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Management Discussion and Analysis

BEEENWR D

The board (the “Board”) of directors (the “Directors”) of
Suchuang Gas Corporation Limited (the “Company”) is pleased
to present the unaudited interim financial results and financial
position of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2019 (the “Period”)
together with the comparative figures for the corresponding
period of last year.

MARKET OVERVIEW

In the first half of 2019, the global economy was weak, with
increasing uncertainties. Trade frictions between China and the
United States and various geopolitical issues posed a significant
challenge to the world’s economic growth. Since 2019, China’s
macro-economy has come under certain pressure, but the PRC
government has still actively supported the economy by reserve
requirement ratio cut and other measures, and has further
deepened structural reforms and promoted the opening-up. In
the second half of the year, with gradual switch from “interest
rate hike” to “interest rate cut” in the world and increasing
expectation of a loose monetary policy, the PRC economy will
remain stable. In terms of the natural gas market, in the first
half of 2019, the national natural gas consumption reached
149.3 billion m?, representing a year-on-year increase of 10.8%,
showing a stable growth trend.
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There is a profound adjustment of China’s energy profile, in
which promoting the green economy transition is one of the
key development strategies of China. As pollution control is
in a critical period, there are greater difficulties in tasks of the
three major structural adjustments, but the PRC persists in
the green economy transition, without reducing its efforts. In
order to promote “building a beautiful China” and “make our
skies blue again”, China makes greater efforts for the natural
gas reform. In March 2019, the CPC Central Comprehensively
Deepening Reforms Commission considered and approved the
Implementation Opinions on Operation Mechanism Reforms
for Oil and Natural Gas Pipeline Networks, which emphasizes
that “in promoting operation mechanism reforms for oil and
natural gas pipeline networks, efforts shall be made to deepen
the market-oriented reform; expand the high-level opening-up;
establish state-owned oil and natural gas pipeline network
companies with diversified investors; promote the formation
of an oil and gas market system with the supply of upstream
oil and gas resources by multiple entities through various
channels, and high-efficiency gathering and transportation
through unified pipeline networks, and a fully competitive
market downstream sales market; and improve the oil and gas
resource allocation efficiency, so as to ensure safe and stable
supply of oil and gas.” Immediately thereafter, in May 2019,
the Measures for the Supervision and Administration of Fair
Opening of Oil and Gas Pipeline Network Facilities were officially
published, which promoted the fair opening of oil and gas
pipeline network facilities. The establishment of national pipeline
network companies will be one of the most significant and
fundamental reform measures in the natural gas system reform
in recent years, and will give new impetus to the whole natural
gas industry chain in China, and promote the establishment
of a pricing mechanism in the natural gas market. Urban gas
companies will face the diversified supplies of pipeline gas,
the diversified natural gas resources and the diversified prices.
We believe that with the progress in the overall reform of the
industry, there will be new growth opportunities for the natural
gas market.
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Management Discussion and Analysis

BEEEFWR D

Energy is a source of driving force for economic development
as well as a driver for social civilization and progress. When
the macro-economy is facing a significant challenge of
transformation and upgrade, the energy transition has become
an important topic at the national strategic level. The natural gas,
as the sole low-carbon and clean energy among fossil energies,
is becoming an important driver for global energy transformation.
In the World and China Energy Outlook 2050, it is predicted that
China will experience a period of rapid growth in demand for
natural gas by 2040, with the newly increased demands mainly
from industrial, residential, electricity and other sectors, and
from 2040 to 2050, China will experience a period of steady
growth in the natural gas demand.

BUSINESS OVERVIEW

As at 30 June 2019, as the leading piped natural gas supplier
and operator in Taicang City, Jiangsu Province, China, the Group
had a natural gas pipeline network totaling 614 km covering all
major regions in Taicang City and over 90% (in terms of length)
of the natural gas pipeline network in Taicang City.

In 2019, the government of Taicang proactively took actions,
actively reviewing and re-planning the future transportation
development of the whole city, based on the national strategy of
economic integration of the Yangtze River Delta, and put forward
the concept of developing the city into an important access from
Jiangsu to Shanghai, for the first time. According to the latest
information from Taicang Statistical Bureau, the city’s gross
retail sales of consumer goods amounted to RMB18.23 billion
in the first half of 2019, up by 7.8% on a year-on-year basis,
which was 1.5 percentage points higher than that of Suzhou; the
general public budget revenue of RMB8.57 billion, representing
an increase of 8.1%, including tax revenue of RMB7.71 billion
representing an increase of 6.8%; and the taxes from service
industries were RMB7.26 billion, representing a year-on-year
increase of 13.1%. In terms of tax types, there was a stable
growth in value-added taxes and enterprise income taxes, with
year-on-year increases of 8.6% and 17.1% respectively.
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Taicang has thoroughly implemented new development
philosophies, and lead the energy structure optimization
through green manufacturing, with transformation and upgrade
of traditional industries as the main driver, thus continuously
optimizing the energy consumption structure. Progress has been
made in coal reduction. According to the goal of coal saving,
the city has continuously implemented coal-to-gas projects and
coal-to-electricity projects, which are paying off. In the first half
of the year, among the 1,005 industrial enterprises above the
designated size in the city, there were 10 enterprises consuming
coal other than power plants, representing a decrease of 4 as
compared with last year; the coal consumption decreased by
16.4 thousand tons or 2.4% as compared with last year.

For Taicang, the nearest county-level city to Shanghai,
constructing roads which are “accessible and connected to
the Yangtze River Delta” is an important method of using
the advantage of traffic location to promote the high-quality
economic development. According to the Multimodal Transport
Corridor Planning of Yangtze River Economic Zone of Jiangsu
Province (2018-2035), it is planned that there will be 3 new
high speed railway projects, 1 interurban railway project and
1 port railway construction project in Taicang, and the Taicang
Station in the Shanghai-Nantong Railway is planned to be a
comprehensive junction station, which is conducive to integrate
Taicang into the group of cities in the Yangtze River Delta. In
addition, the Taicang Port is an important part of Shanghai
International Shipping Center as designated by the state, the
main container port, the transshipment hub for transport by
river and sea, as well as the sole riverside natural harbor in
Jiangsu. As at the end of 2018, Taicang was ranked first in
the province and tenth in China, and became the No.1 foreign
trade port along the Yangtze River, the port with the largest
number of foreign trade routes along the Yangtze River, and
the port with the largest number of incoming and outgoing
international navigation ships in the province. Taicang, the
sole riverside city near Shanghai in Jiangsu, boasted uniquely
built-in advantages. At present, the government of Taicang
is planning the construction of “two regions and two cities”
— a technology innovation industrial park near Shanghai, a
riverside modern logistics and trade base, a modern garden city
model, and a Sino-German city model, under a grand pattern
and with significant investment. The favorable macroeconomic
environment and great growth potential of Taicang City provides
the Group with an excellent business environment and strong
support for business development, which is conducive to steady
growth of the Group.
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Management Discussion and Analysis

BEEEFWR D

In order to align with the development direction of future energy
technologies, the Group was committed to developing itself
into a comprehensive energy and environmental protection
enterprise, developed diversified energy businesses and further
expanded businesses into distributed energy resource, low-
carbon and environmental protection fields. In April 2018,
the Group acquired 9.16% of the enlarged issued share
capital of Xinjiang Dunhua Petroleum Technology Co., Ltd.
(“Dunhua Petroleum”) through Suchuang Gas (Shanghai) Co.
Ltd. (“Suchuang Shanghai”), a wholly owned subsidiary of the
Company, at a total consideration of RMB48.0 million. Dunhua
Petroleum is mainly engaged in promotion and provision of
relevant petrochemicals technology and software as well as
information technology services, and relevant businesses of
oil and natural gas exploration. The Group is optimistic about
the business prospects and technical advantages of Dunhua
Petroleum, and expects that it will invest in a number of
subsequent projects in the future, and integrate traditional clean
energy business with innovative technologies to achieve the
strategic target of low emissions.

After that, in May 2018, the Group injected RMB17.5 million into
Beijing Beilun Energy Technology Co., Ltd. (“Beijing Beilun”),
which is mainly engaged in natural gas heating services and
gas business. Upon the completion, the Group held 20% of the
equity interest in Beijing Beilun. The capital injection represents
the process of transforming the Company into a comprehensive
clean energy supplier. The Group is committed to synergizing
and leveraging the resource advantages of the Company and
Beijing Beilun to achieve strategic development of diversification
of integrated clean energy businesses, enhance the Group’s
comprehensive strength in the energy industry, and provide
strong support for the development of clean gas heating projects
and distributed energy projects in the city.
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ADJUSTMENT OF NATURAL GAS PRICE

The Group has been in good strategic relation with PetroChina
Company Limited for more than 9 years, and put into operation
the city gateway station which is connected with Sichuan-East
Transmission Pipeline of Sinopec in November 2015, further
ensuring sufficient gas-supply resources in areas where the
Group operates its main businesses. The purchase price of
natural gas of the Group is determined by National Development
and Reform Commission according to the type of end users
and gateway station prices. During the Period, the Group’s
average unit purchase price for natural gas (exclusive of VAT)
(which is calculated by dividing the total natural gas purchase
cost by the total natural gas purchase volume for the relevant
period) was RMB2.22/m3 The maximum end-user price at
which the Group could sell piped natural gas to the end-users
is determined by the Taicang Price Bureau. The prices for
industrial and commercial end-users are generally higher than
those for residential users and other users. During the period,
the Group’s average unit selling price for natural gas (exclusive
of VAT) was RMB2.76/m3.

Adjustment to the Natural gas selling price for residential users:
since 1 April 2019, the basis selling price of piped natural gas
increased RMBO0.27/m?® for residential utility users in Taicang
City.

NATURAL GAS SALE AND TRANSMISSION BUSINESS

Taicang City, our main operating area, is a major industrial
county-level city in Jiangsu Province, and is adjacent to affluent
cities in Eastern China, such as Suzhou, Kunshan, Changshu and
Shanghai, with remarkable geographic advantages available,
creating the Shanghai-Taicang one-city effect together with
Shanghai. The dynamic economic and industrial development
has brought unceasingly increasing industrial and commercial
users of natural gas to the Group. As of 30 June 2019, the Group
has 594 commercial and industrial users, and approximately
245,000 residential users in Taicang, representing a net increase
of 12 users and an increase of approximately 20,000 residential
users as compared to those as at 30 June 2018. During the
Period, revenue generated from our sale and transmission of
natural gas business was approximately RMB598.0 million, up by
20.3% compared with the same period in 2018, accounting for
90.9% of the Group’s total revenue. Such increase was primarily
due to an increase in average price selling and sale volume of
natural gas sold in the first half of the year.
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Management Discussion and Analysis

BEEENWR D

As of 30 June 2019, the Group had a total of 5 CNG/LNG filling
stations, including 3 stations in Guangyuan, Sichuan, 1 station
in Taicang and 1 station in Suzhou. 1 LNG/CNG filling station in
each of Sichuan and Taicang are under preparation and will be
completed by the end of 2019.

NATURAL GAS PIPELINE CONSTRUCTION AND
CONNECTION BUSINESS

The Group’s natural gas pipeline construction and connection
business includes the construction and installation of urban gas
pipeline networks, as well as the connection of the networks
to the end-user pipelines for property developers and new
industrial and commercial users. During the Period, revenue
generated from natural gas pipeline construction amounted to
RMB53.9 million, representing an increase of 19.5% compared to
RMB45.1 million for the corresponding period of last year, which
accounted for 8.2% of total revenue during the corresponding
period of last year. Such increase was mainly attributable to
more construction projects completed during the Period.

DEVELOPING INTO A COMPREHENSIVE ENERGY AND
ENVIRONMENTAL PROTECTION ENTERPRISE

On 24 October 2017, the Group acquired 51% equity interest in
Xinjiang Dunhua Gas Engineering Technology Co., Ltd (“Dunhua
Gas”) from Xinjiang Dunhua Green Oil Technology Co., Ltd.
(“Dunhua Qil”) through an acquisition agreement signed by
Suchuang Gas (Shanghai) Co. Ltd. (“Shanghai Suchuang”),
a wholly-owned subsidiary of the Company, with Dunhua Oil
and Dunhua Gas, at a total consideration of RMB22.33 million.
Meanwhile, Dunhua Gas became an indirect non-wholly-owned
subsidiary of the Group with 51% of equity interest held by the
Group. The main businesses of Dunhua Gas include capturing
carbon dioxide and nitrogen from industrial waste gas from oil
refineries, gas-fired power stations, chemical fertilizer plants,
etc., through self-owned technologies, and storing and utilizing
them.
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Such acquisition supports the Group in expanding businesses
into low-carbon and environmental protection fields,
strengthening the Group’s strategic orientation of commitment
to developing into a comprehensive energy and environmental
protection enterprise. At present, the project of Dunhua Gas is
at the construction and investment stage. It is expected that
such project will be at the beginning of the period of investment
return in 2019 and lead the Group to make progress toward the
development direction of diversified energy service.

PROSPECTS

During the first half of 2019, the global economy faced more
uncertainties, China’s economy grew steadily as a whole. As
the energy transformation has become an important issue at the
national strategic level, the natural gas industry has ushered in a
golden period of development. According to the statistical data
of the National Energy Administration, the apparent consumption
of natural gas in China in the first half of 2019 reached 149.3
billion m®, a year-on-year growth of 10.8%.

