @) 17,873
Trade and other payables B 5 REAME S FRIE (b) (29,737)
Reclassified from prepaid lease payments wENHEEREEN DA () 126,349
Adjustments on rental deposits HR2019F1 A1
at 1 January 2019 MERe EL AR (d) 12,985
1,675,104
By class: RIS
Leasehold lands HELTH 126,349
Buildings gF 1,548,755
1,675,104



3.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

For the six months ended 30 June 2019
HZE 201946 A30 A LL7<{E A

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (continued)

As a lessee (continued)

(@)

Upfront payments for leases of properties
were recognised as prepayments for rental
as at 31 December 2018. Upon application
of HKFRS 16, the current and non-current
portion of prepayments for rental amounted
to RMB102,569,000 and RMB17,873,000
respectively were reclassified to right-of-use
assets.

These relate to accrued lease liabilities
of several operating leases for leases of
properties in which the rentals increase
progressively by fixed annual percentage.
The carrying amount of the accrued lease
liabilities as at 1 January 2019 was adjusted
to right-of-use assets at transition.

3.

ETREFEE(E)

31 ERAEBMEEEERE6
RAENEHBAYERED

(%)

3.1.2 8 K EFAEEHHHRE
JE Rl 5 16 5 [ £ 77 £ 48
ERELNFERE (&)

ERAEBAN ()

(a)
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3.

China East Education Holdings Limited

Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3t @)

For the six months ended 30 June 2019
HZE 201946 A 30 B L7518 A

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from

initial application of HKFRS 16 (continued)

As a lessee (continued)

(©)

Upfront payments for leasehold lands in
the PRC were classified as prepaid lease
payments as at 31 December 2018. Upon
application of HKFRS 16, the current
and non-current portion of prepaid lease
payments amounted to RMB2,940,000
and RMB123,409,000 respectively were
reclassified to right-of-use assets.

Before the application of HKFRS 16, the
Group considered refundable rental deposits
paid as rights and obligations under leases
to which HKAS 17 applied. Based on the
definition of lease payments under HKFRS
16, such deposits are not payments
relating to the right to use of the underlying
assets and were adjusted to reflect the
discounting effect at transition. Accordingly,
RMB12,985,000 was adjusted to refundable
rental deposits paid and right-of-use assets.

| FERSBEERERAT

3.

FESTBEK(E)
31 ERAETHBHREERZE16

FEHENSTRRTERED)

(%)

3.1.2 A &K IEH & B HHRZ
JE Rl 55 16 5 i £ 77 # 48
ERELRFERE ()

ERABEAN (E)
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

For the six months ended 30 June 2019
HZE 201946 A30 A L7<{E A

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. FEETHBE(E)
3.1 Impacts and changes in accounting policies of 31 ERABYBEREEAFE16
application on HKFRS 16 Leases (continued) REEN SRR ERE T
(%)
3.1.2 Transition and summary of effects arising from 3.1.2 8K EAEEHH#HRE
initial application of HKFRS 16 (continued) E B ZE 16 9% 7 £ 77 69 28

BRELAZENE (&)

Summary of effects arising from initial BREREEVMBRREE
application of HKFRS 16 RIE16TEE N R
BE

The following adjustments were made to AT #3E T4 78 2019 4R 1
the amounts recognised in the condensed A1 B2 EREERE BBk

consolidated statement of financial position at 1 NERRNERNESFEIED °
January 2019. Line items that were not affected by TS EE ZEZNIBERT

the changes have not been included. FIA o

Carrying Carrying

amounts amounts

previously under

reported at HKFRS 16 at

31 December 1 January

2018 Adjustments 2019

R2019F

R 20184 1A18%&%R

12A31H BERRBRE

FRIFIR EAIE1682

AREE HE REE

RMB’000 RMB’000 RMB’000

ARETT ARETT ARBT R

Non-current Assets FRBEE

Prepaid lease payments BRNEER 123,409 (123,409) -
Right-of-use assets EREEE - 1,675,104 1,675,104
Prepayment for rental Me 2 BRFIE 17,873 (17,873) -
Deposits for rental HE&e 31,873 (12,985) 18,888
Current Assets REBEE

Trade and other receivables g 5 kR EE 242,290 (102,569) 139,721
Prepaid lease payments BRHEER 2,940 (2,940) -
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3.

Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H E/NEA

PRINCIPAL ACCOUNTING POLICIES (continued)

3.1

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (continued)

3.1.2 Transition and summary of effects arising from
initial application of HKFRS 16 (continued)

Summary of effects arising from initial
application of HKFRS 16 (continued)

Current Liabilities TaaE

Trade and other payables 2 5 R EMERTIE
Lease liabilities HEEE
Non-current Liabilities FRBEE

Lease liabilities HEERE

Note: For the purpose of reporting cash flows from

operating activities under indirect method
for the six months ended 30 June 2019,
movements in working capital have been
computed based on opening statement of
financial position as at 1 January 2019 as
disclosed above.

China East Education Holdings Limited | HERAHBERERQF
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ERELAZEGE (&)

BAERAEEBMBREE
BE16RTEENTE
BE#E)
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 December 1 January
2018 Adjustments 2019
20195
P 2018 4F 1A1A&R
1231 H BRMBRE
FRIFIH2 EHE1652
fREE FE REE
RMB’000 RMB’000 RMB’000
AR®EFT AR®EFT ARBTR
507,643 (29,737) 477,906
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1,267,450 1,267,450

MizE « REZ= 20194 6 A 30
B 1E 758 A 1B 35 5
EERNEETEBE
Emiﬁﬁ/miﬁﬁm !
mBESEEH HER
EXFEER20195F
1 A1 BHERF B 5 AR
MRETE -



Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

REVENUE AND SEGMENT INFORMATION

The Group is mainly engaged in the provision of vocational
education services in the PRC.

Revenue represents service income from tuition fees and
service fees less sales related tax, and is recognised over time.

The Group’s operating segments are based on information
prepared and reported to the chief operating decision makers
(“CODM?”), the board of directors of the Company, for the
purposes of resource allocation and performance assessment.
The Group is organised into the following segments:

(@ New East Culinary Education: providing comprehensive
culinary training programs to students who pursue a
career in becoming professional chefs;

(b) Xinhua Internet Technology Education: providing a
wide range of information technology-related training to
students;

(c) Wontone Automotive Education: providing hands-on
auto repair skill training as well as practical knowledge of
automobile commerce;

(d)  Omick Education of Western Cuisine and Pastry: offering
a variety of courses, including baking, deserts, western
cuisines, bartending and barista training;

For the six months ended 30 June 2019
HZE2019%6 A30 B8 IE/5EA

WAR 2 EBER

AEEETZEPEREEHBER
BRT -

WA R & R RS E MR HEHE
HIRRREIRIGUA - EBERRIFER -

AEBNEED AR EZELER
RETETERERRE]  AR7A
EXeRENEBRZENRER
MEERAERFERREARE - &
SESRATHE

@ HFRITREHE  RERKA
EXFMNBARHKEZANT
FEERFIERAR -

b) HEBMHE : RBERHEE
w EE B ARREE )

© BRAEHE: RHSEHE
FRBEIA S T B R A ) B R A A

Z)

d BUORAAHAEHRE : BHH
K RHEL  POE - SE R MGE
BM I IS5 Z TR ARAR
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Notes to the Condensed Consolidated Financial Statements (continued) 84 4 B Bk @)

For the six months ended 30 June 2019
HZE 201946 A 30 B L7518 A

REVENUE AND SEGMENT INFORMATION (continued)

(e) Wisezone Data Technology Education: providing short-
term programs to junior college and university students
who have already had the basic theoretical knowledge
and seek to further develop relevant practical skills;

()  Cuisine Academy: providing people with culinary skill
training on small-class settings and/or individual classes
that are delivered on an one-on-one basis; and

(9  Other miscellaneous businesses.

These segments are the basis on which the Group reports its
segment information.

Segment results represent the profits earned by each segment
and exclude certain other income, other gains and losses,
corporate administrative expenses, listing expenses and
income tax expense. No analysis of the Group’s assets and
liabilities is regularly provided to the management of the Group
for review. Inter-segment sales are charged at cost plus
approach.

