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Interim Dividend
FRHIIR 2

The board (the “Board”) of directors (the “Director(s)’) of China FEREMXZER AT ([AAT ] EREHHNEB
Agri-Products Exchange Limited (the “Company” together with A7) > S [AEE ) EE([EB ) g ((ES
its subsidiaries, collectively the “Group”) has resolved not to &) EARBNEKNBE_ZE—NFA=1H
declare any payment of interim dividend for the six months ended L7 A ([ ZREIE ) 2 F AR B (HE=T—N
30 June 2019 (the “Period”) (for the six months ended 30 June  F/NA=THIEAMEAR &) -

2018: Nil).

Management Discussion and Analysis
BEENWR DM

Summary of Financial Results MBEEME

Turnover, gross profit and segment result EHER - ERRDEEE

For the Period, the Group recorded a turnover of approximately ~— Bt ZEAREARE - A EE RIS L 54K 462,000,000
HK$462 million, representing an increase of approximately &7t @ 8 F—BB4FZ R HI4) 327,000,000 7T
HK$135 million or approximately 41% from approximately & %) 135,000,000 % 7T 3k £741% ~ 1tk J A 72
HK$327 million for the corresponding period of last financial year ROMEHESN L —VRFERR - &%
as property sales recognition was higher than that of the same B2 F ZEBRMMANT

period of last financial year. The below table summarises the key

financial performance of the Group:

For the six months ended For the six months ended
30 June 2019 30 June 2018
BE-Z-NF BE_T—)\F
AA=THLXEA NA=THIEAER
Agricultural Agricultural
Produce Produce
Exchange Exchange
HK$ million and Market Property Market Property
approximate % Operations Sales Total Operations Sales Total
BEBRIK REREm LES RERED ME
BaE DL REME HE st R5M5 HE a5t
Turnover 196 266 462 192 135 327
EEH
Gross Profit 136 83 219 147 58 205
E7
Segment Result 91 43 134 88 48 136
Gross Profit to Turnover 69% 31% 47% 77% 43% 63%
EREEEE ADL
Segment Result to Turnover 46% 16% 29% 46% 36% 42%

NEFBEERB AN
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During the Period, the Group recorded a gross profit and
a segment result of approximately HK$219 million and
approximately HK$134 million, respectively (for the six months
ended 30 June 2018: approximately HK$205 million and
approximately HK$136 million, respectively), representing an
increase of approximately 7% and a decrease of approximately
1%, respectively, as compared to the corresponding period of
last financial year mainly due to higher property sales recognition
with a lower gross profit ratio in the Period compared to the
corresponding period of last financial year.

General and administrative expenses, selling expenses and
finance costs

The Group recorded general and administrative expenses of
approximately HK$92 million in the Period (for the six months
ended 30 June 2018: approximately HK$90 million). The increase
was mainly due to the loss on exchange rate arising from
repaying outstanding debts during the Period. Selling expenses
were approximately HK$39 million (for the six months ended
30 June 2018: approximately HK$11 million), which was mainly
due to the increase in marketing and promotion expenses of
promoting property sales. Finance costs were approximately
HK$94 million in the Period (for the six months ended 30 June
2018: approximately HK$111 million) and such decrease was
mainly due to the repayment of bank and other borrowings.

Net change in fair value of investment properties and written
down of stock of properties

The net change in fair value of investment properties was
approximately HK$60 million (for the six months ended 30 June
2018: net change of approximately HK$6 million). Such increase
was mainly due to the improvement of income derived from
Wuhan Baisazhou Agricultural and By-Product Exchange Market
(“Wuhan Baisazhou Market”) and Luoyang Hongjin Agricultural
and By-Product Exchange Market (“Luoyang Market”). No
stock of properties value was impaired during the Period (for the
six months ended 30 June 2018: approximately HK$32 million).
The fair value was arrived at based on the valuations carried out
by an independent firm of qualified professional valuers. The
professional valuers are professional members of The Hong Kong
Institute of Surveyors and the valuations conform to the Valuation
Standard of The Hong Kong Institute of Surveyors.

Management Discussion and Analysis

BB R DA

RARE  REBSSEFNRDBEE D
#9219,000,000,% 7t & %J134,000,000 7% 7T (&
2T N\FXA= +E|JJ:/\1IH' 2 B4
205,000,000 7t & %7136,000,0007 7T ) °

B E—MBFEERBDRIEINLI7% KR4
1% TZRAABRROEEERNRE
FIRER B BFEERE -

—REATHAX - HERXRBERA

RAERE . REBESS MR ERTHRAXL
92,000,000 L (HE2=—E— \FA=FTHL
7~E A ¢ 4990,000,00087T) © iZIEREZR A
RAMEANREEREEEBELERLEE -
£ € 57 5% 939,000,000 T (B2 - & ﬂ\i
SNAZTHLIESNEA : 411,000,00087T)
EZ%%@M@%@%%W%%&%&%%%M%
By o ANEARERE AX AN 47 94,000,000 T (B2 =
T—N\FRA=+HLIEMEA : 111,000,000
BIL) R E B mNMEEBRIT REMEER
g( °

REVMEQNFEFEBRYEFEMA

A& YR T E 2 FE E)%)60,000,000% 7T
(B2 N \FXA=+AHIL~ER: F&
E)496,000,000787T) ° ;ZEMEZHNRED
DPMERERR ZTE ([READNEIE]) &
B rERREMR WS (EETE ] WA
WMEMY - RAHERN - BMEMETEEER
BEHE-_Z—N\FNA=ZTHILANEA 4
32,000,000770) - RAFEDER—HBIAE
BEXGEMEBMETHHEETE - EXEMH
BEMABENEMEeEEKS - BAERE
BB B ERME e GEEL -

FHIRE 2019 FEIBERRZERAT

05



06

Management Discussion and Analysis
BEENWE DT

Change in fair value of derivative financial instruments

During the Period, net gain in fair value of derivative financial
instruments was approximately HK$69,000 (for the six months
ended 30 June 2018: net loss of approximately HK$13 million)
due to the rise of share prices of the Company during the Period.

Profit attributable to owners of the Company

The profit attributable to owners of the Company for the Period
was approximately HK$8 million as compared to loss attributable
to owners of the Company of approximately HK$87 million in the
corresponding period of last financial year. The Group recorded
profit from operations before fair value change of investment
properties and impairment of approximately HK$98 million and
profit from operations of approximately HK$158 million for the
Period (for the six months ended 30 June 2018: approximately
HK$111 million and approximately HK$81 million, respectively).
The profit attributable to owners of the Company was mainly
due to the net gain in fair value of investment properties and
derivative financial assets and decrease in impairment of stock of
properties.

Review of Operations

During the Period, the Group was principally engaged in
management and sales of properties in agricultural produce
exchange markets in the People’s Republic of China (the “PRC”).
The operating performance of our agricultural by-products
exchange markets had improved during the Period with the
operating performance and market ranking of the merchandising
services remarked steady progress.

Agricultural Products Exchange Markets
Hubei Province

Wuhan Baisazhou Market

Located in the provincial capital of Hubei Province, the PRC,
Wuhan Baisazhou Market is one of the largest agricultural
produce exchange market operators in the PRC. Wuhan
Baisazhou Market is situated in the Hongshan District of Wuhan
city, the PRC with a site area of approximately 310,000 square
metres and a total gross floor area of approximately 190,000
square metres. In 2019, Wuhan Baisazhou Market was awarded
top 10 of agricultural produce exchange markets by China
Agricultural Wholesale Market Association. The award was a sign
to the market contribution being made by the Group’s effort and
expertise as an agricultural produce exchange market operator in
the PRC.

Interim Report 2019 China Agri-Products Exchange Limited
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As a mature market in Wuhan, the PRC, Wuhan Baisazhou
Market has established its reputation and track record to
customers and tenants and has continued to make significant
contribution to the community. During the Period, the
performance of Wuhan Baisazhou Market was steady and
satisfactory.

Huangshi Market

Huangshi Hongjin Agricultural and By-Product Exchange
Market (“Huangshi Market”) is one of the Group’s joint venture
projects in Hubei Province, the PRC. Huangshi Market occupies
approximately 23,000 square metres. Huangshi city is a county
level city in Hubei and around 100 kilometres away from Wuhan
Baisazhou Market. Huangshi Market, as a second-tier agricultural
produce exchange market, created synergy with Wuhan
Baisazhou Market to boost vegetable and by-products trading.
During the Period, Huangshi Market underperformed when
compared to the corresponding period of last financial year due
to keen competition from a new market.

Suizhou Market

In March 2018, the Group formed a joint venture company
with an independent third party in Suizhou city, Hubei Province,
the PRC, to operate Suizhou Baisazhou Agricultural and By-
Product Exchange Market (“Suizhou Market”), which is the third
project of the Group in Hubei Province and this market occupies
approximately 240,000 square metres. Phase one of Suizhou
Market focused on vegetables and fruit transactions. The Group
has pursued asset light business model by taking up the contract
management rights to operate this new market in Hubei Province.
During the Period, the operating performance of Suizhou Market
was satisfactory and is expected to grow gradually.

Henan Province

Luoyang Market

Luoyang Market was the flagship project of the Group in Henan
Province, the PRC, with a site area and a gross floor area
of approximately 255,000 square metres and approximately
223,000 square metres, respectively. After several years of
operations, the business performance of Luoyang Market has
gradually improved, while both occupancy rate and vehicles
traffic were satisfactory. During the Period, the operating
performance of Luoyang Market was satisfactory and contributed
positive cashflow to the Group.

Management Discussion and Analysis
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Management Discussion and Analysis
BEENWE DT

Puyang Market

Puyang Hongjin Agricultural and By-Product Exchange Market
(“Puyang Market”) was one of our joint venture projects in
cooperation with a local partner in Henan Province. During the
Period, Puyang Market recognised property sales and resulted
in a growth at a double digit rate in turnover as compared to the
corresponding period of last financial year.

Kaifeng Market

Kaifeng Hongjin Agricultural and By-Product Exchange Market
(“Kaifeng Market”), with a gross floor construction area of
approximately 120,000 square metres, was the third point of
market operations for facilitating the Group to build an agricultural
produce market network in Henan Province, the PRC. Kaifeng
Market performed steadily during the first half of 2019 and is
expected to grow gradually.

Guangxi Zhuang Autonomous Region

Yulin Market

Yulin Hongjin Agricultural and By-Product Exchange Market
(“Yulin Market”) is one of the largest agricultural produce
exchange markets in Guangxi Zhuang Autonomous Region
(“Guangxi Region”), the PRC with a site area of approximately
415,000 square metres and a total gross floor area of
approximately 196,000 square metres. It consists of various
types of market stalls and multi-storey godown. Phase two
development of Yulin Market was a new growth driver for the
Group. As an energetic agricultural produce exchange market
with continuously remarkable performance, Yulin Market has
become one of the key agricultural produce exchange markets
in the Guangxi Region. The performance of Yulin Market
was satisfactory during the Period, achieving property sales
recognition contributed to the Group.

Qinzhou Market

Qinzhou Hongjin Agricultural and By-Product Exchange Market
(“Qinzhou Market”), with a gross floor construction area of
approximately 180,000 square metres, was the second point
of market operations and facilitated the Group to build an
agricultural produce market network in the Guangxi Region.
During the Period, Qinzhou Market’s performance was
satisfactory.

Interim Report 2019 China Agri-Products Exchange Limited
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Jiangsu Province

Xuzhou Market

Xuzhou Agricultural and By-Product Exchange Market (“Xuzhou
Market”) occupies approximately 200,000 square metres and is
located in the northern part of Jiangsu Province, the PRC. The
market houses various market stalls, godowns and cold storage.
Xuzhou Market is a major marketplace for the supply of fruit and
seafood in the city and the northern part of Jiangsu Province, the
PRC. The operating performance of Xuzhou Market was steady
during the Period.

Huai’an Market

Huai’an Hongjin Agricultural and By-Product Exchange Market
(“Huai’an Market”) occupies approximately 100,000 square
metres and is located at Huai’an city of Jiangsu Province, the
PRC. Phase one of Huai’an Market began operation in October
2015 and it is expected that the performance of Huai’an Market
will gradually improve after the market becomes more mature.
During the Period, the Company is having a legal dispute with the
joint venture partner, the details of which are disclosed in note 19
to the condensed consolidated financial statements in this interim
report.

Liaoning Province

Panjin Market

Panjin Hongjin Agricultural and By-Product Exchange Market
(“Panjin Market”), with a construction area of around 50,000
square metres, is the first attempt of the Group’s investment in
Liaoning Province, the PRC. Panjin Market focused on the trading
of river crabs and is still in the preliminary stage of operation. It
is expected that the performance of Panjin Market will gradually
improve.

Food and agricultural by-products merchandising

Wuhan Baisazhou Market strategically extended its footprints to
the business of food and agricultural by-products merchandising
and the business was gradually improving during the Period. The
management would closely monitor the performance of this new
business and would launch this new service to other markets
when the business model becomes mature.

Management Discussion and Analysis
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Management Discussion and Analysis
BEENWE DT

E-commerce development

With the robust mobile network and widespread use of intelligent
mobile devices in the PRC, the Group has put limited resources
into e-commerce development linking online and offline
customers in our agricultural exchange markets together. The
Group took cautious cost control on e-business operations and
will also explore opportunities to cooperate with other business
partners in this area.

Cyber risk and security

With computer system and internet network playing vital roles in
its operation, the Group has designated professionals to monitor
and assess potential cyber risk. Both hardware and software
are kept track with appropriate company policies. Potential
cyber risks and network security is one of the key concerns to
the management, thus the Group has formulated policies and
procedures to regulate the use of internet, physical safeguard
of system power supply, regular update of internet protection
system and firewall to separate the Company’s intranet from
outside network. Designated professionals are responsible for
day-to-day monitoring on any abnormal network activities.

Data fraud or theft risk

The Group continuously reviews and updates its internal control
system on data and information access. Appropriate policies
have been adopted to protect data, and access permissions
are only granted to the authorised personnel. The management
believes the current policies and procedures have been effectively
in place to avoid data fraud or theft risk.

Environmental and social risk

Due to the nature of business, the Company will face a moderate
environmental risk if serious and permanent climate change
happens in China. Such risk may cause an adverse effect on
agricultural production and affect the Company’s turnovers from
market operation and property sales.

Reclassification of Investment Properties to
Stock of Properties

During the Period, the Group has reclassified the investment
properties of Luoyang Market to stock of properties in the
amount of approximately HK$374 million due to the change of
sale plan and business strategy to increase sale of properties.

Interim Report 2019 China Agri-Products Exchange Limited
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Liquidity and Financial Resources

As at 30 June 2019, the Group had total cash and cash
equivalents amounting to approximately HK$397 million
(831 December 2018: approximately HK$488 million) whilst
total assets and net assets were approximately HK$5,421
million (31 December 2018: approximately HK$5,604 million)
and approximately HK$1,606 million (31 December 2018:
approximately HK$1,595 million), respectively. The Group’s
gearing ratio as at 30 June 2019 was approximately 1.0
(31 December 2018: approximately 1.0), being a ratio of
total bank and other borrowings, bonds and promissory
notes of approximately HK$1,920 million (31 December
2018: approximately HK$2,085 million), net of cash and cash
equivalents of approximately HK$397 million (31 December
2018: approximately HK$488 million) to shareholders’ funds
of approximately HK$1,606 million (31 December 2018:
approximately HK$1,595 million).