The energy consumption was effectively controlled, with the
continuous deepening of the energy consumption revolution,
continuous change of energy use, gradual acceleration of
the China’s process of using clean and low-carbon energy,
continuous optimization of the product type mix, and a larger
proportion of clean energy consumption with high efficiency
and low pollution. As China ushered in a new era for economic
development, it entered into a new stage of energy development,
but there will be a long way to go for energy transformation and
reform, with the prominent problem of structural overcapacity
in production of traditional energy, the more arduous task of
substitution of clean energy and more pressure on energy
conservation and consumption reduction. It takes considerable
efforts to achieve high-quality economic development, further
improve the efficiency of energy resources development and
utilization, effectively control the total energy consumption and
accomplish the target of reducing the energy consumption per
unit of GDP by more than 15% under the “13th Five-Year”. In
order to seize business opportunities arising out of from energy
revolution, the Group has gradually shifted its business focus
to develop from a piped gas company to a comprehensive
energy and environmental protection enterprise. In addition to
continuing to strengthen its core natural gas business, the Group
will further develop distributed energy and energy conservation
and emission reduction services and explore energy businesses
in different fields.
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In 2019, Taicang will seize the great opportunity of the Yangtze
River Delta integration to make arrangement for the future. As the
Yangtze River Delta integration becomes a national strategy, the
Yangtze River Delta will become the focus of China’s economic
development in the future, which will also give impetus to the
future development of Taicang. Taicang, as one of the cities
closest to Shanghai, has actively realized the goal of “integrating
into Shanghai”. In October 2018, at the Shanghai-Taicang
Coordinated Development Conference, a total of 35 projects
were contracted, including strategic cooperation agreements,
transportation planning projects and industrial projects. The
construction of Taicang South Station and Taicang Station has
started. In the future, it will be an intersection of Shanghai-
Nantong Railway, South Yanjiang Railway, the proposed North
Yanjiang Railway and Suzhou-Wuxi-Changzhou Intercity Railway,
which will lead Taicang into the era of “high-speed railway”.
Meanwhile, with the connection to the extension of Jiamin Line,
an urban railway line of Shanghai to form a “5+1” rail transit
network, Taicang will become one of the gateway cities in the
metropolitan region centered at Shanghai in the future, and will
provide strong support for talents from Shanghai, thus forming
new room for urban development.

While being driven by the Yangtze River Delta integration policy,
Taicang keeps up with the industry development trend and
focuses on its development. Taicang has clarified its effort to
accelerate modern industry system construction, and has located
the “1115” industry development target, namely the annual
production value of the high-end equipment manufacturing
industry, the new material industry and the biopharmaceutical
industry respectively reaching RMB100 billion, RMB100 billion
and RMB50 billion, and the annual revenue of the logistics trade
and headquarters economy reaching RMB100 billion. In 2019,
Taicang will launch the “Project Construction Breakthrough
Year” campaign to accelerate the construction of 100 key
projects with a total investment of more than RMB120 billion,
and strive to basically achieve three 100 billion-level targets
by 2020. Projects, including Reckitt Benckiser personal care
and health product project, Nike China Logistics Center
(phase Ill), the automobile new energy field, Wu Zhongxing
pharmaceutical harbor, and aviation industrial park, have been
gradually implemented. Meanwhile, the construction of the
scientific education innovation district, which is centered at
Taicang campuses of Northwestern Polytechnical University
and Xi‘an Jiaotong-Liverpool University, will start, and talents
and innovation resources gathered by the two universities will
help provide emerging strategies for future industry incubation
in Taicang.
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The Group will seize opportunities to actively expand and
extend the industry chain. It will endeavor to realize upstream
and downstream integration in long-term planning and will
accelerate its development into a comprehensive energy and
environmental protection enterprise. The Group has made
extensive arrangement in cities around Taicang City, such that
businesses of distribution and transmission of piped gas and
natural gas have covered Kunshan City and Changshu City.
In last year, it carried out vehicle fueling station businesses in
Guangyuan, Sichuan. In the future, the Group will further develop
businesses in East China and strategically develop markets
with high growth potential outside East China. It plans to realize
expansion into regions and fields through acquisition of equity
interest or various cooperation models, so as to expand the
business size. Meanwhile, the Group will capitalize on business
networks and superior resources to provide more diversified
energy and environmental protection solutions; expand the
gas source structure including imported LNG and shale gas;
investigate the coverage of pipelines along the Yangtze River
which are connected to Changshu, Zhangjiagang, Jiangyin and
other developed areas in the Yangtze River Delta; establish a
user-centered big data service platform and continuously explore
opportunities for further expanding the business coverage.

FINANCIAL OVERVIEW
Revenue

The Group’s revenue for the Period amounted to RMB657.5
million, representing an increase of 20.4% compared to
RMB546.1 million for the corresponding period of last year. The
increase was mainly attributable to the increase in revenue from
sale of natural gas as a result of an increase in average unit
selling price and sale volume of natural gas during the Period.

Gross profit

The Group’s gross profit for the Period amounted to RMB126.3
million, representing an increase of 16.8% compared to
RMB108.1 million for the corresponding period of last year.
The increase was primarily due to the increase in gross profit
for revenue from construction and connection of gas pipelines
business. The decrease in the Group’s gross profit margin from
19.8% to 19.2% was primarily due to a decrease in gross profit
margin for revenue from sale of natural gas business during the
Period.

Management Discussion and Analysis
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Other income and gains

The Group’s other income and gains for the Period amounted to
RMB4.3 million, representing a decrease of 68.0% compared to
RMB13.5 million for the corresponding period of last year. The
decrease was primarily attributable to a decrease in interest
income and no gain on disposal of fixed assets during the
Period.

Administrative expenses

The Group’s administrative expenses amounted to RMB37.7
million, representing a decrease in 6.4% compared to RMB40.3
million for the corresponding period of last year. The decrease
was mainly attributable to a decrease in non-cash equity-settled
share option expenses during the Period.

Finance costs

The Group’s finance costs amounted to RMB9.2 million,
representing an increase in 126.2% compared to RMB4.1
million for the corresponding period of last year. The increase
was primarily due to the increase in average borrowing balances
during the Period.

Income tax expense

The Group’s income tax expense for the Period increased by
12.2% from RMB21.4 million for the corresponding period of last
year amounted to RMB24.0 million. The effective tax rate for the
Period was 44.4%.

Profit attributable to owners of the parent

Profit attributable to owners of the parent for the Period amounted
to RMB27.9 million, representing a decrease of 42.2%, compared
to RMB48.3 million for the corresponding period of last year. The
substantial decrease was primarily due to unrealised fair value
loss on listed equity investments. After excluding unrealised fair
value loss of listed equity investments, the Profit attributable to
the owners of the parent was approximately RMB48.7 million.
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Liquidity and Financial Resources

As at 30 June 2019, the Group had net current assets of
RMB516.2 million (31 December 2018: RMB389.8 million) of
which cash and bank balances were RMB351.5 million (31
December 2018: RMB413.4 million) which were denominated
in Renminbi, Hong Kong dollars and United States dollars.
Total borrowings were RMB246.3 million (31 December 2018:
RMB158.0 million). The amount of bank borrowings as at 30 June
2019 were denominated in Renminbi and Hong Kong dollars
and bore fixed interests ranging from 3.62%-6.08% per annum.
Except for RMB145.0 million which are repayable within one
year, the rest of balances are not repayable within one year.

As at 30 June 2019, the Group’s current ratio (current assets/
current liabilities) was 2.21 (31 December 2018: 2.04) and
gearing ratio (total borrowings/total assets) was 11.6% (31
December 2018: 7.7%). The Group has sufficient cash and
available banking facilities to meet its commitments and working
capital requirements. This strong cash position enables the
Group to explore potential investment and potential business
development opportunities to expand in China.

Exchange Rate Fluctuation Risk

As all of the Group’s businesses were situated in the PRC,
substantially all of its income and expenses were denominated
in RMB, therefore, there were no significant risk relating to
exchange rate fluctuation. The Group will closely monitor
the interest rate and exchange rate of the market and make
appropriate responses when necessary.

Contingent Liabilities

The Group did not have any significant contingent liabilities as
at 30 June 2019 (31 December 2018: nil).
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Charge on Assets

As at 30 June 2019, certain of the Group’s assets were pledged

to secure banking facilities granted to the Group. The aggregate

BEEM

20196 A30H + AEBE D EME T EE AR
BERTAKENRITRE - ARECEREEN

carrying amounts of the assets of the Group pledged are as  BREIMEINT
follows:
30 June 31 December
2019 2018
20196 H30H 2018 12H31H
RMB’000 RMB’000
ARET R ARETTT
(Unaudited) (Audited)
(REER) (BE:Z)
Pledge of assets: EREE -
Right of use assets EREEE 4,077 -
Prepaid land lease payments TR TR ERRIE = 4,126
Pledged deposits EHERER 2,800 -
Property, plant and equipment (note 11)  ¥% - BB RBE (H1711) 116,186 117,784
Capital Commitments BERASE
30 June 31 December
2019 2018
20196 H30H 2018%F12H31H
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(RE&ER) (&%)
Contracted, but not provided for: BEET#IE KR I -
— Property, plant and equipment — M BENMERE 9,048 24,916
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Human Resources and Employees’ Remuneration

As at 30 June 2019, the Group employed a total of 388 (30 June
2018: 344) staff members in the PRC and Hong Kong.

During the Period, the total cost of employees amounted
to approximately RMB27.8 million. The Group sought to
further strengthen staff training by offering focused training
programmes and study tours to management and professional
technical personnel, and disseminating the latest information of
government policy on the distribution and sale of piped natural
gas business to staff. The Group continued to strive for the
enhancement of professional standards and overall qualities of
its staff. The Group also provided competitive salary packages
to its staff, encouraging them to be fully dedicated in their work
and to leverage their capabilities in serving its customers.

Share Option Scheme

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include the
Directors (including independent non-executive directors), other
employees of the Group, consultants and advisers of the Group.
The Scheme became effective on 11 March 2015 and, unless
otherwise cancelled or amended, will remain in force for 10
years from that date.

As at 30 June 2019, the maximum of share options permitted
to be granted under the Scheme is an amount equivalent to,
upon their exercise, 10% of the shares of the Company in
issue as at the date of passing the resolution approving the
refreshment of the scheme mandate limit at the extraordinary
general meeting of the Company held on 12 September 2017.
The maximum number of shares issuable to each eligible
participant in the Scheme within any 12-month period is limited
to 1% of the shares of the Company in issue. Any further grant
of share options in excess of this limit is subject to shareholders’
approval in a general meeting.
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Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
respective associates, are subject to approval in advance by
the independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
respective associates, in excess of 0.1% of the shares of the
Company in issue and having an aggregate value (based on the
closing price of the Company’s shares at the date of each grant)
in excess of HK$5 million, within the 12-month period up to and
including the date of such grant, are subject to shareholders’
approval in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
Board, which should not exceed 10 years from the date of grant
of the relevant share options.

The exercise price of share options is determinable by the
Directors, but may not be less than the higher of (i) the closing
price of the Company’s shares on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on the date of
grant of the share options; (ii) the average closing price of the
Company’s shares on the Stock Exchange for the five trading
days immediately preceding the date of grant of the share
options; and (iii) the nominal value of the Company’s shares.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.

No share options were issued during the Period.
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Movements of share options
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BREST

Movements of the share options granted to the participants RIEZTEIDRE FLREE ZERENERNOE

pursuant to the Scheme during the Period are as follows:

mE

Number of ordinary shares
subject to share options granted under the Scheme

REZBRENRRESROEERY A

Outstanding
as at Granted Exercised Cancelled Lapsed  Outstanding
Category and Date of grant of Exercise 1 January during during during during as at
Name of participant share options price 2019 the Period the Period the Period the Period 30 June 2019
20195 #2019%
1A1A RER RER RER RER 64308
SREERIRLA RiEERERS G4 WAL i Gt Bt E&H HAE
Directors
£
Mr. Su Aping (resigned on
19 August 2019) 29 January 2016* 2.000 2,200,000 - - - - 2,200,000
BRI
(R2019%8R19BRHE)  2016%1A298"
Ms. Zhu Yaying (resigned on
19 August 2019) 29 January 2016* 2.000 2,000,000 - - - - 2,000,000
RoERT
(R201958A19RRE)  2016%1729R"
24 January 2017¢ 2280 150,000 = = = = 150,000
2017F 17245
Ms. Su Vi 29 January 2016* 2.000 2,000,000 - - - - 2,000,000
gt 201651 A29R"
24 January 2017¢ 2.280 150,000 - - - - 150,000
2017 1A245°
Mr. Du Shaozhou 29 January 2016* 2.000 2,000,000 - - - - 2,000,000
HEALE 201651 A20R"
24 January 2017¢ 2280 200,000 - - - - 200,000
0171 R4R
Mr. Xu Lei 29 January 2016* 2.000 200,000 - - - - 200,000
HELE 20165174298
24 January 2017¢ 2280 100,000 = = = = 100,000
2017F 17245
Mr. Zhou Qingzu 29 January 2016* 2.000 200,000 = = - - 200,000
BEALE 20165 15298"
24 January 2017¢ 2.280 100,000 - - - - 100,000
201717248
Mr. Luk Wai Keung 29 January 2016* 2.000 200,000 - - - - 200,000
Efgais 201651 A20R"
24 January 2017¢ 2280 100,000 - - - - 100,000
0171 R4R
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vl

Number of ordinary shares
subject to share options granted under the Scheme
REZG ARENERES RN BREE

Outstanding
as at Granted Exercised Cancelled Lapsed  Outstanding
Category and Date of grant of Exercise 1 January during during during during as at
Name of participant share options price 2019 the Period the Period the Period the Period 30 June 2019
20195 20195
181H RER &R R R 6A30R
SREERIRSA RILERERS (i:d HATE R Gt B3 B&M HATE
Other employees 29 January 2016* 2.000 11,200,000 - - - (200,000) 11,000,000
HitRs 201651 A29R"
(nofe) 24 January 2017¢ 2.280 5,200,000 - - - (300,000) 4,900,000
(#iz) 201751R248¢
25 October 2017° 3.06 15,000,000 - - - - 15,000,000
017E10A258°
Other eligible participants 24 January 2017* 2.280 14,000,000 - - - - 14,000,000
A ERsRE 2017515248
25 May 2017 2.466 40,000,000 - - - - 40,000,000
201752581
95,000,000 - - - (500,000) 94,500,000

The exercise period is from 28 February 2017 to 28 January
2024. The vesting period is as follows: (a) 20% of the options
granted to each grantee shall vest on 28 February 2017; (b)
20% of the options granted to each grantee shall vest on 28
February 2018; (c) 20% of the options granted to each grantee
shall vest on 28 February 2019; (d) 20% of the options granted
to each grantee shall vest on 28 February 2020; and (e) 20% of
the options granted to each grantee shall vest on 28 February
2021.

