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CONDENSED CONSOLIDATED STA

For the six months ended 30 June 201 9

HMEBEAERAR (AR EFg ([EF
S MARZEARAREMBRR ([AEE])E
“E-AFRA=THIERNEAZREERZS
ERHREER T \FRYZULBHEF  EX
ARBlzERZER ([ERZBEEM-

OFIT OR LOSS

v

The board of directors (the “Board”) of Macrolink Capital Holdings
Limited (the “Company”) is pleased to present the unaudited
consolidated interim results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2019 together with the
comparative figures for corresponding period in 2018, which have been
reviewed by the Company’s audit committee (the “Audit Committee”).

BEANB=1tHLEANMEA
Six months ended 30 June

—E-NF —E-NF
2019 2018
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
Bt aE THER T
Note HK$’000 HK$’000
A Revenue 5 201,152 20,553
858 R BRI R AR Cost of sales and services (195,951) (16,058)
EA Gross profit 5,201 4,495
E U A R Wz Other income and gains 5 11,474 217
TREHR Administrative expenses (23,887) (25,174)
Hih&az i — %58 Other operating expenses - net (1,734) (9,351)
BEENFE R Fair value gains on investment properties 162 1,158
REEKER Operating loss 6 (8,784) (28,655)
B 75 B AR Finance costs 7 (2,115) (2,392)
MRBAIE B Loss before tax (10,899) (31,047)
FreEfEe,/ (Bx) Income tax credit/(expense) 8 5,382 (404)
HrEsE Loss for the period (5,517) (31,451)
FE1G - Attributable to:

RATEER A Owners of the Company (2,734) (26,319)
IEPE R = Non-controlling interests (2,783) (5,132)
(5,517) (31,451)

APAAEEANEEEBRER Loss per share attributable to

owners of the Company 9

R R EE (FREN) Basic and diluted (HK cents per share) (0.23) (2.52)

MACROLINK CAPITAL HOLDINGS LIMITED
oE B AEAXEFE R DA
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U EHeccENHEE
NT OF COMPREHENSIVE INCOME

4 HE-_T-HFEANA=1THILNEA
For the six months ended 30 June 2019

BEAA=1THLAXEAR
Six months ended 30 June

CONDENSED CONSOLI

—ZE-hF —E-)N\F
2019 2018
(REER) (REEEZ)
(Unaudited) (Unaudited)
FTET FHET
HK$’000 HK$’000
HMAEE Loss for the period (5,517) (31,451)
Ht2HEMAX > HIRHIE Other comprehensive expense, net of tax
T EH T8 CIER - Item that will not be reclassified to
profit or loss:
BATFEGFAHEMEE Change in fair value of equity
Was 7 AR E 2 N EEE investments at fair value through
other comprehensive income (340) (999)
(340) (999)
HEREES D HEDERRZIEL - Item that may be reclassified
subsequently to profit or l0ss:
BMEBINEBEECELER Exchange differences on translation
of foreign operations (3,766) (1,656)
(3,766) (1,656)
HAHMtE2EE X > HBRHIE Other comprehensive expense
for the period, net of tax (4,106) (2,655)
HMAEZEMBEXEHE Total comprehensive expense
for the period (9,623) (34,106)
FE1E - Attributable to:
KAFIER A Owners of the Company (6,849) (27,751)
IR = Non-controlling interests (2,774) (6,355)
(9,623) (34,106)

MACROLINK CAPITAL HOLDINGS LIMITED
INTERIM REPORT 2019 # oEBR A AR R DA



BHEE

RZF-—NAFANA=TH
At 30 June 2019

BEH®RRE
CONDENSED CONSOLIDATED S

v

FINANCIAL POSITION

—E—-hEF —E-NF
AB=+R t=A=+-8
30 June 31 December
2019 2018
(REEZ) ('Z)
(Unaudited) (Audited)
izt FERT FAET
Note HK$’000 HK$'000
ERBEE Non-current assets
ME - WEREE Property, plant and equipment 11 118,172 122,045
A Investment properties 12 74,490 74,367
EREEE Right-of-use assets 17,721 -
B A ERIE Prepaid land lease payments = 17,963
HihEmEEE Other intangible assets 11 21,515 21,171
BAFEGFAEMEZE Equity investments at fair value through
W a5 2 B AR E other comprehensive income 13 168 508
FEIEFIARE = Deferred tax assets 354 349
IEREBEELE Total non-current assets 232,420 236,403
REBEE Current assets
MEFE Stock of properties 14 1,866 3,411
ey Inventories 41,776 15,794
& Uk BR 3k Accounts receivable 15 1,464 1,300
FERRIE - Ze REMEKRZIE Prepayments, deposits and
other receivables 31,526 22,929
e W E A A FUA Amounts due from related companies 12,848 12,656
Be RIBTES Cash and bank balances 58,556 100,901
mEEELE Total current assets 148,036 156,991
REEE Current liabilities
FERTRR SR Accounts payable 16 4,797 7,028
BAVEFABERZSREBE Financial liabilities at fair value through
profit or loss 727 =
HihpEfMpELESEE Other payables and accruals 44,011 45,969
SERITKREMEE Interest-bearing bank and
other borrowings 17 34,431 34,469
FE 5 B3 R Bl 5/ IE Amounts due to related companies 11,429 3,780
FEFIE Tax payable 889 6,562
mEBEEE Total current liabilities 96,284 97,808
REBEEFE Net current assets 51,752 59,183
EELERADERS Total assets less current liabilities 284,172 295,586

MACROLINK CAPITAL HOLDINGS LIMITED

E B EAXER DA
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CONDENSED CONSOLIDA

R EHBMRR K (&)

OF FINANCIAL POSITION (continued)

v R-ZE—NFERA=1+H
At 30 June 2019
—E-N0F —E-N\F
ANA=+H +t=—A=+—H
30 June 31 December
2019 2018
(REEZ) (&%)
(Unaudited) (Audited)
izt FHET FHET
Note HK$’000 HK$'000
nBEE Non-current liabilities
FFERRITREMEER Interest-bearing bank and other
borrowings 17 623 2,512
BEEFIES & Deferred tax liabilities 33,305 33,207
FERBABRE Total non-current liabilities 33,928 35,719
EERE Net assets 250,244 259,867
s Equity
ANTEEAELER Equity attributable to owners
of the Company
R& A Share capital 18 120,625 120,625
& 1 Reserves 102,210 109,059
222,835 229,684
TR ER Non-controlling interests 27,409 30,183
48 25 Total equity 250,244 259,867

INTERIM REPORT 2019 1 H &
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HHESOEXSHE
CONDENSED CONSOLIDATED S

BE_ZE—NFAAA=THILEEA
For the six months ended 30 June 2019

N,

CHANGES IN EQUITY

LINGE 2N
Attributable to owners of the Company
RAYE
ARH2E {H Bl REE/
ke REEER ERRARE  BRERE  WEBE  EMEBE  RERE  (ZHER) & FeRER 7§
Fair value
through other Retained
Share Statutory Share  comprehensive Propety  Exchange profits/ Non-
Share premium surplus option income revaluation fluctuation  (accumulated controlling Total
capital account reserve reserve reserve reserve reserve losses) Total interests equity
(RE86)  (REsH) (RESR)  (RESR)  (RESK)  (REER)  (REER)  (REBR)  (REZH)  (REZR)  (REZH)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
ThL TéR Tén ThL ThRL T Tin Thn TEn TET T
HK$'000 HK$'000 HKS 000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$1000
(K18
(Note 18)
HoE-7E-A-A At1 January 2019 120,625 163,910 18,380 (361) 1,132 6,589 (80,591) 209,684 30,183 259,867
EHAER Profit or loss - - - - - - (2,734) (2,734) (2,783) (5,517)
Af2ERY Other comprehensive expense
RATEIARMREAE  Changein fair value of equiy
LBEREIATER investmens at fa value through
ofher comprefensive income - - - (340) - - (340) - (340)
BER)NERELZENZE  Biohange diferences on
franslation of foreign operations - - - - - (8,775) (8,775) 9 (8,766)
Bh2ERAAE Total comprehensive expense
for the period - - - (340) - (8,775) (2,734) (6,849) (2,774) (9,629)
H-E-AERA=1TA At 30 June 2019 120,625 163,910 18,380 (T01) 1,132 2814 (83,325) 200,83 21409 250,244
R-8-NE-F-A At1 January 2018 104540 7839 18,380 1678 11% 1,182 6,517 30,000 241,83 52,812 294,648
EHHER Profit or loss = = = - - - (26,319) (26319 (5,13 (31,451)
AfE2EEX Other comprehensive expense
RATMEGARMRENE  Changein far value of equiy
LRARE ATERS investments at far value through
offier comprefiensive income - - - 999) - - 999) - (9%9)
BEENERELIESZE  Bxchange diferences on
{ranslation of foreign operations = = = = = (433) (433 (1,229) (1,656)
Bh2EMLAE Total comprehensive expense
for the period = = = (999) - (433 (26,319) (21,751) (6,355) (34,106)
R-8-NERR=TH At 30 June 2018 104540 78399 18,380 1678 1% 1,182 6,084 3681 214,085 46,457 260,542

MACROLINK CAPITAL HOLDINGS LIMITED
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HHGREEERER
D STATEMENT OF CASH FLOWS

\ BE_Z—NFAAA=THILEEA
For the six months ended 30 June 2019

CONDENSED

BEAA=1THLAXEAR
Six months ended 30 June

—E—hEF —E-N\F
2019 2018
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
FTERT FHET
HK$’000 HK$'000
RETHRERE CASH FLOWS FROM OPERATING ACTIVITIES
KEXBFAR S Cash used in operations (34,925) (15,477)
B W R 1T B Bank interest received 797 8
B8N I8 Overseas tax paid (181) (45)
RETHFARERERE Net cash flows used in operating activities (34,309) (15,514)
RETHRERE CASH FLOWS FROM INVESTING ACTIVITIES
B YCHE i F B Other interest received 35 1
Bz ' E K Receipt of loan receivable - 397
ZREFLRML (2 m) Decrease/(increase) of restricted cash 79 3)
BEYE BMENMXREER Purchases of items of property,
plant and equipment (59) (25)
NEEMEREE Additions to other intangible assets (16) (2,872)
HEWE - WE K& EMERIE Proceeds from disposal of
property, plant and equipment 703 =
REZEFES (A Net cash flows from/(used in) investing
REREFE activities 742 (2,502)
METHRERE CASH FLOWS FROM FINANCING ACTIVITIES
2117 B Interest paid (1,220) (1,353)
ENERZHER Loan arrangement fee paid (625) (1,500)
EERITER Repayment of bank loan (2,006) (1,802)
FE AR B 4% B R R B R A Decrease in amount due
to the ultimate holding company - (29)
METBHMAZRSRETHE Net cash flows used in financing activities (3,851) (4,684)

INTERIM REPORT 2019 1 H &
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BHECAESTES (H)
CONDENSED CONSOLIDATED STA

BE_ZE—NFAAA=THILEEA b
For the six months ended 30 June 2019

SH FLOWS (continued)

BEAA=THLAXEAR
Six months ended 30 June

—E-NF —E-NF
2019 2018
(REEZ) (RIEEZ)
(Unaudited) (Unaudited)
FET TAT
HK$’000 HK$'000
RERESEEYRD FHE NET DECREASE IN CASH
AND CASH EQUIVALENTS (37,418) (22,700)
HUREREEEEY Cash and cash equivalents at beginning
of the period 100,822 34,201
GNEEGE Rt B 7 L E . SHER Effect of foreign exchange rate changes, net (4,848) 1,828
BREERAESEEY CASH AND CASH EQUIVALENTS AT
END OF THE PERIOD 58,556 13,329
RERBASEEYERDIN ANALYSIS OF BALANCES OF CASH
AND CASH EQUIVALENTS
R RIRITEER Cash and bank balances 58,556 13,421
B XREIIRE Less: Restricted cash - (92)
JERRERGERERERALZ Cash and cash equivalents as stated in the
ReERREEEY condensed consolidated statement of cash flows 58,556 13,329

MACROLINK CAPITAL HOLDINGS LIMITED
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L ERES AR ENE
IDATED FINANCIAL STATEMENTS
¢

GENERAL INFORMATION

Macrolink Capital Holdings Limited (the “Company”) is
incorporated in Bermuda with limited liability and its shares are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office and principal
place of business in Hong Kong of the Company are disclosed
in the “Corporate Information” section on page 3 of this interim
report.

