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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 54,
which comprise the condensed consolidated statement of financial
position as of 30 June 2019 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
19 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF

FHRGEEEREME2E KA

PROFIT OR LOSS AND OTHER COMPREHENSIVE o
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE—F—NFNA=FHIE A
Six months ended
BEZTHBEHALEXREAR
30.6.2019 30.6.2018
—E-hE —T—)\F
ANA=1+H NA=+H
NOTES HK$’000 HK$'000
izt FET FET
(Unaudited) (Unaudited)
(REER) (REHEZ)
(Re-presented)
(#&=&:7))
Total revenue from continuing REBECEER 2
operations s 252,883 272,483
Gross proceeds from sale of HERIEEREREZ
held-for-trading investments FTiS K18 4258 5,983 35,318
258,866 307,801
Continuing operations BERSEER
Revenue Wz
Revenue from goods and services *EEmERS
W 3A 245,378 266,512
Rental income He WA 3,788 3,705
Interest income from lending business REWEER TS
WA 3,717 2,266
Total revenue from continuing operations KB ER L £/ 2
s 252,883 272,483
Cost of sales $HE A A (193,809) (213,550)
Gross profit EH 59,074 58,933
Interest income F B WA 675 1,183
Other income EH g A 3,892 3,785
Selling and distribution expenses THE R IHA X (13,322) (13,532)
Administrative expenses THRX (54,237) (49,507)
Other gains and losses H ek g 18 6 1,950 (11,971)
Net reversal of impairment losses on B S RWHIERE L
trade receivables and contract assets BEZRBEEE
e EIDEEE: 458 314
Finance costs Bl & AN 4 (2,806) (1,098)
Loss before taxation from REFBREEELKZ
continuing operations B 7 AT 5 18 (4,316) (11,893)
Taxation credit (charge) MIEBE R () 5 1,481 (3,640)
Loss for the period from KREFELEEB
continuing operations REREE 6 (2,835) (15,533)
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CONDENSED CONSOLIDATED STATEMENT OF HHGAEREREMZEHWA

PROFIT OR LOSS AND OTHER COMPREHENSIVE wR
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE—F—NFNA=1HINEA
Six months ended
BZETHBEHIEAEAR
30.6.2019 30.6.2018
—E-hEF —ZE-N\F
~NA=+H NA=1+H
NOTE HK$'000 HK$'000
g3 FTERT FHET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
(Re-presented)
(g&E5))
Discontinued operation DARIEREEK
Loss for the period from REERIEEEEBT
discontinued operation ANEREE 8 (3,357) (7,433)
Loss for the period A ERE 1R (6,192) (22,966)
Other comprehensive income (expense): H2mEUA () :
Item that may be reclassified HE B 72 B
subsequently to profit or loss: ZIHEH
Exchange differences arising on BMEBINEBFTES
translation of foreign operations 2 [ W R 116 (15,938)
Item that will not be reclassified to THEFH A EZ D
profit or loss: FEH :
Fair value loss on equity instruments FWEAMEEIRAIL
at fair value through other ~ES R ([FEiB
comprehensive income (“FVTOCI") HM2EWARA
FESIER]) 2’/
TAZRVERBE (1,119) (10,517)
Other comprehensive expense AHEMEERX
for the period (1,003) (26,455)
Total comprehensive expense AHEHEMZ B
for the period (7,195) (49,421)
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CONDENSED CONSOLIDATED STATEMENT OF HHGAEREREMZEHWA

PROFIT OR LOSS AND OTHER COMPREHENSIVE wE
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE _FE—NFNA=1THINEA
Six months ended
BZET5ARHLEREA
30.6.2019 30.6.2018
—B-h%E —2- N\
~B=+H ~NA=+H
NOTE HK$'000 HK$'000
Htat TR FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)
(g&E5))
Loss for the period attributable to RATHEB ARG
owners of the Company NERE 1B
— from continuing operations —REFBCEED (2,726) (15,402)
— from discontinued operation —REERIEEE
ESi (3.357) (7,433)
(6,083) (22,835)
Loss for the period attributable to FEFE IR S PR AL
non-controlling interests KNEAEE
— from continuing operations —REFBCEED (109) (131)
(6,192) (22,966)
Total comprehensive expense LA AT LA ER
for the period attributable to: Z T 4858
Owners of the Company ZAN/NSIEZZS N (7,073) (49,290)
Non-controlling interests AR = (122) (131)
(7,195) (49,421)
Loss per share BRERE 9
From continuing and REFERBRIE
discontinued operations AT
Basic (HK cents) HAR (B (2.40) (9.00)
From continuing operations REARFELEER
Basic (HK cents) EA B (1.07) (6.07)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

i B3 4R S B 351K R R R

AT 30 JUNE 2019 RZFE-NFNA=1TH
30.6.2019 31.12.2018
—Z-h#F —E-)N\F
~NA=+H +-A=+—8
NOTES HK$'000 HK$'000
k3 FTEx FHET
(Unaudited) (Re-presented)
(REEXR) (g&E75))
Non-current assets ERBEE
Property, plant and equipment ME BB R&E 10 278,925 149,487
Prepaid lease payments AR E IR - 59,050
Investment properties HEME 10 239,490 239,199
Equity instruments at FVTOCI FREMEEWA
BAFEVEZ
IRATH 2 13,588 11,574
Club membership eMeE 3,404 3,404
Prepayments and deposits AR RIBRET & 13 4,167 4,411
Interests in joint ventures REERE 2R 414 414
Deposits paid for acquisition of ENEEME KE
property, plant and equipment BECE® 23,929 24,871
563,917 492,410
Current assets mENEE
Inventories "ra 24,416 32,510
Properties under development for sale HFERRDPME 11 43,350 43,325
Financial assets at fair value through FEiRBEHEAFE
profit or loss (“FVTPL") R ([BRERR
NEEFER]) 2
TREE 12 88,407 87,895
Equity instruments at FVTOCI FHiBEMEEEA
BAFENEZ
‘AT A 12 14,680 14,680
Trade and other receivables, B 5 I H th JE UK
prepayments and deposits I8 TR FRIEU R
B 13 168,054 172,848
Contract assets BREE 14 11,526 15,719
Loans to joint ventures BTYEERAIZER 3,202 3,215
Loans receivable B E =K 59,589 80,751
Prepaid lease payments B ERIE - 1,281
Amounts due from related companies JE Y B 38 R B RIR 13 1,736 2,433
Tax recoverable AU B ® IR 129 572
Short-term bank deposits HRSRITIF K 23,821 23,683
Cash and cash equivalents BekReH 192,283 185,786
631,193 664,698
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

i B3 4R S B 351K R R R

AT 30 JUNE 2019 RZE-—NFNA=TH
30.6.2019 31.12.2018
—E-hE —E-N\F
~B=+H +—-—A=+—8H
NOTES HK$’000 HK$'000
Hiat FHET FET
(Unaudited) (Re-presented)
(REEER) (#&&E:7))
Current liabilities MEEE
Trade and other payables and accruals H 5 I H th B~ 5018
VA R FE 51 30 T8 16 88,307 108,141
Lease liabilities HEaE 6,645 -
Contract liabilities AHaE 6,691 3,330
Tax liabilities MIEBAE 6,158 3,402
Amount due to a non-controlling BN —RME AR —
shareholder of a subsidiary BRI EZE 16 17,065 17,081
Amount due to a related company e —KEE R T
KIE 17 112 129
Bank borrowings RITIEE 18 92,243 86,807
217,221 218,890
Net current assets MEEEFE 413,972 445,808
Total assets less current liabilities BEERRBARG 977,889 938,218
Non-current liabilities EREEE
Lease liabilities HEaE 51,528 -
Amount due to a related company e —REEER T
KIE 17 333 328
Deferred taxation IR AEFR IR 19 5,941 10,608
57,802 10,936
Net assets BEFE 920,087 927,282
Capital and reserves EAR K
Share capital [N 20 2,536 2,536
Reserves ] 920,423 922,076
Amounts recognised in other MO RBIEHEZ
comprehensive income and BEEMMREMEE
accumulated in equity relating to A R R R I A
assets classified as held for sale mP R &R - 5,420
Total attributable to owners KAREE AELESE
of the Company 922,959 930,032
Non-controlling interests FE 2 I (2,872) (2,750)
Total equity B 920,087 927,282
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CONDENSED CONSOLIDATED STATEMENT OF GLEEEESY ot - S B
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2019 B2 —F—NFNA=1HIL A
Attributable to owners of the Company
ALARAARE
Deemed
contribution Capital Properties  Investment Non-
Share Share froma redemption Contributed revaluation revaluation Translation  Retained controlling
capital  premium shareholder reserve surplus reserve reserve reserve profits Total interests Total
Rf-%  EEE NREff  REER FER

Bx  RHEE BR2EM e HHEH B B ExBR REE it B it
HKS000  HKS000  HKS000  HKS000  HKSO00  HK$000  HKS000  HK$000  HKSO00  HKY000  HKS000  HK$'000
TEn  TAT  Thn TR TET TR TEn  TET  TEn  TET  TET TR

At 1 January 2018 (audited) RZE-\E-f-B
(E%7) 2,536 368,949 188,957 63 103571 63,252 (13,064) 39,791 258336 1,012,391 (1,711) 1,010,680
Loss for the period THEE - - - - - - - - (283%)  (2283%) (131)  (22,966)
Other comprehensive expense: Efp2ERR:
Fair value loss on equity instruments — EBE2ERA
ativrocl BATESEL
REIEZ ATEER - - - - - - 05t - S (05t - (0517
Exchange differences arising on BEENERfHELL
translation of foreign aperations EREE - - - - - - - (15,938) - (15,938) - (15,938)
Total comprehensive expense THRERREE
for the period - - - - - - (10,517) (15,938) (22,835) (49,290) (131) (49.421)
At 30 June 2018 (unaudited) RZE-NERA=TH
(*E&H) 25% 368949 188957 6 10357 6325 (23581) 23853 235501 963101 (1842 961,259
At 1 January 2019 (audited) RZE-nE-F-B
(%% 2,536 368,949 188,957 63 103571 63,252 (25,770) 8,060 20414 930,032 2,750 927282
Loss for the period TEEE - - - - - - - - (6,083) (6,083) (109) (6,192)
Other comprehensive (expense) income: 2427 (B ) A
Fair value loss on equity instruments ~ EBEf2ERA
at AvToCl RATERIEL
RATAZATERE - - - - - - (1,119 - - (1,119) - (1,119
Exchange differences arising on REBNERAEE
translation of foreign operations LEREE - - - - - - - 129 - 129 13) 116
Total comprehensive (expense) income A2 (%) MALE
for the period - - - - - - (1,119 129 (6,083) (7,073) (122) (7,195)
At 30 June 2019 (unaudited) RZE-NERA=TH
(REEH) 2,536 368,949 188,957 63 103,571 63,252 (26,389) 8,189 214,331 922,959 2872 920,087
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

FHRGERERERR

BE—F-NFNA=FHINEA

Six months ended

BZETHBEHIEAEAR
30.6.2019 30.6.2018
—E-h#F —E-N\F
AA=+H ANA=Z1H
HK$’000 HK$'000
FHERT FET
(Unaudited) (Unaudited)
(REEXR) (REEFEZ)
Net cash from (used in) KR RETE TS (FT#E) IRE 558 -
operating activities:
Operating cash flows before Rt BEES B IR 2
movements in working capital KEEESRE 11,494 (863)
Decrease in inventories FERL 8,210 1,700
Increase in financial assets at FVTPL ERBEEEANFEIERS
TRLEEEM (512) (7,495)
Decrease in trade and other receivables, & 5 & H i & U 30 78 -
prepayments and deposits AR RIBARET 2R D 5,100 26,796
Decrease (increase) in contract assets EHEERL () 4,162 (7,463)
Decrease (increase) in loans receivable FEUWE FUR A (3 h0) 21,162 (37,989)
Decrease (increase) in amounts due & Uk 83 N B FRIE R
from related companies () 697 (2,505)
Decrease in trade and other payables B 5 K H Ath FE S FRIA A &
and accruals FE &SR IER (5,092) (6,363)
Increase (decrease) in contract liabilities &% &EE M GHL) 3,361 (4,929)
Other operating cash flows HEMEEiRene (3,286) (930)
45,296 (40,041)
Net cash used in investing activities: WERBAFER S FRE:
Purchases of property, BAME KER&E
plant and equipment (14,677) (19,458)
Deposits paid for acquisition of WHEME  BERZEE2
property, plant and equipment EftiEE (6,666) -
Purchases of equity instruments BAZBEMEEIA
at FVTOCI BATEVEZRATA (3.143) (3,135)
Loan to a joint venture BTYTEERAIZER (28) (1,418)
Repayment from joint ventures BERRIEN 41 667
Refundable deposit received for mEEHED R
potential disposal AREF € - 15,000
Refund of refundable deposit REREBETLEE R
received for potential disposal AR & (15,000) -
Placement of short term bank deposits FERHSERITER - (68,212)
Withdrawal of short term bank deposits 2 EUfE #iiR 1T 1F 3K = 68,403
Other investing cash flows EMEERESRE 704 3,431
(38,769) (4,722)
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CONDENSED CONSOLIDATED STATEMENT OF SHGESHRERERREK

CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE - F—NFNA=FHIANEA
Six months ended
HETHRBLEXREAR
30.6.2019 30.6.2018
—E-hEF —E—)N\F
NA=+H ~NA=1H
HKS$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash (used in) from RVEVEE) (FTFE) TSRS TR
financing activities:
Payments of lease liabilities HEBENR (4,498) -
New bank borrowings raised FERITEE 57,265 10,338
Repayment of bank borrowings BRIRTEE (51,829) (1,063)
Repayments to related companies mEBEBARER (12) -
Other financing cash flows HEM@mERERE (1,451) (887)
(525) 8,388
Net increase (decrease) in cash and Re MRS FEEBM
cash equivalents (R ) F58 6,002 (36,375)
Cash and cash equivalents at the HyzRekReFEE
beginning of the period 185,786 199,688
Effect of foreign exchange differences HINE ZE RE R 2 495 (10,158)
Cash and cash equivalents at the end of HIR IR & MBS EHE
the period represented by NIRITHBREB S EXT
bank balances and cash 192,283 153,155
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2019

4R S B I AR Y 5

BE—F-NFNA=FHINEA

BASIS OF PREPARATION

The condensed consolidated financial statements of Neway Group
Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) have been prepared in accordance with
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values.

