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Financial Highlights

BB

Six months ended 30 June

®E6H30HILATEA

2019 2018
20194 2018 4F
RMB’000 RMB 000
AR#TT AR
(unaudited) (unaudited)
R #L) (RECHF)
(restated)
(RHEF)
Continuing operations FERBEY
Revenue I #5 988,166 1,234,306
Gross profit EH 592,651 738,810
Profit before income tax 5% T A5 B 1 13 7,488 46,785
Income tax expense ERELN:Fa (13,622) (34,259)
(Loss)/Profit for the period from PEESS  Fet-E Sr TR
continuing operations (18 FH (6,134) 12,526
Discontinued operations ORI
Loss for the period from discontinued operations LA IR ZERS A I s 4R (56,197) (25,547)
(Loss)/Profit for the period attributable A m RE S A N EAG A
to owners of the Company: (Ei8),/FIY -
— from continuing operations — 3 A FRAE A TS (6,690) 11,294
— from discontinued operations — K H C 4IRS (56,025) (25,391)
(62,715) (14,097)
% %
Gross profit margin from continuing operations PEESFHEE & 7 Y B 60.0 59.9
Operating profit margin from continuing operations A [ A A RE A 2R Y R R R 0.8 3.8
Net (loss)/profit margin attributable to owners of A R AACE B A A AR A
the Company from continuing operations FrE NBENL T (Bs48) /FlE =% 0.7) 0.9
(Loss)/Earnings per share B (EiR) /BF
Basic and diluted (loss)/earnings B IR R (18 B F
per share (RMB cents) (OGN0
— from continuing operations — 3 H FRAE A S (0.32) 0.55
— from discontinued operations — K H O 4IRS (2.72) (1.23)
(3.04) (0.68)
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Management Discussion and Analysis

B W B oy e

BUSINESS REVIEW

In the first half of 2019, consumer sentiment was less than ideal due to
the ongoing trade war between China and the United States as well as
uncertainties surrounding the United Kingdom’s exit from the European
Union. The unstable macro environment has brought a hit to the Company’s
business. The consumer market, however, did reveal several trends and
behaviour that could very well become a boost engine for participants in the

industry.

E-commerce continues to be an important growth accelerator for the
economy, and the market remains positive on its ability in driving the
industry forward. According to a study conducted by Shopify Plus,
worldwide revenue for the e-commerce fashion industry is expected to rise
to USD712.9 billion by 2022, which is moving towards more international
consumers. The total number of fashion consumers will reach 1.2 billion
by 2020, of which many would be younger consumers aged between 16 to
34 years old, bringing more buying power to the market than before. The
same study also showed that e-commerce revenue for shoes achieved steady
growth over the past few years, and it is expected to continue to grow and

achieve a total revenue of USD135 billion in 2022.
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Management Discussion and Analysis
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Studies also showed that the market increasingly appreciates individual
consideration for the consumer needs of a particular brand and its potential
audience, meaning that hosting customised events or producing customised
products that are “limited edition” or unique to a particular consumer
or group of consumers would be more likely to succeed in the market.
Another important growth point would be brand digitalisation. The rapidly
developing e-commerce is transforming the retail industry. As a result,
the global market, including the China market, is searching for ways to
seamlessly and continuously reach a younger audience who regularly shops
online. Being able to ride on these trends is the key to navigate through these

challenging times.

In particular for the shoes manufacturing industry, athleisure and sneakers
continue to grab consumers’ attention more than other shoes. According
to a luxury e-commerce report, footwear now accounts for nearly half of
the revenue in the luxury fashion segment, of which high-end sneakers
contributed much of the growth. The sneaker culture, along with other
athleisure apparel and accessories, is particularly popular among younger
consumers. Coupled with personalised design and the “limited edition”
effect, which suits the younger generations’ pursuit for uniqueness, the

segment continues to show very promising potential.
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Management Discussion and Analysis

RS

Adapting to the Market

The Company identified “athleisure” as a rising market trend early and
was able to ride on its wave of development by directing more resources to
manufacture products that fit the profile. Realising that high tier markets are
more mature and hence more saturated than ever over the last few years, the
Company has adopted a development strategy aimed at lower tier markets
which still holds considerable potential. Over the years, the Company has
developed a solid reputation for producing quality products with innovative
design. With the added attraction of an affordable price tag, the Company
was able to shift its focus to consumers with a more modest background, but

still have ample consumption power.

With such mitigating measures in place, the Company has successfully
dodged substantial loss to the business amongst the unstable macro
environment and is in good position to generate high profits again once the

consumer market has recovered from the economic slowdown.

The Company continues to be a leading player in the industry with its
sophisticated and fashionable brand image. Its longstanding reputation as
a leading international integrated retailer and manufacturer of mid to high
end women’s footwear in China is a valuable asset that allows it to retain a
trustworthy image among consumers despite adverse market conditions. It
continues to innovate in footwear design in order to maintain an edgy and

fresh portfolio.

Recentering Our Business

The Company has always been a leading retailer in the women’s footwear
industry since its establishment. It has always been the Company’s major
business and most valuable asset. Over the last few years, the Company had
expanded into other business sectors as a measure to diversify its business,

such as the acquisition of the Hamleys business.

Unfortunately, despite the Company’s best efforts to consolidate the
business, as stated in the announcement dated 14 May 2019, the performance
of the Hamleys business has been below expectation. Neither the expected
synergy between the Group’s core footwear business and the toy business
nor the desired diversification of business for the Group was materialised.
Increasing concerns about how Brexit will impact the United Kingdom’s
economy, where the Hamleys business is based out of, pushed the Company
to reconsider the benefits of continuing operating the business. In light of the
operational difficulties, the uncertain prospect of the Hamleys business and
the inability to deliver a successful business diversification, the Company has
been seeking to dispose of its toy business since late 2018. The disposal has

been completed as indicated in the announcement dated 16 July 2019.
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Management Discussion and Analysis

The disposal has released resources invested by the Company in the Hamleys
business, meaning that the Company is now standing at a stronger position
to focus its resources on developing its core business of manufacturing and
selling mid to premium women’s footwear. By directing more resources
into the business, the Company is restating its long-term commitment to the

business and industry, as well as reassuring its leading position in the market.

The Company is a well-established and reputable retailer in the market, and
this will allow it to focus on its self-developed brands, namely “C.banner”,
“EBLAN”, “sundance”, “MIO”, “BADGLEY MISCHKA” and “natursun”.
Furthermore, the Company will also be able to deploy the necessary
resources to enhance its role as OEM or ODM manufacturer for international

shoes companies.

The Company intends to continue to operate the Hamleys stores that had
opened in the PRC on a franchise basis, as agreed between the Company
and the purchaser of the Hamleys business. It is also worthy to note that
as disclosed in this report, the footwear business generated a revenue of
RMB935.9 million, representing 77.5% of the Company’s total revenue
(including continuing operations and discontinued operations) in the six
months ended 30 June 2019, whilst the revenue on retail of toys contributed
only 22.5% (RMB271.1 million) of the total revenue. The disposal has not

caused a fundamental change in the Company’s principal business.

After the disposal, the Company will continue to optimise and expand its
extensive shoes retail network, particularly for the purpose of expanding
e-commerce sales channels and realising growth through the seamless
sales system. Increased operating capital will also allow the Company to
launch strategic sales and joint promotions at appropriate times to stimulate

inventory turnover and boost sales.

In the first half of 2019, the Group recorded a net reduction of 127 proprietary
shoes retail outlets and 23 third-party shoes retail outlets respectively. As
at 30 June 2019, the Group oversaw a network of 1,290 proprietary retail
outlets and 270 third-party retail outlets across China, maintaining a strong
presence in 31 provinces, municipalities and autonomous regions. The Group
continued to further optimize its retail networks comprising both online and
offline stores and strategically cooperated with retailers such as department
stores, shopping malls and outlets to increase market share in order to
enhance same store sales growth of each offline store and actively promote

online sales.
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Management Discussion and Analysis

CEEERE S

The following table shows the Group’s geographic distribution of shoes

RIS S5 A O Y [ A

outlets:
Badgley Licensed
C.banner EBLAN Sundance MIO Mischka natursun Brands Total
Al
THE i N kA Kk W ElERN 5t
Proprietary ~ Third-party ~ Proprietary ~ Third-party  Proprietary ~ Proprietary ~ Third-party ~ Proprietary  Proprietary  Proprietary
Distribution Regions outlets outlets outlets outlets outlets outlets outlets outlets outlets outlets
AR LRy AR Ly AR ik Ly AR g ik
e FHE K BEE FHhE FHEE BHE BEE FHE K SHE
Northeast HLE 9 2 i $ 7 15 10 - 3 3 20
Beijing b 731 36 13 19 2 1 1 ] 1 7 | 90
Tianjin el L) 06 9 - - § - - 9 | 186
Northwest EHE 10 53 30 5 - - k) | b - 197
Central China ik 3 3 6 - I 7 - I - - 6l
Eastern China R 156 2 60 1 12 f | 2 B} 2 335
Ihejiang HIHE 75 1 16 - ] 10 - - § - 113
Shanghai HiphE 52 - 14 - - 5 - 2 15 1 89
Southwest el 91 2 i 1 - 13 6 1 - - 138
Southern China R 9 5 17 - - 14 - ] 5 2 139
Total &5 78 201 260 17 30 115 52 11 86 10 1,560
Note: BHGE -
)] Northeast region includes Jilin province, Liaoning province and Heilongjiang (N WAL ELAE R - B RELA
province;
2) Beijing region includes Beijing, Inner Mongolia Autonomous Region, Zhangjiakou 2) e nt A FE AL st R NS YRR - A& AR

(3)

)

(5)

(6)

city and Qinhuangdao city in Hebei province;

Tianjin region includes Tianjin, Shandong province and Hebei province (except

Zhangjiakou city and Qinhuangdao city);

Northwest region includes Shanxi province, Shaanxi province, Qinghai province,
Gansu province, Henan province, Xinjiang Autonomous Region and Ningxia
Autonomous Region;

Central China region includes Hunan province and Hubei province;

Eastern China region includes Jiangsu province (except Wuxi city and Suzhou city),

Anhui province and Jiangxi province;

EA=p & 2300

5

()  RHEMREARERE - LSRG KT GRE O H

FeZ& 8BS BRAD) 5

4  TEAEEFEILTEE - BRI - A - Wl

B N AR E R QIR

(5)  FEPb RSN AL E

(6) R AFVLARE (MG T RERMTTBRSN) ~ %

WA RIS
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Management Discussion and Analysis

(7) Zhejiang region includes Zhejiang province and Wuxi city and Suzhou city in Jiangsu

province;

8) Shanghai region includes Shanghai;

9) Southwest region includes Sichuan province, Guizhou province, Yunnan province,

Chonggqing city and Tibet Autonomous Region; and

(10)  Southern China region includes Guangdong province, Hainan province, Guangxi

Autonomous Region and Fujian province.

Enhancing Seamless Sales System to Drive O20 Business Development
Integrated online and offline experience is a key development in the retail
industry over the last few years in light of rapid network and technology
development. Using online resources to reach more consumers while
providing a comprehensive offline experience will allow the Company to

stand out from the competition in the industry.

By analysing consumption related data collected from online platforms, the
Company was able to identify trends and continue to create products that
speak to particular groups of consumers. These data will also inform the
Company’s team on consumer preference and needs. Led by experienced
design directors and design managers, the team could then educate other
employees through various in-house training activities, so as to enhance the
overall design ability of the Company, and realise visible improvement on all

product lines, which will, in turn, reinforce the brand image of the Company.

In the first half of 2019, the Company continued to deploy resources in
implementing creative online marketing strategies in order to enhance the
overall consumption experience. The Company’s official WeChat account
has matured and is regularly putting itself forward with creative contents to
reach more consumers effectively, conveying informative and interesting
marketing messages such as latest fashion trend, product launch and brand
promotion feeds. The Company’s online flagship stores on E-commerce

platforms are also generating steady income for the Company.

To enhance offline consumption experience, the Company continues to
offer an extensive geographical network of retail outlets comprised of self-
developed and licensed brand stores spread across China’s first, second and
third-tier cities. Store renovations, VIP shopping schemes, sales promotions,
outdoor advertisements, as well as production of product catalogues
and brochures were carried out to increase brand visibility and maintain

consumer loyalty in the offline context.
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Management Discussion and Analysis
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Apart optimising the Company’s integrated online and offline retail network,
the Company also seek out strategic cooperation opportunities with third

party retailers in order to maximise its market share and presence.

All these new developments continue to shape the brand’s DNA and enhance
its core competitiveness, including continued adjustment of the Company’s
product range according the latest market trends, which is vital in order to

strive in challenging times.

FINANCIAL REVIEW

For the six months ended 30 June 2019, the Group’s revenue from continuing
operations decreased by 19.9% to RMB988.2 million as compared to the
same period of last year. (Loss)/Profit for the period from continuing
operations recorded a loss of RMB6.1 million, compared to a profit of

RMBI12.5 million in the same period of last year.

Revenue

For the six months ended 30 June 2019, the Group’s total revenue from
continuing operations decreased by 19.9% to RMB988.2 million, compared
to RMB1,234.3 million in the same period of last year.

The Group’s revenue from continuing operations mix comprises income
from retail and wholesale of shoes (“Retail and Wholesale”), contract
manufacturing of shoes (“Contract Manufacturing”) and retail of toys. The
revenue distribution of Retail and Wholesale, Contract Manufacturing and

retail of toys is set out as follows:

BT EEALA A R I AR G AR E RN T AR
AN R IR R B = 7 T I Y B 5 A
& LFRUE RIS M R B -

JIT A 5 S5 T B N A VB A LY DN A T 4R
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BT REAC N WO E S AL > B RS TR PR
(B3 SRR 31
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HE20194E6 A30 H LA A > ALK E R

SRS FETS R IR AR B R R W 19.9% 2 A
[ 988.2 H B IT o AR H R AR EH Y W IR
(E548) /R ek 5 ks BN R 6.1 H &0 > 1fii
FATR A B B AR B 12,5 | T -

W2

BHE 20196 H30 H LA » AREEZH#
A A SRS I A 2R ) 19.9% 2 N R #9882
HHE G > ZAERMA A NR¥E1,2343F 80 ©

AL HIA G A SRS M s AL A B AR
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Six months ended 30 June

A6 H30 HiLAMA
2019 2018

2019 4 2018 4F
% of Total % of Total % of
RMB (°000) Revenue RMB (°000) Revenue Growth

5 A8l 2k fih ARl i

AR¥F aglk ARETIL "ol BREESL
Retail and Wholesale TG KAt gE 820,073 83.0 1,066,267 86.4 -23.1
Contract Manufacturing B E 115,818 11.7 108,872 8.8 6.4
Retail of Toys IrREE 52,275 53 59,167 4.8 -11.6
Total st 988,166 100.0 1,234,306 100.0 -19.9
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Management Discussion and Analysis

Profitability

For the six months ended 30 June 2019, the Group’s gross profit from
continuing operations decreased by 19.8% to RMB592.7 million, a decrease
of RMB146.1 million from RMB738.8 million in the same period of last
year. For the six months ended 30 June 2019, the gross profit margin was

60.0%.

For the six months ended 30 June 2019, the Group’s distribution and selling
expenses from continuing operations reached RMB528.4 million, a decrease
of RMB125.5 million or decreased by 19.2% from the same period of last
year. Distribution and selling expenses accounted for 53.5% of total revenue,

compared to 53.0% in the same period of last year.

For the six months ended 30 June 2019, the Group’s administrative and
general expenses from continuing operations amounted to RMB63.9 million,
an increase of RMB9.9 million or 18.3% from the same period of last year.
Administrative and general expenses accounted for 6.5% of the total revenue,

compared to 4.4% in the same period of last year.

