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Condensed Consolidated Statement of Comprehensive Income

G ZERER

For the six months ended 30 June 2019 HZ—ZF— ALFEA=+HIL/~EA

Interim Results

The board (the “Board”) of directors (the “Directors”) of China
Energy Development Holdings Limited (the “Company”) hereby
announces the unaudited condensed consolidated interim results of
the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2019 together with comparative figures as follows.
These interim financial statements have not been audited, but have

been reviewed by the Company’s Audit Committee.

PHIRE

TEERAZRZERERAB([FAF])2E
=([Es)g([EB8DENEMHEARAR
HfE A r ((AEE)BE-_FT—-NLFRA
ZTHERERAZARELZERHGEAPHE
BIAR AT BB - Aeh BB IS R R E &
% BEERARAESZZEERM-

Revenue g

Cost of inventories sold EEFEEKR
Other income HAn g A

Selling and distributing expenses HE RS HFAX
Staff costs = DN
Operating lease rentals KERERS
Depreciation of right-of-use assets TREEENE

Depreciation of property, plant and
equipment

Amortisation of intangible assets B & EHH

Fuel costs and utility expenses BB RKER

Fair value loss of financial assets FIEEECZEREEZ
held for trading NEEEEBE

Other operating expenses HEmgEmsy

Finance costs BhE AR

(Loss)/profit before income tax
Income tax charge

(Loss)/profit for the period

ME - BEMRBZITE

BRETEBAT (BE)HA

PRS TR X

M (B8 &5

Unaudited
six months ended 30 June
RBEZ
BEASA=tTHLEAKEAR
2019 2018
—E-hE —E-N\F
Notes HK$'000 HK$'000
B 5E FET FHET
3 82,834 342,939
(6,991) (2,117)
4 1,372 689
(37,770) -
(5,987) (6,739)
(3,779) (1,840)
(3,177) -
(1,896) (1,991)
11 (8,585) (110,165)
- (78)
(14,159) (3,851)
(14,415) (6,341)
(16,515) (3,813)
5 (29,068) 206,693
6 (344) (83,885)
(29,412) 122,808
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Condensed Consolidated Statement of Comprehensive Income

G EZERER

For/the six months ended 30 June 2019 B Z—ZE— A FEA=FTHIL/~EA

Unaudited
six months ended 30 June
RBEX
BZEAA=+HLEREA
2019 2018
—E-NEF —T—)\F
Notes HK$'000 HK$'000
B FERT FHET
Other comprehensive (loss)/income Fi&HE M2 (FiB)
after tax:
ltems that may be reclassified to profit ~ FJREEF DB EEm 2 EE ¢
or loss:
Exchange differences arising on THEEHREBINERES
translation of foreign operations L EH ERE
attributable to:
Owners of the Company PN/NEIEZ SN (13,459) (21,781)
Non-controlling interests FEIEAR (114) 1,448
Total comprehensive (loss)/income HAZM@E (FE) WHEHEE
for the period (42,985) 102,475
(Loss)/profit for the period THIEMEER (BER),EF
attributable to:
Owners of the Company KABEAR A (28,782) 124,175
Non-controlling interests FEERR (630) (1,367)
(29,412) 122,808
Total comprehensive (loss)/income  THIEE2H (EE), WH
attributable to: wEE:
Owners of the Company ViN/NEIE P SN (42,241) 102,394
Non-controlling interests eI (744) 81
(42,985) 102,475
(Loss)/earnings per share SR (EE) ZF 8
— Basic (HK cents) — EAR (B (0.30) 1.31
— Diluted (HK cents) — #F (Bl) (0.30) 0.94

4 China Energy Development Holdings Limited FEIGETRBEEIZRBER AR I Interim Report FAERERE 2019



Condensed Consolidated Statement of Financial Position

R &R S B 3 AR R

At 30 June 2019 RZE—AFA=+H

Unaudited Audited
RCEZX KBz
30 June 31 December
2019 2018
—E-NF —E—N\F
ARA=+H +Z—A=+—H
Notes HK$'000 HK$'000
B E FEx FET
Non-current assets FRBEE
Property, plant and equipment E RN 24,390 26,603
Investment properties KEME 9 57,600 57,600
Right-of-use assets ERAEEE 14,532 -
Exploration and evaluation assets iR KR E E 10 548,772 474,224
Intangible assets mEAE 11 1,230,829 1,250,254
1,876,123 1,808,681
Current assets REBEE
Account receivables JFE UK BR 3k 12 367,113 439,596
Financial assets held for trading BEEEZEMEE 44,105 61,476
Other receivables, deposits and E A EWGRIE - e RIB IR
prepayments 29,195 33,736
Cash and bank balances R RIRITHES 110,160 68,084
550,573 602,892
Total assets EEHE 2,426,696 2,411,573
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Condensed Consolidated Statement of Financial Position

AR S B AR R

At 30 June 2019 R=ZF—hFA=+H

Unaudited Audited
RIBER KR
30 June 31 December
2019 2018
—E-hEF —E—)\F
NAB=+H +t-—A=1+—H
Notes HK$000 HK$'000
ihE=a FHT FHET
Current liabilities REBEE
Other payables and accruals Efh & 5RIE K B ETRIE 446,518 444,768
Lease liabilities HEafE 7,317 -
Amount due to a shareholder JEf — BB FKIA 30,131 39,363
Bank borrowings RITEHE 13 109,301 65,931
593,267 550,062
Net current (liabilities)/assets hE (BE) EEFEE (42,694) 52,830
Total assets less current liabilities ZELZLEBERABAES 1,833,429 1,861,511
Non-current liabilities FREBEE
Other payables and accruals A B SR TE K B AT RUE 147,355 143,736
Lease liabilities HEBRE 7,215 -
Convertible notes AR 14 75,333 71,467
Deferred tax liabilities RIEFRIEEE 11,852 11,649
241,755 226,852
Net Assets BEEFE 1,591,674 1,634,659
Equity =
Share capital &% 7R 15 475,267 475,267
Reserves e 1,104,845 1,147,086
Attributable to owners of the Company & Q & A A &L 1,580,112 1,622,353
Non-controlling interests JEE RS 11,562 12,306
Total equity iR 1,591,674 1,634,659
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Condensed Consolidated Statement of Changes in Equity

BRGSESEER

For the six months ended 30 June 2019 HZ—ZF— ALFEA=+HIL/~EA

Unaudited
REBEG
Attributable to owners of the Company
ARREEARE
Convertible Non-
Issued  Contributed Share notes  Translation Accumulated controlling Total
capital surplus ~ premium reserve reserve losses  Subtotal interests equity
2&f B4 TEREE FER
Bx  RxE&  RHEE RE  RERE  ZiEE gt BE  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TR TR TER TER TR TR
Balance at 1 January 2018 -N\§- ﬂ E iR 475,267 30004 1,679,187 695,828 (103,712 (1,087,114) 1,689,460 11,780 1,701,240
Profitoss) for the period Mﬁf i/ (B - - - - - 14175 124,175 (1367 122,808
Other comprehensive (loss)income: A2E(ER) / Uﬁlﬁﬁ
Exchange differences on transaction of &SI ERHEL 22
foreign operations - - - - (21,781) - (21,781) 1,448 (20,333)
Total comprehensive (loss)income THELE (FR) / hEsE
for the period - - - - (21,781) 124,175 102,39 81 102,475
Balance at 30 June 2018 RZF-NERAZTAZE 475,267 30,004 1,679,187 695,828 (125493)  (962,939) 1,791,854 11,8061 1,803,715
Balance at 1 January 2019 RIZ-NE-A-RekH 475,267 30,004 1,679,187 695,828 (176,99)  (1,080937) 1,622,353 12306 1,634,659
Loss for the period THHER - - - - - (28782 (28782 (630) (29412
Other comprehensive loss: H2ERE:
Exchange differences on translation o~ HEFNEHHELEE
foreign operations - - - - (13,459) - (13,459 (114) (13,573)
Total comprehensive loss for theperiod A B2 AEEEE - - - - (13459 (878)  (2241) (144) (42,985
Balance at 30 June 2019 RIE-NERR=THZES 41526 30004 1679187 695828  (190455) (1,109,719) 1,580,112 1562 1,591,674

Note:

The convertible notes reserve represents the equity component of the — Fff

convertible notes issued (i.e. option to convert the note into share

capital).
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Condensed Consolidated Cash Flow Statement

BRGSHERER

For/the six months ended 30 June 2019 &

Net cash generated from
operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Acquisition of exploration and
evaluation assets

Acquisition of investment properties

Other investing cash flows

Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Repayment of amount due to a shareholder

Proceeds from bank borrowings

Repayment of bank borrowings

Other financing cash flows

Net cash generated from
financing activities

NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF PERIOD

EFFECTS OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS AT
END OF PERIOD, COMPRISING
CASH AND BANK BALANCES

E-T-AFRNA=THIEARER

REEBRBREFR
REXBREANE
WREBRNSEE

WiEREME
HiiRERERE

REXBHRARFH

REBMEZTHNRERE

RN — R RKIA
RITEEFHIRA
BERITEE
H@MERERE

BMETBMELENRSFE

RERERAASEM (RL) FHE

BUzRERERRE

Exgsrye

HR2EERERAEAS BEAER
RITEER

Unaudited
six months ended 30 June
RIBEZ
BZAXA=1tHIEXEA

2019 2018
—E-hEF —E—)\F
HK$'000 HK$'000
FET FBT
84,902 5,673
(80,853) (15,009)

- (68,449)

4,451 -
(76,402) (83,458)
(10,187) -
45,075 1,832
(1,121) -
(3,266) -
30,501 1,832
39,001 (75,953)
68,084 171,926
3,075 (11,285)
110,160 84,688
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Notes to the Condensed Consolidated Interim Financial Statements
4

AR e P HA B 35 R R B 5

BASIS OF PREPARATION

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") as well as with applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the
"Stock Exchange”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of
financial statements, and should be read in conjunction
with the Group's annual consolidated financial
statements for the year ended 31 December 2018 (“2018
Annual Report”).