Other than changes in accounting policies resulting from application
of new and amendments to Hong Kong Financial Reporting Standards
("HKFRSs"), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 June 2019 are the same as those presented in the Group's
annual financial statements for the year ended 31 December 2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
which are mandatory effective for the annual period beginning on or
after 1 January 2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC) — Int 23 Uncertainty over Income Tax Treatments

Amendments to Plan Amendment, Curtailment or Settlement

HKAS 19
Amendments to Long-term Interests in Associates and
HKAS 28 Joint Ventures

Amendments to Annual Improvements to HKFRSs
HKFRSs 2015 - 2017 Cycle
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to HKFRSs
(Continued)

Except as described below, the application of other new and
amendments to HKFRSs in the current period has had no material
impact on the Group's financial positions and performances for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17

“Leases” and the related interpretations.

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16

The Group applied the following accounting policies in

accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for

consideration.

For contracts entered into or modified on or after
the date of initial application, the Group assesses
whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception
or modification date. Such contract will not be
reassessed unless the terms and conditions of the
contract are subsequently changed.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee

Allocation of consideration to components
of a contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration in
the contract to each lease component on the basis of
the relative stand-alone price of the lease component
and the aggregate stand-alone price of the non-lease
components.

Short-term leases and leases of low-value
assets

The Group applies the short-term lease recognition
exemption to leases of equipment that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases and
leases of low-value assets are recognised as expense
on a straight-line basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value
assets, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use).

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)
Right-of-use assets (Continued)
The cost of right-of-use asset includes:

the amount of the initial measurement of the

lease liability;

any lease payments made at or before the
commencement date, less any lease incentives
received;

any initial direct costs incurred by the Group;
and

an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term is depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on
a straight-line basis over the shorter of its estimated
useful life and the lease term.

The Group presents right-of-use assets that do
not meet the definition of investment property in
“property, plant and equipment”, the same line item
as that within which the corresponding underlying
assets would be presented if they were owned.
Right-of-use assets that meet the definition of
investment property are presented within “investment
properties”.

Leasehold land and building

For payments of a property interest which includes
both leasehold land and building elements, the
entire property is presented as property, plant and
equipment of the Group when the payments cannot
be allocated reliably between the leasehold land and
building elements, except for those that are classified
and accounted for as investment properties.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” and initially
measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease
payments and included in the cost of right-of-use
assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid at
that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing
rate at the lease commencement date if the interest

rate implicit in the lease is not readily determinable.
The lease payments include:
o fixed payments (including in-substance fixed

payments) less any lease incentives receivable;

3 variable lease payments that depend on an
index or a rate;
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2.

PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)
Lease liabilities (Continued)

amounts expected to be paid under residual
value guarantees;

the exercise price of a purchase option
reasonably certain to be exercised by the
Group; and

payments of penalties for terminating a lease,
if the lease term reflects the Group exercising

the option to terminate.

After the commencement date, lease liabilities are

adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a

corresponding adjustment to the related right-of-use

assets) whenever:

the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”

(Continued)

2.1.1 Key changes in accounting policies
resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)
Lease liabilities (Continued)

the lease payments change due to changes
in market rental rates following a market rent
review/expected payment under a guaranteed
residual value, in which cases the related
lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate.

Lease modifications
The Group accounts for a lease modification as a

separate lease if:

the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

the consideration for the leases increases by
an amount commensurate with the stand-
alone price for the increase in scope and
any appropriate adjustments to that stand-
alone price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted for as a

separate lease, the Group remeasures the lease liability

based on the lease term of the modified lease by

discounting the revised lease payments using a revised

discount rate at the effective date of the modification.
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2.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.1 Key changes in accounting policies

resulting from application of HKFRS 16
(Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 “Income Taxes” requirements to
right-of-use assets and lease liabilities separately.
Temporary differences relating to right-of-use
assets and lease liabilities are not recognised at
initial recognition and over the lease terms due to
application of the initial recognition exemption.

As a lessor

Allocation of consideration to components

of a contract

Effective on 1 January 2019, the Group applies HKFRS
15 “Revenue from Contracts with Customers” to
allocate consideration in a contract to lease and
non-lease components. Non-lease components are
separated from lease component on the basis of their
relative stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.
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2. PRINCIPAL ACCOUNTING POLICIES 2. XEETTHEX (&)
(Continued)
2.1 Impacts and changes in accounting policies 21 EATEBRMEHREED

of application on HKFRS 16 “Leases” 165 [HE | 2 &

(Continued) FPERNETHEEE
(#&)

2.1.1 Key changes in accounting policies 2.1.1 EREBHBHRE
resulting from application of HKFRS 16 JERIFE165E & K HY
(Continued) FEETHEEE

(&)
As a lessor (Continued) EBLHEA (&
Lease modification HEEX

2.1.2

The Group accounts for a modification to an
operating lease as a new lease from the effective
date of the modification, considering any prepaid or
accrued lease payments relating to the original lease
as part of the lease payments for the new lease.

Transition and summary of effects
arising from initial application of
HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified
as leases applying HKAS 17 and HK(IFRIC) - Int 4
“Determining whether an Arrangement contains a
Lease” and not apply this standard to contracts that
were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts
which already existed prior to the date of initial
application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a
lease in accordance with the requirements set out in
HKFRS 16 in assessing whether a contract contains a
lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the
date of initial application is recognised in the opening
retained profits and comparative information has not
been restated.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on
lease-by-lease basis, to the extent relevant to the

respective lease contracts:

relied on the assessment of whether leases
are onerous by applying HKAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”
as an alternative of impairment review;

ii. excluded initial direct costs from measuring
the right-of-use assets at the date of initial
application;

iii. applied a single discount rate to a portfolio
of leases with a similar remaining terms for
similar class of underlying assets in similar
economic environment. Specifically, discount
rate for certain leases of properties in Hong
Kong was determined on a portfolio basis;
and

iv. use hindsight based on facts and
circumstances as at date of initial application
in determining the lease term for the Group's
leases with extension and termination options.
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2.  PRINCIPAL ACCOUNTING POLICIES 2. FTESEHBE(E)

(Continued)

2.1 Impacts and changes in accounting policies 21 ERATBUMEREED
of application on HKFRS 16 “Leases” F165: [HE]I 2%
(Continued) RERNETHRREH

(&)

2.1.2 Transition and summary of effects 212 BEXEREEHME
arising from initial application of HWEERE165 8
HKFRS 16 (Continued) BERITELZE

#E (&)

As a lessee (Continued)
On transition, the Group has made the following
adjustments upon application of HKFRS 16:

As at 1 January 2019, the Group recognised additional
lease liabilities and right-of-use assets at amounts
equal to the related lease liabilities adjusted by any
prepaid or accrued lease payments by applying HKFRS

ERAFA (&)
HBE IR - A £ E R
B B B B T 3R B B
165585 fE A T 9% -

R—ZZE—-—hE—A—8"
AEBEATSMHHRE
AE B 5516.C8(b)(ii)5k K 3B
EAES R BERBBA

16.C8(b)(ii) transition. EaBEERITMEME

AEEN KBRS EE
REINIHERE R EME

When recognising the lease liabilities for leases RERLDEASEH

previously classified as operating leases, the Group has EMHENHEAER

applied incremental borrowing rates of the relevant AEBECREAREXNER

group entities at the date of initial application. The A EEEENIEE

weighted average lessee’s incremental borrowing rate &8 F = o fT FE A &9 b0 42

applied is 4.59%. FHEBAESEERE
#34.59% ©

As at
1 January 2019
R==2-NE—-A—H

HK$'000
FHET
Operating lease commitments RZZE-—NE+A=+—HBEEHD
disclosed as at 31 December 2018 BT AR 91,298
Lease liabilities discounted at relevant FEBEZR -_Z—ILF—A—HBH
incremental borrowing rates as G 2 EE R E8EE
at 1 January 2019 61,295
Analysed as: AT
Current B 6,283
Non-current ERB 55,012
61,295
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2.  PRINCIPAL ACCOUNTING POLICIES 2. FTESEHBE(E)

(Continued)

2.1 Impacts and changes in accounting policies 21 EREBRMEHREEA
of application on HKFRS 16 “Leases” F165% [HE] 2 ¥
(Continued) RERNESTHEREE

(&)

2.1.2 Transition and summary of effects 212 BEXEREEHME
arising from initial application of HWEERE165 8
HKFRS 16 (Continued) BERFFELXZE

E (&)
As a lessee (Continued) (EAERFAN (&)
The carrying amount of right-of-use assets as at 1 RZT—-NF-—A—HK
January 2019 comprises the followings: FREEERAERRET
FIIEE :
Right-of-use
assets
ERAEEE
Notes HK$'000
B st FHET
Right-of-use assets relating to ERE AN B REERFE 165
operating leases recognised MREEHELBEREEE
upon application of HKFRS 16 61,295
Reclassified from prepaid lease RENEERBEHRSE
payments (@) 60,331
Adjustments on rental deposits RZZE-—hE—A—AzZHER
at 1 January 2019 R (b) 294
121,920
By class: =EER -
Leasehold land and buildings HE T REF 121,920
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2. PRINCIPAL ACCOUNTING POLICIES

(Continued)

2.1 Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”

(Continued)

2.1.2 Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessee (Continued)

Notes:

(a)

Upfront payments for leasehold lands in
the People’s Republic of China (the “PRC")
were classified as prepaid lease payments
as at 31 December 2018. Upon application
of HKFRS 16, the current and non-current
portion of prepaid lease payments amounting
to approximately HK$1,281,000 and
HK$59,050,000 respectively were reclassified
to right-of-use assets.

Before the application of HKFRS 16, the
Group considered refundable rental deposits
paid as rights and obligations under leases
to which HKAS 17 applied. Based on the
definition of lease payments under HKFRS
16, such deposits are not payments relating
to the right to use of the underlying assets
and were adjusted to reflect the discounting
effect at transition. Accordingly, approximately
HK$294,000 was adjusted to refundable
rental deposits paid and right-of-use assets.
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2. PRINCIPAL ACCOUNTING POLICIES
(Continued)

2.1

Impacts and changes in accounting policies
of application on HKFRS 16 “Leases”
(Continued)

2.1.2 Transition and summary of effects
arising from initial application of
HKFRS 16 (Continued)

As a lessor

In accordance with the transitional provisions in HKFRS
16, the Group is not required to make any adjustment
on transition for leases in which the Group is a lessor
but account for these leases in accordance with HKFRS
16 from the date of initial application and comparative
information has not been restated.

Upon application of HKFRS 16, new lease contracts
entered into but commence after the date of initial
application relating to the same underlying assets
under existing lease contracts are accounted as if the
existing leases are modified as at 1 January 2019.
The application has had no impact on the Group's
condensed consolidated statement of financial
position at 1 January 2019. However, effective 1
January 2019, lease payments relating to the revised
lease term after modification are recognised as income
on straight-line basis over the extended lease term.

Before application of HKFRS 16, refundable rental
deposits received were considered as rights and
obligations under leases to which HKAS 17 applied.
Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to
the right-of-use assets and were adjusted to reflect
the discounting effect at transition. No adjustments
have been made to refundable rental deposits received
as at 1 January 2019 as the directors of the Company
considered the discounting effect is insignificant.
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2.  PRINCIPAL ACCOUNTING POLICIES 2. FTESEHBE(E)

(Continued)

2.1 Impacts and changes in accounting policies 21 EREAMKEREEAL
of application on HKFRS 16 “Leases” F165% [HE] 2 ¥
(Continued) RERNETTHEREE

(&)

2.1.2 Transition and summary of effects 212 BEXEREEHME
arising from initial application of HWEERE165 8
HKFRS 16 (Continued) BERIELZE

#E (&)
The following adjustments were made to the amounts RZTE—-—hF—HA—HE
recognised in the condensed consolidated statement 4R A B HRR R P fERR
of financial position at 1 January 2019. Line items HEEEOIEHNUAT AR
that were not affected by the changes have not been AXEBERZENEE
included. WRBFELEA -
Carrying Carrying
amounts amounts
previously under
reported at reported at
31 December 1 January
2018 Adjustments 2019
SRl
R-ZEB—-N\F i
+=A —E-NF
=+—H —A—BER
ERNEEE A HY BRI B
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Non-current assets ERBEE
Property, plant and equipment  #1% - HE K& & 149,487 121,920 271,407
Prepaid lease payments FENMAERIE 59,050* (59,050) -
Current assets RBEE
Trade and other receivables, B 5 I B A WK
prepayments and deposits 18 - TR I A
kil® 172,848* (294) 172,554
Prepaid lease payments AR AERIE 1,281* (1,281) -
Current liabilities REEE
Lease liabilities HEARE - 6,283 6,283
Non-current liabilities FRBEE
Lease liabilities HEBE - 55,012 55,012
* The amounts included the reclassification as * 2B IEN 724
stated in note 24. Br5)2 B E
#H o
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2. PRINCIPAL ACCOUNTING POLICIES 2.

(Continued)
2.2

Significant changes in significant judgements

and key sources of estimation uncertainty
Determination on lease term of contracts

with renewal options

The Group applies judgement to determine the lease term

for lease contracts in which it is a lessee that include renewal

option. The assessment of whether the Group is reasonably

certain to exercise such options impacts the lease term, which

significantly affects the amount of lease liabilities and right-of-

use assets recognised.

3A. REVENUE FROM GOODS AND SERVICES

An analysis of the Group's revenue from goods and services from

continuing operations by segment for the period is as follows:

3A.

