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MANAGEMENT DISCUSSION AND ANALYSIS
Industry Review

In the first half of 2019 (the “Review Period"),
the Chinese economy has maintained an overall
stable development trend, notwithstanding the
challenges faced by the domestic and global
economies. The instabilities and uncertainties
of the global economy has created downward
pressure to the economy in China. According to
the National Bureau of Statistics of China, China’s
gross domestic product (GDP) was RMB45,093.3
billion during the first half of 2019, representing
a year-on-year growth of 6.3%. The growth rate
of 6.3% during the first half of 2019 represented
a decrease of 0.5% as compared with the
corresponding period last year, or a decrease of
0.3% if compared with the full year of 2018.
In terms of industry sectors, the value-added of
the primary, secondary and tertiary industries
amounted to RMB2,320.7 billion, RMB17,998.4
billion and RMB24,774.3 billion, representing
year-on-year growths of 3.0%, 5.8% and 7.0%,
respectively.

Affected by the challenging economic outlook,
the Chinese advertisement market declined by
8.8% in the first half of 2019. The advertising
revenue on TV, radio, newspaper, magazine
and traditional outdoor advertising decreased
by 2.4%, 9.7%, 30.6%, 6.1% and 18.9%,
respectively. In the first half of 2019, the top
five industries with most media advertising
expenses were food and beverage, postal and
telecommunications, pharmaceutical, commercial
and service industries.
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According to the National Film Development
Funds Management Committee (“NFDFMC"),
during the first half of 2019, mainland China
recorded a box office of RMB31.17 billion,
representing a year-on-year decrease of 2.7%
after nine consecutive years of growth. The total
viewership was 808 million, representing a year-
on-year decrease of 10.3% as compared to 901
million for the corresponding period last year.
The box office of domestically-produced films
was RMB15.754 billion, representing a year-
on-year decrease of 16.94% as compared to
RMB18.967 billion for the corresponding period
last year. The share of domestically-produced films
was 50.54%, as compared to 59.21% for the
corresponding period last year. 42 films recorded
box office of over RMB100 million throughout the
first six months of 2019, including 17 domestic
films and 25 imported films. Generally, the film
industry has maintained its leading role in the
cultural and entertainment industry in China,
despite severe competition from online dramas,
live broadcasts and short videos.
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6

Business Review

For the six months ended 30 June 2019, the
Group recorded revenue of RMB16.9 million from
its principal business (first half of 2018: RMB21.7
million). The gross profit was RMB3.1 million
(first half of 2018: RMB7.2 million). During the
period, the Group effectively kept the costs of the
principal businesses under control and the gross
profit margin reached 18.3%. The net loss after
taxation was reduced to approximately RMB41.9
million (first half of 2018: RMB60.5 million).

Newspaper Advertising

The business environment remained challenging
in the print media market as the market was hit
by new online media. With the competition from
new media and the Internet, the daily circulation
and the number of printed pages of Southeast
Express operated by the Group remained
unsatisfactory, resulting in a decrease of the
newspaper advertising revenue to RMB1.7 million
for the first half of 2019 (first half of 2018:
RMB2.7 million).
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Marketing, Printing and Consulting Services
In the first half of 2019, many cities in China
continued to adopt policies to stabilize property
price. Amidst such macro operating environment
and the consequential reduction of marketing
budget by property developers, the Group's
revenue from marketing and printing service
decreased.

During the six months ended 30 June 2019, the
Group’s revenue from marketing and printing
services was approximately RMB13.8 million (the
first half of 2018: RMB19.0 million), while the
gross profit margin was 11.4% (the first half of
2018: 31.1%).

Internet and other services

During the period under review, the Group
was still conducting market survey to decide
the business models of www.dnkb.com.cn and
www.duk.cn and as such, the Internet services
segment has yet to contribute revenue to the
Group.
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FINANCIAL REVIEW

Revenue

The total revenue of the Group decreased by
22.1% from RMB21.7 million for the six months
ended 30 June 2018 to RMB16.9 million for the
six months ended 30 June 2019, principally due
to the decrease in revenue from marketing and
printing services and the decrease in revenue
from newspaper advertising. The revenue from
marketing and printing services decreased from
RMB19.0 million for the six months ended 30
June 2018 to RMB13.8 million for the six months
ended 30 June 2019.

Gross profit and gross profit margin

The Group recorded a gross profit of RMB3.1
million for the six months ended 30 June 2019,
compared to RMB7.2 million for the six months
ended 30 June 2018. The decrease in gross profit
was mainly attributable to certain partially fixed
costs of sales (such as staff costs) not being
decreased as much as the decrease in revenue.
The gross profit margin decreased from 33.2% for
the six months ended 30 June 2018 to 18.3% for
the six months ended 30 June 2019.
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Other income

Other income increased from RMB277,000 for the
six months ended 30 June 2018 to RMB354,000
for the six months ended 30 June 2019, primarily
due to the increased income from government
grants.

Other loss

The Group recorded other loss of RMB177,000
for the six months ended 30 June 2019 which is
attributable to fair value loss on financial assets at
fair value through profit or loss.

Selling and marketing expenses

Selling and marketing expenses decreased by
56.3% from RMB1.6 million for the six months
ended 30 June 2018 to RMBO0.7 million for the six
months ended 30 June 2019 mainly due to the
implementation of efficiency management and
the decrease in revenue during the period.

General and administrative expenses

General and administrative expenses decreased by
44.8% from RMB50.0 million for the six months
ended 30 June 2018 to RMB27.6 million for the
six months ended 30 June 2019, mainly due
to the decrease in legal and professional fees,
decrease in provision for an onerous operating
lease, decrease in rental and decrease in exchange
loss, offset by the increase in salary.
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Finance costs

Net finance costs incurred for the six months
ended 30 June 2019 was RMB17.3 million, mainly
attributable to the increase in interest expense
recognised in respect of convertible bonds,
promissory notes and the loans from a related
party and loss on early redemption of promissory
notes.

Income tax credit/expenses

Income tax expenses decreased from RMB677,000
for the six months ended 30 June 2018 to income
tax credit RMB628,000 for the six months ended
30 June 2019, mainly due to the decrease in
taxable temporary difference in intangible assets.

Results for the period

The Group recorded a net loss of RMB41.9 million
for the six months ended 30 June 2019 mainly
attributable to (a) decrease in professional fees;
(b) decrease in provision for an onerous operating
lease; and (c) decrease in fair value loss on
financial assets at fair value through profit or loss.
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Liquidity and capital resources REBEESREFER

Six months ended 30 June
BEAA=tHLAEA

2019 2018
—E-Nf —T-N\FE
RMB'000 RMB'000
AEBFT AREFT
Unaudited Unaudited

REEK AEEZ

Net cash used in operating activities RETHARSTE - (19975 (37.124)
Net cash used in investing activities RETHMABLFE (34148 (56,88
Net cash generated from financing METHREREEE

activities - 32459 - §0jj§
Net decrease in cash and ReRBEESEBRERIFE

cash equivalents (24,675) (13,228)
Cash and cash equivalents at beginning of H¥IHRE KBL SEEE

the period 33,880 60,178
Exchange loss on cash and cash equivalents B& MB&SEEBNEREIE (233) (153)
Cash and cash equivalents at end HRESRALSHEER

of the period 8,972 46,797
Cash flow used in operating activities RETHFARESRE

For the six months ended 30 June 2019, net cash HZE=-ZT—AFA=+HIEAMEA -
used in operating activities amounted to RMB20.0 & & FE AR S FHEAARE20.0
million, which is primarily attributable to the B&/t  TELENHIANBIEFEAR
net loss for the period amounting to RMB41.9 #4198 &t - HA 35 e FHE B &
million and partly offset by non-cash items HZEEZEBAREITEEILUARTT
such as loss on early redemption of promissory E REHAR K6 4GB TSRS HE
notes of RMB9.7 million, and depreciation and B & 4 F7 2 -

amortisation of RMB6.4 million.
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Cash flow used in investing activities

For the six months ended 30 June 2019, net cash
used in investing activities amounted to RMB34.1
million, resulting primarily from the purchases
of property, plant and equipment of RMB34.6
million.

Cash flow generated from financing activities
For the six months ended 30 June 2019, net cash
generated from financing activities amounted to
RMB29.4 million, resulting primarily from the net
cash proceeds from the issue of convertible bonds
in the amount of RMB33.5 million.

Capital expenditures

During the six months ended 30 June 2019 and
2018, the Group incurred capital expenditures
mainly for construction costs related to property,
plant and equipment, purchase of leasehold
improvement and the purchase of office
equipment. The Group's capital expenditures were
RMB14.7 million and RMB1.3 million for the six
months ended 30 June 2019 and 30 June 2018,
respectively.
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Trade receivables - net

The following table sets out the aging analysis of

B S EWHIE-FHE

the Group's trade receivables based on invoice Z H Hit)BR #2477

date:

Aging analysis of trade receivables
1-30 days

31 - 60 days

61 - 90 days

91- 180 days

181 - 365 days

Over 1 year

Less: provision for impairment of
trade receivables

Trade receivables - net

The Group's trade receivables decreased by
12.7%, from RMB7.9 million as at 31 December
2018 to RMB6.9 million as at 30 June 2019. Such
decrease was mainly attributable to the increase
of provision for impairment of trade receivables

during the period.

TR ANEEE 5 RN FIAR R

As at As at
30 June 31 December
2019 2018
R-ZE-AE RZZT-N\F
~B=tH +ZA=+-H
RMB’000 RMB000
AREF7 ARETFTL
Unaudited Audited
REER REG
B S REWHENRE DT

1 £30H 1,962 3,942
31£60H 156 780
61290H 716 470
91£180H 516 954
1812365H 3,416 1,800
—&EpE 3,739 2,385
10,505 10,331

BB SRNFRRERE
(3,618) (2,473)
BHRWFE—FHE 6,887 7,858

o

AEENESRWRFEA-_Z—N\F
+ZA=+—"HBEHARKB7IIOBE LA
PRINEZFT-NFESA=+THH
ARB6IBEL - BRI EERH
FHA R B 5 FE USSR TR R (B B R 1 0 A
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Properties held for sale

Properties held for sale

Properties are classified as properties held for sale
when their carrying amount is to be recovered

FEHEM

As at

30 June
2019
i3
~A=tTH
RMB'000
AREFT
Unaudited
AEER

FEHENE 24,622

As at

31 December
2018
RZE-N\F
+-A=t-B
RMB'000
ARETTL
Audited

L&Y

24,622

EVMENRESHEIZEBHERS
WE - BZMERR BB EREETTH

principally through a sale transaction and a sale is & ZMEL D EAFTIELEWE -

considered highly probable.

Trade payables

Aging analysis based on invoice date of
trade payables

1-30 days

31 -90 days

Over 90 days

BB EMARE

As at As at
30 June 31 December
2019 2018
R-ZB-NE RZZT-N\E
AA=+A +ZA=1+-H
RMB'000 RMB'000
AR®F7 ARETT
Unaudited Audited
AEER L&Y

RN FEREEE A

RERDM

1230AH 484 641
31290H 390 406
90B M F 3,684 3,550
4,558 4,597

1 4 ShiFang Holding Limited Interim Report 2019



The Group’s trade payables stayed at the same
level of RMB4.6 million as at 30 June 2019 (31
December 2018: RMB4.6 million).

Indebtedness

Indebtedness consists of obligations to lenders,
including commercial banks and certain related
parties and companies.

During the year ended 31 December 2015, the
Group obtained mortgage loans amounting
to RMB15,470,000 to finance the Group's
acquisition of properties (Note 15). Transaction
costs directly attributable to mortgage loans
amounted to RMB35,000. The mortgage loans
were drawn on 27 February 2015 and was made
by the Group to Xiamen Information Group
Ltd. for the properties. The mortgage loans are
secured by the ownership rights of the properties
and the personal guarantee of Zheng Bai Ling
and Zhang Hui, a key management member and
the spouse of a key management member of a
subsidiary of the Group.

As at 30 June 2019, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any
time. The mortgage terms are 7 years and are
denominated in RMB. The mortgage loans are
carried at quarterly adjusted floating interest
of 1.15 times the benchmark loan interest as
prescribed by the People’s Bank of China for loans
of a similar length. The effective interest rate for
the period is 7.1% per annum.
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R¥a6EHET) o
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ABWEBRERENEAERER
e
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During the year ended 31 December 2018,
the Group obtained a loan amounting to
RMB1,500,000 from a third party. The balance
is unsecured, carries an interest rate at 6% per
annum with a term of 2 years. The balance is
denominated in RMB.

As at 30 June 2019, the loan was classified
as current liabilities due to the related loan
agreements containing a repayment on demand
clause which gives debtor the unconditional right
to call the loans at any time.

On 23 April 2019, the 3% per annum
convertible bonds in the principal amount of
RMB215,750,000 were issued by the Company to
the Subscriber, a company wholly-owned by Mr.
Chen zhi, an Executive Director and a shareholder
of the Company. The convertible bond has a
term of 3 years. The effective interest rate for the
period is 11.5% per annum.

As at 30 June 2019, the outstanding
principal amount of the convertible bond was
approximately RMB177,309,000.

Gearing ratio, being proportion of the Group's
total borrowings to total assets, decrease by 7.3%
to 29.8% as at 30 June 2019 (31 December
2018: 37.1%).
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Commitments
(a) Operating lease commitments — as a

lessee

The Group leases various land and properties
under non-cancellable operating lease
agreements. The operating lease commitment
as at 30 June 2019 presented below
represents the future aggregate minimum
lease payments for the leases with lease

A

(a) BEHERE—FEREABA

4T A%

AEBRBEAABHELLHEE R
ZOHERSBELIHEWE-- TR
R_E-NAFRA=THAZEZ
HEAEERERER —F0HHE
ENEBEERENEREEAE
SRR - REFIRAN G

RIBIPR B 5 s 5 2ERIE 1655 « 82T
HEERZZE—NE~A=1+H
ABRIEREARE (MiF4) - TX
AR —-NFE+=ZA=+—H
A EAEIERA A U
KEHEBETZHRRERER
RABEE -

terms less than one year and low value
leases. The remaining leases have been
recorded as lease liabilities as at 30 June
2019 under newly adopted accounting
standard IFRS 16 (Note 4). The operating
lease commitment as at 31 December 2018
presented below represents the future
aggregate minimum lease payments under all
non-cancellable operating leases.

As at As at

30 June 31 December

2019 2018

R=ZZ-1NE RZZT-N\EF

AA=tH +tZA=t—H

RMB’000 RMB"000

AR® T AREFT

Unaudited Audited

ABER KEZ

Not later than 1 year —EPT 48 5,232
Later than 1 year and not later than —F LA ERAFHUT

5 years - 3,870

48 9,102
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(b)

Provision for an onerous operating lease of
RMB2,902,000 as at 31 December 2018 is
made for the abovementioned operating
lease commitments. Provision for the onerous
operating lease contract has been adjusted
to set-off the carrying amount of right-of-use
asset upon adoption of IFRS 16 on 1 January
2019.

Operating lease commitments - as a
lessor

The future aggregate minimum lease receipts
under non-cancellable operating leases are as
follows:

Not later than 1 year —FHRT

Later than 1 year and not later than —FMA ERAFUT

5 years
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(b) BEHERE—FEBHBEA

AAIHERLEHEN B RREH
BB INT

As at As at

30 June 31 December
2019 2018
R-BE-NE RZIZ-N\F
~B=tH +ZR=+-H
RMB'000 RMB000
AR®F7 ARETTL
Unaudited Audited
AEER L&Y
2,000 2,000
5,000 6,000

7,000 8,000




(c) Capital commitments
Significant capital expenditure contracted for
at the end of the reporting period but not

recognised as liabilities is as follows:

Property, plant and equipment mE- BERRE
Contingent liabilities

The Group follows the guidance of IAS 37
“Provisions, Contingent Liabilities and Contingent
Assets” to determine when should contingent
liabilities be recognised, which requires significant
judgement.

A contingent liability will be disclosed when a
possible obligation has arisen, but its existence
has to be confirmed by future events outside
the Group's control, or when it is not possible
to calculate the amount. Realisation of any
contingent liabilities not currently recognised or
disclosed could have a material impact on the
Group'’s financial position.

As at 30 June 2019 and 31 December 2018, the
Group had no material contingent liabilities.