The segment information reported does not include any
amounts for the discontinued operation, which are described
in note 9.
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Notes to the Condensed Consolidated Financial Statements (continued) %4 BB HRM @

For the six months ended 30 June 2019
HZE 201946 A30 A L7<{E A

REVENUE AND SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue from

continuing operations for six months ended 30 June 2019 and

2018:

Six months ended 30 June 2019 (unaudited)

Revenue
Extemal sals
Inter-segment sales

Segment revenue

Resutts
Segment results

Unallocated

Otherincome

Other gains and losses

Corporate administrative expenses
Lisfing expenses

Proft before taxation
Income tax expense

Proft for the period

i
A
Efthaher
LRABREL
51
e
33

SR

4., WARDEER (&)
REEREZE2019F % 201846 A
30 H IE/SME A 5B = U AR
DT -
BZE201946 A30 R L/~ EA (RE
=1%)
Omick
Xinhua Education Wisezone
New East Internet Wontone ~~ of Western Data Other
Culinary ~ Technology ~ Automotive  Cuisineand  Technology Cuisine ~ miscellangous
Education Education Education Pastry Education Academy  businesses  Elimination Total
Ly i E# BRE  EEERDT i
THYE . REYE  ERERME  ADEIEY £hER R b At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARMTR  ARMTR  ARETz  ARETn  ARETR ARETR ARMTR ARETz
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (umaudited)  (unaudited)  (umaudited) (unaudited)
(FEER)  (REER)  (REBR)  (RESR  (REER) (REER) (REER)  (REBR)  (REER)
1,013,662 348,639 26418 164,902 34,751 18,677 4038 1,821,082
4 2362 (28,53)
1,013,662 348,639 26418 164,902 39,468 18677 21,854 (28,5%9) 1,821,082
44529 138,757 18842 (2401 (20,442 (11,280 (17,379) 520630
10,508
11,142
(17,281)
(19,43)
445,564
(133,07)
32,487
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Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3t @)

For the six months ended 30 June 2019
HZE 201946 A 30 B L7518 A

4. REVENUE AND SEGMENT INFORMATION (continued)

Six months ended 30 June 2018 (unaudited)

4. WBWARDHER(E)

#HZE20184%6 A30H 1L/~ A A (R&&
EAZ)

Omick
Xinhua Education ~ Wisezone

New East Internet ~~ Wontong ~ of Westem Data Other

Culinary ~ Technology  Automotive  Cuisineand  Technology Cuisine ~ miscellangous

Education ~ Education  Education Pasty ~ Educaion ~ Academy  businesses  Elimination Total

75 i L1 Brg  ERERDT Hff

TR BRME REMR REERME  AMEEM ENMER MEER i &if

RMBOOO  RMBO0  RMB'OO0  RMBO0  RMB'0O0  RMBO0  RMB'0O0  RMB00  RMB'000

MERTR  ARBTR  ARMTR  ARMTm  ARMTR  ARMTRm  ARMTR  ARMTR  ARRTR

(unaudited) ~ (umaudited)  (unaudited)  (umaudited)  (unaudied)  (umudited)  (unaudited)  (umaudited)  (unaudited)

(fE80)  (REER)  (REER)  (RESR)  (REER)  (REER)  REER)  (REEH)  (REEH)
Revenue A
Ftemal s ki R 7 S T} 81510 19628 750 517 1438713
Ife-seqment sas MRS 38 - 8229 (11612
Seqment revenue BN 876,350 261929 19,511 81510 2801 1610 13,404 (11612 1438713
Results b+ |
Segment resuls PoEE 303746 57,079 (16,330) (24,601) [t0,860) (783 (7.451) 29080
Unallocated Ei
Other income HAA 11,769
Other aing and losses EHIERER 24884
Comorate adminitraie expenses AE(THER (11804
Proft before taxation farfle 315,649
Income ax expense HERAR (#8900
Proft fo the perod i 216,749
Geographical information b 15 & K

The Group primarily operates in the PRC. Substantially all of

the non-current assets of the Group are located in the PRC.

Information about major customers

No single customer contributes over 10% of total revenue of
the Group during the six months ended 30 June 2019 and

2018.
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

5. OTHER INCOME

Continuing operations
Asset-related government grants
Unconditional government grants
Interest income from banks
Others

6. OTHER GAINS AND LOSSES

Continuing operations

Net gains on other financial assets
measured at FVTPL

(Losses) gains on disposals of
property and equipment

Net foreign exchange losses

FREEER

SR 7B A B ) B A4 B
S AR B 4 B
RITABUA

Hitb

FESEXH%

AR BEELFARR
M E it & B B EE MR aF R
hEY X MR EH
(B18) Y ek

SNE IR FEE

For the six months ended 30 June 2019
HZE 201946 A30 A L7<{E A

Ht A

Six months ended 30 June
BZE6 A30HIEAEA

2019 2018
20194 20184
RMB’000 RMB’000
AR®T T ARETTT
(unaudited) (unaudited)
(REEZ) (REgEZ)
558 476
15,632 12,468
8,403 10,044
2,105 1,725
26,698 24,713
Hitt s Rk EE

Six months ended 30 June
BZE6 A30HILAEA

2019 2018

2019 F 2018 4F

RMB’000 RMB’000

AR®T T ARBTT

(unaudited) (unaudited)

(REER) (REEEZ)

14,234 24,539

(84) 345

(3,008) -

11,142 24,884
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H E/NEA

7. FINANCE COSTS

Continuing operations BESEEK
Interest expenses on lease liabilites ~ HAE&E 2 FEHZ

8. INCOME TAX EXPENSE

Continuing operations BERSEER
PRC Enterprise Income Tax AR TSR
(“EIT") (TEAEH)
— Current tax — BNEATRIE
Deferred tax credit RIETIEE %

The Company was incorporated in the Cayman Islands and
China East Education Investment Limited (“China East BVI”)
was incorporated in the BVI that are tax exempted as no
business carried out in Cayman Islands and BVI under the tax
laws of the Cayman Islands and the BVI.

China East Education Holdings Limited | HERAHBERERQF

7.

8.

Bt S B S

Six months ended 30 June
BZE6HA30HIEAAEA

2019 2018
2019 20184
RMB’000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)

(REF®) CRIEEZ)

61,841 -
s %
Six months ended 30 June
HZ6H30RHLE~EA

2019 2018

2019 & 20184

RMB’000 RMB’000

AR¥T ARET T

(unaudited) (unaudited)

(REF®) (REEZ)

134,014 99,805
(937) (905)
133,077 98,900

ARABDRAERSEMMKL - F
BRIZHERBEERRB(HER
THERED TRRBHEBARES
RBERREERRERT  RER
SHENRABHEARBETER2
B



Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

INCOME TAX EXPENSE (continued)

On March 21, 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017 (the
“Bill”) which introduces the two-tiered profits tax rates regime.
The Bill was signed into law on March 28, 2018 and was
gazetted on the following day. Under the two-tiered profits tax
rates regime, the first HK$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime
as insignificant to the condensed consolidated financial
statements no, since subsidiaries of the Company operating in
Hong Kong did not have tax no assessable profit during both
periods.

Pursuant to the Enterprise Income Tax Law and
Implementation Regulations of the Law of the PRC (the “New
PRC Tax Law”), the applicable tax rate of PRC subsidiaries
is 25% (six months ended 30 June 2018: 25%), except for
certain subsidiaries which are either exempted from tax or
entitled to different preferential tax rates. Certain subsidiaries
of the Company are entitled to the preferential tax rate of 15%
(six months ended 30 June 2018: 15%) because they are
located in the western region of the PRC or qualified as high-
tech companies.