As at 30 June 2019, the ratio of total interest-bearing debts
of approximately HK$1,920 million (31 December 2018:
approximately HK$2,085 million) to total assets of approximately
HK$5,421 million (31 December 2018: approximately
HK$5,604 million) was approximately 35% (31 December 2018:
approximately 37%).

Convertible Notes

On 19 October 2016, the Company issued 7.5% denominated
convertible notes with the aggregate principal amount of HK$500
million which will mature on 18 October 2021 (the “Convertible
Notes”), which entitle the holders to convert into the Company’s
ordinary shares (the “Share(s)”) at a conversion price of HK$0.4
per Share. During the Period, no Convertible Notes were
converted into Shares by the Convertible Notes’ holders. As at
30 June 2019, Convertible Notes with the outstanding principal
amount of HK$264.8 million was in issue.

Listed Notes Due in 2024 (“Listed Notes”)

In May 2014, the Company established a HK$1,000,000,000
medium term note program. The Listed Notes issued under the
program are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) by way of debt issue to professional
investors only (stock code: 5755). As at 30 June 2019, Listed
Notes in the principal amount of HK$290,000,000 remained
outstanding.

Management Discussion and Analysis
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Capital Commitments, Pledges and
Contingent Liabilities

As at 30 June 2019, outstanding capital commitments, contracted
but not provided for, amounted to approximately HK$247 million
(31 December 2018: approximately HK$214 million) in relation
to the purchase of property, plant and equipment, construction
contracts and operating lease agreements. As at 30 June 2019,
the Group had significant contingent liabilities in the amount
of approximately HK$0.2 million in relation to the guarantees
provided by a wholly-owned subsidiary of the Company to
our customers in favor of a bank for the loans provided by the
bank to the customers of our projects (31 December 2018:
approximately HK$0.2 million).

As at 30 June 2019, certain investment properties and stock
of properties with carrying amount of approximately HK$1,623
million (31 December 2018: approximately HK$1,669 million for
land use rights and properties) were pledged to secure certain
bank borrowings.

The Group did not have any outstanding foreign exchange
contracts, interest or currency swaps or other financial derivatives
as at 30 June 2019. The revenue, operating costs and bank
deposits of the Group were mainly denominated in Renminbi
and Hong Kong dollars. The activities of the Group are exposed
to foreign currency risks mainly arising from its operations in
mainland China and certain bank deposits denominated in
Renminbi. Currently, the Group does not have a foreign currency
hedging policy. During the Period, due to the currency fluctuation
of Renminbi against Hong Kong dollars, the Group considered,
from time to time, alternative risk hedging tools to mitigate
Renminbi currency exchange risk.
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Debt Profiles and Financial Planning

As at 30 June 2019 and 31 December 2018, interest-bearing
debts of the Group were analysed as follows:
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As at 30 June 2019
R=-ZE—hFXRA=TH

—N\F+=A

As at 31 December 2018

RZE—-N\F+=ZA=+—H

Approximate Approximate
Carrying effective Carrying effective
amount interest rate amount interest rate
IREE  HOBERT=E REE ORI
HK$ million (per annum) HK$ million (per annum)
BEET (BF) BEBT (Z5F)
Bonds 968 11% 1,026 11%
&%
Convertible Notes 239 12% 235 12%
QELEST
Financial Institution Borrowings 337 6% 448 6%
TREBEE
Promissory Notes 376 5% 376 5%
EHER
Total 1,920 2,085
st
Note: Bt -

Save as the financial institution borrowings which were made in Renminbi with
floating or fixed interest rates, other items as mentioned in the above table were
made in Hong Kong dollars with fixed interest rates.

As at 30 June 2019, the bonds issued by the Company will
mature during the period from November 2019 to September
2024; the Convertible Notes will mature in October 2021; the
financial institution borrowings of the Company will mature
during the period from July 2019 to May 2029; and the holders
of the promissory notes gave an undertaking not to indorse,
assign, transfer or negotiate the promissory notes and enforce
payment by presentation of the promissory notes until the final
determination of a court action or further court order. Under the
said undertaking, the promissory notes would no longer fall due
for payment by the Company on 5 December 2012. Details of
the undertaking and the court case are disclosed in note 19 to
the condensed consolidated financial statements in this interim
report.
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Treasury Policy

The Group’s treasury policy includes diversifying the funding
sources. Internally generated cash flow and interest-bearing
financial/non-financial institution loans are the general source of
funds to finance the operation of the Group during the Period.
The Group regularly reviews its major funding positions to ensure
that it has adequate financial resources in meeting its financial
obligations. In order to meet interest-bearing debts and business
capital expenditure, the Group is from time to time considering
various alternatives equity and debt financing including but not
limited to new share placing, rights issue of new shares, financial
institution borrowings, non-financial institution borrowings, bonds
issuance, convertible notes, other debt financial instruments,
disposal of investment properties and sales of stock of properties.

Material valuation method of investment properties and review
of audit committee

The investment properties of the Group were stated at fair value
as at 30 June 2019. The fair value was arrived at based on
the valuations carried out by an independent firm of qualified
professional valuers. The professional valuers are professional
members of The Hong Kong Institute of Surveyors with
experience in the location of the properties being valued. The
valuations conform to be in accordance with HKIS Valuation
Standards 2017, which incorporates the International Valuation
Standards (IVS). The professional valuers valued the properties
on the basis of capitalization of the net income derived from
the properties rental and made reference to the asking or
transaction price of market comparable. For inventory portions
of the properties, Direct Comparison Method is adopted based
on the principle of substitution, where comparison is made
based on prices realized on actual sales and/or asking prices of
comparable properties. Comparable properties of similar size,
scale, nature, character and location are analysed and carefully
weighed against all the respective advantages and disadvantages
of each property in order to arrive at a fair comparison of market
value.

The material valuation methods of investment properties valuation

have been reviewed by the audit committee of the Company (the
“Audit Committee”) and the Board.
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Risk Factors Relating to our Industry and
Business Operations

As at 30 June 2019, the Group operated 11 agricultural products
exchange markets across 5 provinces in the PRC. In view of the
ever-changing business environment in the PRC, the following
are the principal risks, challenges and uncertainties faced by the
Group, including: (1) fluctuation in the exchange rate of Renminbi
against Hong Kong dollars, which affects the translation of the
PRC assets and liabilities from Renminbi to Hong Kong dollars
in the Group’s financial reporting, in which the Group periodically
monitor the exchange rate fluctuation, and prepare effective
hedging mechanism to tackle when adverse condition happens;
(2) difficulty in obtaining adequate financing, including equity and
debt financing, to support our agri-products exchange markets
that are capital intensive, in which the Group regularly review the
short-term and long-term liquidity level to prepare for the future
needs, as and when appropriate; (3) preserving or enhancing
our competitive position in the agri-products exchange markets
industry, in which the Group has designated personnel to monitor
our competitors’ activities and formulate effective strategies to
preserve our competitive position; (4) maintaining or enhancing
the level of occupancy at our agri-products exchange markets,
in which the Group launches, from time to time, various
marketing campaigns to retain existing tenants and to attract
new tenants; (5) obtaining all necessary licenses and permits
for the development, construction, operations and acquisition
of agri-products exchange markets, in which the Group hires
sufficient local staff with professional qualifications to ensure all
processes comply with local laws and regulations; and (6) the
effect of changes and amendments in the national and local
laws and regulations, especially the laws and regulations relating
to agri-products exchange markets, on the Group’s operations
and development, in which the Group maintains a relatively flat
organisational structure and high autonomous to enable fast
react to the changes.
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Litigation

References were made to the announcements of the Company
dated 11 January 2011, 22 May 2012, 19 June 2014, 4 July
2014, 138 January 2015, 14 January 2015, 28 May 2015, 8
January 2016, 11 January 2016, 24 May 2016, 31 August 2016,
19 April 2017, 11 May 2017 and 27 December 2018 in relation
to the civil proceedings (the “Legal Proceedings”) in the PRC
initiated by Ms. Wang Xiu Qun (“Ms. Wang”) and Wuhan Tian Jiu
Industrial and Commercial Development Co., Ltd (“Tian Jiu”) as
plaintiffs against the Company as defendant and joined Wuhan
Baisazhou Agricultural By-Product Grand Market Company
Limited (“Baisazhou Agricultural”) as third party.

Ms. Wang and Tian Jiu alleged that the share transfer
agreements in relation to the acquisition of an aggregate of 90%
interest in Baisazhou Agricultural by the Company from Ms.
Wang as to 70% thereof and Tian Jiu as to 20% thereof (the
“Contended Agreements”) were forged. They sought an order
from the Higher People’s Court of Hubei Province, the PRC (the
“Hubei Court”) that the Contended Agreements were void and
invalid from the beginning and should be terminated and claimed
against the Company and Baisazhou Agricultural all relevant
profits of Baisazhou Agricultural which were attributable to Ms.
Wang and Tian Jiu, together with costs of the Legal Proceedings.

The Company received the judgment from the Hubei Court in
relation to the Legal Proceedings (the “Hubei Court Judgment”)
in June 2014. By the Hubei Court Judgment, the Hubei Court
dismissed the claims of Ms. Wang and Tian Jiu, and ordered
Ms. Wang and Tian Jiu to bear the legal costs of the Legal
Proceedings. Ms. Wang and Tian Jiu filed an appeal notice to
the Supreme People’s Court of the PRC (the “Supreme Court”).
On 13 January 2015, the Company received the judgment (the
“Beijing Judgment”) handed down from the Supreme Court
in relation to Ms. Wang and Tian Jiu's appeal against the Hubei
Court Judgment. The Supreme Court ordered that (i) the Hubei
Court Judgment be revoked; (i) the Contended Agreements were
void; and (i) acknowledged that the HK$1,156 million sale and
purchase agreement (the “SPA”) shall be the actual agreement
being performed by the Company, Ms. Wang and Tian Jiu.
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In May 2015, Ms. Wang and Tian Jiu jointly commenced legal
proceedings against the Ministry of Commerce (‘MOFCOM”) of
the PRC alleging that MOFCOM failed to discharge its statutory
duties for handling their application submitted in January 2015
for revoking the certificate of approval and letter of approval
in relation to the Contended Agreements (the “Application”).
The cases were accepted by the Beijing Second Intermediate
People’s Court (the “Beijing Court”) in May 2015. The Company
and Baisazhou Agricultural then made an application to join the
cases as third party. On 8 January 2016, the Company received
a judgment dated 31 December 2015 issued by the Beijing
Court, by which the Beijing Court demanded MOFCOM to handle
the application again within 30 days.

On 23 May 2016, the Company received a decision (the
“Decision”) issued by MOFCOM dated 19 May 2016 to the
effect, among other things, that its approval issued in November
2007 (the “Approval”) in relation to the Contended Agreements
shall not be revoked and shall remain to be in force. In making
the Decision, MOFCOM considered that the revocation of the
Approval as requested by Ms. Wang and Tian Jiu may cause
serious damage to the public interest.

Upon the making of the Decision by MOFCOM that the Approval
shall not be revoked and shall remain in force in August 2016, the
Company noted that Ms. Wang and Tian Jiu had brought another
administrative proceedings (the “Administrative Proceedings”)
to the Beijing Court. According to a writ dated 3 August 2016,
Ms. Wang and Tian Jiu requested the Beijing Court to revoke the
Decision and to order MOFCOM to make a decision to revoke
the Approval. According to a notice issued by the Beijing Court
dated 26 August 2016 together with the writ which was served
to the Company on 30 August 2016, each of the Company and
Baisazhou Agricultural has been added as third party by the
Beijing Court to the Administrative Proceedings.

On 18 April 2017, the Company received the judgment of the
Beijing Court dated 31 March 2017 (the “31 March Judgment”)
stating that the request made by Ms. Wang and Tian Jiu to
revoke the Decision lacked both legal and factual basis and was
not supported by the Beijing Court. Accordingly, the Beijing Court
dismissed the application of Ms. Wang and Tian Jiu.
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On 10 May 2017, the Company received a notice of appeal
dated 8 May 2017 (the “Notice of Appeal”). By the Notice of
Appeal, Ms. Wang and Tian Jiu appealed against the 31 March
Judgment and requested for an order that (a) the 31 March
Judgment be set aside and (b) MOFCOM to make a decision to
revoke the Approval.

On 30 August 2017, the hearing for the appeal against the
31 March Judgement took place. On 24 December 2018,
the Company received the judgment of the Beijing High
People’s Court dated 20 December 2018 (the “20 December
Judgment”). By the 20 December Judgment, the Beijing High
People’s Court dismissed the appeal of Ms. Wang and Tian Jiu
and upheld the ruling of the Beijing Second Intermediate People’s
Court as set out in the 31 March Judgment. In other words, the
approval issued by MOFCOM in November 2007 in relation to the
Contended Agreements shall not be revoked and remain to be in
force, and the Company continues to be the legal and beneficial
owner of Baisazhou Agricultural under the PRC Laws.

Separately, in May 2015, in view of the Beijing Judgment, the
Company issued a writ against Ms. Wang and Tian Jiu which
was accepted by the Hubei Court. The Company sought an
order from the Hubei Court that Ms. Wang and Tian Jiu shall
assist Baisazhou Agricultural to discharge its contractual duties
under the SPA to make the necessary filing with MOFCOM.

On 10 May 2017, Ms. Wang and Tian Jiu applied to the Hubei
Court for a freezing order in respect of the Company’s 70%
interest in Baisazhou Agricultural. According to the order of the
Hubei Court dated 26 May 2017 (the “26 May Order”), the Hubei
Court granted a freezing order as against the Company’s 70%
interest in Baisazhou Agricultural. The Company then applied for
review of the 26 May Order which was dismissed by the Hubei
Court on 12 June 2017.

On 26 May 2017, Ms. Wang and Tian Jiu applied to add a

counterclaim for return of the Company’s 90% interest in
Baisazhou Agricultural (70% for Ms. Wang and 20% for Tian Jiu).
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On 10 April 2019, in light of the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu, the Company
applied to the Hubei Court for withdrawal of the Company’s
claim. On 11 April 2019, the application of the Company was
granted. The counterclaim made by Ms. Wang and Tian Jiu on
26 May 2017 is still being heard by the Hubei Court.

As advised by the PRC legal advisors of the Company, (i) the
Supreme Court only ordered the Contended Agreements void,
but it did not make any ruling regarding the acquisition; and
(i) the Beijing Judgment will not directly lead to any immediate
change of ownership of Baisazhou Agricultural. The Company
continues to be the legal owner of Baisazhou Agricultural until
and unless the revocation of: (a) the Approval; and (b) the
registration of the transfer of shareholding by the Hubei Province
Administration for Industry and Commerce. The Company will
take all necessary actions in the PRC as advised by its PRC legal
advisors in response to the Beijing Judgment.

For other detailed information of the litigation cases, please refer
to note 19 to the condensed consolidated financial statements in
this interim report.

Employees and Remuneration Policies

As at 30 June 2019, the Group had 1,183 employees (31
December 2018: 1,229), approximately 98% of whom were
located in the PRC. The Group’s remuneration policy was
reviewed periodically by the remuneration committee of the
Company and the Board’s remuneration is determined by
reference to market terms, company performance, and individual
qualifications and performance. The Group aimed to recruit,
retain and develop competent individuals who were committed to
the Group’s long-term success and growth. Remunerations and
other benefits of employees were reviewed annually in response
to both market conditions and trends, and were based on
qualifications, experience, responsibilities and performance. The
Company has adopted a share option scheme on 3 May 2012
for the primary purpose of providing incentive to selected eligible
persons to take up options for their contribution to the Group.
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Prospects

During the Period, the economy in the PRC generally
maintained a stable growth path while showing positive signs of
development. Looking ahead, the Group will continue to build a
nationwide agricultural produce exchange network by leveraging
on its leading position in the industry, readily replicable business
model, well-advanced management system, information
technology infrastructure and quality customer services.