() BFFRE
RHEEHRRETNERERSA

BrZEREARAIHOT:
As at As at
30 June 31 December
2019 2018
R-E-AE RZZ-N\F
~B=tH +ZA=+-H
RMB’000 RMB000
AREF7 ARETFTL
Unaudited Audited
REER REG
4,424 7,930
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Human resources

As at 30 June 2019, the Group had 240 full-time
employees (31 December 2018: 236). Total staff
costs including directors’ remuneration for the six
months ended 30 June 2019 was approximately
RMB23.4 million (for the six months ended 30
June 2018: approximately RMB19.6 million). The
Group offers competitive remuneration packages
to its employees that include salaries, bonuses
and share options to qualified employees. The
compensation of the Directors is evaluated by
the Remuneration Committee of the Company,
which makes recommendations to the Board.
In addition, the Remuneration Committee
conducts regular reviews of Directors’ and senior
management’s performance, and determines the
compensation structure of the Group's senior
management.

PROSPECTS

The global economy has shown signs of slowing
down in 2019. It is believed that economic
structural reform, industry re-positioning and
measures encouraging innovation and healthy
competition will be implemented to offset
the downward pressure faced by the Chinese
economy.
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With the putting into effect of regulatory
measures in the past two years, China’s film
and television industry has shifted from a
stage of rapid growth to meet the demand of
entertainment consumption into a consolidation
stage focusing on content quality. Aggressive
expansion of media channels and mass production
of low-quality content are unsustainable in the
long run, and only those industry players which
focus on operational management and quality
content will be the ultimate survivors. Investment
opportunities will arise during this consolidation
stage.

The rise of webcast and online TV dramas will
bring new momentum to the film and television
culture industry. The Group will continue to
identify suitable investment opportunities with a
view to capitalising on its extensive experience
in advertising, marketing and media industry in
China and seizing the opportunities in the film
industry of Mainland China through proactively
rolling out quality productions in due course.
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In support of the 13th Five-Year Plan of the State
and the Central Government's plan to build
1,000 “distinctive towns” in China by 2020
to promote the integrated development of the
primary, secondary and tertiary industries in rural
areas, the Group actively leverages its experience
and resources in the advertising, film, culture
and media industries to develop integrated
developments on the theme of film or media. The
Group has made efforts to identify locations with
distinctive environmental factors for integrated
development projects with industry positioning,
cultural heritage, tourism features, entertainment
and community functions such as health and
wellness, so as to form synergies with our existing
businesses.
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In May 2018, the Group completed the
acquisition of Supreme Glory Limited, which
operates a nature scenery and media based eco-
cultural tourism project covering a measurable
usable area of approximately 4,022 Chinese mu
(equivalent to approximately 2,681,347 square
meters) located in Hebei Town, Fangshan District,
Beijing. The Fangshan Project is under a 50-year
lease that expires in December 2058. The Group
intends to develop the Fangshan Project into a
unique natural and cultural scenic spot integrating
media, resort, and eco-cultural tourism. The
development of the land is divided into three
stages. The first development stage involves the
construction of all functional zones other than
the self-operated studio city; the second stage
mainly comprises the construction of the studio
city; and the third stage involves the construction
of outdoor shooting spot in each function zone
(other than the studio city). With the phrasal
completion and operation of the Group's
crossover development project featuring “film
and television plus cultural tourism”, the project
is expected to contribute to the Group’s revenue
and business growth.
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During the first half of 2019, the Group has
substantially completed the land leveling, re-
construction of damaged paths and existing
buildings, the laying of foundation work and the
environment improvement works for Fangshan
Project. The construction of Fangshan Project was
delayed by the tightening of policies in China
regarding the use of agricultural land. Since the
introduction of these tightened policies, the
approval obtaining processes for the project has
taken longer than originally planned. At present,
the Group is working closely with the approving
authorities regarding the approval-obtaining
process. We expect the obtaining of the first
batch of approvals on the eco-park and aviary in
or around the fourth quarter of 2019. Subject to
successful obtaining of the first batch of approvals
in or around the fourth quarter of 2019, we now
expect commercial operation of the eco-park and
aviary is scheduled to commence in or around the
second quarter of 2020.
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The development of the Fangshan Project is
divided into three stages, namely: (i) the first
development stage involving the construction of
all functional zones other than the self-operated
studio city; (ii) the second stage comprising the
construction of the studio city; and (iii) the third
stage involving the construction of outdoor
shooting spot in each function zone (other than
the studio city). Due to the delay in approval
processes caused by the policy tightening
explained above, the first, second and third stage
developments are expected to postpone from
the original timetable of end of 2018 (1st stage),
2019 (2nd stage) and 2020-2021 (3rd stage) to
the revised timetable of 2019-2020 (1st stage),
2021 (2nd stage) and 2021-2022 (3rd stage).

In September 2017, the Group entered into a
framework agreement with the government of
Yongtai County, Fuzhou City, Fujian Province
regarding the strategic cooperation on “Yongtai
Kungfu Distinctive Town"” which covers an area of
15.6 square kilometers. The Group has a 40-year
exclusive operation right of the Yongtai Project,
which covers the development, construction,
management and operation of commercial
activities such as tourism, sightseeing, resort,
culture, sports and entertainment. The Group
plans to re-establish the Longchuan-Longmen
Canyon Scenic Area as a 4A scenic spot.
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The construction of Yongtai Project was delayed
by the heavy rains since around May 2019,
but the exterior and interior refurbishment and
decoration of buildings have already resumed in
around August 2019. The construction of new
attractions such as the plantation greenhouse
and the aviary are scheduled to be completed
by the fourth quarter of 2019 and subject to
the obtaining of certain safety clearance from
authorities, the Yongtai Project is scheduled to
open to public before the Chinese new year of
2020.

Based on our current projection, the Company
should have sufficient financial resources and
working capital to launch the commercial
operation of Yongtai Project by the Chinese new
year of 2020 and the commercial operation of
the eco-park and aviary of Fangshan Project
by the second quarter of 2020. As disclosed
previously, the Company intends to finance the
future development of the Projects by way of debt
financing and the establishment of an investment
fund through the cooperation with asset
management companies and potential investors.
At present, negotiations are being conducted with
various debt financiers and asset management
companies regarding these funding plans, but no
binding agreement has yet to be finalized. Further
announcement(s) will be made by the Company
if any disclosure obligation is triggered by the
materialization of any of these funding plans.
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Leveraging on our extensive experience in
marketing, distribution management and
consulting, we are developing a mobile app
and software platform to analyze big data of
consumer pattern, and to match the supply
sides and demand sides of outdoor advertising
screen. The platform is also planned to provide an
e-commerce function to serve the community.

The Group will continue to proactively explore
business opportunities for investment, production,
management and content distribution of films
and TV dramas. Leveraging on the Group’s track
record and experience in advertising, marketing
and integrated project development, the Group
will continue to identify suitable industry partners
and investment and production projects and
continuously promote the management of film
and television projects to capture opportunities
arising from the growing market size of China’s
film and television culture industry and the
transformation and upgrade that combine the
strength of online and offline channels in the new
media era.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
June 2019 (six months ended 30 June 2018: Nil).
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Corporate governance code

The Company recognises the importance and
value of achieving high standards of corporate
governance practices. The Board believes that
good corporate governance is an essential
element in maintaining and promoting
shareholder value and investor confidence.

The Company has adopted the code provisions
on Corporate Governance Code (the “CG Code")
as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange
(the “Listing Rules”) as its own code of corporate
governance since the date of the listing of the
shares of the Company on the Main Board of
the Stock Exchange on 3 December 2010 (the
“Listing Date”), which shall also be revised from
time to time in accordance with the Listing Rules.
Saved as disclosed below, the Board considers the
Company has complied with the code provisions
as set out in the CG Code.

During the period under review, Mr. Siuming Tsui
was the CEO of the Company and the position
of chairman of the Company was vacated. The
Company is identifying suitable candidate to fill
the vacancy of chairman.

Code Provision A.2.1
Under code provision A.2.1 of the CG code, the
roles of chairman and chief executive officer
should be separate and should not be performed
by the same individual.

Since April 2016, the position of the chairman of
the Company has been vacated. The Company is
identifying suitable candidate to fill the vacancy of
chairman.
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The Board met regularly to consider and review
the major and appropriate issues which may affect
the operations of the Company arising from the
vacancy of chairmanship. As such, the Board
considers that the sufficient measures had been
taken and the vacancy of chairmanship should
not impair the balance of power and authority
between the Board and the management.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set forth
in Appendix 10 of the Listing Rules as its own
code of conduct for dealing in securities by the
directors of the Company. Specific enquiries have
been made to all the directors of the Company
and all of them confirmed and declared that they
have complied with the required standards as
set out in the Model Code during the six months
ended 30 June 2019 and up to the date of this
report.
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AUDIT COMMITTEE

The Audit Committee of the Company has been
established in compliance with Rules 3.21 and
Rules 3.22 of the Listing Rules with written term
of reference in compliance with the CG Code.
The primary duties of the Audit Committee are
to review and supervise the financial reporting
process and internal control procedures of the
Group. The Audit Committee currently consists of
three independent non-executive directors of the
Company, namely Mr. Wong Heung Ming, Henry,
Mr. Zhou Chang Ren and Mr. Cai Jian Quan.
Mr. Wong Heung Ming, Henry is the chairman
of the Audit Committee, who has appropriate
professional qualifications and experience in
accounting matters. The Audit Committee has
reviewed the Group’s condensed consolidated
interim financial information for the six months
ended 30 June 2019.
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REMUNERATION COMMITTEE

The remuneration committee of the Company
(the “Remuneration Committee”) has been
established on 8 November 2010 with written
terms of reference in compliance with the CG
Code. In compliance with the amendments to
the Listing Rules which became effective on 1
April 2012, the Board adopted revised terms of
reference for the Remuneration Committee on
27 March 2012. The Remuneration Committee
comprises three members, namely Mr. Zhou
Chang Ren (Chairman), Mr. Siuming Tsui and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Remuneration Committee
are to evaluate, and make recommendations to
the Board regarding, the remuneration packages
of the Directors and senior management
which will be determined by reference to the
performance of the individual and the Company
as well as market trends and practices
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NOMINATION COMMITTEE

The nomination committee of the Company (the
“Nomination Committee”) has been established
on 8 November 2010 with written terms of
reference in compliance with the CG Code. In
compliance with the amendments to the Listing
Rules which became effective on 1 April 2012,
the Board adopted revised terms of reference
for the Nomination Committee on 27 March
2012. The Nomination Committee currently
comprises three members, namely Mr. Cai Jian
Quan (Chairman), Mr. Siuming Tsui, and Mr.
Wong Heung Ming, Henry, the majority of which
are independent non-executive Directors. The
primary duties of the Nomination Committee
are to make recommendations to the Board on
the appointment or re-appointment of Directors
and succession planning for Directors. The
Nomination Committee selects and recommends
the candidates for directorship based on criteria
including professional knowledge, competence,
experience, independence and integrity.
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CAPITAL REORGANISATION AND CHANGE OF
BOARD LOT SIZE

According to the special resolution numbered 3 as
set out in the notice of the EGM dated 1 February
2019 and as approved by Shareholders at the
EGM held on 25 February 2019, all conditions
precedent to the Capital Reorganisation have
been fulfilled, the Capital Reorganisation became
effective from 9:00 a.m. (Hong Kong time) on the
21st day (if it is not a business day in Hong Kong,
the immediately following business day in Hong
Kong) after the effective date of the Change of
Domicile in Hong Kong time. As the Change of
Domicile took effect on Tuesday, 19 March 2019
(Hong Kong time), the Capital Reorganisation
shall take effect from 9:00 a.m. (Hong Kong time)
on Wednesday, 10 April 2019.

Upon the Capital Reorganisation becoming
effective on 10 April 2019 (Hong Kong time), the
board lot size for trading in the Shares will be
changed from 1,000 Existing Shares to 10,000
New Shares each.

FUND RAISING ACTIVITIES

Convertible Bonds Subscription

On 24 January 2019, the Company entered into
the convertible bond subscription agreement
with TopBig International Development Limited
(the “Subscriber”), a wholly owned company
by Mr. Chen Zhi, the Executive Director and
a shareholder of the Company, pursuant to
which the Company conditionally agreed to
issue, and the Subscriber conditionally agreed
to subscribe for, the 3% convertible bonds (the
“Convertible Bonds"”) in the aggregate principal
amount of HK$250,000,000 (equivalent to
RMB215,750,000).
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The initial conversion price of the Convertible
Bonds is HK$0.24 per conversion share
(equivalent to HK$0.06 per share prior to the
Capital Reorganisation), subject to adjustment.
The Convertible Bond matures at the day falling
on the third anniversary of the date of issue of
the convertible bonds and the conversion period
covers the period commencing on the date of
issue of the Convertible Bonds and ending on
maturity date.

Assuming full conversion of the Convertible Bonds
at the initial conversion price of HK$0.24 per
conversion share, the Convertible Bonds will be
convertible into up to 1,041,666,666 shares (on
the basis of consolidated shares after the Capital
Reorganisation becoming effective).

The gross and net proceeds from the subscription
was approximately HK$250 million and HK$245
million respectively. At the time of subscription,
it was the intention of the Company to apply
the net proceeds from the subscription as to: (a)
approximately HK$105 million for repaying the
principal and accrued interest on the Subscriber
Loan Facility; (b) approximately HK$107.5
million for early redemption of the Promissory
Notes and the accrued interest thereon; and (c)
approximately HK$32.5 million for the Group's
general expenses such as salaries, rental expenses
and professional fees. As at 30 June 2019, all
proceeds from the subscription were utilized as
intended.
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The Convertible Bonds and the new Shares to
be issued upon conversion of the Convertible
Bonds (The “Conversion Shares”) shall be allotted
and issued by the Company pursuant to the
specific mandate granted by the independent
shareholders of the Company to the Directors at
an extraordinary general meeting of the Company
held on 8 March 2019.

Conversion of convertible bonds

Based on the conversion price of HK$0.24 per
Share, 185,600,000 Shares (the “Conversion
Shares”) were allotted and issued by the
Company to the Subscriber on 21 May 2019.
As a result of the Partial Conversion, the issued
share capital of the Company has increased from
571,999,030 Shares to 757,599,030 Shares.
The Conversion Shares rank pari passu with all
the existing Shares in issue as at the date of
allotment and among themselves in all respects.
The 185,600,000 Conversion Shares represent: (a)
approximately 32.45% of the issued share capital
immediately before the Partial Conversion; and (b)
approximately 24.50% of the issued share capital
as enlarged by the Partial Conversion.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SHARES

The Company has not redeemed any of its
listed shares during the six months ended 30
June 2019. Neither the Company nor any of its
subsidiaries had purchased, sold or repurchased
any of the listed shares of the Company during
the six months ended 30 June 2019.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, the interests and short
positions of the Directors in the share capital
and underlying shares (the “Share(s)”) of the
Company or its associated corporations (within
the meaning of Part XV of the Securities and
Futures Ordinance (the "“SFQ")), as recorded in
the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers, were set out as follows:

EERROREBROGVESER AR

RZZE—NFEA=+H EFEREAR
A EREEE (EXREHZRME K
Bl (1382 kB GREI]) BXVER) H iz
AR AR (TBD]) R RER
RIFFEF LB RPIZE352{F A 2R A
FEMERMH HRELMEITAES
ETRSFRXINEETREANEAR
A BT R E ROR R # BT

Long position in the Company RAEDFNEE
Approximate
Capacity/Nature Number of percentage of
Name of Director of interest Shares . interest
5/ RBHE REE BEEAEIL
Mr. Chen Zhi Interest in controlled corporation 1,083,265,340 142.98%
and beneficial owner (Note 1)
REXE REZHZENEERESHBA 1,083,265,340 142.98%
CiEa))
Mr. Yu Shi Quan Beneficial Owner 223,049 0.03%
RaERE EnfEAA 223,049 0.03%

Note:

Mr. Chen Zhi (an executive director of the
Company) was deemed to be interested in
1,083,265,340 Shares and underlying Shares,
comprising (i) 1,758,164 Shares directly held
by him; (ii) 225,440,510 Shares held by TopBig
International Development Limited (“TopBig
International”), a controlled corporation which
is wholly-owned by Mr. Chen Zhi; and (iii)
856,066,666 underlying Shares attributable to
the conversion right attaching to convertible
bonds issued by the Company held by TopBig
International.