During the six months ended 30 June 2019, the Company and
its subsidiaries (collectively referred to as the “Group”) principally
engaged in the following principal activities:

° property investment and development;

° manufacture and sale of construction materials;

° securities investments;

o trading of mineral concentrates;

° coal mining; and

° sale of parts of mining equipment.

In the opinion of the directors of the Company, the immediate
holding company and the ultimate holding company of the
Company are Macrolink Group Limited (formerly known as
Macrolink International Holdings Limited) and Truly Industry
Investment Company Limited, which are incorporated in Cayman
Islands and the British Virgin Islands respectively and its ultimate

controlling party is Mr. Fu Kwan, the chairman and an executive
director of the Company who was appointed on 1 August 2018.

MACROLINK CAPITAL HOLDINGS LIMITED
oEBR A AR R DA
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2.

TATEMENTS (continued)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange and with
Hong Kong Accounting Standard (“HKAS”) 34, Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants.

The unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2018.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have
been prepared under the historical cost convention, except for
investment properties, equity investments, and certain financial
liabilities which have been measured at fair value. The financial
statements are presented in Hong Kong dollars (“HK$”) and
all values are rounded to the nearest thousand except when
otherwise indicated.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group’s
annual financial statements for the year ended 31 December
2018, except for the adoption of new standards and amendments
effective as of 1 January 2019 below.

The Group has adopted the following new and amendments to
Hong Kong Financial Reporting Standards (“HKFRSs”) for the
first time in the unaudited condensed consolidated financial
statements:

Amendments to
HKFRS 9
HKFRS 16

Prepayment Features with Negative
Compensation
Leases

Amendments to Plan Amendment, Curtailment or

HKAS 19 Settlement
Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to
HKFRSs

Annual Improvements to
HKFRSs 2015-2017 Cycles

INTERIM REPORT 2019 R H &
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WHE SN B®RE NS (&)
D FINANCIAL STATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES (continued)

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in the
condensed consolidated financial statements.

Impacts and changes in accounting policies of
application of HKFRS 16 Leases

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 Leases (“HKAS
17”), and the related interpretations.

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period of time in
exchange for consideration.

For contracts entered into or modified on or after the date of initial
application, the Group assesses whether a contract is or contains
a lease based on the definition under HKFRS 16 at inception or
modification date. Such contract will not be reassessed unless the
terms and conditions of the contract are subsequently changed.

As a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease component on the
basis of the relative stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease components.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight line
basis over the lease term.

MACROLINK CAPITAL HOLDINGS LIMITED
oEBR A AR R DA
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TATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application of HKFRS 16 Leases (continued)

As a lessee (continued)
Right-of-use assets

Except for short-term leases and leases of low value assets, the
Group recognises right-of-use assets at the commencement date
of the lease (i.e. the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:
o the amount of the initial measurement of the lease liability;

° any lease payments made at or before the commencement
date, less any lease incentives received;

° any initial direct costs incurred by the Group; and

o an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions
of the lease.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of the
lease term is depreciated from commencement date to the end of
the useful life. Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets as a separate line item on
the condensed consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 Financial Instruments (“HKFRS 9”) and initially measured at
fair value. Adjustments to fair value at initial recognition are
considered as additional lease payments and included in the cost
of right-of-use assets.
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EHESHRRENE (@)
D FINANCIAL STATEMENTS (continued)
¢

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application of HKFRS 16 Leases (continued)

As a lessee (continued)
Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of
lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the
lease is not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments) less
any lease incentives receivable;

° variable lease payments that depend on an index or a rate;

° amounts expected to be paid under residual value
guarantees;

° the exercise price of a purchase option reasonably certain to
be exercised by the Group; and

° payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

° the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which case
the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

MACROLINK CAPITAL HOLDINGS LIMITED
oEBR A AR R DA
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3.

TATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES (continued)

Impacts and changes in accounting policies of
application of HKFRS 16 Leases (continued)

As a lessee (continued)
Lease modifications

The Group accounts for a lease modification as a separate lease
if:

o the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

° the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase in
scope and any appropriate adjustments to that stand-alone
price to reflect the circumstances of the particular
contract. For a lease modification that is not accounted
for as a separate lease, the Group remeasures the lease
liability based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of the
modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first determines
whether the tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS 12
Income Taxes requirements to the leasing transaction as a whole.
Temporary differences relating to right-of-use assets and lease
liabilities are assessed on a net basis. Excess of depreciation
on right-of-use assets over the lease payments for the principal
portion of lease liabilities resulting in net deductible temporary
differences.

INTERIM REPORT 2019 R H &
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WHE SN B®RE NS (&)
D FINANCIAL STATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES (continued)

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS
16 to contracts that were previously identified as leases
applying HKAS 17 and HK(IFRIC)-Int 4 Determining whether an
Arrangement Contains a Lease and not apply these standards to
contracts that were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts which already
existed prior to the date of initial application.

For contracts entered into or modified on or after 1 January 2019,
the Group applies the definition of a lease in accordance with
the requirements set out in HKFRS 16 in assessing whether a
contract contains a lease. The application of new definition of a
lease has no impact to the Company.

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial application, 1
January 2019. Any difference at the date of initial application is
recognised in the opening accumulated loss and comparative
information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following practical
expedients to leases previously classified as operating leases
under HKAS 17, on lease-by-lease basis, to the extent relevant to
the respective lease contracts:

° relied on the assessment of whether leases are onerous
by applying HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets as an alternative of impairment review;

° elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12 months of
the date of initial application;

o excluded initial direct costs from measuring the right-of-use
assets at the date of initial application;

° used hindsight based on facts and circumstances as at date
of initial application in determining the lease term for the
Group’s leases with extension and termination options.

MACROLINK CAPITAL HOLDINGS LIMITED
oEBR A AR R DA
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WU EA SR E N (H)
NOTES TO THE CONDENSED CONSQLID

TATEMENTS (continued)
™

3. PRINCIPAL ACCOUNTING POLICIES (continued)

Transition and summary of effects arising from

BERELEZEZERE (H) initial application of HKFRS 16 (continued)
EBRFAN (&) As a lessee (continued)
R-FB-N&F
—A—H
At 1 January
2019
THER
HK$°000
RZE—NF+_A=+—H Operating lease commitments disclosed as at
BEREMLEHEASE 31 December 2018 156
o HEREH e —EHEE Less: Recognition exemption — short-term leases (156)

R-ZZF-NF-A-—BRREEYH
HEEAE1FERNEERR

Lease liabilities upon application of HKFRS16 as at
1 January 2019 -

EREEEN _T-NF-A-BANKEE

BRETIISE :

The carrying amount of right-of-use assets as at 1 January 2019
comprises the following:

FEREEE
Right-of-use
assets
FHET
HK$’000
T FE A &8 B 7 5 22 RI 1655 Right-of-use assets relating to operating leases recognised
BRNCEHERANEREEE upon application of HKFRS 16 -
WIBR TR ERBEREH D (H52) Reclassified from prepaid land lease payments (Note) 17,963
17,963
ZEE R By class:
HELH Leasehold land 17,963
it - Note:

REARLME ([HE])AELHHBARER=ZZ—N
FE+-A=1+—BEABNBEERIE - RERBBWE
WEREBF16971% - FEA LA EFRIEX17,963,0008 7T
EEHHSBEEFERAEEE - RIELHHAE
REM AR EREABRBHBREELFE165E AH
EHRETANHESE -

MACROLINK CAPITAL HOLDINGS LIMITED

A

i

B AE X FR

YN

A

=
379

Upfront payments for leasehold land in the People’s Republic of China (the
“PRC”) were classified as prepaid land lease payments as at 31 December 2018.
Upon application of HKFRS 16, the prepaid land lease payments amounting to

I B A approximately HK$17,963,000 was reclassified to right-of-use assets. There were no

ongoing payment obligations under the terms of the land lease, therefore, no lease
liabilities were recognised at the date of initial application of HKFRS 16.
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WHE SN B®RE NS (&)
D FINANCIAL STATEMENTS (continued)

3. FESHHE(E) 3. PRINCIPAL ACCOUNTING POLICIES (continued)
BAEREEBYBREERE1657H Transition and summary of effects arising from
BEREEZTYEWME (E) initial application of HKFRS 16 (continued)
/’Fﬁ%ﬁfﬁ/ﬁ (#&) As a lessee (continued)

RZZE—NF—A—AREH ?v?éﬁﬁ%“ﬂﬁ)ﬂ The following adjustments were made to the amounts recognised
%ﬁ@ WEEEERATHAE - KX in the condensed consolidated statement of financial position at 1
ZMNIEEREBRELA - January 2019. Line items that were not affected by the changes
have not been included.

R-ZB—LF

—A—H

S Al RE BB

R=-Z—-N\& & Z B

+T=ZA=t+—H F165RE T

E2HmRVREE AR W BR E &

Carrying

amounts Carrying

previously amounts

reported at under HKFRS

31 December 16 at 1

2018 Adjustment January 2019

FER FERT FER

HK$’000 HK$’000 HK$’000

ERBEE Non-current asset

A L R & FOE Prepaid land lease payments 17,963 (17,963) -

EREEE Right-of-use assets - 17,963 17,963

4. DHEH 4. SEGMENT INFORMATION

REREBMME  AEEREBEML L EM
KRB DB/ TINE2HEEDE

(@) MERERBRIE HELBERHEE
E

b) BERHEREMHIE REHER
HERED

0 BEREDH WFELMEHFKRE

(d) BEEZDH WERREH

() HRFEZESE  ERBRHIFRZHR
ERABEARBREHEERR &

(f Eio# REXRBRETIIMHEE -

INTERIM REPORT 2019 1 H &

For management purposes, the Group is organised into business
units based on their products and services and has six reportable
operating segments as follows:

(@) the property investment and development segment engages
in leasing and sale of properties;

(b) the manufacture and sale of construction materials segment
engages in the manufacture and sale of slag powder;

(c) the securities investments segment engages in investing in
listed securities;

(d) the trading of mineral concentrates segment engages in the
trading of mineral concentrates;

(e) the coal mining segment engages in the exploration and
development of coal mine concessions and mining for sale
of coal; and

(f)  the others segment engages in the sale of parts of mining
equipment.

MACROLINK CAPITAL HOLDINGS LIMITED
oEBR A AR R DA
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AR E M ()
NOTES TO THE CONDENSED CONSOLID
pE

TATEMENTS (continued)

SEGMENT INFORMATION (continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s loss before tax except that bank interest income and
other unallocated income and gains, finance costs and other
unallocated head office and corporate expenses are excluded
from such measurement.