The accounting policies and methods of computation
used in the preparation of the Interim Financial
Statements are consistent with those used in the annual
financial statements for the year ended 31 December

2018 except as stated below.

RRER

aREH

AREEZEARE T HRPBERER
(M BHERERERES
AR ([EREFMAE]) A
2 B &G T2 RIF345% [ HI8
BHREI NEEBARSMAERRA
AT ES EMARA([E
WRAUDMET RN ZERBER

FHPBERERL T BIEEEY R
EBEZMBER K  WRER
AEBEBBEE-ZTE—N\NF+=ZA
=+ —BUEFEZFEREVER
®(IZB—NEFEFHR]) —OHE-

MRl IR IS MR P ER AR 2 & AT IR
REFER L BBE-T—\F
T-A=Z+—RLFEEZFENH
WRPTAE B AT IIRAER
She
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Notes to the Condensed Consolidated Interim Financial Statements

AR e R HA B 35 ¥ R B 5E

f& AR

1.

10

BASIS OF PREPARATION (Continued)

a.

Statement of compliance (Continued)

(a)

Leases

The Group as lessee

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased
assets are available for use by the Group. Right-of-
use assets are stated at cost less accumulated
depreciation and impairment losses. Depreciation
of right-of-use assets is calculated at rates to write
off their cost over the shorter of the asset’s useful
life and the lease term on a straight-line basis. The
principal annual rates are as follows:
Land and buildings 2-3 years
Motor vehicles 3 years
Right-of-use assets are measured at cost comprising
the amount of the initial measurement of the lease
liabilities, lease payments prepaid, initial direct costs
and the restoration costs. Lease liabilities include
the net present value of the lease payments
discounted using the interest rate implicit in the
lease if that rate can be determined, or otherwise
the Group’s incremental borrowing rate. Each lease
payment is allocated between the liability and
finance cost. The finance cost is charged to profit
or loss over the lease term so as to produce a
constant periodic rate of interest on the remaining
balance of the lease liability.

1.

mBEEE 7)
a. AREBYH (&)
(a) HE
7 B AN
RENAEBEARAEREEE

ERERSEREEERA
PAHERE - EAEEENK
AR R EH T & KR E B 1R 5
fR-EREEENTERNEE
AERFRRERRERZ
B E NEROEMEE R AR
ZHRGFE - TBENEM
T

+i R 2337
e

ERAREEDRAA (B
MFrERERARSE BN
ME IR 112 BRIk
ERAN)FE-HEABEE
ERAEERMMENE (KA
BN A TR BRIERAAR
KB ESERFE)FTRME
ENFHREFE  SHEN
FREBEEBRERAZEE
BB - BE R AREHAE
BEAME AAEHEER
RERFEA E E R X -
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Notes to the Condensed Consolidated Interim Financial Statements

fEi BA 45 S o HA B 35 R 3R B 5

1. BASIS OF PREPARATION (Continued) 1. wEEE &)
a. Statement of compliance (Continued) a. EHRBHE)
(a) Leases (Continued) (a) HE (&)

The Group as lessee (Continueq))

Payments associated with short-term leases and
leases of low-value assets are recognised as
expenses in profit or loss on a straight-line basis
over the lease terms. Short-term leases are leases
with an initial lease term of 12 months or less. Low-

value assets are assets of value below US$5,000.

Basis of measurement and going concern
assumption

(i) Basis of measurement

The condensed consolidated financial statements
have been prepared under the historical cost basis
except for certain financial instruments, which are
measured at fair values.

(i) Going concern basis

During the six months ended 30 June 2019, the
Group has suffered a loss of HK$29,412,000 and at
the end of reporting period, its current liabilities
exceeded its current assets by HK$42,694,000.
These conditions indicate the existence of a
material uncertainty that may cast significant doubt
on the Group's ability to continue as a going
concern and therefore, the Group may not be able
to realise its assets and discharge its liabilities in the

normal course of business.

AEBERABENA (E)

HIEHEHERKBEEEMR
EARNNARERARNERE
MEENEEHRR/MX -E
HHEE SN E B R12(E A
HATHHE-EKBEEER
B{EIE55,000% TH & E -

AEEERFHEAKERR

TTEEE

B A B BE YRR
ERAEERE HETEM
TARI ZELBIANE
AFEEE -

HEZZ—-—NF~A=+H
ERBEA N&EBEEEEE
29,412,000/ 7t + M 72 ¥R & HA
R AEERDEERETD
& 7 % 142,694,000/ TC © 5%
ERARMEIFEE KT AR
A& rle i AE BT RHE
EIERKEASME Bt K
EERTHENABERBRRE
PERHEERBRAGE:

China Energy Development Holdings Limited Bl RBIZIZR AR A 3 Interim Report FRHEIR & 2019 11



Notes to the Condensed Consolidated Interim Financial Statements

fEi A 45 S P HA B 45 R SR B 5

1. BASIS OF PREPARATION (Continued) 1. EEEE )

b. Basis of measurement and going concern b. HEEERFEKLERR (&)
assumption (Continued)

(i)  Going concern basis (Continued) (i) HEELHE(F)

12

The Group's current liabilities as at 30 June 2019
are mainly attributable to exploration and
evaluation cost payables amounting to
HK$372,195,000 (31 December 2018:
HK$353,956,000). The directors of the Company
confirm that these contractors are aware of the fact
that the Company has yet to receive the proceeds
from China National Petroleum Corporation
("CNPC"), and are of the view that the Group will
be able to successfully persuade these contractors
not to insist on repayment of the construction costs
until CNPC has settled the proceeds as agreed.
However, there is no certainty that these
contractors will not demand repayment before the
Company receive the proceeds from CNPC.

In view of the net current liabilities position, the
Directors have carried out a detailed review of the
cash flow forecast of the Group covering a period
of not less than twelve months from the end of the
reporting period based on certain underlying
assumptions including (i) financial support from a
shareholder not to demand repayment within 12
months; (ii) the Group being able to successfully
persuade contractors not to insist on repayment of
the construction cost payables before the Company
receives the proceeds from CNPC; and (iii) the
Group being able to raise adequate funding
through bank borrowings or otherwise. Taking into
account the above assumptions, the directors of
the Company consider that the Group will have
sufficient working capital to meet its financial
obligations as and when they fall due within the
twelve months from 30 June 2019.

REBR-_ZT—HLFNA
=tRZRBEBEEERR
SRR ER €8 A
372,195,000 7L (= F — N\
#F+ =A==+ — H

353,956,000 7T ) ° AN A A E
R REREEHELAD
& 14 R WE R B A R R AR
SEAR([PEAHMER])
Z3RIE - WRBAKE S
MRz EFER P EA
BEBENRE 2B RE
Al FERIFEMNEEER-A
e EERBZEREBKT
SRARBWERFEARE
B2 TS IBRT B RER

ERRBBEEFERZE
S EEREBETIETHEEBER
% BN B B RS AR ERT
UM+ ZEABHENES
METEREITFFAZER: ()K
B—E2REZEFI2EAA
BECZUBED: (VAKH
BRI IREAEEEAR A
WEIFBEAMERZTER
HR TREBEMNEEENE
A (i) AN & B 58 iE B iR 1T
BEREMATAEERNE
Do E R EMRBRE AR A
EERR/AEER_-_Z—1
FRNAZTHABTZ@AR
BERHEELS BITEE
BB EE-
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Notes to the Condensed Consolidated Interim Financial Statements

fEi BA 45 S o HA B 35 R 3R B 5

BASIS OF PREPARATION (Continued)

c¢. Functional and presentation currency

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2019.
HKFRSs comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards (“HKAS"); and
Interpretations. The adoption of these new and revised HKFRSs
did not result in significant changes to the Group's accounting
policies, presentation of the Group’s financial statements and

amounts reported for the current period and prior years.

The HKICPA has issued a new HKFRS, HKFRS 16, Leases, and a
number of amendments to HKFRSs that are first effective for

the current accounting period of the Group.

Except for HKFRS 16, none of the developments have had a
material effect on how the Group’s results and financial
position for the current or prior periods have been prepared or
presented in the Interim Financial Information. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.