Once again, agricultural issue is the PRC central government’s
first priority policy for the next consecutive years. In 2019, the
Central Committee of Communist Party of China and the State
Council of China released the “Number 1 Policy of 2019”. The
document promises to promote investments in agricultural
produce markets, expand agricultural produce network, build
logistic infrastructure and storage facilities of agriculture and
improve regional cold storage infrastructure. On the other hand,
it is expected that the “One Belt, One Road” policy will drive the
overall growth of the PRC economy and provide a sustainable
way for the PRC’s continuing development.

In order to capture new business opportunities, the Group has
taken further steps to expand its operations/coverage in the PRC
by cooperating with different partners with “asset light” strategy.
Taking the advantage of its leading position in the industry, the
Group is confident that this strategy and business model will
deliver long-term benefits to the Company and its shareholders
as a whole.
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Corporate Governance and Other Information

Corporate Governance Practices

The Company had complied with the code provisions set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) during the Period, with
the exception of code provision A.2.1.

According to code provision A.2.1, the roles of chairman
and chief executive should be separate and should not be
performed by the same person. The Company deviates from this
code provision because Mr. Chan Chun Hong, Thomas (“Mr.
Chan”), performs both the roles of the chairman of the Board
and the chief executive officer of the Company. Mr. Chan has
extensive executive and financial management experience and
is responsible for overall corporate planning, strategic policy
making and management of operations of the Group which
is of great value in enhancing the efficiency to cope with the
dynamic business environment. The daily business operation of
the Group is delegated to various experienced individuals under
the supervision of Mr. Chan. Furthermore, the Board believes
that a balance of power and authority is adequately ensured by
the operations of the Board which comprises three executive
Directors and three independent non-executive Directors with
a balance of skills and experience appropriate for the Group’s
further development. The Company will continue to review such
deviation to enhance the best interest of the Group as a whole.

Changes in Information of Directors

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of Directors required to be disclosed are shown as
follows:

e Mr. Leung Sui Wah, Raymond has been appointed as the
company secretary of the Company with effect from 10 May
2019.

e The basic annual salary payable to each of Mr. Chan Chun
Hong, Thomas and Mr. Leung Sui Wah, Raymond have been
increased by HK$33,600 and HK$55,440, respectively, to
approximately HK$1.2 million and approximately HK$1.9
million with effect from 1 April 2019.

Purchase, Sale or Redemption of Listed
Securities of the Company

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company
during the Period.
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Corporate Governance and Other Information
TEERREMER

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules as its own code of
conduct regarding Directors’ securities transactions. Having
made specific enquiries of all Directors, all Directors confirmed
that they have complied with the required standard set out in the
Model Code throughout the Period.

Audit Committee

The Company has established the Audit Committee which
comprises all the independent non-executive Directors, namely
Mr. Wong Ping Yuen, Mr. Ng Yat Cheung and Mr. Lau King Lung,
and is chaired by Mr. Wong Ping Yuen. The Audit Committee
has reviewed and discussed with the management of the Group
and HLB Hodgson Impey Cheng Limited, the Group’s external
auditors, the Group’s unaudited condensed consolidated interim
results for the Period, including the accounting principles and
practices adopted by the Group, and discussed financial related
matters.

Disclosure of Interests

Directors’ and Chief Executive’s Interests and Short Positions in
the Shares, Underlying Shares or Debentures of the Company
and its Associated Corporations

As at 30 June 2019, none of the Directors or the chief executive
of the Company had any interests and/or short positions in any
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in the Shares or Underlying Shares of the
Company

As at 30 June 2019, to the best knowledge of the Directors, the
following corporations or persons (other than the Directors or the
chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO:
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Long positions in the shares and underlying shares of the

Company

Corporate Governance and Other Information

TREGRAEMER

RRERD MARRARR D 2 4 B

Total number
of shares
and underlying

Approximate
percentage of
the Company’s

Name of shareholder Capacity shares involved total issued shares
Fr R AT ) EARARE BT
REEE g4 RO ER ROBE2BNB DL
(Note a)
(Ftexa)
%
Easy One Financial Group Limited  Interest of controlled 2,265,200,062 22.75
(“‘Easy One”) corporations (Note b)
25 REEARIA RPEHLERE 2 S (Ktat b)
28]
Chu Yuet Wah Interest of controlled 793,254,588 7.97
FHE corporations (Note c)
REHER s (Ftat c)
Active Dynamic Limited Interest of controlled 793,254,588 7.97
(“Active Dynamic”) corporations (Note c)
([ Active Dynamic ) RPEHDERE s (Hfat c)
Kingston Financial Group Limited  Interest of controlled 793,254,588 7.97
(“Kingston Financial”) corporations (Note c)
eNLEmERGRAR REHLERE 2 S (KHfat c)
(T&FEem])
Kingston Capital Asia Limited Interest of controlled 793,254,588 7.97
(“Kingston Capital”) corporations (Note c)
(TKingston Capital |) SAENEE < s (Kizt c)
Galaxy Sky Investments Limited Interest of controlled 793,254,588 7.97
(“Galaxy Sky”) corporation (Note c)
([ Galaxy Sky ) EiEHER s (HtaE c)
Kingston Securities Limited Beneficial owner 793,254,588 7.97
(“Kingston Securities”) EnEAA (Note c)
SHEFZHFERAR] (Hfat c)

(EFEFES])
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TEERREMER

Notes:

(@) The percentages stated represented the number of ordinary shares of the
Company involved divided by the number of the Company’s issued shares as
at 30 June 2019.

(b)  Pursuant to the disclosure of interests form published on the website of the
Stock Exchange, Onger Investments Limited and Peony Finance Limited were
wholly owned by Loyal Fame International Limited which was in turn wholly
owned by Easy One. By virtue of the SFO, Easy One was deemed to be
interested in 2,007,700,062 shares and 257,500,000 underlying shares of the
Company which were held by Onger Investments Limited and Peony Finance
Limited, respectively.

(c) Pursuant to the disclosure of interests forms published on the website of
the Stock Exchange, the 793,254,588 shares of the Company were held by
Kingston Securities, which was directly wholly owned by Galaxy Sky (a direct
wholly-owned subsidiary of Kingston Capital which was directly wholly owned
by Kingston Financial). Kingston Financial was owned as to 42.9% by Active
Dynamic which was directly wholly owned by Chu Yuet Wah. By virtue of the
SFO, each of Chu Yuet Wah, Active Dynamic, Kingston Financial, Kingston
Capital and Galaxy Sky were deemed to be interested in those 793,254,588
shares of the Company which were held by Kingston Securities.

Save as disclosed above, as at 30 June 2019, there were no

other persons (other than the Directors or the chief executive of

the Company) who had interests or short positions in the shares
or underlying shares of the Company which were recorded in the

register required to be kept by the Company under Section 336

of the SFO.

Share Option Scheme

On 3 May 2012, the Company adopted a share option scheme
(the “Scheme”) pursuant to Chapter 17 of the Listing Rules for
the primary purpose of providing incentive to selected eligible
persons to take up options for their contribution to the Group.
Since the adoption of the Scheme and up to 30 June 2019, no
share option had been granted under the Scheme.

Appreciation

| would like to take this opportunity to thank our customers,
business partners and shareholders for their continued support
to the Group during the Period. | would also like to thank my
fellow members of the Board and all staff for their hard work and
contribution to the Group.

By Order of the Board
CHINA AGRI-PRODUCTS
EXCHANGE LIMITED
FERERRSERAT
Chan Chun Hong, Thomas
Chairman and Chief Executive Officer

Hong Kong, 27 August 2019
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Independent Review Report
B ERERE

BT &t e F B OFA R
HODGSON IMPEY CHENG LIMITED

HLB

INDEPENDENT REVIEW REPORT

TO THE BOARD OF DIRECTORS OF

CHINA AGRI-PRODUCTS EXCHANGE LIMITED
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 27 to 80, which comprises the condensed consolidated
statement of financial position of China Agri-Products Exchange
Limited (the “Company”) and its subsidiaries (collectively referred
to as the “Group”) at 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Main Board Listing
Rules”) require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation
of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim
financial information based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Independent Review Report
BERRS

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Material uncertainty related to going concern

As at 30 June 2019, the Group’s current liabilities exceeded
its current assets by approximately HK$329,205,000.
Notwithstanding the above, the interim financial information have
been prepared on a going concern basis, the validity of which
is dependent on the Group’s ability to extend its short-term
borrowings upon maturity, obtain long-term financing facilities to
re-finance its short-term borrowings, and derive adequate cash
flows from operations in order for the Group to meet its financial
obligations as they fall due and to finance its future working
capital and financial requirements. These conditions, along with
other matters as set forth in note 1(b), indicate the existence of a
material uncertainty which may cast significant doubt about the
Group’s ability to continue as a going concern.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Kwok Tsz Chun
Practising Certificate Number: PO6901

Hong Kong, 27 August 2019
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Interim Results

AY o/
HAS 45

The Board announces the unaudited condensed consolidated
results of the Group for the six months ended 30 June 2019,
together with the comparative figures for the corresponding
period in 2018. These condensed consolidated interim financial
statements were not audited, but have been reviewed by HLB
Hodgson Impey Cheng Limited, the Group’s external auditors,
and the Audit Committee.

EEeEmAKERE— hi/\ﬂ +EI
i/—dlﬂzfﬁ,@&%ﬁ%ﬁﬂﬂ%ﬁ%% : —
—NFRBzZLBEHT - EZ%%JEH%?E\EPE@E?J
BHREREER - B LHNEBINDZEE

BEEmERMERARNLKEZZESEH

Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

BRGEERRAMEE WD

For the six months ended 30 June 2019
HE—FT—NFNNA=FTHIENEA

For the six months ended 30 June

HEANA=tHIELAEA

2019 2018
—E-hEF —N\F
(Unaudited) (Unaudited)
(RE&ER) (CREg&EZ)
Notes HK$’000 HK$’000
[t FET FAT
Turnover =E 3 3 462,473 326,830
Cost of operation DTN (243,214) (121,441)
Gross profit EX 219,259 205,389
Other revenue and other net income E b ek M BRI A 9,983 6,940
General and administrative expenses ~ —f& M1THFH X (92,436) (90,005)
Selling expenses HEMX (38,823) (11,124)
Profit from operations before fair AV EZE)
value changes and impairment BB ER & EF 97,983 111,200
Net gain in fair value of KREMELNFHEF K
investment properties 60,242 5,849
Change in fair value of derivative PTHESMTA
financial instruments 2N EEE) 69 (13,083)
Written down of stock of properties LEZERTE Vi - (31,970)
Share of profit on joint venture FEIE & E R A - 8,905
Profit from operations Fed =yl 158,294 80,921
Finance costs BB 5 (93,800) (110,540)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

LRSS

For the six months ended 30 June 2019

BE_FT-AFNA=1HIEA

sEGkEMEEKER

For the six months ended 30 June
BZEAA=1THIELAEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(RE&ER) (REeEZ)
HK$’000 HK$'000
FHET FAT
Profit/(loss) before taxation BRBLADEF (E518) 64,494 (29,619)
Income tax FriSHi (49,673) (30,117)
Profit/(loss) for the period AHREF, (EE) 14,821 (59,736)
Other comprehensive loss, Htt2EEE
net of income tax (# Fﬁﬁfr?%ﬁ)
Items that may be reclassified HEr[E#H D4
subsequently to profit or loss: BmEHE -
Exchange differences on translating MEIRINETE S B
foreign operations 2B ZRE (4,214) (51,981)
Other comprehensive loss AEJAH AL 2 EES1E
for the period, net of income tax (FOBRPAISHR) (4,214) (61,981)
Total comprehensive income/(loss) AHAZEUE ~ (EiE)
for the period, net of income tax A (FOBRFTEH) 10,607 (111,717)
Profit/(loss) attributable to: BT AL EERER (BE)
Owners of the Company RRTEBA 8,194 (87,234)
Non-controlling interests FEPERR 6,627 27,498
14,821 (59,736)
Total comprehensive LTATESEE
income/(loss) attributable to: Wi, (E1E) 4258 -
Owners of the Company KABEEA 4,531 (134,109
Non-controlling interests eI 6,076 22,392
10,607 (111,717)
Earnings/(loss) per share BRER(HE)
- Basic (HK cents) — EAR (L) 0.08 (0.88)
- Diluted (HK cents) — 5% (B(L) 0.08 (0.88)
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Condensed Consolidated Statement of Financial Position

BRER S MR &

As at 30 June 2019
RZZFE—NFAH=+H

As at As at
30 June 31 December
2019 2018
—E—NhE —E-)N\F
ANA=tH +=ZA=+—H
(Unaudited) (Audited)
(RE&ER) (&%)
Notes HK$’000 HK$'000
[t FHET FHT
Non-current assets ERBEE
Property, plant and equipment Yz - BB Rk 10 50,573 52,768
Investment properties "EYE 11 2,844,470 3,165,921
Intangible assets mPEE 12 3,031 6,061
Right-of-use assets REEE 20,451 -
2,918,525 3,224,750
Current assets REBEE
Stock of properties MEFE 1,831,105 1,597,574
Trade and other receivables B 5 R E M EIRIE 13 232,415 250,431
Loan receivables FEME K 39,423 40,327
Financial assets at fair value BEAFEIRRERRER
through profit or loss BRIECemEE 2,259 2,175
Cash and cash equivalents Be MRS ER 397,440 488,415
2,502,642 2,378,922
Current liabilities REBEE
Deposits and other payables e REAMENRIE 14 706,443 776,193
Contract liabilities BRBE 671,828 652,362
Bonds (LT 803,462 844,055
Bank and other borrowings RITRAMBES 15 195,889 328,036
Lease liabilities HEBaE 2,584 =
Promissory notes EHEE 376,000 376,000
Income tax payable FER FTIS AR 75,641 73,639
2,831,847 3,050,285
Net current liabilities REEEFHE (329,205) (671,363)
Total assets less current liabilities ZAEERABERS 2,589,320 2,553,387
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Condensed Consolidated Statement of Financial Position

RS IR R

As at 30 June 2019
RZZFE—NFAH=+H

As at As at
30 June 31 December
2019 2018
—E-hEF —E-N\F
~NA=+H +=-A=+—H
(Unaudited) (Audited)
(REER) (e®iz)
Notes HK$’000 HK$’'000
KtaF FHBT T
Non-current liabilities kRBERE
Bonds B 164,315 182,192
Bank and other borrowings RITRAMES 15 140,989 120,003
Convertible bonds AR ESH 239,348 234,747
Lease liabilities HEBE 18,264 -
Deferred tax liabilities EEIBRE 420,433 421,081
983,349 958,023
Net assets BEE 1,605,971 1,595,364
Capital and reserves BEERFEE
Share capital & s 16 99,531 99,531
Reserves w1 1,113,971 1,109,440
Total equity attributable to owners X2 T#HE A LS
of the Company REREEE 1,213,502 1,208,971
Non-controlling interests FEVERR R 392,469 386,393
Total equity R 1,605,971 1,595,364
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Condensed Consolidated Statement of Changes inLEquity
ARG E RS BR