Segment assets exclude deferred tax assets, cash and cash
equivalents, amounts due from related companies and other
unallocated head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings, amount due to the ultimate holding company,
amounts due to related companies and other unallocated head
office and corporate liabilities as these liabilities are managed on a
group basis.
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NOTES TO THE CONDEN D FINANCIAL STATEMENTS (continued)

4. DEHER (88E) 4. SEGMENT INFORMATION (continued)
o EELE Segment results
AEBZEFRHHE D 2D EBEESTAT ¢ An analysis of the Group’s segment results by reportable segment
is as follows:
BE-Z-hEAA=+tHIEAEAR For the six months ended 30 June 2019
NERE HERHE
k&R EERE BEMH RREZ BREAR Hih @t
Property Manufacture
investment and sale of Trading
and  Securities construction  of mineral Coal
development  investments materials concentrates mining Others Total

(xE8H) (REER) (REBR) (REER) (REBR) (REER)  (REER)
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
TEn TEn TEn TEn TEn TEn TEn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

ABBA Segment revenue:
DREFZHE /WA Sales to/revenue from external

customers® 4,751 - - 191,432 1,469 3,500 201,152
WABE Total revenue 4,751 - - 191,432 1,469 3,500 201,152
PHER Segment results 1,749 2 (6,817) (306) (729) (929) (7,034)
BAHERARE A Bank interest income and other

APBBA Rz unallocated income and gains 7,863

PEREMEIERS Corporate and other unallocated

expenses (9,613)
APRBBERA Unallocated finance costs (2,115)
B AR Loss before tax (10,899)

A5 B 2 S AR R - O R B o * Since the amount of intersegment sales is insignificant, no reconciliation has

been made.

MACROLINK CAPITAL HOLDINGS LIMITED
INTERIM REPORT 2019 HH K& oEBR A AR R DA



22

NOTES TO THE CONDENSED CONSOLID

TATEMENTS (continued)

g
4. DEER (E) 4. SEGMENT INFORMATION (continued)
DEEE () Segment results (continued)
# —N\ENA=FTHIEAEA For the six months ended 30 June 2018
nERE RERHEE
RER FHRE REMH REZS BERRAR Hth @t
Property Manufacture
investment and sale of Trading of
and Securities  construction mineral Coal
development  investments materials  concentrates mining Others Total
(RiEgR)  (REER)  (REER) (REER)  (REER) (REER)  (REER)
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
AL AL AL T T T TR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AHEA Segment revenue:
NREFZHE /WA Sales to/revenue from external
customers® 1,697 - - 16,792 - 3,026 20,5615
REWA Investment income - 38 = = = = 3
WARREWA LS Total revenue and investment income 1,697 38 - 15,792 - 3,026 20,553
PHEE Segment results (2,497) 3 (13,644) 309 (1,975) (3,198) (21,002)
SO ERARE Bank interest income and other
AARMA L& unallocated income and gains 54
PEREMEAERT Corporate and other unallocated
expenses (7,707)
FORBERA Unallocated finance costs (2,392)
BHRAEE Loss before tax (31,047)

BN DR SHEBMT R E

MACROLINK CAPITAL HOLDINGS LIMITED

A

i

B A A &5 R

2~ =

B AR R o

Since the amount of intersegment sales is insignificant, no reconciliation has
been made.
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NOTES TO THE CONDEN D FINANCIAL STATEMENTS (continued)
¢

4. DEHER (88E) 4. SEGMENT INFORMATION (continued)
STHEENEE Segment assets and liabilities
REFIREROHE D 2O HNEEREBED An analysis of the Group’s segment assets and liabilities by
MranT : reportable segment is as follows:
R-ZZE-—hEXA=1+H As at 30 June 2019
NERE HER#E
R&%E RERE BEmH FRES RRER Ef @it
Property Manufacture
investment and sale of Trading of
and Securities  construction mineral Coal
development  investments materials  concentrates mining Others Total

(xEgn)  (REER)  (REBR)  (REE4) (REER)  (REER)  (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Tén Tén Tén Tén Tén Tén Tén
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

KERRR: Assets and liabilities:

PHEE Segment assets 86,465 168 81,630 37,451 31,678 5812 243,210
PERERADEAE Corporate and other unallocated assets 137,246
BEE Total assets 380,456
PR Segment liabilities 43,222 - 15,516 2,516 712 2,484 64,450
tEREMRARER Corporate and other unallocated liabilties 65,762

BafE Total liabilities 130,212

MACROLINK CAPITAL HOLDINGS LIMITED 5
INTERIM REPORT 2019 HH K& oEBR A AR R DA
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GRS R R
NOTES TO THE CONDENSED CONSOLID

9

TATEMENTS (continued)

4. ﬁ%ﬁﬁﬂﬁ} (,%E) 4. SEGMENT INFORMATION (continued)
THEERERE (F) Segment assets and liabilities (continued)
RZEBE—NF+_A=+—8 As at 31 December 2018

mERE HERHEE
RER E5RE BREMH FEES BrAER Aft i
Property Manufacture
investment and sale of Trading of
and Securities  construction mineral
development  investments materials  concentrates  Goal mining Others Total
(%) (T%%) (T%%) (T%%) (T%%) (T%%) (T%%)
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
TAL TAL AL AL AL AL AL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BEREE: Assets and liabilities:

PHEE Segment assets 87,534 508 84,682 11,333 33,040 6,382 203,479

PEREMRALEE Corporate and other unallocated assets 169,915

BEE Total assets 393,394

PHEE Segment liabilties 43,217 - 14,772 11,150 692 4,034 73,925

PEEBRHAMAAIESEE  Corporate and other unallocated liabiiies 59,602

gtk Total liabilties 133,507

MACROLINK CAPITAL HOLDINGS LIMITED

OE B A A FR

2
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NOTES TO THE CONDEN

4. DEER (E)
i EE R
(a) IREFZHKA

>

e

4

A B R M ()
D FINANCIAL STATEMENTS (continued)

SEGMENT INFORMATION (continued)

Geographical information

(a) Revenue from external customers

BEA~NAB=1THL~EA
Six months ended 30 June

—E-NF AN

2019 2018

(REER) (REEZ)

(Unaudited) (Unaudited)

THERT FAET

HK$’000 HK$'000

s The PRC 193,776 17,489
ME Peru 7,376 3,026
BB Hong Kong = 38
201,152 20,553

ERBABRTIREPRAEL SRR -

(b) ¥ AEEE

The revenue information above is based on the location of

the customers.

(b) Non-current assets

—E—hF —ZE-N\F

~NA=+H +t—A=+—H

30 June 31 December

2019 2018

(REEZ) (&%)

(Unaudited) (Audited)

FTERT FAET

HK$’000 HK$'000

H The PRC 154,033 157,013
MR Peru 77,792 78,280
SEM Australia 168 508
BA Hong Kong 102 213
JE X% Ecuador 314 376
Ffmtt Colombia 11 13
232,420 236,403

ERIERBEEERIRE RS
7 -

INTERIM REPORT 2019 1 H &

The non-current assets information above is based on the

location of assets.

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSE

4. DEER (E)
ERFEEFZ2EHR

REBBMEAREEFP ZRABBARE A

D CONSOLID

4. SEGMENT INFORMATION (continued)

TATEMENTS (continued)

Information about major customer

Revenue from customers of corresponding period contributing

A10% 2 BRI over 10% of total revenue of the Group is as follows:
BEARA=THLEAEA
Six months ended 30 June
—E-hF —T—N\F
2019 2018
(REEEZ) (REEZR)
(Unaudited) (Unaudited)
FHET FHET
HK$’000 HK$’000
BEFPA(EBLEEE S D) Customer A (attributable to trading of
mineral concentrates segment) 38 FAN/A 15,792
EFB(EIEHERE S 5D E0) Customer B (attributable to trading of
mineral concentrates segment) 54,975 =
BEPC(EIEREE S HER) Customer C (attributable to trading of
mineral concentrates segment) 54,914 =
ZEED(EERBEEZ S D) Customer D (attributable to trading of
mineral concentrates segment) 30,618 =
XFE(BLREEEZ S5 ) Customer E (attributable to trading of
mineral concentrates segment) 22,404 =
BEFPF(EGREESH ) Customer F (attributable to trading of
mineral concentrates segment) 20,849 =
! HEERATBBAREBARUKAI0% ° L The corresponding revenue did not contribute over 10% of the Group’s total

MACROLINK CAPITAL HOLDINGS LIMITED
oE B E XA R DA

revenue.
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NOTES TO THE CONDEN D FINANCIAL STATEMENTS (continued)
¢

5, WAREMWEARKE= 5. REVENUE AND OTHER INCOME AND GAINS
AEBZWADHTAT ¢ An analysis of the Group’s revenue is as follows:

BZEARNA=1+THIEAXEAR
Six months ended 30 June

—E—hF —ZE-NF
2019 2018
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
FET FH T
HK$’000 HK$’000
ON Revenue
EBPBHRELEDFE155E2ERN 2 Revenue from contracts with customers
BEEEHWA within the scope of HKFRS 15
tHE KGR Sale of mineral concentrates 191,432 15,792
SHERERES M Sale of parts of mining equipment 3,500 3,026
SHE W% Sale of properties 2,407 _
SH & Bk Sale of coal 1,469 _
R E H A RIRKA Revenue from other sources
e W ALz Gross rental income 2,344 1,697
N E W= FRE Fair value gains, net:
EBATHEEGAERZ Equity investments at fair value
AR E —FIEEE through profit or loss
— held for trading - 38
201,152 20,553

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLID

5. WARHEAMWARKE (&)

EFENBANTD

BE=-ZE—-—NEANA=1THILEANEA

TATEMENTS (continued)

REVENUE AND OTHER INCOME AND GAINS

(continued)

Disaggregation of revenue from contracts with

customers

Six months ended 30 June 2019

MERE
RER BEES 17w B R Hitr Azt
Property
investment Trading
and of mineral
bk Segment development concentrates  Coal mining Others Total
(REER) (REER) (REER) (REER) (REER)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
TER TER TER TER TER
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000
EnkBREER Types of goods and services
HERE Sale of mineral concentrates - 191,432 - - 191,432
HERBRRET DG Sale of parts of mining equipment - - = 3,500 3,500
HEME Sale of properties 2,407 - - - 2,407
HERK Sale of coal - - 1,469 - 1,469
EFEAMALE Total revenue from contracts
with customers 2,407 191,432 1,469 3,500 198,808
HEHIE Geographical markets
) The PRC - 191,432 - - 191,432
WE Peru 2,407 - 1,469 3,500 7,376
EFENRALE Total revenue from contracts
with customers 2,407 191,432 1,469 3,500 198,808
BATR R Timing of revenue recognition
XK At a point in time 2,407 191,432 1,469 3,500 198,808
E—BEEA Over time - - - _ _
EFANRARE Total revenue from contracts
with customers 2,407 191,432 1,469 3,500 198,808

MACROLINK CAPITAL HOLDINGS LIMITED

OE B E A AR
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NOTES TO THE CONDEN

5. WARHEAWARKE (&)

BEFEHWBAND # (&)

2

REVENUE AND OTHER INCOME AND GAINS

(continued)

Disaggregation of revenue from contracts with
customers (continued)

D FINANCIAL STATEMENTS (contlnued)

HE —NENA=Z+HILNEA Six months ended 30 June 2018
EEE S Hity H@at
Trading of mineral
ol Segment concentrates Others Total
(REHER) (REER) (REEZ)
(Unaudited) (Unaudited) (Unaudited)
TAET TET FTET
HK$'000 HK$’000 HK$’000
EnkBREER Types of goods and services
HERE Sale of mineral concentrates 15,792 - 15,792
HERBRBET I Sale of parts of mining equipment - 3,026 3,026
EFENBAESE Total revenue from contracts
with customers 15,792 3,026 18,818
HEHE Geographical markets
HE The PRC 15,792 - 15,792
WA Peru - 3,026 3,026
EFEAMALE Total revenue from contracts
with customers 15,792 3,026 18,818
BARZRE Timing of revenue recognition
EE B At a point in time 15,792 3,026 18,818
E—BEHEA Over time - - _
EFRAMALE Total revenue from contracts
with customers 15,792 3,026 18,818

INTERIM REPORT 2019 1 H &
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NOTES TO THE CONDENSED CONSO

5. WARHEAMWARKE (&)

REBZEMBARWEDIFTWAT :

LID
v

5.

