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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Operating Revenue

An analysis of the operating revenue of Christine International
Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) by product categories as of 30 June
2019 and 2018 is set out as follows:

BE-E-hAEXA=1+AHL 2= F— ) \FARA=ZTHL
As of 30 June 2019 As of 30 June 2018
ABR#FT ARWFr
RMB’000 RMB’000

=E L ON EEER A EEEN
Gross Gross
Operating Operating Operating Operating
Revenue Profit Revenue Profit
B R B Bread and cakes 200,836 72,703 246,296 93,593
Er2 ] Pastries 33,878 22,157 38,858 24,285
Hi Others 23,437 16,076 27,817 16,397
258,151 110,936 312,971 134,275

HEZT-NFAA=ZTAHLEAEA ((FEE))  ~5EE
HEWAKH B ARE258,151,00070 ' BT — \FRHAZE
W AZIAER®312,971,000 70D #917.5% o HhESE S RVE 1%
| TEBRF PR EERFRMEREE TR - ANEEH
FZEEERME - FIUSSEEFEE - FR - NEESH NS
MRHMZESEEEETE TR  KBOEELERARIDB
T REEBBRAREZ TR -

For the six months ended 30 June 2019 (the “Period”), the
Group's operating revenue was approximately RMB258,151,000,
representing a decrease of approximately 17.5% as compared
with approximately RMB312,971,000 for the corresponding
period in 2018. Due to the high homogeneity of bakery
products and fierce industry competition, the Group’s market
share experienced continuous decline in recent years. As a
result, the Group closed down a number of loss-making stores,
and the number of stores has been decreasing year by year; at
the same time, with the Group's declining business operation
performance due to weakened brand recognition of the
Group, most single stores recorded lower operating revenue
than previous periods, leading to a decrease in the overall
revenue of the Group.

ZT—AFHREIRE Interim Report 2019 RARIACSTEBRIZRAMR AT Christine International Holdings Limited
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BREEE  AEBEMERE TS - AEKRETE  Hes
TR BEHEETSERERSE - LHEBEREE  M8KRH
EMMEEROPIEREERE  MEBEE -2 —\F<A
K616XK - WAL B-ZT—hF L¥FK533K - EHRES9
R EHENE6R - BEDFRAPIUESIR - Heph - HiFEED
AARPYE - IERMEF D21 RPYE - TR S5 SRR 18
RKPJE -

HARERREMERAEREE  BEAEEHEHEETR
EMA204%  BEREEMELMN2.6% XERERERE
BFE  AEERELERZRIBERA18.1%

REBREERAETZENMREZNTE - ARPIRER A&
HERTEFREER BT LFHHEE ML LFF
g T \FERIT—+FAREEN FFFOHEESES B
2ELEWANLLAT 1% %47 1% °

To reduce loss, a number of stores were additionally closed
down in the Period. After evaluation, these stores were
closed down for factors such as poor revenue performance,
drastic rise on rent, difficult recovery from refurbishment and
renovation, while 8 stores selling slightly re-baked products
were gradually opened. The number of stores fell from 616
at the end of June 2018 to 533 at the end of the first half of
2019, of which 89 stores were closed down and 6 stores were
newly opened, representing a total net decrease of 83 stores.
Among these closed down stores, 44 stores were from the
Shanghai area, 21 stores were from the Jiangsu area, and 18
stores were from the Zhejiang area.

As the Group quickly closed down stores with poor performance,
this led to a decrease of 20.4% of the overall customer flow
of the Group in the same period, whereas the Group saw an
increase of 2.6% in average price per order. Having affected
by rapid decrease of customer flow, the Group’s same-store
operating revenue decreased by 18.1%.

The Group’s operating revenue is usually subject to seasonal
factors. As the sales of mooncakes for the Mid-Autumn Festival
and the cold climate occurs in the second half of the year, the
sales in the second half of the year generally exceeds that of the
first half of the year. The sales revenue of the Group in the first
half of 2018 and 2017 accounted for approximately 47.1% and
47.1% of the annual operating revenue, respectively.

SFIAASTEBIZRER AT Christine International Holdings Limited =% —hEF iR Interim Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

B DN - EEEEEBR T —NF ¥ FHEEEY
57.3% @ M_Z— \FRHNS8.7%LL B - NAREEE
EWAEZFTRIR - REBEE LFHEPIEHHRAETRZ -
—ERRARREBMARE - REFAFRZRAESILERE
HREIZITE T NF YT REERIEPEFLE
LB S I REHE SRR  E40.7% M_T—/\FRLA
482% ° —E—NFLEF LR EFEWAR-ZE—\FH
BB A% AR ME35,751,0007T - BATEELI19.5%  JTE#E
MANIE Z T —NF LEFEERAD R T — NFRER
DA R 17,063,0007T A A R #2,006,0007T + #1855
19.7% 54.7% e

LEGRON Z2E—NFL¥FERBEERARZT—\F
FHFEERRL c HPe REKEEZRARDOARE
45,460,0007T * JHIE4)18.5% ; SR EE W AR HAR
#4,980,0007C ' JHIE4)12.8% + EffBEEW AR LA
R¥#4,380,0007T * JFIE#)15.8% °

In terms of geographical location, sales revenue in the Shanghai
area accounted for approximately 57.3% of the Group’s sales
revenue in the first half of 2019, which slightly decreased from
58.7% for the corresponding period in 2018, yet it remained
the main contribution source of the Group's operating revenue.
The Shanghai area has been the main source of the Group'’s
revenue as it has the densest distribution of stores in the
Shanghai area, and was impacted by the intense competition
from peers operating under diversified business models in
recent years at the same time. During the first half of 2019,
the number of the Group’s stores that have ceased operation
in this region was the highest in terms of total number of
closed down stores, which reached 40.7%, as compared
with 48.2% during the corresponding period in 2018. The
operating revenue in the Shanghai area in the first half of 2019
decreased by approximately RMB35,751,000 as compared with
the corresponding period in 2018, representing a decrease of
approximately 19.5%. Jiangsu Province and Zhejiang Province
recorded a decrease in operating revenue of approximately
RMB17,063,000 and approximately RMB2,006,000 in the first
half of 2019, respectively, representing decreases of 19.7%
and 4.7%, respectively, as compared with the corresponding
period in 2018.

In terms of product categories, in the first half of 2019,
operating revenue from all categories decreased as compared
with that in the first half of 2018. In particular, operating
revenue generated from bread and cakes decreased by
approximately RMB45,460,000 or 18.5%; operating
revenue generated from pastries decreased by approximately
RMB4,980,000 or 12.8%; and operating revenue
generated from other products decreased by approximately
RMB4,380,000 or 15.8%.

ZT—AFHREIRE Interim Report 2019 RARIACSTEBRIZRAMR AT Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

LWEZRTESH  AEBEMEEERAPMEZES (KR
TR)MEE  BH(REMNR)OELER  BEZFT—1F
ANAZTAEANEARS (RIRITR) REBHEEEHARE
151,085,0007T * {h4BIHEREMS8.5%  H—F— )\ FRHK
AR 187,845,000 0 K 4960.0% (5L ZZRAK « ARAEE
mEMBERRBE  BRWARE AXEEEZ=Z—1F
NA=ZTHIEANEAMES (RENFR) LiRERESEEAL
AR107,066,0007T  (GBHEREL1.5% R=T—)\FF
HiM AR ¥ 125,126,0007T &% 4)40.0% 5 FT TNB& -

EEER

HE-Z-NAFAA=ZTHLENEANEETINAARE
110,936,0007 * WEZ T —N\FRRA=THLERERDHA
R#5134,275,000 70 D #4117 4% o AESBIDWNT « FE &R
REHERD  EFER-_Z—N\FRHARKEN1.8% : BE
ZE-NFAAZTAHERNER  EEEZEEERETK
S  BERER T N\FREIEME2.9% : HEZT—
NERNAZTHIEANEA - EtERREREFREFILE DR
SHIBE - BAMERE T — )\ FRHIEIMNL.7% « 42 £ - AH
MEERHERL  BHBHIEMENERLE  BEENEROA
43.0% @ B =F— \FRHI42.9%NEFRLOBEHFF -

In terms of payment methods, the Group's sales revenue in
stores was settled either in cash (and bank cards) or through
redemption of coupons (and prepaid cards). For the six months
ended 30 June 2019, sales revenue settled by cash (and
bank cards) amounted to approximately RMB151,085,000,
accounting for 58.5% of the total sales revenue, which is
close to RMB187,845,000 and approximately 60.0% for the
corresponding period in 2018. As the brand recognition for
the Group was not as strong as before, and the overall revenue
has decreased, the Group's sales revenue through redemption
of coupons (and prepaid cards) for the six months ended 30
June 2019 amounted to approximately RMB107,066,000,
accounting for 41.5% of the total sales revenue, which
has decreased from RMB125,126,000, accounting for
approximately 40.0% for the corresponding period in 2018.

Gross Operating Profit

The gross operating profit was approximately RMB110,936,000
for the six months ended 30 June 2019, representing
a decrease of approximately 17.4% as compared with
approximately RMB134,275,000 for the six months ended 30
June 2018. By product categories, gross profit margin of bread
and cakes decreased by approximately 1.8% as compared with
that for the corresponding period of 2018 due to declining
output and sales volume; gross profit margin of pastries for the
six months ended 30 June 2019 increased by approximately
2.9% as compared with that for the same period in 2018
due to enhanced cost control by major producers; gross profit
margin of other products for the six months ended 30 June
2019 rose by approximately 9.7% as compared with that for
the same period in 2018 due to increased production as a
result of boosted sales of wheat albumin products. To sum
up, despite a decline in sales volume in the Period, the overall
gross profit margin was approximately 43.0% due to the
improvement of gross profit margin for some products, which
approximates to the gross profit margin recorded for the
corresponding period in 2018 being 42.9%.

SFIAASTEBIZRER AT Christine International Holdings Limited =% —hEF iR Interim Report 2019
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At

HE_ZT-—NAFNA=Z1THLAER  AEBEEMKANE
AR#8,345,0000T * ®—_ZE— NFRHEHARYA,218,000
TC - WM ARY4,127,0007T - EZEAHEEE LR 5
BUBA OMES O AREE,6850007T @ mFEUAEK LE—18
JEHAR A2 U4 AR E51,689,0007T * BEZE-_Z—NFRA=
FTHEIEANEARIIEEEYTERKRELHARYE,286,0007T -
1B 7 HA R O 0 5 S L

Hiphzm R IE%

KRR - NEBEEMKEKRIBLRLN AARKE-470,0007T -
BT NFERPAHARE-11,263,000 L6 EH  TER
FHERERRIRS B EREEELH AR 11,207,000 + A HIH
RERT -

HAhax

HibFAX By 2@ EE¥EENAY - ABREERME
EREXEERFEREERS BT -NFA=THIE
ANEA - HtFE A AR338,0000T - —F— \FRHLY
AR#261,0007T °

Other Income

For the six months ended 30 June 2019, other income of
the Group increased by approximately RMB4,127,000 from
approximately RMB4,218,000 for the corresponding period in
2018 to approximately RMB8,345,000, primarily attributable to
acquisition of compensation of approximately RMB6,685,000
for cancellation of land transaction contract in the Period, while
the interest income decreased by approximately RMB 1,689,000
as compared with the previous corresponding period.
Moreover, recognition of gains from wealth management
products amounted to approximately RMB1,286,000 for the
six months ended 30 June 2018, but there was no such gain in
the Period.

Other Gains and Losses

The Group recorded other gains and losses of approximately
RMB-470,000 for the Period, which changed from
approximately RMB-11,263,000 for the corresponding period
in 2018. The change was mainly due to the provision for asset
impairment of approximately RMB11,207,000 at the end of the
previous period, but there was no such provision in the Period.

Other Expenses

Other expenses usually represent incidental non-operating
expenses. During the Period, other expenses mainly arose from
the loss from disposal of equipment as a result of the closure
of stores. For the six months ended 30 June 2019, other
expenses were approximately RMB338,000, as compared with
approximately RMB261,000 for the corresponding period in
2018.

ZT—AFHREIRE Interim Report 2019 RARIACSTEBRIZRAMR AT Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

DR EEEH

BE-_ZT—NAFRNAZTHLEREA  2#EIEEER
HABAR®185,363,000  R-ZE—\FRHAHAR
#204,462,0007T * A H AR 19,099,0007T * FEIRAY
9.3% ' IHEABEEREMBAIEMARRLD EMLIE
EtgRBREAR - —\FLEFRHIHARKS,025,000
L HEER MEEBRARERNEMERSAARKE
54,468,0007T + AR 1,113,000t X AR#7,186,0007T
T — \FRHNARKS9,927,0007T « ARE4,099,000
TR ARYS, 125,000 9 3IE 4 A R#5,459,0000T « A
R#2,986,0007T & A K #939,0007T °

EEEH

(BT -NFANAZTHILEAEAR  EEREANAARE
36,078,000t * R=_ZF— \F[RHAL AR % 38,270,0007T *
BMAHARE2,192,0000T © T2 REEAREELFIAS -
FEREREASHALARE,699,0007T °

FrigsiE A

BB AL EE =T —/\F L F LI AR -208,000
TEB-E—NE LLENHARK214,0007T © FERLAKE
RIRIIAR FEELPASHER -

AHEBERHRRT 2 WS

HE_Z-NAFANAZ+TAHLANEARA  AEEEBEEOA
AR#107,563,00000 ' R_ZFE— NFRHPEBEBHARE
115,555,0007T * EBHER DL ARE7,992,0007T © JFEEH
—E-N\FLE¥F369% AT NFLEFHNAT7%

Distribution and Selling Expenses

The distribution and selling expenses decreased by
approximately RMB19,099,000 or 9.3% from approximately
RMB204,462,000 for the corresponding period in 2018 to
approximately RMB185,363,000 for the six months ended
30 June 2019. Due to closure of certain stores, there is
a considerable decrease in the number of sales staff and
accordingly the salary and social insurance expenses decreased
by approximately RMB8,025,000 as compared with the first
half of 2018; the rental expenses, depreciation expenses
and consumption of package material in stores amounted
to RMB54,468,000, RMB1,113,000 and RMB7,186,000,
respectively, which was decreased by approximately
RMB5,459,000, RMB2,986,000 and RMB939,000, respectively
as compared with RMB59,927,000, RMB4,099,000 and
RMB8, 125,000 for the corresponding period in 2018.