For the six months ended 30 June 2019, the Group’s other income and
expenses and other gains and losses from continuing operations recorded a
net gain of RMB27.8 million, compared to a net gain of RMB34.4 million in
the same period of last year. Other income mainly comes from government
grants, foreign exchange gain, and interest income on bank deposits and bank

wealth management products.

For the six months ended 30 June 2019, the Group recorded finance costs
of RMB18.7 million from continuing operations, decreased by 52.9% from

RMB39.8 million the same period of last year.

For the six months ended 30 June 2019, the Group’s income tax expense
from continuing operations decreased by approximately RMB20.6 million
or 60.2% to RMB13.6 million, compared to RMB34.3 million in the same
period of last year. The decrease was mostly attributed to the decrease in

profit before income tax.

For the six months ended 30 June 2019, profit attributable to equity holder of
the Company from continuing operations recorded a loss of RMB6.7 million,

decreased by RMB18.0 million compared to the same period of last year.
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CEEERE S

Liquid Assets and Financial Resources
As at 30 June 2019, the Group had cash and cash equivalents of RMB140.1
million (as at 31 December 2018: RMB289.0 million).

For the six months ended 30 June 2019, net cash inflows from operating
activities was RMB13.6 million, a decrease of RMB1.9 million as compared

to RMB15.5 million cash inflows in the same period of last year.

For the six months ended 30 June 2019, net cash used in investing activities
was RMB75.0 million, compared to net cash generated from investing
activities of RMB545.0 million during the same period of last year. The
outflow was primarily related to investments in bank wealth management
products of RMB47.9 million and placement of bank deposits of RMB30.0
million, which was partially offset by cash inflow from the redemption of

investments in bank wealth management products.

For the six months ended 30 June 2019, net cash outflows from financing
activities was RMBS87.5 million, while net cash outflows from financing

activities in the same period of last year was RMB775.9 million.

As at 30 June 2019, the net current assets of the Group were RMB1,119.8
million, compared with RMB754.3 million as at 31 December 2018,

representing a net increase of RMB365.5 million or 48.5%.

Pledge of Asset

As at 30 June 2019 and 31 December 2018, the Company’s equity interests
in the subsidiaries, Mayflower (Nanjing) Enterprise Limited, Dongguan
Mayflower Footwear Corporation Limited, Nanjing Soft Garment &
Footwear Co., Ltd., Xuzhou C.banner Shoes Co., Ltd., Hamleys Global
Holdings Limited, Hamleys Toys (China) Co., Ltd and Hamleys Toys
(Nanjing) Co., Ltd. have been pledged to secure the bank loans of the Group.

As at 30 June 2019, the bank deposit of RMB20,000,000 (as at 31 December
2018: Nil) was pledged to secure the banking facilities of the Group.

it B g % W U

R20194F6 30 H » ARMEEINH 4 L 45
WA NRH140.1 5 & T R 20184F 12 31 A -
NE#289.0FH EIL) ©

A 20194E6 H30 HIEAH A - 884806 B irfs:
ReFEs NRE13.6 A8t  WEFERBT
BESARBEISsHETH Y ARE1OHE
fl: °

BE 20196 A30 H LA - & ES T
BT AR 75.0 B E#t > LERMRE
HE TS AT A NREES45.0 5 80 - 3%
Ui B B ECESRA TR E S AR 47.9H
B G BARTAE AN R 30.0 T & G > H R
VL Im 0 SR T 3 B 78 i 2 80 I B4 U A T 4
8

HE2019%6 H30 H LA > BLESEBEEL
SR AR5 T M oT > 1 24 R 1)
Rl B B A R R A AR 775,95 BC o

JA20194F6 H 30 H > 7% £ [ 1 it Bl ¥ s 1 R 4
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Global Holdings Limited ~ W 75 1B ()
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Capital Commitments

As at 30 June 2019 and 31 December 2018, the Group has no capital
expenditure in respect of the acquisition of property, plant and equipment
contracted for but not provided in the condensed consolidated financial

statements.

Foreign Exchange Risk Management

The Group’s sales are mainly denominated in RMB, while its Contract
Manufacturing is mainly denominated in USD and retail of toys is mainly
denominated in GBP. The Contract Manufacturing accounted for 9.6% of
total revenue, while the retail of toys accounted for 22.5% of total revenue.
Nevertheless, the Board will keep monitoring the impact of the exchange rate
on our business closely and take appropriate measures to mitigate the impact

where necessary.

For the six months ended 30 June 2019, the Group recorded a RMB764,000
gain from currency exchange from continuing operations, compared to
RMB9.5 million in the same period of last year. The Group did not hold any

derivative instruments for hedging against foreign exchange risk.

Future Plans for Material Investment or Capital Assets
Save as disclosed in this report, as at 30 June 2019, the Group had no concrete
plans to acquire any material investment or capital assets other than in the

Group’s ordinary course of business.

Gearing ratio
The Group’s gearing ratio, computed by dividing total borrowings by total
assets, was 37.3% as at 30 June 2019 compared with 11.9% as at 31 December

2018.

Contingent Liabilities
The Group did not have any substantial contingent liabilities as at 30 June

2019.

Human Resources

As at 30 June 2019, the Group had 8,633 employees (as at 31 December
2018: 9,268 employees). In order to retain top-notched talents, the Group
offers competitive remuneration packages, including mandatory pension
funds, insurance and medical benefits. In addition, the Group pays
discretionary bonuses to qualified employees with reference to overall

business performance and their individual work performance.
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CEEERE S

OUTLOOK

Various uncertainties brought by global instability are expected to cloud the
market for the foreseeable future. The effects of trade restrictions between
the United States and China is yet to fully surface, and it is hard to predict
how long the situation will last at the moment. The impending Brexit and
its impact on the global economy is also unclear. As such, the Company
intends to find stability and minimise business risks in refocusing on its core
footwear business and latch onto new growth engines in the industry in the

hopes of generating new values from existing resources.

The Company’s ability to deliver premium consumption experience through
its comprehensive online and offline retail network is a core strength for it to
course through the restless waters. With the online-offline synergy Company
intends to continue to develop the potentials of its online business, directing
online traffic to offline stores, as well as converting offline shoppers into

online community members, in order to accelerate growth and boost sales.

Marketing efforts will also be devoted to both online and offline
communication channels to enhance brand visibility and awareness, utilising
interactive media as a platform to promote its brands, and as a space to
provide personalised consumption experience to consumers, so as to

maintain customer loyalty.

The Company will also analyse big data collected through various online
and oftline platforms in order to continue optimisation of its retail network.
The data can be used to identify underperforming stores, thence adopting
various measures to save costs and enhance profitability of the Company.
These advantages will allow the Company to continue to strengthen its retail

network and enrich scenario consumption experience of its physical outlets.

In the future, the Company will continue to build its global brand image
through implementation of various branding strategies, retail network
expansion, implementation of marketing strategies, and operation efficiency

enhancements to sail through adverse market conditions.

The Company’s global branding strategy will increase its brand popularity
in both Greater China and overseas markets, and will pave the way for
the Company to continue to explore new potential licensed brands based
on consumers’ preference. Introducing new distribution channels to
achieve horizontal expansion and market share increment, as well as new
partnerships and product launch, will allow the Company to maximise
its market share in the industry. Further optimisation of offline sales and

distribution network to enhance individual store efficiency and shopping
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Management Discussion and Analysis

experience, as well as actively developing its online business and platforms

will continue to drive the Company’s sales performance.

After the disposal of the Hamleys business, the Company is now refocused
and more determined than ever to stand at top of the industry to lead China’s
footwear industry forward with its market insights and extensive experience
in supply chain management. The Company will continue to seek new
growth drivers through the market, and remains cautiously positive on the

outlook of the women’s footwear industry.

INTERIM DIVIDEND

The directors of the Company (the “Directors”) do not recommend the
payment of an interim dividend for the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Rules Governing the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”)

as its own code of conduct regarding Directors’ securities transactions.

The Company confirms that, having made specific enquiry of all the
Directors, the Directors have complied with the required standards as set out
in the Model Code throughout the six months ended 30 June 2019.

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Company has complied with all
applicable code provisions under the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules for the six months
ended 30 June 2019. The Company will continue to review and enhance its

corporate governance practices to ensure compliance with the CG Code.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

For the six months ended 30 June 2019, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of the Company’s listed

securities.

AUDIT COMMITTEE

The Audit Committee had reviewed together with the management of the
Company and auditor the accounting principles and policies adopted by the
Group and the unaudited interim results for the six months ended 30 June
2019.
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INTERESTS AND SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVES
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)) (i)
which were required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have under such
provisions of the SFO), or (ii) which were required, pursuant to section 352
of the SFO, to be entered into the register maintained by the Company, or (iii)
which were required to be notified to the Company and the Hong Kong Stock

Exchange pursuant to the Model Code were as follows:

Name of Director Nature of interest

EHE R BTN BRA LW &
FORH 60 3 T 2 B Ay ~ ¥ R e 4y %
femERE b 2 B4 IR

R20194F6 H30H » EF HANE EEITE
N BRAR N 7] s HAT A AR B 122 B (G 26 a8 25
T &) ([ 3% 25 B & Wt 1) 55 XV EF) 19
JReAsy ~ BRI B A RERS > HEA () ARIERS 57
BN EAGRBIERS XV FBER 7 M 8 43 T8 i AR A7)
T A s W0 22 BT 1) R i TR (LA AR IR 78 35 I
B W9 A7 R e SR S5 R SO B T 1Y
ATAT R 25 VR AT ) 1K (i) AR 78 27 B0 & 191 55
352 GRSk A AR 2N m) ZEL A S Y 6w A A A
B > o (i) AR AR S R ZE 0 & A8 24 R 2
FUSTH TR 45 SR

Approximate
Total number of percentage of
shares/underlying interest in

shares held the Company

I[EEY 2 A8 A 2 ) i i

HREIH A5 VR TR 80 Bt £y 48 48 BEAIE 43 e

Mr. Chen Yixi (Note 1) Interest in a controlled corporation 750,000,000 36.11%
BRZEBRSEAE (BEE 1) AR i 1 A (long position)
()

Mr. Miao Bingwen (Note 2) Interest in a controlled corporation 80,000,000 3.85%
I SCSEE (B 2) SR i P R A (long position)
()

Beneficial owner 20,000,000 0.96%

A A

(long position)

(T
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Approximate
Total number of percentage of
shares/underlying interest in
Name of Director Nature of interest shares held the Company
I[EEY 2 A2 W) A
HHEA 25 PR R R T2 A 4 8 BHE
Mr. Huo Li Beneficial owner 979,000 0.05%
EEA Hada A (long position)
(B 5)
Mr. Zhao Wei Beneficial owner 520,000 0.03%
pisk s J-EE/ ZEUN (long position)
(1)
Note: BFGE
1. Mr. Chen Yixi is the beneficial owner of all the issued share capital of Hongguo 1. B 25 BE 5E 4 /3 Hongguo International Group
International Group Limited (“Hongguo”) which holds 750,000,000 shares of the Limited ([Hongguol) % #8 € ##17 IX 4% 2 B 1t
Company in long position, among which Hongguo has charged 370,000,000 shares A N > 32 A REA AR 7] 750,000,000 1 4F A
and 350,000,000 shares in favour of Timely Assets Global Limited and Cheer Hope & By > H b > Hongguo B2 43 7l LA Timely Assets
Holdings Limited, respectively. Global Limited % Cheer Hope Holdings Limited %
% 43 NHEH1370,000,000 A £ £ 350,000,000 ¢ i
By o
2. Mr. Miao Bingwen is the beneficial owner of all the issued share capital of Sure 2. R SCSE: Jh Sure Manage Investments Limited

Manage Investments Limited (“Sure Manage”) which holds 80,000,000 shares of the

Company in long position.

(['Sure Manage J) 2 #FE BT IRA 2 B t2 A A -
52 AR A2 ] 80,000,000 AU A ©
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Save as disclosed above, as at 30 June 2019, none of the Directors or chief
executive of the Company had any interests or short position in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which would be
required to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which would be
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company and the Hong Kong

Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as otherwise disclosed in this interim report, no time during the six
months ended 30 June 2019 were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Directors or their respective spouse or children under 18 years of age, or
were any such rights exercised by them; or was the Company and any of
its subsidiaries a party to any arrangement to enable the Directors, or their
respective spouse or children under 18 years of age, to acquire such rights in

any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the shares or underlying shares which fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

W b ScHi g E AL > 201946 A30H > # ok
AR\ A EEATHON BRI AR 2 R SO ol A
T 1 (5 3% L RE 55 RO B B 268 XV ) 2 ik
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W55 XV HBER 7 B 8 43 BRAE A& AN 7] KA s
W32 T 2 MEAR SR - SRR I3 B30 15 Wk 49
55 352 MR ZE TR BT 5% M ST 1 B S M A 2 i
BORAE > SURYEEMESE AIZE T A & AN ) &
W3S T 2 AR SR AT

o ML oy A i P A

R 7S v i P 4 8 A - IR EZE 20194F6 30 H
LB 7S AR AT ] B (1] ARE 4R AT AT A i B A 2 ) Ay
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MESE IR

201946 H 30 H » FEEHBrgm - LR AL
(R AN R EEATEBN B BRI B0 50
BB b - HEAT AR A8 5 T A0 R e 191265 XV T
552 B 353 HB AR SCIE ) A 4 W4 R U ME i iR
T BN R R R e 9] 5 336 T R Bk A
AN TR IR RZ AR SCAT i 2 8 e 1 Ao R i ik
HWR
Approximate

Total number of percentage of

shares/underlying interest in

Name of shareholder Nature of interest shares held the Company
Pkt i A 2 ) Bl i

JB SRk R 25 T E R R 5 BEA 43 ke
Hongguo (Note 1) Beneficial owner 750,000,000 36.11%

Hongguo (M5 1) JEE TR/ ZEDN

(long position)

()
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Approximate

Total number of percentage of

shares/underlying interest in

Name of shareholder Nature of interest shares held the Company

fiiss et/ ffiAR 2 T

BRI/ i HIBA B 0y S84 WAL

Central Huijin Investment Ltd (Note 2) Person having a security interest in shares 380,000,000 18.30%
R ES RS A REEAT (fEE2) HIRBFEA RERER I (long position)
Bivey

China Construction Bank Corporation (Note 2) Person having a security interest in shares 380,000,000 18.30%
P ERRT IR RA F (BT 2) RO R A (long position)
()

Cheer Hope Holdings Limited (Note 2) Person having a security interest in shares 380,000,000 18.30%
Cheer Hope Holdings Limited (Fff#f2) A RERE R A (long position)
sy

China Huarong Asset Management Co., Ltd. (Note 3) Interest in a controlled corporation 493,750,000 23.77%
3 TR R A A PR A WD (FREE 3) T EE R (long position)
(H8)

41,250,000 1.99%
(short position)
(WA

Timely Assets Global Limited (Note 3) Person having a security interest in shares 370,000,000 17.81%
Timely Assets Global Limited (FffzE3) BRI R A (long position)
()

Beneficial owner 123,750,000 5.96%
JEiki XN (long position)
Bivey

41,250,000 1.99%
(short position)
(%)

Arch Capital Group Ltd (Note 4) Interest of corporation controlled 127,387,086 6.13%
Arch Capital Group Ltd (FffzE4) AT I 4 (long position)
()

