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CORPORATE INFORMATION
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BOARD OF DIRECTORS
Executive Directors

Mr. Xu Hai Ying (Chairman)
Mr. Sit Hon Wing

Non-executive Director

Mr. Han Huiyuan

Independent non-executive Directors
Mr. Chan Ming Sun Jonathan

Mr. Lee Chi Hwa Joshua

Mr. Mak Yiu Tong

AUDIT COMMITTEE

Mr. Chan Ming Sun Jonathan (Chairman)
Mr. Lee Chi Hwa Joshua
Mr. Mak Yiu Tong

REMUNERATION COMMITTEE

Mr. Mak Yiu Tong (Chairman)
Mr. Lee Chi Hwa Joshua
Mr. Xu Hai Ying

NOMINATION COMMITTEE
Mr. Mak Yiu Tong (Chairman)

Mr. Chan Ming Sun Jonathan

Mr. Xu Hai Ying

SUPERVISORY COMMITTEE
Ms. Wang Zhiyu (Chairman)

Mr. Cheung Wang Lok, Anthony
Mr. Cai Han Zong (Employee Representative)
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COMPANY SECRETARY

Mr. Leung Ka Kit, HKICPA

INTERNATIONAL AUDITORS

BDO Limited
Certified Public Accountants

LEGAL ADVISERS AS TO HONG KONG LAW

Chiu & Partners

REGISTERED OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

No. 55 Chongwen Road

Economic and Technical Development Zone
Quanzhou

Fujian province

PRC

PLACE OF BUSINESS IN HONG KONG

Room 4901, 4938-4940,
49/F Sun Hung Kai Centre,
30 Harbour Road, Wanchai,
Hong Kong

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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PRINCIPAL BANKS FEERRIT

China Minsheng Banking Corp., Ltd. FERARITEMNDARAR
China Construction Bank R ERTT
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Company is a fashion casual wear apparel company in the PRC
offering a wide range of fashion casual wear products such as jackets,
sweaters, shirts, T-shirts, trousers, shoes and accessories under its own
brand, N&Q.

Due to intense market competition in the apparel industry, revenue of
the Group decreased to approximately RMB8,000 for the six months
ended 30 June 2019 from approximately RMB2 million for the
corresponding period in 2018, as the Company has scaled down its
operation since the first quarter of 2019, aiming at minimising the
operating cost. Administrative and other operating expenses
decreased to approximately RMB6 million for the six months ended
30 June 2019 from approximately RMB13 million for the
corresponding period of 2018. As a result, the Company recorded a
loss attributable to the owners of the Company of approximately
RMB6 million for the six months ended 30 June 2019 as decreased
from approximately RMB14 million for the corresponding period in
2018.

The Acquisition

As disclosed in the announcement of the Company dated 4 December
2017 (the "RTO Announcement”), the Company, Zhong Hong
Holdings Group Limited (the “Vendor”) and the Vendor's warrantor
(Mr. Hu Yulin, who was interested in approximately 76% of the
issued shares of the Vendor as at the date of the RTO Announcement)
entered into a sale and purchase agreement on 6 November 2017 in
relation to the Company’s acquisition of the entire issued share capital
(the “Acquisition”) in Zhong Hong International Limited (the “Target
Company”), which is a wholly-owned subsidiary of the Vendor.
Pursuant to the sale and purchase agreement, the consideration shall
be paid by the Company by allotting and issuing to the Vendor
1,541,878,659 new H Shares, credited as fully paid, at the issue price
of HK$0.6829 per share. Completion of the Acquisition is conditional
upon the fulfillment or waiver of a number of conditions precedents,
as disclosed in the RTO Announcement.
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MANAGEMENT DISCUSSION AND ANALYSIS

o B Wt w S o A

The Target Company and its subsidiaries (the “Target Group”) are
principally engaged in the provision of construction services, mainly as
a general contractor for residential construction projects, commercial
and public works construction projects, and industrial and other
construction projects, in the PRC.

As disclosed in the RTO Announcement, the Acquisition constitutes a
reverse takeover for the Company under Rule 14.06(6)(a) of the
Listing Rules. Accordingly, the Company will be treated as if it were a
new listing applicant. The Acquisition is therefore also subject to the
approval by the Listing Committee of the Stock Exchange of a new
listing application to be made by the Company. The Company filed
the new listing application with the Stock Exchange on 26 July 2019.

The Disposal

As disclosed in the circular of the Company dated 21 June 2019 (the
"VSD Circular”), on 16 April 2019, the Company entered into a sale
and purchase agreement with R M T EE B mE S E B R A A
(Quanzhou Xin Hao Han Brand Management Co., Ltd.*) (the
"Purchaser”), pursuant to which the Company conditionally agreed to
sell, and the Purchaser conditionally agreed to purchase, property
comprising a parcel of land and premises situated at Quanzhou
Economic and Technological Development Zone, Quanzhou City,
Fujian Province, the PRC (the “Property”) at a consideration of RMB50
million (the “Disposal”). The Disposal has been approved at the
extraordinary general meeting of the Company on 6 August 2019.
The completion was pending from the registration of transfer of title
to the Property.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

The Group generated revenue for the six months ended 30 June 2019
of approximately RMB8,000, which represented an approximately
100% decrease as compared to the corresponding period of 2018 of
approximately RMB2 million, mainly due to the fact that Company
has scaled down its operation since the first quarter of 2019.