For the six months ended 30 June 2019
HZE2019%6 A30 B8 IE/5EA

FrieBim< (&)

MN20184E3A21 R BB E S
W07 FEB(BET) (B75%)
BOIER) ([EHIER]) - SIAFE
T Al o B B RN 201843 A
28EEERAZRZYRXBTERE
He BBEFEHMAH  AEKE
EEENE2E8ETHREMRER
8.25% ' BB 2 B &8 LA FFH X
#16.5% ° TG FS B ARG B
B2 B B L A A 4B 122 16.5% HY [E] & B
EBAMFNEH -

ARABEFRR ARARARE
BB 2 BB A AR R AR
FERERLAE - Bk A 15 B AR B A
WS B EARE M RARA
BEEARE -

R IR B 1 SRR 1S B A I H B B R
BITFRBEFE]) - KB A A
RE AR E A 25%(HE 201866 A
S0HIENRER : 25%) « MEH TR
PRBRZBTREBER RN B
RNAIRIN e RAFETHBRRZE
EEEHE15%(EZE201856 A30
HIEAM@EA :15%) « REAFEEMN
RAEBEARSEERERSRIERA
Al o
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Notes to the Condensed Consolidated Financial Statements (continued) %S BB HE M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H E/NEA

INCOME TAX EXPENSE (continued)

According to the Implementation Rules for the Law for
Promoting Private Education, private schools, which are
providing academic qualification education and the school
sponsors do not require reasonable returns, are eligible to
enjoy income tax exemption treatment as public schools,
including Shijiazhuang New East Secondary Vocational School
(AR R EHEER), Jiangxi Wontone Automobile
Technical School (I 78 & i /38 5 T E£4R), Jiangxi Nanchang
New East Culinary Secondary Vocational School (;T7aFd &
R ZEEREER), Jiangxi Nanchang Xinhua Computer
Secondary Vocational School (jTFHR &FEE P HER),
Nanjing Wontone Automobile Vocational Technical School
(BRE®IERTER) and Nanjing Culinary (collectively
referred as “EIT Exempted Schools”). According to the relevant
in-charge tax bureau, since the relevant tax policy for schools
that have not yet elected to be for-profit or not-for-profit is
not yet announced and if the school nature has not yet been
changed, the schools could follow previous EIT exemption
treatment for the tuition related income.

In the opinion of the directors of the Company, the Group
inclines to apply the for-profit business model to the EIT
Exempted Schools. Given that the specific taxation policies
applicable to for-profit private schools under the Decision on
Amending the Law for Promoting Private Education of the PRC
are yet to be introduced, the EIT Exempted Schools may be
subject to PRC enterprise income tax going forward.

During the six months ended 30 June 2019, the non-
taxable tuition related income amounted to approximately
RMB134,671,000 (six months ended 30 June 2018:
RMB120,615,000), and the related non-deductible expense
amounted to approximately RMB64,419,000 (six months
ended 30 June 2018: RMB58,763,000).
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FrieBim< (&)

BRE(RBRHE REEEHIEH) -
RUBEERHANRKERKE
R|BREFELDGAEDBFHR
MERBEREXEARBREF
MEBMESHRFE  BRAZEH
RAOPEHEER  IAERAE
RIER - - IHEENRGZET
EER - THEMEMEETKRTESR
R -BEREASERTIERREER
REFRBLSIECEMERHER2E
R - REFBZERBR - AR
IR A i AR GR B K A I M Bk 3E
ENESROBEBARFTRR - ZF
BRERBRANEEMEHBRE
BBEMERBEA -

ARPBEERR  AKEBREAN
EBEARAREEMBHER 2
BR- ENREB(ERER<PE
ARKMBE R HE (25 >8R
D) ERARENERRSRE AR
MKREK R ARE G - FTALEME
MERPBRTRAFTHAMATEL
EECE

® & =2019%F6 A30H 1t 7~ @
A ABRHBBERANAEARE
134,671,000 7T (Bl = 20184 6 A 30
HIEAEA : AR %120,615,000
JT)  MABTIEIAZINAAR
# 64,419,000 7T ( &, 220184 6 A
30H1EREA : AR 58,763,000
TT) °
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

DISCONTINUED OPERATION

In October and November 2018, the Group disposed of
six subsidiaries which provided training courses for driving
examinations. Five out of these subsidiaries were disposed to
companies controlled by the Controlling Equity Holders at cash
consideration of RMB10,000 each and one was disposed
to the independent third parties at cash consideration of
RMB1,000,000. The disposals were consistent with the
Group’s long-term policy to focus its activities on the operation
of vocational training education institutions.

For the six months ended 30 June 2019
HZE2019%6 A30 B8 IE/5EA

ERIEEERE

R2018F10 A R11 A - AEBHE
AREBHERZEHSEIRENONB
RAEle HABEARMBRRENAE
KARE10,000 THIRE S HEHE
TEREZFREEEHHOAA - 3
— XM B 2 &4 A A R 5 1,000,000
THRGHELE FTBELE=F °
ZEHERAAEERKEEHES
MEBEREHEREELNRE
BLEE o

The results of the discontinued operation were as follows: BRI EFETSH RN T ¢
Six months
ended
30 June 2018
HZE20184F
6 H30H
1E7SELA
RMB’000
AREFIT
(unaudited)
(REEZ)
Revenue WA 14,965
Cost of revenue U A B AR (14,433
Gross profit EA 532
Other income E A 113
Selling expenses HERX (2,791)
Administrative expenses 1THAX (3,470)
Loss for the period from discontinued operation 3R B B 4% |F A& ¥ 15 A0 B N B8 (5,616)
Loss for the period from discontinued operation K 8 B 4% | F 48 & 2 15 I E5 18
include the followings: BIEATEIAE :
Depreciation of property and equipment Y% R REITE 4,545
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H E/NEA

9. DISCONTINUED OPERATION (continued) 9. CRILKEER(Z)

The net cash used in from the discontinued operation were as BRIEGEERFAR S /FEAT ¢

follows:

Six months
ended

30 June 2018
HZE20184F
6 H30H 1t
N EE!
RMB’000
ARBFIT
(unaudited)
(REg&EZ)

H e E 529
HEEE (770)

BERHFE

Operating activities
Investing activities

Net cash outflow (241)

10. PROFIT FOR THE PERIOD 10. HARRIHE

Six months ended 30 June

China East Education Holdings Limited |

HZ6A30HLAEA
2019 2018
20194 20184
RMB’000 RMB’000
AR¥ET T ARETT
(unaudited) (unaudited)
(REER) (REER)
Profit for the period from continuing R EEHB S BAFE
operations has been arrived THISHBR MO B IS
at after charging:
Directors’ remuneration BRI 772 92
Other staff costs Hib 8 THA
— salaries and other allowances —5E KA MERE 463,430 408,747
— retirement benefit scheme contributions  — R REFIET 21 3% 65,317 55,020
— equity-settled share-based — AR EE R AR AR
payments expenses SR 75,690 -
Total staff costs SIABEE 605,209 463,859
Depreciation of property and equipment 43 KR EITE 180,420 181,240
Depreciation of right-of-use assets CREEENE 123,012 -
Amortisation of prepaid lease payments ~ JE{ 70 E i 44 - 1,470

PERAHEERERAE




11.

12.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

DIVIDENDS 11.

At the board meeting held on 28 August 2019, the board
of directors did not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).

EARNINGS PER SHARE 12.

From continuing operations

The calculation of basic and diluted earnings per share
from continuing operations attributable to the owners of the
Company is based on the following data:

B
R BB R EEBER
AR RGREZFFE

Earnings

Profit for the purpose of
calculating basic and diluted
earnings per share
from continuing operations

— attributable to the owners —ANARHEA AFE(E
of the Company
Number of shares BREEE :

Weighted average number of ordinary  FA{EsT & FAEARZFI )
shares for the purpose of calculating &AL hItE F158x
basic earnings per share

Effect of dilutive potential ordinary HEBE L EIRNTE

shares

— share options — R

— over-allotment options — AR AL AR
Weighted average number of ordinary FR{EztEFRMIEREF

shares for the purpose of calculating — E A% hntE F158x

diluted earnings per share

Interim Report 2019

For the six months ended 30 June 2019
HZE 201946 A30 A L7<{E A

BE

N2019E8 A28B R 1THESZEE
FLE EEETEZHKEZ2019
6 A30H IE/NEA BB E (B
Z2018F6 A30HIE/NEA « ) -

BRERN

RERER%
ARREBEARERBREEKS
BEXARBEANGTEDIERAT
2

Six months ended 30 June

BZ6A30HLAEA
2019 2018
2019 % 20184
RMB’000 RMB’000
AR%T T AREBT T
(unaudited) (unaudited)
(REEZ) (RggeEZ)
312,487 216,749

1,788,946,961 6,242,248,814

73,826,821 =
122,986 =

1,862,896,768 N/ATiE A

| —E-hEsmEs
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Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019
EZ=201946 A 30 H L/~EA

12. EARNINGS PER SHARE (continued) 12. BRER (&)

From continuing operations (continued)

The weighted average number of ordinary shares for the
purpose of calculating basic earnings per share has been
determined on the assumption that the Reorganisation and the
Capitalisation Issue (as defined in note 18) was completed on 1
January 2018 and taking into account of the capital reduction
in 2018.

