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MANAGEMENT’S DISCUSSION AND ANALYSIS

EEE R

FINANCIAL REVIEW

Superactive Group Company Limited (the “Company”, together
with its subsidiaries (the “Group”)) recorded revenue of
approximately HK$143,565,000 for the six months ended 30 June
2019 (the “period under review”), an increase by 40.84% when
compared with approximately HK$101,938,000 for the six months
ended 30 June 2018.

The Group continued to brace for a challenging environment during
the period under review. Gross profit margin was 17.01% during
the period under review, representing an increase of 1.26% from
15.75% in the corresponding period of last year. During the period
under review, the loss for the period decreased from a loss of
HK$33,425,000 for the corresponding period of last year to a loss
of HK$21,402,000 for the period under review. The decrease of
loss was mainly attributable to the gain on disposal of subsidiary
approximately of HK$13,393,000.

BUSINESS REVIEW AND SEGMENT ANALYSIS
The Group has started its strategic reform journey since 2017 and
continued to the period under review. In the past, the main business
of the Group was the manufacturing of electronics products. As
of the date of interim report, the Group is principally engaged in
the business of provision of money lending services and regulated
financial services in Hong Kong; and manufacturing of electronics
products, provision of nursery education services and property
development in The People's Republic of China (the “PRC”). In the
first half of 2019, income from the manufacturing of electronics
products, interest income from provision of money lending services,
service income from provision of regulated financial services,
service income from provision of nursery education services and
income from property development accounted for approximately
83.24% (six months ended 30 June 2018: 82.55%), 7.64% (six
months ended 30 June 2018: 6.86%), 3.82% (six months ended
30 June 2018: 5.74%), 2.77% (six months ended 30 June 2018:
4.85%) and 2.53% (six months ended 30 June 2018: 0.00%) of
total revenue respectively.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

During the period under review, the segment of manufacturing
electronics products includes the manufacturing of baby monitors
and semi-products and the manufacturing of transformers. The
segment of manufacturing electronics products contributed
approximately of HK$119,500,000 to revenue (six months ended
30 June 2018: HK$84,152,000 and representing an increase of
42.00% when compared with the corresponding period of 2018),
in which approximately of HK$87,580,000 (six months ended 30
June 2018: HK$84,152,000 and representing an increase of 4.07%
when compared with the corresponding period of 2018) was
generated from manufacturing of baby monitors and semi-products
and approximately of HK$31,920,000 (six months ended 30 June
2018: Nil) was generated from manufacturing of transformers.
The main markets for baby monitors and semi-products and
transformer are the United States of America (“‘US”) and the PRC
respectively.

During the period under review, the Group entered into a sale
and purchase agreement to dispose of the entire issued share
capital of Alford Industries Limited (“Alford”), in which Alford with its
subsidiary (“Alford Group”) are principally engaged in design and
distribution of baby monitor and semi-product at a consideration
of HK$59,000,000 (the “Alford Disposal”). The Alford Disposal has
been completed on 30 May 2019. Detailed information related
to the Alford Disposal, please refer to the announcement of the
Company dated 6 May 2019, 29 May 2019, 30 May 2019 and
31 May 2019 and the circular of the Company dated 28 June
2019. Upon the completion of the Alford Disposal, the financial
results of the Alford Group would no longer be consolidated
in the consolidated financial statements of the Group, and the
manufacturing of transformers became the only stream in the
business segment of manufacturing of electronic products.
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MANAGEMENT'’S DISCUSSION AND ANALYSIS
ERE MRS

The Group’s provision of money lending services business is mainly
for high-quality customers who are willing to pay high interest rates
to meet their urgent needs for large sums of funds. In the first half
of 2019, the interest income for the provision of money lending
services has generated of approximately HK$10,969,000 (six
months ended 30 June 2018: HK$6,994,000, and representing an
increase of 56.83% when compared with the corresponding period
of 2018). The interest rate of the lendings ranging from 6% per
annum to 15% per annum (six months ended 30 June 2018: 10%
per annum to 15% annum) on the principals from HK$2,000,000 to
HK$51,000,000 (six months ended 30 June 2018: HK$7,800,000
to HK$51,000,000).

In the first half of 2019, the service income from provision of
regulated financial services has generated of approximately
HK$5,481,000 (for the six months ended 30 June 2018:
HK$5,852,000, and representing a decrease of 6.34% when
compared with the corresponding period of 2018).

The Group has a kindergarten in Chengdu, the PRC to provide
nursery school education; and provide management service for
other third-party kindergartens. In the first half of 2019, the service
income from provision of nursery education services has generated
approximately of HK$3,976,000 (for the six months ended 30 June
2018: HK$4,940,000, and representing a decrease of 19.51%
when compared with the corresponding period of 2018).
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Lijiang Underground Walkway: Lijiang Underground Walkway
is underground walkway and civil air defense project and located
at the underground of Minzhu Road and Fuhui Road, Lijiang city,
Yunan province, the PRC. The gross floor area of the underground
walkway project is approximately 36,583 square metre (“sg. m.”)
comprising a civil air defense work structure of approximately
13,730 sg. m., 741 units of the saleable shop premises with a total
gross floor area of approximately 19,923 sg. m., a non-saleable
property utility room of approximately 15 sg. m. and a commercial
function room of approximately 2,915 sg. m. The underground
walkway project has been completed and is being delivered to
those shop that have been pre-sold before the Group’s acquired
of the project. A subsidiary of the Group is providing property
management services for the Lijiang Underground Walkway
Project.

PROSPECTIVE AND OUTLOOK

Throughout the first half of 2019, Sino-US trade disputes
continued, without any signs of alleviation. The US imposes tariffs
on Chinese goods, which has led to a decline in US demand for
Chinese goods, affecting Chinese exports and slowing China’s
economic growth. Although the Group has disposed of Alford
Group, it can significantly reduce the Group’s reliance on the US
market and the negative impact of market shrinkage on earnings.
However, with the increase in the proportion of China’s domestic
demand market, the Group still needs to face the negative impact
of China’s economic slowdown on the market.

Looking forward to the second half of 2019, the Group will focus
on strengthening its existing business. The Group is actively
promoting the Lijiang Underground Walkway Project to enhance
its commercial value and will sell it in the stock property at the
appropriate time. As China strengthened its control to mergers
and acquisitions of private kindergartens last year and disrupted
the development plan of the Group’s nursey education. However,
nursery education business is still vast, and the Group is currently
researching and developing the nursery education business in
Southeast Asia.

EEEBWE T

BIMTHTH: BIt I HITEHE—
B T HTERARBEIRER @ I
RAREEEBITRERREZRKM
T-ZMWTHITHEEREAREANAR
36,583 F FAKR(TFEHF K] r BEBEL
B13, 780 F ARz — AR = LIRE
B REEEBENF19,9283F F Kz
7TA1ERHEEIES c BENA15F
ARZ—BEPAHEMNERBELNR
2915 F ARz —HEmEZRE =AM -
Z THITHEBEBELTER RIERXN
TREEAEEWEZBERCEREEZ
e AEBN—ERBARIEART
TN THEERHMETERS -

AERREE

HB-T-NFLLF FEBHFH
DERE  BEEAERTS - 2BY
AR B BB YR E R
QUBER T - FEEE LR ES
BEENE BEAEECHERE S
B EEROAEENEDTIRNK
BURTISERHBANETYE - R
M BEE R BB TS L Ol s - A&
SENEEYTEEEREHTBOE

B/ 488
& o

RE-_ZFT-NFT+F AEEFHET
RINEHBREXRY - AREILEGREER
BT T HTEHER  ARAEBERE
B YRNEEFRBEARERLAH
EoBETRAEFMREELLHEE
HMGHE - BEL T SEYHRHENERG
g o A HEBEWBDAEKR - K
SERREEMEMBERREDHLHRE
BEMS o

SEREXEBERAF | 2019 BRE



MANAGEMENT'’S DISCUSSION AND ANALYSIS
ERE MRS

LIQUIDITY, FINANCIAL RESOURCES AND
FUNDING

The Group adopted a prudent funding and treasury policy regarding
to its overall business operation. As at 30 June 2019, the Group
has cash and cash equivalents of approximately HK$13,426,000
(31 December 2018: HK$28,464,000) which included
approximately HK$8,750,000 and RMB4,106,000. The Group had
interest-bearing borrowings of approximately HK$435,986,000
(31 December 2018: HK$439,269,000) of which HK$286,565,000
were repayable on demand or within one year, HK$6,565,000 were
repayable in the second year, HK$142,856,000 were repayable in
the third to fifth years, inclusive. The Group’s borrowings carried
interest at fixed or floating interest rates.

The Group’s total bank and other borrowings divided by total
assets as at 30 June 2019 was 30.71% (31 December 2018:
29.58%). As at 30 June 2019, the gearing ratio of the Group was
0.65 (31 December 2018: 0.57). This ratio is calculated as net
debt divided by total capital and the net debt is calculated as total
interest-bearing bank borrowings less cash and cash equivalents.
Most of the bank balances were in Hong Kong dollars. With the
cash and bank balances available, and other current assets could
be convertible to cash within a year, the Group has sufficient
financial resources to finance its operations and to meet the
financial obligations of its business.

The Group had net asset value of approximately HK$657,102,000
(31 December 2018: HK$722,238,000), with a current ratio (ratio
of current assets to current liabilities) of 1.49 (31 December 2018:
1.49).
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MANAGEMENT’S DISCUSSION AND ANALYSIS

CHARGE ON ASSETS

As at 30 June 2019, the share equity of (i) Chengdu One
Two Three Aozhong Education Investment Company Limited
(“Chengdu One Two Three”), the operating company of the nursery
education in PRC; (ii) Superactive Financial Group Company
Limited (“Superactive Financial Group”), the operating company
of the regulated financial services; (i) Link Complex Limited (“Link
Complex”), a company which held the 18% unlisted equity shares
of a company which is for provision of real-time kinematic solution;
and (iv) Shenzhen Jiaxin Enterprises Management Company
Limited (“Shenzhen Jiaxin”), the holding company of a group
operating the manufacturing of transformers were pledged to
secure the Company’s bonds issued on 29 December 2017. In
addition, the office properties included in Land and Building under
the Property, Plant and Equipment were pledged to a bank to
secure the Group’s term loans.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The Group’s monetary assets, loans and transactions are principally
denominated in Hong Kong dollars and Renminbi. The Group did
not engage in any derivative activities and did not commit to any
financial instruments to hedge its financial position exposure as at
30 June 2019.

EMPLOYEES

As at 30 June 2019, the Group had a staff force of approximately
250 employees (31 December 2018: approximately 600
employees). Of this, most were stationed in the PRC. The
remuneration of employees was in line with the market trend and
commensurable to the level of pay in the industry. Remuneration of
the Group’s employees includes basic salaries, bonuses and long-
term incentives (such as share option scheme).