TATEMENTS (continued)

REVENUE AND OTHER INCOME AND GAINS

(continued)

An analysis of the Group’s other income and gains is as follows:

BZA~A=1+HIEA@EA
Six months ended 30 June

—E-hEF —E-)N\F
2019 2018
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
TET FHT
HK$’000 HK$'000
Heb g A R K= Other income and gains
RIT A B WA Bank interest income 797 8
HAth F1) B M A Other interest income 35 1
M 5 U 28 )5 58 Net foreign exchange gains 4,403 -
EEBUWA Management fee income 1,201 -
HEWE  WEREEKE Gain on disposal of property, plant and

equipment 703 =

AL AFEFABGZEm T A Gain arising on change in financial instruments
BEmEE KR at fair value through profit or loss 4,285 -
EAh Others 50 208
11,474 217

MACROLINK CAPITAL HOLDINGS LIMITED
oE B E XA R DA
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NOTES TO THE CONDEN

REXBER

AEBZELEEBBRELEMG,GEA)

WHE SN B®RE NS (&)
D FINANCIAL STATEMENTS (continued)

6. OPERATING LOSS

The Group’s operating loss is arrived at after charging/(crediting):

BEZB=1+HLXEA
Six months ended 30 June

—E-NF — N\
2019 2018
(REER) (REER)
(Unaudited) (Unaudited)
A et TR FHT
Note HK$°000 HK$’000
EERFHAX Employee benefits expense

(BIEEZEML) (including directors’ remuneration) (i

FHe Iﬁ&ﬁﬁt B YR F Salaries, wages and other benefits in kind 12,587 10,958

RIREN GBI Contributions to retirement benefits schemes 1,161 902

13,748 11,860
Hib R & Amortisation of other intangible assets

—HEBEL — supplier contract (ii) - 3,251
TEf £ b & FRoE g Amortisation of prepaid land lease payments - 236
RS Gt AHE R Amortisation of mining rights

Hlﬁiﬁﬁ) (included in cost of sales and services) 9 =
BEOIBNZRIE - & M EM Reversal of impairment loss on prepayments,

EEH&FAIE,JERTEE?E deposits and other receivables (ii) (883) =
GFEXNARRASHAX Cost of inventories recognised as an expense 195,405 15,570
ME BMERRBZIE Depreciation of property, plant and equipment (i) 4,786 9,432
CHREEEZNE Depreciation of right-of-use assets 223 -
P& H 518 % %8 Net foreign exchange losses - 1,868
BENLT&IA Leases expense in respect of:

ZHERY :

— T REF - Land and buildings 143 103
REMER S WAL Gross rental income from investment properties (2,344) (1,697)
R - Less:

HINERBES WA ZIREYE Direct operating expenses incurred for

EEZEEEERS investment properties that generated rental
income during the period - -
BRI ELERBATWAZERE Direct operating expenses incurred for
MEELZEELERY investment properties that did not generate
rental income during the period - -
(2,344) (1,697)
Kz - Notes:
i) FRFETREREA T (BE_F—\FXA (i) Amounts excluded expenses capitalised in exploration and evaluation assets

(ii)

(il

e

+HIEAEA : 2023000%75)2@&& T il
BEZENMEEX - 8 B EFIF X 4£562,000/% T
(BE_Z—N\FEXA=Z+tBLANER  TFT) &
13,186,000 T (BE=-FT— \FARA=FTHIEX
@A : 11860000%&75)6 > BIET A SHE & AR K
AARITRER °

ZAEFAGRGEBER Z [HMEEXH—
BIA -

*+EIJt/\1IH 335000%x)2@%&&1ﬁ§§1
ZERRE - JTEH54,0008 T (HE=ZF— )\
FERXA=Z1THIEAEA : TET) - 2115000/%7E
(HE=ZT—N\FA=1+HI/"EA : 3,332,000
%ﬁ)&zewooo/%m(%z:’é E-N\ENA=T
b7 {8 A : 6100000%71)5 D Bl & ATE & B
AN TREARHEMEETH—FE-

INTERIM REPORT 2019 1 H &

(ii)

(il

of nil (six months ended 30 June 2018: HK$2,023,000). Employee benefits
expense of approximately HK$562,000 (six months ended 30 June 2018:
nil) and HK$13,186,000 (six months ended 30 June 2018: HK$11,860,000)
were charged to cost of sales and services and administrative expenses
respectively.

Amounts are included in “Other operating expenses - net” in the condensed
consolidated statement of profit or loss.

Amounts excluded expenses capitalised in exploration and evaluation
assets of nil (six months ended 30 June 2018: HK$335,000). Depreciation
of approximately HK$54,000 (six months ended 30 June 2018: nil),
HK$2,115,000 (six months ended 30 June 2018: HK$3,332,000) and
HK$2,617,000 (six months ended 30 June 2018: HK$6,100,000) were
charged to cost of inventories, administrative expenses and other operating
expenses - net respectively.

MACROLINK CAPITAL HOLDINGS LIMITED
oEBR A AR R DA
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HESANEREMT (H)
NOTES TO THE CONDENSED CONSOLID
3

7. BIB R A

7. FINANCE COSTS

TATEMENTS (continued)

WIEKARDTAT : An analysis of finance costs is as follows:
BEAA=THLAXEA
Six months ended 30 June
—E-hEF —E-)N\F
2019 2018
(REBERZ) (REEEZ)
(Unaudited) (Unaudited)
FHET FAT
HK$’000 HK$’000
AR TEANEHEER Interest on bank and other borrowings

REMEERN S wholly repayable within five years 1,490 1,642
HMWER 2 ERTHE Loan arrangement fee for other loan 625 750
2,115 2,392

8. FiEH (ER) X

EENESHIBERAREBEE ZHE
AR MIE16.5% (HE2—T—N\FRA=T+
BIEREA : 16.5%) 2T ReHREEE - B
[ JE RR A A 2 B IR T IR AR R B AR X7
FrfE Rl AR 2 IRITH R E o

8. INCOME TAX (CREDIT)/EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5%
(six months ended 30 June 2018: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period. Taxes
on profits assessable elsewhere have been calculated at the rates

of tax prevailing in the jurisdictions in which the Group operates.

BEANA=1+THIEAEA
Six months ended 30 June

—E-hEF —E-)N\F
2019 2018
(REERZ) (REEEZ)
(Unaudited) (Unaudited)
FHET FHT
HK$’000 HK$’000

Bl — &5 Current — Hong Kong
HARX Charge for the period - 150
BEHERERS Over-provision in prior period (6,531) -

BIBF — H fih 3 [& Current — Elsewhere

B R B 7 Charge for the period 1,039 -
BAEBRREETR Under-provision in prior period = 88
IR AE B T8 B S Deferred tax charge 110 166
AN EE () FX Total tax (credit)/expense for the period (5,382) 404

MACROLINK CAPITAL HOLDINGS LIMITED

MOE B A A B R
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NOTES TO THE CONDEN

9. ARAFEFAREBRER

EREARBEERBNREANARARES AR
MEARNEERPRBERITL B Z NEF
9801,206,249,251f% (B2 =F — \F < A
=+HIEAEA :1,045,399,9670%) 5+ & -

BUATEEAESRERAREEEE

=

WHE SN B®RE NS (&)
D FINANCIAL STATEMENTS (continued)

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The calculation of basic and diluted loss per share is based on the
loss for the period attributable to owners of the Company and the
weighted average number of ordinary shares of 1,206,249,251
(six months ended 30 June 2018: 1,045,399,967) in issue during
the period.

The calculations of basic and diluted loss per share are based on:

BEZ~A=1+HIEA@EA
Six months ended 30 June

—E-hEF —E-)N\F
2019 2018
(REERZ) (REEHEZ)
(Unaudited) (Unaudited)
FET FH T
HK$’000 HK$’000
BB Loss
Bt ESRERNE EEE 2 Loss attributable to owners of the Company, used
KATHEB AEEER in the basic and diluted loss per share calculation (2,734) (26,319)
BZEAA=1THLELAXEA
Six months ended 30 June
—E-hEF —E-N\F
2019 2018
(RRER) (REEEZ)
(Unaudited) (Unaudited)
il 4= Number of shares

ARFAESRERARBEREL
HIAE BT EARZ IEFHH

Weighted average number of ordinary
shares in issue during the period used in the

basic and diluted loss per share calculation

1,206,249,251

1,045,399,967

AREBEE_T-N\FRA=THELEREAZ
FREEHERYERRITERBEARB 2B
BRI R BN ARBERE
AR RARERRTESAAREEY
Z.ARAER-_E—NENATHMEH
RITIEREIHE -

R-ZTE-—NERNA=Z1TH  ARRLEEM
B E B -

INTERIM REPORT 2019 1 H &

The computation of diluted loss per share for the six months
ended 30 June 2018 did not assume the exercise of the
Company’s potential ordinary shares relating to share options
granted under the Company’s share option scheme since
their assumed exercise would have an anti-dilutive effect. The
Company cancelled all outstanding share options in August 2018.

The Company had no potential ordinary shares in issue as at 30
June 2019.

MACROLINK CAPITAL HOLDINGS LIMITED
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BHEE

10.

11.

BE
EETEEREBEEZ_T—NF~A=1+HIE
NEARFNFEHERE (BE_Z—N\FH
=+ HIERBEA: &) o

ﬁ:l:—w j-l_,ﬁz/\ﬂ +E|.|J:/\1.ﬂ Z’KE
EEAYME BB KEEH59,0008 T (=
—ZE—N\FEXNA=1THBIEEA : 250008
To) c BREFEASATZETYE  BER
REBEEEREE-_E—NLFA=THIE
7N A B AR B #9703,000/8 Tt B & - Bz
#)703,0008 L c R=—ZE—NF/A=1+H -
AEERMEEX44,035,0008 T (— 2 — )\ F
+=A=+—H : 44,178,000/ 7T) 2 ¥ % -
BEREBEERIBIERNEERITR —BHBE
R BN GRS B SIRERMEE7

o BEZE—NFANA=Z+THLENE
R REBEREEMETEEE 16,000/
T(EHEZZFE—NFENA=Z1THILAEA :
3,207,000/ L)  BHE_T—NFR_E
—N\ERA=TRHIEAER - BIEDEEM
BWVEE -

MACROLINK CAPITAL HOLDINGS LIMITED
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AR E M ()
NOTES TO THE CONDENSED CONSOLID
pE

10.

11.

TATEMENTS (continued)

DIVIDENDS

The directors do not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2019 (six
months ended 30 June 2018: nil).

PROPERTY, PLANT AND EQUIPMENT AND
OTHER INTANGIBLE ASSETS

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment amounting to approximately
HK$59,000 (six months ended 30 June 2018: HK$25,000).
ltems of property, plant and equipment with net book value
of nil were disposed of at consideration of approximately
HK$703,000 during the six months ended 30 June 2019, resulting
in a gain of approximately HK$703,000. As at 30 June 2019,
the Group had property, plant and equipment with carrying
amount of approximately HK$44,035,000 (31 December 2018:
HK$44,178,000) pledged to secure banking and general facilities
to the Group, details of which are included in note 17 to the
condensed consolidated financial statements.

In addition, the Group had additions to other intangible assets
amounting to approximately HK$16,000 (six months ended 30
June 2018: HK$3,207,000) during the six months ended 30
June 2019. No other intangible asset was disposed of for the six
months ended 30 June 2019 and 2018.