T BE B PR E IR AT BR A W
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Approximate
Total number of percentage of
shares/underlying interest in
Name of shareholder Nature of interest shares held the Company
i et/ AR wI B A
TSR YES AR HHI T £ 2 20 RN
ADM Galleus Fund II Limited (Notes 4 and 5) Interest of corporation controlled 127,387,086 6.13%
ADM Galleus Fund IT Limited (Ff %4 % 5) SR R A (long position)
()
ADM Investment Management Limited (Note 6) Interest of corporation controlled 127,387,086 6.13%
ADM Investment Management Limited ( {5k 6) AR A (long position)
(&)
UTAH Retirement Systems (Note 5) Interest of corporation controlled 127,387,086 6.13%
UTAH Retirement Systems (Fff5E5) ARk I 4 (long position)
(HF8)
Utah State Retirement Investment Fund (Note 5) Interest of corporation controlled 127,387,086 6.13%
Utah State Retirement Investment Fund (Fff7k5) ST EE R (long position)
(HH)
Eight Dragons Investments Limited (Notes 4 and 5) Person having a security interest in shares 127,387,086 6.13%
Eight Dragons Investments Limited (Fff714 & 5) BB (R A A (long position)
()
OCI International Holdings Limited (Note 7) Person having a security interest in shares 131,000,000 6.31%
OCT International Holdings Limited (Fff5t7) BB R A (long position)
(4 5)
Note: fffEE -
1. Hongguo has charged 370,000,000 shares and 350,000,000 shares in favour of Timely L. Hongguo E 435Ik Timely Assets Global Limited
Assets Global Limited and Cheer Hope Holdings Limited, respectively. J% Cheer Hope Holdings Limited /5% i A KA
370,000,000 BB A % 350,000,000 [/ 453
2. Cheer Hope Holdings Limited has a security interest in 380,000,000 shares of the 2. Cheer Hope Holdings Limited i 4= F]380,000,000
Company. Central Huijin Investment Ltd. holds 57.11% shareholding in China BB iy H AT R 4 o o SRR B 8 AT BRSTAT
Construction Bank Corporation. China Construction Bank Corporation holds 100% 2y AR R B B ERAT e A RS ) 57.11% 1Y
shareholding in CCB International Group Holdings Limited, which in turn holds JBOHHE o o BESIAT IR 0 A PR W R R AT
100% shareholding in CCB Financial Holdings Limited. CCB Financial Holdings VA B B A PR 7 A SR - T e A7 B e e
Limited holds 100% sharcholding in CCB International (Holdings) Limited, which PEIBCA BRZS RIHFFA AT G2 R A R 2% v 2 R
in turn holds 100% shareholding in CCBI Investments Limited. CCBI Investments HE o AT B BPE FBOA IR R34 AR SR PR (HE0B0)
Limited holds 100% shareholding in Cheer Hope Holdings Limited. Therefore, the A BRAT] R HOBCHE - TSR R (£ A PR
above entities are deemed to be interested in 380,000,000 shares of the Company, in ##47 CCBI Investments Limited ®#SHE - CCBI
which Cheer Hope Holdings Limited is interested. Investments Limited 4 Cheer Hope Holdings
Limited A2 SPACHE o PRIIL - bl 2 8 B 1R R
Cheer Hope Holdings Limited #E4 1 # i) 4/ 7]
380,000,000 [B By v A i 4
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Timely Assets Global Limited has a security interest in 370,000,000 shares of
the Company and is the beneficial owner of 123,750,000 shares of the Company
in long position and 41,250,000 shares of the Company in short position. Timely
Assets Global Limited is a wholly-owned subsidiary of China Huarong International
Holdings Limited. China Huarong International Holdings Limited is owned as
to 88.10% and 11.90% by Huarong Real Estate Co., Ltd. and Huarong Zhiyuan
Investment & Management Co., Ltd. respectively, which are both wholly owned by
China Huarong Asset Management Co., Ltd.. China Huarong Asset Management Co.,
Ltd. is owned as to 63.36% by Ministry of Finance of the People’s Republic of China.
Therefore, the above entities are deemed to be interested in 493,750,000 shares of the
Company in long position and 41,250,000 shares of the Company in short position in
which Timely Assets Global Limited is interested.

Eight Dragons Investments Limited has a security interest in 127,387,086 shares of
the Company. Arch Capital Group Ltd holds 100% shareholding in Arch Reinsurance
Ltd. Arch Reinsurance Ltd holds 43.70% shareholding in ADM Galleus Fund II
Limited, which in turn holds 74.95% shareholding in Eight Dragons Investments
Limited. Therefore, the above entities are deemed to be interested in 127,387,086

shares of the Company, in which Eight Dragons Investments Limited is interested.

Eight Dragons Investments Limited has a security interest in 127,387,086 shares
of the Company. UTAH Retirement Systems holds 100% shareholding in Utah
State Retirement Investment Fund. Utah State Retirement Investment Fund holds
54.90% shareholding in ADM Galleus Fund IT Limited, which in turn holds 74.95%
shareholding in Eight Dragons Investments Limited. Therefore, the above entities
are deemed to be interested in 127,387,086 shares of the Company, in which Eight

Dragons Investments Limited is interested.

Eight Dragons Investments Limited has a security interest in 127,387,086 shares of
the Company. According to the notice of disclosure of interests dated 18 January 2018
submitted by ADM Investment Management Limited, it holds 100% shareholding
in ADM Galleus Fund II Limited, which in turn holds 74.95% shareholding in
Eight Dragons Investments Limited. Therefore, the above entities are deemed
to be interested in 127,387,086 shares of the Company, in which Eight Dragons

Investments Limited is interested.

OCT International Holdings Limited holds 100% of OCI Capital (BVI) Limited,
which in turn holds 100% of OCI Capital Limited. OCI Capital Limited has a
security interest in 131,000,000 shares of the Company. Therefore, OCI International
Holdings Limited is deemed to be interested in the 131,000,000 shares of the
Company, in which OCI Capital Limited is interested.

General Information
— &R

Timely Assets Global Limited i* 4/ #] 370,000,000
T 53 o 5 AT R B 25 % B AR 8 1 123,750,000
JBe G A By K241,250,000 8% TR A B 43 19
% #E A7 A e Timely Assets Global Limited /%
China Huarong International Holdings Limited
2 2% Iff /A ® » China Huarong International
Holdings Limited 437l B Huarong Real Estate Co.,
Ltd. & Huarong Zhiyuan Investment & Management
Co., Ltd. #EA7 H 88.10% M 11.90% HEs » 1M1 L3t
T2 ) ) vl R O A R A PR A R 2
AT o v IR B R A A R I R A el A
FLA [0 B AR B A e 63.36% Mt AL - bk
S T BEAR 24 i Timely Assets Global Limited #E A7 74<
23 W) 493,750,000 A A A7 B 41,250,000 BEIR AT
JBe A i i o

Eight Dragons Investments Limited /A 4 2
127,387,086/ MM h 45 A - 7B HEAS o Arch Capital
Group Ltd## Arch Reinsurance Ltd 100% i
HE o Arch Reinsurance Ltd 44 ADM Galleus Fund
1T Limited 43.70% 9/t > 1ii ADM Galleus Fund
1T Limited 7# Eight Dragons Investments Limited
74.95% (W IRHE o L > Eal 28 F BRI Eight
Dragons Investments Limited #EF 45 (1) 4% /A 7]
127,387,086 M I 53 h A1 i i <

Eight Dragons Investments Limited /A 4% 2\
127,387,086 ik it 43 14 A1 {4 i 1 25 - UTAH
Retirement Systems i Utah State Retirement
Investment Fund 100% Y /& # - Utah State
Retirement Investment Fund /4 ADM Galleus
Fund IT Limited 54.90% H/&H - 1ii ADM Galleus
Fund 1T Limited ¥4 Eight Dragons Investments
Limited 74.95% [ MHE o PRIIL > b3t 24wl 1F
Ji* Eight Dragons Investments Limited #E4 # #
AT 127,387,086 BB A A HE i o

Eight Dragons Investments Limited A 7 2\ 7]
127,387,086 JE IO} th A1 PR HERS < HE ADM
Investment Management Limited 238 H #1/52018
18 H AYHESE PR > HA547 ADM Galleus
Fund 1T Limited 100% FEHE - i ADM Galleus
Fund II Limited 7# Eight Dragons Investments
Limited 74.95% ) BHE o BIUL - B2y ml i e
J* Eight Dragons Investments Limited #E i 5 1
AT 127,387,086 B b A R o

S B B T A BR A ®l FE 47 OCT Capital (BVI)
Limited #9 4 3B & #E > 78 B} F¥ 4 OCI Capital
Limited 1) 4 # /& # - OCI Capital Limited %
131,000,000 fI% A% 2 7] B 473 v 56 A4 R b HE 2 -
W o SR P IR A BR S R B 25 7 OCT Capital
Limited #E 47 HE 2 1974524 7 131,000,000 B A% 73+
BEATHERS ©
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General Information

— AR

Save as disclosed above, as at 30 June 2019, the Directors were not aware
of any persons (who were not Directors or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company which would fall to be disclosed under Divisions 2 and 3 of Part
XV of the SFO, or which would be required, pursuant to section 336 of the

SFO, to be entered in the register referred to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option Scheme”)
on 26 August 2011 which has become effective upon the Company’s listing
on 23 September 2011. Subject to early termination by the Company in
general meeting or by the Board, the Share Option Scheme shall be valid and

effective for a period of 10 years commencing on 26 August 2011.

The purpose of the Share Option Scheme is to attract and retain or otherwise
maintain on-going business relationship with the eligible persons whose
contributions are or will be beneficial to the long-term growth of the Group;
and to motivate the eligible persons to optimize their performance efficiency

for the benefit of the Group.

Pursuant to the Share Option Scheme, the Board may, at its discretion, offer
to grant an option to any employees, executives, officers, directors (including
executive, non-executive and independent non-executive directors) of the
Company or any of its subsidiaries, any advisers, consultants, suppliers,
customers and agents and related entities who, in the sole opinion of the

Board, will contribute or have contributed to the Group.

The subscription price shall be a price determined by the Board in its absolute
discretion, but shall not be less than the highest of (i) the closing price of the
shares on the date of the grant; (ii) the average closing price of the shares for
the five trading days immediately preceding the date of the grant; and (iii) the

nominal value of the shares.

W ESCHl R E AL > 201946 A30H > # I
RENZBATAT N A (Glf I 38 5 AR A 7] B AT
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The acceptance of an offer of the grant of the respective share options must
be made within 30 days from the date of grant with a non-refundable payment
of HK$1.00 from each grantee. An option may be exercised at any time
during a period to be determined by the Board, which shall not in any event
exceed ten years from the date of grant. The Share Option Scheme does
not specify any minimum holding period but the Board has the authority to
determine the minimum period for which a share option in respect of some or
all of the shares forming the subject of the share options must be held before

it can be exercised.

The maximum number of shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the Share Option
Scheme must not exceed 30% of the total issued share capital of the Company
from time to time. The total number of shares which may be issued upon
exercise of all options to be granted under the Share Option Scheme shall
not in aggregate exceed 10% of the total number of shares in issue as at the
date of commencement of the listing of the shares on the Hong Kong Stock
Exchange. The Company may seek approval of the Shareholders in general
meeting for refreshing the 10% limit under the Share Option Scheme save
that the total number of shares which may be issued upon exercise of all
options to be granted under the Share Option Scheme under the limit as
refreshed shall not exceed 10% of the total number of shares in issue as at the

date of approval of the limit.

The total number of shares issued and to be issued upon exercise of the
options granted to each participant (including both exercised and outstanding
options) in any 12-month period shall not exceed 1% of the total number of
shares in issue as at the date of grant. Where any further grant of options to a
participant would result in the total number of shares issued and to be issued
upon exercise of all the options granted and to be granted to such person
(including exercised, cancelled and outstanding options) in the 12-month
period up to and including the date of such further grant representing in
aggregate over 1% of the total number of shares in issue, such further grant
must be separately approved by the Shareholders in general meeting with

such participant and his associates abstaining from voting.
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Since the effective date of the Share Option Scheme, no share options had
been granted, exercised or cancelled by the Company under the Share Option
Scheme and there was no outstanding share option under the Share Option
Scheme as at 30 June 2019. As at the date of this interim report, the number
of securities of the Company available for issue under the Share Option
Scheme was 200,000,000, representing approximately 9.63% of the issued

share capital of the Company as at the date of this report.

SHARE AWARD SCHEME
On 31 August 2015, the Company adopted a share award scheme (the “Share

Award Scheme”) to recognize the contribution of certain employees of the
Group and to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract suitable
personnel for further development of the Group. A summary of the Share

Award Scheme is as follows:

(a)  Duration: Subject to any early termination as may be determined by
the Board pursuant to the rules to the Share Award Scheme, the Share
Award Scheme shall be valid and effective for a term of ten (10) years

commencing on 31 August 2015;

(b) Maximum aggregate nominal value of shares to be awarded to a
selected employee: Shall not exceed one (1) percent of the issued share

capital of the Company from time to time; and

(c)  Limit: The Board shall not make any further award of shares which
will result in the nominal value of the shares awarded by the Board
under the Share Award Scheme exceeding ten (10) percent of the

issued share capital of the Company from time to time.

Details of the Share Award Scheme are set out in the Company’s
announcements dated 31 August 2015 and 19 October 2015. During the six
months ended 30 June 2019, no shares has been granted by the Company

(During the six months ended 30 June 2018: nil) to selected employees.

T A RO RE S ) A 20 AR - A ) I AR R A
FEREST B2~ AT (8 S5 B AT o] W ARORE > %
20194F 6 J1 30 A IR HE IR RE RT3 35 T 2 B I e
W ARATE o A SRS H O A2 R AR
JRCRER B W] T LASE AT 2 i 2R 0 H £5200,000,000
B3> AR AL R A A RS B2 AT IR
9.63% °

i A7 5 R it 8

R201548 H31 H » AL w4 — TH IR Ay #E
s (1R SRt 1 1) - AR ALE B2 T
18 B0 EURK G 4T 8 B LA B8 1 2 Ay AR S 18 2
Frigss s R i %% 0y > RS &2 AN
Ao DA B A SR B — 25 8 T o JR 03 48 b 1
MEFEAF T -

(@)  HIRR ¢ BRIE S AR PR R O S S
A RBLERR AT L o A R0 5% 8 w1 8
E20154E8 A 31 HEF+ (10)4E RN A
B A

(b) TTHEEREBMNESEROAEEE: A
AN B RO EITRA T > —
(1 &

(c) PRI+ o i o gy ARR L 0 B BB it 845 7
P A7y BB A0 B A ) TR (EL AR R AR
FREEC ST IA T 2 2 1+ (10) H # 5E
GATHE BT M -

JIE 53 S il st )56 19 SO AR 2 B H A 2 2015 4F
8 H31H K20154F10 H 19 H YA » vl =
20194F6 A 30 HIEZSME A - A2 )l S it
TR B (R ZE 201846 H 30 H 1751/
H ot ) o

C.banner International Holdings Limited Interim Report 2019



CHANGE TO INFORMATION IN RESPECT OF
DIRECTOR

Pursuant to rule 13.51B of the Listing Rules, the change in Directors’

information is set out below:

Mr. Zhang Zhiyong has resigned as an independent non-executive Director,
a member of each of the audit committee, the nomination committee and the

remuneration committee of the Company with effect from 23 July 2019.

Save as disclosed above, during the six months ended 30 June 2019 and up to
the date of this report, there was no change to information which is required
to be disclosed by the Directors pursuant to paragraphs (a) to (e) and (g) of
rule 13.51(2) of the Listing Rules.
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Independent Auditor’s Report on Review of Condensed Consolidated Interim Financial Statements

57 W &5t 5 b JUT B 8 e o -2 g A S ol B e o

TO THE BOARD OF DIRECTORS OF C.BANNER
INTERNATIONAL HOLDINGS LIMITED

INTRODUCTION

We have reviewed the condensed consolidated interim financial statements
of C.banner International Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 32
to 68, which comprise the condensed consolidated statement of financial
position as of 30 June 2019, and the related condensed consolidated
statement of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and other
explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on the interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International Accounting
Standards Board. The directors of the Company are responsible for the
preparation and presentation of these condensed consolidated interim
financial statements in accordance with IAS 34. Our responsibility is to
express a conclusion on these condensed consolidated interim financial
statements based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Independent Auditor’s Report on Review of Condensed Consolidated Interim Financial Statements

{7 BA S T 300 B i e 2 S A T A

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might

be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated interim financial statements are not

prepared, in all material respects, in accordance with IAS 34.

