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02 CORPORATE PROFILE
ANCIIE

Tibet Water Resources Ltd. (the “Company”, together with its subsidiaries, the “Group”) (stock code : 1115.HK), a
company listed on the Main Board of the Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011, is a
leading manufacturer of the high-end fast-consuming beverage in Tibet in the People’s Republic of China (the “PRC").
The Group’s principal businesses mainly include two segments, i.e. water and beer.

The Group’s water business segment covers the mainland China and Hong Kong markets. Located at the Nyaingentanglha
Range at an altitude of 5,100 meters, the water source of the “Tibet 5100 Glacial Spring Water” (“5100 Glacial
\Water") of the Group is a unique glacial spring with rich and balanced mineral content, which has not only been
recognized as a quality mineral water source in China, but was also awarded as the best mineral water at a global bottled
water congress. The Group has developed diversified packages and specifications for the 5100 series, ranging from
the Diamond Series, the Blue Cap Series to the Family Soft Barrelled Water Series equipped with innovatively-designed
vacuum water dispenser. Meanwhile, “Gesang Spring”, a brand with a state of bliss and its natural water which is also
exploited from the quality water source in Tibet Autonomous Region (“Tibet”), has been launched by the Group to cater
for the different customer’s needs. In addition, another natural water branded “Easy Joy ® Zhuoma Spring” produced by
an associate jointly established by the Group and China Petroleum & Chemical Co., Ltd. (“Sinopec”) has also been widely
available in the convenience stores of Sinopec gas stations.

The Group expanded through the acquisition of beer business in 2013. The “Tibet Green Barley Beer” produced and
sold by the Group is brewed using high quality highland barley as raw materials and local pollution-free highland spring
water in Tibet with patented technology. It is also a premium and healthy beverage with Tibet characteristics.

By adhering to the most stringent quality control, we provide the healthiest specialty products with the best quality
globally. With its origin in Tibet, we are committed to be a world-class premium beverage manufacturing enterprise.
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FINANCIAL HIGHLIGHTS g E;
MBRHE

Six months ended 30 June
BEXRA=THLEAREAR
2019 2018
—B-NF —E-N\F
(Unaudited) (Unaudited)
(REER) (REERZ)

Revenue (RMB'000) WA(AREFT) 409,785 447,165
Profit attributable to the owners RABEE AEIGFE
of the Company (RMB’000) (AR®FT) 146,981 170,566
Earnings per share BREF
— Basic (RMB cents) —ERANRED) 5.87 6.81
- Diluted (RMB cents) - EEARED) 5.87 6.81
)

Sales volume (Tonnes) HHE S (1A 55,289 59,181

As at As at

30 June 31 December
2019 2018
R-E-h§ ENEsayiNCs
AA=TH [y Eh=
(Unaudited) (Audited)
(REER) (BER)

Total assets (RMB’000) wEEARETT) 5,352,216 4,912,191
Equity attributable to owners ARRHEA ANELRER
of the Company (RMB'000) (ARETFTT) 3,604,130 3,459,296
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWE DN

BUSINESS REVIEW

In the first half of 2019, we continued our endeavors in supplying high-
quality products and premium services to our customers.

The market continued to be characterized by strong competition and a
challenging economic environment, which had a special impact on premium
products. The total sales volume and revenue of the Group decreased by
7% and 8%, respectively, in comparison with the first half of 2018.
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OUR WATER BUSINESS SEGMENT

Due to the decrease in average selling price, the revenue of our water
business segment (mainly include 5100 Glacial Water and “Gesang
Spring” products) decreased by 6%, in comparison with the first half of
2018; however, due to the increase in sales volume of our “5100 Glacial
Water”, our total sales volume of water business segment has increased
satisfactorily by 4%. The co-branding product, “Easy Joy ® Zhuoma Spring”,
sold by our associate, Tibet Highland Natural Water Limited (“Highland
Natural Water”), saw a continuing increase in popularity at Easy Joy
convenience stores at Sinopec gas stations throughout China. The Group’s
share of net profit of Highland Natural Water increased by 4% compared
with the same period of last year.

Retail distributors and institutional clients remained our major customer
base. As at 30 June 2019, our water products have been sold throughout
Mainland China and Hong Kong. In Mainland China, we have been building
a relationship with well-known domestic cinemas, high end international
and domestic chain hotels, e-commerce platforms represented by Jingdong
and Tmall, airlines, large enterprise customers and home users; in Hong
Kong, our products have covered major retailers and are widely distributed
in high-end hotels and tourist and entertainment venues.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

OUR BEER BUSINESS SEGMENT

Due to the strong competition in the relatively limited market in Tibet, the
sales volume and revenue of our beer products decreased by 19% and
12%, respectively, in comparison with the first half of 2018; however, the
gross profit margin increased by 1 percentage point in comparison with
the first half of 2018 due to change in our products mix. In the first half of
2019, our beer products were sold in Tibet mainly through supermarkets,
convenience stores, restaurants and entertainment outlets. The proportion
of revenue of our beer products within and outside Tibet in the total
revenue of our beer products was 81% and 19%, respectively.

FINANCIAL REVIEW
REVENUE

In the first half of 2019, the total sales of the Group amounted to RMB410
million, representing a decrease of RMB37 million or 8% in comparison
with the first half of 2018.

The revenue generated from our water business segment was RMB257
million, representing a decrease of 6% in comparison with the first half
of 2018. Among the water products, the revenue of our “5100 Glacial
Water” decreased by 6% in comparison with the first half of 2018 due
to change of customer mix. Further, with strong competition in the lower
priced segment, the revenue of “Gesang Spring” products also decreased
by 25% in comparison with the first half of 2018.

The revenue generated from our beer business segment was RMB153
million, representing a decrease of 12% in comparison with the first half
of 2018 due to the above-mentioned reasons in the “Business Review”
section.
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SALES VOLUME

In the first half of 2019, the total sales volume of the Group's products
amounted to 55,289 tonnes (the first half of 2018: 59,181 tonnes) which
consisted of 33,623 tonnes (the first half of 2018: 32,430 tonnes) of our
water products and 21,666 tonnes (the first half of 2018: 26,751 tonnes)
of our beer products.

The overall sales volume of our water products increased by 4% in
comparison with that of the first half of 2018. Sales volume of our “5100
Glacial Water” increased by 9% in comparison with the first half of 2018.
However, with strong competition in the lower priced segment, sales
volume of our “Gesang Spring” products decreased by 14% in comparison
with the first half of 2018.

The sales volume of our beer products decreased by 19% in comparison
with that of the first half of 2018, due to the above-mentioned reasons in
the “Business Review” section.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR AT
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

AVERAGE SELLING PRICE

The average selling price fluctuated with the change in our customers mix
and our products mix. In the first half of 2019, the average selling price
of our water products was RMB6,094 per tonne, which was decreased by
11% compared with the same period of last year (the first half of 2018:
RMB6,859 per tonne), mainly due to change of our customers mix. In the
first half of 2019 and the first half of 2018, the average selling price of
our beer products was RMB7,061 per tonne and RMB6,471 per tonne,
respectively. Due to increase in proportion of draft beer products with
higher average selling price in total revenue, the average selling price
increased by 9% compared with the same period of last year.

GROSS PROFIT MARGIN

In the first half of 2019, the gross profit margin of the Group maintained
the same satisfactory level as in the first half of 2018. The gross profit
margin of the water business segment was 61%, and that in the first half
of 2018 was 62%. The gross profit margin of the beer business segment
was 50%, and that in the first half of 2018 was 49%. The overall gross
profit margin of the Group was 57%, which was the same as in the first
half of 2018.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2019

FIHEE
THEBEREZRMNEPEBNERERE
BB TES E-T—NEFEL¥FE B
KERWIEHEBARTHMAR6,094 T
BREFRPERD TN (ZE—NFEL¥
F:EBHPARKE6SIT) TERANE
FPHRESIAB - BT NFELEEM-
- N\FL¥F RMRBEERNHTHER
DRIEGHWARET7,061 TMAREG6,471
7T BRTEHEERS MM EEEERG
BRI - FHEBRAFREBEMT
9% o

ERMZE

EZZE-NEFL¥F AEEMEFEHE
T N\FLFFREDRERS ARENR
FIKF - KEBDBOEMNER61%  —F
—NFEL¥FEE62% - BEEBHBOEFR
EAES0% —E—N\FL¥FHA9% - K
EEMBEERNRAST% BT \F ¥
FHER o



SELLING AND DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

In the first half of 2019, the selling and distribution costs decreased by
17% to RMB44 million from RMB53 million in the first half of 2018,
mainly due to the decrease in transportation costs and promotion fees. The
administrative expenses increased by 13% from RMB39 million in the first
half of 2018 to RMB44 million in the first half of 2019, mainly due to the
increase in staff cost and related expenses.

OTHER NET GAINS

Other net gains mainly included gain on disposal of financial assets at
fair value through profit or loss (“FVPL"), fair value changes on FVPL and
government grants. In the first half of 2019, gain on disposal of FVPL
decreased from RMB7 million in the first half of 2018 to RMB5 million in
the first half of 2019. Fair value changes on FVPL decreased from RMB9
million in the first half of 2018 to RMB6 million in the first half of 2019.
Government grants decreased from RMB1.69 million in the first half of
2018 to RMB1.21 million in the first half of 2019.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

SHARE OF NET PROFIT OF INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

The share of net profit of investments accounted for using the equity
method mainly included the share of net profit of Highland Natural Water
whose ultimate controlling shareholder is Sinopec. In the first half of
2019, the Group's 43.981% equity interests in Highland Natural Water has
generated share of Highland Natural Water's net profit of RMB15 million,
representing an increase of 4% in comparison with the first half of 2018.

The sales volume of Highland Natural Water was 124,556 tonnes,
representing an increase of 11% compared with the first half of 2018.
Revenue was RMB275 million, increased by 9% in comparison with the
same period of last year.

FINANCE NET COSTS

In the first half of 2019, the Group incurred finance costs of RMB29 million
and gained finance income of RMB24 million. Finance costs increased by
RMB11 million compared with the first half of 2018 mainly due to (i) the
decrease of RMB1 million in exchange gains; (ii) the increase of RMB10
million in interest costs on borrowings from banks; and (iii) the increase
of RMB1 million in interest costs on the convertible bond issued by the
Company, offset by the increase of RMB1 million in amount capitalized
in assets under construction. Finance income increased by RMB12 million
mainly due to the increase of RMB14 million in interest income from
interest-bearing loans to third parties, offset by the decrease of RMB2
million in bank interest income.

TIBET WATER RESOURCES LTD. | INTERIM REPORT 2019

FEAEE AR EA RN R ERNBRRE

EHERARSEAENREFEFEEES
EEERARK(GEEERBRRE AT A
FEFE E_T—NAFL¥F A£EY
BIRRARKLZIBI %M EREET ARKE
1,500 BT EE B RRAKFEFE &
ZE-N\FL¥FEMA% o

SRAXAKNIEE 51245560 K- T
“NEFELEFEEATN%: WABARKE
2758 BREFRHPLEAT 9% -

MKERFE

E-Z-NEFL¥F AEEXHTAE®
2000ETHBERAREST AR 2,400
Bk e 8T N\FL¥FMRL
PREBREMT ARK110087T ' £2H
ROEZLKzZBD T ARE1008 7T (i)
RITEROFSBRAEMT AR 11,0008
7T M) AR R EITH AT RRES O E
ERENT ARBI0E L BEETRE
EENCEMHARE 100 B TAAE - 817
WaEMmT ARKE1,2008  TEARE
TE=FAEFENFSWAENT AR
1,400 87T + ERITHSBBMAR L HARE
200 BITHRE o

£,
S\

-,
‘\“ﬁ? .
R
\‘ ‘



INCOME TAX EXPENSE

In the first half of 2019, the income tax expense was RMB17 million which
was increased by RMB2 million when compared to RMB15 million in the
first half of 2018. Since the estimated expected income tax rate used in
the initial recognition of deferred income tax liabilities has been changed
according to the updated regulations, there was a one-off reversal of
deferred income tax in the first half of 2018 which amounted to RMB5
million. The effective tax rate in the first half of 2019 was 10% (in the first
half of 2018: 8%).

PROFIT FOR THE PERIOD

The profit for the period moderately decreased by RMB24 million or 14%
from RMB171 million for the first half of 2018 to RMB147 million for
the first half of 2019. Despite the reduction in transportation costs and
promotion fees leading to the decrease in selling and distribution costs
by RMB9 million compared with the same period of last year, the drop in
total revenue, leading to the decrease in the gross profit by RMB21 million,
coupled with increase of administrative expenses by RMB5 million, decrease
of other net gains by RMB5 million and net impairment losses on financial
assets of RMB2 million, resulting in a decrease in the profit for the first
half of 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A
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PROFIT ATTRIBUTABLE TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company decreased by RMB24 million
or 14% from RMB171 million for the first half of 2018 to RMB147 million
for the first half of 2019, which was in line with the decrease in net profit
during the relevant reporting period.

FINANCIAL POSITION

As at 30 June 2019, investment properties of the Group amounted
to RMB5 million compared to nil as at 31 December 2018. Starting
from 1 April 2019, Tibet Tiandi Green Beverage Development Co., Ltd.
("Tiandi Green") leased its injection molding workshop to Tibet Fudi
Natural Beverage Packaging Ltd. (“Fudi Packaging”). On 1 April 2019,
the management transferred the cost and depreciation of the injection
workshop of RMB5 million to investment properties based on cost method.

As at 30 June 2019, net trade receivables of the Group amounted to
RMB396 million compared to RMB290 million as at 31 December 2018.
The increase was mainly attributable to the increase in trade receivables
from some of the institutional clients and distributors.
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The Group maintained regular contact with our major debtors through
meetings and telephone conversations to understand the status of their
operations, their continuing business needs and the ways in which the
Group can improve its services. During such meetings and conversations,
the Group was not aware of any material circumstances indicating any
problem in recovering its trade receivables from its major debtors. In the
first half of 2019, the Group recognised provision for impairment loss of
trade receivables of RMB1.91 million (2018: RMB1.83 million).

As at 30 June 2019, inventories of the Group amounted to RMB53 million
compared to RMB99 million as at 31 December 2018. The decrease was
mainly attributable to the decrease in balance of raw materials.