INTERIM REPORT 2019 R H &



EHESHRRENE (@)
D FINANCIAL STATEMENTS (continued)
¢

NOTES TO THE CONDEN

12. REY#* 12. INVESTMENT PROPERTIES
—F-NF —T-N\F
AA=+H t—A=+—8
30 June 31 December

2019 2018
(REER) (= x)
(Unaudited) (Audited)
FET FAT
HK$’000 HK$’000
RE/ FHZREAE Carrying amount, beginning of the period/year 74,367 75,105
NEERAEBEEHNWZ FE Net gain from fair value adjustment 162 885
PE 5 & Exchange realignment (39) (1,623)
RE/FRZEEE Carrying amount, end of the period/year 74,490 74,367
RZE—NEFERNA=1TH XEBZEKEY The Group’s investment properties were revalued on 30 June
X2 ERBILEEEERMEERKFITET 2019 with reference to a valuation performed by RHL Appraisal
EEEAR AR HARTEEEEENE Limited, an independent professional qualified valuer, on an open
BEHBEAFEURREERETELTISE market value basis by direct comparison method with the major
B2 EZ@ ABBETHOGHEERENGE - input being the market price per unit on floor area.
RZEBE—NAFANA=1+HB AEEREEE As at 30 June 2019, certain of the Group’s investment properties
4739,187,0008 L (ZE—NF+_A=+— with carrying amount of approximately HK$39,187,000 (31
H : 39,065,000/ 7T) 2 & TR EYED E December 2018: HK$39,065,000) were pledged to secure general
EREEER R EZER  FI5ENE facilities granted to the Group, details of which are included in
B4R & TG AR 17 © note 17 to the condensed consolidated financial statements.

MACROLINK CAPITAL HOLDINGS LIMITED
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NOTES TO THE CONDENSED CONSOLID

13. BAFEFAHEMEZEREZR

rRE

TATEMENTS (continued)

13. EQUITY INVESTMENTS AT FAIR VALUE

THROUGH OTHER COMPREHENSIVE INCOME
—E-AF —EF-N\F
NA=+tH +t=-—A=+—8H
30 June 31 December

2019 2018
(REER) (LEZ)
(Unaudited) (Audited)
FTET FAT
HK$’000 HK$’000
BRAFEFEZ ETRAKE Listed equity investment, at fair value — Elsewhere
—Hib = 168 508

% T IR A B FE A Latin Resources Limited
([LRSJ ' —MRBMBHRZSHER AR L
MZRAR) 2BE- R_TE—NE~NA=T
H ' A& B % BLRS#J30,699,0008% (==
—\FE+=-H=+—H :30,699,0000%) &
REBER HEREEBTRANI%(ZF
—N\FE+=ZA=+—H :1%) °

MACROLINK CAPITAL HOLDINGS LIMITED

A

i

B E A AR 2 F

The listed equity investment represented equity interest in Latin
Resources Limited (“LRS”, a company listed on Australian
Securities Exchange Limited). As at 30 June 2019, the Group held
approximately 30,699,000 (31 December 2018: 30,699,000) fully
paid ordinary shares of LRS, representing approximately 1% (31
December 2018: 1%) of its issued share capital.
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NOTES TO THE CONDEN

EHESHRRENE (@)
D FINANCIAL STATEMENTS (continued)
¢

14. YWEEFE 14, STOCK OF PROPERTIES
—E2-NF —E-N\F
~NA=+H +t=—A=+—H
30 June 31 December
2019 2018
(REER) (&%)
(Unaudited) (Audited)
TET FHT
HK$’000 HK$'000
FEDIME Completed properties for sale 1,866 3,411
15. EEURBRFX 15. ACCOUNTS RECEIVABLE
—E-NF —E-)N\F
AA=+H +t—A=+—H
30 June 31 December
2019 2018
(REX) (=)
(Unaudited) (Audited)
FTERT FAT
HK$’000 HK$'000
FE W AR R Accounts receivable 2,692 2,524
VERIE] Impairment (1,228) (1,224)
1,464 1,300

R —MRNEZE BARES - —RKRM
EREAFENF  EEEH KA —@
A - MREBAEERRAREBEZETEP
REAEREMMEAR c AREE D ERHH
RUCHR 2 FE W IR R S B RS PR B R B4 - X
AR EEEE Y E LR - WBIERE
ERR - BUEEABTHEREZUAARSE
TARBD RWBRB(TRB])HE -

INTERIM REPORT 2019 1 H &

Accounts receivable are usually due immediately from the date of
billing. Payment in advance is normally required except the credit
period is generally 1 month extending up to 2 months for certain
customers from coal mining business of the Group. The Group
seeks to maintain strict control over its outstanding receivables
and overdue balances which are reviewed regularly by senior
management to minimise credit risk. Accounts receivable are
non-interest-bearing and mainly denominated in Renminbi (“RMB”)
and Peruvian Soles (“Soles”).

MACROLINK CAPITAL HOLDINGS LIMITED
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B89 42 & Bt 36 3R % M I (f
NOTES TO THE CONDENSED CONSO

15. BW R (&)

LID
v

15.

RBERR REZXEHPFEIHRERZ

REBERKERZFRERINDT

TATEMENTS (continued)

ACCOUNTS RECEIVABLE (continued)

An aged analysis of the Group’s accounts receivable as at the
end of the reporting period, based on invoice date and net of

provisions, is as follows:

—E-AF —E-)N\F

ANA=+H tZ—H=+—H

30 June 31 December

2019 2018

(REEZ) (' Z)

(Unaudited) (Audited)

FET FAT

HK$’000 HK$'000

— @A A Within 1 month 579 541
—Z=={@A 1 to 3 months 651 759
BB =1E A Over 3 months 234 =
1,464 1,300

16. FEFEBR X

16.

RBEHRR  REFTHAHFAEZARBEN

ACCOUNTS PAYABLE

The following is an aged analysis of the Group’s accounts payable

R ZERE DT : as at the end of the reporting period, based on invoice date:
—E—hF —T—N\F
~NB=+H +t—A=+—H

30 June 31 December

2019 2018

(REEZ) (&%)

(Unaudited) (Audited)

TER FH T

HK$’000 HK$’000

—{E A AR Within 1 month 47 1,340
—Z=={@A 1 to 3 months 1,503 679
BBE=@EA Over 3 months 3,247 5,009
4,797 7,028

MACROLINK CAPITAL HOLDINGS LIMITED
oE B E XA R DA
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D FINANCIAL STATEMENTS (continued)
L

NOTES TO THE CONDEN

17. HERTREMES 17. INTEREST-BEARING BANK AND OTHER
BORROWINGS

—E-NF —E-N\F
ANA=+H +t—A=+—H
30 June 31 December

2019 2018
(REEZ) (&%)
(Unaudited) (Audited)
iz FET FAET
Note HK$’000 HK$’'000
B HA Current
RITE R —HEM Bank loan - secured (i) 3,737 3,768
Hih B —AF M Other loan — secured (ii) 25,000 25,000
EMER =K Other loan — unsecured (iii) 5,694 5,701
34,431 34,469
Ik B Hf Non-current
RITER—HBEA Bank loan — secured (ii) 623 2,512
623 2,512
&t Total 35,054 36,981
—E-hF —E—-)N\F
ANA=+H +t=—A=+—H
30 June 31 December
2019 2018
(REERZ) (&%)
(Unaudited) (Audited)
FTERT FAT
HK$’000 HK$'000
WA Analysed into:
AEBZRITRAEAMEE : Bank and other borrowings repayable:
——FRNNIREREE — Within one year or on demand 34,431 34,469
—FF - In the second year 623 2,512
35,054 36,981

MACROLINK CAPITAL HOLDINGS LIMITED 54
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SFERTREMESR (&)

R-ZZE—NEXNA=1+A AEEEWEEMIRT
{8 4R 1T B 3 #9558,000% 7t ([E L)) (KEF R
#94,360,0008 L) (ZT—N\F+=_A=+—8:
798,000% 7T (348 & 72 496,280,000%78) ) * LA A&
MEBREEERE ZERUETHE R—F
HHBRTRAERBINCAE(ZE—N\E+=A
=+—B: —FHRABTRERBMCAE) ZF
MEHBRER-_ZE-_ZEN\HAEM -

ZRITERUAREBUAMBZETYE - BER
REEER IR - NENA=Z+THZEEA
{E#)544,085,0008 L (—E—N\NF+-_A=+—
B : 44,178,000 J#&7T) ©

FEMEMERDARALIREZ —REEESH
ko BEMPEMERTIETEE - REF8ES
BYER_T_TF—AHEE-

ZEFAARAEER T -NFANA=+TRAKEE
#139,187,000 L (ZF—N\F+-_HA=+—8:
39,065,000/ 7T) 2 & TIRA Y FEEIR -

ZEEREMERAARBE - RFEFFT95E
At B ARBERER

18. IR &

(&)

TATEMENTS (continued)

17. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

As at 30 June 2019, the Group had a bank loan of approximately United
States dollars (“USD”) 558,000 or equivalent to approximately HK$4,360,000
(31 December 2018: USD798,000 or equivalent to approximately
HK$6,280,000) from a local bank in Peru for financing its mining projects
in Peru. The loan is denominated in USD, interest-bearing at annual rate of
London Interbank Offered Rate (“LIBOR”) plus 6.4% per annum (31 December
2018: annual rate of LIBOR plus 6.4% per annum) and will be expired in
August 2020.

The bank loan is secured by certain of the Group’s property, plant and
equipment situated in Peru with aggregate carrying value of approximately
HK$44,035,000 (31 December 2018: HK$44,178,000) as at 30 June 2019.

The secured other loan is for facilitating the general working capital needs of
the Group. The secured other loan is denominated in HK$, interest-bearing at
8% per annum and will be repayable in January 2020.

The loan is secured by certain of the Group’s investment properties with
carrying value of approximately HK$39,187,000 as at 30 June 2019 (31
December 2018: HK$39,065,000).

The unsecured other loan is denominated in RMB, bears interest at a rate of
9.5% per annum and repayable on demand.

18. SHARE CAPITAL

W7 & B (&N
Number of shares Share capital
—Z-NE —E-N\E —E-hf —Z-N\%E
AA=+tH TZA=+—H ANA=+H TZA=+—H

30 June 31 December 30 June 31 December
2019 2018 2019 2018
(REBER) (8&E%) (REER) (&%)
(Unaudited) (Audited) (Unaudited) (Audited)
TR THT

HK$’000 HK$'000

BREEC10ETZ EBK

Authorised

Ordinary shares of HK$0.10 each

25,000,000,000 25,000,000,000 2,500,000 2,500,000

BEIKAR Issued and fully paid

1,206,249,251 1,206,249,251 120,625 120,625

MACROLINK CAPITAL HOLDINGS LIMITED
B E X EBR 2T
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19. K;
1.

¥ FA

RZE—tFHA ARRZ2ENEBE
NEldRE (GEM) BERA R ([HE G&
M) AFPEERECEZEZHREEES
((MhEZES) REMHEBE - 3P
MREEVERAR (ANEEEEES
B0%Em 2B AR - [HERE] 2
LR FERMEEBAR DA ([ER
Mg HEE —_TE—=FLA—BEE_
E—RNFNA=+—BILHEBREE
BB E ([KERE ) B E S0 T
BWMARHER - (R 8E) REREN
HAREZEEHERBEREE 2 KE
HERENESE 4 A R¥71,485,0007T °

R=ZF—NFRHA - B GEM) KB F
HESg L ZE#RE [FRE)) &
g (E e B 3E) 2R 5 & 7E (m) FE B (&2
M- ZE—NWE—F—RBE_F
—RNFENA=+—BHREREHETE
2 BB A R#30,097,0007T (1BE 14
35,213,000 7T) ([Z BE 1) - A
ERME R ERBEAER =2 —NF
NANBRISZZEEE - B (BM) |
FEAEEERETHRRARZER ([£
R ARERT ) IR R BIAITHR RS © 7%
HBEER-_ZE—NAFtA-thBEL
RES - Hig  BREEN T — L&
NAREBREEMEMNFRARER
([HE R A0ARe 1) 32 i ZE S E &R
EvHF AEBER=Z—NF/N\A
—+— BB E TR ARARE 2 AR
ME - Bk ERAEERRS B SkE
EIEAE - TR (M) AL X
ERMELEZEBER -

BEATHREAS  WEEHRHIHR
TRBEZREZE—FEH - BILE
B s (20 RIELE —T—REAh
A—BERAHEETEM3IEZATEEE
HERIMERIE - S THSTIOERER
B o
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BN RE AT (&)
D FINANCIAL STATEMENTS (continued)

19. OUTSTANDING LITIGATION

1.