Grant Thornton Hong Kong Limited
Certified Public Accountants

Level 12

28 Hennessy Road

Wanchai

Hong Kong

30 August 2019

Lin Ching Yee Daniel
Practising Certificate No.: P02771
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
A a2
£ B 4 98 g B L Ath 4 1 L 3 3R
For the six months ended 30 June 2019
HE 20194 6 H 30 H 1AM H
Six months ended 30 June
®E6H30HILAEA
2019 2018
20194 2018 4F
Note RMB’000 RMB’000
R EE AREF AR BT
(unaudited) (unaudited)
(RE#TT) (CRE %S
(restated)
(R H51))
Continuing operations FEREEY
Revenue e 5 988,166 1,234,306
Cost of sales BB A (395,515) (495,496)
Gross profit =y 592,651 738,810
Other income and expenses FCABA B B 32 M
and other gains and losses oA g S s 1 6 27,794 34,421
Distribution and selling expenses 53-8 K 8 5 B 3 (528,419) (653,908)
Administrative and general expenses AT — B 3 (63,910) (54,001)
Finance costs WS LA (18,710) (39,764)
Share of loss of an associate A3 2 F SR (549) (1,324)
Share of loss of joint ventures A T R (1,369) (1,075)
Gain on disposal of held for sale assets R A AR - 23,626
Profit before income tax B o 45 156 i ) 1B 7 7,488 46,785
Income tax expense URET 8 (13,622) (34,259)
(Loss)/Profit for the period from R H R N
continuing operations UE#),/FIH (6,134) 12,526
Discontinued operations CRIEEE
Loss for the period from discontinued operations . %% I 2E755 19 1 A1 5 48 9 (56,197) (25,547)
Loss for the period WIW g (62,331) (13,021)
Other comprehensive income/(expense), Hah 2w A (%) -
net of tax MR BLIE
Items that may be reclassified Ho1% ] F 4 E 18 7
subsequently to profit or loss: ZHH :
Exchange differences on translation of I INERS A 2
foreign operations [ 5, 25 535 (1,087)
Share of other comprehensive income of TENL Y & AT 2
an associate HoAth 2> i #5 19 -
Other comprehensive income/(expense) BN 2R, (BIX) »
for the period, net of tax BB IE 554 (1,087)
Total comprehensive expense for the period ¥ 4 i B 3¢ 48 % (61,777) (14,108)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

i B 4 4R it S A 2 T WA 2 3
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

Six months ended 30 June

®E6H30HILAEA
2019 2018
20194 2018 4F
Note RMB’000 RMB’000
R EE AREF AR HFT
(unaudited) (unaudited)
(RE#TT) (CREEFHT)
(restated)
(REHEH)
(Loss)/Profit for the period attributable to A EIHE RS R A N REAG BN
owners of the Company: (E8),F1H -
— from continuing operations — 38 [ R A8 S (6,690) 11,294
— from discontinued operations — 3 HE &I ZEH (56,025) (25,391)
(62,715) (14,097)
Profit/(Loss) for the period attributable to I 452 T3k R 2% W A5 B 1
non-controlling interests: A (k58) -
— from continuing operations . A=ERT F - E v 556 1,232
— from discontinued operations — B 2 &R RS 172) (156)
384 1,076
Loss for the period N R (62,331) (13,021)
Total comprehensive (expense)/income T H0 A N A i
for the period attributable to: (FI3%) WA\ Ha -
Owners of the Company EN/NEIE XS DN (62,161) (15,182)
Non-controlling interests AR 384 1,074
(61,777) (14,108)
(Loss)/Earnings per share i Ok48) ZA
Basic and diluted (loss)/earnings per share BRI K (F518)
(RMB cents) BA (NRHE) 11
— from continuing operations — 3K B A e 0.32) 0.55
— from discontinued operations — R B A& (2.72) (1.23)
(3.04) (0.68)

Note: The Group has initially applied IFRS 16 as at 1 January 2019, using the modified

retrospective approach. Under this approach, comparative information is not restated.

See note 3.

The notes on pages 40 to 68 are an integral part of these condensed

consolidated interim financial statements.
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Condensed Consolidated Statement of Financial Position

7 W 2 5 A SR DL

As at 30 June 2019
201946 30 H

As at As at
30 June 31 December
2019 2018
2019 4 2018 4F
6730H 12731 H
Note RMB’000 RMB’ 000
i ANR¥Fix AR#F T
(unaudited) (audited)
(R EF) (83w
ASSETS AND LIABILITIES &Mk ak
Non-current assets I ik B & s
Property, plant and equipment Y ~ M A 12 436,897 259,811
Prepaid lease payments A4 12,828 12,622
Other intangible assets HoAb 4 & A 13 11,447 651,760
Goodwill [l 14 5,725 5,725
Interest in an associate T B S F R ME 25 513 946
Interest in joint ventures GRS RERS 11,428 13,219
Financial asset at fair value through oy FefEFT A oA 2 T Yl A
other comprehensive income (“FVOCI”) 2 IS E ([ Ao lE
FEA A2 I A 2
B R ) 15 40,000 40,000
Financial asset at fair value through Fie s BRI AR 15 2 BHS
profit or loss (“FVTPL”) & ([N REFEA
B2 AHEE D) - -
Deferred tax assets IEIERL TR & e 130,118 117,788
Long-term deposits and prepayment A 4 L TE AT 3K 27,185 24,324
676,141 1,126,195
Current assets W A
Inventories ey 536,706 652,043
Trade receivables H 5 HEW R I 16 298,979 301,487
Other receivables and prepayments HC A JRE A T A LA 3 103,441 151,076
Interest in joint ventures NG ZEIMERS 4,731 4,731
Financial assets at FVTPL N AR A 2
S 17 85,000 50,000
Bank deposits SRATAFK 30,000 -
Bank balances and cash SRATHS R S 164,529 314,216
1,223,386 1,473,553
Assets classified as held for sale R RTHEREEE 9 1,570,789 -
2,794,175 1,473,553
Current liabilities B £ 1K
Trade payables B 5 AT 2T 18 116,207 152,097
Other payables HoAh A 30E 204,574 280,871
Lease liabilities HEAE 37,858 -
Borrowings iENES 19 258,980 202,446
Obligations under finance leases REFH S TH T AT
— due within one year — RN E - 4,243
Contract liabilities HHAE 20 29,686 34,314
Provisions e - 5,998
Bank overdrafts HATIE X 19 - 25,242
Current tax liabilities A AR & 1 16,336 14,013
663,641 719,224
Liabilities directly associated with assets BLOME AR B E
classified as held for sale BHEAH A1E 9 1,010,738 -
1,674,379 719,224
Net current assets Wi B A i 1,119,796 754,329
Total assets less current liabilities AR O ) £ 1 1,795,937 1,880,524
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Condensed Consolidated Statement of Financial Position

il B %7 6 PSR DL 3R
As at 30 June 2019
201946 H30 H

As at As at
30 June 31 December
2019 2018
#2019 4 A 2018 4F
6H30H 12H31H
Note RMB’000 RMB’000
i ANR¥Fix YN
(unaudited) (audited)
(R EF) (83w
Non-current liabilities I By £ 4%
Lease liabilities L £ £ 180,963 -
Borrowings ENEN 19 - 75,495
Obligations under finance leases TS N AT
— due after one year — R F - 1,740
Contract liabilities BHIAME 20 2,277 10,932
Deferred tax liabilities HESEBLIH B - 117,883
183,240 206,050
Net assets A 1,612,697 1,674,474
EQUITY HE 5
Share capital A 21 209,097 209,097
Reserves bt 1,389,612 1,405,671
Amounts recognised in other comprehensive BRI 2
expense and accumulated in equity relating AR AN A HAth 2 T B SRR
to a disposal group classified as held for sale KO tERL RRt 2 B H (46,102) -
Equity attributable to owners of the Company 42 ] 8 A5 A\ JE Al B £5 1,552,607 1,614,768
Non-controlling interests e B i 60,090 59,706
Total equity HERE £ 1,612,697 1,674,474

Note: The Group has initially applied IFRS 16 as at 1 January 2019, using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 3.

The notes on pages 40 to 68 are an integral part of these condensed

consolidated interim financial statements.

BiFGE @ 201941 H 1 H » AR B SIS RT3 13 1
R FEE 128 R B 05 o A U 565 16 9 © ARIRRZ ik
LRSI M B o 5 LB EES ©

5540 7 68 H BT 2 A% i W A6 5 o S0 S5 R A
ML 2 -

THEBRBERARAR T JuaE
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Condensed Consolidated Statement of Changes in Equity

57 W 4 5

For the six months ended 30 June 2019

HZE 201946 A30H

175 A

Attributable to owners of the Company

ETLAIN 1
Shares held
under the PRC Non-
Share Share  share award statutory ~ Accumulated  Translation controlling Total
capital premium scheme Teserve profits reserve Sub-total interests equity
Ryt
iHET
fifsh hEE
Bk RbER ] B RHAR EARGE Nt kiR it
RMB000 RMB000 RMB'000 RMB'000 RMB000 RMB000 RMB'000 RMB'000 RMB000
NefFr ARRTE ARETE ARET AREET ARETR O ARETR ARETLR ARETX
Asat | January 2018 (audited) RISEIA 1A (E&H) 209,097 46,042 (49,986) 135 991,828 (37341 203179 5459 2,086,393
(Loss)Profi or the period i (B8) /HIR - - - - (14097) - (14097) 1076 (13.001)
Other comprehensive expense L e
for the period:
Exchange differences on trnslation of A EHEAEH LAY
foreign operaions EiEE - - - - - (1,089) (1,085) 0) (1087)
Total comprehensive AT (%) /A SH
(expense)income for the period - - - - (14097) (1,085) (15,182) 10%4 (14108)
Disposal of a subsidiry i E—HNEAA - - - - - - - (414 (414)
As at 30 June 2018 (unaudited) R0I8E6A 08 (KA & 209097 046,042 (49.986) 170355 PIEAR] (386200 2016613 5558 207181
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Condensed Consolidated Statement of Changes in Equity

fili W 3 5 M 2 S B 3R
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

Atributable to owners of the Company

RATHER Mtk

Amounts
recognised
in ofher
comprehensive
expense and
accumulated
inequity
relating to
Shares held a disposal
under the PRC group No-
Share Share  share award stautory  Accumulated  Tranlation  classified as controlling Total
capital premiun stheme Teserve profits reserve  held for sale Sub-fotal interests equity
A
kL
0 AR
R HHeRAR
Rl ke LBV £
BE o RbER R Wi RHNR EARE RN M RERER it
RYB00 RMB 000 RiB 000 RiB 000 RB 000 RiB 000 RiB 000 Rz 000 RB 000 RiB 000
ARETT AREFE ARETT ARETT ARETC ARRFT ARKET ARETT AREEE ARETR

Avat | Janvary 2019 (audited) R0 71 (553 209097 (46,042 (40483) 286,768 559,690 (46,346) - 1,014,768 59,106 1074474
(Loss)Profit for theperiod i (B8 /i - - - - (6715) - - (6,715) M (6,331)
Ot comprehensive income HEbEa -

for the period:
Exchange differences on ransltonof - £ 8RR E

foregn operaions Eith - - - - - - By 5 - 55
Share of ofher comprehensive income [E[EE AR

of massocite M e - - - - - 1y - 19 - 1y
Totalcomprehensive W (95 /A

(expense)income for the period i - - - - (62,715) 19 % (62,161) kil (61777)

Transher of resere elating to hEhREEL
adisposalgoup chssifed HERRAEL
held for sale BREE - - - - - 16,637 (40,637) - - -

Asat 30 Je 009 (mandied) — R2019% 6130
(ka8 209097 (46,042 (40483) 286,768 496975 Rl (46,102) 1,532,607 60,09 1612697

Note: The Group has initially applied IFRS 16 as at 1 January 2019, using the modified BREEE @ R20194F1 A 1 H - AL T R A SETE L E

retrospective approach. Under this approach, comparative information is not restated. YR T 20 5 B S i e MR RIS 1695  ARERZ I
See note 3. PO RN T 51 o 5 LM RES o

The notes on pages 40 to 68 are an integral part of these condensed  5540% 68 H B 55 £ A i W45 & W BA S ke 19
consolidated interim financial statements. AHRLER A o
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Condensed Consolidated Statement of Cash Flows

BME B ERER

For the six months ended 30 June 2019
B 20194F6 A 30 HIEAMA

Six months ended 30 June

#®E6H30HIEAMEA
2019 2018
20194 2018 4F
RMB’000 RMB’000
AREF AR BT
(unaudited) (unaudited)
(R G (CRE %S
Net cash generated from operating activities #8455 1% B it £ 3 & 5 41 13,598 15,543
Cash flows from investing activities A E BB B Y B4
Placement of bank deposits BRI (30,000) -
Disposal of subsidiaries, net of cash disposed R MR A E (FIBR BT S B ) - 1,438
Payment for acquisition of property, WEE Y2 ~ W R R
plant and equipment (6,452) (28,015)
Payment for acquisition of other S A A Y A R
intangible assets (4,614) (1,473)
Investments in bank wealth PG ERA T HLI E iy
management products (47,850) (210,000)
Redemption of investments in o] RAT B 2 oy 2 B
bank wealth management products 12,850 210,000
Proceeds from disposal of property, Y - B R TS R
plant and equipment 565 1,333
Interest received 2 FE 415 1,038
Proceeds received from disposal of WA B M R B KA
held for sale assets - 569,926
Interest income on bank wealth SRAT R T AR A
management products 95 745
Net cash (used in)/generated from FEETER) (), Py
investing activities Bl 1 a (74,991) 544,992
Cash flows from financing activities A B A T B B4 R
Repayment of borrowings R R (38,539) (944,128)
Borrowings raised ey 20,000 171,559
Placement of deposit on other borrowing HoA i B AP CE (15,000) -
Payment of lease liabilities (six months ended & £ (£ 201846 H 30 H
30 June 2018: repayment of IEASREH - B RS TH EIE T HAT)
obligations under finance leases) (53,923) (3,283)
Net cash used in financing activities 11 B P B TR (87,462) (775,852)
Net decrease in cash and cash equivalents B4 K B & S5 W A (148,855) (215,317)
Cash and cash equivalents as at 1 January A1 A1 HER S RS EY 288,974 511,058
Effect of foreign exchange rate changes [iE 5 5 ) 2 2 2 5 489
Cash and cash equivalents as at 30 June 6 H 30 HMBlE K &% HEY 140,124 296,230
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Condensed Consolidated Statement of Cash Flows

fliA4R A Bl i 3R
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

Six months ended 30 June

HE6H30HIEAMA

2019 2018

2019 4F 2018 4F
RMB’000 RMB’000
AR¥E T ARHTIC
(unaudited) (unaudited)

(RE#EG) (REEFFFT)

Represented by: Bp -
Bank balances and cash SRATEE R B4 164,529 296,230
Cash and cash equivalents included in AR L 2 B A Y
a disposal group classified as held for sale B4 L4518
— Bank balances and cash — BT R R S B 7,004 -
— Bank overdrafts —8RATIE X (31,409) -
140,124 296,230

Note: The Group has initially applied IFRS 16 as at 1 January 2019, using the modified
retrospective approach. Under this approach, comparative information is not restated.

See note 3.

The notes on pages 40 to 68 are an integral part of these condensed

consolidated interim financial statements.

MERE : R20194F 1A TH » AEMCRALETBNIEE
UM T 20 ¢ A B A M R 2 16 90 © MREBRZ T i
H ORI T 5] o G LM RE 3 -

540 % 68 I 51 23 A B 47 A v WA e 1Y
AR o
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Notes to the Condensed Consolidated Interim Financial Statements

7 W 5 vl B S 5 o B

For the six months ended 30 June 2019
B 20194F6 A 30 HIEAMA

1.