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of the
Company does not recommend the payment of an interim dividend
for the six months ended 30 June 2019 (for the six months ended
30 June 2018: nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BERGSRER

For the six months ended 30 June 2019
BEZ-AFSA=TRILEA

Six months ended 30 June

BEAA=tHLEAEA
2019 2018

—E-NF —E-)N\F
HK$’000 HK$'000
TERT FET
Notes (Unaudited) (Unaudited)
LiEz3 (REEX) (RieEz)
Revenue W zs 8 143,565 101,938
Cost of sales HEMKA (119,142) (85,882)
Gross profit EA 24,423 16,056
Other net gains Hib W= 558 4 22,306 5,302
Selling and distribution costs HE RN HKA (3,405) (1,393)
Administrative costs TBURAR (40,628) (44,992)
Finance costs B TS RCR 5 (14,654) (13,130)
Net impairment losses on financial assets & &b & & i (B 518 F & (4,635) (1,331)
Share of results of associates /N e 11 1,044 8,072
Loss before tax R BIEE 6 (15,549) (31,416)
Income tax expense FriS i X 7 (5,853) (2,009)
Loss for the period HREE (21,402) (33,425)

Loss for the period attributable to: L REE
Owners of the Company RARHEBA (20,719) (33,012)
Non-controlling interests FEEAR S (683) (413)
(21,402) (33,425)

Loss per share BRER

(1.02) HK cents  (1.62) HK cents
Basic and diluted BEARREE 9 (1.02)3&41L (1.62) &l
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HRAGEEZERER

For the six months ended 30 June 2019
HE-_T-AFSA=THILEA

Six months ended 30 June

BEAA=tHLEAREA
2019 2018

= —BNF
HK$’000 HK$’000
THERT FAT
Notes (Unaudited) (Unaudited)
Likz3 (REER) (REEEZ)
Loss for the period HREER (21,402) (33,425)
Other comprehensive income Hib 2 E WK
Items that may be reclassified REAECEN 7 EE8m
Ssubsequently to profit or loss: ZHEE -
Exchange differences arising fromthe ~ ¥ E/GINEREAL ZEY
translation of foreign operations =5 1,701 (4,233)
Exchange differences arising from BRER—BEINRE QT2
the translation of interest BmEEIERZR
in a foreign associate 11 - 10,812
Reclassification adjustments on reserves &M B A 714 2
upon disposal of subsidiaries B OB 22 (2,395) =
Share of other comprehensive income ~ J&{h — B & A BRI H A
of an associate 2 HEWE 11 - 305
Other comprehensive income HREM2E KRS
for the period, net of tax MBRBE (694) 6,884
Total comprehensive income HAZERRARE
for the period (22,096) (26,541)
Total comprehensive income EhBAZEKSEALRE :
for the period attributable to:
Owners of the Company RRAREA A (21,664) (26,110)
Non-controlling interests FEFE R = (432) (431)
(22,096) (26,541)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R BR 4R & B 3 AK R =

As at 30 June 2019
R-Z—AFA=TH

30 June 31 December
2019 2018
—EB-hF —E-N\F
AY-ERd= - — A=+—H
HK$’000 HK$’000
TExT TAT
(Unaudited) (Audited)
(REERZ) (ziz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BB REE 10 343,949 346,195
Interest in an associate N—EEE R R s 11 158,755 155,611
Financial assets at fair value through BAREREBRYE
profit or loss JEWMEE 12 26,086 26,086
Deferred tax assets BLEHBEE 20 3,850 8,789
Land appreciation tax recoverables AU [E) £ i (E Y - 1,738
Prepayments, deposits and BNRIE - ke hEM
other receivables JE WUk I8 15 - 3,866
Intangible assets B EE 13 35,696 35,703
568,336 577,988
CURRENT ASSETS REEE
Inventories TE 10,982 41,514
Properties held for sale REHEME 507,061 507,855
Trade and bills receivables EUWE ZERF R EKEE 14 16,670 58,039
Prepayments, deposits BNRIE - 7Rk
and other receivables Ho At FE WK IB 15 20,602 44,679
Loan receivables U ER 16 282,602 226,664
Contract assets EHEE 186 -
Cash and bank balances Be RIBITHEH 13,426 28,464
851,529 907,215
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR S B SRR &=

As at 30 June 2019
R=ZE—NAFRA=TH

31 December

2018
“E-N\&F
+=—HA=+—8
HK$'000
FET
Notes (Audited)
B 5 (22=1%)
CURRENT LIABILITIES PN
Trade and other payables B 5 8RT R E
etk IA 17 241,995 302,652
Deferred revenues RN 2 3,083 2,170
Contract liabilities AHAE 14,290 3,782
Amount due to a shareholder e — 2R A 18 3,510 152
Amounts due to non-controlling interests &t JEHE Ak 1 25 0B 18 4,093 2,843
Interest-bearing borrowings FHEMER 19 286,565 286,565
Lease liabilities HEBE 3,622 -
Tax payable NG 12,912 10,582
570,070 608,746
NET CURRENT ASSETS REEEFE 281,459 298,469
TOTAL ASSETS LESS CURRENT BEERRBER
LIABILITIES 849,795 876,457
NON-CURRENT LIABILITIES FRBERE
Interest-bearing borrowings STEMBR 19 149,421 152,704
Lease liabilities HEBE 41,757 =
Deferred tax liabilities ELERIEAE 20 1,515 1,515
192,693 154,219
NET ASSETS BEEFRE 657,102 722,238
CAPITAL AND RESERVES BRAR #E
Share capital e 21 203,257 203,257
Reserves it 470,117 514,383
EQUITY ATTRIBUTABLE TO KARHEE AEGER
OWNERS OF THE COMPANY 673,374 717,640
Non-controlling interests R (16,272) 4,598
TOTAL EQUITY EREE 657,102 722,238
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BERGEE=E TR

For the six months ended 30 June 2019
HE_T-NFRA=+THILAREA

Capital Investment Non-
Share Share Other redemption ~ Capital ~ Translation ~ reveluaion ~ Refained controling Total
captdl  premium’  reseve”  resene”  resene’  resene’  resene’  piofs” Todl  interests eouity
&7EM RAEH HER
B RbEE: AtRR B AAER 4RER  BF REEW &t Ba RagE
HKS00  HKSO00  HKS00D  HKSO00  HKSO00  HKSO00  HKBOO0  HKSOOD  HKSO0D  HKSO0D  HKSOOD
T  TEr TEn TR  TEn  TRr  TEr  TAn TR TEn TEn
A1 Janvary 2018 (Audited)  R=F-\F—F-A
(857 2857 476,989 40 142 19810 1694 (Bon) 200088 @24 012 93136
Loss for the period ShEE - - - - - - - B0 301 @y (33429
Other comprehensive income; £ 2 % :
Echenge diferencesarsng~ B8R $KEL
from the ranslaion of LEREE
foreign operations - - - - - (4233 - - (4233 (/)
Bchange diferences arsing~ ME-BEIBERTL
from the ranglaion ofnerest ~ EEELZEFES
ina foreign associate - - - - - 10812 - - 10812 - 10812
Shere o ofer comprehensive. B —EBEAF
income ofan associate WA2 EdE - - - - - - 05 - 305 - 305
Total comprehensive income B2 A U545
for the period - - - - - 6,579 b (B0 (26128 @3 (2659
At30 June 2018 (Unaudited)  R=F-NEAR=TA
(%E2H) 03267 476989 4 148 19870 23523 4 1699711 895,09 9691 04787
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share
capital

[
HKS000
ThR

At 31 December 2018 (Audted)  R=E-/\F

Share
premium*

Lur N
HK$'000
in

Capital

Other  redemption
reserve’  reservet
E1RE

EhaR: i
HKS'000  HKS$000
Tén  Tén

Capital
reserve*

LUy i)
HK$'000
i

Translation
reserve*

LG
HK$'000
it 7

GRS HSSER

For the six months ended 30 June 2019
BE—Z-AFA=THINEA

Non-
Retained controlling Total
profits* interests equity

e i £ BigE
HKS 000 HK$'000
TEn 7 7

+2f=1-A

(f2H) W 476989 ) 142 19810 (12607 %9 TITEN 4508 7203
Il applcation of BRERBREE
HKERS 6 FHRHE 168 - - - - - X v /L v/ R <1
Adjusted balance at R=Z-n¥-A-H
1 anuay 2019 Unauted)  DEERES

(RE%#) WA 476989 ) 142 19810 (1260 607 6608 (15840 679198
Loss for the period BnEg - - - - - - ng @9 083y (1402
Other comprehensive income:  Eft2FlE :
Echenge diferencesarsng R0 #RkEE
from the ranslaton of LERER
foreign operations - - - - - 1450 - 1450 251 1,701
Reclassfication austments o~ HENBA A4
reserves Upon isposal of LENAERE
subsidiais (note 22) (W22) - - - - - 2,39) - 2,39 - 2.39)
Total comprehensive income A2 ANEAE
forthe perod . - - - S 79 o) @ (0%
At30June 2019 (Unaudited)  W=E-AEARR=TAR

(*E88) BT 41650 0 14 G0 (85D (46T GBI (620 60

*  The total reserves at 30 June 2019 is HK$470,117,000 (30 June 2018:

HK$691,839,000).

R-Z—AFAAZ+BZHEERTA
470,117,000 L(ZE—A\FEXA=1H:
691,839,000787T) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEREMER

For the six months ended 30 June 2019
HE_T-NFRA=+THILAREA

Six months ended 30 June

BEAA=tHLLAEA
2019 2018

—E-hEF —ZE-N\F
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash used in operating activities KRETHOHHAZ2RESFE (26,104) (113,505)
Net cash generated from/(used in) RETEELE(EHH)
investing activities ZEEFE 22,616 (333,862)
Net cash (used in)/generated BMEEIE(TEBA) ELE
from financing activities ZEEFE (13,762) 402,084
Net decrease in cash and RERREEEMRDFHE
cash equivalents (17,250) (45,283)
Effect of foreign exchange rates HNGE P R 2o 28 2,212 648
Cash and cash equivalents ByzRe MReEEY
at the beginning of the period 28,464 108,131
Cash and cash equivalents HARZHEERESEZEY
at the end of the period 13,426 63,496
Analysis of balances of cash and RERBESEEYERDN
cash equivalents:
Cash and bank balances Re MRITHEH 13,426 63,496
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

5 BA

GENERAL INFORMATION

The Company was incorporated in Bermuda as an exempted
company with limited liability. The address of the registered
office and principal place of business of the Company are
disclosed in the “Corporate Information” section to the interim
report.

The Company’s shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the Directors, at 30 June 2019,
Super Fame Holdings Limited (“Super Fame”), a company
incorporated in British Virgin Islands, is the immediate holding
company and Ms. Yeung So Lai (“Ms. Yeung”) and Mr. Lee
Chi Shing Caesar (“Mr. Lee”) are the ultimate controlling
parties of the Company.

The unaudited condensed consolidated interim financial
statements of the Group (the “Interim Financial Statements”)
are presented in Hong Kong dollars (‘HK$”), which is also the
functional currency of the Company. Each entity in the Group
maintains its books and records in its own functional currency.

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34, “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing
Rules”).

w5 FR A B 1 3R B 5

For the six months ended 30 June 2019
BE-ZT-AFANA=THIEAEA

—RER
AATREREEMR L AZHE
BRAF - ARREMBPERRE
TR B A0 UL I AR R RS
RER | —ERRE

ARBBENREEBRARZABR
RE(BRZA D) ERET - EFR
RCR-ZEBE-AFANA=TH B
HERBRAR(THBRER]) (KRR
BHABRBEEEMKLZ RA)RBA
NAZHEEEBRRAR  URGERE
ZE(MHrL ) RFEXRKRENF
SRR ) RARR)Z &EIERTT

AEEREELEASREPHUK
RN EFBIREK ) AET(E
TTDIME > MAETHRARREZY
EEE AEBERZERRELNS
B RE E M AL AR AT R

THIM B RRIIRBERESFEQ
S([BESFMRENELZER
S ER([FE G ER ) E 345k
[P RE | R R FAES T
AT LT AR RN 1) 38 8 3¢ 58 4R € P

e
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18)

GENERAL INFORMATION (Continuea)

The Interim Financial Statements have been prepared in
accordance with the same accounting policies adopted in
the consolidated financial statements for the year ended 31
December 2018, except for the adoption of the new and
revised Hong Kong Financial Reporting Standards (“‘HKFRSs”)
(which include individual HKFRSs, HKASs and Interpretations)
as disclosed in note 2 to the Interim Financial Statements.

The preparation of the Interim Financial Statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

The Interim Financial Statements do not include all the
information and disclosures required in the consolidated
financial statements for the year ended 31 December
2018, and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

—RER @)

BRER R B FS R R MY R 2 T 4 BB
AT MR ERT BB RS 2R
(T&EMBHREER D (RE@ER
FEMBHREER  BEGFEL
KRB P BHERAEANL
S RRERREBE_FT—N\F
ToA=+—BULFENGEaTK
WRAAR ©

AT A EERTRAIF AR F
875 95 2% U B 2
st R - AR - (it R
REYERHREZEARSZH
ZAERBENRKARREL 2 &
o BB R A T A RN RE
it -

AP BB BRRL NEEABAR
BE_T-N\F+-_A=1T—HL
FREZEAUBBRRIIZER R
RE MEERBE_Z-N\F+=
A=t—RLEFEZHEAMBERER
— GBI -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

ADOPTION OF NEW OR REVISED HKFRSs

The accounting policies adopted in the preparation of the
Interim Financial Statements are consistent with those followed
in the preparation of the Group’s audited consolidated financial
statements for the year ended 31 December 2018, except for
the adoption of new standards and interpretations effective as
of 1 January 2019. The Group has not early adopted any other
standard, interpretation or amendment that has been issued
but is not yet effective.