As at 30 June 2019, other financial assets at amortised cost of the Group
amounted to RMB791 million compared to RMB641 million as at 31
December 2018. As at 30 June 2019, other financial assets at amortised
cost mainly included the amounts due from third parties amounted to
RMB530 million and the amounts due from associates amounted to
RMB255 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

As at 30 June 2019, cash and cash equivalents of the Group increased by ~R-ZT—AFEXA=+H AEEHELK
RMB213 million from RMB277 million as at 31 December 2018 to RMB490 ~ R&ZEWHE_-_T—/\F+-_A=+—H5A
million as at 30 June 2019, which was mainly attributable to the cash ARBE277TETEMT ARE213BTLE
inflows from operating activities of RMB285 million, the cash inflows from  —ZE—AF X XA=+HAAR®K 490
financing activities of approximately RMB88 million, and offset by cash TERHAKETHELNBRERAAR
outflows for investing activities of RMB160 million. The cash inflows from  ¥285EBTMEETHELNREHEAL
financing activities of approximately RMB88 million in the first half of 2019 ~ AR%8,8008 7t EREEHEANR S
mainly included net cash inflows from bank borrowings of approximately — HHARB160ETHE - £ T —NF
RMB84 million and loans from third parties of RMB4 million. The cash ~ F¥F EEFHEAHBEERAHARE
outflows for investing activities of RMB160 million in the first half of 2019 8,800 BT EEEBTERELFRER
mainly included (i) the net cash outflows for third parties and related A ABANRES 4008 TREWE=FHER
parties of RMB238 million; (i) the payment for investment in an associate ~ AR¥4008T - E_T—NFEL¥F &

of RMB4 million; and (iii) the purchases of property, plant and equipment B EBHELMNELREARE160BTTE
("PP&E") of RMB1 million, offset by (i) the net cash inflows from loans to PENEE=-FRER T ESTREENF
and repayments received from third parties of RMB78 million, and (ii) the ~ BE&AREAARE238EL: (X HRE
net cash inflows from purchases and disposals of FVPL of RMB5 million. R—ZKBERRNTIERARE400E T
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As at 30 June 2019, trade and notes payables of the Group amounted to
RMB252 million compared to RMB79 million as at 31 December 2018. The
increase was on the one hand due to the fact that the procurement was
mainly settled in the form of bills in the first half of 2019, on the other
hand due to the timing difference of purchasing and settling between the
half year of 2019 and end of the year of 2018.

As at 30 June 2019, accruals and other payables of the Group increased
by RMB100 million, which was mainly attributable to (i) the increase in
payables for loans from third parties of RMB98 million (for details, please
refer to Note 16 of notes to the interim condensed consolidated financial
statements of this interim report) (i) the increase in payables for the
equity investment in an associate of RMB16 million; and (iii) the increase
in payables for value-added tax and other taxes of RMB3 million; offset by
(i) the decrease in accrued transportation costs payables of RMB9 million;
(i) the decrease in audit fee payables of RMB5 million; (iii) the decrease
in other payables of RMB2 million; and (iv) the decrease in salary payables
and welfare payables of RMB1 million.

As at 30 June 2019, the bank borrowings of the Group increased by
RMB100 million, which was due to a new bank borrowing of the principal
loan amounting to RMB100 million in the first half of 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A
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EMPLOYEES

As at 30 June 2019, the total number of employees of the Group was
409 compared to 439 as at 30 June 2018. Relevant staff cost was RMB41
million in the first half of 2019, same as in the first half of 2018.

The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive.

GEARING RATIO

The gearing ratio is calculated as borrowings (including bank borrowings,
convertible bond and borrowings from third parties) divided by total
capital. The total capital is calculated as “equity” as shown in the interim
condensed consolidated balance sheet plus borrowings (including bank
borrowings, convertible bond and borrowings from third parties). As at 30
June 2019 and 31 December 2018, the gearing ratios of the Group were
26.22% and 25.09%, respectively.
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MERGER AND ACQUISITION

There was no merger and acquisition transaction in the first half of 2019.

SIGNIFICANT INVESTMENTS

In May 2019, Center Faithful Limited, a wholly-owned subsidiary of the
Company and third parties entered into an agreement to establish Great
Wall 5100 Technology Co., Ltd. (“Great Wall 5100”). Great Wall 5100 is
a strategic investment cooperation of the Company with Dr. Peng Telecom
& Media Group Co., Ltd., an A-share listed company (stock code: 600804).
Great Wall 5100 is a company specialising in the distribution of water
products. Based on the articles of association of Great Wall 5100, the
Group owns 40% of its shares and has right to participate in operational
decision-making process of Great Wall 5100. As such, the Group treats the
investment as an investment accounted for using the equity method. As
at 30 June 2019, total equity contribution to Great Wall 5100 is RMB20
million, including cash payment of RMB4 million and other payables
amounting to RMB16 million.

In May 2019, Zhuhai Guangyuan Huijin Equity Investment Fund (Limited
Partnership) (“Zhuhai Guangyuan”), a subsidiary of the Company,
acquired 20% of the equity interests of Shanghai Maikaite Network
Technology Co., Ltd. (“Shanghai MKT"). Shanghai MKT is a company
specialising in programme development and intelligence property agency.
As at 30 June 2019, total investment in Shanghai MKT is RMB5 million,
which is accounted as FVPL by the Group.

In the first half of 2019, the Group acquired PP&E of approximately RMB4
million (for the first half of 2018: approximately RMB11 million). Regarding
the future development and outlook of the Group, please refer to the
section headed "Outlook” in the “Management Discussion and Analysis”
section.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR AT

CAPITAL COMMITMENTS

As at 30 June 2019, the Group has committed to purchasing PP&E of
approximately RMB73 million (31 December 2018: RMB73 million), and
the equity investment of RMB206 million (31 December 2018: RMB198
million). The funding sources related to these commitments are expected
to be disbursed from the Group’s own capital.

CHARGES

As at 30 June 2019, (i) a bank loan with the principal amount of RMB290
million (31 December 2018: RMB290 million) of the Group was secured
with the pledge of 35% of Tiandi Green's equity interests; (i) a bank loan
with principal amount of RMB100 million (31 December 2018: nil) of the
Group was secured by the Group’s factory plant with net book value of
RMB65 million (31 December 2018: nil) and land use rights with net book
value of RMB28 million (31 December 2018: nil); (iii) a bank loan with the
principal amount of RMB100 million (31 December 2018: RMB100 million)
of the Group was secured with the pledge of 5% of Highland Natural
Water's equity interests; and (iv) a bank loan with the principal amount
of RMB66 million (31 December 2018: RMB66 million) of the Group was
secured by the Group's factory plant with net book value of RMB30 million
(31 December 2018: RMB31 million) and land use rights with net book
value of RMB1 million (31 December 2018: RMB1 million). As at 30 June
2019 and 31 December 2018, the convertible bond was secured by the
entire issued shares of Wealth Keeper Limited, a wholly-owned subsidiary
of the Group.

¥
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CONTINGENT LIABILITIES

As at 30 June 2019 and 31 December 2018, the Group did not have
contingent liabilities.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the PRC with most of its business
transactions denominated in RMB. However, the Group is exposed to
foreign exchange risk arising from its cash exchange transactions, which
are primarily denominated in HKD. To mitigate the impact of exchange rate
fluctuations, the Group continually assesses and monitors its exposure to
foreign exchange risk. During the first half of 2019, management of the
Group did not consider it necessary to enter into any hedging transactions
in order to reduce the exposure to foreign exchange risk, because the
exposure, after netting off the assets and liabilities subject to foreign
exchange risk, was not significant.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

VALUATION OF PROPERTIES

For the purpose of listing of the Company’s shares on the Main Board
of the Stock Exchange on 30 June 2011, a valuation was conducted
on the property interests held by the Group. However, those property
interests were still carried at historical costs less accumulated depreciation
and impairment, if any, on the Group's interim condensed consolidated
financial statements.

With reference to the property valuation set out in Note 4 of Appendix II-A
to the Company’s prospectus dated 20 June 2011, a revaluation surplus
of approximately RMB3,947,000 was identified in respect of the property
interests of the Group as at 31 March 2011. If the properties of the Group
were accounted for at that valuation, the depreciation charge per annum
would increase by approximately RMB130,000.

PRODUCTION CAPACITY

The annual water production capacity and annual beer production capacity
for the year ending 31 December 2019 are approximately 300,000
tonnes and 200,000 tonnes, same as for the year ended 31 December
2018. The Group will assess its production capacity periodically and
consider increasing production capacity to meet the demands of future
development.

USE OF NET PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the Stock
Exchange on 30 June 2011 with net proceeds from the global offering of
approximately HKD1,472 million (including proceeds from the exercise of
over-allotment option and after deducting underwriting commissions and
related expenses). On 10 April 2013, the Company resolved to change the
usage of the net proceeds from the global offering. Please refer to the
Company’s announcement dated 10 April 2013 for details. The revised
usage of the net proceeds has been allocated in the following manner:
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENRR AT

As at

31 December

Revised 2018
usage of net  Utilized net

proceeds proceeds
R-B-N\F

+=A

EREm =t-H
FERE 2ERH
BRERAE MERERE
HKD'Million  HKD'Million
BE#ERT BEBT

Expand our production capacity — F{ERZITERE R

For the
half year As at As at
of 2019 30 June 2019 30 June 2019
Utilized net  Utilized net  Unutilized
proceeds proceeds net proceeds

E-Z-1F RIB-NF RZZ-1%§
E¥F XA=tB  AA=tH
2ERMN EERMN RERH
FERERE MENERE MERERHE
HKD'Million  HKD'Million HKD'Million
BEET BEET BEET

by constructing additional BERNEERE

facilities and purchasing MEREER

additional production

equipment 133 133 — 133 —
Expand our distribution network  FEIB A A S AB4E I

and toward promotional EEHEREEE

activities 206 33 1 34 172
Mergers and acquisitions that RiERAREMRA

complement our EBE IR

existing business 1,092 1,092 — 1,092 —
Working capital and other RiEEEEE R

general corporate purpose Hit—REXRAS 41 41 — 41 —

1,472 1,299 1 1,300 172

As at 30 June 2019, the Group has utilized net proceeds amounting to
HKD133 million, HKD34 million, HKD 1,092 million and HKD41 million (i)
for expanding our production capacity; (ii) for expanding our distribution
network and toward promotional activities; (iii) for mergers and acquisitions
that complement our existing business; and (iv) as working capital and for
other general corporate purposes, respectively. The remaining net proceeds
were deposited in reputable financial institutions and are intended to be
applied towards expanding distribution network and towards promotional
activities in the coming financial years. The net proceeds were applied and
are to be applied according to the intentions disclosed in the Company’s
announcement dated 10 April 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

INTERIM DIVIDENDS

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2019 (for the six months ended 30 June 2018: nil).

OUTLOOK

Up to now, the natural drinking water industry in Tibet is a pillar industry
strongly supported by the Tibet Autonomous Regional Government.
Our “5100 Glacial Water”, “Gesang Spring”, and “Easy Joy ® Zhuoma
Spring” under the cooperation of our Group and Sinopec have been the
leading brands in Tibet's natural drinking water industry. In August 2019,
PetroChina Company Limited (“PetroChina”) has acquired control of Tibet
Shannan Yalaxiangbu Industrial Ltd. (“Shannan Yalaxiangbu”), and has
begun the sales of Shannan Yalaxiangbu's products in “Kunlun Haoke”
convenience stores in the gas stations. As a result, there were more than
60,000 gas stations of Sinopec and PetroChina in aggregate throughout
China being involved in the sale of natural drinking water from Tibet,
supporting the positive development of the Tibet's natural drinking water
industry. We intend to further develop more high quality sales channels.
Meanwhile, we have cooperated with JD.com and Alibaba in order to
deliver Tibet's natural drinking water to huge number of families along
with our development of high quality sales channels. During the second
half of 2019, the Group will further invest in Shannan Yalaxiangbu in
order to involve deeply in and stimulate the rapid development of Tibet's
natural drinking water industry, and to improve the Group's position and
strategic layout in Tibet's water resources. The Group will cooperate with
large corporate enterprises to further expand the natural drinking water
industry and will continue to do so in the foreseeable future. The Group
is well positioned to benefit from the aforementioned development and
consumers’ increasing demand for high quality and healthy products.
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According to the “Development Plan for Natural Drinking Water Industry
of Tibet Autonomous Region (2015-2025)" formulated by the Tibet
Autonomous Regional Government, the development goal of Tibet's
natural drinking water industry is to increase the production capacity of
natural drinking water in the region to 5 million tonnes or more by 2020,
and 10 million tonnes by 2025. The Company, as the only overseas listed
company in Tibet Autonomous Region and the leading representative of
Tibet's natural drinking water industry, will benefit from the strong support
of the development policy of Tibet's natural drinking water industry and
also bear a great responsibility in the development of Tibet's natural
drinking water industry. In response to national and regional government
guidelines and plans, the Group will seize the opportunity to participate in
the development of new water sources and natural drinking water product
packaging related industries. In the next few years, with the leadership and
support of the Tibet Autonomous Regional Government, the Group will
further strengthen and consolidate its leading position in Tibet's natural
drinking water industry and make important contributions to the realization
of Tibet's natural drinking water industry development plan.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERBNRR A

REPAYMENT OF CONVERTIBLE BOND

The Group's convertible bond with par value of HKD525 million and
relevant coupon interest of HKD18 million was matured on 24 June
2019. None of the bond holders exercised the conversion option of the
convertible bond and thus the Group was required to repay the bond
holders in cash upon maturity. Based on the contractual terms, the Group
can repay the bond holders by 16 July 2019. By 30 June 2019, the Group
had repaid HKD107 million (equivalent to RMB94 million). By 16 July 2019,
the Group repaid the remaining balance in full, amounting to HKD436
million (equivalent to RMB382 million).

The source of the fund used for the repayment of convertible bond was
loans from two entities. One entity is ultimately held by Mr. Wang Peter
Jian (the substantial shareholder of the Company), and the other entity
is ultimately held by Mr. Wang Peter Jian's spouse. These loans bore an
annual interest at 7%, not secured, and are repayable in December 2019.

In the view of the directors of the Company (the “Directors”), the loans
received as mentioned above were fully exempted connected transaction
as they were conducted on better commercial terms and were not secured
by the assets of the Group in accordance with Rule 14A.90 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

EVENTS AFTER THE BALANCE SHEET DATE

On 15 July 2019 and 16 July 2019, the Group repaid the remaining balance
of the convertible bond for amount of RMB382 million, representing the
principal portion of RMB367 million and interest portion of approximately
RMB15 million.
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CORPORATE GOVERNANCE PRACTICES

During the first half of 2019, the Company has complied with the
Code on Corporate Governance Practices (the “Code"”) as set out in
Appendix 14 of the Listing Rules, save for the deviation as follows:

Under Code provision A.6.7, independent non-executive directors and
other non-executive directors should attend general meetings to gain
and develop a balanced understanding of the views of shareholders.

— Ms. JIANG Xiaohong (being a non-executive Director) was
unable to attend the annual general meeting held on 30 May
2019 as she was obliged to be away for the Group's other
matters.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) as set out
in Appendix 10 to the Listing Rules. Specific enquiry has been made
to all the Directors and each of the Directors has confirmed that
each of them has complied with the Model Code for the first half of
2019. Specific employees who are likely to be in possession of inside
information have been requested to comply with the provisions of
the Model Code. No incident of non-compliance has been noted by
the Company.

The audit committee of the Company, consisting of three
independent non-executive Directors, has reviewed the accounting
principles and practices adopted by the Group, and has reviewed the
interim results for the first half of 2019 and this interim report. The
Company's external auditor, PricewaterhouseCoopers, has performed
a review of the Group's interim financial information for the first
half of 2019 in accordance with the International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. Based on their
review, PricewaterhouseCoopers confirmed that nothing has come to
their attention that causes them to believe that the interim financial
information was not prepared, in all material respects, in accordance
with International Accounting Standard 34 “Interim financial
reporting”.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHMBEENERRE
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF TIBET WATER RESOURCES LTD.