The exercise period is from 28 February 2018 to 23 January
2025. The vesting period is as follows: (a) 20% of the Options
granted to each grantee shall vest on 28 February 2018; (b)
20% of the options granted to each Grantee shall vest on 28
February 2019; (c) 20% of the options granted to each grantee
shall vest on 28 February 2020; (d) 20% of the options granted
to each grantee shall vest on 28 February 2021; and (e) 20% of
the options granted to each grantee shall vest on 28 February
2022.

The exercise period is from 24 May 2018 to 24 May 2021. The
vesting period is as follows: (a) 33% of the options granted to
each grantee shall vest on 24 May 2018; (b) 33% of the options
granted to each grantee shall vest on 24 May 2019; (c) 34% of
the options granted to each grantee shall vest on 24 May 2020.
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© The exercise period is from 24 October 2018 to 24 October 2025.
The vesting period is as follows: (a) 20% of the options granted
to each grantee shall vest on 24 October 2018; (b) 20% of the
options granted to each grantee shall vest on 24 October 2019;
(c) 20% of the options granted to each grantee shall vest on 24
October 2020; (d) 20% of the options granted to each grantee
shall vest on 24 October 2021; and (e) 20% of the options
granted to each grantee shall vest on 24 October 2022.

Note: This includes Mr. Li Jianyi who was appointed as an executive

director of the Company on 19 August 2019. Mr. Li Jianyi was
granted share options (a) on 29 January 2016 to subscribe
for 350,000 shares of the Company at the exercise price of
HK$2.000 and (b) on 24 January 2017 to subscribe for 1,500,000
shares of the Company at the exercise price of HK$2.280.

The closing prices of the shares of the Company on 28 January
2016, 23 January 2017, 24 May 2017 and 24 October 2017
being the dates immediately before the date of the Share
Options were granted, were HK$1.99, HK$2.28, HK$2.45 and
HK$2.84 per share, respectively.

At the end of Period, the Company had 94,500,000 share
options outstanding under the Scheme. The exercise in full of
the outstanding share options would, under the present capital
structure of the Company, result in the issue of 94,500,000
additional ordinary shares of the Company and additional
issued capital of HK$945,000 (equivalent to approximately
RMB831,279) and share premium of HK$228,111,000 (equivalent
to approximately RMB200,660,122) (before issue expenses).

At the date of approval of this interim report, the Company had
94,500,000 share options outstanding under the Scheme, which
represented approximately 10.47% of the Company’s shares in
issue as at that date.

Management Discussion and Analysis
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
and underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571) (the “SFQO")), as
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

(1) Long positions in ordinary shares of the Company:

EERFETHRAEBRKRS - HBERORE
BENESRAR

MR2019F6H30H - ARRAIEFREETHA
BRARAISEREEZE (FERBHFLHAEEK
Bl (E571E) ([BHRAEEGG]) EXVED &
f&fn - HERDREESREE  WELZREAR
AIARBFES KBRS R EI52GFE ST
A SIRBERAES ETAR (T EmRAD
M 10FE M LM BETAESHITESFRINE
5P ([F2<FR))) BASTHEARAE KRB
FTHEm A BT

Percentage of

the Company’s
Number of issued share
ordinary capital
shares held ERAF
FBLER ERITREH
Name of directors EEng Nature of interest ERME B Al
Mr. Su Aping (1) BRFEE (1) Interest in a controlled REE BN - 321,456,000 (L) 35.6
(resigned on (R201948H198  corporation, interest i Era
19 August 2019) B) of spouse
Ms. Zhu Yaying (2) KBELL (2) Interest of spouse, settlor E B 2EET 321,456,000 (L) 35.6
(resigned on (R2019F8A19E  and beneficiary of ZEARTHEA
19 August 2019) B) a discretionary trust
Ms. Su Yi (3) BZL+ (3) Beneficiary of 2RETREA 123,138,000 (L) 13.64
a discretionary trust
Mr. Du Shaozhou HBE%E Beneficial owner ExEBA 100,000 (L) 0.01

(L) denotes long position

Suchuang Gas Corporation Limited #AIR KRB ER A T
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Notes:

(1)

2

(3)

198,318,000 shares of the Company are beneficially
owned by Fung Yu Holdings Limited, which in turn is
wholly-owned by Mr. Su Aping. 123,138,000 shares of
the Company are beneficially owned by Total Honest
International Investment Ltd which is wholly-owned by
Ridge Glorious Limited, which is in turn wholly-owned by
BOS Trustee Limited as trustee for a discretionary trust of
which Ms. Zhu Yaying is the settlor, and Ms. Zhu Yaying,
Ms. Su Yi and Ms. Su Wen are three of the several eligible
beneficiaries. Mr. Su Aping is deemed to be interested in
all the shares of the Company held by Fung Yu Holdings
Limited pursuant to the SFO. Besides, Mr. Su Aping is the
spouse of Ms. Zhu Yaying. Under the SFO, Mr. Su Aping
is deemed to be interested in the same number of shares
of the Company in which Ms. Zhu Yaying is interested.

123,138,000 shares of the Company are beneficially
owned by Total Honest International Investment Ltd which
is wholly-owned by Ridge Glorious Limited, which is in
turn wholly-owned by BOS Trustee Limited as trustee
for a discretionary trust of which Ms. Zhu Yaying is the
settlor, and Ms. Zhu Yaying, Ms. Su Yi and Ms. Su Wen
are three of the several eligible beneficiaries. Besides,
Ms. Zhu Yaying is the spouse of Mr. Su Aping. Under the
SFO, Ms. Zhu Yaying is deemed to be interested in the
same number of shares of the Company in which Mr. Su
Aping is interested.

123,138,000 shares of the Company are beneficially
owned by Total Honest International Investment Ltd which
is wholly-owned by Ridge Glorious Limited, which is in
turn wholly-owned by BOS Trustee Limited as trustee
for a discretionary trust of which Ms. Zhu Yaying is the
settlor, and Ms. Zhu Yaying, Ms. Su Yi and Ms. Su Wen
are three of the several eligible beneficiaries.

B

(1)

@)

(3)
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(2)  Interests in underlying shares of the Company — equity  (2) RAREBERMDHEZ — KNA R LT

derivatives of the Company: ETH:

Number of
underlying shares
in respect of the Percentage
share options of the
granted under the Company’s
Scheme issued share
BEZFERE capital
BREFSR EANR BT
Name of directors Expg Nature of interest EHtE HwEERAEE RAENEDL
Ms. Su'Yi BEuT Beneficial owner BREBA 2,150,000 0.24%
Mr. Du Shaozhou HEARLE Beneficial owner BEHEAA 2,200,000 0.24%
Mr. Su Aping (1) (resigned  ERFT 484 (1) Beneficial owner, ExlBA- 4,350,000 0.48%
on 19 August 2019) (FA2019485198  interest of spouse BB
)
Ms. Zhu Yaying (2) (resigned kZHE L+ (2) Beneficial owner, EREEA 4,350,000 0.48%
on 19 August 2019) (FA2019485198  interest of spouse BB
)

Mr. Xu Lei FEEE Beneficial owner ERBEAA 300,000 0.03%
Mr. Zhou Qingzu BERLE Beneficial owner ERBEEA 300,000 0.03%
Mr. Luk Wai Keung Bt A Beneficial owner BREEA 300,000 0.03%

Mr. Su Aping is the beneficial owner of the share options
granted under the Company’s share option scheme in
respect of 2,200,000 shares of the Company issuable
under such share options. Ms. Zhu Yaying is the
beneficial owner of the share options granted under the
Company'’s share option scheme in respect of 2,150,000
shares of the Company issuable under such share
options. Mr. Su Aping is the spouse of Ms. Zhu Yaying.
Under the SFO, Mr. Su Aping is deemed to be interested
in the same number of share options in which Ms. Zhu
Yaying is interested.

Ms. Zhu Yaying is the beneficial owner of the share
options granted under the Company’s share option
scheme in respect of 2,150,000 shares of the Company
issuable under such share options. Mr. Su Aping is the
beneficial owner of the share options granted under
the Company’s share option scheme in respect of
2,200,000 shares of the Company issuable under such
share options. Ms. Zhu Yaying is the spouse of Mr. Su
Aping. Under the SFO, Ms. Zhu Yaying is deemed to be
interested in the same number of share options in which
Mr. Su Aping is interested.

Suchuang Gas Corporation Limited #AIR KRB ER A T

1. BRPF 5L £ B IRIEA L Al R 1A 25t
RIKZF AR R 7% 77.22,200,000
JR AN 2 7] R 17 BT 1% M1 B AR FE Y B 25
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Save as disclosed above, as at 30 June 2019, none of the
Directors and chief executive had registered an interest or
short position in the shares, underlying shares or debentures
of the Company or any of its associated corporations that was
required to be recorded pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Ms. Su Wen was appointed as an executive director of the
Company on 19 August 2019. Ms. Su Wen is deemed to be
interested in 123,138,000 shares of the Company, representing
approximately 13.64% of the total issued share capital of
the Company. These are beneficially owned by Total Honest
International Investment Ltd which is wholly-owned by Ridge
Glorious Limited, which is in turn wholly-owned by BOS Trustee
Limited as trustee for a discretionary trust of which Ms. Zhu
Yaying is the settlor, and Ms. Zhu Yaying, Ms. Su Yi and Ms. Su
Wen are three of the several eligible beneficiaries.

Mr. Li Jianyi was appointed as an executive director of the
Company on 19 August 2019. Mr. Li Jianyi owns 96,000 of
the Company, representing approximately 0.01% of the total
issued share capital of the Company. Besides, Mr. Li Jianyi
is the beneficial owner of the share options granted under the
Company’s share option scheme in respect of 1,850,000 shares
of the Company issuable under such share options.

Supplementary Information
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, so far as is known to the Directors or chief
executive of the Company, the following shareholders (excluding
Directors and chief executive of the Company) had interests
and short positions of 5% or more in the shares and underlying

FERRREMALTRARD RAAER DR E

BmRKRE

MR2019F6 H30H » BMARAIESHF EITHA
BFTA LTRR (TREARRESERFELT
HMAB) RAREIRG AR5 B 5%k A
LW EBERRARRRERS KB KHIE336

shares of the Company as recorded in the register of interests (B FFE MRS MARERS MAR -
required to be kept by the Company pursuant to section 336 of
the SFO:
Percentage of
the Company’s
issued share
Number of capital
ordinary RN
shares held ERTRAN
Name £ Nature of interest e FREBEREA BAk
Fung Yu Holdings Fung Yu Holdings Beneficial owner BEnlEEA 198,318,000 (L) 21.96
Limited (1) Limited (1)
Dazhong (Hong Kong) KR (BE) B Beneficial owner BEnEEA 178,352,000 (L) 19.75
International Corporation BRAF (2)
Limited (2)
Shanghai Dazhong Public ~ FEARARZE Interest of a controlled M AEH#ER 178,352,000 (L) 19.75
Utilities (Group) Co., (E8) & corporation
Limited (2) BRRA (2)
Action East International At Beneficial owner ERBEBA 165,540,000 (L) 18.33
Limited (3) BARRA (3)
Prax Capital China Prax Capital China Interest of a controlled MR AEMER 165,540,000 (L) 18.33
Growth Fund Il Growth Fund Il corporation
LP. (3) LP. (3)
Prax Capital China Prax Capital China Interest of a controlled REEEBAEZ 165,540,000 (L) 18.33
Growth Fund Il Growth Fund Il corporation
GP, Ltd. (3) GP, Ltd. (3)
Total Honest International 5 8IEIEE Beneficial owner ERBEEA 123,138,000 (L) 13.64
Investment Ltd. (4) KEBRAF (4)
Ridge Glorious Limited (4)  Ridge Glorious Interest of a controlled NI EBR RS 123,138,000 (L) 13.64
Limited (4) corporation
BOS Trustee Limited (4) BOS Trustee Interest of a controlled PREEEMER 123,138,000 (L) 13.64
Limited (4) corporation

Suchuang Gas Corporation Limited #AIR KRB ER A T



(L)

Notes:

(1)

@)

(3)

(4)

denotes long position

Fung Yu Holdings Limited is 100% held by Mr. Su Aping.

Dazhong (Hong Kong) International Corporation Limited is a
wholly-owned subsidiary of Shanghai Dazhong Public Utilities
(Group) Co., Limited, the A shares of which are listed on the
Shanghai Stock Exchange with Stock Code 600635 and the H
shares of which are listed on the Stock Exchange with Stock
Code 1635. Shanghai Dazhong Public Utilities (Group) Co.,
Limited is deemed to be interested in the same number of shares
in which Dazhong (Hong Kong) International Corporation Limited
is interested.

Action East International Limited is wholly-owned by Prax Capital
China Growth Fund Ill, L.P.. Under the SFO, Prax Capital China
Growth Fund Ill, L.P. is deemed to be interested in the same
number of shares in which Action East International Limited is
interested.

Prax Capital China Growth Fund Ill, L.P. is a limited partnership
established in the Cayman Islands whose sole general partner
is Prax Capital China Growth Fund Ill GP, Ltd., a limited liability
company incorporated in the Cayman Islands.

Total Honest International Investment Ltd is wholly-owned by
Ridge Glorious Limited, which is in turn wholly-owned by BOS
Trustee Limited as trustee for a discretionary trust of which Ms.
Zhu Yaying is the settlor, and Ms. Zhu Yaying, Ms. Su Yi and Ms.
Su Wen are three of the several eligible beneficiaries.