For the six months ended 30 June 2019
HE T NFNA=THIEANEA

Attributable to owners of the Company

ARAFAARG
Capital Convertible Non-
Share Share  redemption  Contributed Shareholders’ Options ~ Exchange bonds  Accumulated controlling Total
capital premium reserve surplus  contribution reserve reserve reserve losses Total interests equity
&% TERES FER
Bx  R#EE  RERE  REE®  RRME  RRERE  ENGRG BE ZfER ] BE  EBhEE
HK§ 000 HK§ 000 HK§ 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS000 HK000 HK$000 HK$000
TR TR TR TR TR ThR ThR ThR ThR ThR ThR ThR
(note g (note b) (note c)
(Hita) (Hiitb) (Kizkc)
M1 Januay 2018 (udte)  R=%-\E-F-A
(26 99531 3923470 o5 2215409 064 (15,021) (34,406 79547 (4661828 1,588,311 369292 1,057,603
Impact on changes in EitHREH Y
accounting policy - - - - - - - - (1,004 (1,004 (181) (1,189)
Restated belence as RZF-\-A-A
1 Janvary 2018 pa 3] 05 398470 o5 2215409 64 (5021 (34409) 0507 4R  1SETAT %691 1956418
Bxchange diferences on BEENEH
ranslating foreign operations 3| EH £ - - - - - - 46,875) - - 46,875) (5,106) (51,981)
Othercomprehensie o AEAEH2AEE
for the period - - - - - - (46,875) - - (46,875) (5,106) (51,981)
(Loss)jproftfor teperiod ~~ AEA(tE) /i - - - - - - - - (67.234) (67.234) 27498 (59,736)
Totd comprehensive KERRERN/ (B8
incomeloss)for teperiod 8 - - - - - - (46,875) - (87,234) (134,109) 239 (111,717)
Transaction cost reating EBERIZAHE
to rights issue - (323) - - - - - - - (323 - (323
Aoquistion ofanon-wholy W2 EREHELA
owned subsidiary - - - - - - - - - - 1375 1375
A30Jung 2018 (naudted)  R=F-N\ERA=TA
(REER) 99531 3923147 945 2215409 664 (15,021) 81,281) 79547 [4770066) 1462875 392878 1,845,753
M1 Januay 010 (udte)  R=F-NE-F-A
[ 99,531 3,923,147 5 2,215,409 664 (15,021) (199,823) 19547 (4805428 1208971 366,393 1,695,364
Bxchange differences on BEENER
ranslating foreign operations 5|2 EZEE - - - - - - (3,663) - - (3,663) (551) (4,214
Other comprehensiveloss ~~ AEAEH2ASE
for the period - - - - - - (3,663) - - (3,663) (551) (4214)
Proft for the perod T - - - - - - - - 8,104 8,104 6,627 14,821
Total compretiensive income ~ AERZERALE
for the period - - - - - - (3,663) - 8,194 4531 6,076 10,607
M30Jng 2019 (naudted)  R=E-AERAZTA
(REER) 953 3,923,447 95 2215409 664 (15021  (203489) 10547 (4881284 1213502 302460 1,605,071
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Condensed Consolidated Statement of Changes in Equity
RS A RS E

Notes:

(@)

The contributed surplus represents (i) the difference between the underlying
net asset value of the subsidiaries acquired over the nominal value of the
shares of the Company issued pursuant to group reorganisation in 1995, and (i)
contribution arising from capital reorganisation in 2003 and 2009.

Under the Companies Act 1981 of Bermuda (as amended), the contributed
surplus is available for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make distributions out of contributed
surplus if:

- it is, or would after the payment be, unable to pay its liabilities as they
become due; or

- the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share premium
accounts.

The shareholders’ contribution represents imputed interest expense on the
non-current interest free loan from ultimate holding company in 2005.

The convertible bonds reserve represents the conversion option of convertible
bonds recognised in the equity until either the bonds are converted or
redeemed.
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Condensed Consolidated Statement of Cash Flows

AeRTREIR

For the six months ended 30 June 2019
E—NENHAH=FHIENEA

BE—

For the six months ended 30 June

BEANA=tTHILEAEAR

2019 2018
—E-hEF —N\F
(Unaudited) (Unaudited)
(RE&ER) (RigEZ)
HK$’000 HK$'000
FTERT FAT
Net cash generated from REEEBZESFHE
operating activities 137,116 188,351
Investing activities BREFEK
Payments for purchase of property, BEWME BELEH IR
plant and equipment (4,778) (5,970)
Proceeds from WEYEZ IS IEFE
investment properties, net (1,461) (15,236)
Proceeds from disposal of property, HEME - BE REZE 2 EHRIE
plant and equipment 29 331
Proceeds from disposal of HERAFESERRNIBRERE
financial assets at fair value LB RVEE TSR
through profit or loss - 3,394
Bank interest received BEERITHE 3,901 3,458
Net cash used in REXEKFAZESFHE
investing activities (2,309) (14,023)
Financing activities AL
Proceeds from new bank borrowings ~ #1iERITIEE 2 A5 H0E 96,564 34,351
Repayments of other borrowings BEEMES = (23,690)
Repayments of bank borrowings 1@ BIRTTIEE (206,704) (154,396)
Payment for redemption of bonds EEHMR (69,597) (58,112)
Net cash inflow from acquisition of Llﬁzﬁ% MR BB AR
a non-wholly owned subsidiary RSB n A58 - 1,375
Payment for transaction cost related to BB - —tFH#HRE
rights issue in 2017 LB = (323)
Repayments of lease liabilities EBEHEAE (956)
Interest paid EARFE (48,196) (67,864)
Net cash used in financing activities BE (KA REFE (228,889) (268,659)
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Condensed Consolidated Statement of Cash Flows

BRFEERERER

For the six months ended 30 June 2019
HE T NFNA=THIEANEA

For the six months ended 30 June
BZEAA=1THIELAEA

2019 2018
—E-hEF —E-N\F
(Unaudited) (Unaudited)
(REEX) (RigEZ)
HK$’000 HK$'000
FHET FAT
Net decrease in cash and ReRRESEEROFE
cash equivalents (94,082) (94,331)
Cash and cash equivalents R—B—HZzEBEeRESEHE
at 1 January 488,415 513,827
Effect of foreign exchange rate MEERETIEE
changes 3,107 (18,476)
Cash and cash equivalents RAA=+HRZEEeRREEE
at 30 June 397,440 401,020
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Notes to the Condensed Consolidated Financial Statements

B4R S B TS Rk Y AE

For the six months ended 30 June 2019 BE—EL—-NFANHA=1THIN~EA

1. Basis of Preparation 1. RBEEE

(a) EHIZERA

(@) Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”)
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Listing
Rules and with Hong Kong Accounting Standard (the
“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

AEEZEREEP P HHRE ([ F
MR ) JIARIBE L AR RIPHER 16
ERPBERENEEEAMAE (&
BETMAE ) RA 2B B G ER
(TEREFER ) FE345 [ P HE B
HE | mimE -

The Interim Financial Statements has been prepared in BRIEMBE - NFFERBFRER
accordance with the same accounting policies adopted Mz &Et Eﬁlﬁﬁm@m\ * 4RI ERBA S T
in the 2018 annual financial statements, except for the RNz ST ERE_E— \FFE

accounting policy changes that are expected to be
reflected in the 2019 annual financial statements. Details
of any changes in accounting policies are set out in note
2.

The preparation of Interim Financial Statements
conformity with HKAS 34 requires management to make
judgement, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

BRI ME R - g
2 BENFIEERNMIFE2 o

FHERER

EEEERETAB B GTERE34
SRARTE T EAR AR RIS R AR 2 HU T -
Rt RRER - @R ESTBOR 2R
RBAFeSs REEAEZEERR
B WARTHZ 2R - BERER
ARl EhAE -
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Notes to the Condensed Consolidated Financial Statements

SE;

R B RAR MR

1. Basis of Preparation (Continued)

(b) Basis of preparation of financial statements

Going concern basis

As at 30 June 2019, the Group’s current liabilities
exceeded its current assets by approximately
HK$329,205,000. In preparing the consolidated
financial statements, the Directors have given careful
consideration to the future liquidity of the Group. The
Directors adopted the going concern basis for the
preparation of the consolidated financial statements and
implemented the following measures in order to improve
the working capital and liquidity and cash flow position
of the Group.

(1) Attainment of profitable and positive cash flow
operations

The Group is taking measures to tighten cost
controls over various costs and expenses and to
seek new investment and business opportunities
with an aim to attain profitable and positive cash
flow operations.

(2) Necessary facilities

The Group is in the process of negotiating with its
bankers to secure necessary facilities to meet the
Group’s working capital and financial requirements
in the near future.
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Notes to the Condensed Consolidated Financial Statements

1. Basis of Preparation (Continued)

(b) Basis of preparation of financial statements
(Continued)

Going concern basis (Continued)

(3) Writ issued by the Company against Ms. Wang
and Tian Jiu

On 21 September 2012, the High Court of Hong
Kong Special Administrative Region Court of First
Instance (the “Court”) granted an injunction order
(“Injunction Order”) until further order of the Court
and/or hearing of the Company’s inter parties
summons on 5 October 2012. The Injunction
Order restrained Ms. Wang Xiu Qun (“Ms. Wang”)
and Wuhan Tian Jiu Industrial and Commercial
Development Co., Ltd. (“Tian Jiu”) from indorsing,
assigning, transferring or negotiating the two
instruments (purportedly described as promissory
notes in the sale and purchase agreement between
the Company and each of Ms. Wang and Tian Jiu
respectively) (the two instruments collectively as
“Instruments”) to any third party.

The Company obtained a court order from the Court
to the effect that undertakings (the “Undertakings”)
were given by Ms. Wang and Tian Jiu not to indorse,
assign, transfer or negotiate the Instruments and
enforce payment by presentation of the Instruments
until the final determination of the court action or
further court order. Pursuant to the Undertakings,
the Instruments will no longer fall due for payment
by the Company. The Instruments are recorded at
book value at approximately HK$376,000,000, and
interest payable at approximately HK$248,488,000
included under other payables as at 30 June 2019.

AR AR B R Mt

1. REEE (8)

b) FBEHBREREE (&)

e
HERLE

o

& ()

ARAHEZLERANELZ S
S

RZZE—ZFHLAZ+—H  HF
BRITTHR R = S AR REAARE ([5&
B ) BB —IEEH S ([&£H<])
B ERE— PRSI
R-ZBE——F+ARBRAELRQR]
EEAZEEARIL - 2HSRHE
FRzT((EZ ) EREXA
TEHEREARAA (XA BT
ME=FEMHOE(BEBERR
AORETZERRANFIVCES
Wk 2 A A EE) (M XIELGE
[XEDEHBEE - A - EE%
fER o

AREBEER O ER®S - T%
FRERRNG T A ([EE])
THXEEE - 2k - BEER
Kt BSURARBIN R - BEEX
B SR FIRSHE — PER e

TRIE - RIFAGE - ARRIBFE
XEBIHMAR - R-F—AFN

A=1+RH  XEHSHNEEENA
376,000,000/ 7T * BN F B LA
248,488,000 7 7T ( 5+ A E A FE 1+
FIET) °
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Notes to the Condensed Consolidated Financial Statements
S RRAR & B SRR MIRE

2. Application of New and Revised HKFRSs

The Interim Financial Statements has been prepared under
the historical cost basis except for investment properties
and certain financial instruments, which are measured at fair
values.

The Group has adopted the following revised Hong Kong

Financial Reporting Standards (“HKFRSs”) (which include

all Hong Kong Financial Reporting Standards, HKASs and

Interpretations) issued by the HKICPA for the first time for

these Interim Financial Statements.

HKFRSs (Amendments) Annual Improvements to
HKFRSs 2015-2017 Cycle

HKFRS 9 (Amendments)  Clarification to HKFRS 9

Financial Instrument

HKFRS 16 Leases

HKAS 19 (Amendments)  Plan Amendment, Curtailment
or Settlement

Investments in associates and
joint ventures

Uncertainty over income tax
treatments

HKAS 28 (Amendments)

HK(IFRIC) - Int 23

The adoption of the revised HKFRSs has had no significant
financial effect on these Interim Financial Statements and
there have been no significant changes to the accounting
policies applied in these Interim Financial Statements, except
the following set out below.

Impacts and changes in accounting policies of application
on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
“Leases” (“HKAS 17”), and the related interpretations.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application, the Group assesses whether a contract is
or contains a lease based on the definition under HKFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract
are subsequently changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

Short-term leases

The Group applies the short-term lease recognition
exemption to leases of office premises that have a lease
term of 12 months or less from the date of initial application
of HKFRS 16. Lease payments on short-term leases are
recognised as expense on a straight-line basis over the lease
term.

2.
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Notes to the Condensed Consolidated Financial Statements
S RRAR & B SRR MIRE

2. Application of New and Revised HKFRSs 2. EAFITREETEBUHREER

40

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets

Except for short-term leases, the Group recognises right-
of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

e the amount of the initial measurement of the lease
liability;

e any lease payments made at or before the commencement
date, less any lease incentives received;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group
in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term is depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the condensed consolidated statement of financial
position.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 “Financial Instruments” (“‘HKFRS 9”) and initially measured
at fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the
cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

e variable lease payments that depend on an index or a
rate;

e amounts expected to be paid under residual value
guarantees;

e the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

e payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to
terminate.
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Notes to the Condensed Consolidated Financial Statements
S RRAR & B SRR MIRE

2. Application of New and Revised HKFRSs

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

Variable lease payments that reflect changes in market rental
rates are initially measured using the market rental rates as
at the commencement date. Variable lease payments that
do not depend on an index or a rate are not included in the
measurement of lease liabilities and right-of-use assets, and
are recognised as expense in the period on which the event
or condition that triggers the payment occurs.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

e the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs

(Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 “Income Taxes” requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to application
of the initial recognition exemption.

Transition and summary of effects arising from initial
application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 “Determining
whether an Arrangement contains a Lease” and not
apply this standards to contracts that were not previously
identified as containing a lease. Therefore, the Group has not
reassessed contracts which already existed prior to the date
of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.
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Notes to the Condensed Consolidated Financial Statements

R RRAR S M Rk ML

44

2. Application of New and Revised HKFRSs 2, EAMITREETEBUBRERER
(Continued) (&)
Transition and summary of effects arising from initial BAEAE B BREERE165TH
application of HKFRS 16 (Continued) BEREEZEZEME (4)
As a lessee TERAFEA
The Group has applied HKFRS 16 retrospectively with the AEBEEEYERABTEMBRELFE16
cumulative effect recognised at the date of initial application, 9 W R RER_E-NF—A—H
1 January 2019. Any difference at the date of initial BAEREBER - NERERBEBNE
application is recognised in the opening retained profits and MEFERBVREB EMNER  BWEE?|
comparative information has not been restated. LEEE K o

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis, to
the extent relevant to the respective lease contracts:

relied on the assessment of whether leases are onerous
by applying HKAS 37 “Provisions, Contingent Liabilities
and Contingent Assets” as an alternative of impairment
review;

elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial application;

excluded initial direct costs from measuring the right-of-
use assets at the date of initial application;

RIBERERAE BN BREERE 165518
TEVEETE M AR - REERZEIAR
EREEFNESHES LA E R LA
BEEBSHENFE17T RS EALERE
MEERANTER TR E

BIBREMAEE GRS 37 5% [5BiE
SIRBERIREE | (ERHREFEZH
B RE FHEHESLER

i GEETSAMRN ERERBHER =
BEARERNEEREREAREEENE
ERE:

iil. PAERAER A Bist B AR ERMER
VIR B

iv. BERMELUEEIRIE TR ELEREER

iv. applied a single discount rate to a portfolio of leases with
a similar remaining terms for similar class of underlying ﬁ*ﬁfﬁiﬂﬁﬁ‘ﬁﬁﬁ EﬁTﬁi%?EArﬁH B—Ah
assets in similar economic environment. Specifically, WRE - AREME - & TRABEINNAE
discount rate for certain leases of office premises in the YEHEE E’Jﬁﬁfﬁrﬁzzﬂéﬁﬁgﬁ R
PRC was determined on a portfolio basis; and

v. used hindsight based on facts and circumstances v. BERBAXEREHNEERBRARE

as at the date of initial application in determining the
lease term for the Group’s leases with extension and
termination options.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs
(Continued)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

The Group recognised lease liabilities of approximately
HK$21,825,000 and right-of-use assets of approximately
HK$21,825,000 at 1 January 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities at
the date of initial application. The weighted average lessee’s
incremental borrowing rate applied is 9%.