WREE (&)
¢ EREHREY

ZEBRZREP BRI BT ([8
VRDER1I RS- ) V2 RAVNGIL=0p%) )= 2

RN R] R ARIETT B R M IR
HEA

RAHE AEEERATESHIA
SHAMEERBHER YR _F—A
F-RA-—BRBZEHFREEMZIAA
el MRIERI BBV B HRELER ([FE
MBREER]) FEMBHELELE
RABMBEREE (BB BREE
Bl FEEGFER([EREFER])
REaB - RMZEHT RRERTERM
BREENTSERANREARHRE LB
EFEZEHBE AKEPBHHERRZ
2IHTAMREE2REBHAERES -

BEGHMASERBHINBT LY BR
SFEA — FEMBEREELF 165
ERZENAKRERTEHAHEERE
M2 BB ME LR ZAERT -

BEBMEREERF 165N EAEM
BEVHRELANBERIREKZT
RSP BER P ARERAHERB
THENRELYBRAREEATE -
68 B R SRR A& 5 HIRE R
ER AT ER SR
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R BAAR S P HA R 5 SRR EE

Notes to the Condensed Consolidated Interim Financial Statements

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

HKFRS 16, Leases

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC)-Int 4, Determining whether an
arrangement contains a lease, HK(SIC)-Int 15, Operating leases
— incentives, and HK(SIC)-Int 27, Evaluating the substance of

transactions involving the legal form of a lease.

The key changes to the Group’s accounting policies resulting

from the adoption of HKFRS 16 are summarised below.

As a lessee

As a lessee, the Group previously classified leases as operating
or finance leases under HKAS 17 based on its assessment of
whether the lease transferred significantly all of the risks and
rewards incidental to ownership of the underlying asset to the
Group. Under HKFRS 16, the Group is required to capitalise all
leases when it is the lessee, including leases previously classified
as operating leases under HKAS 17.

The Group decided to apply recognition exemptions to short-
term leases that have a lease term of 12 months or less and
leases of low-value assets. For leases of other assets, the Group

recognised right-of-use assets and lease liabilities.

2.

BRAHTE] R RIS E] BB B K IR
HEA (@)

FRMBRELEAF16T HE

BEMBRESEYNE16RMABESF
EAF175 HEREERE T8 (H
R RERBERES) —REFR
BE-RZHEEEIHE B8 (£])
BEBZEE) —RESSH KEHEE
— BERFE (EUREZBE) —F
BE275 A RABERERTER
MRFEE -

R BN SRS LS R Y AR
BHEREENIBEBHRMT -

EREBAA

ERABA REFEHREEEHAE
B ERA B E R AR D P A HE 2 Bk K B
HEE AEBELAIREEE G ER
FITRKEEDEREELAREHE-
RIFE B REEDF165% NEE
B BFEMAASKMEHEEARL,
BRANRETEGTERNE 17RO E
RICEHEZTHE -

REBREAREHA/2EAHNU T 25
HHERREBEEEHERARIN L
REMEEHREMS AREEREM
REENHEARE-
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Notes to the Condensed Consolidated Interim Financial Statements

FP Hf B 3% #R R B 5

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

As a lessor

HKFRS 16 does not substantially change how a lessor accounts
for leases under HKAS 17.

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application, 1
January 2019. Any difference at the date of initial application is
recognised in the opening retained profits and comparative
information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedient to leases previously classified as operating
leases under HKAS 17, on lease-by-lease basis, to the extent

relevant to the respective lease contracts:

elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12
months of the date of initial application.

On transition, the Group has made the following adjustments
upon application of HKFRS 16:

As at 1 January 2019, the Group recognised lease liabilities and
right-of-use assets at amounts equal to the related lease
liabilities by applying HKFRS16.C8 (b) (ii) transition. The Group
recognised lease liabilities of HK$6,624,000 and right-of-use
assets of HK$6,624,000 at 1 January 2019.

2.

BERMBIERARLR

BRAFTE] R AR E] BB B IR
HEA (@)

ERHAA

BEVBREERFE 1657 |MEBRNRE
HAARBEESG T ENE17HRARME
2R

AEBCEPERATEVHREENE
1655  WHREXEARB(ZE—hF—
A—R)BREFFE -REXEABH
WEMEERBYVRERFER M
MEBEIILLEER -

ERBENERBEMBREERE 6
RETHEETERER TREHEE
BHAMBEZBERAT AEEDLREENR
EREHRBEEBSGTENE17RER
DERKEHNENHERA T AI1THE
"%

REAHHBAEXERHEE12(E
AAZERNHERRERAREER
HEaE-

RBER XEECDREREBHBHER
ERERE 165 EL AT AR

—NWE—A—RB A£EEBE

EH BB IS RS R 16555 C8(b)() 1B

BERRLBRSANEBEHESENHA

EaBRTRAEEE-AEER_-Z

—hEF— A —BH#RHEE & (H6,624,000
78 70 K (5 Fl i & 26,624,000 7T ©
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Notes to the Condensed Consolidated Interim Financial Statements

fEi A 45 S P HA B 45 R SR B 5

2. ADOPTION OF NEW AND REVISED HONG 2. RHFEIRZEITEBMER

KONG FINANCIAL REPORTING STANDARDS HER (&)
(Continued)
As a lessor (Continued) ERHBEA (F)
When recognising the lease liabilities for leases previously RERERI D ERCEHENHERRHE
classified as operating leases, the Group has applied EAERN AEEDCREXREABERE
incremental borrowing rates of the relevant group entities at FREBAEEEBHNIESERFEFTE
the date of initial application. The weighted average lessee’s RAEmEFaABAALEEERTNER
incremental borrowing rate applied is 6.98%. 6.98% °
At 1 January
2019
R-ZE-N%F
—B—H
HK$'000
FER
Operating lease commitments disclosed RZE-NF+ZA=+—H
as at 31 December 2018 RO EEE AR 8,959
Lease liabilities discounted at relevant LA 2 AR XA
incremental borrowing rates HEBE 7,990
Less: Recognition exemption — short-term leases B R e RHEE (1,366)
Lease liabilities relating to operating leases RIER BRI HmE R FE 165 R fER
recognised upon application of HKFRS 16 K EHENHERRE 6,624
Lease liabilities as at 1 January 2019 RZE-NF—-—A—HNHEEERE 6,624
Analysed as R
Current e E 3,168
Non-current FETEN 3,456
6,624
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Notes to the Condensed Consolidated Interim Financial Statements
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2. ADOPTION OF NEW AND REVISED HONG 2. RHFEIRZIETEBIMER

KONG FINANCIAL REPORTING STANDARDS HER (&)
(Continued)
As a lessor (Continued) ERHBEA (F)
The carrying amount of right-of-use assets as at 1 January 2019 RZE-—NF-A—BHNEAEEER
comprises the following: HEBENTEIE:
Right-of-use
assets
EREEE
Note HK$'000
B 5 FHET
Right-of-use assets relating to operating leases 7 /i F8 & i 81 7 3R 5 % B
recognised upon application of HKFRS 16 FIORFHEREBLE
HEMNEREEE 6,624
Adjustments on rental deposits at RZE-NF—A—HHX
1 January 2019 HERSHFE (a) -
6,624
By class: RS
Land and buildings THRETF 6,624
(@)  Before the application of HKFRS 16, the Group considered (@ RERBBMBREERIFE165A K
refundable rental deposits paid as rights and obligations under SEKENOAROESERSBAE
leases to which HKAS 17 applied. Based on the definition of BEEREI7RERNEEETY
lease payments under HKFRS 16, such deposits are not payments R REG - RIBT BN B RELENE
relating to the right to use of the underlying assets and were 165 E THHENRESE BREEIL
adjusted to reflect the discounting effect at transition. The FEEMEAESBBER@ANMNT WE
discounting effect has had no material impact on the carrying H 3 2R DA e MR A 38 R B B 3R RO o B
amount of the refundable rental deposits of the Group as at 1 REe B8R AEER_Z-—NF—A—
January 2019. HOAREHERSFEMELESX
2L
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Notes to the Condensed Consolidated Interim Financial Statements

fEi A 45 S P HA B 45 R SR B 5

2. ADOPTION OF NEW AND REVISED HONG 2. RHFEIRZEITEBMER

KONG FINANCIAL REPORTING STANDARDS HER (#)

(Continued)

As a lessor (Continued) fEREBEA (£)

The following adjustments were made to the amounts EHRZE-NF—-—A—BNERES
recognised in the condensed consolidated statement of MBRARBRNSEEL T FHE-
financial position at 1 January 2019. Line items that were not TREHTENBE N NBETA-

affected by the changes have not been included.

Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 December at 1 January
2018 Adjustments 2019
R-E-h#F
SRR —H—H
—E-NEF REEE
+=ZA=+—8H B #5352 A
2|MOREE FE F165MREE
HK$'000 HK$'000 HK$'000
FHT FHT FHT
Non-current assets IRBEE
Right-of-use assets CREEE - 6,624 6.624
Current liabilities REBEE
Lease liabilities HERE - 3,168 3,168
Non-current liabilities FRBEE
Lease liabilities HEBE - 3,456 3,456
Note: For the purpose of reporting cash flows from operating activities M BEBEEREZEHREE_Z—NEF
under indirect method for the six months ended 30 June 2019, NA=TRIERNEAKRE Z“(%.*/EEJJZ
movements in working capital have been computed based on ReneEmMs £EASEHERE
opening statement of financial position as at 1 January 2019 as EXEBEOR T -NEFE—-A—H
disclosed above. WEIS IR KT H -
Except as above, the adoption of HKFRS 16 resulted in no other Br ESCRratE o SR B BB B RS £
impact on the carrying amounts as at 1 January 2019. AR ERN - NEF-—HA—BZEK

EEYEEREMPEE -
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Notes to the Condensed Consolidated Interim Financial Statements

fEi BA 45 S o HA B 35 R 3R B 5

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

As a lessor (Continued)

The Group has not early adopted the new and revised HKFRSs
that have been issued but are not yet effective. The Group is in
the process of making an assessment of the potential impact of
these new/revised HKFRSs and the directors are not yet in a
position to quantify the effects on the Group’s financial
statements.

REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments based on the
internal reports that are regularly reviewed by the chief
operating decision-maker in order to allocate reserves to the
segment and to assess its performance. In accordance with the
Group's internal organization and reporting structure the

operating segments are based on nature of business.

The Group has the following three reportable segments:

The Exploration, Production and Distribution of Natural Gas
segment is engaged in the exploration, development,

production and sales of natural gas.

The Sales of Food and Beverages Business segment is engaged

in the sales of food and beverages.

The Money Lending Business segment is engaged in provision

of loans to third parties.

The segment information provided to the Board for the
reportable segments for the six months ended 30 June 2019

and 2018 are as follows:

2.

BRAFTE] R AR E] BB B IR
HEA (@)

ERHAA (&)

R B R IR E B E M R AR
ZHR R BERT BB M B RE ER - K
SEEEFGZENEETTEY
BRELENZBEZE MEFREE
B AREBMBBRE2TE-

AEBENZEBREBLERRECHER
MBS EEEHLE DAL AR &
HAEERLFEERR - REAEEZ
PP AR A K FE R 2R R - 2 D B TD IR B
EHEEERE -
AEBAEUT =R HREDSE:
RAARYE EERDHEO B HEXA
HERMMARBEBOE LEHER
LLYSEICE P 3

REEXEBLS REREERTE=D
LR

BE_T—hWFr_FE—N\FAA=+

HIENEA A 2®o s migtt ¥&E
EEMOBMEMIT
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Notes to the Condensed Consolidated Interim Financial Statements

fEi A 45 S P HA B 45 R SR B 5

3. REVENUE AND SEGMENT INFORMATION 3. WERDHER (#)

(Continued)
(a) Information about reportable segment (a) EBEUZHIIUWE BEFIT
revenue, profit or loss and other information BENERREMER

Exploration,

Production Sales of
and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
BE B HERM
RAERAR  REBER HEEH #at
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR THER
For the six months ended BE-Z-hEXA=1H
30 June 2019 (unaudited) ERER (REER)
Revenue from external customers  SMBE P U 82,834 - - 82,834
Reportable segment loss before [ FT1S %Al A] £ 3R
income tax SEEE (4,999) (933) (88) (6,020)
Segment results included: DERERLSE:
Interest income FIEHRA 263 - - 263
Interest expense FIBHX (11,694) - - (11,694)
Amortisation of intangible assets T & E# (8,585) - - (8,585)
Depreciation of right-of-use assets {# FEEEMNE (3,177) - - (3,177
Depreciation of property, nE -BERREZ
plant and equipment neE (1,736) (123) - (1,859)
As at 30 June 2019 RZB-RFXA
(unaudited) =1H (REER)
Reportable segment assets EHRDHPEE 2,260,049 1,672 19 2,261,740
Reportable segment liabilities AEHAHEE (729,154) (145) - (729,299)
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Notes to the Condensed Consolidated Interim Financial Statements

3.

REVENUE AND SEGMENT INFORMATION

(Continued)

(a)

Information about reportable segment
revenue, profit or loss and other information

(Continued)

For the six months ended
30 June 2018 (unaudited)
Revenue from external customers

Reportable segment profit/(loss)
before income tax

Segment results included:
Interest income
Interest expense
Amortisation of intangible assets
Depreciation of property,

plant and equipment

As at 31 December 2018
(audited)

Reportable segment assets

Reportable segment liabilities

BE-E-N\EXRA=TH
XA R (REER)
NP P as

BRATSHA A 2505
wr/ (BR)

DEHFEEE:

MEBHA

MBFX

B EESH

nxE BERREZ
ik

R=B-NE+=A
=t+-A (8EH)

2RNBEE

PG =Y

fEi BA 45 S o HA B 35 R 3R B 5

3. WaEkoEER (@)
() ERUE2Ho MBS HERIH
EENERREMER (£)
Exploration,
Production Sales of
and Food and Money
Distribution of Beverages Lending
Natural Gas Business Business Total
iR = HERM
EAERAR LR ER WEES @Er
HK$'000 HK$'000 HK$'000 HK$'000
THET FTET TET FTAET
342,934 - 5 342,939
219,536 (1,007) (106) 218,423
5 16 - 21
(324) - - (324)
(110,165) - - (110,165)
(1,840) (123) - (1,963)
2,198,733 11,370 20 2,210,123
(662,637) (90) - (662,727)
21
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Notes to the Condensed Consolidated Interim Financial Statements
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3. REVENUE AND SEGMENT INFORMATION 3. WERDHER (#)

(Continued)
(b) Reconciliation of reportable segment profit or (b) T2HIWENNER -EE
loss, assets and liabilities kRERZHE
Unaudited
six months ended 30 June
REEZ
BEAA=tTHLAKEAR
2019 2018
—E-h#E —E—)\F
HK$'000 HK$'000
FExT FHET
(Loss)/profit before income tax MRETSHAT (BE) BF
Reportable segment (loss)/profit A] 2385 BBk PTG AT
before income tax (F518) %7 (6,020) 218,423
Other income E A 951 623
Fair value loss of financial assets BIEEBEZEMEEY
held for trading N EEEE (14,159) (3,851)
Finance costs B & A AR (4,821) (3,489)
Unallocated head office and RO EBREERER
corporate expenses NGRS (5,019) (5,013)
(Loss)/profit before income tax BRETSFL AT (B518) E A (29,068) 206,693
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Notes to the Condensed Consolidated Interim Financial Statements
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3. REVENUE AND SEGMENT INFORMATION 3. WERDHER (#)

(Continued)

(b) TEHRIWENNER -EE

(b) Reconciliation of reportable segment profit or

loss, assets and liabilities (Continued) REEZHEK (#)
Unaudited Audited
RIBER K%
30 June 31 December
2019 2018
—E-hEF e ANCS
NA=+H +t=—A=+—H
HK$000 HK$'000
FET FHET
Assets BE
Reportable segment assets AIRWMoEEE 2,261,740 2,210,123
Property, plant and equipment ME  BE R 268 474
Investment properties KEME 57,600 57,600
Other receivables, deposits and HEMEWIE - Ze &k
prepayments TEfTRIE 17,696 28,866
Financial assets held for trading BIEEEZEMEE 44,105 61,476
Cash and bank balances B e MIRTTES 45,287 53,034
Total assets BmEE 2,426,696 2,411,573
Unaudited Audited
RIBERZ BRI
30 June 31 December
2019 2018
—E-hEF —ZE-NF
ANA=+H +tZHA=+—H
HK$000 HK$'000
FET FHET
Liabilities =L
Reportable segment liabilities A2HNEaE 729,299 662,727
Convertible notes Al R 75,333 71,467
Amount due to a shareholder R —RREFIE 30,157 39,363
Other payables and accruals HEMENFIERERTEA 233 3,357
Total liabilities FEN=Ri 835,022 776,914
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Notes to the Condensed Consolidated Interim Financial Statements

R BAAR S P HA R 5 SRR EE

3. REVENUE AND SEGMENT INFORMATION 3. WERDHER (#)

(Continued)
(c) Disaggregation of revenue from contracts with ()0 BEFEHNKNEDHE
customers:
Unaudited
six months ended 30 June
RISE
BEAA=tTHLAKEAR
2019 2018
—E-hHF —E-N\F
HK$'000 HK$'000
FHET FET
Geographical markets & ™5
The PRC H 82,834 342,934
Hong Kong aBE - 5
Total st 82,834 342,939
Major product/service TEER RHE
Natural gas RAR, 82,834 342,934
Money lending service B AR5 - 5
Total BEt 82,834 342,939
Timing of revenue recognition W 33 e RR B
At a point of time R A B 82,834 342,934
Overtime B B F - 5
Total BEt 82,834 342,939
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fEi BA 45 S o HA B 35 R 3R B 5

4. OTHER INCOME 4. HtWA
Unaudited
six months ended 30 June
REEX
BZEXA=+HLEXEA
2019 2018
—E-NF —E-)\F
HK$'000 HK$000
FET FHET
Dividend income from financial assets KREFEEECEMEEL
held for trading iz 8 A 890 -
Exchange gain, net b 5 Y s 558 - 155
Others H 482 534
1,372 689
5. (LOSS)/PROFIT BEFORE INCOME TAX 5. BRATEEA (BE) &5
Unaudited
six months ended 30 June
KRIEEX
HEAA=1THLEXEAR
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FERT FHEIT
The Group's (loss)/profit before NEBRTERHA (BE) f
income tax is stated after charging: FITHEMBR AT S HESIER -
Depreciation of property, plant and equipment ¥ % « B E & &2 & 1,896 1,991
Depreciation of right-of-use assets EREEENE 3,177 -
Amortisation of intangible assets B AR 8,585 110,165
Staff costs (including directors remuneration) & TR A (BEEEMHE)
— Wages and salaries and other benefits — ITERFHeAREMEF 5,936 6,709
— Pension fund contributions — RIREHK 51 30
5,987 6,739
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Notes to the Condensed Consolidated Interim Financial Statements

R BAAR S P HA R 5 SRR EE

6. INCOME TAX CHARGE 6. FIBFHEAX

The amount of taxation in the condensed consolidated BRGEEHRERANFHERE:
statement of comprehensive income represents:

Unaudited
six months ended 30 June
RASEX
BEXA=tHLXEAR
2019 2018
—E-hE —E-N\F
HK$'000 HK$000
FHET FET
Current tax — the People’s Republic of China BIEfFRIE — F2E A R H AN
(the “PRC") (TEJ)
Charge for the period N HAME & 29 -
Deferred tax charge R IBRF X 315 83,885
344 83,885
No provision for Hong Kong profits tax has been made as the HRAREERMR AR SREARE
Group had unused tax losses brought forward for both periods. AREER MU EREENESHIED
Provision for enterprise income tax in the PRC are calculated at BB -PECEMSHELNBEIZ
the tax rate of 25%. 25% BB Rt E -
7. DIVIDEND 7. RE
No dividend was paid or proposed for the six months ended 30 HE_Z-AFXXA=+tHIEREAYL
June 2019 (six months ended 30 June 2018: Nil), nor has any ERNHBENTPHARE (BHEZF
dividend been proposed since the end of reporting period. —NFRA=THLEREAR: &) B8]

& IR R E SR T AS
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8. (LOSS)/EARNINGS PER SHARE 8. BR(FEH) BF
(a) Basic (loss)/earnings per share (a) BREXR(FE) &R
Basic (loss)/earnings per share is calculated by dividing the BREAXN (BB BIAREAR
loss attributable to owners of the Company by the AIEA AEIEEERABALD T
weighted average number of ordinary shares in issue TmARE N EETE -

during the period.