Save as disclosed above, as at 30 June 2019, no person,
other than the Directors and chief executive of the Company,

whose interests are set out in the section

“Directors’ and

chief executive’s interests and short positions in shares and
underlying shares and debentures” above, had registered an
interest or short position in the shares or underlying shares of the

Company that was required to be recorded pursuant to section
336 of the SFO.
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Specific Performance Covenant on Controlling Shareholders

On 22 May 2019, a wholly-owned subsidiary of the Company,
as borrower (the “Borrower”), confirmed the acceptance of
banking facilities of up to US$30,000,000 for the purpose of
trading of petroleum chemical product (the “Facilities”) offered
by a bank (the “Bank”), as lender. Each of the Company, Mr. Su
Aping and Ms. Zhu Yaying, the then executive directors of the
Company, provided guarantee for the repayment obligations of
the Borrower in favour of the Bank. The Facilities have no fixed
term and are subject to periodic review of the Bank.

As part of the conditions of the Facilities, the Borrower has
undertaken to the Bank that (i) Mr. Su Aping and Ms. Zhu Yaying
shall remain the single largest ultimate shareholders of the
Company and, directly or indirectly, maintain not less than 30%
of unencumbered issued share capital of the Company; and (ii)
the Borrower shall at all times collectively maintain, directly or
indirectly, not less than 100% beneficial interest in the issued
share capital of Taicang Natural Gas Co. Ltd., a wholly-owned
subsidiary of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of its securities.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of
corporate governance in the interests of the Shareholders. To
the knowledge of the Board, the Company has complied with all
code provisions of the Corporate Governance Code contained
in Appendix 14 of the Listing Rules during the Period.

Suchuang Gas Corporation Limited #2I¥R IR 10 H R 7
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MODEL CODE FOR DIRECTORS’
TRANSACTIONS

SECURITIES

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding
securities transactions of the Directors. Having made specific
enquiry of all Directors, all of them have confirmed that they
have complied with the required standard set out in the Model
Code during the Period.

AUDIT COMMITTEE

The Company has established an Audit Committee. Its primary
duties include, among other things, the review and supervision
of the Group’s financial reporting process and internal control
system. The Audit Committee has four members, three of them
are independent non-executive Directors, namely Mr. Zhou
Qingzu, Mr. Luk Wai Keung, and Mr. Zhu Tong and one of them
is a non-executive Director, namely Mr. Xu Lei. Mr. Zhou Qingzu,
the Company’s independent non-executive Director, has been
appointed as the chairman of the Audit Committee. Mr. Luk Wai
Keung possesses the appropriate professional qualifications
required under the Listing Rules.

The Audit Committee has met and discussed with the external
auditors of the Company, Ernst & Young, and has reviewed the
accounting principles and practices adopted by the Group and
the unaudited results of the Group for the six months ended 30
June 2019. The Audit Committee has reviewed and considered
that the unaudited consolidated results of the Group for the
six months ended 30 June 2019 are in compliance with the
relevant accounting standards, rules and regulations and that
appropriate disclosures have been duly made in accordance
with Appendix 16 to the Listing Rules in this interim results
announcement.
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INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim
dividend for the Period.

USE OF PROCEEDS

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 11 March 2015. Net proceeds from the global offering
were approximately RMB347.5 million, after deducting the
underwriting commission and relevant expenses. As at 30 June
2019, the unused proceeds were deposited in licensed banks
in Hong Kong and China.

PR S
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P
A R

FTEFERE
AKRARIBHBR2015F3A1IER BB ERFFT
BRAT (B TR EH - £NK 86
& RIEEMY - 2ERBEMBSHEFBELNAEAR
#2347 58 8 7T © 201946 308 « H Ak &) FH

PSR

SR % AR A & IR A TR HAARLE, ©

BEERE BT BERFERT -

Percentage
of total Net Utilised Unutilised
amount proceeds amount amount
HESE FRERE 28A 5 R B A
Purpose JikzS Bt FH o5 -]
RMB’million RMB’million RMB’million
ARBEETL ARKEBERT AREBBERL
Acquiring and constructing CNG MHEEEABRBEAARR,
and LNG refuelling stations for AR A TS RER
the sale of CNG/LNG for BHERAR KB RA
vehicular use Eal) = 25% 86.9 63.3 23.6
Expanding our pipeline network HERMNEBEELE
and sale of piped natural gasto  HfIEATEEFIE
customers in our existing market ~ EiEXAR 35% 121.6 118.9 2.7
Acquiring controlling interests in WEE KB & AR IR R,
natural gas operators outside EBEENERER
Taicang 30% 104.2 104.2 -
Working capital and other general ‘ZE&¢ MEM—RTLE
corporate purposes Bi& 10% 34.8 34.8 -
Total st 347.5 321.2 26.3
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Ernst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

e
EY:

To the board of directors of Suchuang Gas Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 33 to 84, which comprises the condensed consolidated
statement of financial position of Suchuang Gas Corporation
Limited (the “Company”) and its subsidiaries (the “Group”)
as at 30 June 2019 and the related condensed consolidated
statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the six-month period then
ended, and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34”) issued by the International
Accounting Standards Board (“IASB”).
Company are responsible for the preparation and presentation

The directors of the

of this interim financial information in accordance with IAS 34.
Our responsibility is to express a conclusion on this interim
financial information based on our review. Our report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Independent Review Report
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Independent Review Report

B ERRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

30 August 2019

Suchuang Gas Corporation Limited #AIR KRB ER A T
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

hHfS ARG RE R 2 ERER

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

2019 2018
2019% 2018%F
RMB’000 RMB’000
AR®T AREET T
Notes (Unaudited) (Unaudited)
BtaE (REEZ) (REEEZ)
REVENUE WA 4 657,506 546,126
Cost of sales SHE KA (531,242) (438,060)
Gross profit EH 126,264 108,066
Other income and gains E A R e 5 4,305 13,471
Selling and distribution costs SHE KD AR (6,374) (5,963)
Administrative expenses THAX (37,729) (40,303)
Impairment losses on financial and & &Kk A FEERME
contract assets, net [Egihes 125 (31)
Other expenses B (21,823) (895)
Finance costs R & AR 6 (9,209) (4,072)
Share of (losses)/profits of FMEEE QT (BER),/
associates s | (1,624) 2,686
PROFIT BEFORE TAX BR AR ATE R 7 53,935 72,959
Income tax expense I3 X 8 (23,958) (21,359)
PROFIT FOR THE PERIOD B F 29,977 51,600
Attributable to: AR & 75 FE4h -
Owners of the parent HRRER A 27,889 48,296
Non-controlling interests FEfE IR 2,088 3,304
29,977 51,600
OTHER COMPREHENSIVE LOSS Hfti2HEEE
Other comprehensive loss that may E& BRI EF DEE
be reclassified to profit or loss in EamEMmEmEE
subsequent periods:
Exchange differences on translation #EFINERE LR
of foreign operations MEH Z% (120) =
OTHER COMPREHENSIVE LOSS HIAHEM2EEE -
FOR THE PERIOD, NET OF TAX & (120) -
TOTAL COMPREHENSIVE INCOME H 4 2 [ W 25 44 58
FOR THE PERIOD
Attributable to: AT &FEM
Owners of the parent [SYNEIEZY PN 27,769 48,296
Non-controlling interests VTR 2 2,088 3,304
29,857 51,600
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHfRGRSEE R EMEERER

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

2019 2018
2019% 2018%F
RMB’000 RMB’000
ARBT T ARBTT
Notes (Unaudited) (Unaudited)
et (RBEZ) (R EZ)
EARNINGS PER SHARE BRAREEREREA
ATTRIBUTABLE TO EheRAR
ORDINARY EQUITY
HOLDERS OF THE PARENT
Basic AR
— For profit for the period —HREN (ARESD) 10
(RMB cents) 3.09 5.35
Diluted g
— For profit for the period —HRER (ARES) 10
(RMB cents) 2.84 4.91

Suchuang Gas Corporation Limited #AIR KRB ER A T



Interim Condensed Consolidated Statement of Financial Position

AR BAAR S M AR R 3R

As at 30 June 2019

1201956 H30H
30 June 31 December
2019 2018
20196 H30H 2018412 A31H
RMB’000 RMB’000
ARET T ARBEFIT
Notes (Unaudited) (Audited)
k2 (REEZ) (BFE%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - WE REE 11 644,523 625,895
Right-of-use assets EREEE 22 94,318 =
Prepaid land lease payments TafS T ERRIA - 88,613
Gooduwill GES 97,412 97,412
Intangible assets mLEE 97,193 99,210
Investments in associates REEE NBINRE 135,668 141,358
Amounts due from related parties JE Wy B 38 75 SR IR 17 343 -
Equity instruments at fair value BRATER ABES
through profit or loss RARTE 46,942 165,190
Debt instrument at amortised cost TR AT BR Y
B TEA 13,749 13,726
Deferred tax assets EEFIEE E 35,104 35,169
Other non-current assets Ha3EREEE 15,135 9,833
Total non-current assets IEMBEERER 1,180,387 1,276,406
CURRENT ASSETS REEE
Inventories FE 12,320 10,622
Trade receivables FEWE 5 IR 12 141,197 77,061
Contract assets AREE 8,253 34,129
Prepayments, other receivables TERTRIR - B EUGRIE
and other assets N E A& E 79,308 96,316
Amounts due from related parties JE W5 B 8 75 3R IR 17 32,391 32,744
Financial assets at fair value BRFEFAERZD
profit or loss RLE E 185,000 100,000
Debt instrument at amortised cost TS AT BR Y
BT R 33,939 -
Pledged deposits BT 2,800 S
Cash and cash equivalents Be KRS EEBY 351,505 413,374
Assets of a disposal group classified S EAIFIEHEZHE
as held for sale SBEZEE 97,587 =
Total current assets mB)EELRE 944,300 764,246
CURRENT LIABILITIES nEAE
Trade payables JERTE SR 13 36,721 64,008
Other payables and accruals H A T RIE R BT B 68,885 41,764
Contract liabilities aRAaE 144,730 150,440
Amounts due to related parties JE A~ A28 75 BIR 17 10,194 12,945
Deferred revenue BT A 882 882
Interest-bearing bank and ETERITREAMENK 14
other borrowings 144,963 80,000
Tax payable FERTFRIE 21,741 24,441
Total current liabilities mB B ERE 428,116 374,480
NET CURRENT ASSETS REBEEFHE 516,184 389,766
TOTAL ASSETS LESS CURRENT
LIABILITIES BEERRBAEG 1,696,571 1,666,172
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Interim Condensed Consolidated Statement of Financial Position

AR B AR S M AR R

As at 30 June 2019

1201956 H30H
30 June 31 December
2019 2018
20196 H30H 2018F12H31H
RMB’000 RMB’000
AR¥T ARBTT
Notes (Unaudited) (Audited)
HieE (RE&ER) (K FZ)
NON-CURRENT LIABILITIES FRBEE
Contract liabilities aRAE 89,254 89,970
Deferred revenue BT A 13,633 14,094
Interest-bearing bank and ETRIRITREAMMER 14
other borrowings 101,307 78,010
Deferred tax liabilities EERIEAE 25,035 25,296
Total non-current liabilities EREBBERTE 229,229 207,370
Net assets BEFH 1,467,342 1,458,802
EQUITY s
Equity attributable to owners BATEE AELER
of the parent
Issued capital BEBITRA 15 7,214 7,214
Reserves s 1,374,764 1,366,352
1,381,978 1,373,566
Non-controlling interests FEFE R = 85,364 85,236
TOTAL EQUITY R 1,467,342 1,458,802
Su Yi Su Wen
Director Director
EF EE

Suchuang Gas Corporation Limited #AIR KRB ER A T



Interim Condensed Consolidated Statement of Changes in Equity

FHIRAG S RERER

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

Attributable to owners of the parent

BOARAARE
Special
Share Statutory reserve  Exchange Non-
Issued Share option Merger Capital reserve -safety  fluctuation  Retained controlling Total
capital  premium reserve reserve reserve fund fund reserve profits Total interests equity
BEffE -
BRRA  RAEE BREEE ANBE  EARE iERRE  RR4EE EXRERE  REEA &t FERER  BnAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARETR ARBTR ARMTR ARETR ARETR ARMTR ARETR ARMTn ARMTR ARMTR ARETR ARETR
At 1 January 2019 (audited) 3820191818 1,214 804,019 48,693 (74,343) 6,231 101,116 2,433 (1) 478294 1,373,566 85,236 1,458,802
(&5H)
Profitfor the period bl - - - - - - - - 27,889 27,889 2,088 29,977
Other comprehensive BREH2E
loss for the perioc: B
Exchange diferences related & E/ESN £
1o foreign operations EiZE - - - - - - - (120) - (120) - (120)
Total comp rehensive e
income for the period a8 - = - - - - - (1200 21889 27,769 2088 29,857
Dividends paid to BRFERER
non-controlling shareholders & & - - - - - - - - - - (1,960) (1,960)
Final 2018 dividend BERN18ERY
declered Re - - - - - - - - 5% (5% - 5%
Special reserve-safety BEfE-72
fund LER - - = - - - 1,400 - (1,400) - - -
Fauity-setfled share WEREER
option arrangements I - - 5,925 - - - - - - 5,925 - 5,925
At 30 June 2019 120196 4308
(unaudited) (#E7) 7214 804019 54618 (74343 6,281 101,116 3,833 (M) 479,501 1,381,978 85,364 1,467,342
* These reserve accounts comprise the consolidated reserves of ZERERERERAVBRARANES

RMB1,374,764,000 (31 December 2018: RMB1,366,352,000) in

the consolidated statement of financial position.