2.

AR S M IS MR ML

FE R T ET B SRS R B B R s 22 A
(%)

BXEAE BN BEREERSE
BENREE 2HERE (&)

=165 AY

EREBEA ()

RBER  AEECREREBEMBERE
ERFE 16 FRIRIEH A T HHE -

RZF-NF-A—RB AEEEIEE
B 5 #921,825,000/8 7L & £ i B E X
21,825,000/ 7T °

f‘ﬁﬁl DREAREHENHENHER

CAREEEAAHEEERNER

fﬁ%EIHHE’Ji EREMNE - EEMABIMNE
FHARABREERENEZ9% -

As at
1 January
2019
R=Z—NI%F
—HA—H
HK$’000
FHET
Operating lease commitments disclosed RZE—N\F+ZA=+—HEER
as at 31 December 2018 B & E R IE 30,312
Lease liabilities discounted at relevant RS EEENEMRMNEEAE
incremental borrowing rates 25,188
Less: Recognition exemption — short-term leases & : #ER % — EHHEE (3,363)
Lease liabilities as at 1 January 2019 RZZFE-hF—A—AmMHEEAE 21,825
Analysed as DB
Current k)] 2,652
Non-current JERED 19,173
21,825
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Notes to the Condensed Consolidated Financial Statements

AR S IR AR M T

2. Application of New and Revised HKFRSs 2. EAFITREETEBUHREER

(Continued) (%)

Transition and summary of effects arising from initial BXEREBMBHREZERFE165HY
application of HKFRS 16 (Continued) BEREECZEERE (8)

As a lessee (Continued) fEREBAN (&)

The recognised right-of-use assets relate to the following BRI AEEEME T EERTAR -

types of assets:

As at As at

30 June 1 January

2019 2019

i S

—E-hF —E-NF

NA=TH —H—H

HK$’000 HK$'000

FET FAT

Rented premises HEWZE 20,451 21,825

The Group applies judgement to determine the lease term RETASEEAAAABRCSEREN

for lease contracts in which it is a lessee that include renewal HEAVNHEER - NEEBED HIE -

option. The assessment of whether the Group is reasonably A AEBEEREERTESITEZSET

certain to exercise such options impacts the lease term, HHEBEMTE  BUHHEIANHEBEK
which significantly affects the amount of lease liabilities and FRABEENSBEEATE o

right-of-use assets recognised.
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Notes to the Condensed Consolidated Financial Statements

2. Application of New and Revised HKFRSs
(Continued)

Transition and summary of effects arising from initial
application of HKFRS 16 (Continued)

As a lessee (Continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 January 2019. Line items that were not
affected by the changes have not been included.

BE RS

B HRARFTRE

2. BRAMIREETERMBREER

(%)

EPNCIEE R T

H
=
BEREECZEEME

EREBEA ()

R-ZZE—NF—A—BREREE BN
MERERNEHECELIATHE - RXE

B

=

HIEE RB BREA °

A RSB 1655 AY
(%)

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16 at
31 December 1 January
2018 Adjustments 2019
R=Z—NI%F
FRIR —HA—HR
—T-NF BERMBRE
+=ZA=+—H ZRIZE16 5
Z2HAREE R HNHWEREE
HK$’000 HK$’000 HK$°000
FET FET FExT
(audited)
(&%)
Non-current Assets IRBEE
Right-of-use assets FREEE - 21,825 21,825
Current Liabilities REBAE
Lease liabilities HEaE - 2,652 2,652
Non-current liabilities ERBERE
Lease liabilities HERE - 19,173 19,173
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Notes to the Condensed Consolidated Financial Statements

R RRAR S M Rk ML

3. Turnover

Turnover represents revenue from (i) property rental income,
(i) property ancillary services, (iiij commission income from
agricultural produce exchange market, (iv) property sales,
(v) financial service income and (vi) food and agricultural by-
products merchandising. The amount of each significant
category of revenue recognised during the period, net of
discount and sales related tax, is analysed as follows:

BEBREOVDERSWA  (\VDEEER
HiCERERRIMBZASRA -
(V) IESHE - V) SRUREIWA K (v B
BREERRBIBZWE - ABEBERZ
BEERRGIER 2 258 (NBRITIREE
FERAF) 2T T -

For the six months ended 30 June

BEANA=tTHILEAEAR

2019 2018
—E-hF —E-N\EF
HK$’000 HK$'000
FExT FAT
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
Revenue from contracts with BEPE KW -
customers:
Recognised at a point in time NS (EliSIEE
Revenue from property ancillary Y BLERRTS 2 W ek
services 49,004 43,705
Commission income from KEREMR MG el A
agricultural produce
exchange market 36,379 47,303
Revenue from property sales VI IHE 2 ek 266,222 134,649
Financial service income T RARFS A - 25
Food and agricultural by-products 8 & & 2 Bl @R iE
merchandising 14,602 -
366,707 225,682
Revenue from other sources: E A RR 2 e
Property rental income MEMSIA 95,766 101,148
462,473 326,830

Segment Reporting

The Group has two reportable segments under HKFRS
8, (i) agricultural produce exchange market operation
and (i) property sales. The segmentations are based on
the information about the operation of the Group that
management uses to make decisions and regularly review
by the chief operating decision maker for the purpose
of allocating resources to segments and assessing their
performance.
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Notes to the Condensed Consolidated Financial Statements

AR AR B R Mt

4. Segment Reporting (Continued) 4. Z7HE2R (&)
Segment revenue and results DEB R R A
An analysis of the Group’s revenues and results by reportable BE_Z-NEFRZZ-\FA=1H
segment for the six months ended 30 June 2019 and 2018: WEREA 2 AEEZRE®mD HE 5 2 W=
REESIT -
Agricultural
produce exchange
market operation Property sales Unallocated Consolidated
SEEERRSTE NEHE ST &a

2019 2018 2019 2018 2019 2018 2019 2018
B0 R\ ZE-nfF R\ ZB-nf T\ ZE-pf R\
HK$000  HKS000  HK§'000  HKS000  HK$'000  HKS000  HK$000  HK$000
TER TEn TER TEn TEn Thn TR Thx
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REsn)  (RE8HK) (k3% (REER) (REER)  (REER)  (REER)

Turnover EXE

External sales e 196251 192,181 266,22 134,649 - - AB24T3 326830
Result E4

Segment result nixE 90,733 87,422 43,7116 48,406 - - 134449 135828
Other revenue and other net income AR E I 6,256 3615 - - 3721 3325 9,983 6,940
Net gain in fa value REMEATE

of investment properties ba:Lie 60,242 5,849 - - - - 60,242 5,849
Written down of stock of properties ¥ S e - - - (31970 - - - (31970
Change in fa value of fESBIEZ

derivative financiel N5

instruments - - - - 69 (13,063) 69 (13,069)
Share of proft on joint venture ElEaEhRET - - - - - 8,905 - 8,905
Unallocated corporate expense ~ AARAEER (46,449) (31,568
Profitfrom operations geif 158,204 80921
Finance costs HENA (14014 (19.240) - - (19788) (13000 (03,800)  (110,540)
Profit{loss) befors taxation BEmER/ (58) 64404 (29619
Income tax FriH (49673  (30,117)
Profitfloss) for the period KEmER/ (B8 14821 (59,73)
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Notes to the Condensed Consolidated Financial Statements

R BAsR S R kMt

4. Segment Reporting (Continued) 4. TR, (&)
Segment assets and liabilities DHEERER
An analysis of the Group’s assets and liabilities by reportable RZE-—NFRAZTBEEZZ—N
segment as at 30 June 2019 and 31 December 2018: TZA=1+T—H8 AEEZREHRHHE S
ZEERBESTHET
Agricultural
produce exchange
market operation Property sales Consolidated
BEREMRS NS MEHE sy
2019 2018 2019 2018 2019 2018
“B-hnE —F-\F ZE-AE —T-N\F ZB-nfE —T)N\F
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET FET TET FET FET
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REBER) (gaz) (REER) (g  (REER) (&&iz)
Assets BE
Segment assets DHEE 3,371,963 3702285 1,832,111 1626386 5,204,074 5328671
Unallocated corporate assets ~ AAEMEEE 217,093 275,001
Consolidated total assets LAREEREA 5421167 5,603,672
Liabilities =L
Segment liabilities AHaE 1,313,398 1,563,833 539,827 455,921 1,853,225 2,019,754
Unallocated corporate liabilies ~ KAEA%E(E 1,961,971 1,988,554
Consolidated total liabilities FaateE 3,815,196 4,008,308
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5. Finance Costs

Notes to the Condensed Consolidated Financial Statements

5.

AR AR B R Mt

AR

For the six months ended 30 June
BEAA=1THIEAEA

2019 2018
—E-hEF —E-N\F
HK$’000 HK$’'000
FERT FiBT
(Unaudited) (Unaudited)
(REEX) (Rig#Z)
Interest on bank and ARAFANBEEE 2 RIT
other borrowings wholly REMEE 2 FIE
repayable within five years 13,984 19,099
Interest on bank and AN AFEBHEE 2 RTT
other borrowings wholly FEAMEREZFIL
repayable over five years 30 148
Interest on leases liabilities HEBGBEZHME 523 -
Interest on bonds EHZ S 67,513 79,543
Interest on promissory notes EEERERZHE 11,750 11,750
93,800 110,540

Profit/(loss) Before Taxation 6.

BRBADER, . (E5R)

For the six months ended 30 June

BEAA=tTHILEAEAR

2019 2018
—E-hEF —E-N\F
HK$’000 HK$'000
FET FAET
(Unaudited) (Unaudited)
(REEZR) (REEHEZ)
Profit/(loss) before taxation BERsF (BB
has been arrived at M (FEA) THIEE -
after charging/(crediting)
the following items:
Depreciation and amortisation & Kk g 9,732 10,352
Depreciation of right-of-use assets {FREEEFE 989 =
Change in fair value of derivative ~ $T4 &I T A2 A FEE
financial instruments (69) 13,063
Loss on disposal of property, HEME - BER&EZEE
plant and equipment 163 150

FHIRE 2019 FEIBERRZERAT
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Notes to the Condensed Consolidated Financial Statements

R RRAR S M Rk ML

7. Income Tax

7. FI8H

For the six months ended 30 June
BEAA=1THIEAEA

2019 2018
—E-NhF —E-N\F
HK$’000 HK$’'000
FHET FAT
(Unaudited) (Unaudited)
(RIRERK) (REeEZ)
Current tax B HAR 18
- PRC enterprise income tax - PRI ZEFTEH 49,346 28,186
Deferred tax BRI
— Origination and reversal -ERNEE7EARED
of temporary differences 327 1,931
49,673 30,117

No provision for Hong Kong Profits Tax has been made in
the Interim Financial Statements as the Company and its
subsidiaries had no assessable profits in both periods. PRC
Enterprise Income Tax is computed to the relevant legislation
interpretations and practices in respect thereof during the
period. PRC Enterprise Income Tax rate is 25% (six months
ended 30 June 2018: 25%).

Dividends

The Directors do not propose the payment of any interim
dividend in respect of the period under review (six months
ended 30 June 2018: Nil).

Earnings/(Loss) Per Share

The calculation of basic earnings/(loss) per share is based
on the profit attributable to owners of the Company of
approximately HK$8,194,000 (six months ended 30
June 2018: loss attributable to owners of the Company
of approximately HK$87,234,000) and weighted average
number of approximately 9,953,068,000 ordinary shares
(period from 1 January 2018 to 30 June 2018: approximately
9,953,068,000 ordinary shares). The diluted earning/(loss)
per share for the period ended 30 June 2019 and 2018 were
the same as the basis earning/(loss) per share as there were
no diluted potential ordinary shares in issue during the six
months ended 30 June 2019 and 2018.
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RE

EETEHIKR B EE R 2 ] RS
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&) -

SREF (FHE)

BREXRAEF,(B18) HIREBEA S
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Notes to the Condensed Consolidated Financial Statements

10.Movement in Property, Plant and

11.

Equipment

During the period under review, the Group’s acquired
property, plant and equipment at cost of approximately
HK$4,778,000 (six months ended 30 June 2018:
approximately HK$5,970,000).

Investment Properties

During the period under review, the Group’s addition of
investment properties at cost and exchange realignment
of approximately HK$4,126,000 and approximately
HK$8,347,000 (six months ended 30 June 2018:
approximately HK$55,681,000 and approximately
HK$60,142,000). The Group’s investment properties were
fair valued by valuers at 30 June 2019.

During the period under review, the Group had approximately
HK$373,580,000 investment properties transferred to
stock of properties (six months ended 30 June 2018:
approximately HK$995,557,000).

During the period under review, investment properties with
carrying amount of approximately HK$1,192,498,000 (31
December 2018: approximately HK$1,313,174,000) were
pledged to banks for the Group’s borrowings.

The investment properties were classified as Level 3 under
the fair value hierarchy (31 December 2018: Level 3).

AR AR B R Mt

10. 1% - BERREZ2E

11.