Administrative Expenses

Administrative expenses decreased by approximately
RMB2,192,000 from approximately RMB38,270,000
for the corresponding period in 2018 to approximately
RMB36,078,000 for the six months ended 30 June 2019,
mainly due to the decrease of approximately RMB1,699,000 in
salary and social insurance expenses resulting from adjustment
of human resources of the administrative department.

Income Tax Expense

Income tax expense changed from approximately RMB-208,000
for the first half of 2018 to approximately RMB214,000 for the
first half of 2019, mainly due to recognition of deferred income
tax expense of the previous year in the Period.

Loss for the Period and Total Returns to Shareholders

Loss for the Period decreased by approximately RMB7,992,000
from approximately RMB115,555,000 for the corresponding
period in 2018 to approximately RMB107,563,000 for the
six months ended 30 June 2019. Net loss rate increased from
36.9% in the first half of 2018 to 41.7% for the first half of
2019.
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AEEEEEMNELBRAEHRE BE_FT-NAF A=
THLEANEARBEARTEHRE QM - AEEZETTREER
RIABRPIERE - RN HERMESFERD  ARERA -
RARRAEEMRERE  #E-F-NFRA=THIERE
A ARAFHERE

BARSARR 20 A
FEAEXH

TRENEE_ZE-NEFERA=ZTHELERNEARBZE_Z—N
FH-A=T—LLFE  FEABXE:

Recently, there has been a material change and adjustment
in the management of the Group. For the six months ended
30 June 2019 and as of the date of this interim report, the
Group has continued to adopt the previous operational policy
of downsizing stores. As a result, the Group’s revenue, cost
and expense declined concurrently due to continuous decrease
in the number of retail stores and output. For the six months
ended 30 June 2019, the Company continued to incur a loss.

ANALYSIS OF FINANCIAL POSITION

Inventory Turnover Days

The following table sets forth the inventory turnover days for
the six months ended 30 June 2019 and for the year ended 31
December 2018:

—2-hE —2- N\

AR=tH +ZA=+—~H

30 June 31 December

2019 2018

FERASRE () Inventory turnover days (Note) 31 29
W3 GFEEEXSNREEE HVIRE ORGSR G ER Note:  Inventory turnover days are calculated based on the arithmetic

NEBSRZHERA - BRAREHANREEESS -

AEBTFERERME RERS - BRSSPSR E R
ERRRE  BHE_T-AFEANAZTHIEANEAR  REBKA
B F—FEHRRRIHN82%  BE-T—hFEA=1+HIE
NEANEFERERHIANK  BEHE-_Z—N\F+ A
Z+—HILEFEMIXRES  FEREAANHAMEHSE TR
FrEk

ZZT—NFHETERE Interim Report 2019

mean of the balance of inventories at the opening and closing of
the year/period divided by cost of sales for the relevant period and
multiplied by the days within the reporting period.

The Group's inventories consist of raw materials and finished
goods. Due to the strategy of closure of certain stores
and decreased demand for products, the Group's revenue
decreased by approximately 8.2% for the six months ended 30
June 2019 as compared with that as of the end of the previous
year. The inventory turnover days increased slightly from 29
days for the year ended 31 December 2018 to 31 days for the
six months ended 30 June 2019, mainly due to the decrease in
the output and sales amount in the Period.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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BEZRWIRAERH

TEREIEE_Z-NFRA=ZTHIERNERERBEZE=Z—N\
FHZA=tT—HLEFEL  BZREGARAERE

Trade Receivables Turnover Days

The following table sets forth the trade receivables turnover
days for the six months ended 30 June 2019 and for the year
ended 31 December 2018:

—E-NF —ZE-N\F

~A=1+H +=—A=1+—8

30 June 31 December

2019 2018

E 5 FENGRIE BB R E (P EE) Trade receivables turnover days (Note) 8 9

it :  BHREUCGRERAERBIVRE SENGRF BN RE S HRE
B BN PHERABBBRZERERA - BRARSHANHK

YETEGH -

BHRUFAT ERATEEBRAES - KT ARKE R
B HABRBEBE_ZT-NFRA=THLEREAREEZE—
E-N\F+_A=t—HIEFERRIX -

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

Note:  Trade receivables turnover days are calculated based on the
arithmetic mean of the balance of trade receivables at the opening
and closing of the year/period divided by the sales revenue for the
relevant period and multiplied by the days within the reporting

period.

Trade receivables mainly represent the outstanding receivables
arising from revenue generated from principal businesses. For
the six months ended 30 June 2019 and for the year ended
31 December 2018, trade receivables turnover days slightly
decreased by one day.

ZT—NFH RS Interim Report 2019
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Aging of Trade Receivables

The following table sets forth an aging analysis of the trade
receivables of the Company as at the dates indicated:

—E-hF —=—N\F
AA=TH +=—A=+—H
30 June 31 December
2019 2018
ARBTT AREFT
RMB’000 RMB’000

ARl Aging
0E30K 0 to 30 days 8,486 10,934
31E60K 31 to 60 days 149 662
61£290K 61 to 90 days 24 263
91E 180K 91 to 180 days 60 1,707
A 180K Over 180 days 53 1,034
8,772 14,600

AEEHETZRURSIRTL HRERS - MEKERNAE
RBEFEEEMERE HEBAFGR)  AE5HEHEE
FRRE B M ARWMHETE B2 FA=THLER
BARAPFIESOR  BHE_T—N\F+_A=+—HFED
FEUBR TR EA A B AR E5,828,0007C - EAEERBEERES
ARIRBHHEPRE  RESHOHEAFBERKAEEHESE
I R30E60ANEETAER -

The Group's sales were mainly settled either in cash or through
redemption of coupons by customers. Its receivables consist
of cash from sales in stores, sales of prepaid cards (coupons),
outstanding sales balance of store counters as at the statement
date. During the six months ended 30 June 2019, the
number of stores reduced by 59, representing a decrease of
approximately RMB5,828,000 of balance of receivables as
compared with that as at 31 December 2018. For the Group's
retail stores located in department stores or supermarkets,
lessors who provide those sites usually collect the sales revenue
on the Group's behalf and pay the same back to the Group
within 30 to 60 days thereafter.

ZT—AFHREIRE Interim Report 2019 RARIACSTEBRIZRAMR AT Christine International Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

ERETEHR

FRBITERABETEARES S ZFEFNRXHER
#REWRERRTIENEEMFARITZRES - XEEH
RAHRE T ERETEEREF R - SR EBRERFRR
REEREE  WEE_T-NF A= THIEABANAE
ERARESEFPHREEANARKE 19,000  KEEZZT
—NFERAZTHIEAEAREEENRABRBREMITN
FEIRTHABRESHARE34,970,0007T  MPHARE
34,951,0007T °

ESENFBAEXRH

TREIEE-_Z-NAFAA=ZTHEIERNERREE TN
FH-A=1t—RIFE BHENFEFERN :

Restricted Bank Deposits

The restricted bank deposits were the collateral deposited with
banks pursuant to the regulation of Administrative Measures
for Single-Purpose Prepaid Cards (for Trial Implementation)
under Provision No. 9 issued by the Ministry of Commerce
of the PRC in 2013. Upon evaluation during the Period, the
Group chose another plan in accordance with laws, in which
commercial property insurance was bought instead for the
relevant collateral. Therefore, the Group recorded a balance
of approximately RMB19,000 only in the relevant collateral
account for the six months ended 30 June 2019, representing
a decrease of approximately RMB34,951,000 as compared
with approximately RMB34,970,000 of the relevant collateral
deposited with banks according to the provision for the
balance of the prepaid cards and coupons sold for the six
months ended 30 June 2018.

Trade Payables Turnover Days

The following table sets forth the trade payables turnover days
for the six months ended 30 June 2019 and for the year ended
31 December 2018:

—E-hF —E-N\F

NA=+H +=A=+—8H

30 June 31 December

2019 2018

B 5 T RIA B R B (M) Trade payables turnover days (Note) 55 48

Mist: BRENFEABREDREMESERNTIEEF PILE
Rtz BMFHERAGREBREZHERE - BRARSHA

BRBETEGH -

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

Note:  Trade payables turnover days are calculated based on the arithmetic
mean of the balance of trade payables at the opening and closing
of year/period divided by the cost of sales for the relevant period

and multiplied by the days within the reporting period.
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B 5 RARUE 2Rk Aging of Trade Payables
—E-hF —E-N\F
~A=1+H +=—A=+—H”
30 June 31 December
2019 2018
ARETFT ARETFT
RMB’000 RMB’000
AR Aging
0845k 0 to 45 days 27,511 37,881
46 260K 46 to 60 days 9,134 2,380
61290k 61 to 90 days 1,257 58
91E180K 91 to 180 days 141 635
HEiR 180K Over 180 days 4,944 4,845
42,987 45,799

AEEHHERNESNFIRT BT R45260K - EMmEN
KA BIREN TE RMIEENR

BEET

BEZSTERHEPEBHRESENR  dRBE_T—N
FRAAZTRLEANBEARSTRBEINFERE  BERESR

- N\F+ZA=T—HRL THARME37,929,0007T
Bl AN o

FrEEARE

RZZE-NAFARA=ZTA  REEWERNEFE MR R HBHE
PRAEMNERRE -

AREARENREFEETE

AEBR -_Z-NFRA=ZTRIERATHRERS - WER
MEARESENEETE -

The credit terms for trade payables due to suppliers of the
Group generally range from 45 to 60 days. Other payables
include wage payables and sundry payables.

Deposits from Customers

Deposits from customers mainly include coupon payments
received from customers. Since the balance of outstanding
coupons reduced for the six months ended 30 June 2019,
deposits from customers decreased by approximately
RMB37,929,000 as compared with that as at 31 December
2018, which was carried into revenue.

Significant Investments Held

As at 30 June 2019, the Group did not hold any significant
investment in equity interest in any other company.

Future Plans for Material Investments and Capital Assets

The Group did not have other plans for material investments or
capital assets as at 30 June 2019 and the date of this interim
report.
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B REBBR

AEERHEMBHRFRREFENSBERTH - —h|
HARSEAKEES  RHBEREE 7@  HINFHERR
TTRERE WK ESRE  RETKZF - RERATEE
LEGHFRNERT  RTEE - URBHER/EBLEE -

BARBREE

REENAPE L B EMEAYERHENBRA -

BABRE -

i d =
HF%/L\\E

BN K B 5 &R

HE_Z-—AFA=Z1+H BeRBIOIGFRAHARE
78,122,000t R=ZZFE—N\F+_A=+—HHARH
182,132,000t ' WA X AR 104,010,0007T © FERE?
EBEAReFRMLHARES3,372,0000T - EAIRE AR
IBAEERE  |RITABRAZEREEHEERSFRELHA
R#2,030,0007T ; B HEGHERPYE RBREHEREE
BEEBELFReRELAREA8,608,0007T °

AEBNIRE MRTEFHAREDAEENZERERL
H e REENRE MRTHEREEAAREHE -

HE-Z—hFENA=Z1T8 R"RHPLLER28.74% » AL EW
ATREZEReFE  BHE-_ZT—\F+=-A=1+—80K
65.94% A1X o

Financial and Treasury Policy

The Group will adopt a more prudent financial management
approach towards its financial policies. On one hand, it will
internally collect its funds and reserve secured assets, and on
the other hand, externally develop financing channels for banks
to sustain capital turnover for emergency needs. Currently,
the Group deposits its daily operating funds in banks to gain
interests in a conservative way with liquidity preferred.

Material Acquisitions and Disposals

During the Period, the Group did not have any material
acquisition or disposal of subsidiaries, associates and joint
ventures.

LIQUIDITY AND FINANCIAL RESOURCES

As of 30 June 2019, cash and bank deposits amounted to
approximately RMB78,122,000, representing a decrease
of approximately RMB104,010,000 as compared with
approximately RMB182,132,000 as of 31 December 2018,
which was mainly attributable to the net cash outflow of
approximately RMB53,372,000 from operating activities,
the net cash outflow of approximately RMB2,030,000 from
investing activities as a result of advances from constructions,
addition of production equipment and bank interest
income etc., and the net cash outflow of approximately
RMB48,608,000 from financing activities resulted from lease
payments for stores and plants estimated based on finance
lease.

The Group’s cash and bank deposits will be used to fund its
operations and capital expenditures. The Group's cash and
bank deposits are mainly denominated in Renminbi.

The current ratio as of 30 June 2019 was 28.74%, which was
lower than 65.94% as of 31 December 2018, as the cash
reserve was affected by the decreased operating revenue.
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BE-Z-NAFRA=TH  FEBEEREENRITER

&%

HEZ-AFRA=+H KEERBETEAES -

FEEE

HE-Z-AFRA=+H FrEEESAIBEE-

XA

WETEFEELY  BE-_T-NFRA=TH  KEERX
MAGHBERZBBEATEENEATHENSBOARE
6,581,0007T °

EREEEREERR

(BEMBHREENE 165 - HE)(BBYHRELEAE 16
FIRZE—NF—A—BIZBERER - RFABBAE - &
SEFUNETERREAREENEERE - HAGEHEE
ERBEAEMATEAE R-_Z—HE A=1tH &&
B (EREEE AREK255,819,00070 (R=—FB—hFE—F—
HAARK?253,205,0007T) - HEAEAARM 160,012,000
T (RZZE—NF—A—HAAR¥158,862,0007T) - HZE
ZE-AERNAZTALEANER  EREREENEERAAR
#42,552,0007T * MEEAEFEERALF AR 4,592,000
5T e

EERMRAT

REZF-NAFARA=ZTHE  AEBEERIMLEMEE -

LIABILITIES

Bank Borrowings

As of 30 June 2019, the Group had no outstanding bank
borrowings.

Debentures

As of 30 June 2019, the Group had not issued any debentures.

Contingent Liabilities

As of 30 June 2019, the Group had no material contingent
liabilities.

Payment Commitments

According to the lease contracts in relation to retail outlets, as
of 30 June 2019, the contract amount of the Group’s capital
expenditure in relation to the acquisition of fixed assets not
included in the combined financial statements amounted to
approximately RMB6,581,000.

Right-of-use Asset and Lease Liability

HKFRS 16-lease (HKFRS 16) officially took effect on or after 1
January 2019. As at the beginning date, the Group is required
to recognise the right-of-use asset and lease liability regarding
the leasing items, the relevant right-of-use asset and lease
liability are located in mainland China. As at 30 June 2019,
the Group's right-of-use asset amounted to RMB255,819,000
(as at 1 January 2019: RMB253,205,000), and the lease
liability amounted to RMB160,012,000 (as at 1 January
2019: RMB158,862,000). For the six months ended 30 June
2019, the depreciation expense of the right-of-use asset was
RMB42,552,000, while the interest expense of the lease liability
was RMB4,592,000 in total.