H : AR¥1,366,352,000) °

Attributable to owners of the parent

B A R #1,374,764,0007T (2018412 A 31

SN PN
Special
Share Statutory reserve Non-
Issued Share option Merger Capital reserve -safety  Retained controlling Total
capital  premium  reserve  reserve  reserve fund fund profits Total interests equity
ZEfE -

BEARE  BhEE BREEE A0RE ArEE iTRES  ZR4EER REEN &t FmkEs  EREE
RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000
AEBTR ARBTR ARETR ARETT ARETT ARETR ARETR ARETR ARETR ARETR ARETR

t 1 January 2018 (audited) R2018F1A1R
(#27) 7214 804,019 26,103 (74343) 6,231 87,630 = 413,650 1,270,504 85,380 1,355,884

Profit and other comprehensive  ERRIERIRE 4
income for the period kG = - - - - - - 48296 4829 3,304 51,600
Dividends declared and paid BERREKERS - - - e e - (1808)  (18058) - (18,059

Dividends paid to non-controlling B FEARREHRS.
shareholders - - - - - - - - (5,028) (5,028)
Special reserve-safety fund EEGE-TRLER - - - - - - 5,048 (5,048) - - -
Equity-settled share option IEREENERE

arrangements i - - 10,903 - - - - 10,903 - 10,903

At 30 June 2018 (unaudited) 20186308
(FREER) 7214 804019 37,006 (74,343) 6,231 87,630 5,048 438,840 1,311,645 83,656 1,395,301
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Interim Condensed Consolidated Statement of Cash Flows

PHAEASRSRERER

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

For the six months ended 30 June

BZE6HA30HLX<EA
2019 2018
20195 20184
RMB’000 RMB’000
ARET AR¥ETTT
(Unaudited) (Unaudited)
(REEER) (RgeEZ)

CASH FLOWS FROM RETHIBRERNE

OPERATING ACTIVITIES
CASH GENERATED FROM REXBHERE

OPERATIONS 48,915 82,710
Tax paid [=ANE A (26,854) (26,261)
NET CASH FLOWS FROM REZDRERENEFH

OPERATING ACTIVITIES 22,061 56,449
CASH FLOWS FROM REEZBHFRERERE

INVESTING ACTIVITIES
Purchase of items of property, BEME  BENMEEEE

plant and equipment (31,968) (26,689)
Proceeds from disposal of items of HEWME  BERRHEIER

property, plant and equipment Fr8 3R - 6,701
Purchase of intangible assets BERTEE (492) (89)
Purchase of prepaid land lease BEBN T HAERIE - (1,036)
Purchase of shareholding in =N o) g

an associate (3,500) (65,499)
Purchase of equity instruments at BERATEFABEZN

fair value through profit or loss AT E = (38,597)
Purchase of financial assets at BERATEFABEZN

fair value through profit or loss TREE (245,000) -
Proceeds from disposal of financial assets  HERAFETABIEHN

at fair value through profit or loss irfﬂﬂ‘iéf?ﬁfrfa B 163,318 =
Prepayments for proposed acquisition EAL SN e (1,500) -
Receipt of deposits from proposed disposal H&HXL HEZRS 14,910 -
Loan paid to third party BES HSEHE’Jﬁ?ﬁ’\ (33,939) =
Loan paid to a related party MEER X HTHER (343) =
Purchase of debt instrument at BEREIEKATTE8

amortised cost BEBELIA = (179,750)
Proceeds from disposal of debt instrument  H &R Ak ANzt 84

at amortised cost B LAMBZE - 59,440
Interests received from debt instruments ERIRB AN ET 2/

at amortised cost B T EAFS 1,819 6,083
Dividends received from associates 2 & A R AR B 4,066 1,465
NET CASH FLOWS USED IN INVESTING REZEBFMARSHEFHE

ACTIVITIES (132,629) (237,971)

Suchuang Gas Corporation Limited #2I¥R IR 10 H R 7



Interim Condensed Consolidated Statement of Cash Flows

FHIBRAGERERER

For the six months ended 30 June 2019

HZE2019F6 A30H IE/~1E A

For the six months ended 30 June

HZ6H30HLLAEAR
2019 2018
2019% 20184
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(REER) (REgEZ)
CASH FLOWS FROM METHIERERE
FINANCING ACTIVITIES
New interest-bearing bank loans Figst RIRITER 139,857 93,175
Repayment of interest-bearing bank loans BB BIRITER (55,000) (123,175)
(Increase)/decrease in pledged deposits BEEF (g m) (2,800) 67,000
Interest received from pledged deposits BB EREFRHF S - 1
Dividends paid to shareholders B IR S (25,282) (18,058)
Dividends paid to non-controlling B IEERR RS
shareholders (1,960) (5,028)
Principal portion of lease payments HENTOAE M (1,931) =
Interest paid [=ANEESS (4,468) (926)
NET CASH FLOWS FROM RMETHMEREREFH
FINANCING ACTIVITIES 48,416 12,989
NET DECREASE IN CASH ReRASEBYRLDEE
AND CASH EQUIVALENTS (62,152) (168,533)
Effect of exchange rate changes, net (Rl =2 R 421 1,609
Cash and cash equivalents reclassified to RERBREEBMENDE
assets of disposal group classified as ROBARFELEEEZ
assets held for sale HEHARCEE (138) =
Cash and cash equivalents at 1 January M1A1TEMRE K
REEHEEY 413,374 569,991
CASH AND CASH EQUIVALENTS AR6A3ENEER
AT 30 JUNE REEEY 351,505 403,067
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

CORPORATE INFORMATION

Suchuang Gas Corporation Limited (the “Company”)
was incorporated in the Cayman Islands on 4 July 2013
as an exempted company with limited liability under the
Companies Law, Chapter 22 of the Cayman Islands.

The registered office address of the Company is Clifton
House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman lIslands.

The principal activity of the Company is investment
holding.

The principal business activities of the Group during the
period included the distribution and sale of piped natural
gas, operation of compressed natural gas (“CNG”) and
liquefied natural gas (“LNG”) refuelling stations business,
the provision of natural gas transmission, and acting as
the main contractor of construction and connection of gas
pipelines in Mainland China.

In the opinion of the directors of the Company, the
ultimate controlling shareholders of the Company are Mr.
Su Aping (#FTF) and Ms. Zhu Yaying (4k38#) (together
known as the “Controlling Shareholders”).

The shares of the Company have been listed on the Main
Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 11 March 2015.

BASIS OF PRESENTATION AND CHANGES TO
THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of Preparation

The interim condensed consolidated financial
information for the six months ended 30 June
2019 has been prepared in accordance with
IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does
not include all the information and disclosures
required in the annual financial statements, and
should be read in conjunction with the Group’s
annual consolidated financial statements for the
year ended 31 December 2018.

Suchuang Gas Corporation Limited #AIR KRB ER A T
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M A R M =t

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
information are consistent with those applied in
the preparation of the Group’s annual consolidated
financial statements for the year ended 31
December 2018, except for the adoption of new
and revised International Financial Reporting
Standards (“IFRSs”) effective as of 1 January 2019.

Amendments Prepayment Features with
to IFRS 9 Negative Compensation
IFRS 16 Leases
Amendments Plan Amendment, Curtailment
to IAS 19 or Settlement
Amendments Long-term Interests in
to IAS 28 Associates and
Joint Ventures
IFRIC 23 Uncertainty over Income
Tax Treatments
Annual Amendments to IFRS 3,
Improvements IFRS 11, IAS 12 and IAS 23

2015-2017 Cycle

For the six months ended 30 June 2019

HZE2019F6 A30H IE/~1E A
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in Accounting Policies and Disclosures

(continued)

Other than as explained below regarding the

impact of IFRS 16 Leases, Amendments to IAS

28 Long-term Interests in Associates and Joint

Ventures and IFRIC 23 Uncertainty over Income Tax

Treatments, the new and revised standards are not

relevant to the preparation of the Group’s interim

condensed consolidated financial information. The

nature and impact of the new and revised IFRSs

are described below:

(a)

Adoption of IFRS 16

IFRS 16 replaces IAS 17 Leases, IFRIC
4 Determining whether an Arrangement
contains a Lease, SIC 15 Operating Leases
— Incentives and SIC 27 Evaluating the
Substance of Transactions Involving the
Legal Form of a Lease. The standard
sets out the principles for the recognition,
measurement, presentation and disclosure
of leases and requires lessees to account
for all leases under a single on-balance
sheet model. Lessor accounting under IFRS
16 is substantially unchanged from IAS 17.
Lessors will continue to classify leases as
either operating or finance leases using
similar principles as in IAS 17. Therefore,
IFRS 16 did not have any financial impact
on leases where the Group is the lessor.

Suchuang Gas Corporation Limited #AIR KRB ER A T
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M A R M =t

For the six months ended 30 June 2019

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(a) Adoption of IFRS 16 (continued)

The Group adopted IFRS 16 using the
modified retrospective method of adoption
with the date of initial application of 1
January 2019. Under this method, the
standard is applied retrospectively with
the cumulative effect of initial adoption as
an adjustment to the opening balance of
retained earnings at 1 January 2019, and
the comparative information for 2018 was
not restated and continues to be reported
under IAS 17.

New definition of a lease

Under IFRS 16, a contract is, or contains
a lease if the contract conveys a right to
control the use of an identified asset for a
period of time in exchange for consideration.
Control is conveyed where the customer has
both the right to obtain substantially all of the
economic benefits from use of the identified
asset and the right to direct the use of the
identified asset. The Group elected to use
the transition practical expedient allowing
the standard to be applied only to contracts
that were previously identified as leases
applying IAS 17 and IFRIC 4 at the date
of initial application. Contracts that were
not identified as leases under IAS 17 and
IFRIC 4 were not reassessed. Therefore,
the definition of a lease under IFRS 16 has
been applied only to contracts entered into
or changed on or after 1 January 2019.
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

(continued)

2.2 Changes in Accounting Policies and Disclosures

(continued)

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

Adoption of IFRS 16 (continued)

New definition of a lease (continued)

At inception or on reassessment of a
contract that contains a lease component,
the Group allocates the consideration
in the contract to each lease and
non-lease component on the basis of
their standard-alone prices. A practical
expedient is available to a lessee, which
the Group has adopted, not to separate
non-lease components and to account for
the lease and the associated non-lease
components (e.g., property management
services for leases of properties) as a single
lease component.
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M A R M =t

For the six months ended 30 June 2019

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(a) Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified
as operating leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various
items of offices and motor vehicles. As
a lessee, the Group previously classified
leases as operating leases based on
the assessment of whether the lease
transferred substantially all the rewards
and risks of ownership of assets to the
Group. Under IFRS 16, the Group applies a
single approach to recognise and measure
right-of-use assets and lease liabilities for all
leases, except for two elective exemptions
for leases of low value assets (elected on a
lease by lease basis) and short-term leases
(eg. offices). The Group has elected not
to recognise right-of-use assets and lease
liabilities for (i) leases of low-value assets;
and (ii) leases, that at the commencement
date, have a lease term of 12 months or
less. Instead, the Group recognises the
lease payments associated with those
leases as an expense on a straight-line
basis over the lease term.

HZE2019F6 A30H IE/~1E A

EIEERAEENETRRED

(%)

22 BFBEENSDREE (F)

(a)

HRAE R BB EERE16
# (&)

ERABEA — ERIDBALK

EHEMNHE

FRANEI BRG] T2 & 2R E 16
SR
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in Accounting Policies and Disclosures

(continued)

(a) Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified

as operating leases (continued)

Impacts on transition

Lease liabilities at 1

value of the remaining lease payments,
discounted using the incremental borrowing
rate at 1 January 2019 and included in
interest-bearing bank and other borrowings.

The right-of-use assets were measured at
the amount of the lease liability, adjusted
by the amount of any prepaid or accrued
lease payments relating to the
recognised in the statement of financial
position immediately before 1 January
2019. All these assets were assessed
for any impairment based on IAS 36 on
that date. The Group elected to present
the right-of-use assets separately in the
statement of financial position.
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Notes to Interim Condensed Consolidated Financial Statements

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(a) Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified

as operating leases (continued)

Impacts on transition (continued)

The Group has used the following elective
practical expedients when applying IFRS 16
at 1 January 2019:

° Applied the short-term lease
exemptions to leases with a lease
term that ends within 12 months from
the date of initial application

° Used hindsight in determining
the lease term where the contract
contains options to extend/terminate
the lease

° Applied a single discount rate to a
portfolio of leases with reasonably
similar characteristics

° Excluded initial direct costs from
the measurement of the right-of-use
asset at the date of initial application

° Relied on its assessment of whether
leases are onerous applying IAS
37 Provisions, Contingent Liabilities
and Contingent Assets immediately
before the date of initial application
as an alternative to performing an
impairment review

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A
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Notes to Interim Condensed Consolidated Financial Statements

AR AAR S M S R M =

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

Changes in Accounting Policies and Disclosures
(continued)

Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified

as operating leases (continued)

Impacts on transition (continued)

The impacts arising from the adoption of
IFRS 16 as at 1 January 2019 are as follows:

EIEERAEENETRRED
(%)

22 BFBEENSDREE (F)

(a) FRAEBRHBEHEERE16
# (&)
{EREEA — LRI ALK
LHENHE (&

RN ZE (B)

A2019%F1 A1 £ 4 B B
ISR E R F165EE LR

FEWT
Increase/
(decrease)
i,/ i)
RMB’000
AREFIT
(Unaudited)
(REEHEZ)
Assets EE
Increase in right-of-use assets B EE M 92,522
Decrease in prepaid land lease payments TEft L &R (88,613)
Decrease the current portion of prepaid land RIERFIE - HAb R
lease payments in prepayments, other FIE R H & E AN
receivables and other assets T A E R IR RN ER
oW (2,995)
Decrease in prepayments, other receivables TERTRUE - H A URGRIR
and other assets KE &R (182)
Increase in total assets AR 732
Liabilities &8fE
Increase in interest-bearing bank and ETESRTT R EAREFE M
other borrowings 732
Increase in total liabilities ‘e EEm 732

Change in retained earnings

RE BN E S -
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Notes to Interim Condensed Consolidated Financial Statements

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(a) Adoption of IFRS 16 (continued)

As a lessee — Leases previously classified
as operating leases (continued)

The lease liabilities as at 1 January
2019 reconciled to the operating lease
commitments as at 31 December 2018 is
as follows:

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

EIEERAEENETRRED
(%)