REIREEAA - AEB KAL) 4,778,000
T(EHEE-Z—-NFEXA=THINEA :
495,970,000/ 70 ) BB % - = MR -

REME

REBHA NEBREREMEZR
R K PE W4 54,126,000 7T K& 4
8,347,000 T (BHE T~ N\FA=+
B 1k~ @ A #55,681,0007% JT K& 49
60,142,000 70) « AEE 2 EMERE
BN —ZE—NFNAZTHETAFHE
@ o

AEIEEHIR - LB AF 49 373,580,000,8 7T
EREMEGEZREDE(FHEZZ—N
FRAZTHIENEAR : 4995,557,0007%5
JC) °

REEEA - BREEL A1,192,498,000
Br(ZE2—N\NEF+_A=+—8:4
1,313,174,0008 70 ) 2 I EMEBE A E
B2 (EEEIFFIRT -

BREMENBARAFESHATNEIR
ZE-N\F+A=+—0H: B3R -
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Notes to the Condensed Consolidated Financial Statements

AR S IR AR M T

12.Intangible Assets

12. BELEE

Operating right

HK$'000
FiT
Cost A
As at 1 January 2019 and RZZFE—-hF—H—H
30 June 2019 (Unaudited) FZZ—NFRNA=Z1T8 CGREFEZ) 43,768
Accumulated amortisation and ZI B RREEE
impairment loss
As at 1 January 2019 RZZFE—-hF—H—H 37,707
Amortisation expenses during the period HANEE SR ST 3,030
As at 30 June 2019 (Unaudited) RZZT—NFRA=1+HB (REER) 40,737
Carrying amount RREE
As at 30 June 2019 (Unaudited) RZZB—NAFARA=1H REEXR) 3,031
As at 31 December 2018 (Audited) RZE—N\F+ZA=1+—8 (EF%) 6,061
The following useful lives are used in the calculation of AN A (e R B R ET B 8
amortisation:
Operating right 5 years v 5%

The license entitles a subsidiary of the Company to operate
an agricultural products exchange market in the PRC for 5
years from the date of acquisition. The net carrying amount
will therefore be amortised over the remaining useful lives of

1 year and less impairment loss.
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Notes to the Condensed Consolidated Financial Statements

13.Trade and Other Receivables

The Group allows an average credit period ranging from
30 days to its trade customers. Included in trade and
other receivables are trade receivables of approximately
HK$8,232,000 (31 December 2018: approximately
HK$8,355,000) and their aged analysis at each reporting
period is as follow:

AR AR B R Mt

13. EZ R HEMEWRIE

AEBGKTFTEESEFI0BZTFHEE
- B REMBURABBERKE SN
TH#98,232,0008 L ( ZE— N\F+ = A
=+—H : #8,355,000/87C) " NEME
B 7 BREC DTN -

As at As at
30 June 31 December
2019 2018

RZE—hE&F R-ZE—NF
~NA=+H +=—A=+—H

HK$’000 HK$'000

FExT FAT

(Unaudited) (Audited)

(REEER) (fe&%)

Less than 90 days 90 HUAR 2,644 1,887

More than 90 days but #2890 H{E 180 H LAA

less than 180 days 255 482
More than 180 days 180 B 5,333 5,986
Total trade receivables JEWE 5 FRIAERE 8,232 8,355
Deposit for land acquisition T EEE S 55,158 55,284
Other deposits HEmigs 10,037 13,727
Prepayments A RUR 84,954 81,910
Other receivables H b e U FRIA 74,346 91,603
232,727 250,879
Less: allowance for impairment L RE RS (312) (448)
Trade and other receivables, net E 5 K H A fE W s FEE 232,415 250,431
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R BAsR S R kMt

14.Deposits and Other Payables

14. BE R HMHENARE

As at As at
30 June 31 December
2019 2018
R-Z—hIF RZE—N\F
AA=tH +ZH=+—H
HK$’000 HK$'000
FET FAT
(Unaudited) (Audited)
(REBHEZR) (f&=:%)
Accrued charges JEZTER 24,485 26,811
Construction payables Fgﬁi_;’:“%’( 53,204 73,659
Deposit received BlES 88,084 88,961
Interest payables FERTFE 263,675 250,005
Other tax payables H A TR 22,708 59,859
Other payables Efth e RIE 254,287 276,898
706,443 776,193
15.Bank and Other Borrowings 15, RITRHMEE
As at As at
30 June 31 December
2019 2018
R-ZE—NEF RZE—N\F
ANA=tH +=ZA=+—H
HK$’000 HK$'000
FEx FAT
(Unaudited) (Audited)
(REEX) (feFZ)
Secured bank borrowings BEMRITEE 336,878 448,039
Carrying amount repayable: AEEEREE
Within one year —FR 195,889 328,036
More than one year, —F A BT BBRF
but within two years 60,922 58,277
More than two years, M FE LA BN EBRRAF
but within five years 50,782 61,726
More than five years FEUE 29,285 =
336,878 448,039
Less: amounts due within B mEBEIE TS
one year shown —FREIEIFRIAE
under current liabilities (195,889) (828,036)
140,989 120,003
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Notes to the Condensed Consolidated Financial Statements

15.Bank and Other Borrowings (Continued)

(@)

Included in the above balances are bank borrowings
of variable-rate of approximately HK$207,988,000 (31
December 2018: approximately HK$360,985,000) which
carry interest adjustable for changes of borrowing rate
offered by The People’s Bank of China. The average
rate charged by the banks during the period ranged
from approximately 4.8% to 6.7% (31 December 2018:
approximately 4.8% to 6.7% per annum) per annum.
Interest is repriced every 30 days. Bank borrowings
of fixed-rate of approximately HK$128,890,000 (31
December 2018: approximately HK$87,054,000) carry
interest fixed from approximately 4.4% to 7.8% (31
December 2018 approximately 4.4% to 7.8% per
annum) per annum.

The ranges of effective interest rates (which equal to
contracted interest rates) on the Group’s borrowings are
as follows:

(@

AR AR B R Mt

15. |ITRAEMEE (&)

&% eREZERTEEY
207,988,000 L (= FE— \F+ = A
=+—H : #360,985,000& 7T ) * %
EEEZAEZTFRARBITREZG
BRI EEEHMFARE - BN - SRR
FHFEF BN FHA48%E6.7%(—F
—N\F+ZA=+—H: 8F448%
£67%) M EBR=-THEHEME
— K- EBIRTTEE 4128,890,000
Br( 22— N\E+=-A=+—"H: 4
87,054,000 7T ) I FE MK 494.4% =
78%(ZZE—NFE+-_A=+—H:
FHAA%ET8%) TR o

AEEEEZ BEFIR (EERA K
) EEMT :

As at As at
30 June 31 December
2019 2018
R-ZE—NF RZZE—N\F
AA=+H +ZA=+—H
Per annum Per annum
B B
Effective interest rate: EERFE
Fixed-rate borrowings EREE 4.4% to 7.8% 4.4% to 10%
4.4% £ 7.8% 4.4% &2 10%
Variable-rate borrowings FEEE 4.8% 10 6.7% 4.8% 10 6.7%
4.8% £6.7% 48%E6.7%

The secured bank borrowings are secured by (i)
investment properties and (i) stock of properties of
the Company with a carrying amount of approximately
HK$1,623,350,000 (31 December 2018: approximately
HK$1,669,098,000).

()

EEBRETEEBREEDEY
1,623,350,000 T (ZE— NF+ =
A=+—8: #1,669,098,000% Jt )
ZAREN()IREMER () WEFEEE
R
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S RRAR & B SRR MIRE

16.Share Capital 16. R
As at 30 June 2019 As at 31 December 2018
RZE-NERA=1H RZZ-\FTZA=T1—H
Number Nominal Number Nominal
of shares value of shares value
RHEE HE G e
HK$'000 HK$'000
TEL FEx
Authorised: EE
Ordinary shares of HK$0.01 each  SREE0.01 BTz L&k 30,000,000,000 300,000 30,000,000,000 300,000
Ordinary shares, issued and BETRMZZEER .
fully paid:
At30 June 2019 (Unaudited)and ~ R=F—-NERA=TH
31 December 2018 (Audited) (REER) R=T-N\F
TZA=+-A(E&H) 9,953,067,822 99,531 9,953,067,822 99,531
17.Fair Value Measurement 17. AR EFE

The Directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the consolidated financial statements
approximate their fair value.

The fair values of financial assets and financial liabilities are
determined as follows:

i) the fair values of financial assets and financial liabilities
with standard terms and conditions and traded on active
liquid markets are determined with reference to quoted
market prices; and

i) the fair values of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis.

The carrying amount of other financial assets and liabilities
carried at amortised cost, approximate their respective
fair values due to the relatively short-term nature of these
financial instruments.
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Notes to the Condensed Consolidated Financial Statements

17.Fair Value Measurement (Continued)

Fair value measurements recognised in the condensed
consolidated statement of financial position

The following table provides an analysis of financial
instruments that are measured subsequent to initial
recognition at fair value, grouped into Levels 1 to 3 based
on the degree to which the fair value is observable as at
30 June 2019 and 31 December 2018.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets or liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly

(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the assets
or liability that are not based on observable market data

17.

AR AR B R Mt

DNV EFE (&)

REPBEEE MR R RERE N FEE

TRERRVIIBRARELAFEFEZS
BMTAZDN  YRER -F—-NEFXA
=tARZZE-N\FF+_A=+—BZA
FEZABERENEREEZE -

.« E-EAFEHEREEIATS LA
FAES A &2 BB CTEEAHE)
By ATEE -

s F_EAVEFEREREE-EANZ
WEAINZ FTEE (BMER) s (A
RERFL) BRZEEXABAER
ABBR/HZ A FERE -

o FZEAQVEFEREHRERELIFERN
AERmSEEzEEXABERBEA
ZUR (T RAIBRB AR < EERM

(unobservable inputs). Bz AFERE -
Level 1 Level 2 Level 3 Total
5B 2= E=E -
HK$'000 HK$'000 HK$'000 HK$'000
TER FER THx THR
Financial assets SREE
At 30 June 2019 RZE-NFXA=TH
(Unaudited) (REER)
Financial assets at fairvalue AT ESIEREEERER
through profit or loss LEREE
- Equity securities listedin - REB L2 RAEH
Hong Kong 80 - = 80
- Derivative financial -{TEERIA
instruments - - 2,179 2,179
Level 1 Level 2 Level 3 Total
F-E F-E FZE FeE
HK$' 000 HK$' 000 HK$' 000 HK$'" 000
Tidn T THR TR
At 31 December 2018 RZB-\F+-A=+-H
(Audited) (B57)
Financial assets at fairvalue AT EIIERERSREE
through profit or loss LEHEE
- Equity securities listedin - BB LMz RAE S
Hong Kong 66 - - 066
— Derivative financial -HTESBIA
instruments = - 2,109 2,109
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18.Commitments 18. &

RZTE—AFRA=+H  WEN R
BREABBRZ RBITEAARZNT -

Capital commitments outstanding at 30 June 2019 not
provided for in the Interim Financial Statements were as
follows:

As at As at
30 June 31 December
2019 2018

R=ZB-h# R-T—N\%F
AA=tHB +ZHA=1+—H

HK$’000 HK$’000
FET FiBT
(Unaudited) (Audited)
(RE&ER) (feF1Z)
Capital expenditure authorized ER R IATIE B B RERETH
and contracted for in respect ZEARAY
of construction of:
— acquisition of investment -BAREMZE
properties 246,595 213,695
19. Litigation 19. FFFA

(A)  Writ issued in the PRC by Ms. Wang Xiu Qun and
Wuhan Tian Jiu Industrial and Commercial
Development Co., Ltd. against the Company (“PRC
Action No.1”)

1. On 7 January 2011, the Company received a
writ (the “Writ”) issued by Ms. Wang Xiu Qun
(“Ms. Wang”) and Wuhan Tian Jiu Industrial and
Commercial Development Co., Ltd. (“Tian Jiu”)
(as plaintiffs) against the Company (as defendant)
and filed with the Higher People’s Court of Hubei
Province (the “Hubei Court”) of the PRC, together
with the related court summons dated 4 January
2011 (the “Summons”). The Writ also joined Wuhan
Baisazhou Agricultural By-Product Grand Market
Company Limited (“Baisazhou Agricultural”) as
third party to such civil proceeding.
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19. Litigation (Continued)
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19. FFE8 (4)

A EFBLIRKEANIERREES
FRABIRFPEIRARQ T EH 2SR
([HBEE—HRSHKR] ) (&)

Writ issued in the PRC by Ms. Wang Xiu Qun and
Wuhan Tian Jiu Industrial and Commercial
Development Co., Ltd. against the Company (“PRC
Action No.1”) (Continued)

1.

(Continued)

Major allegations of Ms. Wang and Tian Jiu as set
out in the Writ are as follows:

(@) it is alleged that Baisazhou Agricultural forged
a share transfer agreement (the “Contended
Agreement”) in relation to the acquisition of
Baisazhou Agricultural (the “Acquisition”)
wherein the consideration for the Acquisition
was understated and the manner of settlement
of the consideration was inaccurately
described;

(b) it is alleged that Baisazhou Agricultural forged
the related documentation for filing with the
PRC Ministry of Commerce (“MOFCOM”)
and the Hubei Administration For Industry and
Commerce (the “Hubei AIC”), and that such
documentation and the Contended Agreement
involved forged signatures; and

(c) itis alleged that MOFCOM and the Hubei AIC
approved the Acquisition and processed the
related filings on the basis of the above forged
documents.

At the relevant time of the Acquisition, none of the
current Directors or senior management of the
Company as at the date of this report were involved
in the Acquisition.

According to the Writ, Ms. Wang and Tian Jiu were
seeking an order from the court that the Contended
Agreement, to which the Company is a party, is void
and invalid from the beginning and should therefore
be terminated, and claimed against the Company
and Baisazhou Agricultural all relevant profits of
Baisazhou Agricultural which were attributable to
Ms. Wang and Tian Jiu, together with costs of the
legal proceedings.

1. (#)

THARFARES KB E B
T

(@) wEADPMNERRIEMBESH
WEaPNERIER(TWEE
] ]) Z ez s ([ F#
#&) o mEAREZ KER
B3k BHRENTAZHE
TR AERE

b) FEEADPIMNERIERBERT
B ED (AR ) Mosde T
BITBEER(HEIER])
TFiE 2 BT - A IEIE A
XA RS S MR E R
2R

(0 IEEBmBEENIL THRRE
B E AR = TR
Ba Y2 AERASCHE

RETHEKESEE - ARFR
ABEEMNREERTHSRERE
JE I 5 WEFIA -

RIBESIK - ERERRNIERZER
BRES  PSFEHEWE (KQF
BRI 2 —) e — BRI K
B BERERL  YRAARF R
AYPMNERRIERRELIZLERRN
eI BN REIE S 2 B ER
MERNAERRER -
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19. Litigation (Continued) 19. 5F & (#&)

(A)  Writ issued in the PRC by Ms. Wang Xiu Qun and A EFBHLLIRRERNIEHES
Wuhan Tian Jiu Industrial and Commercial RABAPEIRAABEE 2SR
Development Co., Ltd. against the Company (“PRC ([HES-HKSRKR] ) &)
Action No.1”) (Continued)

2. On 18 November 2011, the Hubei Court made 2. WZE—F+—A+N7H it
an interim order that the 8% of the equity interest ERERREG S - NAF R
held by the Company in Baisazhou Agricultural be BBEDIMNEEIE R 8% I iEE R
subject to a freezing order pending determination of VST e NI /N DAY =
the Writ. The percentage of equity interest held by DPMNERIERABEBENRER D
the Company in Baisazhou Agricultural subject to a R RESHR - HER8% HE
freezing order was subsequently reduced from 8% 183% RZE—RAFRAZTR
t0 1.3%. On 26 May 2015, a decision was issued by A REMHRRARER TEHR
the Wuhan Intermediate People’s Court discharging RRILRES - REZRESTH
this freezing order. It follows that the freezing order HAREEBEMBES -

no longer has any effect on the Group.

3. On 18 June 2014, the Company received the 3. RZE—MFEXA+NH  KAAQF
judgement (the “Hubei Court Judgement”) from BEPIL AR EETRE SRR
the Hubei Court in relation to PRC Action No. 1. B DR ([RAESEBRHIR ) « 2810
In the Hubei Court Judgement, the Hubei Court VEBTFIRA - AR R B £ 2t
dismissed the claims of Ms. Wang and Tian Jiu, RANWEE  BESEWESHE
and they were ordered to bear the legal costs of the ERTFARERER o
matter.