Pledged or Charged Assets

As at 30 June 2019, none of the Group's assets were pledged
or charged.
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ERRE

RZZE—NFRA=1+H  NEBHETRERT CBE
Eﬁ&%ﬁﬁﬁcm_?fniﬂﬂz+a-%ﬁ@%@ﬁ
AR®191,193,0007T * HR=ZZF—N\F+ZA=+—AHY
AR #298,756,0007C * IR A36.0% - RZZT—NF X
A=+H AREzEREHEIE1,010,188,000 % F K HEE
0.00001 87T 2 EiBak

CENCIEE

i

ﬁﬁﬁ%%)’bﬁi%%E&%ﬁ%ﬁﬁﬁﬁ?ﬁEB&?DME&%E%EE%
cEARZZE-NFRNA=TR  ARETEZSEERRE
$,\IETTE BERBEXRAE -

N K AR [ B
REBETBUARBETEBRS - BB HEZAFIAR
WA RN EIMRTT - AREERERRANEELEMHE

ZEXRBRIEAEX - Bt BE-F
S BN BRI E TR -

—NEFERA=TH K

Capital Structure

The Group did not have any bank loans, pledged assets
and bills payable as at 30 June 2019. As at 30 June 2019,
total equity amounted to approximately RMB191,193,000,
representing a decrease of approximately 36.0% as compared
with approximately RMB298,756,000 as at 31 December 2018.
As at 30 June 2019, the capital structure of the Company
comprised 1,010,188,000 ordinary shares of face value of
HK$0.00001 each.

Gearing Ratio

Gearing ratio is calculated based on total borrowings and
obligation under finance leases divided by total equity. Since
there was no such borrowing or obligation under finance
leases of the Group as at 30 June 2019, the gearing ratio was
zero.

Foreign Exchange and Interest Rate Exposure

As the Group conducts business transactions principally in
Renminbi and its offshore capital was mainly deposited in
foreign banks as offshore Renminbi, the management of
the Group considered the exchange rate risk at the Group’s
operational level to be not significant. Accordingly, the Group
had not used any financial instruments for hedging purposes as
of 30 June 2019.
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EAXXH

AEBRBE-—Z-NFRAAZTHEREREARZHMT

CAPITAL EXPENDITURES

Capital expenditures of the Group for the six months ended 30
June 2019 were as follows:

"B AR¥ETFT
Items RMB’000
HEBIEFR BE  IREEREE 3,775
Developing the sales network Purchases, new fitting-out and repairs
EIERIE 1,149
Operation equipment
Nt 4,924
Subtotal
EREIER i85 9,470
Expanding production capacity Plant
EERB 857
Production equipment
/s 10,327
Subtotal
BEYEBERZH S UE S 251
Capital expenditure of back office administration Information technology equipment
BEAXHAG 15,502

Total capital expenditures

HEBBERHBRAEEN _E-NF LY FEMHE6
RIERBAPIURIMAMARER - ERBERAISS ST
BEES N REERREBE - RYEAHLRRREE SN
/R

Capital expenditure arising from developing the sales network
included the project of new opening 6 outlets operated by
the Group in the first half of 2019, as well as the external
and internal maintenance of the existing outlets. Capital
expenditure arising from the expansion of production capacity
was attributed to the expenses for construction of plant
areas and acquisition of machinery and equipment. Capital
expenditure of back office administration was for the purchase
of information technology software.
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RARERARERERERENEH

ARARERZE—=—F_A=+=B (T LWAH)) 5L
ARGIBRAR ([BXA]) EMERZTE—=F=A+
B 1T{6 B EE R AR R 35 1 T N AR M P45 5K B 58 4 356,800,000 7%
TL AR CIRBARRBAE——F - ATHKNA
RRER ([BBRER]) [ RRFEIRAEHRIERSE | —&FTEA

BERBRER - SR

TEAZBMmT -

USE OF PROCEEDS FROM THE COMPANY'S
INITIAL PUBLIC OFFERING

The net proceeds from the Company’s issue of new shares
at the time of its listing on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 23 February
2012 (the "Listing Date"”) and pursuant to the exercise of
the over-allotment option on 16 March 2012 amounted
to HK$356,800,000. Such net proceeds are intended to
be or have been applied in accordance with the proposed
applications as set out in the section headed “Future Plans and
Use of Proceeds” in the prospectus of the Company dated 10
February 2012 (the "Prospectus”). A summary of the use of
proceeds are set out below:

BLHWRHZE
“E-RE
~A=TA
BELtmAHZE il
“B-NF HIERE
AA=TAMN ERAZ
FIEREFE  Actual use of Fri8E
FTBIAEY  netproceeds REH  FERE
Planned use of duringthe  FTSE it}
net proceeds  period from F8  Intended
EFREHE from the the Listing Net use of
HEFHEE AL Listing Date to Dateto  proceeds the net
Percentage 30 June 2019 30 June 2019 unused  proceeds TAHIKRE®
Business objective as of total net BT BT BT BT Expected
ARERTPFAAERAE stated in the Prospectus proceeds HKS HKS HKS HKS  timeline
R TEME Opening new retail outlets 41% 146,288,000 146,288,000 0 TNEANA TEANA
EaER Expanding production capacity 39% 139,152,000 142,662,000 (3,510,000) A NA  AEA NA
R EE SRR Addition and improvement of
MEER the information technology 201FK
systems and the R&D of The end of
new products 10% 35,680,000 24,386,000 11,294,000 7,784,000 2021
—REEER General working capital 10% 35,680,000 35,680,000 0 AMERANA TEMANA
@t Total 100% 356,800,000 349,016,000 7,784,000 7,784,000 FEMA N/A
BIE - Note:
1. SN BAE EIZFTIEEE - (hET F RIS EUEIREE (MR A AR B 1. As disclosed in the Prospectus, the estimated net proceeds from

B HERARAIER) ORNS8EBETT - ARRESHE
BASSIRF K £356 8 A BB T ° AR AFHZIBRERZT
AEFE RN REE BRI HIKERBEROS9REETHE

ERIAXGRE -

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

the listing, after deduction of the underwriting fees and expenses
paid by the Company in connection therewith, were approximately
HK$415.8 million. The actual net proceeds received by the
Company were approximately HK$356.8 million. The Company
intends to adjust the difference of approximately HK$59 million
to each business strategies in the same proportion as the original
funds applied as shown in the Prospectus.
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R_E—NWFEFAB=ZtTEABDANBRELES®ROA
7,784,00078 7T + FT{SHUIBKR A M ZE B A B AREF AN « &
KEAIE R E AR BT T N BB RIS KR -

ABEIR

AEBR -_Z—AFA=ZTH ETAZHAE3903A @ &=
T— \FREEHA11.1% » BRI AHE RITHA
8 15Eb65.5%  AEAB#H30.6% B ABRIZ3.9% -
REERAEENFH B BTELH AR 138,079,000  1HE
WA53.5% @ R=ZF— )\ FRHAK4L7.3%IEN6.2% °

AEBESREIEER B MEMERNHINIRIE RS MER -
FBEEk—RMEEREE  FARARESS ([EEE )X
BANRRESAAEREEEHM o ARSI LA LER
SHRAEFLEERBURARRESR ([EE]) F£ES
RERERE MEMESNEARRHE - AEMARAEER
PSS BRI - HEREEANBZRD - ATRER_F—
NEFHBEEHERD - BEAAANFFERE R - AHIEEE
HELBENSRES - At - il AEBANL B EABR
B RE—AZY BRARRAZHFUCHHTIZAR -

AEETEERENBRER - XRIGEEOERIEI -

As at 30 June 2019, the balance of unutilised net proceeds
amounted to approximately HK$7,784,000. Unless it is
necessary to remit the proceeds to PRC for use, the balance
is temporarily placed as short-term deposits with licensed
institutions in Hong Kong.

HUMAN RESOURCES

The Group had a total of 3,903 employees as at 30 June
2019, representing a decrease of 11.1% as compared with the
corresponding period of 2018, and a majority of whom are still
sales and marketing executives, which accounted for 65.5% of
the total number of staff. Production staff and management
personnel accounted for approximately 30.6% and
approximately 3.9% of the total number of staff, respectively.
Total payroll of the Group during the Period amounted to
approximately RMB138,079,000, accounted for 53.5% of the
operating revenue and represented an increase of 6.2% as
compared with 47.3% in the corresponding period in 2018.

The remuneration of the Group’s senior management members
and other employees is determined based on their experience,
level of responsibility and general market conditions, and the
remuneration of the members of the board of directors of
the Company (the “Board”) is determined according to their
respective duties undertaken. Any discretionary bonus and
other incentive payments are linked up with the operating
performance of the Group, the individual performance of
the directors of the Company (the “Directors”), the senior
management members and other employees of the Group.
The human resources-related expenses decreased slightly
during the Period as compared with that in the same period of
2018, as the number of sales and production staff decreased
for the Period due to the continuous downsizing of stores
of the Group. Despite the aforementioned slight decrease in
human resources-related expenses, the overall remuneration
proportion in the Period is still higher than that of the previous
years. Hence, the recent key objective of the human resources
department of the Company is to review the manpower of the
Group, to streamline the organization structure and formulate
multi-tasking roles for the employees.

The Group also encourages self-development of its employees
and provides on-the-job training where appropriate.
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RERE
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GEETTE

PEIMETIS S MAERBASLENY SR _T_TF77
ERBRTEGFZEARE2,5008 T2 £ - BEPBBET
X¥2PBRE2Y  TERAR  (WERELEE HEHE
NFER L ()EAPIETS » RIEARNEAEFHEE
e iEPEREA - B—  ZBREmAEERE= - TR
Wi RVERZENEEEERRARABINGESE

AEERE LIBY  AEEKLEEEERETARRTESS
[ - SRILBERED - BN RRAIMESAS R S Mt
PRah - HEEH T RIERE  HEELNEBARTRR A
RmEERRZE  FL XK SeE0MERm - ZRE
A=z - HRAKERICBRATERE - M2 - REE

o

p

P

MERE

AEEHELPIN T NFTHF » THEEHARRERK
BEEERMAL  (NEYBER WESHTRRAZE
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(iIBNZHREBER  RESENE -
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FUTURE PROSPECTS

MARKET OUTLOOK

The research institutions of the PRC are generally positive
about the PRC bakery industry where it is expected that the
industry size would be valued at over RMB250 billion in year
2020. The booming of the PRC bakery industry is mainly due
to the following reasons, including: (i) the continuous growth
of the economy and the consumption power; (i) the relatively
low entry barrier and the increasing injection of investment
capital and manpower; (iii) the enlarging customer base that is
expanding from first and second-tier cities to third and fourth-
tier cities; and (iv) that food safety remains as the utmost
concern of both the consumers and the government and will
continue to be the bedrock of this industry.

In light of the above, the operating management of the Group
has determined the future market directions of the Group and
the ways to strengthen the Group’s development advantages.
In the future, the Group plans to wholesale both finished and
semi-finished products to different distributors and to continue
to provide safe, hygienic, delicious and high-quality bakery
products to the Group’s peers in the bakery industry that are of
different business models, different consumer positioning and
pricing and at different locations in order to seize the benefits
from manufacturing-capacity sharing. In parallel, the Group
plans to optimise its existing retail stores and maintain its
branding in order to grasp further development opportunities.

RESEARCH AND DEVELOPMENT
PROSPECTS

In the second half of 2019, the research and development
department of the Group plans to focus on improving products
and optimizing the mass production technology, including (i)
developing new products such as European-soft bread and
pizza and putting them into mass production; (i) improving
the taste of the existing toast and frozen dough by enhancing
its moisture retention and softness; and (iii) adding a variety of
themed-cakes to cater for various festivals.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event after the Period up to the date
of this interim report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

Six months ended 30 June
BZEANA=THLLAEA

2019 2018

—E-hF —ZE—N\F

FiEE RMB’000 RMB’000

NOTES AR¥FT AREFT

(unaudited) (unaudited)

(FRAEFH) (CRAEEFR)

Wz Revenue 4A 258,151 312,971
SHER A Cost of sales (147,215) (178,696)
EF Gross profit 110,936 134,275
EH AU A Other income 5 8,345 4,218
E ek & B 18 Other gains and losses (470) (11,263)
Hnfsk Other expenses (338) (261)
DR IHERY Distribution and selling expenses (185,363) (204,462)
TR Administrative expenses (36,078) (38,270)
MEEA Finance costs (4,381) —
Fri% BT ES 18 Loss before taxation 7 (107,349) (115,763)
S it Income tax expense (214) 208

RNATEEB AL Loss and total comprehensive expense
BANESTE & for the period attributable to owners

PHEMAZ B of the Company (107,563) (115,555)
Y EE — EAREE Loss per share — Basic and diluted (RMB cents) 10 (10.6) (11.4)

(AR®AL)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZT—AF/NA=+H At30June 2019

—E-hEF —E-N\F
NA=t+HE +ZA=+—H
30/06/2019 31/12/2018
BaE AR¥FT ARBTFIT
NOTES RMB’000 RMB’000
(FRAEER) (Fz)
(unaudited) (audited)
REEE Non-current assets
Y - WE kB Property, plant and equipment 11 370,151 369,273
RAEEE Right-of-use assets 255,819 —
T oA & FRIE Prepaid lease payments for land — 71,226
EEE Intangible assets 4,634 5,034
Hewkse Rental deposit 9,214 10,111
BEFRDEENES Deposits for purchase of non-current assets 13,797 13,607
653,615 469,251
REBEE Current assets
TE Inventories 24,318 26,494
B 5 K EAth FEWRIE DA K2 Trade and other receivables and
TEHERIE prepaid lease payments 12 27,233 61,855
JEURRE A T 5IE Amounts due from related parties 13 23,084 22,720
IR HIRITIER Restricted bank deposits 19 34,970
RITHEBRIRS Bank balances and cash 78,122 182,132
152,776 328,171
REBEE Current liabilities
B 5 N HAEMAFIE Trade and other payables 14 99,958 105,225
AHaE Contract liabilities 347,826 385,755
JERTRRE AT FIA Amounts due to related parties 13 304 318
HEAE Lease liabilities 77,115 —
FESBIIE Tax payables 1,609 1,644
FERTRR B Dividend payable 4,708 4,708
531,520 497,650
MENBEFE Net current liabilities (378,744) (169,479)
BEERRBEE Total assets less current liabilities 274,871 299,772
FREEE Non-current liabilities
HEAE Lease liabilities 82,897 —
RIEUA Deferred income 781 1,016
191,193 298,756
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZ—AFXA=1+H At30June 2019