In the accounting period from 1 January 2019, the Group has
adopted, for the first time, the following HKFRSs issued by
the HKICPA that affect the Group and are adopted for the first
time for the current period’s financial statements:

HKFRS 16 Leases

HK(FRIC) - Int 23 Uncertainty over Income
Tax Treatment

Amendments to Payment Features with Negative

HKFRS 9 Compensation
Amendments to Long-term Interests in Associates
HKAS 28 and Joint Ventures

Amendments to Plan Amendments, Curtailment or
HKAS 19 Settlement

Annual Improvements  Amendments to HKFRS 3,
to HKFRSs HKFRS 11, HKAS 12 and
2015-2017 Cycle HKAS 23

R EA 4R & P HA B 35 3R R B 5F

For the six months ended 30 June 2019
HE_T-NERNA=THILREA

2. RAAFEI BT ERMHE

HEER
RETHPBERRMRAO S
BREGHRASHEHBEE_FT )N
FH-_A=1t—"HILFENLEZ
REMBHRRARAOGHBE—
B MERAE-ZT-NhE—HA—H
R Z #TER R B BRRSN - K
SEIERFRATMAEEMHER
REMZ EMAER] « BERERIA -

RE-ZE-NF-A-BEZEF
HE - AEBEBXRRA TIEFBE
S AERM BT BB HREE
Al FEERHAKEBRTE -
WK AN ERFAI B 75 ¥Rk IR BR A

BAMBRE e
ERIE16%

BE(EBRHBRE MEHEES
ZBZE9) AEE MY
—REF 3%

BAMBRELEN HAAWHEZRERN
FIRZIERT BRI

BRI REE DA R
F 282 157] REhEL

KR

BRI ATEIEET -

F19F BT ERER

BAMBREEN BAEMBREED
“T-1fFZ F35% - BRMK
Sl L WEEME11H
L EENE BB GRS

FRRREASH

B 2358 2 &3]

EREXEEERAF | 2019 HFRE
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D

ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

Other than as explained below regarding the impact of HKFRS
16, the adoption of the above new and revised standards
has had no significant financial effect on the interim financial
information.

The nature and the impact of the changes are described
below:

HKFRS 16 replaces HKAS 17, Leases, and the related
interpretations, HK(IFRIC) 4, Determining whether an
arrangement contains a lease, HK(SIC) 15, Operating leases
- incentives, and HK(SIC) 27, Evaluating the substance of
transactions involving the legal form of a lease. It introduces a
single accounting model for lessees, which requires a lessee
to recognise a right-of-use asset and a lease liability for all
leases, except for leases that have a lease term of 12 months
or less (“Short-term Leases”) and leases of low value assets.
The lessor accounting requirements are brought forward from
HKAS 17 substantially unchanged.

The Group has initially applied HKFRS 16 as from 1 January
2019. The Group has elected to use the modified retrospective
approach and has therefore recognised the cumulative effect
of initial application as an adjustment to the opening balance
of retained profits at 1 January 2019. Comparative information
has not been restated and continues to be reported under
HKAS 17. Further details of the nature and effect of the
changes to previous accounting policies and the transition
options applied are set out below:

Superactive Group Company Limited | INTERIM REPORT 2019

2.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

BRI NI ERUK
HER(#)

BT XML e A B RS

A6 FE KRB LERHTR

e RS PR AN Y R E

REBHHE -
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FREMBHRELERF16FTIMAETE
S EAFI7TREENEERE
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EREARZHAR - AFAHEA
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ITEHERRERAREENREE
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E((EHHAEDREEEENEE
BRI o T AM &R E RIAER
BEBEERE17RORE °

AEBEE-_T-NAF—A—HE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

2. ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

(@) Changes in the accounting policies

0)

New definition of a lease

Under HKFRS 16, a lease is defined as a contract,
or part of a contract, that conveys the right to use
an asset (the underlying asset) for a period of time
in exchange for consideration. A contract conveys
the right to control the use of an identified asset for
a period of time when the customer, throughout
the period of use, has both: (a) the right to obtain
substantially all of the economic benefits from use
of the identified asset and (b) the right to direct the
use of the identified asset.

For a contract that contains a lease component
and one or more additional lease or non-
lease components, a lessee shall allocate the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components, unless the lessee apply the practical
expedient which allows the lessee to elect, by
class of underlying asset, not to separate non-
lease components from lease components, and
instead account for each lease component and
any associated non-lease components as a single
lease component.

The Group has elected not to separate non-
lease components and account for all each
lease component and any associated non-lease
components as a single lease component for all
leases.

For the six months ended 30 June 2019

BHE_T-AFSA=THILREA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

2. ADOPTION OF NEW OR REVISED HKFRSs

(Continued)

(@) Changes in the accounting policies (Continueqd)

(i)

Lessee accounting

HKFRS 16 eliminates the requirement for a lessee
to classify leases as either operating leases or
finance leases, as was previously required by
HKAS 17. Instead, the Group is required to
capitalise all leases when it is the lessee, including
leases previously classified as operating leases
under HKAS 17, other than those Short-term
Leases and leases of low-value assets. As far as
the Group is concerned, these newly capitalised
leases are primarily in relation to property and
equipment.

Where the contract contains lease component(s)
and non-lease component(s), the Group has
elected not to separate non-lease components
and accounts for each lease component and any
associated non-lease components as a single
lease component for all leases.

When the Group enters into a lease in respect of
a low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease basis.
For the Group, low-value assets are typically
office equipment. The lease payments associated
with those leases which are not capitalised are
recognised as an expense on a systematic basis
over the lease term.

Superactive Group Company Limited | INTERIM REPORT 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

2. ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

(@) Changes in the accounting policies (Continuead)

(i)

LLessee accounting (Continued)

Where the lease is capitalised, the lease liability
is initially recognised at the present value of the
lease payments payable over the lease term,
discounted using the interest rate implicit in the
lease or, if that rate cannot be readily determined,
using a relevant incremental borrowing rate. After
initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated
using the effective interest method. Variable lease
payments that do not depend on an index or rate
are not included in the measurement of the lease
liability and hence are charged to profit or loss in
the accounting period in which they are incurred.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less
any lease incentives received.

For the six months ended 30 June 2019
HE_T-NERNA=THILREA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

2. ADOPTION OF NEW OR REVISED HKFRSs

(Continued)

(@) Changes in the accounting policies (Continued)

(i)

Lessee accounting (Continued)

The right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses, except for the following types
of right-of-use asset:

— right-of-use assets that meet the definition of
investment property are carried at fair value;

— right-of-use assets related to leasehold
land and buildings where the Group is the
registered owner of the leasehold interest are
carried at fair value; and

— right-of-use assets related to interests in
leasehold land where the interest in the land
is held as inventory are carried at the lower
of cost and net realisable value.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Group’s estimate of the amount expected to
be payable under a residual value guarantee, or
there is a change arising from the reassessment
of whether the Group will be reasonably certain
to exercise a purchase, extension or termination
option. When the lease liability is remeasured in
this way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset, or is
recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2. ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

(b)

Transitional impact

At the date of transition to HKFRS 16 (i.e. 1 January
2019), the Group determined the length of the remaining
lease terms and measured the lease liabilities for the
leases previously classified as operating leases at
the present value of the remaining lease payments,
discounted using the relevant incremental borrowing
rates at 1 January 2019. The weighted average of the
incremental borrowing rates used for determination of
the present value of the remaining lease payments was
approximately 4.24% to 5.04%. To ease the transition to
HKFRS 16, the Group applied the following recognition
exemption and practical expedients at the date of initial
application of HKFRS 16:

()  the Group elected not to apply the requirements
of HKFRS 16 in respect of the recognition of
lease liabilities and right-of-use assets to leases
for which the remaining lease term ends within
12 months from the date of initial application of
HKFRS 16, i.e. where the lease term ends on or
before 31 December 2019;

(i) when measuring the lease liabilities at the date of
initial application of HKFRS 16, the Group applied
a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases
with a similar remaining lease term for a similar
class of underlying asset in a similar economic
environment); and

R EA 4R & P HA B 35 3R R B 5F

For the six months ended 30 June 2019
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A EA 4R & P HA B 35 3R R B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

2. ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

(b) Transitional impact (Continued)

(i)  when measuring the right-of-use assets at the
date of initial application of HKFRS 16, the Group
relied on the previous assessment for onerous
contract provisions as at 31 December 2018 as an
alternative to performing an impairment review.

The following table reconciles the operating lease
commitments as at 31 December 2018 to the opening
balance for lease liabilities recognised as at 1 January
2019:

Operating lease commitments

2. BRAFEI NAEBETERMKE

AR

(= B aaP At

(&)

(b) BENZEE)

(i)

R EERERETEY
BHmEERFE165E H
ZERBEER A&
BRELAR =F—N\
F+ZA=+—RHEH#A
BRGERRE LT
i (ERRER HH R
R e

TRAE-ZE-NF+_A
=t RZREHERER -

ig_

NF-—A—HBHHERZEE

BERVERRER

RZE—N\FE+_A=1+—HHK

at 31 December 2018 (audited)
Add: lease payments for the additional
periods where the Group considers
it reasonable certain that it will
exercise the extension options
Less: short term leases with remaining lease
term ending on or before
31 December 2019
Less: total future interest expenses

Present value of remaining lease payments,
discounted using the incremental
borrowing rate at 1 January 2019

Analysed as
Current
Non-current
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ST E AR (K EZ) 5177
m: RAKBEREBASERTE
Hig17 BRI
MmAE R
59,026
B B TR ZZ—NF
T A=+—BHZHERD
MR E (1,151)
W RRFE R B (16,310)
BRTIHEENKRE  RA-Z—NLF
— A — B2 E KA KRR
46,742
BATEBELH
& 2,923
FETRED 43,819
46,742



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

2. ADOPTION OF NEW OR REVISED HKFRSs
(Continued)

(b)

Transitional impact (Continued)

The right-of-use assets in relation to leases previously
classified as operating leases have been recognised
at an amount equal to the amount recognised for the
remaining lease liabilities, adjusted by the amount of any
prepaid or accrued lease payments relating to that lease
recognised in the consolidated statement of financial
position at 31 December 2018.

After the recognition of the right-of-use assets as at
1 January 2019, the Group assessed whether the
right-of-use assets was impaired in accordance with
the Group’s accounting policy for impairment of non-
current assets. Right-of-use assets under the nursery
education service segment was considered impaired,
as the recoverable amount of the cash generating unit
was close to zero (details set out in note 17 of the
consolidated financial statements for the year ended
31 December 2018). As a result, impairment loss on
right-of-use assets amounted to HK$43,040,000 was
adjusted to equity as at 1 January 2019.