No diluted earnings per share for the six months ended 30
June 2018 was presented as there were no potential dilutive
shares for the six months ended 30 June 2018.

From continuing and discontinued operations

The calculation of the basic and diluted earnings per share

from continuing and discontinued operations attributable to
the owners of the Company is based on the following data:

Earnings R

Profit for the purpose of calculating BEsTE BREA R HIE

basic and diluted earnings per share  Z2FI &5

— attributable to the owners —RNAREB AEG
of the Company
— from continuing operations —REFELEEED
— from discontinued operation —RE BRI BT

China East Education Holdings Limited | HERAHBERERQF

SEIREETE ()

R ESRERRBF ML B MNE
EHHEDEREARERNMEBET(E
& RME18)R201851 A1 HE®
FREBREMERE - WEF &K2018
FHIIRAEIR ©

R # £201846 H30H LE /< @&
AW EEBEERERSD  BUtREZRE
20184 6 A 30 H L/~ & A I & £ 51
BRRMERT]

FEREREKEERD
ARBEAEABENFEREKLL
RERBOTRERN I ER MG
BIHERIATEIE

Six months ended 30 June
EZ6 A30HLEAEA

2019 2018
2019 & 20184
RMB’000 RMB’000
ARBT T AREET T
(unaudited) (unaudited)

(REFX) (REEZ)

312,487 216,749
- (5,616)
312,487 211,133




12,

13.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

EARNINGS PER SHARE (continued)

From discontinued operation

Basic loss per share for the discontinued operation was
RMBO0.09 cents for the six months ended 30 June 2018, based
on the loss for the period from the discontinued operation of
RMBS5,616,000 and the denominators detailed above for basic
earnings per share.

No diluted loss per share for the discontinued operation for the
six months ended 30 June 2018 was presented as there were
no potential dilutive shares for the six months ended 30 June
2018.

MOVEMENTS IN PROPERTY AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 June 2019, the Group
incurred approximately RMB174,622,000 (six months ended
30 June 2018: RMB260,607,000) on acquisition of property
and equipment.

During the current interim period, the Group disposed of
certain property and equipment with an aggregate carrying
amount of RMB1,681,000 (six months ended 30 June 2018:
RMB3,217,000) for proceeds of RMB1,597,000 (six months
ended 30 June 2018: RMB3,562,000), resulting in losses on
disposals of RMB84,000 (six months ended 30 June 2018:
gains on disposals of RMB345,000).

During the current interim period, the Group entered into
several new lease agreements for the use of buildings,
and the lease term ranges from 1 to 20 years. On lease
commencement, the Group recognised RMB45,723,000 of
right-of-use assets and RMB45,723,000 of lease liabilities.

12.

13.

For the six months ended 30 June 2019
B ZE2019%6 A30 8 IE/5EA

BRER (&)
BERIEEERG

ERBERIEEEXEBIHNEERA
R# 5,616,000 7T A & _E X FrEil &
IREKRZAR DB - HZE201856 A
OHIEANEAERIEKEEXBNE
REXRBERARE0.09 5

HAREZ= 201846 A30H L/~ @A
BMEETHERD  BKRENNEZE
20184 6 A30H IE/AEA B &I
EEBR TR EEE -

MERBREUAREAEEEZ2E

HZE2019F6 AB0HLEAEA @ &
EERBBYERIEEENAR
¥ 174,622,000 7C (B £ 20184 6 A
30HIE/AEA « AR 260,607,000
TT) °

MRAREEE AEBHERKE
B AR #1,681,0007C B & T 4%
=M (H Z=201846 A30H LEX
A : AR#3,217,0007t) @ Fif5
F B A AR 1,597,000 (& =
20186 H30HLEANEA : AR
3,562,0007T) r EHMHEEEBEEAR
¥ 84,0007T (# =20184F 6 A 30 H
LERME A - HE Mz AR 345,000
JC) °
RAREIERE - ANEBEILE T3
HEHZE UAEAEFEHAEHR
NFA1E20F - RHEERKBER - K&
E R A & E A K% 45,723,000
TREEAEARKAL5,723,0007T °
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Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

13. MOVEMENTS IN PROPERTY AND EQUIPMENT AND

RIGHT-OF-USE ASSETS (continued)

As at 30 June 2019, the Group is in the process of obtaining
title deeds of buildings with carrying value of approximately

RMB199,023,000 (31 December 2018: RMB203,651,000).

As at 30 June 2019 and 2018, the carrying values of
the prepaid lease payments of RMB119,405,000 and
RMB120,791,000 respectively are allocated by the
government, which have no definite lease term stated in the
relevant land use rights certificates. However, without the
relevant administrative authorities’ permission, the Group
cannot transfer, lease or pledge as security such land use
rights allocated by the government.

China East Education Holdings Limited

PERAHEZERERAE

13. MERRBURERAEEEZSD

(%)

2019466 A30H » AEBEERE
EREFEEZBENRE - HEEZ
FRRMELY A ARE 199,023,000
L(2018F 12 A31H: A R ¥
203,651,000 7T) °

R 20194 K% 201846 A30H - FAf
HERHREE AR 119,405,000
TR AR 120,791,000 7T Bl
FFo B - MBRE - AREE IR
MEME - A - KRBT B
PIRFAl  AEEEEEE HER
MBFEDES L ERE &R
TEFEIR -



14. TRADE AND OTHER RECEIVABLES

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 Bk @)

Trade receivables

— from government (note i)
— from others (note ii)

Other receivables

Prepayments for consumables
Prepayments for rental
Prepayments for services
Prepayments for advertisement
Prepayments for listing expenses
Value added tax recoverable
Advance to staff

Deferred issue costs

Interest receivable

Other receivables

Notes:

B 5 YRR

— B (B RED
— HAl (&L

HL A & YRR

HFEmTAN K
ENHEER

ARIS TR SRIR
BETEMNK
X IENRIR
A O SR (E AR

A 8 TAEH Y ZK
EAEFETTRAR
&SRB

H b FEURIR

The amounts represent receivables from the PRC local
governments, which purchased vocational education

services for students.

The amounts mainly represent receivables from customers,
which purchased ancillary services other than vocational

education services.

14.

For the six months ended 30 June 2019
B ZE 201946 A30 B LL7<{EA

ESRHEHMEWRRE
As at As at
30 June 31 December
2019 2018
R2019 % R 2018 &
6 A30H 1231 H
RMB’000 RMB’000
ARET R ARETIT
(unaudited) (audited)
(REERK) (fe&==%)
24,633 27,922
15,382 6,427
40,015 34,349
27,131 25,361
- 102,569
22,055 15,440
68,294 44,774
- 1,799
1,411 1,287
7,751 4,386
969 5,474
3,114 -
7,688 6,851
138,413 207,941
178,428 242,290

B 5E

TRBATR S 2K B T Bl 5 B A 2
LR BEREHE R HEUOR -

i. MAEFAEZEERAETFBERD
BRI (BB EZA RS KB

TR e
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14.

TRADE AND OTHER RECEIVABLES (continued)

The following is an aged analysis of trade receivables net of
allowance for doubtful debts presented based on revenue
recognition dates:

Within 3 months
Over 3 months but within 12 months

31EARA

1FA

Over 1 year

In order to minimise credit risk on trade receivables and
other receivables, the management of the Group makes
individual assessment on the historical default experience and
considering various external sources of actual and forecast
economic information, as appropriate.

The expected loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort.