Cost of sales and gross profit (loss)

Cost of sales for the six months ended 30 June 2019 was
approximately RMB43,000, which represented an approximately 98%
decrease as compared to the corresponding period of 2018 of
approximately RMB2 million, mainly due to the decrease in sales.

Gross loss for the six months ended 30 June 2019 was approximately
RMB35,000 as compared to the corresponding period of 2018 of
gross profit of approximately RMB148,000. The change from gross
profit to gross loss was mainly due to the fact that the Company has
scaled down its operation since the first quater of 2019.

Administrative and other expenses

Administrative and other expenses for the six months ended 30 June
2019 were approximately RMB6 million, which represented an
approximately 54% decrease as compared to the corresponding
period of 2018 of approximately RMB13 million. Such decrease was
mainly due to the professional fee of approximately RMB7 million in
relation to the new listing application of the Company filed with the
Stock Exchange on 26 March 2018 for the corresponding period of
2018.

Loss attributable to owners of the Company

Based on the above, loss attributable to the owners of the Company
was approximately RMB6 million for the six months ended 30 June
2019 as compared to profit attributable to the owners of the
Company of approximately RMB14 million for the corresponding
period of 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

o B Wt w S o A

Liquidity, financial resources and capital structure

As at 30 June 2019, bank and cash balances of the Group were
approximately RMB344,000 (as at 31 December 2018: approximately
RMB488,000). The Group’s gearing ratio (measured as total
borrowings over total assets) as at 30 June 2019 was approximately
25% (as at 31 December 2018: 21%). As at 30 June 2019, the Group
had no borrowings except for the loan from a shareholder of the
Company which was unsecured and interest-free (as at 31 December
2018: nil).

Foreign currency risks

Most of the Group’s transactions, assets and liabilities are principally
denominated in Renminbi, the functional currency of the Group.
Therefore, the Group had minimal exposure to foreign currency risk
and hence the Group currently does not have a foreign currency
hedging policy. However, the management monitors foreign
exchange exposure of the Group from time to time and will consider
hedging significant foreign currency exposure should the need arises.

Contingent liabilities and capital commitments

As at 30 June 2019, the Group did not have any significant contingent
liabilities and capital commitments (as at 31 December 2018: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PROSPECT

Since the suspension of the trading in shares of the Company (the
“Shares”) on the Stock Exchange in July 2014, the Company has been
striving to reactivate its business and to fulfill the resumption
conditions imposed by the Stock Exchange. As disclosed in its 2017
annual report, the Company would seek to resume the trading of the
Shares at the earliest possible time in order to re-establish a fund
raising platform to be available for the future expansion of the Group.
In light of the various challenges and uncertainties lying ahead in the
apparel industry under the current PRC macroeconomic environment,
the Board has been continuously exploring different investment
opportunities to broaden the income stream of the Group with a view
to promote growth in the revenue and profits of the Group, which
will be beneficial to the shareholders of the Company. Through the
Acquisition, the Company can acquire the well-established business of
the Target Group, which is engaged in the construction industry in
the PRC and it allows the scope of business of the Group to be
expanded and its existing business portfolio to be diversified.

The construction industry in the PRC has experienced rapid growth in
the recent years in accordance with the improvement of urbanisation
as well as investment in infrastructure in the PRC. In order to
accommodate the increasing urban population in cities, there are
growing opportunities for building construction projects of both
residential and commercial properties. Further, as public facilities and
infrastructure are necessary to drive the urbanisation, the Company is
optimistic towards the growth potential in the construction industry.
The Board is of the view that the growth potential and prospect of
the construction industry is expected to be more promising than that
of the apparel industry.

The Target Group has an established business which is valuable asset
to be added into the Company’s business as diversification. After the
completion of the Acquisition, subject to the condition precedents as
disclosed in the RTO Announcement, the Target Group will become
wholly-owned subsidiaries of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
B B i S A

INTERIM DIVIDEND hEIAR 2
The Board does not recommend the payment of an interim dividend ZBF& T @ZEmgEBE T —AENA=1HIE/NE

for the six months ended 30 June 2019 (for the six months ended 30 ARZEHHERE(BE-ZE— N\EXA=TH XA
June 2018: nil). Ao
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, none of the Directors and the Company’s chief
executive, and their respective associates had any interests in the
Shares in and underlying shares of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have been taken under such provisions
of the SFO) or pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code"”), or were required to be
entered in the register kept by the Company pursuant to Section 352
of the SFO.
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DISCLOSURE OF INTERESTS
HE 2 1% %