R EA 4R & P HA B 35 3R R B 5F

For the six months ended 30 June 2019
HE_T-NERNA=THILREA

2. RAAFEI BT ERMHE

HER(#)

(b)

(= B aaP AN

BENTE(E)

KRS EAREHENEE
HEAREREEED RS M
\EJEEEE GBS TR
MR YMERRE-_F—-N\EF
T-A=1+—BHEAMBIR
REERZ HERREROTAE HE
ATEHENREL R -

j_L/E'E H_EEEFIL/\
@Eﬁﬁ%ﬁ?fﬁ A& ERIE
AEEBBAERBEERME
VERRRAEERAEEE
BRIE - EEEME&E‘EE%
TiE’JTHQ@%%ﬁET%ﬁﬁ(Ei
EEHNEBE T N\F+=
A=t—RLFENZEANE
WRME17) - PREE R
DEMEREEERG ST
BBt R=ZF—hF—H
—HEREEENRERRE
43,040,00078 7T 1 # B = #
5o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

2. ADOPTION OF NEW OR REVISED HKFRSs 2. BRMFFT B RETE B

(Continued) HEH (&)
(b) Transitional impact (Continued) (b) BENFEAE)
The following table summarises the impacts of the TREME AT B 5 RE %
adoption of HKFRS 16 on the Group’s condensed AlE 16 B AEBEERAEE
consolidated statement of financial position: BRI L
Carrying
amount at
Impact of 1 January
HKFRS 16 2019
5 RZZ—NF
ﬁﬁ"liﬁiﬁﬁ'l —A—H
F16RMTE HAREE
HK$'000 HK$’'000
FHET FET
(Unaudited) (Unaudited)
(&%) (REeER)
Line items in the condensed BNEBHBERS
consolidated statement of EHFE16KZTHE
financial position impacted SRR A AR
by the adoption of HKFRS 16: R&XM2EH :
Property, plant and equipment 1%  BE K& & 346,195 4,029 350,224
Total non-current assets FRBEELE 577,988 4,029 582,017
Prepayments, deposits and BAFIE BERk
other receivables H i FE U FRIR 44,679 (327) 44,352
Total current assets TRBEELE 907,215 (327) 906,388
Lease liabilities HEEE - 2,923 2,923
Total current liabilities B EEEE 608,746 2,923 611,669
Net current assets RBEEFE 298,469 (3,250) 295,219
Total assets less current BREERRBERE
liabilities 876,457 779 877,236
Lease liabilities HEBE - 43,819 43,819
Total non-current liabilities FRBEELAE 154,219 43,819 198,038
Net assets FEE 722,238 (43,040) 679,198
Reserves w8 514,383 (22,602) 491,781
Non-controlling interests Rl g £ 4,508 (20,438) (15,840)
Total equity ERAE 722,238 (43,040) 679,198
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FE A AR & o HA B 35 3R R B B

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

2. ADOPTION OF NEW OR REVISED HKFRSs 2. AT RNRETERBUE

(Continued) WmEER (&)
HKFRS 16 - Leases (Continued) BB BHEERFE 16 5% — 4
BE)
(c) Lease liabilities (c) HEAEE

ERAEEERE A EHRE
ERFB16HMXETENF
WS mMERM D IE B & FHERM
BAEMBHREENEI6H 2
AEMHBEAGFTERE 17
SRELEERIAT

The amount by each financial statements line item
affected in the current period by the application
of HKFRS 16 as compared to HKAS 17 that was
previously in effect before the adoption of HKFRS 16 is
as follows:

For the six months ended 30 June 2019
BE-Z—-—NEx~A=1+HIKEA

Amounts Amounts as
as reported Effects of the reported
under adoption of under
HKAS 17 HKFRS 16 HKFRS 16
BREEBE RNB BB BREEBNK
BEER |EER HEER
BT F165% E165%
ZRHEE iop-Z 2HNEHE
HK$’000 HK$’'000 HK$’000
TERT TET TERT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Condensed consolidated HRGE2ERER
statement of comprehensive  (#§#%)
income (extract)
Cost of sales HERK
Operating lease charges KEHEER (1,679) 733 (946)
Depreciation e (1,001) (696) (1,697)
Administrative costs THEA
Operating lease charges meHEER (6,417) 2,079 (4,338)
Depreciation nE (9,659) (458) (10,117)
Finance costs [/ 95N (13,605) (1,049) (14,654)
Loss for the period EiEEBREE
attributable to:
Owners of the Company RARHER A (21,117) 398 (20,719)
Non-controlling interests FERER (894) 211 (683)
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REVENUE AND SEGMENT INFORMATION
The Group’s segment information is based on regular internal
financial information reported to the Company’s executive
directors and management for their decisions about resources
allocation to the Group’s business components and their
review of these components’ performance.

The Group currently has five reportable segments. These
segments are managed separately as each business offers
different products and services and requires different business
strategies as follows: (i) manufacture of electronics products;
(i) provision of nursery education service; (i) money lending
business; (iv) property development and management
business; and (v) regulated financial services business.

Superactive Group Company Limited | INTERIM REPORT 2019

3.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

= & 3 BE
AEEZHBENDRESRT A
RENTEEREREUEIRE
AEBEBERBH 2 BBRHER
SEZ S AR 2 KRR 2 A
B ERRE -

REBERMABRABEAREDE - B
VEBZENE RARSXEBIRE
HABERERE  UHEE TR E
BERBOT :()EFERLEE (i)
IR A RS ¢ (i) EE
(VVDERBEREERER  RVv)IH
EoRARIEER -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

3. REVENUE AND SEGMENT INFORMATION 3.
(Continued)
The Group reportable segments are managed separately
as each business offers different products and services and
requires different business strategies. The following summary
describes the operations in each of the Group’s reportable
segments:

Wk EER &)

AEEAHREDENBILER @ R
HR&XBRHE TR ER SRS -
WHBNRFRBERE o XA AR
SERERREDBNLE

Six months ended 30 June

BEAA=TRHLAEAR
2019 2018

—E-NF —E-N\F
HK$’000 HK$’000
THERT FHET
(Unaudited) (Unaudited)
(REER) (REEER)
Revenue from contracts with customers BEEMBRELNE 1558
within the scope of HKFRS 15: REBEFPEK W -
Electronics products — manufacturingand ~ EFEm—
sale of electronics products FERBEETER 119,500 84,152
Nursery education — providing nursery NRBE —
education for children RABRBNRHE 3,976 4,940
Property management — providing MEETE —
management services for landlords REF RHPREERRE
and tenants 3,639 -
Regulated financial services — XHESRRE -
providing asset management services REEEEERS 5,481 5,852
132,596 94,944
Revenue scoped out of HKFRS 15: BAEmELERIFE 155
FHE AN
Money lending W& 10,969 6,994
143,565 101,938
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

3. REVENUE AND SEGMENT INFORMATION 3. ks BER#®)
(Continued)
The total presented for the Group’s operating segments REE L E DR E AR B
reconcile to the Group’s key financial figures as presented in R HAR B Rk WE Zigﬂé—ﬁﬂ%%
the Interim Financial Statements as follows: BHERAT ¢

Property Regulated

Electronics Nursery Money  development financial
products education lending and management senices Total

VESES XiE
E1ER i) i kEE SRR &3t
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$'000 HK$ 000
T Thn Thn ThAL Tin Tin
(Unaudfted) ~ (Unaudited) ~ (Uneudited)  (Unaudited) ~ (Unaudited)  (Unaudlted)
(Rggn)  (REER)  (REER)  (REER)  (RE8R)  (REER)

Sixmonths ended 30 June 2019 BE=F-AERA=THLAER

Seqment revenue pip L 119,500 3,976 10,969 3,639 5,481 143565
Inter-seqment revenue AERNE - - - - - -
Reportable segment revenue THEHEhE 119,500 3976 10,969 3639 5,481 143,565
Seqment prof/{oss) ABER/ (BB (16,655 (1,082) 4,49 (5.494) 4% (18,300)
Sixmonths ended 30 June 2018 BZE=F-\ERA=tRLAER

Segment revenue pix Lt 84,152 4,940 6,994 - 5,832 101,938
Inter-seqment revenue PERNE - - - - 4314 4314
Reportable segment revenue BE L 84,152 4,940 6,994 - 10,166 106,252
Seqment proft/oss) ABER/ (BB) (6,684) (1,8%9) 5,45 (2.247) 2673 2,19)
At 30 June 2019 (Unaudited) R-E-NERA=TA(REER)

Reportable segment assets THENEEE 54,523 1,561 285,358 535,527 217172 904,741
Reportable segment liblies RENERR 19,837 33,182 %0 177,308 4305 2%5,5%
At31 December 2018 (Audited) ~ W=F-NETZA=t-R(EEH)

Reportable segment assets RENEEE 154,679 1,991 227,202 541,787 24,495 950,104
Reportable segment libliies RENERR 72,881 7,268 3329 61,026 2942 147446
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

3. REVENUE AND SEGMENT INFORMATION 3. hmkoBERE)
(Continued)

Six months ended 30 June

BEAA=+THLAEAR
2019 2018
—B2-hF —T-N\F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)

Reportable segment loss AREDBEE (18,300) (2,198)
Share of results of associates LBt E N al 2 %48 1,044 8,072
Other net gains H s 558 22,984 2,753
Unallocated corporate costs RAMEFEKAR (7,683) (26,969)
Unallocated corporate net finance cost &5 it 1 2 @ & A AR (13,594) (13,074)
Loss before tax bR AT E 1B (15,549) (31,416)
The unallocated corporate costs mainly comprise staff cost ROMPEKRAEEZBEE TR
(including directors’ remuneration), legal and professional fee, (BREZEME)  ZEREXSB
depreciations and office rental. B ERRAERS -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

3. REVENUE AND SEGMENT INFORMATION 3. KmkrsBEER®)
(Continued)
Geographical information i & & R
The following provides an analysis of the Group’s revenue TEREEAE B ETISFEH (T
from external customers by geographical market, irrespective WEYZRR)REIMNMEF 2 W
of the origin of the goods: DT

Six months ended 30 June

BEAA=t+HLAEA
2019 2018
SEEd = \F
HK$’000 HK$’000
FET FHETT
(Unaudited) (Unaudited)
(REEXR) (CREEZ)

PRC =s)
Mainland China R K FE 39,981 5,397
Hong Kong (place of domicile) B (G E) 16,451 13,205
56,432 18,602
us = 64,320 69,320
United Kingdom 4 18,990 8,936
Europe &M 3,738 4,492
Others HAh 85 588
143,565 101,938
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

3. REVENUE AND SEGMENT INFORMATION 3. hmkoBERE)
(Continueq)
Timing of revenue recognition W 2 i SR R
BEABZtHLAEA
Nursery Property Regulated
Electronics products education management financial services Total
EfER HRBE NEEE FRESRERY @zt
2018 2018 2018 2018 2018
—2-0\% —FN\E —20\F it Sylt:3 —20\E

QUGN HKE'000 HK$'000 FRLGIEHIIE  HK$'000 HK$000 [GIEHIIE  HKE000
il  TAT THT SR  TAT TRT PSRN  TAT

Timing of revenue recognition W5 H2

K
Atapoint intime RE-ERFE 119,500 84,152 - - - - - - 119,500 84,152
Transferred over time EERED - - 3,976 4,940 3,639 - 5,481 5,852 13,096 10,792
119,500 84,152 3,976 4,940 3,639 - 5,481 5,852 132,596 94,944
4. OTHER NET GAINS 4, HiWz=FE

Six months ended 30 June

BEANA=t+HLAEA
2019 2018
—E-hF —E-)\F
HK$’000 HK$’000
FET FETT
Note (Unaudited) (Unaudited)
gz (REBER) (REEER)

Interest on bank deposit and balances #R1T17 7k & &5 84 Kl & 19 38
Gain on disposal of subsidiaries HEMB AR 2 WS 22 13,393 =
Rental income e WA 4,280 4,540
Others H A, 4,614 724

22,306 5,302

smexgmaRan | 200m8s o g



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

5. FINANCE COSTS 5. B

Six months ended 30 June

BEANA=t+THLAEA
2019 2018
—E-hEF —E-N\F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (CREgEER)

Interest on bank borrowings and RITERMBITET AR

bank overdrafts and HMERZFE

other borrowings 13,605 13,130
Interest on lease liabilities HEAEMNE 1,049 =

14,654 13,130
6. LOSS BEFORE TAX 6. REAIEE
Loss before tax has been arrived at after charging/(crediting): BREZATE B IR, (GTA) AT
FIRBEN

Six months ended 30 June

BEANA=1+THLAEA
2019 2018
BN —TN\F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (CREgEZ)

Depreciation of property, plant and M - BEMEEIE

equipment 11,814 8,903
(Reversal of impairment loss)/impairment JEUE Z IR CREE1E

loss on trade receivables BE),RERSE (79) 1,331
Impairment loss on other receivables H At R R IE R E & 1B 1,770 -
Impairment loss on loan receivables FEW E R B &5 18 2,944 -
Net impairment losses on CRLEEREEEFE

financial assets 4,635 1,331
Impairment loss on inventories GFERERBE 819 2,350
Cost of inventories recognised BRAZHZEFEKRAR

as expense 101,618 67,612
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7.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