—B-nE  —T\F
AAB=+H +ZA=+—H
30/06/2019 31/12/2018
P e ARETFT AEETT
NOTES RMB’000 RMB’ 000
(RAEFZ) (#e &)
(unaudited) (audited)
BAR#HE Capital and reserves
[N Share capital 15 8 8
f#H Reserves 191,185 298,748
RAFIHE NEIGEREE Total equity attributable to owners
of the Company 191,193 298,756

F23EIBE L HRLAVBRERN_ZT—NFNA=THE The condensed consolidated financial statements on pages 23
SESIEREETE  UHUTEERAEE to 63 were approved and authorised for issue by the Board of
Directors on 30 August 2019 and are signed on its behalf by:

Dun-Ching Hung Jo-Hsien Chiang
BEF BEF
DIRECTOR DIRECTOR
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-Z—hF/XA=+HILE/EA For the six months ended 30 June 2019

EAREEARE
Attributable to owners of the Company
i

Reserves

EE

BYRE

A BRBEE #EIGE HftfE  Statutory ZitEE

Share Share Special Other surplus  Accumulated It A3t
capital premium reserve reserve reserve losses Subtotal Total
NEBFT  AREFT  ARETT  AREFT ARETT  AREFT ARETT  \REFR
RMB 000 RMB'000 RMB 000 RMB 000 RMB 000 RMB'000 RMB'000 RMB 000

(Fista) (i)

(Note a) (Note b)
RZZ-N\F-A-BZRR(EER) Balance at 1 January 2018 (audited) 8 311,833 235,868 5968 112,192 (134938) 530923 530,931
BNEERZEHRER Loss and total comprehensive expense for the period - - - — - (115555 (115,555)  (115,559)
BRMEERE Share options lapsed - - - (2,281) - 2,281 - —
KT NERAZTRZER (RIEEHR)  Balance at 30 June 2018 (unaudited) 8 311,833 235,868 3,687 112,192 (248212) 415,368 415,376
REZ-NE—A—-AZ&H (EFK) Balance at 1 January 2019 (audited) 8 311,833 235,868 3,687 112,19 (364,832) 298,748 298,756
BNEERZERNEE Loss and total comprehensive expense for the period = = = = = (107563)  (107,563)  (107,563)
REZ-NERAZTHZEH (REER)  Balance at 30 June 2019 (unaudited) 8 311,833 235,868 3,687 12,192 (472,395) 191,185 191,193
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HEZZ—NF/XA=1H1E/~EA For the six months ended 30 June 2019
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Notes:

(b)

The balance represented the reserve arising from the acquisition by
Shanghai Christine Foodstuff Co., Ltd. (“Shanghai Christine”) of
the remaining 8% interest in Shanghai Ji Yuan De Foodstuff Co.,
Ltd. from non-controlling interest in 2008 and the recognition of
the paid-in capital and reserves of Shanghai Christine, Shanghai
Shuanghong Bakery Co., Ltd and Nanjing Christine Foodstuff Co.,
Ltd. as special reserve upon completion of the group reorganisaton
in preparation for the Listing of shares of Christine International
Holding Limited’s (“the Company”) on The Stock Exchange of
Hong Kong Limited.

Pursuant to the relevant PRC laws and regulations and the
Articles of Association of the Company’s PRC subsidiaries, the
PRC subsidiaries are required to appropriate 10% of their profit
after taxation reported in their financial statements prepared in
accordance with the relevant accounting principles and financial
regulations applicable to enterprises established in the PRC (the
“PRC GAAP") to the statutory surplus reserve. The appropriation
to the statutory surplus reserve may cease if the balance of the
statutory surplus reserve has reached 50% of the registered capital
of the relevant PRC subsidiaries.

The statutory surplus reserve can be used to make up for prior
year losses, if any, and can be applied in conversion into capital
by means of a capitalisation issue. However, when converting the
statutory surplus reserve of the PRC subsidiaries into capital, the
remaining balance of such reserve must not be less than 25% of
the registered capital of the relevant PRC subsidiaries.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

BEANA=THLAEA
Six months ended 30 June

—E-NEF —ZE-N\F
2019 2018
ARETFT ARETFT
RMB’000 RMB’000
(FRAEFH) (RAEFZ)
(unaudited) (unaudiited)
REED OPERATING ACTIVITIES
LETREFT AR 2 F 58 Net cash used in operating activities (53,372) (120,158)
REFH INVESTING ACTIVITIES
BUFI & Interest received 807 2,496
HEME - BER Proceeds from disposal of property,

RABFTISRUE plant and equipment 196 77
HBEREEE Purchase of intangible assets (249) (528)
HBEWE  BEKRE Purchase of property, plant and equipment (9,688) (7,294)
RS ES Withdrawal of rental deposits 219 —
WUE 2 B 4% 1 - b fF R A Receipts of compensation income arising from

EE I amERA termination of land use right purchase agreement 6,685 —
WERSAR S FE Net cash used in investing activities (2,030) (5,249)
REED FINANCING ACTIVITY
EERERE Repayment of lease liabilities (48,608) —
BEEBTAR ST Net cash used in financing activities (48,608) —
RERREEEY NET DECREASE IN CASH AND

A TEEE CASH EQUIVALENTS (104,010) (125,407)
R—A—BZHER CASH AND CASH EQUIVALENTS

RELEY AT 1 JANUARY 182,132 328,030
RAAZTHEZRERASEEY CASH AND CASH EQUIVALENTS AT 30 JUNE

(FEIRITHESREES) represented by bank balances and cash 78,122 202,623
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

—REH

RABTRZZZENF=A+—RERSHSTMKL
ZEBRBRAR c KON —F——"F A -+=H
IR ER BT ([ LW ) - KRR Z M EEIE
£ Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands °

ARRT—RREERRR - ERPERIZIZ BRG]
TENEHEEREERBEE

EREE

BRGEAMBHRETDREBESTAE ([FEEEE
DE ) Rz EE G ERIE345 ([ FBETER
345 ) P BHE R BEEBERHMERABTES
EFRAN T EWRR D M2 BREERERE -

RIZT—NENA=Z+TH  FEENERBEESNA
R#378,744,000 BRI EE - ERINAEE 212
EFAENESEE MEMERXNMMBER  AARE

RAE AEEERBNEEES AR EAERERE
SR BHEAE L 12@AZE - Bt SRAME
AR OIS BB R RR o

EERERBR

EIRER A MR IVIRE LA REERSR - ERATE
SAEZHESRERIN

GENERAL

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands
on 11 March 2008. Its shares were listed on the Main
Board of the Stock Exchange on 23 February 2012 (the
“Listing”). The address of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. Its
subsidiaries established in the PRC are primarily engaged
in the production and sales of bakery products.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 ("HKAS 34") Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

As at 30 June 2019, the Group had total current liabilities
in excess of total current assets of RMB378,744,000.
Taking into account of the historical settlement and
addition pattern of the coupon liabilities and the financial
resources of the Group, in the opinion of the directors of
the Company, the Group has sufficient working capital
for at least the next 12 months commencing from the
date of the condensed consolidated financial statements.
Hence, the consolidated financial statements have been
prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
rental deposits, which are measured at fair values.

ZT—AFHREIRE Interim Report 2019 RARIACSTEBRIZRAMR AT Christine International Holdings Limited
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FFRIAASTEBRZRBMR AT Christine International Holdings Limited

DL =R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Other than changes in accounting policies resulting
from application of new and amendments to Hong
Kong Financial Reporting Standards (“HKFRSs"”), the
accounting policies and methods of computation used
in the condensed consolidated financial statements for
the six months ended 30 June 2019 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 December
2018.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied,
for the first time, the following new and amendments
to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after
1 January 2019 for the preparation of the Group’s
condensed consolidated financial statements:

HKFRS 16 Leases
HK(IFRIC)-Int 23 Uncertainty over Income
Tax Treatments
Amendments to HKFRS 9 Prepayment Features with
Negative Compensation
Amendments to HKAS 19 Plan Amendment,
Curtailment or Settlement
Amendments to HKAS 28  Long-term Interests in
Associates and Joint
Ventures
Amendments to HKFRSs Annual Improvements to

HKFRs 2015 — 2017 Cycle

Except as described below, the application of the new
and amendments to HKFRSs in the Period has had no
material impact on the Group's financial performance
and positions for the current and prior periods and/or on
the disclosures set out in these condensed consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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—NENA=+HIENEA For the six months ended 30 June 2019

3.1

3.1.

-

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the
current interim period. HKFRS 16 superseded HKAS 17
Leases ("HKAS 17"), and the related interpretations.

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the
date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one
or more additional lease or non-lease components, the
Group allocates the consideration in the contract to each
lease component on the basis of the relative stand-alone
price of the lease component and the aggregate stand-
alone price of the non-lease components.

Non-lease components are separated from lease

component on the basis of their relative stand-alone
prices.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019
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3.1

3.1.1

FFRIAASTEBRZRBMR AT Christine International Holdings Limited
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3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Short-term leases

The Group applies the short-term lease recognition
exemption to leases of retail outlets that have a lease
term of 12 months or less from the commencement date
and do not contain a purchase option. Lease payments
on short-term leases are recognised as expense on a
straightline basis over the lease term.

Right-of-use assets

Except for short-term leases, the Group recognises right-
of-use assets at the commencement date of the lease (i.e.
the date the underlying asset is available for use). Right-
of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease

liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

o any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group

in dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying assets to the condition required by
the terms and conditions of the lease.
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—NENA=+HIENEA For the six months ended 30 June 2019

3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property
is presented as property, plant and equipment of the
Group when the payments cannot be allocated reliably
between the leasehold land and building elements.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments (“HKFRS 9”) and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the
lease is not readily determinable.
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3.1

3.1

1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)
The lease payments include:

° fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

. variable lease payments that depend on an index
or a rate;

° amounts expected to be paid under residual value
guarantees;

. the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

° payments of penalties for terminating a lease, if
the lease term reflects the Group exercising the
option to terminate.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
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3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessee (Continued)
Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

° the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies
HKAS 12 Income Taxes requirements to the leasing
transaction as a whole. Temporary differences relating
to right-of-use assets and lease liabilities are assessed
on a net basis. Excess of depreciation on right-of-use
assets over the lease payments for the principal portion
of lease liabilities resulting in net deductible temporary
differences.
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3.1

3.1.1

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Key changes in accounting policies resulting from
application of HKFRS 16 (Continued)

As a lessor

Allocation of consideration to components of a contract

Effective on 1 January 2019, the Group applies HKFRS 15
Revenue from Contracts with Customers ("HKFRS 15")
to allocate consideration in a contract to lease and non-
lease components. Non-lease components are separated
from lease component on the basis of their relative
stand-alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments from lessees.

Sublease

When the Group is an intermediate lessor, it accounts
for the head lease and the sublease as two separate
contracts. The sub-lease is classified as a finance or
operating lease by reference to the right-of-use asset
arising from the head lease, not with reference to the
underlying asset.

Lease modification

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the
lease payments for the new lease.
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3. FEEHBE® 3. PRINCIPAL ACCOUNTING POLICIES
(Continued)
31 EREBUBEREERAEI16HHEZHERETHEE 3.1 Impacts and changes in accounting policies of

B (&) application on HKFRS 16 Leases (Continued)

3.1.2 BERE B R EERE 1655 METTHIBERELH

3.1.2 Transition and summary of effect arising from application
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The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply
this standards to contracts that were not previously
identified as containing a lease. Therefore, the Group
has not reassessed contracts which already existed prior
to the date of initial application.

For contracts entered into or modified on or after 1
January 2019, the Group applies the definition of a lease
in accordance with the requirements set out in HKFRS 16
in assessing whether a contract contains a lease.

As a lessee

The Group has applied HKFRS 16 retrospectively with
the cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the
date of initial application is recognised in the opening
retained profits and comparative information has not
been restated.
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3.1

3.1.2

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Transition and summary of effect arising from application
of HKFRS 16 (Continued)

As a lessee (Continued)

When applying the modified retrospective approach
under HKFRS 16 at transition, the Group applied the
following practical expedients to leases previously
classified as operating leases under HKAS 17, on lease
by-lease basis, to the extent relevant to the respective
lease contracts:

relied on the assessment of whether leases
are onerous by applying HKAS 37 Provisions,
Contingent Liabilities and Contingent Assets as an
alternative of impairment review;

i. elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends
within 12 months of the date of initial application;

ii.  excluded initial direct costs from measuring the
right-of-use assets at the date of initial application;

iv.  applied a single discount rate to a portfolio of
leases with a similar remaining terms for similar
class of underlying assets in similar economic
environment. Specifically, discount rate for certain
leases of retail outlets in the People’s Republic of
China was determined on a portfolio basis; and

V. used hindsight based on facts and circumstances
as at date of initial application in determining the
lease term for the Group's leases with extension
and termination options.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

3. FESIEE &) 3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

31 EREBUBEREERAEI16HHEZHERETHEE 3.1 Impacts and changes in accounting policies of
B (&) application on HKFRS 16 Leases (Continued)

3.1.2 FfER & BRI IR ERIE 165 T 7THIEE K E £/ 3.1.2 Transition and summary of effect arising from application

TEME (F) of HKFRS 16 (Continued)

1ERAA () As a lessee (Continued)

REEHRE - AEERERE S BREERNF 16514 On transition, the Group has made the following adjustments

{EH N5 FEE - upon application of HKFRS 16:

RZZ-NF—HA—R  KEED#ERAKRKE158,862,000 The Group recognised lease liabilities of RMB158,862,000

TLEVRE & & K& AREE253,205,000 THIE S E » and right-of-use assets of RMB253,205,000 at 1 January
2019.