FTESFHBE (&)

BEAHENETESBRM
ST TABEENEERIR
BETOsEERESANH
-

REBEAHGUET RS EEE
HEAH (REBEARBEA)E
- AAAEEREAEEE X
AEZFEERNTABEER
B mAERESRSHEEREES
BEREAEEENSEASEAY
@,

2.2

REEmEK RSz W
AREADRE B EEELHOER R
B2 W RA T :

Six months ended

BZETHAMIEAMEAR
30.6.2019 30.6.2018
ZE-NF T )\F
~NA=1+H ~NA=+H
HK$'000 HK$'000
FH&xT FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
(Re-presented)
(re=E5)
Types of goods or services from REFELEEBONERK
continuing operations: AR 75 TR -
Manufacturing and Sales Business* BUE R E R
— Income from manufacturing and —REERERRERHEE
sales of printing products Z WA 218,419 241,981
Music and Entertainment Business* EEJEE T
— Artistes management fee income —HEABTEBEEBRA 618 667
— Concerts and shows income —EBEMERFERA 2,780 5,360
— Income from the licensing of the S-F LS ON
musical works 951 1,382
— Other music and entertainment —E fh 2 RS RIS
services 124 167
— Promotion income —EFEKRA 371 467
— Sales of albums —tHEB A 1,852 599
6,696 8,642
Trading Business* B 5B
— Sales of printing products —HEERIE R 20,263 15,889
245,378 266,512

* The segment names are defined in the section “Segment

information” in note 3B.

* DAL NEIB [ 2 HE
#—8p-
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3A. REVENUE FROM GOODS AND SERVICES 3A. REEmERE 2w

(Continued) (#8)
Six months ended
BETHHMLEAREAR
30.6.2019 30.6.2018
—EB-hEF —T-N\F
~B=+H ~A=+H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)
(#2535)
Continuing operations: BESEER:
Geographical markets: @5
Hong Kong BB 97,691 110,701
The PRC G 96,897 91,406
Europe BOM 19,816 23,477
United States el 19,815 24,448
Others Hh 11,159 16,480
245,378 266,512
Information about the Group’s revenue from external customers is BBRNEEKEIINSEPD 2 WS BRHz
presented based on the locations of the shipments of goods or the TR E Rk REZ (T EMIR 2
services provided.
Six months ended
BET3HMLEXEAR
30.6.2019 30.6.2018
—E-hF —E-NF
~AB=+H ~A=+H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Re-presented)
(#£55)
Continuing operations: BESEER:
Timing of revenue recognition: W o TR A
Over time & B ) 218,419 241,981
A point in time A 3 B P 2 26,959 24,531
245,378 266,512

Neway Group Holdings Limited F 2 £ Mz R G R D 7
Interim Report 2019 I HI R &



3B.

SEGMENT INFORMATION

Information reported to the executive directors of the Company, being
the chief operating decision makers, for the purposes of resources
allocation and assessment of segment performance focuses on types
of goods or services delivered or provided.

The Group’s reportable and operating segments are therefore as

follows:

(a) Money lending (“Lending Business”);

(b) Manufacturing and sales of printing products (“Manufacturing

and Sales Business”);

(@] Artistes management, production and distribution of music
albums (“Music and Entertainment Business”);

(d) Property development and investment (“Property Business”),
including properties development projects and properties
leasing and investments in the PRC, mini storage business and
office leasing and properties leasing and investments in Hong
Kong;

(e) Securities trading (“Securities Trading Business”); and

(f) Trading of printing products (“Trading Business”).

An operating segment regarding the distribution of gaming machines
("Gaming Distribution Business”) was discontinued in the current
period. The segment information reported does not include any
amounts for the discontinued operation, which are described in more
details in note 8. Accordingly, certain comparative information related
to the discontinued operation are re-presented in these condensed
consolidated financial statements.

3B.

2EEHR
RARER LTS ERAMARR A
FEE(NEBEEREE) WEZ AR

FERRSNE R FTIRERGETE
e

Eih  AEEZ T HEREEDEMT

(a) mE(IHE%EB])

(b) EIpll 22 08 T SR (13008 I 8
EEB)

(@ BAER BUERBITELBER
(TFRNRERT])

(d) MEZFRREE (IMEXH])
(BERTEZYEEREBERY
EHERRE  ARREE 2R IR
BEB BAEHE MEHENR

BREE)
(e) EREE([EFEEEE]) R

) ERERES (BHEBK]) -
DIEEREZEENE (BB HER])
RAMED K ILEE - /N BERL
TEEERIEEEEBZEFNSHE B2
ISR st - Fut RESFERES
FBHRERPEENNFHSRIELLEET 2
ETHEER -
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3B. SEGMENT INFORMATION (Continued) 3B. D EER (&)

The following is an analysis of the Group’s revenue and results by NEBIRKE R HE D HEE D 2 WzE &
operating and reportable segment: SO
Revenue Segment profit (loss)
Iy 2% DEEF (BE)
Six months ended Six months ended
BETHAMLEREAR BETHAMLEAEA
30.6.2019 30.6.2018 30.6.2019 30.6.2018
—E-hF —E-)N\E —E-NEF —E-)N\E
AA=1H ~A=ZTH AA=1H ~A=Z1H
HK$’000 HK$'000 HK$’000 HK$'000
TER FET TER TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REgEZ) (REER) (REgEZ)
(Re-presented) (Re-presented)
(E51) (E51)
Continuing operations BEREER
Lending Business BE X 3,717 2,266 1,848 1,189
Manufacturing and Sales Business BERHEED 218,419 241,981 1,575 4,348
Music and Entertainment Business SR IRGEETS 6,696 8,642 (4,669) (3,188)
Property Business MEEDH 3,788 3,705 581 12,287
Securities Trading Business BHREEEK - - 1,168 (21,898)
Trading Business EUES 20,263 15,889 3,020 1,031
Total Bt 252,883 272,483 3,523 (6,231)
Interest income FEWA 675 1,183
Unallocated other income and R B E A A A &
other gains and losses Hth Yz R & 18 (36) 4
Unallocated corporate expenses RAAEEERST (8,478) (6,849)
Loss before taxation from REFBELLEEBZ
continuing operations BIATEE (4,316) (11,893)
All of the segment revenue reported above was from external FXHRE e EW SR BINGER
customers. Po
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3B.

SEGMENT INFORMATION (Continued)

Segment profit (loss) represents the loss incurred/profit earned by
each segment without allocation of interest income, unallocated
other income and other gains and losses and unallocated corporate
expenses. This is the measure reported to the Group’s management
for the purposes of resources allocation and assessment of segment

performance.

The following is an analysis of the Group's assets and liabilities by
operating and reportable segment:

3B.

TRER (&)

SERF (1R 55D BEL 2 BE/ R
2R EPERAERIBIA  ROE
H AR A DA B K518 o B
£ - ARSEARRESERR
CESS EET-ETREE-U2

AEBREERARENBIDZEER
BEATWT:

30.6.2019 31.12.2018
—E-hF T )\F
~NA=+H +-A=+—H
HK$'000 HK$'000
FExT FHEIT
(Unaudited) (Re-presented)
(REEZ) (g&E7))

Segment assets PEEE
Gaming Distribution Business BERL ) 8H 2 TS - 2,250
Lending Business WEEK 61,258 82,627
Manufacturing and Sales Business BUE RIHE XD 465,553 443,611
Music and Entertainment Business FERNIRER 14,234 15,384
Property Business LIEE 0 315,969 316,382
Securities Trading Business BHEEEEL 81,992 81,905
Trading Business B5%E® 18,201 16,288
Total segment assets BHMEE 957,207 958,447
Other assets HiEE 237,903 198,661
Consolidated assets HEEBE 1,195,110 1,157,108
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3B. SEGMENT INFORMATION (Continued) 3B. 7HEHR (&)
30.6.2019 31.12.2018
—E-NF —E-NF
NA=+H +ZA=+—H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEXK) (&%)
Segment liabilities PEEE
Gaming Distribution Business WL 5 2T - 537
Lending Business WE 850 962
Manufacturing and Sales Business BUERIHEED 199,424 159,124
Music and Entertainment Business B NRIRGEETS 7,333 4,192
Property Business LEE S 41,562 42,561
Securities Trading Business BHEEEB 82 15
Trading Business B5¥ 11,143 6,397
Total segment liabilities NEARESE 260,394 213,788
Other liabilities HEHibaE 14,629 16,038
Consolidated liabilities meEBE 275,023 229,826
For the purposes of monitoring segment performance and allocating HERSERBE LIRS EBSEEERM
resources among segments: =
. all assets are allocated to operating and reportable segments o BR—EEaE ARz E TR B
other than certain interest in a joint venture, certain loan to F—HEEANRZETEFR - FB
a joint venture, certain equity instruments at FVTOCI, club Hi2mB AR AEEIEZETF

membership, certain other receivables, prepayments and

deposits, tax recoverable, short-term bank deposits and cash

and cash equivalents.

3 all liabilities are allocated to operating and reportable
segments other than certain other payables and accruals, tax
liabilities and deferred taxation.
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4. FINANCE COSTS

BE KA

Six months ended

BETHAMLENEAR
30.6.2019 30.6.2018
—E-hEF —FE-NF
~NAE=1+H ~NA=+H
HK$000 HK$'000
FHERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Continuing operations: BESEER:
Interest on: ATIEEZHE
Lease liabilities HEBE 1,355 -
Bank borrowings RITIEE 1,403 1,050
Amount due to a related company N —REERFFRIE 48 46
Obligations under finance leases BMEMAEET = 2
2,806 1,098
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5.

TAXATION CREDIT (CHARGE)

5.

BIRHE R ()

Six months ended

BETHAHLENEA
30.6.2019 30.6.2018
—E-hEF —FE-N\F
~NAE=1+H ~NA=+H
HK$'000 HK$'000
FExT FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Continuing operations: BESEER:
The taxation credit (charge) REHE (ZH) 2
comprises:
Current tax for the period: REARNEATI 1A
Hong Kong &5 (819) (352)
The PRC G (2,359) (2,557)
(3.178) (2,909)
Deferred tax credit (charge) (note 19) EEFBIK % (ZH) (#:£19) 4,659 (731)
Taxation credit (charge) MIEE R (ZH) 1,481 (3,640)

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the "Bill”) which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazetted on the following day.
Under the two-tiered profits tax rates regime, the first HK$2 million
of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit for
both periods.

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the
PRC subsidiaries is 25%.
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LOSS FOR THE PERIOD FROM CONTINUING

REFECEER 2T H

OPERATIONS il
Six months ended
BZT5HMIEAER
30.6.2019 30.6.2018
—E—-hEF —ZE-N\F
~B=+H ~A=+H
HK$'000 HK$'000
FExT FET
(Unaudited) (Unaudited)
(REE®R) (REEER)
(Re-presented)
(=)
Loss for the period from continuing STERB BB XS AREE
operations has been arrived FrE R (FFA) -
at after charging (crediting):
Depreciation of right-of-use assets FEREEENE 4,916 -
Depreciation of other property, EMmzE HERZETE
plant and equipment 9,078 7,086
Depreciation of property, M- BE RRETE
plant and equipment 13,994 7,086
Amortisation of prepaid lease IEERREN- S0 i
payments = 687
Included in other gains and losses: FEAH A U as R E1E
Net foreign exchange loss (gain) HNE BT (e ) F 58 329 (924)
(Increase) decrease in fair value in FEREREATEYEZEREE
financial assets at FVTPL ZAFAE () R (1,949) 22,422
Increase in fair value in WEWE 2 AFEEM
investment properties (330) (10,697)
Gain on disposal of property, MEME - BE RERE 2z KE
plant and equipment - (248)
Impairment loss recognised in respect LA —RA A EH N EFIER
of loan to a joint venture ZREEE - 1,418
(1,950) 11,971
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DIVIDENDS

No dividends were paid, declared or proposed during both interim
periods. The directors of the Company did not recommend the
payment of an interim dividend in respect of the current interim
period.

DISCONTINUED OPERATION

Taking into consideration the adverse impact of the Gaming
Distribution Business on the Group's overall financial performance and
other factors, the directors of the Company determined to terminate
this business in June 2019 and thus the operation of the Gaming
Distribution Business had been discontinued.

The results of Gaming Distribution Business for the six months ended
30 June 2019 and 2018 respectively are analysed as follows:

iz 2

8 T EIE R S R Y BRSO AR B
EARE - ARBEENEZH A HH
R A AR,

ERIEREER
REBBRDHEBEAEBERUBER
Rz RgEREMRE AARESRR
ERZE-NFNARIEAEER At
BEDERBOKRILEE-

O EEKNBE-_ZE—LFR_-ZT
—NERNAZTHLERNEAZEED D
Man T

Six months ended

BETHABLEAEAR
30.6.2019 30.6.2018
—E-hEF —E-NF
~NA=1+H ~NA=+H
HK$000 HK$'000
FHERT FHT
(Unaudited) (Unaudited)
(REER) (REE2EZ)
Revenue & - 385
Cost of sales HEMK AR - (535)
Gross loss B! - (150)
Other income Hb g A 1 199
Administrative expenses THRHREZ (3.358) (7,482)
Loss before taxation from RE BRI EEE 2 R AEE
discontinued operation (3,357) (7,433)
Taxation g - -
Loss for the period from RE BRI E 5T 2 NEE 18
discontinued operation (3,357) (7,433)
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8.

DISCONTINUED OPERATION (Continued) 8.

Loss for the period from discontinued operation has been arrived at
after charging:

BRIEREER (&)

AAEXACRIEEE

Rk :

Six months ended

SR ANHBRED

BETSHBLEXRER
30.6.2019 30.6.2018
—E-hEF —\F
~HA=+H ~A=+H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Depreciation of property and MERBETE
equipment 523 1,406
LOSS PER SHARE 9. BREIE

From continuing and discontinued operations

The calculation of the basic loss per share attributable to the owners of
the Company for the current interim period is based on the following
data:

REFERCRIEEERE
AR BRI A A 7 B A AL IR
BIER AT B E

Six months ended

BETHHEBLEXRER
30.6.2019 30.6.2018
—E-hF —N\%
~NB=+H ~A=+H
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEER)
Loss for the period attributable to AR ESREREB 2 AAT
owners of the Company for the B AEIEAEEE
purpose of calculating basic loss
per share (6,083) (22,835)
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LOSS PER SHARE (Continued)
From continuing and discontinued operations
(Continued)

ZFREE (K&)
REFERCRIEEERK
(%)

30.6.2019 30.6.2018
—g-ne ——N\E
~NB=1+H ~A=+H
Number of shares RO EE
Weighted average number of shares ~ AR EEFRENEIEZ
in issue for the purpose of basic BT IR M T AR £
loss per share 253,639,456 253,639,456

No diluted loss per share has been presented as there were no

potential ordinary shares outstanding issue for both periods.