INCOME TAX EXPENSE 7. FTEHAX
The income tax expense for the period comprises: RS HRAZBE

Six months ended 30 June

BEAA=+HLAEA
2019 2018
—EB-NF —ET-)N\F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REEXR) (CR&EEZ)

Current income tax — Hong Kong: RNEAFREM — BB -

Provision for the period AR e 778 991
Current income tax — PRC RNEAFTSR — R E -

Provision for the period AR 62 2,096
Deferred tax (note 20) EIER A (M3 20) 5,013 (1,078)
Income tax expense for the period REAFTEHIA 5,853 2,009
Hong Kong Profits Tax is calculated at 16.5% on the HEZZ—NFAA=THLHE
estimated assessable profits for the six months ended 30 June A BANGEBIR T ERT RN
2019 (six months ended 30 June 2018: 16.5%), except for 165% s M(BE=_F—/\FE A
the first HK$2,000,000 of qualified entity’s assessable profit is =Z+HIEARMEA 16.5%) @ R
calculated at 8.25%, which is in accordance with the new two- BRZZ—)\/ —NRREFELER
tiered profit tax rates with effect from the year of assessment ZITMAFFNEHE  2EKER
2018/19. Z & 2,000,000 % JT & 3R B m ) 2

8.25% 5t °
PRC Enterprise Income Tax has been provided on estimated EMRPEEE BRG] 2 MmE
assessable profits of the subsidiaries’ operations in the PRC at JERB R M IERE 2% (BHEZT
25% (six months ended 30 June 2018: 25%). —N\FXNA=ZTHLERER : 25%)

FHEBBHBEEEMAEN -

smexxmaRan | 200m8s o g @)



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share for
the six months ended 30 June 2019 is based on the loss
attributable to owners of the Company of HK$20,719,000 (six
months ended 30 June 2018: loss of HK$33,012,000) and
the weighted average number of 2,032,571,385 (six months
ended 30 June 2018: 2,032,571,385) ordinary shares.

The calculation of weighted average number of ordinary shares
is as follows:

RE
EFETRARNBE_T—NE
RA=TBILAEA 2R BRE (B
E=2-\FRASTALAR
A2

BREE
HE-_ZT—NFA=+HILARE
ABREAREFTEBBERRD
a1 %A AR5 &8 20,719,000/5 70
(B2 N\FANA=ZTHLAHE
B : E51833,012,000/8 7T ) A K &
8 0% hn #E 15 #02,032,571,385 i
(BEZ_Z—N\FANA=ZTHLEAHE
A :2,082,571,385 % )5t & -

EBBRANE BN ENT

Six months ended 30 June

BEAA=THLEREAR
2019 2018

—E-hEF —T-NF
(Unaudited) (Unaudited)
(REER) (CREgERZ)

Issued ordinary shares at 1 January

R—A—BHEZTERAK

2,032,571,755 2,032,571,385

Weighted average number of RANA=THEER

ordinary shares at 30 June hniEF 5k 2,032,571,385 2,032,571,385
Basic and diluted loss per share FRER R SEER
(HK cents) (L) (1.02) (1.62)

Note:

The basic and diluted loss per share are the same for the six months ended 30
June 2019 and 2018 as there were no potential dilutive shares outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

I RAAR & R HA R 35 #RaR M R

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

10. PROPERTY, PLANT AND EQUIPMENT 10. % - MERKE

During the six months ended 30 June 2019, additions to
property, plant and equipment amounted to HK$60,260,000
(six months ended 30 June 2018: HK$348,527,000).

HE-_Z—AFXA=Zt+HLEX
BA REZME BE KR
% /60,260,000 T(H = = T
—NEFEA~NA=Z+HLIENEAR:
348,527,000/ 7T) °

11. INTEREST IN AN ASSOCIATE 11. R —EBEQAT 2 ER
HK$’000 HK$’ 000
FHExT FHET
(Unaudited) (Audited)
(REEXR) (&%)
Movements of interest in R—EBE AR 2 EREH
an associate are as follows: AR
At 1 January 2019/1 January 2018 R-—ZT—AE—A—R/
—ET-N\F—H—H 155,611 221,648
Investment in an associate (note (1)) R—EHE QR Z&RE (M) - 151,000
Capital contribution to associate mEENRTE 2,100 1,071
Share of profits and total comprehensive J& 15 & A &) 2 i A &
income of associates 2HEN A% 1,044 12,311
Disposal of a subsidiary (note (ii)) & — R BT B 2 &) (B & (i) - (241,231)
Currency realignment bE W 3 - 10,812
At 30 June 2019/31 December 2018 HR=T—hEA~A=+H~
—E-N\F+=ZA=+—H 158,755 155,611
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

I RAAR & R HA R 35 B aR MY R

For the six months ended 30 June 2019

BE—Z-AFRA=TRILEA

11. INTEREST IN AN ASSOCIATE (Continued)

Notes:

0

(i)

On 2 May 2018, the Group entered into the limited partnership
agreement in relation to the operation of IT City Development Fund LP (“IT
City”) and two subscription agreements in relation to the application to
subscribe for an interest in IT City with a committed capital contribution
of HK$51,000,000 in capacity as general partner (through an indirect
wholly owned subsidiary of the Company (‘GP1”)) and HK$100,000,000
in capacity as limited partner (through a direct wholly owned subsidiary
of the Company) respectively. The principal purpose of IT City is to
invest in properties that can consolidate and promote the development
of the IT industry and its related supporting facilities. According to the
limited partnership agreement, the management, policies and control
of the IT City shall be vested exclusively in the general partners who,
acting unanimously, may make such investment decisions as they shall
determine, having given consideration to the investment objective and
investment strategy of the IT City and the advice of the investment
committee of the IT City (the “Investment Committee”). GP1 shall be
entitled to appoint two members to the Investment Committee, which
demonstrates its significant influence over IT City.

On 20 July 2018, interest in an associate relating to 27.9% of equity
interest in Yuji Development Corporation (“Yuji”) was disposed upon
the disposal of Rise Up International Limited (“Rise Up”), wholly owned
subsidiary of the Company. Rise Up is an investment holding company
which holds the Group’s 27.9% interest equity in Yuji.

As at 30 June 2019, the Group had an interest in the following
associate:

Name

of entity

BER
EBEBER SMAZBE FEEEME TET
IT City Limited Cayman Islands Hong Kong 255,250
partnership HEHS B
BREEZA

Form of
business
structure

Place of place
incorporation of operation

Principal Total
capital
HK$’000

M. R—EBEQRT 2R E)

GEX

i) RZE—N\FRA-HB ' A&EEFTZ
—BEREBAGZE  NAB@LEIT
City Development Fund LP ([IT City )
RMIEREGZE WA BBRGERET
City#z5 » EFEAZDBIEBART]
HE2ENBARINEBABAER
A% A—1) &% & 51,000,000 7T
LEBARNAREEZENBARILEGR
A% A5 %% 100,000,000/ 7T © IT
City WEZ B M RILENENEE LI
FITTELREBABREZRODE - R
BERAB AR  IT CityWERE - K
REEGHIEEBERGEBTERERA
Bl - EBABAUA—RITESTE)A
RERIT City R E B IR RIZE FKBKIA
RIT CityziREZES([REZEE])

MERBIEEEFELBBIRERTE -
TREBA—EERZAREZESE
FRAA - FELLERERIT City EEKRF
27 -

iy RZT-—NFLtA=-+H BFHER
iR 15 AR A 7@?%Dﬁ@2#-ﬁ
MERARZEZELE  ERAR
2 2 &K B A " Rise Up Internatlonal
Limited ([Rise Up]) 7R EL 1% © Rise Up
AHEEEERAR  BEAEERTF
) 27.9% i °

RZZFB-NANFRNA=TH &x&E
RATEERBIEAES

Proportion
Proportion of voting
of capital rights held by
contributed the Group as  Principal
by the Group general partner activities
xEE
EREE
rEE =¥ INiE
BREARLL G RERELL A
60% 28.57% IT properties
investment
TR E
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

11. INTEREST IN AN ASSOCIATE (Continued)

I RAAR & R HA R 35 #RaR M R

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

11.A—RBBEQT 2R &)

The summarised financial information in respect of IT City is BEAIT City < BRI a0 T -

set out below:

30 June 31 December
2019 2018
—B-NF —E-N\EF
ARA=TH gy d=!
HK$’000 HK$’000
FER FAT
(Unaudited) (Audited)
(REEZ) (EEZ)
Current assets MEEE 266,814 260,770
Total assets BEE 266,814 260,770
Current liabilities REEE (6,877) (2,720)
Total liabilities BaE (6,877) (2,720)
Net asset BEFE 259,937 258,050
Share of an associate’s net assets Eh—fEEE AR EEFE 158,755 155,611
Revenue ek 6,044 7,791
Total comprehensive income for HA2E =B
the period 1,887 264
Share of profit and total comprehensive ~ FE{h— A& R 5] 258 | &
income of an associate (net of tax) ZHEW R (HREE) 1,044 3,540
At the date of this interim report, IT City has not identified any RARESREBE  IT City KRB #
potential project for investment. IT City and its general partners AIERBEREEE < IT City RH
are now inviting potential investors to participate in order to TRABALEBZEERESEZ

increase the fund size and the investment options.

B AMEAESRERIENRER
BB -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

12. FINANCIAL ASSETS AT FAIR VALUE 12.BARERERIIRZEH
THROUGH PROFIT OR LOSS gE

| e
30 June 31 December

2019 2018
—E-NEF —E-N\F
ARl — A=1T—H
HK$’000 HK$’000
FHTL FT
(Unaudited) (Audited)
(REER) (K& %)
Financial assets at fair value BARERERIIRZSREE
through profit or loss
—Unlisted equity investment —JEEmRERE 26,086 26,086
Note: FiE
The unlisted equity investment amounted to HK$26,086,000 consists of 18% JE E TR AR E /& 26,086,000/8 7T © BIER
of the equity in ORBiz International Limited established for provision of real-time ORBIz International Limited #J 18% % #& (A1
kinematic solution. The equity of Link Complex, who owns this unlisted equity HERFENREE R R MMEL) o 20BH 5E 19(vi)
investment and a wholly owned subsidiary of the Company was pledged to Frafil - WWIHIEFTRARERBARER
secure the Group's bond issued as detailed in note 19 (vi). Al 2 2 & KB AR Link Complex H) % # 2 1

HRABAEBEEHFTHESERER -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

For the six months ended 30 June 2019
HE_T-NERNA=THILREA

13. INTANGIBLE ASSETS 13. B EE
License Goodwill Total
hé2 PR EES HRET

HK$’000 HK$’000 HK$’000
THTT T THTT

At 1 January 2018 (Audited) RZZFE—-N\F—H—H
(rez&E%z) 78,500 38,611 117,111
Acquisition of subsidiaries: IR EEFT B A A
— Electronic products —BFEm - 19,538 19,538
— Property development and —MERERERE
management - 3,883 3,883
Regulated financial services ZHE S BREES
business
— Addition of license —NHKERR 600 - 600
Impairment RE (69,314) (34,720)  (104,034)
Currency realignment bE 5, FE - (1,395) (1,395)
At 31 December 2018 and R-ZE—N\F+=AH
1 January 2019 (Audited) =+t—HRZ=ZZ—NF
— B —H(&8E%) 9,786 25,917 35,703
Currency realignment ME H 38 - 7) (7)

At 30 June 2019 (Unaudited) R=-ZE-—hAFARA=1+H

(REEZ) 9,786 25,910 35,696
The intangible assets comprise licenses and goodwill from BN EEREXBEHEENER
business combinations. License mainly represent the nursery LEE - BRI EEDFEHEER
education license and Type 1, Type 4, Type 5, Type 6 and IR EBENEST1 E(EHELRPE
Type 9 regulated activities licenses as defined under Securities EBINTEE RS EMY])IBE T
and Futures Ordinance (“SFO”) Chapter 571 of the Laws of REZFE1R F48 - FE58H - F
Hong Kong. These licenses were considered to have indefinite CERFIBEIRAETHER - %F
useful lives and will be tested for impairment annually and R AERAERAFE - B8
whenever there is an indication that it may be impaired. FREBDRETA LR IRRE