GENERAL INFORMATION

C.banner International Holdings Limited (the “Company”) was
incorporated in Bermuda under the Companies Act as an exempted
company with limited liability on 26 April 2002. The Company’s
shares were listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Hong Kong Stock Exchange”) on 23 September
2011.

The Company is an investment holding company and its subsidiaries
(collectively referred to as the “Group”) are principally engaged in the

manufacture and sale of branded fashion footwear and retail of toys.

BASIS OF PREPARATION

The condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard
(“IAS”) 34 “Interim Financial Reporting” issued by the International
Accounting Standards Board (“IASB”) as well as the applicable
disclosure requirements of Appendix 16 to the Rules Governing the

Listing of Securities on the Hong Kong Stock Exchange.

The condensed consolidated interim financial statements are presented
in Renminbi (“RMB”), which is the functional currency of the

Company.

The condensed consolidated interim financial statements do not
include all the information and disclosures required in the annual
consolidated financial statements and should be read in conjunction
with the Group’s annual consolidated financial statements for the year
ended 31 December 2018.

The accounting policies and methods of computation used in the
preparation of the condensed consolidated interim financial statements
are consistent with those used in the Group’s annual consolidated
financial statements for the year ended 31 December 2018, except
for the adoption of the new and amended International Financial
Reporting Standards (“IFRSs”) and the accounting policies as
disclosed in notes 3 and 4.

— R

T A BE B R A BRA ] ([ A7) 1) 7
2002 4F 4 H 26 HARIEA R4 A St
BT B MR e AT BRA ] o AR A
A 20114F9 H 23 H B AEF A 285 i
AR A FEM LT o

AN T B AR P I T B L A
(R Fy [ ASSE I )) o e ok M s
vt LR 1 B i N Br LA o

o BB
A5 o B B T M I

e Z g ((HEaENZEE])
A o R0 v (T R P e S )

5@34?1“2 TR AL | AR B I S
i b TR R B 16 78 T A 4 B R
ﬁ'ﬁ%ﬁ% °

&R TP B R AR B (AR
W) (R Rl 2 haER ) 251 -

T A 45 6 v 00 B 55 S 3R NI o A4 4 8
A B R 2 TR 1 T A R B
il B 2 ] AR 4L AR 22 2018412 A 31 H 1E
HERER AR A AR R — O B o

A BT PR 7 b ) A R T R R
T Ty AR AL 2018 4F 12 /]
31 A kAR Y AR R A BA TS SR T A
B30 MR RE 3 M4 Frdl i SR AN BT T
Fe S8BT 130 ¢ B s s o ) (T ) % B 7
A Hef] ) BRAL -
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Notes to the Condensed Consolidated Interim Financial Statements

ADOPTION OF NEW AND AMENDED
IFRSs

IASB has issued a number of new and amended IFRSs, which are
effective for the accounting period beginning on 1 January 2019. The
Group has not adopted early any new and amended IFRSs that are
relevant to the Group have been issued but are not yet effective for the

current accounting period.

IFRS 16 Leases

Amendments to [FRS9  Prepayment Features with Negative Compensation

Amendments to IAS 19 Plan Amendment, Curtailment or Settlement
Amendments to [AS 28 Long-term Interests in Associates

and Joint Ventures
Amendments to [FRSs Annual Improvements to IFRSs 2015-2017 Cycle
[FRIC 23 Uncertainty over Income Tax

Treatments

Other than the impact of the adoption of IFRS 16 as noted below, the
adoption of the new and amended IFRSs had no material impact on
how the results and financial position of the Group for the current and

prior accounting periods have been prepared and presented.

IFRS 16 “Leases”

IFRS 16 “Leases” replaces IAS 17 “Leases” along with three
Interpretations (IFRIC 4 “Determining whether an Arrangement
contains a Lease”, SIC 15 “Operating Leases-Incentives” and SIC
27 “Evaluating the Substance of Transactions Involving the Legal
Form of a Lease”). IFRS 16 has been applied using the modified
retrospective approach, with the cumulative effect of adopting IFRS
16 being recognised in equity as an adjustment to the opening balance
of “Retained profits” for the current period. Prior periods have not

been restated.

3.

A% v 0 s S R BT
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

R4 97 AT e 81 T R A
75 ¥

I % A F) 3 LA A TR 2019
AR 1 H BRI T A R beT
SRAG TR B [% B ME HI) o A 4R NI o
P RLER AN B SR AR B > (H R A AR B 5t
30 ] A S5 L A BT T B BB R T B B
B A HER o

R PRAATS IS 16 ik
RIRBH S AR OB BRT  ATURRHRR A R
B EFHEE 95RRBRT  STRIAT SR

BRI s oM REEARARAEREN
Rl
B R B A T 2015422017448 BT
TR A
HBH TR ARRAE B AR &5t
—RER En

R B0 R fk 1 ¢ O o USRS 16 B
AR BEAL > DR AR FL AT AT S A RT
PR A 55 i o5 Y S A o S A SR A A B
w30 ] o8 1 8 T 300 D ) SE A R IR
SETE Y E A N2

I e S 5 e o R SIS 16 9% [ AHLER

I P o 5 s Y U5 16 5% [ AL AR | IAR
B Pt R U 2R 17 9% [ AL ) R = 0H
R AR RE R R R -
A AR [k E — IR R i A
Bl #wEaBZAeS 5% EH
B R R R 27 58
LA AR WSS EH
9 PR o DR Ak I B O 5 0 45 v U2 16 5%
IRF O {3 AR B RTIB 3% > 07 M 45 Tk o
R A I A5 i Y 5 16 BRI BB
JREAT: 5y 3 A ST O B ) ) A SR 45
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Notes to the Condensed Consolidated Interim Financial Statements

i W 5 v S0 B S S e T 5
For the six months ended 30 June 2019
# 220194 6 H 30 H 1B/ 8 H

3.

ADOPTION OF NEW AND AMENDED

IFRSs (CONTINUED)
IFRS 16 “Leases” (continued)

For contracts in place at the date of initial application, the Group has
elected to apply the definition of a lease from IAS 17 and IFRIC 4
and has not applied IFRS 16 to arrangements that were previously not
identified as lease under IAS 17 and IFRIC 4. The Group has already
recognised the prepaid lease payments for leasehold land where the
Group is a lessee. The application of IFRS 16 does not have impact on
these assets except for the whole balance is now presented as “Prepaid

lease payments” under non-current assets.

The Group has elected not to include initial direct costs in the
measurement of the right-of-use asset for operating leases in existence
at the date of initial application of IFRS 16, being 1 January 2019. At
this date, the Group has also elected to measure the right-of-use assets
at an amount equal to the lease liability adjusted for any prepaid or

accrued lease payments that existed at the date of transition.

Instead of performing an impairment review on the right-of-use assets
at the date of initial application, the Group has relied on its historic
assessment as to whether leases were onerous immediately before the

date of initial application of IFRS 16.

On transition, for leases previously accounted for as operating leases
with a remaining lease term of less than 12 months and for leases of
low-value assets, the Group has applied the optional exemptions to not
recognise right-of-use assets but to account for the lease expense on a

straight-line basis over the remaining lease term.

For those leases previously classified as finance leases, the right-
of-use asset and lease liability are measured at the date of initial
application at the same amounts as under [AS 17 immediately before

the date of initial application.

On transition to IFRS 16, the weighted average incremental borrowing
rate applied to lease liabilities recognised under IFRS 16 ranged from
4.38% t0 6.26%.

3.

R4 97 AT e 816 T R A
ey

D] e A A v 3B 16 5% [ AL J ()
MR ERER B BET &AM
A £ Ll S Wi B S A RS 17 90 2
BRI B s s R B - R4k
BT Sl S wk A 5 LB 10 2 PR 45 I )
P i R 5 17 958 R I 8 B 5 s s e T
ZHE -G HB4RETHEZ E5
LS A R Y 12 S B 5 A E )3 16 9%
AR 42 AR B R RN > A H B ke 5%
TS T b fERR AT AL 42 o PREREAIL 251
SIE BN E T TS ] > AN
% B 75 S ot 14 ) 565 16 5 8l0 3 % 5
FEAE RS2 o

i I [ B s A Y 5 16 555 B R BE T E
W (BI20194F 1 H 1 H) BEAF4 2 #8487
B ARSE R LR TS E R
FBERERFI G BN AS A3 H » &
A6 PR R HOR 45 A T B AR Y BT
A AREE E - g mE B A
TAA SRR R B A A e o

A% 5 AR A S U T I R A 5
i HE RIS 16 5% HIHT BT A7 B A (5 2 15
BEAMAE A > R YO A
S { I HEE A A T IR A L

T IR > L 5T i % R A AL IR AR I
AR A 12 08 A 2 A1 RARAE
EEEZHENE » AL RPUEEE
Fe > AHERDOE I REE > R R R
RELIY g A L7 AL 5 B ST A MR 2 o

S nAEREHE s HEmS » B
PEE K BRI E AR
A 1 U T 300 2 ) R v I
1798 F AR S REET = -

TR 8 I 5 B 5 o TR BB 16 SR Y
AR B S o U5 16 BERIERR 2 AL
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Notes to the Condensed Consolidated Interim Financial Statements

A% v 0 s S R B
For the six months ended 30 June 2019
# 201946 H 30 H 1B 8 H

ADOPTION OF NEW AND AMENDED 3.

IFRSs (CONTINUED)
IFRS 16 “Leases” (continued)

The following is a reconciliation of total operating lease commitments

PR A0 R B 2805 T B R B
He QI (4)

[ e o 5 o5 4 B 5B 16 9% [ RIS L (480)
PUN Ah20184E 12 A 31 H A48 L &
FRIEELR 20194F 1 A 1 H BN FLE A &

as at 31 December 2018 to the lease liabilities recognised as at 1

January 2019: HEHR
RMB’000
AR¥E T
Total operating lease commitments disclosed 2018 4F 12 H 31 H K #E1HY
as at 31 December 2018 BB L% FH B R A 2,593,226
Recognition exemption: R
— Leases with remaining lease term of — B AL DA 1240 H RO R
less than 12 months (19,662)
Operating lease liabilities before discounting S P B BT ) 8 A 2,573,564
Discounting using incremental borrowing rate AR 20191 H1HK
as at 1 January 2019 R R A R AT (1,565,196)
Finance leases obligations il G AR B AT 5,983
Total lease liabilities recognised under 20194 1 A 1 H RS B P58 BA 3 i 4 1 Hl)
IFRS 16 as at 1 January 2019 55 16 R MERR AL & A AR 1,014,351
Classified as: SRRl
Current lease liabilities LI B A i 49,363
Non-current lease liabilities FE B A 964,988
1,014,351

The following table summarises the impact of transition to IFRS 16 on

the Group’s condensed consolidated statement of financial position as

T M A A0 R S B PR A S S A 16 R
AAEFE R 201941 A 1 H B 454 BHs

at 1 January 2019: UNVEiE 2
RMB’000
AR¥EFT
Increase in right-of-use assets presented in T~ RE Kkt | 250
“property, plant and equipment” {5 R HE B 15 1,032,532
Increase in prepaid lease payments TR (B ) 3 n
(non-current assets) 397
Decrease in prepaid lease payments A T A RE SR E R A 3 25 1Y
(current assets) presented in “other receivables T LA (B ERE) W
and prepayments” (397)
Decrease in prepayments related to previous i T H AR IE AN TEAT 3 25010
operating leases presented in “other receivables B DA AT R B RO FEA R
and prepayments” (29,604)
Increase in lease liabilities R &R 1,014,351
Decrease in obligations under finance leases RVEAL & H N EAL
— due within one year (current liabilities) — RN R G B AR Wb (4,243)
Decrease in obligations under finance leases RiCE B AT
— due after one year (non-current liabilities) — AR GR R B AR B (1,740)
Decrease in other payables At A 25 2 ek ) (5,440)

T 1 E I R E P AT BR A

— AR
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Notes to the Condensed Consolidated Interim Financial Statements

i W 5 v S0 B S S e T 5
For the six months ended 30 June 2019
# 220194 6 H 30 H 1B/ 8 H

4.

CHANGES IN SIGNIFICANT
ACCOUNTING POLICIES

Leases (The Group as a lessee)

Applicable from 1 January 2019

For any new contracts entered into on or after 1 January 2019, the
Group considers whether a contract is, or contains a lease. A lease
is defined as “a contract, or part of a contract, that conveys the right
to use an identified asset (the underlying asset) for a period of time
in exchange for consideration”. To apply this definition, the Group
assesses whether the contract meets three key evaluations which are

whether:

. the contracts contains an identified asset, which is either
explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available to the

Group;

. the Group has the right to obtain substantially all of the
economic benefits from use of the identified asset throughout
the period of use, considering its rights within the defined scope

of the contract; and

. the Group has the right to direct the use of the identified asset
throughout the period of use. The Group assesses whether it has
the right to direct “how and for what purpose” the asset is used

throughout the period of use.

For contracts that contains a lease component and one or more
additional lease or non-lease components, the Group allocates the
consideration in the contract to each lease and non-lease component on

the basis of their relative stand-alone prices.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-of-use
asset and a lease liability on the condensed consolidated statement
of financial position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease liability, any
initial direct costs incurred by the Group, an estimate of any costs to
dismantle and remove the underlying asset at the end of the lease, and
any lease payments made in advance of the lease commencement date

(net of any lease incentives received).

HREHBOR

AL (AR EE LR ALA)

H20194:1 H 1 HEEH

WA 201941 A 1 H 8 DAR Ir 8557 2 %
I GHMT » AEBGHEES LG
B RO EHE ECEES A
B # L SR A (A BH &) i — B
IWF I 2 ff A 2 — T A R sl A &) 2 —
gy ) e B E UL E 3% 0 A S B REAL A BE
BHRERA LT =8 FEFHE

. A B B JHE sk
FE o 3 A B A R A A P R
02 7 AE 3 A B T 6 e
TN 2 J7 XA R

. 5 I8 B 0L B A 0 BT RT W R A
ZHER > A A R A
R A1 {300 i R0 ) L b )
JIv PR 2 SRR o KE A 4 M

. AL HA R (AR R E
s H T 2 o o AR Tl R
T2 A AT RS (T 0 A A O
Z M AR Mg | o

IR E — TR AR A K — I 8
DL b REAME B SR HE B AL 1 &
#y > A A AU 2 i 2 A AL
Fe F A AL R T 2 T 0 A R 2
TR

TEZ R BN Z fil 12 it 4 R di i

TAFH R B UG H > A< S [ fi W A 1 B
5 1R D 2 e Ao T HE T T A R R
il FTIRE T 7 DURRAS R B TR A B 46 A
BERMEZVILEHE ~ ARty A SR M
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IS F5 BRAH BR BT AT IR AT
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Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Leases (The Group as a lessee) (continued)

Applicable from 1 January 2019 (continued)

Measurement and recognition of leases as a lessee (continued)

The Group depreciates the right-of-use assets on a straight-line basis
from the lease commencement date to the earlier of the end of the
useful life of the right-of-use asset or the end of the lease term unless
the Group is reasonably certain to obtain ownership at the end of
the lease term. The Group also assesses the right-of-use asset for

impairment when such indicator exists.

At the commencement date, the Group measures the lease liability at
the present value of the lease payments unpaid at that date, discounted
using the interest rate implicit in the lease or, if that rate cannot be

readily determined, the Group’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are
made up of fixed payments (including in-substance fixed payments)
less any lease incentives receivable, variable payments based on an
index or rate, and amounts expected to be payable under a residual
value guarantee. The lease payments also include the exercise price of
a purchase option reasonably certain to be exercised by the Group and
payment of penalties for terminating a lease, if the lease term reflects

the Group exercising the option to terminate.