RERERNDERELEENHEARER  AEERE When recognising the lease liabilities for leases previously

RERBHEEAEESEE AL EERTE - & classified as operating leases, the Group has applied

Ry EMA AL EEHFER5.70% ° incremental borrowing rates of the relevant group

entities at the date of initial application. The weighted
average lessee’s incremental borrowing rate applied is

5.70%.
R=ZZB—h&F
—H—H
At 1 January
2019
AREFT
RMB’000
R N\F+-A=+—H Operating lease commitments disclosed as at 31 December 2018
WL EATE 185,456
RAARIG = B KA R ITIR 2 Lease liabilities discounted at relevant incremental borrowing rates
HEaE 172,378
o ERERE - NHHE Less: Recognition exemption — short-term leases (13,516)
REABBIEHMELEDZE165  Lease liabilities relating to operating leases recognised upon
EERBELEEERE application of HKFRS 16
HEBE 158,862
RZE—NF—A—HZHEEE Lease liabilities as at 1 January 2019 158,862
DR Analysed as
ME Current 70,554
IERB Non-current 88,308
158,862
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

3. FESIEE &) 3.

PRINCIPAL ACCOUNTING POLICIES
(Continued)

31 EREBUBEREEAEI16HHEZHERET KRS 3.1 Impacts and changes in accounting policies of

¢

application on HKFRS 16 Leases (Continued)

3.1.2 FfER & BRI IR ERIE 165 T 7THIEE K E £/ 3.1.2 Transition and summary of effect arising from application
of HKFRS 16 (Continued)

TEME (F)

TERATN ()

EREEER T NF—A-HZREERETIIE

As a lessee (Continued)

The carrying amount of right-of-use assets as at 1 January

18 2019 comprises the following:
EREEE
Right-of-use
assets
PEE AREFT
Notes RMB’000
RIERE A %W s 2R Right-of-use assets relating to operating leases 158,862
F165REmRELE recognised upon application of HKFRS 16
e FREEE
RIENAEFEEN S Reclassified from prepaid lease payments (a) 73,373
RZZE—-NF—HA—H Adjustments on rental deposits at 1 January 2019 (b) 890
HESRSIELHFE
RIENFIEEHH Reclassified from prepayments (© 22,434
B RZZE—AF—HA—H%&E  Less: Accrued lease liabilities relating to lease payments (d) (2,354)
TSRS B EES increasing progressively over lease terms at 1 January 2019
FIEMEEHERE
253,205

(@ RPEEZASTHMHNEGTER-_Z-\F+A=+—
BHSBEAEMEENRE RERBEEWBREENE
165%1% - ERNEEFIEZRBRIERDHBH DRI AARYE
2,147,000t R AR#571,226,000 LE EH D AR EREE
E °

(a)

Upfront payments for leasehold lands in the PRC were
classified as prepaid lease payments as at 31 December
2018. Upon application of HKFRS 16, the current and non-
current portion of prepaid lease payments amounting to
RMB2,147,000 and RMB71,226,000 respectively were
reclassified to right-of-use assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

3. FESIEE®) 3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

31 EREBUBEREERAEI16HHEZHERETHEE 3.1 Impacts and changes in accounting policies of
B (&) application on HKFRS 16 Leases (Continued)

3.1.2 FfER & BRI IR ERIE 165 T 7THIEE K E £/ 3.1.2 Transition and summary of effect arising from application

FEHE (E) of HKFRS 16 (Continued)
TEREARA (&) As a lessee (Continued)
(b) HRERBBHMBREENE 165 - NEBEE A ATREH (b)  Before the application of HKFRS 16, the Group considered

SREVABBETEUNE17RAMERNBAEER T EN R
B - REFBHBHREENE 16RBENINER - ZF
ReWIHFARMMBMEAEEMENNTR  WEABARBEE
VBRI AUE - H Lt - ARM890,000 TE/EEE AR
ENSREREREEE -

(© ETHENEARERZ=ZZ—)/\F+ZA=+—B5EAE ©
HRIE - REABBVISHREERIE 165%1% - AEEMNE
ANR#22,434,000 LB EFHDEEFEAREE -

(d)  TEAEFENEBREE (d)
EEYERE (RASRETFREE DR hETEeHE
EvENAHEAEER R NF— A HNEEE
BEZEEECABRSERENEAEEE -

ZZ—AFHEIRE Interim Report 2019

refundable rental deposits paid as rights and obligations under
leases to which HKAS 17 applied. Based on the definition
of lease payments under HKFRS 16, such deposits are not
payments relating to the right to use of the underlying
assets and were adjusted to reflect the discounting effect
at transition. Accordingly, RMB890,000 was adjusted to
refundable rental deposits paid and right-of-use assets.

Upfront payments for some leases were classified as
prepayments as at 31 December 2018. Upon application of
HKFRS 16, lease prepayments amounting to RMB22,434,000
was reclassified to right-of-use assets.

Lease payments increase progressively over lease terms

These relate to accrued lease liabilities of several operating
leases for leases of properties in which the rentals increase
progressively by fixed annual percentage. The carrying
amount of the accrued lease liabilities as at 1 January 2019
was adjusted to right-of-use assets at transition.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

3. FE®

=112

BUR (&

~—

31 EBREBUBEEEAEI16RHEZRHERETHEE
g#E

3.1.2 HEREER S ERE 165 MAETTAIER RELA
TEME (F)

TERHTA

RIBEFEBM RS ERNE 165 IFX - AEBEHA
REESHAEEESDEANBEEDEMRHE - H
AR BERERBBESZEHERBEBU RS ER
EB16RARR - AWESI|LBER -

(@) RERBEMBHMELFE165E - S LER
BRER R BERRNMEESNNERREAE
EANTHRERMEEEE  AIBMREEER =
Z-NF-—RA—BEITRAR - WEERAYHAE
BR -_Z-NF— A —HOEBRGREMBRAR
Wime .

e

(o) REMBEMBMELNF 165 - SRATRE
HEeEReWERBB G ERE 1 7RAEALN
HEBETHENRET - REZEFBRELER
FIHHEMNRNESE - RFRELIFFAER
REEMNR - YEFHBIARBE R NEERX
J& o 5200 Br B 2E 2 DU Y AR £2 (B K A P 6 £ AR A
BMBHRARABEATE

(O BZZE-NAF—A-HAERE FEECDERZE
B BREEEISHEOEEHREZEERLS
NIFMER D - A FPERE 2B H AR EE A
RNERGAMBRRLBEATE -

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

3.1 Impacts and changes in accounting policies of

application on HKFRS 16 Leases (Continued)

3.1.2 Transition and summary of effect arising from application
of HKFRS 16 (Continued)

As a lessor

In accordance with the transitional provisions in HKFRS
16, the Group is not required to make any adjustment
on transition for leases in which the Group is a lessor
but account for these leases in accordance with HKFRS

16 from the date of initial application and comparative

information has not been restated.

(a)

(b)

(0)

Upon application of HKFRS 16, new lease contracts
entered into but commence after the date of initial
application relating to the same underlying assets
under existing lease contracts are accounted as
if the existing leases are modified as at 1 January
2019. The application has had no impact on the
Group's condensed consolidated statement of
financial position at 1 January 2019.

Before application of HKFRS 16, refundable
rental deposits received were considered as rights
and obligations under leases to which HKAS
17 applied. Based on the definition of lease
payments under HKFRS 16, such deposits are not
payments relating to the right-of-use assets and
were adjusted to reflect the discounting effect at
transition. The change in allocation basis has had
no material impact on the condensed consolidated
financial statements of the Group for the Period.

Effective on 1 January 2019, the Group has applied
HKFRS 15 to allocate consideration in the contract to
each lease and non-lease components. The change
in allocation basis has had no material impact on the
condensed consolidated financial statements of the
Group for the Period.
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LEES- R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BE_F

3.

3.1

3.1.2

FESEE &)

BREBYBHREEAEI6HHEZHER S BEE
g#E

RIERZ B TSI EERZE 1658 MAETTHIER R ELA
TEME (F)

AEBDHN _FT—NF— A ANBREA BRI
RERNSRIELATHE - TXEHTENHEBETE
EEA

—NENA=+HIENEA For the six months ended 30 June 2019

.:'-'('

3. PRINCIPAL ACCOUNTING POLICIES
(Continued)

3.1 Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

3.1.2 Transition and summary of effect arising from application
of HKFRS 16 (Continued)

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 January 2019. Line items that were
not affected by the changes have not been included.

RZB-NE
—-A—8
RAR=B-N\F BRMBRE
+ZA=t+—H ERIZE 165
ERNIREE BETHEEE
Carrying amounts Carrying amounts
previously reported under HKFRS 16
3 at 31 December i at 1 January
Notes 2018 Adjustments 2019
ARBFT ANEETT ANEETT
RMB’000 RMB'000 RMB’000
FRBEE Non-current Assets
BREERE Prepaid lease payments (@ 71,226 (71,226) -
FREAE Right-of-use Assets - 253,205 253,205
Hekse Rental deposits (b) 10,111 (890) 9,221
REEE Current Assets
B 5 REMEWGKIE Trade and other receivables and
URTEREERE prepaid lease payments
-BRTRTE — Prepaid lease payments for
PSR lands and retail outlets (@) 40,673 (24,581) 16,092
nEaE Current Liabilities
B9 REMENKIE Trade and other payables
— EffEFUAREER - Other payables and accruals (d) 27,473 (2,354) 25,119
HERE Lease liabilities - 70,554 70,554
FReaE Non-current liabilities
HEafE Lease liabilities - 88,308 88,308
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

3. FESIEE &)
31 [EAB BB ERE16 ST HEREH RS

¢

3.1.2 BfERH /BRI HHEERE 165 MAETTHIEEREEH
FEME (E)
TERLTA ()
M REE T -AFEAASTALANEAREREL2 B0 K

ERLEPNREREMNS - BEELEHHEN LXMW
BR-_Z-NF— A A0SR BERRARAE -

EREHEARBEEMBREENF 16RHEAREERE
—E-NAFARNA=ZTRZERAGREMBHRRLENAS
HHRENERsA Ea kA tEmRaR A ERERE
RREZE -

32 EBHEREHTHERETEXRRHEA LS

o THEIRH

o  HEEENEEBESHNEEH
AEEEAABABEEESENEERNEEAD (X
SEERABAN)MEEY - ~ARERTAEREITE

ZEBBREOFGHHTERS  MARERSHCER
HERGBREREEENSBRELEATE -

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

3.1

3.1.2

32

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 Leases (Continued)

Transition and summary of effect arising from application
of HKFRS 16 (Continued)

As a lessor (Continued)

Note: For the purpose of reporting cash flows from operating
activities under indirect method for the six months ended
30 June 2019, movements in working capital have been
computed based on opening statement of financial position

as at 1 January 2019 as disclosed above.

The application of HKFRS 16 as a lessor had no impact on
the Group's condensed consolidated financial statements
as at 30 June 2019 and its condensed consolidated
statement profit or loss and other comprehensive income
and cash flows for the current interim period.

Significant changes in significant judgements and
key sources of estimation uncertainty

. Lease or service

. Determination on lease term of contracts with
renewal options

The Group applies judgement to determine the lease
term for lease contracts in which it is a lessee that include
renewal option. The assessment of whether the Group
is reasonably certain to exercise such options impacts
the lease term, which significantly affects the amount of
lease liabilities and right-of-use assets recognised.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

4A. Wz 4A. REVENUE
Wiz 7 Disaggregation of revenue
BEAA=+tHLAER
Six months ended 30 June
—E-NF —ZT-N\F
2019 2018
ARETFT AREFT
RMB’000 RMB’000
(RAEHFZ) (RAEE )
(unaudited) (unaudited)
ERBREESR Types of goods or services
BEmiHE Sales of goods
NG g Bread and cakes 200,836 246,296
2 Pastries 33,878 38,858
Hity Others 23,437 27,817
A&t Total 258,151 312,971
Wiy 228 T R Timing of revenue recognition
BeFFE 2 A point in time 258,151 312,971
4B. D HER 4B. SEGMENT INFORMATION

ITBREARE ([TEEERRE ) eBBHERAE
B WEAERLERREANDPRSABIREREES
Dz MBS E RS BN RRFARRE M
BBER - At NEEWEZI|ELDEER -

et

N

The chief operating decision maker (“CODM") reviews
the Group as a whole and internal reports reported to
the CODM included only revenue analysis by product
types and no other discretionary information is prepared
for resource allocation and performance assessment.
Therefore, no operating segment information is
presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

5. HflgA

5.

OTHER INCOME

BZEANA=1THILAEA
Six months ended 30 June

—E-hE —T-N\F

2019 2018

ARETFT ARBFIT

RMB’000 RMB’ 000

(KRAZEFRZ) (CRAEE )

(unaudited) (unaudited)

B A Interest income 807 2,496

EFHa B (BEE1) Government grants (Note 1) 619 202
T AR S Compensation on transaction of

HE (FeE2) land use right (Note 2) 6,685 -

R PR B FE A A 2 BRI R B Release of asset-related government grants 234 234

RABIREHES 2B/ Income from unpresented coupons - 1,286

8,345 4,218

FEE -

1. ZECREBRRUNTEZ EBERAFEL R AR A
TIHEEIES 2 2R - RSB E X ER - ZERBARS
TEENHABI 5 3% » ARG TE £ TR S (E T B A SRR ARRK

7N o

2. ZECHEEE=FA DEABRRERARAR ([ LS
B2 IMERAEZZHE RZTTNF - AQRIHAE
BEABERBE L ERREZAN - DERARK LR
BEETARAR c RZT—NE - LEMBRRABERR
# o RERAHFBEEARY6,685,0007T c ARRIRZE

—LEMRREIRRES -

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

Notes:

The amounts primarily represented incentives received from
local authorities by the group entities located in the PRC for
their eminent contribution and as encouragement of their
business development. These grants are accounted for as
immediate financial support without future related costs to
be incurred which is also unrelated to any assets.

The amounts represented compensation on a transaction
of land use right with a third party, Shanghai Guangang
Science and Technology Development Limited (“Shanghai
Guangang”). In 2009, the Company entered into a contract
to purchase land use right from Shanghai Guangang.
Shanghai Guangang did not transfer the title of land
use right to the Company. In 2019, Shanghai Guangang
made an agreement with the Company to compensate an
amount of RMB6,685,000 on breaching of the contract. The
compensation was received in April 2019.