R ETTRE DRI, ©
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

14. TRADE AND BILLS RECEIVABLES 14. ERE ZRRRERREE

30 June 31 December

2019 2018
—E-hE —T-N\F
ARl — A=+—H
HK$’000 HK$’000
FEx FHET
(Unaudited) (Audited)
(REBER) (Fe2Ew)
Trade receivables eI E SRR 17,580 59,394
Less: Impairment provision B ORERE (1,679) (3,169)
Trade receivables — net FEURE Z R — 55 15,901 56,225
Bills receivables e E i 769 1,814
16,670 58,039
At the reporting date, the ageing analysis of trade and bills BREZAHGT  BREZERKE
receivables, based on invoice date, is as follows: WEENFRE B H 2 BR#R 2 AT &0
T

|
30 June 31 December

2019 2018

“E-hE —T-N\F

V=Rl — A =1+—H

HK$’000 HK$’000

FTET FHET

(Unaudited) (Audited)

(REER) (&%)

0-60 days ZTE60H 8,832 40,877

61-90 days 61£E90H 2,322 3,894

91-120 days 91 %2120 H 820 3,654

Greater than 120 days 1208 A L 6,375 12,783

18,349 61,208
The Group allows credit periods ranging from 0 to 60 days AEBBRTEESRPZEENRR
(31 December 2018: 0 to 120 days) to its trade customers RMBAUEMmME TRFOEEOR
depending on their credit status and geographical location. (Z2—N\F+ZA=+—8B:0Z&
The Directors consider that the carrying amounts of trade and 120H)2fEE8 - EERE ' B
bills receivables approximate to their fair values. B5ERRREREREEEREAR

SERE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A &R & o HA B 35 SR R M aE

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

15. PREPAYMENTS, DEPOSITS AND OTHER 15. F8{FFIE - e R HMER

RECEIVABLES

IR

30 June 31 December
2019 2018
—E-hF —TN\F
ARl — A =1T—H
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (&%)

Prepayments, deposits and

BNHRR - RE REAM

other receivables JE U R I8 20,602 41,815
Other tax recoverable H b o] U B 7 1E - 6,730
20,602 48,545
Less: Non-current portion o IERENER D
Other tax recoverable H Ao AUk B 7518 - 3,866
20,602 44,679
16. LOAN RECEIVABLES 16. EWE R

30 June 31 December

2019 2018

—E-hF ZT-N\F

ARA=1TH gy d=!

HK$’000 HK$’000

FTET FET

(Unaudited) (Audited)

(REER) (f&EZ)

Loan receivables FEWE TR 297,475 238,593
Less: Impairment provision B ORERE (14,873) (11,929
Loan receivables-net e E R — 558 282,602 226,664

smexnmaman 00emus o g @



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

16. LOANS RECEIVABLES (Continued) 16. EWE R (&)

As at 30 June 2019, loan receivables with aggregate gross
principal amount of HK$289,000,000 and gross interest
receivables of HK$8,475,000 (31 December 2018: gross
principal amount of HK$225,269,000 and gross interest
receivables of HK$13,324,000) were due from thirteen (31
December 2018: nine) independent third parties. The interest
rates of the loans receivables range from 6% to 15% per
annum (2018: 6% to 15% per annum). Three of the loan
receivables are secured by share charges of the borrowers, and
eleven of the loan receivables are guaranteed by independent
third parties. All loan receivables which were repayable within
twelve months from the end of the reporting period were
classified as current assets at the reporting date.

As at reporting date, the ageing analysis of loan receivables,
based on loans’ drawdown date, is as follows:

0-60 days TZE60H
61-90 days 61£90H
91-120 days 91 & 120 H

Over 120 days 120 B £

Superactive Group Company Limited | INTERIM REPORT 2019

RZE—NAFNA=Z1+H A&
% A 71 289,000,000 7% T 2 fE K &
KK FE W S 48 %8 8,475,000 7% TT
(ZE—N\F+ZA=+—8H: &g
4% A 51 225,269,000 7 T M FE U
A B 42 %8 13,324,000 7% 7T ) 75 Uk EX
Bt=%CZ— ) \F+t=ZA=+—
H: WR2)BIYUE=F - BIRERK
ZHENTREBFEHE15%(ZF
—N\F: BF6%E15%)2MH - H
FoEEWERBESTRDELR
RER+—HEWEREBLE =
FEER RIWEBH - B AW
HEHRBEARTZ@ERARNERZE
WEFHDERRBEE -

WEFRERA G BRERR &
TEMZREDTAOT

31 December
2018
—E-N\F
+-A=+—H”
HK$'000

T

(Audited)
(EZ)

4,406 3,325
1,433 1,682
1,336 1,382
290,300 232,304

297,475 238,593



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FE A AR & o HA B 35 3R R B B

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

17. TRADE AND OTHER PAYABLES

17. ERE SRR R EMBEMAK

b |
30 June 31 December
2019 2018
—E-NF —E-N\F
ARl — A =1T—H
HK$’000 HK$'000
TET FET
(Unaudited) (Audited)
(REER) (&%)
Trade payables FERTE SRR 48,568 95,174
Accruals and other payables FEET & A R H M FE {5k 193,427 207,478
241,995 302,652

At the reporting date, the ageing analysis of trade payables,
based on invoice date, is as follows:

REEAME - B E SRR E
ERMZERAFMT :

30 June 31 December

2019 2018

—B-hEF —T-N\F

AY:ER =l — A =+—H

HK$’000 HK$'000

THERT FHT

(Unaudited) (Audited)

(REEXK) (fe&EZ)

0-60 days ZTZE60H 4,537 25,556
61-90 days 61Z290H 2,440 10,266
Greater than 90 days 90BN E 41,591 59,352
48,568 95,174

The Directors consider that the carrying amounts of trade and
other payables approximate to their fair values.

EERRENEBESRRREMEN
FIRZREEREAARERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

I RAAR & R HA R 35 B aR MY R

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

18. AMOUNTS DUE TO A SHAREHOLDER/NON-  18. FE{J IR IE =R = TN 1B

CONTROLLING INTERESTS

The amounts due to a shareholder/non-controlling interests
are unsecured, interest-free and repayable on demand.

19. INTEREST-BEARING BORROWINGS 19.

FERTRRR, /SR 1E AR 2 TR IR A R IE

1

CRERARBRKEE -

FTEMER

- e

30 June 31 December

2019 2018
—B-NF —E-N\EF
YRl — A =1+—H
HK$’000 HK$’000
FTET FHET
(Unaudited) (Audited)
(REER) (f&EZ)
Current: TE
Secured bank borrowings due —FRF 2 BERRT
within one year comprise: BRBIE
Term loans (notes (i) to (v) EHERFEONZEWV) 6,565 6,565
Bond payable (note (vi)) e & % (BT &E (vi) 280,000 280,000
286,565 286,565
Non-current: FERE :
Term loans (notes (i) to (v) EHE (B () & (v) 149,421 152,704
Total At 435,986 439,269

() Term loans | and I, which are denominated in HKS, are
repayable in 59 monthly instalments, commencing in
March 2018.

(i) Term loans | and Il are interest-bearing at 1.4% per
annum over one-month HIBOR or the lending bank’s cost
of funds, whichever is higher. The average interest rates
of term loans | and Il as at 30 June 2019 are 2.98% per
annum (31 December 2018: 2.81% per annum).

@ . Superactive Group Company Limited | INTERIM REPORT 2019

(i

FEHERI&INABTEHE) A
T N\F= A H59E
AEZ -

THERIRIE— @ AR
RZEFEM.4% FF R G
HBITESHRAXZBEEE
TR EHERIRINS
—niﬁﬂ—wLElZ%’ﬁﬂ
R 52.98% —NE+=
A=+—8” -2.81%)



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19. INTEREST-BEARING BORROWINGS
(Continued)

(i)

(v)

(vi)

Term loans lll and IV which are denominated in HK$ are
repayable in 59 monthly instalments, commencing in
August 2018.

Term loans Il and IV, which are denominated in HKS,
are interest-bearing at 2% per annum over one-month
HIBOR or the lending bank’s cost of funds, whichever is
higher. The average interest rates of term loans Il and IV
as at 30 June 2019 are 3.67% per annum (31 December
2018: 3.78% per annum).

All the term loans do not contain repayment on demand
clause but are subject to the fulfilment of covenants.
If the Group were to breach the covenants, the term
loans would become repayable on demand. The Group
regularly monitors its compliance with their covenants
and there was no breach during the six months ended 30
June 2019.

During the year ended 31 December 2018, the Group
issued bond with principal amount of HK$300,000,000
to an independent third party. The bonds bear interest
at 8% per annum and will mature in December 2019.
On 28 July 2018, the Group partially repaid the principal
amount of HK$20,000,000. The interest will be repayable
by the Group quarterly and up to the maturity date.The
bond payable was secured by pledge of share equity
of (i) Chengdu One Two Three; (i) Superactive Financial
Group; (iii) Link Complex and (iv) Shenzhen Jiaxin.

(i)

(vi)

R EA 4R & P HA B 35 3R R B 5F

For the six months ended 30 June 2019
HE_T-NERNA=THILREA

ETEMER(#)

FHEZRIZIV(AETEHE)
BE-Z—N\NFENARKB  H
591 AE&E -

FEHERN R IV(ABTTEHE)
Z—EARITREFREMN2%
FRRFERBITESKA
KBRS EE c EHERII
MVR-_ZE—AFNA=Z+
BZFAFERMERI67% (=
= — = SE S E = e — E
3.78%) °

PP TE B E SR IR 2SR ER
fiRk - (BZBIBITRES » ALK
BERRH  THERARE
KER - AEBTERERAH
MARER MBE—T—N
FRA=THIERERLEE
R o

REBEZE_ZT—-—NF+=A
=+—BLEFEE A£E
MBILE=HETASEAE
300,000,000 8 THIE S © (&
ENFEFEE8%  BR_F
—hWEF+ZAREH - R=F
—N\FE+tA=-+=H " £x&EE
B & i€ 20,000,000 % T 2 2P
PAELHE -  ARBKEEFER
FE BERIEARILE - BN
EH () NEBZEZ (i) o
+REEE ; (i) Link Complex
R (iv) =Y DS B AR VEHE R -

EREXEEERAF | 2019 HFRE

49



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B &R & o A B 3% SR R M aE

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

19. INTEREST-BEARING BORROWINGS 19. 5t EER (&)
(Continued)
Total current and non-current borrowings were scheduled to FEEEN B RIERBERAARE
be repaid as follows: AR -

30 June 31 December

2019 2018

—E-NF —E-)N\F

AV ERd=N T — A=+—H

HK$’000 HK$’000

FE T FAT

(Unaudited) (Audited)

(REEEX) (&%)

Within one year —FR 286,565 286,565
More than one year, but not exceeding —F A EETBBME

two years 6,565 6,565
More than two years, but not exceeding MEA LB EBARF

five years 142,856 146,139

435,986 439,269
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FE A AR & o HA B 35 3R R B B

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

20. DEFERRED TAX ASSETS/(LIABILITIES) 20. EEBBEE (BFE)
The deferred tax assets/(liabilities) recognised and movements TERBEFEBRRACELEHIEER

thereon during the current period and prior years:

Undistributed

At 1 January 2018 (Audited)

R_Z—-\F—HA—H

Tax loss

BEER
HK$’000
TER

earnings of Intangible
an associate asset
Beng
AOBEF
HK$'000

BVEE
HK$'000
TER TER

Total

it
HK$'000
7

(8E%) 9,269 (9,289) (18,844) (18,864)
Credited/(charged) to profit or FRFABE/
loss for the year (BE=MR) - (1,678) 17,329 15,651
Disposal of Rise Up 1% Rise Up - 11,043 - 11,043
Currency realignment i 5 A% (480) (76) - (556)
At 31 December 2018 and R=E-NE+=H
1 January 2019 (Audited) =+-HR=E-h#
—R—-RA(&ER) 8,789 - (1,515) 7,274
Charged to profit or loss for HBREBRR(HET)
the period (note 7) (5,013) - - (5,013)
Currency realignment X AR 74 - - 74
At 30 June 2019 RZZE-NE A=1A
(Unaudited) (REEEZ) 3,850 - (1,515) 2,335
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A EA 4R & P HA B 35 3R R B 5E

For the six months ended 30 June 2019
HE_T-NAFRA=THILREA

20. DEFERRED TAX ASSETS/(LIABILITIES)
(Continued)
Deferred tax assets have not been recognised for the
following:

ABAB S ER

Unused tax losses

The Group records deferred tax assets in respect of tax losses
only where there is a reasonable expectation that these tax
losses will be utilised in the foreseeable future. Based on
forecast income streams and having considered potential
future earnings volatility, the Group does not anticipate the
utilisation of any significant portion of these unrecognised tax
losses in the foreseeable future.