In May 2017, Junefield (Building Material) Limited (“‘JBM”),
a wholly-owned subsidiary of the Company, filed an arbitral
application with the China International Economics and
Trade Arbitration Commission (“Arbitration Commission”) for
claiming against)& /R i % & & 5 fR A F(Lianyuan Steel Group
Limited, “Lianyuan Steel”), the minority shareholder of Hunan
Taiji Construction Material Co., Ltd. (the Group’s indirect
60%-owned subsidiary, “Hunan Taiji"), on the decrease of
the profits due to the shortage of supply of granulated steel
slag for production (“Steel Slag Supply”) for the period from
1 September 2013 to 31 August 2016 for compensation
of approximately RMB71,485,000 on, inter alia, failing to
procure the requested amount of Steel Slag Supply under
Hunan Taiji’s joint venture agreement.

In May 2019, JBM received the arbitral award (“Arbitral
Award”) made by the Arbitration Commission, pursuant
to which, among others, Lianyuan Steel is liable to pay
JBM a compensation for the supply shortfall for the period
from 1 January 2014 to 31 August 2016 amounting to
approximately RMB30,097,000 (equivalent to approximately
HK$35,213,000) (“Compensation”). However, Lianyuan
Steel failed to pay the Compensation before 9 June 2019
pursuant to the Arbitral Award. JBM filed an application
for mandatory execution with the Intermediate People’s
Court of Loudi City, Hunan Province, the PRC (TEI#
BERMHREARZER) (“Loudi Intermediate Court”) which
was accepted on 29 July 2019. Subsequently, Lianyuan
Steel lodged an application for requesting withdrawal of the
Arbitral Award with the Fourth Intermediate People’s Court
of Beijing, the PRC (AtmmE M+ HZARZER) (the “Beijing
Intermediate Court”) on 5 August 2019. The Group received
a notice of response to action (FEEFHEZIE) from the Beijing
Intermediate Court on 21 August 2019, pursuant to which
Lianyuan Steel as the plaintiff requesting to withdraw the
Arbitral Award and JBM shall bear the related costs arising
from this application.

Up to the date of this interim report, there is no further
update on the mandatory execution and the withdrawal
of the Arbitral Award. Meanwhile, JBM is in the course
of seeking legal advice on further action on possible
compensation on the supply shortfall commenced from 1
September 2016 onward against Lianyuan Steel.
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TATEMENTS (continued)

19. OUTSTANDING LITIGATION (continued)

2.

On 27 August 2018, the Company received a notice of
response to action (JEFFEBAIE) issued by the Beijing
Intermediate Court, pursuant to which the plaintiff, being a
49%-equity owned shareholder of bR EE (S % # T 12
BT (Beijing Urban Construction Hudson Decoration
Engineering Company Limited, “BJUC”), inter alia, claimed
an economic loss of approximately RMB4,400,000 and the
related costs arising from repayments to certain creditors
during the process of mandatory dissolution of BJUC in the
PRC in 2015 (“Mandatory Dissolution”). BJUC is a former
indirectly 51%-owned subsidiary of the Company which
engaged in the provision of decoration services, electrical
and mechanical work in the PRC. The Company disposed
the entire equity interests in Huaxia Construction Limited
(“HCL”) together with its 51% equity interest in BJUC in
November 2009.

In this case, the plaintiff claimed against (1) HCL as the first
defendant, (2) Mr. Liu Zhongsheng as the second defendant,
being the legal representative of BJUC and a former director
of the Company who resigned in March 2015; and (3) the
Company as the third defendant with joint and several
liabilities.

Based on the advice from the legal advisors in the PRC,
both the Company and Mr. Liu Zhongsheng, being the
then ultimate beneficial owner of HCL and one of the
former directors of BJUC respectively, should not be liable
to the adverse consequences caused by the Mandatory
Dissolution. Subject to the aforesaid legal advice, the
Company will proceed to oppose the case and the directors
of the Company are of the opinion that the claim could be
successfully declined.

Up to the date of this interim report, the ruling has not been
given yet.

On 22 February 2019, JBM was informed by Hunan Taiji
that a notice of response to action (JEFF#EZIE) dated
12 February 2019 from the Loudi Intermediate Court was
received, pursuant to which Lianyuan Steel, as plaintiff,
requesting a court judgement to dissolve Hunan Taiji prior to
the termination of Hunan Taiji’s joint venture agreement due
to the prolonged shareholders’ disputes.

The court hearing of this case has been scheduled to be
held on 25 September 2019. Based on the legal opinion
of the legal advisors in the PRC, the directors of the
Company are of the opinion that the outcome of the ruling
of this litigation is uncertain and cannot be estimated with
reasonable certainty.
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EEEAMBRENT (F)
D FINANCIAL STATEMENTS (continued)

20. EAEIE 20. CAPITAL COMMITMENTS
RZZTE—NAFRA=Z+H AEEITEEK As at 30 June 2019, the Group had no significant capital
BRFE(ZZE—N\F+A=+—H: &) - commitments (31 December 2018: nil).
21. EEEH 21. CHARGE OF ASSETS
RZE—hLFEARNA=1+H AEBEHE As at 30 June 2019, certain of the Group’s property, plant and
H{E % B & 444,035,000 ¢ (ZZ— N equipment and investment properties with carrying amounts
F+_-_HA=+—H :44,178,0008 7t) & of approximately HK$44,035,000 (31 December 2018:
39,187,000 L (ZE—NF+ A =+— HK$44,178,000) and HK$39,187,000 (31 December 2018:
H : 389,065,000 B7t) 2 &/ THE - WE R HK$39,065,000) respectively have been pledged to bank and
HERIEEYMEER TRITREMMKRE AR other lender to secure loan facilities. Details of the Group’s
BEE BRAASEFRRITREMEEZ interest-bearing bank and other borrowings are included in note
1B N EPASRE M REM T o 17 to the condensed consolidated financial statements.
22. BERRS 22. RELATED PARTY TRANSACTIONS
PREGEAGR G M ISR M AT R EE N Save as disclosed elsewhere in the condensed consolidated
REEBRBHAEBETETATERARS ! financial statements, the Group had the following material
transactions with related parties during the period:
(a) EHEERETZEARS (a) Significant transactions with related parties
BEAA=THLAXEA
Six months ended 30 June
—E-hF —T—N\F
2019 2018
(REEZ) (ReEEZ)
(Unaudited) (Unaudited)
g3 FERT FHT
Note HK$’000 HK$’000
Ecuamining Mineral S.A. Commission charged by Ecuamining Mineral (i)
([ Ecuamining Mineral ) YtBx .z~ S.A. (“Ecuamining Mineral”)
ik - 118
MR (S8 SR AR Management fees paid to Junefield (i)
([HB(RE) XN ERE (Holdings) Limited (*JHL”) 540 540
) 37 44 B8 SUHR B PR A A Management fees paid to New Silkroad (i)
([Fraag]) XN BERE Culturaltainment Limited (“New Silkroad”) 708 -
M EBERIREFR QA Management fees income from Macrolink (i)
([FEBRERE ) W2 International Investment Co. Ltd.
BEIEEWA (“Macrolink International Investment”) 1,201 -
M ER R HIE R AR A A Rental expenses paid to Macrolink Southern (i)
([FrEEmE A IER]) Holdings Limited (“Macrolink Southern
e Holdings”) 63 -
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22. BERFRS (B) 22,

(a) EBREFETZEARS (&)

Hiat -
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FEGZED  EEE EEBUARESX
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(iii)

i BEE R SR £ A8 A S5 14A. 76163
BARTERRHBPKIENZS -

(b) BFAXEBTEESEAECH

TATEMENTS (continued)

RELATED PARTY TRANSACTIONS (continued)

(a) Significant transactions with related parties
(continued)

Notes:

(i) Like Top Corporation Limited (“Like Top”), an indirect wholly-owned
subsidiary of the Company, entered into the sourcing agent agreement
with Ecuamining Mineral, pursuant to which Like Top agreed to
appoint and Ecuamining Mineral agreed to act as sourcing agent
of Like Top to procure the supply of the mineral concentrates or its
related products in Ecuador for a term of two years. The sourcing
agreement expired in January 2019. Ecuamining Mineral is a company
incorporated in Ecuador and is ultimately wholly-owned by Mr. Zhou
Chu Jian He (“Mr. Zhou”), a close family member of Mr. Zhou Jianren
(an executive director of the Company). Mr. Zhou is also the former
chairman and executive director of the Company who resigned on 22
August 2018.

(ii) JHL was the ultimate holding company of the Company prior to 26

July 2018. Since 26 July 2018, JHL has become a related company

to the Group. Mr. Zhou has beneficial interest in JHL. The monthly

management fees were mutually agreed between the contracting
parties.

(iii) Mr. Fu Kwan, the chairman and an executive director of the Company,

has beneficial interest in New Silkroad, Macrolink International

Investment and Macrolink Southern Holdings. The management fees,

the management fees income and the rental expenses were mutually

agreed between the contracting parties.

The above related party transactions were regarded as de minimis
transactions under Rule 14A.76 of the Listing Rules.

(b) Compensation of key management personnel

= of the Group
BEANA=THLEAER
Six months ended 30 June
—E-hE —E-)N\F
2019 2018
(REEX) (REEEZ)
(Unaudited) (Unaudited)
FERT FHET
HK$’000 HK$'000
CHIEERA Short term employee benefits 1,866 1,320
B B A2 A Post-employment benefits 52 9
BENEEERBASZHERR Total compensation paid to key
management personnel 1,918 1,329

LB R ZIWEEK LT ANEI14AE
HTRZ2AER G FEERERS -

MACROLINK CAPITAL HOLDINGS LIMITED
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The above related party transactions do not constitute connected
transactions or continuing connected transactions under Chapter
14A of the Listing Rules.

INTERIM REPORT 2019 R H &



NOTES TO THE CONDEN

23. TRMT R AFEFE

EEENG REMRSEH  BURNR
BREBRMNKRE R REMEKFENES
BMEE FRUBEEQAFIEA BHER &
REEMENFEAREFABEZEREE
AARRITREMEERENBEEARKEAL
AFEREFEERE  TEHARKETA
ZEHERE -

EREERABZATERENRZTES
BRETXBRAEBTAZSEAR  BH%
BEEERI - ARG 2 FEZTERR
RO :

BRAFESARGEZENRS ((BAFERA
Hth2mEWRE]) 2&MEERZAFERA
BaE((ZAFEFABRRD 2ERBETIN
MERE/ER - ARFZEZTAR/MEES
EFR 2 fEEF A FE (RAGRER S BN
R)RMEBEAFERZY (EABREEEME
HWERESRAFEFAEMGEERE
BARERGEABRAGABRRE/RAT
Bt ABGZZemBB) BAE YRREH
BEAREHRARABZ(EE-

HAFERNEREAHBRE BAREL
AERABERYHATEELBTEB
EAZREBBASREATESER(RUT
i) S -

E— - REHEREEXRAEBERGR
MIZERE CRFER)
ER - REBEHAVEFENFEBE

RZABR (BERAHEE) &
EE@m A2 ZBETE

lﬁ”ﬁ
Il
2
|

REHATESEMEBE
A2 FABRREERRAL
#2 HEHA

INTERIM REPORT 2019 1 H &

WS AN B® RN (E)
D FINANCIAL STATEMENTS (continued)

23. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

Management has assessed that the fair values of cash and
cash balances, accounts receivable, financial assets included in
prepayments, deposits and other receivables, amounts due from
related companies, accounts payable, financial liabilities included
in other payables and accruals, interest-bearing bank and other
borrowings and amounts due to related companies approximate
to their carrying amounts largely due to the short term maturities
of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The financial assets at fair value through other comprehensive
income (“FVTOCI”) and financial liabilities at fair value through
profit or loss (“FVTPL”) are based on quoted market prices. The
directors of the Company believe that the estimated fair values
resulting from the valuation technique, which are recorded in the
condensed consolidated statement of financial position, and the
related changes in fair values, which are recorded in condensed
consolidated statement of other comprehensive income for equity
investments at FVTOCI and in condensed consolidated statement
of profit or loss for financial liabilities at FVTPL are reasonable,
and that they were the most appropriate values at the end of the
reporting period.