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2019, so far as the Directors are aware of, the interests
or short positions of the persons and corporations in the Shares or
underlying Shares which would fall to be disclosed to the Company

FERRRAQATRG RAEABERONVES
599}

RZZ-NFRA=TH BEFHE BEALR
EER I AR P A RIERE 5 R E 5B
EXVEFE 2 RFID A MG ARAREHKE 2 #

under provisions of Divisions 2 and 3 of Part XV of the SFO were as

HHABWT :

follow:
Approximate  Approximate
Number of percentage of percentage of
Name of Nature of Shares held the respective  total issued
shareholder interest (Note 1)  Type of shares type of shares shares
EE#T
FERO#E ERER®BZ RPBH
BREgE,/ BB BEtE (1) RiHpER BABAL R
Hao Tian Investment (China) Beneficial owner 312,068,670 (L)  Domestic Shares (Note 2) 69.35 51.09
Company Limited
ERRE (PE)ARAA EGRBA RER (HHE2)
Li Shao Yu Interest in controlled 312,068,670 (L)  Domestic Shares (Note 2) 69.35 51.09
corporation
FoF REtAERER REMR (HE2)
Interest in controlled 53,991,000 (L)  H Shares (Note 3) 33.58 8.84
corporation
Rt AE RS HRAR (F3E3)
Asia Link Capital Investment Interest in controlled 312,068,670 (L)  Domestic Shares (Note 2) 69.35 51.09
Holdings Limited corporation
SHEIEERERRA Rt A B RS REMR (HE2)
Interest in controlled 53,991,000 (L)  H Shares (Note 3) 33.58 8.84
corporation
Rt EE RS HAR (32 3)
Hao Tian Corporation Limited Beneficial owner 53,991,000 (L)  H Shares (Note 3) 33.58 8.84
RREEARDA BREBA HA& (5T 3)
Hao Tian Development Group Interest in controlled 53,991,000 (L)  H Shares (Note 3) 33.58 8.84
Limited corporation
EXREREEERLF R EE R HA& (5T 3)
Interest in controlled 312,068,670 (L)  Domestic Shares (Note 2) 69.35 51.09
corporation
R EEER REVIGED))
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DISCLOSURE OF INTERESTS
HE 25 1% =

Approximate  Approximate
Number of percentage of percentage of
Name of Nature of Shares held the respective total issued
shareholder interest (Note 1)  Type of shares type of shares shares
HERT
FERHEE ERERG 2 RABHZ
BRRgEE,/ 48 EEME (Ma£1) REHER BHBEAL BHES
Chan Yuk Ming Beneficial owner/interest in 42,800,000 (L)  H Shares (Note 4) 26.62 7.01
controlled corporation/
founder of a discretionary
trust
A EnAA/REHZE HAR (3T 4)
B/ 2RiEEIRA
Theme Link Investments Ltd. Beneficial owner 12,700,000 (L)  H Shares (Note 4) 7.90 2.08
EGEBA HAR (3T 4)
Evisu (PTC) Limited Trustee 29,400,000 (L)  H Shares (Note 5) 18.28 4.81
2FA HRAR (F3E5)
Pacific Success Holdings Limited Interest in controlled 29,400,000 (L)  H Shares (Note 5) 18.28 431
corporation
REtEE RS HAR (3L 5)
Evergreen International Interest in controlled 29,400,000 (L)  H Shares (Note 5) 18.28 481
Holdings Limited corporation
REHAE RS HRAR (3L 5)
Sunsonic Holdings Limited Interest in controlled 29,400,000 (L)  H Shares (Note 5) 18.28 4.81
corporation
Rt EE RS HRAR (3L 5)
Joy Business Investments Limited Beneficial owner 29,400,000 (L)  H Shares (Note 5) 18.28 431
EnfBA HAR (Ff3E5)
Hong Jinjing Interest in controlled 17,840,000 (L)  H Shares (Note 6) 11.89 2.92
corporation
HER REtAE RS HR& (5L 6)
Sky Success Venture Holdings Beneficial owner 17,840,000 (L)  H Shares (Note 6) 11.89 2.92
Limited ERERA HR& (Fi7E6)
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DISCLOSURE OF INTERESTS
HE 2 1% %

Notes:

The letter “L” denotes a person’s or a corporation’s long position in the
Shares and “S” denotes a person’s or a corporation’s short position in the
Shares.

Hao Tian Investment (China) Company Limited was wholly owned by Hao
Tian Investment (Hong Kong) Limited, which was in turn wholly owned by
Long Xin Holdings Limited, which was in turn wholly owned by Hao Tian
Development Group Limited. Hao Tian Development Group Limited was
owned by Asia Link Capital Investment Holdings Ltd as to approximately
50.32%. Asia Link Capital Investment Holdings Ltd was wholly owned by
Ms. Li Shao Yu.