In the opinion of the management of the Group, all of the trade
receivable balances at the end of each reporting period which
have been past due over 90 days are not considered as in
default as these are contributed by PRC local governments
with extremely low credit risks. The management of the Group
considered that the impairment loss was insignificant as there
has not been a significant change in credit quality and amounts
are considered recoverable and no impairment loss on ECL is
recognised during the current interim period.

China East Education Holdings Limited | HERAHBFERERLDF

SEA EER12(EAR

Notes to the Condensed Consolidated Financial Statements (continued) 84 4 B Bk @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

14. BZREMBYRREGE)

NTRZREEABHZ2INES
FEURIA CER RERER) Rk D17

As at As at

30 June 31 December
2019 2018
R2019F 2018 4F
6 H30H 12431 H
RMB’000 RMB’000
AR®T T ARBFIT
(unaudited) (audited)
(REBER) (fREZ)
26,905 20,589
10,068 11,382
3,042 2,378
40,015 34,349

REERDE S REERE M E
WRENEERR  AEEEEE
HELEBORBRETERTERE
BERMENLEER NSRBI
HIR (AnER )

BEHEBERETIERBUREN A
FHHESLBREQRETMEHE
YTHEFEAEBERNARNTLBEL
% ) BIR] 15 80 AT IR 14 & B 38
= o

AEEERERR RMEHRE
HIHBBO0 B M AT A B 5 I8 W TR
REHRYRERSEN HEADE
WHBRKFHE  EERBREE - &
REEEERFBL RBELEAE
£ ZFEFERER/AKE - BR
ERTHARMERERRAEES
BrRORERSR  RAKEEEER
RZBERELTEK -



Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 Bk @)

For the six months ended 30 June 2019
HZE 201946 A30 B LL7<{E A

15. OTHER FINANCIAL ASSETS 15. HttEmEE
As at As at
30 June 31 December
2019 2018
R2019 % R 2018 &
6 H30H 12 A31 H
RMB’000 RMB’000
AR®FT T ARETIT
(unaudited) (audited)
(REEZR) (#z)
Other financial assets measured AR EBEFTELFT AERA
at FVTPL (note i) Hitnern &z (FisEi) 797,879 -
Other financial assets measured R KA T ERE A S B
at amortised cost (note ii) &= (Mg 100,000 =
Notes: BdaE -

The other financial assets measured at FVTPL are short-
term investments issued by banks and financial institutions

RITREMSRBBRTARAE
Bt Xt ABENEMEREE
AR R AR E @ B AR A
HERE 2EemMEEAAREM
HE (LERF)  BREHERRF
HESBRTE(BR LTRG &
% ERERECEREE)NT
SEH o

with no predetermined or guaranteed return and are
not principal protected. These financial assets are with
expected rates of return (not guaranteed), depending on the
market price of underlying financial instruments, including
listed shares, bonds, debentures and other financial assets.

i, The other financial assets measured at amortised cost i, BB HER AT ENEMSREE S
RITEIT AR RRE B A A H
"E o

are short-term investments issued by a bank with
predetermined return and principal protected.
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

16. TRADE AND OTHER PAYABLES

16. BEZREMENRE

As at As at
30 June 31 December
2019 2018
H2019 5 2018 F
6 H30H 12 H31H
RMB’000 RMB’000
AR%T T ARET T
(unaudited) (audited)
(RESER) (RRER)
Trade payables B SR IE 75,784 143,727
Payable for property and equipment 43 N R 5 FE N 218 81,016 98,993
Value added tax and other (B R H At FE ST A K
taxes payable 21,475 7,382
Payroll payable JERT % & 106,164 153,805
Discretionary subsidies received IR E A URE B B 15 i B
on behalf of students 40,740 22,235
Miscellaneous deposits received ) 2 A U E Y
from students MIEZ S
— within 12 months —12{@ AR 62,183 51,472
Listing expenses and issue FERT ETRRSE REETTRAR
costs payable 13,397 4,562
Other payables E b S FIE 15,572 25,467
416,331 507,643

The credit period of trade payables is normally 90 days. The BoENZTEBNEESHREE A9

following is an aged analysis of trade payables presented He M TARXEBHE S HNE S

96

based on the dates of delivery of goods:

FEN FRIRR BRI DAT

As at As at

30 June 31 December

2019 2018

R20194F 2018 4F

6 H30H 12H31H

RMB’000 RMB’000

ARMT T ARETTT

(unaudited) (audited)

(REEZ) (&%)

Within 90 days 90 BN 75,784 143,727

China East Education Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 Bk @)

17. CONTRACT LIABILITIES

Tuition fees and service fees
Less: current liabilities

BELRGE
B ORER IR

For the six months ended 30 June 2019
HZE 201946 A30 B LL7<{E A

17. EHEE

As at As at

30 June 31 December
2019 2018
20195 2018 4F
6H30H 12 H31H
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (audited)
(RBEZ) (RR&EZ)
1,539,100 1,289,331
1,470,189 1,233,230
68,911 56,101
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18. SHARE CAPITAL

Ordinary shares of HK$0.0001 each
Authorised:
At the date of incorporation on
4 October 2018, 31 December
2018 and 30 June 2019

Issued:

1 share issued and allotted,
at the date of incorporation on
4 October 2018

999,999 shares issued and
allotted, on 4 October 2018

30 shares issued and allotted,
on 26 October 2018

At 31 December 2018

Capitalisation Issue

Issue of new shares by ways of
global offering

At 30 June 2019 (unaudited)

SR 0.0001 BTHIERK

EE -

AL B & 2018 10 A
4B 2018123318
201956 30

%6
i An

2018F10 A4 B%ST

Ricge 1 Ry

R2018E10 A4 BETR
A% 7999,999 R & 7

R2018F 10 A 26 HE1T
REE 30 Rkt

2018612 A31 B
BMeEfT

BRRIBENHARITHRD

7201946 A 30 B (REE

Notes

Hit

fi

li

v

vi
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Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019
EZE 201946 A30 A LL75E A

18. B
Shown in the
condensed
consolidated
financial
Number of shares Share Capital statements
REREGEHE
RiHEE e BRI
HKS RMB'000
B NS
3,800,000,000 380,000
1
999,999 100
30
1,000,030 100
1,742,199,970 174,220 154
435,800,000 43,580 38
2,179,000,000 217,900 192




18.

SHARE CAPITAL (continued)

Notes:

Vi

The Company was incorporated in the Cayman Islands
on 4 October 2018 with an authorised share capital of
HK$380,000 divided into 3,800,000,000 shares with a par
value of HK$0.0001each.

On 4 October 2018, 1 share of HK$0.0001 was issued
and allotted to the subscriber and transferred to Wu Wei
Education Company Limited (“Wu Wei Education”) at par
value.

On 4 October 2018, 426,667 shares, 292,221 shares and
281,111 shares were issued and allotted to Wu Junbao
Education Company Limited, Wu Wei Education and Xiao
Guogqing Education Company Limited, respectively, at par.

On 26 October 2018, 30 shares were issued and allotted to
Lu Lu Education Company Limited for a cash consideration
at HK$600,000 (approximately equivalent to RMB533,000).

On 12 June 2019, the Company capitalised the sum of
HK$174,220 (approximately equivalent to RMB154,000)
standing to the credit of the share premium account of the
Company and applied the amount towards paying up in
full 1,742,199,970 shares of nominal value of HK$0.0001
each for allotment to the shareholders as appearing on the
register of members of the Company immediately before the
listing of the shares of the Company on the Stock Exchange
(“Capitalisation Issue”).

On 12 June 2019, the Company issued 435,800,000
ordinary shares of nominal value of HK$0.0001 each
pursuant to the global offering at the price of HK$11.25 per
ordinary share (equivalent to approximately RMB9.9 per
ordinary share) and the Company’s shares were listed on
the Stock Exchange on the same date.

Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

For the six months ended 30 June 2019
B ZE2019%6 A30 8 IE/5EA

18. BRA(E&)

BieE

ARNFR2018FE10 4B ERS B
SaA s - SR E B A A 380,000
7 7T © » #3,800,000,000 % A%
% - SR EEA0.0001 BT ©

i R2018F10 A48 & LA1 RN A
0.0001 BT AIEIE MRBAZEITR
RE - WRAEERETREHNESR
RARI([REHE]) -

ii. M2018F10A4H ' EEED 5
MRERXEERAR - REHE
REBEEHE AR AREIT KA
426,667 B B 19 + 292,221 i% % 1%
X 281,111 BRA%D ©

iv. 72018410 H 26 H + 54 600,000
7T (FHE R4 AR 533,0007T)
WESHEBERBREYNE AR AR
17 B Be 3% 30 I -

V. MR2019F6 A12H - & A & #
ARAEBRHOEERERSES
BE1742208 T (W HE R AR
¥154,000 7T ) i@ @ & A1k 75 =
MR EEARRDERDRERAT E
AT 51 28 A 7] A% 3R 4 it 49 AR 3
7B 3§ AR M {5 0.0001 B T HY
1,742,199,970 % i 17 ([ & A (b 3¢
11l) °

vi.  HR2019F6H128 ' AR RIREE
HEERERETBER11.258TZ
B (HERERTBROARE
9.970)#1T1H IR EE0.0001 B IT,2
435,800,000 A% & 388 B% f& A8 A & %
MR AR 2 FT £ o
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Notes to the Condensed Consolidated Financial Statements (continued) %4 B BHE M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 HE/NEA

19.

SHARE OPTION SCHEMES

The Company has adopted two share option schemes, namely
pre initial public offering share option scheme (the “Pre-IPO
Share Option Scheme”) and post initial public offering share
option scheme (the “Share Option Scheme”) (collectively
referred as the “Schemes”).

The Pre-IPO Share Option Scheme

The Pre-IPO Share Option Scheme was adopted pursuant
to a resolution passed on 7 December 2018 for the primary
purpose of providing incentives to eligible employees, including
directors of the Company, its subsidiaries and consolidated
affiliated entities, to subscribe for shares in the Company.

According to the terms of the Pre-IPO Share Option Scheme,
options granted must be taken up within 28 days from the
date of grant, upon payment of HK$1.00. The maximum
number of shares, which may be issued upon exercise of all
options granted under the Schemes and any other schemes
of the Group, shall not in aggregate exceed 10% of the shares
in issue as at the date on which dealings in the shares first
commence on the Stock Exchange, excluding shares which
may fall to be issued upon the exercise of any over-allotment
option granted by the Company.

The options may be exercised in accordance with the terms
of the Pre-IPO Share Option Scheme at any time during the
exercise period determined by the board of directors, which
shall in any event not be more than ten years from 12 June
2019 (being the date of listing of the Company on the Stock
Exchange).

On 7 December 2018, 135,244,720 options were granted
under the Pre-IPO Share Option Scheme, assuming that the
Capitalisation Issue are completed.

The exercise price for the share options granted under the Pre-
IPO Share Option Scheme is HK$2.25 per share, which is 20%
of the final offer price per share on the listing day.

China East Education Holdings Limited | HERAHBERERDF

19. BRETE

ARABERAMIEAREKES - A
BRLRAZEMBREE(ER
RABEEFNBRES ) RERQ
FEE B R B ARER 8([ B AR
2 (s [%Eral) -

BRRHABEEABRESS

B N2018F 12 A7 @B —
BRZREMERAREEAER
B ZAEETERESHAE
KEE (BEARR - EMBARK
HEMBERES) RBEAARMNK

,f/'\ ®

RAR E R 5 S A B B R 81/
sk REWBRESERKLA
HIEET28 AN ERY  BXEAX
1.00/8 7T - RIFZFTE ALK
[ fo 5L At 51 1 3R 9 P A BB A A
BITERAEETHNRSROEE
BRI FEBBRMN & RFABRE R
PiR5EBERTRENI0% T
BRARRR A BREE S
BITER R BERBITRORAD -

BIRIEANESSEENITERA
FREEREERARESIER
REETEEHRITEE - B N5
BE201946 A 12 H (BN B B
RETEMEBE) BT o

M2018FE 12 A78  BIBEE KA H
BERERESIRENBRES
135,244,720 % * RFBERLETE
SERK ©

B IR B XA RS AT R AT 8%
HBERENTEERAER2.25
B RETEXRSREERBEERE
#920% ©
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

SHARE OPTION SCHEMES (continued)

The Pre-IPO Share Option Scheme (continued)

Details of specific categories of options are as follows:

Option

BRE

The Pre-IPO Share
Option Scheme

EyNGE

AigE AR &

Date of grant

BHAH

7 December 2018

2018F12H7H

7 December 2018

2018F 12 A7 H

7 December 2018

2018127 H

7 December 2018

201812 A7H

7 December 2018

2018F12 A7 H

7 December 2018

2018412 A7H

Vesting period

RS

7 December 2018
~ 11 July 2019
2018F12A7HE
20197 A 11 R

7 December 2018
~ 31 December 2020
2018F12A7HZE
202012 431 H
7 December 2018
~ 31 December 2021
2018F12A7HE
2021512 A31 R
7 December 2018
~ 31 December 2022
2018F12A7HZE
2022F12A31 R
7 December 2018
~ 31 December 2023
2018F12A7HE
2023F 12 A31H
7 December 2018
~ 31 December 2024
2018F 12 A7HE
202412 431 H

For the six months ended 30 June 2019
HZE2019%6 A30 8 IE/5EA

19. BRESTE(E)

BRA

P& R B R 8 ()

BAER EBRAFENT

Exercise period

cdil

12 July 2019
~ 11 June 2029
2019F7A12BE
20296 A1 H

1 January 2021

~ 11 June 2029
2021 F1A1RZE

20296 A11H
1 January 2022

~ 11 June 2029
202F1A1AE

202956 A11H
1 January 2023

~ 11 June 2029
2023F1 A1AE

20296 A11H
1 January 2024

~ 11 June 2029
2024F1 A1HE

20296 A1 R
1 January 2025

~ 11 June 2029
2025F1 A1 AE

2029F6 A 11 H

Percentage of
the options to
be vested
HHEENERE
Bk

10%

10%

10%

10%

10%

10%

Interim Report 2019 |

Fair value
at grant
date

Rt A H
ANREE
HK$'000
THET

48,074

46,869

46,310

45,867

45,501

45,173

—E-NFHHEBE
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Notes to the Condensed Consolidated Financial Statements (continued) 84 4 B Bk @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

19. SHARE OPTION SCHEMES (continued)

The Pre-IPO Share Option Scheme (continued)

Option

e

Date of grant

KRS

7 December 2018

201812 A7 H

7 December 2018

201812 7H

7 December 2018

2018412 A7H

7 December 2018

2018F 12 A7 H

China East Education Holdings Limited

Vesting period

BRAE

7 December 2018
~ 31 December 2025
2018F12A7HZE
2025F 12 431 H
7 December 2018
~ 31 December 2026
2018F12A7HE
202612 A31H
7 December 2018
~ 31 December 2027
2018F12A7THZE
2027 F12A31 A
7 December 2018
~ 31 December 2028
2018F12A7AE
202812 A31H

PERAHEERERAE

19. BRESTE(E)

BRARMBERBRETS (&)

Percentage of
the options to
Exercise period be vested
HHEENERE
Gl Bk
1 January 2026 10%

~ 11 June 2029

2026F1A1RZE
20296 A 11H

1 January 2027 10%
~ 11 June 2029

2027 F1A1RE
20296 A11H

1 January 2028 10%
~ 11 June 2029

20281 A1AZE
20296 A11H

1 January 2029 10%
~ 11 June 2029

2029F1 A1RZE
20296 A1 H

Fair value
at grant
date
RILAH
MREE
HK$'000
AT

44,857

44,549

44,242

43,392
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

SHARE OPTION SCHEMES (continued)

The Pre-IPO Share Option Scheme (continued)

The fair value of the Pre-IPO Share Option Scheme was
determined at the date of grant using the Black-scholes option
pricing model (the “Black-scholes model”) with the following
inputs and based on the respective vesting period of the share
options:

Stock price as at grant date i A HRARE
Exercise price 1IfEE
Expected volatility SELEYL
Expected life of options SRS AETERT EHA

Risk free rate 42 [ B ) 2

Expected dividend yield

*

The exercise price of the options is at 20% of the final offer
price per share on the listing day, which was under the best
estimation by the management at the date of grant.