(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 30 to
82, which comprises the interim condensed consolidated balance sheet of
Tibet Water Resources Ltd. (the “Company”) and its subsidiaries (together,
the “Group”) as at 30 June 2019 and the interim condensed consolidated
statement of profit or loss, the interim condensed consolidated statement
of comprehensive income, the interim condensed consolidated statement
of changes in equity and the interim condensed consolidated statement
of cash flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 “Interim Financial Reporting”. The directors of
the Company are responsible for the preparation and presentation of this
interim financial information in accordance with International Accounting
Standard 34 “Interim Financial Reporting”. Our responsibility is to express
a conclusion on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

o
pwc

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”. A review of interim
financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared,
in all material respects, in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2019
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHERRSEERER

Unaudited Audited
RICER REZ
30 June 31 December
2019 2018
—E-hF —E-)N\F
AE=1H [
Note RMB'000 RMB'000
By sE AR T ARBF T
ASSETS BE
Non-current assets FREBEE
Land use rights T b A 8 28,888 29,245
Property, plant and equipment (“PP&E") ME - BELEE(YE - BE
R#&E]) 8 549,206 578,997
Investment properties REMEHME 4,796 —
Intangible assets B EE 8 77,617 88,521
Goodwill B 8 721,139 721,139
Investments accounted for using BRAEREARNEE
the equity method 9 1,610,334 1,574,938
Deferred tax assets RIETRIBEE 14 2,791 2,838
Prepayments BRHIE 38,517 38,613
Financial assets at fair value through other ARARBEFEEHEZEHFA
comprehensive income (“FVOCI") HitiraRanemEE
((UAAREBEEFTEEEEHTA
HitGREWBENERMEE ) 5 231,881 231,881
Financial assets at fair value through profit AR EBEFEEHEEEH T ABED
or loss ("FVPL") SREE(UARBEERH
BEITABENERMEE]) 5 16,517 11,517
Total non-current assets FRBDEERE 3,281,686 3,277,689
Current assets RBEE
Trade receivables e E Sk 10 395,890 289,885
Prepayments R RIE 155,201 141,552
Prepaid enterprise income tax B EMEH 6,340 6,358
Other financial assets at amortised cost NESKATEmNEMESREE 11 790,615 641,117
Inventories 78 52,543 99,160
Financial assets at fair value through UNRAABEFEEHZEHH; ABREN
profit or loss (“FVPL") cREE(UAREBENERR
BEHITABZNEREE ) 5 179,839 179,278
Cash and cash equivalents ReMBEEEY 490,102 277,152
Total current assets REEELAE 2,070,530 1,634,502
Total assets HWEE 5,352,216 4,912,191
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
PHERSSREARR

Unaudited Audited
REER FuEg
30 June 31 December
2019 2018
—E-hE —T-N\F
AAZTH [ l=
Note RMB'000 RMB'000
Bisx ARETT ARETTT
EQUITY R
Equity attributable to owners ERAREBEAEGLRES
of the Company
Share capital A 12 21,363 21,363
Share premium MA@ B 12 1,206,829 1,206,829
Shares held for share award scheme AR HREETEE ARG 13 (173,037) (173,037)
Other reserves Hib & 12 175,777 177,924
Retained earnings Bl 2,373,198 2,226,217
Total equity attributable to owners AAREEAEGEEREE
of the Company 3,604,130 3,459,296
Non-controlling interests IR 96 40
Total equity EReE 3,604,226 3,459,336
LIABILITIES =L |
Non-current liabilities ¥RBEE
Bank borrowings BITIER 17 240,000 240,000
Other Payables HibER® 16 16,000 —
Deferred revenue BIEWA 19,731 20,942
Deferred tax liabilities ERERIBAE 14 14,328 15,255
Total non-current liabilities FRBEELEE 290,059 276,197
Current liabilities REAE
Trade and notes payables ENE RN ENEE 15 252,490 78,721
Deferred revenue RIEWA 2,373 2,373
Contract liabilities &RBE 19,477 21,225
Enterprise income tax payable FERT (R EEPTIETL 27,307 25,974
Accruals and other payables TBIRER MEMEMZK 16 213,656 129,692
Bank borrowings RITER 17 561,000 461,000
Convertible bond - liability component BREs-aEds 18 381,628 457,673
Total current liabilities nBaERAE 1,457,931 1,176,658
Total liabilities BfEHE 1,747,990 1,452,855
Total equity and liabilities £y 8=Rit k] 5,352,216 4,912,191

The above interim condensed consolidated balance sheet should be read in it PEIFSRRLR A B E & ERE LM
conjunction with the accompanying notes. —FBIE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AR RER

Unaudited
RBEX

Half-year

FEE

2019

PAONES!

—E-hE —E-N\F
Note RMB'000 RMB’'000
B sE AREF R AREFIT
Revenue from contracts with customers BEERKA 7 409,785 447,165
Cost of sales HHE A 20 (177,412) (193,811)
Gross profit EF 232,373 253,354
Selling and distribution costs HERDIEER 20 (43,635) (52,881)
Administrative expenses THEHR 20 (44,484) (39,236)
Net impairment losses on financial assets TREERERXFE 20 (1,870) —
Other gains, net HAAMG - FHE 19 11,284 16,338
Operating profit REFE 153,668 177,575
Finance income B as 23,723 11,547
Finance costs M%ER (28,760) (17,724)
Finance costs - net M ER - FE (5,037) (6,177)
Share of net profit of investments accounted JEAG 1 A E AR
for using the equity method REFMEFE 9 15,396 14,045
Profit before income tax B BT 8% B0 R E 164,027 185,443
Income tax expense s EmR 21 (17,046) (14,877)
Profit for the half-year YEERE 146,981 170,566
Profit attributable to: PE{LFIE
- Owners of the Company —ARRAHEAA 146,981 170,566
146,981 170,566
Earnings per share for profit attributable EAREE AEMGEFIE
to owners of the Company BREF
— Earnings per share (basic and diluted) —BREN(EXREE)
(RMB cents per share) (BRARES) 22 5.87 6.81

The above interim condensed consolidated statement of profit or loss

should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SRS 2 ERER

Unaudited
RBEX

Half-year
¥EE

2019 2018
—E-hE “T-N\F
RMB’000 RMB‘000
AREFTT AREBETT
Profit for the half-year Y EERS 146,981 170,566
Other comprehensive loss: Hith2HESE -
[tems that will not be reclassified subsequently ST ARHEREN 7 EZ
to profit or loss B E A
Currency translation differences INETEERR (2,147) (4,173)
Other comprehensive loss for the half-year, ¥EEHM2EEER  NRHE
net of tax (2,147) (4,173)
Total comprehensive income for the half-year ¥FE&A2EKE 144,834 166,393
Attributable to: BB
- Owners of the Company —AREEBA 144,834 166,393
Total comprehensive income for the half-year  ¥FE&A2EKE 144,834 166,393

The above interim condensed consolidated statement of comprehensive

income should be read in conjunction with the accompanying notes.

st e B RS B AR A 2 TED i R P SR B BT B

— GBI -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SRS REEE R

Unaudited
REEH
Attributable to owners of the Company
LSNGE LN
Shares held
for share Non-

Share Share award Other  Retained controlling Total
capital  premium scheme  reserves  eamings Total interests equity
RER
Rty
ke  RtEE RRORG  BHREE  ERbE B FERER  RR4E
RVMB'O00  RMB'000  RMB'000  ARMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBIT  ARETR ARETRT ARBTR ARETr ARBTR ARETR  ARETR

Balance at 1 January 2019 WZZE-AF-A-BNEH 21,363 1,206,829 (173,037) 177,924 2,226,217 3,459,296 40 3,459,336
Profit for the half-year LEFHE - - - — 146,981 146,981 — 146,981
Currency translation differences SMEEEE = = = (2,147) - (2,147) - (2,147)
Total comprehensive income ¥ EEB2ANE

for the half-year — — — (2,147) 146,981 144,834 - 144,834
Capital injections from FARERTE

non-controlling interests = = = = = = 56 56
Balance at 30 June 2019 RZE-NERBZTRNER 21363 1206829  (173,037) 175777 2,373,198 3,604,130 9% 3,604,206
Balance at 31 December 2017 R=F-+E+=A=1-H

as originally presented i R ] 21363 1206829 (158868) 191921 1913143 3,174,388 — 3,174,388
Change in accounting policy ~ EtHRE - - - (5,884) 5,884 - - -
Restated total equity as at 31 W=E-t§+-F=1-H

December 2017 RELNEREE 21363 1206829  (158868) 186,037 1919027 3,174,388 — 3,174,388
Balance at 1 January 2018 RZE-NE-B-Rf&s 21363 1,206,829 (158,868) 186,037 1,919,027 3,174,388 — 3,174,388
Profit for the half-year TEEAE - - - — 170566 170,566 — 170,566
Currency translation differences SMENTEZE - - - (4173) - (4,173) - (4173)

Total comprehensive income ¥ EEB2 AN
for the half-year - - — (4173) 170,566 166,393 - 166,393

Acquisition of shares under  BERHREEEERD
share award scheme -

(14,169) -

(14,169) - (14,169)

Balance at 30 June 2018 R-E-NEAB=THNES 21363 1206829  (173037) 181864 2,089,593 3,326,612 3,326,612

The above interim condensed consolidated statement of changes in equity £ it o B B 4R A 4 25 5 80 3K 8 ERL18 B P 5
should be read in conjunction with the accompanying notes. — B8 -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERRERERER

Unaudited
RBEX

Half-year
¥EE

2019 PAONES!

—B-NF —E-N\F
RMB’000 RMB'000
ARBTR AR T
Cash flows from operating activities RETHRER
Cash generated from operations REFHEENRS 301,086 156,438
Interest received BUF 8 371 1,911
Income tax paid BERETEH (16,575) (18,029)
Net cash flows from operating activities RETHEENRESRETE 284,882 140,320
Cash flows from investing activities REZHRER
Purchases of PP&E BEME  BERSR (1,228) (9,005)
Government grants received relating B EE A E A B BT
to fixed assets = 1,641
Purchases of FVPL BEUAABENEEEZHFA
BRNCMEE (345,000) (340,000
Proceeds from disposal of FVPL BRENAABEFEEHEE
BROSREEMSNE 349,522 352,432
Loans granted to third parties BEFE=FFIE (685,692) (321,755)
Repayments received from loans to third parties BUWE=FHER 764,020 277,117
Amounts advanced to third parties BRE=TER (169,104) (270,000)
Amounts received from third parties BURE=FHIA 162,482 268,339
Amounts paid to related parties BASERE 5 2UR (231,424) (170,000)
Amounts received from a related party B Uk R 5 %IB — 108,000
Prepayment for investment in an associate HE R LA BRI TER 28 = (100,000)
Payment for investment in an associate RENEE A RRT (4,000) —
Net cash flows used in investing activities ~ REZFBFFANREREFHE (160,424) (203,231)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
PHERGERERER

Unaudited
RBEX

Half-year
¥EE
2019 2018
—E-hEF —E-N\F
RMB'000 RMB’000
AR T ARBFT

Cash flows from financing activities MEZTHRER
Proceeds from bank borrowings RITEBRETERIE 246,000 266,000
Repayments of bank borrowings and interests  {B3& B1TEF % FIE (161,206) (246,273)
Payments for shares bought back P& 17 B [l 15 5K — (14,169)
Coupon interest payments relating BB EFHERNRK

to convertible bonds = (13,158)
Capital injections from a non-controlling interest FEIZALHEZSEE 56 —
Loans from third parties NEE=FER 3,959 —
Net cash flows from/(used in) financing METHELE (FFR)N

activities B RERE 88,809 (7,600)
Net increase/(decrease) in cash and cash BeRBESEMNEM

equivalents (R E5 213,267 (70,511)
Cash and cash equivalents at the beginning ¥F#HEEKALEEY

of the half-year 277,152 830,773
Exchange (losses)/gains [E X (B518),/zs (317) 215
Cash and cash equivalents at end YERAGRBRSEEY

of the half-year 490,102 760,477

The above interim condensed consolidated statement of cash flows should
be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in the PRC. The Group also provides lending services to third parties
in Hong Kong Special Administrative Region with relevant license.

The Company's shares have been listed on the Stock Exchange since
30 June 2011.

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB"), unless otherwise stated.

Key event

In May 2019, Center Faithful Limited, a wholly-owned subsidiary
of the Company and third parties entered into an agreement to
establish a company named Great Wall 5100. Great Wall 5100 is a
company specialising in the distribution of water products. Based on
the articles of association of Great Wall 5100, the Group owns 40%
of its shares and has right to participate in operational decision-
making process of Great Wall 5100. As such, the Group treats the
investment as an investment accounted for using the equity method.
As at 30 June 2019, total equity contribution to Great Wall 5100 is
RMB20,000,000, including cash payment of RMB4,000,000 and other
payables amounting to RMB16,000,000.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

GENERAL INFORMATION (CONTINUED)

Key event (continued)

In May 2019, Zhuhai Guangyuan, a subsidiary of the Company,
acquired 20% of the equity interests of Shanghai MKT. Shanghai
MKT is a company specialising in programme development and
intelligence property agency. As at 30 June 2019, total investment in
Shanghai MKT is RMB5,000,000, which is accounted as FVPL by the
Group.

The Group’s convertible bonds with par value of HKD525,000,000
were matured on 24 June 2019. None of the bond holders exercised
the conversion option of the convertible bonds and thus the Group
was required to repay the bond holders in cash upon maturity.
Based on the contractual terms, the Group can repay the bond
holders by 16 July 2019. By 30 June 2019, the Group had repaid
principal of RMB94,050,000. By 16 July 2019, the Group had repaid
the remaining balance in full, amounting to RMB382,277,000,
representing principal of RMB366,589,000 and interest of
RMB15,688,000.

BASIS OF PREPARATION

This interim condensed consolidated financial report for the half-
year reporting period ended 30 June 2019 has been prepared in
accordance with Accounting Standards IAS 34 Interim financial
reporting. The interim report does not include all the notes of the
type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year
ended 31 December 2018 and any public announcements made by
the Company during the interim reporting period.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the
previous financial year and corresponding interim reporting period,
and the adoption of new standard as set out below.

3.1 New standard adopted by the Group
This note explains the impact of the adoption of IFRS 16 Leases on
the Group's financial statements.

IFRS 16 Leases — Accounting policies applied from 1 January 2019

From 1 January 2019, leases are recognised as a right-of-use asset
and a corresponding liability at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.

The Group intends to apply the simplified transition approach and will
not restate comparative amounts for the year prior to first adoption.
Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
the following lease payments:

e fixed payments (including in-substance fixed payments), less any
lease incentives receivable

*  variable lease payment that are based on an index or a rate

* amounts expected to be payable by the lessee under residual
value guarantees

e the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

ACCOUNTING POLICIES (CONTINUED)

3.1 New standard adopted by the Group (continued)

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value
in a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability

*  any lease payments made at or before the commencement date
less any lease incentives received

*  any initial direct costs, and
J restoration costs.

Payments associated with short-term leases and leases of low-value
assets are recognised on a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a lease term of 12 months
or less. Low-value assets comprise IT-equipment and small items of
office furniture.

As at 1 January 2019 and through the 6 months period ended 30
June 2019, all the Group's operating leases’ remaining lease terms
are within 12 months, thus the Group treats the leases as short-
term leases according to the practical expedients permitted by the
standard. And the Group elected to recognise the lease payments as
an expense on a straight-line basis over the lease term. Thus, there
is no significant impact on the Group’s financial statements from
application of IFRS 16 as at 1 January 2019 and during the half year
ended 30 June 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

ESTIMATES

The preparation of interim financial information requires management
to make judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this interim condensed consolidated financial report, the
significant judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2018, with the exception
of the changes in estimates that are required in the impairment
assessment for the investment in an associate - Highland Natural
Water (Note 9).