Hao Tian Corporation Limited was wholly owned by Yixin Investments
Limited, which was in turn wholly owned by Hao Tian Development Group
Limited. Hao Tian Development Group Limited was owned by Asia Link
Capital Investment Holdings Ltd as to approximately 50.32%. Asia Link
Capital Investment Holdings Ltd was wholly owned by Ms. Li Shao Yu.

Of the 42,800,000 H Shares in which Mr. Chan Yuk Ming (“Mr. Chan”) was
interested or deemed to be interested in, 700,000 H Shares were held by
him personally, 12,700,000 H Shares are held by Theme Link Investments
Ltd., a company wholly-owned by Mr. Chan, and 29,400,000 H Shares were
held by Joy Business Investments Limited, a company wholly-owned by
Sunsonic Holdings Limited which is a company indirectly owned by Evisu
(PTC) Limited, the trustee of a discretionary trust of which Mr. Chan was a
founder (please see Note 5 below).

The abovementioned 29,400,000 H Shares were held by Joy Business
Investments Limited, a company wholly-owned by Sunsonic Holdings Limited
which was in turn wholly-owned by Evergreen International Holdings Limited
("Evergreen”), a company the shares of which are listed on the Hong Kong
Stock Exchange under stock code 238. Evergreen was owned as to 51% by
Pacific Success Holdings Limited, a company wholly-owned by Evisu (PTC)
Limited which was the trustee of a discretionary trust of which Mr. Chan was
a founder.

Mr. Hong Jinjing holds 42.00% equity interest in registered capital of Sky
Success Venture Holdings Limited. Accordingly, Mr. Hong Jinjing is deemed
to be interested in the 17,840,000 Shares held by Sky Success Venture
Holdings Limited by virtue of SFO.
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CORPORATE GOVERNANCE REPORT

CODE OF CORPORATE GOVERNANCE PRACTICE

The Company has adopted the Corporate Governance Code (the
“Code"”) contained in Appendix 14 to the Listing Rules as its own
code of corporate governance. During the six months ended 30 June
2019, the Company has complied with the code provisions under the
Code, except for the deviation from the code provision A.2.1.

The position of chief executive officer has been vacant
since 21 April 2017

Pursuant to the code provision A.2.1 of the Code, the responsibilities
between the chairman and the chief executive officer should be
segregated and should not be performed by the same individual.
However, the Company does not have a separate chairman and chief
executive officer and these two roles were taken up by Mr. Ding Hui.
Pursuant to a resolution passed at an extraordinary general meeting
convened on 21 April 2017, Mr. Ding Hui was removed as a Director.
Since then, Mr. Zhang Aiping, a then executive Director, has been
elected as the chairman of the Board. On 27 June 2017, the Board
has resolved to appoint Mr. Xu Hai Ying, an executive Director, as the
chairman of the Board. On the other hand, the Board has yet to
appoint the chief executive officer of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as the code of conduct for Directors
in their dealings in the securities of the Company. Having made
specific enquiry by the Company to all Directors, they confirmed that
they have complied with the required standard of dealings as set out
in the Model Code during the six months ended 30 June 2019.
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CORPORATE GOVERNANCE REPORT

(o SRR

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities during the six months
ended 30 June 2019.

AUDIT COMMITTEE OF THE COMPANY

The Audit Committee was established with written terms of reference
in compliance with the Code. As at the date of this interim report, the
Audit Committee comprises three independent non-executive
Directors, namely Mr. Chan Ming Sun Jonathan (as the chairman of
the Audit Committee), Mr. Lee Chi Hwa Joshua and Mr. Mak Yiu
Tong. The principal duties of the Audit Committee include the review
and supervision of the Group’s financial reporting process, risk
management and internal control systems, and review of the Group’s
financial information.

The Audit Committee has reviewed the unaudited consolidated
interim results and the interim report of the Company for the six
months ended 30 June 2019 and agreed to the accounting principles
and practices adopted by the Company.

SUSPENSION OF TRADING

At the request of the Company, trading in the Shares on the Stock
Exchange was suspended with effect from 11:25 a.m. on 23 July
2014, and will remain suspended pending the release of further
information by the Company.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME
i A o 5 R e A 2 T WA 2 AR

For the six months ended 30 June 2019 &= —Z—h & "A=+HIENEA

Six months ended 30 June
BZEANA=1THILXHEA

2019 2018
—®-nE  —T)\F
Notes RMB’000 RMB’000
s ARET ARET T
(Unaudited) (Unaudited)
(REEER) CR#E&EZEZ)