The Black-scholes model has been used to estimate the fair
value of the options. The variables and assumptions used in
computing the fair value of the share options are based on the
directors’ best estimate. Expected volatility was determined
by using the historical volatility of comparable company’s
share prices with discounts for lack of marketability. Changes
in variables and assumptions may result in changes in the fair
value of the options.

TR B e R

19.

For the six months ended 30 June 2019
EZ=20194%6 A30HIENEA

R (E)

BHRARBERBRERTE (&)

BRARZEEAERETENA R
BEDREZE B IR T E AR
KRR B IR % B 57 B HA R A Black-
scholesHi # & & & A ([Black-
scholes 27! |) EJE :

2018
20184

N/A
ANiE A
45.02%
10 years
104
2.11%
2%
* BREMNITEER ETERERE
REBEEERN20%  EABEERE
i B BRPTES =5 o

Black-scholes &R F 5K {d 5t HA 4
WARBE FEEREALEER
RAAMNEZEEREBREDERESD
SEMF - EERBERT LA A
AR A7 (B 4% 89 FE 528 & 7 R 38 5 14 7
EoBERBETE - 5 EAHBRE
AABEXETH -
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19. SHARE OPTION SCHEMES (continued)

The Share Option Scheme

The Share Option Scheme was adopted pursuant to a
resolution passed on 21 May 2019 for the primary purpose of
providing incentives to eligible employees, including directors
of the Company, its subsidiaries and consolidated affiliated
entities, to subscribe for shares in the Company.

According to the terms of the Share Option Scheme, the
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any
12-month period is not permitted to exceed 1% of the shares
of the Company’s issued share capital from time to time,
without prior approval from the Company’s shareholders.
The maximum number of shares which may be issued upon
exercise of all outstanding share options granted and yet
to be exercised shall not exceed 30% of the issued share
capital from time to time. The options granted to substantial
shareholders or independent non-executive directors of the
Company in excess of 0.1% of the Company’s share capital
and with a value in excess of HK$5,000,000 at the date of
each grant must be approved in advance by the Company’s
shareholders in general meeting.

The options granted must be taken up within 28 days from the
date of grant, upon payment of HK$1.00. The exercise price
is determined by the directors of the Company, and will not be
less than the higher of (i) the nominal value of the Company’s
shares; (ii) the closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotations sheet on the offer
date; and (i) the average closing price of the Company’s
shares as stated in the Stock Exchange's daily quotations
sheet for the five business days immediately preceding the
offer date.

China East Education Holdings Limited | HERAHBERERDF

Notes to the Condensed Consolidated Financial Statements (continued) B4 4 B BHRE M @)

For the six months ended 30 June 2019
EZ= 201946 A 30 H L/~ EA

19. BRESTE(E)

FE R RERT 8l

RATBER 201965 B 21 BEA
HRZERKNERESTS - 25
EREEEREE(BEARART - H
MEARRGEAHBERES) RE
RABIHIRG °

BIREREE - RARREARF]
AR AL E 2 B - IAME— 1218 A HifE
MEAMEA BB &A% A S
BRIERTS RBEBEITRGTEITH
BHEETEBARNRARNEDE
TRRAM 1% - RITERTAERTA
HMARITENBRETEZRTONES
&5 E B BB TRE BEITRA
B30% ° BT EERFKARAE
MIERTESBARL BEHARR
B&Z80.1% K (B{E 85,000,000/ 7T
MEREARINREAS LEX
A AIRR B HLHE ©

ERHEREENRL BHE28H
NEREN EMEEXH1.008
e (TEBHARRAESET ' I
HBTMER () AR R EE ; ()RE
HWEHMEBIAMEBA®RERLEAR
ARG UTE R (i) BBEEHBH
A1 5 8% % A R RB R AT BHIRE
RE)FHYTE o



Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

19. SHARE OPTION SCHEMES (continued)

The Share Option Scheme (continued)

On 12 June 2019, 327,000 options were granted under the
Share Option Scheme and the exercise price is HK$11.25 per

share.

Details of specific categories of options are as follows:

Option

BiRE

The Share Option
Scheme
Bt E

Date of grant

BEAH

12 June 2019

201946 A12H

12 June 2019

2019F6 H12H

12 June 2019

201956 121

Vesting period

BELH

Immediately vested

12 June 2019
~ 11 June 2020
2019F6 A 12BE
2020F6 A 111
12 June 2019
~ 11 June 2021
20196 A12RE
20216 A 11 H

In the opinion of the directors of the Company, the fair

For the six months ended 30 June 2019
HZE2019%6 A30 8 IE/5EA

19. BRESTE(E)

AR B ()

FHA1.258TT ©

MN20194F 6 A 128 » RIEEARES
Z|#2 ) 327,000 17 BERS#E R 1T (B &

RN ARRIFRIT

Exercise period

THRAE

12 June 2019

~ 11 June 2029
20196 A12R%

20296 A 11H
12 June 2020

~ 11 June 2029
2020F6 A 12HE

20296 A11 R
12 June 2021

~ 11 June 2029
20216 A12RE

2029F6 A 11 H

*

value of 327,000 share options granted on the listing day

was considered insignificant due to the small volume of the

options.

Percentage of
the options to
be vested
HHERENERE
BAL

33%

33%

34%

Fair value
at grant
date

Rt A H
AREE
HK$'000
AT

ARAREERA - LT B AR

H 327,000 17 &
BRESE M

Interim Report 2019 |

BN AR BER
BARBBTERX -

—E-RERHEE
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019
EHZE 201946 A30 A LL75EA

19. SHARE OPTION SCHEMES (continued)

The Share Option Scheme (continued)

As at 30 June 2019, the number of shares in respect of

which options had been granted and remained outstanding
under the Schemes was 135,571,720 (31 December 2018:
185,244,720). The following table disclosed movements of the

Company’s options granted under the Schemes for the six
months ended 30 June 2019:

Date of Exercisable
Name of grantee grant period
BRALA FitiRH AT
Director
Bz
Lu Zhen 7 December 2018 12 July 2019
~ 11 June 2029
B2 018F12A78 201957 A12RZF
2029%6R118
Employees
&
Employees 7 December 2018 12 July 2019
~ 11 June 2029
8 018512878 2019%57A12AE
2029%6A11H
Employee 12 June 2019 12 June 2019
~ 11 June 2029
[E2 201967128  201956A12AZ
2029664118

China East Education Holdings Limited |

Exercise

price

168

HKS
BT

225

2.25

1125

19. BRETE (E)
BT S (&)
M2019F 6 A30H * B @ iR & %
ZREERERBRTHAKLE 2B
it 2 & fh 8 B /135,571,720 %
(20184 12 A 31 H : 135,244,720
BR) o TERHEEHZE201946 H30H
WERMEA - AR RREZEZ S
HEEERE 2 2 BIER
QOutstanding Outstanding
as at Granted Exercised Forfeited as at
1January  during the duingthe  during the 30 June
2019 period period period 2019
H2019% R2019%
118 A REER REEA  6A30A
RATTER Fi 1 KM HAAE
1,090,510 - - - 1,090,510
134,154,210 = = - 134,154,210
- 327,000 - - 327,000
185,244,720 327,000 = - 135,571,720

PERAHEERERAE
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Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 HizH @)

SHARE OPTION SCHEMES (continued)
The Share Option Scheme (continued)

At the end of each reporting period, the Group revises its
estimates of number of options that are expected to vest
ultimately. The impact of the revision of the estimates, if any, is
recognised in profit or loss, with a corresponding adjustment
to share options reserve.

During the six months ended 30 June 2019, the Group
recognised total expenses of RMB75,690,000 (six months
ended 30 June 2018: Nil) in relation to share options granted
by the Company.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

Fair value of the Group’s financial assets that are measured at
fair value on a recurring basis

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical assets or
liabilities;

° Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

19.

20.