ZT—NFH RS Interim Report 2019
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LEES- R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

6. HizmKEE 6. OTHER GAINS AND LOSSES

BZEANA=1THILAEA
Six months ended 30 June

—E-hE —T-N\F

2019 2018

ARMFIT ARMTFT

RMB’000 RMB’000

(FRAZBEZ) (FASER)

(unaudited) (unaudited)
HEME - BEL&EEE Loss on disposal of property, plant and equipment (380) (393)
FEH (E18) W Exchange (losses) gains (618) 240
SRR R E AR 2 B8 Loss on disposal of scrap and other materials (152) (27)
Y - BRE RERE 2R ERTE Impairment loss of property, plant and equipment = (11,207)
Efth Others 680 124
(470) (11,263)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

7. BRBIAIEER

BRI e T5IEA

7. LOSS BEFORE TAXATION

Loss before taxation has been arrived at after charging:

BEAA=THIEAEA

Six months ended 30 June

—E-NF —E-NF

2019 2018

AREFT ARMTT

RMB’000 RMB’000

(FRAEFRZ) (RAE &%)

(unaudited) (unaudited)

BEEHM Directors’ remuneration 232 834
RIREFIE SR Contribution to retirement benefits schemes 14,132 15,655
HAb B TRA Other staff costs 123,715 130,021
FEEARE Capitalised in inventories (30,976) (31,926)
107,103 114,584

M - BE REETE Depreciation of property, plant and equipment 13,797 22,472
FHEEENE Depreciation of right-of-use assets 42,552 -
FEEARE Capitalised in inventories (14,555) (17,110)
41,794 5,362

mEEEH Amortisation of intangible assets 649 1,177
HRAMRZ 2 FERAR Cost of inventories recognised as expenses 147,215 178,696

IE - BE & Impairment loss recognised in respect of

RAEERREEE property, plant and equipment = 11,207

FRIEHSTEBRZRABMR AT Christine International Holdings Limited =% —hFEFR RS Interim Report 2019



LEES- R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

8. FEHMxX 8. INCOME TAX EXPENSE

BZEANA=1THILAEA
Six months ended 30 June

—E-hF —E-N\F

2019 2018

AR¥FT ARBFT

RMB’000 RMB’ 000

(RAEZFR) (RAEEFRZ)

(unaudited) (unaudited)

BEFERETE GBERE) Under (over) provision in respect of prior year 214 (105)
PEIERLIA Deferred tax = (103)
s> 4258 Total income tax expense 214 (208)
ZXA 7] & Christine International Holdings (BVI) Co., Ltd. The Company and Christine International Holdings (BVI)
(T Christine BVI ) A AT 244 Fr 1584 > B SR 51 o Co., Ltd. (“Christine BVI") are registered in countries

where income tax is exempted.

BMAAER Y WAL EEEAKBEES - SR EH No provision for Hong Kong Profits Tax has been made
F I FEFIBE o as the Group's income neither arises in nor is derived

from Hong Kong.

B EC R ERER D EFMERETHIEG - E Under the Law of the PRC on EIT and Implementation
MEBAT 2 EREHEZRE25% - Regulations of the EIT Law, the tax rate applicable to the

PRC subsidiaries is 25%.
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DL =R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

8B (@)

RiEPEBETEREREN 8 —FEN\F—H—H
B BIFRBERER ] (RETBERILEHERS
B SREPBEREKEEWBEIOSH - EEBERARLE
RIS BEREER) 2 IREE T HMMEAFR
HR 2 g F P SR ER BB M BBk i BRI B R TR PR 15
B MEAZEFEHBERETERR - FUBERT -
TEMBARSM THFREER M S KB EAR
10% 2 B K 19 T A R AR TRFN S X ©

ARBEREHFETEMBERRORSIRERR - AL
REARAEE N A =EEEERIRERE - P E
B QRN A ARG T EIREE o At - FBIAME
B BN A EAR R o

IRE

AR HEIR Y BRG  EIRREFHR N ERRE c AR
AEFRE - TRt HHRIRMETARE

INCOME TAX EXPENSE (Continued)

Under the relevant tax law and implementation
regulations in the PRC, withholding income tax is
applicable to interests or dividends earned and payable
to investors that are “non-tax resident enterprises”,
which do not have an establishment or place of business
in the PRC, or which have such establishment or place
of business but the relevant income is not effectively
connected with the establishment or place of business,
in respect of profits earned by the PRC subsidiaries
since 1 January 2008 to the extent such interests or
dividends have their sources within the PRC. Under such
circumstances, interests or dividends paid by the PRC
subsidiaries to offshore group entities shall be subject
to the withholding income tax at 10% or a lower treaty
rate.

The directors of the Company re-assessed the dividend
distribution position of the subsidiaries in the PRC and
considered that no dividends will be declared by the PRC
subsidiaries in the foreseeable future since the Group has
no intention to distribute the dividend to offshore group
entities. Accordingly, the withholding income tax has not
been recognised during the Period.

DIVIDENDS

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

10. BRE#E

11.

BREABERIIZBARRAREE ABEBEREE
T—NFRNA=Z+HIEERZ1,010,188,000 % E 2
TG (BE-ZE—N\FEXA=ZTRHIEANEAR : BT
%17 1,010,188,0000%) 5+ & -

MR B E R B B R R T 2 B - A=
E-NERZZE-N\FERAZTHIEAEAR - GKREE
ERESREARERER -

R BRI - AEEIEBEHARE11,476,0007TH
PR E#ES TEAREE NGEE  UBAARE
3,775,000 IR AT EPIE RBIEER - HNEEK
22 REREENRE AT HEEEEERERE
#ARHE122,0007T °

RAFRERERR - AEBRI A E L AT EREE
B AEBFERESOBENEEFERBERIZAINE
ERIEREINTEMAR - REAERKRE - AREDHER
FREEEREESEAR45,166,0007T ©

ZZT—NFHETERE Interim Report 2019

10. LOSS PER SHARE

11.

The calculation of basic loss per share is based on the
loss attributable to owners of the Company for the
period and 1,010,188,000 issued shares for the six
months ended 30 June 2019 (six months ended 30 June
2018:1,010,188,000 issued shares).

The diluted loss per share is the same as basic loss per
share for the six months ended 30 June 2019 and 2018
as the share options have lapsed and there are no share
options outstanding.

MOVEMENT IN PROPERTY, PLANT
AND EQUIPMENT

During the current interim period, the Group spent approximately
RMB11,476,000 on acquisition of machinery, motor vehicles
and fixtures and equipment in the PRC and RMB3,775,000
on the improvement of retail outlets and manufactory. An
impairment loss of approximately RMB122,000 has been
eliminated during the current interim period as a result
of disposal of machinery, motor vehicles and fixtures and
equipment.

During the current interim period, the Group entered
into new lease arrangements for the use of retail outlets.
The group is required to make fixed monthly payments
and additional variable payments depending on the
usage of the assets during the contracts period. On lease
commencement, the Group recognised right-of-use asset
and lease liability of RMB45,166,000.

RFRIHSTEBRIZIRAMR AT Christine International Holdings Limited

51



52

T

WEEoRBERENE

v

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

12. EFRAEMEBWREARANEERIE

12. TRADE AND OTHER RECEIVABLES AND

PREPAID LEASE PAYMENTS

—E-AF —E-N\F

~B=+HR +=-A=+—8H

30/06/2019 31/12/2018

AR¥TFT ARMTFT

RMB’000 RMB’000

(KAZEH) (45 &%)

(unaudited) (audited)

B S RElRIE Trade receivables 9,166 14,994
o REREME Less: allowance for doubtful debts (394) (394)
8,772 14,600

Eoh R GRIE Other receivables 6,332 5,812
B AR E IR RHE Less: allowance for expected credit losses (2,540) (2,540)
3,792 3,272

R ERg B Advance to suppliers 3,834 2,836
T RTEMEZBNEERIE  Prepaid lease payments for land and retail outlets 3,821 40,673
TEfTE A Prepaid expenses 3,894 474
EAth AT U R E Other tax recoverable 3,120 -
27,233 61,855
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

12. ESREMERFEURESFHERE @)

TXARERERRBEERAN2S 2 E 5 RUGR
(REFNERRERIEME) 2 ARER AT -

12. TRADE AND OTHER RECEIVABLES AND

PREPAID LEASE PAYMENTS (Continued)

The following is an aged analysis of trade receivables net
of allowance for doubtful debts presented based on the
invoice date at the end of each reporting period:

—E-hF —=-N\F
AA=+A +=ZA=+—H
30/06/2019 31/12/2018
AR¥FT AR TFT
RMB’000 RMB’ 000
(RAEER) (B&FE)
(unaudited) (audited)

BRER Age
0&30K 0 to 30 days 8,486 10,934
31£60K 31 to 60 days 149 662
61ZE90K 61 to 90 days 24 263
91£180K 91 to 180 days 60 1,707
Him180K Over 180 days 53 1,034
8,772 14,600

AEEZESRKFATIEREKAERHE  BH &R
SHERBEITHZHA °

AEBRBAHENRSEITHABEFTIANTE - 1B
EEEMEEHZAEBERTBEEY - AEREEK
MmNz TEFEZ WA —RE B S5 RETNRER
EHIZ30E60 HANWEIL S FAREE - REREH
BERZWABRSBEERETHNERELK30B8 R
o

The Group’s trade receivables are mainly due from
department stores, supermarkets and cash consumer
card issuers.

Most of the Group's sales are conducted in cash or
prepaid by the customers. There is no credit period
for direct sales of the Group’s products from the self-
owned retail outlets. Revenue from retail outlets which
are located in department stores and supermarkets are
collected and paid to the Group by the department
stores and supermarkets within 30 to 60 days after the
sales of the products. Revenue from cash consumer card
are settled by the cash consumer card issuers within 30
days after the sales of the products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

13. W ENEEALTRE 13. AMOUNTS DUE FROM/TO RELATED
PARTIES
(@) AEEHEEMEEATZBEET : (@)  The relationships between the Group and its

related parties are as follows:

=L BANE ZEE
Name Relationship with the Company
PEXBESERAR ([Z8]) HMEFHBB AL AR -
Shanghai Meixin Trade Co., Ltd. (“Meixin") A company controlled by a Director, Mr. Dun-Ching Hung.
Christine Princess Co., (PTC) Ltd. NERTARERERE 2EBNHBERARREZEFERF -
(“Christine Princess”) A trust company holding equity interest in the Company
on trust for the benefit of management employees.
RImEaERMERAR ([RITEm]) HEFEMALEEREREES 2 AR -
Waujiang Shangpu Packing Products A company controlled by a Director Mr. Chi-Ming Chou, and
Co., Ltd. (“Wujiang Shangpu”) his family.
PE—mHRaRARAR ([—RHF]) RZE-N\F+—A—BZA > AFXRREERTERTIE
BRBALREEZREERRBEE R LS 2 27 -
Shanghai Yipinxuan Co., Ltd. A company controlled by Ms. Ching-Ying Huang Lo, who is a
("Yi Pin Xuan”) close member of the family of Mr. Tien-An Lo, the chief

executive officer and a substantial shareholder of the
Company before 1 November 2018.

AREARFAIERBRERARAR ([AEEK]) HEERKERGIN—RAF -
Jurong Nanda Innovation and Entrepreneurship A company controlled by a Director, Mr. Yong Ning Zhu.
Park Co., Ltd. ("Jurong Nanda")
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

13. W FE(SRREA L FUE (&)

13. AMOUNTS DUE FROM/TO RELATED

PARTIES (Continued)

(b) RWMER - AEBEZBEEATZREESH (b)  As at the end of the reporting period, the Group
T has outstanding balances with related parties as
follows:
—Z-hF —=-N\F
RA=+H +ZA=+—8H
30/06/2019 31/12/2018
ARETFT AREFr
RMB’000 RMB’ 000
(KRAZEZ) (4 g1%)
(unaudited) (audited)
FEULRRE A T 5RIE Amounts due from related parties
—m# (ff5Ta) Yi Pin Xuan (Note a) 22,392 22,029
GIEIEPN Jurong Nanda 478 478
Christine Princess (f{zkb) Christine Princess (Note b) 214 213
23,084 22,720
F5E Notes:

a. AEEE-RHR_F-AFANA=TRZEHRAM
TEANFARAKER B —REHERA B EIAS

RAIAT AR EMRINT o

b. R-ZZT—NENA=+H  KEEEChristine
Princess Z A& EABRE - FFESHME RIRERKEER -

ZZ—AFHEIRE Interim Report 2019

The balance with Yi Pin Xuan as at 30 June 2019 was
prepayment for processing fee and the Group will
provide all ingredients to Yi Pin Xuan to process them
into Christine-branded products.

The balance with Christine Princess as at 30 June
2019 was interest free, non-trade in nature and
repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

13. B, EABEEALRE @) 13. AMOUNTS DUE FROM/TO RELATED
PARTIES (Continued)
(b) FIMEHKR  ANEBESEEAT ZKEELER (b)  As at the end of the reporting period, the Group
T (8D has outstanding balances with related parties as

follows: (Continued)

—E-NF ZE—N\F

AA=+H +=ZA=+—H

30/06/2019 31/12/2018

ARETFT ARETFT

RMB’000 RMB’000

(FRAEFRZ) (#x &%)

(unaudited) (audited)

JERTRRE A L FIE Amounts due to related parties

e Meixin 261 241

RIL#AE Wauijiang Shangpu 43 77

304 318
LilERBESHHE  EEHA4ASEOKR - LTAS The balances are trade in nature with a credit term
HE HARFE (S BRI A T RUE Z BRI D AT - ranging from 45 to 60 days. The following is an aging

analysis of the amounts due to related parties at the end
of each reporting period:

—B-hF =T N\F
ANA=tH +ZA=+—H
30/06/2019 31/12/2018
ARBTFT AREFT
RMB’000 RMB’000
(RAEHFR) (# &)
(unaudited) (audited)

BRHR Age
0245k 0 to 45 days 221 203
46E60K 46 to 60 days 41 -
61E90K 61 to 90 days - -
91E 180K 91 to 180 days - -
A 180K Over 180 days 42 115
304 318
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

14. EZREMENKIE 14. TRADE AND OTHER PAYABLES
—E-AF —T-N\F
RAA=+H +-H=+—H
30/06/2019 31/12/2018
ARETFTT AREFr
RMB’000 RMB’000
(FRAEFRZ) (#x &%)
(unaudited) (audited)
B S RENFIA Trade payables 42,987 45,799
FERT T & R AEF Payroll and welfare payables 15,562 10,562
H A fERHIIE Other tax payables 4,186 13,836
FERTRIRS Pension payables 2,049 2,213
EAth eI 5B R FERHE A Other payables and accruals 24,079 27,473
WM - BB Nk Payables for acquisition of property, plant
ZFERTEIE and equipment 11,095 5,342
99,958 105,225
HEB—RETAETISECOREER - RBEH The Group is normally allowed a credit term of 45 to 60
K RBEEHZAHEI 2B HENKIBZRER DT days by its suppliers. The following is an aging analysis
K of trade payables presented based on the invoice date at

the end of the reporting period:

—E—hE T N\E
RA=tH +TZA=+—H
30/06/2019 31/12/2018
AR¥FT ARBETFT
RMB’000 RMB’ 000
(FRAEEFHZ) (# &)
(unaudited) (audited)

BRER Age
0&45K 0 to 45 days 27,511 37,881
46 260K 46 to 60 days 9,134 2,380
61290k 61 to 90 days 1,257 58
91E 180K 91 to 180 days 141 635
#BiB180K Over 180 days 4,944 4,845
42,987 45,799
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

15.