Unaudited
six months ended 30 June
RIBER
BZEAB=1+RHILAEA
2019 2018
—E-hE —E-N\F
HK$000 HK$'000
FExT FET
(Loss)/earnings attributable to PiNNETE ¥ =N Ll
owners of the Company (B8, &7 (28,782) 124,175
Number of Shares
R EE
Weighted average number of BETEBERZ
ordinary shares in issue INHEF 1 8 9,505,344,000 9,505,344,000
HK Cents
B
Basic (loss)/earnings per share FREN (FE),/EF| (0.30) 1.31
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8.

28

(LOSS)/EARNINGS PER SHARE (Continued) 8. BR(EB®R) BX
(b) Diluted earnings per share (b) SREEEF
For the six months ended 30 June 2019, diluted loss per HE-_T—AF A=+ EIJJ:/\TI
share is the same as basic loss per share as the potential A-BERAIBRREREELR
ordinary shares on convertible notes are anti-dilutive. AREEHR- E&tﬂx%f@tﬁiﬂaiﬁi
BREREEER-
The calculation of the diluted earnings per share HEZ NERA=Z+ALIERE
attributable to the owners of the Company for the six A ZISA AHAE ARG 2 BRESE
months ended 30 June 2018 is based on the following BRTETIETE
data:
Unaudited
R EZ
six months ended
30 June 2018
NA=ZTBIESREA
HK$'000
FAT
Profit attributable to owners of the Company N2 A1 A A FEAE % 7 124,175
Adjustments for interest on convertible notes  Ft A] AR 2 ik 2 FIl B E H T2 3,489
Profit attributable to owners of the Company ~ FRAFEFRE# EEF| 2 AN QA F]
for diluted earnings per share BB ANEEET 127,664

Number of shares

fmE B
Weighted average number of BEITE R METHE
ordinary shares in issue 9,505,344,000
Effect of dilutive potential ordinary shares on R #a% ZEi% 7 /B 1F # 8 L @Ak
convertible notes TE 4,045,654,761

Weighted average number of ordinary shares ~ FIUAGTEEREEERF 2
for diluted earnings per share T mAR ke 98 13,550,998,761
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10.

11.

China Energy Development Holdings Limited #El

(LOSS)/EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share (Continued)

Diluted earnings per share

INVESTMENT PROPERTIES

During the six months ended 30 June 2019, the Group did not
acquire any investment properties (six months ended 30 June
2018: acquired two residential units and two car parking
spaces located in Hong Kong at total consideration of
HK$68,449,000).

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2019, the Group
purchased exploration and evaluation assets of approximately
HK$80,853,000 (six months ended 30 June 2018:
HK$15,009,000).

INTANGIBLE ASSETS

As at 30 June 2019, the interest in the petroleum production
sharing contract acquired in previous years in relation to the
acquisition of subsidiaries was recognised as intangible assets
at costs. For the six months ended 30 June 2019, amortisation
of HK$8,585,000 (six months ended 30 June 2018:
HK$110,165,000) was provided and is amortised under unit of
production method.

The actual volume of gas production of Kashi Project has
increased to 153,558,000 (six months ended 30 June 2018:
122,500,000) cubic meters. No impairment loss of intangible
assets was recognised during the six months ended 30 June
2019 (six months ended 30 June 2018: Nil).

Fﬁ Hﬂ e

8.

10.

11.

BERMBIERARLR

B HA B 35 R R BT X

SR (F8) BA @)
(b) SREBERA (7)

HK Cents
Al

0.94

BREW=

HE-_Z-NAFE~AZTHIABEAA"
AEERERBTAREDE (BHEZ
Z-NFRNAZ+THLERNEA B
REBHMEETEEL LM EEEAML
AR (B 568,449,000/ 7T )

B KR HEE
HE-_Z-NAFE~AZTHIABEAA"
AEBWBODRERFIBEED
80,853,000 L (HE=_E—/\F XA
=+H81EEA : 15,009,000/ 7T) °

BVEE

RZE—NFANA=+T8 BREERNE
RAIERAFEMERSZABREED K
BRZERRKNAERREREE -BZE
—E-NF~A —‘f’EHJ:/\TI)EJ eI
§H 4% 1#8,585,0008 T (BLZ2 =T — \F
NA=ZTHWLEAREA 110, 165,000;%
7)) WEIRESBAUEE -

F)/t%

BRTEHEMAAREREEZLZE
153,558,000 (B =Z=—F—NFA=1
B 1E7<{@ A : 122,500,000) 37 77 3K o 1 £
ﬂ%ﬁ%ﬁ@%%%%ﬁ%&:?—hi/‘—\

A=+HIERNEARA (BEZZ—N\FX
ﬂ:‘f’EJJ:/\ .)E] ?ﬁ)ﬁﬁﬁ%ﬂ
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11.

12.

30

INTANGIBLE ASSETS (Continued)

The pre-tax discount rates used for value in use calculation is
18.08% and 19.5% for the six months ended 30 June 2019
and year ended 31 December 2018 respectively.

ACCOUNT RECEIVABLES

R Wi B R

Account receivables

Account receivables represent the receivables recognised under
the production sharing contract with CNPC for the Group's
operation in Kashi, the PRC. The Group recognise the revenue
in relation to this operation during the current period. Sales to
customer is normally made with credit terms of 30 to 60 days.
The entire balance of account receivables as at 30 June 2019
and 31 December 2018, based on the invoice dates, are neither
past due nor impaired. The Group did not hold any collateral
over the balance.

Account receivables are non-interest-bearing and pledged to

secure the bank borrowings of the Group.

China Energy Development Holdings Limited #El

1.

12.

RERBIBIZRABRAT

BMEEE &)

REZE-_ZT—NAFNA=+HILANEA
EBEZZ-NF+ZA=+—HLF
E AREFEABENHRABRRES
B 418.08% }%19.5% °

P& W BR =X
The Group
AEH

Unaudited Audited
RIEER KT
30 June 31 December
2019 2018
—E-hHF —N\F
NB=Z+H +t—A=+—H
HK$'000 HK$'000
FERT FET
367,113 439,596
JEW R R IEERIZEPE A HEBERT A

EEDKRAXN P ERETEBERNE
WRR R - N R BN AN B ph a4 2 B FE AR
Y ik o [ P 1E RO 35 B — AR IR30E60
HHEEMET - ERERHHNER
BRRZBERR T NFRA=1H
AZZ-N\F+-A=1t—BAEAH
HRME - N EE Y B Z AR HEM
Hy o

FEU R TR AN ET B L EFHE A AR
REBZRITEE-
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Fﬁ Hﬂ e

12. ACCOUNT RECEIVABLES (Continued) 12.
The aging analysis of account receivables at the end of the
reporting period, presented based on the revenue recognition

dates, and net of allowance, is as follows:

Within 3 months =EARN

More than 3 months but within 6 months —EAZEXRMHEA
More than 6 months but within 1 year ~NEAE—F
More than 1 year —F N E

13. BANK BORROWINGS 13.

BERMBITEE-RD

Secured bank borrowings — current

I]]]n}

Repayable: it

FEEE :
R—FRHIZEK

Within one year or on demand

China Energy Development Holdings Limited FEI&E R IERER AT

FEUBRRK (&)

B HA B 35 R R BT X

FEM IR RN RS IR ER W SR A B
Z5IeBRE DM (EREEE) T

As at As at
30 June 31 December
2019 2018
R-ZE-hE RZZT—) ¢
NA=+H +=ZA=
(Unaudited) (Audlted)
(REEER) (e EZ)
HK$'000 HK$'000
FExT FABT
14,118 83,305
- 356,291
352,995 -
367,113 439,596
RITEE
Unaudited Audited
KRB KT
30 June 31 December
2019 2018
—E-hEF —E-NF
RNA=+H +tZH=+—H
HK$'000 HK$'000
FExT FABT
109,301 65,931
109,301 65,931
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13.

14.

32

BANK BORROWINGS (Continued)

The bank borrowings are denominated in RMB, charged at an
interest rate equivalent to 1.47 times the three-year benchmark
lending interest rate of the People’s Bank of China and pledged

by the account receivables of the Group (note 12).