From continuing operations
The calculation of the basic loss per share from continuing operations
attributable to the owners of the Company for the current interim

period is based on the following data:

P R {18 A ] 29 X 4B B4 7 T A S0 2 B A
B B BB 25 SRS RTIE 2 EFL o

REFBACEXK
AR BRI AR A WM A R B S
BRIz FRERFRDENA TRE

o

Six months ended
BETHAMLEREAR
30.6.2019 30.6.2018
—E-AF ZE-N\F
ANA=t+H ~A=+H
HK$'000 HK$'000
F#ExT FET
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Loss for the period attributable to NAFHE AEGAEES
owners of the Company (6,083) (22,835)
Less: loss for the period from BRBERIEREES 2
discontinued operation KEEE 3,357 7,433
Loss for the purpose of calculating ARETESREREBZEE
basic loss per share (2,726) (15,402)

The denominators used are the same as those detailed above for basic

loss per share.

Neway Group Holdings Limited F 2 £ Mz R G R D 7
Interim Report 2019 I HI R &

FREAFBERA D FEA FFFER

[@ o



10.

LOSS PER SHARE (Continued)

From discontinued operation

Basic loss per share for the discontinued operation is HK1.32 cent per
share for the six months ended 30 June 2019 (six months ended 30
June 2018: HK2.93 cent per share) based on the loss for the period
from the discontinued operation of approximately HK$3,357,000 (six
months ended 30 June 2018: HK$7,433,000). The denominators used
are the same as those detailed above for basic loss per share.

MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$22,290,000 (six months
ended 30 June 2018: approximately HK$21,710,000).

As at 30 June 2019, property, plant and equipment with an aggregate
carrying value of approximately HK$10,542,000 (31 December 2018:
approximately HK$10,753,000) have been pledged to bank to secure
banking facilities granted to the Group and obligations under finance
leases.

Investment properties

The increase in fair value of investment properties of approximately
HK$330,000 has been recognised directly in profit or loss for the
six months ended 30 June 2019 (six months ended 30 June 2018:
HK$10,697,000).

The fair value of investment properties as at 30 June 2019 and 31
December 2018 have been arrived at on the basis of valuations carried
out by Citiland Surveyors Limited and Peak Vision Appraisals Limited
for properties located in Hong Kong and it =Tk & EF AR
EfE2A7A] for properties located in the PRC. They are independent

qualified professional valuers not related to the Group.

The fair values were determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location or where appropriate by income capitalisation approach
deriving from the market rentals of all lettable units of the properties
and discounting at the market yield expected by investors.

As at 30 June 2019, investment properties with aggregate carrying
value of HK$221,675,000 (31 December 2018: HK$222,710,000) have
been pledged to banks to secure bank borrowing as stated in note 16
and general banking facilities granted to the Group.

10.

BREE (&)
RECOKRIEREEK
HE-_Z-hFNA=Z+BILEA~EA"
BERIEEEEBZEREABEAETR
1328 (22— N\FXA=Z+TAHL
NEAR  BR2.93F) - HERKEEL
IFAS & 575 2 7N B 5 18 493,357,0009%8 7T
(BE-_ZT—N\FE~A=Z+HIL~EAR:
7,433,000 L) B PR 2 H &8 F
MR EAEIEZ S EER -

YE - -BERRE BREY
X2BE

ME - BERRE
RAFHBERA XREEBFED
22,290,000 T (HE2 =T — \F <A
=+B1E]MEA 421,710,000 7T) 29
¥ BB RERE-

R-ZZT—hEXNA=Z+H RKHEEAH
#910,542,0008 L (ZE—NF+= A
=-+—H:4J10,753,000/ 70) 2 M ¥ * B
ERRECERTFRT EALEEER
ZHRTEERBREREET ZEE

REWE

& B W3 2 N B HN149330,0007 T E,
HEREBEE-Z-hAFENAZ+HINE
AZBHEHER(HBHE-_ZT—N\FEXA=+
B 1E75E A : 10,697,000/ L) °

BREVEN_T-NFAA=FTBER=-ZF
—N\FTZA=T—RZXAFENREX
ERHEMTAERARKORENEERLA
AL EE 2 W) A AL AN B E AT
HEREER RSN EZ YEMET
ZAEEMER L AR RBLAERS
HEAERD R B E-

RFEDENERLEEEE  EHERR
BRzBEDERIREE T E2EH8
Bmis LS 2 AL BHER S ARG
HERUEZZRELAR X (MAE) R
WABRNEEETE BRATEAMERE
A EEMHHEES LR EE RS
MM SR RMR UG H A FE

RZZE—-—AFEXA=Z+8 EE&E
221,675,000t (ZZE—\F+= A
=+—H:222,710,000/6 7T ) 2 "R EME
EERTRT EAASEEER ZRGE
B (RWEepmi) Rk — BT EEZE
fRe
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11.

PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the land located in the PRC.

The properties under development for sale are developed on the land
in the PRC owned by j&&EmH)5FEMER AR A A (“Zhongging”),
a non-wholly-owned subsidiary of the Company. On 18 June 2014,
wY A EBEKIEEERE AR AT (“Zhongxing Guosheng”), a
wholly-owned subsidiary of the Company and the immediate holding
company of Zhongging, initiated civil proceedings against Zhongging
in the FYITME L& ARZEPE (“People’s Court of Baoan District”)
for the repayment of the shareholder’s loan owing to Zhongxing
Guosheng of RMB23,479,330. On 19 June 2014, pursuant to an
application made by Zhongxing Guosheng to freeze and preserve
assets of Zhongging in the total value of RMB23,400,000, an order
was granted by the People’s Court of Baoan District to freeze and
preserve the lands owned by Zhongging during the period from 24
June 2014 to 23 June 2016 (“Freeze Order”).

On 15 October 2014, the Group received the civil mediation document
(R=EFEFE) dated 30 September 2014 issued by the People’s Court
of Baoan District that (i) both Zhongging and the Group confirmed
the shareholder’s loan was in sum of RMB23,479,330; (ii) Zhongging
agreed to repay to Zhongxing Guosheng the sum of RMB23,479,330
together with the interests accrued from 18 June 2014 until the
date of repayment within 15 days after the effective date of the civil
mediation document (i.e. 15 October 2015); and (iii) if Zhongging fails
to repay the amount stated in (ii) in full on time, the Group has the
right to request Zhongqging to pay default interests calculated at two
times of the lending rate of the People’s Bank of China over the same
period.

On 27 May 2016, the Group received the assistance execution notice
(BB 1T3@ANE ) issued by the People’s Court of Baoan District to
freeze and preserve the land owned by Zhongging during the period
from 13 June 2017 to 12 June 2019.

On 15 May 2019, the Group received the notice of seizure period (&
HHIRBAZE ) issued by the People’s Court of Baoan District to freeze
and preserve the land owned by Zhongging during the period from 13
May 2019 to 12 May 2022 (the "Updated Freeze Order").
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HERRDUWE

REBZHFEERTPUELCNPE—EL
# ke

HEERERPYETHBEETREREME
FEERAR ([FE] ARRZIEEE
MEAB)RAREEES 2t R R
—E-PEXNATNR  RYITRERR
BEERARAG ([PEEK] ARQF
ZEEMBRARRPBEZEEERAR)
REEERTFEEBRZBRRERERARE
23,479,330t AR T E L @ A RIAR
RHHPBEZREFAR R -F—MEX
A+hEBE EEGEEZRBDBRELR
T & B E A R #23,400,0007T 2 B FE -
B ARERES RZTE—NFEXA
THMBEZZE-RENAZT=HHHE
BRERRGFREHAE 2 T (RES]) °

RZZE—NFE+A+REA AEERIE
Za ANREREHBH AT —NFNA
= +EMREFAFEES ERIEORBERE
SEYBRARRERAARKE23,479,330
o (P ERERREFHESEMHE
(BIZZ—RF+HA+HB)ZISKAMF
EBREE ARYE23,479,3300 2 5B -
ERBA-ZE-—WENA+T/\BEEERA
HIE 25 2 RS R(iNMREREER2
HEBAH 2 HE AEEEEER
RIS MEOFE @ EIYIRFA—HEF
BARBITEENE 2METE-

RZZ-—RNFRAZ++H AEEEE
BZEARZERBFEHZ BERITERANE

MR -ZZE—tFRA+T=HBE-_ZT—NF
ANAT-BEERERREFREREE 2L
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RZZE—-—NFRA+HERA AEEZES
ZEARERE L 2 EHHRBME - M
RZE-NFRAT=RE=FT__FHh
A+ —HHRRERRTHEEE 2 L
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11.

12.

PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

At the date of this report, the shareholder’'s loan has not yet been
settled by Zhongging. In the opinion of the directors of the Company,
the Updated Freeze Order is for the purpose of securing the Group's
rights and to ensure that Zhongging has sufficient assets to repay the
shareholder’s loan to Zhongxing Guosheng. Therefore, the directors
of the Company considered there is no impairment on both the
properties under development for sale and the shareholder’s loan.
Zhongxing Guosheng can withdraw the court order for the repayment
of the shareholder’s loan and then release the Updated Freeze Order
from the People’s Court of Baoan District at any time and Zhongxing
Guosheng remains in control over Zhongqing as its operations other
than the construction on the land owned by Zhongging is not affected
by the Freeze Order or the Updated Freeze Order.

EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL

Equity instruments at FVTOCI

11.

12.

HERRDWE (&)

RABEBE RERRBEERRER
RABIEERE TNRETEERER
SEZEN BRPSEBERHNEERT
EFRERRRER AL ARRIESZR
REFEERPMERRRERAEAIE -
B B % A B R SRl (BB AR SR B 2 R B
W 1§ﬁ¢@%§|ﬂ£/\§/ﬁ|&2ﬁ’%ﬁﬁ
@Eo MARTEBER ZEE (RPEHE
B2t DT ZRETRERIN FAXR
BB RESTE WPERRNA
BERB TSI

FRHEMEEWAERAT
EIR2BRATERE EB
BERZAFEYERZEH
BE
ERHME2EBARAFES
Re2BRATH

30.6.2019 31.12.2018
—E-NEF —E-N\F
ANA=t+H +=—A=+—H
HK$°000 HK$'000
FExT FET
(Unaudited) (Audited)
(REEZ) (FeE=)
Unlisted equity securities established — RAARBIRK S 2 IF LT RAFH
in the PRC (note i) (Hiati) 14,680 14,680
Unlisted equity securities established ~— R & - F B RFINK L2
in Hong Kong, the PRC and Ik ETRAE F (B ati)
overseas (note ii) 13,588 11,574
28,268 26,254
Analysed for reporting purposes as: RHREREI A :
Non-current asset FEMEE E 13,588 11,574
Current asset RBEE 14,680 14,680
28,268 26,254
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12.

EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL (Continued)

Equity instruments at FVTOCI (Continued)

Notes:

@

(ii)

As at 30 June 2019, the Group has an obligation to dispose
of an indirect wholly-owned subsidiary which holds 16.67%
equity interest in Sichuan Yinghua Real Estate Co. Ltd. (29I
EEREMEARAA) (“Yinghua") in cash in the future. The
disposal of Yinghua is expected to be completed within one
year from the end of the reporting period and thus this equity
investment at FVTOCI is classified as current asset as at 30
June 2019.

During the six months ended 30 June 2019, there was an
additional investment of approximately HK$3,143,000 in an
unlisted equity security established in overseas. As at 30 June
2019, the Group has investments in three unlisted equity
securities established in the PRC, two unlisted equity securities
in overseas and one unlisted equity security incorporated
in Hong Kong which have held for an identified long term
strategic purpose.

Details of the fair value measurement on equity instruments at FVTOCI
are disclosed in note 23.

Financial assets at FVTPL

12.

FRHMEEWAZAF
BIERZBRATE &EB
EREATEYERz2ESH
EE(E)
EZRHMEEBARAFEEST
BERATE (&)

Btaz

@)

ZE-NFARA=TH F&E
BEEENAREEREGMIEER
WEBRAR ([REFME])H
16.67 %A% A 25 89 6l 32 2 & I 8
NEAGBRRE  HEREFME
TRHAR RS BRI —F R
Eit - RIEFBEMPEPARA
FEIENRAIRER_Z—NF
NA= +E| \*Eﬁr;ﬁ@]éfé"

REE-Z-AFRA=+THIE
NER A REEEINKIL R IR
ERRAEBESAEZBIMNREL
3,143,000/ 7T - A —F — NLEF R
A=+H AEEHEPBEKRIHN
=RIFLMIRAE S BN
FIRRZK IE L AR A RS 55 RN BB R
ECIZ B — 2RI E AR S 1T
"E &%&ﬁﬁhﬁﬁ%m%ﬁ
EEREER

BREMEEPARRTFEIIRZRAT

B2z NP EAEHE

B TE234% 5R

EPREFRAFEIRY

TREE
30.6.2019 31.12.2018
—E-hEF —N\F
~A=+H +=ZA=+—8H
HK$'000 HK$'000
THET FHT
(Unaudited) (Audited)
(REER) (FeE=)
Listed equity investments NEBZ EMRAKRE
in Hong Kong 81,756 81,244
Derivative financial instrument (note) T4 R T A (ff:iE) 6,651 6,651
88,407 87,895
Note:  As mentioned above, the Group has an obligation to dispose Bt 3w s AREFRAEER K

of the indirect wholly-owned subsidiary which holds 16.67%
equity interest in Yinghua in cash in the future. Such forward
contract is classified as financial asset at FVTPL. Forward
contract is calculated on a discounted cash flow approach with
discount factor of 24.3% on agreed price of disposal of the
indirect wholly-owned subsidiary which holds 16.67% equity
interest in Yinghua.
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13.

TRADE AND OTHER RECEIVABLES, 13.
PREPAYMENTS AND DEPOSITS/AMOUNTS
DUE FROM RELATED COMPANIES

The Group's credit terms on Manufacturing and Sales Business
and Trading Business generally range from 60 to 90 days.
A longer period is granted to a few customers with whom
the Group has a good business relationship and which are
in sound financial condition. The Group allows an average
credit period of 60 to 90 days to its customers of the Music
and Entertainment Business. The following is an ageing
analysis of the trade receivables net of allowance for doubtful
debts presented based on the invoice date at the end of the

reporting period.