22 BFBEENSDREE (F)

(a) FRAEBRHBEHEERE16
# (&)
{EREEA — LRI ALK
LHENHE (&

R2019F1A1IBE N HE A
& B 201812 A31H HY
KT EAERNERNOT ¢

RMB’000
ARBTT
(Unaudited)
(REEZ)
Operating lease commitments M2018F12831HH
as at 31 December 2018 REHERE 2,181
Less: Commitments relating to short-term W B EIMEE RS
leases and those leases with a H7E2019F12H31H
remaining lease term ending on or 2 BEROAE
before 31 December 2019 B EE (1,196)
Adjusted Operating lease commitments SRR EMERE 985
Weighted average incremental borrowing 201951 A1 B R INEE
rate as at 1 January 2019 T8 E ERAE 5.77%
Discounted operating lease commitments F2019F1A1HE
as at 1 January 2019 BRI S T BRI 732
Lease liabilities as at 1 January 2019 R2019F1B1HK
HEEE 732
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in Accounting Policies and Disclosures

(continued)

Adoption of IFRS 16 (continued)

Summary of new accounting policies

The accounting policy for leases as
disclosed in the annual financial statements
for the year ended 31 December 2018 is
replaced with the following new accounting
policies upon adoption of IFRS 16 from 1
January 2019:

Right-of-use assets

Right-of-use assets are recognised at
the commencement date of the lease.
Right-of-use assets are measured at cost,
less any accumulated depreciation and any
impairment losses, and adjusted for any
remeasurement of lease liabilities. When
the right-of-use assets relate to interests in
leasehold land held as inventories, they are
subsequently measured at the lower of cost
and net realisable value in accordance with
the Group’s policy for”inventories”. The cost
of right-of-use assets includes the amount
of lease liabilities recognised, initial direct
costs incurred, and lease payments made at
or before the commencement date less any
lease incentives received. Unless the Group
is reasonably certain to obtain ownership
of the leased asset at the end of the lease
term, the recognised right-of-use assets are
depreciated on a straight-line basis over the
shorter of the estimated useful life and the
lease term.
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M A R M =t

For the six months ended 30 June 2019

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(a) Adoption of IFRS 16 (continued)

Summary of new accounting policies

(continued)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at
the present value of lease payments to
be made over the lease term. The lease
payments include fixed payments (including
in-substance fixed payments) less any
lease incentives receivable, variable lease
payments that depend on an index or a
rate, and amounts expected to be paid
under residual value guarantees. The lease
payments also include the exercise price
of a purchase option reasonably certain to
be exercised by the Group and payments
of penalties for termination of a lease, if the
lease term reflects the Group exercising
the option to terminate. The variable lease
payments that do not depend on an index
or a rate are recognised as an expense in
the period in which the event or condition
that triggers the payment occurs.

HZE2019F6 A30H IE/~1E A

EIEERAEENETRRED
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES
(continued)

Changes in Accounting Policies and Disclosures
(continued)

Adoption of IFRS 16 (continued)

Summary of new accounting policies

(continued)

Lease liabilities (continued)

In calculating the present value of lease
payments, the Group uses the incremental
borrowing rate at the lease commencement
date if the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease
payments made. In addition, the carrying
amount of lease liabilities is remeasured if
there is a modification, a change in future
lease payments arising from change in an
index or rate, a change in the lease term,
a change in the in-substance fixed lease
payments or a change in assessment to
purchase the underlying asset.

Significant judgement in determining the

lease term of contracts with renewal options

The Group determines the lease term as the
non-cancellable term of the lease, together
with any periods covered by an option to
extend the lease if it is reasonably certain
to be exercised, or any periods covered
by an option to terminate the lease, if it is
reasonably certain not to be exercised.
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Notes to Interim Condensed Consolidated Financial Statements

BASIS OF PRESENTATION AND CHANGES 2.

TO THE GROUP’S ACCOUNTING POLICIES
(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(a) Adoption of IFRS 16 (continued)

Amounts recognised in the interim
condensed consolidated statement of
financial position and profit or loss

The carrying amounts of the Group’s
right-of-use assets and lease liabilities
(included within ‘interest-bearing bank

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

EIEERAEENETRRED
(%)

22 BFBEENSDREE (F)

(a) FRAEBRHBEHEERE16
# (&)
R MRS A MR Kk
BRRPHRNG

TXHEHINAEEERREEE

K EAMER) HBREE AR

and other borrowings’), and the movement RERREEE) -
during the period are as follow:
Lease
Right of use assets liabilities
EREEE HEBE
Motor
Offices vehicles Land Total
WAE R T et
RMB’000 RMB’'000  RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT ARETT ARE®TRT
As at 1 January 2019 7201941818 914 - 91,608 92,522 732
Additions NE 928 3,374 = 4,302 4,302
Depreciation charge &M (450) (562) (1,494) (2,506) -
Interest expense B = = = = 91
Payments B = = = = (1,931)
As at 30 June 2019 7201996 A30H 1,392 2,812 90,114 94,318 3,194
The Group recognised rental expenses from H =2019F6 308 1L/~

short-term leases of RMB140,000 for the six
months ended 30 June 2019.

A AEEERCHEER
& AR 140,0007T °
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Notes to Interim Condensed Consolidated Financial Statements

RIS E

ISR MIEE

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

2. BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in Accounting Policies and Disclosures
(continued)

(6)

Amendments to IAS 28 clarify that the
scope exclusion of IFRS 9 only includes
interests in an associate or joint venture
to which the equity method is applied and
does not include long-term interests that in
substance form part of the net investment
in the associate or joint venture, to which
the equity method has not been applied.
Therefore, an entity applies IFRS 9, rather
than IAS 28, including the impairment
requirements under IFRS 9, in accounting
for such long-term interests. IAS 28 is
then applied to the net investment, which
includes the long-term interests, only in
the context of recognising losses of an
associate or joint venture and impairment of
the net investment in the associate or joint
venture. The amendments did not have any
impact on the Group’s interim condensed
consolidated financial information.
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M A R M =t

For the six months ended 30 June 2019

BASIS OF PRESENTATION AND CHANGES
TO THE GROUP’S ACCOUNTING POLICIES

(continued)

2.2 Changes in Accounting Policies and Disclosures

(continued)

(c)

IFRIC 23 addresses the accounting for
income taxes (current and deferred) when
tax treatments involve uncertainty that
affects the application of IAS 12 (often
referred to as “uncertain tax positions”).
The interpretation does not apply to taxes
or levies outside the scope of IAS 12, nor
does it specifically include requirements
relating to interest and penalties associated
with uncertain tax treatments. The
interpretation specifically addresses (i)
whether an entity considers uncertain tax
treatments separately; (ii) the assumptions
an entity makes about the examination of
tax treatments by taxation authorities; (iii)
how an entity determines taxable profits or
tax losses, tax bases, unused tax losses,
unused tax credits and tax rates; and (iv)
how an entity considers changes in facts
and circumstances. The interpretation did
not have any significant impact on the
Group’s interim condensed consolidated
financial information.
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

3. OPERATING SEGMENT INFORMATION 3. K& nIE R
For management purposes, the Group has only one E E CAREEES @A SRELE
reportable operating segment which is natural gas oE B %’EL%?I& AR D EB A S
operation. Since this is the only reportable operating = {E Eﬁ’j—[ﬁ%,ﬁ« o MW ERYE
segment of the Group, no further operating segment HE— KD E DT o
analysis thereof is presented.
Geographical information HhEER
Revenue from external customers SNERE P A

For the six months ended 30 June

BZE6HA30ALA<EA
2019 2018
2019 20184
RMB’000 RMB’000
ARBTT AR¥ETTT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
China s 657,300 546,126
Overseas NSEIN 206 =
657,506 546,126

The revenue geographical information above is based on
the locations of customers.

Information about major customers

Only one single customer contributed over 10% of the
Group’s revenue for the six months ended 30 June 2019
(six months ended 30 June 2018:nil).

The directors have only little information about whether a
group of entities are under common control; and therefore
such assessment is made according to the directors’ best
knowledge. Especially, the assessment is not for those
entities which might solely be under the ultimate common
control of the government after taking into account the
economic integration among such entities in the economic
environment with a large number of state-owned entities
in Mainland China.
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Notes to Interim Condensed Consolidated Financial Statements

REVENUE 4.

An analysis of the Group’s revenue is as follows:

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

WA
REBHBADTT

For the six months ended 30 June

HZ6H30H1E<EA
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARBFIT
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Revenue from contracts with customers B P& 4z 658,500 546,086
Revenue from other sources H b ORI 2,065 1,602
660,565 547,688
Less: Government surcharges W BT NE (3,059) (1,562)
657,506 546,126
Revenue from contracts with customers &P & AWz
Type of goods or services EmTWRBER
Sale of natural gas HERXAR 593,095 494,134
Construction and connection of gas EREBEARATEE
pipelines 56,958 45,585
Transmission of natural gas BIXKAR 4,876 3,870
Others Hib 3,571 2,497
658,500 546,086
Timing of revenue recognition BREBANED
Goods or services transferred at RER BN
a point in time B k% 601,542 500,501
Services transferred over time YR ER L Y IR 7S 56,958 45,585
658,500 546,086
Revenue from other sources =N
Gross rental income He W ALz 2,065 1,602
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Notes to Interim Condensed Consolidated Financial Statements

AR AAR S M S R M =

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

5. OTHER INCOME AND GAINS

HA A R s

For the six months ended 30 June

HZ6H30H1EREA
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEXR) (REEZ)
Other income Hapug A
Interest income B WA 3,279 8,762
Government grants IR B 976 774
Others Hib 50 130
4,305 9,666
Gains &
Gain on disposal of items of property, HEW¥ MEKX
plant and equipment RAETE B Was = 3,805
4,305 13,471
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Notes to Interim Condensed Consolidated Financial Statements

FINANCE COSTS

An analysis of finance costs is as follows:

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

B & R AN
BMERAHDITHINAT

For the six months ended 30 June

BZ6H30H LKA
2019 2018
2019% 20184
RMB’000 RMB’000
AR®BTT AR¥ETTT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)
Interest expense arising from WAEREEHFE
revenue contracts 4,550 -
Interest on interest-bearing bank loans ZERAFRNBHEED
wholly repayable within five years FTEIRITERANFE 4,530 3,938
Lease liabilities HEAE 91 -
Others ) 38 134
9,209 4,072
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

7. PROFIT BEFORE TAX 7. BREE AR R
The Group's profit before tax is arrived at after charging/ AREBHBRBADER &R (GEA)
(crediting):

For the six months ended 30 June

BZ6H30HLAEA
2019 2018
2019% 20184
RMB’000 RMB’000
ARET ARMBFT
(Unaudited) (Unaudited)
(REEZ) (RgeEZ)
Cost of inventories sold HEFERAK 504,331 404,742
Cost of services provided R RIS 26,911 33,318
Employee benefit expense: EERAAXL :
Wages and salaries IERHS 18,737 15,297
Equity-settled share option expenses — DARE RS 4% & 6 S AR AE B 2 5,925 10,903
Pension scheme contributions RIRBET B 1,401 1,319
Social security contributions and HERBERREEEF
accommodation benefits 1,735 1,389
Foreign exchange loss b H 518 2,338 719
Gain on disposal of items of property, HEME - BERFREEHE
plant and equipment, net Iz - JFEE - (3,297)
Depreciation (note 117) e (Hat11) 17,839 17,585
Impairment of trade receivables, net FEE ZERFURE - F5E (125) 31
Amortisation of prepaid land lease TEfT i A0 & A 5
payments - 1,819
Depreciation of right-of-use assets FREEERNE 2,506 -
Amortisation of intangible assets m A ERE 2,509 2,107
Fair value loss/(gains), net: AEEEBER, (W) -
FEE
Financial assets at fair value AT EFTABZD
through profit or loss TREE 17,523 =
Interest income (note 5) FBUWA (Ka25) (3,279) (8,762)
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Notes to Interim Condensed Consolidated Financial Statements

INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdiction in which
members of the Group are domiciled and operate.

The major components of income tax expense in the
interim condensed consolidated statement of profit or loss
and other comprehensive income are:

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

FRrig®

AEBARAKENKE RBIEMREEE
BRERZREMELSIRAZF AR
& H R AR B R EEHAAEH -

R BB RS £ 1B 38 R E A 2 E R
MR EHEENEEBHMT

For the six months ended 30 June

BZ6H30H LKA
2019 2018
20194 20184
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Unaudited)
(RE&EZ) (CRggEZ)
Current tax: BUEARR 1A -
Income tax in the PRC for the year FRHRMERH 24,003 23,218
Adjustments in respect of current EE 38 1 BAFE) A B Y B A
tax of previous periods TRIA T B 151 -
Deferred tax EERIE (196) (1,859)
Total tax charge for the year FRFIELLRS B 23,958 21,359

DIVIDENDS

The proposed final dividend of RMB0.028 per ordinary
share for the year ended 31 December 2018 was declared
payable and approved by the shareholders at the annual
general meeting of the Company. The dividend amounting
to RMB25,282,000 was distributed on 18 June 2019.

The directors did not recommend the payment of an
interim dividend in respect of the six months ended 30
June 2019 (six months ended 30 June 2018: nil).

IRE

B E2018F 128310 L F E #& & K 5
BESREBIRARKC028TTE ARE
RARARBRRBEFAE LERZNF R
o B ARB25 282 0007TE 20194
6 A18REH DK °

EREV AZEMEZE2019F6 8308 IEX

8 A& A o BAR B (B 2201846 A30H
WEREA &) -
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RIS E

ISR MIEE

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10. RBARASEREZEAEEEREF
ORDINARY EQUITY HOLDERS OF THE PARENT
The calculation of the basic earnings per share amount is BRERBFNSEIRBEES AR EARE
based on the profit for the period attributable to ordinary BB ARMGZBARERF & Z ,HH M2 &7

equity holders of the parent, and the weighted average
number of ordinary shares of 902,924,000 (six months
ended 30 June 2018: 902,924,000) in issue during the
period.

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent, adjusted to reflect the
interest on the share option scheme, where applicable.
The weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in
issue during the period, as used in the basic earnings
per share calculation, and the weighted average number
of ordinary shares assumed to have been issued at no
consideration on the deemed exercise or conversion of
all dilutive potential ordinary shares into ordinary shares.