Revenue WA 4 8 1,966
Cost of sales $HE R AN (43) (1,818)
Gross (loss) profit F18) F (35) 148
Other income HE A 5 183 1,549
Selling and distribution expenses HERDHAX (223) (904)
Administrative and other operating TR R EALEF ST

expenses (5,948) (13,133)
Loss from operations KEEE (6,023) (12,340)
Finance costs ZUR I %N 6 - (1,409)
Loss before tax BRBIAIES 1B (6,023) (13,749)
Income tax FTiS®t 7 = =
Loss and total comprehensive KATEEANEGRBANEER

loss for the period RE2HEEARHE

attributable to the owners of

the Company 8 (6,023) (13,749)
Loss per share BREE 10

Basic and diluted (RMB per share) EXRRES(BERARE) (0.01) (0.02)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

7 W & 5 B 5 R DL A

At 30 June 2019 R=ZE—NFA=1+H

30 June 31 December
2019 2018
—E-NF —ZE-N\F
AA=+H +ZA=+—H
Notes RMB’000 RMB’000
ks AR¥TT ARBTFT
(Unaudited) (Audited)
(REERZ) (fe&z)
Non-current assets FRBEE
Property, plant and equipment Y - BB KRG 11 179 54,077
Prepaid land lease payments B+ S KRIA - 9,615
179 63,692
Current assets REEE
Inventories FE - 50
Other receivables and prepayments H At EYCERIE K TR 5RIB 861 1,179
Prepaid land lease payments TS LA & FRIE - 236
Bank and cash balances RITRIRE AR 344 488
1,205 1,953
Assets held for sales BEREEE 61,119 =
62,324 1,953
Current liabilities nEaE
Trade payables FENE S0 12 642 642
Other payables and accruals HibENMZIERETER 6,909 6,528
Amount due to ultimate holding company  JE S AR 5% A B 5k 18 3,286 2,611
Amount due to an intermediate FERTAR N R A BIFIE
holding company 323 323
Loan from a shareholder fRERE K 15,809 13,984
26,969 24,088
Net current assets/(liabilities) REBEE (8E)FHE 35,355 (22,135)
Total assets less current liabilities HEERRBEE 35,534 41,557
NET ASSETS EEFE 35,534 41,557
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
il W ok A 5 AR DL 2

At 30 June 2019 R=—ZE—HFEA=1H

30June 31 December

2019 2018

—E-NF —ZT-N\F

AA=t+H TZA=+—H

Notes RMB'000 RMB'000

ks AR¥T T ARBTFT

(Unaudited) (Audited)

(RBEZ) (&%)

Capital and reserves BEXR &

Share capital N 122,159 122,159
Reserves E (86,625) (80,602)
TOTAL EQUITY RS 35,534 41,557

FV7ERNAZERGEAUBHRREN_Z-AFN
AT BREZSHERRETE  XHATAL

The condensed consolidated financial statements on pages 17 to 32
were approved and authorised for issue by the board of directors on

16 August 2019 and are signed on its behalf by: REESFSSHEE
Xu Hai Ying Sit Hon Wing
BT RIS
Director Director
EFE EFE
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN E UITY

7 W o MR B S A o

For the six months ended 30 June 2019 #Z—Z—hE/"A=1+RHIt AR

Statutory
Share Share surplus  Accumulated
capital premium reserve losses Total
LTS RIVEE EEERREE ZitBR @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBT ARBTR ARBTT ARBTT  ARETT

At 1 January 2018 (audited) RZE-N\$—-A—-H

(E#EZ) 122,159 320,811 22,940 (404,663) 61,247
Total comprehensive loss for HRNEAFRLEE
the period (unaudited) (REHER) - - - (13,749) (13,749)

At 30 June 2018 (unaudited) R \FRNA=ZTH
(REER) 122,159 320,811 22,940 (418,412) 47,498

At 1 January 2019 (audited) RZZE-NFE—A—H

(§%$ ) 122,159 320,811 22,940 (424,353) 41,557
Total comprehensive loss for NESEN Rk
the period (unaudited) (*?E%T?) = = = (6,023) (6,023)

At 30 June 2019 (unaudited) R-E—NFRA=1H
(RBEZ) 122,159 320,811 22,940 (430,376) 35,534
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
T 5 Bl

For the six months ended 30 June 2019 &= —Z—h & "A=+HIENEA

Six months ended 30 June
BZEANA=1THILXHEA

2019 2018
—EB-hEF —E-N\F
RMB’000 RMB’'000
AR®T T ARETFT
(Unaudited) (Unaudited)
(REEZ) (CREEEZ)
Net cash used in operating activities RETBFIARS TR (2,825) (5,537)
Net cash generated from investing activities R&EFEFELR L RE 181 994
Cash flows from financing activities RMETH2RERE
Repayment of loan from a shareholder EERRER = (5,000)
Loan from a shareholder IRERE 1,825 650
Repayment of borrowings EEER = (80,000)
Other financing cash flows EmmEReRE 675 2,094
Net cash generated from/(used in) BMEETEFRELE (iR REBE
financing activities 2,500 (82,256)
Net decrease in cash and ReRESEENFRD
cash equivalents (144) (86,799)
Cash and cash equivalents at beginning of MR eRBeEED
the period 488 90,258
Cash and cash equivalents at end of HRZRERESEEY
the period 344 3,459
Analysis of cash and cash equivalents RERRESEENIN
Bank and cash balances RTINS LEER 344 3,459
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Fujian Nuogi Co., Ltd. ® f@E#a RHBR AR