All assets and liabilities for which fair value is measured or
disclosed in the condensed consolidated financial statements are
categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable
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23. TR T A QX FEFE (&)

AFERB
TRINTAEEERMITEAZ A FEFEDR -

23.

TATEMENTS (continued)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments.

BRAFESEZEE Assets measured at fair value
£ EZ E=H st
Level 1 Level 2 Level 3 Total
THE T F#& T F#& T FH& T
HK$’000 HK$’000 HK$’000 HK$’000
MR=ZZF—hEARNA=+H: As at 30 June 2019:
BATEFAHEME2EUZ  Equity investments at FVTOCI
ZRAEZE - EmRAEE - Listed equity investment 168 - - 168
F— B E=4 5
Level 1 Level 2 Level 3 Total
BT TFHET 3T 3T
HK$’000 HK$’'000 HK$’000 HK$’000
R-ZZE—NFE+=-F=+—H As at 31 December 2018 (audited):
(BEEZ)
BATEIAHMEEUEZ  Equity investments at FVTOCI
ZRAEE - FHRAKRE - Listed equity investment 508 = = 508
BRAFEEFTEZEE Liabilities measured at fair value
E—& E=& E=R st
Level 1 Level 2 Level 3 Total
FExT FET FExT FEx
HK$’°000 HK$’°000 HK$’000 HK$’000
R-EBE—hhEXA=+H: As at 30 June 2019:
BAFEFABRE 2SR AE Financial liabilities at FVTPL
—TEmRE - Derivative investments 727 = = 727

BE_ZT-AFAA=THLEREAREZE
2 N\F+_A=t—BLFE ¥EFE
—HRBEE_LBMzAFEFEEE  TES
ASEHE=MR -

24. HHEREELHAES M B H|E

ARELEREEYBRRER_F—NF
NAZ TN BAEEESHE R -
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24.

During the six months ended 30 June 2019 and the year
ended 31 December 2018, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements were
approved and authorised for issue by the Board on 29 August
2019.

INTERIM REPORT 2019 R H &



Bt %% B B8
%Z:l:_;
1B W A 4201,152,0008 0  WEF R 2

NERA=ZTHLEREAR  X&E

20,553,000 JT A 18 1 11878.69% U A 32 hn =
EHRBERASEMERREDIEB ZELR
B - REESRA - AEE ZEF A5,201,000
BT (HEE-ZE—N\NFEXA=Z+HIEAN@EA :
4,495,000/ 7C) - N AREAR AELGREEEO A
2,734,000 T (B2 — N\FA=+HILA
& A : 26,319,000 L) * KA F R EARER DL
89.61% * £ E MM (a)A 5 B 7 [0 B B A FE SR E fth
WA R ZEHI11,474,0008 0 (BE-T—\FEX
A=+HIE/AMEA :217,0008 L) * (b)ANEBER
CEAARARREEZEEECWBATMEREL
Y - BB &85 T E 7 X 492,789,000/ 7T
(BEZZF—N\FA=+THLMEA 6,328,000
HIT) - (o) B FT 15 B 456,531,0004 7T (Bl 2

- N\FRNA=ZTHIENEAR &) - FRER
MEEEBR2ZBIL(BE-E—N\FAZT
BIE/NEA : 2.528 1) -

X% E R

%ﬁ%%%ﬁ

M-F—\FTHFE BRESEHIBEEM
%Wkﬁ@-”@ﬁﬂyﬁﬁwg%%hECEE
E%é&ﬁ%%%ﬁ%ﬁmmé$lgﬁ:&wﬁ
BEMRBAER (RRERS)  UBHHOEF
BEF -

BECHEENEBRARRES  FAEEFEBIERE
Em2BN  BUEREBERER 2HE - RAM
BEERA - AEBERIBE 2 E 5 EE 4 EE1,800M -
REEM#RAE B AL R183,759,000% T (B 2
ZE-NFARAZTHIENMEA 8E) o EFKBRA
MEASRENZAZEBDBEZTBREEAM
TEEM - I A ER -

INTERIM REPORT 2019 " H®&E

A-__I- 1] & W) *ﬁ'
NT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

During the six months period ended 30 June 2019, the Group recorded
revenue of approximately HK$201,152,000, representing a significant
increase of 878.69% over HK$20,553,000 of the corresponding
period last year. The increase in revenue was mainly attributable to
the continued expansion in business scale of the mineral concentrates
trading business with nickel cathodes. The Group’s gross profit during
the period under review was HK$5,201,000 (six months ended 30
June 2018: HK$4,495,000). The consolidated loss attributable to
owners of the Company was approximately HK$2,734,000 (six months
ended 30 June 2018: HK$26,319,000), representing a significant
decrease of 89.61% over the same period last year, which was
primarily attributable to (a) the Group recognized other income and
gains of approximately HK$11,474,000 during the current period under
review (six months ended 30 June 2018: HK$217,000), (b) the Group
recorded depreciation charge of approximately HK$2,789,000 relating
to property, plant and equipment of the Company’s indirectly-owned
subsidiary, Hunan Taiji, during the period under review (six months
ended 30 June 2018: HK$6,328,000) and (c) there was a reversal of
provision of income tax of HK$6,531,000 (six months ended 30 June
2018: nil); Basic and diluted loss per share were HK cents 0.23 (six
months ended 30 June 2018: HK cents 2.52).

OPERATION REVIEW
Trading of mineral concentrates business

Starting from the second half of 2018, the trading of mineral
concentrates business segment principally operates in two main
aspects: (1) sourcing mineral concentrates (mainly gold and copper
concentrates) from Ecuador and Peru and exporting them to the
customers in the PRC and (2) sourcing mineral concentrates (branded
electrolytic nickel cathodes) from Russia and exporting them to the
customers in the PRC.

Leveraging on the business relationship and background of the
management, the Group achieved to continue expanding its mineral
concentrates business scale by exploring the potential in nickel
products. During the current period under review, the Group was able
to trade an aggregate volume of approximately more than 1,800 tons
of nickel, with a revenue of approximately HK$183,759,000 (six months
ended 30 June 2018: nil) being recognized by the Group. This new
revenue stream enables the Group to strengthen its revenue base with
diversification into other mineral products in this business segment.
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On the other hand, during the period under review, the trading of
mineral concentrates business segment in other products performed
unsatisfactorily, since the sole sourcing agent in Ecuador no longer
provided sourcing services to the Group with the expiry of the
souring agreement in January 2019. Meanwhile, the sourcing of
mineral concentrates market in Peru is far from satisfactory due to
the continued keen competition in sourcing in this region. During the
period under review, the Group was only able to record the revenue
of approximately HK$7,673,000 (six months ended 30 June 2018:
HK$15,792,000), representing a significant decrease of 51.41%
compared to the same period last year. During the current period
under review, the business of trading mineral concentrates recorded a
segment loss of approximately HK$306,000 (six months ended 30 June
2018: gain of approximately HK$309,000).

Securities investments

During the current period under review, the securities markets in Hong
Kong and the PRC are still vulnerable to a high level of uncertainty and
volatility. As such, the management of the Group resolved to adopt a
conservative approach and did not make any new investments in this
business segment.

Construction material business

Hunan Taiji, engaging in manufacture and sale of slag powder business
in the PRC, has being in suspension of production since August 2016
after its sole supplier served a written notice to suspend the Steel Slag
Supply in March 2016. There was no turnover generated since August
2016. During the period under review, the Group recognized a segment
loss of approximately HK$6,817,000 (six months ended 30 June 2018:
HK$13,644,000), representing a decrease of 50.04% compared to
the same period last year. For the best interests of the Group, Hunan
Taiji and its minority shareholder, the Group has been pursuing on
the negotiations with the minority shareholder of Hunan Taiji on the
possibility for the resumption of Hunan Taiji’'s production and seeking
out any feasible solution from time to time. In view of the sole supplier
is a related party of the minority shareholder of Hunan Taiji, the Group
believes that the resumption of production of Hunan Taiji remains
uncertain due to the suspension of the supply of raw materials in the
foreseeable future. In February 2019, at the request of the minority
shareholder of Hunan Taiji, a notice of response to action ( JEFFEH]
£ ) was served to Hunan Taiji from the Intermediate People’s Court of
Loudi City, Hunan Province, the PRC ( R Bl & EEmH R & AREAR)
(“Loudi Intermediate Court”) requesting to dissolve Hunan Taiji prior to
the termination of the joint venture agreement of Hunan Taiji in 2021
due to the prolonged disputes between the two joint venturers.
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In May 2019, the Group received the Arbitral Award made by the
Arbitration Commission, pursuant to which the minority shareholder of
Hunan Taiji is liable to pay the Compensation for the supply shortfall
for the period from 1 January 2014 to 31 August 2016 amounting
to approximately RMB30,097,000 (equivalent to approximately
HK$35,213,000) to the Group before 9 June 2019. However, the
minority shareholder of Hunan Taiji failed to pay the Compensation
according to the Arbitral Award and then the Group filed an application
for mandatory execution with the Loudi Intermediate Court which was
accepted on 29 July 2019. After the Arbitral Award being granted
in May 2019, the minority shareholder of Hunan Taiji lodged an
application for requesting withdrawal of the Arbitral Award with the
Beijing Intermediate Court on 5 August 2019. The Group received a
notice of response to action from the Beijing Intermediate Court on 21
August 2019.

Coal mining business

Currently, there are two coal mines in Peru with one of them being
under progress for formal production starting from August 2018 (the
“New Coal Mine”) and another one is currently under suspension (the
“Suspended Coal Mine”). During the period under review, this business
segment recorded revenue of approximately HK$1,469,000 (six
months ended 30 June 2018: nil) and a segment loss of approximately
HK$729,000 (six months ended 30 June 2018: HK$1,975,000),
representing a decrease of approximately 63.09% as compared to the
same period last year.

Since the production volume of the New Coal Mine is lagged behind
from the initial planning and the revenue generated is unable to support
its operating costs, the Group expects that it will continue to incur loss
in the second half of 2019. Nevertheless, the Group will consider to
resume production for the Suspended Coal Mine and the development
of other mines once the New Coal Mine would be profitable or
generates positive cash flow.

Property investment and development
Investment properties in Beijing

During the period under review, the rental income from property leasing
in Beijing, the PRC was approximately HK$2,344,000 (six months
ended 30 June 2018: HK$1,697,000), representing an increase of
38.13% compared to the same period last year. These investment
properties in Beijing also recorded fair value gains of approximately
HK$162,000 (six months ended 30 June 2018: HK$1,158,000) in
respect of the revaluation. The Group expects these investment
properties in Beijing currently held on hand will keep generating a stable
rental income stream and capture potential appreciation.

Property development in Peru

During the period under review, thanks to the sale of one of the
remaining two property units in Peru, the Group recorded turnover of
approximately HK$2,407,000 (six months ended 30 June 2018: nil).
The Group will strive to sell the remaining property unit in the second
half of 2019.
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OUTLOOK

The Group will continue to foster its cooperation with supplier to
develop the trading of nickel and other potential products so as to
strengthen our core businesses, expand our business scope, and
broaden our revenue base. The Group will also develop trading
business in China to strengthen its all-round business positioning once
business opportunities arise.