(1
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the following persons
(other than Directors or chief executives of the
Company) had interests or short positions in the
Shares and underlying Shares as recorded in the
register required to be kept by the Company
pursuant to Section 336 of the SFO:

Long positions in the Company:

TERRRROREBR GRS

RZB-NAERA=+TH - UATAL
(BEEHARBZRRITHRABRIN) B
BRENIRIEE S KRB EPIE3361%
RABAFENELZMO RN XA

B EESEAR

REQRANER

Approximate

Capacity/Nature percentage of
Name of interest Number of Shares interest
®e/ 48 5/ BREEE RGEE ERGNEI L
Shi Jianxiang Benechial Owner 46,712,500 6.17%
MR EafAA 46,712,500 6.17%
TopBig International Benechial Owner (Note 1) 1,081,507,176 142.75%
£ TR ExEB A (M) 1,081,507,176 142.75%
Chen Rong Interest of controlled corporation 39,335,004 5.19%

(Note 2)

B RS EEMER (F:2) 39,335,004 5.19%
Happy Day Development Ltd.  Beneficial owner (Note 2) 39,335,004 5.19%
Happy Day Development Ltd. ~ E# A A (Mi:E2) 39,335,004 5.19%

Notes:

1 TopBig International is a controlled corporation
wholly-owned by Mr. Chen Zhi, an executive
Director. TopBig International was deemed to
be interested in 1,081,507,176 Shares and
underlying Shares, comprising (i) 225,440,510
Shares held by TopBig International; and (ii)
856,066,666 underlying Shares attributable to
the conversion right attaching to convertible
bonds issued by the Company held by TopBig

International.

2. Happy Day Development Ltd. is a controlled 2.

corporation wholly-owned by Chen Rong.

Mo :

1 AFEBA-—FRERTEBRS

E2EBRENZESNEE - FFH
X 4% 48 VE 1,081,507, 176 % I 5
REBROTHEERETZ  B2E0OS
B BR A 225,440,510 A% 17
MiNVGBERAFRBFEENAR A
AT H) TR AR (B 55 AT B A MR AR A A
856,066,666/% 11 B8 i% 17 °

Happy Day Development Ltd.&—
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Save as disclosed herein, the Company has not
been notified of any other person (other than
a Director or a chief executive of the Company)
who had an interest or a short position in the
shares and underlying shares of the Company as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as
at 30 June 2019.

NON-EXEMPT CONTINUING CONNECTED
TRANSACTIONS

The Structured Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd.
("Original Wfoe"), which was a wholly-owned
subsidiary of the Company prior to 24 December
2015, entered into (a) structured contracts (the
“Internet Structured Contracts”) to enable the
Group to capture the economic benefits of
and obtain the effective control over Beijing
BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe")
and its subsidiaries (collectively, the “Internet
Opco Group”).

Pursuant to the Catalogue of Industries for
Guiding Foreign Investment jointly promulgated
by The National Development and Reform
Commission of the PRC and The Ministry of
Commerce of the PRC on 31 October 2007 (last
updated on 10 April 2015), foreign investors are
(i) prohibited from investing in news websites and
online publication services; and (ii) restricted from
investing in more than 50% controlling stake in
value-added telecommunication and printing of
publications. At the time of the entering into of
the Internet Structured Contracts, the Company
could not directly acquire the equity interest in
Internet Opco. Therefore, the Company entered
into the Internet Structured Contracts to capture
the economic benefits of and obtain the effective
control over the Internet Opco.
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On 17 December 2015, in anticipation of
the imminent disposal of Previous Wfoe by
the Group to an independent third party, the
Internet Structured Contracts were novated
from Original Wfoe to another wholly-owned
subsidiary of the Company, Fuzhou DingCe
Culture Communication Co. Ltd. (“"New Wfoe"
or "Fuzhou DingCe”). With the novation of the
Internet Structured Contracts to New Wfoe, the
Group continues to consolidate the financial
results of the Internet Opco Group through the
contractual arrangements under the Internet
Structured Contracts.

Internet Opco and Internet Opco
Shareholders

Internet Opco is a limited liability company
established under the laws of the PRC with a
registered capital of RMB1 million and principally
engaged in value-added telecommunication
business, news websites, online publication
services and printing of publications. Internet
Opco Group holds a Permit for Internet
Publication ( B B4 H AR #F 7] 7% ) , an Operation
Permit for Value-added Telecommunication
Business (2 EEFE XKLL A E) and an
Operation Permit for News Publication Printing
(FE AR EDRIAS & BT AT 38 )

The registered capital of Internet Opco is
registered as to 60% in the name of Zheng Bai
Ling (“Zheng”) and 40% in the name of Xu Kai
Ning (“Xu"”, and together with Zheng, collectively
the “Internet Opco Shareholders”).
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Reasons for the entering into of the Internet
Structured Contracts

The principal reasons for the entering into of the
Internet Structured Contracts were (a) to establish
a contractual position which allows the economic
benefits of the businesses and operations of the
Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of
directors of Internet Opco, to monitor, supervise
and effectively control the business, operations
and financial policies of the Internet Opco Group
which in turn ensure due implementation of the
Internet Structured Contracts; (c) to prevent any
possible leakage of assets to the Internet Opco
Shareholders; and (d) to enable the Group to
acquire the equity interest of the Internet Opco
at an agreed price, which was fixed as a matter
of relatively nominal sums and being the lowest
prices permissible under PRC law.

Save for the foreign investment restrictions
described above, the contractual arrangements
under the Internet Structured Contracts are not
related to any other regulations or requirements.
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Key terms of the Internet Structured EBHEESHHEERL
Contracts

In the summary table below, we set out the TXRBZI BB MEEALMNE AR
current status and the key terms of the Internet & = Z{&3K

Structured Contracts:

Loan Agreement Date: 17 December 2015

LENE BE: —2—Aa&%+-A++tH

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

AT HINRBELE (FRERA)  BRFF (EAERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
EEE: ARM600,0007T (£) & A R#400,0007T (7F)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEF L BRI BRI 2 EHE
HEIR5F

No early repayment: Each of Zheng and Xu is not permitted to
repay any loan without prior written consent of New Wfoe.
TMEREBEFT BRIAETSERCHIINEBECEELAEER
ETEEEMNER
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Equity Pledge
Agreement

% 1 B 49 15 5

Date: 17 December 2015
A= —RAF+=-A+tA

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee),
Internet Opco

SR BRI (EREHA) FINEBELE (ERARA)
ERtEEENT

Pledged assets: 60% equity interest in Internet Opco (by Zheng),
40% equity interest in Internet Opco (by Xu)

BEREE: BEMEEELTC00%RE (HBER) EHMELEDR
Al40% A1 (HFFE#)

Guaranteed obligations: To guarantee the repayment of the loans
under the Loan Agreement and the payment of the service fees
under the Service Agreement.

ERET EREEETBETHERE N RBEHRTORSE
o

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe
is entitled to all of the benefits arising from the pledged equity
interests including dividends.
IS RIBEREE R G N EEECEARIREMASERKR
EEENNE (BFERE) -
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Voting Right Proxy
Agreement

RERRREZEAGS

Date: 17 December 2015
A= —AF+=-A+tHR

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee),
Internet Opco

IR BRET (EREEAN) FINEBERE (1EREZEA) -
EREEENT

Power granted: Each of Zheng and Xu granted to New Wfoe and
its designee(s) the power to exercise all relevant voting rights in
Internet Opco including but not limited to those relating to: (i) the
amendment of company constitution; (ii) the appointment, election
or dismissal of the directors, supervisors or senior management;
(iii) the transfer or disposal of all or part of the equity interest in
Internet Opco; (iv) the increase or reduction of capital, other capital
reorganization, dissolution or liquidation of Internet Opco: and
(v) the right to inspect all documents and information of Internet
Opco.

FIREN BRAZEMMIEBEECERABRERLITERE
BMESERAMBEREBRERNEN BEEBTRNENLTIER
HEE: (VEFTRARER: (WEX BERIHEEST EFIaR
ERE: (EEIESEMELELRMANBDARE: (v)IEM
SHREBESERNRNER EMRASHE  BaEEE: k(v
EROMEEERRINE X RERER -

Restriction on equity transfer: None of Zheng nor Xu may transfer
all or any part of their equity interest in Internet Opco without the
prior written consent of New Wfoe.

MAEEERT BRFAI T EERET I EBEECXEFTLEERR
ETEEARSENEMEEERRN DI RAEM D A HE-
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Exclusive Purchase Date: 17 December 2015

Option Agreement HH8: T —RF+ - ++H

BRERBEEGS
Parties: Zheng and Xu (as grantors), New Wfoe (as grantee),
Internet Opco
IR BRFF (EREREAN) FINEBELE (ERAKRA)
ERtEEENT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or
its designee(s) an exclusive option to purchase, at any time if and
when permitted under PRC laws, all or part of their equity interests
in Internet Opco at the agreed price, being the higher of (i) RMB1
million; and (ii) the lowest price permissible under PRC laws.
BERE BRASEATHMEMRFINEEECFESEBRERD
BRERBEEZ ARHREDEEAR O EAERANZRHEER (B
WARB1BETT: R(INTFEEZETAFNREBEMERNRS
H)BERSENEHMHELELTN D E AL RIED IRE -
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Service Agreement

BR % 155 %

Date: 17 December 2015
A= —AF+=-A+tHR

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)
R ENEBERE (ERER) REBBEEENR (ERE
EA)

Term: 10 years, automatically renewable for successive periods of 5
years unless terminated by notice by New Wfoe

FH0F RIFLFINEBECEFHBANRILE BRI 2 EHE
BB IR

Scope of services: New Wfoe agreed to provide to Internet Opco
consulting services including (i) market research; (ii) business
development and market consultation; (iii) consulting services in
respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support
for software and technology; and (vi) other services in relation to
its business operations.

REERE: I BECEXREMEBMALENRIRAZARS
BEOTISME: (VEBERRTSZER: (NEHEEHNHEAR
B (VERREEEMRBRBERZE (VR REH R &
RviEAEMESERNREBLENHMR -

Service fees: The service fees are according to the nature of the
service content and time spent based on market price.

RBE: REERRREARTUEE MM ESRKRTETH -
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Unwinding of the Structured Contracts

The Internet Structured Contract has not been
unwound up to the date of this report. The
Company does not intend to unwind any Internet
Structured Contract unless and until the foreign
investment restriction relating to ownership of
the equity interest in Internet Opcos is lifted.
When the foreign investment restriction is lifted,
the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase
Option Agreement to acquire the entire equity
interest in Internet Opco, so that the Company
can control the Internet Opco Group through
direct shareholding relationship rather than
through the Internet Structured Contracts.
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Accounting policies and financial information
This condensed consolidated interim financial
information includes the financial information of
the Company, its subsidiaries, and special purpose
entities (“SPEs”) where the Company is deemed
the primary beneficiary. Fuzhou DingCe (a wholly
owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing
BaiChuanDuKe, whereby Fuzhou DingCe provides
consulting services to Beijing BaiChuanDuKe
and is entitled to (1) receive a substantial
portion of the economic benefits from Beijing
BaiChuanDuKe; (2) exercise effective control over
Beijing BaiChuanDuKe; and (3) have an exclusive
option to purchase all or part of the equity
interests in Beijing BaiChuanDuKe when and to
the extent permitted by the PRC laws. By virtue of
the contractual arrangements under the Internet
Structured Contracts, Beijing BaiChuanDuKe is
an SPE and is deemed to be a subsidiary of the
Company under the requirements of IFRS 10
“Consolidated financial statements”.

Eif B ERYBEH
AERASHPHMBERBRARR -
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ARBRENER ((BRENER])
BB ER - RARIZE B R REIM
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BH B RMNBRALRBEEER
REBARS  LAEDKREKE
REEETNRBAIBENE: (2)
HUAERBBEETERBRES: KQ3)
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When assessing whether to combine an SPE, the
Group evaluates a range of factors, including
whether (1) the activities of the SPE are being
conducted on behalf of the Group according to its
specific business needs so that the Group obtains
the benefits from the SPE’s operations, (2) the
Group has decision-making powers to obtain the
majority of the benefits, (3) the Group obtains
the majority of the benefits of the activities of the
SPE, and (4) the Group retains the majority of the
residual ownership risks related to the assets in
order to obtain the benefits from its activities. The
Group consolidates an SPE if an assessment of the
relevant factors indicates that it controls the SPE.
Based on the contractual arrangements under
the Internet Structured Contracts, the Company
consolidated the results, assets and liabilities
of Beijing BaiChuanDuKe in the condensed
consolidated interim financial information of the
Group.
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PRC laws strictly prohibits foreign investment
in, and ownership of, companies engaging
in the news websites and online publication
services,
on foreign investment in,
of, companies engaging in the value-added
telecommunication business (Chinese parties
as controlling shareholders) and printing of
publications (Chinese parties as controlling
shareholders). The Company is considered as
a foreign-invested enterprise, and is required
to comply with the PRC laws and regulations
applicable to foreign-invested enterprises. Due to
such restrictions, the Company are not permitted
to have and does not have direct ownership of

and place significant restrictions
and ownership

any interest in Beijing BaiChuanDuKe as Beijing
BaiChuanDuKe, together with its subsidiaries,
holds a Permit for Internet Publication ( & B 48
F R FF AT &), an Operation Permit for Value-
added Telecommunication Business (1% {& & {5
X EE T A% ) and an Operation Permit for
News Publication Printing (37 H ki % B il 42
ZHFAlE) . Instead, the Company conducts the
above operations in China principally through
contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing
BaiChuanDuKe and its shareholders, on the
other. These contractual arrangements permit
the financial results of Beijing BaiChuanDuKe to
be consolidated with and effectively all of the
economic benefits of its business to be transferred
to Fuzhou DingCe. The contractual arrangement
is not related to any regulations other than the
restriction on foreign investment.
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INTERIM CONDENSED CONSOLIDATED FHEEEHEERER
BALANCE SHEET

AS AT 30 JUNE 2019 RZFE-—NFNA=1H
30 June 31 December
2019 2018
S
~AA=+tHE +=ZA=+-H
Note RMB’000 RMB'000
Kt ARETFT AREFT
Unaudited Audited
REER KEZ
ASSETS E
Non-current assets FRBEE
Property, plant and equipment mE BERR 8 76,779 67,426
Right-of-use assets FREESE 14,314 =
Intangible assets ﬂ%ﬁlg 9 285,133 283,912
Interests in an associate REE AR R R 1,382 1,635
Prepayments, deposits and BRRE RER
other receivables H{t e MR 11 111,471 37,689
489,079 390,662
Current assets RBEE
Inventories 7E 1,174 1,420
Properties held for sale RELENE 12 24,622 24,622
Financial assets at fair value DREEBERAERSN
through profit or loss SREE 10 5,996 6,173
Trade receivables - net ZHEWFE-FE 13 6,887 7,858
Contract assets — net BNEBEE-5FE 1,882 2,173
Prepayments, deposits and BRFRE RER
other receivables Hft MR 11 8,497 9,593
Amounts due from related parties ENEEA LR 27 1,280 820
Restricted cash XRHEE 1,611 =
Cash and cash equivalents Be B4 SEEE 8,972 33,880
60,921 86,539
Total assets BEE 550,000 477,201
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INTERIM CONDENSED CONSOLIDATED
BALANCE SHEET (Continued)

THEAEHEERER (£)

AS AT 30 JUNE 2019 RZFE-NFNA=1H
30 June 31 December
2019 2018
“E-hE —E-N\F
AAE+H +ZA=+-H
Note RMB'000 RMB'000
Jiorz 3 AREFT AREFT
Unaudited Audited
REEZ BEZ
EQUITY i
Equity attributable to ARAREBAREESR
owners of the Company
Share capital R 19 6,402 191,994
Share premium gt 19 36,376 851,682
Other reserves Hib i 184,958 53,914
Accumulated deficits 2REH (21,235) (922,308)
206,501 175,282
Non-controlling interests FERER 11,312 12,680
Total equity ERAE 217,813 187,962
LIABILITIES fafE
Non-current liabilities FRBEE
Lease liabilities HERE 10,361 =
Other payables H it JET 5B 14 55,000 =
Promissory notes AERE 16 - 81,552
Convertible bonds ARES 17 142,423 =
Deferred income tax liabilities BEFMEHAR 18 51,090 51,723
Loans from a related party W A 1B R 27 - 87,132
258,874 220,407
+HRRERAT —B-nEsmEs D1



INTERIM CONDENSED CONSOLIDATED

BALANCE SHEET (Continued)

AS AT 30 JUNE 2019

52

Current liabilities
Trade payables
Other payables and accrued expenses

Financial guarantees

Lease liabilities

Borrowings

Amounts due to related parties
Current income tax liabilities

Total liabilities

Total equity and liabilities

RERE

B SRR
EENFER
fEstRx
HBER
HERE

fE®
EREZEALRE
MHFRERAR

nefE

BERERAH

Approved and authorised for issue by the Board
of Directors on 28 August 2019 and signed on

behalf of the Board by:

Siuming Tsui

Yu Shi Quan
Director Director

The above interim condensed consolidated
balance sheet should be read in conjunction with

the accompanying notes.
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THEAEHEERER (F)