B RHMEBWFIE BN
REURFT € EWREE

DN AEFIE

AEBRERHEEBUAREZEBZE
EHIRR — R R60E90H « L EEALE S
RIFEBHAEAVBRARFZEFAZE
BEREZEER AEBESTERREE
BEPZEEHRFHIR/E0EI0H - UTR
MIBEMRRBEZEMZI 2 EF R
PR (EHIBRREREE) R DT

30.6.2019 31.12.2018
—E-NEF —E-N\F
NA=t+H +=ZAR=+—8
HK$'000 HK$'000
FExT FAT
(Unaudited) (Re-presented)
(REER) (&)
Manufacturing and Sales Business and 2 iE R HEEBUALE FER
Trading Business:
0 - 30 days 0£30H 72,841 76,231
31 - 60 days 31£60H 34,358 36,395
61 — 90 days 61£290H 17,985 24,413
Over 90 days B E90H 12,997 7,818
138,181 144,857
Music and Entertainment Business: EE S E VR
0 — 30 days 0%30H 1,533 1,379
31 - 60 days 31260H 757 246
61— 90 days 61290H 255 24
Over 90 days BB H 373 551
2,918 2,200
Total trade receivables B 5 WAL 141,099 147,057
Receivables with brokers’ houses KA 1T FEMGRIE 117 634
Deposits and other receivables F] & K H b FE W3R8 13,076 12,720
Other tax recoverable H b A] Y [l 7 1E 4,023 3,436
Prepayments SEENE e 13,906 13,412
172,221 177,259
Analysed for reporting purposes as: HWmEREI TR
Current assets nBEE 168,054 172,848
Non-current assets FMEEE 4,167 4,411
172,221 177,259
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13. TRADE AND OTHER RECEIVABLES, 13. ESREMEKRIRE BN

PREPAYMENTS AND DEPOSITS/AMOUNTS %IELX&%‘T%/@H&BEE
DUE FROM RELATED COMPANIES NENIE (&)

(Continued)

Amounts due from related companies are trade nature, unsecured and EWEEARREAESMHE EEM K
interest-free. A credit term of 30 days has been granted to the related BB -ZEHELNRERZEEHAR30
companies. The following is an ageing analysis of the amounts due He Al ARBREHAREZEZERAHZIH
from related companies presented based on the invoice date at the FEUS BEE N R A Z BREE D AT o

end of the reporting period.

30.6.2019 31.12.2018
—E-hE —ZE-N\F
NA=1+H +=ZA=+—H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REER) (FeE=)
0 — 30 days 0&30H 48 876
31 - 60 days 31260H - 592
61 — 90 days 61£290H 8 150
91 - 180 days 912180H 184 330
Over 180 days 8181808 1,496 485
1,736 2,433
14. CONTRACT ASSETS 14. EREE
30.6.2019 31.12.2018
—E-NEF —T-N\F
NA=1+H +ZA=+—H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REER) (FeE=)
Contract assets from Manufacturing & M HE X KN A NEE
and Sales Business 11,526 15,719
The contact assets primarily relate to the Group's right to consideration AHNBEETEEBAEEMBENHE
from the customers for the manufacturing and sales of printing RIZERAZEWEREBZEN aNEE
products. Contract assets arisen when the Group has right to MNAEBAEINEMTR TIENRE 8
consideration for the work completed and not yet billed under relevant FRAREHRAREBHBESOAR BHSE
contracts and their right is conditioned on factors other than passage ) A ) 78 LA B BT 57 3 LA AN R 2= 5 (R 1 B
of time. The contract assets are transferred to trade receivables when EA -AHBENEBRENKAEEMY (F
the rights become unconditional other than the passage of time. Rma o) B e B = & 5 rE L ZiIE -
Detail of the impairment assessment are set out in note 15. AR B B S FE15 -
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15. IMPAIRMENT ASSESSMENT ON FINANCIAL 15.

ASSETS AND CONTRACT ASSETS SUBJECT TO
EXPECTED CREDIT LOSS (“ECL") MODEL

ZERAREBEEFR (R
MEEER BENEH
EERGHNEENRERT
1l

Six months ended

BZETHAMIEAEAR
30.6.2019 30.6.2018
—E-hE —FE-N\F
~NAE=1+H ~NA=+H
HK$’000 HK$'000
FHET FHBT
(Unaudited) (Unaudited)
(REER) (REEsEZ)
Impairment loss (reversed) recognised 5t F7I|&18 (BB ) R 2
in respect of: W E R -
Trade receivables 2 5 el EIE (489) (525)
Contract assets BHEE 31 211
(458) (314)

The basis of determining the inputs and assumptions and the
estimation techniques used in the condensed consolidated financial
statements for the six months ended 30 June 2019 are the same as
those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2018.

BE-Z-AFRA=tHIEZRERZ
BRGZ AU BHERPERNBAZBE LR
RIARMEETENEEER  BFEEAE
EHE—_T-NF+_A=+—HILZF
8 2 FE B R e A e A R B AR
WA R Al R T A B R — B -
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16.

17.

18.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An aging analysis of the trade payables presented based on the invoice
date is as follows:

16.

BEZREMENREUR
FESHRIE BN —RK B
DRAE—BFERRRNRE

RBRZAHEINE SEMNREZERRD
Mran T

30.6.2019 31.12.2018

—E-hF —T—)\F

~A=1+H +ZA=+—8H

HK$'000 HK$'000

F#E T FAT

(Unaudited) (Audited)

(REER) (&%)

0 - 30 days 0£30H 45,869 38,981

31 - 60 days 31£60H 5,483 11,879

61— 90 days 61290H 3,788 4,100

Over 90 days H#BiE90H 2,266 4,093

57,406 59,053

Accrued expenses and other payables &5 5 s & H 4 fE (708 30,901 34,088
Refundable deposit received for AT REH & — KM B A 7 FTUEN

potential disposal of a subsidiary ARET® - 15,000

88,307 108,141

The amount due to a non-controlling shareholder of a subsidiary is

unsecured, interest-free and repayable on demand.

Rental deposit received of HK$1,110,000 (31 December 2018:
HK$1,110,000) in respect of the non-cancellable operating leases with
a related party as disclosed in note 22 is included in other payables as
at 30 June 2019.

AMOUNT DUE TO A RELATED COMPANY

The amount is unsecured and fixed — Interest bearing at a range
from 18% to 20% per annum (31 December 2018: 18% to 20% per
annum). The related company is controlled by Mr. Suek Ka Lun, Ernie,
who is a director of the Company.

BANK BORROWINGS

The bank borrowings are secured and carry interest at Hong Kong
Interbank Offered Rate plus 1.85% to 2.5% per annum.

Details of the pledged assets for the secured bank borrowings are
disclosed in note 10.
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18.

N — KM B AR — B IR ERFRER
B 2R NAREREE-

BN 2R R R - R EE SR
AN AR ERER kSRS
1,110,000 T (ZE—N\F+ZA=+—
H:1,110,000 7T) 5F AR =T — NLF X
A=+H8B2ZH M EMARE-

B EEARRE
ZEFBREEMALIEN T18%ZE20%
ZEEFMNE(ZZ—NF+ZA=1+—
H:18%E20%.2 Bl FEFF )52 - FE
ARAEARARERERB TS -

RITEE
RITIEEABRIFWIZBESRITRER
B IN1.85%%2.5%2 FFR:H8 -

BEREHRMRITEENCEREEZFE
FAM FE 107 32 8 -



19. DEFERRED TAXATION 19. EEFHIE

The following are the major deferred tax liabilities (asset) recognised ATARKNEEKBTHEERAZEFER
and movements thereon during the current and prior periods: ERIBAE (BE)ARE#EE:
Change in
fair value of
Accelerated financial
tax Tax assets
depreciation losses at FVTPL Others Total
RAFEE
mEH ZERMEE
wE BHBER 2OVEEZS Hity Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET FERT TERT FET FET
At 1 January 2018 RZZE—-N\E—A—H 3,429 (5,588) 10,539 2,343 10,723
(Credit) charge to profitand (B A) 3B AHE R

loss for the period (Hi725)

(note 5) - (1,133) (2,916) 4,780 731
Exchange adjustments B 5, % - - - 66 66
At 30 June 2018 R-ZE-N\FRA=1H 3,429 (6,721) 7,623 7,189 11,520
At 1 January 2019 RZT-NF—-HA—H 3,599 (6,268) 6,107 7,170 10,608
(Credit) charge to profitand (B A )30 B AHIER

loss for the period (B1#t5)

(note 5) - (289) 289 (4,659) (4,659)
Exchange adjustments 0 5 % - - - 8) (8)
At 30 June 2019 RZE-—NFRA=1H 3,599 (6,557) 6,396 2,503 5,941

20. SHARE CAPITAL 20. B
Number Share
of shares capital
R EE [AEN
HK$'000
THET
Ordinary shares of HK$0.01 each FRLE{EO.018 7T 2 i@ A%
Authorised: JETE
At 1 January 2018, 30 June 2018, RZZE-—NF—HF—QH"
1 January 2019 and —E—-NFE~XA=+H
30 June 2019 —E-hE—F—BK
—ZE-NhFAA=1+H 50,000,000,000 500,000
Issued and fully paid: BEITRER
At 1 January 2018, 30 June 2018, RZZE—NF—A—AH-
1 January 2019 and —E=—N\FXA=+H
30 June 2019 —E-hE—F—BK
—E-hFAA=+H 253,639,456 2,536
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21. CAPITAL COMMITMENTS 21. BEREIE
30.6.2019 31.12.2018
=EB-hF —E-N\F
NA=+H +ZA=+—H
HK$'000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REEZ) (FeEZ)
Capital expenditure contracted for but B FUWIEYE BB MEHETH1E
not provided for in the condensed RIEEBAERE T IS R P IR
consolidated financial statements in HEEZERAE
respect of acquisition of property,
plant and equipment 13,968 5,736
22. RELATED PARTY TRANSACTIONS 22. BEALRS

(@) During each of the six months ended 30 June
2019 and 2018, the Group had entered into
the following significant transactions with

related companies:

(a) HREBZE-ZE-—hER=F
—NEARA=1THLRE
BEHE  AEBEHEHBEE
DRETTINEARRS -

Six months ended

BETHAHILEAEAR
30.6.2019 30.6.2018
—E-hEF —E-N\F
~NA=tH ~NA=+H
HK$'000 HK$'000
FHExT FHEIT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
License fee income (note i) hi i B WA (Ha2i) - 700
Sales of goods (note /) HEER (AE) = 62
Rental income (note i) HEWA (HaE) 2,220 2,220
Office rental expenses (note i) P AZEFMEF = (H1:Ei) 180 180
Finance costs (note i) BRE A (Hati) 4 46

Technical consultancy service 178 R RISUCA (A7 327i)

income (note ii) - 371
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22. RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

During each of the six months ended 30 June
2019 and 2018, the Group had entered into
the following significant transactions with
related companies: (Continued)

Notes:

(i) The transactions were carried out with related
companies which are controlled by the father of Mr.
Suek Ka Lun, Ernie.

(ii) The transaction was carried out with a related
company which is held as to 52.47% by the trustee
of a discretionary trust of which the immediate family
member of Mr. Suek Ka Lun, Ernie is one of the
discretionary objects.

Compensation of key management personnel
The remuneration of directors and other members of key
management during the period was as follows:

22.

BEALIRS (&)

(a) HREBE-Z—hER=F
—NEXNA=TAHLENHE
BEHRE  AEEERE

ARETNIERRS:
(#&)
Btaz -

0) ZERS T E MR
B2 RBPTES 2 BE R
BIHETT -

(ii) ZRPIE—REER
RIEIT ZAB MR —E
PREAZZAANEES
52.47% * M EE 5= B SL £/
HERABAZETENZ R
AZ—>

(b) FEEBASZHM
EEREMEBERABRKN
ZHMMT

Six months ended

BET5BEHLEAEA
30.6.2019 30.6.2018
—E-hEF T N\F
~NB=+H ~A=+H
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Short-term benefits AR A 3,488 4,589
Post-employment benefits B 248 A 64 82
3,552 4,671
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23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. eRMITAZAFEFE

INSTRUMENTS

Fair value of the Group's financial assets that AEBREEMEER NFEE

are measured at fair value on a recurring basis STEZERMEEZLATE

Some of the Group’s financial assets are measured at fair value at the REBLHLHEENSHEPARIZAT

end of each reporting period. The following table gives information BiftE - TRIILEEHETXESREE

about how the fair values of these financial assets are determined (in NFEEZAE(LCERFBZEERMN R

particular, the valuation technique(s) and inputs used), as well as the BABIE) URATFEEREER (EFIR

level of the fair value hierarchy into which the fair value measurements BEATEAEGABIBE 2 ERZEBEA
are categorised (levels 1 to 3) based on the degree to which the inputs T EAENEAE EBEF=B) 2E&F -
to the fair value measurements is observable.