4. On 4 July 2014, the Company received the notice 4, RZZTE—WHFLAWMAE - ARFE
of appeal to the Supreme People’s Court of the EhEsEa ARER ((BREBARE
PRC (the “Supreme People’s Court”) from B BEBEETZERANTEFPEHE—
Ms. Wang and Tian Jiu regarding PRC Action No. 1 SRS EERBA ([ L3R]) - FE3%
(the “Appeal”). In the Appeal, Ms. Wang and Tian EFF  TLHETRRABRESA
Jiu sought an order from the Supreme People’s RIZELRL TR R mm -

Court that the Contended Agreement was void.

5. On 13 January 2015, the Company received the 5, RZZE—RHF—HA+=8 " KxQH
judgement dated 31 December 2014 handed down WHHESARERAN-_ZE—NF
from the Supreme People’s Court in relation to the T A=+—HBEEBBLFH
Appeal (the “Beijing Judgement”). In the Beijing REFEHR]) o L FHHRA
Judgement, the Supreme People’s Court ordered S ARZERES « (@BEEHIEE
that (a) the Hubei Court Judgement be revoked; LR o) FZBEER: KO
(b) the Contended Agreement was void; and (c) #3:21,156,000,00058 7T 2 B & 1
acknowledged that the HK$1,156 million sale and H(EEWHE)ABAARAR £
purchase agreement (the “SPA”) shall be the actual TRRNBITCER W -

agreement being performed by the Company,
Ms. Wang and Tian Jiu.

62 Interim Report 2019 China Agri-Products Exchange Limited



19. Litigation (Continued)

A

Notes to the Condensed Consolidated Financial Statements

AR AR B R Mt

19. FFE8 (4)

A EFBLIRKEANIERREES
FRABIRFPEIRARQ T EH 2SR
([HBEE—HRSHKR] ) (&)

Writ issued in the PRC by Ms. Wang Xiu Qun and
Wuhan Tian Jiu Industrial and Commercial
Development Co., Ltd. against the Company (“PRC
Action No.1”) (Continued)

5. (Continued) (&)

As advised by the PRC legal adviser of the BARARHRBIEZBERNER

Company:

(@) The Supreme People’s Court only ordered the @ mEARZERRHI AT EHE
Contended Agreement void, but it did not make | BEWEHNEEEASY
any ruling regarding the Acquisition itself, and/ R/ SEEHIR_TTLF
or the approval of the Acquisition issued by T ALK EE ZIE
MOFCOM in November 2007. TEEAERIFDR o

(o) The Beijing Judgement will not directly lead () ERARETEEEERBED
to any immediate change of ownership of MR BIZE A R R BN
Baisazhou Agricultural. The Company continues BE o ANRHEELEBDNM
to be the legal owner of Baisazhou Agricultural BRRAERMEEHEEBAN  EE
until and unless the revocation of: K BRIERIEH
() the approval of the Acquisition from () EBHEkESEN

MOFCOM; and K&
(i) the registration of the transfer of shareholding (i) WL ISR e A
by the Hubei AIC. EERC

6. On 23 June 2015, the Company submitted an RZZE—RFAAZ+=H " AR
application to the Supreme People’s Court for a AlM&EmARERIRE BERD -
retrial, requesting that the Beijing Judgement be set ESREEBIL AR -
aside.

7. On 21 July 2015, the Company received the written RZZE—RF+HA=Z+—H AR
Notice of Acceptance of the retrial application from AEEGRARER CBEREX
the Supreme People’s Court. BBAME -

8. On 22 December 2015, the Supreme People’s RZE—RAF+-A=+=H &
Court dismissed the Company’s petition (the BARERBEARATNEG (=
“December 2015 Judgement”). The Company E-HF+ZRHAR]) - ARAEIRN
received the December 2015 Judgement on —E—XF-AtHKI=F—1
7 January 2016. FHZRHHAR -

9. The Company is also seeking legal advice as to the ERTXD)EECRHI ZER -

possible impacts of the Beijing Judgement on the
Group, if any, in view of the development as set out
in Paragraph 6 of Section (D) below.

AR —EAEJRI RARE A K E
ZRIgEFE(WMB)ZSREEER -
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19. Litigation (Continued)

(A)  Writ issued in the PRC by Ms. Wang Xiu Qun and
Wuhan Tian Jiu Industrial and Commercial
Development Co., Ltd. against the Company (“PRC
Action No.1”) (Continued)

10. If event 5(b)(i) and/or 5(b)(ii) outlined above do
happen, possible impacts on the Group may
include, but are not limited to, the following:

(@) Baisazhou Agricultural ceasing to be a
subsidiary of the Company. For the six months
ended 30 June 2019, Baisazhou Agricultural
contributed approximately the following to
the Group: (i) approximately HK$98 million in
revenue; (i) approximately HK$78 million in
profit attributable to owners of the Company;
(i) approximately HK$1,566 million in assets;
(iv) approximately HK$1,266 million in liabilities;
and (v) approximately HK$300 million in total
equity attributable to owners of the Company;

(b) the Company cancelling the provision for
payment of the two outstanding instruments
purportedly described as promissory notes in
the respective sale and purchase agreement
between the Company and Ms. Wang and
Tian Jiu. As at 30 June 2019, the instruments
are recorded at book value of approximately
HK$376 million, together with interest payable
in the aggregate amount of approximately
HK$248 million; and

(c) the Company may take all necessary actions
to seek (i) the return of the remaining balance
of approximately HK$706 million, being the
consideration paid for the Acquisition, and (ii)
the investments made by the Company over
the years in Baisazhou Agricultural.

However, at this stage it is premature for the
Company to provide any definitive view on the
possible overall impact on the Group if events 5(b)(i)
and/or 5(b)(ii) above occur.
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19. Litigation (Continued)

)

Writ issued in the PRC by the Company and Baisazhou
Agricultural against Ms. Wang, Tian Jiu and others

1.

On 28 January 2011, the Company and Baisazhou
Agricultural commenced court proceedings at the
Hubei Court against, inter alia, Ms. Wang and Tian
Jiu for the return of assets and operating profits
of Baisazhou Agricultural which were unlawfully
misappropriated etc.

On 16 October 2014 the Company applied to
the Hubei Court to withdraw its claim in the
proceedings. The Company’s application was
granted on 22 October 2014. Baisazhou Agricultural
remains as plaintiff of the proceedings.

On 12 January 2016, the Hubei Court issued a
notice to the parties, informing the parties that
the composition of the judges for the proceedings
would be changed.

On 27 March 2017, the Hubei Court made an order
that since the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu (see
Section (D) below) would affect the trial of these
proceedings, these proceedings should be stayed.

On 25 March 2019, the Hubei Court issued a notice
to the parties stating that the proceedings would be
resumed on 10 April 2019.
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19. Litigation (Continued)

©

Writ issued by the Company against Ms. Wang and
Tian Jiu in Hong Kong

1.

On or about 24 October 2011, the Company issued
a Writ of Summons in the Hong Kong Court of First
Instance (the “Court”) against Ms. Wang and Tian
Jiu. The Company (as purchaser) sought damages
from Ms. Wang and Tian Jiu (as vendors) for their
breach of various provisions of the SPA for the
Acquisition.

On 5 October 2012, the Company obtained
a court order from the Court to the effect that
undertakings (the “Undertakings”) were given
by Ms. Wang and Tian Jiu not to (i) indorse,
assign, transfer or negotiate the two instruments
(purportedly described as promissory notes in the
SPA) (the “Instruments”); and (i) enforce payment
by presentation of the Instruments until the final
determination of the court action or further court
order. Pursuant to the Undertakings, the Instruments
will no longer fall due for payment by the Company
on 5 December 2012.

On 9 June 2017, upon the parties’ joint application
to the Court, the Court varied the Undertakings
to the effect that the Undertakings shall stand
save that Ms. Wang and Tian Jiu can make a
counterclaim under the present action as per the
draft provided by Ms. Wang and Tian Jiu.

The trial took place in February, March and June
2019 for 23 days. The parties are waiting for the
Court to hand down judgment.
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19. Litigation (Continued)

(D)

Legal proceedings against MOFCOM by Ms. Wang and
Tian Jiu

1.

On 4 May 2015 and 5 May 2015, Ms. Wang and
Tian Jiu had jointly commenced two separate
legal proceedings against MOFCOM alleging that
MOFCOM failed to discharge its statutory duties for
handling their application submitted in January 2015
for revoking the certificate of approval and letter of
approval in relation to the Contended Agreement (the
“Application”). The cases have been accepted by
the Beijing Second Intermediate People’s Court (the
“Beijing Court”).

On 20 May 2015, MOFCOM had filed its defence
and each of the Company and Baisazhou
Agricultural has then made an application to join the
cases as third party.

On 25 May 2015, the Company’s application has
been accepted by the Beijing Court.

On 8 January 2016, the Company received a
judgment dated 31 December 2015 issued by
the Beijing Court, by which the Court demanded
MOFCOM to handle the Application again within 30
days.

On 15 February 2016, an inquiry was held by
MOFCOM where the relevant parties to the legal
proceedings were invited to attend and make
submissions.

On 283 May 2016, the Company received a decision
issued by MOFCOM dated 19 May 2016 (the
“MOFCOM Decision”) to the effect, inter alia, that
its approval issued in November 2007 in relation to
the Contended Agreement shall not be revoked and
shall remain to be in force.
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19. Litigation (Continued) 19. 5F & (#&)
(D) Legal proceedings against MOFCOM by Ms. Wang and (D) ErxERRNEREBEEBIRE L EEF
Tian Jiu (Continued) A (&)
7. According to a writ dated 3 August 2016, Ms. Wang 7. BBEZZE-R"FENAZAZSHK

and Tian Jiu requested the Beijing Court to revoke
the MOFCOM Decision and to order MOFCOM to
make a decision to revoke the approval. According
to a notice issued by the Beijing Court together with
the writ which was served on the Company, each of
the Company and Baisazhou Agricultural has been
added as a third party to the proceedings by the
Beijing Court. Three hearings have taken place in
the Beijing Court so far.

On 18 April 2017, the Company received the
judgment of the Beijing Court dated 31 March
2017 (the “31 March Judgment”) stating that the
request made by Ms. Wang and Tian Jiu to revoke
the MOFCOM Decision lacked both legal and
factual basis and was not supported by the Beijing
Court. Accordingly, the Beijing Court dismissed the
application of Ms. Wang and Tian Jiu.

On 10 May 2017, the Company received a Notice
of Appeal dated 8 May 2017. By the Notice of
Appeal, Ms. Wang and Tian Jiu appealed against
the 31 March Judgment and requested for an order
that (a) the 31 March Judgment be set aside and
that (b) MOFCOM to make a decision to revoke the
approval issued in 2007 in relation to the Contended
Agreement.

. On 24 December 2018, the Company received the
judgment of the Beijing Higher People’s Court dated
20 December 2018 dismissing the appeal of Ms.
Wang and Tian Jiu and upholding the ruling of the
Beijing Court as set out in the 31 March Judgment.
In other words, the approval issued by MOFCOM
in November 2007 in relation to the Contended
Agreement shall not be revoked and shall remain to
be in force.
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19. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and
Tian Jiu in Hubei

1.

On 22 May 2015, in view of the Beijing Judgment
(as disclosed in Section (A) above), the Company
upon being advised by the PRC legal adviser of
the Company and out of an abundance of caution,
issued a writ against Ms. Wang and Tian Jiu. The
Company seeks an order from the Hubei Court
that Ms. Wang and Tian Jiu shall assist Baisazhou
Agricultural to discharge its contractual duties
under the SPA to make the necessary filing with
MOFCOM.

On 26 May 2015, the writ was accepted by the
Hubei Court.

On 15 June 2015, Ms. Wang and Tian Jiu brought a
jurisdiction objection to the Hubei Court.

On 25 August 2015, the Hubei Court dismissed the
jurisdiction objection.

On 6 September 2015, Ms. Wang and Tian Jiu
appealed to the Supreme People’s Court regarding
the dismissal of jurisdiction objection.

On 30 October 2015, the Supreme People’s Court
dismissed the appeal of Ms. Wang and Tian Jiu.

On 20 July 2016, the Hubei Court issued a notice to
the parties for attendance at the pre-trial review on
11 August 2016.

According to the counterclaim filed by Ms. Wang
and Tian Jiu dated 6 August 2016, they sought for
a declaration from the Hubei Court that the SPA no
longer have any force.
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19. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and
Tian Jiu in Hubei (Continued)

9.

10.

11.

12.

On 11 August 2016, the Company submitted
an application to modify its claims. The modified
claims include: (1) to confirm that the SPA has been
legally made; (2) to seek an order from the Hubei
Court that Ms. Wang and Tian Jiu shall assist the
Company and Baisazhou Agricultural to discharge
its contractual duties under the SPA to make the
necessary filing with MOFCOM,; (3) to seek an order
from the Hubei Court that if Ms. Wang and Tian Jiu
fail to assist as abovementioned then the Company
and Baisazhou Agricultural shall have the right to
make the necessary filing with MOFCOM on their
own; and (4) to seek an order from the Hubei Court
that Ms. Wang and Tian Jiu shall bear the costs of
the proceedings.

On 27 March 2017, the Hubei Court made an order
that since the outcome of the legal proceedings
against MOFCOM by Ms. Wang and Tian Jiu (see
Section (D) above) would affect the trial of these
proceedings, these proceedings should be stayed.

On 26 April 2017, Ms. Wang and Tian Jiu applied to
the Hubei Court for a freezing order in respect of the
Company’s 70% interest in Baisazhou Agricultural.
The Hubei Court refused the application by
Ms. Wang and Tian Jiu on that occasion.

On 10 May 2017, Ms. Wang and Tian Jiu applied to
the Hubei Court again for a freezing order in respect
of the Company’s 70% interest in Baisazhou
Agricultural. According to the order of the Hubei
Court dated 26 May 2017 (the “26 May Order”),
the Hubei Court granted the freezing order as
against the Company’s 70% interest in Baisazhou
Agricultural.
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19. Litigation (Continued)

(E) Writ issued by the Company against Ms. Wang and
Tian Jiu in Hubei (Continued)

13.

14.

15.

On 26 May 2017, Ms. Wang and Tian Jiu applied
to add a counterclaim for return of the Company’s
90% interest in Baisazhou Agricultural (70% for
Ms. Wang and 20% for Tian Jiu).

On 5 June 2017, the Company applied to the Hubei
Court for review of the 26 May Order. According to
the order of the Hubei Court dated 12 June 2017,
the application by the Company was dismissed.

On 10 April 2019, in light of the outcome of the
legal proceedings against MOFCOM by Ms. Wang
and Tian Jiu (see section (D) above), the Company
applied to the Hubei Court for withdrawal of the
Company’s claim. The application of the Company
was granted on 11 April 2019. The counterclaim
made by Ms. Wang and Tian Jiu on 26 May 2017 is
still being heard by the Hubei Court.

(F) Writ issued in the PRC by Mr. Yeung Guang Wu

1.

On 15 July 2013, Baisazhou Agricultural received
a writ issued by Mr. Yeung Guang Wu (“Mr.
Yeung”) (as plaintiff) against Baisazhou Agricultural
(as defendant) and demand for an outstanding
construction payment of RMB3,816,707 together
with interest since August 2009.

On 29 May 2015, the Hongshan District People’s
Court of Wuhan City (the “Hongshan District
People’s Court”) dismissed the claims of
Mr. Yeung.