Note
iik3

14

14

15
27

R-FE-NFNA=1H

30 June 31 December
2019 2018
—E-hE —E-N\F
AA=tH TZA=1+—H
RMB'000 RMB'000
ARET7 AREFT
Unaudited Audited
REER KEZ
4,558 4,597
33,922 34,046
1,107 -
3,519 -
7,323 8,377

1,781 628
21,103 21,184
73,313 68,832
332,187 289,239
550,000 477,201

rREEFEN_ZT-IAFNAA-+N\H
BETEENE AHTIEERKRE

EFEEE:

w/h e
EF

R
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2019

Revenue
Cost of sales

Gross profit
Selling and marketing expenses
General and administrative expenses

Other income
Other loss

Operating loss

Finance income
Finance costs

Finance costs - net

Share of losses of an associate

Loss before income tax
Income tax credit/(expenses)

Loss for the period

(Loss)/profit attributable to:

- Owners of the Company
- Non-controlling interests

THEBESEERER

BFE_—FE—NFNA=FHINEA

Six months ended 30 June
BEAA=tTHILREA

2019 2018
—E-NE —T-N\F
Note RMB'000 RMB'000
Hiiz ARETT AEEFT
Unaudited Unaudited
RBEG REEG
KA 7 16,928 21,700
HER K 21 (13,829) (14,526)
E7 3,099 7,174
HEREHAY 21 (691) (1,588)
—BRETBREX 21 (27,569) (50,032)
HiA 20 354 277
HittBi 20 (177) (14,277)
ceFR (24,984) (58,446)
/539N 22 42 68
B RR A 22 (17,314) (1,443)
MR A— %58 22 (17,272) (1,375)
BN RER (252) =
BRETER AR (42,508) (59,821)
FERKE,/ (BX) 23 628 (677)
BRER (41,880) (60,498)
TR (B8B)/
A
. UNGIE 2PN (40,626) (61,408)
— PR S (1,254) 910
(41,880) (60,498)

tERRARAT —E—-AEREEE D3
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INTERIM CONDENSED CONSOLIDATED FHEESHEEKER (&)
STATEMENT OF COMPREHENSIVE INCOME

(Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 B2 LT NFANA=Z1HINEA

Other comprehensive loss

Items that may be reclassified to
profit or loss

Currency translation differences

Other comprehensive loss
for the period

Total comprehensive loss
for the period

Total comprehensive (loss)/profit
attributable to:
— Owners of the Company
- Non-controlling interests

Loss per share for loss
attributable to owners of the
Company
— Basic (RMB per share)

— Diluted (RMB per share)

Six months ended 30 June

BEAA=TRIEAEA

2019 2018
—E-AF —T-N\F
Note RMB’000 RMB’000
et AR¥FT AREFT
Unaudited Unaudited
REER REEZ
Hitt2EEE
HEH SR
BB H
EMMEEE (337) (651)
HRHEMEEER
(337) (651)
HR2EFRAE
(42,217) (61,149)
UTEREEGEE
(F8) /BReE:
S YNETE P=UN (40,963) (62,059)
—JEERER (1,254) 910
(42,217) (61,149)
RDEEE AEMS
EENERER
—EX(BRARE) 24 (0.0662) (0.1315)*
—#8 (BRARE) 24 (0.0662) (0.1315)*

*  The loss per share was retrospectively adjusted *  FINFIEF24FT#H TR - FREIBE R
after the capital reorganisation as disclosed in REHBIEEBPAE-

Note 24.

The above interim condensed consolidated it/ HARG AR & 6 & M d 2k 5% fE E2 A
statement of comprehensive income should be BB sE — G B & -
read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2019

Balance at 1 January 2019

Change n accounting poliy (Note 4)

Restated total equity as
at1 January 2019

Total Comprehensive income
Loss for the period
Curtency translaton differences

Totel comprehensive loss

Transactions with owners

Cancellation of e premium account
(Note 19)

Capitl reorganisation (Note 19)

Equity component of convertble bonds
issued, net of transaction costs
(ote 17)

Conversion o convertbe bonds

Tota tranactons ith owners

Balnce at 30 June 2019

H=2-25-A-B8
&
FHRRRR (W)

HZ%-AE-A-BH
pi L

ENELE

fiiu:

(Ridrg)

B (i)
231 B

THIERHAHEREBR

o)

ZE-NAEXNA=AFHIEANEA

Attributable to owners of the Company

FOERAARG
Capital
Share Share  Conversion  redemption Capital ~ Contributed Exchange Statutory  Accumulated
capital premium Tights feserve reserves surplus. Teserve feserves defiits Total
BaRE
BEE L L] et Razg EXER EERE B4
A0 B 009 AB000 B 009 B0 B 009 B0 A0
T ARKFT AR ANERTT

Non-
controlling
interests

faidit i

Total
equity

Lt
0
AR

191,994 851,682 B 97 4.9 % (1362) 1298 (%22,308) 175,28 12680 187962
r & = 5 - - 28 = (281) 315 (114) (®9
191,994 81,682 - 91 497 - 13%) 12,982 9225%) 17437 12566 187,533
= S S o B - - = (d0,626) (40526) (1254 41,880)

= 5 B - - - (337) = o ) - (621

S o [ o o 5 (337) o (40626 (t0%3) (1254 (@)

- 851,682) S o S 81,682 & = o = o =
(187,194) S - S S (154792) P = 94198 = = =
S & 4,003 = B = 2 : o am o a2m

1602 36376 (7484) = S = P 2 o 30494 = 30494
(185,592) 815,308) 4519 g S %89 o = 94198 ne S ne
6402 3376 34519 97 4.9 %89 (1720) 1298 (21,39 26501 1n3n 183

THERERAE —2-AFHA®RSE
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INTERIM CONDENSED CONSOLIDATED RS AREEEE R (£F)
STATEMENT OF CHANGES IN EQUITY (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 Blr —FE—NFNA=FHINEA

56

Attributable to owners of the Company

ADAREARE
Capital Non-
Share Share  redemption Capital ~ Exchange  Statutory  Accumulated controlling Total
capital premium reserve reserves reserve reserves deficits Total interests equity

BARE
Bx Bl BE  EARRE  EXGR  tEER  RMEY G FEREE  RESE
AWB000 AVBU00 AB000 AMB000 RWB000 AB100 AB000 AWB000 ABL0 AB100
NEBTT  AEETR  NERTT  ARETR ARETT  ARETR  ARETT  ARETR  ARETR  ARETZ

Balance at 1 January 2018 R=B-NE-A-AK
4]

123919 816,907 997 41,97 1,209 12,464 (757,381) 39,406 7,969 7375

Total Comprehensive income 2N 4%
Loss for the period BRER - - - - - - (61,408) (61,408) 910 60,498)
Curengy trangltion differences ~ §%HEEE - - - - (651) - - (651) - 651)
Total comprehensive loss 2AFRSEE - - - - (651) - (61,408) (62,059) 910 (61,149)
Transactions with owners REEANRS
Issuance of ordinary shares ErEak 68,075 U5 - - - - - 102850 - 102,850
Total transactions with owners AREANRSEE 68,075 34775 - - - - - 102,850 = 102,850
Balance at 30 June 2018 RZF-NERA=TAN

3 191,994 851,682 997 41,297 558 12464 (818,795) 280,197 8,879 289,076

Y

The above interim condensed consolidated il 7 HAfAE & Gf 1 25 2 Bh 5% jE EA 8
statement of changes in equity should be read in Bt Bt 5 — G B 7& -

conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED FHEEEHESRER

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2019 B2 —F—NFNA=+HINEA

Cash flows from operating activities
Cash used in operations

Interest received

Interest paid

Income tax paid

Net cash used in operating activities

Cash flows from investing activities
Payment for acquisition of subsidiaries,

net of cash acquired
Purchases of property, plant and equipment
Purchases of intangible assets
Proceeds from disposals of property,

plant and equipment

Net cash used in investing activities

Six months ended 30 June

HEAAZTHLAMER

2019 2018
“E-hE —E-N\F
Note RMB’000 RMB'000
Mt AREFT ANRETFT
Unaudited Unaudited
ABER AEEG
EeEBHMERERE
REEBARARE (19,422) (36,427)
BUF & 2 l'y) 68
ERFE (509) (245)
ERMER (86) (520)
BEEDMBARETE (19,975) (37,124)
RETHRERERE
HKERB LR 23R
NBREKERS - (55,551)
BENE BEREE (34,590) (1,238)
BEEWEE - (104)
HEME BRE LB
FERR 446 11
BREFDMBREFE (34,144) (56,882)

tHFERERAT —B-hEREEE D7
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INTERIM CONDENSED CONSOLIDATED FHEEEHESRER (&)

STATEMENT OF CASH FLOWS (Continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2019 BE_FE—NFNA=FHINEA

Six months ended 30 June

BEAA=tHLXEA

2019 2018
“E-hE ZE-N\F
Note RMB’000 RMB’000
Hit AEETT ARETFT
Unaudited Unaudited
REER REER
Cash flows from financing activities REEDMERER
Repayment of bank borrowings ERBITER (1,118) (1,118)
Principal elements of lease payments HENFzASEHD (5,512) =
Net proceeds from issuance of BOTRRABHETE
ordinary shares - 33,252
Net proceeds from issuance of BruRRES
convertible bonds FEHEFE 33,510 -
Drawdown of loans from a related party R A ER 2,564 48,644
Net cash generated from financing activities BEEEFEREFE 29,444 80,778
Net decrease in cash and ReRBLEEER
cash equivalents ] (24,675) (13,228)
Cash and cash equivalents at BIReRREEMEER
beginning of the period 33,880 60,178
Exchange loss on cash and ReRBEEEEA
cash equivalents INEEE (233) (153)
Cash and cash equivalents at BRRSRELSEER
end of the period 8,972 46,797

The above interim condensed consolidated Gt#tFEARGRAA IR S RE R ELRE

statement of cash flows should be read in P sE—GRIE -
conjunction with the accompanying notes.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

1

General information

Shifang Holding Limited (the “Company”)
is an investment holding company and
its subsidiaries (together, the “Group”)
are principally engaged in the business of
publishing and advertising (the “Publishing
and Advertising Businesses”) in the People’s
Republic of China (the “PRC"). The Group
has been focusing on restructuring its
Publishing and Advertising Businesses by
consolidating with cultural and film media
businesses in the PRC and diversifying into
tourism and integrated developments.

The Company was incorporated in the
Cayman Islands on 9 December 2009 as
an exempted company with limited liability
under the Companies Law (2009 Revision
as amended, supplemented or otherwise
modified) of the Cayman Islands. The address
of its registered office is PO Box 309, Ugland
House, Grand Cayman, KY1-1104, Cayman
Islands.

The Company announced on 18 January
2019 that the Company proposed to
change the domicile of the Company from
the Cayman Islands to Bermuda by way of
discontinuation in the Cayman Islands and
continuation as an exempted company under
the laws of Bermuda. The change has been
effective on 18 March 2019 (Bermuda time).

RGP B ERME

—REH

THERERAR ([RAAF) R
—RKREZERAR] MEWMB AR
(BB ARE]) TERPEAR
HMBE ([FEDREHRERES
EB(TERkESEK]) A%
BE-EFIRNEBBEATEXIL
BRENEFRBEY AR IR
REEER LERIKE Ba¥
=

RARABRZZEZENF+ZANE
EREHERERSHESRRDE
ZEZNFEIR KEFT W
Fo ok A E fh 77 A 20 SR L A
BB AR DT - NA B
FE I APO Box 309, Ugland
House, Grand Cayman, KY1-
1104, Cayman Islands °

ARRR-_ZE-AE—-A+NR
Efi ARREZRBBHENHES
BB NEMRREEREEDIA
BHRRRRANEATE $ARF
HHESHEEMEARE-REE
BZE-NF=A+N\B (BRE
e ) AR

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

1

General information (Continued)

The address of its registered office has been
changed from PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands
to Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda after the change
of domicile.

The Company'’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim
financial information for the six months
ended 30 June 2019 is unaudited but has
been reviewed by the Audit Committee of
the Company. This condensed consolidated
interim financial information is presented in
Renminbi (RMB), unless otherwise stated.

This condensed consolidated interim financial

information has been approved for issue by
the Board on 28 August 2019.

ShiFang Holding Limited Interim Report 2019

RSP B ERME (&)

—RER (£F)

& - R A B R 8 R i
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Grand Cayman KY1-1104,
Cayman Islands® ¥ /& Clarendon
House, 2 Church Street,

Hamilton HM 11, Bermuda °
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(E-TE-AFARAA=THILER
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation

This condensed consolidated interim financial
information for the six months ended 30
June 2019 has been prepared in accordance
with International Accounting Standards
("IAS™) 34, ‘Interim financial reporting’. The
condensed consolidated interim financial
information should be read in conjunction
with the annual financial statements for
the year ended 31 December 2018, which
have been prepared in accordance with
International Financial Reporting Standards
("IFRS").

During the six months ended 30 June
2019, the Group reported a net loss of
RMB41,880,000 and had a net cash outflow
from operating activities of RMB19,975,000.
As at 30 June 2019, the Group's current
liabilities exceeds its current assets by
RMB12,392,000 while it had cash and cash
equivalents of approximately RMB8,972,000.
The above conditions indicate the existence
of a material uncertainty which may cast
significant doubt about the ability of the
Group to continue as a going concern.
Notwithstanding the above, the condensed
consolidated interim financial information is
prepared on a going concern basis.

RSP BERME (&)

2

RBEE
BE_ZT-AFRA=TBIERX
A AMARNERAE M BEER
TiREEERE S ER ([BEREF
R ) 345 [ P B IHRE |
SRR HPHRMBEREER
BB SRE R ([BEIT B
EEADBENBE_F N
F+ZRA=+—HILFEE2FH
BHRER—HHE-

REBEE-_Z—AFA=Z+H1E
NER AEEBESERIFEAR
#:41,880,000L R &EEH IR &
o F R AR ®19,975,0007T °
NZZE—HhEXA=1H K&£H
ZhRBABEBHERDEEAR
#£12,392,00070 ME#EEHE S K
ReFEEEHARYS 972,000
T Bl REATFEEXNTHEA
EHUERARRETHEELE
BRERSE -BE LR LlER &
et B BER DIRGEKL
BEAERR

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

The Board of Directors of the Company has
given careful consideration to the future
liquidity and its available source of financing
in assessing whether the Group has sufficient
financial resources to continue as a going
concern. The Directors have reviewed the
Group's cash flow projections prepared by
management. The projections cover a period
of twelve months from 30 June 2019. The
projections include key assumptions with
regards to the anticipated cash flows from
the Group’s operations and availability
of future borrowing facilities. Based on
these cash flow projections, the Group will
have sufficient financial resources in the
coming twelve months to meet its financial
obligations as and when they fall due. The
Group’s ability to achieve the projected
cash flows depends on the management’s
ability to successfully implement initiatives
to improve the Group's cash flows, including
measures to control capital expenditure
and corporate overhead, investments in
new businesses and the availability of the
borrowing facilities.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Basis of preparation (Continued)

In order to improve the Group’s financial
position and alleviate the liquidity pressure,
the Directors have been implementing various
measures as set out below:

2

()

(ii)

(iii)

The Group has been diversifying into
tourism and integrated developments
since 2018 to broaden the Group's
income stream and reduce its reliance
on the declining printed media business.
The Directors believed that the tourism
and integrated developments segment
will improve the profit margin and
operating cash flows of the Group in the
future.

The Group is in negotiation with
potential financiers to obtain a long term
borrowing facility to support the Group's
working capital and capital expenditures
in the foreseeable future.

The Group will continue to seek for
other alternative financing to finance
the settlement of its existing financial
obligations and future operating and
capital expenditures.

RSP BERME (&)

2 mREEE(E)
REARNE B B IROR R & ARR
PHELEBN ERDHITUATHAEH
BIAKEE

)

(i)

(iii)

BT N\F AEEER
i BEER UHBRAR
ESEE ok NV - N <
B ENR R 58 R IS HO 4R FE o
EERR KEMREAERD
BRREARERKNENEK

@ AL T A =
RgERENE -

AEBEFREEREAERK
HERBRE KM AREET
RARKRNEEESREARFX
RUEESF5-

AEBEBEES KEME KR
BERENERAMBEETUAR
AREEREAAXREHRE

&

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)

(iv) The Group will continue to take
initiatives to implement cost control
measures so as to improve operating
cash inflows.

(v) The Group will continue its efforts to
implement measures to strengthen
its working capital position, including
expediting collection of outstanding
trade receivables, expediting the sales of
properties-held-for-sale and to control or
defer the capital expenditures.