Subsequent to initial measurement, the liability will be reduced
for lease payments made and increased for interest cost on the
lease liability. It is remeasured to reflect any reassessment or lease
modification, or if there are changes in in-substance fixed payments.
The variable lease payments that do not depend on an index or a rate
are recognised as an expense in the period on which the event or

condition that triggers the payment occurs.

When the lease is remeasured, the corresponding adjustment is
reflected in the right-of-use asset, or profit and loss if the right-of-use

asset is already reduced to zero.

The Group has elected to account for short-term leases and leases of
low-value assets using the practical expedients. Instead of recognising
a right-of-use asset and lease liability, the payments in relation to these
leases are recognised as an expense in profit or loss on a straight-line
basis over the lease term. Short-term leases are leases with a lease term

of 12 month or less.

A% v 0 s S R BT
For the six months ended 30 June 2019
H 201946 H 30 H 1R 8 H
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Notes to the Condensed Consolidated Interim Financial Statements

i W 5 SO B S S R T 5
For the six months ended 30 June 2019
# 220194 6 H 30 H 1R/ 8 H

4.

CHANGES IN SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Leases (The Group as a lessee) (continued)

Applicable from 1 January 2019 (continued)

Measurement and recognition of leases as a lessee (continued)

On the condensed consolidated statement of financial position, right-
of-use assets have been included in property, plant and equipment, the
same line as it presents the underlying assets of the same nature that it
owns. The prepaid lease payments for leasehold land are presented as

“Prepaid lease payments” under non-current assets.

Applicable before 1 January 2019
Leases are classified as finance leases wherever the terms of the lease
transfer substantially all the risks and rewards of ownership to the

lessee. All other leases are classified as operating leases.

The Group as lessee

Assets held under finance leases are recognised as assets of the Group
at their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability
to the lessor is included in the condensed consolidated statement of

financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and
reduction of the lease obligation so as to achieve a constant rate of
interest on the remaining balance of the liability. Finance expenses
are recognised immediately in profit or loss, unless they are directly
attributable to qualifying assets, in which case they are capitalised
in according with the Group’s general policy on borrowing costs.
Contingent rentals are recognised as expenses in the periods in which

they are incurred.

Operating lease payments, including the cost of acquiring land held
under operating leases, are recognised as an expense on a straight-line

basis over the lease term.

In the event that lease incentives are received to enter into operating
lease, such incentives are recognised as a liability. The aggregate
benefit of incentive is recognised as a reduction of rental expense over
a straight-line basis, except where another systematic basis is more
representative of the time pattern in which economic benefits from the

leased asset are consumed.
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Notes to the Condensed Consolidated Interim Financial Statements

CHANGES IN SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

Leases (The Group as a lessee) (continued)

Applicable before 1 January 2019 (continued)

Leasehold land and building

When the Group makes payments for a property interest which
includes both leasehold land and building elements, the Group
assesses the classification of each element as a finance or an operating
lease separately based on the assessment as to whether substantially
all the risks and rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both elements are
operating leases in which case the entire property is accounted for as
an operating lease. Specifically, the entire consideration (including
any lump-sum upfront payments) are allocated between the leasehold
land and the building elements in proportion to the relative fair values
of the leasehold interests in the land element and building element of

the lease at initial recognition.

To the extent the allocation of the relevant payments can be made
reliably, interest in leasehold land that is accounted for as an operating
lease is presented as “prepaid lease payments” in the condensed
consolidated statements of financial position and is amortised over the
lease term on a straight-line basis. Prepaid lease payments which are
to be amortised in the next 12 months or less are classified as current

assets.

REVENUE AND SEGMENT
INFORMATION

The Group’s operating segments are based on information prepared
and reported to the chief operating decision makers (“CODM?”),
the board of directors of the Company, for the purposes of resource
allocation and performance assessment. The Group is organised into
three segments, (1) retail and wholesale of branded fashion footwear
(“Retail and wholesale of shoes”), (2) contract manufacturing of
footwear (“Contract manufacturing of shoes”) and (3) retail of toys
(note). These segments are the basis on which the Group reports its

segment information.

T %5 v 0 W s S R BT
For the six months ended 30 June 2019
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Notes to the Condensed Consolidated Interim Financial Statements
i W 5 v SO B S S R T 5
For the six months ended 30 June 2019
# 220194 6 H 30 H 1E/8 H
5. REVENUE AND SEGMENT 5. Wesi Ko BRE R (4)
INFORMATION (CONTINUED)
The Group derives revenue from the transfer of goods at a point in A [ 3 3 A [R] U 2 R — R [ &
time through different channels were analysed and the following is an W SR WA ZS HEAT M > T AS 4 5] B A Ak
analysis of the Group’s revenue and results by operating segments for B &85> B 2 Wi s SEES AT
the period:
Six months ended 30 June 2019
WE20194E6 H30 HiIEMAA
Continuing Discontinued
operations operations Total
RMB’000 RMB’000 RMB’000
AR A R¥For AR
(unaudited) (unaudited) (unaudited)
(R&HEED) (R EF) (RBEF)
Segment revenue igili &
Retail and wholesale of shoes TERA I
— external sales — AR 820,073 - 820,073
Contract manufacturing of shoes BHVEERR
— external sales — AR 115,818 - 115,818
— inter-segment sales — Ay R g 103,288 - 103,288
Retail of toys prAFE
— external sales — AR B 52,275 218,869 271,144
Segment revenue KadliE 1,091,454 218,869 1,310,323
Eliminations H (103,288) - (103,288)
Group revenue Al 988,166 218,869 1,207,035
Segment results vigtiE S
Retail and wholesale of shoes TERAIE B 30,864 - 30,864
Contract manufacturing of shoes BHIEEE 6,574 - 6,574
Retail of toys DLHRFE (10,086) (31,242) (41,328)
Less: loss recognised on the W mHETRAAME
remeasurement to fair value w2 2 18 - (15,265) (15,265)
27,352 (46,507) (19,155)
Finance costs WS A (18,710) (21,140) (39,850)
Net foreign exchange gains e 5 iz £ V5% AH 764 - 764
Share of loss of an associate o3 B A e 1R (549) - (549)
Share of loss of joint ventures A A AR (1,369) - (1,369)
Profit/(Loss) before income tax 4 AR B R AR,
(f518) 7,488 (67,647) (60,159)
Income tax (expense)/credit JrASRL (BASE) /e (13,622) 11,450 2,172)
Loss for the period A s 4R (6,134) (56,197) (62,331)
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Notes to the Condensed Consolidated Interim Financial Statements

REVENUE AND SEGMENT
INFORMATION (CONTINUED)

BT A ARG v 0 B S i M

For the six months ended 30 June 2019

BAE 201946 H 30 H 1758 H

5. Weak Kesr aRE R (4H)

Six months ended 30 June 2018 (restated)
A 2018 4F 6 1 30 H LA (A8 )

Continuing Discontinued
operations operations Total
TR TS RECIIE 7 Hast
RMB’000 RMB’000 RMB’000
AR HTIT AR W¥Tor AR T
(unaudited) (unaudited) (unaudited)
(CREH#T) (CREEHHT) (REEFH )
Segment revenue 43 B i
Retail and wholesale of shoes TAE e bR
— external sales — AR 1,066,267 - 1,066,267
Contract manufacturing of shoes GHIERERE
— external sales — AN 108,872 - 108,872
— inter-segment sales — B aY e 6,667 - 6,667
Retail of toys R
— external sales — AR 59,167 215,668 274,835
Segment revenue aaiilie 1,240,973 215,668 1,456,641
Eliminations ESE | (6,667) - (6,667)
Group revenue e 1,234,306 215,668 1,449,974
Segment results VigiES
Retail and wholesale of shoes TR A IR 88,277 - 88,277
Contract manufacturing of shoes BRIV ER (7,681) - (7,681)
Retail of toys DLHZFE (24,782) (27,680) (52,462)
55,814 (27,680) 28,134
Gain on disposal of held for sale assets i fi B & E I #5 23,626 - 23,626
Finance costs S LA (39,764) (3,617) (43,381)
Net foreign exchange gains iR G TREE | 9,508 398 9,906
Share of loss of an associate Sk A i (1,324) - (1,324)
Share of loss of joint ventures A F (1,075) - (1,075)
Profit/(Loss) before income tax W BT A5 iy AL,
(F18) 46,785 (30,899) 15,886
Income tax (expense)/credit FTRBL (BZ) /b (34,259) 5,352 (28,907)
Profit/(Loss) for the period WAFIE () 12,526 (25,547) (13,021)

Inter-segment sales are charged at prevailing market prices.
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Notes to the Condensed Consolidated Interim Financial Statements

B A 5 F U1 B B R B o

For the six months ended 30 June 2019
# 220194 6 H 30 H 1E/8 H

5. REVENUE AND SEGMENT 5.
INFORMATION (CONTINUED)

The following is an analysis of the Group’s assets and liabilities by

W sk B or 0 B B (48

P T 2 A O3 1) R AR Sy

operating segments:

Mran -

As at As at
30 June 31 December
2019 2018
#2019 4 2018 4F
6H30H 12H31H
RMB’000 RMB’000
NR¥Fi ANRBTT
(unaudited) (audited)
(REEH) (Re#&=T)
Segment assets 43 BB E B
Retail and wholesale of shoes TR R 1,951,965 1,880,784
Contract manufacturing of shoes BRI ERE 480,674 440,622
Retail of toys EEE 343,467 987,581
Total segment assets R AR 2,776,106 3,308,987
Assets classified as held for sale B EREEE 1,570,789 -
Eliminations ESRTi] (1,023,368) (845,922)
Unallocated KA EE 146,789 136,683
Total consolidated assets SR E 3,470,316 2,599,748
Segment liabilities Vig 5=
Retail and wholesale of shoes TR 271,838 262,547
Contract manufacturing of shoes GHEERE 157,364 128,087
Retail of toys AZE 657,144 917,067
Total segment liabilities Py =R vkl 1,086,346 1,307,701
Liabilities directly associated with assets N E ié:?ﬁ%
classified as held for sale A 2 A 1,010,738 -
Eliminations EE (255,801) (514,323)
Unallocated AR 16,336 131,896
Total consolidated liabilities ZE Ak 1,857,619 925,274

B - B E 20196 A30 A IEAMA » ILH%E
B 1R 400 TR T B N R IE AR (o
B 1) 9 3ER5 o T AR B Y S B 1 e R
RS TR O R E55 (FERE9) ©

Note: During the six months ended 30 June 2019, the continuing segment of retail of
toys represents the operations in the People’s Republic of China (the “PRC”)
and the Group’s retail of toys operations in the United Kingdom have been

classified as discontinued operations (note 9).
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Notes to the Condensed Consolidated Interim Financial Statements

A% v 0 s S R BT
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

6. OTHER INCOME AND EXPENSES AND 6. L A B B % B B At W £

OTHER GAINS AND LOSSES (relating to
continuing operations)

I3

B 18 ( 52+ 41

BEXBAH

Six months ended 30 June

®E6H30HILAMEA
2019 2018
2019 4 20184F
RMB’000 RMB 000
AR T ANRHFTIT
(unaudited) (unaudited)
(REEE) (CREEFH )
(restated)
(REHEH)
Other income and expenses Ho il A KB %
Government grants (note) R ARG (BT 18,657 15,478
Interest income on bank deposits SRR A 1,878 2,382
Interest income on bank wealth SRAT A 2E ORLE A
management products 95 745
Others HAth 6,400 6,308
27,030 24,913
Other gains and losses RER(IN &Y il
Net foreign exchange gains TR e R 764 9,508
27,794 34,421
Note: The amount mainly represented the subsidies received from the local PRGE © %A TR B A TR T A o I

governments in the PRC where the group entities were located for

encouragement of business development activities in the local areas. e

JRF 5t S A o B S5 R 0 i

T BE I PR P AT B

— AR

51



52

Notes to the Condensed Consolidated Interim Financial Statements

i

AR I B R MR

For the six months ended 30 June 2019
# 220194 6 H 30 H 1E/8 H

7.

PROFIT BEFORE INCOME TAX FROM 7.

CONTINUING OPERATIONS

Profit before income tax is arrived at after charging/(crediting):

o6 11 % B8 2 S O R O 1

B Ril A1

W BT AS B A AR O ACF0BR 7 (FEA)

Six months ended 30 June

®E6H30HIEAMEA
2019 2018
2019 4 2018 4F
RMB’000 RMB’000
AR T ANRHFTIT
(unaudited) (unaudited)
(R HEFE) (CR# s
(restated)
(K8 H51))
Depreciation of property, plant and equipment  #J3& ~ Bé &% M sl i g5
— owned assets —EFANEE 15,487 16,982
— right-of-use assets — fdff P RE 25,380 -
Amortisation (included in administrative HEES (FEAATBOL — BB 52)
and general expenses)
— prepaid lease payments — T4 192 192
— other intangible assets — HAth I & 1,373 1,575
Total depreciation and amortisation e Kk A 42,432 18,749
Capitalised in inventories HFEEAR 4,577) (1,767)
37,855 16,982
Auditor’s remuneration A2 BT <5 1,182 1,443
Cost of inventories recognised as an expense TR 5 BH S A7 B AR
(including allowance for inventories (B4 DR A7 B A
obsolescence) 158,042 287,887
Employee benefits expense 1 B A A1) B =2 281,672 298,640
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8.

Notes to the Condensed Consolidated Interim Financial Statements

INCOME TAX EXPENSE (relating to 8.

continuing operations)

A% v 0 s S R BT
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

Fin 45 M Bl 3 (B 45 48 A8 45 36
BAR)

Six months ended 30 June

#E6H30HILAMA
2019 2018
2019 ¢ 2018 4F
RMB’000 RMB 000
AR T ARHF T
(unaudited) (unaudited)
(R & aT) (CREEH )
(restated)
(R H51))
Current tax RPIBLIE -
PRC Enterprise Income Tax (“EIT”) rh g A SE RSB ([ AR SEPT1R8E ))
— Current period — 7R [H] 34,475 43,143
— (Over)/Under-provision in respect of —BA GEEER
prior periods AL (58) 683
PRC withholding tax rh ] FE AT
— Current period — A 2,375 -
36,792 43,826
Deferred tax WESEBLIH
— Current period — A [H (23,170) (11,319)
— Under-provision in respect of prior periods — A AL - 1,752
(23,170) (9,567)
13,622 34,259

The Company incorporated in Bermuda is not subject to any income

tax in that jurisdiction during the six months ended 30 June 2019 and

2018.

Subsidiaries of the Company incorporated in the British Virgin Islands

(“BVI”), are not subject to any income tax in that jurisdiction during
the six months ended 30 June 2019 and 2018 as both of them have no

assessable income in the interim periods.

Subsidiaries of the Company located in Hong Kong are subject to

Hong Kong Profits Tax at a rate of 16.5% (six months ended 30 June

2018: 16.5%).

AN F A B GRS MU E
2019 4E & 2018 4F 6 H 30 H 1E 751/ H #:78
SN R R R R AT AT T AR B o

AR 1) B 2 D R R A B S ([ 3
JB iR L BEES ) SR AT > AR EE 2019
A S 2018 4F- 6 H 30 H 1k 751/ A HE 4 e
BRSO > e rb 3 3 P B ZE 0 A0 5 0 s
[ 1 A AT T A5 81 o

A AL A s 1) B B A /] ZH 4% 16.5%
(B F20184F6 H30H LA A © 16.5%)
) ol 20 A0 7 v R AL o
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Notes to the Condensed Consolidated Interim Financial Statements

B A 5 F U1 B B R B o

For the six months ended 30 June 2019
# 220194 6 H 30 H 1E/8 H

8.

INCOME TAX EXPENSE (relating to

continuing operations) (CONTINUED)
Subsidiaries of the Company located in the PRC are subject to the PRC

EIT at a rate of 25% (six months ended 30 June 2018: 25%) pursuant
to the relevant PRC EIT laws.