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
T WA 2o 5 A 0 A M

For the six months ended 30 June 2019 = -2 — A4 "A=+HILEA

GENERAL INFORMATION

The Company was incorporated in the People’s Republic of
China (the “PRC") on 14 October 2004 as a domestic company
with limited liability under the name of Quanzhou City Nuogqi
Fashion Chain Sales Co., Ltd. GRM T s ar R EHEEEAR A
A]). On 22 January 2008, the Company was renamed Fujian
Nuogi Co., Ltd. (B2 & 1D BR2AF]) and transformed into
a joint stock company with limited liability. The Company’s
registered office is located at No. 55 Chongwen Road, Economic
and Technical Development Zone, Quanzhou, Fujian Province,
the PRC.

The principal activities of the Company are investment holding
and retailing casual apparels. There were no significant changes
in the nature of the Company’s principal activities during the
period.

The Company’s ordinary shares (the “H Shares”) that are
approved for listing and trading on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) were listed on the Stock
Exchange on 9 January 2014 and have been suspended for
trading since 23 July 2014. Since 5 September 2016, the
Company has become a subsidiary of Hao Tian Development
Group Limited, whose shares are listed on the Stock Exchange
(stock code: 474).

Suspension of trading in shares of the Company

The trading of the shares of the Company on the Stock
Exchange has been suspended due to the unauthorised acts
discovered of Mr. Ding Hui, the former Chairman, the former
chief executive officer and executive Director. Reference is made
to the Company’s announcement dated 23 July 2014.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

i WA ot B 2 o o P i

For the six months ended 30 June 2019 #Z —Z— A%/ "A=1+8I1EEA

GENERAL INFORMATION (Continued)

Suspension of trading in shares of the Company
(Continued)

Reference to the Company’s announcement date 4 December
2017, the Company and Zhong Hong Holdings Group Limited
(the "Vendor”) entered into the sale and purchase agreement
in relation to the acquisition of the entire issued share capital in
Zhong Hong International Limited, with consideration of
HK$1,053,024,128 on 6 November 2017. The consideration
shall be paid by the Company by allotting and issuing to Vendor
1,541,878,659 new H shares (the “Acquisition”).

Reference to the Company’s announcement dated 1 March
2019, the Company and Ever-Long Securities Co., Ltd., the
replacement sponsor, have entered into a sponsor mandate on
27 February 2019 in relation to the Acquisition.

The Acquisition constitutes a reverse takeover for the Company
under Rule 14.06(6)(a) of the Listing Rules. Accordingly, the
Company will be treated as if it were a new listing applicant.
The Acquisition is therefore also subject to the approval by the
Listing Committee of the Stock Exchange of a new listing
application to be made by the Company. The Company filed the
new listing application with the Stock Exchange on 26 July
2019.

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 "Interim Financial Reporting” issued by the International
Accounting Standards Board and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

These condensed consolidated financial statements should be
read in conjunction with the 2018 annual financial statements.
The accounting policies and methods of computation used in
the preparation of these condensed financial statements are
consistent with those used in the annual financial statements
for the year ended 31 December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
T WA 2o 5 A 0 A M

For the six months ended 30 June 2019 = -2 — A4 "A=+HILEA

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Company has adopted all the new
and revised International Financial Reporting Standards (the
“IFRSs") issued by the International Accounting Standards Board
that are relevant to its operations and effective for its
accounting year beginning on 1 January 2019. IFRSs comprise
International Financial Reporting Standards; International
Accounting Standards (the “IAS”); and Interpretations, except
for the changes in accounting policies due to the revised IFRSs
and IASs as described below. The adoption of these new and
revised IFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group financial
statements and amounts reported for the current period and
prior years.

The Group has adopted the following revised IFRSs and IASs for
the first time for the current period’s financial information:

Effective for
annual periods
beginning on or after

IFRS 16 Leases 1 January 2019

IFRIC-Int 23 Uncertainty over Income Tax 1 January 2019

Treatments

Amendments to IAS 19 Plan Amendment, Curtailment 1 January 2019
or Settlement

Amendments to IAS 28 Long-term Interests in 1 January 2019
Associates and Joint Venture

Amendments to IFRSs Annual Improvements to IFRSs

2015-2017 Cycle

1 January 2019
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

i WA ot B 2 o o P i

For the six months ended 30 June 2019 &= —Z—h & "A=+HIENEA

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

IFRS 16, “Leases” replaces the previous standards HKAS 17
“Leases” and effective for annual periods beginning on or after
1 January 2019. The Group has applied HKFRS 16 for the first
time in the current period.