The directors, after making due enquiries
and considering the basis of management’s
projections described above and after taking
into account the reasonably possible changes
in the operation performance, believe there
will be sufficient financial resources available
to the Group at least in the coming twelve
months to meet its financial obligations as
and when they fall due. Accordingly, the
directors consider that it is appropriate to
prepare the condensed consolidated interim
financial information on a going concern
basis.

ShiFang Holding Limited Interim Report 2019
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

2

Basis of preparation (Continued)
Notwithstanding the above, uncertainty exists
as to whether management of the Group
is able to achieve its plans and measures as
described above. Whether the Group will be
able to continue as a going concern would
depend upon the Group’s ability to generate
adequate financing and operating cash flows
through achieving the following plans:

(i) Successful development of the tourism
and integrated development business to
improve the profit margin and operating
cash flows of the Group;

(ii) Securing the long-term borrowing from
the potential financier in the near term;
and

(iii) Obtaining additional sources of financing
as and when needed.

RSP BERME (&)

mEERE (&)

BELRLAER AEEEEE
EEEER LA REBETE
THEEAR ARERELSHELE
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BERARRERKEEETREN
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Be
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Significant accounting policies
The accounting policies applied are consistent
with those of the annual financial statements
for the year ended 31 December 2018,
as described in those annual financial
statements except for those disclosed in Note
4 and the followings:

(a) New and amended standards and
interpretations must be adopted in
the first interim financial statements
issued after their effective
date or date of early adoption.
There are a number of new and
amended accounting standards
and interpretations that become
applicable for annual reporting
periods commencing on or after 1
January 2019 and entities will need
to consider whether any of these
could affect their existing accounting
policies for their 2019 interim
reports:

e |FRS 16 Leases
e Annual improvements 2015-2017
Cycle

e |FRIC 23 Uncertainty over Income
Tax Treatments
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

3 Significant accounting policies (Continued)

(a) New and amended standards and

interpretations must be adopted in
the first interim financial statements
issued after their effective
date or date of early adoption.
There are a number of new and
amended accounting standards
and interpretations that become
applicable for annual reporting
periods commencing on or after 1
January 2019 and entities will need
to consider whether any of these
could affect their existing accounting
policies for their 2019 interim
reports: (Continued)

e Prepayment Features with Negative
Compensation — Amendments to
IFRS 9

e Long-term Interests in Associates
and Joint Ventures — Amendments
to IAS 28, and

e Plan Amendment, Curtailment or
Settlement — Amendments to IAS
19.

The impact of the adoption of “ IFRS 16
Leases” are disclosed in Note 4 below.
The other amendments to standards and
interpretation did not have any impact on
the Group's accounting policies and did not
require retrospective adjustments.

RSP BERME (&)

3 EXRSREE(E)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued) 3
(b) Convertible bonds

The fair value of the liability portion of a
convertible bond is determined using a
market interest rate for a non-convertible
bond with similar terms. This amount is
recorded as a liability on an amortised
cost basis until extinguished on
conversion, early redemption or maturity
of the bonds. The remainder of the
proceeds is allocated to the conversion
option. This is recognised and included in
shareholders’ equity or derivative liability
according to the conversion feature
embedded. Any directly attributable
transaction costs are allocated to the
liability and equity or derivative liability
component in proportion to their initial
carrying amounts.

Subsequent to initial recognition, the
liability component of a convertible bond
is measured at amortised cost using the
effective interest method. The equity
component of a convertible bond is
not re-measured subsequent to initial
recognition except on conversion or

expiry.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)
(c) Financial guarantees

Financial guarantees are recognised
as a financial liability at the time the
guarantee is issued. The liability is initially
measured at fair value and subsequently
at the higher of the amount determined
in accordance with the expected credit
loss model under IFRS 9 Financial
Instruments and the amount initially
recognised less, where appropriate, the
cumulative amount of income recognised
in accordance with the principles of
IFRS 15 Revenue from Contracts with
Customers. The fair value of financial
guarantees is determined based on the
present value of the difference in cash
flows between the contractual payments
required under the debt instrument and
the payments that would be required
without the guarantee, or the estimated
amount that would be payable to a third
party for assuming the obligations.

Where guarantees in relation to loans or
other payables of associates are provided
for no compensation, the fair values
are accounted for as contributions and
recognised as part of the cost of the
investment.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)
Significant accounting policies (Continued)

3

(d) Restricted cash

Bank deposits which are restricted to
use are classified as “restricted cash”.
Restricted cash are excluded from cash
and cash equivalents in the condensed
consolidated statement of cash flows.

(e) New standards and amendments to
standards have been issued but are
not effective for the financial year
beginning 1 January 2019 and have
not been early adopted by the Group

Amendments to IFRS 3,
" Definition of a Business”

Amendments to IAS 1 and IAS 8,
“Definition of Material"

IFRS 17, “Insurance Contracts”

Amendments to IFRS 10 and IAS 28,

“Sale or Contribution of
Assets between an Investor and
its Associate or Joint Venture”

Note:

1 January 2020

1 January 2020

1 January 2021

Note

To be announced by International

Accounting Standards Board
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

3

Significant accounting policies (Continued)

(e) New standards and amendments to
standards have been issued but are
not effective for the financial year
beginning 1 January 2019 and have
not been early adopted by the Group
(Continued)
The directors of the Company will adopt
the new standards and amendments to
standards when they become effective.
The directors of the Company are in
the process of assessing the financial
impact of the adoption of the above
new standards and amendments to
standards, none of these is expected
to have a significant effect on the
condensed consolidated interim financial
information of the Group.

Changes in accounting policies

This note explains the impact of the adoption
of IFRS 16 Leases on the Group's condensed
consolidated interim financial information.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)

The Group has adopted IFRS 16 retrospectively
from 1 January 2019 using the simplified
transition approach, but has not restated
comparatives for the 2018 reporting period,
as permitted under the specific transitional
provisions in the standard. The reclassifications
and the adjustments arising from the new
leasing rules are therefore recognised in the
opening consolidated balance sheet on 1
January 2019.

(a) Adjustments recognised on adoption
of IFRS 16
On adoption of IFRS 16, the Group
recognised lease liabilities in relation
to leases which had previously been
classified as ‘operating leases’ under
the principles of IAS 17 Leases. These
liabilities were measured at the present
value of the remaining lease payments,
discounted using the lessee’s incremental
borrowing rate as of 1 January
2019. The weighted average lessee’s
incremental borrowing rate applied to
the lease liabilities on 1 January 2019
was 4.8%.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

4 Changes in accounting policies
(Continued)

(a) Adjustments recognised on adoption

of IFRS 16 (Continued)

Operating lease commitments
disclosed as at 31 December 2018

Discounted using the lessee’s
incremental borrowing rate
at the date of initial application

(Less): short-term leases recognised on
a straight-line basis

(Less): low-value leases recognised on
a straight-line basis

Add: adjustments as a result of
a different treatment of
termination options

Lease liabilities recognised as
at 1 January 2019

Of which are:
Current lease liabilities
Non-current lease liabilities
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

Changes in accounting policies
(Continued)

(a) Adjustments recognised on adoption

of IFRS 16 (Continued)

The recognised right-of-use assets
are solely related to rented land and
properties. The associated right-of-use
assets were measured on a retrospective
basis as if the new rules had always
been applied. The right-of-use asset at
1 January 2019 has been adjusted for
the amount of provision for an onerous
lease recognised in the condensed
consolidated balance sheet immediately
before the adoption of IFRS 16 on 1
January 2019.

The change in accounting policy affected
the following items in the condensed
consolidated balance sheet on 1 January
2019:

— right-of-use assets — increase by
RMB10,679,000

— lease liabilities — increase by
RMB14,476,000

— other payable - decrease by
RMB3,368,000
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
4 Changes in accounting policies
(Continued)
(a) Adjustments recognised on adoption
of IFRS 16 (Continued)
— exchange reserve — decrease by
RMB28,000

— non-controlling interests — decrease
by RMB114,000

The net impact on accumulated deficits
on 1 January 2019 was an increase of
RMB287,000.

Loss per share decreased by RMB0.0001
for the six months ended 30 June 2019
as a result of the adoption of IFRS 16.

In applying IFRS 16 for the first time, the
Group has used the following practical
expedients permitted by the standard:

— the use of a single discount rate to
a portfolio of leases with reasonably
similar characteristics

— reliance on previous assessments on
whether leases are onerous
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies

(Continued)

(a) Adjustments recognised on adoption
of IFRS 16 (Continued)

— the exclusion of initial direct costs
for the measurement of the right-
of-use asset at the date of initial
application, and

— the use of hindsight in determining
the lease term where the contract
contains options to extend or
terminate the lease.

The Group has also elected not to
reassess whether a contract is, or
contains a lease at the date of initial
application. Instead, for contracts
entered into before the transition date
the Group relied on its assessment made
applying IAS 17 and IFRIC 4 Determining
whether an Arrangement contains a
Lease.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(b) The Group’s leasing activities and

how these are accounted for

The Group leases various land and
properties as offices. Rental contracts
are typically made for fixed periods of
1 to 41 years but may have termination
options as described below. Lease terms
are negotiated on an individual basis and
contain a wide range of different terms
and conditions. The lease agreements do
not impose any covenants, but leased
assets may not be used as security for
borrowing purposes.

Until the year ended 31 December 2018,
the Group’s leases were classified as
operating leases. Payments made under
operating leases (net of any incentives
received from the lessor) were charged
to profit or loss on a straight-line basis
over the period of the lease.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

78

Changes in accounting policies
(Continued)
(b) The Group’s leasing activities

and how these are accounted for
(Continued)

From 1 January 2019, leases are
recognised as a right-of-use asset and
the corresponding liabilities at the date
at which the respective leased asset is
available for use by the Group. Each
lease payment is allocated between the
liability and finance cost. The finance
cost is charged to profit or loss over the
lease period so as to produce a constant
periodic rate of interest on the remaining
balance of the liability for each period.
The right-of-use asset is depreciated over
the shorter of the asset’s useful life and
the lease term on a straight-line basis.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

4 Changes in accounting policies
(Continued)
(b) The Group’s leasing activities
and how these are accounted for
(Continued)
Assets and liabilities arising from a lease
are initially measured on a present value

basis.

Lease liabilities include the net

present value of the following lease
payments:

fixed payments (including in-
substance fixed payments), less any
lease incentives receivable

variable lease payment that are
based on an index or a rate

amounts expected to be payable
by the lessee under residual value
guarantees

the exercise price of a purchase
option if the lessee is reasonably
certain to exercise that option, and

payments of penalties for terminating
the lease, if the lease term reflects
the lessee exercising that option
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

4

Changes in accounting policies
(Continued)
(b) The Group’s leasing activities

and how these are accounted for
(Continued)

The lease payments are discounted using
the interest rate implicit in the lease.
If that rate cannot be determined, the
lessee’s incremental borrowing rate is
used, being the rate that the lessee
would have to pay to borrow the funds
necessary to obtain an asset of similar
value in a similar economic environment
with similar terms and conditions.

Payments associated with short-term
leases and leases of low-value assets are
recognised on a straight-line basis as
an expense in profit or loss. Short-term
leases are leases with a lease term of 12
months or less.

Termination options are included in a
number of leases across the Group.
These terms are used to maximise
operational flexibility in terms of
managing contracts. The termination
options held are exercisable only by the
Group and not by the respective lessor.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

5 Estimates

The preparation of condensed consolidated
interim financial information requires
management to make judgements, estimates
and assumptions that affect the application
of accounting policies and the reported
amounts of assets and liabilities, income and
expenses. Actual results may differ from these

estimates.

In preparing this condensed consolidated
interim financial information, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that were applied to
the consolidated financial statements for the

year ended 31 December 2018.

6 Financial risk management and financial

instruments
6.1 Financial risk factors

The Group’s activities expose it to a
variety of financial risks: market risk
(including foreign exchange risk, cash
flow interest rate risk and price risk),
credit risk and liquidity risk. The Group's
overall risk management program
focuses on the unpredictability of
financial markets and seeks to minimise
potential adverse effects on the Group's
financial performance. The Group
has not used any derivative financial

instruments to hedge its risk exposure.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial
instruments (Continued)
6.1 Financial risk factors (Continued)

The condensed consolidated interim
financial information does not include all
financial risk management information
and disclosures required in the annual
financial statements, and should be read
in conjunction with the Group’s annual
financial statements as at 31 December
2018.

There have been no changes in any
risk management policies of the Group
during the six months ended 30 June
2019.

Liquidity risk

The table below analyses the Group's
financial liabilities into relevant maturity
groupings based on the remaining
period at the balance sheet date to the
contractual maturity date. The amounts
disclosed in the table are the contractual
undiscounted cash flows. Balances due
within 12 months equal their carrying
balances, as the impact of discounting is
not significant.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial

instruments (Continued)

6.1 Financial risk factors (Continued)
Liquidity risk (Continued)
Specifically, for borrowings which
contain a repayment on demand
clause which can be exercised at the
counterparty’s discretion, the analysis
shows the cash outflow based on the
earliest period in which the entity can be
required to pay.

At 30 June 2019 R-E-NE
~A=+A

Trade and other payables B 5 Rk EERFB

Bank borrowings RITER

Other borrowing HiofEm

Lease liabilities HEBRE

Convertible bonds ARRES

Amounts due to EREEATRIE
related parties

Financial quarantees MBER (ER
(maximum amount BEtH)
guaranteed)
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—FH0R —FH0E w@st
RMB'000 RMB'000 RMB'000

ARBTL  ARETT ARETZT

23,299 55,000 78,299
6,332 = 6,332
1,654 - 1,654
4,151 14,623 18,774
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45,897 274,408 320,305
THERERAE —2-AFHA®RSE

83



84

NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
6 Financial risk management and financial
instruments (Continued)
6.1 Financial risk factors (Continued)
Liquidity risk (Continued)

At 30 June 2018 RZE-N\F
AA=1H

Trade and other payables & 5 J BN FUE

Bank borrowings B|ITER

Loans from a related party ~ BAEE 77 (&

Amounts due to ERBEALRE

related parties
Promissory notes EALER

6.2 Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s
ability to continue as a going concern in
order to provide returns for shareholders
and benefits for other stakeholders and
to maintain an optimal capital structure
to reduce the cost of capital.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial
instruments (Continued)
6.2 Capital risk management (Continued)

In order to maintain or adjust the
capital structure, the Group may
adjust the amount of dividends paid to
shareholders, issue new shares or sell
assets to reduce debt.

The Group monitors capital on the
basis of the gearing ratio. This ratio is
calculated as total borrowings divided
by total assets, as shown in the interim
condensed consolidated balance sheet.

During the period, the Group’s strategy,
which was unchanged from 2018, was
to maintain a gearing ratio below 40%.
Gearing ratio as at 30 June 2019 is
29.8% (31 December 2018: 37.1%).
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

6

Financial risk management and financial
instruments (Continued)
6.3 Fair value estimation

The carrying amounts of the following
financial assets and financial liabilities
at amortised cost approximate their
fair values: cash and cash equivalents,
restricted cash, trade receivables,
contract assets, deposits and other
receivables, amounts due from related
parties, promissory notes, trade and
other payables, amounts due to related

parties, convertible bonds (liability
portion), lease liabilities, financial
guarantees, loans from a related party

and borrowings.

As at 30 June 2019 and 31 December
2018, there are certain properties held
for sale measured at fair value less cost
to sell using direct market comparable
approach and income approach which
are approximate to their fair values.
See Note 12 for disclosures relevant to
properties held for sale.

As at 30 June 2019 and 31 December
2018, there is certain financial assets at
fair value through profit or loss measured
at value in use using the discounted cash
flow method which are approximate
to their fair value. Further details are
disclosed in Note 10.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

7

Segment and revenue information
(a) Description of segments and

principal activities

The Executive Directors have been
identified as the chief operating decision
maker (“CODM"). Management has
determined the operating segments
based on the information reviewed by
the CODM for the purposes of allocating
resources and assessing performance.

During the year, the Group adjusted its
organisation structure into two business
segments, namely (i) Publishing and
advertising segment and (ii) Tourism
and integrated developments segment.
The comparative information has been
restated accordingly.

The Executive Directors assess the performance
of the operating segments based on a
measure of earnings before interest, other
income, other loss and income tax. This
measurement basis excludes the effects of
non-recurring expenditure from operating
segments. Interest income and finance
cost are not allocated to segments, as this
type of activity is driven by the central
treasury function, which manages the
cash position of the Group. No analysis of
segment assets and liabilities is regularly
provided to the Executive Directors.