The Group performs impairment analysis for investment in Highland
Natural Water when there is any indicator for impairment noted in
accordance with the accounting policy. The recoverable amounts of
cash-generating unit have been determined based on value-in-use
calculations. These calculations require the use of estimates.

Management has performed an impairment assessment of the
investment in Highland Natural Water as at 30 June 2019. Based on
the assessment, management has concluded there was no impairment
of this investment. For details of management assessment and key
assumptions used, refer to Note 9.

The table below summarised the key assumptions used in the
impairment review for investment in Highland Natural Water and the
impacts to the value-in-use calculations upon unfavourable changes
of the key assumptions:

PRGN BERMEE

(CE
REATHMBENTREEERLS
TEIGTHRNER EERE
& W RS e P REE A HIE - fh
ARBR ERERAEANNLS
R

REATFHERGEVHRER - &
EEBUAREESTRRNER R
fhEr N HEE MM T 2 AR LM
BRHEBEBE_T-N\E+_A
=t RLEFENGEAMBRRME
HHER EHRBERR] -5RX
KK EEITREF B
ZERINIEEI)

REGHBR - EAKEERBED
K5 gHSRANKNREETR
BN - ReELEUNA KO SR
RBEMEEAE T ZEE - ARG
BRERfE -

R-B-NEAAZ+A ERED
57 R AR A TR
B ERERBULRALER
B EBEEFERAAEERRY
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ERHAANIERRLTIERR
BANESRHERERHENTE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

4  ESTIMATES (CONTINUED)

Assumptions used
FrRRR
Compound annual revenue ~ 22.8%~28.0% from 2019 to 2021;
growth rate 7.3%~22.2% from 2022 to 2026
BERFRAERE R NFEZTZ-522.8%~28.0%
TR CFECITIRFT3%~22.2%
Long-term growth rate 3.0%
REERE
Gross margin 53.2%~57.4%
EHx
Pre-tax discount rate 12.6%
BB R %

Government subsidy income  Continued government subsidy income from
1 July 2019 onwards
LS ON B-Z-NFtA-BESEHERHBRA

Based on management’s analysis above, the negative movements
of the key assumptions in the table above are unlikely to happen
and thus no impairment loss is noted for the investment in Highland
Natural Water for the six months ended 30 June 2019 (Note 9).
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Decrease of

Movement of value-in-use

key assumptions (RMB'000)
EREERD

TERRELE (AR¥Tx)

Decrease by 1% 209,711

T 1%

Decrease t0 2% 84,651

TRZE2%

Decrease by 5% 345,645

TF& 5%

Increase to 13.6% 162,427

HEINE13.6%

Discontinued government subsidy 10,130

income from 1 July 2019 onwards
B_Z-NFtA-BEKLHG
EETON

EREXERBENON - ERAEA
TERBRIAATVRELERNET &
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 H#EEBREERS@MIA
5.1 Financial risk factors 5.1 B¥EBEER
The Group's activities expose it to a variety of financial risks: market AEERERHEGS B BRR -
risk (including foreign exchange risk, cash flow and fair value interest mnEk(EEEERR ReRER
rate risk), credit risk and liquidity risk. AREENERR) EERRNES
R
The interim condensed consolidated financial information does not THERGE M BERE T RERE
include all financial risk management information and disclosures HHEREREER RFEMBRKAA
required in the annual financial statements, and should be read in EREFE QMERAFER_-Z
conjunction with the Group's annual financial statements as at 31 —NE+_A=+—-BNFEHKR
December 2018. x—PHBAE -
There have been no changes in the risk management policies since B AR DA PR [ B 32 I R R A ]
year end. & o
5.2 Liquidity risk 5.2 REMEREE
The table below analyses the Group's financial liabilities in relevant TEAMEEEAZANI A F A
maturity groupings based on the remaining period at the balance HEE SRR RARNNAEE
sheet date to the contractual maturity date. The amounts disclosed in MemaE KRPMBEENHENSA
the table are the contractual undiscounted cash flows: BRNENRTRAERE -
Less than More than
1 year 1-2 years 2 years
—FHUR —ZMF MEMUE
RMB’000 RMB'000 RMB'000
ARET T ARBT R ARBTR
At 30 June 2019 R-B-AEXA=tH
Bank borrowings BT 572,900 106,455 155,523
Convertible bond AR ES 382,277 — —
Trade and notes payables (Note 15) EE 53 &N Z &
(B5E15) 252,490 — —
Other financial liabilities HitvemaE 193,681 — 16,000
At 31 December 2018 R-Z2-N\#F
+=B=+-8
Bank borrowings RITER 473,300 108,810 158,820
Convertible bond AR ES 473,345 — —
Trade and notes payables (Note 15) JEfTE 53 & B Z &
(B 15) 78,721 — —
Other financial liabilities Hitemad 111,198 — —
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.3 Fair value measurement of financial instruments

This note provides an update on the judgements and estimates
made by the Group in determining the fair values of the financial
instruments since the last annual financial report.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table.

BREREEREMIAE)

53 EMIAZAABMENE
AMERES L —FEMBHREUR
ASERETSRTANDABER
FYER HIET R ARt E R B HYL

@) 2REEER
REHEEARBERBEAZEN
AERERS AEEREEER
REREERIADRZE - BER
ZBRHIRWT -

The following table presents the Group's financial assets measured TREIAEER_Z-NAFRA
and recognised at fair value at 30 June 2019 and 31 December 2018 =+tARZZE-NF+ZHA=+—H
on a recurring basis: BIEEEELNRAABEFERBERY
EMEE -
Level 3
$E3E
RMB’000
At 30 June 2019 R-E-AEARA=TH ARBTR
Financial Assets tREE
FVPL WRnBEAEEEZHH A BRNEREE
— Investments in structured financial products —RENEBIESRER 175,520
— Investment in GT Express (Beijing) Information - RERBBEAER)EERMERA
Technology Co., Ltd. (“GT Express”) (BBEF)) 11,517
- Embedded derivative asset —BMARITEEE 4,319
— Investment in Shanghai MKT —RER B ER 5,000
196,356
FVOCI WRAEEAEEEZHHA
Hiir e amn e mEE
— Investment in China Railway Express Co., Ltd. —RERFHEHRERODERDA([HERE])
("CRE") 58,000
— Investments in Shannan Yalaxiangbu —RERLEHREEER 173,881
231,881
Total financial assets measured at fair value DARBEFENEREELAT 428,237
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PRGN BERMEE

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 5 B¥EREEREMIEE)

(CONTINUED)

5.3 Fair value measurement of financial instruments (continued) 53 $BMIBCZAARBENEE)

(a)  Fair value hierarchy (continued)

@) KREEERE)

Level 3
E3E
RMB‘000
At 31 December 2018 R-ZE-N\F+-A=1+—H ARBETT
Financial Assets TREE
FVPL NAnBEFEAEEYTAEZNEREE
— Investments in structured financial products —RERGEBIEESREMD 174,959
- Investment in GT Express - RENEBRER 11,517
- Embedded derivative asset —-RARITEEE 4,319
190,795
FVOCI IRARBEEAEEEHTA
Hipfr A EmemEE
- Investment in CRE —RERPERE 58,000
- Investments in Shannan Yalaxiangbu —RERILEHLER 173,881
231,881
Total financial assets measured at fair value NAREBEFENEREERSE 422,676
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.3 Fair value measurement of financial instruments (continued)

(a)  Fair value hierarchy (continued)

Based on the level of the inputs to valuation techniques used to
measure fair value, the Group’s financial instruments carried at fair
value are categorised into three levels within a fair value hierarchy as
follows:

Level 1:  The fair value of financial instruments traded in active
markets (such as publicly traded derivatives and equity
securities) is based on quoted market prices at the end of
the reporting period. The quoted marked price used for
financial assets held by the Group is the current bid price.
These instruments are included in level 1.

Level 2:  The fair value of financial instruments that are not
traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques
which maximise the use of observable market data and
rely as little as possible on entity-specific estimates. If all
significant inputs required to fair value an instrument are
observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on
observable market data, the instrument is included in level
3. This is the case for unlisted equity securities.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENTS
(CONTINUED)

5.3 Fair value measurement of financial instruments (continued)
(b)  Fair value measurements using significant unobservable inputs

5

PRGN BERMEE

BREREEREMIAE)

53 $RIBEZAAEBHENES)
(b) EHEAFATEHEGAEBZEZ L

(level 3) TEEGE(E3E)

The following table presents the changes in level 3 instruments for TRENBEZE-ZE-NEA=1H

the half-year ended 30 June 2019: IH¥FEEIETAMNE
Level 3
$3E
RMB’000
ARBT R
Opening balance 31 December 2018 “E-NE+ZA=t+-HHBIER 422,676
Additions AN 345,000
Disposals HE (349,522)
Net gains recognised upon disposal (Note 19) & R R A U s FHR (M EE19) 4,563
Fair value changes recorded in other gains (Note19)  sT AEMKREHI R AEEZE (K 19) 5,520
Closing balance 30 June 2019 “E-NEARAZTHENHRESRS 428,237

(c) Group’s valuation processes

The Group's finance department performs the valuation of the
financial assets during the financial reporting process, including
level 3 fair value. Management engages external valuation experts
to facilitate the fair value evaluation as and when necessary. During
the valuation, management considers the business performance of
the investee in comparison with competitors in the same industry, as
well as the external valuation report if any. Risk adjustments specific
to the counterparties (including assumptions about credit default
rates) are derived from credit risk ratings determined by the Group's
internal credit risk management group. Discussion of valuation
process and results are held between chief financial officer and the
finance team member that is responsible for the valuation.

© AEEZIGEESF
AEEMBHFIRMERREFEE
BEELETHERRFIEAAE
) EEEREFERGIEFIDME
BERETAAEBENG - HER
EEEZRRRENTERERFY
FHERBRRU LI ERS (0
B) RPZUFHEERRAR(BRE
BRERENENERR)IAEAKER
BERAEREERNMETNERER
EHEL  ERMBAERARME
WEBEBKEeHHERFRER
T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive Directors that are used to make
strategic decisions.

(@) Description of segments and principal activities

(i) Water segment

The principal activities of the Group are manufacturing and selling a
range of water products through wholesales in the PRC, selling raw
materials and consumables used of water products to associates and
third parties, leasing two production lines and a plant to associates
and providing lending services to third parties in Hong Kong with
relevant license.

(i) Beer segment
The Group manufactures and sells a range of beer products mainly in
the PRC through wholesales.

The executive Directors assess the performance of the operating
segments based on review of their revenue, cost of sales and gross
profit.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SEGMENT INFORMATION (CONTINUED)

(b)  Segment information disclosures

Sales between segments are based on the agreed terms between
both segments. The revenue from external parties reported to the
executive Directors is measured in a manner consistent with that in
the statement of profit or loss.

The amounts provided to the executive Directors with respect of total
assets and total liabilities are measured in a manner consistent with
that of the financial statements.

PRGN BERMEE

TEER(E)

(b) ZAEBERHKE

73 B R 85 B T E 10 7 1 20 7 15 0 O {6
TETT  MITEFERHENBEINE
EFHBAZERNBRR2IIE ™
H A E -

WIEFERHNANRAERES
e BEER T BHELTIE K
RE R -

The segment information provided to the executive Directors for the BE-ZT-NE A=1THLE~ER

reportable segments for the six months ended and as at 30 June ERZZE-AERA=1+H " #§17E

2019 is as follows: ZERENBABETZBS BODHE
BT

Unaudited
REBER

Six months ended 30 June 2019
BE-Z-NEANA=THLERER

Water Beer Inter-segment
segment segment  elimination Total
kDE L 2 2 2 B 55 Azt
RMB'000 RMB'000 RMB'000 RMB'000

AR®TRE ARB®Trn ARBTR  AR%Tx

Total segment revenue DEAN B EE 256,808 154,330 (1,353) 409,785
Cost of sales HEMA (101,571) (77,194) 1,353 (177,412)
Gross profit for the period HREF 155,237 77,136 — 232,373
Profit for the period HRFE 85,063 61,918 — 146,981

Net impairment losses on financial & @& ZER EEXFE
assets (1,870) — — (1,870)

Depreciation and amortisation WEREH (14,912) (25,211) — (40,123)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

6  SEGMENT INFORMATION (CONTINUED) 6 IWERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)

Unaudited
REEEX

As at 30 June 2019
R-EB-hAEXAB=+A

Water Beer
segment segment Total
K7 88 5 3 P st
RMB'000 RMB'000 RMB'000

AR®ET R AR® TR AR® TR

Segment total assets DEBEE 3,637,649 2,480,440 6,118,089
Investments accounted for using  FAEZREARNHEE
the equity method 1,610,334 = 1,610,334

Unallocated ROE
FVPL NARBEGTEEHES

AARENEREE 196,356
FVOCl NARBEGTEEHES

SPARMEZE KR

TREE 231,881
Deferred tax assets EXETHIBEE 2,791
Corporate assets TEEE 48,504
Inter-segment elimination oy EP R M g (1,245,405)
Total assets WmEE 5,352,216
Segment total liabilities DEEARE 1,432,855 507,076 1,939,931
Unallocated RDE
Deferred tax liabilities EEHIEAE 14,328
Corporate liabilities TEEE 502,838
Inter-segment elimination gan=EikiiEe| (709,107)
Total liabilities meE 1,747,990
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

SEGMENT INFORMATION (CONTINUED) 6 aHRERE)

(b) Segment information disclosures (continued) (b) oBEMEEE)

The segment information provided to the executive Directors for the BE_Z-N\EXA=TBHLEXEA

reportable segments for the six months ended 30 June 2018 and as ERZZE-NE+A=+—H0" ' #

at 31 December 2018 is as follows: TESERUNEHEATZ2HDHND
HERMT

Unaudited
REERK
Six months ended 30 June 2018
EE-N\EXA=THLKER

Water Beer Inter-segment
segment segment elimination Total
K5 BB WEAR o EE st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMTR ARETR ARETR

Total segment revenue DEA B 274,054 176,882 (3,771) 447,165
Cost of sales HERAK (105,689) (91,893) 3,771 (193,811)
Gross profit for the period BHRER 168,365 84,989 — 253,354
Profit for the period A FE 102,127 68,439 — 170,566
Depreciation and amortisation ~ #78 K # 4 (12,933) (26,585) — (39,518)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

6  SEGMENT INFORMATION (CONTINUED) 6 WERE)
(b)  Segment information disclosures (continued) (b) oBEMEEE)

Audited
RER
As at 31 December 2018
R-E-NE+=-A=1+—H

Water Beer

segment segment Total
K5 BB 2D st
RMB’000 RMB'000 RMB’000
ARET T ARETT ARETT

Segment total assets DEEEE 3,389,461 2,308,455 5,697,916
Investments accounted for using ff FAEZEARNKE
the equity method 1,574,938 — 1,574,938

Unallocated KAE
FVPL WARnBEGTEEHES

AFABRNEREE 190,795
FVOC| WARnBEGTEEHES

AR MARS Y i)

TREE 231,881
Deferred tax assets EXEHIBEE 2,838
Corporate assets TEEE 30,614
Inter-segment elimination o EPRE g (1,241,853)
Total assets WmEE 4,912,191
Segment total liabilities DEEARE 1,458,808 218,992 1,677,800
Unallocated K E
Deferred tax liabilities EEHIBERE 15,255
Corporate liabilities TEEE 465,355
Inter-segment elimination 2 B 8 (705,555)
Total liabilities mef 1,452,855
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE FROM CONTRACTS WITH CUSTOMERS 7

Revenue from external customers are mainly derived from the sales
of water products and beer products and interest income from
lending services provided. The Group also sells raw materials and
consumables used of water products to associates and third parties
and leases two production lines and a plant to associates. Breakdown
of the revenue is as follows:

PRGN BERMEE

EFEREA
SNEREPHIRATBRERHEKE
am % M E o AN B R SRR S EE AR Y
FBWA - REETHE THZ AT
N =75 K EE Bt R IR B S FE 4 A
FEETHERAMGEESRR —H
B o WABRARIT

Unaudited
KRISERZ

Half-year
¥EE
2019 2018
—B-hE
RMB'000 RMB’000
ARBTR ARETT

Sales of water products IKEmIHE 204,888 222,451
Sales of beer products H P 152,977 173,111
Sales of raw materials and consumables RV R FEM SHE 48,411 48,594
Rental income (Note 24) MY A (H3E24) 2,416 1,029

Interest income from financing Pt Al & AR 7 2 AR O A S A
services provided 1,093 1,980
409,785 447,165

Revenue from external customers of the Group were derived in the
PRC for the six months ended 30 June 2019 and 2018.