Pursuant to the PRC Enterprise Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from foreign investment enterprises established in
the PRC. The requirement is effective from 1 January 2008
and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between the PRC and the jurisdiction of the foreign investors.
The Group is therefore liable to 10% withholding taxes on
dividends distributed by those subsidiaries established in
Mainland China in respect of earnings generated from 1
January 2008.

As at 30 June 2019 and 31 December 2018, no deferred
tax has been recognised for withholding taxes that would be
payable on the unremitted earnings of the Group’s subsidiaries
established in the PRC. In the opinion of Directors, it is not
probable that these subsidiaries will distribute their earnings
accrued after 1 January 2008 in the foreseeable future. As
at 30 June 2019, the unrecognised deferred tax liability that
would be payable on the unremitted earnings of the Group’s
subsidiaries amounted to approximately HK$873,000 (2018:
HK$4,600,000).

Superactive Group Company Limited | INTERIM REPORT 2019

20. EERBEEE,(BEB)#)

AERBREHBEENT

31 December
2018
—E-N\F
+=-RB=+—8H
HK$’000
FHET
(Audited)
(&%)

136,111 144,917

AEBERAAERMREREES
RARKBKESB 2 BERTLEAE
BIREHRIAE E - REFBKLATR
REERBERARAN KB M
& AEBERHNALBRL TS
BRZEAERTABBRZEAE
RERD ©

BIEFRCEMGHE - RPBIK
NZINEBEERINEREETIRS
BBHMNI10%FBINF  :ZHBTE B
TN \F-A—BEER LE
AR —_ZEZ+tF+_A=+—H%
ZEF o iR Bl EINE I E E T
AVAER AT M RIBMRA - B #AK
AR E - Bt - AEE A Z
ERPBEAMKLZHBRAR =
TTN\F— A —BEBRIRZABFT
BRI BN 10% BT o

R-_ZT—AEXNA=Z+EBE-Z
—N\FE+_A=+—H8 ' TERKX
EERPBEKTIZHBRREMNZ
KREXBFFES 2 BINBERE
ERE - BERE ZSWEQA
RARBRETEHDRFEEN=-Z
ENF—A—BHERDZAEF - B
—E-AFESNA=1TH - BUARE
BB R R A RE LB SRR
ERIELER T8 8 B4 A 873,000%8
TL(—Z—/)\4F : 4,600,000/87T) °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A &R & o HA B 35 SR R M aE

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

21. SHARE CAPITAL 21. R
30 June 2019 (Unaudited) 31 December 2018 (Audited)
R=Z-NEXA=TH RZE-N\E+ZA=1+-A
(REER) (8&8)
Number of Nominal Number of Nominal
Note share value share value
i RH#E HE K &R HE
HK$ HKS
B BT
Authorised: ETE
Ordinary share of HK$0.10 BREBI0AET
(2018: HK$0.10) each (ZE-N\F:0.10%71)

LRk 15,000,000,000  1,500,000,000 15,000,000,000  1,500,000,000
Issued and fully paid BERIIRER 2,032,571,385 203,257,139 2,032,571,385 208,257,139
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% SRR B 5E

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

22. DISPOSAL OF SUBSIDIARIES 22 HEMEQE]

On 6 May 2019, the Group entered into a sale and purchase RZZE—NERAARNE AEH
agreement (as amended and supplemented by a supplemental H—FBEARAIVEEmR(EFT
agreement) with a purchaser pursuant to which the Group MEEITRAER)  BUEASER
agreed to sell entired issued share capital of a subsidiary, EMBULE=FHE—HMEAAF
Alford to an independent third party at a consideration of HEz2E2HEBTRA RER
HK$59,000,000. The disposal of Alford was completed on 30 59,000,000/ 87T - HEHETENZ
May 2019. The net assets of the Alford Group at the disposal E-NFRA=Z+THEK -HEHE
date were as follows: ERHERBHEEFENT :

Note HK$°000
Y & FEx

Net assets disposed of: EHEZEETE :
Property, plant and equipment = e 7,633
Inventories FE 26,697
Trade receivables FEWE 5 R K 41,799
Prepayments, deposits and other receivables TEftFKIE « &4 & H b fE U 5118 8,419
Cash and cash equivalents HeMIASEEY 27,085
Trade and other payables e B SRR R E AL 5B (51,894)
Contract liabilities AREE (1,923)
Tax payable FET IR (6,674)
Lease liabilities HEAE (3,140)
48,002
Translation reserve BmERHE (2,395)
45,607
HK$’000
FTERT
Consideration KRB 59,000
Less: Net assets disposed of B BEHEZEESE (45,607)
Gain on disposal & s 4 13,393
HK$’000
FERT
Net cash inflow arising on disposal: HEEAZERESRAFRE
Cash consideration HERE 59,000
Cash and cash equivalents disposed of EHEZRERREEED (27,085)

31,915
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23.

24,

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

CONTINGENT LIABILITIES
As at 30 June 2019 and 31 December 2018, the Group did
not have any significant contingent liabilities.

COMMITMENTS

Operating commitments

As Lessee

At the reporting date, the Group had commitments for future
minimum lease payments under non-cancellable operating
leases in respect of rented premises which fall due as follows:

23.

24,

I RAAR & R HA R 35 #RaR M R

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

HAREE
R-ZEBE-NAFARNRA=THEHR=-F
—N\F+ZA=+—H AEEL
BEREBEAKAAE -

iR

RERE

EREBA

REEBH - ARBERE A HH
REHERHEM X 2 RRKIER
BB AERNRBERINT

I

30 June 31 December
2019 2018
—E-NF —E—)N\F
AR =l — A =+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REEEZX) (fe&t%)
Operating leases which expire: RIS HEER . CEHE
Within one year —FR - 5177
- 5177

Operating lease payments represent rentals payable by the
Group for certain of its office properties and factories. The
leases run for an initial period of 1 year (for the year ended 31
December 2018: 1 to 20 years), with an option to renew the
leases and renegotiate the terms at the expiry date or dates
as mutually agreed between the Group and the respective
landlords. None of the leases contain contingent rentals.

REHERANEASERESE T
MAEMELRBEROENZHE
T MOZNPFHRB1F(BES
E-N\F+_A=1+—HLFE:
1220%)  MimEERAIRERR
WA AKEEEXEMEHELHB
HIE AT M 40 S B3 10 7E 1R 3X © R
MO HIAEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

I RAAR & R HA R 35 B aR MY R

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

24. COMMITMENTS (Continueq)
Operating commitments (Continued)
As Lessor
The minimum rent receivables under non-cancellable operating
leases are as follows:

24. FYE(#)

REREE)

ERHBEA

TR HHEEHER TRIERIK

HemT :

T
<= 31 December

2019 2018

—E-NEF —E-)N\F

AV RN+ — 5 =+—H

HK$’000 HK$’000

FTHER FAT

(Unaudited) (Audited)

(REER) (&%)

Not later than one year BB —F 10,207 11,956
Later than one year and not later than BB—FETBBME

two years 2,359 1,707
Later than two years and not later than BBMERTNEBRSF

five years 1,032 509

13,598 14,172

Operating lease receivables represent rentals receivable by the
Group for certain of its shop premises (2018: office properties
and shop premises). The leases run for an initial period of
1-2 years (2018: 1-2 years), office properties would be used
as own office upon expiry of the tenancy agreements and
the shop premises would be sold when potential buyers are
located. None of the leases contain contingent rentals.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
R &R & o A B 35 SR R B aE

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

24. COMMITMENTS (Continueq) 24, &E (&)
Capital commitments BAREIE
At the reporting date, the Group had capital commitments RmEBH  XEERMERER
in respect of property development and property plant and ME - BEMKREZEREED
equipment as follows: N

30 June 31 December

2019 2018

—E-NF —T-N\F

AR+ — A=1t—H

HK$’000 HK$'000

FTET THET

(Unaudited) (Audited)

(REER) (&%)

Contracted but not provided for BRI AR B 5,007 2,130

25. RELATED PARTY TRANSACTIONS 25.BEALTRG
The remuneration of the key management during the period is HANFZEEEE LT :
as follows:

Six months ended 30 June

BEANA=+THLAEA
2019 2018
—EB-hF —E-N\F
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)
(REERK) (CREgEZ)

Basic salaries and allowances, HARF & KRR - TEA R
bonuses and benefits in kind B - 5,555
Mandatory provident fund contributions &M A TES K - 30
- 5,585
Other than the disclosures above, the Group has not entered BrIA EREEIN  AREEWARE] L
into any other related party transactions. FREMBEALTRS °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
E A AR S o A B 5 3R R B 5

For the six months ended 30 June 2019
BE—Z-AFRA=TRILEA

26. FAIR VALUE MEASUREMENT 26. A REFTE

Summary of financial assets and liabilities by TREENEESEHE

category

The following table provides an analysis of financial instruments TREINBREAABERIZAAE

carried at fair value by level of fair value hierarchy: DIBRMESm T A Z DM ¢

Level 1:  Quoted prices (unadjusted) in active markets for F14k . HREEXAERERT
identical assets or liabilities; 5. RIB (RECARE)

Level 2. Inputs other than quoted prices included within Fof: BRETAF1RZBEN -
Level 1 that are observable for the asset or liability, AREENBEEE (A
either directly (i.e. as prices) or indirectly (i.e. ER)XHEERIREE
derived from prices); and BIBREME 28 AE:

&

Level 3:  Inputs for the asset or liability that are not based on F3% : WIREITERMISEIE

observable market data (unobservable inputs). MEEXAGERABCT

AEBRBAE) °

Relationship Fair value at
Valuation of NE
technique(s)  Significant unobservable
Fair value and unobservable input(s) 30 June 31 December
hierarchy  key input(s) input(s) to fair value 2019 2018
BX FAER ~B-)\f

fhERKR  FABEE  BAER -B3-NE e
BERAE BAE DAEMNBE  AAZTH =t-H
HK$'000 HK$'000

TER TER

(Unaudited) (Audited)

(REER) (&&8)

Financial assets at fair value RO ER R
through profit or loss SRz EREE

— Unlisted equity investment — I FRARE Level3  Adjusted N/A N/A 26,086 26,086

net assets

value of the

investment

HIR REMLAER TER TER
KERE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B AR S P HA B 3% 3R R B 5E

For the six months ended 30 June 2019
BE—Z-AFA=THILNEA

26. FAIR VALUE MEASUREMENT (Continued) 26. 2 REFTE#E)
Summary of financial assets and liabilities by TREEREBIEMEE)
category (Continued)
Reconciliation for financial instruments carried at fair value BERARBEIEREzeB T EREBEKXR
based on significant unobservable inputs (Level 3) are as TR B R AME(EIR) 2HERE
follows: HEn -
Unlisted equity investments FEHRAERE

Financial assets at FVTPL

BRAREFABEZERMEE
HK$’000 HK$’000
FET FHETT
(Unaudited) (Audited)
(REEXR) (RE=%)

At 1 January 2019/1 January 2018 R-—Z—AE—HF—R/
—F F

—FE—-N\F—H—H 26,080 25,010
Purchases BB - 27,000
Disposal mE - (25,010)
Total gains or losses: s sk BSR4 R -
Fair value change during the year FRNAABEEZE - (914)

At 30 June 2019/31 December 2018 R ZT—hEXA=1+H
—ZE-N\F+-A=+—H 26,080 26,086

27. EVENT AFTER THE END OF THE REPORTING 27. & HiREEE
PERIOD

The Group did not become aware of any significant event REBWAHER-_ZE—NFRA
requiring disclosure that has taken place after 30 June 2019 =T HRBREATHREAMAELT
and up to the date of this interim report. fAIBATIRBENEKNSEIE -
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OTHER INFORMATION
Hitt = #

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (six months ended
30 June 2018: nil).

DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2019, the interests of the Directors and their
associates in the ordinary shares and underlying ordinary shares
of the Company and any of its associated corporations (within the
meaning of Part XV of the SFO which are required to be notified
to the Company and the Stock Exchange pursuant to divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they have taken or are deemed to have taken under such
provisions of the SFO) or which are required, pursuant to section
352 of the SFO, to be entered in the register referred to therein,
or which are required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”),
to be notified to the Company and the Stock Exchange, were as
follows:
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DIRECTORS’ INTERESTS IN THE SECURITIES
OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continuea)

Long Positions

Interests in the Company

OTHER INFORMATION
Hi&EH

EERAQAREEBEERE S
IR (#)

wR
RAD Rz S

Percentage

of aggregate

Number of shares interest to total

RAEE number of

Name of Directors Corporate interest shares in issue*

mrERL

ERITROAH

EERS i 2 g E S b

Ms. Yeung 1,152,731,9970 1,152,731,997 56.71%
Bt

Mr. Lee 1,152,731,997@ 1,152,731,997 56.71%
FhAE

Notes: st -

(1) This represents interest held by Ms. Yeung through Super Fame, which holds
1,1562,731,997 shares of the Company. Ms. Yeung has 55% interest in Super
Fame, she is therefore deemed to be interested in 1,152,731,997 shares of
the Company.

2) This represents interest held by Mr. Lee through Super Fame, which holds
1,152,731,997 shares of the Company. Mr. Lee has 45% interest in Super
Fame, he is therefore deemed to be interested in 1,152,731,997 shares of the
Company.

* The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 June 2019 (i.e. 2,032,571,385 shares).

Other than as disclosed above, neither the Directors nor any of
their associates, had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations.

(1) EEztEBBRERGFE1,152,731,997
BARRBRRMD ) FERRE - BLTHEBRIE
R 55% & - AR B 1,152,731,997 iR
RARBRMDPHEBER

(2 EEFrEEBBaER(GFE1,152,731,997
BRARBRD ) FrE M - TRAERGBAE
AR 45% #E 7 - BUAEAR BN 1,152,731,997 B
ARNBRD P EEERS ©

* BALERARRNR -_E-NFARNA=+H

BT 2R H 2 (B12,032,571,385/% ) F
LAFAEE o

BRIALBEE  EFAWE2EMBE
ABER AR B S EAT A AREEE 2 E
Rty - MERDRESTHEAE TR

32— AN
WBORE °
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OTHER INFORMATION
Hi&EH

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
AND DEBENTURES

At no time during the period was the Company, its holding
company or any of its subsidiaries, a party to arrangement to
enable the Directors to acquire benefits by means of acquisition
of shares in, or debentures of, the Company or any other body
corporate.

SUBSTANTIAL INTERESTS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2019, the interests or short positions of those
persons (other than Directors whose interests disclosed above) in
the ordinary shares and underlying ordinary shares of the Company
as recorded in the register required to be kept pursuant to Section
336 of the SFO were as follows:

Long Positions

Capacity in which
shares were held

FRERG 256

Super Fame!" Beneficial owner
AR O EHFAA

Jade Treasure Global Limited
(“Jade Treasure”)?
BUERKABR AR ([BUE )

Security Interest
ERER

EEBARORESHER

ARFE] - HERARREEMNER A
KRR AR RBEER L EM L &
FEZAEBARQRAREMEMEA
B R IR MS S

REQXRRAPHNERES

RZZE-NAFRA=+H BEEHFR
HIRIRPIFE I IRARRAFEZER
fpracsk - ZREAL(TEEEERR L
XBEBEZEF)RARB T B NEEE
BB ZEEIOXRIT ¢

Percentage
of aggregate
interest to total

Number of number of
shares shares in issue*
HERE G

ERTROAR

BHEE ZBEDE*
1,152,731,997(L) 56.71%
1,152,731,997(L) 56.71%

()  Long position 7&
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
(Continued)

Long Positions (Continued)
Notes:

(1) Super Fame is owned as to 55% by Ms. Yeung and 45% by Mr. Lee. As
such, Ms. Yeung and Mr. Lee were deemed to be interested in 1,152,731,997
shares of the Company held by Super Fame.

2) Jade Treasure is wholly-owned by Right Select International Limited (“Right
Select”), which is in turn wholly-owned by China Huarong International
Holdings Limited (“Huarong International”), Huarong International is owned as
to 11.9% by Huarong Zhiyuan Investment & Management Co., Ltd. (“Huarong
Zhiyuan”) and 88.1% by Huarong Real Estate Co., Ltd. (“Huarong Real
Estate”). Huarong Zhiyuan and Huarong Real Estate are wholly-owned by
China Huarong Asset Management Co., Ltd. (“China Huarong”). Thus, each of
Right Select, Huarong International, Huarong Real Estate and China Huarong
is deemed to be interested in 1,152,731,997 shares in which Jade Treasure
has security interest.

* The percentage has been adjusted based on the total number of shares of the
Company in issue as at 30 June 2019 (i.e. 2,032,571,385 shares).

Save as disclosed above, as at 30 June 2019, the Company has
not been notified of any other interests or short positions in the
ordinary shares and underlying ordinary shares of the Company
which had been recorded in the register required to be kept under
section 336 of the SFO.

OTHER INFORMATION
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TERE R )
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HiaF -

(1) BERINFTTEZEREHBEERAS5% K&
45% S o Bt - BLETMTEEREER
BRI AN AR F,152,731,997 X A%
DR -

(2) B i fRight Select International Limited
([Right Select])Z2& %A -+ M Right Select
A EERBEFIERAER AR ([EFBEE])
2EHE  ERBERHERTREEAEES
REAARERBEDES11.9%#E =
REREEERETAR(EREEDHES
88.1% ik - EMBEMENEEHTRHE
MEETERMBEBAR(HEER)DZ2E
%A o AL > Right Select ~ ZRIEIE - 57t
BERTEERS GWEARBUERG KT
W2 ANRE1,152,731,997 Bk B H A
R e

* BOoHBERARNRR-_E—NFA=+H
BT 2R ML E(A12,032,571,385 %) F
LAFAEE o
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OTHER INFORMATION
Hig&

SHARE OPTION

On 6 June 2017, a resolution was passed in the 2017 annual
general meeting of the Company to adopt a new share option
scheme (the “Share Option Scheme”).

The Listing Committee of the Stock Exchange has granted the
listing of, and permission to deal in the shares of the Company
which may fall to be issued pursuant to the exercise of the options
which was granted and/or may be granted under the Share Option
Scheme subsequently.

As at 30 June 2019, no share options were granted under the
Share Option Scheme.

The following is a summary of the principal terms of the Share
Option Scheme.

Purpose
To attract and retain the grantees and to promote the
success of the business of the Group.

Participants
Eligible participants include:

(@ any director, employee, consultant or advisor,
substantial shareholder, distributor, contractor, supplier,
agent, customer, business partner or service provider to
the Group or a company in which the Group holds an
interest or a subsidiary of such company (the “Affiliate”)

(b) a company beneficially owned by any director,
employee, consultant or advisor, substantial
shareholder, distributor, contractor, supplier, agent,
customer, business partner or service provider to the
Group or an Affiliate

Superactive Group Company Limited | INTERIM REPORT 2019
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SHARE OPTION (Continued)

Exercise price
Determined by the Board and shall not be less than the higher
of:

(@ the closing price of one (1) share as stated in the Stock
Exchange’s daily quotation sheets at the offer date,
which must be a business day;

(b) the average closing price of one (1) share as stated in
the Stock Exchange’s daily quotation sheets for the five
(5) business days immediately preceding the offer date;
and

(c) the nominal value of the share on the offer date,

provided that in case of fractional prices, the exercise price
per share shall be rounded upwards to the nearest whole
cents.

Total number of shares available for issue and the
percentage of the issued share capital that it represents
as at the date of this interim report

203,257,138 shares, being approximately 10% of the issued
shares of the Company.

Maximum entitlement of each participant
Not exceed 1% of the shares in issue in any 12-month period.

Period within which the securities must be taken up
under the option

Subject to the discretion by the Board and, in the absence of
which, from the date of acceptance to the earlier of the date
on which such option lapses and 10 years from the date of
offer.

OTHER INFORMATION
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OTHER INFORMATION
Hig&

SHARE OPTION (Continued)

Minimum period for which an option must be held
before it can be exercised
Subject to the discretion by the Board.

Amount payable on acceptance
HK$1.00 payable upon acceptance of the offer.

Period within which calls/loans must be made/repaid
Not applicable.

Remaining life of the scheme

The scheme will be valid and effective until 5 June 2027, after
which no further options will be granted, but the provisions
of the scheme shall remain in full force and effect in all other
respects. Options complying with the provisions of the Listing
Rules which are granted during the duration of the scheme
and remain unexercised immediately prior to 5 June 2027
shall continue to be exercisable in accordance with their
terms of grant, notwithstanding the expiry of the scheme.

No share option has been granted under the Share Option
Scheme since the date of the adoption of the scheme.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company has not purchased, sold or redeemed any of the
Company’s listed securities during the period under review.
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CORPORATE GOVERNANCE CODE

The Company has adopted all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14 to the
Listing Rules. Throughout the period under review, the Company
complied with all applicable code provisions of the CG Code, save
as disclosed below:

Under Code provision A.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEQ”) should be separated and should
not be performed by the same individual. The Company does not
at present have an officer with the title CEO. The daily operation
and management of the Company are monitored by the executive
Directors. The Board considers the present structure is more
suitable for the Company because it can promote the efficient
formulation and implementation of the Company’s strategies.

Under Code provision A.6.7 of the CG Code, independent non-
executive Directors and other non-executive Directors should
attend general meetings and develop a balanced understanding
of the views of shareholders. However, due to their other business
commitment, Mr. Chiu Sze Wai Wilfred and Mr. Leung Man Man,
independent non-executive Directors, did not attend the annual
general meeting of the Company held on 30 May 2019.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct governing Directors’
securities transactions. All Directors have confirmed, following a
specific enquiry by the Company, that they had complied with
the required standards set out in the Model Code throughout the
period under review.
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OTHER INFORMATION
Hig&

AUDIT AND RISK COMMITTEE

The audit and risk committee of the Company (the “Audit and Risk
Committee”) comprises three independent non-executive Directors,
namely Ms. Hu Gin Ing (Chairman), Mr. Chow Wai Leung William
and Mr. Leung Man Man.

This interim report for the six months ended 30 June 2019 have
been reviewed by the Audit and Risk Committee, who are of the
opinion that these interim results comply with applicable accounting
standards and legal requirements, and that adequate disclosures
have been made.

REMUNERATION COMMITTEE
The Company has established a remuneration committee with
written terms of reference to set out its authority and duties.
The remuneration committee comprises three independent non-
executive Directors, namely Ms. Hu Gin Ing (Chairman), Mr. Chow
Wai Leung William and Mr. Leung Man Man.

NOMINATION AND CORPORATION
GOVERNANCE COMMITTEE

The Company has established a nomination and corporation
governance committee with written terms of reference to set out its
authority and duties. The nomination and corporation governance
committee comprises three independent non-executive Directors,
namely Mr. Chow Wai Leung William (Chairman), Ms. Hu Gin Ing
and Mr. Leung Man Man.

APPROVAL OF INTERIM REPORT

The interim report was approved and authorised for issue by the
Board on 28 August 2019.
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