RSP BERME (&)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

7 Segment and revenue information
(Continued)
(a) Description of segments and

(b)

principal activities (Continued)

As the CODM considers most of the
Group’s consolidated revenue and results
are attributable to the market in the
PRC and the Group’s consolidated assets
are substantially located in the PRC, no
geographical information is presented.

Segment revenue and segment
results

As at 30 June 2019, the Executive
Directors considered the nature of the
Group's business and determined that
the Group has two reportable operating
segments as follows:

(i) Publishing and advertising segment,
which mainly included provision of
the advertising services, marketing
and consulting services, and printing
services.

(i) Tourism and integrated developments

segment, which mainly included

provision of tourism and integrated
services through its media, resort and
eco-tourism integrated development
projects, including the Beijing Shihua
Caves Niaoyulin Project and the
Township Development Project.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

7 Segment and revenue information

(Continued)

(b) Segment revenue and segment

results (Continued)

The table below shows the segment
results and other segment items provided
to the Executive Directors for the
reportable segments for the six months

ended 30 June 2019.

Segment revenue from
external customers

Timing of revenue recognition
for revenue
At a point in time
Over time

Share of losses of an associate

Segment results
Other income
Other loss

Finance costs - net

Loss before income tax
Income tax credit

Loss for the period

u&m W ET FEJ

LEBY
FeEs

GEES
EMBA
AfER
MBRR-FE
BREASHAEGE
igeind

BrER

RSP BERME (&)

7

TERBBER (£)

(b) PEUARGDEEE (&)

TRINRBEZZ jli/\ﬁ
=t+HILEANEARZ®RY HIR
1%ﬁﬂ§$2“ﬁiﬁ&ﬁ
HHKEIEE
Tourism and
Publishing and integrated

advertising  developments Total
LRREEE KEREEERE @it
RMB000 RMB000 RMB'000
AREFT AREFL AREFT
15,508 1,420 16,928
14,264 324 14,588
1,244 1,096 2,340
(252) - (252)
(14,513) (10,900) (25,413)
354
(177)
(17,272)
(42,508)
628
(41,880)

THERBRAF ZE-AFPHRE
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
7 Segment and revenue information 7 DERRBEH (&)
(Continued)
(b) Segment revenue and segment (b) PEKARSEEE (FE)
results (Continued)
The table below shows the segment TRINTEBEZZ J\ixxﬁ
results and other segment items provided =tHLENEARZ®RYER
to the Executive Directors for the it %%ﬂTTi%Z’\*E¥ZE&H
reportable segments for the six months hofEIER -

ended 30 June 2018.

Tourism and

Publishing and integrated
advertising  developments Total
LRRES HREREAERR L H
RMB'000 RMB 000 RMB'000
AREFT AREFL AREFT

Segment revenue from RENBEPH BN

external customers 21,700 = 21,700

Timing of revenue recognition W AR

At a point in time EERS 19,157 = 19,157

Over time Beks 2,543 - 2,543
Segment results PREE (37,928) (6,518) (44,446)
Other income EiA 277
Other loss AR (14,277)
Finance costs - net MBRA-FE (1,375)
Loss before income tax RESHRAEE (59,821)
Income tax expense FEBRY (677)
Loss for the period HRES (60,498)
The accounting policies of the reportable WOBENEH R EALER
segments are the same as the Group's E’\]%‘aﬂﬂlﬁ*ﬁlﬂ o

accounting policies.
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NOTES TO CONDENSED CONSOLIDATED BHA PR TEER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
7 Segment and revenue information 7 DERKRBEN (&)
(Continued)
(b) Segment revenue and segment (b) PEKARSEEE (FZ)
results (Continued)
Revenue from external customers are REINEE PR W E=IR S WA
derived from the provision of advertising BESEPREESRY 12
services to advertisers in the PRC, the 2 8 B N ) AR 75 DA R L Ath 3
provision of marketing and printing % o L EB R Bl 5 By W o 4 10
services and other businesses. An T
analysis of the revenue by category is as
follows:
Six months ended 30 June
BEAA=tHLAMEA
2019 2018
ZB-hf ZE-N\F
RMB'000 RMB'000
ARETFT AREFT
Unaudited Unaudited
REER REEG
Advertising B4 1,685 2,683
Marketing services 2 HR% 11,632 16,618
Printing services EVRIRR %5 2,191 2,399
Others Hith 1,420 -
16,928 21,700
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
8 Property, plant and equipment 8 WX BMEKSZHE
Fixture,
Landand ~ Construction  Leasehold furniture and Motor  Exhibition
buildings in progress improvement  Machinery  equipment vehicles animals Total
2B G
THREF  HBIR EROEEE 1 JEL AE  REEN it
AMB000 RMB000 AMB000 A8 000 A8 900 A8 000 A8 000 AMB 000
NEETT  AGETR  AREFL  ARETT  ARETn  AREFR AREFT ARETR
At 31 December 2018 RZ2-N%
t2A=1-8
Cost i 49,565 1591 10,01 213 9,675 6,970 4293 120,294
Accumulted depreciaton ZithE (908) - (6515 (28591) (6318) (5634) (143 (48109
Accumulated impairment losses ~ ZitAERE - = (1,220 (353 - - - (4,759)
Net carrying amount EEFE 48,657 1597 2309 = 3351 133 4150 67426

Sixmonths ended 30 June 2019 BE-F-AEARZ1R

E7~fER

Opening net carrying amount BNEETE 48657 1597 239 - 3357 13% 4150 67,426
Additions e - 10,538 761 - 824 187 - 12310
Disposals i3 - = (605) - - - - (605)
Transfer EE ] - 2578) 2578 - - - - -
Depreciation (Note 21) & (1) (749) - (548) - (381) (187) (429) (2,294
Curency tranlation differences ~ EWHEEZE - - (44) - (1) 0) - (58)
Closing net carrying amount BREDTE 47908 15,557 447 - 3789 1333 3N 76,779
At30 June 2019 H=B-RERAZTA

Cost i3 49,565 15,557 11,95 213 10,499 7151 4293 131,149
Accumulated depreciation 2ithe (1,657) = (6,257) (28591) (6,710) (5.824) (572) (495611)
Accumulated impairment losses 23t RERFE - - (1,220) (3532) - o o 4,759
Net carmying amount RESE 47,908 15,557 44m - 3,789 133 3m 76,779
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)

9 Intangible assets

At 31 December 2018

Cost

Accumulated amortisation
Accumulated impairment losses

Net carrying amount

Six months ended 30 June 2019

Opening net carrying amount
Acquisition of a subsidiary
Amortisation (Note 21)

Closing net carrying amount

At30 June 2019

Cost

Accumulated amortisation
Accumulated impairment losses

Net carrying amount

i SIE

A
2ithy
ZiHERR

EEFE

BE-E-NEARAZTR
it )}

BEEF

YE-EHER

B ()

BREARE

RoE-RERA=TR
it

2ithi

ZHRERR

ERAE

RSP BERME (&)

o BLEE
Township
Computer Non-compete Customer Righttoa  operation
software  agreement  Goodwill relationships  Trademark  Website  land lease Tight Total
AERR
BHEE  TRIEE B EFEA BE @ 1uERE L] &3t
AMBOOO RMBUOO RUBUOD  RMBUO AMBUO  AMBODO AU RMBUNO  RMBUND
NEEFT  ARETT  AREFR  ARETT  ARETR  AREFT  ARETT  AREFT ARETR
3139 11,500 78631 14500 9,400 8476 193439 28,000 347,085
(2672) (11,500) - (14,500) (1.135) (8.476) 317 {an) (47.905)
(#10) - (12573 - (2,265) - o = (15.248)
57 - 66,08 - - - 190,268 7509 283912
57 - 66,058 - - - 190,268 7509 283912
- - 3955 - - - - - 395
B _ - - o - (2378 (3%3) (2734
54 - 70013 - - - 187,890 11,176 285,133
3139 11,500 82,586 14500 9400 8476 193439 28,000 351,040
(2675) (11,500) - (14,500) (1.135) 8.476) (5,549) (824) 50,659)
(410) S (12573) o (2,265) = = = (15,248)
54 - 70013 - - - 187,890 11,176 285,133

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

10 Financial assets at fair value through
profit or loss

RSP B ERME (&)

10 PAERBERARNEREE

As at As at
30 June 31 December
2019 2018
R=B-n&E RHZZT- i
AA=+H +ZA=1+-—
RMB'000 RMB 000
ARETT AEEFT
Unaudited Audited
REER BE%
Investment in a network drama —HRBENRENRE 5,996 6,173

On 8 May 2018, the Group acquired an
investment in a network drama through the
acquisition of subsidiaries. Pursuant to the
investment agreement on 22 May 2017, a
wholly-owned subsidiary of Supreme Glory
Limited acquired 20% of the income right
in a network drama for a consideration of
RMB6,000,000.

ShiFang Holding Limited Interim Report 2019

RZE—NFHEANR XEBE
BUYERE AR ESHEEERIRE -
BEAHA—_ZT—+ERA-+=
AzEER#E £ERBRIANE
B B A Bk B — SR AR 4% B e e A
#20% * X1 & A K #6,000,000

JG °©



NOTES TO CONDENSED CONSOLIDATED RSP K E R (&)
INTERIM FINANCIAL INFORMATION
(Continued)

10 Financial assets at fair value through

10 2RAERERRARNEREE

profit or loss (Continued)

The fair value estimation of the investment
was based on the cash flows discounted
using a rate based on the market interest rate
and risk premium specific to the investment.
Significant unobservable inputs involved in

()
ZIBE R R AETHIRAT ISR R &
ZRENFERREETHENF
EHIBMIB S REMET - AAEE
EFPROBERNTITEZH AR
BEEHREREARTREE  BR

the fair value measurement included the NABERBEEFNE=—L EHE2=
expected timing of settlement and discount Z-NFERA=ZTHLERER &
rate, which are within level 3 of the fair value EHEAALBREZEMFE —F

hierarchy. There were no transfers between
levels 1, 2 and 3 for recurring fair value
measurements during the six months ended
30 June 2019.

For the six months ended 30 June 2019, a
fair value loss of RMB177,000 relating to the
financial assets at fair value through profit or
loss was recognised in the interim condensed
consolidated statement of comprehensive
income (six months ended 30 June 2018:
RMB14,277,000).

THRRB =R R

i—? jli/\)z] +E|_|J:/\
A EEAAELERIERAR
NEMEENAAEBEAR
#177,000c AP EIESRR A HF 2
ARZXRABR(BHE=_Z—N
FRA=ZFTHIEAREA: ARKE
14,277,0007T) °

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
11 Prepayments, deposits and other 11 BEARE ReRkHEMERK
receivables
As at As at
30 June 31 December
2019 2018
RZB-nF A\ZE-N\E
RAETH +ZA=+—-H
RMB'000 RMB 000
AREFT ARETFT
Unaudited Audited
REE BE%
Non-current portion FraHs
Rental deposits Heke 430 428
Prepayment for township development  /NETE B FE M BN FE
(note (i) (BEE)) 22,000 22,000
Prepayment for property, plant and nE BERIERNT
equipment 34,041 11,761
Prepayment for acquisition of a subsidiary 18 — M B 2 BB FE - 3,000
Deposits for marketing and EHRMBEEENES
promotion contracts (note (ii)) (Bt & (ii)) 55,000 -
Other deposits Hthike - 500
111,471 37,689
Current portion RBHD
Prepayments BRFE 572 m
Rental deposit Heke 500 4,120
Deposits and other receivables e REBERZE 7,425 4,701
Prepayments, deposits and BRAARE R REMEKR
other receivables 8,497 9,593
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables (Continued)
The carrying amount of the Group's
prepayments, deposits and other receivables
are denominated in the following currencies:

RMB
HKS

ARE
BT

Note:

(i)

Prepayment for township development
Pursuant to the framework agreement
entered into by the Group with Yongtai
Government on 15 September 2017,
Yongtai Government agreed to form a
long-term strategic cooperation with the
Group regarding the development and
operation of the Township Project. Under
the framework agreement, the Group shall
pay a deposit of RMB50,000,000 to Yongtai
Government, which was intended to be
utilised for participating in open tender
auctions to be organised by the Yongtai
Government for land use rights, assets,
grant of lease and/or operation rights
circulation within the project site.

RSP BERME (&)

1"

BAARE RERAEERRIE

/43
(#&)

AEBBENKE BREREMEK

RIBZRHEEIA T EEFE:

As at As at

30 June 31 December
2019 2018
RZB-NE RAZZ-N\F
AB=+E +ZA=+-H
RMB'000 RMB'000
AREFT AREFT
Unaudited Audited
REER BEZ
119,538 43,405
430 3,877
119,968 47,282

B 3
0 EUEEMBNELRE

REAEBEXFHRHIR -F
—tFNATHEBRILZESR
KR = 0 B 3 e 48
E/NRIRR BAKE R K
RESIESERE - REBEERK
o NE BB R EBUT iR
@ A K ¥50,000,0007T - #i A
2 BUK R BUR #8288 3 /O Bt IR
BB AL ERE EE-
HERTR /B EEREN

ik

AFEBERE -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)

(i)

Prepayment for township development
(Continued)

During the year ended 31 December 2018,
the Group entered into an operation right
agreement with the Yongtai Government
for the acquisition of a 40-years’ exclusive
operation right to develop, construct,
manage and operate commercial activities
such as tourism, sightseeing, resort, culture,
sports and entertainment in the operation
site at a consideration of RMB28,000,000.
The consideration of RMB28,000,000
was deducted from the RMB50,000,000
refundable deposit placed by the Group
with Yongtai Government under the
framework agreement. The prepayment of
RMB28,000,000 had been utilised upon
completion of the acquisition on 19 April
2018.

As at 30 June 2019 and 31 December
2018, the remaining amount of
RMB22,000,000 is intended to be
utilised for township development and is
classified as a prepayment for township
development.
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
11 Prepayments, deposits and other
receivables (Continued)
Note: (Continued)
(ii) Deposits for marketing and promotion
contracts
As at 30 June 2019, deposits for
marketing and promotion contracts
represent cash paid by the Group to a
property developer in the PRC in relation
to exclusive marketing and promotion
services agreements between the Group
and the property developer. Pursuant to
the agreements, the Group has obtained
rights as the sole marketing and promotion
services provider for two real estate
development projects owned by the
property developer for terms of 3 years
over the selling period of the real estate
development projects. These deposits will,
amongst other terms and conditions, be
repayable to the Group after the Group
met the sales target as stated in the
agreements.

RSP BERME (&)

11 BENRE RERAMERREA

(#%)
BisE: (#&)
) EHERTSEESHNERS

t5

R-ZBE-NAFEXA=1TH &
HRMISHERESONRESER
SEAEEEYEFEEEET
2B E R T 5 R RS
BEATE -2 ERER
SXNHRE - REZSFWHH
REBRMEREEAER N
MEF M EFER R ESER
FHERMEER R HE HRA M
— R T ISHEERGIR MR
MERN SH=F -RAKH
ERZE WA A HE B
TR ZERe8 (URRE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
12 Properties held for sale

The Group's properties held for sale includes

the following:

Properties held for sale
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RSP B ERME (&)

12 FEHEWX

AEENRELEMEBRREAT
BIE:

As at As at

30 June 31 December

2019 2018

RZB-nE HRZZ-) ﬁ
~AZtH FTZR=+-

RMB'000 RMB 000

AREFT ARETT

Unaudited Audited

RBER BEG

24,622 24,622




NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RSP BERME (&)

(Continued)
13 Trade receivables — net

Trade receivables
Less: provision for impairment of trade
receivables

Trade receivables - net

The payment terms with customers are
mainly cash on delivery and on credit. The
credit periods range from 30 days to 365

13 BEZRWFHIRE-FE

As at As at

30 June 31 December

2019 2018

R-ZB-h% RZT—\E

AB=+E +ZA=t+-H

RMB'000 RMB 000

ARETT ARETFL

Unaudited Audited

REER BE%

B HRME 10,505 10,331
B S ENGRIBERERE

(3,618) (2,473)

BHRUIA-FE 6,887 7,858

days after end of the month in which the

relevant sales occurred.

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RSP B ERME (&)

(Continued)
13 Trade receivables - net (Continued) 13 EZEWRE—FE(Z)
Aging analysis of the Group's trade AEBNEZERAKBEREBEESR
receivables based on invoice date is as AEHRRRD T
follows:
As at As at
30 June 31 December
2019 2018
R=B-h&E RZZT-N\F
AAZ+THR +ZA=+—-H
RMB'000 RMB 000
ARETT AREFT
Unaudited Audited
REER BE%
1-30 days 1230 1,962 3,942
31 - 60 days 31260H 156 780
61 -90 days 61290H 716 470
91 - 180 days 91£180H 516 954
181 - 365 days 181£365H 3,416 1,800
Over 1 year - 3,739 2,385
10,505 10,331
Less: provision for impairment of trade  J5i: & B EMGBRER &
receivables (3,618) (2,473)
Trade receivables - net BRKFE- 35 6,887 7,858

The carrying amounts of the Group's trade
receivables are denominated in RMB.