HE-T-NER-F-NEANA
SHALAEA  ARENEESH
BWARERE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

8  LAND USE RIGHTS, PROPERTY, PLANT AND EQUIPMENT, 8 IHFEAE - YE- BMEKRE-
INTANGIBLE ASSETS AND GOODWILL BREERBE

Unaudited
REEY

Land Property, plant Intangible

use rights and equipment assets Goodwill
ERS 1

T AR T BYEE BE

RMB'000 RMB'000 RMB'000 RMB'000

ARBT R ARBT R ARB TR ARB TR

Opening net book amount R=Z-n%-A—-H

at 1 January 2019 M BRE R E 29,245 578,997 88,521 721,139
Additions NE — 3,867 — —
Transfers B — (6,438) — —
Depreciation and amortisation- & REHE —RE

additions (Note 20) (Bt&£20) (357) (28,804) (10,904) —
Depreciation and amortisation- 78 o 85 — 85

transfers — 1,584 — —
Closing net book amount R-Z-AEXA=1H

at 30 June 2019 R REFE 28,888 549,206 77,617 721,139

Opening net book amount R-Z-NE-A-H

at 1 January 2018 R EFE 29,969 606,723 110,466 721,139
Additions NE = 10,694 — =
Depreciation and amortisation e R a8 (FraE 20)

(Note 20) (357) (28,270) (10,891) =
Closing net book amount RZB-N\EXA=1H

at 30 June 2018 R R BRI R E 29,612 589,147 99,575 721,139
As at 30 June 2019, factory plants with net book value of RZE-AFAA=+H EEFE
RMB95,740,000 and land use rights with net book value of A A R #95,740,000 7T #) I & & B
RMB28,822,000 were secured for bank borrowings with carrying NEEEFE A AR28,822,000T
amounts of RMB66,000,000 and RMB100,000,000 (Note 17) L MRS WEAARGERR
(As at 31 December 2018, factory plants with net book value B/ A K %66,000,0007T & AR
of RMB31,352,000 and land use rights with net book value of 100,000,000 7T & 58 17 & Z(FT 5E17)
RMB992,000 were secured for bank borrowings with carrying (R—E—NF+-A=+—H" KA
amounts of RMB66,000,000). FERARM 31,352,000 7T #) LK H

B REREFER AR 992,000 7T H)

THEAED R IEAARSERES
AR 66,000,000 TTHISRITER) o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

9  INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

PRGN BERMEE

9 MHERAEREARNKRE

Six months ended
30 June 2019

BE-Z-N%¥XA
=+HIEAEA
RMB’000
ARBT R
Unaudited
RICER
At the beginning of the half-year ¥EEY 1,574,938
Additions (a) NE (a) 20,000
Share of net profit of investments accounted e ARREARNIRENBFEE 15,396
for using the equity method
At end of the half-year YEFR 1,610,334
(@) In May 2019, Center Faithful Limited, a wholly-owned subsidiary (@ RZE—NFRA KA
of the Company and third parties entered into an agreement to BB AP DW*/JE%EFE
establish a company named Great Wall 5100. Great Wall 5100 RIEE=FRI LB EK LR
is a company specialising in the distribution of water products. I—EZ - ’REA—ZTTARE X
Based on the articles of association of Great Wall 5100, the EMSHEKERNAR - RIERK

Group owns 40% of its shares and has right to participate
in operational decision-making process of Great Wall 5100.
As such, the Group treats the investment as an investment
accounted for using the equity method. As at 30 June 2019,
total equity contribution to Great Wall 5100 is RMB20,000,000,
including cash payment of RMB4,000,000 and other payables of
RMB16,000,000.

WA—ZTMMAKEEMA - K
EEBRAERVTE —ZTT40%H
B BR2HELERARBRE -
Hit - AEBRZIRERFEAE
mAEARNERE - RZTE—NEF
NAZtTE HEHFE—FTZT
EEMESZSHEREAARE
20,000,0007T © B EIR £ B
AR # 4,000,000 7T & H 4 fE {+f
FAR# 16,000,000 7T
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD
(CONTINUED)

The Group's share of the results in a material associate - Highland
Natural Water, and its aggregated assets and liabilities are shown

EREREARNRE®)

ALEEREIEBREAF -2 RAA
KRR REBBEERARIITN

below: N

30 June 31 December
2019 2018
—B-NF —E-N\%F
ARAZTH | Ead=
RMB’000 RMB'000
AR®T T ARBFT
Unaudited Audited
RAEER REZ
Assets BE 1,211,951 1,218,728
Liabilities af 617,071 655,723

Unaudited

REERZ
Half-year
¥FEE

2019 2018
—E-hEF —E-N\F
RMB'000 RMB'000
AR TR ARBETTT
Revenue WA 275,074 253,353
Share of profit 4G FIE 15,046 14,435
Percentage held PrRFE DL 43.981% 40%

Management performed impairment analysis for the investment in
Highland Natural Water. The recoverable amount of the investment is
determined based on value-in-use calculations. These calculations use
pre-tax cash flow projections based on financial budgets approved by
management covering an eight-year period when optimum market
share is expected to be reached. Cash flows beyond the eight-year
period are extrapolated using the estimated growth rate.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 9
(CONTINUED)

The key assumptions used for value-in-use calculations as at 30 June
2019 and 31 December 2018 are as follows:

PRGN BERMEE

EREREARNRE®)

TE-AEAA=TAR=-ZZE-N\F
T A=+ BERBENGTENME
FAOEERZDOT

30 June
2019
—E-hAERA=TH

Compound annual revenue growth rate  22.8%~28.0% from 2019 to 2021;
BRFRABRER 7.3%~22.2% from 2022 to 2026
“B-NEFE-B=-F

$22.8%~28.0% ;

—EC_EZF_BCRE

B7.3% ~22.2%

Long-term growth rate 3.0%
R RE
Gross margin 53.2%~57.4%
%
Pre-tax discount rate 12.6%
GEIEERS
Government subsidy income Continued government subsidy
TS B B A income from 1 July 2019 onwards
BH=E-h&tHA—-H
BEEBFHEBERA

Revenue growth rate and gross margin are based on past
performance and management’s expectations of market development.
The long term growth rates used are estimated with reference to
macroeconomic growth rate. The discount rate used is pre-tax and
reflects specific risks relating to the business.

The executive Directors are of the view that there was no impairment
of investment in Highland Natural Water as at 30 June 2019 and 31
December 2018.

31 December
2018

—E-N\F+=-A=1+—H

24.0%~28.1% from 2019 to 2021;
7.3%~24.6% from 2022 to 2026
—T-NEFEZT-F
524.0%~28.1% :

TR CFETRCRF

573% ~24.6%

3.0%

55.4%~58.5%

12.5%

Continued government subsidy
income from 2019 onwards
BEZT—NF

FEFF BT 7 B A

WARRRREMNERDREBERR
MEBEHTSEROBHAE - A
ANRHREXD2ZLEREER
KAHE - PR LR X A ATRE R
X REBREXBARNETRR -

HITEERRR_T-NFRA=T
AR—Z-N\F+-A=1+—80 R
BRRAKNIRE L EHRRE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

10 TRADE RECEIVABLES 10 EBHRES
The aging analysis of trade receivables based on invoice dates is as BEEZHHE D 2 EKE 5T
follows: AT

30 June 31 December

2019 2018

—B-hE —E)N\F

AAZ=1H [y d=

RMB’000 RMB'000

AR® T ARBFT

Unaudited Audited

REEX REZ

Within 6 months 6 & AN 228,780 180,205
Over 6 months but within 1 year BiB6EAETBEF 72,124 46,220
Over 1 year but within 2 years BRI FETBB2F 94,935 61,532

Over 2 years HEim 2 F 1,959 3,761
397,798 291,718

Less: Provision for impairment of o KR SR RERE

trade receivables (1,908) (1,833)
395,890 289,885
For the period ended 30 June 2019, impairment provision amounting RBE_T-NFAAA=THLH
to RMB1,870,000 (Note 20) was recognised and provision amounting - W RRE B A K %1,870,000
to RMB1,795,000 was written off (As at 31 December 2018, trade Je(Fft 55 20) & A R #1,795,000 7T &)
receivables amounting to RMB1,833,000 were impaired and provided BRECTUME(R=E—N\F+=A
for). =+—B ERERERENEKRE

SR BARE1,833,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

11 OTHER FINANCIAL ASSETS AT AMORTISED COST 11 UEBSBAATENEGCEREE

30 June 31 December

2019 2018
—E-hEF —E-N\%F
ARAZTH |pEad=
RMB’000 RMB'000
AR®T T ARBFT
Unaudited Audited
RAEER REZ
Amounts due from third parties (a) U EE = 50 (a) 529,741 576,421
Amounts due from associates (b) (Note 24)  JEUEE & 2 ]38 (b) (& 24) 255,287 22,877
Government grant receivable TS 68 B FE UK = 37,800
Deposits #e 210 335
Others Htth 5,377 3,684
790,615 641,117

(a) The balances mainly include the following items: (a) HEHTEREATIER :

- The loan to a third party company with outstanding - REFT-HE=ZFLFX
principal amounts of RMB164,321,000 (2018: BEXE2BERARK
RMB213,083,000) and accrued interest of RMB2,040,000 164,321,000 (=& — N\
(2018: RMB1,427,000), which bore an annual interest rate F: AN R #213,083,000
of 10%. The repayment terms of the loan are based on T)ZBERRETHEA
the following schedule: repayments of RMB16,321,000, R #2 040,000 (=%
RMB8,000,000, RMB40,000,000, RMB60,000,000 and —N\F : AR®1,427,000
RMB40,000,000 on 29 January 2020, 5 March 2020, 21 7T)  FHMER10% © %E
March 2020, 30 May 2020 and 11 June 2020 respectively. RETHEEE: K=

E-TF—-—A=-F+hA"
“E-TF=-AAHE =
E-FEF=-A-+—H-
“E-TFFRA=+BR
e AV el =F)
Al B8 AR 16,321,000
7T~ AR 8,000,000 7T
A K #40,000,0007T * A
R #60,000,0007 & AR
% 40,000,000 7T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

11 OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED) 11 HUEBBAATENECEREE
(%)
(@) (continued) (a) (%)

RE®EF-—EE=FAAK
BEEXASEBRAARE

- The loan to a third party company with outstanding -
principal amounts of RMB260,124,000 (2018:

RMB175,880,000) and accrued interest of RMB5,723,000
(2018: RMB1,764,000), which bore an annual interest rate
of 10%. The repayment terms of the loan are based on
the following schedule: repayments of RMB15,000,000,

260,124,000 (= — N\
F: AR ¥175,880,000

T ZERREFFEAR
#5,723,000c(=ZF— N\

RMB1,000,000, RMB60,000,000, RMB92,000,000,
RMB16,000,000, RMB21,800,000, RMB1,700,000,
RMB 18,938,000 and RMB33,686,000 on 10 January 2020,
23 January 2020, 29 February 2020, 13 March 2020, 4

F: A R #1,764,000
L) EFEE10% © 7%
%?k% Tﬁ\JquilJa;a i

-FH
:m
_|_
m

MMH
|l
%“HHH
<H:r

May 2020, 25 June 2020, 26 June 2020, 27 June 2020 - —AZ+=
and 29 June 2020 respectively. H - ZE-ZEF = A
“t+hBE - ZEZTF=
A+=H -Z2=%%A
AMB - —Z2-Z& XA
“+HEA - ZE-TERX
A+ B —Z-ZTF
NAZt+HtEtBR-ZZE-F
FRAZTNABRAER

A E #15,000,000 7T
A R #1,000,000 7 *
. #60,000,000 7T *
K #92,000,000 7T *
. # 16,000,000 7T *
F #21,800,0007C « A
F #1,700,0007T * A B
%£18,938,000 7T & A R #
33,686,000 7T °

A
A
A
A
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

(a)

(b)

(continued)

The loan to a third party company with outstanding
principal amounts of RMB76,500,000 (2018:
RMB53,000,000) and accrued interest of RMB2,174,000
(2018: RMB292,000), which bore an annual interest rate
of 4.35%. The repayment terms of the loan are based on
the following schedule: repayments of RMB2,000,000,
RMB34,500,000 and RMB40,000,000 on 17 January 2020,
22 January 2020 and 23 January 2020 respectively.

The balances include the following items:

The loan to Fudi Packaging, with principal amount of
RMB22,000,000 (2018: RMB22,000,000) and accrued
interest of RMB1,864,000 (2018: 877,000) which bore an
annual interest rate of 10%. The repayment terms of the
loan are based on the following schedule: repayments of
RMB2,000,000 and RMB20,000,000 on 12 January 2020
and 8 February 2020 respectively.

11

PRGN BERMEE

UBSREATENEMESREE

(%&)

(b)

REF-—HE=ZFRFREK
76,500,0007c(= & — N\
F: A R %53,000,000
T2 BRREFFEAR
#2,174,000t( =T — N\
F: ANR#292,0007)
EFRBL35%  ZIER
BTIFEIEE : R=F
—EF¥—fF++B =%
—EF-HAZ+ZBRZ=
Z-ZF—-A=Z+=HB%H
A& & A R #2,000,000
7T~ AR ¥ 34,500,000 70
K AR 40,000,000 T °

FEERBIEATIAR -

RETRERHBELAS S
A A R 22,000,000
T ZE—NF: AR
#22,000,0007C ) 2 &
HEEFHNBEARK
1,864,000L(= T — N\
F: ANR¥877,0007T)
FREAB10%  ZETIE
THFEIEE : R=ZT=
EE—A+-HRZ=Z=
ZFE_ANEHRIEEA
R #2,000,0007T & A B
% 20,000,000 7T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

11 OTHER FINANCIAL ASSETS AT AMORTISED COST (CONTINUED)

(b)  (continued)

- Amounts due from Highland Natural Water and Fudi
Packaging are RMB223,000,000 and RMBS8,423,000
respectively. They were unsecured, non-interest bearing
and repayable on demand.

The Group’s maximum exposure to credit risk at the balance
sheet date is the carrying amounts of the receivables mentioned
above. The Group does not hold any collateral as security.