. Level 1: fair value measurements are those derived from . F—E:EREENEEETR
quoted prices (unadjusted) in active market for identical assets TS RE (RKHFBE)HFE L F
or liabilities; 1B

. Level 2: fair value measurements are those derived from inputs . F_E - UNEESBBEITEES
other than quoted prices included within Level 1 that are G (AMER) HZEBRED
observable for the asset or liability, either directly (i.e. as prices) (BEBEL) 2BAZE (F—/E
or indirectly (i.e. derived from prices); and FreEnmERINFTEATE:

&

. Level 3: fair value measurements are those derived from . E=E: UHERNTEAFE
valuation techniques that include inputs for the asset or BRI EEESRA B IELAR]
liability that are not based on observable market data ESRTTIS S AR A A
(unobservable inputs). B (TAIBRGAZBIE) -

Fair value Valuation techniques

Financial assets Fair value as at hierarchy and key input(s)

SHEE RTI BBz ALE DFERE GERTREZZEGAHE

30.6.2019 31.12.2018
—E-hE —Z-N\F
AB=+AH +-HA=+—H

HK$'000 HK$'000
FEx FHET
(Unaudited) (Audited)
(REER) (EEZ)
Held-for-trading non-derivative financial 81,756 81,244 Level 1 Quoted bid prices in
assets classified as financial assets £ an active market
at FVTPL ERMS E2BEARE

SERERRERATHEIIEZCREE
ZEEEERTESREE
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets that
are measured at fair value on a recurring basis

(%)

23. EMIEZAEEFE

FAEEEEEMEERAF
HfEZETRMEEZLQATE

(Continued) (48)
Fair value Valuation techniques
Financial assets Fair value as at hierarchy and key input(s)
SREE RTI RS2 ATE DRERE FERTRZEHARE
30.6.2019 31.12.2018
—E-hEF —E-N\F
AB=+AH +ZA=+—4
HK$'000 HK$'000
THET TET
(Unaudited) (Audited)
(REER) (BEZ)
Investments in equity securities 28,268 26,254 Level 3 Asset based approach with
established in the PRC, Hong Kong and FE3E key inputs of
overseas measured at FVTOC| EEER TEGAEER
BREM2ERARATEIRETEZRN
HE - BERFINK L2 BRAEBHRE (i) Fair value of the
underlying assets of
the investee; and
() REHSEBEEY
RNEE R
(i) Marketability discount
of 10%
(i) 10% )78 1 47
Forward contract classified at 6,651 6,651 Level 3 Discounted cash flow
financial assets at FVTPL F3E method and discount

NERERBERATEIIEZEREE
ZEBMAEN

There were no transfers amongst Level 1, Level 2 and Level 3 in both

periods.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in

the condensed consolidated financial statements approximate their fair

values.
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25.

COMPARATIVE FINANCIAL INFORMATION

On 30 April 2019, the wholly-owned subsidiary of the Company
entered into a termination agreement with the purchaser which all
parties agreed to terminate the disposal of Zen Vantage Limited.
Therefore, property, plant and equipment (including right-of-use
assets of approximately HK$2,409,000 upon application of HKFRS
16) and other receivables with carrying amount of approximately
HK$82,708,000 and HK$5,475,000 previously included in assets
classified as held for sale were reclassified to property, plant and
equipment and other receivables respectively as at 31 December 2018
based on the requirement of HKFRS 5 paragraph 28.

EVENT AFTER THE REPORTING PERIOD

On 28 March 2019, Dream Class Limited (“Dream Class”), Grand
Prospects Finance International Limited (“Grand Prospects”), a wholly-
owned subsidiary of the Company and Kwong Da Enterprises Limited
("Kwong Da"), the major shareholder of Yinghua, entered into a
confirmation deed for the settlement and completion arrangement
for the disposal of Star Rank Limited (“Star Rank”), a wholly-owned
subsidiary of Dream Class which holds 16.67% equity interest of
Yinghua to Kwong Da. Grand Prospects shall sign a loan agreement
with Kwong Da to provide a 2-year loan to Kwong Da with an amount
equal to the outstanding consideration payable of RMB20,939,178
(equivalent to HK$23,843,291) bearing 10.5% annual interest to
Dream Class regarding to the disposal of Star Rank. Upon signing
of the loan agreement, the completion of the disposal shall take
place and Dream Class shall cease to have control on Star Rank. The
provision of loan by Grands Prospects is approved by shareholders in
special general meeting held on 12 August 2019.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the Period (six months ended 30 June 2018: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group from continuing operations
amounted to approximately HK$252.9 million (six months ended 30
June 2018: approximately HK$272.5 million), representing a decrease
of approximately 7.2% as compared with the six months ended 30
June 2018.

Gross profit from continuing operations for the Period amounted
to approximately HK$59.1 million (six months ended 30 June 2018:
approximately HK$58.9 million). The gross profit margin slightly
improved by approximately 1.8 percentage points to approximately
23.4% for the Period (six months ended 30 June 2018: approximately
21.6%).

Loss for the Period amounted to approximately HK$6.2 million
(six months ended 30 June 2018: approximately HK$23.0 million).
The loss recorded for the Period was mainly attributable to: (i) a
segment loss recorded in the Music and Entertainment Business
of approximately HK$4.7 million (six months ended 30 June 2018:
approximately HK$3.2 million); (ii) a drop in fair value gain from
investment properties to HK$330,000 (six months ended 30 June
2018: approximately HK$10.7 million); and (iii) a drop in segment
profit for the Manufacturing and Sales Business by approximately
63.8% to HK$1.6 million (six months ended 30 June 2018:
approximately HK$4.3 million). These factors will be further explained
below.

An operating segment regarding the Gaming Distribution Business
was discontinued in the current year. Accordingly, certain comparative
information related to the discontinued operation are re-presented in
the condensed consolidated financial statements of the Company for
the Period.
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REVIEW OF OPERATIONS AND PROSPECTS
Gaming Distribution Business

During the Period, the Group continued to adopt a cost reduction
strategy, which significantly decreased the loss incurred in this
business by 54.8% to approximately HK$3.4 million (six months
ended 30 June 2018: approximately HK$7.4 million). No revenue was
recorded from sales of gaming machine during the Period. Also, no
provision of technical consultancy service income was generated from
the related companies of the Group as the service was no longer
required by the related companies during the Period.

After a thorough study on the investment return of this business and
the resources allocation among segments of the Group, the Group
decided to discontinue the operation of the Gaming Distribution
Business in June 2019.

Lending Business

The Lending Business included the financial leasing business in
Shanghai, the PRC and the money lending business in Hong Kong.
For the financial leasing business in Shanghai, the PRC, no transaction
was conducted during the Period, and the Group is still in search for
potential deals.

For the money lending business in Hong Kong, the Group continued
to step up its efforts to expand its customer base and loan portfolio,
and participated in more joint loan arrangements with other licensed
money lenders in Hong Kong during the Period. The Group’s loan
portfolio decreased to approximately HK$59.6 million as at 30 June
2019 (31 December 2018: approximately HK$80.8 million) as a
portion of the loan portfolio matured and was repaid prior to 30 June
2019.

The total amount of new loans entered into during the Period was
approximately HK$9.3 million and the average loan interest income
of the portfolio as a whole was approximately 12.0%. Customers of
this business included both individuals and corporate entities and the
loans were secured by properties located in Hong Kong. The majority
of interest income was received on time and no default was recorded
during the Period.

During the Period, the income from loan interest increased by
approximately 64.0% to approximately HK$3.7 million (six months
ended 30 June 2018: approximately HK$2.3 million). The increase
in loan interest income mainly resulted from the enlarged loan
portfolio brought forward from year 2018. As all loan receivables
were financed by internal resources and low manpower was required
for the daily operation of the Lending Business, the Group could
maintain a low operating cost and a high profit margin was achieved
accordingly.
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The Group has engaged an external software engineering company
to develop an online money lending platform and targets to launch it
to the market next year and provide more value-added service to our
customers and expand our market segment. The Group will continue
to identify new customers and allocate more financial resources to
enlarge the loan portfolios and expand the businesses of the Group.
Meanwhile, the Group will continue to review our credit system to
suit the rapidly changing market.

Manufacturing and Sales Business

The segment profit margin of the Manufacturing and Sales Business
for the Period amounted to approximately 0.7% (six months ended
30 June 2018: approximately 1.8%). The drop in segment profit
margin was mainly attributable to:

(i) the slight increase in the ratio of total staff costs and
expenses related to sales for this segment during the Period
of approximately 2.4% as compared with the six months
ended 30 June 2018, which was attributable to a drop in the
segment revenue;

(ii) the decrease in revenue by approximately 9.7% to HK$218.4
million (six month ended 30 June 2018: approximately
HK$242.0 million), which was mainly attributable to the
export sales to customers in the United States. The decrease
in export sales was partially offset by an increase in domestic
sales in the PRC. The negative impact of decreasing revenue
was also partially offset by a decreasing material consumption
rate recorded during the Period, which was mainly achieved
by shifting the product mix to products with lower material
consumption rate and using alternative materials, resulting in a
slight increase in the gross profit margin of this business by 1.2
percentage points to approximately 21.6% for the Period (six
months ended 30 June 2018: approximately 20.4%); and

(iii) the increase in expenses of approximately HK$1.0 million
which arose from the newly adopted accounting HKFRS 16
“Leases”.

During the Period, the Group continued to acquire certain new
manufacturing machineries to increase the production capacity and
efficiency of its factories. In addition, the Group continued to renovate
its factories in order to satisfy the stringent quality standards required
by our customers and the local government.

Quality management and productivity enhancement continue to be
the focus of the Manufacturing and Sales Business in the year 2019.
The Group has devoted more financial resources and human resources
to deliver this important and positive message throughout all levels of
its entities, which are led by the key management of the Group.
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We anticipate the Manufacturing and Sales Business will experience a
more complex and challenging environment in the months to come.
These factors include, but are not limited to (i) changing landscape
of the commercial printing market; (ii) more stringent environmental
requirements in Shenzhen, the PRC; (iii) the economic uncertainty
from the trade war between the U.S. and the PRC; (iv) changes in
global monetary policies; (v) impact from Brexit; and (vi) the political
uncertainty in Hong Kong, which may adversely affect the business
environment as a whole for the Group.

To cope with the challenges and to maintain and improve the
profitability of this business segment, the Group will adopt total
quality management to enhance our production effectiveness,
continue to invest in automated machinery and upgrade our
production plant and facilities to improve our efficiency. The Group
will continue to invest in the expansion into higher-value products.

Music and Entertainment Business

The loss from this segment for the Period was approximately HK$4.7
million (six months ended 30 June 2018: approximately HK$3.2
million), which was mainly due to an increase in production costs
associated with physical albums by approximately HK$2.6 million.

In year 2018, the Group was licensed for a batch of music labels
under the brand of Crown Records from an independent third party,
and the Group had the right to use these music labels in new albums
and music concerts accordingly. During the Period, the Group released
a number of albums under the brand of Crown Records, thus pushing
up the overall production costs of this business.

The entertainment landscape has been dramatically affected by the
change in consumer behavior. The advancement in technologies has
been one of the most significant drivers of such change. On top of
that, the influence of foreign pop culture has already affected the
local entertainment market drastically.

Despite the change in behavior, the Group continues to believe the
need for entertainment remains unchanged, and the desire for more
sophisticated entertainment will become a strong force in the market
as society continues to advance.

The Group will continue to adopt and experiment with creativity to
deliver products that are better suited for the market. At the same
time, the Group will engage in cost tightening policy to enhance
overall operational efficiency and effectiveness. Meanwhile, the Group
will continue to allocate resources to identify potential entertainment
projects and partnerships locally, overseas and in the PRC.
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Property Business
Property Development Business

The Group had two property development projects as at 30 June
2019. The first one involved PO)I|ZEZEFEHEFR A A (unofficial
English translation: Sichuan Yinghua Real Estate Co. Ltd.) (“Yinghua”)
and was classified as an equity instrument at fair value through
other comprehensive income (“FVTOCI") of the Group. The second
one involved /BT HFEREHERZEBFR QA (unofficial English
translation: Qingyuan Zhongging Property Development Co., Ltd.)
("Zhongqing”), a non-wholly owned subsidiary of the Company.

Yinghua held the land use right of a parcel of commercial land in
Chengdu, the PRC. The related property consisted of both residential
and commercial units. On 24 July 2017, the Group served an exercise
notice to Kwong Da Enterprise Limited (“Kwong Da"), a Hong Kong
company that indirectly held equity interest in Yinghua, to exercise
the put option by which Kwong Da was required to acquire the entire
issued share capital of a subsidiary of the Company indirectly owning
16.67% of Yinghua at the put option consideration of RMB30 million
(the “Disposal of Yinghua"”). Such put option consideration was
calculated by RMB52 million less the repaid amount of the Group’s
shareholder’s loan to Yinghua in 2013 as 16.67% of the performance
target of Yinghua was less than RMB52 million and no dividend was
received by the Group from Yinghua. Completion of such disposal
was originally agreed to take place on or before 10 January 2018.

On 10 January 2018, the Group agreed with Kwong Da in writing
to extend the completion date to a day on or before 31 May 2018
(or such other date agreed by both parties in writing) and Kwong
Da agreed and undertook to pay interest on the outstanding put
option consideration of RMB22 million at the rate of 10% per
annum, calculated from 10 January 2018 until the completion date.
On 31 May 2018, the Company announced that the completion of
the Disposal of Yinghua had not taken place and the Company was
closely following up with Kwong Da. The Group received interest
payment and partial payment of the put option consideration
subsequent to the end of the Period and the completion date was
further extended to a day on or before 31 December 2018 (or such
other date as may be agreed by both parties in writing).
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Since the completion had not taken place on 31 December 2018,
the Group, Kwong Da, Kada Capital Investments Limited (”“Kada")
and the common director of Kwong Da and Kada entered into a
confirmation deed on 28 March 2019 to reach a loan agreement
and a completion agreement for the Disposal of Yinghua after
lengthy negotiation and discussion between related parties. It was
conditionally agreed that the Group would provide a loan, through
Grand Prospects Finance International Limited, a wholly owned
subsidiary of the Group (“Grand Prospects”), to Kada in an amount
sufficient to settle the outstanding put option consideration and
interest accrued payable by Kwong Da to the Group. The Disposal
of Yinghua would be completed upon a drawdown of the loan. The
confirmation deed was subject to approval by the shareholders of the
Company. The shareholder approval was obtained on 12 August 2019
and the loan was drawn down on 13 August 2019.

Zhongging held the land use rights of two parcels of commercial land
in Qingyuan, the PRC. On 18 June 2014, FYIF EFEHR R ELRH
R 2 &) (unofficial English translation: Shenzhen Zhongxing Guosheng
Investment Development Co. Ltd.) (“Zhongxing Guosheng”), a
wholly-owned subsidiary of the Company, initiated civil proceedings
against Zhongging in the People’s Court of Baoan District for, among
other matters, the repayment of the shareholder’s loan contributed
by Zhongxing Guosheng in an amount of RMB23,479,330 (the
“Litigation”). On 19 June 2014, pursuant to an application made by
Zhongxing Guosheng to freeze and preserve the assets of Zhongqging
in the total value of RMB23,400,000, an order was granted by the
People’s Court of Baoan District to freeze and preserve the two
parcels of land owned by Zhongging for a period from 24 June 2014
until 23 June 2016 (the “Freeze Order”). The Freeze Order aimed
to ensure that Zhongging would have sufficient assets to repay the
shareholder’s loan to the Group.