AR¥EHE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

13 Trade receivables — net (Continued)

As at 30 June 2019, trade receivables
of RMB3,618,000 (31 December 2018:
RMB2,473,000) were impaired and provided
for. For the six months ended 30 June
2019, the amounts of net provision charged
to the interim condensed consolidated
statement of comprehensive income was
RMB1,145,000 (30 June 2018: net reversal of
provision credited to the interim condensed
consolidated statement of comprehensive
income was RMB1,551,000).

For the six months ended 30 June 2019,
there is no trade receivables was directly
written-off to the interim condensed
consolidated statement of comprehensive
income (30 June 2018: RMB11,983,000).

RSP BERME (&)

13 ESEWRIE-F8R(£Z)

RZE—NE~A=1+H EBSH
fEUR 5T A R #63,618,0007T (=
Z—NE+-_A=+—"H: AR
#2,473,0007T) B BB & & IE#
HEHE_ET-—NFAAA=TAH
ERNEAR RAHEREMH2EAE
WamERNMBEHMBEEFEAARE
1,145,000 ( =T — \E X A
=+H: s AFHEASHF2EEK
BRRMBEOBEREFERAR
#1,551,0007¢C) °

BE_ZT-AFRA=TBIRX
BA HE(CE-NFRA=T
H: AR®11,983,0000T) 8 5 &
WHRBREERTHEREHE2E
Yo o 2R M8 o
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RSP B ERME (&)

(Continued)

13 Trade receivables - net (Continued) 13 EZEWRE—FE(Z)
Movements on the Group's provision for AEBEZERRIBREREED
impairment of trade receivables are as ZEINT
follows:

Six months Six months

ended ended

30 June 2019 30 June 2018

HZ EE

ZB-NF —T-N\F

AA=tHL ~NAZTHLE

~MEA A~ EA

RMB'000 RMB 000

AREFT AREFT

Unaudited Unaudited

REER REEG

At 1 January W—A—8 2,473 13,958

Provision for impairment of trade B S ENGIB R ERE

receivables (Note 21) (B &E21) 1,145 =
Reversal of provision for impairment of & 5 WA R AR ERE

trade receivables (Note 21) (KizE21) = (1,551)

Receivables written off P Ui 20 TE 6 = (10,545)

At 30 June RAAZTH 3,618 1,862
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RSP BERME (&)

(Continued)
14 Trade, other payables and accrued 14 EFRENRIE HttENRERE
expenses X
Six months Six months
ended ended
30 June 2019 30 June 2018
HZ gz
“E-hE —2-N\F
AA=tHL ~NAZtHELE
~EA ~EA
RMB'000 RMB'000
AR¥TT AREFT
Unaudited Audited
KREER e
Trade payables B HERTIE 458 4597
Other payables and accrued expenses:  H A1 ERFBREFHHY :
Accrued utility expenses and AR ERT REMAE
other liabilities 6,064 3,026
Accrued salaries and welfare Bt E e LB 6,210 7436
Value added tax and other taxes payable 1E{EH & H i BT 1778 3,075 3,886
Other payables Hit BRI 66,360 9,830
Deposits from customers RERFRES 1,317 1317
Contract liabilities BHERE 5,896 5,649
Provision for an onerous operating lease 512 B4 T EA& - 2,902
88,925 34,046
Less: Non-current portion IR EE S
Other payables Hib e 50E (55,000) =
33,922 34,046
38,480 38,643
trerERAR —2-aeemas 10D
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
14 Trade, other payables and accrued 14 BEFRENRIE HttESRERE
expenses (Continued) Bk (&)
The aging analysis of the trade payables ZoREMNFERBEEZAANEK
based on the invoice date was as follows: BommT:
As at As at
30 June 31 December
2019 2018
R-ZB-h%& RZT-\E
ABE+HB +=ZA=+-H
RMB'000 RMB 000
ARETFT AREFT
Unaudited Audited
REER BEZ
1-30 days 12308 484 641
31-90 days 31290H 390 406
Over 90 days 90HMN L 3,684 3,550
4,558 4,597
The carrying amounts of the Group's trade AEBESENKRENEERES
payables are all denominated in RMB. HAARBEE-
ShiFang Holding Limited Interim Report 2019



NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
15 Borrowings

Secured bank borrowings - current
(Note (7))
Other borrowing - current (Note (ii))

Eﬁﬁﬂi

RSP BERME (&)

15 &R

As at As at
30 June 31 December
2019 2018
RZB-NE AT i

AA=tHR +ZRA=t-
RMB'000 RMB'000
AREETFT AREFT
Unaudited Audited
REEG BER

Z— e

5,758 6,877
Wa B (PEG)) 1,565 1,500
1,323 8,377

THERERAT - NAFHHRE
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)

15 Borrowings (Continued) 15 B (&)
The maturity of the above borrowings based g § KR PTE AR ER B
on scheduled repayment dates set out in I B PE SR (B IR (5K - LA K
the loan agreements and excluding the RE B E T

repayment on demand clause is as follows:

Note (i): B 5 (i)
As at As at
30 June 31 December
2019 2018
RZB-N% RZE-N\F
AA=tH TZA=+-AH
RMB'000 RMB 000
AREFT AREFT
Unaudited Audited
AEER BE%
Within 1 year —ER 2,229 2,229
Between 1 and 2 years —ERF 2,230 2,230
Between 2 and 5 years MERF 1,299 2,418
5,758 6,877
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

15 Borrowings (Continued)

RSP BERME (&)

15 B (&)

Note (i): (Continued)

As at 30 June 2019, the mortgage loans were
classified as current liabilities due to the related
loan agreements containing a repayment
on demand clause which gives the bank
unconditional right to call the loans at any time.

The mortgage loans are secured by the
ownership rights of the properties and the
personal guarantee of Zheng Bai Ling and Zhang
Hui, a key management and the spouse of a key
management of a subsidiary of the Group.

Note (ii):

As at 30 June 2019 and 31 December 2018,
the balance is unsecured, carries an interest
rate at 6% per annum with a term of 2 years,
and is repayable on demand. The balance is
denominated in RMB.

BEEG) - (&
RZZE-NAFRA=+H BARZE
RBERNEEERBARAEE
SRIEE R BT R1T (R4 7 BE
FElREN RRERBERDER
MEAE-

BIBEFAZMEN BB RAE
SE-FZHBLAANEIEERASR
B ErEZEER A BN BRIE
R AYERIFHEIM

B 5 (i) -
RZE-—NAFAA=F+BEKR=F
—N\F+—A=+—H &HAEEK

HREMNRCEAE  REMFE A
RERBEE -BHUAARKESE

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

16 Promissory notes

On 8 May 2018, promissory notes with
principal amount of HK$100,000,000
was issued by the Company, which carries
interest at 5.5% per annum and repayable
on the third anniversary of the date of
issue, to the sellers of Supreme Glory
Limited to satisfy part of the consideration
for the acquisition. The fair value of the
promissory notes amounted to approximately
HK$88,740,000 (equivalent to approximately
RMB71,982,000) on 8 May 2018 and
was estimated by discounted cash flow
model. The fair value estimates are based
on discounted rate of 9.1% to 10.2%
(depending on the time to the expected
coupon or principal payment) with reference
to yield-to-maturity of similar bonds in
the market which is a level 3 fair value
measurement in the fair value hierarchy. The
promissory notes has been early redeemed
upon the issuance of the convertible bond on
23 April 2019 (Note 17).
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16

ARER

RZE—N\ERANB KRQA
B {TRN £ % /4100,000,0008 T2
A H E g HiR5 5E 8 FF K5t
B WERBTEYENSZAERE
MEREREBRAREHERM MU
SN BBEEEZHORE - FEHLE
BER-_ZE—N\FRANBZARE
49 /88,740,000 7T (HHERNKD
ANR#71,982,00070) MIZHTIRE
S mIEN TG - AR ERMETTY
ER91%E102% (RFH 5B
BB R A S RRRE) MITIRE -
WEEMH EBEUESRZ B H K
HE HBRAARERBSEHNE
=BAREHE - AREHEEN
T—NFRA-+=ZHEITAE
RESEERTER (M5E17)



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

16

17

Promissory notes (Continued)
The carrying amounts of the promissory notes
are as follows:

EREE

Promissory notes

Convertible bonds

On 24 January 2019, the Company entered
into the convertible bond subscription
agreement with TopBig International
Development Limited (the “Subscriber”), a
company wholly-owned by Mr. Chen Zhi, an
Executive Director and a shareholder of the
Company, pursuant to which the Company
conditionally agreed to issue, and the
Subscriber conditionally agreed to subscribe
for, 3% per annum convertible bonds (the
“Convertible Bonds"”) in the aggregate
principal amount of HK$250,000,000
(equivalent to RMB215,750,000).

16

17

RSP BERME (&)

ARERE (#)
EEBHEOEEDERNT
As at As at
30 June 31 December
2019 2018
R=ZB-NE RZT-) i
AE=+H +ZA=t-—
RMB'000 RMB'000
ARETT AREFT
Unaudited Audited
REER BE%
- 81,552
GE:Y 3

R-_E—hF—A=-+WB &AQ
RIESFHEEERERAA ([R
BAl (AARANTESERK
HRERE2EHRBEZRR)EIN
AMBREFRERZ Bt AR
AlB R E BT REAB GG

EEREAR$E%5250,000,000
BT (FBE R ARM215,750,000
TT) BV IE S F R3E 5T B A Al 44 %
B ([A]REHR]) -

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

17 Convertible bonds (Continued)

The initial conversion price of the Convertible
Bonds is HK$0.24 per conversion share. The
Convertible Bonds matures at the day falling
on the third anniversary of the date of issue
of the Convertible Bonds and the conversion
period covers the period commencing on the
date of issue of the Convertible Bonds and
ending on the maturity date.

On 23 April 2019, the Convertible Bonds
were issued. The initial value of the liability
component was calculated using a market
interest rate for an equivalent non-convertible
bond of the Company.
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NOTES TO CONDENSED CONSOLIDATED BHA PR TEER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)

17 Convertible bonds (Continued) 17 ABRES (&)
The Convertible Bonds are presented as AMREHFZIIWT
follows:

Six months Six months
ended ended

30 June 2019 30 June 2018
52 HZE
ZB-NF —2-N\F
AR=THLE ~NAZ+HELE
~MEA ~EA
RMB'000 RMB 000
AREFT AEETFT
Unaudited Unaudited

KEBEY RBEY

Face value of the Convertible Bondson AR EEH R & THENEE

the issue date 215,750 -
Less: Transactions costs W R G (4,095) =
Less: Equity component ERE: $8:iP (42,003) =
Liability component on initial recognition  #I#AH A B ELHH 169,652 =
Interest accrued (note (a)) FERHI8 (Fi5E(a) 3,265 =
Conversion during the period (note (b))~ ERRIEE I ([ (b)) (30,494) -
Non-current liability EREEHE 142,423 =

trepaman —2-asemEs 113



NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)

INTERIM FINANCIAL INFORMATION

(Continued)
17 Convertible bonds (Continued) 17 WBRES (&)
Notes: B 5T
(@) Interest expense is calculated by applying (@) MERZNEBHABHRD K
the effective interest rate of 11.5% per ANMSEMNERFRNEAES
annum to the liability component. i o
(b) The Subscriber partially converted the by BEZFT—NAFAA=THIE

Convertible Bonds in the aggregate
principal amount of RMB38,441,000 during
the six months ended 30 June 2019 (Note

NEA Em,ﬁﬁ/\‘u‘ﬁn [= 5l NGa )
5 A R #38,441,0007T B A
B ES (MsE19) »

19).
18 Deferred income tax liabilities 18 ELEFEHREARE
The analysis of deferred income tax liabilities FANMRBRIBBHEZREMEH
in respect of accelerated tax depreciation are BESWNWT:
as follows:
Six months Six months
ended ended
30 June 2019 30 June 2018
Bz Ez
ZB-NF ZZ-N\F
AA=tAE  A~AZtALE
~EA ~EA
RMB’000 RMB 000
AREFT AREFT
Unaudited Unaudited
REER AEER
At 1 January W—A-— H 51,723 120
Acquisition of subsidiaries WEHRBA - 52,571
Recognised in the consolidated statement E’V‘{ffiwﬁl 2R AR
of comprehensive income (Note 23) (PsE23) (633) (276)
At 30 June RAA=TH 51,090 52,415
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

(Continued)

19 Share capital and share premium

Authorised:
Ordinary shares of HK$0.1 each
at 31 December 2018,
1 January 2019 (Note (a))
Capital Reorganisation (Note (b))

Ordinary shares of HK$0.01 each
at 30 June 2019

Issued:

Ordinary shares at 31 December 2018
and 1 January 2019

Cancellation of share premium account
(Note (b))

Capital Reorganisation (Note (b))

Issuance of shares upon conversion of
convertible bonds

At 30 June 2019

EE:

RZE-NE+-A=+-BE
—Z-hE-A-ASREE
0.IETHERR (Hi)

RAZAE (K b)

RZB-AERAZTRER
AE0IETHEER

“F-nE-R-AHERR
RO EER (HE0)

BaZA (W)
REATERRFHEIRD

RZF-NFAAZTE

RSP BERME (&)

19 BRARRGERE
Equivalent
Nominal nominal
Number of value of value of
ordinary ordinary ordinary Share
shares shares shares premium Total
ZAER
LERYA EEREE SEEE RBEE it
HKS RMB000 RMB000 RMB 000
AT ANEEFT ANEEFT ANEEFT
10,000,000,000 0.1
90,000,000,000 (0.09)
100,000,000,000 0.01
2,287,9%,121 228,799,612 191,99 851,682 1,043,676
- - - (851,682) (851,682)
(1,715,997,091)  (223,079,622) (187,194) - (187,194)
185,600,000 1,856,000 1,602 36,376 37,978
757,599,030 7,575,990 6,402 36,376 42,778

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
19 Share capital and share premium
(Continued)
Notes:

(a)

Prior to 19 April 2018, the Company had
an authorised share capital of HK$200
million divided into 2,000,000,000
shares of HK$0.1 each. The Company’s
shareholders approved the increase
in the authorised share capital of
the Company from HK$200,000,000
divided into 2,000,000,000 shares
to HK$1,000,000,000 divided
10,000,000,000 shares by creation of
additional 8,000,000,000 shares through
an extraordinary general meeting on 19
April 2018.

into

On 1 February 2019, the Board of Directors
proposed the cancellation of share premium
account and to implement a capital
reorganisation (“Capital Reorganisation”)
which involves:

(i) the share consolidation of every four
issued and unissued existing shares of
HK$0.10 each into one consolidated
share of HK$0.40 each;
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19 BRARKRGEE (&)

B AT

(a)

ZIN
AR Z K TE R AN 200,000,000
B IT 0 A2,000,000,0008%
FREEO IS THRMG -
ANQ AR E B EEERA
B200,000,0008 Tt (9 A
2,000,000,0000% % 1 ) 3 =
1,000,000,000/8 T (9 &
10,000,000,0008% & 1 )
FRABEB_ZT—N\EWNA
TN BRI R R K e 8%
8,000,000,0000% P& {5 °

R-ZE-N\FOA+HABA"

N

R-TE—HhE-A—B EFE
BEIEBROERRETR
NEH([BRAEMHR])  EFRY
Ko

iy BiAsH UEEBRSKE
0. 108 LA E B 1T &K
BOREROMEHBE K
BB EE0.40E T A Hf

Bt



NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
19 Share capital and share premium
(Continued)
Notes: (Continued)

(b)

(Continued)
(i) the capital reduction such that
the nominal value of each issued
consolidated share be reduced from

HK$0.40 to HK$0.01; and

the share subdivision of each unissued
consolidated share of HK$0.40 each
into forty new shares of HK$0.01

(iii)

each.

The effective date of the Capital
Reorganisation was 10 April 2019 after
fulfilment of all precedent conditions. The
credits arising from cancellation of share
premium account and any credit arising as
a result of the cancellation of any fraction
in the issued share capital of the Company
arising from the share consolidation are
designated as the contributed surplus.
Upon the cancellation of share premium
account and the Capital Reorganisation
become effective, the contributed surplus
has been applied by the Board to set off
against the accumulated deficits of the
Company in full.