12 SHARE CAPITAL, SHARE PREMIUM AND RESERVES

11

12

DR ATt BENHtEREE
(&)
(b) (#)

- ERERRAKEEH
BERBEBINAARKE
223,000,000 &2 A R #&
8,423,000 > A 1A
RERH BENARE

REERBRAXEENRSE
B fe B8 7 b R MR R O BR T
{8 o AEE W ESA TR ER R
TERESR -

BA - REEE R HE

Unaudited
REER

Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share Other
shares shares shares  premium Reserves
EER LERE
EERHE FHE EESE KRORE  HtREE
(thousands)  HKD'000 RMB'000 RMB'000 RMB'000
(TR) TEnr AR¥TRT AR®TR AR¥T:R
Opening balance at 1 January 2019 R=E-hE-F—-HH
EiRIE o3 2,568,893 25,689 21,363 1,206,829 177,924
Currency translation differences  JMEITEZE = — — — (2,147)
At 30 June 2019 RZZE-NEXA=1H 2,568,893 25,689 21,363 1,206,829 175,777
Opening balance at 1 January 2018 RZZE-NE-A—-HHK
BOES 2,568,893 25,689 21,363 1,206,829 186,037
Currency translation differences SN EER — — — — (4,173)
At 30 June 2018 RZE-N\§xA=1H 2,568,893 25,689 21,363 1,206,829 181,864
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

13 SHARES HELD FOR SHARE AWARD SCHEME 13 RRORBFEAFENRS
The balance of shares held for share option scheme is as follows: BERETEIBENRMOERDNT

Unaudited
RBEX

Number of

ordinary shares

(thousands) RMB’000
EBREE (TR) ARBT R
Balance as at 1 January 2019 and R-B-h&E-F—-HK
30 June 2019 “E-NERAZTHNER 65,626 173,037
On 18 August 2017, the Group adopted a share award scheme for RZZE—tFENATN\B FEEK
purposes of (i) encouraging or facilitating the holding of Shares M —IER ) REET & - B () BBk
by the Selected Participants; (ii) encouraging and retaining certain RELETL2REFFRG (i) E
individuals to work with the Group; and (iii) providing incentive for EHBETATAASEIE: Ri)
the Selected Participants to achieve performance goals. Based on the RICET2EEERENEZRME
rules of the scheme, the Group may grant shares of the Company to By o RIRFTEIRA - RRAKE M
eligible participants in the future. EERZHEERHARRRN
On 8 September 2017, the Group entered an agreement with Bank RZE—+FNANB AEEHER
of Communications Trustee Ltd. (the “Trustee”) to establish a share BRTEEERAA(ZEAD L
award scheme trust (“Share Award Trust”), where the Trustee may Wh R AR S B 10 B2 B At 2l 5T ([ R 42
purchase or subscribe ordinary shares of the Company on behalf RBET]) Bt XFEARTRER
of the Group from the open market, based on the instructions of SENETRRASERARTSE
the Group. The Share Award Trust is consolidated in the Group's BEYRBANAELER - R BB
consolidated financial statements as a special purpose entity. FEERRRIE E’JE’%E?FA$%§$/E}E7T
BHREEA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

14 DEFERRED INCOME TAX

The gross movement on the deferred tax assets and deferred tax

liabilities was as follows:

14 EEFBH
REHBEENECHBAGNE
BEIT

30 June 30 June

2019 2018
—E-hE —E-N\F
~NA=1H ~NA=1H
RMB'000 RMB'000
ARETR ARETIT
Unaudited Unaudited
REBEZ RASEZ
Deferred tax assets: EERIEEE .
Opening balance at 1 January K— R —BREEH 2,838 2,895
(Charge)/Credit to profit or loss (RBzHIRR),/FHABHE (47) 24
Closing balance at 30 June RANA=TBERERE S 2,791 2,919
Deferred tax liabilities: EEREEE
Opening balance at 1 January n—A—BHBNEH (15,255) (18,572)
Credit to profit or loss FAER 927 760
Change of tax rate TR 2 8 — 4,908
Closing balance at 30 June RANA=TBERBARE S (14,328) (12,904)

15 TRADE AND NOTES PAYABLES

15 ENEZFRENERE

30 June 31 December

2019 2018

—E-1EF “TN\F

AA=TH ==

RMB'000 RMB’000

ARBTR ARETT

Unaudited Audited

REER REZ

Trade payables [ANEEEA 61,458 73,275
Notes payables ANES 191,032 5,446
252,490 78,721
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

15 TRADE AND NOTES PAYABLES (CONTINUED) 15 ERESZRRECREE)
As at 30 June 2019 and 31 December 2018, the aging analysis of RZE-—NFAAZFARZZ—N
trade payables based on invoice dates is as follows: FTZA=+—RB  EREZAHN

ENESHOREITOT

30 June 31 December

2019 2018

“E-NE —ET-N\F

AV:ERd=l -~ A=+—H

RMB'000 RMB'000

AR¥TR ARBTTT

Unaudited Audited

REEX REZ

Within 3 months 3EAR 30,383 56,232
Over 3 months but within 6 months A3 EAETER6EA 15,720 9,983
Over 6 months but within 1 year BiB6EAETBEF 8,843 2,386
Over 1 year but within 2 years BB 1 FETERB2F 1,847 548
Over 2 years HBiB2F 4,665 4,126
61,458 73,275
According to the agreement of bank acceptance notes, maturity RERTALEERR BNEEZ
dates of notes payables are based on the following schedule: FEBRERTIGE : RZE-NF
RMB2,369,000, RMB68,790,000, RMB110,577,000 and hWANB ZZE-ZE&—A+/7\H"
RMB9,296,000 on 8 September 2019, 18 January 2020, 29 February TE-EF-_A-+HAR-ZE-Z
2020, and 10 April 2020 respectively. FHATHIBORESNRBAR

#2,369,0007C + A K #68,790,000
7T ARM110,577,0007C B AR
9,296,000 7T ©
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MBERIMEE

16 ACCRUALS AND OTHER PAYABLES

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PHERGS

16

FRRERAREMEMR

30 June 31

December

2019 2018
—B-hE —E-N\F
AV:ER=l -~ A=+—H
RMB’000 RMB'000
AR®T R ARETF T
Unaudited Audited
REBER REZ
Salary payables el e 5,641 3,278
Welfare payables FERT1E R 4,053 7,637
Payables for value added tax and FEBIEEN M E AR
other taxes 10,281 7,579
Accrued operating expenses BREELER 9,545 18,353
Payables for purchase of equipment BB REEMNTIE 13,898 14,248
Audit fee payable JEfT BT E 1,071 6,060
Professional service fee payable ENEEREE 3,800 5,363
Amounts payable for equity investment in  JEfTEE A RIERFIZE 27
associates 25,430 9,430
Amounts received from a third party E=HFWEHRIE 49,044 49,044
Deposits from customers BPER 1,420 1,434
Borrowings from third parties (a) FE=FHER Q) 98,319 —
Others Hith 7,154 7,266
229,656 129,692
Less:
Non-current portion - other payables for FREE D — HbERN—H
equity investment in an associate BENRRERIRE 2 A 16,000 —
Current portion REHD 213,656 129,692
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16 ACCRUALS AND OTHER PAYABLES (CONTINUED)

(a)

The balances include the following items:

The loan from a third party company with outstanding
principal amounting to RMB1,759,000 and accrued
interest of RMB8,000 (2018: nil). The loan bore an annual
interest at 6% and is repayable on 2 December 2019.

The loans from a third party company with outstanding
principal amounting to RMB4,182,000, RMB87,668,000,
RMB2,200,000, RMB2,200,000 and accrued interest of
RMB302,000 (2018: nil). The loans bore an annual interest
rate of 7% and are repayable on 23 December 2019, 24
December 2019, 26 December 2019 and 27 December
2019 respectively. The lending company is ultimately held
by Mr. Wang Peter Jian's spouse, and Mr. Wang Peter Jian
is the substantial shareholder of the Company.

PRGN BERMEE

16 FERBARHMENRKE)

(a)

REERBIELATIAR

ke —BE=ZFRAAK
BEACSHEAARE
1,759,000 7T 2 & 3 & &
B ARS8 000T(=
T-N\F: %) ZER
FREHB6NRAR-Z
—NWE+ZRZHEE-

XE-—HEZFRAE
BEEALSEAARE
4,182,000 A R %
87,668,0007C + A R ¥
2,200,000t A R ¥
2,200,000 7 7 & 5% K &
= FIE AR #302,0007T
(ZE—-NEFE:T)- %
EREFEABT% KD A
ARZ-_T—-NF+=A
—+=HB —Z—-h#%E
+-A-+mHE. - %
—NEFTZAZ+/BM
ZE-AF+ZAZTE
AER ZERAAABT
BELNEBREEE
IRELERADAINEE
AR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

17 BANK BORROWINGS

17 RITER

30 June

31 December

2019 2018
—E-NF —N\EF
YR =l - — F=1+—H
RMB’000 RMB'000
ARBT R ARBFT
Unaudited Audited
RBERZ REZ
Non-current FRE
Long-term borrowing from a bank REBRITER - BRERER ()
- Guaranteed and pledged (a) 240,000 240,000
Current E
Current portion of long-term borrowing ~ KHEIR/TE R BEH D
from a bank — Guaranteed and —BREREH ()
pledged (a) 50,000 50,000
Current portion of long-term borrowing ~ REIETTIEHHEIEA LS
from a bank — Guaranteed and — BIRE RIEH (b)
secured (b) 100,000 —
Current portion of long-term borrowing ~ RHRITEREOBIEL D —ARE ()
from a bank - Guaranteed (c) 115,000 115,000
Short-term borrowing from a bank REHRITE S — B IRE REA (d)
- Guaranteed and secured (d) 66,000 66,000
Short-term borrowing from a bank RHSRITESR — B RERE R (e)
- Guaranteed and pledged (e) 100,000 100,000
Short-term borrowings from banks EHSRITER — B RE )
- Guaranteed (f) 130,000 130,000
561,000 461,000
Total borrowings BERAEE 801,000 701,000

RZZE-—AFESAZ+ARZZT—N
F+-A=+—8 FEEBTHEUA
RETE -

The borrowings were all denominated in RMB as at 30 June 2019 and
31 December 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BANK BORROWINGS (CONTINUED)

(a)

The borrowing with principal amount of RMB290,000,000 was
guaranteed by the Company and was pledged by 35% of a
subsidiary’s equity interests. The interest rate was based on the
directive interest rate announced by the People’s Bank of China
Lhasa Central Sub-branch, which was 4.75% per annum as at
30 June 2019 of which 2.00% interest is charged in advance,
which will be refunded when the relevant authority in the
Chinese Central government refund the interest allowances to
the lender. The tenure of the borrowing is from 8 November
2018 to 7 November 2021 and repayment terms are based
on the following schedule: repayments of RMB50,000,000,
RMB100,000,000 and RMB140,000,000 on 7 November 2019,
7 November 2020 and 29 October 2021 respectively. According
to the loan agreement, unpaid principal of RMB50,000,000
is required to be repaid on 7 November 2019. Accordingly,
borrowing amount of RMB50,000,000 was recorded as current
liability as at 30 June 2019 and 31 December 2018 and amount
of RMB240,000,000 was recorded as non-current liability as at
30 June 2019 and 31 December 2018.

17 8%
(a)

PRGN BERMEE

THELh K (45)
A& A AR 290,000,000
TUHIfE B AR AR MR EE
BRI % B IEER - F
RENPEARBITHERLE
TAMEETRHE  RZE—N
FRNA=ZTBAEF475%
HPEEMK2.00%F 8 &
R BEFRRBATEBEFIMER
ABRBMNERERRE - EX
HAE-ZE-)\F+—ANBAEZ
——F+—AtH  WENAT
FEIEE: DRRZE-NEF
+—A+H - —E-ZF+—F
+tHRZZEZ—FF+AZt+N
H{g& A R ¥50,000,0007T *
A B #100,000,0007T & A B
”ﬂé}( 140,000,000 7T ° 1R & {8 X 1%
CARZE-NF+—AEH
1;@E©9ESEH$$$§E%/\E
#50,000,0007C © A it - B =
E-NEAAZTHRZZE-N
F+-—A=+—H8 ERARE
50,000,0007L% & & & & -
MR —ZE—AF A=Z+AKRZ
TZ-N\F+-A=1+—H &R
AR # 240,000,000 7t 87 & 3E
mEaE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

17

BANK BORROWINGS (CONTINUED)

(b)

The borrowing with principal amount of RMB100,000,000 was
guaranteed by a subsidiary of the Group and secured by the
Group's factory plant with net book value of RMB65,322,000
(Note 8) and land use rights with net book value of
RMB27,835,000 (Note 8). The interest rate was based on the
directive interest rate announced by the People’s Bank of China
Lhasa Central Sub-branch, which was 4.75% per annum as at
30 June 2019 of which 2.00% interest is charged in advance,
which will be refunded when the relevant authority in the
Chinese Central government refund the interest allowances
to the lender. The tenure of the borrowing is from 18 March
2019 to 17 March 2021 and repayment terms are based
on the following schedule: repayments of RMB10,000,000,
RMB15,000,000, RMB30,000,000 and RMB45,000,000 on 18
September 2019, 18 March 2020, 18 September 2020 and 7
March 2021 respectively. Due to certain terms of the borrowing
agreement, the bank has the potential right to request
for repayment of the loan before the contractual maturity
dates. Accordingly, the outstanding borrowing amounting to
RMB100,000,000 was recorded as current liability as at 30 June
2019.
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17 &
(b)

e )

Ae2%E A AR 100,000,000
THERBASERHEARR
HREF - UUAEEEREFE
A AR #65,322,000 7T & I
BE(HES) REmFEAAR
#27,835,000 70 ) 1 i {5 A 4
(BTEE8)MEME IR o FIKENAE
ARBITHEFR LI ITAMRE
RME - R-FE-NFENA=1
HAESF475% HBBEELHN
Br2.00% % 2 - # AP EAH R
B BAIMRERARERNS
BERRE BREAZZT—N
FZA+N\BE-_T-_—%=A
JrJ:EI ]Uz:zLAT HEIEE D
AIR=ZT—-NFALATNE -
777¢ AtNB %%
FARTNBERZZ=—F=
A+ B{EE AR 10,000,000
Jt+ A R #15,000,0007C * A
R #30,000,0007t & A R #
45,000,0007C ° 1 A 18 3K 75 &%

B LR - ZBITHBERE
HIR 2 AT EKEEERNBERE
ﬂ o At - b_/i\f%'*_j'hi/\
=+H AREEBERARE
100,000,000 L5 B EN & & °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BANK BORROWINGS (CONTINUED)

(0)

The borrowing with principal amount of RMB120,000,000
was guaranteed by a subsidiary of the Group. The interest
rate was based on the general interest rate in Tibet region,
which was 2.75% per annum as at 30 June 2019. During the
period of the loan, the interest rate will be adjusted according
to the directive interest rate published by the People’'s Bank
of China Lhasa Central Sub-branch every twelve months.
The tenure of the borrowing is from 28 April 2018 to 28
April 2020 and repayment terms are based on the following
schedule: repayments of RMB5,000,000, RMB5,000,000 and
RMB110,000,000 on 18 October 2018, 18 October 2019 and
28 April 2020 respectively. The first payment has been made by
the Group based on the contractual terms. Due to certain terms
of the borrowing agreement, the bank has the potential right
to request for repayment of the loan before the contractual
maturity dates. Accordingly, the outstanding borrowing
amounting to RMB 115,000,000 was recorded as current liability
as at 30 June 2019 and 31 December 2018.