Under the relevant tax law and implementation regulations in the
PRC, withholding tax is applicable to dividends payable to investors
that are “non-PRC tax resident enterprises”, which do not have an
establishment or place of business in the PRC, or which have such
establishment or place of business but the relevant income is not
effectively connected with the establishment or place of business, to
the extent such dividends have their sources within the PRC. Under
such circumstances, dividends distributed from the PRC subsidiaries
to non-PRC tax resident group entities in Hong Kong shall be subject
to the withholding tax at a rate of 5%. Dividend distributed from a
PRC subsidiary to a non-PRC tax resident group entity in BVI shall
be subject to the withholding tax at a rate of 10%. As at 30 June 2019,
except for those provided for, no deferred tax has been provided in
relation to withholding tax for the remaining undistributed profits
of RMB753,735,000 (as at 31 December 2018: RMB880,266,000)
retained by the PRC entities, as the directors of the Company did not
anticipate to distribute such profits from its PRC subsidiaries in the

foreseeable future.

DISCONTINUED OPERATIONS/ASSETS
CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED
WITH ASSETS CLASSIFIED AS HELD FOR

SALE
On 9 May 2019, the Company and Reliance Brands Limited (the

“Purchaser”) entered into the sale and purchase agreement, pursuant
to which the Company agreed to sell and the Purchaser agreed to
purchase the legal and beneficial ownership of the entire issued share
capital of Hamleys Global Holdings Limited (“Hamleys UK”). The
proposed disposal of Hamleys UK represents a separate geographical
area of operations, and therefore is accounted for as discontinued
operations under IFRS 5 “Non-current assets held for sale and
discontinued operations”. The proposed disposal was completed on 16
July 2019.

Pt 15 B BA 2 (B F5 2 K 3¢
GAR)(#)

AR T T A B 2 AR 5 AH B 7Y
R B A ZE T A B T4 25% (R E 2018 4F 6
H30H LA : 25%) BIBLREHN - 5
ZEFTREL o

R B0 AH BB T B A 1) > BB ASH T
[FE P BB A 2 | & & IR ZH
DAY [ Hp B85 1N 109 T 15 2 BR A6 4% TR 41 B
T > RS PG T R B NI e 5 ST M
BRI BUR B RO A s 2
35 T AEUAR B 45 B B I B LA PP B R ST
0 A R B 20 T B o JRULAE UL
15 o J 2 0 1) A 9 5 1A 1) I HP BB S
42 B E B AT BC A D, ZE 4R 5% I Bl
RN TEANBL o o B e 28 "R A T 0
Ji B L R B 1 IF v B B S R A 24
B 00 % B R 10% (0 TE 0 07 A5 BB R
AN - 2 20194F6 H 30 H > Bl b B
SRR By N R 753,735,000 JC (42018
F12H31H - A R ¥880,266,000 G )
B4 A 43 T B A7 R 4 8 TR B JE A 48
Ab > A AR A F S T NG R & i ) R
Z ARGy e A B e R B A T AR
TN A A H A R AR SiE B TR A -

TR IR 4 SR AR
B B0 R R AR
BEEHRAMZ AR

201945 H9H » A 2\ ] BiReliance
Brands Limited ([ & 75 1) %] 57 B &
o PRULAR N A R RE R
i Hamleys Global Holdings Limited
([Hamleys UK ) 2 &8 34T AR 2
KEwHEAHRE o @k H 8 Hamleys UK /%
R I A LI R U B AR 2 AR E
I % B i ME RIS S 9E T HEME I 22 JF
LB G A RO AR R TS ] T I
IR AGE B o R B TR 20194E7 A
16 H 92K,
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Notes to the Condensed Consolidated Interim Financial Statements

DISCONTINUED OPERATIONS/ASSETS
CLASSIFIED AS HELD FOR SALE/
LIABILITIES DIRECTLY ASSOCIATED
WITH ASSETS CLASSIFIED AS HELD FOR

SALE (CONTINUED)

Analysis of the results, cash flows and assets and liabilities of Hamleys

UK is as follows:

(a) Results

A% v 0 s S R BT
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

DAL B o S R 5 A
B E B R AR I
R H A B2 AUE ()

Hamleys UK (245 ~ Bl il LA B B0 I
AT

(a) B
Six months ended 30 June
B|EG6H 30 HILAMEA

2019 2018
2019 4 2018 4F
RMB’000 RMB’000
ANR#TF AR EF i
(unaudited) (unaudited)

(RE#HF) (REEHEFT)

Revenue
Cost of sales

Gross profit
Other income and expenses and
other gains and losses
Distribution and selling expenses
Administrative and general expenses
Finance costs
Loss recognised on the remeasurement
to fair value

Loss before income tax
Income tax credit

Loss for the period

(b) Cash flows

W ta
1 A

EH
FoAtse A B B SZ LA R
FHoAtu i 2 T i 4R

I3 B B S
AT R — i bR 32

A HS RA
B F (AR
Z iR

B Bt 5 B3 il s 18

P B %

AR

218,869 215,668
(115,910) (95,316)
102,959 120,352
53 50
(105,054) (98,759)
(29,200) (48,925)
(21,140) (3,617)
(15,265) -
(67,647) (30,899)
11,450 5,352
(56,197) (25,547)
(b) BEW
Six months ended 30 June
#®= 6 H30 HILAMA
2019 2018
2019 4 2018 4F
RMB’000 RMB’000
ANR¥Fi AR EFT
(unaudited) (unaudited)

(REH#HF) (REEFHFFT)

Net cash outflows from operating activities
Net cash outflows from investing activities
Net cash outflows from financing activities

Net cash outflows

R T 19 B4 AL o 45
POEE B A9 B0 T AR
il 0 T8l ) B O T R

TG 37

(1,206) (34,192)
(6,990) (5,972)
(31,040) (3,283)
(39,236) (43,447)
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Notes to the Condensed Consolidated Interim Financial Statements

fij %R &

Hh T S A A

For the six months ended 30 June 2019
# 201946 H 30 H 1B/ 8 H

9. DISCONTINUED OPERATIONS/ASSETS 9.

CLASSIFIED AS HELD FOR SALE/

LIABILITIES DIRECTLY ASSOCIATED
WITH ASSETS CLASSIFIED AS HELD FOR
SALE (CONTINUED)

(©)

The major classes of assets and liabilities

DALy SR 5 A
B E B F R AR I
R H A B2 AUE ()

(c) WEKAMNEZEHEN

As at
30 June 2019
#2019 4F
6H30H
RMB’000
AR¥TFx
(unaudited)
(REH#F)
Non-current assets I B &
Property, plant and equipment ERE Y& ] 812,592
Other intangible assets HAb I & 623,101
Deferred tax assets R HE R TE 17,292
1,452,985
Current assets B
Inventories ey 73,854
Trade receivables & 5y REWCHRIE 16,150
Other receivables and prepayments A RS R T S TR K 20,796
Bank balances and cash BRATHE B LB 7,004
117,804
Assets classified as held for sale IR R 1,570,789
Current liabilities B £
Trade payables B 5y BEAT I 39,480
Other payables HoAbREAT A 41,290
Lease liabilities HEARE 18,311
Provisions o3l 532
Bank overdrafts SRATHE L 31,409
Current tax liabilities A T A 1 650
131,672
Non-current liabilities JE T B £ AR
Lease liabilities HEAMRE 765,375
Deferred tax liabilities R A A YE A 113,691
879,066
Liabilities directly associated with assets B R E B S E
classified as held for sale HiEARZ A% 1,010,738
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Notes to the Condensed Consolidated Interim Financial Statements

10. DIVIDENDS

11.

The directors of the Company do not recommend the payment of an
interim dividend for the six months ended 30 June 2019 and 2018.

(LOSS)/EARNINGS PER SHARE

The calculation of basic and diluted (loss)/earnings per share

attributable to owners of the Company is based on the following:

A% v 0 s S R BT
For the six months ended 30 June 2019
HE 201946 H 30 H 1B 8 H

10. £ 8
AR ) FE I A Ak A 2019 4E &
201846 30 H 1E/SH A JRAHH IS -

11. B OB#E) &
S TN T TS Y

(s tR) /R TIARE LA R I H w15

Six months ended 30 June

#E6H 30 HiLxMA
2019 2018
2019 4F 2018 4F
(unaudited) (unaudited)
(REHEE) (KRBT
(restated)
(R d5)
Number of shares (’000) B8 H (TR
Number of ordinary shares for the purpose of FAVERH A 15 B B A R
basic and diluted (loss)/earnings per share (E18) /R i) % 38 e E 2,061,126 2,057,400
(Loss)/Earnings (RMB’000) (ER), B (AR FL)
(Loss)/Profits for the period from continuing AR VA A A 1
operations attributable to owners of A& H R RS TS
the Company (k18) /2 F (6,690) 11,294
Loss for the period from discontinued operations 7872\ &) #EA AE AL A< A [
attributable to owners of the Company K H B AR EB R (56,025) (25,391)
Basic and diluted (loss)/earnings per share B AR R R (5 9R),
(RMB cents) B ARHEA)
— from continuing operations attributable to — AN FEHEA AREAGAR A
owners of the Company PR T (0.32) 0.55
— from discontinued operations attributable to ~ — A\ FEIHEA AMENGR A
owners of the Company B A 1R RS (2.72) (1.23)

There were no dilutive potential ordinary shares during the six months
ended 30 June 2019 and 2018 and therefore, diluted (loss)/earnings per

share equals to basic (loss)/earnings per share.

HE20194F ) 201846 A 30 H 1L/ R A
A N7 40 A R 0 0 > O
(K518 /7 R BLAE AR (5 48) /B R
A e

FHERBERARAR LR s 57
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iy

AR I B R MR

For the six months ended 30 June 2019
# 2201946 H 30 H 1R/ 8 H

12.

13.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group spent
RMB6,452,000 (six months ended 30 June 2018: RMB28,015,000)
on decoration of new retail shops in the PRC and acquisition of
machinery, fixtures and equipment and motor vehicles in order to

expand its manufacturing capabilities and sales network.

During the six months ended 30 June 2019, the Group disposed of
approximately RMB566,000 (six months ended 30 June 2018: Nil)
including machinery, fixtures and equipment, motor vehicles and

decoration.

During the six months ended 30 June 2019, the Group entered into
21 new lease agreements for use of premises for 2 to 5 years. The
Group makes fixed payments during the contract period. On lease
commencement, the Group recognised right-of-use assets and lease
liabilities amounting to RMB11,572,000 and RMB11,537,000

respectively.

During the six months ended 30 June 2019, property, plant and
equipment (including right-of-use assets with carrying amount of
RMB812,592,000 were classified as assets held for sale (note 9c¢).

As at 30 June 2019, the carrying amount of the Group’s right-of-use
assets in relation to premises is RMB235,350,000.

OTHER INTANGIBLE ASSETS

During the six months ended 30 June 2019, the Group spent
RMBA4,614,000 (six months ended 30 June 2018: RMB1,473,000) on

acquisition of software and trademark.

During the six months ended 30 June 2019, other intangible assets with
carrying amount of RMB623,101,000 were classified as assets held for

sale (note 9c¢).

12.

13.

S ERR ¥ Y & ]
HE2019F6 H30 HIEAMEA » AR
e AR 6,452,000 7T (% 20184E6 A
30 HikE A - AR ¥28,015,000 C) »
T S B 7 v B A A O %
o HEE TR DL R > AR THEE
B A 7 1 0 R R B A A o

HE2019F6 H30 HIEAMEA » AR
H & 4 AR 566,000 70 (B £ 2018 4F 6
H30H LM A - ) BB - 8 X
Bl TR SR

#E20194E6 A30 H 1k M8 A > A 4E
BIET S T 21y AL B 1h ek > 36 A
W B W12 2 540 o A B E RN A K9 T N 1R
H B AR o AT B B AR R o AR AR [ 4y
AR A E LS & E AR
11,572,000 7 &% A & #¥ 11,537,000 7T ©

#E2019F 6 A30 B ILAMA > -
W5 R s M (LA MR A AN R
812,592,000 JT 1) i I & 2 ) B0 1 4%
FefE B EE (MisEoc) o

A20194E6 H30H » A £ H A W W
ERNHAMEEEMNIRmMES AR
235,350,000 7T °

Hfth B & 2
HE2019F6 H30 HIEAMA » A%EH

FEE NR¥4,614,000 00 (% 20184F6 H
30 HiESE A + A% 1,473,000 9C) U
SRR A B P AEE o

HE20194F6 A30H IEAMA > MR E
2y N 623,101,000 7T 1) HAth S8 JE 5 7
IR THE R BN EE (FHEEoc) -
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A% v 0 s S R BT 5
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

14. GOODWILL 14. &
RMB’000
AR#TF T
Cost AR
As at 1 January 2018 201841 H 1 H 163,995
Exchange adjustment [ 5, 4 (2,394)
As at 31 December 2018, 1 January 2019 and #20184F 12 H31 H ~ 20194F 1 A1 H XK
30 June 2019 20194F6 130 H 161,601
Impairment e
As at 1 January 2018 R20184F1H 1 H (1,558)
Impairment loss recognised during the year N ERR R (E 4R (154,318)
As at 31 December 2018, 1 January 2019 and A20184F 12 H31 H ~ 20194F1 A 1 H X
30 June 2019 201946 30 H (155,876)
Carrying amount W ThI {E
As at 31 December 2018 (audited) 20184F 12 H 31 H (583F5T) 5,725
As at 30 June 2019 (unaudited) 201946 H 30 H (RE#FT) 5,725

15. FINANCIAL ASSET AT FVOCI

15. #% 40y SufE ah A Bt 22 v i A
Z WMBE E

As at As at
30 June 31 December
2019 2018
#2019 4 #2018 4F
6H30H 12H31H
RMB’000 RMB’000
AR T VN T
(unaudited) (audited)
(R H ) (R 3%wH)
Unlisted equity investment stated DY IR(ERZILIE D E
in fair value JBHES B 40,000 40,000

On 24 December 2018, Xuzhou C.banner Shoes Co., Ltd. (“Xuzhou
C.banner”), an indirect wholly-owned subsidiary of the Company
entered into an agreement with MR A HK LA RA A (“EX
%), a company established in the PRC (“Agreement”). Xuzhou
C.banner subscribed for 2.78% of the registered capital of A& 4% at a
consideration of RMB40,000,000.

The Group designated the investment in # &% as FVOCI (non-

recycling) as this investment is held for strategic purpose.

The directors of the Company considered that the fair value of the
investment as at 30 June 2019 approximates its fair value as at 31
December 2018.

R20184E 12 H24 H » AN AR E
WIS 28 ml A 0 T R R IR A | ([ 1R
T B 1) BLRE T R S SUAL A BR A
(T A ]) (— A B BT 28 71D 5T 57
ik [k ) - T AEEHE AR
540,000,000 7C 58 B2 A 45 192, 78% w1 i
z'_( o

ASE F R RUR T AR B R RN (e
FEA AL 2 T A 2 BT R AT
) > JEUR A ME IR B T R AR B 0 o

ARANFEREE > S ER20194F6 A
30 HA S EHEE A 2018412 H31 HY
NREME -

THEBRBERARAR T JuaE e
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i W 5 v S0 B S S e T 5
For the six months ended 30 June 2019
# 2201946 H 30 H 1R/ 8 H

16. ¥ 5 MEWOs
S 5155 HEICHEL A, 15 7 60 KA

R B o & T o) BEGR IR Ty 5t
SRIE o ARG BN Bt T 4= 0 25 B
BEFRZTERRERM -

16. TRADE RECEIVABLES

The Group allows a credit period of 15-60 days for collection of the
trade receivables. Certain trade receivables, which are past due, are
interest bearing. The Group would also allow longer credit period for

certain customers with long-term relationship.