CONVERTIBLE NOTES

The movement of the principal amount, liability component

and equity component of the convertible notes are as follows:

13.

14.

RITEE ®)
ZRTEEUARBEE RPEAR
RIT=FHEREER RN 47 HF
R ER FI B, - I LA 7K 5 [ E U R K VR
(HsE12) °

AR EE

TR BEA ST B E B R
2 EBWT -

Carrying amount

BREE

Liability Equity

component component

2 EBH TG

HK$'000 HK$000

FHET FHET

As at 31 December 2018 and AZE-N\F+ZA=+—H

1 January 2019 (audited) rE=—f—NF—H—H

(RER) 71,467 695,828

Interest expenses (unaudited) MBS (REEZ) 3,866 -
As at 30 June 2019 (unaudited) RZZE—NFA=1+H

(REER) 75,333 695,828

Up to 30 June 2019, convertible notes with principal amount
of HK$599,330,000 have converted into ordinary shares of the
Company. No convertible notes have been converted during
the six months ended 30 June 2019 and the year ended 31
December 2018.

The convertible notes with outstanding principal amount of
HK$679,670,000 as at 30 June 2019 and 31 December 2018
have maturity date falling 30 years from the date of issue on 3
January 2011.
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E:l:_7 jli/\ﬂ +E| Z’»‘igﬁﬁ
599,330,000/ T 2 AI MR EHE KR A
ApmlEBf -2 —NF A=
HENEAREZ-_ZE—NF+=A
Zt+—HLFE UERERERE LR

RZE—NFARAAZtTEER=_Z—NF
+ZA=1+—HB TRBREEZREE
N4 %8 5679,670,0008 7 MEIHE &
#®IE (ZZ2——%—A=H)RBitm
=t+F-
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15. SHARE CAPITAL 15. fR4&
Number of
shares Amount
[ gng §c| £8
HK$'000
FHT
Authorised: EE
Ordinary shares of HK$0.05 each GREEC.05HE T2 Tl
At 30 June 2019 (unaudited) and RZE—NFE~A=TH
31 December 2018 (audited) (REEZ)R_E—NF
tT-A=+—B(&=%E%)  25000,000,000 1,250,000
Issued and fully paid: EETRER:
Ordinary shares of HK$0.05 each SR EE0.058 Tz Eidk
At 30 June 2019 (unaudited) and R-ZZE—NEA=1+H
31 December 2018 (audited) (REEZ) R =ZZT—N\F
TZA=+—B(&&E%) 9,505,344,000 475,267
16. RELATED PARTY TRANSACTIONS 16. BEBEA LR 5
During the period, the Group had the following significant HN AEEEBBATAEUTERR
transactions with related parties: 5
Unaudited
six months ended 30 June
RISEX
BEAA=tHLAEA
2019 2018
—E-AF —E—N\F
HK$'000 HK$'000
FET FET
Shareholder loan interest expenses R EFRFAERX 955 -
Key management personnel remuneration: ~ FTEEIE A SEE :
Directors — short-term employee benefits B RHEERT 948 876
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17.

34

LITIGATION

Reference is made to the Company’s announcements (a) dated
16 September 2013 in relation to media reports about Mr.
Wang Guoju; (b) dated 7 June 2015 in relation to charges
against Mr. Wang Guoju for illegal operation crime involving
allegations about improper conduct during the obtaining of the
Petroleum Contract (the “lllegal Operation Charge”); (c)
dated 17 June 2015 in relation to the commencement of the
Litigation in the Grand Court of the Cayman islands (the
“Cayman Court"”) against (inter alia) the Defendants (including
Mr. Wang Guoju and UK Prolific) with the view to obtaining
Cayman Court’s order to have the Totalbuild Transaction
declared void or rescinded and have damages awarded to the
Company; (d) dated 25 June 2015 in relation to the obtaining
by the Company of the Injunction Order from the Cayman
Court restraining the Defendants from disposing of,
transferring, dealing in, diminishing the value of or exercising
voting rights in respect of 1.86 billion issued Shares (the
“Restrained Shares”), and restraining the Defendants from
converting convertible bonds representing 13,366,190,476
underlying Shares (the “Restrained CBs"); (e) dated 18 August
2015 in relation to the continuation of the Injunction Order
against the Company’s undertaking not to issue or deal with
additional Shares or securities without leave of the Cayman
Court until the conclusion of the trial relating to the Litigation
or further order by the Cayman Court (the “Company’s
Undertaking”); and (f) dated 6 December 2017 in relation to
the signing of the Supplemental Contract between the Group
and CNPC to extend the First Phase exploration period by way
of supplement and amendment to the original Petroleum
Contract. Unless the context otherwise requires, capitalized
terms used in this section shall have the same meanings as
defined in the said announcements.

17.

HRAANB (@ BHAEZT—=F LA
FRERAH RAEBEBTEELLED
BERE: OAPA-T—AF At
BOQMH AREHETEE LA
FEEER AR P RANESABE
AREBEITETRNEZE([EERE
R QHBAE-_ZT—RAFATLEH
A NEBEBES (EhaE) gds (8
FEEEEBESLA KUK Polific) RS E S
RNER (HAERESER])HRFL =
KMERSHE ARG < FHA
RGEHEBEE EEAIEREFAR R F
BEEE (DRBA-ZTE—HF A
ZTHRBEHNAM ABEBEARRFREG
FHERE ARSI < ARSI E D
& 8% B 51,860,000,0000% B 17
m ([ ZRHBH])SREFAIRNDER
FITFERERE MRS REER PR
13,366,190,476/% 18 B i {7 #) °] 2 j% &
([ ZRHETRKRES]) e BHR=
E-—RFNATN\BHQMH AR BH
DHSEBEE REARRERL HE
EAFLNEATEIHSEEERD
HE—PWRZA ARATEERIE
FEFEERTAIRBER TEITIERE
BINRM K ES ([RDBEE]) - &)
HAE-_ZE—+tF+-ABHNQMH:
NEAEBAEEEFBRAMERFTH
FiHE BREAE SR ABRELN
BHIERE -—BRER-BRXESEM
B -AEFAAERE FRAMAAESE
HEAEMERDRE-
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17. LITIGATION (Continued)

As disclosed in the Company’s announcement dated 27
December 2017, following the signing of the Supplemental
Contract with CNPC on 6 December 2017, the Company was
informed by Mr. Wang Guoju and his legal representative that
the lllegal Operation Charge against Mr. Wang Guoju was
acquitted. On that basis and after taking legal advice from the
Company’s legal advisers, the Company has on 27 December
2017 reached settlement with the Defendants pursuant to
which the Company will apply to the Cayman Court for
discontinuance of the Litigation, as a result of which the
Injunction Order and the Company’s Undertaking would be
discharged.

As disclosed in the Company’s announcement dated 23 May
2018, on 10 May 2018, a Consent Order was granted by the
Cayman Court regarding the discontinuation of the Litigation
and the discharge of the Injunction Order and the Company’s
Undertaking, such that the Defendants should no longer be
restrained in respect of the Restrained Shares and the
Restrained CBs and the Company should no longer be
restrained from issuing or dealing with additional Shares or
securities in the Company.

17.
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Management Discussion and Analysis
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Operating Results

During the six months ended 30 June 2019 under review, the Group
recorded a turnover of approximately HK$82,834,000 (six months
ended 30 June 2018: HK$342,939,000). The Group’s turnover was
principally derived from the exploration, production and distribution
of natural gas segment of HK$82,834,000 (six months ended 30
June 2018: HK$342,934,000).

The Group recorded a loss attributable to the owners of the
Company of approximately HK$28,782,000 for the six months ended
30 June 2019, as compared to a profit of approximately
HK$124,175,000 during the corresponding period in 2018. The
significant decrease was mainly due to (i) the net effect of the non-
recurrence of the one-off revenue recognition of natural gas sales
under the Group’s oil and gas project at North Kashi Block, Tarim
Basin, Xingjiang, PRC (the “Kashi Project”) for the years 2009-2017
in the amount of HK$327,274,000 in the first half of 2018 and its
related amortisation of HK$100,165,000; (i) the increase in selling
and distributing expenses of HK$37,770,000; (iii) the increase in
finance cost of HK$12,702,000; and (iv) the increase in fair value loss
of financial assets held for trading of HK$10,308,000. Loss per share
attributable to the owners of the Company was 0.30 HK cents (2018:
profit of 1.31 HK cents per share).

Business Review

Exploration, Production and Distribution of Natural Gas
Segment

The Group's wholly-owned subsidiary, Totalbuild Investments Group
(Hong Kong) Limited and its subsidiaries (“Totalbuild Investments
Group”) entered into a petroleum contract (the “Petroleum
Contract”) with CNPC for the drilling, exploration, exploitation and
production of oil and/or natural gas under the Kashi Project. The
Petroleum Contract is for a term of 30 years commencing on 1 June
2009.
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REXRE

RAEBENEE-_T—AFAA=F+BLX
ﬂﬂﬁqﬁ’ﬁlﬁ%%%%ﬁzﬁsz 834,000 7T
(BHz-Z2—N\EXA=+HIEAEA:
342,939,000 7T) - ANEEEXEEEZRBH
R EAERDPBERAI> I 28 A
82,834,000 T (HEZ T — /\E/\H +H
1E751E A - 342,934,000 7T ) °

REBEE-_ZT—-NFEANA=+THILNER &~&E
ﬁ-’%ﬂx/& B AFE(LE184928,782,0007%
oM ZFE—N\NFRBABESEFY

124,175,000;%7t° IR KR T FE T5E B /A A)
REBR T N\FLEF RPEHTELE
AEAWEFEBEROHMFTEL ([EB4EE])
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Business Review (Continued)

Exploration, Production and Distribution of Natural Gas
Segment (Continued)

Under the Petroleum Contract, the Group shall apply its appropriate
and advanced technology and management expertise and assign its
competent experts to perform exploration, development, and
production of natural gas and/or oil within the site. Under the
Petroleum Contract, in the event that any oil field and/or gas field is
discovered within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%, respectively.