The borrowing with principal amount of RMB66,000,000 was
guaranteed by the Company and secured by the Group’s factory
plant with net book value of RMB30,418,000 (Note 8) and land
use rights with net book value of RMB987,000 (Note 8). The
loan was repaid and reborrowed in 2019. The loan is at fixed
interest rate of 4.35% per annum. The tenure of the borrowing
is from 20 June 2019 to 19 June 2020.

17 4R

(©

PRGN BERMEE

TRMR(E)
A& EAARE 120,000,000
THERBASENKBARR
HIRFE o FIEDENAEILED
—RAME RZF—-AENA
Z+BAEBF275%  NEX
HE MEEREFERARR
THER O ITAME IR E
FNREAETAE - BHHA
—E-)\FMAZ+tN\HEZ-Z
“EFEWPAZFNA  WIRUT
FEEE: RN —NF
+A+NB- ZE-AE+A
TNARZZ-TFMA=-+)N
H {8 & A K #15,000,0007T *
A R #5,000,000T & AR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

17 BANK BORROWINGS (CONTINUED)

(e) The borrowing with principal amount of RMB100,000,000
was guaranteed by a subsidiary of the Group and was pledged
by 5% of an associate’s equity interests. The loan is at fixed
interest rate of 2.35% per annum. The tenure of the borrowing
is from 3 September 2018 to 3 September 2019.

(f)  The balances include the following borrowings from banks:

(i)  The borrowing with principal amount of RMB80,000,000
was guaranteed by the Company and a subsidiary of the
Group. The loan was repaid and reborrowed in 2019.
The loan is at fixed interest rate of 4.35% per annum.
The tenure of the borrowing is from 16 May 2019 to 16
November 2019.

(i)  The borrowing with principal amount of RMB50,000,000
was guaranteed by the Company and a subsidiary of
the Group. The loan is at fixed interest rate of 4.35%
per annum. The tenure of the borrowing is from 25
September 2018 to 24 September 2019.

The Group has no undrawn borrowing facilities as at 30 June 2019
and 31 December 2018.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

18 CONVERTIBLE BOND - LIABILITY COMPONENT 18 WERER-S8EHD

30 June 31 December

2019 2018
—E-NF —E-N\F
AAZ1H [ =
RMB’000 RMB'000
ARBT R ARBFT
Unaudited Audited
RBERZ &2
Current RE
Convertible bond - liability component MR Es-aBESs 381,628 457,673
The movement of convertible bond-liability component is as follows: HRRES-BEDINESHOT
RMB'000
ARETFT
Liability component at 31 December 2018 RZ-ZE—-N\F+-A=+—-AWNEESS 457,673
Interest expense MEER 16,188
Cash repayment WeBIN (94,050)
Currency translation differences INEFTEER 1,817
Liability component at 30 June 2019 R-EB-hEXRAZ+HNAERS 381,628
By 30 June 2019, a third party company had repaid the convertible RZZE-NFRA=THA  —HE
bonds amounting to RMB94,050,000 on behalf of the Company. = A71J§i'~:z$ AIEEENRRE
Such amounts were recorded as loans from a third party company. # AR #94,050,0007T © & &I A
Please see Note 16 for details. RE—BEZFRAEIZER  FIEHE

SHIMEE16 -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

19 OTHER GAINS, NET

19

HiFE - B8

Unaudited
RISEZ

Half-year
¥EE

2019 2018

—E-hE —E-N\&F
RMB’000 RMB'000
ARETR ARBFT
Gain on disposal of FVPL (a) BEARABEFEEHS

ATABZR S REER R (a) 4,563 6,548

Fair value changes on FVPL (b) NAREEEBEEHAABEN
SREENAABEEZD (D) 5,520 9,079
Government grants B Bh 1,211 1,693
Donation BE (60) (1,421)
Others HAth 50 439
11,284 16,338

The Group purchased financial products issued by a financial
institution in the PRC. These financial products will mature
within one year with variable return rates indexed to the
performance of the underlying assets. During the six months
ended 30 June 2019, the Group disposed these investments
amounting to RMB340,000,000 (six months ended 30
June 2018: RMB340,000,000), which resulted in a gain
amounting to RMB4,563,000 (six months ended 30 June 2018:
RMB6,548,000).

As at 30 June 2019, the Group held structured financial
products amounting to RMB170,000,000, and related fair value
gains of RMB5,520,000 were recognised for the half-year.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

20 BEMEEIMNER
BREEERKN  HERDHER 1T
BERLEMEERERRFENE

20 EXPENSES BY NATURE

Expenses included in cost of sales, selling and distribution costs,
administrative expenses and net impairment losses on financial assets

are analysed as follows:

RAatfaT

Unaudited
RBEX

Half-year
¥EE

2019

2018

—E-NF —E-N\F
RMB’'000 RMB'000
AR®T R AREF T
Raw materials and consumables used FTER R R R FEM 131,727 139,437
Increase in the balances of inventories of B RER BT EHE N
finished goods and work in progress (4,654) (1,486)
Transportation costs BRI 27,896 32,465
Depreciation of PP&E (Note 8) ME - BB RERETE(H8) 28,804 28,270
Amortisation of land use rights (Note 8) L 3ti{f FR4E#E 85 (FfisE 8) 357 357
Amortisation of intangible assets (Note 8) /& E# (K 8) 10,904 10,891
Depreciation of investment properties REUFEHENE 58 —
Employee benefit expenses EERNER 41,318 40,872
Legal and other consulting service fee EENEMBAREER 4,172 3,582
Advertising and marketing expenditure EBERTZHEEER 6,342 7,707
City construction tax and education WS ERHERMNE
surcharge 6,830 7,967
Electricity and other utility expenses BHREMEEIRE R 6,374 9,812
Repair, maintenance and rental expenses {£I% - RERHAEEH 2,186 3,730
Provision for impairment of trade FEWE 5 FOR E R (M 10)
receivables (Note 10) 1,870 —
Others Hoh 3,217 2,324
267,401 285,928
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

21

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under the
current laws of the Cayman Islands, there is no income, estate,
corporation, capital gains or other taxes payable by the Company.
Certain subsidiaries of the Group established under the International
Business Companies Act of the British Virgin Islands are exempted
from British Virgin Islands income taxes.

Certain subsidiaries of the Group incorporated in the PRC are subject
to PRC enterprise income tax. Entities in the Tibet Autonomous
Region of the PRC were entitled to preferential tax rate of 9% for
the six months ended 30 June 2019 and 2018. The remaining entities
are taxed based on the statutory income tax rate of 25% for the six
months ended 30 June 2019 and 2018 as determined in accordance
with the relevant PRC income tax rules and regulations.

21

FrEHER
ARARFAEBHESEMAKL - RIZFFH
ERERITER ARRABELME
BEEE BER  ARN - AANIE
mRAEMTE REXBELES
HO BIFR B 7% X RUERK L M) R SR B — Lt
MELREREHNRBELEEN
ST -

ERBEEMR I REE AR — L
BRARESMPETERGH -8 ZE
ZE-NEERZE-NFRA=1+H
EARER  AAPEARBEAENE
BUEZXO%MEERNX - HHREE
REBEZZ-NFER=ZT-NFRHA
=+RILEANEAREEENREME
BB B R R BIIR 25% BETEFTS R &
B e

Unaudited
RSEZ

Half-year
¥FEE

2019

PAONES)

—E-NE —E-)N\F

RMB’000 RMB‘000

AR¥T T ARET T

Current income tax E BTSN 17,926 20,569
Deferred income tax RIEFTSH (880) (5,692)
17,046 14,877

Income tax expense is recognised based on management’s estimate
of the weighted average effective annual income tax rate expected
for the full financial year. The estimated average annual tax rate used
for the year ending 31 December 2019 is about 10.4% (2018: the
estimated average annual tax rate was 8.0%).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

22 EARNINGS PER SHARE 22 BREF
(@) Basic earnings per share (a) BREXER
Basic earnings per share for the six months ended 30 June 2019 BE_Z-NFRZT-/\FERX
and 2018 is calculated by dividing: A=TBIEREAANEREARR

FITSEAT &IBE

o the profit attributable to the owners of the Company o  AREHBAEGRNE-
BRIA

e by the weighted average number of ordinary shares s RUHHBABZITLA

outstanding during the financial period, excluding the REVIMEFHEEE - T

shares held for share award scheme (Note 13). BERG REFERFERW

Bfn (MfEE13)

Unaudited
REER
Half-year

Profit attributable to owners of ~ AAGHA AEEFBEARETT)

the Company (RMB'000) 146,981 170,566
Weighted average number of BEITRO M METHE(ATFET)
shares in issue (thousands) 2,503,267 2,503,550
Earnings per share (basic and BREN(EXREE)
diluted) (RMB cents per share) (BERARES) 5.87 6.81
(b) Diluted earnings per share (b)y EREBEERAN
Diluted earnings per share is calculated by adjusting the BREBRNDERABRERTYE
weighted average number of ordinary shares outstanding to AT BUARR B
assume conversion of all dilutive potential ordinary shares. As at AN BT L BRMmE
30 June 2019, the Group has no dilutive ordinary shares. B -RZZE-NAFERA=TAH"

AEE W EETE B
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

23 DIVIDENDS

No dividend related to the year ended 31 December 2018 was paid
during the six months ended 30 June 2019 (six months ended 30
June 2018: No dividend related to the year ended 31 December 2017
was paid). No dividend has been declared by the Company in respect
of the six months ended 30 June 2019 (six months ended 30 June
2018: nil).

24 RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Transactions with related parties

24 RELATED PARTY TRANSACTIONS (CONTINUED) 24

PRGN BERMEE

BEARS (&)
(a) EHEBLINRS

Unaudited
RBEX

Half-year
¥EE

2019 2018
—E-NE —T-N\F
RMB'000 RMB'000
ARETR ARBT T
Revenue from RETHEEHBA
Rental income from RE TS FTHHES KA
- Highland Natural Water —ERRARK 1,048 1,029
— Fudi Packaging —RieE 1,368 —
Sales of raw materials and [R5 EKE R
consumables used of Fr R R M B R FEM
water products to
— Highland Natural Water —mRERIAK 25,405 48,594
- Fudi Packaging — R AR 23,063 —
Interests income from RETHEEHFERA
~ Fudi Packaging —EhBR 986 —
Purchase of goods from BTI&FBERM
- Highland Natural Water —mRERAK 18,276 —
— Fudi Packaging — BB R 41,113 —
Settlement of EE
Trade receivables of EUE FR
— Highland Natural Water — @ RRAK 99,400 77,608
- Fudi Packaging — BB 16,000 —
- Tibet 5100 Mineral Water Co., Ltd. —FEBAE—ZTEREKER AR — 168
Trade payables of BINE SR
- Fudi Packaging — Rt e 34,912 —
Amounts paid to BN THEFFIE
- Highland Natural Water —mRARRK 223,000 62,000
— Fudi Packaging —EiBE 8,424 —
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FERREMBERME

24  RELATED PARTY TRANSACTIONS (CONTINUED) 24 BMEXRZ(#E)
(a) Transactions with related parties (continued) (a) HEEBMFNRS(E)
Above were the transactions between the Group and associates NERREERBEA(BER
including Highland Natural Water and Fudi Packaging. The RRAKKR B BE) 2 HHR
transactions were based on agreed terms between both parties. 5 BERGNERITNET W

TEHOTRFETT

(b) Balances with related parties: (b) EHEAEER MYAERR
The Group had the following material balances with related AEEHEBBIBETIEKNE
parties: B

30 June 31 December

2019 2018
—EB-hE —ET-N\F
AV:ERd=l -~ A=+—H
RMB'000 RMB'000
AR®T R ARBTTT
Unaudited Audited
REERZ REZ

Trade receivables JEWE 5
- Highland Natural Water —mRARK 4,135 —
— Fudi Packaging — BB E 18,425 —
22,560 —

Other receivables Hofth FE IR
- Highland Natural Water (Note 11) —mRRBKHFE11) 223,000 —
- Fudi Packaging (Note 11) — R (ME1) 32,287 22,877
255,287 22,877

Contract liabilities BREE

- Highland Natural Water —RRRAK 63 63
63 63
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PERRS MBENME

24 RELATED PARTY TRANSACTIONS (CONTINUED) 24 BBAERZ(E)
(0 Key management compensation (0 TEEBEASHRM
The compensation paid or payable to key management is shown ENSERNFEEEE A S KR
below: 25T :

Unaudited
RBEX

Half-year
¥EE
2019 2018
—E-NE —E-N\F
RMB'000 RMB'000
AR®ET R ARBTT

Salaries and other short-term HehEMRHESEN
employee benefits 5,690 5,497
25 COMMITMENT AND CONTINGENT LIABILITIES 25 EENRAEE
(@) Capital commitments (a) BERMEFE
As at 30 June 2019 and 31 December 2018, capital RZZE-—NFARA=THEZE
expenditures contracted for but not yet incurred were as —NF+ZA=+—H" EBEH
follows: BRARELEZEARINOT :
30 June 31 December
2019 2018
—E-hE —ET-N\F
AY-ERd=l - — F=+—H
RMB'000 RMB’'000
ARETR ARBT T
Unaudited Audited
RBER e
Property, plant and equipment mE - BERE 73,109 73,109
Equity investment EmEE 205,600 197,600

278,709 270,709
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHBRREMBERMEE

25

26

27

COMMITMENT AND CONTINGENT LIABILITIES (CONTINUED)

(b) Contingent Liabilities
The Group had no contingent liabilities as at 30 June 2019 (30
June 2018: nil).

EVENTS OCCURRING AFTER THE REPORTING PERIOD

On 15 July 2019 and 16 July 2019, the Group repaid the remaining
balance of the convertible bonds for amount of RMB382,277,000,
representing convertible bonds principal of RMB366,589,000 and
interest of RMB15,688,000. The source of the fund used for the
repayment of convertible bonds was loans from two entities. One
entity is ultimately held by Mr. Wang Peter Jian (the substantial
shareholder of the Company), and the other entity is ultimately held
by Mr. Wang Peter Jian's spouse. These loans bore an annual interest
at 7%, not secured, and are repayable in December 2019.

SEASONALITY OF OPERATIONS

The sales of the Group for water products are subject to seasonal
fluctuations while there is no obvious seasonality of operations for
beer products. The peak demand period for water products is the
second and third quarters of the year. This is due to the seasonal
weather conditions.

In the financial year ended 31 December 2018, 60% of water
products revenues accumulated in the second and third quarters of
the year.
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SHARE OPTION SCHEME

The Company has adopted the share option scheme (“Share Option
Scheme"”) on 7 September 2012. The purpose of the Share Option Scheme
is to enable the Board, at its discretion, to grant options to selected
eligible participants to motivate them and to optimise their performance
and efficiency for the benefit of the Group.