As at As at

30 June 31 December

2019 2018

#2019 £ #2018 4F

6H30H 12H31H

RMB’000 RMB 000

AR T AR T IC

(unaudited) (audited)

(R & t) (REHRT)

Trade receivables 2 5 RENSCRIE 320,957 323,465

Less: expected credit losses B G AR

(“ECL”) allowance ([ FEIALE SR ) 3 (21,978) (21,978)
298,979 301,487

The following is an ageing analysis of trade receivables, presented

based on the revenue recognition dates and net of ECL allowance at

VAR 7 B2 2 I W SRS i At S AR A Wi 4
TS H 1 R bR (5 6 R 1 2 51

the end of the reporting period. HBRER 73 AT
As at As at
30 June 31 December
2019 2018
#2019 4 it 2018 4F
6H30H 12H31H
RMB’000 RMB 000
AR#TFIL AR
(unaudited) (audited)
(R H ) (KeHHT)
0 to 60 days 0% 60K 236,461 234,736
61 to 180 days 61 % 180K 53,533 37,032
181 days to 1 year 181 K& 14F 7,333 12,965
Over 1 year R 1 4R 1,652 16,754
298,979 301,487
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17. FINANCIAL ASSETS AT FVTPL

A% v 0 s S R BT 5
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

17. A RMEFIABRZMEE
i

As at As at
30 June 31 December
2019 2018
#2019 4 #2018 4F
6H30H 12A31H
RMB’000 RMB’000
AR TIL ANRHFT
(unaudited) (audited)
(R (K8 w1
Option to subscribe for additional interests AR A SRR RERY)
in F A % (note a) TR (Bt st ) 50,000 50,000
Bank wealth management product (note b) SRATIERLE S (Kt D) 35,000 -
85,000 50,000

Note:

()

(b)

In addition to the shares acquired as disclosed in note 15, Xuzhou C.banner
acquired an option to subscribe for additional interests of the enlarged equity
interest of A % within 12 months from the date of the Agreement at a
consideration of RMB50,000,000. If Xuzhou C.banner exercises its option
before the deadline (i.e. 7 December 2019), the amount paid would become
capital contribution to # & #%. If it does not exercise the option, the amount
paid would be refunded to Xuzhou C.banner within 10 working days of the

deadline.

The directors of the Company considered that the fair value of the option as

at 30 June 2019 approximates its fair value as at 31 December 2018.

This represents investment in bank wealth management product issued by a
bank in the PRC with the expected return not higher than 2.2% per annum
for the six months ended 30 June 2019. The return on the bank wealth
management product is not guaranteed, and therefore the Group designated
it as financial asset at FVTPL. The bank wealth management product is
redeemable at the discretion of the Group from time to time and the intention

is for short-term investment.

(a)  BRBEGELSHERR Y BTG G341 » T 77
JE A Wl FUMRAE T 1248 A A 2 e SR A
A B TR SRR 2 R MIE 23 1 T FRC R
FRAE J5 AN R 50,000,000 7C © A R0 F 1
BEA R B (BI20194F 12 H7 H) wifr
LR PRRE > B A R A B i
1 o AT » CAY R
Bk HHE 1008 LAE B AR E TN T 5
JE o

AN T ERGR L > s W 2019 4F 6
H 30 HIA AREEILR 2018412 H 31 H
)28 SUAE AR ©

(b) WA B v B — [ SRAT B AT I SR AT 2B
P TR E 20194F 6 A 30 H 1k H
B AT (] R 3RS 3 18 2.2% o SRAT 3B
1) [l Sl AR R - TR > ARSI AR
TR FUERE ARG 1Y BB G o SRATHE
[y T RN Y N R o R S )
TR -

THEBRBERARAR T JuaE e
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i W 5 v S0 B S S e T 5
For the six months ended 30 June 2019
# 2201946 H 30 H 1R/ 8 H

18. TRADE PAYABLES

The ageing analysis of trade payables presented based on the invoice

18. B 5 AT sk H
5% M SRR 4 R 8 P 2

62

dates at the end of the reporting period is as follows: SR ERES BT an
As at As at
30 June 31 December
2019 2018
2019 4 2018 4F
6H30H 12H31H
RMB’000 RMB’000
ANR¥Fi AR HFIC
(unaudited) (audited)
(REET) (85 5T)
0 to 90 days 0%£90 K 108,351 125,919
91 to 180 days 91 £ 180 K 5,105 21,338
181 days to 1 year 181 K% 14 1,461 4,591
Over 1 year A 1,290 249
116,207 152,097
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A% v 0 s S R BT 5
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

%

loan agreements.

The amounts due are based on scheduled repayment dates as set out in the

19. BORROWINGS 19. fH&
As at As at
30 June 31 December
2019 2018
#2019 48 2018 4F
6H30H 12H31H
RMB’000 RMB’000
ANR¥Fi AR WTIC
(unaudited) (audited)
(R (B35t
Bank loans (note a) HATE (Ktika) 214,210 233,349
Other borrowing (note b) HoAh 5 (KEb) 44,770 44,592
Bank overdrafts (note c) AT Mk ) - 25,242
258,980 303,183
Unsecured e A 64,770 69,834
Secured S 194,210 233,349
258,980 303,183
The carrying amounts of the above borrowings %l & 8 i) i 1 (B 78 7%
are repayable* TRHNE LR A *
— within one year — AR 258,980 227,688
— within a period of more than one year — A R — AP LA e T AT
but not exceeding two years 1A T A - 75,495
258,980 303,183
Less: amounts due within one year shown W WE A EIE YR
under current liabilities: AN S B R ROA -
— bank loans —ERATRK (214,210) (157,854)
— other borrowing — HAb AR (44,770) (44,592)
— bank overdrafts —8RATIE L - (25,242)
Amounts shown under non-current liabilities IF i B B TE R B R R IE - 75,495

I B i o A U R

e

T JBE I PR E P AT B

— AR
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fij %R &

Hh S B S PR B

For the six months ended 30 June 2019
# 2201946 H 30 H 1R/ 8 H

19. BORROWINGS (CONTINUED)

Note:

(a)

(b)

()

As at 30 June 2019, the Group’s bank loans of RMB194,210,000 (as at 31
December 2018: RMB233,349,000) carried interest at London Interbank
Offered Rate (“LIBOR”) plus variable rates from 1.4% to 5% per annum (as
at 31 December 2018: at LIBOR plus variable rates from 1.4% to 5% per
annum). Interest is reset every three months. Details of assets pledged by the
Group at the end of the reporting period is set out in note 22. As at 30 June
2019 and 31 December 2018, the bank loans were also guaranteed by Mr.
Chen Yixi, Ms. Yuan Yanan, spouse of Mr. Chen Yixi and other third parties.

As at 30 June 2019, the Group’s bank loan of RMB20,000,000 (as at 31

December 2018: Nil) carried effective interest rate at 3.6% per annum.

As at 30 June 2019, the Group’s other borrowing of RMB44,770,000 (as at 31
December 2018: RMB44,592,000) carried interest rate at 1% per month for
the first six months and 1.5% per month afterwards (as at 31 December 2018:

1% per month for the first six months and 1.5% per month afterwards).

As at 30 June 2019 and 31 December 2018, the other borrowing is guaranteed
by Mr. Chen Yixi, the Chairman of the Group.

During the six months ended 30 June 2019, the bank overdrafts of
RMB31,409,000 were classified as liabilities held for sale (note 9c).

19. frf (%)

B &k

()

(b)

()

#20194F6 30 H » AL SMITHEHAR
194,210,000 7C (A 20184E 12 A31 H = A
[R5 233,349,000 76 ) $ i 2] S8R4T 7 S
(T ffi 7] ZESRAT IR 8. 1) o045 46 77 B A1) 3R
1.4% % 5% (F2 201845 12 A 31 B+ #& w3
7] SESRA TR LN AR VR B )5 1.4% %25%)
FHE o L= A8 3 E o AL ERHRE
WK B P 2 R AE R B R 22 - R
201946 H 30 H % 20184F12 H31 H » §f
AT EEHI IR 2 0 S0 A o o 2 BB 1 A 1 T
B B 2t B A S = I 5 0R -

201946 H 30 H > AEE @I HSRIT BN
(% 20,000,000 7C (A 2018 412 H 31 H -
) E BRI R 3.6% 5T E -

2019476 5130 H > A B A f5 8 AR
s 44,770,000 G (72 20184F 12 A 31 A = A
544,592,000 7C) E /AT A F% 1%
FHE AR AR 1. 5% E (R 201847 12
J31H B N 13RI 1% R R R
AR 15%5HE) ©

J#$2019 476 130 H £220184F 12 31 H »
A B oy A 5 1 2 RS BB SR A R

#HE20194E6 H30 HIEAMA > $ATE L
N R 31,409,000 7050 81 A FE1F Hh 5 £ 4%
(Fff5E9¢)
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20. CONTRACT LIABILITIES

A% v 0 s S R BT 5
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

20. FHAMRE

As at As at
30 June 31 December
2019 2018
20194 2018 4F
6H30H 12H31H
RMB’000 RMB’000
ANR¥Fi AR WTIC
(unaudited) (audited)
(RHG) (AT
Contract liabilities arising from customer B b R AR Y
loyalty programme (note a) HHAME (H5ta) 21,068 25,956
Contract liabilities arising from franchise RS TR A
agreements (note b) EHAE (D) 2,277 10,932
Advance from customers TEI & P R 8,618 8,358
31,963 45246
Less: contract liabilities under current liabilities J8 : 8 & EE NS L A (29,686) (34,314)
Contract liabilities under non-current liabilities FEIRBEI EEH FEHEE 2,277 10,932

Note:

(a) As at 30 June 2019 and 31 December 2018, the amount arising from customer
loyalty programme represents deferred revenue arising from the Group’s
customer loyalty programme recognised in accordance with IFRS 15.

(b) As at 30 June 2019, the amount arising from franchise agreement represents

non-refundable exclusivity fee received from franchisee, which guarantees
the franchisee the exclusive right to operate Hamleys store in the PRC (as
at 31 December 2018: Hamleys stores in certain territories) and will be

recognised as revenue over the contract term.

(@)  A20194F6 5130 H % 20184F 12131 H »
S ) AR ) B AR AR AR
I ¢ 5 4 R 565 1 S BERERR 1 2% 5 S
JEE ST 2 A AR AE M i o

(b)  HA20194E6 30 H > $arse &t akEEn
SRR R R A MR AR T R AR 1 1
FHEBN > DRRBESFRACE NG A HER
A 7E B RS N W TE TR R (7R 2018 4F 12
A31 H ¢ 25 FHE A Hamleys 75 ) 351§
G HI AT RR B U AS o

THEBRBERARAR T JuaE e
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i W 5 v S0 B S S e T 5
For the six months ended 30 June 2019
# 2201946 H 30 H 1R/ 8 H

21.

22,

SHARE CAPITAL 21. AR
Number
of shares USD’000
Jie oy B H FF#i
Ordinary shares of USD0.015 each HRETAT{E 0.015 25 702 5 40 I
Authorised: YiE ¢
As at 1 January 2018, 31 December 2018 A20184F 1 H 1 H ~ 20184F
and 30 June 2019 12H31HX2019%6 H30H 20,000,000,000 300,000
Issued and fully paid: DTSR -
As at 1 January 2018, 31 December 2018 JA20184FE 1 H 1 H ~ 2018 4F
and 30 June 2019 12H31 HX2019%6 H30H 2,077,000,000 31,155
RMB’000
AR#FT
Shown in the condensed consolidated A W 4 A IR LR SR
statement of financial position
As at 31 December 2018 and 30 June 2019 2018412 H31 H %
201946 H30H 209,097

PLEDGE OF ASSETS

As at 30 June 2019 and 31 December 2018, the Company’s equity
interests in the subsidiaries, Mayflower (Nanjing) Enterprise Limited,
Dongguan Mayflower Footwear Corporation Limited, Nanjing Soft
Garment & Footwear Co., Ltd., Xuzhou C.banner, Hamleys Global
Holdings Limited, Hamleys Toys (China) Co., Ltd and Hamleys Toys
(Nanjing) Co., Ltd (“Hamleys Nanjing”) have been pledged to secure

the bank loans of the Group (note 19a).

As at 30 June 2019, the bank deposit of RMB20,000,000 (as at 31
December 2018: Nil) was pledged to secure the banking facilities of

the Group.

22. EWEE

JA20194F6 H30 H &% 2018412 H31 H >
A ER M E A F SEREREZE (R0 A
FRAT - REERBHEHEARAR - M
SR IR IR AR EEE A R A T RN T
% ~ Hamleys Global Holdings Limited
WA T T B R () A IR F K e i T

B A (B a0 A R A (0 4855 e
L) (9 FBCHE O R A 2 A SR T AR AT B30
A9 £R (5L 19a) -

R20194E6 A30H > BATHEK AR
20,000,000 7C (2018 4E 12 H 31 H : %)

SR 2 A SR [ SRAT A Y IS £ -
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23. RELATED PARTY TRANSACTIONS

During the interim period, the Group had the following significant

Notes to the Condensed Consolidated Interim Financial Statements

transactions with its related parties:

(2)

(b)

Transactions

()

A% v 0 s S R BT 5
For the six months ended 30 June 2019
B 201946 H 30 H 1R 8 H

23. BT 5
(POIAA - A% S S U5 7 DA R T

2o

25

Six months ended 30 June

WE6H30HIEAMEA
Relationship with related party Nature of transaction 2019 2018
SL I3 % 7 B £ o PE 2019 4 2018 4F
RMB’000 RMB 000
ANR¥ T AR T
(unaudited) (unaudited)
(R F ) (RECHF =)
An associate Purchase of goods
— [ W 2 ) HIEH R 4,886 7,691
A joint venture Service charge
—HEEA T s 22 2,057 2,844
Purchase of goods
JEE B 2,547 -
A related company, in which certain Lease charges on short-term lease/
directors of the Company have Rental expense
controlling interest S AR Z RS R 4 BR S
AL F AT A PR A
4 P 20 ) 560 560
Compensation of key management personnel (b) FEFIA BT

The remuneration of directors of the Company and other

members of key management during the interim period were as

follows:

e Y A A 2 ) A A T
(EZUNCE L L INa

Six months ended 30 June

BE6H 30 HILATEA
2019 2018
2019 4F 2018 4F
RMB’000 RMB’000
ANR¥Fi YN
(unaudited) (unaudited)
(R HEF) (REEHEFD)
Salaries and other benefits AN H A AR A 3,304 2,951
Contributions to retirement benefit schemes & /48 ] 51 H]14: 3k 36 37
3,340 2,988

T JBE I PR E P AT B

— AR
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i W 5 v S0 B s S e T 5
For the six months ended 30 June 2019
# 201946 H 30 H 1B/ 8 H

24. LEASE COMMITMENTS

As lessee
As at the reporting date, the lease commitments for short-term leases
(as at 31 December 2018: total future minimum lease payments

payable by the Group under non-cancellable operating leases) are as

24. fAEFRPE

-V 3PN

et B AR A A B RS (R
2018412 H 31 H + A 4L A B8 A Al 4
B AR N B 2 M A A Al S AR B A R A

follows: ) WE -
As at As at
30 June 31 December
2019 2018
20194 2018 4F
6H30H 12H31H
RMB’000 RMB’000
A R¥For AR ¥TIC
(unaudited) (audited)
(R (Rt
Within one year —4EA 8,206 95,618
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As at 30 June 2019, the Group leases a number of premises with a
lease period of less than 1 year, which are qualified to be accounted for

under short-term lease exemption under IFRS 16.

As at 31 December 2018, operating lease payments represented rentals
payable by the Group for its rental of factory premises and retail
outlets. Leases and rentals for the factory premises and retail outlets
are negotiated and fixed for terms ranging from 10 to 20 years and 1 to

2 years respectively.

Pursuant to the lease agreements signed by Hamleys Nanjing and
Xuzhou Hamleys Toys Co., Ltd (“Hamleys Xuzhou”), the lease
expenses of Hamleys Nanjing and Hamleys Xuzhou is calculated
based on a percentage of its revenue from toys retailing on a monthly

basis.
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