According to the Petroleum Contract, the exploration period covers 6
years. The managements have devoted much of its resources during
the period in exploration and research studies. On 6 December 2017,
China Era Energy Power Investment (Hong Kong) Limited (“China
Era”) (an indirect wholly owned subsidiary of the Company) and
CNPC entered into a supplemental and amendment agreement to
the Petroleum Contract (the “Supplemental Agreement”)
extending the First Phase exploration period to 5 December 2017 and
agreeing on the aggregation of the costs incurred by CNPC between
1 June 2009 and 5 December 2017 with the pre-contract costs. The
costs incurred between 1 June 2009 and 31 December 2015 was in
the amount of RMB651,653,000 (mainly including three completed
wells, reconstruction of natural gas processing plant and the
operating costs incurred during the period). In 2018, the cost
incurred by CNPC between 1 January 2016 and 31 December 2017
in the amount of approximately RMB94,042,000 was confirmed. The
filing of the Overall Development Program (“ODP") was completed
on 8 July 2019, and the development period of the Kashi Project
commenced with effect from 9 July 2019. Up to the date hereof, the
terms of the Gas Sales Agreements (“GSA") is still being negotiated
and not yet finalized or signed.

On 20 June 2019, China Era and CNPC entered into a second
supplemental agreement to the Petroleum Contract (the “2nd
Supplemental Agreement”) to set out the amount of profit sharing
between 2009 and 2017, which was consistent with the revenue
recognised in the 2018 financial statements.

(O e

R EERDERARRDE (&)

RIBEAMEL AEEKERREELEEMTED
BMAREEES  HIKBBRNEREZBR
ETHR REREERARRLAMH-R
BRRAH  MEZINRABIREEDHE &3
AR EARERENAEE D BIRS1% &
49% H LL B AR FIFERAS

BERBEL BFEHARF -ERERBAT
DEAMARFARAREER - R_T—+tF
+ZAAB AATMNEZEEENB AR R
FRERE|E (BB)BRAR ([PEFER])
HPEAHER L —DABRENNET R
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ERE-_Z—+F+-_A0R YERHPEA
HEER-_ZZEANFSA—HBHE_Z—+F
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Business Review (Continued)

Exploration, Production and Distribution of Natural Gas
Segment (Continued)

Since the acquisition of Totalbuild Investments Group, pilot
productions were carried out at the site. 153.6 million cubic metres
("MMm3") of natural gas was extracted during the six months ended
30 June 2019 (six months ended 30 June 2018: 122.5 MMm?3).

As at 30 June 2019, the acquired oil/gas field has estimated
contingent resources of approximately 47.4 thousand barrels
("Mbbl") of oil (31 December 2018: 47.4 Mbbl) and approximately
11,258 MMm? of natural gas (31 December 2018: 11,333 MMm?3),
based on Group’s 49% net entitlement interests in the Petroleum
Contract. These contingent resources are quantities of oil and gas
estimated, to be potentially recoverable from known accumulations
by application of development projects, but which are not currently
considered to be commercially recoverable due to one or more
contingencies. The risks associated with these contingent resources
included the following matters: (i) there being no definitive GSA or
accurate information on likely future sales prices; and (ii) the field

being situated in a remote location.

During the period, this operation together with the natural gas
distribution operation in Karamay, Xinjiang contributed revenue of
HK$82,834,000 (six months ended 30 June 2018: HK$342,934,000)
and the segment loss before income tax was approximately
HK$4,999,000 (six months ended 30 June 2018: profit of
HK$219,536,000). During the period, amortisation of HK$8,585,000
of intangible assets was recognised. No development and production
activity was carried out under the Petroleum Contract. The pilot-
production is not regarded as production activities as the Petroleum

Contract is still in its exploration period.

¥EKOEEe)
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Business Review (Continued) ES - JE1-ERE )

Exploration, Production and Distribution of Natural Gas &/ -£ERDEXAR D (&)
Segment (Continued)

The results of operations in exploration, production and distribution 1R - A E R D HAAR D KL ELE - A
of natural gas segment and costs incurred for exploration and K EE LT HEEWE LBFEFSHELNK

evaluation assets acquisition and exploration activities are shown as A& 520 T

below:
(a) Results of operations in exploration, production and (a) B 4ERDSHEAARSBZEEXE
distribution of natural gas segment P
Unaudited
six months ended 30 June
REEZ
BEAA=+THLEREA
2019 2018
ZE-hEF —E-N\F
HK$'000 HK$'000
FTHET FHET
Revenue W as 82,834 342,934
Cost of sales $HE AR (6,991) (2,117)
Other income HadA 421 -
Selling and distribution expenses HE ko HER X (37.770) -
Operating expenses EEREY (18,301) (8,952)
Amortisation bR (8,585) (110,165)
Depreciation e (4,913) (1,840)
Finance cost A KA (11,694) (324)
(Loss)/profit from operations before BrATS TR S AT AE &

income tax expenses (E518) &5 (4,999) 219,536
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Business Review (Continued)

Exploration, Production and Distribution of Natural Gas
Segment (Continued)

(b) Costs incurred for exploration and evaluation assets
acquisitions and exploration activities

Exploration cost
Sales of Food and Beverages Business

For the six month ended 30 June 2019, the Group did not record any
revenue from the sales of food and beverages business segment (six
months ended 30 June 2018: Nil). The segment loss before tax
expenses was approximately HK$933,000 (six months ended 30 June
2018: HK$1,007,000). No revenue was recorded during the period
was mainly due to the Group’s intention to reduce reliance on the
sales of food and beverage. We will continue to keep track of the
economic environment and review the future allocation of resources
as and when required.

Money Lending Business

For the six months ended 30 June 2019, no revenue is generated
from the money lending business operated by its indirect wholly-
owned subsidiary, Zhong Neng Finance Ltd., a licensed money lender
under the Money Lenders Ordinance (Cap.163, Laws of Hong Kong)
(six months ended 30 June 2018: HK$5,000). The segment loss
before tax expenses was approximately HK$88,000 (six months
ended 30 June 2018: loss of HK$106,000). The Group continued to
adopt a stringent credit policy to mitigate the credit risk arising from
the money lending business, resulting in a decrease in the revenue
when compared to the corresponding period in 2018.

¥EKOEEe)

HE L£ERSERARD W (4)

(b) BERRFEEEXRBREFZBELEZ
A

Unaudited
six months ended 30 June
RIBE
BEAA=1tHLAXEA
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FTET FHET
80,853 15,009
HERMRERBEK

BE-_Z-hAEA=+HILANEAR K&EH
WRBNHEER R MREER D B EMA
WH(BE-_ZT—N\FXA=Z+tHLAHEAR:
) BB X BT B B 18 49 /5933,000% 7T
(22— N\NFXNA=Z+AHL~EAR:
1,007,000/ ) c AR W 5 W T ER
HAAREBEER D EIHER DR A KIE -
RNEBBEEECERE URBERERZ
RKBWE RS -

BEXE

BE-_Z-hAEA=+HLANEAR K&EH
—HEEEEMB AR FENFEERAAE (IR
BEBEDFE163E GRE A KA 85 HE K
BA)EENMEREB L BT RN (BEZ
Z—N\FRA=1THIEREAH:5000%T) °
B 818 9 S AT 9 2B E5 18 B £988,00078 7T (Bl &=
ZE-NFARNA=ZFTHIEABEA:FEHIAE
106,000 70 ) - A EBEEBE R ERZENEER
FOREHMEXEHEMANEERR Bim<
WHBE T — \FRHARD -
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Financial Review
Liquidity, Financial Resources and Capital Structure

As at 30 June 2019, the Group had outstanding secured bank
borrowings of HK$109,301,000 (31 December 2018:
HK$65,931,000). The cash and cash equivalents of the Group were
approximately HK$110,160,000 (31 December 2018:
HK$68,084,000). The Group's current ratio (current assets to current
liabilities) was approximately 92.8% (31 December 2018: 109.6%).
The ratio of total liabilities to total assets of the Group was
approximately 34.4% (31 December 2018: 32.2%).

As at 30 June 2019, the Company has outstanding convertible notes
in the principal amount of HK$679,670,000 due in 2041 not carrying
any interest with right to convert the convertible notes into ordinary
shares of the Company. The conversion price is HK$0.168 per share
(subject to adjustments) and a maximum number of 4,045,654,761
shares may be allotted and issued upon exercise of the conversion
rights attached to the convertible notes in full. During the period, no

convertible note was converted to ordinary shares of the Company.
Charge of Assets
Account receivables of the amount HK$367,113,000 as at 30 June

2019 (31 December 2018: HK$439,739,000) were pledged as
security for bank borrowings granted to the Group.
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Financial Review (Continued)
Exchange Exposure

The Group mainly operates in Hong Kong and PRC and the exposure
in exchange rate risks mainly arises from fluctuations in the HK dollar
and Renminbi exchange rates. Exchange rate fluctuations and market
trends have always been the concern of the Group. The policy of the
Group for its operating entities operates in their corresponding local
currencies to minimize currency risks. The Group, after reviewing its
exposure for the time being, did not enter into any derivative
contracts aimed at minimizing exchange rate risks during the year.
However, management will monitor foreign currency exposure and
will consider hedging significant foreign currency exposure if

necessary.
Capital Commitments

The Group had capital commitments of approximately
HK$654,405,000 as at 30 June 2019 (31 December 2018:
HK$223,484,000).