The Board may, at its discretion, grant options pursuant to the Share
Option Scheme to Directors (including the independent non-executive
Directors) of the Company and/or any of subsidiary of the Company,
employees of the Group and other persons the Board considers have
contributed or will contribute to the Group. In general, the maximum
number of shares in respect of which options may be granted under
the Share Option Scheme must not in aggregate exceed 10% of the
issued share capital of the Company, unless otherwise approved by the
Shareholders in general meeting and/or other requirements prescribed
under the Listing Rules. The maximum number of shares available in
respect of which options may be granted under the Share Option Scheme
reduced to 231,689,300 shares after the Company's grant of 25,200,000
share options on 16 December 2015. The subscription price of a share
in respect of a particular option shall be not less than the highest of (a)
the official closing price of the shares on the daily quotation sheet of the
Stock Exchange; (b) the average official closing price of the shares on the
daily quotation sheet of the Stock Exchange for the five business days
immediately preceding the date of offer; and (c) the nominal value of a
share. The Share Option Scheme shall remain effective within a period of
10 years from the adoption date.

The Company granted 25,200,000 share options for the subscription of
25,200,000 shares of the Company on 16 December 2015. However, these
share options had lapsed on 31 December 2018.

The maximum number of shares issued and to be issued upon exercise of
the options under the Share Option Scheme to each eligible participant in
any 12-month period shall not exceed 1% of the issued share capital of the
Company, unless with the prior approval from the Company’s shareholders
and with such participant and his associates abstaining from voting.
Options granted to any Director or substantial shareholder of the Company,
or any of their respective associates, shall be subject to the prior approval
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OTHER INFORMATION
Hi &R

of the independent non-executive Directors (excluding any independent
non-executive Director who is the grantee). Where any option granted to
a substantial shareholder or an independent non-executive Director, or any
of their respective associates, would result in the shares issued and to be
issued upon exercise of all options already granted and to be granted to
such person in the 12-month-period up to and including the date of such
grant, (i) representing in aggregate over 0.1% of the issued share capital
of the Company; and (i) having an aggregate value, based on the closing
price of the shares at the date of each grant, in excess of HKD5 million,
such grant of options shall be subject to prior approval of the Company’s
shareholders in general meeting by way of poll.

An offer of a grant of an option under the Share Option Scheme shall
remain open for acceptance for no more than 14 days from the offer
date. Upon acceptance of the option, the grantee shall pay HKD1 to the
Company as consideration for the grant. Options may be exercised in
accordance with the terms of the Share Option Scheme at any time during
a period determined by the Board which shall not exceed 10 years from the
date of grant. The subscription price shall be determined by the Board in
its absolute discretion, and in any event shall not be less than the highest
of (i) the closing price of the shares as stated in the daily quotation sheets
of the Stock Exchange on the offer date, (ii) the average closing price of
the shares as stated in the daily quotation sheets of the Stock Exchange
for the five business days immediately preceding the offer date, and (iii)
the nominal value of a share. The period during which an option may be
exercised will be determined by the Board in its absolute discretion, save
that no option may be exercised more than ten years after it has been
granted. No option may be granted more than ten years after the adoption
date of the Share Option Scheme (i.e. 7 September 2012). Subject to
earlier termination by the Company in general meeting or by the Board,
the Share Option Scheme shall be valid and effective for a period of ten
years from the adoption date.

During the six months ended 30 June 2019, no share options were
granted, lapsed nor cancelled under the Share Option Scheme. As at 30
June 2019, the Company had no other outstanding share options.
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CONVERTIBLE BOND

The Group issued 6.0% convertible bonds at a par value of HKD525 million
on 24 June 2016 and the bonds were matured on 24 June 2019. Up to
30 June 2019, no conversion has been made and the Group has to repay
the bondholders in cash. Certain convertible bonds with nominal value
of HKD107 million was redeemed by 30 June 2019. By 16 July 2019, the
remaining balance of the convertible bonds with nominal value of HKD418
million was redeemed.
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DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE
SECURITIES AND FUTURES ORDINANCE (“SFO")

As at 30 June 2019 (being the latest practicable date prior to the printing
of this interim report for ascertaining certain information in this interim
report), the following persons had an interest or short position in the
shares or underlying shares of the Company which were recorded in the
register required to be kept by the Company under Section 336 of the SFO:
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Approximate
percentage of

Long/short  Capacity/Nature Number of shares/  shareholding
position of interest underlying shares RER L
R/ KR BB/ EREE R/ HERGHEE Aok
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 shares 18.00%
(Note 1) Short position Beneficial owner 462,400,740 shares 18.00%
Tianshan Industry Investment Limited 59 ERBEBA 462,400,740 B A% 17 18.00%
(= 1) KA EalEA 462,400,740 B & 15 18.00%
Khorgos Tianshan No.1 Industrial Long position Interest of controlled 462,400,740 shares 18.00%
Investment Fund Limited Partnership corporation
(Note 2) Short position Interest of controlled 462,400,740 shares 18.00%
corporation
ERRIRL—REXREZSAR HE R EE RS 462,400,740 [ 315 18.00%
aBeEME2) KB R EEn R 462,400,740 B B9 18.00%
HEERIRERRLDA (Note 2) Long position Interest of controlled 462,400,740 shares 18.00%
corporation
Short position Interest of controlled 462,400,740 shares 18.00%
corporation
mETRMREBRAR(ME2) e REE RS 462,400,740 B & 15 18.00%
KE LB ER 462,400,740 Bz 1% 18.00%
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Capacity/Nature
of interest
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Interest of controlled
corporation

Interest of controlled
corporation

XIEEE R E R
REEENER

Interest of controlled
corporation
Interest of controlled
corporation
REEEENER
REZENER

Interest of controlled
corporation
Interest of controlled
corporation
REEENER
RErENER

Interest of controlled
corporation

Interest of controlled
corporation

RErENER

T B RS

Beneficial owner

ERBBA

Interest of controlled
corporation

EXEIE ok Fa

Number of shares/
underlying shares

R/ HRRONEE
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462,400,740 B A% 17

342,694,960 shares
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percentage of

Long/short  Capacity/Nature Number of shares/  shareholding

position of interest underlying shares REML

BE/ %R B/ E#ZHE B/ HERGHEE Bk

True Asset Holdings Limited (Note 6) Long position Interest of controlled 342,694,960 shares 13.34%
corporation

True Asset Holdings Limited ({5 6) e RErENER 342,694,960 R0 13.34%

Mr. WANG Peter Jian (also known as Mr. Long position Interest of controlled 342,694,960 shares 13.34%
WANG Jian Peter) (Notes 6 & 7) corporation

FEREA(KI5E6 & 7) HE RN ER 342,694,960 B A1 13.34%

Tyee Capital Funds SPC— Tyee Capital Long position Investment manager 145,714,285 shares 5.67%

Tibet Fund SP (Note 8)
Tyee Capital Funds SPC —Tyee Capital e RERKE 145,714,285 B i% 1% 5.67%

Tibet Fund SP (13 8)

Tyee Capital Funds SPC (Note 9) Long position Interest of controlled 145,714,285 shares 5.67%
corporation

Tyee Capital Funds SPC (Ffi+9) HE RErENER 145,714,285 B A5 17 5.67%

Tyee Capital Management (Cayman) Long position Interest of controlled 145,714,285 shares 5.67%
Limited (Note 9) corporation

Tyee Capital Management (Cayman) HE XEEB RS 145,714,285 Be I in 5.67%

Limited (P 9)

Tyee Capital Group Limited (BVI) (Note 9) Long position Interest of controlled 145,714,285 shares 5.67%
corporation

Tyee Capital Group Limited (BVI) (Hf3£9) 1¥& XEEERER 145,714,285 B f% 17 5.67%

Tian Yee Capital Holdings Limited (BVI) Long position Interest of controlled 145,714,285 shares 5.67%
(Notes 9 & 10) corporation

Long position Beneficial interest 18,060,714 shares 0.71%

Tian Yee Capital Holdings Limited (BVI) e R EERER 145,714,285 I i% 1% 5.67%

(FizE9 & 10) e EGBEAA 18,060,714 B Az 1% 0.71%

Jiang Jun (Note 11) Long position Interest of controlled 163,774,999 shares 6.38%
corporation

Ba(ME11) HE LB ER 163,774,999 % i 17 6.38%
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Notes:

TIBET

Tianshan Industry Investment Limited is 100% held by Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership, which is in turn held as to 46.36%
by #EEAFEEBRAT, which is in turn 100% held by ¥BAEHEAE
ARBEEEELEERLZEE. Tianshan Industry Investment Limited holds
462,400,740 shares in the Company.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds
100% equity interest in Tianshan Industry Investment Limited and is therefore
deemed to be interested in the 462,400,740 shares in the Company in which
Tianshan Industry Investment Limited is interested in. Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership is owned by ¥B&RIIEEER D
Al as to 46.36%. Therefore, B2 AR EBM AT is deemed to be interested in
462,400,740 shares in the Company. fIBHEZMEARARBNEEEELEBE
BZE8E holds 46.36% equity interest in Tianshan Industry Investment Limited
through #751@¢ 8% A B2 F and Khorgos Tianshan No.1 Industrial Investment
Fund Limited Partnership. Therefore, MB#ER B AR ARBNEEEELEBER
£ 8@ is deemed to be interested in 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited. Khorgos Tianshan No.1 Industrial Investment
Fund Limited Partnership is 0.66% held by and is accustomed to act in accordance
with the directions of ¥EXRILEXREESERBRAE, which is therefore
deemed to be interested in 462,400,740 shares in the Company held by Tianshan
Industry Investment Limited.

Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is owned
by HEZRREERMBEMRAG]as to 33.11%. Therefore, HEZRFREBKRHERAR
is deemed to be interested in 462,400,740 shares in the Company. R REELE
BEREMTAER A Fholds 61.67% equity interest in FEZEREBRMNHERAR. &
REGHEFREMEER A A holds 33.11% equity interest in Khorgos Tianshan
No. 1 Industrial Investment Fund Limited Partnership through the control of #&
EREBRDBRADR. Therefore, P RESIREBREEERRA is deemed to be
interested in 462,400,740 shares in the Company.

Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 342,694,960 shares in the Company.
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Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 342,694,960
shares in the Company in which Tibet Water Resources Limited is interested in.
Maple Essence Investments Limited is wholly-owned by True Asset Holdings Limited
in which Tibet Water Resources Limited is interested in.

True Asset Holdings Limited holds 100% equity interest in Tibet Water Resources
Limited through Maple Essence Investments Limited. Therefore, True Asset
Holdings Limited is deemed to be interested in 342,694,960 shares in the
Company in which Tibet Water Resources Limited is interested in.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 342,694,960 shares in the
Company in which Tibet Water Resources Limited is interested. For the purpose of
the SFO, the spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure
in relation to the said 342,694,960 shares. The interest disclosed by the spouse
of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which is deemed to be
attributed to her pursuant to the SFO for disclosure purposes. Nevertheless, she
has no interest, legal or beneficial, in those shares.

Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP holds the 6% convertible
bonds with a principal amount of HK$510,000,000 due in 2019. Upon full exercise
of the conversion rights, Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP will
hold 145,714,285 shares in the Company.

Tian Yee Capital Holdings Limited (BVI) controls 95% equity interest in Tyee
Capital Group Limited (BVI), which in turn controls 100% equity interest in Tyee
Capital Management (Cayman) Limited. Tyee Capital Management (Cayman)
Limited controls 100% equity interest in Tyee Capital Funds SPC, which controls
100% equity interest in Tyee Capital Funds SPC — Tyee Capital Tibet Fund SP and
Tyee Capital Funds SPC - Tyee Capital China Fund SP. Therefore, Tian Yee Capital
Holdings Limited (BVI), Tyee Capital Group Limited (BVI), Tyee Capital Management
(Cayman) Limited and Tyee Capital Funds SPC are deemed to be interested in Tyee
Capital Funds SPC - Tyee Capital Tibet Fund SP’s derivative interest in 145,714,285
shares in the Company.
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(10) Tian Yee Capital Holding Limited (BVI) directly holds 18,060,714 shares in the
Company. Together with the interest deemed to be interested by Tian Yee Capital
Holdings Limited (BVI) through its indirect interest in Tyee Capital Funds SPC —
Tyee Capital Tibet Funds SP, Tian Yee Capital Holdings Limited (BVI) is deemed to
be interested in an aggregate of 163,774,999 shares in the Company.

(11) Tian Yee Capital Holdings Limited (BVI) is owned as 90% by Jiang Jun. Therefore,
Jiang Jun is deemed to be interested in a total of 163,774,999 shares in the
Company.

Save as disclosed above, as at 30 June 2019, the Directors and the chief
executive of the Company were not aware of any other person (other than
the Directors and the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2019, none of the Directors had or was deemed to have any
interest or short position in the shares, underlying shares or debentures of
the Company or its associated corporations (within the meaning of Part XV
of the SFO, which are required to be recorded in the register maintained
by the Company pursuant to Section 352 of the SFO or notified to the
Company and the Stock Exchange pursuant to the Model Code.

PURCHASE, SALE OR REDEMPTION OF SHARES

For the first half of 2019, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company'’s shares.
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THE BOARD
EXECUTIVE DIRECTORS

Mr. WANG Dong (Chief Executive Officer)
Mr. YUE Zhigiang

Mr. LIU Chen

Ms. HAN Linyou

NON-EXECUTIVE DIRECTOR
Ms. JIANG Xiaohong

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Jesper Bjoern MADSEN (Chairman)
Mr. LEE Conway Kong Wai
Mr. Kevin Cheng WEI

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. LIU Chen

INDEPENDENT EXTERNAL AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

LEGAL ADVISORS

DLA Piper Hong Kong
Sit, Fung, Kwong & Shum Solicitors

INVESTOR RELATIONS CONSULTANT

Kredito PR Consultancy Limited

Suites 2602-03, Tower 1,

The Harbourfront, Hunghom, Hong Kong
Phone: +852 2248 1188

Fax: +852 2248 1199

CORPORATE INFORMATION
NEEFR

=g
BITES

FREE(TTHARE)
EERLLE
Ell=ad
2N ot

FUTES
ERIT L+

BYKHTES
REWRE(TE)
FRERE
B EE

DNEWE

AEGRE

REAXR
ARGRE
=

BN BIED
BRBUOKEE TSR
PR

EEEE
BRE R =BT
BB S 2An1T

REEBEERD
BENBERBRAA
ERETARNEN -3 Rl
2602-03 %

TEaE +852 2248 1188
EE: +852 2248 1199

BRERAERERLA | FHEE 2019



CORPORATE INFORMATION

ATEH
REGISTERED OFFICE TSR
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands
HEADQUARTERS AND PRINCIPAL PLACE OF MEREBTEEEMEY
BUSINESS IN HONG KONG
Unit 1611-12, 16th Floor, One Island South N
2 Heung Yip Road, Wong Chuk Hang BEMRAEE2R
Hong Kong One Island South 1612 1611-12 %
HONG KONG BRANCH SHARE REGISTRAR EEROEBERIE
Union Registrars Limited e B S ERERAR
Suites 3301-04, 33/F. EHILA
Two Chinachem Exchange Square HE23E3385%
338 King's Road ERR5ES 28
North Point, Hong Kong 3313301-04 F
Phone: +852 2849 3399 BiE: +852 2849 3399
Fax: +852 2849 3319 EH: +852 2849 3319
PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE FTERPELCREFE
Codan Trust Company (Cayman) Limited Codan Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111 P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands Cayman Islands
WEBSITES TO ACCESS COMPANY INFORMATION* AREREHPU *
http://www.twr1115.net http://www.twr1115.net
http://www.hkexnews.hk http://www.hkexnews.hk
STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE B 3T BT E MR IR K 5%
1115 1115
* contents of the websites do not form part of this interim report * BUANATEE AR B RENH—F 5
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