For the six months ended 30 June 2019
EZ=20194%6 A30H LN EA

BRERE(E)
PR BI(F)

#Xﬁiﬁi Kﬁl%ﬁﬁfﬂ
BEAOERE GEETER - &
ﬂﬁ WFiﬁﬁ%ﬁ%FE 5 i
R WHBBEREFELAERE

HE2019F6 A30BIE/AEA @ &
EERER Y REARRRIR T HERE
w4858 B A R # 75,690,000 70
(# =2018%6 A308 (L /~18 A :

7]
ﬁﬁ Fﬁﬁi T%ﬁﬁ%
ﬁﬁ#ﬁﬁﬂ%ﬁz%
%ﬁﬁ&ﬁ&%A%%)Zﬁﬂ LA
EREBEAARBEFEZBABED

T&ﬂkfﬁﬂ RRBEFEDRE
ARARBEFRZER(E—
mJZQH

s FRAABEFEREREMR
REEXEBEREBMISZ W
BORRRHRB) T2t E

. WA S BEH BIROAE
RS2 AR B2
BEH AMIE - FHREEE
S SRR (BB E)
T2 R R

s F=RRABENERERE
RAFERABRMISHEZ

A S (A R CT AT R
ABI) 2 (BT 2
5HE o
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Notes to the Condensed Consolidated Financial Statements (continued) 8 &4 B &% M @)

For the six months ended 30 June 2019
EZ=201946 A 30 H E/~EA

20. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (continued)

Financial assets

Other financial
assets measured
at FVTPL

IR BEEY
sTABELZ
AEREE

108

Fair value at
RATHEZ AR EE
31 December Fair value
30 June 2019 2018 hierarchy
2019% 20184
6A308 128318 BABEER
RMB’000 RMB'000
ARET T ARETTL
(unaudited) (audited)
(REER) (&&1)
201,911 - Level 2
EZH
595,968 - Level3
F=R

China East Education Holdings Limited

20. EWMIEQAAREENE(E)

Valuation

technique(s) Significant

and key unobservable

input(s) input(s)
EXTAEER

fEER R ABE WA

Discounted cash flow-future ~ N/A
cash flow are estimated
based on commodity price
or interest rates (from
observable commodity
price or interest rate at the
end of reporting date or
observe date)

HRRERE- *Xﬁim
ENENEmERLFE
(R BERRAATBER
B2 B E A mE R
) {Eifiat

TER

Discounted cash flow-future  Estimated
cash flow are estimated
based on estimated return,
and discount at a rate that
reflects the credit risk of
various counterparties

ARRERE-RRRER
SHEREEERIEL L
TRRMERFEF A
{EERRMF KT

EINEE

| FERSBEERERAT

Relationship of
unobservable
input(s) to

fair value
EATAERHA
SBENLEE

pd [

N/A

ayili

The higher the
estimated return,
the higher the fair
value, vice versa

CENEE SR

BESS - k27



Notes to the Condensed Consolidated Financial Statements (continued) 8344 B8 ik @)

For the six months ended 30 June 2019
HZE 201946 A30 A LL7<{E A

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. SRTEAABENEE)
INSTRUMENTS (continued)
Reconciliation of Level 3 fair value measurements of financial BEZRALEBEFTENEREE
assets ZEER
The following table presents the reconciliation of Level 3 TEREJANMEPRERE=ZR2 R
measurements of other financial assets during both periods: BEFENESMEE 2
RMB’000
AREFIT
At 1 January 2018 (audited) R2018F 1 A1 H (F&8#%) =
Purchase of other financial assets BEEMEMEE 1,500,000
Redemption of other financial assets BREIEMSREE (601,279)
Net gain on other financial assets H oo B & = F W 11,987
At 30 June 2018 (unaudited) 20184 6 A 30 H (RE&HEX) 910,708
At 1 January 2019 (audited) R2019F 1 A1 B (&&ix) -
Purchase of other financial assets BEHEMOREE 1,070,000
Redemption of other financial assets BRIEMSREE (483,262)
Net gain on other financial assets Hith & ph & 2= F e 9,230
At 30 June 2019 (unaudited) 7201946 A 30 B (REHZ) 595,968
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Notes to the Condensed Consolidated Financial Statements (continued) B84 4 B Bk M3 @)

For the six months ended 30 June 2019
EHZE 201946 A30 A LL75EA

21. CAPITAL COMMITMENTS 21. EREIE
As at As at
30 June 31 December
2019 2018
H2019 5 2018 F
6H30H 12H31H
RMB’000 RMB’000
AR%T T ARET T
(unaudited) (audited)
(RBEZ) (RRER)
Capital expenditure contracted for FLUEEY 2 M RREE T4
but not provided in the condensed (EENN GRSy e
consolidated financial statements in REHR BN E AR
respect of acquisition of property
and equipment 53,546 40,468

22. RELATED PARTY TRANSACTIONS

(i) The relationships between the Company and related

parties are as follows:

Name of the related parties

RS B

Anhui Xinhua University
(RRFELRT)
LHRETESR

The School of Clinical Medicine of Anhui
Medical University (&ZEEERIA 2 ERIKEET)
(“School of Clinical Medicine”)

TRERIRNERKE S0
([ER/REE 0 )

Anhui Xinhua Boyi Landscape Engineering
Co., Ltd. (R EBRERETRERMHAERLDF)
(“Xinhua Boyi”)
RHHEBESBEIRERNARAR (THEFE])
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22. BBARS

() A2 e EEET 2 Ee RS
-

Relationship with the Company
i b )RS

Under common control of Mr. Wu Junbao

2 REREE KRES

Under common control of Mr. Wu Junbao

X RERTELFES]

Under common control of Mr. Wu Wei

X RERERKFES
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For the six months ended 30 June 2019
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22. RELATED PARTY TRANSACTIONS (continued)

(i)  The Group entered into the following transactions with

the related parties:

(1) Service income

Name of a related party

Anhui Xinhua University

(2)  Rental income

Name of a related party

School of Clinical Medicine

(8)  Construction expenditure

Name of a related party

Xinhua Boyi

)
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HEBE

22, BHMARE (&)

(i

7K 8= [ 170 1 45 AC S HA i 2 B g

FRIMATR S :

(1) REKA

Six months ended 30 June

HZ6HA30HIEAEA
2019 2018
2019 & 20184
RMB’000 RMB’000
ARBT T ARETT
(unaudited) (unaudited)
(REER) (REEEZ)
520 620

Q) HMHEWKA

Six months ended 30 June

BZ6A30HLAEA
2019 2018
20194 2018 4
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)
(REEZ) (REeEZ)
3,600 -

(B8) BERRE

Six months ended 30 June

HZ6A30HIEAEA
2019 2018
20194 20184
RMB’000 RMB’000
ARBT T ARET T
(unaudited) (unaudited)
(REER) (REEZ)
330 -

Interim Report 2019

| =Z—hERHES
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For the six months ended 30 June 2019
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22. RELATED PARTY TRANSACTIONS (continued) 22.

(i)  Compensation of key management personnel

The remuneration of directors of the Company and other
members of key management of the Group is as follows:

Short-term benefits 72 BAfE A
Post-employment benefits BEER 1242 A
Equity-settled share-based ESEER
payments expenses IR Z AR
23. EVENTS AFTER THE END OF THE REPORTING 23.
PERIOD

On 4 July 2019, the Company allotted and issued 4,894,000
ordinary shares of par value HK$0.0001 each at the price of
HK$11.25 per share pursuant to the exercise of over-allotment
options by BNP Paribas Securities (Asia) Limited.

China East Education Holdings Limited | HERAHBERERDF

BEERB (&)
(iy FEZEIEABEH

ARAEZERAKEEMBTE
BEABRFBOT -

Six months ended 30 June
EZ6A30HLSNMEAR

2019 2018
2019 & 20184
RMB’000 RMB’000
ARBT T ARETTT
(unaudited) (unaudited)

(REFX) (REEZ)

2,035 1,756

17 13

8,698 -

10,750 1,769
WEHREBMN

R20194F7 B14 B » KA RBREE
BIERES (M) GRAFITER
BRI R ER SRR N ERR11.25
78 Ul B [ 2517 4,894,000 AR &A%
{850.0001 B T2 LR -
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