16.

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

s 15. SHARE CAPITAL
BRBEE
Number of shares
—E-hEF
RA=ZTHER
—E-NF
+=-—A=+—H
30/06/2019 &
31/12/2018
FKR
‘000
VETE Authorised
RERR), FREIR S FR At beginning and end of
$20.0000178 7T period/year at HK$0.00001 10,000,000
[gvig 2 ¢E| [N
Number of shares Share capital
—E-hF —E-hEF
~A=T+H ~A=+H
R=Z-—-N\F kR=Z-NF
+=A=+—H +=A=+—H
30/06/2019 & 30/06/2019 &
31/12/2018 31/12/2018
FR AR#FT
‘000 RMB’000
BEITRAE Issued and fully paid
RER, FHNEIR %R At beginning and end of period/year at
1% %0.00001 77T HK$0.00001 each 1,010,188 8

IR BER ZNRKRS

MARNTBHA-ZE——F -+ A2 HBBERMFF
o BRAREERERERT S ([BRETE )%
Christine Princessi® —ZE——F+Z A=+ HILER
By o RS e RARRAETREZER
WHENEERRRANEBEL TE - BRETEIY R
Christine Princessi s AN ARl ZIRB R (D E TR
EETElz A BR2HE o

16. SHARE-BASED PAYMENT

TRANSACTIONS

As detailed in Prospectus of the Company dated 10
February 2012, a pre-IPO share option scheme (the
“Share Option Scheme”) were approved and adopted
by Christine Princess on 27 December 2011. The schemes
have been granted to recognise and acknowledge the
contribution of certain employees and to encourage
their future contribution to the Group. The Share Option
Scheme would involve the transfer of existing shares
held by Christine Princess in the Company to eligible
participants under the Share Option Scheme.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

16. ARG ABERZARRSZ (@)

BRETE

@B - A]5R8 Christine PrincessFriE4& 17,003,200 %
RARBRARN 2 EIRECRBERAETEIRTFEER
B8 - REBBREASMRLERE BEHAER D
BRBRERLE AR ARRST  TLULHRE - R
ABRHZBERESRRHABE @ F=1 - FHUE
MEREEFBEEBE25% - WAINEREF B st
—FRITE ©

RELEHRA-_BARABET 2 EREQATES
14,039,000/ 7T (FAE R A KK 11,428,0007T) ©

TREHEAEEEE AL DERE 2

16. SHARE-BASED PAYMENT

TRANSACTIONS (Continued)

Share Option Scheme

On the same date, options to subscribe for an aggregate
of 17,003,200 existing shares of the Company held by
Christine Princess were granted to the eligible employees
under the Share Option Scheme. The options under the
Share Option Scheme are subject to a vesting period of
five years commencing from the date of grant of such
options during which 25% of the options granted to a
grantee will vest on each of the second, third, fourth and
fifth anniversary of the date of grant and be exercisable
within one year from such anniversary.

The fair values of the options determined at the date of
grant using the Binomial model were HK$14,039,000
(equivalent to RMB11,428,000).

The table below discloses the movement of the Company'’s
share options held by the Group’s employees:

BRERE

Number of Share options
—E-hEF —TN\F
2019 2018
TR TR
‘000 ‘000
M—RA—HERITE Outstanding as at 1 January - 1,967
AR 3R Lapsed during the period = (1,967)

RANA=THERITE Outstanding as at 30 June = -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

60 RFRIHSTEMRIZERAERAF Christine International Holdings Limited

BRERE (5

16. ARG ABERZARRSE (@)

PR BRI AP EZ BEMT -

16.

SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

Share Option Scheme (Continued)

The following assumptions were used to calculate the
fair value of share options:

B R REdE R

Option type

—E-—FDH

2012D

R BB R(E 1.60787T
Grant date share price HK$1.60
1B 0.807 7T
Exercise price HK$0.80
B R RESF HR 54
Option life 5 years

TREFRREE REFRBAAMSARRBRE L ZF -

The following table discloses movements of the
Company'’s share options held by employees and Director
during the period.

BREZE
Number of options
»n
ZE-hF R-Z—hF
—A—H ~B=+H
18§ RAT 2 FREH FRTE HRXX 5 RATEE
Outstanding Granted Exercised Lapsed Outstanding
as at during during during as at
01/01/2019 the year the year  the period 30/06/2019
TR - Option Type:

—T-—FDH 2012D - = = = =

ATREIRTT{E Exercisable at the end of
the period -
IEEITEE Weighted average FEA FEA A FER TEA
(B7T) exercise price (HK$) N/A N/A N/A N/A N/A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

16. URGDAEER2HARRZ (&) 16. SHARE-BASED PAYMENT
TRANSACTIONS (Continued)

B (&) Share Option Scheme (Continued)
THREZEEREFNBEHRBMFRRFERE S Z The following table discloses movements of the
B o Company'’s share options held by employees and Director

during prior period.

BREZE
Number of options
RZZ—-N\F RZT—)\F
—A—A ~NA=1H
RIARTTEE FARL FRITHRE M A& ARITEE
Outstanding Granted Exercised Lapsed  Outstanding
as at during during during as at

01/01/2018 the year the year the period ~ 30/06/2018

HERR R - Option Type:
—E—-_FDfE 2012D 1,966,632 - - 1,966,632 -
ATREARATE Exercisable at the end of
the period -

METI91TEE Weighted average 0.8 TiE A TiEMA 0.8 TiE A

(%) exercise price (HK$) 0.8 N/A N/A 0.8 N/A
BHEZZ-NFNA=TAHLEAER  AEBEBEGAK No expenses was recognised by the Group for the six
NAREZBREERFAX (BE_E—-N\FRA=T months ended 30 June 2019 (six months ended 30 June
AIEAREA &) - 2018: Nil) in relation to the share options granted by the

Company.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

17. RERBAREE 17. COMMITMENTS AND CONTINGENCIES
—E-hF —E-)\F

RA=t+H +TZA=+—H

30/06/2019 31/12/2018

AREFIT ARETFT

RMB’000 RMB’000

(FRAEEFH) (#x &%)

(unaudited) (audited)

BLATIEB BRI QERR GRS Capital expenditure contracted for but

WS mRBE 2 ERAT not provided in the consolidated
financial statements in respect of:
WM - B K% Acquisition of property, plant and equipment 6,581 15,210
REREERR - KREEWEE AN AREE - The Group had no significant contingent liabilities at the

end of the reporting period.

18. BEALRS 18. RELATED PARTY TRANSACTIONS
(@) MEA - AEEBEBFEATGEIVUTRS (@) During the period, the Group entered into the

following transactions with related parties:

BEZXA=1tHIAXEA
Six months ended 30 June

—E-NF —E-N\F
2019 2018
ARETFTT AEETT
RMB’000 RMB’000
(KRASER) (KRiEF%)
(unaudited) (unaudited)
BEEmRME Purchase of goods and materials
—XE — Meixin 246 170
— BT - Wujiang Shangpu - 1,463
246 1,633
XfMIE Processing fee paid to
— —m¥ - Yi Pin Xuan 4,092 5,347
REBEAEEFHRENER L Llt@EALT The Group entered into the above related
R o party transactions at prices agreed with the

counterparties.

62 RRIHSTEBRIZERAERADF Christine International Holdings Limited =Z— A& H 8 E Interim Report 2019



LEES- R B
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HE-Z—hFXA=FHILEA Forthe six months ended 30 June 2019

18. MEALRS (#)

(b)

18. RELATED PARTY TRANSACTIONS

(Continued)

ARREZRAREEMBEIZERABRRBARZ (b)
HENNT

The remuneration of the directors of the Company
and other members of key management of the
Group during the period was as follows:

BZEANA=1THIEAREA
Six months ended 30 June

—E-hE —E-N\F

2019 2018

AR¥FT ARMTFT

RMB’000 RMB’000

(FAESEH) (RAEERZ)

(unaudited) (unaudited)

XS - R REF Basic salaries, allowances and benefits 1,023 1,832
EBERER Post-employment benefits 93 88
1,116 1,920

IEERABZHIEEBREAERNTISBE
REEE -

ZZ—AFHEIRE Interim Report 2019

The remuneration of key management personnel
is determined having regard to the performance of
individuals and market trends.
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OTHER INFORMATION

EEREETHRAERRSG - HERGORE
SZNERNRE

RZZF-NAFARA=ZTE ARAREERESTRABRAER
Al EEAERAE (ER A ES LB R ([RERPER
BI1) FEXVER) 2 Betn - ARRER D RIESF P HBRIEEF L
BIRBIEXVERET R F 8D BPRTERIMNE AN 7 S bk 52 Py 2 ¥
BIAR (BREEEREFE S RPE G 2 ZF R E FX
BRER 2 ERSKE) » WARTARRRREZES LPEHK
PIFE3S2EARE 2 BERLMZ EEIAR - HRIEE R PTE S5
ERAN(T EWRR ) R+ Az EM BT AESETE
HR G2 BT ([RESFR ) AME ARNR 5] NPTz

HEHEWT

-9

BRE{THABHE B, EmtE
Name of Directors/ Capacity/nature
chief executive of interest

SREREED RS EE R
Mr. Chi-Ming Chou® Interest in a controlled corporation
A RED RiEHEE RS

Mr. Dun-Ching Hung®

Interest in a controlled corporation

TERLZ LT feiBiE s

Ms. Jo-Hsien Chiang® Interest of spouse

RKEFRAE® RS EE R

Mr. Yong Ning Zhu® Interest in a controlled corporation
MBS SEHLEE RS

Mr. Yu Lin® Interest in a controlled corporation

SFIATREBIZR AR AT Christine International Holdings Limited =% — W HisRE

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2019, the interests or short positions of the
Directors and the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code"”)
as set out in Appendix 10 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), to
be notified to the Company and the Stock Exchange, were as
follows:

EARRE

ZEREA B ERITREABDL
Percentage

Number of of the Company’s

ordinary shares Position issued share capital

25,320,365 e 2.51%
Long

68,571,303 5] 6.79%
Long

184,212,244 e 18.24%
Long

12,000 5=y 0.00%
Long

121,500,000 S=) 12.03%
Long
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OTHER INFORMATION

M

(1) ZERGBIFRTERSMALEE BMasco International
Corporation$$7 ° Masco International Corporationfi SRR L LS
BFH o

(2) ZERMDAFRTEFABUE L EEBSparkling Light Corporation
#5 - Sparkling Light Corporation fitZUE £ 2 BHE »

(3) HRIEBZXLIAARTREERREALLENRSE MEALEL
4% BSino Century Universal Corporation$75 2N /A 7]184,212,244
REA%1D - IRIEE H R ASIERIEXVE I L R ARERREE
BEROhEGRER -

(4) ZERGBANITEERKELEFEBChina Huaneng Foundation
Construction Investment Limited+§7% * China Huaneng Foundation
Construction Investment Limited Ak B AR ERFEH ©

(5) Add Fortune Ventures Limited B L ERFBALED RIS
50.5% &%49.5%#% c RZE-NFNA+ZH - TEBMELE
K8 A8 Z Add Fortune Ventures Limited 2 % {7 © B 85:%

FHTEEGRFIRL -
B EXFIREES R=FT-NFARA=TH  BEALFE

FYRBTRABRARRREEAEBEZR (ERREHFK
HIBIRPIEXVER) 2 i - AR RESFTHEAREEZESF K
HIEIRGIEXVERR 7 MBS D BMEBME AR M2
BamEok R (BRREREES MEERD 2 ZERUREE
FEREE 2 ERATAR)  HATAARBREIESFRAE
BPIE3S2EFARE 2 B 2 BaTORE - RIRBFETA
B ARRE R 2 ERTOK R ©

Notes:

(1 These shares are held by Mr. Chi-Ming Chou, who is a non-
executive Director, through Masco International Corporation. Masco

International Corporation is wholly-owned by Mr. Chi-Ming Chou.

(2) These shares are held by Mr. Dun-Ching Hung, who is a non-
executive Director, through Sparkling Light Corporation, which is

wholly-owned by Mr. Dun-Ching Hung.

(3) Since Ms. Jo-Hsien Chiang is the spouse of Mr. Tien-An Lo, and
184,212,244 shares of the Company are held by Mr. Tien-An Lo,
who is a substantial shareholder of the Company, through Sino
Century Universal Corporation, Ms. Chiang was deemed to be
interested in the shares in which Mr. Tien-An Lo was interested
within the meaning of Part XV of the SFO.

(4) These shares are held by Mr. Yong Ning Zhu, who is an executive
Director, through China Huaneng Foundation Construction
Investment Limited, which is wholly-owned by Mr. Yong Ning Zhu.

(5) Add Fortune Ventures Limited is owned as to 50.5% and 49.5% by
Mr. Yu Lin and Mr. Minren Fang, respectively. All the shares held by
Mr. Yu Lin and Mr. Minren Fang in Add Fortune Ventures Limited
were transferred to Mr. Chien-Li Tseng, an executive Director, on 12
August 2019.

Save as disclosed above, none of the Directors or the chief
executive of the Company had, as at 30 June 2019, any
interests or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

ZT—AFHREIRE Interim Report 2019 RARIACSTEBRIZRAMR AT Christine International Holdings Limited

65



66

Hfth & ¥

OTHER INFORMATION

FERREZERAR

3

BARREEFARSTRAEMAN  R-ZE-AFRA=
B RARBE R ARG AR EE 5 R B 5
XVERE2 R B3N ERERAARBRE L EEIAR » A

AN
p

\
= e

m

T

AR ERIEE 77 M B IR F 336 AR E 2 B it 2
BHABRZER (ARAREZTHRERITHABRRINMAT

FERRRBRG 2HE

IRER B

Name of Shareholders

Sino Century Universal
Corporation
(“Sino Century”)
Goyen Investments Ltd."