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group. Each lease payment is allocated
between the liability and finance costs. The finance costs are
charged to profit or loss over the lease period so as to produce
a constant periodic rate of interest on the remaining balance of
the liability for each period. The right-of-use asset is depreciated
over the shorter of the asset’s useful life and the lease term on
a straight-line basis.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable

° variable lease payment that are based on an index or a
rate

3 amounts expected to be payable by the lessee under
residual value guarantees

o the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option, and

. payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

FE R AT RARAERT B RR B F 3 5 E A
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M2 EBEENRBERENE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

T WY 58 5 B 285 i A P i

For the six months ended 30 June 2019 = -2 — A4 "A=+HILEA

APPLICATION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (Continued)

The lease payments are discounted using the incremental
borrowing rate. Right-of-use assets are measured at cost
comprising the following:

o the amount of the initial measurement of lease liability

° any lease payments made at or before the commencement
date less any lease incentives received

o any initial direct costs, and
. restoration costs.

Payments associated with short-term leases are recognised on a
straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less. There is
not material impact arising from adoption of IFRS 16 — Leases
as at 1 January 2019.

The Group has not applied the new and revised IFRSs that have
been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new and
revised IFRSs but is not yet in a position to state whether these
new and revised IFRSs would have a material impact on its
results of operations and financial position.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2019 = —-Z—

i WA ot B 2 o o P i

NERA=+THIEAREA

REVENUE 4. WA
The Group'’s primary operating segment is the retailing of men’s REENEZELEDBEELENRFEARGTE
and women's casual apparels. Since it is the only operating HEH o AR IAREEM KL D EE - BRI
segment of the Group, no further analysis thereof is presented. EESNHE—HDHN -
Besides, the Group’s customers and non-current assets are Ioh - AEEEH TP RIERBEEHMARF
solely in the PRC. No further analysis on the geographical o W ZF|EMIBMEERNE SO -
information thereof is presented.
Disaggregation of revenue LON- b
In the following table, revenue is disaggregated by primary TERZFEMETS  ETBEMIRKAERE
geographical markets, major products and timing of revenue B WA -
recognition.
Six months ended 30 June
BEAA=t+RHLEXEA
2019 2018
—E-NF —E—)\F
RMB’000 RMB'000
ARET T ARKETFT
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Primary geographical markets FEMETIS
The PRC H 8 1,966
Major products FEEM
Men'’s and women's casual apparels S IR AR & 8 1,966
Timing of revenue recognition WA FERR B
Product transferred at a point in time RIETR SR E R 8 1,966
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

T WY 58 5 B 285 i A P i

For the six months ended 30 June 2019 = -2 — A4 "A=+HILEA

5. OTHER INCOME 5. HMkA
Six months ended 30 June
BEXA=+HLEXREA
2019 2018
ZE-NF —E-NF
RMB’000 RMB’'000
ARET R ARETTT
(Unaudited) (Unaudited)
(REBEX) (REgER)
Government grant IR #68 B = 1,286
Bank interest income HRITHEWA = 194
Gain on disposal of property, plant and HEME - WENEE W
equipment 77 -
Reversal of impairment loss of trade FEW B 5 F IR R E R 18 #
receivables 106 -
Others Hith = 69
183 1,549
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2019 &= —Z—h & "A=+HIENEA

FINANCE COSTS 6. HBRAE
Six months ended 30 June
BEANA=THIEREA
2019 2018
—E-NF —TN\F
RMB’000 RMB’000
ARBET R ARBTT
(Unaudited) (Unaudited)
(REERK) (RIEE&IZ)
Interests on interest-bearing borrowings TEERFE - 1,409
INCOME TAX 7. FEwH

The PRC enterprise income tax law passed by the Tenth National
People’s Congress on 16 March 2007 introduces various
changes which include the unification of the enterprise income
tax rate for domestic and foreign enterprises at 25%. The new
tax law took effect from 1 January 2008.

No provision for PRC enterprise income tax has been made for
the six months ended 30 June 2019 as the Group did not
generate any assessable profits arising from the PRC during the
period.

FTEZEARRKRRER-_ZFZTLF=A
TARBBBZTFBECEMSIIAIAZIRE
B BEARERIECEZEEMEHBE
M—25% c FMBUEM —_FTT/N\F—A B
AR

HRAEEREE —ZT—AFRA=1THIER

B8 AIL &S P EEEEAERTUEN - R &
LR 2 h B R P S TR EME o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
T WA 2o 5 A 0 A M

For the six months ended 30 June 2019 = -2 — A4 "A=+HILEA

8. LOSS FOR THE PERIOD 8. HIREHE
The Group’s loss for the period is stated after charging/ RNEE 2 BHANBETMENER(BEA) 75&1E|
(crediting) the following: 1BIER

Six months ended 30 June
BEXA=tHIEAEA

2019 2018
—2-nE  —B)\F
RMB’000 RMB'000

ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEZ)