RSP BERME (&)

19 BRARKRGEE (&)

i) BB - AR ER D BT
AFRHD A EEBH0.408
TCHIBZ0.018 T &

B An 24 - AE AR EI{50.40
BTTHARBETAHBRNO D
#4001 B & Rk E{E0.01
BT ET AR 4D

(iii)

RERMB SRR GI R RAE
HOERBERAR T -NFN
A+ A - EEBnEERNER
BEAZEHARBEEHITRA
MR RE B B D & GF B £ eV AE AR
HRELAMERBEETREN
BLBR o PO L 8H A 0 )i (B R AR
ERER® ESECEAEH
BHREFBEBEARANRER
B4t

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

19 Share capital and share premium
(Continued)

Notes: (Continued)

20

(c)

On 21 May 2019, the convertible bonds in
the principal amount of HK$44,544,000
(equivalent to RMB38,441,000) at the
conversion price of HK$0.24 were
exercised. As a result, 185,600,000 new
shares were issued and allotted.

RSP B ERME (&)

19

BRAERRGDRE (&)

MIGE: (&)

(0 RZE—hFRA=Z+—8"
N4 %8 B44,544,0005 7T (48
R AR38,441,0000T) 1
AMBREFRBIRE. 247
TCEITE B BT REDE
185,600,0000% #7 A% 17 °

Other income and other loss 20 Hihlw AR HthEE
Six months Six months
ended ended
30 June 2019 30 June 2018
BE-E-hfE HE-ZT-)\%&
AA=1H /\ﬂ =+H
IEAfER IE~1EAR
RMB'000 RMB 000
ARETFT AEEFT
Unaudited Unaudited
REER REEY
Other income: Hett A
Government grants B 6 B 273 248
Sundry income BB 81 29
354 277
Other loss: HitgE:
Fair value loss on financial assets at ARELBERANRD
fair value through profit or loss (Note 10) & BEEALEEE (FF10) (177) (14,277)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

21 Expenses by nature 21

RSP BERME (&)

BEESTHAX

Loss before income tax is stated after
charging/(crediting) the following:

Cost of newspaper advertising

- Media costs

Cost of printing services:

- Raw material

- Other costs

Depreciation of property,
plant and equipment (Note 8)

Depreciation of right-of-use assets

Amortisation (Note 9)

Auditor's remuneration

Operating lease charges in respect of
land and building

Provision for impairment of property,
plant and equipment

Provision for an onerous operating lease

Net provision for/(reversal of)
impairment of trade receivables
(Note 13)

Net (reversal of)/provision for
impairment of contract assets

Write-off of trade receivables

Loss on disposal of property,
plant and equipment

Net foreign exchange (gain)/loss

Employee benefit expenses
(including directors’ emoluments)

Business tax

INTIEE&RARK:

BEEERA
—RERA
EVRIRRAE A -
—-RHH
—EHR AR
nE BELRETE

(HtiE8)
EREAENE

%3 (H559)

2 Gl

BB RETH
meRERE

nE BERREAERE

FEHCLHERE
BoRNGBRERE/
(BE)F8 (f13)

AEERE(EE)/
BiasE

B SRR
HENE BERREN
B#

SNE (i) / BRFE
ERRMRAX
(BREEHT)
EEH

BRPT IS B AT B IR AR (FEA)

Six months Six months
ended ended

30 June 2019 30 June 2018
BE-E-hE HEZT-)N\%
AE=1H ~NA=1H
IE7< {8 A IEAEA
RMB'000 RMB 000
ARETT ARETFT
Unaudited Unaudited
REER REEZ
1,208 1,359

1,563 1,373

558 226

2,294 2,386

1,324 -

2,734 1,153

1,253 1,666

764 6,603

- 1,227

- 8,958

1,145 (1,551)

(7) 23

- 1,439

158 -

(2,503) 4,537
23,354 19,620

246 269

THERERAT - NAFHHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RSP B ERME (&)

(Continued)
22 Finance costs — net

22 FAEEHAS—FHE

Six months Six months
ended ended
30 June 2019 30 June 2018
BE-Z-h&E HE-T-N\F
AE=1H ~NAZTH
kAR IEAfEA
RMB'000 RMB 000
ARETFT AREFT
Unaudited Unaudited
RBER REER
Finance income: BN -
- Interest income on short-term -RBRTERNFERA
bank deposits 42 68
Total finance income HBhALE 4 68
Finance costs: R
- Interest expense on convertible bonds —RREFNFERS (3,265) -
— Interest expense on lease liabilities -HEABNFERY (326) -
— Interest expense on promissory notes ~EARBENFERT (2,522) (1,133)
- Interest expense on loans from -BRAERNF SRS
a related party (1,297) (310)
~ Interest expense on short term ~RHERNFSRAX
borrowings (247) (254)
~ Loss on early redemption of -REBOAAZENER
promissory notes (9,657) -
Less: amounts capitalised on qualifying BRAERAE
assets BREANEH - 254
Total finance costs BN A EE (17,314) (1,443)
Finance costs - net HBKA—FE8 (17,272) (1,375)

120
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NOTES TO CONDENSED CONSOLIDATED BHA PR TEER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
23 Income tax credit/(expenses) 23 Fr8RiERE  (BX)
Six months Six months
ended ended
30 June 2019 30 June 2018
BE-Z-hE HE-T-N\F
AE=1H ~NA=TA
LEXfER IEAfEA
RMB'000 RMB 000
AREFT ARETL
Unaudited Unaudited
REER REER
Current income tax: HEmEH -
Mainland China enterprise income tax Bl KFEREFTEH
- Current tax —EEE (5) (953)
Deferred income tax (Note 18) ERFEH (M18) 633 276
628 (677)
24 Loss per share 24 BRER
(a) Basic (a) X
Basic loss per share for the periods HE_ZE-NFRZT—-NF
ended 30 June 2019 and 2018 NRAZTRHIEBENERER
is calculated by dividing the loss EBHEERANAREAE AEWG
attributable to owners of the Company ETERR AHA R B 217 E AR N
by the weighted average number of BB (BFBANTER) T
ordinary shares in issue, including bonus Ho

element, during the period.

treparas —2-rsemss 121
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

RSP B ERME (&)

(Continued)
24 Loss per share (Continued)
(a) Basic (Continued)

Loss attributable to owners
of the Company (RMB'000)

Weighted average number of
shares in issue, including bonus
element (thousands)

Basic loss per share (RMB per share)

The Capital Reorganisation has been effective
on 10 April 2019 (Note 19(b)) after fulfilment
of all precedent conditions. Upon completion
of the Capital Reorganisation (including
the four-to-one share consolidation), the
weighted average number of shares in
issue has been adjusted for the effect of
share consolidation. The calculation of

24 SREE (&)
=3

\
(4&

(@ £ 7)
Six months Six months
ended ended
30 June 2019 30 June 2018
BEZ-Z-hE HEZZ-N\%
AA=ZTH ~NA=TA
IEXfE B IEAEA
Unaudited Unaudited
REER REEY
ADAEEANEGEER
(ARBTT) (40,626) (61,408)
BEETROMETIE
(BEANTR) (THR)
613,243 466,928
FREAER (FRARY) (0.0662) (0.1315)

EFERNRE-

basic and diluted loss per share for all
periods presented has also been adjusted

retrospectively.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
24 Loss per share (Continued)

(b) Diluted

Diluted loss per share is calculated by
adjusting the weighted average number
of ordinary shares outstanding to assume
conversion of all dilutive potential
ordinary shares. The Company has no
dilutive potential ordinary shares during
the period ended 30 June 2019 (2018:
same).

The effect of the exercise of convertible
bonds was not included in the

calculation of diluted loss per share as
they are anti-dilutive during the period

ended 30 June 2019.

25 Dividend

No dividend has been declared by the

Company since its incorporation.

RSP BERME (&)

24 BRERE (&)
(b) #&
FREEREE IR AREITR
SN B AR B0 N T 19 BUA R ER
FrERBTHEEN L AR
EABRAE-HE-_ZT—NF
ANAZTHIEERE KRR
mABTHEZEZENT AR
—ZE-NFEERA) -

HRABREESRBEE-F
—NERA=ZTRILHEAR
REFEZE WA ESREE
B 1R RS I AT A TR E R
TR E-

25 RE

ENYNETIS ISR AVAY Y A S
ERALE

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
26 Commitments

(a) Operating lease commitments — as a

lessee

The Group leases various land and
properties under non-cancellable
operating lease agreements. The
operating lease commitment as at 30
June 2019 presented below represents
the future aggregate minimum lease
payments for the leases with lease
terms less than one year and low value
leases. The remaining leases have been
recorded as lease liabilities as at 30 June
2019 under newly adopted accounting
standard IFRS 16 (Note 4). The operating
lease commitment as at 31 December
2018 presented below represents
the future aggregate minimum lease
payments under all non-cancellable
operating leases.
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Az HEREERERR
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
26 Commitments (Continued)

(a) Operating lease commitments — as a

RSP BERME (&)

26 EIE (&)
(a) BEHERIE—EBRHFAN

lessee (Continued) (4&)
As at As at
30 June 31 December
2019 2018
RZB-nE HRZZ-) ﬁ
ARE+HE +TZA=1-—
RMB'000 RMB 000
AREFT ARETTL
Unaudited Audited
REER BE%
Not later than 1 year —EHT 48 5,232
Later than 1 year and not —EUERREAT
later than 5 years - 3,870
43 9,102

Provision for an onerous operating
lease of RMB2,902,000 (Note 14) as
at 31 December 2018 is made for
the abovementioned operating lease
commitments. Provision for the onerous
operating lease contract has been
adjusted to set-off the carrying amount
of right-of-use asset upon adoption of
IFRS 16 on 1 January 2019.

RZZE—-NF+=ZA=+—H 'K
E@Ep LSS R EREELEE
M EEERE ARK2,902,000
7T (MsE14) BB ERKERES
NEBEEAE UWEER_Z
—NE—A—BRMNEE G ERK
ERAFIHEBEFERAEEEZR
[EEER

THERERAE —2-AFHA®RSE
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
26 Commitments (Continued) 26 EE (&)
(b) Operating lease commitments - as a (b)) BEHERIE—FEBLEHHAA
lessor
The future aggregate minimum lease A REEEHEN R ERE
receipts under non-cancellable operating HEWREENT

leases are as follows:

As at As at
30 June 31 December
2019 2018
R=ZB-1F RIZ-N E
AA=TA TZA=t+-—
RMB'000 RMB'000
AR¥TT AREFT
Unaudited Audited
RBER BEY
Not later than 1 year —EHUT 2,000 2,000
Later than 1 year and not —FUERAEAT
ater than 5 years 5,000 6,000
7,000 8,000
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
(Continued)
26 Commitments (Continued)

(c) Capital commitments

Significant capital expenditure contracted
for at the end of the reporting period
but not recognised as liabilities is as

follows:

Property, plant and equipment

ENENE

RSP BERME (&)

26 EE(EF)

(c) BEXZRE
RBERARBITHNERERR
BEZERERARAIOT :

As at As at
30 June 31 December
2019 2018
RZB-RE RZE-N\ ﬁ
ARE+HE +ZR=1-—
RMB'000 RMB'000
AR¥FT AREFT
Unaudited Audited
RBER BEY
4,424 7,930
THERBRAF ZE-AFPHRE
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

(Continued)
27 Related-party transactions

128

For the purposes of this condensed
consolidated interim financial information,
parties are considered to be related to the
Group if the party has the ability, directly or
indirectly, to exercise significant influence
over the Group in making financial and
operating decisions, or vice versa. Related
parties may be individuals (being members
of key management personnel, significant
shareholders and/or their close family
members) or other entities and include
entities which are under the significant
influence of related parties of the Group
where those parties are individuals. Parties
are also considered to be related if they are
subject to common control.

In the opinion of the directors of the
Company, the related party transactions were
carried out in the normal course of business
and at terms mutually negotiated between
the Group and the respective related parties.
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NOTES TO CONDENSED CONSOLIDATED BHA PR TEER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
27 Related-party transactions (Continued) 27 BEALREB (&)
(a) Transactions with related parties: (a) BEEFZANLHIXK S -
In addition to those disclosed elsewhere BB mEREMmm T RES
in the financial statements, the following SN AEEREBEZE=T—NF
transactions were undertaken by the NAZTHIEEMEREEA LT
Group with related parties during the EITATRS

period ended 30 June 2019:

Six months Six months
ended ended

30 June 2019 30 June 2018
BE-Z-h& HZ2-T-\%
~AA=TH /\ﬂ =+H

kB A IE~EA
RMB'000 RMB 000
ARETFT AREFT
Unaudited Unaudited

REER REBEY

Continuing transactions: SERS:
Key management compensation TEEBABEM 4,436 4,232
Rental expenses to a related party Bl ko)A 233 269
4,669 4,501
The transactions with related parties HEEATHEITHR S HIRE
were conducted in accordance with REEAZHEATERBE
commercial terms mutually agreed ZEEGTEST

between the Group and the respective
related parties.
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NOTES TO CONDENSED CONSOLIDATED BHA P EER M (&)
INTERIM FINANCIAL INFORMATION

(Continued)
27 Related-party transactions (Continued) 27 BEALRB (&)
(b) Balances with related parties (b) EFFE A + 7B Y46
As at As at
30 June 31 December
2019 2018

R=B-nE R-_T-N\F
AA=tE +ZA=t-H

Note RMB'000 AMB'000
i3 AREFT AREFT
Unaudited Audited
RBER BEK
Amounts due from related ~ EXEEALHRE
parties - non-trade -%#25
- Non-controlling shareholder of — 7<% B} B A 7] 4) (i)
a subsidiary of the Group IR AR - 470
- Key management of the Group ~AEE T REEAR (i) 1,280 300
- Directors of the Group -AEEER (i) - 50
1,280 820
Amounts due to related ERfBEALHRE
parties - non-trade: -*E%:
- Directors of the Company Y YNGIE§- (i) 9 272
- Spouse of a director of YN WA (1)
the Company 115 229
- A non-controlling shareholder — &£ B} B A 74 (i)
of a subsidiary of the Group ~ FZRBKE 1,530 =
- Related companies of - KAEEBENA (1)
the Group 127 127
BT e
Convertible bonds issued to a  [FIEREE 7 AT ARk E
related party )
- Acompany controlled bya ~ ——fRAARES 17
director of the Company i AN 142,423 =
Loans from a related party BBIER
- Acompany controlled bya ~ ——fRAARES (i)
director of the Company i AN D A
144,204 87,760
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)
27 Related-party transactions (Continued)
(b) Balances with related parties
(Continued)
Note:

(i) As at 30 June 2019 and 31 December
2018, the balances with related
parties are unsecured, interest-free,
denominated in RMB and repayable on
demand.

(i) As at 31 December 2018, loans
from a related party is unsecured,
carries interest at 5.0% per annum,
denominated in HKD and repayable in
two years from the date of drawdown.
The loans has been fully repaid on
23 April 2019 upon issuance of the
Convertible Bonds.

28 Contingent liabilities
The Group follows the guidance of IAS
37 "Provisions, Contingent Liabilities and
Contingent Assets” to determine when
should contingent liabilities be recognised,
which requires significant judgement.

RSP BERME (&)

27 BEALRE (&)

(b) HHEFEAN L ZEHAEE (&)
B 5E

() RZE—NLE~NA=ZT
BRZZE-—NF+=A
=+—B HBEEALHFER
AR REIEM 28 A
ARBTERBREXRE

=

rN

i) R=F—-NF+=A
=+t—H BBMIERAE
A OB TTEHE L LA
K5 0B ERBRERA Y
RETMEANEE - BERER

—hWFEMA=-+=H
BT RRELFBRESH
&g
28 HEEE

AEEEBRER S ENFITH
f%ﬁ‘ﬁﬁ%h&iﬁéﬁjm
EolBERMAFERXERE"
R AFELERAE -
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
(Continued)

28 Contingent liabilities (Continued)

A contingent liability will be disclosed when
a possible obligation has arisen, but its
existence has to be confirmed by future
events outside the Group’s control, or when
it is not possible to calculate the amount.
Realisation of any contingent liabilities not
currently recognised or disclosed could have
a material impact on the Group's financial
position.

The Group reviews for any significant
outstanding litigations in order to assess
the need for provisions. Among the factors
considered are the nature of the litigation,
legal processes and potential level of
damages, the opinions and views of the legal
counsel, and the management’s intentions to
respond to the litigations. To the extent the
estimates and judgements do not reflect the
actual outcome, this could materially affect
the results for the year and the financial
position.

As at 30 June 2019 and 31 December 2018,

the Group had no material contingent
liabilities.
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