BEAZFEED
Mr. Tien-An Lo™
Sparkling Light Corporation®

Christine Princess Co. (PTC)
Ltd. (“Christine Princess”)?
Add Fortune Ventures Limited®

TTEARES

Mr. Minren Fang®

FFRIAASTEBRZRBMR AT Christine International Holdings Limited

B EmtE

Capacity/nature
of interest

E=EAA
Beneficial owner

REEhEE R

Interest in a controlled corporation
ZiEfLEEE R

Interest in a controlled corporation
EmEA A

Beneficial owner

FEEA

Trustee

EmBAA

Beneficial owner

REthEEER

Interest in a controlled corporation

R -NEFPHRE

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive of the
Company, as at 30 June 2019, Shareholders (other than
Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by
the Company under Section 336 of the SFO were as follows:

Long Positions of Substantial Shareholders in the shares

HADT]

ZEREE By EBRTREESL

Percentage

Number of of the Company’s

ordinary shares Position issued share capital

184,212,244 S=) 18.24%
Long

184,212,244 e 18.24%
Long

184,212,244 5] 18.24%
Long

68,571,303 e 6.79%
Long

75,000,000 e 7.42%
Long

121,500,000 5] 12.03%
Long

121,500,000 e 12.03%
Long
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(1) Sino CenturyfiGoyen Investments Ltd. %A 100%# 25 ° Goyen
Investments Ltd. R AR L ELEHE ©

(2)  Sparkling Light Corporation B3t 205 e = 2 B A °

(3) Christine Princess A — RN KBRS MK 2 EEt 28 - HIL
BRAFRAEEEBRESEADNAIIRE -
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Notes:

(1 Sino Century is owned as to 100% by Goyen Investments Ltd..

Goyen Investments Ltd. is wholly-owned by Mr. Tien-An Lo.

(2) Sparkling Light Corporation is wholly-owned by Mr. Dun-Ching
Hung.

(3) Christine Princess is a trust company incorporated in the British Virgin
Islands, which holds its equity interest in the Company on trust for

the benefit of management employees.

(4) Add Fortune Ventures Limited is owned as to 50.5% and 49.5% by
Mr. Yu Lin and Mr. Minren Fang, respectively. All the shares held by
Mr. Yu Lin and Mr. Minren Fang in Add Fortune Ventures Limited
were transferred to Mr. Chien-Li Tseng, an executive Director, on 12
August 2019.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified by any persons (other than Directors or the
chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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FFRIAASTEBRZRBMR AT Christine International Holdings Limited

PRE-IPO SHARE AWARD AND PRE-IPO
SHARE OPTIONS

On 27 December 2011, Christine Princess, being a Shareholder,
adopted the Share Award Scheme and the Share Option
Scheme (collectively named as the “Schemes”). The Schemes
involve the transfer of existing shares held by Christine Princess
in the Company to eligible participants under the Schemes. No
new shares will be issued by the Company for the purposes of
the Schemes, nor will there be any grant of options over new
securities of the Company and accordingly, the Schemes do not
fall within the ambit of, and are not subject to, the regulations
under Chapter 17 of the Listing Rules. The Directors consider
the grant of the share award and the share options under
the Scheme to have an impact on the financial statements
since the date of grant and the subsequent financial periods.
Such impact has been disclosed in Note 16 to the condensed
consolidated financial statements of this interim report. A
summary of the terms of the Schemes has been set out in
Appendix VI to the Prospectus under the section headed “D.
OTHER INFORMATION".

The shares granted under the Share Option Scheme are subject
to a lock-up period of three years commencing from the date
of grant, and the Share Option Scheme was expired in year
2015.

As at 30 June 2019, no share options had been granted but
remained outstanding under the Share Option Scheme.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: Nil).
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CORPORATE GOVERNANCE

The Directors consider that the Company has applied the
principles of the Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Listing Rules and complied with
the applicable code provisions set out in the CG Code during
the period from 1 January 2019 to 30 June 2019, except for
the following deviations:

Code Provision A.2.1 of the CG Code

Pursuant to code provision A.2.1 of the CG Code, the
responsibility between the chairman and the chief executive
officer should be separate and should not be performed by
the same individual. However, Mr. Tien-An Lo stepped down
as the chief executive officer of the Company (the "CEO”")
on 1 November 2018. On the same day, Mr. Yong Ning Zhu
was appointed as the executive Director and CEO, and he was
subsequently appointed as the chairman of the Board on 17
December 2018. Following the change of CEO on 5 May 2019,
Mr. Yong Ning Zhu has stepped down from his position as
the CEO and Mr. Yu Lin has been appointed as the CEO with
effect from 5 May 2019. Therefore, during the period from
1 January 2019 to 4 May 2019, the Company did not have a
separate chairman of the Board and CEO, and Mr. Yong Ning
Zhu performs these two roles. Given the vast experience of
Mr. Yong Ning Zhu, the Board believes that vesting the roles
of both chairman of the Board and CEO in Mr. Yong Ning Zhu
will provide the Company with strong leadership and will not
impair the balance of power and authority between the Board
and the management of the Company. Notwithstanding the
above, the Board understands that the roles of chairman of the
Board and CEO shall be independent from each other to ensure
balanced distribution of power and authorization, without
facing the situation that power is concentrated in one person,
and the Company has re-complied with code provision A.2.1 of
the CG Code since the change of CEO on 5 May 2019. Since
Mr. Yu Lin has resigned as the CEO on 29 July 2019, the Board
is endeavoring to identify suitable person(s) to fill the vacancy
as soon as practicable, and will make the announcement(s) as
and when appropriate.
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Code Provision A.5.1 of the CG Code

Pursuant to code provision A.5.1 of the CG Code, the
Nomination Committee is required to be chaired by the
chairman of the board or an independent non-executive
director ("INED") and comprises a majority of INEDs. During
the period from 1 January 2019 to 28 March 2019, the Board
cannot meet the requirements of code provision A.5.1 of
the CG Code. Following the appointment of members of the
Nomination Committee of the Company (the “Nomination
Committee”) on 11 February 2019 and the subsequent
appointment of member and chairman of the Nomination
Committee on 29 March 2019, Mr. Meilin Zhou and Mr. Shi
Chen, the then INEDs, were appointed as members of the
Nomination Committee with effect from 11 February 2019. On
29 March 2019, Mr. Yong Ning Zhu, an executive Director, has
been appointed as a member of the Nomination Committee
and he also serves as the chairman of the Nomination
Committee with effect from 29 March 2019. During the period
from 11 February 2019 to 21 June 2019, the Nomination
Committee comprised a majority of INEDs. During the period
from 29 March 2019 to 12 June 2019, the Nomination
Committee was chaired by the chairman of the Board. As
such, the Company was in compliance with the requirements
prescribed under code provision A.5.1 of the CG Code during
the period from 29 March 2019 to 12 June 2019.

Following the change of the chairman of the Board on 12 June
2019, Mr. Yong Ning Zhu has stepped down from his position
as the chairman of the Board and Mr. Dun-Ching Hung, a
non-executive Director, has been appointed as the chairman of
the Board, both effective from 12 June 2019.

Following the poll results at the annual general meeting of the
Company held on 21 June 2019 (the “AGM") and the polls
results at the extraordinary general meeting of the Company
held on 20 August 2019 (the “EGM"), Mr. Meilin Zhou retired
as an INED with effect from the conclusion of the AGM and
Mr. Shi Chen was removed as a Director with effect from the
conclusion of the EGM.

As a result, the Nomination Committee is not chaired by the
chairman of the Board or an INED since 12 June 2019, and the
Nomination Committee did not comprise a majority of INEDs
since 21 June 2019.
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Since the Company failed to identify suitable candidates to take
up the vacancies left by Mr. Meilin Zhou and Mr. Shi Chen, the
Nomination Committee currently only has one member, namely
Mr. Yong Ning Zhu, an executive Director, who is also the
chairman of Nomination Committee, since 20 August 2019.
The Company was not in compliance with the requirements
prescribed under code provision A.5.1 of the CG Code since
12 June 2019 and up to the date of this interim report. The
Company will seek to re-comply with code provision A.5.1 of
the CG Code by appointing suitable members and chairman of
the Nomination Committee in due course.

NON-COMPLIANCE WITH THE LISTING
RULES AND TERMS OF REFERENCE

According to Rule 3.10A of the Listing Rules, an issuer must
appoint INEDs representing at least one-third of the board.
Further, Rule 3.21 of the Listing Rules stipulates that the audit
committee must comprise a minimum of three members, at
least one of whom is an INED with appropriate professional
qualifications or accounting or related financial management
expertise as required under Rule 3.10(2) of the Listing Rules (the
“Qualification”) and the audit committee must be chaired
by an INED. Rule 3.25 of the Listing Rules also requires a
remuneration committee be chaired by an INED and comprised
a majority of INEDs.

In addition, the terms of reference of each of the remuneration
committee of the Company (the "Remuneration Committee”)
and Nomination Committee provides that such committees
should consist of a minimum of three members. The terms of
reference of the Nomination Committee also requires that the
majority of the members of the Nomination Committee shall
be INEDs, and the chairman of the Nomination Committee
shall be an INED or the chairman of the Board.
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Following the changes to the composition of each of the
Board, the audit committee of the Company (the "Audit
Committee”), the Remuneration Committee and the
Nomination Committee as disclosed in the Company’s
announcements dated 21 June 2019, 20 August 2019 and
30 August 2019, respectively, as of the date of this interim
report, the Board comprises eleven Directors, of which five
are executive Directors, three are non-executive Directors and
three are INEDs. The Audit Committee only has two members
(namely, Ms. Wanwen Su and Mr. Chun Bin Xu, both are
INEDs); the Nomination Committee only has one member
(namely, Mr. Yong Ning Zhu, an executive Director, who is
also the chairman of the Nomination Committee); and the
Remuneration Committee only has two members (namely, Mr.
Yong Ning Zhu, an executive Director, and Ms. Wanwen Su,
an INED). The chairman of each of the Audit Committee and
the Remuneration Committee is also vacated. For details of the
composition of each of the Board and committees, please refer
to the "List of Directors and Their Role and Function” published
by the Company on 30 August 2019.

As of the date of this interim report, (i) the number of INEDs
fell below the minimum number required under Rule 3.10A
of the Listing Rules, (i) the number of members of the Audit
Committee fell below the minimum number required under
Rule 3.21 of the Listing Rules, (iii) the absence of the chairman
for each of the Audit Committee and the Remuneration
Committee does not meet the requirements under Rules
3.21 and 3.25 of the Listing Rules, respectively, (iv) the Audit
Committee did not include an INED with the Qualification
as required under Rule 3.21 of the Listing Rules, and (v) the
Remuneration Committee did not comprise a majority of INEDs
as required under Rule 3.25 of the Listing Rules.

Furthermore, as of the date of this interim report, (i) the
number of members of each of the Remuneration Committee
and the Nomination Committee does not consist of a minimum
of three members as required under the respective terms
of reference, and (ii) the majority of the members of the
Nomination Committee are not INEDs, and the chairman of
the Nomination Committee is not an INED or the chairman
of the Board as required under the terms of reference of the
Nomination Committee.
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The Board is endeavoring to identify suitable candidate(s) to fill
the vacancies as soon as practicable in order to comply with the
relevant requirements under the Listing Rules. The Board will
also appoint sufficient number of and appropriate members
for each of the Remuneration Committee and Nomination
Committee after due consideration to comply with the relevant
requirements set out in the respective terms of reference. The
Company will make further announcement(s) as and when
appropriate.

MEMBERS OF CORPORATE GOVERNANCE
COMMITTEE

The Corporate Governance Committee of the Company (the
"CG Committee”) is chaired by Ms. Yan Yang, the manager
of the purchase department of the Company, and consists of
Mr. Weilun Liao, the vice president of finance and accounting
of the Company, Ms. Chuanhong Bian, the director of the
group finance department of the Company, and Ms. Huiling
Wang, the assistant to CEO and the chairlady of trade union
of the Company. The CG Committee does not comprise any
INED, non-executive Director or executive Director.

COMPANY SECRETARY AND PRIMARY
CONTACT OF THE COMPANY

The Company engages Mr. Ming King Chiu, an executive
director of Corporate Services of Vistra Corporate Services (HK)
Limited, external service provider, as its company secretary. His
primary contact at the Company is Mr. Weilun Liao, the vice
president of finance and accounting of the Company.
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CHANGE OF INFORMATION OF DIRECTORS,
CEO AND AUTHORISED REPRESENTATIVE

The change in the Directors, CEO and authorised representative
of the Company since the date of the Company’s 2018 annual
report is set out below:

1. Mr. Yong Ning Zhu, an executive Director, was appointed
as the authorised representative of the Company for
the purpose of Rule 3.05 under the Listing Rules (the
“Authorised Representative”) with effect from 11
February 2019.

2. Mr. Yu Lin was appointed as the CEO with effect from 5
May 2019, and Mr. Yong Ning Zhu had simultaneously
steeped down from his position as the CEO on the same
date. Thereafter, Mr. Yu Lin resigned as the CEO with
effect from 29 July 2019.

3. Mr. Dun-Ching Hung, a non-executive Director, was
appointed as the chairman of the Board and the
Authorised Representative with effect from 12 June
2019. Mr. Yong Ning Zhu, the current executive Director,
had simultaneously stepped down from his position
as the chairman of the Board and the Authorised
Representative on the same day, but remains as an
executive Director.

4. Mr. Meilin Zhou retired as an INED, the chairman and a
member of the Audit Committee, the chairman and a
member of the Remuneration Committee and a member
of the Nomination Committee with effect from 21 June
2019.

5. Mr. Chi Ming Xu was resigned as an executive Director
with effect from 20 August 2019.

6. Following the poll results at the EGM, Mr. Shi Chen was
removed as a Director. Accordingly, Mr. Shi Chen ceased
to be an INED, a member of the Audit Committee and a
member of the Nomination Committee since 20 August
2019.
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7. Mr. Chun Bin Xu was appointed as an INED with effect
from 30 August 2019. On the same day, Mr. Chun Bin
Xu, an INED, was appointed as a member of the Audit
Committee.

8. Mr. Chien-Li Tseng was appointed as an executive
Director with effect from 30 August 2019.

Save as disclosed above, the Company is not aware of other
information which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company does not have any other disclosure obligations
under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the required standards
for securities transactions conducted by Directors. Specific
enquiries have been made to all the Directors, and all the
Directors have confirmed that they have complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2019.
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AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENT

The Audit Committee has reviewed with the management of
the Company the accounting principles and practices adopted
by the Group and discussed auditing, risk management,
internal control and financial reporting matters, including
the review of the unaudited condensed consolidated interim
financial statements of the Group for the six months ended
30 June 2019 and this interim report and considered that the
Company had complied with all relevant accounting standards
and requirements and made adequate disclosures.

By Order of the Board

Christine International Holdings Limited
Dun-Ching Hung

Chairman

Shanghai, the PRC, 30 August 2019
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