In addition, by continuing to adhere to the principle of investing in
value, the Board will further cautiously and carefully focus on and
develop the Group’s investments and other business development
opportunities at home and abroad, and make good use of funds to
expand its business scope. In line with the Group’s investment strategy
and leveraging on the business experience and support from the
Company’s controlling shareholder, the management is committed to
grasping and creating business opportunities in the trading, securities
and other potential businesses with a view to bringing long-term and
substantial returns to the shareholders and the Group.

LIQUIDITY AND FINANCIAL RESOURCES

The financial position of the Group is sound with strong equity and
working capital bases. As at 30 June 2019, the Group’s total equity
amounted to approximately HK$250,244,000 (31 December 2018:
HK$259,867,000), representing a slight decrease of 3.70% compared
with that as at 31 December 2018. The Group’s current ratio as at 30
June 2019 was 1.54 (31 December 2018: 1.61). The Group’s gearing
ratio, expressed as a ratio of total interest-bearing bank and other
borrowings to total assets as at 30 June 2019, was 0.09 (31 December
2018: 0.09).

The Group had no particular seasonal pattern of borrowing. As at 30
June 2019, the Group had secured bank loan, secured other loan and
unsecured other loan amounting to HK$4,360,000 (31 December 2018:
HK$6,280,000), HK$25,000,000 (31 December 2018: HK$25,000,000)
and HK$5,694,000 (31 December 2018: HK$5,701,000), respectively.
The secured bank loan is denominated in United States dollars (“USD”),
interest-bearing at an annual rate of London Interbank Offered Rate
plus 6.4% per annum and will expire in August 2020. The secured
other loan is denominated in HK$, interest-bearing at 8% per annum
and its repayment date is 3 January 2020. The unsecured other loan
is denominated in RMB and interest-bearing at 9.5% per annum and
repayable on demand.

As at 30 June 2019, the Group’s cash and bank balances totaled
approximately HK$58,556,000 (31 December 2018: HK$100,901,000),
which were mainly denominated in HK$, USD, RMB and Soles.
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As at 30 June 2019, the Group had aggregate banking and other
facilities of approximately HK$34,040,000 (31 December 2018:
HK$35,948,000) and had unutilised banking and other facilities of
approximately HK$4,680,000 (31 December 2018: HK$4,668,000)
available for drawdown.

Taking into above into account, the management is confident that the
Group will have adequate resources to settle its debt as they fall due
and finance its daily operational and capital expenditures. However, the
Group will remain cautious in its liquidity management.

CAPITAL AND GROUP STRUCTURE

During the current period under review, there have been no change
in the issued share capital of the Company and in the structure of the
Group. As at 30 June 2019, the Company’s number of issued ordinary
shares was 1,206,249,251.

CAPITAL AND LEASE COMMITMENTS

As at 30 June 2019, the Group had no significant capital commitments
(31 December 2018: nil). Rental payment under non-cancellable lease
amounted to approximately HK$140,000 within one year (31 December
2018: HK$156,000).

TREASURY POLICIES

The Group continued to adopt a conservative approach with respect
to treasure and funding policies, with a focus on risk management
and transactions that are directly related to the underlying business
of the Group. During the period under review, the business activities
of the Group were mainly denominated in HK$, USD, RMB and Soles.
The Group has not adopted any currency hedging policy and entered
into any currency derivative products. However, the Board and the
management will continue to monitor the foreign currency exchange
exposure and will consider adopting certain hedging measures against
currency risk when necessary.

CHARGE OF ASSETS

As at 30 June 2019, certain of the Group’s property, plant and
equipment and investment properties with carrying amount of
approximately HK$44,035,000 (31 December 2018: HK$44,178,000)
and HK$39,187,000 (31 December 2018: HK$39,065,000) respectively
have been pledged to bank and other lender to secure bank and loan
facilities.
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STAFF AND REMUNERATION

The Group had 144 employees in total as at 30 June 2019 (31
December 2018: 180) mainly in Hong Kong, the PRC and Peru. The
number of workers employed by the Group varies from time to time
depending on the industry need and they are remunerated under the
employment terms which are based on industry practice. The Group
implemented its remuneration policy and discretionary bonus based on
the performance of the Group and its employees. The Group provides
benefits such as social and medical insurance and pensions to ensure
its competitiveness.

USE OF PROCEEDS FROM ISSUE OF CONVERTIBLE
BONDS

The actual net proceeds from the issue of convertible bonds, after
deduction of related expenses of approximately HK$1,250,000,
amounted to approximately HK$98,750,000. The below table sets out
proposed application of net proceeds from the issue of the convertible
bonds on 26 July 2018, and usage up to 30 June 2019:

BE-Z—NEF
FIEREFE AK~A=t+HAL
WEZERZE ZEREABR
Proposed Actual
application usage up to
of net 30 June
proceeds 2019
BEBT ABEETT
HK$ million HK$ million
BREFREER Maintaining the securities investments
business 41.5 -
BIFBEE XD Maintaining the trading of mineral
concentrates business 32.5 30.7
BEER T Repayment of borrowings (Note 1) 14.8 s
—REEES General working capital 9.9 9.9
st (i it2) Total (Note 2) 98.7 40.6
et Notes:
1. HUOARBAARE—ZT—N\FEAAZTALBZBEHARAE 1. As set out in the section headed “Use of proceeds and reasons for and benefits of
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the issue of the convertible bonds” in the letter from the Board for the circular of
the Company dated 29 June 2018, the Group intended to use approximately 15%
of the net proceeds from the issue of the convertible bonds, for the repayment of
borrowings of the Group.

In order to make use of the existing loan facilities and better utilize its financial
resources of the Group for the purpose of enhancing future development of the
Group in a long-run, the Board has adjusted its financial strategy. As such, the
HK$14.8 million originally planned for the repayment of the Group's borrowings
has been wholly re-allocated to amount set aside for the other potential investment
opportunities, including trading of nickel futures.

2. The unutilized amount of net proceeds set aside for the purposes specified totalled

HK$58.1 million as at 30 June 2019. The Company intends to fully utilize such
remaining net proceeds by the end of 2020.

OUTSTANDING LITIGATION

Details of outstanding litigation are set out in note 19 to the condensed
consolidated financial statements.
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UPPLEMENTARY INFORMATION
v

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 June 2019, the interests and short positions of the directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or any of its associated corporations
within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”), which were recorded in the register required to be kept by the
Company pursuant to section 352 of the SFO, or as otherwise required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) were as follows:

LONG POSITION - ORDINARY SHARES OF HK$0.10
EACH OF THE COMPANY

EARRQTE BT
EEHS 8 AR AE RS mER BREBS®
Percentage
of the
Company’s
Personal Corporate Total issued share
Name of directors interest interest interests capital
BELE 4,500,000 870,145,473 874,645,473 72.51%
Mr. Fu Kwan (Htaz1)
(Note 1)
BREESTE 100,000 - 100,000 0.01%
Mr. Chan Yeuk
K31 - 870,145,473 B h AR FEHEB AR A ﬂﬁ; Note 1: These 870,145,473 shares are held by Macrolink Group Limited which is
B HEBMEESRATHEYELREGRA owned as to 42.05% by Truly Industry Investment Company Limited. Mr.
B 42.05% © 1§§51~E$%ﬁgi;$}xﬁﬁgﬁg Fu Kwan owns 70% of the issued share capital of Truly Industry Investment
AR BITRAZ70%HE ° Company Limited.
Hiat2 - RZEBE—NEXNA=TH  KARZEBITRALE Note 2: As at 30 June 2019, the issued share capital of the Company is

1,206,249,251 % J& 19 ©

BREXFEEEN  R-T—NAFA=1TH 5
ARAEZRTEBTBRABRA  BIEEMEMBA
ITRARRRETARBEZE (ERRESLAE
ERBIEXVER) 2 Betn - 1B R D REFEARIEE
7 KRB DI F352FR B E AR ERTF 2 B LM
SRBEFLETRBBANARA DY QBRI

KB o
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1,206,249,251 shares.

Save as disclosed above, as at 30 June 2019, so far as is known to
the directors and chief executives of the Company, no other person
had interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were recorded in the
register as required to be kept by the Company under section 352 of
the SFO or as otherwise pursuant to the Model Code, notified to the
Company and the Stock Exchange.
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SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was adopted
pursuant to the resolution passed by the shareholders of the Company
on 29 June 2009.

In August 2018, all the outstanding share options under the Share
Option Scheme were cancelled as a result of the acceptance of
mandatory cash offer made. The Share Option Scheme expired on 29
June 2019.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the current period under review were rights to acquire
benefits by means of the acquisition of shares or debentures of the
Company granted to any director or their respective spouse or children
under age of 18, or were any such rights exercised by them, or was the
Company, or any of its holding companies and subsidiaries a party to
any arrangement to enable the directors to acquire such rights in any
other body corporate.

DIRECTORS

The directors of the Company during the current period under review
and up to the date of this interim report were:

Executive Directors

Mr. Fu Kwan (Chairman)
Mr. Zhang Jian

Mr. Zhang Bishu

Ms. Liu Jing

Mr. Chan Yeuk

Mr. Zhou Jianren

Independent Non-executive Directors

Mr. Lam Man Sum, Albert
Mr. Cao Kuangyu
Mr. Cheung Ka Wai
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2019 (six months ended 30 June 2018:
nil).

AUDIT COMMITTEE

The Audit Committee, which comprises three independent
non-executive directors of the Company, has discussed with the
management of the Company on the accounting principles and
practices adopted by the Group, internal controls, risk management
and financial reporting matters on 29 August 2019. The Audit
Committee has also reviewed and discussed with the management
about the unaudited condensed consolidated financial statements of
the Group for the six months ended 30 June 2019.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 15 July 2005, which
currently comprises three independent non-executive directors of the
Company, namely Mr. Cheung Ka Wai (chairman of the Remuneration
Committee), Mr. Lam Man Sum, Albert and Mr. Cao Kuangyu.

NOMINATION COMMITTEE

The Nomination Committee was established on 29 March 2013, which
currently comprises two executive directors of the Company, namely
Mr. Fu Kwan (chairman of the Nomination Committee), Mr. Zhang Jian
and three independent non-executive directors of the Company, namely
Mr. Lam Man Sum, Albert, Mr. Cao Kuangyu and Mr. Cheung Ka Wai.
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CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company had complied with the
code provisions set out in the Corporate Governance Code (“CG
Code”) as contained in Appendix 14 to the Listing Rules during the
six months ended 30 June 2019, save as the deviation from code
provisions, E.1.2 and A.6.7 which is explained as follows:

- Under code provision E.1.2 of the CG Code, the Chairman of the
Board should attend the annual general meeting. The Chairman
of the Board did not attend the annual general meeting of the
Company held on 11 June 2019 (“AGM”) due to other business
engagement. The chairman of the Audit Committee, the chairman
of the Remuneration Committee and certain members of the
Nomination Committee were present at the AGM to answer the
shareholders’ questions.

- Under code provision A.6.7 of the CG Code, independent
non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders.
During the current period, not all the independent non-executive
directors attend the AGM. The Company will finalize and inform
the dates of the general meetings as earliest as possible to make
sure that the independent non-executive directors can attend the
general meetings in future.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding the directors’ securities transactions. The Company has
made specific enquiry of all directors whether they have complied with
the Model Code and all directors confirmed that they have complied
with the required standard set out in the Model Code for the six months
ended 30 June 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the period under review, the Company has not redeemed any
of its shares and neither the Company nor any of its subsidiaries has
purchased or sold any of the Company’s shares.

By Order of the Board
Fu Kwan
Chairman

Hong Kong, 29 August 2019
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