The calculations of the basic and diluted earnings per
share are based on:

3 IR AN RE S 5 $#£902,924,0000% (B &
2018F6A30H 17~ @ A : 902,924,000
f%) 5TE -

BREERNSADREBES QR T BRE
FEARGZBEEMNAE - EHABUR
BREEREST BN - ER - FHERAT
REEBENEFORSANAESRE
ABENHZPEEHTERREE - ME
BN I BB RN RAETTE A B
EA#E BRI E SRR ERRKEE
EERT -

FRERNMESERF Ty AT EEAE

For the six months ended 30 June

BZ6H30HLLAEA
2019 2018
2019% 20184
RMB’000 RMB’000
ARMT T ARETT
(Unaudited) (Unaudited)
(REER) (RggEZ)
Earnings b= |
Profit attributable to ordinary equity BETE SR EAREF A
holders of the parent, used in the [EYNSIESE] sSSP PN
basic earnings per share calculation FER 5 A 27,889 48,296
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Notes to Interim Condensed Consolidated Financial Statements

EARNINGS PER SHARE ATTRIBUTABLE TO 10.
ORDINARY EQUITY HOLDERS OF THE PARENT
(continued)

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

BRARAEERERAARBGERER
(&

—

Number of shares

BHEE
For the six months ended 30 June
BZ6A30HE<EA
2019 2018
201945 20184
Shares % 12
Weighted average number of ordinary  F{EitE G RERZ W
shares in issue during the period ZHEBEBRITLBR
used in the basic earnings per share  I#EF$
calculation 902,924,000 902,924,000
Effect of dilution — weighted average BE R — TR
number of ordinary shares: FEHE
Share options A e e 80,000,000 80,000,000
982,924,000 982,924,000
PROPERTY, PLANT AND EQUIPMENT 1. Y% BERRE
30 June
2019
20196 H30H
RMB’000
AR®T T
Carrying value at beginning of the period (audited) HyBREE (KEXR) 625,895
Additions NE 36,467
Depreciation charge for the period (note 7) MR ERS (WWiE7) (17,839)
Carrying value at end of the period (unaudited) HIREREE CREER) 644,523

Property, plant and equipment of a net book value of
RMB116,186,000 (31 December 2018: RMB117,784,000)
are pledged as security for interest-bearing bank loans
granted to the Group (note 14).

BEETAEBRFTERITERMERL
ME BEAKZREBOREHIFERARE
116,186,0007C (20185 12A31H : A R
#117,784,0007T) (KizE14) o
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AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

12. TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly
on credit except for certain new customers where
payment in advance is required. The average trade
credit period ranges within 180 days. The Group seeks
to maintain strict control over its outstanding receivables
and overdue balances are reviewed regularly and actively
monitored by senior management to minimise credit risk.

Trade and bills receivables are unsecured and

non-interest-bearing.

12.

W E 5 BRK

A THEFPABEEN  AEEXE
BEENTAEEEPRS - FHRHEE
HITE180R A - A 5 18 3 HOR (B 5& FE W
HERBEERE  SREEETSEHR
MY TEGREEA AR BREEERR

BMERKIE e

KRB ZEALZRSERMARLE

30 June 31 December
2019 2018
201946 H30H 201812 H31H
RMB’000 RMB’000
ARMET T ARBTT
(Unaudited) (Audited)
(REEZ) (&%)
Trade receivables FENE SRR 144,284 80,273
Impairment E (3,087) (3,212)
141,197 77,061
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Notes to Interim Condensed Consolidated Financial Statements

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

TRADE RECEIVABLES (continued) 12. BREZERX (&)
An ageing analysis of the trade receivables as at the end RmERR - EBWESEREREZAH
of the reporting period, based on the invoice date and net R EBERENRE T T
of loss allowance, is as follows:
30 June 31 December
2019 2018
201946 H30H 2018 12H31H
RMB’000 RMB’000
AR®T ARBET T
(Unaudited) (Audited)
(REER) (T Z)
0-90 days 0-90H 132,569 68,904
91-180 days 91HZ2180H 1,242 847
181-360 days 181H=360H 3,310 2,087
Over 1 year HBiE1E 4,076 5,223
141,197 77,061
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AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

13. TRADE PAYABLES 13. EFESERX
30 June 31 December
2019 2018
20196 H30H 2018F12H31H
RMB’000 RMB’000
AR¥ TR ARBTIT
(Unaudited) (Audited)
(REEX) (e ®iz)
Trade payables FERTE 5 8RR 36,721 64,008

An ageing analysis of the trade payables as at the end of

RBERR - BNESEREREREH

the reporting period, based on the invoice date and net KRB EERENRER AT
of loss allowance, is as follows:

30 June 31 December
2019 2018
201946 H30H 2018 12H31H
RMB’000 RMB’000
ARBTT AR¥EFTTT
(Unaudited) (Audited)
(REEZ) (fe2E%)
0-90 days 0Z90H 22,207 54,272
91-180 days 91HZ=180H 5,994 1,128
181-360 days 181HZE360H 489 788
1-2 years 1FEE2F 6,777 7,188
Over 2 years HBiE2FE 1,254 632
36,721 64,008
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Notes to Interim Condensed Consolidated Financial Statements

INTEREST-BEARING BANK AND OTHER

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

14, FTRBITREMER

BORROWINGS
30 June 31 December
2019 2018
20196 HA30H 2018F12H31H
RMB’000 RMB’000
ARET T ARBFIT
Note (Unaudited) (Audited)
Bt (REEZ) (BFE%)
Bank loans unsecured IR ITE R 218,076 108,010
Bank loans secured BIEHRITER (i) 25,000 50,000
Lease liabilities HEARE 3,194 =
246,270 158,010

Bank loans bear interest at rates

FERIRITERD

per annum in the range of FEFREGE 3.62%-6.08% 4.29%-6.08%
Repayable within one year HER—FNEE 144,963 80,000
Repayable in the second year BNE_FEIE 28,002 26,505
Repayable in third to fifth years, ZBRE=FFRHERN
inclusive BE (BEBERSF) 73,305 51,505
246,270 158,010
Note: Bk -
(i) The interest-bearing bank loans amounting to 0 &h B8R 17 B KA R #25,000,00070

RMB25,000,000 (31 December 2018: RMB50,000,000)
were secured by the pledges of the following assets with

(2018%12A31H : AR¥50,000,000
JC) IABREEN TR RMA TEEE

carrying values as follows: B
30 June 31 December
2019 2018
201966 A30H 2018 12H31H
RMB’000 RMB’000
AR¥T T AREBTFT
(Unaudited) (Audited)
(REEER) (EEZ)

Pledge of assets: HHREE -

Right of use assets EREAE 4,077 -
Prepaid land lease payments TEfS T E IR = 4,126
Pledged deposits EIEIRFR 2,800 =
Property, plant and equipment (note 11) 4% - BB R&E (A 11) 116,186 117,784
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AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

15. ISSUED CAPITAL 15. BRITRAE
Nominal
Number of value of Nominal
shares HK$0.01 each value
BREE
g2 4=] 0.01& 7T HE
RMB
AR
Authorised: EE -
At 31 December 2018 and R2018F12A31H &
30 June 2019 20196 A30H 5,000,000,000 50,000,000 39,378,500
Nominal
Number of value of Nominal
shares HK$0.01 each value
BREE
ROEE 0.017& T H{E
RMB
AR¥E
Issued and fully paid: ERITRHE :
At 31 December 2018 (audited) 20185 12H31H
and 30 June 2019 (unaudited)  (REZ) K20194
6H308 (R&EHEZ) 902,924,000 9,029,240 7,213,766
16. COMMITMENTS 16. &g
30 June 31 December
2019 2018
201946 H30H 2018%F12H31H
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Audited)
(RBEZ) (&EZ)
Contracted, but not provided for: BETAE R B -
— Property, plant and equipment —E - WENERE 9,048 24,916
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AR EAAR S M A R M =t

17. RELATED PARTY TRANSACTIONS

(a)

Name and relationship

Name of related party

BB &

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

17. BELXRS

(a)

HRKEE

Relationship with the Group
HEAKEBER

Kunlun Suchuang Gas
Em#raliis

Kunlun Suchuang Usage
Em#r eI~ A

Beijing Beilun

dtrit®

Dunhua Petroleum
HEAM

Suchuang Group

Al E
Taicang Suchuang Dangerous Goods
Transportation Co., Ltd.
(“Dangerous Goods Transportation”)
RegelcknERARAR ([EhmEk])
Suzhou Suling Automobile Service

FRNERZ B RS
Taicang Suchuang Property

Development Co., Ltd.

(“Suchuang Property”)
ABR#EIFHERBEBR AR ([#HAIFME])
Energette Capital Corporation

Energette Capital Corporation

Associated company

/N

Associated company

ik /N

Associated company

/NG

Associated company

/N

Company controlled by the
Controlling Shareholders
of the Company

R EHE R AR IE S A F)

Company controlled by the
Controlling Shareholders
of the Company

AN B PR AR AR ER 2 ) 8 A A

Company controlled by the
Controlling Shareholders
of the Company

AR B RR AR SR AE I ) A R

Company controlled by the
Controlling Shareholders
of the Company

R EE R RIE S A F)

Company controlled by certain
directors of the Company

ARRETEFEHH QA
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AR AAR S M S R M =

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

17.

Suchuang Gas Corporation Limited #RIRRR B HRA T

(b)

RELATED PARTY TRANSACTIONS (continued) 17. BAEFRE (&)
Apart from the transactions and balances disclosed (b) PELZE2019%F K&201846H30H IE
elsewhere in the interim condensed consolidated 7B A HAR - bR EARS PR AR S BT TS
financial statements, the Group had the following MREMITAIEENR S Kt
material transactions with related parties during o REBERGEHFHE KK 5T
the six-month periods ended 30 June 2019 and 30 N
June 2018:
For the six months ended 30 June
HZ6A30HEREA
2019 2018
2019 2018%F
RMB’000 RMB’000
AR¥T R ARBTT
Notes (Unaudited) (Unaudited)
st (RERZ) (REEEZ)
Associates: BE AT
Transmission and sale of BAREEXRRT
natural gas to
Kunlun Suchuang Usage Em&alfA (i) 6,113 17,798
Kunlun Suchuang Gas Em&ama (i) 541 12,356
6,654 30,154
Purchase of natural gas from U TR aJREX SR
Kunlun Suchuang Usage Em&alfA (i) 321 -
Kunlun Suchuang Gas ER&aIME (i) 1,096 6,016
1,417 6,016
Rental income WA
Kunlun Suchuang Usage EmeralFIA (ii) 224 105
Kunlun Suchuang Gas Em&alma (ii) 886 959
1,110 1,064
Loan interest from HKE LA T2 a8
B#AE
Beijing Beilun tRitm (iii) 981 =
Others: Hit
Loan to E#T
Energette Capital Corporation Energette Capital
Corporation (iv) 343 -
Sale of natural gas to B T2 el i EX AR
Suzhou Suling Automobile Service & JN# % 5= R (i) 2,371 -
Purchase of natural gas from BUTRAIREXSA R
Suzhou Suling Automobile Service — /MR Z T E R (i) 4,387 -
Purchase of goods from BT 2 7] iR B an
Suzhou Suling Automobile Service &M &% /5B RS (i) 397 80
Rental income WA
Suchuang Group HAIEE (ii) 165 165




Notes to Interim Condensed Consolidated Financial Statements

17. RELATED PARTY TRANSACTIONS (continued)

(b)

FHA GRS

ISR MIEE

For the six months ended 30 June 2019

HZE2019F6 A30H IE/~1E A

17. BEIZRZ (&)

Apart from the transactions and balances disclosed (b) REZE2019%F ;201856 H30H It
elsewhere in the interim condensed consolidated A BHART - b ERES BR A A B 7S
financial statements, the Group had the following WEHMEBOFRENTS RS
AN A i l\l:l
material transactions with related parties during - .
N Ed Eﬁi? 5 Zx
the six-month periods ended 30 June 2019 and 30 4 _ L:;,f@%ﬁﬁﬁij(x%ﬁﬂ
June 2018: (continued) ()
For the six months ended 30 June
BZ6A30R LLAEA
2019 2018
20195 20184
RMB’000 RMB’000
AR®T T ARBTT
Notes (Unaudited) (Unaudited)
Hi (RBERK) (REER)
Others: (continued) Hith : (&)
Service of car rental provided by B AT A AR M
THE RS
Dangerous Goods Transportation &k miE# (v) 1,649 278
hMMmW%%MMwMMMSﬁ%%ZﬂFH’
Dangerous Goods Transportation f&[& RiE#H (v) 30 =

Notes:

(i)

(if)

(iif)

(iv)

The above transactions were conducted in
accordance with the terms and conditions
mutually agreed by both parties.

Rental income represents considerations received
for the rental of office premises to the Group’s
associates and fellow subsidiary. The directors
confirmed that the annual rentals payable under
the relevant rent agreements had been agreed by
all parties.

The Group entered into a loan contract with
Beijing Beilun amounting to RMB30,000,000 with
an interest rate of 6.5% per year on 3 December
2018. The maturity date is 31 December 2019.

The Group entered into a loan contract with
Energette Capital Corporation amounting to
USD50,000 with an interest rate of 8% per year.
The maturity date is 15 March 2021.

The Group entered into agreements with
Dangerous Goods Transportation to rent certain
motor vehicles, the directors confirmed that the
annual rentals payable under the relevant rent
agreements had been agreed by all parties.

G

(if)

(iif)

(iv)

(v)

FRR GBI 5EH HER
0 TE B AR HEAT ©

THE WA TSR A K E /B =D
AINRAREMBARHERAE
MEMDWRE - EERERAE
MEEBRATRNFEES
TH&ETTWAE

& %2018@12)?3 £

30, ooo oooma’a %’xé [ -
F % £6.5% o
2019¢12ﬂ315 °

N £ [E HEnergette Capital
Corporation#] 37 % %8 A50,000
ETHERER FF XA

8% ° & [FI ¥ B H /2202143 A
15H -

ARERERAENT TEE
EFAEMGE - &SRR
WEEHEE RN EEAS
THEE TR -
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AR AAR S M S R M =

For the six months ended 30 June 2019

HZE2019%6 A30H IL7~E A

17.