Two hearing sessions of the Litigation were held on 18 August 2014
and 25 September 2014 respectively. On 15 October 2014, the Group
received a civil mediation document dated 30 September 2014 and
issued by the People’'s Court of Baoan District, acknowledging that: (i)
the Group and Zhongging confirmed that Zhongging was indebted to
Zhongxing Guosheng in the sum of RMB23,479,330; (ii) Zhongqging
agreed to repay to Zhongxing Guosheng the sum of RMB23,479,330,
together with the interests accrued from 18 June 2014 until the
date of repayment which was within 15 days of the effective date
of the civil mediation document; and (iii) where Zhongging failed to
repay the agreed amount, Zhongxing Guosheng would be entitled
to request Zhongging to pay default interest calculated at twice the
lending rate of the People’s Bank of China over the same period.
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As advised by the Group’s PRC legal advisers, the effective date of
the civil mediation document was 15 October 2014 and thus, the
deadline for repayment by Zhongging was 30 October 2014. As at
the date of this report, Zhongging had not repaid the outstanding
shareholder’s loan and accrued interest to Zhongxing Guosheng.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the People’s Court of Baoan District for the extension of the period
covered by the Freeze Order and the application was accepted by the
court. The extended period covered by the Freeze Order was from 13
June 2016 until 12 June 2019. In May 2019, Zhongxing Guosheng
submitted an application to the People’s Court of Baoan District
for the further extension of the period covered by the Freeze Order
and the application was accepted by the court. The extended period
covered by the Freeze Order was from 13 May 2019 until 12 May
2022.

During the Period, the management of the Group continued to
pay attention to the demand and supply of the property market
and the current development plan of Qingyuan City, and decided
that no further action will be taken at the moment. The Group will
closely monitor the negotiation progress with its business partner
and will take further legal actions to protect the Group’s interest
when necessary. At the moment, the Group is also seeking out the
opportunity to dispose of the land parcels.

Property Investment Business

During the Period, the Property Investment Business included: (i) the
Mini Storage Business operated by a wholly-owned subsidiary of the
Company; (ii) the Office Leasing Business operated by a joint venture
of the Group; and (iii) the leasing of several commercial units in Hong
Kong and the PRC.

Mini Storage Business

The Group renovated the ground floor, 1st floor, 2nd floor and
half of the floor area of the 4th floor of a self-owned industrial
building in Fanling, Hong Kong (the “Fanling Building”) in 2014 for
the operation of the Mini Storage Business. As at 30 June 2019,
the occupancy rate of storage units significantly decreased to
approximately 66% (31 December 2018: approximately 83%).
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During the Period, in order to meet the safety requirements stipulated
by relevant government authorities, the Group engaged a contractor
to renovate the ground floor and 1st floor of the Fanling Building.
As at 30 June 2019, the renovation work of ground floor had
been completed and was pending a final inspection by relevant
government authorities. The renovation work of 1st floor had been
commenced and remained in progress as at the date of this report
and was expected to be completed within year 2019. As there were
more storage units on the 1st floor as compared with that on the
ground floor, more storage units were not available for leasing to
customers during the renovation period and the occupancy rate of the
storage units was affected as a result. The Group will closely monitor
the progress of the renovation work and minimise the impact on
customers. On the other hand, depending on the market condition,
the Group may also consider a disposal of the whole or part of the
Fanling Building, which may result in a cessation or disposal of the
Mini Storage Business.

Office leasing business

The office leasing business, being the operation of a business service
centre in Kwun Tong, Hong Kong, was operated by Estate Summit
Limited, a joint venture of the Group and an independent third party
with extensive management and operating experience, and the brand
name of “Prime Business Centres” was established. As disclosed in
the annual report for the year 2018, after evaluating the financial
performance of the business service centre, the demand and supply
condition and the keen market competition from other business
service centres in Kwun Tong, all contracts with customers were
terminated and the operation was ceased in February 2019.

Properties Leasing and Investment

The Properties Leasing Business involved two properties of the Group.
The first one was a commercial property situated in Yuen Long, Hong
Kong (the “Yuen Long Property”), which was leased to a related
company of the Group and was operating as a karaoke outlet as
at 30 June 2019. The rental income remained stable as compared
with the six months ended 30 June 2018. Approximately 58.6%
of the revenue of the Property Business was derived from the Yuen
Long Property. During the Period, the Group renewed the tenancy
agreement on 16 March 2019 and the monthly rent remained
unchanged. The lease will expire on 15 March 2022.
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The second one was a commercial property situated in Beijing, the
PRC (the “Beijing Property”). The Beijing Property was re-classified
as an investment property in year 2017 upon the change of property
usage. During the Period, the Beijing Property was leased to an
independent third party and the rental income was approximately
HK$389,000.

According to the Group's accounting policies, the Fanling Building,
the Yuen Long Property and the Beijing Property were classified as
investment properties and were carried at fair value as at 30 June
2019. A fair value gain of approximately HK$330,000 was recorded in
“other gains and losses” during the Period (six months ended 30 June
2018: approximately HK$10.7 million). The decrease in fair value gain
was mainly due to the increase in market yield rate of the properties
situated in Hong Kong. The Group expects that the Yuen Long
Property and the Beijing Property will continue to generate stable
rental income in the latter half of year 2019.

Securities Trading and Equity Investments Business

During the Period, the Group recorded a fair value gain from securities
trading investments listed in Hong Kong of approximately HK$1.9
million (six months ended 30 June 2018: fair value loss approximately
HK$22.4 million), a realised gain of approximately HK$194,000 (six
months ended 30 June 2018: realised loss of approximately HK$4.2
million) and a dividend income of approximately HK$50,000 (six
months ended 30 June 2018: approximately HK$1.4 million).
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Set out below is the breakdown of the Group's equity instruments at REBR - ZE—HNFEB=1tHFEBRE

FVTOCI and financial assets at FVTPL as at 30 June 2019: EEmBRALAFEEIEZRATAENR
BREREATEIRECEMEE
ME RS T

Percentage to
Percentage to the Group's

Percentage the Group's unaudited

of total share Carrying unaudited net total assets

Description of Form of Principal activities of capital held  amount as at assets as at as at
investments investment invested companies by the Group 30 June 2019 30 June 2019 30 June 2019

EARER  EERER

R ZE-nE ZE-RE

AKERHE ZE-AFE AAZTEN AAZT+E®
RELY  KAE=tH ALKEREE RAEER

RE#L RERA BREARTRER B WEEE - FERIL ALEREIM
HK$'000  (approximate)  (approximate)
TEL (#4) (#4)

Top five investments of
the Group in terms of
value as at 30 June 2019

AEEEARE
(A=B-n&FXA=T1H
HEES)
Wang On Properties Limited Financial assets at Property development and 0.39% 60,944 6.6% 5.1%
(stock code: 1243) FVTPL property investment in
Hong Kong
REMERRAF FREREATE REBNDEZRR
(BRAR5%:1243) S eRBE NERE
Equity investment in Yinghua Equity instruments at Property development in 16.67% 14,680 1.6% 1.2%
FvTOCI the PRC
REZFEHENRFRE FREMEPEBRA RPEMNYEER
BRVEIRZ
RATA
Zhong Wei Capital, L.P. Equity instruments at ~ Offshore investment fund 1.33% 13,196 1.4% 1.1%
FVTOCI
Zhong Wei Capital, L.P. BREME2EEA BRRAES
BRTEIRZ
BRAIA
Derivative financial instruments Financial assets at Property development in 16.67% 6,651 0.7% 0.6%
in Yinghua FVTPL the PRC
REZFEME 2 (T4 FRBGEATE RPEMYEER
SRIA Nz e REE
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Percentage to
Percentage to the Group's

Percentage the Group's unaudited

of total share Carrying unaudited net total assets

Description of Form of Principal activities of capital held  amount as at assets as at as at
investments investment invested companies by the Group 30 June 2019 30 June 2019 30 June 2019
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AEEES “Z-7E AAZ=tEH ARA=t+AN
RA A AB=1+RH REBREE REEY

REHL RERA BREARETRER BAl WEEE - RERIL ALEERIM

HK$'000  (approximate)  (approximate)

TEL (#4) (#4)

Get Holdings Limited Financial assets at (i) Research, development and 1.96% 4,263 0.5% 0.4%
(stock code: 8100) FVTPL distribution of personal

computer performance
software, anti-virus software,
mobile phone applications
and toolbar advertisement;
(ii) e-commerce, including
the operation of a business-
to-customer online sales
platform, and business-to-
business product trading; (iii)
investment in securities; and
(iv) provision of corporate
management solutions and
information technology
contract services

BHRBARAT EBRERRLTE () % FERDHEAERKKE
(A fn 5% - 8100) IR EREAE R HERt ADER

EREARTERES: (i)
TEUHEEBLHETS
REFEPXERESEE
VEFES (MREES &
(WRELEXERRATER

EAREAORSE
Other investments
HihiRE
Other equity investments, (@) Equity instruments at ~ -n/a- 392 0.0% 0.0%
at fair value FVTOCI

HthARE RATE @) BBEEBEZERA TEm
BRVEIRZ

BRATIA
Other equity securities listed i~ (b)  Financial assets at -n/a- 16,549 1.8% 1.4%
Hong Kong FVTPL

REBLMNEMRAES B BRBRERATE TEm
iRz ERERE

Total 116,675 12.7% 9.8%
&5t
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Notes:

(a) Equity investments carried at fair value under this category represented
the Group's investment in a company incorporated overseas.

(b) Equity securities listed in Hong Kong under this category represented

the Group's investments in 16 listed companies on the Main Board
or GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Each of such investments had a carrying amount that
accounts for less than 5% of the Group’s unaudited net assets as at
30 June 2019.

The Group expects that the fair value of equity securities listed in
Hong Kong may keep fluctuating in the foreseeable future due to
the volatile global economic environment. The Group will carefully
study the market and the information related to the prospective
investees before purchasing any securities, and will closely monitor
the performance of purchased investments as well as adjust the
investment strategy in a cautious manner as and when necessary
to minimise the impact of market volatility. The Group will continue
to allocate less financial resources to the Securities Trading Business
and gradually divert more resources to other business segments to
reinforce their development accordingly.

The Group would like to emphasise that the proposals mentioned in
this section are in a preliminary stage only and no concrete timetable
or concluded agreement or memorandum of understanding has been
made or entered into by the Group in connection therewith.

Trading Business

The revenue from the Trading Business increased significantly by
approximately 27.5% to approximately HK$20.3 million for the Period
(six months ended 30 June 2018: approximately HK$15.9 million).
Segment profit margin for the Period also improved to approximately
14.9% (six months ended 30 June 2018: approximately 6.5%). The
increase in both revenue and profit margin was mainly attributable to:
(i) an increase in sales and profit margin of the trading company in
Hong Kong due to the tightened control on sales discount offered to
customers and an increase in sales to an individual customer during
the Period; and (ii) an increase in sales of a trading company in the
PRC brought about by the Group's increased allocation of resources
for the expansion of the sales and operation teams in the PRC, which
drove the sales up by approximately 141.1% as compared with the six
months ended 30 June 2018.

The Group will continue to allocate more resources to expand and
develop its sales team in both Hong Kong and the PRC so as to
broaden its customer base and optimize its product mix.
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LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2019, the Group had cash and cash equivalents and
short-term bank deposits of approximately HK$216.1 million (31
December 2018: approximately HK$209.5 million). Current ratio
stood at 2.9 (31 December 2018: 3.0) and quick ratio was 2.6 as at
30 June 2019 (31 December 2018: 2.7). These ratios represent an
ample cash flow and a stable liquidity position as at 30 June 2019.

Current ratio is calculated by dividing total assets by total current
liabilities as at the end of the Period/year.

Quick ratio is calculated by dividing total current assets less inventories
and properties under development for sales by total current liabilities
as at the end of the Period/year.

As at 30 June 2019, total borrowings of the Group amounted to
approximately HK$167.9 million (31 December 2018: approximately
HK$104.3 million). Gearing ratio was 18.3% as at 30 June 2019
(31 December 2018: 11.3%), which was calculated by dividing
the Group’s total borrowings by the Group’s total equity of
approximately HK$920.1 million as at 30 June 2019 (31 December
2018: approximately HK$927.3 million) then multiplying the value by
100%. The increase in gearing ratio by 7.0% was mainly due to the
lease liabilities of approximately HK$58.2 million which arose from the
adoption of new accounting standard during the Period. If the lease
liabilities were excluded, the gearing ratio of the Group remained
stable as compared with 31 December 2018.

The current ratio and quick ratio as at 30 June 2019 were lower as
compared with the respective figures as at 31 December 2018. Such
decrease was mainly attributable to: (i) the lower inventory level
maintained by the Group during the Period; (ii) a decrease in loan
receivables in the Money Lending Business, which was diverted to
the acquisition of machinery and equipment for production activities
in the PRC and the renovation works carried out in the factory of
the Group situated in Shenzhen, the PRC; and (iii) the refund of the
deposit of HK$15 million received in advance in connection with the
disposal of a wholly owned subsidiary of the Group which owned the
land and building in Shenzhen, the PRC due to the lapse of a disposal
transaction during the Period.
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The Group’s total borrowings included: (i) an amount due to a
related company of approximately HK$445,000 (31 December 2018:
approximately HK$457,000); (i) an amount due to a non-controlling
shareholder of a subsidiary of approximately HK$17.1 million (31
December 2018: approximately HK$17.1 million); (iii) secured
bank borrowings of approximately HK$92.2 million (31 December
2018: approximately HK$86.8 million); and (iv) lease liabilities of
approximately HK$58.2 million (31 December 2018: nil). The secured
bank borrowings were payable within four years and carried interests
at the Hong Kong Inter-bank Offered Rate (the “HIBOR") plus 1.85%
to 2.5% per annum. The amount due to a related company was
unsecured, payable within one year and bore a fixed interest at rates
ranging from 18% to 20% per annum. The amount due to a non-
controlling shareholder of a subsidiary was unsecured, interest-free
and repayable on demand. The weighted average lessee’s incremental
borrowing rate applied in lease liabilities was 4.59%.