Contingent Liabilities

Save as any contingent liabilities which may arise from any of the
litigations disclosed in this Interim Report, the Group had no other
material contingent liabilities as at 30 June 2019 and 31 December
2018.

Employee Information

As at 30 June 2019, the Group had a total workforce of 43 (31
December 2018: 41). The Group remunerates its employees based on
their work performance, working experiences, professional

qualifications and the prevailing market practice.
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Management Discussion and Analysis

EEERImNR DT

Prospects
Exploration, Production and Distribution of Natural Gas

The project details and key milestones for the Kashi Project were
disclosed in the Company's circular dated 3 December 2010. In
essence, the Petroleum Contract covers an exploration period of up to
six years (which was already extended by CNPC pursuant to the
Supplemental Contract), a development period and a production
period. The development period commence on the date after the date
of filing completion of the ODP and end on the date of the completion
of the development operations required by the ODP to be completed
during the development period. The end of the development period
also signifies the commencement of the commercial production of the
project and hence the production period, which runs for fifteen years
for an oil field and twenty years for a gas field (subject to extension
with the approval of the government).

As disclosed in the Company’s announcement dated 25 July 2019,
the filing of the ODP of Kashi Project was completed on 8 July 2019
and the development period commenced with effect from 9 July
2019. The Company’'s management will continue to follow up with
CNPC with the view to expediting the GSA signing thereby
accelerating the commencement of commercial production of Kashi
Project, and will continue to follow up with potential lenders and
investors with the view to secure additional debt and/or equity
funding to finance the further development of the project. Further
announcement(s) will be made by the Company as and when there is
any significant progress of the Kashi Project.

Sales of Food and Beverages Business

The management has taken a cautious approach to manage the
operations of the food and beverages segment. The Group will assess
the value and performance of this segment from time to time, and
continue to keep track of the economic environment and review the
future allocation of resources as and when required.

Money Lending Business

The management has taken a cautious approach in money lending
business in view of the Group’s current financial position. The
management will continue to look for high quality borrowers in order
to minimise the risk of default.
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Other Information
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DIRECTORS' INTERESTS AND SHORT POSITIONS
IN SHARES

As at 30 June 2019, none of the directors or chief executives of the
Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company under
Section 352 of the SFO, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme disclosures in the section “Share
Option Scheme” below, at no time during the six months ended 30
June 2019 was the Company or any of its subsidiaries a party to any
arrangement to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of,

the Company or any other body corporate.
SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the extraordinary general
meeting of the Company held on 25 June 2013 and the Stock
Exchange granting approval of the listing of and permission to deal
in the shares to be issued under the share option scheme (the “Share
Option Scheme”) on 26 June 2013, the Company has adopted the
Share Option Scheme to replace the expired share option scheme
adopted 28 January 2002 and as amended on 2 November 2006.
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SHARE OPTION SCHEME (Continued)

Under the terms of the Share Option Scheme adopted conditionally
by the Company on 25 June 2013, the Board of the Company may,
at its discretion, grant options to eligible participants to subscribe for

shares in the Company.

The Company had 792,112,000 share options available for issue
under the Share Option Scheme, which represents approximately
8.33% of the issued shares of the Company, as at 30 June 2019.

No share option was granted and exercised during the period under
review and there was no outstanding share option as at 30 June
2019 and 2018.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITION

As at 30 June 2019, the interests or short positions of the persons,
other than a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO were as follows:
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SUBSTANTIAL SHAREHOLDERS' INTERESTSAND FERFRZEZNEARE (&)
SHORT POSITION (Continued)

Long Positions in the Shares and Underlying Shares of
the Company

Number of
Name of Shareholders Nature of interests shares
e TYES EEME R EE

U.K. Prolific Petroleum Group
Company Ltd. (Note 1) (FiiFE1)

Cypress Dragons Limited
(Note 2) (FfizE2)

Beneficial Owner

BERBEAA

1,860,000,000

Beneficial Owner

EmBfBA

970,000,000

Wang Guoju (Notes 1 & 2) Interest of controlled 2,830,000,000
TEE (FsE1%2) corporation

XEEEE R R
Notes:

46

Based on the disclosure of interest (“DI1") filings made by the relevant
person(s), U.K. Prolific Petroleum Group Limited (“UK Prolific”) is
interested in 1,860,000,000 shares of the Company (“Shares”) and
convertible notes (the “Convertible Notes"”) in the principal amount
of HK$679,670,000 due in 2041 not carrying any interest with right to
convert the Convertible Notes into 4,045,654,762 Shares at a
conversion price of HK$0.168 per Share. As at the date of this Interim
Report, UK Prolific is wholly owned by Mr. Wang Guoju.

Based on the DI filings made by the relevant person(s), Cypress Dragons
Limited (“Cypress Dragons”) is interested in 970,000,000 Shares. As
at the date of this Interim Report, Cypress Dragons is wholly owned by
Mr. Wang Guoju.

REATARGREERG 2FR

Total number

Approximate

Number of  of shares and percentage of
underlying underlying issued share
shares shares capital

e Bk MHEBRTRE

ROBE HEROAH BHOEsH
4,045,654,762  5,905,654,762 62.13%
- 970,000,000 10.20%
4,045,654,762  6,875,654,762 72.33%

CES

BEBBATRENEZEE ([RFZFEE])
F &, UK. Prolific Petroleum Group Limited
(UK Prolific |) 7 1,860,000,000/% 2 A 7] f%
7 ([R#]) kA E ¥ /679,670,0008 L =%
P—F R EAR AT =R ([T ER )+
HEHED ZEAURREBRTT RN AR
F AT 848 5 7% %4,045,654,762 0% % 15 - B iR
BERRM0.1688 T - A A Bk B & -
UK Prolific H ERE L A2 B A -

BIEEBEALTHEEAEZSEE RS Cypress
Dragons Limited ([ Cypress Dragons ] ) i
970,000,000/ M 1 7 ¥ G #E 2 o 70 A H 3
4 H ] Cypress Dragons H E B E L £ 2 & H
He
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PURCHASE, SALE OR REDEMPTION OF
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities, during the
six months ended 30 June 2019.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain good corporate governance
standard and procedures. The Stock Exchange has promulgated the
code provisions on Corporate Governance Code and Corporate
Governance Report contained in Appendix 14 to the Listing Rules (the
“CG Code"). During the six months ended 30 June 2019, the Group
has complied with the CG Code except for the following:

a. Pursuant to A.2.1 of the CG Code, the roles of chairman and
Chief Executive Officer (the “CEOQ") should be separate and
should not be performed by the same individual and the
division of responsibilities between the chairman and CEO
should be clearly established and set out in writing. At all times
during the period under review, Mr. Zhao Guogiang is the CEO
of the Company. The position of chairman is vacated and the
Board intends to identify suitable candidate to fill the vacancy.

b.  According to E.1.2 of the CG Code, the chairman of the Board
should attend the AGM. The position of chairman is vacated
and the Board intends to identify suitable candidate to fill the
vacancy.

C. Pursuant to A.4.1 and A.4.2 of the CG Code, non-executive
directors should be appointed for a specific term, subject to re-
election while all directors should be subject to retirement by
rotation at least once every three years. For the period under
review, all independent non-executive directors of the Company
have not been appointed for a specific term but they are
subject to retirement by rotation in accordance with the
Company’s articles of association. The management
experience, expertise and commitment of the re-electing
Directors will be considered by the nomination committee of
the Company before their re-election proposals are put forward
to Shareholders. As such, the Company considers that sufficient
measures have been taken to ensure that the Company's
corporate governance practices regarding Directors’
appointment are no less exacting than those in the CG Code.
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d. According to A.6.7 of the CG Code, independent non-
executive directors and other non-executive directors should
attend the Company’s AGM. Certain non-executive Directors
were unable to attend the Company’s AGM held on 20 June
2019 due to other business commitments. However, views
expressed by shareholders at general meetings are recorded
and circulated for discussion by all directors regardless of
attendance. The Company will plan its dates of meetings in
advance to facilitate Directors’ attendance.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own Code of conduct regarding
securities transactions by the directors of the Company. All existing
directors have confirmed following specific enquiry by the Company
that they have complied with the required standard set out in the

Model Code through the period under review.

AUDIT COMMITTEE

The audit committee comprises one non-executive director and three
independent non-executive directors of the Company. The audit
committee has adopted terms of reference which are in line with the
CG Code. The Group's unaudited financial statements for the six
months ended 30 June 2019 have been reviewed by the audit
committee, who is of the opinion that such statements comply with
applicable accounting standards, the Listing Rules and other legal
requirements, and that adequate disclosures have been made.

By order of the Board
China Energy Development Holdings Limited
Zhao Guogiang
Chief Executive Officer and Executive Director

Hong Kong, 30 August 2019
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