RELATED PARTY TRANSACTIONS (continued) 17.

Outstanding balances with related parties:

RELXRS (&)

(c) EHEEEZNREERGER:

30 June 31 December
2019 2018
2019%6H30H 20184128318
RMB’000 RMB’000
AR®ET T ARBTT
(Unaudited) (Audited)
(RE&EZ) (f&EZ)
Amounts due from related parties JEYFTE 77 7 H
Beijing Beilun Erdes 31,224 30,243
Kunlun Suchuang Gas EmEAINE 930 94
Energette Capital Corporation Energette Capital
Corporation 343 -
Kunlun Suchuang Usage Em#eIFA 237 1,241
Suzhou Suling Automobile Service &% Z /558 IRTE - 1,166
32,734 32,744
Amounts due to related parties JE1TBGHE  500F
Beijing Beilun Exit® 9,000 12,500
Suzhou Suling Automobile Service # M &R Z )T E RS 694 -
Dunhua Petroleum HELMH 500 -
Suchuang Property BRAIE A = 445
10,194 12,945
Lease liabilities due to BT E BB E
related parties
Dangerous Goods Transportation & 8 & 1,099 -
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17. RELATED PARTY TRANSACTIONS (continued) 17.

(d) Compensation of key management personnel of

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

BRELRRS (&)
(d) FEENEIREEEASHRH

the Group:
For the six months ended 30 June
BZ6HA30HLX<EA
2019 2018
20195 20184
RMB’000 RMB’000
ARET AREFTT
(Unaudited) (Unaudited)
(REER) (RE8EZ)
Short-term employee benefits REEERA 1,918 1,779
Pension scheme contributions RIRSFT BB 42 50
Equity-settled share option NEREERNERERS
expenses 177 319
Total compensation paid to key BENFIZEEEBAEN
management personnel W 4aEE 2,137 2,148
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AR AR S M IR R MR

For the six months ended 30 June 2019

HZE2019%6 A30H IL7~E A

18.

FINANCIAL INSTRUMENTS BY CATEGORY

At 30 June 2019 and 31 December 2018, the carrying
amounts of each of the categories of financial instruments

are as follows:

30 June 2019

Financial assets

18. REFIBSHNEMIA

R2019%6A30H K%20184F12A318 -
EHCBRTANEKERERNT

201946 H30H
cREE
Financial assets at fair value

through profit or loss

BOAVEFAARBNEHEE

Designated Financial
as such assets at
upon initial Held for amortised
recognition trading cost Total
Rt R A
BAREEA B4
il HEEE SREE @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR%TR ARETR ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)
Equity investments at fair value BRRTEG ABRN
through profit or loss A E 46,942 - - 46,942
Debt instrument at amortised cost ~ REHR A ENEK LA
(including current and (RS RIENEES)
non-current portion) - - 47,688 47,688
Trade receivables BB ST = = 141,197 141,197
Financial assets included in STABNRE - Hi ek
prepayments, other receivables HERAMEES
and other assets SREE - - 12,205 12,205
Amounts due from related parties JEWEEE F0E (B
(including current and EE R I ENEE )
non-current portion) - - 32,734 32,734
Financial assets at fair value BRRTEG ABRN
through profit or loss TREE - 185,000 - 185,000
Pledged deposits BEAER - - 2,800 2,800
Cash and cash equivalents HeREELZEY - - 351,505 351,505
46,942 185,000 588,129 820,071
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AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

18. FINANCIAL INSTRUMENTS BY CATEGORY 18. RERIZoWe®mT A (&)

(continued)
Financial liabilities cRAsE
Financial
liabilities
measured at
amortised cost
R
RAGHE K
= -RE
RMB’000
AR®T T
(Unaudited)
(REER)
Trade payables FEFTE 5 BRR 36,721
Financial liabilities included in other payables FTAEMENKIERETEAN
and accruals eHARE 46,917
Amounts due to related parties JE 1<) B3 75 RKIB 10,194
Interest-bearing bank and other borrowings STESRITREMER (BIERNE R
(including current and non-current portion) FERNEREE ) 246,270
340,102
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AR AAR S M S R M =

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

18. FINANCIAL INSTRUMENTS BY CATEGORY 18. RERIZoWe®mT A (&)

(continued)
31 December 2018 2018F 12H31H
Financial assets TRIEE
Financial assets at fair value
through profit or loss
BATEF A BRGNS RERE
Designated Financial
as such assets at
upon initial Held for amortised
recognition trading cost Total
AL g
REETER AR
gl HIEEE tREE st
RMB'000 RMB'000 RMB’000 RMB’000
ARETTT ARBTFT ARETFT ARETT
(Audited) (Audited) (Audited) (Audited)
(8EZ) (8E2) (8ER) (BER)
Equity investments at fair value BRRTER ABRD
through profit or loss BRARE 165,190 - - 165,190
Debt instrument at amortised cost RS AR E N ER T A = = 13,726 13,726
Trade receivables B E 5 8RR - - 77,061 77,061
Financial assets included in FTAEME - AN
prepayments, other receivables FEMEENEREE
and other assets = = 11,168 11,168
Amounts due from related parties JE U g 7 TR = = 32,744 32,744
Financial assets at fair value BATEFABRNERHEE
through profit or loss = 100,000 = 100,000
Cash and cash equivalents BERBELEEY = - 413,374 413,374
165,190 100,000 548,073 813,263
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AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

18. FINANCIAL INSTRUMENTS BY CATEGORY 18. RERIZoWe®mT A (&)

(continued)
Financial liabilities cRAsE
Financial liabilities
measured at
amortised cost
R HRAR T BREY
TRIBE
RMB’000
ARETTT
(Audited)
(JEEZ)
Trade payables JERTE S BRR 64,008
Financial liabilities included in other payables STAHAMENFIBERESERY
and accruals TRIBE 20,603
Amounts due to related parties JE 1~ B3 75 RKIB 12,945
Interest-bearing bank and other borrowings FTERITRAMENR (BENE R
(including current and non-current portion) FEBNARER ) 158,010
255,566
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying

19.

ERTAQXATFERAFEER

AEEERTAZERERAFE GRE
BEAXAFEAEMREZSB T AR

amounts that reasonably approximate to fair values, are HHmT -
as follows:
Carrying amounts Fair values
REE NVE
30 June 31 December 30 June 31 December
2019 2018 2019 2018
20194 20184 20195 20184
6830H 12A31H 6A30H 12A31H
RMB’000 RMB’'000 RMB’000 RMB'000
AR®TRT ARBTT AR%TrR AR¥TT
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (LER) (REER) (&%)
Financial assets CHEE
Equity investments at fair value BATER AR
through profit or loss RARE 46,942 165,190 46,942 165,190
Debt instrument at amortised cost  HEHERATIBRNEHE LA
(non-current portion) (FERNEREE Y ) 13,749 13,726 13,747 13,710
Financial assets at fair value BATEFAEED
through profit or loss SREE 185,000 100,000 185,000 100,000
246,691 278,916 245,689 278,900
Financial liabilities cHAE
Interest-bearing bank and other ESRITREMIER
borrowings (non-current portion) (FERNERERS) 99,915 78,010 99,141 77,481

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, trade
receivables, amounts due from related parties, trade
payables, amounts due to related parties, financial
assets included in prepayments, other receivables and
other assets and financial liabilities included in other
payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

Suchuang Gas Corporation Limited #AIR KRB ER A T
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19.

Notes to Interim Condensed Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to the
chief financial officer and the audit committee. At each
reporting date, the finance department analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial
officer.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of debt
instrument at amortised cost and the non-current portion
of interest-bearing bank borrowings have been calculated
by discounting the expected future cash flows using
rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group’s
own non-performance risk for interest-bearing bank
borrowings as at 30 June 2019 was assessed to be
insignificant.

The fair values of listed equity investments are based on
quoted market prices. The fair value of unlisted equity
investments was determined by reference to the latest
market transaction price.

The Group invests in unlisted investments, which
represent wealth management products issued by banks
in Mainland China. The Group has estimated the fair value
of these unlisted investments by using a discounted cash
flow valuation model based on the market interest rates
of instruments with similar terms and risks.

19.

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

EMITAAFERAFEER (&)

AEBEPBHARPBEERE  aEE
EEMITAQFEFENBREIER - B
BREEEANMBEAENEZZE SR
HFoREREAY  MBHPFITERT
ANEEESIETHETRERANEIEEH
ABIE - HEHRMBREESRILE -

TREENBBENRTEUNZIARER
RBFEMRZ TOAIRZEBARK " M
B IFRIHE - A EHEQTFERD
RATIINERRR

RS ARSI BRAES T AR IERNER S0 D
Rt BRITERWIERNHE KO A FEBIR
KRGS - FERRBREFHIBAEED
TEAMBRARAMNETREHRRERR
EMAHNETE - R2019F6 A30H © &%
EAR 5 mEt SRITEFEDRRT E R
TEKX -

ERRAREZ R FEERTIHRE - 3F
EHABRARE 2 AFEDNRE2ERHRS
MmGEBRMET °

AEEHRERIFLTRE (FEPE AR
THRINEVER) - AKEDRBFTR
RenEfEEARERRRBEENT
BERMIGHEGBARFIFLTRENRF
3o
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

19.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 19. &€RIEBEAFERAFEHE®R (&)
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy AEEER
The following tables illustrate the fair value measurement TREATAEESRTIENAFEFZE
hierarchy of the Group’s financial instruments: &
Assets measured at fair value: BRFEITENEE -
As at 30 June 2019 HZE2019F6H30H
Fair value measurement using
FRATHSENALETE
Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SE R TS ) BRFH
HE BEGAE BEHAE
(B—4) (B=#4) (F=8) Agt
RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR¥T R AR¥T T ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REBER)
Equity investments at fair value BATEFAEED
through profit or loss R A& E 46,942 - - 46,942
Financial assets at fair value BATEFAEED
through profit or loss CREE - 185,000 - 185,000
46,942 185,000 - 231,942
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Notes to Interim Condensed Consolidated Financial Statements

FAIR VALUE AND FAIR VALUE HIERARCHY OF 19.
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Assets measured at fair value: (continued)

As at 31 December 2018

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

EMITAAFERAFEER (&)

AFEER (&)
BAFEGENEE - (£)
HZE2018F12A31H

Fair value measurement using

RATIISANAFEN £

Quoted
prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERETS BEXT ERNT
WE HRENME BZRAE
(F—H) (B=f) (B=8) st
RMB'000 RMB’000 RMB’000 RMB'000
ARBTFT AR®TT ARETT ARETR
(Audited) (Audited) (Audited) (Audited)
(&&EZ) &2 (&) (&)
Equity investments at fair value BATERABRN
through profit or loss RAIEE 67,904 97,286 = 165,190
Financial assets at fair value BATER AR
through profit or loss TREE - 100,000 = 100,000
67,904 197,286 - 265,190
Liabilities measured at fair value: BAFEFTENERE -

The Group did not have any financial liabilities measured
at fair value at the end of the period (2018: Nil).

ANEBRBRTETMARAFEFENS
BhEfE (20184 : &) -
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Notes to Interim Condensed Consolidated Financial Statements

AR AR S M IR R MR

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

EMITAAFERAFEER (&)

Fair value hierarchy (continued) AFEEBR (&)
Assets for which fair values are disclosed: EHELFENEE -
As at 30 June 2019 EZ=2019F6A30H

Fair value measurement using

RATIZANDFERNE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RS BRA BRRTH
HE BEGAE BEHAE
(B—-%) (B=%) (B=8) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR%®Tr AR®TR AR¥T:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBBER) (REER) (REER)
Debt instrument at amortised cost  $Z# AL AN BRAEK T A
(non-current portion) (JEREE ) - 13,747 - 13,747
As at 31 December 2018 #HZE2018F12H31H
Fair value measurement using
RATISBOATENS
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTS EvN] BANT]
WE HREANE BXRAE
(F-H) (B=%) (B=H) st
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARBTT ARETR
(Audited) (Audited) (Audited) (Audited)
(8&%) (&%) (&%) (&%)
Debt instrument at amortised cost R E SR AN BREH T A
(non-current portion) (JERNEBE ) - 13,710 - 13,710
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Notes to Interim Condensed Consolidated Financial Statements

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF 19.

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Liabilities for which fair values are disclosed:

As at 30 June 2019

AR EAAR S M A R M =t

For the six months ended 30 June 2019
B ZE2019%6 A30H LE/~E A

EMITAAFERAFEER (&)

AFEER (&)
ERELFENER
HZ2019F6H30H

Fair value measurement using

RATIZANDFERNE

Quoted
prices  Significant  Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EB™ BAT BRRTH
HE HEBRAE BEBAE
(F—#&) (B=#) (B=8) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTRT AR%®Trn AR¥T:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEXR) (REER)  (REER)  (REER)
Interest-bearing bank borrowings 5T S IRTER
(non-current portion) (JERNEBE ) - 99,141 - 99,141
As at 31 December 2018 #HZE2018%12H31H
Fair value measurement using
RA TS BHATENE
Quoted
prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTS EvN] BANT]
RE BREAE BEGAE
(B—#&) (B=f) (B=8) st
RMB’000 RMB’000 RMB'000 RMB'000
ARETFT ARETF T ARETFT AREFT
(Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%)
Interest-bearing bank borrowings it 2 RITER
(non-current portion) (FERNEBE ) - 77,481 - 77,481
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Notes to Interim Condensed Consolidated Financial Statements

AR AAR S M S R M =

For the six months ended 30 June 2019
#HZE2019F6 A308 1L/~ @ A

20. EVENTS AFTER THE REPORTING PERIOD 20.

As of the reporting date, there is no material subsequent
event undertaken by the Group after 30 June 2019.

21. APPROVAL OF THE INTERIM CONDENSED 21.

CONSOLIDATED FINANCIAL STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 30 August 2019.

Suchuang Gas Corporation Limited #RIRRR B HRA T
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