Cost of inventories sold EERFERR 43 1,818
Depreciation e 1,827 2,013
Minimum lease payment SEBENK = 242
Amortisation of prepaid land TS + Mo H & R IE 5
lease payments 78 118
Staff costs (including directors’ BEIRA(BIEEESME) -
remuneration):
Salaries, bonus and allowances e - TR ROERL 1,280 1,702
Retirement benefits scheme RIRAE N FT B
contributions 70 93
1,350 1,795
(Gain)/loss on disposal/write-off of HEMEDE - BER
property, plant and equipment FtEz (eas),/Eia (77) 453
(reversal of impairment losses on various (BATFEZEEERE
assets in prior years)/impairment losses BR[O, S EERE
on various assets E5i8 (106) 230
9. DIVIDENDS 9. KE
The Directors do not recommend or declare the payment of an EETEERBE_Z-NFRA=THILR
interim dividend for the six months ended 30 June 2019 (six EARAREXEREMNFHERE (HEZZT—N
months ended 30 June 2018: Nil). FRAZFTHIEANER - #) -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2019 &= —Z—h & "A=+HIENEA

10. LOSS PER SHARE

11.

Basic loss per share

The calculation of basic loss per share attributable to owners of
the Company is based on the loss for the six months ended 30
June 2019 of approximately RMB6,023,000 (2018: loss for the
period of approximately RMB13,749,000) and the weighted
average number of ordinary shares of 610,794,000 (2018:
610,794,000) in issue during the six months ended 30 June
2019.

Diluted loss per share

No diluted loss per share are presented as the Company did not
have any dilutive potential ordinary sharing for the six months
ended 30 June 2019 and 2018.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group did not
acquire any property, plant and equipment (2018: Nil).

On 16 April 2019, the Company entered into a sale and
purchase agreement (the “Sale and Purchase Agreement”) with
the an independent third party (the”Purchaser”), pursuant to
which, the Company conditionally agreed to sell, and the
Purchaser conditionally agreed to purchase, the land and the
buildings of the company for a consideration of RMB50 million
subject to and upon the terms of the Sale and Purchase
Agreement. Accordingly, the respective property, plant and
equipment and prepaid land lease payments amounting to
approximately RMB61,119,000 as at 30 June 2019 was
reallocated to assets held for sales.

10. BREE

11.

BREXER

RNARHEAANERERENBEDRESHZ=
T-NEANA=ZTRLEABAZEBBOARE
6,023,000 L (ZF—N\F : HABBHARKE
13,749,0007L) R HBE=-ZT—NFA=1+H
IERBAZEBETETARER Z METFHH
610,794,000 ik (=Z— A4 : 610,794,000 A%)

e -
SREEEE

HRBE_Z-NFR-_Z-/\FRA=TH
LE7]AE A 7R 2~ =) I S AR AT 8B 7 B R AR - i
WEEY| G EERE o

W% BERRE

REZE-T-NEAA=+BILAREA &%
B mEACAYE  BEREE( TN
6 ) o

RZZ—NAFWRA+ B RNAREBIE=
FTEADIIvEERZE(EEHZR]D &
It ARRBRHERELEMESBKERE
BE—RQRZIHEEFT REAARE
50,000,000 7T ' /AR RIBERE B % 2 R
Tl RZZE—AEANAZTH  HA
R#61,119,000 7T 2 {82 - BB K& A
KEM A ERBEFOEERELEEE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
T WA 2o 5 A 0 A M

For the six months ended 30 June 2019 = -2 — A4 "A=+HILEA

12. TRADE PAYABLES

13.

14.

12. BEHESRIE

30 June 31 December

2019 2018

—E-NF —ET-N\F

ARA=tH tZ-HA=+—H

RMB’000 RMB’000

ARBT R ARET T
(Unaudited) (Audited)
(RBEZR) (R&EZ)

Trade payables ERTE 5 F0E 642 642

The trade payables are non-interest-bearing and are normally
settled on one month’s term. The ageing of the trade payable
based on the invoice date as at 30 June 2019 is over 1 year (31
December 2018: over 1 year).

EVENT AFTER THE REPORTING PERIOD

On 6 August 2019, an extraordinary general meeting of the
Company has been held and approved that the Company will
sell the land and building to the Purchaser for a total cash
consideration of RMB50,000,000.

APPROVAL OF THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were approved
and authorised for issue by the Board on 16 August 2019.

Interim Report 2019 —ZF— W Fh #iikE

13.

14.

BB SRBEATFE - —RN—EA IR
NEE - BB ZRBZERERBER=-S—1
FARA=ZTRAZEZBHENABR1F(ZT
—N\F+ZA=1+—8 : BBR14F) -

HERREIR
KoZ—NENAAE - AR FRTRINS

AEAHERARTNBEELREBEARE
50,000,000 LA E H HEG IR MIEF -

HEMAREMBEHRE

RS BBRERENR _E—-NF/NA+TRA
REESHUELRETIE -
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