On 5 June 2015, Mr. Yeung appealed to the Wuhan
Intermediate People’s Court.

On 6 September 2015, the Wuhan Intermediate
People’s Court revoked the verdict, and remitted the
case back to the Hongshan District People’s Court
for retrial.
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19. Litigation (Continued)

(F) Writ issued in the PRC by Mr. Yeung Guang Wu
(Continued)

5.

10.

On 18 November 2016, the Hongshan District
People’s Court commenced the trial.

On 20 May 2017, the Hongshan District People’s
Court dismissed the claims of Mr. Yeung.

On 9 June 2017, Mr. Yeung appealed to the Wuhan
Intermediate People’s Court.

According to the judgment of the Wuhan
Intermediate People’s Court dated 23 October 2017
which was received by the Group on 6 November
2017, the verdict of Hongshan District People’s
Court was revoked and the case was remitted to
Hongshan District People’s Court for retrial.

The case is now being heard by Hongshan District
People’s Court and it was directed by the court that
Wuhan Tingjia Wuzi Company Limited (“Tingjia
Wuzi”) (the Plaintiff in Section (G) below) be added
as a co-plaintiff to the proceedings.

Since Mr. Yeung had passed away due to illness,
Baisazhou Agricultural and Mr. Yeung’s spouse Zhu
Shiyu and his son Yang Ting reached a settlement
on 2 July 2019: (1) Baisazhou Agricultural shall pay
Yang Ting a construction payment of RMB500,000
in disposal of all disputes between the parties; (2)
Zhu Shiyu and Yang Ting shall voluntarily abandon
other claims; (3) there being no other dispute
between the parties, the case has come to an end.
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19. Litigation (Continued)

(G) Writ issued by Wuhan Tingjia Wuzi Company Limited
against Baisazhou Agricultural

1.

In July 2015, Tingjia Wuzi commenced proceedings
against Baisazhou Agricultural in Hongshan District
People’s Court for breach of contract. Tingjia Wuzi
sought declaration from the Hongshan District
People’s Court that Baisazhou Agricultural was
in breach of contract in terminating the “Water
and Electricity Management Contract” dated
22 February 2006 (“Water and Electricity
Management Agreement”) and “Investment
Agreement in relation to Construction of Sewage
Treatment System in Wuhan Baisazhou Agricultural
and By-Product Exchange Market” (“Sewage
System Construction Agreement”) dated 4 April
2007, and relief that Baisazhou Agricultural shall
be liable for Tingjia Wuzi’s loss in the total sum of
RMB7,458,775.

On 15 October 2015, Hongshan District People’s
Court commenced the trial.

On 6 December 2017, Hongshan District People’s
Court ruled that: (1) Baisazhou Agricultural was in
breach of contract in terminating the Water and
Electricity Management Agreement and the Sewage
System Construction Agreement; (2) Baisazhou
Agricultural was liable to pay to Tingjia Wuzi
RMB2,965,700 as compensation for the breach of
contracts; and (38) other claims by Tingjia Wuzi be
dismissed.

In January 2018, Baisazhou Agricultural appealed to
the Wuhan Intermediate People’s Court. The case
is now being heard at Wuhan Intermediate People’s
Court.
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19. Litigation (Continued)

(G) Writ issued by Wuhan Tingjia Wuzi Company Limited
against Baisazhou Agricultural (Continued)

5. On 2 July 2019, Baisazhou Agricultural and
Tingjia Wuzi reached a settlement: (1) it was
acknowledged that the Water and Electricity
Management Agreement and the Sewage System
Construction Agreement were discharged from
15 January 2015; (2) Baisazhou Agricultural
shall pay RMB2,200,000 to Tingjia Wuzi as
compensation for economic losses; (3) there being
no other dispute between the parties, the case has
come to an end.

(H) Writ issued by Qinzhou Hongjin Agricultural and By-
Product Exchange Market Company Limited against
Guangxi Zhengdi Construction Development Company
Limited

1. On 16 March 2016, upon the application by Qinzhou
Hongjin Agricultural and By-Product Exchange
Market Company Limited (“Qinzhou Hongjin”),
Qinzhou Intermediate People’s Court (the “Qinzhou
Court”) made an order to freeze the bank account
of Guangxi Zhengdi Construction Development
Company Limited (“Guangxi Zhengdi”) for
RMB44,900,000 until 15 March 2017. In order to
obtain the freezing order, the Company has put up
94.4% of its shares in Baisazhou Agricultural as
security for any economic loss suffered by Guangxi
Zhengdi in the event that the application for freezing
order is found to be wrongful.

2. On 18 March 2016, the Qingzhou Court made
an order to freeze the Company’s 94.4% of its
shares in Baisazhou Agricultural for the period from
30 March 2016 to 29 March 2019.
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19. Litigation (Continued)

(H) Writ issued by Qinzhou Hongjin Agricultural and By-

Product Exchange Market Company Limited against

Guangxi Zhengdi Construction Development Company
Limited (Continued)

3.

On 18 April 2016, Qinzhou Hongjin issued a writ
against Guangxi Zhengdi for its delay in completing
the construction works in an agricultural produce
exchange market in Qinzhou. Qinzhou Hongjin
claimed against Guangxi Zhengdi for damages in
the sum of RMB45,100,000 calculated at the rate of
RMB100,000 for each day of delay pursuant to the
construction agreement. The writ was accepted by
the Qinzhou Court.

On 7 March 2019, Qinzhou Hongjin applied to the
Qinzhou Court to withdraw its claims. Qinzhou
Hongjin’s application was approved on 7 March
2019. The case has come to an end.

Writ issued by Jiangsu Tiancheng Construction Group
Company Limited against Huai’an Hongjin Agricultural
and By-Product Exchange Market Company Limited

1.

On 5 September 2017, Huai’an Hongjin Agricultural
and By-Product Exchange Market Company Limited
(“Huai’an Hongjin”) received a writ issued by
Jiangsu Tiancheng Construction Group Company
Limited (“dJiangsu Tiancheng”) against it claiming
a sum of approximately RMB19,845,300 being the
outstanding construction payment together with
interest.

On 6 June 2018, the Qingjiangpu District People’s
Court made an order that payment be made by
Huai’an Hongjin to Jiangsu Tiancheng in respect of
the outstanding construction payment in the sum of
RMB10,754,152.17 together with interest.

On 20 June 2018, Huai’an Hongjin appealed to
Huai’an Intermediate People’s Court. The case is
now being heard at Huai'an Intermediate People’s
Court.
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19. Litigation (Continued)

(I) Writ issued by Jiangsu Tiancheng Construction Group
Company Limited against Huai’an Hongjin Agricultural
and By-Product Exchange Market Company Limited
(Continued)

4. On 21 September 2018, the Huai’an Intermediate
People’s Court handed down the final judgment:
dismissed Huai’an Hongjin’s appeal and the court
side with the judgment at the first instance.

5. On 20 January 2019, Huai’an Hongjin paid Jiangsu
Tiancheng the first construction payment in the sum
of RMB3,921,716.

6. On 5 March 2019, Huai’an Hongjin and Jiangsu
Tiancheng entered into a settlement agreement,
which provided that Huai’an Hongjin should pay
Jiangsu Tiancheng construction payment in the
sum of RMB11,959,000.

7. On 8 March 2019, Huai’an Hongjin paid Jiangsu
Tiancheng the second construction payment in the
sum of RMB8,037,360.51. Thus far Huai’an Hongjin
has already settled the outstanding construction
payment with Jiangsu Tiancheng in its entirety
pursuant to the terms of the settlement agreement.

8. The case has now come to an end.

(J) Writ issued by Luoyang Hongjin Agricultural and By-
Product Exchange Market Company Limited against
Mr. Cui Zhanjun

1. On 8 April 2017, Luoyang Hongjin Agricultural and
By-Product Exchange Market Company Limited
(“Luoyang Hongjin”) issued writ against Mr. Cui
Zhanjun (“Mr. Cui”) seeking an order from the
Laocheng District People’s Court (“Laocheng
Court”) for return of security deposit in relation to
the construction works in the sum of RMB2,721,500
with interests by Mr. Cui.
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19. Litigation (Continued)

(J) Writ issued by Luoyang Hongjin Agricultural and By-
Product Exchange Market Company Limited against
Mr. Cui Zhanjun (Continued)

2. Upon mediation between the parties, the Laocheng

Court made an mediation order that (1) Mr. Cui
shall pay RMB2,721,500 to Luoyang Hongijin by
31 December 2017 and (2) in the event of default
by Mr. Cui, interest shall accrue on the said sum of
RMB2,721,500 at the benchmark interest rate of
the People’s Bank of China.

By 31 December 2017, Mr. Cui had failed to pay
the sum of RMB2,721,500 to Luoyang Hongjin.
Luoyang Honjin applied to the Laocheng Court
for enforcement action against Mr. Cui. As at the
date of this Report, the enforcement action is still
ongoing.

(K) Writ issued by Mr. Cui Zhanjun against Luoyang
Hongjin and Nanchang City Construction Engineering
Group Company Limited

1.

In or around August 2016, Mr. Cui issued writ
against Luoyang Hongjin and Nanchang City
Construction Engineering Group Company Limited
(“Nanchang Construction”), seeking an order
from the Laocheng Court that (1) Luoyang Hongjin
shall pay RMB2,809,115.12 as the construction
costs for the additional area with interests; (2)
Nanchang Construction shall return the tax
allowance of RMB980,000 with interests; and (3)
the defendants shall be jointly liable for the costs of
the proceedings.

In the course of the proceedings, Mr. Cui amended
his claims to (1) Luoyang Hongjin shall pay
RMB2,394,216.62 as construction costs for the
additional area with interests; and (2) Luoyang
Hongjin shall return the security deposit of
RMB2,418,725 with interests (‘“Amended Claims”).
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19. Litigation (Continued)

(K) Writ issued by Mr. Cui Zhanjun against Luoyang
Hongjin and Nanchang City Construction Engineering
Group Company Limited (Continued)

3. On 18 December 2017, the Laocheng Court ruled
in favour of Mr. Cui and made an order in terms of
the Amended Claims.

4. On 7 January 2018, Luoyang Hongjin appealed
to Luoyang Intermediate People’s Court. As at the
date of this report, the appeal is still ongoing.

(L) Writ issued in the PRC by Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd against
Huai’an Mingyuan Agricultural Development Company
Ltd and Mr. Wang Yong Gang

1. On 9 November 2018, Jiangsu Shenglong Zhengtai
Trade and Commercial Development Co., Ltd
(“diangsu Shenglong”) issued writ against Huai’an
Mingyuan Agricultural Development Company Ltd
(“Huai’an Mingyuan”) and Mr. Wang Yong Gang
(“Mr. Wang”), seeking an order from the Nanjing
Xuanwu District People’s Court, inter alia, that (1) the
Business Cooperation Agreement and Supplemental
Business Cooperation Agreement signed by the
parties shall be terminated; (2) Huai’an Mingyuan
shall pay Jiangsu Shenglong RMB30,000,000
as compensation for breach of the Business
Cooperation Agreement; (3) Huai’an Mingyuan
shall pay Jiangsu Shenglong RMB2,029,250 and
RMB5,795,000 as compensation for breaches of
the Supplemental Business Cooperation Agreement;
(4) Mr. Wang shall be held responsible for Huai’an
Mingyuan’s aforementioned compensations to
Jiangsu Shenglong; and (5) the Defendants shall be
jointly liable for the costs of the proceedings and the
legal fees of the Plaintiff.
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19. Litigation (Continued) 19. 5F & (#&)

(L) Writ issued in the PRC by Jiangsu Shenglong Zhengtai L) IHEREERFEERBRATAN
Trade and Commercial Development Co., Ltd against FEIEEZTHREXEEARA
Huai’an Mingyuan Agricultural Development Company AREKMEEBH S (&)
Ltd and Mr. Wang Yong Gang (Continued)

2. On 16 December 2018, Huai’an Mingyuan issued 2. WZE—N\F+—A+1H EZ
counterclaim against Jiangsu Shenglong, seeking an REmIFHEEEERERFMN
order from Nanjing Xuanwu District People’s Court, SXERZRBARERES B
inter alia, that (1) the Termination of Cooperation FEIE (1)) T Bk B FE FTEE /) B HR
Notice issued by Jiangsu Shenglong dated BRIE-N\FNATEANKILS
17 September 2018 does not have any force B BALELRAERIEEM
against Huai’an Mingyuan; and (2) Jiangsu 710 R@Q) IIEHEREAEAEREE
Shenglong shall be liable for the legal fees of ZRRRMEME -

Huai’an Mingyuan.

3. As at the date of this report, the case is still ongoing. 3. MAIFEBH - FAMDEET
Save as disclosed above, as at 30 June 2019, so far as B EXIEEEIN RZE—NFNA
the Directors were aware, (i) the Group was not engaged =+H RESHA - () FEELES
in any litigation or claims of material importance, and (ii) RAEMBERFAIEARE + KA
no litigation or claims of material importance is pending SEWERR T ANABRERNFARE
or threatened against the Group. RREHE -
20.Material Related Party Transactions 20. EXBAEALR S
Save as disclosed elsewhere in the Interim Financial SRR BHRRSBEREEN  AKED
Statements, the Group entered into the following material FIVATEREEATRS :

related party transaction:
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20. Material Related Party Transactions
(Continued)

(@) Transactions with key management personnel

Remuneration for key management personnel of the
Group including amount paid to the Company’s directors
and highest paid employee.

20.

EXBEATRS (&)

@ HEXEEEAEBNRS

AEBETEREEABZMESBRENT
ARBEERGSHTMNEE S

For the six months ended 30 June

BEAA=tTHILEAEA

2019 2018
—B-hE —T-N\&E
HK$’000 HK$’000
TET T
(Unaudited) (Unaudited)

(REEE%) (REEZ)

Short-term employee benefits 52 2{E 8 12 | 6,652 5,497
Post-employment benefits BEBL & R A 53 67
6,705 5,564

(b) Finance cost

During the period ended 30 June 2019, the Group paid
a bond interest expenses to a wholly-owned subsidiary
of Easy One Financial Group Limited at the amount of
approximately HK$5,618,000 (six months ended 30
June 2018: approximately HK$5,412,000).

21.Comparative Figures

Certain comparative amounts have been reclassified to
conform to current period’s presentation.

22.Financial Guarantee

As at 30 June 2019, a wholly-owned subsidiary of
the Company provided guarantees of approximately
HK$204,000 to our customers in favour of a bank for the
loans provided by the bank to the customers of our project
(31 December 2018: approximately HK$204,000).

23. Approval of Interim Financial Statements

The Interim Financial Statements were approved and
authorised to issue by the Board on 27 August 2019.

Interim Report 2019 China Agri-Products Exchange Limited

21.

22,

23.

(b) BEE AR
REE-ZT—NENA=+HI1-HHE
AEBRSSESMEREGRAAZ—
BEEMB AR NESFFEEBRE
BH#)5,618,0008 L(HE-_T—\F
SNAZTHIEAREAR - 495,412,000%
TL) °

bEmEF

ETHBRBFEENE - UFEAHRE
HZ5 -

BBER

RZZE—AFENA=TH ' AQ8—MH%E
EMBARR —MRITHEMEERER
REMNERMAERMOTEREEERY
204,000 L(ZE—N\F+=A=+—8:
#9204,00077T) °

hIA RS Rz

PP BHREN T -NAFNANAZTLH
BE=gfERIRETE -
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