All borrowings were denominated in Hong Kong dollars ("HK
dollars”) and Renminbi and the majority of the cash and cash
equivalents was denominated in Renminbi, HK dollars and United
States dollars (“US dollars”).

The Group generally finances its operation with cash flows generated
internally and bank facilities obtained in Hong Kong. Taking into
account the amount of the anticipated funds generated internally
and the available banking facilities, the Group will have adequate
resources to meet its future capital expenditure and working capital
requirements. The Group will continue to implement a prudent policy
in managing its cash balance, thereby maintaining a strong and
healthy liquidity level and ensuring that any business opportunity will
be promptly seized.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
Renminbi, HK dollars and US dollars. Except for Renminbi, there was
no significant fluctuation in the exchange rate between HK dollars
and US dollars throughout the Period. The management will closely
monitor the foreign exchange risk of Renminbi and identify potential
significant adverse impact (if any) that may affect the PRC operations
of the Group. If necessary, the Group will consider using appropriate
hedging solutions. The Group did not use any financial instrument
for hedging purpose during the Period and it did not have any
outstanding hedging instrument as at 30 June 2019.

Neway Group Holdings Limited F 2 £ Mz R G R D 7
Interim Report 2019 I HI R &

AEEREERE: VEN—FRBER
AIFRIBX)445,0008 L (ZE—N\F+=
A=-+—H8:#4457,000/% 7T ) ; (ii)fEft
— KRB AR —RIETERBREAFIB
#917,100,0008 T (ZE—N\F+=H
=+—H: 417,100,000 7T ) ; (ii)G
IR 1718 & 4992,200,0008 ¢ (=&
—\F+=H=+—H:%)86,800,000
B IT)  K&(iv)HE & & & 4958,200,0007%
T(ZE—NE+-_A=+—H8:#\)-
BEPRTEEERNUNFRNEERIZE
BIRITRIERBE ([BBRTRAERE])
H01.85%FE2.5% 2 FHEGFE - BT —
REENARBABEERR AR —FR
A RIE N F18% F20% 1) [E 7 F Fi| &
B B — KM B AR — & IR
RRRIBEABEERR REREAKREXKE

AEBEEEFNEEL459% -

FrEREGUET (BT RARE
AHE MAZEREMAESFEAAR
% BT RET([ET])EHE

AEE—BUNBELZRE R AR
REBEEBRTRA ARG EE
&0t RIEM M EL 2 B S RA
HEN Y BITHA R AEEEABR
WEREARKARAZ R EEE SR
Sk o 2N 42 B 35 A 0 SR 1A R B RO
BB G A T IR AR 6 1
BES AR E IR IR
P -

SMNEE = B

AEBZEETBEUARE BThE
TLRTE - BRARBSN BT H T 2 [ER
RABMALBEEREH - EEEREY
ERARE ZIMNER K - I35 AT gE ¥
AEETRAXRBERTE 2 BLEERN
Mg (mE) WHFE AEEKeE
BERBEBEHP TR NEBRAHA
YEEREMSBIAESPRE ®
TE-NAFERNA=TREBEMERF
BZHHRITA-



CAPITAL EXPENDITURE

During the Period, capital expenditure of the Group for property,
plant and equipment amounted to approximately HK$22.3 million
(six months ended 30 June 2018: approximately HK$21.7 million).
The increase in capital expenditure was mainly attributable to the
acquisitions of machinery for production activities in the PRC, the
renovation works carried out in the factory of the Group situated in
Shenzhen, the PRC and the construction works carried out on the
land situated in Qingyuan City, the PRC.

CAPITAL COMMITMENTS

As at 30 June 2019, the Group had capital commitments of
approximately HK$14.0 million (31 December 2018: approximately
HK$5.7 million) which had been contracted for but had not been
provided for in the financial statements for the acquisition of
property, plant and equipment. The Group did not have any capital
commitment for the acquisition of property, plant and equipment
that had been authorised but not contracted for in both periods.
The Group expects to finance its capital commitments by internal
resources and/or bank borrowings.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2019 (31 December 2018: Nil).

PLEDGE OF ASSETS

As at 30 June 2019, the Group pledged property, plant and
equipment and investment properties with an aggregate carrying
value of approximately HK$232.2 million (31 December 2018:
approximately HK$233.5 million) to secure the mortgage loan for
certain investment properties and the general banking facilities
granted to the Group. As at 30 June 2019, the Group had minimum
lease payments under lease liabilities of approximately HK$58.2
million of which approximately HK$21.5 million were secured by
rental deposit of approximately HK$1.6 million. Save as aforesaid, no
other asset was pledged by the Group as at 30 June 2019.
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SHARE CAPITAL AND CAPITAL STRUCTURE

There was no change in the share capital or capital structure of the
Company during the Period.

HUMAN RESOURCES

As at 30 June 2019, the Group had approximately 1,600 full-time
employees (31 December 2018: approximately 1,600). Total staff
costs (including Directors’ remuneration) were approximately HK$83.1
million for the Period (six months ended 30 June 2018: approximately
HK$85.1 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees and reward packages, including discretionary bonus for
staff which is generally reviewed on an annual basis, depending on
the staff’s and the Group’s performance. Apart from salary payments
and contributions to retirement benefit schemes, other staff benefits
include participation in share option scheme and medical insurance
for eligible employees. In-house and external training programmes are
also provided as and when required.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the directors” information to be disclosed since
the publication of the 2018 annual report of the Company pursuant
to Rule 13.51B(1) of the Listing Rules. The biographical details of
Directors are available on the website of the Company.

SHARE OPTION SCHEME

During the Period, no share option has been granted, exercised,
cancelled or lapsed under the share option scheme of the Company
adopted in accordance with Chapter 17 of the Listing Rules. As
at 1 January 2019 and 30 June 2019, no share options were
outstanding.

MATERIAL ACQUISITION AND DISPOSAL

During the Period, save for the proposed disposal of Yinghua as
disclosed in the announcement of the Company dated 28 March
2019 and the circular of the Company dated 26 July 2019, further
details are set out in the paragraph headed “Property Development
Business” in this report, there was no material acquisition or disposal
of subsidiaries, associates and joint ventures by the Group.
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EVENTS AFTER REPORTING PERIOD

On 12 July 2019, the Group participated in a loan arrangement
together with Topgold Universal Limited (“Topgold”) and 4 other co-
lenders in relation to the grant of a loan in the aggregate principal
amount of HK$120 million to a company incorporated in British Virgin
Islands with limited liability for a term of 6 months at the interest
rate of 24.0%. The principal amount contributed by the Group to
such loan is HK$4.5 million. As Topgold’s ultimate beneficial owner
is a family member of Mr. Suek Ka Lun, Ernie, an executive Director
and chairman of the Company, such loan arrangement constituted
a connected transaction of the Company under Chapter 14A of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”). For further details, please refer to the announcement
of the Company dated 12 July 2019.

Reference is made to the proposed provision of loan and disposal of
Yinghua as disclosed in the announcement of the Company dated
28 March 2019 and the circular of the Company dated 26 July 2019.
The loan was drawn down on 13 August 2019. Further details are set
out in the paragraph headed “Property Development Business” in this
report.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”) were as
follows:

(i) Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”)

ESERKRO HERORESF
Z R

RZE-—NFRA=1TH ARAIZE
EhEEITERABRANR R MEFEA
(FxBEHFEBERD ([FZ5F M
BB ) EXVER) Z B~ #H R B D K2
BrET BAEARARERZ LS K
3521k F & 2 B et Frac sk - SiRIE
ERRTAERETRESFRSNEEST
A (MREESFRI]) ZAFS AR 7] B R P
ZREmmmT

() RERXTIESREEH0.01ETZ
EER (TR z2HE

Percentage of
the issued
share capital

of the Company
as at 30 June

2019
EARATF
Number of R-ZB—-h#&E
Name of Director Capacity Shares held AB=+H
BEEHF 5% EERMEE EBBTRAEISL
(approximate)
(B49)
Mr. SUEK Ka Lun, Ernie Founder of a discretionary trust 39,872,000
BEB A who can influence how the trustee
exercises his discretion ot/
PREEMZEAZA(HAZEST
ATERIEREZ ) 0=
Beneficial owner 1,210,000
EmBEAA
41,082,000 16.20%
Mr. SUEK Chai Hong Beneficial owner 700,000 0.28%
BEELAE Em#EEA
Dr. NG Wai Kwan Beneficial owner 8,000 0.01%
REHEL Em#EEA
Mr. WONG Sun Fat Beneficial owner 100,000 0.04%

EITESRE EREAA

Note: These Shares are held by CNA Company Limited (“CNA")
which in turn is beneficially owned by Preserve Capital Trust,
a discretionary trust set up by Mr. Suek Ka Lun, Ernie, the
beneficiaries of which include a family member of Mr. Suek Ka
Lun, Ernie and a charitable institution set up in Hong Kong.
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(i) Long positions in the shares of associated
corporations

As at 30 June 2019, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

(i) REBEIEROGZFE

RZZE—NFA=1TH CNAE
HHEAEARRB T BRRZE
R R

Number of deferred
non-voting shares held

MEAREHE FEERERETR 2EAE
New Box Mini Storage Limited 2
RREIMEBR AR

Chung Tai Printing (China) Company Limited 100
o RENRI (R ED) BRR AR

Chung Tai Printing Company Limited 3,000
RRENRIBR A

Profit Link Investment Limited 2
PAREEEFERAA]

The Greatime Offset Printing Company Limited 9,500

HEAF X ENRI B R A

CNA is beneficially owned by Preserve Capital Trust, a
discretionary trust set up by Mr. Suek Ka Lun, Ernie and the
beneficiaries of which include a family member of Mr. Suek
Ka Lun, Ernie and a charitable institution set up in Hong
Kong. Mr. Suek Ka Lun, Ernie is deemed to be interested in all
the deferred non-voting shares owned by CNA in the above
subsidiaries of the Company.

Other than as disclosed above, none of the Directors or chief
executive of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO)
as at 30 June 2019.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2019, the interests or short positions of every person
(other than the Directors or chief executive of the Company) in the
Shares and underlying Shares as recorded in the register required
to be kept by the Company under Section 336 of the SFO were as
follows:

Long Positions

FERR

RZE—NFNAZTH AL (EE
FARRABBITERABRRIN RARQ A
ERBHNAEGRAIEIBCKATFE

Ero M pra 8k 2 IR (0 R AB BE IR () 4
HEARIT

LS9

Percentage of
the issued
share capital

of the Company
as at 30 June

2019
EAERATF
Number of R=B-1F
Name of shareholder Capacity Shares held AAB=+H
RN E B g7 BEROHE ERITREAEILH
(approximate)
(#E4)
CNA’ Beneficial owner 39,872,000 15.72%
EREAA
Fiducia Suisse SA’ Trustee 39,872,000° 15.72%
EEA
David Henry Christopher Hill Interest in a controlled corporation 39,872,000° 15.72%
B B 2 M2
Rebecca Ann HilP Interest of spouse 39,872,000° 15.72%
BB

Notes: Hat -

1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary 1. CNAFPreserve Capital Trust (—IB 5
trust set up by Mr. Suek Ka Lun, Ernie, the beneficiaries of which B ERY 2 2R EE EZm ABIERE
include a family member of Mr. Suek Ka Lun, Ernie and a charitable EHAEr " BREXER—ZRKREBK
institution set up in Hong Kong. Fiducia Suisse SA, which is wholly- SRS E&AA o Fiducia Suisse
owned by Mr. David Henry Christopher Hill, is the trustee of the SA (B David Henry Christopher Hillt 4
Preserve Capital Trust. 2B A ) APreserve Capital TrustZ 52 3F

Ao

21 These 39,872,000 Shares duplicate with those held by CNA. 2. 39,872,000/ % 7 5 ERCNARE B 2 [ —
AR ©

£l Spouse of Mr. David Henry Christopher Hill. 3. David Henry Christopher Hill5t 4 Z B2 48 o

Other than as disclosed above, the Directors are not aware of any
other persons who had any interests or short positions in any Shares
or underlying Shares as at 30 June 2019.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 of the Listing Rules as code of conduct regarding
Directors’ securities transactions. Having made specific enquiry with all
Directors, the Company has received confirmations from all Directors
that they have complied with the required standards set out in the
Model Code during the Period.

The Company has also adopted procedures on terms no less exacting
than the Model Code in respect of the securities transactions by the
employees who are likely to be in possession of unpublished inside
information of the Group.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed with the management
the accounting policies, discussed with the Board the auditing,
internal controls, risk management and financial reporting matters
of the Group and reviewed the interim results and the unaudited
condensed consolidated financial statements of the Group for the
Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, save for the deviations disclosed below, the Company has
met the code provisions set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to the Listing Rules
throughout the Period:
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Provisions A.5.1 to A.5.5 of the CG Code

The Board has not established a nomination committee which is in
deviation from Provisions A.5.1 to A.5.5 of the CG Code. The Board
is responsible for reviewing the structure, size and composition of
the Board from time to time, and the appointment and removal of
Directors are subject to the Board’s collective decision. The Board will
identify individuals suitably qualified to be appointed to the Board
when necessary. The Board considers potential candidates based on
their qualifications, expertise, experience and knowledge as well as
the requirements under the Listing Rules.

Provision A.6.7 of the CG Code

Except for Mr. Wong Sun Fat, a non-executive Director who was
unable to attend the special general meeting of the Company held on
18 April 2019 due to other business commitments and Mr. Chu Gun
Pui, an independent non-executive Director who was unable to attend
the annual general meeting of the Company held on 21 June 2019
due to other business commitments, all non-executive Directors and
independent non-executive Directors attended all general meetings of
the Company held during the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 19 August 2019
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Neway Group Holdings Limited
FERERBERLT

Chung Tai Printing Group Building,11 Yip Cheong Street,
On Lok Tsuen, Fanling, N.T., H.K.
BENANELTETIENEGBENFPREODRIEERE

Tel B3E: (852) 2669 6111  Fax {&H.: (852) 2677 6556
Website #3lt: www.newaygroup.com.hk
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